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FORTY-NINTH DAY 

St. Paul, Minnesota, Monday, May 9, 1983 

The Senate met at 9:00 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Anns was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. M.E. Sandness. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, DJ. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 
Novak 

The President declared a quorum present. 

Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peten,on, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgou 
Renneke 
Samuelson 
Schmitz 

Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MESSAGES FROM THE HOUSE 

Mt. President: 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.F. Nos: 372, I 198, 568, 948, 689, 900, 
927 and 824. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 5, 1983 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con-
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currence of the Senate is respectfully requested: 

S.F. No. 398: A bill for an act relating to vulnerable adults; refining the 
Vulnerable Adults Reporting Act; specifying reporting requirements; speci
fying access to reports~ preventing record destruction; amending Minnesota 
Statutes 1982, section 626.557, subdivisions 2, 3, 4, 10, 12, 14, and by 
adding a subdivision; repealing Minnesota Statutes 1982, section 626.557, 
subdivision 12a. 

Senate File No. 398 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 5, 1983 

Mr. Moe, R.D. moved that S.F. No. 398 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 639: A bill for an act relating to energy; changing a cross-refer
ence for nonpublic data reporting; amending the definition of "earth shel
tered"; changing the due date of biennial energy reports; amending Minne
sota Statutes 1982, sections 13.68, subdivision 1; 1161.06, subdivision 2; 
and 1161 .18, subdivision 1 . 

Senate File No. 639 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 5, I 983 

Mr. Frank moved that the Senate do not concur in the amendments by the 
House to S.F. No. 639, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con-
currence of the Senate is respectfully requested: ~ 

S.F. No. 755: A bill for an act relating to agriculture; making changes ·in 
the artificial dairy products act; amending Minnesota Statutes I 982, sec
tions 32.53; 32.53 I; 32.531 I; 32.532; 32.533; and proposing new law 
coded in Minnesota Statutes, chapter 32. 

Senate File No. 755 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 5, I 983 

Mr. Bertram moved that S.F. No. 755 be laid on the table. The motion 
prevailed. 
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Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 843: A bill for an act relating to veterans; authorizing the com
missioner of veterans affairs to accept gifts; revising the procedure for 
purchasing veterans grave markers; authorizing an imprest cash fund at 
veterans homes; providing for the disposal of abandoned property of veter
ans at veterans homes; amending Minnesota Statutes 1982, section 197.23; 
proposing new law coded in Minnesota Statutes, chapter I 98; and repealing 
Minnesota Statutes 1982, section 198.055. 

Senate File No. 843 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 5, I 983 

CONCURRENCE AND REPASSAGE 

Mr. DeCramer moved that the Senate concur in the amendments by the 
House to S.F. No. 843 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 843: A bill for an act relating to veterans; authorizing the com
missioner of veterans affairs to accept gifts; revising the procedure for 
purchasing veterans grave markers; authorizing an imprest cash fund at 
veterans homes; providing for the disposal of abandoned property of veter
ans at veterans homes; amending Minnesota Statutes 1982, section 197.23; 
proposing new law coded in Minnesota Statutes, chapters 196 and I 98; and 
repealing Minnesota Statutes 1982, section 198.055. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 50 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 

Dahl 
Davis 
DeCramer 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 

Johnson. D.J. 
Jude 
Kamrath 
Knaak 
Kroening 
Kronebusch 
Lessard 
Luther 
McQuaid 
Mehrkens 

Moe. D. M. 
Moe, R. D. 
Novak 
Olson 
Pehler 
Peterson,D.C. 
Peterson,D.L. 
Petty 
Pogemiller 
Purfeerst 

Ramstad 
Reichgott 
Schmitz 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
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Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 892: A bill for an act relating to insurance; authorizing the 
establishment of joint self-insurance employee health plans; providing ad
ministrative, trust, bonding, investment, and reporting requirements; es
tablishing a quarterly revenue fee; proposing new law coded as Minnesota 
Statutes, chapter 62H. 

Senate File No. 892 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 5, I 983 

Mr. Petty moved that the Senate do not concur in the amendments by the 
House to S.F. No. 892, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to 
the following Senate File: 

S.F. No. 50: A bill for an act relating to crimes; providing for new crimes 
relating to abuse of children; establishing willful and unlawful restraint as a 
crime; establishing malicious punishment as a crime; establishing neglect as 
a crime; providing penalties; amending Minnesota Statutes 1982, sections 
260.315; 609.255; and 626.556, subdivision 12; proposing new law coded 
in Minnesota Statutes, chapter 609. 

There has been appointed as such committee on the part of the House: 

Clark, J.; Nelson, K. and Forsythe. 

Senate File No. 50 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 5, I 983 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to 
the following Senate File: 

S.F. No. 92: A bill for an act relating to towns, cities, and counties; 
requiring other government units to give notice to towns, cities, and coun
ties of actions that affect land use or taxation; proposing new law coded in 
Minnesota Statutes, chapter 471. 

There has been appointed as such committee on the part of the House: 

Wenzel, Levi and Sparby. 

Senate File No. 92 is herewith returned to the Senate. 
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Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 5, 1983 

Mr. President: 

I have the honor to announce that the House refuses to concur in the 
Senate amendments to House File No. 149. 

H.F. No. 149: A bill for an act relating to natural resources; clarifying the 
hunting of certain animals with dogs; amending Minnesota Statutes 1982, 
section 98.46, subdivision 2. 

And the House respectfully requests that a Conference Committee of three 
members be appointed thereon: 

Sviggum, Kahn and Beard have been appointed as such committee on the 
part of the House. 

House File No. 149 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 5, 1983 

Mr. Mehrkens moved that the Senate accede to the request of the House 
for a Conference Committee on H.F. No. 149, and that a Conference Com
mittee of 3 members be appointed by the Subcommittee on Committees on 
the part of the Senate, to act with a like Conference Committee appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the 
Senate amendments to House File No. 582. 

H.F. No. 582: A bill for an act relating to corrections; clarifying the 
powers of the commissioner of corrections; limiting certain inmate func
tions; authorizing the use of necessary force to prevent escape; providing for 
the costs of transporting juvenile delinquents committed to the commis
sioner of corrections; providing for supervision of gross misdemeanant 
probations; removing archaic language; amending Minnesota Statutes 
1982, sections 241.01, subdivision 3a; 241.23; 242.31, subdivisions I and 
3; 243.17, subdivision I; 243.52; 243.58; 243.62; 609.135, subdivision I; 
and 624.714, subdivision 13. 

And the House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Kelly; Clark, J. and Bishop have been appointed as such committee on the 
part of the House. 

House File No. 582 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 5, I 983 

Mr. Pogemiller moved that the Senate accede to the request of the House 
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for a Conference Committee on H.F. No. 582, and that a Conference Com
mittee of 3 members be appointed by the Subcommittee on Committees on 
the part of the Senate, to act with a like Conference Committee appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 610. 

H.F. No. 610: A bill for an act relating to financial institutions; industrial 
loan and thrift companies; regulated loans; enlarging the group of institutions 
which may utilize electronic fund transfer facilities; modifying the capital 
and reserve limitation on loans by industrial loan and thrift companies; per
mitting loan and thrifts and regulated lenders to take discount points in 
certain circumstances; authorizing loan and thrifts to receive savings 
accounts and savings deposits subject to certain prescribed conditions; reg
ulating loan splitting; eliminating the receipt requirement for money orders; 
standardizing certain penalties; excepting loan and thrifts and regulated 
lenders from the licensing requirements for real estate brokers and salesper
sons; amending Minnesota Statutes 1982, sections 47.61, subdivision 4; 
47.64, subdivision I; 48. I 96; 53.03, subdivision 5; 53.04, subdivisions 3a 
and 5; 53.05; 53.07, subdivision 2; 53.10; 56.131, subdivision 3, and by 
adding a subdivision; 56.14; 56.19, subdivision I; 80A.15, subdivision I; 
and 82. 18; repealing Minnesota Statutes 1982, section 56. 19, subdivision 2. 

And the House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Berkelman, Rice and Metzen have been appointed as such committee on 
the part of the House. 

House File No. 610 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 5, 1983 

Mr. Wegscheid moved that the Senate accede to the request of the House 
for a Conference Committee on H.F. No. 610, and that a Conference Com
mittee of 3 members be appointed by the Subcommittee on Committees on 
the part of the Senate, to act with a like Conference Committee appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 653. 

H.F. No. 653: A bill for an act relating to elections; making numerous 
procedural changes in the election law; removing or clarifying obsolete and 
inappropriate language; rearranging certain provisions; amending Minne• 
sota Statutes 1982, sections 201.061, subdivision 3; 203B. ll; 203B. I 2, 
subdivision 2; 204B.3 I; 204B.33; 204B.36, subdivision 2; 204C.08, sub
division I; 204C.I0, subdivision I; 204C.12, subdivisions 3 and 4; 
204C.24, subdivision I; 204C.25; 204C.35; 204D.11, subdivision 5: 



49TH DAYJ MONDAY, MAY 9, 1983 2211 

204D.13, subdivision 3; 205.17, subdivisions 3 and 4; 206.11; 206.19, 
subdivision I; 2 I0A.39; proposing new law coded in Minnesota Statutes, 
chapter 204C; repealing Minnesota Statutes 1982, section 204B.06, sub
division 3. 

And the House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Osthoff, Minne and Omann have been appointed as such committee on 
the part of the House. 

House File No. 653 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 5, 1983 

Mr. Hughes moved that the Senate accede to the request of t~e House for a 
Conference Committee on H.F. No. 653, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 360,636,916,973 and 1067. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 5, I 983 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 1283. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 6, I 983 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 360: A bill for an act relating to education; transferring authority 
for appointing the commissioner of education from the state board of edu~ 
cation to the governor; amending Minnesota Statutes 1982, section 121 .16. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 289, now on Special Orders. 

H.F. No. 636: A bill for an act relating to local government; authorizing 
sewer and water commissions to obtain accountant services; permitting the 
sale of certain county property; amending Minnesota Statutes 1982, section 
I 16A.24. subdivision 2. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 472, now on Special Orders. 
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H.F. No. 916: A bill for an act relating to economic development; creating 
a preference for Minnesota residents in the awarding of public contracts; 
creating a preference for Minnesota labor and materials; proposing new law 
coded in Minnesota Statutes, chapter 16. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 906, now on Special Orders. 

H.F. No. 973: A bill for an act relating to commerce; securities and real 
estate; modifying the definition of "investment adviser"; clarifying the 
definitions of "trust account" and investment metal contract; defining and 
regulating investment adviser representatives; expanding the regulation of 
investment advisers; exempting certain persons from the definition of real 
estate broker; modifying real estate education requirements; providing for 
the suspension of a broker's or salesperson's license pending a hearing; 
clarifying the intent of certain language relating to the real estate education, 
research, and recovery fund; modifying an exemption from the registration 
and annual report requirements for social and charitable organizations; 
amending Minnesota Statutes 1982, sections 80A.02; 80A.04, subdivisions 
2 and 3; 80A.07, subdivisions I and 3, and by adding a subdivision; 
80A.09, subdivision I; 80A. 14, subdivisions 8, 9, 12, and by adding a 
subdivision; 82.17, subdivisions 4 and 6; 82. 18; 82.22, subdivision 6; 
82.27, subdivision 3; 82.34, subdivision 7; 309.515, subdivision I; 
309.53, subdivision 2, and by adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 722, now on Special Orders. 

H.F. No. l067: A bill for an act relating to state government; authorizing 
the commissioner of the department of economic security to accept gifts; 
designating the commissioner as administrator of weatherization programs; 
providing for weatherization grants; regulating summer youth programs; 
providing financial assistance allocations for community action agencies; 
amending Minnesota Statutes 1982, sections 268.01 I, subdivision 2; 
268.34; 268.37, subdivisions 2, 4, and 5; and 268.52, subdivision 2. 

Referred to the Committee on Finance. 

H.F. No. 1283: A bill for an act relating to the organization and operation 
of state government; appropriating money for education and related pur
poses to the department of education, higher education coordinating board, 
state university board, state community college board, University of Min
nesota, and the Mayo medical foundation, with certain conditions; estab
lishing a state board of vocational technical education; providing it and 
certain independent and intermediate school districts operating vocational 
technical schools with certain powers and duties; changing the authority and 
duties of the above named agencies, or one or more of them. or certain of 
their advisory councils with respect to governance, duration of existence, 
disposition of property, employment and compensation of personnel, tu
ition, institutional closings, gifts, appropriations, parking fees, scholar
ships, grants-in-aid, planning, hospital charges, and related educational 
matters; amending Minnesota Statutes 1982, sections 43A.18, subdivision 
4; 120.17, subdivision 7a; 121.212, subdivision 2; 121.93 I, subdivision 7; 
121.934, subdivision 2; 123. 742, by adding a subdivision; 123. 743; 
124.48; 125.05, by adding a subdivision; 136.03; 136.034; 136.11, sub-



49TH DAY] MONDAY, MAY 9, 1983 2213 

division I; 136.144; 136.62, by adding a subdivision; 136.63, subdivision 
la; 136.67, by adding a subdivision; 136A.121; 136A.14; 136A.141; 
136A.143; 136A.15; 136A.16; 136A.17; 136A.26; 136A.29, subdivisions 
2 and 9; 136A.42; and 158.05; proposing new law coded in Minnesota 
Statutes, chapters 136 and 136A; proposing new law coded as Minnesota 
Statutes, chapter 135A; and 136C; repealing Minnesota Statutes 1982, sec
tions 121.11, subdivision I; 121.217; 121.902, subdivision la; 121.936, 
subdivision 6; 124.53; 136A.144; 136A.145; 136A.146; 136A.161; 
136A.18; 136A.19; 136A.20; 136A.21; and 136A.22. 

Mr. Waldorf moved that H.F. No. 1283 be laid on the table. The motion 
prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Willet from the Committee on Finance, to which was re-referred 

H.F. No. 102: A bill for an act relating to agricultural and residential real 
estate; requiring 60 days notice of default on a real estate mortgage, notice 
of terrnination of a real estate contract for deed, and eight weeks notice of 
commencement of a sale and foreclosure proceeding; providing that a court 
may order a delay in a foreclosure sale or contract tennination under certain 
circumstances; limiting the right to maintain actions for deficiency judg
ments; amending Minnesota Statutes 1982, sections 47.20, by adding a 
subdivision; 559.21, by adding a subdivision; proposing new law coded in 
Minnesota Statutes, chapter 550; proposing new Jaw coded as Minnesota 
Statutes, chapter 583. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 47.20, subdivision 8, is 
amended to read: 

Subd. 8. [REQUIREMENTS.] A lender making a conventional loan shall 
comply with the following: 

(I) The promissory note and mortgage evidencing a conventional loan 
shall be printed in not less than the equivalent of 8 point type, .075 inch 
computer type, or elite-size typewritten numerals, or shall be legibly 
handwritten. 

(2) The mortgage evidencing a conventional loan shall contain a provision 
whereby the lender agrees to furnish the borrower with a conforrned copy of 
the promissory note and mortgage at the time they are executed or within a 
reasonable time after recordation of the mortgage. 

(3) The mortgage evidencing a conventional loan shall contain a provision 
whereby the lender, if it intends to foreclose, agrees to give the borrower 
written notice of any default under the terms or conditions of the promissory 
note or mortgage, by sending the notice by certified mail lo the address of 
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the mortgaged property or stteh e!ltef another address as the borrower ""'Y 
lHwe Elesignaled designates in writing to the lender. The lender need not give 
the borrower the notice required by this paragraph if the default consists of 
the borrower selling the mortgaged property without the required consent of 
the lender. The mortgage shall further provide that the notice shall contain 
the following provisions: 

(a) the nature of the default by the borrower, 

(b) the action required to cure the default, 

(c) a date, not less than 3ll 60 days from the date the notice is mailed by 
which the default must be cured, 

(d) that failure to cure the default on or before the date specified in the 
notice may result in acceleration of the sums secured by the mortgage and 
sale of the mortgaged premises, aH<! 

(e) that the borrower has the right to reinstate the mortgage after accelera
tion, and 

(I) that the borrower has the right to bring a court action to assert the 
nonexistence of a default or any other defense of the borrower to acceleration 
and sale. 

Sec. 2. Minnesota Statutes 1982, section 550.18, is amended to read: 

550.18 [NOTICE OF SALE.] 

Before the sale of property on execution notice shall be given as follows: 

(I) If the sale be of personal property, by giving ten days posted notice of 
the time and place thereof; 

(2) If the sale be is not of farm real property, on execution or on judgment, 
by six weeks posted and published notice of the time and place thereof, 
describing the property with sufficient certainty to enable a person of com
mon understanding to identify it; 

(3) If the sale is of farm real property, on execution or on judgment, by 60 
days posted and published notice of the time and place, describing the 
property with sufficient certainty to enable a person of common understand
ing to identify it. 

An officer who sells without stteh the notice shall forfeit $100 to the party 
aggrieved, in addition to his actual damages; aH<! . A person who before the 
sale or the satisfaction of the execution, and without the consent of the 
parties, takes down or defaces the notice posted, shall forfeit $50; bttt . The 
validity of the sale shall not be affected by either act, either as to third persons 
or parties to the action. 

Sec. 3. Minnesota Statutes 1982, section 559.21, subdivision I, 1s 
amended to read: 

Subdivision I. !DEFAULT; TERMINATION.] When default is made in 
the conditions of any contract for the conveyance of real estate or any inter
est in it executed after August I, 1976, and prior to May I, 1980, whereby 
the vendor has a right to terminate it, he may do so by serving upon the 
purchaser, his personal representatives or assigns, either within or without 
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the state, a notice specifying the conditions in which default has been made, 
and stating that the contract will terminate (I) 30 days after the service of the 
notice if the purchaser has paid less than 30 percent of the purchase price, 
exclusive of interest on it, and any mortgages or prior contracts for deed 
which are assumed by the purchaser, or in cases of farm real estate property 
to terminate 60 days after service of notice, (2) 45 days after service of the 
notice if the purchaser has paid 30 percent, or more, but less than 50 percent 
of the purchase price, exclusive of interest on it, and any mortgages or prior 
contracts for deed which are assumed by the purchaser, or in cases of farm 
real estate property to terminate 60 days after service of notice, (3) 60 days 
after service of the notice if the purchaser has paid 50 percent, or more, of 
the purchase price, exclusive of interest on it, and any mortgages or prior 
contracts for deed which are assumed by the purchaser, unless prior thereto 
the purchaser complies with the conditions and pays the costs of service, the 
mortgage registration tax, if actually paid by the vendor, together with an 
amount to apply on attorneys' fees actually expended or incurred, of $75 
when the amount in default is less than $750, and of $200 when the amount 
in default is $750 or moret r•e,·ided, hewe,er, Iha! . No amount is required 
to be paid for attorneys' fees as pre, ided hereunder, unless some part of the 
conditions of default has existed at least 45 days prior to the date of service 
of the notice. 

Sec. 4. Minnesota Statutes 1982, section 559.21, subdivision la, is 
amended to read: 

Subd. la. [DEFAULT; TERMINATION.] When default is made in the 
conditions of any contract for the conveyance of real estate or any interest in 
it, executed on or prior to August I, 1976, whereby the vendor has a right to 
terminate it, he may do so by serving upon the purchaser, his personal 
representatives or assigns, either within or without the state, a notice speci
fying the conditions in which default has been made, and stating that the 
contract will terminate 30 days after the service of the notice, or in the case 
of farm real estate property that the contract will terminate 60 day.0 after 
service of the notice. unless prior thereto the purchaser complies with the 
conditions and pays the costs of service, together with an amount to apply 
on attorneys' fees actually expended or incurred, of $50 when the amount in 
default is less than $500, and of$ l00 when the amount in default is $500 or 
more; rrs¥ided, hewe,0er, that . No amount shall be required to be paid for 
attorneys' fees as rrevided hereunder, unless some part of the conditions of 
default shttil ha¥e has existed at least 45 days prior to the date of service of 
the notice. The notice must be given notwithstanding any provisions in the 
contract to the contrary, and shall be served witbin the state in the same 
manner as a summons in the district court, without the state, in the same 
manner, and without securing any sheriff's return of not found, making any 
preliminary affidavit, mailing a copy of the notice or doing any other prelim
inary act or thing whatsoever. Service of the notice without the-state may' be 
proved by the affidavit of the person making it, made before an author
ized officer having a seal, and within the slate by an affidavit or by the return 
of the sheriff of any county. 

Sec. 5. Minnesota Statutes 1982, section 559.21, subdivision 2, is 
amended to read: 

Subd. 2. !NOTICE; TIME OF TERMINATION.] When default is made in 
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the conditions of any contract for the conveyance of real estate or any interest 
thefeift in it executed on or after May I, 1980, whereby the vendor has a right 
to terminate ¼lie Sftftle it, he may do so by serving upon the purchaser, his 
personal representatives or assigns, either within or without the state, a 
notice specifying the conditions in which default has been made, and stating 
that the contract will terminate (I) 30 days after the service of the notice if the 
purchaser has paid less than ten percent of the purchase price, exclusive of 
interest flie,eeft on it, and any mortgages or prior contracts for deed which are 
assumed by the purchaser, or in the case of farm real estate property that the 
contract will terminate 60 days after service of the notice, (2) 60 days after 
service of the notice if the purchaser has paid ten percent, or more, but less 
than 25 percent of the purchase price, exclusive of interest !ReFeet½ on it, and 
any mortgages or prior contracts for deed which are assumed by the pur
chaser, (3) 90 days after service of the notice if the purchaser has paid 25 
percent, ot more, of the purchase price, exclusive of interest -HtereeR on it, 
and any mortgages or prior contracts for deed which are assumed by the 
purchaser, unless prior thereto the purchaser complies with the conditions 
and makes all payments due and owing to the vendor under the contract 
through the date payment is made and pays the costs of service, the mortgage 
registration tax, if actually paid by the vendor, together with an amount to 
apply on attorneys' fees actually expended or incurred, of $ I 25 when the 
amount in default is less than $750, and of $250 when the amount in default is 
$750 or more;- f)Fe\•ided, he\\e;rer, that-. No amount is required to be paid for 
attorneys' fees as pFsvided he•euAdeF, unless some part of the conditions of 
default has existed at least 45 days prior to the date of service of the notice. 

Sec. 6. Minnesota Statutes 1982, section 580.09, is amended to read: 

580.09 [FORECLOSURE FOR INSTALMENTS INSTALLMENTS; 
SALES; DISPOSITION OF PROCEEDS; REDEMPTION.] 

Where a mortgage is given to secure the payment of money by iAstalmeAts 
installments, each iAstalmeAt installment, either for principal or interest, or 
both, as is due at any time, may be taken and deemed to be a separate and 
independent mortgage, 11116 suel! . The mortgage for each suel! iAstalmeAt 
installment may be foreclosed by advertisement or by action, t11 ¼lie Sftftle 

ffi6ftllef 11116 Wilh 1-ike effeet as if a separate mortgage were given for each of 
suel! iAstalmeA!s the installments, and suel! the foreclosure may be made and 
sale had subject to the iAstalmeA!s installments yet to become due upon the 
mortgage; 11116 . A redemption from any such sale shall have the like effect as 
if the sale for suel! iAstalmeA! the installment had been made upon an inde
pendent subsequent mortgage; pFsYided . In such cases the attorney's fee on 
the foreclosure sa fftftEle shall not exceed the amount permitted by law in case 
of a mortgage securing the amount of the debt then due on suel! the foreclo
sure. The proceeds of the sale shall be applied first in payment of the costs of 
the foreclosure sale, and of the iAstalmeAt installment due, with interest 
fflefeef> on it, taxes and insurance premiums paid, if any, and then towards 
the payment of the residue of the sum secured by suel! the mortgage, and not 
due and payable at the time of suel! the sale; 11116, . If suel! the residue does not 
bear interest, such application shall be made with rebate of the legal interest 
for the time during which the residue shall not be due and payable; 11116 . The 
surplus, if any, shall be paid to the subsequent lienors, if any, in the order of 
their priority, and then to the owner of the equity of redemption, his legal 
representatives or assigns. In case of redemption from any sale herein au
thorized, at the option of the redemptioner. the whole amount re-
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maining unpaid on the mortgage, with interest and other items, if any, which 
have become part of the amount secured by the lien of the mortgage, may be 
included in the amount paid on redemption and, in such event, the redemp
tion so made shall have like effect as if the foreclosure sale had been made 
for the entire amount secured by the mortgage, including such additional 
items. 

In the case of a mortgage given to secure the payment of money by install
ments on homestead property as defined in section 11, the mortgage is 
reinstated following any foreclosure proceeding and during the redemption 
period by payment by the redemptioner of the installments in default, the 
installments falling due during the redemption period, and the costs and fees, 
including insurance and delinquent taxes, specified in section 580.30, sub
division I. 

Before any sale herein authorized, the holder of the mortgage shall file 
with the sheriff a verified itemized statement in writing showing the entire 
amount remaining unpaid on the mortgage, including taxes and insurance 
premiums paid and other items which have become part of the amount 
secured, and the rate of interest to accrue on same, whiek- it. The statement 
shall be subject to public inspection and shall be read by the sheriff at the 
sale, immediately after reading the notice of sale. The certificate of sale 
shall set forth correctly, in addition to the amount of sale, the remaining 
amount still unpaid on and secured by the mortgage, subject to which the 
sale is made, and the rate of interest to accrue on 5ftffte it. If, during the time 
to redeem from the sale, any additional or other item, other than interest at 
the rate se stated in the certificate, shall- itMfteft attaches to stteh the amount 
subject to which the sale was made, or any change sltall eeellf occurs in such 
amount or the rate of interest thereeft on it, the facts with respect thereto shall 
be set forth by affidavit, made and filed for record, and a copy furnished the 
sheriff, in accordance with the provisions of section 582.03, and the provi
sions of that section shall apply thereto. 

Sec. 7. Minnesota Statutes 1982, section 580.23, subdivision I, is 
amended to read: 

Subdivision I. [PROCEDURE.] When lands have been sold in conformity 
with the preceding sections of this chapter the mortgagor, his personal 
representatives or assigns, within six months after 500ft the sale, except as 
otherwise provided in subdivision 2, may redeem Stt€ft the lands, as herein
after provided, (I) by paying the sum of money for which the same were 
sold, with interest from the time of sale at the rate provided to be paid on the 
mortgage debt and, if no rate be provided in the mortgage note, at the rate of 
six percent per annum, together with any further sums which may be pay
able pursuant to section 582.03, or (2) in the case of a mortgage on home
stead property as defined in section 11 given to secure payment of money by 
installments, by paying the installments in default, the installments falling 
due during the redemption period, and the costs and fees, including insur
ance and delinquent taxes, specified in section 580.30, subdivision I. Where 
the redemption period is as provided in this subdivision the mortgagee, or 
his successors, assigns, or personal representative, or any other purchaser 
se purchasing at the sheriff's sale shall by purchasing the property at the 
sheriff's sale thereby waive his right to a deficiency judgment against the 
mortgagor. 
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Sec. 8. Minnesota Statutes 1982, section 580.30, is amended to read: 

580.30 (MORTGAGES, WHEN REINSTATED.] 

Subdivision I. (BEFORE SALE.] In any proceedings for the foreclosure of 
.a real estate mortgage, whether by action or by advertisement, if at any time 
before the sale of the premises under Sttelt the foreclosure the mortgagor, the 
owner, or any holder of any subsequent encumbrance or lien, or any one for 
them, shall pay or cause to be paid to the holder of the mortgage se being 
foreclosed, or to the attorney foreclosing the same it, or to the sheriff of the 
county, the amount actually due thereoo on it and constituting the default 
actually existing in the conditions of the mortgage at the time of the com
mencement of the foreclosure proceedings, including insurance, delinquent 
taxes, if any, upon the premises, interest to date of payment, cost of publi
cation and services of process or notices, attorney's fees not exceeding $150 
or one-half of the attorney's fees authorized by section 582.01, whichever is 
greater, together with other lawful disbursements necessarily incurred in 
connection with the proceedings by the party foreclosing, then, and in that 
event, the mortgage shall be fully reinstated and further proceedings in stteh 
the foreclosure shall be !l!e,earon abandoned. 

Subd. 2. (FARM REAL PROPERTY AFTER FORECLOSURE.] A mort
gage to homestead property as defined in section JI given to secure payment 
of money by installments, is reinstated following foreclosure but during the 
redemption period by payment by the redemptioner of the installments in 
default, the installments falling due during the redemption period, and the 
costs and fees, including insurance and delinquent taxes, specified in section 
580.30, subdivision I. 

Sec. 9. Minnesota Statutes 1982, section 581.10, is amended to read: 

581.IO (REDEMPTION BY MORTGAGOR, CREDITOR.] 

The mortgagor, or those claiming under him, within the time specified in 
section 580.23 after the date of the order of confirmation, may redeem the 
premises sold, or any separate portion thereef of them, (I/ by paying the 
amount bid therefor, with interest thereoo on it from the time of sale at the 
rate provided to be paid on the mortgage debt, not to exceed eight percent 
per annum, and, if no rate t6 he is provided in the mortgage, at the rate of six 
percent, together with any further sum which may be payable pursuant to 
section 582.03, or (2) in the case of a mortgage on homestead property as 
defined in section 11 given to secure payment of money by installments, by 
paying the installments in default, the installments falling due during the 
redemption period, and the costs and fees, including insurance and delin
quent taxes, specified in section 580.30. subdivision 1. Creditors having a 
lien may redeem in the order and manner specified in section 580.24, but no 
creditor shall be entitled to redeem unless within Sttelt the specified redemp
tion period he files with the clerk notice of his intention to redeem. 

Sec. IO. (583.01] !LEGISLATIVE FINDINGS.] 

The legislature finds that the number <4 unemployed persons in this state 
has reached the highest level since the Depression of the 1930'.s; that farm 
commodity prices are at the lowest levels in over 40 years; that the number of 
mortgage loans currently in default due to the unemploymem of the prindpa/ 
wage earner has reached critical levels; and that by reason qf these condi-
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tions and the high rates of interest on mortgage loans, many of the citizens of 
this state will be unable for extended periods of time, to meet payments of 
taxes, interest, and principal of mortgages on their properties and are, 
therefore, threatened with loss of their real property through mortgage 
foreclosure, contract termination, and judicial sales. The legislature further 
finds that these conditions have resulted in an emergency of a nature that 
justifies and validates legislation for the extension of the time of redemption 
from mortgage foreclosure and execution sales and other relief of a similar 
character. 

Sec. II. [583.02] [DEFINITIONS.] 

Subdivision I. [TERMS.] As used in sections JO to 21, the terms defined in 
this section have the meanings given them. 

Subd. 2. [HOMESTEAD.] "Homestead" means residential or agricul
tural real estate, a portion or all of which is entitled to receive homestead 
credit under section 273.13, subdivision J5a. 

Sec. 12. [583.03] [APPLICATION.] 

Subdivision I. [PROPERTY COVERED.] The provisions of sections JO to 
21 apply to judgments against, mortgages secured by, and contracts/or deed 
conveying, homesteads within the meaning of section J 1, including: (a) 
mortgages held by the United States or by any agency, department, bureau 
or instrumentality of the United States, as security or pledge of the mort
gagor, its successors or assigns; and (b) mortgages held as security or 
pledge to secure payment of a public debt or to secure payment of the deposit 
of public funds. 

Subd. 2. !GENERAL EXCLUSION.] The provisions of sections JO to 21 
do not apply to mortgages or contracts for deed made after the effective date 
qf sections 10 to 2 J, nor to mortgages or contracts for deed made before the 
effective date of sections JO to 21, which are renewed or extended after the 
effective date of sections JO to 21 for a period longer than one year, nor to 
mortgages, judgments, or contracts for deed, regardless of when made, if a 
second or subsequent mortgage is made against the property after the effec
tive date of sections JO to 21, and the second or subsequent mortgagee 
commences foreclosure proceedings. No court shall allow a resale, stay, 
postponement, or extension of time that would cause any right to be lost or 
adversely affected by any statute of limitation. 

Sec. 13. [583.04] [MORTGAGOR MAY APPLY TO DISTRICT COURT 
FOR RELIEF.] 

In any proceedings commenced prior to the effective date of sections JO to 
21 for the foreclosure of a mortgage on a homestead by advertisement, in 
which a sale of the property has not been had, or in any proceedings com
menced after the effective date of sections JO to 21, the mortgagor, or the 
owner in possession of the mortgaged premises, or anyone claiming under 
the mortgage, or anyone liable for the mortgage debt, at any time after the 
issuance of the notice of the foreclosure proceedings, may petition the dis
trict court of the county where the foreclosure proceedings are pendin?,, 
serving a summons and verified complaint requesting that the sale in fore
closure by advertisement be postponed and that the foreclosure, if an.v, 
proceed by action. If it appears to the court that the granting of the relief re-
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quested would be equitable and just, the court may postpone the foreclosure 
proceedings by advertisement by ex parte order which may be served with or 
after service of the summons and complaint upon the party foreclosing or his 
attorney. At the time of hearing on the ex parte order, the court may then 
further postpone the sale, and the parties seeking to foreclose the mortgage 
shall proceed, if at all, to foreclose the mortgage by action. As a condition 
precedent to the postponement of the foreclosure sale by advertisement, the 
party serving the verified complaint shall file it and pay to the clerk for the 
person foreclosing the mortgage the actual costs incurred, not including 
attorney's fees, in the foreclosure proceeding before postponement. The 
filing of the verified complaint is deemed a waiver of publication of notice of 
postponement of the foreclosure sale. The sale, at a time which may be fixed 
by the court, is deemed to be a sale postponed in lieu of the time of sale 
specified in the published notice of mortgage foreclosure sale. 

Sec. 14. (583.05] [COURT MAY ORDER RESALE.] 

When a mortgage has been foreclosed by action, the court shall, upon 
receipt of the report of sale, cause notice of a hearing thereon to be served on 
the parties to the action who have appeared and fix the time and place of 
hearing on the report. Before granting an order confirming the sale, the 
court shall order a resale if it appears that the sale price is unreasonably and 
unfairly inadequate. If the sale is confirmed, the sheriff, or his deputy, shall 
execute and deliver, without delay, the proper certificate of sale which shall 
be recorded within 20 days after the confirmation. Upon hearing on the 
motion for an order confirming the sale in the foreclosure of mortgages by 
action, in case the evidence is insufficient to establish a fair and reasonable 
market or rental value of the property, the court may receive evidence, 
including evidence tending to establish the actual value of the property 
involved, for the purpose or purposes for which the property is or can be 
used. The court shall also receive evidence tending to show to what extent, if 
any, the property has decreased in market value by reason of the economic 
conditions existing at the time of or before the sale. 

Sec. 15. [583.06] [COMPROMISES.] 

If the parties to a foreclosure action agree in writing to a compromise 
settlement thereof, or of composition of the mortgage indebtedness, or both, 
the court shall have jurisdiction and may by its order confirm and approve 
the settlement or composition, or both, as the case may he. 

Sec. 16. [583.07] [JURISDICTION OF COURT.] 

The court has jurisdiction to postpone the termination of a contract for the 
conveyance of real estate; to postpone the enforcement of judgment by levy, 
execution, and sale or to order resale; and to postpone foreclosure of a 
mortgage secured by real estate. The inability of the mortgagor, judgment 
debtor, or contract vendee to make the payments under a contract for the 
conveyance of real estate, mortgage agreement, or judgment is a valid 
defense to levy, execution, sale, seizure, repossession, termination, and 
foreclosure under the remedies set forth in sections IO to 21. The postpone
ment and any other relief granted by the court shall not continue for more 
than one year from the date <l the order. 

Sec. 17. [583.08] [PERIOD OF REDEMPTION MAY BE EXTENDED.] 
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If, during the effective period of sections JO to 21: (I) a mortgage on a 
homestead is foreclosed and the period of redemption has not expired; (2) an 
action to foreclose a mortgage on a homestead is commenced or is pending; 
(3) proceedings to foreclose a mortgage by advertisement are commenced or 
are pending; (4) a notice <~l termination of contract for deed is served; (5) the 
period of time during which a contract for deed can be reinstated expires; or 
(6) proceedings to enforce a judgment against real estate are commenced or 
are pending; the period of redemption or the period during which the con
tract for deed may be reinstated may be extended for up to one year. In such 
case the contract vendee, in the case of a contract for deed termination; the 
mortgagor, or owner in possession of the property, in the case of mortgage 
foreclosure proceedings; or the judgment debtor, in the ca.\·e of levy, execu
tion, or sale under judgment, shall petition the district court on not less than 
ten days' wrillen notice to the contract vendor, mortgagee, or judgment 
creditor, or his allorney, and before the expiration of the period of redemp
tion in the case of a mortgage, the expiration of the period during which the 
contract for deed can be reinstated, or the sale under judgment, for an order 
postponing repossession, levy, execution, sale, termination, or forfeiture. 
The petition must also request the court lo determine the reasonable value of 
the income on the property, or, if the property has no income, then the 
reasonable rental value of the property subject to the contract j(,r deed, 
mortgage, or judgment and must direct the contract vendee, mortgagor, or 
judgment debtor to pay all or a reasonable part of the income or rental value 
for the payment of taxes, insurance, interest, principal, or judgment indebt
edness at the times and in the manner determined by the court. The court 
shall hear the petition and after the hearing shall make and file its order 
directing the payment by the contract vendee, mortgagor, or judgment 
debtor of an amount at the times and in the manner that the court determines 
just and equitable. In the case of contracts for deed, the court shall insure 
that the payment required by the contract vendee is sufficient to adequately 
maintain the vendor's standard of living. Upon service of the petition, the 
running of the period of redemption or reinstatement of contract for deed is 
tolled, repossession is postponed, and further proceedings under levy, exe
cution, and sale are stayed until the courl makes its order upon the petition. 
If the contract vendee, mortgagor, or judgment debtor defaults in the pay
ments ordered, or commits waste, his right to redeem from the sale, cure the 
default on the contract for deed, or postpone seizure and sale terminates 30 
days after the default. Thereafter holders of subsequent liens may redeem in 
the order and manner provided by law beginning 30 days after the filing of 
notice of the default with the clerk of district court; the right to possession 
ceases; and the contract vendor or party acquiring title to the homestead is 
entitled to immediate possession of the premises. ff default is claimed be
cause of waste, the 30-day period shall not begin to run until the filing of an 
order of the court finding the waste. No action shall be maintained for a 
deficiency judgment until the period of redemption as allowed by section 
580.23, or as extended under the provisions of sections 10 to 2 I has expired. 

Notwithstanding the provisions of section 580.23, at the end of anv ex
tended period ordered by the court pursuant to this section, the mor1gllgor, 
his personal representatives, or assigns may redeem the lands by payment of 
the installments in default and the installments falling due during the re
demption period toKether with any sums which may be payable pursuant to 
section 582 .03. 

Sec. 18. [583.09] [COURT MAY REVISE AND ALTER TERMS.] 

Upon the application <f either party before the expiration <?l the extended 
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period of redemption, reinstatemenl tl contract for deed. or payment on 
judgment as provided in section,\· JO to 21 and upon the presentation of 
evidence that the terms fixed by the court are no longer just and reasonable, 
the court may revise and alter the terms, in the manner the changed drcum
stances and conditions require. The revision or alteration of the terms shall 
not extend the postponement or other relief beyond one year from the date of 
the initial order. 

Sec. 19. 1583. IOJ !TRIAL TO BE HELD WITHIN 30 DAYS.] 

The trial of any action, hearing, or proceeding providedfOr in sections JO 
to 21 must be held within 30 days ajier the filing of the petition. The order 
therein must be made and filed within.five days after the trial. Review by the 
supreme court may be had by certiorari, if application for the writ is made 
within 15 days after notice of the order. The writ is returnable within 30 days 
after the filing of the order. 

Sec. 20. 1583.11 I !LIMITATIONS.] 

No postponement or extension shall be ordered under conditions which 
would substantially diminish or impair the value of the contract or obligation 
of the person against whom the relief is sought without reasonable allowance 
to just~fy the exercise of the police power authorized in sections JO to 21, or 
which would cause irreparable harm or undue hardship to any mortgagee, 
contract vendor, judgment creditor, or their successors or assigns. 

Sec. 21. 1583.121 IINCONSISTENT LAWS SUSPENDED.! 

Every law, to the extent that it is inconsistent with sections IO to 21 is 
suspended during the effective period "f sections JO to 21. 

Sec. 22. !REPEALER.] 

Sections JO to 21 are repealed effective July I, /984, but any postponement 
or other relief ordered by a court continues to be valid for the period ordered 
by the court. 

Sec. 23. !EFFECTIVE DATE.] 

Sections I to 21 are eftt!ctll-'e the day following final enactment. Section 22 
is effeciive July I, /984." 

Delete the title and insen: 

"A bill for an act relating to agricultural and residential real estate; re
quiring 60 days notice of default on a farm real estate mortgage notice of 
tennination of a farm real estate contract for deed and notice of a com
mencement of a sale and foreclosure proceeding; providing that a mongage 
on farm real estate is reinstated during the redemption period upon payment 
of installments in default and due during the period of redemption; provid
ing for relief in certain cases from inequitable foreclosure of mortgages. 
termination of contracts for the conveyance of real estate, and execution 
sales of real propeny during an emergency declared by the legislature; 
postponing cenain realty sales and extending the period of redemption of 
real propeny during an emergency; providing for possession during the 
extended period; limiting the right to maintain actions for deficiency judg
ments; amending Minnesota Statutes 1982, sections 47.20, subdivision 8; 
550.18; 559.21, subdivisions I, I a, and 2; 580.09; 580.23, subdivision I; 
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580.30; and 581.1 O; proposing new law coded as Minnesota Statutes, 
chapter 583." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 883: A bill for an act relating to transportation; modifying the 
definition of truck-tractor to include the power unit of automobile carriers; 
adjusting the motor vehicle registration tax on certain trailers; requiring 
proof of payment of the federal heavy use tax on heavy trucks; increasing 
the maximum allowable width on vehicles from 8 to 8-1/2 feet; modifying 
vehicle length requirements to allow longer semitrailers and vehicle combi
nations; modifying the gross weight seasonal increase to include all axle 
combinations; modifying the distance a peace officer may require a vehicle 
to travel to a scale and defining a suitable place for unloading an overweight 
vehicle; modifying the civil penalty for overweight vehicles; increasing 
width requirement on loads of baled hay before flashing amber lights are 
required; amending Minnesota Statutes 1982, sections 168.01 I, subdivi
sion 12; 168.013, subdivision Id, and by adding a subdivision; 169.01, 
subdivision 7; 169.80, subdivision 2; 169.81, subdivisions 2 and 3; 
169.825, subdivision 11; 169.85; 169.862; 169.871, subdivision I; and 
169.872, by adding a subdivision; repealing Minnesota Statutes I 982, sec
tions 169.80, subdivision 2a; and 169.81, subdivisions 3a, 3b, and 7. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 12, delete lines 9 to 24 and insert: 

"(a) If the total gross excess weight is not more than~ 1,000 pounds, 
one cent per pound for each pound in excess of the legal limit; 

(b) If the total gross excess weight is more than~ 1,000 pounds but 
not more than 4,0()0 3,000 pounds, $IO plus five cents per pound for each 
pound in excess of the legal liittii 1,000 pounds; 

(c) If the total gross excess weight is more than +.GOO 3,000 pounds but not 
more than &;GOO 5,000 pounds, $/ JO plus~ ten cents per pound for each 
pound in excess of the legal liittii 3,000 pounds; e, 

(d) If the total gross excess weight is more than &;llOO 5,000 pounds but not 
more than 7,000 pounds, $3/0 plus Ml 15 cents per pound for each pound in 
excess of the legal liittii 5,000 pounds; 

(e) If the total gross excess weight is more than 7,000 pounds, $6/0 plus 20 
cents per pound for each pound in excess of7,000 pounds." 

Page 12, line 25, strike .. section" and insert .. subdivision" 

Page 12, line 29, before the period, insert "under this subdidsion" 

Page 12, line 35, delete " I 69 .872" and insert " I 69. 871" 

Page 13, line 10, delete "section" and insert '"subdivision" 

Page 13, line 14, before lhe period, insert "under this subdivision" 
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Page 13, line 24, delete "/ /" 

Page 13, line 26, after the period, insert "Section II is effective July /, 
1983." 

Amend the title as follows: 

Page I. line 22, after the first semicolon, insert "'and" 

Page I, line 22, before the second semicolon, insert "'. and by adding a 
subdivision'' 

Page I, lines 22 and 23, delete "and 169.872, by adding a subdivision;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 695: A bill for an act relating to public welfare; requiring new 
procedures for detennining nursing home payment rates; requiring a mora
torium on licensure or certification of new beds with certain exceptions; 
providing for an interagency board for quality assurance; appropriating 
money; amending Minnesota Statutes I 982, sections 144A.10, subdivision 
6; 256B.09I, subdivisions I, 2, 4, and 8; 256B.4I; 256B.47; and 256B.48; 
proposing new law coded in Minnesota Statutes 1982, chapters 144A and 
256B; repealing Minnesota Statutes 1982, sections 256B.42; 256B.43; 
256B.44; 256B.45; and 256B.46; and 12 MCAR 2.049. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. (l44A.07I] (MORATORIUM ON CERTIFICATION OF 
NURSING HOME BEDS.] 

Subdivision I. [FINDINGS.] The legislature finds that medical assistance 
expenditures are increasing at a much faster rate than the state's ability to 
pay them; that reimbursement for nursing home care and ancillary services 
comprises over half of medical assistance costs, and, therefore, controlling 
expenditures for nursing home care is essential to prudent management of 
the state's budget; that construction of new nursing homes, the addition of 
more nursing home beds to the state's long-term care resources, and in
creased conversion of beds to skilled nursing facility bed status inhibits the 
ability to control expenditures; that Minnesota already leads the nation in 
nursing home expenditures per capita and has the fifth highest number of 
beds per capita elderly; and that in the absence of a moratorium the in
creased numbers of nursing homes and nursing home beds will consume 
resources that would otherwise be available to develop a comprehensive 
long-term care system that includes a continuum of care. Unless action is 
taken, this expansion of bed capacity and changes of beds to a higher clas
sification of care are likely to accelerate with the repeal of the certificate of 
need program effective March /5, /984. The legislature also finds that 
Minnesota's dependence on institutional care for elderly persons is due in 
part to the dearth of alternative services in the home and community. 

The legislature declares that a moratorium on medical assistance certifi-
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cation of new nursing home beds and on changes in certification to a higher 
level of care is necessary to control nursing home expenditure growth and 
enable the state to meet the needs of its elderly by providing high quality 
services in the most appropriate manner along a continuum of care. 

Subd. 2. [MORATORIUM.] Notwithstanding the provisions of the Certifi
cate of Need Act. sections 145.832 to 145.845, or any other law to the 
contrary, the commissioner of health, in coordination with the commissioner 
of public welfare, shall deny each request by a nursing home or boarding 
care home, except an intermediate care facility for the mentally retarded, for 
addition of new certified beds or for a change or changes in the certification 
status of existing beds except as provided in subdivision 3. The total number 
of certified beds in the state in the skilled level and in the intermediate levels 
of care shall remain at or decrease from the number of beds certified at each 
level of care on the effective date of this section, except as allowed under 
subdivision 3. ''Certified bed'' means a nursing home bed or a boarding care 
bed certified by the commissioner of health for the purposes of the medical 
assistance program, under United States Code, title 42, sections I 396 et seq. 

The commissioner of public welfare, in coordination with the commis
sioner of health, shall deny any request to issue a license under sections 
245.781 to 245.812 and 252.28 to a nursing home or boarding care home, if 
that license would result in an increase in the medical assistance reimburse
ment amount. 

Subd. 3. [EXCEPTIONS.] The commissioner of health, in coordination 
with the commissioner of welfare, may approve the addition of a new cer
tified bed or change in the certification status of an existing bed under the 
following conditions: 

(a) To replace a bed decertified after the effective date of this section or tu 
address an extreme hardship situation, in a particular county that has fewer 
nursing home beds than 60 beds per I ,000 elderly individuals. In allowing 
replacement of a decertified bed, the commissioners shall ensure that the 
number of added or recertified beds does not exceed the total number of 
decertified beds in the state in that level of care. An extreme hardship 
situation can only be found after the county documents the existence of unmet 
medical needs that cannot be addressed by any other alternatives; or 

( b) To certify a new bed in a facility that commenced construction before 
the effective date of this section. For the purposes of this section, "com
menced construction" means that all of the following conditions were met: 
the final working drawings and specifications were approved by the com
missioner of health; the construction contracts were let; a timely construc
tion schedule was developed, stipulating dates for beginning. achieving 
various stages, and completing construction; all zoning and building permits 
were secured; and significant alteration of the site was made and continues 
in accordance with the construction schedule. 

A nursing home or boarding care home that holds a current certificate of 
need or waiver issued in accordance with the provisions of sections 145 .832 
to 145 .845, may request the commissioner of public welfare to reimburse the 
facility for a portion of its expenses incurred and paid by the facility after 
issuance of the certificate of need and up to the effective date of this section in 
preparation for the commencement of construction. The maximum amount of 
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money reimbursed to the facility shall not exceed $25,000. Reimbursement 
shall be limited to expenses incurred for preparation of architectural and 
engineering plans and specifications or to obtain financing for the project. 
Reimbursement shall not be provided to recover costs of expenses incurred 
by the controlling persons or employees of a controlling person of the fllcility 
as defined in section 144A .OJ, subdivision 4, or for any costs which are tax 
deductible expense.o.. 

No request for reimbursement submitted to the commissioner of public 
welfare 30 days ajier the effective date ,if this section shall be accepted. All 
requests for reimbursement shall be submitted along with documentary evi
dence, such as contracts or receipts that specifically identify the purpose for 
which the expense was incurred, the individual or organization providing the 
service, the date the expense was incurred, and the amount incurred and 
paid by the facility. The amount of money reimbursed to the facility shall be 
the amount incurred multiplied by 66 percent. 

The certijicate of need or waiver becomes null and void.upon acceptance of 
the reimbursement from the commissioner of public welfare; 

( c) To completely replace a currently operating facility of fewer than 80 
beds, that has obtained a certificate of need but has not commenced con
struction before the effective date of this section, if the replacement will not 
result in more total certified beds or more certified beds in any level of care 
than if the original facility had continued to operate; 

( d) To certify beds in a new nursing home that is needed in order to meet the 
special dietary needs of its residents, if: the nursing home proves to the 
commissioner's sati.rfaction that the needs of its residents cannot otherwise 
be met; elements of the special diet are not available through most food 
distributors; and proper preparation of the special diet requires incurring 
various operating expenses, including extra food preparation or serving 
items, not incurred to a similar extent by most nursing homes; or 

( e) When the change in certification status results in a decrease in the 
reimbursement amount. 

Subd. 4. !MONITORING.] The commissioner of health, in coordination 
with the commissioner of public welfare, shall implement mechanisms to 
monitor and analyze the effect of the moratorium in the different geographic 
areas of the state. The commissioner ,if health shall submit to the legislature, 
no later than January 15, /984, and annually thereafter, an assessment of 
the impact of the moratorium by geographic area, with particular attention to 
service deficits or problems and a corrective action plan, 

Sec. 2. Minnesota Statutes 1982, section 144A. 10, subdivision 4, is 
amended to read: 

Subcl. 4. !CORRECTION ORDERS.J Whenever a duly authorized repre
sentative of the commissioner of health finds upon inspection of a nursing 
home, that the facility or a controlling person or an employee of the facility 
is not in compliance with sections 144.651, 144A.0I to 144A.17, or 
626.557 or the rules promulgated thereunder, a correction order shall be 
issued to the facility. The correction order shall state the deficiency, cite the 
specific rule or statute violated, state the suggested method of correction, 
and specify the time allowed for correction. +1,e eammissieRer sf llealth 8:Y 
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fltle shall eslablisll a selleElale ef alls•.-, able lime pe!'iee,; fer eeffeeliea ef 
fttffStftg fi6ffie, e:tefieieHeies. If the commissioner finds that the nursing home 
had uncorrected violations and that two or more of the uncorrected viola• 
tions create a risk to resident care, safety, or rights, the commissioner shall 
notify the commissioner of public welfare who shall review reimbursement 
to the nursing home to determine the extent to which the state has paid for 
substandard care. 

Sec. 3. Minnesota Statutes 1982, section 144A. 10, subdivision 6, is 
amended to read: 

Subd. 6. \FINES.] A nursing home which is issued a notice of noncom
pliance with a correction order shall be assessed a civil fine in accordance 
with a schedule of fines ~•eAmlgaleEI by fltle ef established by the commis
sioner of health before March 3 I, /984. In establishing the schedule of fines, 
the commissioner shall consider the potential for harm presented to any 
resident as a result of noncompliance with each statute or rule. The fine shall 
be assessed for each day the facility remains in noncompliance and until a 
notice of correction is received by the commissioner of health in accordance 
with subdivision 7. No fine for a specific violation may exceed~ $1,000 
per day of noncompliance. 

Sec. 4. Minnesota Statutes 1982, section l44A.10, is amended by adding 
a subdivision to read: 

Subd. 6a. [SCHEDULE OF FINES.] The commissioner of health shall 
propose for adoption the schedule of Jines by publishing it in the state regis
ter and allowing a period of 60 days from the publication date for interested 
persons to submit written comments on the schedule. Within 60 days ajier the 
close of the comment period, and after considering any comments received, 
the commissioner shall adopt the schedule in final form. 

The schedule of Jines is exempt from the definition of ''rule'' in section 
14 .02, subdivision 4, and has the force and effect of lm-v upon compliance 
with section 14.38. subdivision 7. The effective date of the schedule of fines is 
five days after publication, as provided in section 14.38, subdivision 8. The 
provisions of any rule establishing a schedule of fines for noncompliance 
with correction orders issued to nursing homes remain effective with respect 
to nursing homes until repealed, modified, or superseded by the schedule 
established in accordance with this subdivision. 

Sec. 5. [l44A.31] [INTERAGENCY BOARD FOR QUALITY ASSUR
ANCE.] 

Subdivision I. \INTERAGENCY BOARD.] The commissioners of health 
and public welfare shall establish, by July I, /983, an interagency board of 
representatives of their respectiw departments who are knowledgeable and 
employed in the areas of long term care, geriatric care, long term care 
facility inspection, or quality of care assurance. The number of interagency 
board members shall not exceed seven; three members each to represent the 
commissioners of health and public ivelfare and one member to represent the 
commissioner of public safety in the ef!f'orcemem qfflre and safety standards 
in nursing homes. The commissioner of public welfare or a designee shall 
chair and convene the board. The hoard may utilize the expertise and time <f 
other individuals employed by either department as needed. The hoard may 
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recommend that the commissioners contract for services as needed. The 
board shall meet as often as necessary to accomplish its duties, but at least 
monthly. The board shall establish procedures, including public hearings, 
for allowing regular opportunities for input from residents, nursing homes, 
and other interested persons. 

Subd. 2. [INSPECTIONS.) No later than January 1, 1984, the board shall 
develop and recommend implementation and enforcement of an effective 
system to ensure quality of care in each nursing home in the state. Quality cf 
care includes evaluating, using the resident's care plan, whether the resi
dent's ability to function is optimized and should not be measured solely by 
the number or amount of services provided. 

The board shall assist the commissioner of health in ensuring that impec
tions and reinspections of nursing homes are conducted with a.frequency and 
in a manner calculated to most ~ffectively and appropriately fulfill its quality 
assurance responsibilities and achieve the greatest benefit to nursing home 
residents. The commissioner of health shall require a higher frequency and 
extent of impections with respect to those nursing homes that present the 
most serious concerns with respect to resident health, treatment, comfort, 
safety, and well-being. These concerns include but are not limited to: com
plaints about care, safety, or rights; situations where previous inspections or 
reinspections have resulted in correction orders related to care, safety, or 
rights; instances of frequent change in administration in excess of normal 
turnover rates; and situations where persons involved in ownership or ad
ministration of the nursing home have been indicted for, charged with, or 
convicted of engaging in criminal activity. A nursing home that presents none 
of these concerns or any other concern or condition established by the board 
that poses a risk to resident care, safety, or rights shall be inspected once 
every two years for compliance with key requirements as determined by the 
board. 

The board shall develop and recommend to the commissioners mechanisms 
beyond the inspection process to protect resident care, safety, and rights, 
including but not limited to coordination with the office of health facility 
complaints and the nursing home ombudsman program. 

Subd. 3. [METHODS FOR DETERMINING RESIDENT CARE NEEDS.] 
The board shall develop and recommend to the commissioners definitions for 
levels of care and methods for determining resident care needs in prepara
tion for eventually developing methods to adjust payments for resident care 
based on the mix of resident needs in a nursing home. The methods for 
determining resident care needs shall include assessments of ability to per
form activities of daily living and assessments of medical and therapeutic 
needs. 

Subd. 4. [ENFORCEMENT.] The board shall develop and recommend for 
implementation effective methods of enforcing quality of care standards. 
When it deems necessary, and when all other methods of enforcement are not 
appropriate, the board shall recommend to the commissioner of health clo
sure of all or part of a nursing home and revocation of the license. The board 
shall develop, and the commissioner of public welfare shall implement, a 
resident relocation plan that instructs the county in which the nursing home 
is located of procedures to ensure that the needs of residents in nursing 
homes about to be closed are met. The county shall ensure placement in 
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swing beds in hospitals, placement in unoccupied beds in other nursing 
homes, utilization of home health care on a temporary basis, foster <"are 
placement, or other appropriate alternative care. In preparing for reloca
tion, the county shall ensure that residents and their families or guardians 
are involved in planning the relocation. 

Subd. 5. [REPORTS.] The commissioners of health and public welfare 
shall report to the legislature no later than January 15. 1984, on their 
proposals and progress on implementation of the methods required under 
subdivisions 2, 3, and 4. The commissioners shall recommend changes in or 
additions to legislation necessary or desirable to fulfill their responsibilities. 
The commissioners shall report annually to the legislature, beginning in 
January, 1985, on the implementation and enforcement of the provisions of 
this section. 

Subd. 6. [DATA.] The interagency board may have access to data from the 
commissioners of health, public welfare, and public safety for carrying out 
its duties under this section. The commissioner of health and the commis
sioner of public welfare may each have access to data on persons, including 
data on vendors of services, from the other to carry out the purposes of this 
section. If the interagency board. the commissioner of health, or the com
missioner of public welfare receives data on persons, including data on 
vendors of services, that is collected, maintained, used or disseminated in an 
investigation, authorized by statute and relating to enforcement of rules or 
law. the board or the commissioner shall not disclose that infi,rmation ex
cept: 

(a) Pursuant to section 13.05; 

(b) Pursuant to statute or valid court order; or 

(c) To a party named in a civil or criminal proceeding, administrative or 
judicial, for preparation <if defense. 

Data described in this subdivision is classified as public data upon its 
submission to a hearing examiner or court in an administrative or judicial 
proceeding. 

Sec. 6. Minnesota Statutes 1982, section 2568.09 I, subdivision I, is 
amended to read: 

Subdivision I. [PURPOSE.] It is the purpose of this section to prevent 
inappropriate nursing home or boarding care home placement by establish
ing a program of preadmiss'ion screening teams for all medical assistance 
recipients and any individual who would become eligible for medical assis
tance within 9() /80 days of admission to a licensed nursing home or board
ing care home participating in the program. Further, it is the purpose of this 
section and the program to gain further information about how to contain 
costs associated with inappropriate nursing home or boarding care home 
admissions. The commissioners of public welfare and health shall seek to 
maximize use of available federal and state funds and establish the broadest 
program possible within the appropriation available. 'Ille eOAlAlissioRer ef 
r,tblie welfare shall protllulgale letllporary rules iH eree, le iAlpletlleRt tflis 
seetieR i,y Sepletlleer -I,~ 

Sec. 7. Minnesota Statutes I 982, section 2568.091, subdivision 2, is 
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amended to read: 

Subd. 2. [SCREENING TEAMS; ESTABLISHMENT.] Each county 
agency designated by the commissioner of public welfare to participate in 
the program shall contract with the local board of health organized under 
section 145. 91 I to 145. 922 or other public or non-profit agency to establish 
a screening team to assess, prior to admission to a nursing home or a 
boarding care home licensed under section 144A.02 or sections 144.50 to 
144.56, that is certified for medical assistance as a skilled nursing facility, 
intermediate care facility level I, or intermediate care facility level II, the 
health and social needs of medical assistance recipients and individuals who 
would become eligible for medical assistance within 9Q 180 days of nursing 
home or boarding care home admission. Each local screening team shall be 
composed of a public health nurse from the local public health nursing 
service and a social worker from the local community welfare agency. Each 
screening team shall have a physician available for consultation and shall 
utilize individuals' attending physicians' physical assessment forms, if any, 
in assessing needs. The individual's physician shall be included on the 
screening team if the physician chooses to participate. If the individual is 
being discharged from an acute care facility, a discharge planner from that 
facility may be present, at the facility's request, during the screening team's 
assessment of the individual and may participate in discussions but not in 
making the screening team's recommendations under subdivision 3, clause 
(e). If the assessment procedure or screening team recommendation results 
in a delay of the individual's discharge from the acute care facility, the 
facility shall not be denied medical assistance reimbursement or incur any 
other financial or regulatory penalty <l the medical assistance program that 
would otherwise be caused by the individual's extended length of stay ; 50 
percent of the cost <If this reimbursement or financial or regulatory penalty 
shall he paid by the state and 50 percent shall be paid by the county. Other 
personnel as deemed appropriate by the county agency may be included on 
the team. The county agency may contract with an acute care facility to have 
the facility's discharge planners perform the functions of a screening team 
with regard to individuals discharged from the facility and in those cases the 
discharge planners may participate in making recommendations under sub
division 3, clause (e). No member of a screening team shall have a direct or 
indirect financial or self-serving interest in a nursing home or non-institu
tional referral such that it would not be possible for the member to consider 
each case objectively. 

Sec. 8. Minnesota Statutes 1982, section 256B.091, subdivision 4, is 
amended to read: 

Subd. 4. [SCREENING OF PERSONS.] Prior to nursing home or board
ing care home admission, screening teams shall assess the needs of all 
persons receiving medical assistance and of all persons who would be 
eligible for medical assistance within .9Q 180 days of admission to a nursing 
home or boarding care home, except patients transferred from other nursing 
homes or patients who, having entered acute care facilities from nursing 
homes, are returning to nursing home care. Any other interested person may 
be assessed by a screening team upon payment of a fee based upon a sliding 
fee scale. 

Sec. 9. Minnesota Statutes 1982, section 256B.091, subdivision 8, is 
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amended to read: 

Subd. 8. [ALTERNATIVE CARE GRANTS.] The commissioner shall 
provide grants to counties participating in the program to pay costs of 
providing alternative care to individuals screened under subdivision 4. 
Payment is available under this subdivision only for individuals (I) for 
whom the screening team would recommend nursing hOme admission if 
alternative care were not available; (2) who are receiving medical assistance 
or who would be eligible for medical assistance within W /80 days of 
admission to a nursing home; and (3) who need services that are not avail
able at that time in the county through other public assistance. 

Grants may be used for payment of costs of providing services such as, 
but not limited to, foster care for elderly persons, day care whether or not 
offered through a nursing home, nutritional counseling, or medical social 
services, which services are provided by a licensed health care provider, a 
home health service eligible for reimbursement under Titles XVlll and XIX 
of the federal Social Security Act, or by persons employed by or contracted 
with by the county board or the local welfare agency. The county agency 
shall ensure that a plan of care is established for each individual in accor
dance with subdivision 3, clause (e)(2). The plan shall include any services 
prescribed by the individual's attending physician as necessary and follow 
up services as necessary. The county agency shall provide documentation 
to the commissioner verifying that the individual's alternative care is not 
available at that time through any other public assistance or service program 
and shall provide documentation in each individual's plan of care that the 
most cost effective alternatives available have been offered to the individ
ual. Grants to counties under this subdivision are subject to audit by the 
commissioner for fiscal and utilization control. 

The commissioner shall establish a sliding fee schedule for requiring pay
ment for the cost of providing services under this subdivision to persons who 
are eligible for the services but who are not yet eligible for medical assis
tance. The sliding fee schedule is not subject to chapter 14. 

The commissioner shall apply for a waiver for federal financial participa
tion to expand the availability of services under this subdivision. The com
missioner shall provide grants to counties from the non-federal share, unless 
the commissioner obtains a federal waiver for medical assistance payments, 
of medical assistance appropriations. +l>e Sltt!e elipesai!HFes fe, !ltts seelieR 
s!,all ft8! ei<eeea $1,800,(l()!) feF !ltc lliessiHm eR<liftg lttRe W, +'J&h A county 
agency may use grant money to supplement but not supplant services 
available through other public assistance or service programs and shall not 
use grant money to establish new programs for which public money is 
available through sources other than grants provided under this subdivision. 
A county agency shall not use grant money to provide care under this 
subdivision to an individual if the anticipated cost of providing this care 
would exceed the average payment, as determined by the commissioner, for 
the level of nursing home care that the recipient would receive if placed in a 
nursing home. The non-federal share may be used to pay up to 90 percent of 
the start-up and service delivery costs of providing care under this subdivi
sion. Each county agency that receives a grant shall pay IO percent of the 
costs. 

The commissioner shall promulgate temporary rules in accordance with 
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sections 14.29 to 14.36, to establish required documentation and reporting 
of care delivered. 

Sec. 10. Minnesota Statutes 1982, section 256B.41, is amended to read: 

256B.4I [INTENT.] 

Subdivision I. [AUTHORITY.] The Slate age,iey commissioner shall by 
fUle establish a fermula, by rule, procedures for establi,;hing raiment deter
mining rates for care of residents of nursing homes which qualify as vendors 
of medical assistance, and for implementing the provisions of sections 
256B.41, 256B.47, 256B.48, and sections l/, 12, 15, and 16. The pro
cedures shall be based on methods and standards that the commissioner finds 
are adequate to provide for the costs that must be incurred for the care of 
residents in efficiently and economically operated nursing homes and shall 
specify the costs that are allowable for establishing payment rates through 
medical assistance. 

Subd. 2. [FEDERAL REQUIREMENTS.] ft is the iftleftl eHhe legislatu,e 
le establish eeFtaiH limitatien.; 0ft the Slate age,iey ift seffittg stansares fo, 
ftUf5fflg lieme ,ate seffittg fef the eare et reeirients ef mesieal assistanee j>Uf
sttaft! le thi-s ehap!eF. It is oot the ffileftt et the legislature le feJ"'8l 0F eha!tge ""Y 
existing OF futttFe fUle p,emulgates by the state age,iey Fe!a!ittg le the seffittg et 
fates fef ftUf5ffig liemes tlftless the fUle is eleaFiy ift €0ftlttet wtth see!iens 
2568.11 to 2568.~8. If any provision of sections 256B.41 le, 2568.47, and 
256B.48 and sections ll, 12, 15, and 16, is determined by the United States 
government to be in conflict with existing or future requirements of the 
United States government with respect to federal participation in medical 
assistance, the federal requirements shall prevail. 

Sec. II. [256B.421] [DEFINITIONS. I 

Subdivision 1. [SCOPE.] For the purposes of sections 256B.4/, 256B.47, 
256B.48, and sections 1 /, 12, 15, and 16, the .following terms and phrases 
shall have the meaning given to them. 

Subd. 2. [ACTUAL ALLOWABLE HISTORICAL OPERATING COST 
PER DIEM.I "Actual allowable historical operating cost per diem" means 
the per diem payment for actual costs, including operating costs, allowed by 
the commissioner for the most recent reporting year. 

Subd. 3. [COMMISSIONER.] "Commisswner" means the commissioner 
of public welfare. 

Subd. 4. [FINAL RATE.] "Final rate" means the rate established after 
any adjustment by the commissioner, including but not limited to adjustments 
resulting from cost report reviews and field audits. 

Subd. 5. [GENERAL AND ADMINISTRATIVE COSTS.] "General and 
administrative costs'' means all allowable costs for administering the facil
ity, including but not limited to: salaries of administrators, assistant admin
istrators, medical directors, accounting personnel, data processing person
nel, and all clerical personnel; board of directors fees; business <~ffice 
functions and supplies; travel; telephone and telegraph; advertising; li
censes and permits; membership dues and subscriptions; postage; insur
ance, except as included as a fringe benefit under subdivision 14; profes
sional services such as legal, accounting and data processing services; 
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central or home office costs; management fees; management consultants; 
employee training. other than cleri<:al, nurse, or nursing assistant training; 
and business meetings and seminars. These costs shall be included in gen
eral and administrative costs in total, without direct or indirect allocation to 
other cost categories. 

In a nursing home of 60 or fewer beds, part of an administrator's salary 
may be allocated to other cost categories to the extent justified in records 
kept by the nursing home. Central or home office costs representing services 
of required consultants in areas including. but not limited to, dietary, phar
macy, social services, or activities may be allocated to the appropriate 
department, but only if those costs are directly identified by the nursing 
home. 

Subd. 6. !HISTORICAL OPERATING COSTS.I "Historical operating 
costs'' means the allowable operating costs incurred by the facility during 
the reporting year immediately preceding the rate year for which the pay
ment rate becomes effective, after the commissioner has reviewed those costs 
and determined them to be allowable costs under the medical assistance 
program, and after the commissioner has applied appropriate limitations 
such as the ten perl'ent limit on administrative costs. 

Subd. 7. !NURSING HOME.] "Nursing home" means a facility licensed 
under chapter 144A or a boarding care facility licensed under sections 
144.50 to 144.56. 

Subd. 8. [OPERA TING COSTS.] "Operating costs" means the day to day 
costs of operating the facility in compliance with licensure and certification 
standards. Operating cost categories are: nursing, including nurses and 
nursing assistants training; dietary; laundry and linen; housekeeping; plant 
operation and maintenance; other care-related services; general and ad
ministration; payroll taxes; real estate taxes and .!pecial assessments; and 
fringe benefits, including clerical training. 

Subd. 9. [PAYMENT RATE.] "Payment rate" means the rate determined 
under section I 2. 

Sub</. JO. !PRIVATE PAYING RESIDENT.] "Private paying resident" 
means a nursing home resident who is not a medical assistance recipient and 
whose payment rate is not established by another third party, including the 
veterans administration or medicare. 

Subd. 11. [RATE YEAR.] "Rate year" means the fiscal year for which a 
payment rate determined under section 12 is effective, from July I to the next 
June 30. 

Subd. /2. [REPORTING YEAR.I "Reporting year" means the period 
from October I to September 30, immediately preceding the rate year, for 
which the nursing home submits reports required under section 256B .48, 
subdivision 2. 

Subd. /3. [ACTUAL RESIDENT DAY.] "Actual resident dar" means a 
billable, countable day as defined by the commissioner. · 

Subd. /4. [FRINGE BENEFITS.] "Fringe benefits" means workers' 
compensation insurance, group health insurance, group life insurance, re
tirement benefits or plans, and unifOrm allowances. 

Subd. /5. [PAYROLL TAXES.I .. Payroll taxes .. means the employer's 
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share of FICA taxes and state and federal unemployment compensation 
taxes. 

Sec. 12. [256B.4311 IRATE DETERMINATION.] 

Subdivision I. [IN GENERAL.] The commissioner shall determine pro
~pective payment rates for resident care costs. In determining the rates, the 
commissioner shall group nursing homes according to different levels of care 
until July I, /985, and after that date, mix of resident needs, and geographic 
location, as defined by the commissioner. Until groups are established ac
cording to mix of resident needs, the commissioner shall group all convales
cent and nursing care uni/.\' attached to hospitals into one group for purposes 
of determining reimbursement for operating costs. On or before June I, 
1983, the commissioner shall mail notices to each nursing home of the rales 
to be effective from July I <t{ that year to June 30 of the following year. In 
subsequent years, !he commissioner shall provide notice to each nursing 
home on or before May I of the rates effective/or the following rate year. !fa 
statute enacted after May I affects the rates, the commissioner shall provide 
a revised notice to each nursing home as soon as possible. 

Until groups are established according to mix of resident needs, the com
missioner shall exclude from any group any nursing home whose residents' 
average length of stay is less than 180 days, and any nursing home that is 
licensed and rendering services under the provisions of 12 MCAR 2 .080 on 
or before March /5, 1983. For rate years beginning July I, /983, and July I, 
/984, a nursing home excluded from groups under this paragraph shall 
receive as its operating cost payment rate its actual allowable historical 
operating cost per diem, increased by six percent. 

Subd. 2. !OPERATING COSTS.] (a/ The commissioner shall establish, by 
rule, procedures for determining per diem reimbursement for operating 
costs based on actual resident days. The commissioner shall disallow any 
portion of the general and administration cost category, exclusive <f fringe 
benefits and payroll taxes, that exceeds 

JO percent for nursing homes with more than JOO certified beds in total, 

12 percent for nursing homes with fewer than JOI but more than 40 cer
tified beds in total, and 

15 percent for nursini homes with 40 or fewer certified beds in total, 

of the expenditures in ull operating cost <.,.'ategories except fringe bene_flts, 
payroll taxes, and general and administration. 

(bl For the rate year beginning July I, /983, and ending June 30, 1984, the 
prospective operatinf!, cost payment rate for each nursing home shall be de
termined by the commissioner based on the most recently audited and avail
able cost reports of allowed historical operating costs receired by December 
31, /982. To determine the allowed historical operating cost, the commis
sioner shall updute the historical per diem shown in rhose cost reports to 
June 30, /983, u.,·ing a ten percent annual rate of increase after applyinf!, the 
general and administrative cost limilation described in paragraph (a) and 
after adju.,·ting for rate limitations in effect before the effective date of rhl.\' 
section. The commissioner shall calculate the 60th percenlile of actual llf
lowable historical operating cost per diems for each group of nur.,,ing homes 
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established under subdivision I. 

(I) Within each group, each nursing home whose actual allowable histori
cal operating cost per diem as determined under this paragraph (b) is at or 
above the 60th percentile shall receive the 60th percentile increased by six 
percent plus 80 percent of the difference between its actual allowable 
operating cost per diem and the 60th percentile. 

(2) Within each group. each nursing home whose actual allowable histori
cal operating cost per diem is below the 60th percentile shall receive that 
actual allowable historical operating cost per diem increased by six percent. 

For the rate year beginning July I. /984, and ending June 30, /985, the 
prospective operating cost payment rate for each nursing home shall be 
determined by the commissioner based on actual allowable historical 
operating costs incurred during the reporting year preceding the rate year. 
The commissioner shall analyze and evaluate each nursing home's report of 
allowable operating costs incurred by the nursing home during the reporting 
year immediately preceding the rate year. The actual allowable historical 
operating costs, after the commissioner's analysis and evaluation, shall be 
added together and divided by the number of actual resident days to compute 
the actual allowable historical operating cost per diem. The commissioner 
shall calculate the 60th percentile of actual allowable historical operating 
cost per diems for each group of nursing homes established under subdivi
sion I. 

(3) Within each group, each nursing home whose actual allowable histori
cal operating cost per diem is at or above the 60th percentile of payment 
rates shall receive the 60th percentile increased by six percent plus 70 
percent of the difference between its actual allowable historical operating 
cost per diem and the 60th percentile. 

(4) Within each group, each nursing home whose actual allowable histori
cal operating cost per diem is below the 60th percentile shall receive that 
actual allowable historical operating cost per diem increased by six percent. 

(c) For subsequent years, the commissioner shall: 

(I) Contract with an econometric firm with recognized expertise in and 
access to national economic change indices that can be applied to the ap
propriate cost categories when determining the operating cost payment rate; 

(2) Establish the 60th percentile of actual allowable historical operating 
cost per diems for each group of nursing homes established under subdivi
sion I based on cost reports of allowable operating costs in the previous 
reporting year. The commissioner shall analyze and evaluate each nursing 
home's report of allowable operating costs incurred by the nursing home 
during the reporting year immediately preceding the rate year for which the 
payment rate becomes effective. The allowable historical operating costs, 
after the commissioner's analysis and evaluation, shall be added together 
and divided by the actual number of resident days in order to compute the 
actual allowable historical operating cost per diem; 

( 3) Establish a composite index/or each group by determining the weighted 
average of all economic change indicators applied to the operating cost cat
egories in that group. 
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(4) Within each group, each nursing home shall receive the 60th percentile 
increased by the composite index calculated in paragraph ( c)( 3 ). 

The commissioner shall incluie the reported actual real estate tax liability 
of each proprietary nursing home as an operating cost of that nursing home. 
The commissioner shall include a reported actual special assessment for 
each nursing home as an operating cost of that nursing home. Total real 
estate tax liability and actual special assessments paid for each nursing home 
(i) shall be divided by actual resident days in order to compute the operating 
cost payment rate for this operating cost category, but ( ii) shall not be used to 
compute the 60th percentile. 

(d) The commissioner shall allow the nursing home to keep, as an effi
ciency incentive, the difference between the nursing home's operating cost 
payment rate established for that rate year and the actual'historical operat
ing costs incurred for that rate year, if the latter amount is smaller. If a 
nursing home's actual historic operating costs are greater than the prospec
tive payment rate for that rate year, there shall be no retroactive cost 
settle-up. If an annual cost report or field audit indicates that the expendi
tures for direct resident care have been reduced in amounts large enough to 
indicate a possible detrimental effect on the quality of care, the commis
sioner shall notify the commissioner of health and the interagency board for 
quality assurance. If afield audit reveals that unallowable expenditures have 
been included in the nursing home's ·historical operating costs, the commis
sioner shall disallow the expenditures and recover the entire overpayment. 
The commissioner shall establish, by rule, procedures for assessing an in
terest charge on any outstanding balance resulting from an overpayment or 
underpayment. 

(e) The commissioner may negotiate, with a nursing home that is eligible to 
receive medical assistance payments, a payment rate of up to 125 percent of 
the allowed payment rate to be paid for a period of up to three months for 
individuals who have been hospitalized for more than 100 days, who have 
extensive care needs based on nursing hours actually provided or mental or 
physical disability, or need for respite care for a specified and limited time 
period, and based on an assessment of the nursing home's resident mix as 
determined by the commissioner of health. 

Subd. 3. [PROPERTY-RELATED COSTS.] Property-related costs shall 
be reimbursed to each nursing home at the level recognized in the final rate 
effective March I, 1983, adjusted for rate limitations in effect before the 
effective date of this section. Property-related costs include: depreciation, 
interest, earnings or investment allowance, lease, or rental payments. No 
adjustments shall be made as a result of sales or reorganizations of provider 
entities. 

Adjustments for the cost of repairs, replacements, renewals, betterments, 
or improvements to existing buildings, and building service equipment shall 
be allowed if: 

(i) The cost incurred is reasonable, necessary, and ordinary; 

(ii) The net cost is greater than $5,000. "Net cost" means the actual cost, 
minus proceeds from insurance, salvage, or disposal; 

(iii) The nursing home's property-related costs per diem is equal to or less 
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than the average property-related costs per diem within its group; and 

(iv) The adjustment is shown in depreciation schedules submitted to and 
approved by the commissioner. 

Annual per diem shall be computed by dividing total property-related costs 
by 96 percent of the nursing home's certified capacity days for nursing 
homes with more than 60 beds and 94 percent of the nursing home's certified 
capacity days for nursing homes with 60 or fewer beds. For a nursing home 
whose residents' average length of stay is 180 days or less, the commissioner 
may waive the 96 percent factor and divide the nursing home's property
related costs by the actual resident days to compute the nursing home's 
annual property-related per diem. The commissioner shall promulgate tem
porary and permanent rules to recapture excess depreciation upon sale of a 
nursing home. 

Subd. 4. [SPECIAL RATES.] A newly-constructed nursing home or one 
with a capacity increase of 50 percent or more may, upon written application 
to the commissioner, receive an interim payment rate calculated pursuant to 
the statutes and rules in effect on May I, 1983, to be effective from the first 
day a medical ussistance recipient resides in the home or for the added beds. 
The interim payment rate shall not be in effect for more than 12 months. The 
commissioner shall establish, by temporary and permanent rules, proce
dures for determining the interim rate and for making a retroactive cost 
settle-up after the first year of operation, and may limit the interim rate and 
the settle-up. The commissioner shall establish by rule procedures for de
termining payment rates for nursing homes which provide care under a 
lesser care level than the level for which the nursing home is certified. 

Subd. 5. [ADJUSTMENTS.] When resolution of appeals or on-site field 
audits of the records of nursing homes within a group result in adjustments 
exceeding one cent per resident per day in all nursing homes within the 
group in any reporting year, the payment rate for each nursing home in the 
following rate year in that group shall be increased or decreased by the 
adjustment amount. 

Sec. 13. Minnesota Statutes 1982, section 256B.47, is amended to read: 

256B.47 [R-A+E LIMITS NONALLOWABLE COSTS; NOTICE OF IN
CREASES TO PRIVATE PAYING RESIDENTS.] 

Subdivision I. [NONALLOWABLE COSTS.] The S1a1e ageBey shall by 
Rtle e91ablisk sepllfllle twefa!I limilaliees ee Ike ee9IS feF ileffls wkielt ~ 
,elate te Ike pra·lisiae sf~ eafe te resideels sf f111fSieg lle!ees 88<1 lkese 
whiefl.OOHet direetl~• Felffietathe fJFovisioRef~~Sfafeagetteymeyalse 
by fl¼le., eslablisk limilaliees fer speeilte e-ost eategaries wltieh oo 1101 ~ 
feffHe ta the fJFovisioR ef ~ ~ ~ ~ ageRey saaH reimln1rse flllfSieg 
lle!eesfef lkeees!S ef flllfSiegeafetft elieeSSef ~-ageBeyliffti¼s eH"""" 
ef flllfSieg eare # the eommissioRer af heakh ½sstleS u eoffeetioR 0f6ef fJl:lFSUaRt 
te seet-ieR 141/11. IO, su0fii,•ision 4-; direeting H:te flllfSieg ft0ftle te f)f0'Yi6e the 
additional flllfSieg ~ AH eeSffi 8etermiRe8 otfterwise elloweale sl=taH ae 
Sllbjeet te ¼keso limilaliees. 

StiM, ~ The following costs shall not be recognized as allowable te Ike 
-tket lkese - - be deffiBRSlraled by Ike flllfSieg""""' te Ike Slale 
ageBey te be direelly rolaletl te Ike pra,·isiae sf~ eafe: (I) political con-
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tributions; (2) salaries or expenses of a lobbyist, as defined in section 
I0A.01, subdivision II, for lobbying activities; (3) advertising designed to 
encourage potential residents to select a particular nursing home; (4) as
sessments levied by the ftetl-kl:t 8eparlment commissioner of health for uncor
rected violations; and (5) legal and related fees for unsuccessful challenges 
to decisions by state agencies, aR<I f{;t <11,es 1'ftitl le a fltlfsiftg heme er he,;pital 
asseeiatien. +he slate ageRey sl!al,l p,emulgate Flllcs estaMishing standaFds 
wttiek sl=tal-l- 8istingHisR l:let ,, een ~· f)atieAt eere fettHe8 eoR1ponents tlft6 fl0fl
potieH:t eaFe .relaleEI eofflponents ofthese-eesfS-;wkere ttpplieol:lle. P0f f:ll::IFpose,; 
ef these ftlles. ¼Re s!ale ageRey sltall e"ereise eme,gene,· flt)WOffi and establi:;I, 
eme,geney mies f'UFsuant lesee!ieft l!i.9112, suMiYisieR 5,befefe SeptembeF 
+. -1-9++. The s!ale ageRey commissioner shall by rule exclude the costs of any 
other items whielt it dete,mines are not directly related to the provision of 
i,atieRI resident care. 

Stte<h 3,-Q, eF befeFe Jaauar,· I, -1-9+7 ¼he slate ageRey sltall 9)' ftlle establ isl, 
a pFoeedtiFe afleffling ft0t-iee ef the appFe, ed ~ feF meElieel a:;sistanee reefr
iellls le flttF!iing hemes wi!l!iR ~ says ttfteF ¼Re elese ef ¼Re ffi€ftl ~ ef ¼Re 
flttF!iing heme-c 

Subd. +. 2. [NOTICE TO RESIDENTS.] No increase in nursing home 
rates for private paying residents shall be effective unless the nursing home 
notifies the resident or person responsible for payment of the increase in 
writing 30 days before the increase takes effect. 

A nursing home may adjust its rates without giving the notice required by 
this subdivision when the purpose of the rate adjustment is to; W reflect a 
necessary change in the level of care provided to a resident~ eF tDt retfetle
w,,eiy- er prespeeti,·el)' equalize pfi.¥ate f'!l)' Fales with Fates eha,ged le medieal 
assistaaee ,eeipients llS required 9)' see!ieR 2§68.18, subai, isien I; elattse W 
afl<I arplieable fetleml !awe 

Stte<h ➔.. +he eemmissiener sltaH premulgate rules oo tttleF than Mlgtl<i! -1, 
-1-98G, te ftFfteR6 the €-HffeRt RHe£ gO'. eFAiRg fltlfsiftg heme t=eiml:,un,ement. tfl 
aceefflaeee with seetiens -1-4:-Q.1. te -1-+.+Q-; te aHew f1F8 1t'iders te alleeute tfletf 
reseurees tR 0ffief te ~ as fftaRY flttF!iing ft0ttffi as neeessttr) wiff:ttA the 
le!al ees! limitatiens ef ¼he f'OF <lieFR alrea<ly gt'ifflle<I. If the state fails to set 
rates as required by section I 2, the time required for gfring notice is de
creased by the number of days by which the state was late in setting the rates. 

Sec. 14. Minnesota Statutes 1982, section 256B.48, is amended to read: 

256B.48 [CONDITIONS FOR PARTICIPATION.] 

Subdivision I. [PROHIBITED PRACTICES.] l>le A nursing home sl!all be 
is not eligible to receive medical assistance payments unless it ~ tft 
WFiliflg ffla! it wiJ.I FeffilHt refrains from: 

(a) Cha,ging nenmedieal assistanee resiaeats Fates fer siffitlttr :;er, iee,; wilieh 
""'"""'9)' tHere lRaR le!t pereell! fflese Fates whlelt are arr•o,ea by ¼he slate 
ageRe)' fer meaieal assistanee reeipieats. Fe, fltlfsiftg hemes ehargiag fl<ffl

mediesl assistance resideRts flHeS ,less fffflft teR pereeR! ffl0fe tftaft tkese ~ 
WffieftftfC appre,•eEI bytfltHffitleageRey.fer FAedieal 1:1:s.;i,aanee reei13ients. the~ 
ifftttffi diUereRtial tR mte!; l:let\\ een nenmedieal assiste:Ftee resiBents tlfl6 mediettl 
assistance reeif!ients skttH Re¼~ tftat Elif+erential Wffi€ft was tft ef+e-€4 ett 
Afwi-l +3-, +9+6-: If a flttF!iing heme ftttS eneeede8 ff¼tS differentiul ~ Afffil +J. 
+9+(,,itshaHre¼ltffl¼Re- eollee1ed iftei<eesse/'the allewable elifferenli•I 
slated 9)' fftif; jUbaj,,·isieR le ¼Re RORFHeaieal as,;i,;taaee resiaeRI, Of that peF-
5e!H represeatative, 9)' Ji,iy +. +9+7. Effeeti, e Ji,!y-1, -1-9+&,"" fttH'SiHg heme 
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,sha-H Be ~ fef meBical assistance # ft €1:taFges nonmeElical assistance 
reeif)ienL Charging private paying residents rates for similar services which 
exceed those which are approved by the state agency for medical assistance 
recipients-; f)FOYideEl, Ao•veYer, #tat as determined by the prospective desk 
audit rate, except under the following circumstances: the nursing home may 
(I) charge nonmedieal assistance private paying residents a higher rate for a 
private room, and (2) charge for special services which are not included in 
the daily rate if medical assistance patients residents are charged separately 
at the same rate for the same services in addition to the daily rate paid by the 
,state ageRey commissioner. A nursing home that charges a private paying 
resident a rate in violation qf this clause is subject to an action by the state of 
Minnesota or any of its subdivisions or agencies for civil damages. A prii1ate 
paying resident or the resident's legal representative has a cause of action 
for civil damages against a nursing home that charges the resident rates in 
violation of this clause. The damages awarded shall include three times the 
payments that result from the violation, together with costs and disburse
ments, including reasonable attorneys' fees or their equivalent. A private 
paying re,\·ident or the resident's legal representative, the state, subdivision 
or agency, or a nursing home may request a hearing to determine the allowed 
rate or rates at issue in the cause of action. Within 15 calendar days after 
receiving a request for such a hearing, the commissioner shall request 
assignment of a hearing examiner under sections 14.48 to 14.56 to conduct 
the hearing as soon as possible or according to agreement by the parties. The 
hearing examiner shall issue a report within 15 calendar days following the 
close of the hearing. The prohibition set forth in this clause shall not apply to 
facilities licensed as hoarding care facilities which are not certified as 
skilled or intermediate care facilities level I or II for reimbursement through 
medical a,\'sistance; 

(b) Requiring an applicant for admission to the home, or the guardian or 
conservator of the applicant, as a condition of admission, to pay ftA: ~ 
,tt0ft fee any fee or deposit in excess of$ l00, loan any money to the nursing 
home, or promise to leave all or part of the applicant's estate to the home; 
ttH<I 

(c) Requiring any resident of the nursing home to utilize a vendor of health 
care services who is a licensed physician or pharmacist chosen by the 
nursing home; 

(d) Requiring any applicant to the nursing home, or the applicant's guard
ian or conservator, as a condition of admission, to assure that the applicant 
is neither eligible for nor will seek public assistance for payment of nursing 
home care costs; 

(e) Requiring any vendor of medical care as defined by section 256B.02. 
subdivision 7, who is reimbursed by medical assistance under a separate fee 
schedule, to pay any portion <?f his fee to the nursing home except as payment 
for renting or leasing space or equipment of the nursing home or purchasing 
support services, if those agreements are disclosed to the commissioner; and 

(f) Refusing, for more than 24 hours, lo accept a resident returning to his 
same bed or a bed cert(fied for the same level of care, in accordance with a 
physician's order authorizing transfer, a_fler receiving inpatient hospital 
services. 
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The prohibitions set forth in clause (b) shall not apply to a retirement home 
with more than 325 beds including at least I 50 licensed nursing home beds 
and which: 

(I) is owned and operated by an organization tax-exempt under section 
290.05, subdivision 1, clause (i); and 

(2) alike lime ef aamissieH ('laee& accounts for all of the applicant's assets 
which are required to be assigned to the home ift a trusl ft€t'0ttHt ffem wkielt 
so that only expenses for the cost of care of the applicant may be de8:ueted 
charged against the account; and 

(3) agrees in writing at the time of admission to the home to permit the 
applicant, or his guardian, or conservator, to examine the records relating to 
the individual's trest applicant's account upon request, and to receive an 
audited statement of the expenditures ffeffi charged against his individual 
account upon request; and 

(4) agrees in writing at the time of admission to the home to permit the 
applicant to withdraw from the home at any time and to receive, upon 
withdrawal, aH ei tile HHe,.peHae<I fHH<ls remaiaiag ift the balance of his 
individual trest accountt ilft6 

~ was ift eempliaHee witlt p,eYisieHS fB le f4) as ei ""8e * .J-9+6. 

Subd. 2. [REPORTING REQUIREMENTS.] Effue!i\ e ffily +, +9'74, oo A 
nursing home shaH- ee is not eligible to receive medical assistance payments 
unless ti agrees ift wfitH1g le: 

(a) PfeYiae No later than December 31 of each year, it provides the S!ale 
-ageHey commissioner with its most recent ( 1) balance sheet and statement of 
revenues and expenses, including a statement of the rate or rates charged to 
private paying residents, as audited by a certified public accountant licensed 
by this state or by a public accountant as defined in section 412.222; (2) 
statement of ownership for the nursing home; and (3) a separate audited 
balance sheet and statement of revenues and expenses for each nursing 
home if more than one nursing home or other business operation is owned 
by the same owner; a governmentally owned nursing home may comply 
with the auditing requirements of this clause by submitting an audit report 
prepared by the state auditor's office. The commissioner shall audit cost 
reports as required by section 256B.27, subdivision 2a; 

(b) No later than December 31 of each year, it provides to the commis
sioner the information and supporting documents that the commissioner re
quires for determining payment rates. The commissioner shall prescribe, by 
rule, the information necessary for determining payment rates; 

fl>) P,e,•iae ( c) It provides the S!ale ageHey commissioner with copies of 
leases, purchase agreements and other related documents related to the 
lease or purchase of the nursing home~ and 

(€-) P,eYi<le te tile S!ale ageHey "I""' Fe<jH6Sl eepies ei leases, pHFekase 
agFeements, eF stft½Haf doet1ftlents ffif to the purchase or acquisition of 
equipment, goods and services which are claimed as allowable costs. 

Subd. 3. [INCOMPLETE OR INACCURATE REPORTS.] The S!a1e 
-agettey commissioner may reject any annual cost report filed by a nursing 



49TH DAY) MONDAY, MAY 9, 1983 2241 

home pursuant to this chapter if it the commissioner determines that the 
report or the information required in subdivision 2, clause (a) has been filed 
in a fonn that is incomplete or inaccurate. In the event that a report is 
rejected pursuant to this subdivision, the state ageHey ~ commissioner 
shall make payments to a nursing home at !Re its most recently established 
rate t!etermiRee !of its J'fl6f fiseal ~ e, at"" ttlleHffl ,ate estaalisl!eel i>y !lie 
stale ageRe), until the information is completely and accurately filed. 

Subd. 4. [EXTENSIONS.] The commissioner may grant a 15-day exten
sion of the reporting deadline to a nursing home for good cause. To receive 
such an extension, a nursing home shall submit a written request by De
cember I. The commissioner will notify the nursing hame of the decision by 
December I 5. 

Subd. 5. [FALSE REPORTS.] If a nursing home knowingly supplies inac
curate or false information in a required report that results in an over
payment, the commissioner shall: (a) immediately adjust the nursing home's 
payment rate to recover the entire overpayment within the rate year; or (b) 
terminate the commissioner's agreement with the nursing home; or (c) pros
ecute under applicable state or federal law: or (d) use any combination of the 
foregoing actions. 

Sec. 15. [256B.50) [APPEALS.] 

A nursing home may appeal a decision arising from the application of 
standards or methods pursuant to sections JO and 2568 .47 if the appeal, if 
successful, would result in a change to the nursing home's payment rate. To 
appeal, the nursing home shall notify the commissioner of its intent to appeal 
within 30 days and submit a written appeal request within 60 days of receiv
ing notice of the payment rate determination or decision. The appeal request 
shall specify each disputed item, the reason for the dispute, an estimate of the 
dollar amount involved for each disputed item, the computation that the 
nursing home believes is correct, the authority in statute or rule upon which 
the nursing home relies for each disputed item, the name and address of the 
person or firm with whom contacts may be made regarding the appeal, and 
other information required by the commissioner. The appeal shall be heard 
by a hearing examiner according to sections 14.48 to_/4.56, or upon agree
ment by both parties according to a modified appeals procedure established 
by the commissioner and the hearing examiner. in any proceeding under this 
section, the appealing party must demonstrate by a preponderance of the 
evidence that the commissioner's determination is incorrect. Regardless of 
any rate appeal, the rate established shall he the rate paid and shall remain 
in effect until final resolution of the appeal or subsequent desk or field audit 
adjustment. notwithstanding any provision of law or rule to the contrary. To 
challenge the validity of rules established by the commissioner pursuant to 
sections 256B.4/, 256B.47, 256B.48, and sections II, /2, /5, and /6, a 
nursing home shall comply with section 14.44. 

Sec. 16. [256B.502] [TEMPORARY RULES.] 

The commissioners of health and public welfare shall promulgate tempo
rary and permanent rules necessary to implement sections I to 17 in accor• 
dance with sections 14.01 to 14.38. Notwithstanding the provisions of .1ec
tion 14.35. temporary rules promulgated to implement sections I to /7 shall 
be effective for up to 360 days after July I, /983, and may be continued in 
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effect for two additional periods of 180 days each if the commissioner gives 
notice of continuation of each additional period by publishing notice in the 
state register and mailing the same notice to all persons registered with the 
commissioner to receive notice of rulemaking proceedings in £'onnection 
with sections 1 to 17. The temporary rules promulgated in ac<·ordance with 
this section shall not be effective 720 days after their effective date without 
following the procedures in sections 14.13 to 14.20. The commissioner shall 
report to the legislature by January 1, /985, on likely groups and shall 
establish groups of nursing homes based on the mix of resident care needs, 
and on geographic area, by July I, 1985. 

Sec. 17. [PROPERTY COST REIMBURSEMENT RECOMMENDA
TION.] 

The commissioner of public welfare shall recommend to the legislature no 
later than January 1, 1984. a method for determining payment rates for 
property-related costs. The method shall be designed to: 

(i) simplify the administrative procedures for determining payment rates 
for property-related costs; 

(ii) minimize discretionary or appealable decisions; 

(iii) eliminate any incentives to sell nursing homes; 

(iv) recognize legitimate cosfa of preserving and replacing property; 

(v) recognize the existing costs of outstanding indebtedness; 

(vi) address the current value of, if used directly for patient care, land 
improvements, buildings, attached fixtures, and equipment; 

(vii) establish an investment per bed limitation; and 

(viii) reward efficient management of capilal assels. 

The commissioner shall also recommend a plan for implementing the recom
mended method, including proposals.for phasing in the implementation. 

Sec. 18. [LEGISLATIVE STUDY COMMISSION ON LONG TERM 
HEALTH CARE FUNDING ALTERNATIVES.] 

Subdivision I. A legislative sJud.v commission is created to study and report 
on alternalives to medical assistance funding for providing long term health 
care services to the citizens of Minnesota. The study commission shall con
sider use of alternatives such as private insurance, prfi,ate annuilies, health 
maintenance organizations, preferred provider organizations, medicare, 
and other alternatives the commission deems worthy of study. 

Subd. 2. The commission shall consist of six members <~{ the house of 
representatives appointed in the usual manner and six members of the senate 
app<jinted by Jhe subcommittee on committees. 

Subd. 3. The commission shall report its .findings and recommendations to 
the governor and the legislature not later than January I, /985. 

Subd. 4. The commission shall hold meetings and hearings at the times and 
places it designates lo accomplish the purposes set }Orth in this section. it 
shall select a chairperson and other officers from its membership as it deems 
necessary. 
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Subd. 5. The commission shall make use of existing legislative facilities 
and staff of the house and senate research departments and senate counsel, 
bul it may also request the legislative coordinating commission to supply it 
with additional necessary staff office space, and administrative services. All 
additional personnel shall he hired and supervised by the directors of the 
house and senate research departments and senate counsel. The commission 
shall have full authority to contract for expert services and opinions relevant 
to the purposes of this section. 

Sec. 19. [REPEALER.] 

Minnesota Statutes /982, sections 256B.42; 256B.43; 256B.44; 256B.45; 
and 256B.46 are repealed effective July I, /983. 12 MCAR, Section 2.049 is 
repealed effective on the effective date of the first temporary rule promul
gated to implement section I 2. 

Sec. 20. [APPROPRIATION.] 

The approved complement of the department of health increased by one
half position for the interagency board. $3, I 56,000 for fiscal year /984 and 
$2,206,000 for fiscal year /985 are appropriated from the general fund to 
the commissioner of public welfare for the state's costs of implementing 
sections I to 19 for the biennium ending June 30, /985, in the following 
areas: 

Staff 
Contracting for professional services 
Implementing the new rate system 
Office operation 
Reimbursement of certain nursing homes 

under the moratorium 
Research of property-related 

$316,000 
390,500 
126,000 

71,300 

750,000 

reimbursement systems 330,000 
Preadmission screening/alternative care 3,975,775. 

Remaining amounts necessary to fund these areas shall be obtained from 
federal and county sources. The approved complement of the departm..:nt of 
public welfare is increased by five and one-half full-time positions; the one
ha/ffull-time position is for the interagency board. 

Sec. 21. [EFFECTIVE DATE.] 

Sections I to 20 are effective the day following enactment, for establishing 
procedures for determining payment rates to become effective for the bien
nium beginning July 1, 1983, and thereafter. The amendments to section 
256B .48, subdivision I, apply to causes of action arising from charges made 
on or after the effective date of section 14." 

Amend the title as follows: 

Page I, line 4, delete "licensure or" and after "certification" insert "or 
welfare licensure'' 

Page 1, line 8, delete "subdivision" and insert "subdivisions 4," and 
after "6" insert", and by adding a subdivision" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 
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S.F. No. 11: A bill for an act relating to taxation; exempting certain 
leasehold interests in property owned by Independent School District No. 
692, Babbitt, from the property tax. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 6, insert: 

"ARTICLE I: INCOME TAX 

Section I. Minnesota Statutes 1982, section 290.01, subdivision 19, is 
amended to read: 

Subd. 19. INET INCOME.] The term "net income" means the gross 
income, as defined in subdivision 20, less the following deductions •lloY,ee 
by seeti<ttt ~ fafld tel' inei,·ieuals, seeiiett 299.21) to the extent allowed 
by section 290. 18, subdivision I: 

(a) For corporations, the deductions allowed by section 290.09: 

(b) For individuals, the deductions allowed in section JO, without regard to 
section 290.18, subdivision I, section I I, and section 290.09; and 

(c) For estates and trusts, the deduction allowed bv section IO, wirhout 
regard to section 290.18, subdivision 1. · 

Sec. 2. Minnesota Statutes 1982, section 290.01, subdivision 20, is 
amended to read: 

Subd. 20. [GROSS INCOME.] Except as otherwise provided in this 
chapter, the tenn "gross income," as applied to corporations includes 
every kind of compensation for labor or personal services of every kind 
from any private or public employment, office, position or services; income 
derived from the ownership or use of property; gains or profits derived from 
every kind of disposition of, or every kind of dealing in, property; income 
derived from the transaction of any trade or business; and income derived 
from any source. 

The term "gross income" in its application to individuals, estates, and 
trusts shall mean the adjusted gross income as defined in the Internal Reve
nue Code of I 954, as amended through the date specified herein for the 
applicable taxable year, with the modifications specified in this subdivision 
and in subdivisions 20a to 20f. For estates and trusts the adjusted gross 
income shall be their federal taxable income as defined in the Internal 
Revenue Code of 1954, as amended through the date specified herein for 
the applicable taxable year, with the modifications specified in this sub
division and in subdivisions 20a to 20f, and with the modification that the 
federal deduction for personal exemptions for trusts and estates shall not be 
allowed. 

(i) The Internal Revenue Code of I 954, as amended through December 
31, I 976, including the amendments made to section 280A (relating to 
licensed day care centers) in H.R. 3477 as it passed the Congress on May 
16, 1977, shall be in effect for the taxable years beginning after December 
31, 1976. The provisions of the Tax Reform Act of 1976, P.L. 94-455, 
which affect adjusted gross income shall become effective for purposes of 
this chapter at the same time they become effective for federal income tax 
purposes. 
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The provisions of section 4 of P.L. 95-458, sections 131, 133, 134, 141, 
152, 156, 157, 405, and 543 of P.L. 95-600, and section 2 of P.L. 96-608 
(relating to pensions, individual retirement accounts, deferred compensa
tion plans, the sale of a residence and to conservation payments to farmers) 
including the amendments made to these sections in P.L. 96-222 shall be 
effective at the same time that these provisions became effective for federal 
income tax purposes. 

(ii) The Internal Revenue Code of I 954, as amended through December 
31, 1979, shall be in effect for taxable years beginning after December 31 , 
1979. 

(iii) The Internal Revenue Code of 1954, as amended through December 
31, 1980, and as amended by sections 302(b) and 501 to 509 of Public Law 
Number 97-34, shall be in effect for taxable years beginning after December 
31, 1980 including the provisions of section 404 (relating to partial exclu
sions of dividends and interest received by individuals) of the Crude Oil 
Windfall Profit Tax Act of 1980, P.L. 96-223. The provisions of P.L. 
96-471 (relating to installment sales) sections 122, 123, 126, 201,202,203, 
204,211,213,214,251,261,264,265, 3ll(g)(3), 313, 314(a)(I), 321(a), 
50 I to 507, 811, and 8 I 2 of the Economic Recovery Tax Act of 1981 , 
Public Law Number 97-34 and section 113 of Public Law Number 97-119 
shall be effective at the same time that they become effective for federal 
income tax purposes. 

(iv) The Internal Revenue Code of 1954, as amended through December 
31, 1981, shall be in effect for taxable years beginning after December 31, 
1981. The Payment-in-Kind Tax Treatment Act of /983, Public Law Number 
98-4 shall be effective at the same time it becomes effective for federal 
income tax purposes. 

References to the Internal Revenue Code of I 954 in subdivisions 20a, 
20b, 20c, and 20e shall mean the code in effect for the purpose of defining 
gross income for the applicable taxable year. 

Sec. 3. Minnesota Statutes 1982, section 290.01, subdivision 20a, as 
amended by Laws 1982, Third Special Session chapter I, article V, section 
I , is amended to read: 

Subd. 20a. [MODIFICATIONS INCREASING FEDERAL ADJUSTED 
GROSS INCOME.] There shall be added to federal adjusted gross income: 

(I) Interest income on obligations of any state other than Minnesota or a 
political subdivision of any other state exempt from federal income taxes 
under the Internal Revenue Code of 1954; 

(2) A ~Hsi11ess easHally less if !he ,a,.~a,•er eleele<I I<> tle<k!et !he less 011 !he 
etlffellt year's fe<leral ffi€6fllO ta,, relllfll et11 1,a<1 eeeHelee tke less 011 Ike 
f)Fevious year's ~4iRnesola ifte0ffte ~ fefl:tffr, 

9, Income taxes imposed by this state or any other taxing jurisdiction, to 
the extent deductible in determining federal adjusted gross income and not 
credited against federal income tax; 

f4-t ( 3) Interest on indebtedness incurred or continued to purchase or carry 
securities the income from which is exempt from tax under this chapter, to 
the extent deductible in determining federal adjusted gross income; 
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~ (4) Amounts received as reimbursement for an expense of sickness or 
injury which was deducted in a prior taxable year to the extent that the 
deduction for the reimbursed expenditure resulted in a tax benefit; 

~ ( 5) The amount of any federal income tax overpayment for any pre
vious taxable year, received as refund or credited to another taxable year's 
income tax liability. proportionate to the percentage of federal income tax 
that was claimed as a deduction in determining Minnesota income tax for 
the previous taxable year. The amount of the federal income tax overpay
ment shall be reported only to the extent that the amount re~ulte<l in a 
reduction of the tax imposed by this chapter. 

The overpayment refund or credit. determined with respect to a husband 
and wife on a joint federal income tax return for a previous taxable year. 
shall be reported on joint, combined. or separate Minnesota income tax 
returns. In the case of combined or separate Minnesota returns, the over
payment shall be reported by each spouse proportionately according to the 
relative amounts of federal income tax claimed as a deduction on his or her 
combined or separate Minnesota income tax return for such previous tax
able year; 

f-+t (6) In the case of a change of residence from Minnesota to another state 
or nation, the amount of moving expenses which exceed total reimburse
ments and which were therefore deducted in arriving at federal adjusted 
gross income; 

f&t (7) The amount of any increase in the taxpayer's federal tax liability 
under section 47 of the Internal Revenue Code of I 954 to the extent of the 
credit under section 38 of the Internal Revenue Code of I 954 that was 
previously allowed as a deduction under subdivision 20b, clause (7); 

@) (8) Expenses and losses arising from a farm which are not allowable 
under section 290.09, subdivision 29; 

\-Wt (9) Expenses and depreciation attributable to substandard buildings 
disallowed by section 290. IO I; 

f++t (/0) The amount by which the gain determined pursuant to section 
41.59, subdivision 2 exceeds the amount of such gain included in federal 
adjusted gross income; 

fl±1 (II) To the extent deducted in computing the taxpayer's federal 
adjusted gross income for the taxable year. losses recognized upon a 
transfer of property to the spouse or former spouse of the taxpayer in 
exchange for the release of the spouse's marital rights: 

f-1-'B ( 12) Interest income from qualified scholarship funding bonds as 
defined in section 103(e) of the Internal Revenue Code of 1954, if the 
nonprofit corporation is domiciled outside of Minnesota: 

f!4) ( /3) Exempt-interest dividends, as defined in section 852(b)(5)(A) of 
the Internal Revenue Code of I 954, not included in federal adjusted gross 
income pursuant to section 852(b)(5)(8) of the Internal Revenue Code of 
1954, except for that portion of exempt-interest dividends derived from 
interest income on obligations of the state of Minnesota, any of its political 
or governmental subdivisions, any of its municipalities, or any of its gov
ernmental agencies or instrumentalities; 

ft-§.j ( 14) The amount of any excluded gain recognized by a trust on the 
sale or exchange of property as defined in section 641 (c)( I) of the Internal 
Revenue Code of I 954; 
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f-l-{>t (15) To the extent not included in the taxpayer's federal adjusted 
gross income, the amount of any gain, from the sale or other disposition of 
property having a lower adjusted basis for Minnesota income tax purposes 
than for federal income tax purposes. This modification shall not exceed the 
difference in basis. If the gain is considered a Jong term capital gain for 
federal income tax purposes, the modification shall be limited to 40 percent 
of the portion of the gain. This modification is limited to property that 
qualified for the energy credit contained in section 290.06, subdivision 14, 
and to property acquired in exchange for the release of the taxpayer's 
marital rights contained in section 290. 14, clause (7); 

+Ht ( 16) The amount of any loss from a source outside of Minnesota 
which is not allowed under section 290. 17 including any capital loss or net 
operating Joss carryforwards or carrybacks resulting from the Joss; 

~ ( 17) The amount of a distribution from an individual housing account 
which is to be included in gross income as required under section 290.08, 
subdivision 25; 

f-1-91 (18) To the extent deducted in computing the taxpayer's federal 
adjusted gross income, interest, taxes and other expenses which are not 
allowed under section 290. 10, clause (9) or (10); 

~ ( 19) To the extent excluded from federal adjusted gross income, m 
the case of a city manager or city administrator who elects to be excluded 
from the public employees retirement association and who makes contribu
tions to a deferred compensation program pursuant to section 353.028, the 
amount of contributions made by the city manager or administrator which is 
equal to the amount which would have been the city manager's or adminis
trator's employee contribution pursuant to section 353.27, subdivision 2, if 
he were a member of the public employees retirement association; 

,;l-1-, (20) The deduction for two-earner married couples provided i.1 sec
tion 221 of the Internal Revenue Code of I 954; 

~ (2 I) Interest on all-savers certificates which is excluded under section 
128 of the Internal Revenue Code of I 954; 

~ (22) Losses from the business of mining as defined in section 290.05, 
subdivision I. clause (a) which is not subject to the Minnesota income tax; 

\W (23) Expenses and depreciation attributable to property subject to 
Laws 1982, Chapter 523, Article 7, Section 3 which has not been registered; 

~ (24 J The amount of contributions to an individual retirement account. 
simplified employee pension plan, or self-employed retirement plan which 
is allowed under sections 31 I and 312 of Public Law Number 97-34 to the 
extent those contributions were not an allowable deduction prior to the 
enactment of that law; 

fU,t (25) To the extent deducted in computing federal adjusted gross 
income. living expenses of a member of congress in excess of that allowable 
under section 290.09, subdivision 2, clause (a)(3); and 
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~ (26) To the extent not included in the taxpayer's federal adjusted 
gross income, the amount of any contributions to a qualified pension plan, 
designated as employee contributions but which the employing unit picks 
up and which are treated as employer contributions pursuant to section 
414(h)(2) of the Internal Revenue Code of 1954. 

Sec. 4. Minnesota Statutes I 982, section 290.01, subdivision 20b, as 
amended by Laws 1982, Third Special Session chapter I, article V, section 
2, is amended to read: 

Subd. 20b. [MODIFICATIONS REDUCING FEDERAL ADJUSTED 
GROSS INCOME.] There shall be subtracted from federal adjusted gross 
income: 

(I) Interest income on obligations of any authority, commission or in
strumentality of the United States to the extent includible in gross income 
for federal income tax purposes but exempt from stale income tax under the 
laws of the United Stales; 

(2) The portion of any gain, from the sale or other disposition of property 
having a higher adjusted basis for Minnesota income tax purposes than for 
federal income tax purposes, that does not exceed such difference in basis; 
but if such gain is considered a long-term capital gain for federal income tax 
purposes, the modification shall be limited to 40 per centum of the portion 
of the gain. This modification shall not be applicable if the difference in 
basis is due to disallowance of depreciation pursuant lo section 290. IOI. 

(3) Income from the performance of personal or professional services 
which is subject to the reciprocity exclusion contained in section 290.08 I, 
clause (a); 

(4) Losses, not otherwise reducing federal adjusted gross income assign
able to Minnesota, arising from events or transactions which are assignable 
to Minnesota under the provisions of sections 290. I 7 to 290.20, including 
any capital loss or net operating loss carryforwards or carrybacks or out of 
state loss carryforwards resulting from the losses, and including any farm 
loss carryforwards or carrybacks; 

(5) If included in federal adjusted gross income, the amount of any credit 
received,_ whether received as a refund or credit to another taxable year's 
income tax liability, pursuant lo chapter 290A, and the amount of any 
overpayment of income tax to Minnesota, or any other slate, for any pre
vious taxable year, whether the amount is received as a refund or credited to 
another taxable year's income tax liability; 

(6) To the extent included in federal adjusted gross income, or the amount 
reflected as the ordinary income portion of a lump sum distribution under 
section 402(e) of the Internal Revenue Code of 1954, notwithstanding any 
other law to the contrary, the amount received by any person (i) from the 
United States, its agencies or instrumentalities, the Federal Reserve Bank or 
from the state of Minnesota or any of its political or governmental subdivi
sions or from any other state or its political or governmental subdivisions. or 
a Minnesota volunteer firefighter's relief association, by way of payment as 
a pension, public employee retirement benefit, or any combination thereof. 
or (ii) as a retirement or survivor's benefit made from a plan qualifying 
under section 401,403,404,405,408,409 or 409A of the Internal Revenue 
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Code of 1954. The maximum amount of this subtraction shall be $11,000 
less the amount by which the individual's federal adjusted gross income, 
plus the ordinary income portion of a lump sum distribution as defined in 
section 402(e) of the Internal Revenue Code of 1954, exceeds $17,000. In 
the case of a volunteer firefighter who receives an involuntary lump sum 
distribution of his pension or retirement benefits, the maximum amount of 
this subtraction shall be $11,000; this subtraction shall not be reduced by the 
amount of the individual's federal adjusted gross income in excess of 
$17,000; 

(7) The amount of any credit to the taxpayer's federal tax liability under 
section 38 of the Internal Revenue Code of I 954 but only to the extent that 
the credit is connected with or allocable against the production or receipt of 
income included in the measure of the tax imposed by this chapter; 

(8) To the extent included in the taxpayer's federal adjusted gross income 
for the taxable year, gain recognized upon a transfer of property to the 
spouse or former spouse of the taxpayer in exchange for the release of the 
spouse's marital rights; 

(9) The amount of any distribution from a qualified pension or profit 
sharing plan included in federal adjusted gross income in the year of receipt 
to the extent of any contribution not previously allowed as a deduction by 
reason of a change in federal law which was not adopted by Minnesota law 
for a taxable year beginning in 1974 or later; 

(10) Interest, including payment adjustment to the extent that it is applied 
to interest, earned by the seller of the property on a family farm security loan 
executed before January I, I 986 that is guaranteed by the commissioner of 
agriculture as provided in sections 41.51 to 41.60; 

( 11) The first $3,000 of compensation for personal services in the armed 
forces of the United States or the United Nations, and the next $2,000 of 
compensation for personal services in the anned forces of the United States 
or the United Nations wholly performed outside the state of Minnesota. This 
modification does not apply to compensation defined in subdivision 20b, 
clause (6); 

( 12) The amount of any income earned for personal services rendered 
oulside of Minnesota prior to the date when the taxpayer became a resident 
of Minnesota. This modification does not apply to compensation defined in 
subdivision 20b, clause (6); 

( 13) In the case of wages or salaries paid or incurred on or after January I, 
1977, the amount of any credit for employment of certain new employees 
under sections 44B and 51 to 53 of the Internal Revenue Code of 1954 
which is claimed as a credit against the taxpayer's federal tax liability, but 
only to lhe extent that the credit is connected with or allocable against the 
production or receipt of income included in the measure of the tax imposed 
by this chapter; 

( 14) In the case of work incentive program expenses paid or incurred on or 
after January I . I 979. the amount of any credit for expenses of work incen
tive programs under sections 40. 50A and 50B of the Internal Revenue Code 
of 1954 which is claimed as a credit against the taxpayer's federal tax lia
hility, hut only to 1hc extent 1ha1 the credit is connected with or allocable 
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against the production or receipt of income included in the measure of the 
tax imposed by this chapter; 

(15) Unemployment compensation to the extent includible in gross in
come for federal income tax purposes under section 85 of the Internal 
Revenue Code of 1954; 

(16) To the extent included in federal adjusted gross income, severance 
pay that may be treated as a lump sum distribution under the provisions of 
section 290.032, subdivision 5; 

(17) The amount of any income or gain which is not assignable to Minne
sota under the provisions of section 290.17; 

(18) Minnesota exempt-interest dividends as provided by subdivision 27; 

( 19) ,'\ business easual!y less wltieh the !a,.paJ er elee!e<I le tleaue! "" the 
€-ltffef½t ye£tH MiRAeseia ifleeffie ~ Fettlffi- 6tlt ai-a flel eeattet eH the €tlf'reftt 

ye£tH feeera-1 ttlOOffie - -. 

+;!Gl To the extent included in federal adjusted gross income, in the case of 
a city manager or city administrator who elects to be excluded from the 
public employees retirement association and who makes contributions to a 
deferred compensation program pursuant to section 353.028, the amount of 
payments from the deferred compensation program equivalent to the 
amount of contributions taxed under subdivision 20a, clause +;!Gl ( 19); 

+;!+, (20) Contributions to and interest earned on an individual housing 
account as provided by section 290.08, subdivision 25; 

~ (2 I) Interest earned on a contract for deed entered into for the sale of 
property for agricultural use if the rate of interest set in the contract is no 
more than nine percent per year for the duration of the term of the contract. 
This exclusion shall be available only if (I) the purchaser is an individual 
who, together with his spouse and dependents, has a total net worth valued 
at less than $150,000 and (2) the property sold under the contract is farm 
land as defined in section 41.52, subdivision 6 of no more than 1,000 acres 
that the purchaser intends to use for agricultural purposes. Compliance with 
these requirements shall be stated in an affidavit to be filed with the first 
income tax return on which the taxpayer claims the exclusion provided in 
this clause. Upon request accompanied by the information necessary to 
make the determination, the commissioner shall determine whether interest 
to be paid on a proposed transaction will qualify for this exclusion; the 
determination shall be provided within 30 days of receipt of the request, 
unless the commissioner finds it necessary to obtain additional information. 
or verification of the information provided. in which case the determination 
shall be provided within 30 days of receipt of the final item of information or 
verification. The exclusion provided in this clause shall apply to interest 
earned on contracts for deed entered into after December 31 . 1981 and 
before July I, I 983; 

~ (22) The penalty on the early withdrawal of an all-savers certificate as 
provided in section 128(e) of the Internal Revenue Code of 1954 to the 
extent that the interest was included in income under ~ubdivision 20a. 
clause~ (2 I); 

~ (23 J Income from the business of mining a::. defined in ~ection 
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290.05, subdivision I, clause (a) which is not subject to the Minnesota 
income tax; and 

~ (24) To the extent included in federal adjusted gross income, dis
tributions from a qualified governmental pension plan which represent a 
return of designated employee contributions to the plan and which con
tributions were included in gross income pursuant to subdivision 20a. 
clause~ (26). 

Sec. 5. Minnesota Statutes 1982, section 290.06, subdivision 2d, is 
amended to read: 

Subd. 2d. l[NFLATION ADJUSTMENT OF BRACKETS.] (a) Subject to 
the restrictions provided under paragraph (b), for taxable years beginning 
after December 31, 1980, the taxable net income brackets in subdivision 2c 
shall be adjusted for inflation. For the purpose of making the adjustment as 
provided in this subdivision all of the brackets provided in subdivision 2c 
shall be the adjusted brackets as they existed for taxable years beginning 
after December 31, 1979 and before January I, 1981. The commissioner 
shall determine: (a) the percentage increase in the revised consumer price 
index for all urban consumers for the Minneapolis-St. Paul metropolitan 
area prepared by the United States department of labor. He shall then deter
mine the percent change from August, 1980, to, in 1981, August, 1981, and 
in each subsequent year, from August of the preceding year to August of the 
current year; and (b) the percentage increase in average Minnesota gross 
income from tax year 1980 to, in 1981, tax year 1981, and in each sub
sequent tax year between the previous tax year and the current tax year. The 
percent increases in Minnesota gross income shall be estimated using the 
best available data sources and reasonable forecasting procedures. The 
determination of the commissioner pursuant to this section shall not be 
considered a "rule" and shall not be subject to the administrative pro
cedures act contained in chapter 14. 

The dollar amount in each taxable net income bracket for the prior vear in 
subdivision 2c shall be multiplied by a figure calculated as one plus I 00 
percent of the consumer price index increase or I 00 percent of the Minne
sota gross income increase, whichever is smaller. The product of the cal
culation shall yield the inflation adjusted tax brackets for each succeeding 
year. If the product exceeds a whole dollar amount, it shall be rounded to the 
nearest whole dollar. 

No later than October I of each year, the commissioner shall announce 
both percentage increases and the specific percentage that will be used to 
adjust the tax brackets, the maximum standard deduction amount, and the 
personal credit amounts. 

(b) For taxable years beginning after December 31, 1982, the taxable net 
income brackets, the personal credit amounts established pursuant to sub
divisions 3f and 3 g; and the maximum standard deduction provided under 
section 290.09, subdivision /5, shall be adjusted pursuant to paragraph (a) 
only if the commissioner of finance cert/fies by September 15 that the u,1-

ob/igated general fund balance on June 30, including the amount of the 
balance in the budget reserve account established pursuant to article 6, 
exceeds an amount equal to five percent of the total general fund expendi
tures and tran.\fers, less dedicated revenue expenditures, for the current 
biennium. 
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Sec. 6. Minnesota Statutes 1982, section 290.06, subdivision 2e, as 
amended by Laws 1982, Third Special Session chapter I, anicle V, section 
3, is amended to read: 

Subd. 2e. [ADDITIONAL INCOME TAX.] In addition to the tax com
puted pursuant to subdivisions 2c and 2d or subdivision 3d, there is hereby 
imposed an additional income tax on individuals, estates, and trusts. other 
than those taxable as corporations. The additional tax shall be computed by 
applying the following rates to the tax computed pursuant to subdivision 3d 
or, in the case of an individual who does not qualify for the low income 
alternative tax and estates and trusts, the tax computed pursuant to subdivi
sions 2c and 2d and sections 290.032 and 290.091 less the credits allowed 
by sections 290.06, subdivisions 3e, 3f, 9, 9a, 11 and 14; and 290.081. 

(I) For taxable years beginning 
January I, 1983, seven percent; 

after December 31, 1981, but before 

(2) For taxable years beginning after 
January I, +984 1985, ~ ten percent; 

December 31, 1982, but before 

(3) For taxable years beginning after December 31, 1984, but bej,,re 
January 1, 1986, five percent. 

On October I, 1983 the commissioner of finance shall determine the 
amount of the state's unrestricted general fund balance at the close of the 
1982-1983 biennium. If this amount is more than $ I 50,000,000, the com
missioner shall reduce the rate of the surtax in effect for taxable years 
beginning after December 31, 1982 and before January I, 1984, so that the 
amount of revenue raised by the surtax results in a fund balance of no more 
than $150,000,000, provided that the rate so determined shall be rounded 
upward to the next one-tenth of one percent and no adjustment shall be 
required if the change in the rate of the sunax would be less than one-tenth 
of one percent. 

Sec. 7. [ADJUSTMENT TO WITHHOLDING AND DECLARATIONS.] 

For taxable years beginning after December 31, /984, but before Januarv 
I, /986, the commissioner of revenue shall adjust the withholding tables, 
notwithstanding section 290.92, subdivision 2a, so that the additional tax 
imposed by section 5 for the entire year is withheld and remitted by employ
ers as if the additional tax were imposed at a rate of ten percent during the 
first six months of the taxable year. 

For the same period, the commissioner shall require that declarations filed 
for the first six months of the taxable year by individuals shall include the 
additional tax imposed by section 5. 

Sec. 8. Minnesota Statutes 1982, section 290.06, subdivision 11. is 
amended to read: 

Subd. 11. [CONTRIBUTIONS TO POLITICAL PARTIES AND CANDI
DA TES. I lft liett ef the aeaae1iea ~rn,·iaea by 5e€lieft 29!l.2 I , .;a~ai, isien 3, 
elattse (eh A taxpayer may take a credit against the tax due under this chapter 
of 50 percent of his contributions to candidates for elective state or federal 
public office and to any political pany. The maximum credit for an individ
ual shall not exceed $50 and, for a married couple filing jointly or filing a 
combined return, shall not exceed $100. No credit shall be allowed under 
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this subdivision for a contribution to any candidate, other than a candidate 
for elective judicial office or federal office, who has not signed an agree
ment to limit his campaign expenditures as provided in section I0A.32, 
subdivision 3b. For purposes of this subdivision. a political party means a 
major political party as defined in section 200.02, subdivision 7. 

This credit shall be allowed only if the contribution is verified in the 
manner the commissioner of revenue shall prescribe. 

Sec. 9. Minnesota Statutes 1982, section 290.06, subdivision 13, is 
amended to read: 

Subd. 13. !GASOLINE AND SPECIAL FUEL TAX REFUND.I Subject lo 
the provisions of section 296.18, a credit equal lo the amount paid by the 
taxpayer during the taxable year as excise tax on gasoline bought and used 
for any purpose other than use in motor vehicles 0f, snowmobiles, or mo
torboats, or on special fuel bought and used for any purpose other than use 
in licensed motor vehicles may be deducted from any tax due under this 
chapter. Any amount by which the credit exceeds the tax due shall be 
refunded. 

Sec. 10. Minnesota Statutes 1982, section 290.068, is amended by adding 
a subdivision to read: 

Subd. 6. I ADDITIONAL CREDIT.] (a) In addition to the credit allowed hv 
subdivision I, a credit shall he allowed against the tax imposed bv this 
chapter for the taxable year equal to 12 .5 percent of the amount of qulJ/ffietl 
research expenses paid or incurred for qualified research performed by a 
Minnesota-domiciled corporation for or 011 behalf of one or more <?l its 
wholly-owned subsidiary corporations which has in e_ffect during the taxable 
vear a valid election under section 936 of the Internal Rerenue Code, in
Cluding any expenses paid or incurred that are attributable to a wholly
owned subsidiary corporation by reason of paragraph (h) <?/' section 936 for 
purposes of determining each corporation's combined taxable income. 

(b) The maximum credit allowed by clause (a)for the taxable year shall be 
the excess <if 

( 1) the total amount of tax imposed by this chapter on all members l?/' the 
unitary group for the tawble year, over 

(2) the sum of (A) the total amount l?f' tax ,vhich would be imposed on the 
unitary group, if the corporation or corporations with valid elections under 
section 936 of the Internal Revenue Code were excluded from the unitarv 
group, plus (B) the tax, if any, which would be imposed on the corporation tir 
corporations with valid elections under section 936 <~f the Internal Revenue 
Code without regard to the other members l4°the unitary iroup. 

(c) (I) !f the amoulll <l the credit determined under clause (a) for anv 
taxable year exceeds the limitation prm·ided in clause (b), the excess shall b(~ 
a research credit carryover to each of the 15 succeeding taxable years. The 
entire amount of the excess unused credit for the taxable Year shall be 
carried first to the earliest of the ta.rable ye(1rs to which the ·credit may be 
carried and then to each succes.,,i,·e year to which the credit may be carried. 

(2) The amount l!{ the ,mused credir which may he added under subpara
graph (I) for any preceding taxable year shall not exceed the amount by 
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which the limitathm prm·ided hy clause (h) for the laxahle year exceeds the 
sum (~/' 

(i) the credit allmvahle under this subdivision for the wxahle year, and 

(ii) the amounts, H·hich, by rat.wn <d" subparagraph (I). are added to tht' 
amount allowable for the taxable yl'ar and ~vhich are attributable to taxable 
years preceding the taxable year in which an £'xcess credit arises. 

Sec. 11. Minnesota Statutes 1982. section 290.07. subdivision I, is 
amended to read: 

Subdivision I. !ANNUAL ACCOUNTING PERIOD.I Net income and 
taxable net income shall be computed upon the basis of the taxpayer's 
annual accounting period. If a taxpayer has no annual accounting period, or 
has one other than a fiscal year, as heretofore defined, the net income and 
taxable net income shall be computed on the basis of the calendar year. 
Taxpayers shall employ the same accounting period on which they report, 
or would be required to report. their net income under the 4ooeFttt tR€0ffle ttHt 
-it€4 Internal Revenue Code. The commissioner shall provide hy rule for the 
determination of the accounting period for taxpayers who file a combined 
report under section 290 .34, subdivision 2, when members <4' the group use 
different accounting period.\· for federal income tax purposes. Unless the 
taxpayer changes its accounting period.for federal purposes, the due date (4' 
the return is not changed. 

A taxpayer may change his accounting period only with the consent of the 
commissioner. In case of any such change, he shall pay a tax for the period 
not included in either his former or newly adopted taxable year, computed 
as provided in section 290.32. 

Sec. 12. 1290.0881 IDEDUCTION FOR FEDERAL INCOME TAXES.] 

Adjusted gross income for individuals, estates and trusts shall he computed 
by allowing to individuals, estates. and trusts a deduction.from gross income 
for federal income taxes. The amount <f the deduction is determined under 
section 290 .18, subdivision 2. 

Sec. 13. 1290.0891 !DEDUCTIONS FROM GROSS INCOME: INDIVID
UALS.] 

Subdivision I. I AMOUNT ALLOWED.] In computing the net income of 
individuals, an amount determined pursuant to subdivision 2 or 3 is allowed 
as a deduction. 

Subd. 2. !ITEMIZED DEDUCTIONS. I Subject to the provisions of'section 
290./8, subdivision I, an amount equal to the amount determined pursuant to 
section 63(!) of the Internal Revenue Code is allowed with the follmving 
adjustments: 

(a) Add the amount paid to others not to exceed $500 for each dependent in 
grades K to 6 and $700 for each dependent in grades 7 to 12, j"r tuition, 
textbooks, and transportalion of each dependent in attending an elementary 
or secondary school situated in Minnesota, North Dakota, South Dakota, 
Iowa, or Wisconsin, ~vherein a residelll of this state may legally fu(IW the 
state's compulsory attendance laws, which is not operated j(Jr pnifit, and 
which adheres to the provi.\·hms (4" the Civil Ri;thts Act (4° /964 and chapter 
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363. As used in this clause, ''text hooks'' includes hooks and other instruc
tional materials and equipment used in deme11tary and secondary schools in 
teaching only those subjects legally and commonly tauiht in public clnnen
tary and secondary schools in this state. ·'Textbooks'' does not include 
instructional books and materials used in the teaching qf' religious tene!S, 
doctrines. or worship, the purpose <d' which is to instill such Ienets, doc
trines, or worship, nor does it include hooks or materials for, or tramporta
tion to, extracurricular activities inc!tuhng sporting l'Vellls, musical or dra
matic events, speech activitie.\·, driver's education, or similar programs; 

(b) Add the amount of Minnesota and other states' estate or inheritance 
taxes which are allowed as a deduction under section 290.077, subdil'ision 
4, on income in respect <4 a decedent; 

(c) Subtract income taxes paid or accrued within the taxable year under 
this chapter; 

(d) Subtract income taxes paid 10 any other state or to any province or 
territory of Canada (fa credit is allowed for the taxes under section 290.08/; 

(e) If the deduction computed under section /64 <?l the lmernal Re\·etme 
Code is not reduced by the amount <l the credit or refund allmved unda 
chapter 290A, subtract that amount: 

(j) Subtract the amount of interesI on im•esnnent indebtedness paid or 
accrued in a taxable year beginning before January I, 198/, u:hich is al
lowed under seciion /63(d) <f thl' Internal Revenue Code to he carried over 
to a.future taxable year; 

( g) The amount of charitable contrihutio11s d£iducred under section 170 of 
the Internal Revenue Code that (i) exceeds the folloH'ing limitations: (A) a,1 

overall limit of 30 percent of the taxpayer's Minnesota gross income which, 
for purposes of this paragraph. shall include the ordinary income portion <?f 
a lump sum distribution as defined in section 402(e) of the Internal Revenue 
Code; and (B) the aggregate of contributions to organizmions described in 
section 290.21, subdi\'ision 3, clau,ve (c) shall not exceed 20 percent of the 
taxpayer's Minnesota gross income; or (ii) was deducted as a carrym·er 
under section /70{d) of the Internal Re\'enue Code. 

Sub,/. 3. [STANDARD DEDUCTION.] /11 lieu of the deductions provided 
in subdivision 2, an individual may claim or he allowed ,1 standard deduction 
as follows: 

{a) Subject to mod(ficalion pursuant to clause (h), the .Hand£ird deduction 
shall be an amount equal to ten percelll of the adjusted gross income <d" rhe 
taxpayer, up IO a maximum deduction f1{$2,250. 

In the case ff a husband and w(fe, the standard ded11c1io11 shall not be 
allowed to either ({the net income <fone <~(the spouses is determined without 
regard to the standard deduction. 

(b) The maximum amount <d" the standard deduction shall he tuUustedfor 
injlaiion in the same manner as prm1ided in section 290.06, subcll\·isio11 2d, 
for the expansion of the taxable net income brackets. 

(c) The commissioner r~f revenue may esrahlish a standard deduction tax 
table incorporatini the rates set }<,rth in section 290.06, s11hdh·isio11 2c, and 
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the .,·tandard deduction. The tax ,!{ any individual ta.Apayer ivhose adjusted 
Rros.,· income i.,- less than $20,0()() shall, fl an election i.,· made not to itemize 
nonbusim,., .. ,. deducJions, he compuled in accordance with tables prepared 
and issued by the commissioner <d' revenue. The tables shall he prepared to 
reflect the allowance <d' the .wandard deduction and the personal and depen
dent crecht,L 

Suhd. 4. !NON-FEDERAL ITEMIZERS.] An individual who does not 
itemize deductionsforfederal purposes but does itemize deductions for Min
nesota purposes shall compute that person'.,· deductions for Minnesota as ~l 
that person had itemized their deductions for federal purposes under the 
provisions of subdivision 2. 

Suhd. 5. I DIVISION OF DEDUCTIONS.] In the case of a husband and 
wife who filed a joint federal income tux return but filed separate Minnesota 
income tax returns, th<! amount <f the itemized deductions that shall be 
allowed shall be the same amoun1 thal was allowed on their joint federal 
income tax return am/ as mod(fied by subdivision 2. The deductions .\·hall be 
divided be/ween them based on who incurred and paid the amount which 
qualifies as a deduction. Amounts whh·h qualify as a deduction and which 
are paid.from joint funds may he divided between the spouses as they elect. 

Suhd. 6. I DEDUCTION FOR JOINT FILERS.] In the case of married 
taxpayers who file a joint return. an additional deduction shall be allowed in 
an amount equal to ten percelll <l the total gross income of the .\pouse.,·. The 
deduction under this subdivision shall not exceed$/ ,000, provided that, if 
the combined gross income of the spouses is over $25,000, the maximum 
credit provided under this subdivision shall be reduced by 20 percent of the 
amount hy which the uros.\· income exceeds $25,000. 

Suhd. 7. IINTERNAL REVENUE CODE REFERENCES.] The Internal 
R<'Venue Code referred to in any of the subdivisions of this section means the 
Internal Revenue Code of 1954, as amended through January 15, 1983'. 

Sec. 14. Minnesota Statutes 1982, section 290.09, subdivision I, is 
amended to read: 

Subdivision I. I LIMITATIONS. I (a) Except as provided in this .mbdivi
sion, the following deductions from gross income shall only be allowed to 
corporation.\· in computing net income, fJF0'. iEled that aftY item whteh was 
tleauetetl iR arri·,iRg at g,ess ifleeme Hfltlef the prn•,•isions ef seetioo 290.01, 
:;abdiYi:;ioRs ;!() le ;!Of, shall oot be agaift dedae1etl ltft8ef this seetioo. The 
provision.\· <f .mbdivi.\·ions 2, clause (c), 28, and 29 shall also apply to 
individuals, estates, and trusts to the extent provided in those subdivisions. 

(b) PfopeFty lal<eS may oot be deduetetl ltft8ef this seetioo # 

fB +he lal<es,..., au,ibatable k> a lfil<le 0f busiRess €ftffietl 0ft by ilfl iadi >'id 

""""' ~ +he laJ<es a,e e"pea,;es f6f the p,odaetioa ef ifleeme whi€lt ,..., j>8i<! e, 

iaeurretl by ait iadiYiduel; aR<I whielt ,..., oot allowetl as a deduetiea ltft8ef 
seetioo -IM ef the IR!emel Re,·eaue Cooe of +954, as aaaended 1h,ough De
€efl>llef J-1-, -1-98-h 

fet Interest and depreciation allributable to rental residential property may 
not be deducted under this section if lhe property does not comply with the 
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requirements of Laws 1982, chapter 523, article 7, section 3. 

Sec. 15. Minnesota Statutes 1982, section 290.09, subdivision 2, is 
amended to read: 

Subd. 2. [TRADE OR BUSINESS EXPENSES; EXPENSES FOR PRO
DUCTION OF INCOME. I (a) In General. There shall be allowed as a de
duction all the ordinary and necessary expenses paid or incurred during the 
taxable year in carrying on any trade or business, including 

(I) A reasonable allowance for salaries or other compensation for personal 
services actually rendered; 

(2) Traveling expenses (including amounts expended for meals and lodg
ing other than amounts which are lavish or extravagant under the circum
stances) while away from home in the pursuit of a trade or business; and 

(3) Rentals or other payments required to be made as a condition to the 
continued use or possession, for purposes of the trade or business. of prop
erty to which the taxpayer has not taken or is not taking title or in which he 
has no equity. Fer pufjlose,; c,f the preeediAg .;eA!eAee, the plaee ef FCsideAee 
ef a !fle!flber of eeAgress, withift the state shall be eoAsidereel i>is he!fle. bt!l 
alf!0UA!s ""P•Aeled by 5Ueh !fle!flbers withift eaeh lal<ahle yeaF fef li¥iftg eJt
~ shall He! be deeluetible fol' ffl€OOle ta-x pufjlo,;es ff! el<€ess ef $3,900. 

(b) E"peA,;e.; fur P,oeluetioA of IAeo!fle. ltt the ease ef"" iAelivielual, there 
shall be allowed as a eleduetioA aH the oreliA•I) aAd Aeeessur) e>lpeA,;es paieI er 
iA€Uffe8 duflftg the ta,table yeflfc 

fB Fer the proauetieA or eolleetieA ef iAee!fle; 

~ -F0f #te m1:1Hagement, eenseFvatien, 6f maintenanee e.f j3FOj3CFt) ftete- f0f 
the f!FeEluetien af ineeme; 6f 

f3t IA eeAAeelioH with the deterlfliAolioA, rnlleetioA, OF refttHa ef llfl)' lttl<-, 

fetAetual ea!flpaigA e>lpeAditures it!aAatf!Ottft!fle!teel<€eea oAe !hire efthe 
salary- ef the effiee seught, fef the yeaF the eleetieA is hekl, by the eaAaiaate, 
bt!l"" less tltttH ,$-100, He! reilflbuL;ea, whieh htt¥e beef! perseAall) paieI by a 
eaRaiaale feF pttbtte effiee; 

AA No deduction shall be allowed under this subdivision for any con
tribution or gift which would be allowable as a deduction under section 
290.21 were it not for the percentage limitations set forth in such section; 

W (c) All expense money paid by the legislature to legislators; 

fB +he 13rnvisi0ns et seetieA- .;!&GA (ElisaHev. ing eeFt-aHl e~t13enses ffl eonnee 
ti,m with lite busiaes,; i,se ef the OOtHe itAB reflta! <>f •, aeatiea ~ ef the 
laleFAal Re,·eaue Gede et· +%4-,- as ameAeled lhfeugh Deeelflher 3+, +9&-1, shall 
be applieable in aete,,.,iaiag the a,·ailabilit) of ""Y aeduetiea HftaeF lit;,; sue- . 
Si\isien. 

fgt (d) Entertainment, amusement, or recreation expenses shall be al
lowed under this subdivision only to the extent that they qualify as a deduc
tion under section 274 of the Internal Revenue Code of I 954, as amended 
through December 31 , 1981 . 

Sec. 16. Minnesota Statutes 1982, section 290.09, subdivision 3. as 
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amended by Laws 1982, Third Special Session chapter I, article VII, sec
tion I, is amended to read: 

Subd. 3. I INTEREST. I (a) All interest paid or accrued within the taxable 
year on indebtedness. except as hereinafter provided. 

(b) Interest paid or accrued within the taxable year on indebtedness in
curred or continued to purchase or carry obligations or securities the income 
from which is cxclu<lable from gross focome under se€tieHs 299.QJ, stte
tlivi.;ions ;!fl le~ Bf section 290.08. ftt' SfltlfeS ef tt reg1:1laleEl inve:;tment 
eompany wltiffi etff'iHg the lal<able 'Yeaf e1· the heltlef lRefe<tf tlist,ibttte,; Miil
Hesela eJ<empt iate,e,;t di·, itlentl_; as defiFted if, seelioo 290.0 I, _;ttbtli,·isiea 27. 
or on indebtedness described in section 264(a)(2) and (3), (b) and (c) (relat
ing to life insurance) of the Internal Revenue Code of 1954, as amended 
through December I, 1982 shall not be allowed as a deduction. 

(c) If personal property or educational services are purchased under a 
contract the provisions of section 163(b) of the Internal Revenue Code of 
1954, as amended through December I, I 982 shall apply. 

( d) A €ash basio tm,pa) e, may eleel le detliJel ffileFesl ft5 i4 il€€f\leS 0ft a 
"""'™' moflgage lean as tlefifte<I if, se€t-iett ~. sttbdi. i,;ion I, ffllheF titan 
wltett i4 t,; aelttally J>itt&.- +his eleetien mttS! be ma<le, if at aH-. if, the fusl lal<able 
yea, ffi wltieh if it; H'lailable to the €ash l,a;;is tal<p8j'OF aad-, if made, 4alJ be 
l>ifldifl-g"" the taJ<pa) e, le, ettelt sttb.;e~uent lffable yea, ootil matu,ity of the 
leafr. 

W ffl the ease ef a lal<pai·er e!hef !haft a ee,pe,atiea, the - ef ffileFesl 
oo ia,•e.;tmenl indebtetlne:u allo" able as a tletluetien 4all be allewed aatl 
li-milet! ttS set fuFII, if, se€t-iett ~ ef the ffllefnal Revenue C--ede ef -1%4-, as 
ameatletl th,eugh Deeembe, -I, ~ +he limitatiea p,ese,ibea if, seeti,m 
I 63(dl( I )(A) fer maFFietl iaai,·itlttals whe tile sepa,ate Fel-lifns sltttH alse awJy 
le maFFiea iatlivitlttaL wile tile .;epa,atel)' Ofl efte FeHlffr. 

fB A tu~1:fl8) er m-ay- fl0t- eedttet -i-Rterest en ittdel3leE1ness ineuFFed 0f eentiRHel:i 
le pereha,;e OF ffifFY ebligatiens OF~ e, le make tleposit,; OF e!hef ffl¥eSI-
-, the ffileFesl "" wmeh it; tle.;e,ibed i-n se€t-iett +-l-{,f€-f ef the fflleFttal 
Re,entte C-..de ef-1%4-, as amended threugh Deeembe, I, -1-9&;! to the ""1eft½ 
stteh ffilefesl is eJ<elutlable lfem g,ess ifteeme llHder se€t-iett +M ef the lnte,nal 
Re,entte C--ede ef -1-%4 as amenaetl th,augh l)eeembe, -I,~ Interest and 
carrying costs in the case of straddles shall be treated as provided in section 
263(g) of the Internal Revenue Code of 1954, as amended through De
ccmhcr I , 1982. The deduction of original issue discount shall be allowed as 
provided in section 163(e) of the Internal Revenue Code of 1954, as 
amended through December I, I 982. 

+gt (e) No deduction shall be allowed for interest on any registration
required obligation unless the obligation is in registered form as provided in 
section I 63(1) of the Internal Revenue Code of 1954, as amended through 
December I, 1982. 

Sec. 17. Minnesota Statutes 1982, section 290.09, subdivision 4, is 
amended to read: 

Sub<l. 4. ITAXES. J Taxes paid or accrued within the taxable year, except 
(a) income or franchise taxes imposed by this chapter and income or fran-



49TH DAYJ MONDAY,MAY9, 1983 2259 

chise taxes paid to any other state or to any province or territory of Canada 
for which a credit is allowed under section 290.081; (b) taxes assessed 
against local benefits of a kind deemed in law to increase the value of the 
property assessed; (c) inhe,itunee, g#! an<! esla!e ™<es """"I" ilii p,a,·idee ift 
seeti0n 2W.Q'.77, .;aedivisian 4; ftlJ eigareHe uoo !eeaeee p,oeaew e,,ei,;e -
irnpesed on the etln.;arne,; feJ tint! !"'fl ef Mioae,;ota p,opeFI) ™<es fef wlli€I! a 
ere<lit & refttRd i,; el aimed and ullawed lfflt!ef eltaj>!ef 2WAt+B federal income 
taxes (including the windfall profit tax on domestic crude oil), by corpora
tions, national and slate banks; +gt rno,tgage registFy- -, f!tj feit! es!ltle 
!ffinSfef li¼lr, fit federol teleplwne la><t tfj tetlefal tran.1po,1ation ta><t and fl<, ( d) 
tax paid by any corporation or national or state bank to any foreign country 
or possession of the United States to the extent that a credit against federal 
income taxes is allowed under the provisions of the Internal Revenue Code 
of 1954, as amended through December 31, 1981. If the taxpayer's foreign 
tax credit consists of both foreign. taxes deemed paid and foreign taxes 
actually paid or withheld, it will be conclusively presumed that foreign taxes 
deemed paid were first used by the taxpayer in its foreign tax credit. Min
nesota gross income shall include the amount of foreign tax paid which had 
been allowed as a deduction in a previous year, provided such foreign tax is 
later allowed as a credit against federal income tax. 

Taxes imposed upon a shareholder's interest in a corporation which are 
paid by the corporation without reimbursement from the shareholder shall 
be deductible only by such corporation. 

Property taxes shall be allowed as a deduction to the same taxpayer and in 
the same manner as provided in section 164 of the Internal Revenue Code of 
1954, as amended through December 31. 1981, notwithstanding the provi
sions of section 272.31. 

Sec. 18. Minnesota Statutes 1982, section 290.09, subdivision 5, is 
amended to read: 

Subd. 5. [LOSSES.I (a) JGENERAL RULE.J There shall be allowed as a 
deduction any loss sustained during the taxable year and not compensated 
for by insurance or otherwise. 

(b) JAMOUNT OF DEDUCTION.] For purposes of paragraph (al. the 
basis for determining the amount of the deduction for any loss shall be the 
adjusted basis provided in this chapter for determining the loss from the sale 
or other disposition of property. 

(c) JLIMITATIO~I OF LOSSES OF l~IDIVIDUALS.J kt the €<!Se ef an 
inai>'ia•al, !he dedaetiea antler paraia,raph (a) shttll he ltffiited 1e 

t+t b0sses ineuFFed tft a ffftae er l=m:;iness; 

f2j beeses inearred in any lronsaetion etlleretl iftle fer jlffiH4;-~ -
eonneeteEI wt-th a ¼faae Bf Business~ aRa 

Bt besses ef prepeFI) flOI eenneeted with a tratle or 1,asiae.;s, # st!ffi mes 
ari,;e frern ft-. sterffi, shipwreei<, or ether easaail) , Of frt>rn theft le the -
they are dedaeliele par,;aant le !he fl'"' i.>ioA.; of seetieft ¼§ f€-J Bt ef the 
ifilernal Res en•e Gede ..i· -1-%4."" arneAeed IRfOOJ'fl Deeelf!ber c+J-, +98+-c Ne 
i.... eese,ieed ift t1,is paragraph :iltall he allowed it. tt1 the tiffle ef the #liftg ef 
the retHft>, st!ffi lee;,; oos hetlft elairneEI fur inke,itanee ,,. es!itle lfr1( pa,pa.;e.;. 
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W [WAGERING LOSSES. l Losses from wagering transactions shall be 
allowed only to the extent of the gains from such transactions. 

+et /d) [THEFT LOSSES.] For purposes of paragraph (a), any loss arising 
from theft shall be treated as sustained during the taxable year in which the 
taxpayer discovers such loss. 

ff+ ( e) I CAPITAL LOSSES. l Losses from sales or exchanges of capital 
assets shall be allowed only to the extent allowed in section 290.16. 

+g, If) [WORTHLESS SECURITIES.] (I) [GENERAL RULE.] If any 
security which is a capital asset becomes worthless during the taxable year, 
the loss resulting therefrom shall, for purposes of this chapter, be treated as 
a loss from the sale or exchange, on the last day of the taxable year, of a 
capital asset. 

(2) [SECURITY DEFINED.] For purposes of this paragraph, the term 
"security" means: 

(A) A share of stock in a corporation; 

(B) A right to subscribe for, or to receive, a share of stock in a corporation; 
or 

(C) A bond, debenture, note, or certificate, or other evidence of indebt
edness, issued by a corporation or by a government or political subdivision 
thereof, with interest coupons or in registered form. 

(3) [SECURITIES IN AFFILIATED CORPORATION.] For purposes of 
paragraph (I), any security in a corporation affiliated with a taxpayer which 
is a domestic corporation shall not be treated as a capital asset. For purposes 
of the preceding sentence, a corporation shall be treated as affiliated with 
the taxpayer only if: 

(A) At least 80 percent of each class of its stock is owned directly by the 
taxpayer, and 

(B) More than 90 percent of the aggregate of its gross receipts for all 
taxable years has been from sources other than royalties, rents (except rents 
derived from rental from properties to employees of the corporation in the 
ordinary course of its operating business), dividends, interest (except inter
est received on deferred purchase price of operating assets sold), annuities, 
and gains from sales or exchanges of stocks and securities. In computing 
gross receipts for purposes of the preceding sentence, gross receipts from 
sales or exchanges of stock and securities shall be taken into account only to 
the extent of gains therefrom. 

W /g) [DISASTER LOSSES.] fB Notwithstanding the provisions of (a), 
any loss 

W attributable to a disaster wl!iell eee\H'S <H>fillg !Re j3efiea fellewiag the 
elese ef ll!e tal<able yea, aR<I"" et eefere ll!e liffle ~•eseFieea by law fef fil"1g 
ll!e ffi€0fRe HH< fel\!ffi fef ll!e tal<able year (aetefffliaea will,0III regare te "RY 
e"teRsiea ef ~ aR<I 

~ occurring in an area subsequently determined by the President of the 
United States to warrant assistance by the Federal Government under the 
provisions of the Federal Disaster Relief Act of 1974, at !l!c eleetiea ef ll!e 
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ta,.payer, ffii1Y shall be deducted for the taxable year immediately preceding 
the taxable year in which the disaster occurred. Sue!, eleetieH ffii1Y ee fflflt!e 
This provision shall apply only if a ,;imilar an election has been made under 
the provisions of section ~ /65(i) of the Internal Revenue Code of 
1954, as amended through December 31, -l-9S-I- 1982, for federal income tax 
purposes. Sue!, The deduction allowed in the preceding taxable year shall 
not be itt.,,..,.,.,, er se flttleh ef the less as ,,,..,111,1 ha¥e beeH eeeaetihle itt the 
~ yeat= tfl: whteh the ea~iuahy oee1:1FFe8 exceed the uncompensated amount 
determined on the basis of the facts existing at the date the tarpayer claims 
the loss. If an election is made ,iooer this paragraph, the casualty resulting in 
the loss will be deemed to have occurred in the taxable year for which the 
deduction is claimed. 

~ +he, eemmissioRer -Ht authorizeEI te preseri8e regulations pn-widing H=te 
time t1H6 fflflftflef ef malttftg llfl eleeliOH 10 elaim a <lisa5lef less tlfl6ef this 
ek,IISe, 

fi1 W JELOCTIO~I.] 1ft liett ef the eeeae1ioH allowee by fat.,. W ~ ai,y 
less flel eomf)OAsateB ffif try· iH:sHmnee er other\\ ise: 

fl) Allribataele le 5lerffl Of 61hef fffllllflli €tlllSeS Of ttre, flltly, at the eleetieR 
ef the tanpa) er, 9€ elaiFRed as a deEluetien tft the ~yettf ffl Wffi€ft stlffl.~ 
¥.> saslaiHee Of ffi the preeeeiag ~ year. 

~ 1ft thee-Yet=Htkattlft9ef fft0 f)FBYisiens ef this paragFaf)h, a ta~lfJB) er e-ktitfts 
the same Elisaster less EleduetioR 0f a ftet 013erating less Ele8uetion resulting 
tf6fft the iilehwioA 6f a e·asuah)1 .Jess +ft the ealeulaHon ef stt€ft EleduetieA ffl 
Eli#ereRt ~ yeftfS fflf ~ &Ra feaet=al fll:IFpOt.es, apprepri~e mOElifciea 
tiens SffftH. Be all0,ve8 er rettHire8 fer~ years- al+eete8 fft 0f6ef t6 ~ 
8Hplieati0F1 0f emissieH ef 5tl€-ft 8e8ue~ieH. 

~ +Re eemmissieHer ts authefiie8 t6 preseribe regHlatioR,; previdiRg Hie 
time itfl0 fftttftfteft&fftftk.e aft eleeiieR ta e-latm a lessttflaef ~ pre•,isiens af th-ts 
paragffiJlh an<I fOf the fiffllg ef aR 8ffi0R606 feltlffi Of elaim fol' reHlftt!, 

Sec. 19. Minnesota Statutes 1982, section 290.091, is amended to read: 

290.091 [MINIMUM TAX ON PREFERENCE ITEMS.I 

In addition to all other taxes imposed by this chapter there is hereby 
imposed, a tax which, in the case of a resident individual, shall be equal to 
40 percent of the amount of the taxpayer's minimum tax liability for tax 
preference items pursuant to the provisions of sections 55 to 58 and 443(d) 
of the Internal Revenue Code of 1954 as amended through December 31 , 
1981. For purposes of the tax imposed by this section, the following modi
fications shall be made: 

(I) Capital gain as defined in section 57(a) of the Internal Revenue Code 
shall not include that portion of any gain occasioned by sale. transfer or the 
granting of a perpetual easement pursuant to any eminent domain proceed
ing or threat thereof as described in section 290.13, subdivision S. This 
modification shall apply to the years in which the gain or reduction in loss is 
actually included in federal adjusted gross income even though amounts 
received pursuant to the eminent domain proceedings were received in prior 
years. 

(2) In the case of a corporate taxpayer, percentage depletion shall not be a 
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preference item. 

(3) 1H lite ease ef a eeFJlSFale ta>epa)·er, lite eapitlll gaifl preforenee itern shall 
oot iRelttde lite timber preferenee ineerne eefifled ift seeti<>n '.'7(e)( I) ef lite 
lntemal Revenue Getle-:-

(4) The preference item of reserves for losses on bad debts shall nol 
include reserv_es allowable under section 593 of the Internal Revenue Code, 
but which are not allowable under section 290.09, subdivision 6. clause (c). 

~ 1H lite ease ef'"' indi',•id"al, tile prefereaee ~- ef adj"sled itemi,ed 
ded"etien,; dees oot iRelttde aft)' ded"elien f-er eharitable eentrib"tieas in.,,._ 
€OSS ef tlttJ limilatiea,; ceataiaeel ift seeti<>n 290.21, ,;el,divisiea J, inelediag 
tlft)' carr)·o•;er IHflffitftl allewed f-er Jedeml flHFJloses. 

fat (4 / The capital gain preference ilem shall be reduced where lhe gain 
would be modified because some or all of the assets have a higher basis for 
Minnesola purposes lhan for federal purposes. 

f+t (5) In the case of a nonresident individual. or an estate or trust, with a 
net operating loss that is a larger amount for Minnesota than for federal, the 
capital gain preference item shall be reduced lo lhe extenl it was reduced in 
the allowance of the net operating loss. 

In the case of a resident individual, having preference items which could 
not be taken to reduce income from sources outside the state pursuant to 
seclion 290.17, subdivision I. or any olher laxpayer the tax shall equal 40 
percent of that federal liability. multiplied by a fraclion the numeralor of 
which is the amount of the taxpayer's preference item income allocated to 
this state pursuant to the provisions of sec1ions 290.17 to 290.20, and the 
denominator of which is the taxpayer's total preference item income for 
federal purposes. 

The tax benefit rule contained in seclion 58(h) of the Internal Revenue 
Code is applied to lhe Minnesota minimum tax only to the exlent that it 
determines if there is a federal minimum tax. No separate tax benefit rule is 
allowable for the Minnesota minimum tax. 

For property placed in service afler December 31, 1980, the preference 
items conlained in seclion 57 (a)(l 2) of the Internal Revenue Code of I 954, 
as amended through December 31, 1981, shall nol apply. 

Sec. 20. Minnesota Statutes 1982, seclion 290.14, is amended to read: 

290.14 (GAIN OR LOSS ON DISPOSITION OF PROPERTY, BASIS.( 

Except as otherwise provided in this chapter, the basis for determining the 
gain or loss from the sale or other disposition of property acquired on or after 
January I, I 933, shall be lhe cost to the taxpayer of such property, with the 
following exceptions: 

(I) If the property should have been included in the last inventory, it shall 
be the last inventory value thereof; 

(2) If the property was acquired by gift, it shall be the same as it would be 
if it were being sold or otherwise disposed of by the last preceding owner not 
acquiring it by gifl; if 1he facts required for lhis delermination cannot be 
ascertained, it shall be the fair market value as of the date, or approximate 
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date, of acquisition by the last preceding owner, as nearly as the requisite 
facts can be ascertained by the commissioner; 

(3) If the property was acquired by gift through an inter vivos transfer in 
trust, it shall be the same as it would be if it were being sold or otherwise 
disposed of by the grantor; 

(4) Except as otherwise provided in this clause, the basis of property in the 
hands of a person acquiring the property from a decedent or to whom the 
property passed from a decedent shall, if not sold, exchanged or otherwise 
disposed of before the decedent's death by the person, be the fair market 
value of the property at the date of decedent's death or, in the case of an 
election under section 2032 (relating to alternate valuation) of the Internal 
Revenue Code of I 954, as amended through December 31, I 981, its valu
ation at the applicable valuation date prescribed by that section, or in the 
case of an election under section 2032A (relating to valuation of farm real 
property) of the Internal Revenue Code of 1954, as amended through De
cember 31, 1981, its value determined by that section. 

For the purposes of the preceding paragraph, the following property shall 
be considered to have been acquired from or to have passed from the 
decedent: 

(a) Property acquired by bequest, devise, or inheritance, or by the de
cedent's estate from the decedent; 

(b) Property transferred by the decedent during his lifetime in trust to pay 
the income for life to or on the order or direction of the decedent. with the 
right reserved to the decedent at all times before his death to revoke the trust; 

(c) Property transferred by the decedent during his lifetime in trust to pay 
the income for life to or on the order or direction of the decedent with the 
right reserved to the decedent at all times before his death to make any 
change in the enjoyment thereof through the exercise of a power to alter, 
amend, or terminate the trust; 

(d) Property passing without full and adequate consideration under a 
general power of appointment exercised by the decedent by will; 

(e) In the case of a decedent's dying after December 31, 1956, property 
acquired from the decedent by reason of death, form of ownership, or other 
conditions (including property acquired through the exercise or non-exer• 
cise of a power of appointment), if by reason thereof the property is required 
to be included in determining the value of the decedent's gross estate for 
Minnesota inheritance or estate tax purposes. In this case, if the property is 
acquired before the death of the decedent, the basis shall be the amount 
determined under the first paragraph of this clause reduced by the amount 
allowed to the taxpayer as deductions in computing taxable net income 
under this chapter or prior Minnesota income tax laws for exhaustion, wear 
and tear, obsolescence, amortization, and depletion on the property before 
the death of the decedent. The basis shall be applicable to the property 
commencing on the death of the decedent. This paragraph shall not apply to 
annuities and property described in paragraphs (a), (b), (c) and (d) of this 
clause. 

This clause shall not apply to property which constitutes a right to receive 
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an item of income in respect of a decedent under section 290.077. 

(5) If substantially identical property was acquired in the place of stocks or 
securities which were sold or disposed of and in respect of which loss was 
not allowed as a deduction under section I I or section 290.09, subdivision 
5, the basis in the case of property so acquired shall be the same as that 
provided in section I 091 of the Internal Revenue Code of 1954, as amended 
through December 3 I , 198 I . 

(6) Neither the basis nor the adjusted basis of any portion of real property 
shall, in the case of a lessor of the property, be increased or diminished on 
account of income derived by the lessor in respect of the property and 
excludable from gross income under section 290.08, subdivision 14. 

If an amount representing any part of the value of real property attribut
able to buildings erected or other improvements made by a lessee in respect 
of the property was included in gross income of the lessor for any taxable 
year beginning before January I, 1943, the basis of each portion of the 
property shall be properly adjusted for the amount included in gross income. 

(7) If the property was acquired by the taxpayer as a transfer of property in 
exchange for the release of the taxpayer's marital rights, the basis of the 
property shall be the same as it would be if it were being sold or otherwise 
disposed of by the person who transferred the property to the taxpayer. 

(8) The basis of property subject to the provisions of section I 034 of the 
Internal Revenue Code of 1954, as amended through December 31, 1981 
(relating to the rollover of gain on sale of principal residence) shall be the 
same as the basis for federal income tax purposes. The basis shall be 
increased by the amount of gain realized on the sale of a principal residence 
outside of Minnesota, while a nonresident of this state, which gain was not 
recognized because of the provisions of section I034. 

Sec. 21. Minnesota Statutes 1982, section 290.16, subdivision 9, is 
amended to read: 

Subd. 9. [PROPERTY USED IN TRADE OR BUSINESS.] f-l-) FeF the 
puff!oses of this ,;ubai>·ision, the lefffi • 'propeFt) used ifl the traee er business·' 
ffleiHtS prepert)' t!setl ifl the traee e, business ef a eharaeter wllieh is ;;ul,jeet le 
!he allowaRee for aepreeiatioR pro, iaea ift seetiea 290.09, subai, isioR +; hekl 
fer mere thai,""" year, aR<I real propeFI)' used ifl the traee er business, hekl fer 
mere t0ftft eHe year, wllieh is Het fA) propOFI)' of a kioo wllieh weule properly 
l,c iaeluaible ift !he ia,eRtol) ef the ta .. pa)er if"" haR<I at the elese ef the 
lal<ai>le year, er fB) prnpeFty hekl by tl,c tm,pa) er prirnaril)· fer sale le eus
ternefs ifl the orainar) ffit!fSe ef hls traee e, business. St,e1! lefffi alf.e ineluaes 
Ii, estoek, regaraless ef age, hekl by the ta,epa)er fer <Ifft#, breeding Of dftiry 
puff!oses, aR<l hekl by rum fer -he ffi6Rths er mere freffi the date ef ae~uisition. 
St,el! lefffi <lees He! inelu<ie poultr). 

~ H', OOfittg the laltttble year, the reeogniaea gains Hpen sale er e,eehanges 
ef The provisions of section 1231 of the Internal Revenue Code of /954, as 
amended through January /5, /983, shall apply to property used in the trade 
or business, j>lus the reeogni,es gains freffi the eornpulsor) er and involun
tary een.,•ernieA fas a restttt- et Eles.truetien tfl whe!e eF ffi pat4;- t-ftefl 0f sei2:ure, 
0f ftft eReFeise sf -the f:)f"Wref ef reEJ_uisition 6f eeAdem:natien 6f #te tfff:eat 6f 
irnrninenee thereof) of prnpeFty use<! ifl !he traee er busiaess aflfl eapital asseis 
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heltl fff ffl0fe thaft """ ~ iflle elher pFepeFty 0F ffi0Hey-;- el<€ee<! the ,eeeg--
~ lesses ffeHt 5Helt sale-J, el<ellaages, aaa eeave,sieas, s..ell g£tHIS aHtl 
lesses 5AaH be eeasiae,ea as g£tHIS aHtl lesses ff8FA sales e, e"ekaages of eapilal 
- heltl fff - tftaft 0He year. # 5Helt g£tHIS <le fl8! e,,eee<! 5Helt lesses, 
5Helt g£tH1S aHtl lesses 5AaH fl8! be eeAsiae,es as g£tHIS aHtl lesses ff8FA sales e, 
e"ellaAges ef eapilal ttSSelS conversions. For the purposes of this paragraph, 

fA, in determining under this paragraph whether gains exceed losses, the 
gains and losses described therein shall be included only if and to the extent 
taken into account in computing net income, except that subdivisions 4 and 
5 shall not apply. 

fBt basses (iael,iaiag ie..e,; Ae! eempeasatea f0F by iasHFaAee er etl,e,wise) 
tlf'0R #te 0estRictioA, tft whele 6f tft ~ the.f4 et= seizuFe, 6f FeEJuisi~ieA et= 

eoRElemAation efpre13erty H-seeffltfietfftEl.eeF'31:1siRess Ofeapilalasset-&fte!e.fflf 
ffl0fe thaft """ Y"flf sl!all be eeasiaeres ie..e,; ff8FA a eempHlseF) "" ia, eiHA 
fftey' ceAversmn. 

la the ease ef aay iA'.'SIHAtaF)' eeA'.'OFSiBA (sabjeet 19 the p,a .-isieAS of 11,i,; 
ekffise et!! fff 11,i,; seateaee) afisittg ff8FA fife, Sfflfffi, skipw,eek, e, elheF 
casualty, 0f ff0fA tfle#;- ef ftHY 13repeFt)1 tiSea ffl tfte tfit6e 6f '3usiaess 0f as- ftftJ' 
eapilal - heltl fff - tftaft 0He ;teftf; 11,i,; ekffise sl!all fl8! apply le s..ell 
eeA·teFSiea ( .. lle!lle, ,esaltiag iR gaift e, less, if al!fiftg the lffi<aele Y"flf the 
reeogRize0 les-ses +fem -Sti€fi cot11, ersions aeee4 the reeogRize.a gatftS- fffiffi: 
~ eenversioAs. A taxpayer may elect to apply the provisions of section 
63J(a) and (b) of the Internal Revenue Code of 1954, as amended through 
January 15, 1983, to determine gain or loss in the case of timber. 

To the extent section 1238 of the Internal Revenue Code of 1954, as 
amended through January 15, 1983, applies, gain from the sale or exchange 
of property, le the-11,a! the asjHstea basis el' Slt€fl p,ereFt)' is le&s thaft the 
asjHstea basis witkeHt FOgl!ff! le the p,e, isiens el' seelieft +AA el' the la!emal 
Reveaae f'eee el' +%4, as;,, e#eet befffe tis repeal ey the '.fa,, Re!eFFR Aet el' 
-l-9+e, 5AaH be eenside,es as gaift ff8FA the sale er e,.el,ange of r•epeFty Wffi€ll 
is AeitheF a eapi¼al - fl6f rrnreFtj aeseFibes ffi thls sabdi,·isieR shall be 
determined under that section. 

Sec. 22. Minnesota Statutes I 982, section 290.17, subdivision 2, is 
amended to read: 

Subd. 2. [OTHER TAXPAYERS.] In the case of taxpayers not subject to 
the provISions of subdivision I, items of gross income shall be assigned to 
this state or other states or countries in accordance with the following prin
ciples: 

(I) (a) The entire income of all resident or domestic taxpayers from com
pensation for labor or personal services, or from a business consisting 
principally of the performance of personal or professional services, shall be 
assigned to this state, and the income of nonresident taxpayers from such 
sources shall be assigned to this state if, and to the extent that, the labor or 
services are performed within it; all other income from such sources shall be 
treated as income from sources without this state. 

(b) In the case of an individual who is a nonresident of Minnesota and who 
is an athlete or entertainer, income from compensation for labor or personal 
services performed within this state shall be determined in the following 
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m.i.nner. 

(i) The amount of income to be assigned to Minnesota for an individual 
who is a nonresident salaried athletic team employee shall be determined by 
using a fraction in which the denominator contains the total number of <lays 
in which the individual is under a duty to perform for the employer. and the 
numerator is the total number of those days spent in Minnesota. In order to 
eliminate the need to file state or provincial income tax returns in several 
states or provinces. Minnesota will exclude from income any income as
signed to Minnesota under the provisions of this clause for a nonresident 
athlete who is employed by an athletic team whose operations are not based 
in this state if the state or province in which the athletic team is ba~eJ 
provides a similar income exclusion. If the state or province in which the 
athletic team·s operations arc hased does not have an income tax on an 
individual's personal service income, it will be deemed that that state or 
province has a similar income exclusion. As used in the preceding sentence, 
the term ''province·' means a province of Canada. 

(ii) The amount of income to be assigned to Minnesota for an individual 
who is a nonresident, and who is an athlete not listed in clause (i). or who is 
an entertainer. for that person's athletic or entertainment performance in 
Minnesota shall be determined by assigning to this state all income from 
performances or athletic contests in this state. 

(2) Income from the operation of a farm shall be assigned to this state if the 
farm is located within this state and to other states only if the farm is not 
located in this state. Income and gains received from tangible property not 
employed in the business of the recipient of such income or gains, and from 
tangible property employed in the business of such recipient if such busi
ness consists principally of the holding of such property and the collection 
of the income and gains therefrom, shall be assigned to this state if such 
property has a situs within it, and to other states only if it has no situs in this 
state. Income or gains from intangible personal property not employed in 
the business of the recipient of such income or gains. and from intangible 
personal property employed in the business of such recipient if such busi
ness consists principally of the holding of such property and the collection 
of the income and gains therefrom, wherever held. whether in trust, or 
otherwise, shall be assigned to this state if the recipient thereof is domiciled 
within this state; income or gains from intangible personal property wher
ever held, whether in trust or otherwise shall be assigned to this state if the 
recipient of such income or gains is domiciled within this state, or if the 
grantor of any trust is domiciled within this state and such income or gains 
would be taxable to such grantor under section 290.28 or 290.29; 

(3) Income derived from carrying on a trade or business, including in the 
case of a business owned by natural persons the income imputable to the 
owner for his services and the use of his property therein. shall be assigned 
to this state if the trade or business is conducted wholly within this state, and 
to other states if conducted wholly without this state. This provision shall 
not apply to business income subject to the provisions of clause (I); 

(4) When a trade or business is carried on partly within and partly without 
this state, the entire income derived from such trade or business, including 
income from intangible property employed in such business and including. 
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in the case of a business owned by natural persons, the income imputable to 
the owner for his services and the use of his property therein, shall he 
governed, except as otherwise provided in sections 290.35 and 290.36, by 
the provisions of section 290.19. notwithstanding any provisions of this 
section to the contrary. This shall not apply to business income subject to 
the provisions of clause (I), nor shall it apply to income from the operation 
of a farm which is subject to the provisions of clause (2). For the purposes of 
this clause, a trade or business located in Minnesota is carried on partly 
within and partly without this state if tangible personal property is sold by 
such trade or business and delivered or shipped to a purchaser located 
outside the state of Minnesota. 

If the trade or business carried on wholly or partly in Minnesota is part of a 
unitary business, the entire_ income of that unitary business shall be subject 
to apportionment under section 290. 19 £'Xcept for business income subject to 
1he provisions of clause (I) and farm income subject to the prm!isions <f 
clause (2). The term ··unitary business .. shall mean fl: ftl;:HftBef ef business 
activities or operations which are of mutual benefit, dependent upon. or 
contributory to one another, individually or as a group. Unity shall be 
presumed whenever there is unity of ownership. operation. and use. evi
denced by centralized management or executive force, centralized pur
chasing. advertising, accounting, or other controlled interaction hut the 
absence of any of these centralized activities will not necessarily evidence a 
nonunitary business. Unity of ownership will not be deemed to exist tHHeSS 
the eefjlSF!Hien 0WftS _,., thaR W pef€eA! ef the ~ sleek ef the e!hef 
em=1=1omtion when a corporation is inwJlved unless that corporation is a 
member of a group of two or more corporations more than 50 percem ,f the 
voting stock of each member <f the group is directly or indirectly owned by a 
common owner or by common owners, either corporate or noncorporate, or 
by one or more of the member corporations <fthe xroup. 

The entire income of a unitary business, inelaaing aH ffl€<>ffle fft>ffl eael! 
aeti>,rity, opemtioR er 8iYision, shall be subject to apportionment as provided 
in section 290. 19. None of the income of a unitary business shall be con
sidered as derived from any particular source and none shall be allocated to 
any particular place except as provided by the applicable apportionment 
formula. 

In determining whether or not intangible property is employed in a unitary 
business carried on partly within and part]y without this state so that income 
derived therefrom is subject to apportionment under section 290.19 the 
following rules and guidelines shall apply. 

(a) Intangible property is employed in a business if the business entity 
owning intangible property holds it as a means of furthering the business 
operation of which a part is located within the territorial confines of this 
state. 

(b) Where a business operation conducted in Minnesota, is owned by a 
business entity which carries on business activity outside of the state dif
ferent in kind from that conducted within this state, and such other business 
is conducted entirely outside the state, it will be presumed that the two 
business operations are unitary in nature, interrelated. connected and in
terdependent unless it can be shown to the contrary. 
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(5) In the case of a nonresident who is liable for payment of a penalty for 
having withdrawn funds from an individual housing account established 
pursuant to section 290.08, subdivision 25, the amount so withdrawn and 
for which a deduction was allowed shall be an item of income assignable to 
this state, and the penalty tax of ten percent shall remain an additional 
liability of that taxpayer. 

(6) For purposes of this section, amounts received by a non-resident from 
the United States, its agencies or instrumentalities, the Federal Reserve 
Bank, the state of Minnesota or any of its political or governmental sub
divisions, or a Minnesota volunteer fireman's relief association, by way of 
payment as a pension, public employee retirement benefit, or any combi
nation thereof, or as a retirement or survivor's benefit made from a plan 
qualifying under section 401, 403, 404, 405, 408, 409 or 409A of the 
Internal Revenue Code of 1954, as amended through December 3 I, I 98 I, 
are not considered income derived from carrying on a trade or business or 
from performing personal or professional services in Minnesota, and are not 
taxable under this chapter. 

(7) All other items of gross income shall be assigned to the taxpayer's 
domicile. 

Sec. 23. Minnesota Statutes 1982, section 290. I 8, subdivision I, is 
amended to read: 

Subdivision I. [TAXABLE NET INCOME.] (a) For resident individuals, 
taxable net income shall be the same as net income. 

(b) For all other taxpayers, the taxable net income shall, except insofar as 
section 290. I 9 is applicable, be computed by deducting from the gross 
income assignable to this state under section 290.17 deductions of the kind 
permitted by seetioo sections 2, 290.09, and section 62 of the Internal 
Revenue Code of /954, as amended through January /5, 1983, in accor
dance with the following provisions: 

(1) Such deductions shall be allowed to the extent that they are connected 
with and allocable against the production or receipt of such gross income 
assignable to this state; 

(2) That proponion of such deductions, so far as not connected with and 
allocable against the production or receipt of such gross income assignable 
to this state and so far as not connected with and allocable against the 
production or receipt of gross income assignable to other states or countries 
and so far as not entering into the computation of the net income assignable 
to this state under section 290.19, shall be allowed which the taxpayer's 
gross income from sources within this state, as determined tinder section 
290. I 7, subdivision 2, clauses (I), (2), (3), (5), and (7), bears to his gross 
income from all sources, including that entering into the computations 
provided for by section 290.19; provided that taxes of the kind deductible 
under section 290.09, subdivision 4, shall, so far as within the description 
of deductions deductible under this clause, be deductible in their entirety if 
paid to the state of Minnesota, or any of its subdivisions authorized to 
impose such taxes, and thereupon be excluded in making the computation 
of deductions, as in this clause provided. 

Sec. 24. Minnesota Statutes 1982, section 290.18, subdivision 4, is 
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amended to read: 

Subd. 4. [TAXABLE NET INCOME ADJUSTMENT FACTOR.] For the 
taxable year beginning after December 3 I , I 980 and before January I, 
I 982, the commissioner of revenue shall adjust taxable net income by 
multiplying the taxable net income of each individual, estate and trust by a 
fraction, the numerator of which is one plus the predicted rate of growth in 
average Minnesota gross income between tax year 1980 and tax year 1981. 
The denominator of the adjustment fraction shall be one plus the product of 
(a) the predicted rate of growth in average Minnesota gross income as 
determined above, and (b) the difference between the ratio of Minnesota 
gross income to Minnesota adjusted gross income and the product of the 
ratio of federal taxes paid to Minnesota adjusted gross income and an 
estimate of average federal income tax elasticity relating percent changes in 
federal adjusted gross income to percent changes in net federal income tax 
liabilities. 

For each taxable year beginning after December 31 , 1981, except a year 
when no inflation adjustment is made pursuant to section 290.06, subdivision 
2d, paragraph (b/, the commissioner of revenue shall adjust taxable net 
income by multiplying the taxable net income of each individual, estate, 
and trust by an adjustment factor determined by multiplying the previous 
year's adjustment factor by the current year adjustment factor as defined 
above using data appropriate to the current year. 

The data used shall reflect the most current aggregate tax statistics col
lected and tabulated by the department of revenue. The estimate of the 
percentage increase in Minnesota gross income shall be based on the best 
available data sources and reasonable forecasting procedures. The estimate 
of federal income tax elasticity shall reflect the best available sources of 
information, including the judgment of the United States Internal Revenue 
Service and the United States Treasury, Office of Tax Analysis. The deter
mination of the commissioner pursuant to this section shall not be consid
ered a "rule" and shall not be subject to the administrative procedures act 
contained in chapter 14. 

No later than October I of each tax year, the commissioner shall announce 
the adjustment factor to be applied to taxable net income, including its 
separate components, and the estimate of federal elasticity. 

Sec. 25. Minnesota Statutes 1982, section 290.21, subdivision I, is 
amended to read: 

Subdivision I. The following deductions shall be allowed onlv to cor
porations and shall he deductions from gt=ess ifteeme tH: COfFIJ:!Utifig Ret tft
€6ffle- tel' indi1,•idual.., afttl. #em a corporation's taxable net income .feF €ef
peFBliens. 

Sec. 26. Minnesota Statutes 1982, section 290.21, subdivision 3, is 
amended to read: 

Subd. 3. An amount for contribution or gifts made within the taxable year: 

(a) to or for the use of the state of Minnesota, or any of its political 
subdivisions for exclusively public purposes, 

(b) to or for the use of any community chest, corporation. organization, 
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trust. fund, association, or foundation located in and carrying on substan
tially all of its activities within this state, organized and operating exclu
sively for religious, charitable, public cemetery, scientific. literary, artistic. 
or educational purposes, or for the prevention of cruelty to children or 
animals, no part of the net earnings of which inures to the benefit of any 
private stockholder or individual. 

(c) to a fraternal society, order, or association, operating under the lodge 
system located in and carrying on substantially all of their activities within 
this state if such contributions or gifts are to be used exclusively for the 
purposes specified in subdivision 3(b), or for or to posts or organizations of 
war veterans or auxiliary units or societies of such posts or organizations. if 
they are within the state and no part of their net income inures to the benefit 
of any private shareholder or individual, 

(d) to or for the use of the United States of America for exclusively public 
purposes. and to or for the use of any community chest. corporation, trust. 
fund, association, or foundation, organized and operated exclusively for 
any of the purposes specified in subdivision 3(b) and (c) nu part of the net 
earnings of which inures to the benefit of any private shareholder or indi
vidual, but not carrying on substantially all of their activities within this 
state, in an amount equal to the ratio of Minnesota taxable net income to 
total net income, rrnvided, l,o•,,e,er, thft! fef a!l iadi,ieual ta"r•l•r, !lte 
deduction shall be allowed irt a!l ttmOOft! e<jttal le lite ffitie ef lite ta,.ra) er' s 
gress ifleente assignallle to Minnesota le lite tm,ra)er',; gress irteeme frntn it!! 
SBUFees, 

(e) le ttmajef rolitieal f'£!f!Y, as eefine<I ift seetien 2(.)0.02, sullei, isioa 7-,er a 
rolitieal candidate, as eefine<I ift seetioo 2 IOA.01, er a rolitieal eatiSe wllen 
spensere8 ey ftftY patty 6f as.;eeitttien 6f eemmittee, as eefine<I tft seetteA: 
210A.0I, ift a ma,.imum amettnl net le e!<€ee<I tlte fells" iag: 

f-1) eontrillutions maee by indi, idual llilWFtll rersoa;, ~ 

~ eentFibutiens ffta0e ey u national een,mitteeman, ntttional €Offlfflittee'v't. o 
man, 51ilte el,airman, er S!ale ekair" emaa of a majer rolitieal rarty. as detirtw 
ift seetioo 200.02, sulldi, isioa 7, $1,000, 

~ eontFibutiens fHOOe ey a eengFessienal t:ttStfl€-t eeR1mitteeman 6f €6fft

mitteewomun of u ffiftjer rolitieal f'£!f!Y, as detirtw ift se€lffifl 200.02, sulldi, i 
sien'l-,~ 

~ emHFibutions fHOOe by a ~- chaimmn c'tf a eetfflt-y ehaiF\\ BffiaA ef -a 
majer rolitieal rarty. as eefine<I ift seeti<,e 290.02, .;ulldi, i.;ioa 'I-,~ 

ti) ift lite ease ef an iaei•, idual, lite telttl deeuetioe allo" allle hereuaeer shall 
net e!<€ee<l 30 J3"f6enl ef the ta"r•) er's Miaaesota h'fflSS irteeme as fell,m ,,: 

fB the aggFegate et eontFi8ution_; mHtle te oFgttnizstion.; .;peeifiecJ tR tft:h fe-t 
aH<! f<i-J shall net e!<€ee<I left J3"f6enl ef lite ta"r•l er'.; Miaae.,ota gress iaeome, 

ti½ lite tetal deeuetioe uatlef this .,ullraragrark fef ttny ~ year shttll oot 
e!<€ee<I ;w J3"f6enl ef lite ta"r•) er'.; Miaae.;uta g-r-es,; iREOffiO. Fer rurro e.i tt!" 
this sullraragrork, lite dedueliOA !ffltler this~ 4i±ll l,e Ettffirs1ed wfll>oot 
,egfffil le ttny deeuetittR "'""' ea !ffltler .iullraragrarl, fB ettt sltttll !al<e irtttt. 
aeenunt -any eHnlFi81:1tienj dexFiBed ttl ~u8paFagrnpH (+:} Wflt€-fl u-t:e ffi ~ tt4 
lite -Rt allo" aele as a dedsetioe !ffltler .,seru,ug,ark ti+. Fttf rsrr,ue. ttf 
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r•••g•arh ff) !he leffR MiHHeseta gffiS-0 ffi€6ffle sllaH alse iflelttae !he e@iHaF) 
ffl€<>fRe f"'FH"" ef a ttlffll' sum 0is1,ilautinH as <lefulee itt see1ioo 4mW ef !he 
fftlefftal Res'eaue Gede ef +%4-; as ameHEleel thFeugh Deeembe, M. -1--9&-h 

+gt itt !he ease ef a eerperatieH, the total deduction hereunder shall not 
exceed 15 percent of the taxpayer's taxable net income less the deductions 
allowable under this section other than those for contributions or gifts. 

(-It) (f) in the case of a corporation reporting its taxable income on the 
accrual basis. if: (A) the board of directors authorizes a charitable contribu
tion during any taxable year, and (B) payment of such contribution is made 
after the close of such taxable year and on or before the fifteenth day of the 
third month following the close of such taxable year; then the taxpayer may 
elect to treat such contribution as paid during such taxable year. The elec
tion may be made only at the time of the filing of the return for such taxable 
year, and shall be signified in such manner as the commissioner shall by 
regulations prescribe; 

ft) (g) in the case of a contribution or property placed in trust as described 
in section 170(0(2) of the Internal Revenue Code of 1954, as amended 
through December 31, 1981, a deduction shall be allowed under this sub
division to the extent that a deduction is allowable for federal income tax 
purposes. 

ffi amo1:1Ats ~-te maiAtaiA eefttHft stt18eAts as meml:iers e.f the taJtfmyer's 
heuseheld s1,a11 lac alle"ee a:; tt eeeluetieH as r,e, ieleel ift see1ioo +7Qfgt ef !he 
lfllemal Re, eHue Gede ef +%4-; as amemleel thFeugl, Deeembe, 31-, -1--98-h Ne 
etoor aeeluetioH s1,a11 he alle .. es UH<lef !his subaiYisieH feF these ameuHb uaEI 
!he limita!ieHs eemaiaee itt eloose ff) sllaH oot apply 16 tltese ameuHts. 

Sec. 27. Minnesota Statutes 1982, section 290.23, subdivision 5, is 
amended to read: 

Subd. 5. !DISTRIBUTABLE NET INCOME, INCOME. BENEFICIARY; 
DEFINED.] (I) For purposes of sections 290.22 through 290.25, the term 
"distributable net income" means the same as that term is defined in section 
643(a) of the Internal Revenue Code of 1954, as amended through De• 
cember 31, 1981 with the following modification: 

There shall be included any tax•exempt interest to which section 290.01, 
subdivision 20b, clause (I) applies, reduced by any amounts which would 
be deductible in respect of disbursements allocable to such interest but for 
the provisions of ,;eetieas 290.09. ,;u~di, isiea }, aft<! section 290.10(9) (re
lating to disallowance of certain deductions). 

If the estate or trust is allowed a deduction under section 642(c) of the 
Internal Revenue Code of 1954, as amended through December 31, 1981. 
the amount of the modification shall be reduced to the extent that the amount 
of income which is paid. permanently set aside. or to be used for the 
purposes specified in that section of the Internal Revenue Code is deemed to 
consist of items specified in the modification. For this purpose. such 
amount shall (in the absence of specific provisions in the governing in
strument) be deemed to consist of the same proportion of each class of items 
of income of the estate or trust as the total of each class bears to the total of 
all classes. 

(2) The term "income." and the term "beneficiary"' have the same 
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meaning as those terms are defined in section 643(b) and ( c) of the Internal 
Revenue Code of 1954, as amended through December 31, 1981. 

Sec. 28. Minnesota Statutes 1982, section 290.3 I, subdivision 2, is 
amended to read: 

Subd. 2. [INCOME AND CREDITS OF PARTNER.] (I) In determining 
his income tax, each partner shall take into account separately his distribu
tive share of the partnership's 

(a) gains and losses from sales or exchanges of capital assets held for not 
more than one year, 

(b) gains and losses from sales or exchanges of capital assets held for 
more than one year, 

(c) gains and losses from sales or exchanges of property described in 
section 299.16, subai, isiea 9fB aA<! +;!t 1231 of thelnternal Revenue Code of 
1954, as amended through January 15, /983 (relating to certain property 
used in a trade or business and involuntary conversions), 

(d) charitable contributions fas eefiHe<I ta seetioo 290.21, suMi, isiea 3t as 
defined in section !70(c) of the Internal Revenue Code of 1954, as amended 
through January 15, 1983, 

(e) dividends with respect to which there is provided a eeeue1iea llft6ef 
sea+eR 299.21, an exclusion under section I /6 or a deduction under sections 
24! to 247 of the Internal Revenue Code of 1954, as amended through 
January 15, 1983, 

(f) other ilems of income, gain, loss, deduction, or credit, to the extent 
provided by regulations prescribed by the commissioner, and 

(g) taxable net income or loss, exclusive of items requiring separate com~ 
putation under other subparagraphs of this paragraph (I). 

(2) The character of any item of income, gain, loss, deduction, or credit 
included in a partner's distributive share under paragraphs (a) through (f) of 
paragraph (I) shall be determined as if such item were realized directly from 
the source from which realized by the partnership, or incurred in the same 
manner as incurred by the partnership. 

(3) In any case where it is necessary to determine the gross income of a 
partner for purposes of this chapter, such amount shall include his distribu
tive share of the gross income of the partnership. 

Sec. 29. Minnesota Statutes I 982, section 290.31, subdivision 3, is 
amended to read: 

Subd. 3. [PARTNERSHIP COMPUTATIONS.] The taxable net income of 
a partnership shall be computed in the same manner as in the case of an 
individual except that 

(I) the items described in subdivision 2( I) shall be separately stated, and 

(2) the following deductions shall not be allowed to the partnership: 

(a) the deduction for taxes provided in section 2')0.99, seedi'.i:ioa 4 
/64(a) of the Internal Revenue Code of /954, us amended through January 
15, 1983, with respect to taxes. described in section 901 of the Internal 
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Revenue Code of 1954, as amended through December 31, 1981, paid or 
accrued to foreign countries and to possessions of the United States, 

(b) the deduction for charitable contributions provided in section 290. 21, 
subdivision 3 or section 170 of the Internal Revenue Code of 1954, as 
amended through January /5, 1983, 

(c) the net operating loss deduction provided in section 290.095, 

(d) the additional itemized deductions for individuals provided in se€lieft 
29(Ul9, su~di,·isiens -Hl aR<I ++ sections 2 I I to 223 of the Internal Revenue 
Code of 1954, as amended through January 15, /983, and, 

(e) the deduction for depletion under section 290.09, subdivision 8 with 
respect to oil and gas wells. 

Any election affecting the computation of taxable net income derived 
from a partnership shall be made by the partnership except as provided in 
section 703(b) of the Internal Revenue Code of 1954, as amended through 
December 31, I 981. 

Sec. 30. Minnesota Statutes 1982, section 290.34, subdivision 2, is 
amended to read: 

Subd. 2. [AFFILIATED OR RELATED CORPORATIONS, COMBINED 
REPORT.] When a corporation which is required to file an income tax 
return is affiliated with or related to any other corporation through stock 
ownership by the same interests or as parent or subsidiary corporations, or 
has its income regulated through contract or other arrangement, the com
missioner of revenue may permit or require such combined report as, in his 
opinion, is necessary in order to determine the taxable net income of any 
one of the affiliated or related corporations. For purposes of computing 
either the arithmetic average or weighted apportionment formulas under 
section 290.19, subdivision I for each corporation involved, the numerator 
of the fraction shall be that corporation's sales, property, and paroll in 
Minnesota and the denominator shall be the total sales, payroll, and prop
erty of all the corporations shown on the combined report. The combined 
report shall reflect the income of the entire unitary business as provided in 
section 290.17, subdivision 2, clause (4). The combined report shall reflect 
income only from corporations created or organized in the United States or 
under the laws of the United States or of any state. the District of Columbia, 
the commonwealth of Puerto Rico, any possession of the United States, or 
any political subdivision of any of the foregoing. All intercompany transac
tions between companies which are contained on the combined report shall 
be eliminated. This subdivision shall _not apply to insurance companies 
whose income is determined under sectLon 290.35 or ro investment compa
nies whose income is determined under section 290.36. 

Sec. 31. Minnesota Statutes 1982, section 290.39, subdivision 2, is 
amended to read: 

Subd. 2. [SEPARATE COMPUTATIONS ON A SINGLE RETURN.I 
Notwithstanding the provisions of section 290.61, a husband and wife may 
elect to compute their Minnesota income tax separately on a single return. in 
which event: 

(a) if the sum of the payments by either spouse, including withheld and 



2274 JOURNAL OF THE SENATE [49TH DAY 

estimated taxes, exceeds the amount of tax of such spouse as computed 
separately, the excess may be applied by the commissioner to the credit of 
the other spouse if the sum of the payments by such other spouse, including 
withheld and estimated taxes, is less than the amount of the tax of such other 
spouse as computed separately; 

(b) if the sum of the payments made by both spouses with respect to the 
taxes of both as computed separately, including withheld and estimated 
taxes, exceeds the total of the taxes due, refund of the excess may be made 
payable to both spouses or may be credited against any liability in respect of 
Minnesota income tax on the part of either spouse; 

(c) if the sum of the payments made by both spouses with respect to the 
taxes of both as computed separately, including withheld and estimated 
taxes, is less than the total of the taxes due, the liability for the unpaid tax 
shall be joint and several; provided that a spouse may be relieved of liability 
in those cases contained in section 6013(e) of the Internal Revenue Code of 
1954 as amended through December 31, 1981 (for purposes of computing 
the 25 percent test contained in that section, the amount of gross income 
stated in the return shall include the total gross income of both spouses); 

(d) if the standard deduction provided for by section ~90.09, s"belivisiea 
B / /, subdivision 3, is not utilized, then the total of the Minnesota itemized 
deductions of a husband and wife may be taken by either or divided between 
them as they elect; 

(e) the limitation on the deduction for investment interesl prescribed in 
section /63(d) (I) (A) of the Internal Revenue Code of /954 as amended 
through March 12, /983, for married individuals who file separate returns 
shall also apply to married individuals who file separately on one return. 

Sec. 32. Minnesota Statutes 1982, section 290.46. is amended to read: 

290.46 [EXAMINATION OF RETURNS; ASSESSMENTS. REFUNDS.] 

The commissioner shall, as ~oon as practicable after the return is filed, 
examine the same and make any investigation or examination of the tax
payer's records and accounts that he may deem necessary for determining 
the correctness of the return. The tax computed by him on the basis of such 
examination and investigation shall be the tax to be paid by such taxpayer. If 
the tax found due shall be greater than the amount reported as due on the 
taxpayer's return, the commissioner shall assess a tax in the amount of such 
excess and the whole amount of such excess shall be paid to the commis
sioner within 60 days after notice of the amount and demand for its payment 
shall have been mailed to the taxpayer by the commissioner. If the under
statement of the tax on the return was false and fraudulent with intent to 
evade the tax, the installments of the tax shown by the taxpayer on his return 
which have not yet been paid shall be paid to the commissioner within 60 
days after notice of the amount thereof and demand for payment shall have 
been mailed to the taxpayer by the commissioner. If the amount of the tax 
found due by the commissioner shall be less than that reported as due on the 
taxpayer's return, the excess shall be refunded to the taxpayer in the manner 
provided by section 290.50 (except that no demand therefor shall be neces
sary), if he has already paid the whole of such tax. or credited against any 
unpaid installment thereof; provided. that no refundment shall be made ex-



49TH DAYJ MONDAY. MAY 9, 1983 2275 

cept as provided in section 290.50. 

If the commissioner examines returns of a taxpayer for more than one year, 
he may issue one order covering the several years under consideration re
flecting the aggregate refund or additional tax due. 

The notices and demands provided for by sections 290.46 to 290.48 shall 
be in such form as the commissioner may determine (including a statement) 
and shall contain a brief explanation of the computation of the tax and shall 
be sent by mail to the taxpayer at the address given in his return, or to his last 
known address. 

In cases where there has been an overpayment of a self-assessed liability 
as shown on the return filed by the taxpayer, the commissioner may refund 
such overpayment to the taxpayer and no demand therefor shall be neces
sary; further, written findings by the commissioner, notice by mail to the 
taxpayer and certificate for refundment by the commissioner shall not be 
necessary and the provisions of section 270.10, in such case, shall not be 
applicable. 

In the case of an individual, estate or trust, the commissioner may audit 
and adjust the taxpayer's computation of federal adjusted gross income (or 
federal taxable income for estates or trusts) to make it properly conform with 
the provisions of section 290.01, subdivision 20. In rhe case of an individ
ual, the commissioner may audit and adjust the taxpayer's computation of 
itemized deduuions to make them properly conform with the provisions of 
section I I. 

Sec. 33. Minnesota Statutes 1982, section 290.92, subdivision 2a, is 
amended to read: 

Subd. 2a. [COLLECTION AT SOURCE.] (I) !DEDUCTIONS.] Every 
employer making payment of wages shall deduct and withhold upon such 
wages a tax as provided in this section. 

(2) [WITHHOLDING ON PAYROLL PERIOD.) The employer shall 
withhold the tax on the basis of each payroll period or as otherwise provided 
in this section. 

(3) [WITHHOLDING TABLES.] Unless the amount of tax to be withheld 
is determined as provided in subdivision 3, the amount of tax to be withheld 
for each individual shall be based upon tables to be prepared and distributed 
by the commissioner. The tables shall be computed for the several permis
sible withholding periods and shall lake account of exemptions allowed 
under this section; and the amounts computed for withholding shall be such 
that the amount withheld for any individual during his taxable year shall 
approximate in the aggregate as closely as possible the tax which is levied 
and imposed under this chapter for that taxable year, upon his salary, 
wages, or compensation for personal services of any kind for the employer, 
and shall take into consideration the allowable deduction for federal income 
tax and the deduction allowable under section ~ / /, subdivision ~ J, 
and the personal credits allowed against the tax. 

(4) !MISCELLANEOUS PAYROLL PERIOD.I If wages are paid with 
respect to a period which is not a payroll period, the amount to be deducted 
and withheld shall be that applicable in the case of a miscellaneous payroll 
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period containing a number of days, including Sundays and holidays, equal 
to the number of days in the period with respect to which such wages are 
paid. 

(5) [MISCELLANEOUS PAYROLL PERIOD.] (a) In any case in which 
wages are paid by an employer without regard to any payroll period or other 
period, the amount to be deducted and withheld shall be that applicable in 
the case of a miscellaneous payroll period containing a number of days 
equal to the number of days, including Sundays and holidays, which have 
elapsed since the date of the last payment of such wages by such employer 
during the calendar year, or the date of commencement of employment with 
such employer during such year, or January I of such year, whichever is the 
later. 

(b) In any case in which the period, or the time described in clause (a), in 
respect of any wages is less than one week, the commissioner, under regu
lations prescribed by him, may authorize an employer to determine the 
amount to be deducted and withheld under the tables applicable in the case 
of a weekly payroll period, in which case the aggregate of the wages paid to 
the employee during the calendar week shall be considered the weekly 
wages. 

(6) [WAGES COMPUTED TO NEAREST DOLLAR.] If the wages ex
ceed the highest bracket, in determining the amount to be deducted and 
withheld under this subdivision, the wages may, at the election of the 
employer, be computed to the nearest dollar. 

(7) [REGULATIONS ON WITHHOLDING.] The commissioner may, by 
regulations, authorize employers: 

(a) To estimate the wages which will be paid to any employee in any 
quarter of the calendar year; 

(b) To determine the amount to be deducted and withheld upon each 
payment of wages to such employee during such quarter as if the appro
priate average of the wages so estimated constituted the actual wages paid; 
and 

( c) To deduct and withhold upon any payment of wages to such employee 
during such quarter such amount as may be necessary to adjust the amount 
actually deducted and withheld upon wages of such employee during such 
quarter to the amount required to be deducted and withheld during such 
quarter without regard to this paragraph (7). 

(8) [ADDITIONAL WITHHOLDING.) The commissioner is authorized to 
provide by rule for increases or decreases in the amount of withholding 
otherwise required under this section in cases where the employee requests 
the changes. Such additional withholding shall for all purposes be consid
ered tax required to be deducted and withheld under this section. 

(9) [TIPS. I In the case of tips which constitute wages, this subdivision 
shall be applicable only to such tips as are included in a written statement 
furnished to the employer pursuant to section 6053 of the Internal Revenue 
Code of 1954, as amended through December 3 I. I 98 I. and only to the 
extent that the tax can be deducted and withheld by the employer, at or after 
the time such statement is so furnished and before the close of the calendar 
year in which such statement is furnished. from ~uch wages of the employee 



49TH DAY] MONDAY, MAY 9, 1983 2277 

(excluding tips, but including funds turned over by the employee to the 
employer for the purpose of such deduction and withholding) as are under 
the control of the employer; and an employer who is furnished by an em
ployee a written statement of tips (received in a calendar month) pursuant to 
section 6053 of the Internal Revenue Code of 1954 as amended through 
December 31 , 1981 to which subdivision I is applicable may deduct and 
withhold the tax with respect to such tips from any wages of the employee 
(excluding tips) under his control, even though at the time such statement is 
furnished the total amount of the tips included in statements furnished to the 
employer as having been received by the employee in such calendar month 
in the course of his employment by such employer is less than $20. Such tax 
shall not at any time be deducted and withheld in an amount which exceeds 
the aggregate of such wages and funds as are under the control of the 
employer minus any tax required by other provisions of state or federal law 
to be collected from such wages and funds. 

Sec. 34. Minnesota Statutes 1982, section 290A.03, subdivision 3, is 
amended to read: 

Subd. 3. [INCOME. 1 (I) "Income" means the sum of the following: 

(a) federal adjusted gross income as defined in the Internal Revenue Code 
of 1954 as amended through 9eee!flaer 3+;+9lH-March 12, 1983; and 

(b) the sum of the following amounts to the extent not included in clause 
(a): 

(i) additions to federal adjusted gross income as provided in Minnesota 
Statutes, Section 290.01, Subdivision 20a, Clauses (I),~ f% fl-4h fl-*, 
ft!IEl~(2), (8), (/3), (14), and(20); 

(ii) all nontaxable income; 

(iii) recognized net long term capital gains; 

(iv) dividends and interest excluded from federal adjusted gross i,1come 
under sections 116 or 128 of the Internal Revenue Code of 1954; 

(v) cash public assistance and relief; 

(vi) any pension or annuity (including railroad retirement benefits, all 
payments received under the federal social security act, supplemental secu
rity income, and veterans benefits), which was not exclusively funded by 
the claimant or spouse, or which was funded exclusively by the claimant or 
spouse and which funding payments were excluded from federal adjusted 
gross income in the years when the payments were made~ 

(vii) nontaxable interest received from the state or federal government or 
any instrumentality or political subdivision thereof; 

(viii) workers' compensation~ 

(ix) unemployment benefits; 

(x) nontaxable strike benefits; and 

(xi) the gross amounts of payments received in the nature of disability 
income or sick pay as- a result of accident. sickness, or other disability. 
whether funded through insurance or otherwise. In the case of an individual 
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who files an income tax return on a fiscal year basis. the term "federal 
adjusted gross income" shall mean federal adjusted gross income reflected 
in the fiscal year ending in the calendar year. Federal adjusted gross income 
shall not be reduced by the amount of a net operating loss carryback. 

(2) "Income" does not include 

(a) amounts excluded pursuant to the Internal Revenue Code, Sections 
l0l(a), 102, 117, and 121; 

(b) amounts of any pension or annuity which was exclusively funded by 
the claimant or spouse and which funding payments were not excluded from 
federal adjusted gross income in the years when the payments were made; 

(c) surplus food or other relief in kind supplied by a governmental agency; 

(d) relief granted under sections 290A.0l to 290A.20; 

(e) child support payments received under a temporary or final decree of 
dissolution or legal separation; 

(I) federal adjusted gross income shall be reduced by wage or salary 
expense, or expense of work incentive programs which are not allowed as a 
deduction under provisions of section 280C of the Internal Revenue Code of 
1954; or 

(g) federal adjusted gross income shall be reduced by the amount of the 
penalty on the early withdrawal of an all-savers certificate as provided in 
section 128(e) of the Internal Revenue Code of 1954. 

Sec. 35. Minnesota Statutes 1982, section 290A. 16, is amended to read: 

290A. 16 !INCOME TAX DEDUCTION PROHIBITED.] 

~letwithstaAdiAg seetffifl 29G.99, sHlldi'.isieA 1, The income tax deduction 
for property taxes paid shall not exceed the amount paid, reduced by the 
amount of credit allowed with respect to the tax pursuant to sections 
290A.0I to 290A.20. 

Sec. 36. Minnesota Statutes 1982, section 296.18, subdivision I, is 
amended to read: 

Subdivision I. !GASOLINE OR SPECIAL FUEL USED IN OTHER 
THAN MOTOR VEHICLES.] Any person who shall buy and use gasoline 
for any purpose other than use in motor vehicles eF, snowmobiles, or mo
torboats, or special fuel for any purpose other than use in licensed motor 
vehicles, and who shall have paid the excise tax directly or indirectly 
through the amount of the tax being included in the price of the gasoline or 
special fuel, er otherwise, shall be eligible to receive the credit provided in 
section 290.06, subdivision 13, in the amount of the tax paid by him. The 
taxpayer claiming this credit shall include with his income tax return infor
mation including the total amount of the gasoline so purchased and used by 
him other than in motor vehicles, or special fuel so purchased and used by 
him other than in licensed motor vehicles. and shall state when and for what 
purpose it was used. The words '·gasoline" or "special fuel" as used in this 
subdivision do not include aviation gasoline or special fuel for aircraft. 

Sec. 37. Minnesota Statutes 1982. section 296.421. subdivision 5. is 
amended to read: 
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Subd. 5. [COMPUTATION OF UNREFUNDED TAX.] The amount of 
unrefunded tax shall be a sum equal to three-fourths of one percent of all 
revenues derived from the excise taxes on gasoline, except on gasoline used 
for aviation purposes, together with interest thereon and penalties for delin
quency in payment, paid or collected pursuant to the provisions of sections 
296.02 to 296.17, freHt wltieh sha!Hie s>1stFaetee the tetal ftff!0ttftl ef ffl0Rey 
rel'irneea fuF rneteF beat w..e ~•Fs>1ant te 5e€4ieR ~- The amount of such 
tax shall be computed for each six-month period commencing January I, 
1961, and shall be paid into the state treasury on November I and June I 
following each six-month period. 

Sec. 38. [INSTRUCTIONS TO THE REVISOR.] 

In the next edition of Minnesota Statutes, the revisor of statutes shall 
substitute the phrase "Internal Revenue Code of 1954, as amended through 
March 12, /983" for the words "Internal Revenue Code of /954, as 
amended through December 31, 1981" or for the words "Internal Revenue 
Code of /954, as amended through December I, /982" wherever the phrase 
occurs in chapter 290, except sections 290.01, subdii·ision 20, and 290.09, 
subdivisions 5 and IO. 

Sec. 39. [REPEALER.] 

(a) Minnesota Statutes /982, sections 290.0/, subdivision 23; 290.077, 
subdivision 2; 290.09, subdivisions /0, /5, 22, and 27; 290.21, subdivision 
3a; and 290.501 are repealed. 

(h) Minnesota Statutes /982, section 290.06, subdivisions 9 and 9a, are 
repealed. 

Sec. 40. [EFFECTIVE DATE.] 

Sections I/, 22, and 30 are effective for taxable years beginning after June 
30, /981. Section 39, clause (b), is effective for taxable years beginning after 
December 31, 1982, provided that the carryover provisions shall contrnue to 
apply to credit amounts attributable to a taxable year beginning before 
January 1, 1983. The remainder of this article is effective for taxable years 
beginning after December 31, 1982. 

ARTICLE 2: PROPERTY TAX 

Section 1. Minnesota Statutes I 982, section I 24.11, subdivision 2a, is 
amended to read: 

Subd. 2a. fat Tkrn>1gla me 1981 1982 sel,ool yea,. fliHety j>ef€eH1 el' Ike 
estimates pest seeeaela'7 ,·eeatieaal inslFHetieaal aitl shaH lle jHtid te eaeh 
tlistfiet itt +2 ettttal rnentkl) ~•) meats oo Ike ~ ef eaeh ifl6ftllr.- Tke es
lifflatee aitl payments slaall lle jHtid oo Ike basis ef tl,e ae~•Flmenl el' eetl8'
tieH estimates ef Ike etffieft! yea<-' s a, e,age eail-y memseFskip aej•stee fuF Ike 
late5t ., ailasle infe,malioR ifl No>emse,, l"esmary OR8 Mf!Y7 Tl,e #flft! pay
-, adj•stea to reHee! Ike aelHal a, erage <iaily lf',emse,ski~, sltall lle ffiaee itt 
Septemser el' Ike fellewing fiseal ;Yef!fc 

fl>t Beginning itt For the 1982-1983 school year, eighty-five percent of the 
estimated post-secondary vocational instructional aid shall be paid to each 
district in 12 equal monthly payments on the 15th of each month. The es• 
timated aid payments shall be paid on the basis of the department of educa· 
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tion 's estimates of the current year's average daily membership adjusted for 
the latest available information in November, February and May. The final 
payment, adjusted to reflect the actual average daily membership, shall be 
made in September of the following fiscal year. 

Sec. 2. Minnesota Statutes 1982, section 124.11, subdivision 2b, is 
amended to read: 

Subd. 2b. \ii) TllFeagla lite 1981 1982 c.eheel year, pest seeenear) ¥0€fl

tiettttl 5t¼f'l'ly aitl am! ~ services ai<l slaall be j>ititl te sistrict,; ift ~ 
installments en e, befere Attgu,;t .J, No, emeer I , Feerear) +, am! May + "' 
eaelt year. ~ peFeeR! ef post secondar)' ,·oeatienal eqeipment aitl am! 
feJ"'H' am! l,etteFment aid shall be paia te district;"" e, befere AttgtlSl + el' eaelt 
year. Tht, remaining W peFeeRI &f post secondary •, oeational eqeipment ai<l 
am! fej>OH' aml llellerment aid shall be j>ititl lo districts by May+ <>f eae!, year. 

fbt Beginning ift For the 1982-1983 school year, the state shall pay to 
districts 25 percent of post-secondary vocational supply aid and support 
services aid by August I, 20 percent by November I, 20 percent by Febru
ary I. and 20 percent by May I of each school year. Eighty-five percent of 
post-secondary vocational equipment aid and repair and betterment aid shall 
be paid to districts by August I of each year. The final aid distribution shall 
be made by October 31 of the following fiscal year. 

Sec. 3. [124.195] [PAYMENT OF AIDS AND CREDITS TO SCHOOL 
DISTRICTS. l 

Subdivision I. [APPLICABILITY.] This section applies to all aids or 
credits paid by the commissioner of education from the general fund qf' the 
state of Minnesota to school districts for the financing of elemenrary and 
secondary education. The procedures described in this section for making 
disbursements to schools will be used starting in fiscal year 1985. 

Subd. 2. [DEFINITIONS.] (a) The term "other district receipts" means 
payments by county treasurers pursuant to section 276.10, apportionmenls 
from the school endowment fund pursuant to section 124.09, apportionments 
by the county auditor pursuant to section 124.10, subdivision 2, and pay
ments to school districts by the commissioner of revenue pursuant to sections 
294.21 to 294.26 and chapter 298. 

(h) The term ''cumulative amount f?Uaranteed'' means the sum r~f the fol
lowing: 

(I) 85 peri:ent of the estimated aid and credit entitlemellls paid accordinl!, 
to subdivision JO; plus 

(2) 100 percent of the entitlements paid according to subdidsions 8 and 9; 
plus 

( 3) the other district receipts; plus 

(4) the Jlnal adjustment payment according to subdil'ision 6; 

times the cumulative disbursement percentage. 

Suhd. 3. [PAYMENT DATES AND PERCENTAGES.] Begi1111i11g in/i.,rnl 
vear 1985 and thereafter, the commissiom'r of education shaJ/ pay to a 
:Khoo! district on the ·dates indicmed an amoullt computed as fo!loll's: rhc 
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cumulative amount guaranteed minus the sum of (a) the district's other 
district receipts through the current payment, and (b) the aid and credit 
payments through the immediately preceding payment. For purposes of this 
computation, the payment dates and the cumulative disbursement percent
ages are as follows: 

Payment I 
Payment 2 
Payment 3 
Payment 4 
Payment 5 
Payment 6 
Payment 7 

Payment 8 

Payment 9 
Payment JO 
Payment I I 
Payment 12 
Payment /3 
Payment /4 
Payment 15 
Payment /6 
Pavment 17 
Pavment /8 
Payment /9 
Payment 20 
Pavment 21 
Pa.vment 22 
Pa:vment 23 

Payment date 

First business day prior to July 15: 
First business day prior to July 30: 
First business day prior to August 15: 
First business day prior to August 30: 
First business day prior to September 15: 
First business day prior to September 30: 
First business day prior to October I 5: the greater 
of (a) one-half of the final adjustment for the 
prior fiscal year or ( b) the amount needed to 
provide 20.75 percent 
First business day prior to October 30: the greater 
of (a) one-half of the final adjustment for 
the prior fiscal year or ( b) the amount needed 
to provide 25 .0 percent 
First business day prior to November /5: 

First business day prior to November 30: 
First business day prior to December 15: 
First business day prior to December 30: 
First business day prior to January 15: 
First business day prior to January 30: 
First business day prior to February /5: 
First business day prior to February 28: 
First business day prior to March 15: 
First business day prior to March 30: 
First business day prior to April /5: 
First business day prior to April 30: 
First business day prior to May 15: 
First business day prior to May 30: 
First business day prior to June /5: 

Percenta"ge 

2.25 
4.50 
6.75 
9.0 

12.75 
16.5 

3/.0 
37.0 
40.0 
43.0 
47.25 
5/ .5 
56.0 
60.5 
65.25 
70.0 
74.0 
78.0 
85.0 
95.0 

/00.0 

Subd. 4. IPA YMENT LIMIT.] Subdivision 3 does not authorize the com
missioner ,~{ education to pay to a school's operating funds an amou/11 ,f state 
general fund cash that exceeds the sum of: 

(a) its estimated aid and credit entitlements for the current year according 
to subdivision JO; 

(b) its actual aid entitlements according to subdivisions 8 and 9; and 

(c) the final adjustment payment.for the prior year. 

Subd. 5. [COMMISSIONER'S ASSUMPTIONS. I For purposes of deter
mini11g th<' amou11t of state general fund cash to be paid to schools pursuanl to 
subdii·ision 3, the commissioner,~{ education shall: 

(a) assume that the payments to school districts by the county trea.\·urer 
pursuant to section 276./0 are made in the following manner: 

(I) 50 percent within seven bu.\·iness days <d' each deadline for paymellt <H' 
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ad valorem taxes; and 

(2) JOO percent within /4 business days of each deadline for payment ofad 
valorem taxes; 

(b) assume that the payments to school districts by county auditors pursu
ant to section /24./0, subdivision 2 are made at the end of the months 
indicated in that subdivision. 

Subd. 6. [FINAL ADJUSTMENT PAYMENT.] For all aids and credits 
paid according to subdivision JO, the final adjustment payment shall include 
the amounts necessary to pay the district's full aid entitlement for the prior 
year based on actual data. This payment shall be used to correct all estimates 
used for the payment schedule in subdivision 3. The payment shall be made in 
two installments, during October, as specified in subdivision 3. 

Subd. 7. [PAYMENTS TO SCHOOL NONOPERATING FUNDS.] Begin
ning in fiscal year 1985, state genera/fund payments to school nonoperating 
funds shall be made at 85 percent of the estimated entitlement during the 
fiscal year of the entitlement. This amount shall be paid in 12 equal monthly 
installments. The amount of the actual entitlement, after adjustment for ac
tual data, minus the payments made during the fiscal year of the entitlement 
shall be paid prior to October 3 I of the following school year. 

Subd. 8. !PAYMENT PERCENTAGE FOR REIMBURSEMENT AIDS.] 
The following aids shall be paid at JOO percent of the entitlement for the prior 
fiscal year: special education summer foundation aid according to section 
124.201; abatement aid according to section 124.214, subdivision 2: special 
education residential aid according to section 124 .32, subdh'ision 5; special 
education summer school aid, according to section 124.32, subdivision JO; 
veterans farm management aid, according to section 124.625: early retire
ment aid according to section 125.611; and extended leave and part-time 
teacher aids according to chapters 354 and 354A. 

Subd. 9. [PAYMENT PERCENTAGE FOR CERTAIN AIDS.] The fol
lowing aids shall be paid at JOO percent of the entitlement for the current 
fiscal year: school lunch aid, according to section 124.646; teacher institllle 
aid; campus laboratory school aid; and high technology aids. 

Subd. JO. [AID PAYMENT PERCENTAGE.] Except as prol'ided in sub
divisions 8 and 9, beginning in fiscal year /985, all education aids and 
credits in chapters /2/, 123, 124, /25, and 273./392, except post-secondary 
vocational shall be paid at 85 percent of the estimated entitlemellt during the 
fiscal year of the entitlement. The amount of the actual entitlement, after 
adjustment for actual data, minus the paymems made during the fiscal year of 
the entitlement shall be paid as the final adjustment payment according to 
subdivision 6. 

Sec. 4. [ 124.5628] IPA YMENT OF AVTI INSTRUCTIONAL AID.] 

For the /983-/984 school year, 85 percent of the estimated post-secondarr 
vocational instructional aid entitlement for each district shall be paid during 
the fiscal year of entitlement in 12 un(form payments 011 the 15th <d" each 
month. 

Bt~ginning fur the /984-1985 school year, 85 percem q( the estimated 
post-secondary i'ocational instructional aid entitlemem for each district 
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shall be paid during the fiscal year of entitlement in 24 uniform pa_vments. 

The amount of entitlement, adjusted for actual data on tuition and fund 
balances, minus the payments made during the fiscal year of entitlement, 
shall he the final adjustment paid to each district in the fiscal year following 
entitlement. 

Beginning in fiscal year 1985, all payments of post-secondary vocational 
instructional aid shall be made on the dates specified in section 3, subdivi
sion 3. 

Sec. 5. [PAYMENT SCHEDULES FOR 1984.] 

The following sec/ions are applicable for aids pa_vmenls for 1he 1983-1984 
school year: sections 124.J I, subdivision la; 124.225, subdivision 12; 
124.246, subdivision 5; 124.26, subdivision 5; 124.271, subdivision 6; 
124.273, subdivision 5; 124.32, subdivision 9a; 124.572, subdivision 8a; 
124.573, subdivision 6; and 124.574, subdivision 8. 

Sec. 6. Minnesota Statutes 1982, section 124.2137, subdivision I, is 
amended to read: 

Subdivision I. [TAX REDUCTIONS.] The county auditor shall reduce the 
tax for school purposes on all property receiving the homestead credit 
pursuant to section 273. 13, subdivision 6, by an amount equal to 25 percent 
of the tax levy tftat wettlt! l,e fFOtfoeee ay arr!) ing a fflle ef -1-1\ fflills imposed 
on up to 320 acres of the property. The county auditor shall reduce the tax 
for school purposes on the next 320 acres classified pursuant to section 
273.13, subdivision 6 by an amount equal to 13 percenl of the tax levy tftat 
wettlt! be rrset1eee l,y arr!) ing a fflle ef teR fflills imposed on the property. 
The tax on all other agricultural lands classified pursuant to section 273.13, 
subdivision 6 shall be reduced by an amount equal to fen percen1 of the tax 
levy tftat wettlt! be fFBe•eee l,y arrli ing a fflle ef eigill fflills imposed on the 
property. The tax on the first 320 acres of agricultural land classified pursu
ant to section 273.13, subdivision 4 and all real estate devoted to temporary 
and seasonal residential occupancy for recreational purposes, but not de
voted to commercial purposes, shall be reduced by an amount tftat wettlt! l,e 
fFBe•eee l,y •rrlying a fflle ef leR fflills equal 10 13 percen/ of 1he lax imposed 
on the property. The tax on timber land classified pursuant to section 
273.13, subdivision Sa and agricultural land in excess of 320 acres clas
sified pursuant to section 273. 13, subdivision 4 shall be reduced by an 
amount equal to ten percenl of the tax levy tftat wettlt! l,e rrea>1eea l,y 
arr!) ing a fflle ef eigill fflills imposed on the property. The amounts so 
computed by the county auditor shall be submitted to the commissioner of 
revenue as part of the abstracts of tax lists required to be filed with the 
commissioner under the provisions of section 275.29. Any prior year ad
justments shall also be certified in the abstracts of tax lists. The commis
sioner of revenue shall review 5ti€fi 1he certifications to determine their 
accuracy. He may make Stiffi changes in the certification as he may deem 
necessary or return a certification to the county auditor for corrections. The 
amount of the reduction provided under this subdivision on any agricultural 
property in a year shall nor exceed $2,000 and the reduction on seasonal 
residenrial recreational property in a year shall not exceed $100. 

Sec. 7. Minnesota Statutes 1982, section 272.02, subdivision 1, is 
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amended to read: 

Subdivision I. Except as provided in other subdivisions of this section or 
in section 272.025 or section 273. 13, subdivisions 17, 17b, 17c or 17d, all 
property described in this section to the extent herein limited shall be ex
empt from taxation: 

(I) All public burying grounds; 

(2) All public schoolhouses; 

(3) All public hospitals; 

(4) All academies, colleges, and universities, and all seminaries of learn
ing; 

(5) All churches, church property, and houses of worship; 

(6) Institutions of purely public charity except property assessed pursuant 
to section 273. 13, subdivisions 17, 17b, 17c or 17d; 

(7) All public property exclusively used for any public purpose; 

(8) (a) Class 2 property of every household of the value of $ I 00, main
tained in the principal place of residence of the owner thereof. The county 
auditor shall deduct soolt the exemption from the total valuation of Sll€l, the 
property as equalized by the FC\'eAtte commissioner <~{ revenue assessed to 
soolt the household, and extend the levy of taxes upon the remainder only. 
The term "household" as used in this section is defined to be a domestic 
establishment maintained either (I) by two or more persons living together 
within the same house or place of abode, subsisting in common and consti
tuting a domestic or family relationship, or (2) by one person. 

(b) During the period of his active service and for six months after his 
discharge therefrom, no member of the armed forces of the United States 
shall Jose status of a householder under paragraph (a) which he had imme
diately prior to becoming a member of the armed forces. 

In case there is an assessment against more than one member of a house
hold the $100 exemption shall be divided among the members assessed in 
the proportion that the assessed value of the Class 2 property of each bears 
to the total assessed value of the Class 2 property of all the members 
assessed. The Class 2 property of each household claimed to be exempt 
shall be limited to property in one taxing district. except in~ cases where 
a single domestic establishment is maintained in two or more adjoining 
districts. 

Bonds and certificates of indebtedness hereafter issued by the state of 
Minnesota, or by any county or city of the state, or any town, or any 
common or independent school district of the state, or any governmental 
board of the state, or any county or city thereof. shall hereafter be exempt 
from taxation; provided, that nothing herein contained shall be construed as 
exempting Sll€l, the bonds from the payment of a tax thereon, as provided for 
by section 291.01, when any of Sll€l, the bonds constitute, in whole or in 
part, any inheritance or bequest, taken or received by any per~on or cor
poration. 

(9) Fann machinery manufactured prior to 1930. which is used only for 
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display purposes as a collectors item: 

( 10) The taxpayer shall be exempted with respect to, all agricultural 
products, inventories, stocks of merchandise of all sorts, all materials, parts 
and supplies, furniture and equipment, manufacturers material, manufac
tured articles including the inventories of manufacturers. wholesalers. re
tailers and contractors; and the furnishings of a room or apartment in a hotel, 
rooming house, tourist court. motel or trailer camp. tools and machinery 
which by law .are considered as personal property. and the property de
scribed in section 272.03, subdivision I, clause (c), except personal prop
erty which is part of an electric generating, transmission, or distribution 
system or a pipeline system transporting or distributing water, gas, or pe
troleum products or mains and pipes used in the distribution of steam or hot 
or chilled water for heating or cooling buildings and structures. Railroad 
docks and wharves which are part of the operating property of a railroad 
company as defined in section 270.80 are not exempt. 

(11) Containers of a kind customarily in the possession of the consumer 
during the consumption of commodities. the ·sc).le of which are subject to tax 
under the provisions of the excise tax imposed by~~ haws -1--').&7. 
chapter ;.;! 297 A; 

( 12) All livestock, poultry, all horses, mules and other animals used 
exclusively for agricultural purposes~ 

(13) All agricultural tools, implements and machinery used by the owners 
in any agricultural pursuit. 

(14) Real and personal propeny used primarily for the abatement and 
control of air, water, or land pollution to the extent that it is so used, other 
than real property used primarily as a solid waste disposal site. 

Any taxpayer requesting exemption of all or a portion of any equipment or 
device, or part thereof, operated primarily for the control or abatement of air 
or water pollution shall file an application with the commissioner of reve• 
nue. Afl.y stt€ft The equipment or device shall meet standards. regulations or 
criteria prescribed by the Minnesota Pollution Control Agency, and must be 
installed or operated in accordance with a permit or order issued by that 
agency. The Minnesota Pollution Control Agency shall upon request of the 
commissioner furnish information or advice to the commissioner. If the 
commissioner determines that property qualifies for exemption, he shall 
issue an order exempting Sti€h the propeny from taxation. Aey Sti€h The 
equipment or device shall continue to be exe_mpt from taxation as long as the 
permit issued by the Minnesota Pollution Control Agency remains in effect. 

( 15) Wetlands. For purposes of this subdivision, "wetlands" means land 
which is mostly under water. produces little if any income. and has no use 
except for wildlife or water conservation purposes. '·'Wetlands" shall be 
land preserved in its natural condition. drainage of which would be leP,al. 
feasible , and economically practical aft!! w""'4 j>ftWi<le laA<i Sttital>!e for the 
production of livestock, dairy animals, poultry. fruit. vegetables. forage 
and grains, except wild rice. "Wetlands" shall include adjacent land which 
is not suitable for agricultural purposes due to the presence of the wetlands. 
·'Wetlands.'' shall not include woody swamps l'olllaining shrubs or 1re£'S, wet 
meadows, meamiered waler, streams,. ri1·ers. and .floodplains or rii·er bot• 
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toms. Exemption of wetlands from taxation pursuant to this section shall not 
grant the public any additional or greater right of access to the wetlands or 
diminish any right of ownership to the wetlands. 

( 16) Native prairie. The commissioner of the department of natural re
sources shall determine lands in the state which are native prairie and shall 
notify the county assessor of each county in which the lands are located. 
Pasture land used for livestock grazing purposes shall not be considered 
native prairie for the purposes of this clause and section 273.116. Upon 
receipt of an application for the exemption and credit provided in this clause 
and section 273. I I 6 for lands for which the assessor has no determination 
from the commissioner of natural resources, the assessor shall refer the 
application to the commissioner of natural resources who shall determine 
within 30 days whether the land is native prairie and notify the county 
assessor of his decision. Exemption of native prairie pursuant to this clause 
shall not grant the public any additional or greater right of access to the 
native prairie or diminish any right of ownership to it. 

(17) Property used in a continuous program to provide emergency shelter 
for victims of domestic abuse, provided the organization that owns and 
sponsors the shelter is exempt from federal income taxation pursuant to 
section 501(c)(3) of the Internal Revenue Code of 1954. as amended 
through December 31. -J..9&() /982, notwithstanding the fact that the spon
soring organization receives funding under section 8 of the United States 
Housing Act of I 937, as amended. 

(18) If approved by the governing body of the municipality in which the 
property is located. property not exceeding one acre which is owned and 
operated by any senior citizen group or association of groups that in general 
limits membership to persons age 55 or older and is organized and operated 
exclusively for pleasure, recreation, and other nonprofit purposes, no part 
of the net earnings of which inures to the benefit of any private shareholders; 
provided the property is used primarily as a clubhouse. meeting facility or 
recreational facility by the group or association and the property is not used 
for residential purposes on either a temporary or permanent basis. 

(19) To the extent provided by section 295.44. real and personal property 
used or to be used primarily for the production of hydroelectric or hydro
mechanical power on a site owned by the state or a local governmental unit 
which is developed and operated pursuant to the provisions of section 
105.482, subdivisions I, 8 and 9. 

Sec. 8. Minnesota Statutes 1982, section 273.115, subdivision I, is 
amended to read: 

Subdivision I. The county auditor shall annually reduce the tax liability of 
each owner of wetlands exempt from property taxation pursuant to section 
272.02, subdivision I, clause (15), by an amount equal to lh,ee feuFtlls 
one-half of one percent of the average level of estimated market value of an 
acre of tillable land in the township, city or unorganized territory in which 
the qualifying wetland is located, multiplied by the number of acres of 
wetlands he owns. Any excess of credit over tax liability shall not be paid to 
the property owner but shall be applied to the tax liability of the owner of the 
wetlands for any parcel he owns which is contiguous to the parcel containing 
the wetlands. 
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Sec. 9. Minnesota Statutes 1982, section 273.13, subdivision 6. is 
amended to read: 

Subcl. 6. [CLASS 3B.) Agricultural land, except as provided by clas, I 
hereof, ftR0 whkh is used for the purposes of a homestead shall constitute 
class 3b and shall be valued and assessed fef tfH<es payable itt +98+ aft<! 
thereafter a,; follows: the first $50,000 of market value shall be valued and 
assessed at 14 percent; the remaining market value shall be valued and 
assessed at 19 percent. Effective for taxes payable in 1982 and thereafter. 
the maximum amount of the market value of the homestead bracket subject 
to the 14 percent rate shall be adjusted by the commbsioner of revenue as 
provided in section 273. 1311. The property tax to be paid on class 3b 
property as otherwise determined by law less any reduction received pursu
ant to sections 124. 213 and 273. 135 shall be reduced by ~ 50 percent of the 
tax fef tal<eS ~•,able ift +98+ aft<! thereafter; provided that the amount ofSttitl 
the reduction shall not exceed $650. Valuation subject to relief shall be 
limited to 240 acres of land, most contiguous surrounding, bordering, or 
closest to the house occupied by the owner as his dwelling place. and stt€fl 
other structures as tttay re included thereon utilized by the owner in an 
agricultural pursuit. provided that noncontiguous land shall constitute class 
3b only if the homestead is classified as class 3b and the detached land is 
located in the same township or city or not farther than two townships or 
cities or combination thereof from the homestead. The first $12,000 market 
value of each tract of real estate which is rural in character and devoted or 
adaptable to rural but not necessarily agricultural use, used for the purpose 
of a homestead shall be exempt from taxation for state purposes; except as 
specifically provided otherwise by law. 

Agricultural land as used herein, and in section 124.2137, shall mean 
contiguous acreage of ten acres or more. primarily used during the preced
ing year for agricultural purposes. Agricultural use may include pasture, 
timber, waste, unusable wild land and land included in federal farm pro
grams. 

Real estate of less than ten acres used principally for raising poultry. 
livestock, fruit, vegetables or other agricultural products. shall be consid
ered as agricultural land, if it is not used primarily for residential purposes. 

Eit'feeti,·e fef the .J..981 assessment aAt! iA su~,e~uent yet!fS. The assessor 
shall detennine and list separately on his records the market value of the 
homestead dwelling and the one acre of land on which that dwelling is 
located. If any farm buildings or structures are located on this homesteaded 
acre of land, their market value shall not be included in this separate deter
mination. 

Sec. 10. Minnesota Statutes 1982, section 273.13, subdivision 7, is 
amended to read: 

Subd. 7. [CLASS 3C, 3CC.J All other real estate and class 2a property. 
except as provided by classes I and 3cc, which is used for the purposes of a 
homestead, shall constitute class 3c. and shall be valued and assessed fe.F 
tai<es ~•ya~le ift +98+ aft<! thereafter as follows: the first $25,000 of market 
value shall be valued and assessed at 16 percent; the next $25,000 of market 
value shall be valued and assessed at 22 percent: and the remaining market 
value shall be valued and assessed at 28 percent. Effective for taxes payable 
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in 1982 and thereafter, Lhc maximum amounts of the 1mirkct value of the 
homestead brackets subject to the 16 percent and 22 percent rates shall be 
adjusted by the commissioner of revenue as provided in section 273.1311. 
The property tax to be paid on class 3c property as otherwise determined by 
law, less any reduction received pursuant to section 273. 135 shall be re
duced by ~ 50 percent of the lax fe, -..s payttl,le ttt +9&+ ttRt! the,eaflc, 
imposed on Jhe fir.,·t $65,000 <f market value; provided that the amount of 
Slti<I !he reduction shall not exceed $650. The first $12.000 market value of 
each tract of such real estate used for the purposes of a homestead shall be 
exempt from taxation for state purposes; CX(:Cpt as specifically provided 
otherwise by law. Class 3cc property shall include real estate or manufac
tured homes used for the purposes of a homestead by (a) any blind person. if 
stt€ft th<' blind person is the owner thereof or if -stt€fi the blind person and his 
or her spouse arc the sole owners thereof; or (b) any person (hereinafter 
referred to as veteran) who: (I) served in the active military or naval service 
of the United States and (2) is entitled to compensation under the laws and 
regulations of the United States for permanent and total service-connected 
disability due to the loss, or loss of use. by reason of amputation, ankylosis, 
progressive muscular dystrophics, or paralysis. of both lower extremities, 
such as to preclude motion without the aid of braces, crutches, canes. or a 
wheelchair, and (3) with assistance by the administration of veterans affairs 
has acquired a special housing unit with special fixtures or movable facili
ties made necessary by the nature of the veteran's disability, or the surviv
ing spouse of such a deceased veteran for as long as the surviving spouse 
retains the spee,ial housing unit as his or her homestead: or (c) any person 
who: (I) is permanently and totally disabled and (2) is receiving (i) aid from 
any state as a result of that disability, or (ii) supplemental security income 
for the disabled. or (iii) workers' compensation based on a finding of total 
and permanent disability, or (iv) social security disability, or (v) aid under 
the Federal Railroad Retirement Act of 1937. 45 United States Code Anno
tated, Section 228b(a)5, or (vi) a pension from any local government re
tirement fund located in the state of Minnesota as a result of that disability; 
which aid is al least 90 percent of the total income of SHelt !he disabled 
person from all sources. Class 3cc property shall be valued and assessed teF 
-.,,; ~•yaMe ifl +9&+ ttRt! the,eafter as follows: in the case of agricultural 
land, including a manufactured home, used for a homestead, the first 
$33.000 of market value shall be valued and assessed al five percent. the 
next $17,000 of market value shall be valued and assessed al 14 percent, 
and the remaining market value shall be valued and assessed at 19 percent; 
and in the case of all other real estate and manufactured homes, the first 
$33,000 of market value shall he valued and assessed at five percent. the 
next $17.000 of market value shall be valued and assessed al 22 percent. 
and the remaining market value shall be valued and assessed at 28 percent. 
Effective for taxes payable in 1982 and thereafter. in the case of agricultural 
land including a manufactured home used for purposes of a homestead, the 
commissioner of revenue shall adjust. as provided in section 273. 1311, the 
maximum amount of the market value of the homestead brackets subject to 
the five percent and 14 percent rates; and for all other real estate and 
manufactured homes, the commissioner of revenue shall adjust. as provided 
in section 273. 131 I , the maximum amount of the market value of the 
homestead brackets subject to the five percent and 22 percent rates. Perma
nently and totally disabled for the purpose of this subdivision means a 
condition which is permanent in nature and totally incapacitates the person 
from working at an occupation which brings him an income. The property 
tax to be paid on class 3cc property as otherwise determined by law. less any 
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reduction received pursuant to section 273. I 35 shall be reduced by §& 50 
percent of the tax feF tw<es ~•) ollle in +9&-1- ftfl<l the,eal'ler imposed 011 the first 
$65,000 of market value; provided that the amount of sai<I the reduction shall 
not exceed $650. 

Sec. 11. Minnesota Statutes 1982, section 273.13, subdivision 9, is 
amended to read: 

Subd. 9. JCLASS 4A, 4B, 4C, AND 4D.J (I) All property not included in 
the preceding classes shall constitute class 4a and shall be valued and 
assessed at 43 percent of the market value thereof. except as otherwise 
provided in this subdivision. 

(2) Real property which is not improved with a structure and which is not 
utilized as part of a commercial or industrial activity shall constitute class 4b 
and shall be valued and assessed at 40 percent of market value. 

(3) Commercial and industrial' property, except as provided in this sub
division, shall constitute class 4c and shall be valued and assessed at 4/l 34 
percent of the first $50,000 of market valuefi,r taxes levied in /983, payable 
in 1984 and 28 percent of the first $50,000 of markei value f<,r taxes levied in 
1984, payable in 1985 and thereafter, and 43 percent of the remainder, 
provided that in the case of state-assessed commercial or industrial property 
owned by one person or entity, only one parcel shall qualify for the 4() 34 or 
28 percent assessment, and in the case of other commercial or industrial 
property owned by one person or entity, only one parcel in each county shall 
qualify for the 4/l 34 or 28 percent assessment. 

(4) Industrial employment property defined in section 273. 1313, during 
the period provided in section 273.1313, shall constitute class 4d and shall 
be valued and assessed at 20 percent of the first $50,000 of market value and 
21.5 percent of the remainder. 

Sec. 12. Minnesota Statutes 1982, section 273. 13, subdivision 14a, is 
amended to read: 

Subd. 14a. !BUILDINGS AND APPURTENANCES ON LAND NOT 
OWNED BY OCCUPANT.] The property tax to be paid in respect of the 
value of all buildings and appurtenances thereto owned and used by the 
occupant as a permanent residence, which are located upon land subject to 
property taxes and the title to which is vested in a person or entity other than 
the occupant, for all purposes shall be reduced by §& 50 percent of the 
amount of the tax in respect of sai<I that value, not in excess of $65,000, as 
otherwise determined by law ffif ffll<eS ~•)'Ollie it, +98+.ftfl<l thereafter, but not 
by more than $650. 

Sec. 13. Minnesota Statutes 1982, section 273.13, subdivision 17, is 
amended to read: 

Subd. 17. JTITLE II OR STATE HOUSING FINANCE AGENCY PROP
ERTY USED FOR ELDERLY AND LOW AND MODERATE INCOME 
FAMILIES.] (a) Except as prm•ided in clause (b), a structure situated on real 
property that is used for housing for the elderly or for low and moderate 
income families as defined by Title II of the National Housing Act or the 
Minnesota housing finance agency law of 1971 or regulations promulgated 
by the agency pursuant thereto and financed by a direct federal loan or 
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federally insured loan or a loan made by the Minnesota housing finance 
agency pursuant to the provisions of either of sa-ie- those acts and acts 
amendatory thereof shall, for 15 years from the date of the completion of the 
original construction or substantial rehabilitation. or for the original term of 
the loan, be assessed at 20 percent of the market value thereof, provided that 
the fair market value as determined by the assessor is based on the normal 
approach to value using normal unrestricted rents. 

(h) In the case ofa structure described in clause (a) with respl'Ct to which 
construction or substantial rehabilitation had not been commenced prior to 
January I, 1984, the 20 percent assessment ratio shall apply only to that 
portion ,f the structure that is occupied by elderly persons or low and 
moderate income families as defined above. 

Sec. 14. Minnesota Statutes 1982, section 273. 13, subdivision 17b, is 
amended to read: 

Subd. 17b. [VALUATION OF FARMERS HOME ADMINISTRATION 
PROPERTY IN MUNICIPALITIES OF UNDER 10,000.] (a) Notwith
standing any other provision of law, except as provided in clause (b), any 
structure 

(a) situated on real property that is used for housing for the elderly or for 
low and moderate income families as defined by the farmers home admin
istration, 

(b) located in a municipality of less than 10,000 population, 

(c) financed by a direct loan or insured loan from the farmers home 
administration, and 

(d) which qualifies under subdivision 17a, shall, for I 5 years from the date 
of the completion of the original construction or for the original term of the 
loan, be assessed at five percent of the market value thereof, provided that 
the fair market value as determined by the assessor is based on the normal 
approach to value using normal unrestricted rents. 

(b) A structure described in clause (a) with respect to which construction 
had not been commenced prior to January 1, 1984, shall be assessed at 20 
percent of its market value, but only in proportion to its occupancy by elderly 
persons or low and moderate income families as defined above. 

Sec. 15. Minnesota Statutes 1982, section 273.13, subdivision 17c, is 
amended to read: 

Subd. 17c. [VALUATION OF LOWER INCOME HOUSING.] (a) Except 
as provided in clause (b), a structure which is 

f"1 ( 1) situated upon real property that is used for housing lower income 
families or elderly or handicapped persons, as defined in section 8 of the 
United States Housing Act of 1937, as amended, and 

fl>t /2) owned by an entity which has entered into a housing assistance 
payments contract under section 8 which provides assistance for 100 per
cent of the dwelling units in the structure, other than dwelling units intended 
for management or maintenance personnel, shall, for the term of the hous
ing assistance payments contract, including all renewals, or for the term of 
its permanent financing, whichever is shorter, be assessed at 20 percent of 
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its market value. The market value determined by the assessor shall be 
based on the normal approach to value using normal unrestricted rents. 

(b) In the case of a structure described in clause (a) ivith respect to u:hich 
construction had not been commenced prior to January I, 1984, the 20 
percent assessment ratio shall apply only to that portion of the structure that 
is occupied by lower income families or elderly or handicapped persons as 
defined above. 

Sec. 16. Minnesota Statutes 1982, section 273.1392, is amended to read: 

273.1392 [PAYMENT; AIDS TO SCHOOL DISTRICTS] 

The amounts of homestead credit under section 273. l 3, subdivisions 6, 7, 
and 14a; wetlands credit and reimbursement under section 273.115; native 
prairie credit and reimbursement under section 273.116; disaster or emer
gency reimbursement under section 273./23; attached machinery aid under 
section 273.138; taconite homestead credit under section 273.136; reim
bursement under section 273. 139; supplemental homestead credit under 
273. I 39/; and metropolitan agricultural preserve €fe<lit reduction under 
section 473H. 10, shall be certified to the department of education by the 
department of revenue. The amounts so certified shall be paid according to 
the schedule for payment of foundation aids pursuant to section 124.11 for 
fiscal year I 984. +he """ saffieieat re ffllHte !he ~•yffieAts ••~ai,ed ey !ltis 
see!ieft is app,op,iatee lfoffi !he geae,al fuH8 re !he eommissieae, of eeaeatiea 
Beginning in fiscal year 1985, the amounts so certified shall be paid accord
ing to section 3. 

Sec. 17. Minnesota Statutes I 982, section 273. I 38, subdivision 2. is 
amended to read: 

Subd. 2. (a) Except as provided in paragraph (b), each county govern
ment, ~ ftfl6 io,1w•nstli13 except for counties that contain a city of the first 
class, shall receive reimbursement in -t-9-1& 1984 and subsequent years in an 
amount etjttal re based on the product of its total mill rate for taxes payable in 
!he ealeaea, yea, Jffief re !he ealeaea, yea, it! wltieh !he ai<l is re be l'fti<I /983, 
times the total I 972 assessed value of real property exempted from taxation 
by section 272.02, subdivision I which was located within the territory of 
sael! go,·emmeatal tfHit the county, times 1.25. For the purpose of this 
subdivision, the "total mill rate" of a county government, eily or towasl!ip 
includes mill rates for taxes levied by Stt€t1 go•,1eFnffiental -1:lfH-t the countv 
which were not levied on the entire taxable value of Stl€h gos e,ameatal >Hltl 
the county. 

(b) If the product computed pursuant lO paragraph (a) is $50,000 or more 
for a county, aid shall be paid to that county in an amount equal to 90 percent 
of the amount computed pursuant to paragraph (a). lfthe product is less than 
$50,000, no aid will he paid. 

Sec. 18. Minnesota Statutes 1982, section 273.138, subdivision 3, is 
amended to read: 

Subd. 3. (a) Except as provided in paragraph (b), each school district shall 
receive reimbursement in -1-9+4 /984 and subsequent years in an amount 
etjttal re based on the product of its 1972 assessed value of real property 
exempted from taxation by Laws 1973, Chapter 650, Article XXIV, Section 



2292 JOURNAL OF THE SENATE 149TH DAY 

I, times the sum of its 1972 payable 1973 mill rates for the following levies: 

(I) A levy lo pay the principal and interest on bonded indebtedness, 
including the levy to pay the principal and interest on bonds issued pursuant 
to Minnesota Statutes 1971. Section 275.125, Subdivision 3. Clause (6) (c): 

(2) A levy to pay the principal and interest on debt service loans, pursuant 
lo Minnesota Statutes 1971, Section 124.42; 

(3) A levy to pay the principal and interest on capital loans, pursuant to 
Minnesota Statutes 1971, Section 124.43; 

(4) A levy to pay amounts required in support of a teacher retirement fund, 
pursuant to Minnesota Statutes 1971, Section 422. 13; 

(5) A levy for additional maintenance cost in excess of 30 mills times the 
adjusted assessed valuation of the school district, pursuant to Minnesota 
Statutes 1971, Section 275.125, Subdivision 3, Clause (4). 

For the purpose of this subdivision, a school district mill rate for any of the 
forementioned levies which was not applied to the total taxable value of 
such school district shall be added to the forementioned sum of mill rates as 
if it had been applied 10 the entire taxable value of the school district. 

( b) If the product computed pursuant to paragraph ( a) is more than or equal 
to an amount equal 10 $10 per pupil unit C?f the district, aid shall be paid to 
that school district in an amount equal to 90 percent of the amount computed 
pursuant to paragraph (a). ff the product is an amount less than $10 per pupil 
unit, no aid will he paid. 

Sec. 19. Minnesota Statutes 1982, section 273.138, subdivision 6. is 
amended to read: 

Subd. 6. Ha eettRty go·,emmeAI, aty e, IO\\ASRir is ""1,jee! le tl!e j'>fffl-i
sioos ef ,;eelioAs ~ to 27:i .:is, tl!e itlflOOftt ef aitl ealeala!ecl fof SHeR lalttllg 
clistfi€t pa,saaAI le sabclivisiea 2 fef +9'76 sltall be cledaelecl HeHt tl!e lalttllg 
clis1,ie!',; le.-y Y""" +9fr, lfH<es r•yable Im le,;y limit ease cle1e,miAed Jl"f
Sttaflt le seetiet> 27:i.51, subeli,·isioA 3b aA<I tl!e-ef aia ealeola!ed fo, 
SHeR l6l<it!g clistfi€t rarnuaAI IO JUbaiYi,;iea 2 fOf .J.W+ sltall oo aedue!ed Fffiffi 
tl!e l6l<it!g diS!fiel' s lery yeftf +97(,, -..S payable -l-W+ le,;y limit l,ase tle!...... 
mifiea purnuaAI le seelien 275 .51, subai•, isioA 3e fef tl!e pufflose of ealeulaliag 
tl!elal<ffig diS!fie!'s levy limilalieA fof-..spayablett1-l-'R60f-l-W+astl!eease 
-may -ee,.;. The amount of aid calculated for a school district pursuant to 
subdivision 3, clauses (2), (3), (4), (5) and (6) fOf +975 0f a sabsequeal yeftf 
shall be deducted from the school district's maintenance levy limitation 
established pursuant to section 275.125, subdivision 2a, in determining the 
amount of taxes the school district may levy for general and special pur
poses fe, tftl<es pa) able ia +975 0f a sabse~ueal y-ea,. 

Sec. 20. Minnesota Statutes I 982, section 275.50, subdivision 2, is 
amended to read: 

Subd. 2. !GOVERNMENTAL SUBDIVISION.J "Governmental subdivi
sion" means a county, home rule charter city, or statutory city. ffiWft & 

speeittl l6l<it!g <iistfiel ae1em1inea by tl!e aepaflmenl of ,e,enae, except a tewtt 
home rule charter or statutory city that has a population of less than .§.,OOQ 
2,500 according to the most recent federal census. p,e, iaea !Ra! tl!e J'OPUttl-
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~ ef itfl iHS8FJl8Fatee FHUHieipalit)' !8eft!ee witRffl the BBUHea,ie.; ef t! leWH is 
- iHelatlee in the pepalatieH ef the - +he - sees - ffl€ll>ee seooel 
ElistFiets et= tfte ffiNFe13elitaR ffil:flStt eerHFRissien ereatea pursuant te seetffiA
f73. ~9~. 

Sec. 21. Minnesota Statutes 1982, section 275.50. subdivision 5, is 
amended to read: 

Subd. 5. Notwithstanding any other law to the contrary for taxes levied in 
-19&;! /983 payable in -1-,9&; 1984 and subsequent years, "special levies" 
means those portions of ad valorem taxes levied by governmental subdivi
sions to: 

(a) satisfy judgments rendered against the governmental subdivision by a 
court of competent jurisdiction in any tort action, or to pay the costs of 
settlements out of court against the governmental subdivision in a tort action 
when substantiated by a stipulation for the dismissal of the action filed with 
the coun of competent jurisdiction and signed by both the plaintiff and the 
legal representative of the governmental subdivision. but only to the extent 
of the increase in levy for such judgments and out of court settlements over 
levy year I 970, taxes payable in 197 I; 

(b) pay the costs of complying with any written lawful order initially 
issued prior to January I. 1977 by the state of Minnesota. or the United 
States, or any agency or subdivision thereof. which is authorized by law. 
statute, special act or ordinance and is enforceable in a court of competent 
jurisdiction, or any stipulation agreement or permit for treatment works or 
disposal system for pollution abatement in lieu of a lawful order signed by 
the governmental subdivision and the state of Minnesota, or the United 
States, or any agency or subdivision thereof which is enforceable in a court 
of competent jurisdiction. The commissioner of revenue shall in consulta
tion with other state depanments and agencies, develop a suggested form 
for use by the state of Minnesota, its agencies and subbdivisions in issuing 
orders pursuant to this subdivision; 

(c) pay the costs to a governmental subdivision for their minimum re
quired share of any program otherwise authorized by law for which match
ing funds have been appropriated by the state of Minnesota or the United 
States, excluding the administrative costs of public assistance programs, to 
the extent of the increase in levy fef the ia,,es pt>j'!ll,le yea, -1-,9&; itfl8 5'"'
se<jtteftl Y""fS over the amount levied for the local share of the program for 
the taxes payable year 197 I. This clause shall apply only to those programs 
or projects for which matching funds have been designated by the state of 
Minnesota or the United States on or before September I. of the previous 
year and only when the receipt of these matching funds is contingent upon 
the initiation or implementation of the project or program during the year in 
which the taxes are payable or those programs or projects approved by the 
commissioner; 

(d) pay the costs not reimbursed by the state or federal government, of 
payments made to or on behalf of recipients of aid under any public assis
tance program authorized by law. and the costs of purchase or delivery of 
social services, but not the administrative cos!S lf public assistance pro
grams or of county welfare systems~ &eeJ3t ffif the eests et~ 8:.'sistunee 
FHeeieal eare ttA<ief se€!ieR 251iD.Q3 itfl8 the ee,;ts ef kospital ettre pu,saant te 
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seetioH 261.21 . Ike aggregate affloants le¥ie<l ra,saant to tI,;s effll!Sef!Fe sal,jeel 
I<> a Rla"ifflaffl ine,ease oH1're,ee,,ttweFIRellRl6lttllle¥iedfeFtllese r•~oses 
HI tho r•eYioa3 yea,; 

(e) pay the costs of principal and interest on bonded indebtedness, or, 
effeeti>·e f0F tltlH>s le¥ied HI ~ ""'1 ~ tlleFeafteF, to reimburse for the 
amount of liquor store revenues used to pay the principal and interest due in 
the year preceding the year for which the levy limit is calculated on munici
pal liquor store bonds; 

(I) pay the costs of principal and interest on certificates of indebtedness, 
except tax anticipation or aid anticipation certificates of indebtedness, is
sued for any corporate purpose except current expenses or funding an in
sufficiency in receipts from taxes or other sources or funding extraordinary 
expenditures resulting from a public emergency; 

(g) fund the payments made to the Minnesota state armory building com
mission pursuant to section 193.145, subdivision 2, to retire the principal 
and interest on armory construction bonds; 

(h) provide for the bonded indebtedness portion of payments made to 
another political subdivision of the state of Minnesota; 

(i) pay the amounts required to compensate for a decrease in manufac
tured ho.mes property tax receipts to the extent that the governmental sub
division's portion of the total levy in the current levy year, pursuant to 
section 273.13, subdivision 3, as amended, is less than the distribution of 
the manufactured homes tax to the governmental subdivision pursuant to 
section 273.13, subdivision 3, in calendar year 1971; 

(j) pay the amounts required, in accordance with section 275.075, to 
correct for a county auditor's error of omission tft le.y.y yew: -1-9++ 0f a 
subse~aeRI le,;y ye-. but only to the extent that when added to the preceding 
year's levy it is not in excess of an applicable statutory, special law or 
charter limitation, or the limitation imposed on the governmental subdivi
sion by sections 275.50 to 275.56 in the preceding levy year; 

(k) pay amounts required to correct for an error of omission in the levy 
certified to the appropriate county auditor or auditors by the governing body 
of a city or town with statutory city powers in a levy year, but only to the 
extent that when added to the preceding year's levy it is not in excess of an 
applicable statutory, special law or charter limitation, or the limitation im
posed on the governmental subdivision by sections 275.50 to 275.56 in the 
preceding levy year; 

(I) pay the increased cost of municipal services as the result of an annexa
tion or consolidation ordered by the Minnesota municipal board HI le,;y yeilF 
-19++ 0F a subseqaeRI lea,y ye-. but only to the extent and for the levy years as 
provided by the board in its order pursuant to section 414.01, subdivision 
15. Special levies authorized by the board shall not exceed 50 percent of the 
levy limit base of the governmental subdivision and may not be in effect for 
more than three years after the board's order; 

(m) pay the increased costs of municipal services provided to new private 
industrial and nonresidential commercial development, to the extent that the 
extension of such services are not paid for through bonded indebtedness or 
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special assessments, and not to exceed the amount determined as follows. 
The governmental subdivision may calculate the aggregate of: 

(I) The increased expenditures necessary in preparation for the delivering 
of municipal services to new private industrial and nonresidential commer
cial development, but limited to one year's expenditures one time for each 
such development; 

(2) The amount determined by dividing the overall levy limitation estab
lished pursuant to sections 275.50 to 275.56, and exclusive of special levies 
and special assessments, by the total taxable value of the governmental 
subdivision, and then multiplying this quotient times the total increase in 
assessed value of private industrial and nonresidential commercial develop
ment within the governmental subdivision. For the purpose of this clause, the 
increase in the assessed value of private industrial and non
residential commercial development is calculated as the increase in assessed 
value over the assessed value of the real estate parcels subject to such private 
development as most recently determined before the building permit was 
issued. In the founh levy year subsequent to the levy year in which the 
building permit was issued, the increase in assessed value of the real estate 
parcels subject to such private development shall no longer be included in 
determining the special levy. 

The aggregate of the foregoing amounts, less any costs of extending 
municipal services to new private industrial and nonresidential commercial 
development which are paid by bonded indebtedness or special assess
ments, equals the maximum amount that may be levied as a "special levy" 
for the increased costs of municipal services provided to new private indus
trial and nonresidential commercial development. In the levy year following 
the levy year in which the special levy made pursuant to this clause is 
discontinued, one-half of the amount of that special levy made in the pre
ceding year shall be added to the permanent levy base of the governmental 
subdivision; 

(n) recover a loss or refunds in tax receipts incurred in non-special levy 
funds resulting from abatements or court action in the previous year pursuant 
to section 275.48; 

(o) pay amounts required by law to be paid to pay the interest on and to 
reduce the unfunded accrued liability of public pension funds in accordance 
with the actuarial standards and guidelines specified in sections 356.215 and 
356. 216 reduced f0f le,;y yellf -1-9++ aAd ,;abse~aeAI )'et!fS by I 06 percent of 
the amount levied for that purpose in 1976, payable in 1977. For the purpose 
of this special levy, the estimated receipts expected from the state of Minne
sota pursuant to sections 69.01 I to 69.031 or any other state aid expressly 
intended for the suppon of public pension funds shall be considered as a 
deduction in determining the required levy for the normal costs of the public 
pension funds. No amount of these aids shall be considered as a deduction in 
determining the governmental subdivision's required levy for the reduction 
of the unfunded accrued liability of public pension funds; 

(p) the amounts allowed under section 174.27 to establish and administer a 
commuter van program; 

(q) pay the costs of financial assistance to local governmental units and 
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certain administrative, engineering. and legal expenses pursuant to Laws 
1979, Chapter 253, Section 3; 

(r) compensate for revenue lost as a result of abatements or court action 
pursuant to sections 270.07, 270.17 or 278.01 due to a reassessment or
dered by the commissioner of revenue pursuant to section 270.16; 

(s) pay the costs of implementing section 18.023, including sanitation and 
reforestation; and 

(t) pay the total operating cost <>( a county jail as authorized in section 
641.0/. If the county government utilizes this .,pecial levy. then any amount 
levied by the county government in the previous year for operating its county 
jail and included in its previous year's levy limitation computed pursuant to 
section 275.51 shall be deducted from the current levy limitation. 

Sec. 22. Minnesota Statutes 1982, section 275.50, is amended by adding 
a subdivision to read: 

Subd. 8. !IMPLICIT PRICE DEFLATOR. I "Implicit price def/ator" 
means the implicit price deflator for government purchases of goods and 
services for state and local government prepared by the bureau of economic 
analysis of the United States department of commerce for the 12 month period 
ending in June <if the levy year. 

Sec. 23. Minnesota Statutes 1982, section 275.5 I, is amended by adding 
a subdivision to read: 

Subd. 3f. The property tas levy limitation for governmental subdivisions 
for tases levied in /983 and subsequent years shall be calculated as follows: 

(a) The sum ,if°the following amounts shall be computed: 

(I) the property tas permitted to be levied in /982 for taxes payable in /983 
pursuant to Minnesota Statutes /982, section 275 .51, subdivision Je; plus 

(2) the amount l>/ any payments the governmental subdivision was certified 
to receive in /983 pursuant to Minnesota Statutes /982. sections 477 A.Oil to 
477 A .03; plus 

(3) the amount of any payments to the governmental subdivision in /983 
pursuant to Minnesota Statutes /982. sections 298.28 and 298.282; plus 

(4) the difference between the amount paid to the governmental subdivision 
in /983 pursuant to Minnesota Statutes /982. section 273./38, and the 
amount payable under section 17 in /984; plus 

(5) the amount levied in /982, payable in /983 as a special levy under 
Minnesota Statutes /982, section 275.51, subdivision 5, paragraph (d). for 
the administrative costs of social services. 

(b) The sum computed in clause (a) shall be increased annually as provided 
in subdivision 3 g to derive the levy limit base for successive years. 

Sec. 24. Minnesota Statutes 1982, section 275.5 I, is amended by adding 
a subdivision to read: 

Subd. Jg. [ADJUSTED LEVY LIMIT BASE.] For taxes levied in 1983 and 
thereafter, the adjusted levy limit base is equal to the levy limit base com
puted pursuant to subdivision 3f, increased by: 
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(a) a percentage equal to the percentage groHifh in thl' implicit price 
deflator, or jive percent, whichever is greater; 

(b) a percentage equal to the greater qf the percentage increases in popu
lation or in number <l households, if any, for the most recent 12 month period 
for which data is available, using figures derived pursuant to section 275.53, 
subdivision 1 h; 

( c) one-half <f the amount levied as a special levy in the previous year j(,r 
paying the costs of municipal services provided to new private industrial and 
nonresidential commercial development pursuant to section 275.50, sub
division 5, clause (m), if the special levy is discontinued; 

(d) the amount of any permanent increase in the levy limit base approi-ed at 
u general or special election held during the twelve month period ending 
September 30 of the levJ' year, pursuant to section 275 .58, subdivisions 1 and 
2: 

(e) for the taxes payable year 1984, one-half of the amoum by ivhich its levy 
limitation for taxes payable in 1981 calculated pursuant to sections 275 .50 to 
275 .56 exceeded the amoufll that it actualf_v levied subject to limitation for 
taxes payable in 1981; and 

(/)for the taxes payable year 1984, the amount of any levy in excess <fle\'Y 
limitations, not to exceed $150,000, that was approved as a temporary lev_v 
increase in a referendum held during 1982. 

Sec. 25. Minnesota Statutes 1982, section 275.51, is amended by adding 
a subdivision to read: 

Subd. 3h. [LEVY LIMITATION. J The levy limitation f<,r a governmental 
subdivision shall be equal to the adjusted levy limit base determined pursuant 
to subdivision 3,R, reduced by the total arnount of local government aid that 
the governmental subdivision has been certified to receive in the ta.H's pay
able year pursuant to sections 477A.0l 1 to 477A.014; and /aconite uues and 
aids pursuant to sections 298.28 and 298.282 and state reimbursements for 
wetlands and native prairie property tax exemptions prm·ided in section 
272.02, subdivision/, clauses (/5) and //6); and the pawnents in lieu of' 
taxes to a county pursuant to section 477 A .12 which are required to be used 
to provide property tax levy reduction to be paid in the calendar year in 
which property taxes are payable. As provided in section 298.28, subdivi
sion 1, one cent per taxable ton ,~f the amount distrihwed under section 
298.28, subdivision I, clause (4 )I c) shall not be deducted from the fen· limit 
base of the counties that receive that aid. The resulting .figure is the cimount 
of property taxes which a governmn1tal subdivision may leryfor all purposes 
other than those for which special lei·ies and special assessments are made. 

Sec. 26. Minnesota Statutes 1982. section 275.53, is amended by adding 
a subdivision to read: 

Subd. lb. [POPULATION AND HOUSEHOLD ESTIMATES.] For the 
purpose of determining the amount <?l tax that a gm·enm1ental suhdh•ision 
may {ev_v in accordance with limitation eswblished hy this chapter, the pop
ulation or the number of households of the governmema/ subdidsion shall be 
that established by the last federal census, by a census taken pursuam to 
subdivision 2, or by an estimare made by the metropolitan cowzci/, or hy the 
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state demoKrapher mode pursuam to section 1 /61.42, suhdidsion 7, which
ei·er is the most recenl as to the slated date <d' coulll or £'Slimate, up to and 
includinK July I <4" the current ln•y year. 

Sec. 27. Minnesota Statutes 1982. section 276.09, is amended to read: 

276.09 [SETTLEMENT BETWEEN AUDITOR AND TREASURER.[ 

On the ftAft 20th day of Mi>feh. ffitte. afttl Nmem~er Fehruar_v, May and 
Octoher of each year. the county treasurer shall make full settlement with 
the county auditor of all receipts collected by him for all purposes, from the 
date of the last settlement up to and including each day mentioned. The 
county auditor shall. within 30 days after each settlement. send an abstract 
of same to the state auditor in the form prescribed by the state auditor. At 
each settlement the treasurer shall make complete returns of the receipts on 
the current tax list, showing the amount collected on account of the several 
funds included in the list. 

For purposes of this section, "receipts" shall include all tax payments 
received by the county treasurer on or before the settlement date. 

Sec. 28. Minnesota Statutes 1982, section 276. 10, is amended to read: 

276.10 [APPORTIONMENT AND DISTRIBUTION OF FUNDS.] 

On the settlement day in Mi>feh. ""- afttl Ne, ember Fehruarv, Mav and 
OcJober of each year, the county auditor and county treasurer shall distrib
ute all undistributed funds in the treasury, apportioning them. as provided 
by law, and placing them to the credit of the state, town, city, school district, 
special district and each county fund. Within 20 days after the distribution is 
completed. the county auditor shall make a report of it to the state auditor in 
the form prescribed by the state auditor. The county auditor shall issue his 
warrant for the payment of moneys in the county treasury to the credit of the 
state, town, city. school district, or special districts on application of the 
persons entitled to receive them. 

Sec. 29. Minnesota Statutes 1982, section 276.11, is amended to read: 

276.11 [WHEN TREASURER SHALL PAY FUNDS.] 

As soon as practical after each settlement in Mttt=eh, Jttt:te, iHffi J:'itm effiber 
February, May and October, the county treasurer shall pay over to the state 
treasurer or the treasurer of any town, city. school district, or special dis
trict, on the warrant of the county auditor. all receipts arising from taxes 
levied by and belonging to the state, or to ~uch municipal corporation, or 
other body, and deliver up all orders and other evidences of indebtedness of 
such municipal corporation or other body. taking triplicate receipts therefor. 
The treasurer shall file one of the receipts with the county auditor, and shall 
return one by mail on the day of its reception to the clerk of the town, city, 
school district, or special district to which payment was made. The clerk 
shall preserve the receipt in the clerk's office. Upon written request of the 
state, a municipal corporation or other public body, the county treasurer 
shall, to the extent practicable. make partial payments of amounts collected 
periodically in advance of the next settlement and distribution. Accompa
nying each payment shall be a statement prepared by the county treasurer 
designating the years for which taxes included in the payment were col
lected and, for each year, the amount of the taxes and any pen~.tlties thereon. 
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The county treasurer shall pay. upon written request of the state, a municipal 
corporation or other public body except school districts, at least 70 percent 
of the estimated collection within 30 dc1ys after the settlement <late. Within 
15 days after the settlement date, the county treasurer shall pay to the 
treasurer of the school districts at least 70 percent of the estimated collec
tions arising from taxes levied by and belonging to the school district. The 
treasurer shall pay the balance of the amounts collected to the state or to a 
municipal corporation or other body within 60 days after the settlement 
date, provided, however. that after 45 days interest shall accrue at a rate of 
eight percent per annum to the credit of and shall be paid to the state, 
municipal corporation or other body. Interest shall be payable upon appro
priation from the general revenue fund of the county and, if not paid. may be 
recovered by the state, municipal corporation, or other body. in a civil 
action. 

Sec. 30. Minnesota Statutes 1982. section 278.0 I. subdivision I, is 
amended to read: 

Subdivision I, JDETERMINATION OF VALIDITY. I Any person having 
any estate, right, title, or interest in or lien upon any parcel of land, who 
claims that such property has been partially, unfairly. or unequally assessed 
in comparison with other property in the city or county. or that the parcel has 
been assessed at a valuation greater than its real or actual value, or that the 
tax levied against the same is illegal. in whole or in part. or has been paid, or 
that the property is exempt from the tax so levied. may have the validity of 
his claim, defense, or objection determined by the district court of the 
county in which the tax is levied or by the tax court by serving two copies of 
a petition for such determination upon the county auditor and one copy each 
on the county treasurer and the county attorney and filing the same, with 
proof of service, in the office of the clerk of the district court before the -f+Fs.t. 
15th day of Jtioo Mar of the year in which the tax becomes payable. The 
county auditor shall immediately forward one copy of the petition to the 
appropriate governmental authority in a home rule charter or statutory city 
or town in which the property is located if that city or town employs its own 
certified assessor. A copy of the petition shall also be sent to the school 
board of the school district in which the property is located. A petition for 
determination under this section may be transferred by the district court to 
the tax court. An appeal may also be taken to the tax court under chapter 271 
at any time following receipt of the valuation notice required by section 
273.121 but prior to Jtioo + Mar /5 of the year in which the taxes are 
payable. 

Sec. 31. Minnesota Statutes 1982. section 278.01. subdivision 2. 1s 
amended to read: 

Subd. 2. I HOMESTEADS. I Any person having any estate. right. title or 
interest in or lien upon any parcel which is classified as homestead under the 
provisions of section 273.13, subdivisions 6. 6a. 7. 7b, 10 or 12, who 
claims that said parcel has been assessed at a valuation which exceeds by ten 
percent or more the valuation which the parcel would have if it were valued 
at the average assessment/sales ratio for real property in the same class. in 
that portion of the county in which that parcel is located. for which the 
commissioner is able to establish and publish a sales ratio study as deter
mined by the applicable real estate assessment/sales ratio study published 
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by the commissioner of revenue, may have the validity of his claim, de
fense, or objection determined by the district court of the county in which 
the tax is levied or by the tax court by serving two copies of a petition for 
such determination upon the county auditor and one copy each on the 
county treasurer and the county attorney and filing the same, with proof of 
such service, in the office of the clerk of the district court before the fiffil 
15th day of htfle May of the year in which such tax becomes payable. The 
county auditor shall immediately forward one copy of the petition to the 
appropriate governmental authority in a home rule charter or stat_utory city 
or town in which the property is located if that city or town employs its own 
certified assessor. A copy of the petition shall also be sent to the school 
board of the school district in which the property is located. A petition for 
determination under this section may be transferred by the district court to 
the tax court. 

Sec. 32. Minnesota Statutes 1982, section 278.03, is amended to read: 

278.03 [PAYMENT OF TAX.] 

If the proceedings instituted by the filing of the petition have not been 
completed before the fiffil 15th day of htfle May next following the filing, the 
petitioner shall pay to the county treasurer 50 percent of the tax levied for 
such year against the property involved, unless permission to continue 
prosecution of the petition without such payment is obtained as herein 
provided. If the proceedings instituted by the filing of the petition have not 
been completed by the next ~lo•, ef!leer I October 15, the petitioner shall pay 
to the county treasurer 50 percent of the unpaid balance of the taxes levied 
for the year against the property involved if the unpaid balance is $2,000 or 
less and 80 percent of the unpaid balance if the unpaid balance is over 
$2,000, unless permission to continue prosecution of the petition without 
payment is obtained as herein provided. The petitioner, upon ten days 
notice to the county attorney and to the county auditor, given at least ten 
days prior to the first 15th day of htfle May or the fiffil 15th day onlo•,•effieer 
October, may apply to the court for permission to continue prosecution of 
the petition without payment; and, if it is made to appear 

(I) That the proposed review is to be taken in good faith; 

(2) That there is probable cause to believe that the property may be held 
exempt from the tax levied or that the tax may be determined to be less than 
50 percent of the amount levied; and 

(3) That it would work a hardship upon petitioner to pay the taxes due, 

the court may permit the petitioner to continue prosecution of the petition 
without payment, or may fix a lesser amount to be paid as a condition of 
continuing the prosecution of the petition. 

Failure to make payment of the amount required when due shall operate 
automatically to dismiss the petition and all proceedings thereunder unless 
the payment is waived by an order of the court permitting the petitioner to 
continue prosecution of the petition without payment. The county treasurer 
shall, upon request of the petitioner, issue duplicate receipts for the tax 
payment, one of which shall be filed by the petitioner in the proceeding. 

Sec. 33. Minnesota Statutes 1982, section 278.05, subdivision 5, is 
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amended to read: 

Subd. 5. Any time after the filing of the petition and before the trial of the 
issues raised thereby, when the defense or claim presented is that the prop
erty has been partially, unfairly, or unequally assessed, or that the parcel 
has been assessed at a valuation greater than its real or actual value, or that a 
parcel which is classified as homestead under the provisions of section 
273. 13, subdivisions 6, 6a, 7, 7b, IO or 12, has been assessed at a valuation 
which exceeds by ten percent or more the valuation which the parcel would 
have if it were valued at the average assessment/sales ratio for real property 
in the same class in that portion of the county in which the parcel is located, 
for which the commissioner is able to establish and publish a sales ratio 
study, the attorney representing the state, county, city or town in the pro
ceedings may serve on the petitioner, or his attorney, and file with the clerk 
of the district court, an offer to reduce the valuation of any tract or tracts to a 
valuation set forth in the offer. If, within ten days thereafter, the petitioner, 
or his attorney, gives notice in writing to the county attorney, or the attorney 
for the city or town, that the offer is accepted, he may file the offer with 
proof of notice, and the clerk shall enter judgment accordingly. Otherwise, 
the offer shall be deemed withdrawn and evidence thereof shall not be 
given; and, unless a lower valuation than specified in the offer is found by 
the court, no costs or disbursements shall be allowed to the petitioner, but 
the costs and disbursements of the state, county, city or town, including 
interest at six percent on the tax based on the amount of the offer from and 
after the fifSl 15th day of ~lo,eHtber October of the year the taxes are 
payable, shall be taxed in its favor and included in the judgment and when 
collected shall be credited to the county revenue fund, unless the taxes were 
paid in full before the fifSl / 5th day of ~ls,•eHtber October of the year in 
which the taxes were payable, in which event interest shall not be taxable. 

Sec. 34. Minnesota Statutes 1982, section 279.01, subdivision I, is 
amended to read: 

Subdivision I. On lmie ~ May 16 of each year, with respect to property 
actually occupied and used as a homestead by the owner of the property, a 
penalty of three percent shall accrue and thereafter be charged upon all 
unpaid taxes on real estate on the current lists in the hands of the county 
treasurer, and a penalty of seven percent on non-homestead property. 
Thereafter, for both homestead and non-homestead property, on the fifSl 
16th day of each month, up to and including ~19','eHtber fifSl October 16 
following, an additional penalty of one percent for each month shall accrue 
and be charged on all such unpaid taxes. When the taxes against any tract or 
lot exceed $10, one-half thereof may be paid prior to lmie fifSl May 16; and, 
if so paid, no penalty shall attach; the remaining one-half shall be paid at any 
time prior to November fifSl October 16 following, without penalty; but, if 
not so paid, then a penalty of four percent shall accrue thereon for home
stead property and a penalty of four percent on non-homestead property. 
Thereafter, for homestead property, on the fifSl / 6th day of each month up to 
and including JaR1tary + December 16 following, an additional penalty of 
two percent for each month shall accrue and be charged on all such unpaid 
taxes. Thereafter, for non-homestead property, on the fifSl 16th day of each 
month up to and including Jam,ary ~ December /6 following, an additional 
penalty of four percent for each month shall accrue and be charged on all 
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such unpaid taxes. If one-half of such taxes shall not be paid prior to !ooe 
flfSt May /6, the same may be paid at any time prior to ~10',ember flfSt 
October 16, with accrued penalties to the date of payment added, and 
thereupon no penalty shall attach to the remaining one-half until ~le,·ember 
flfSt October 16 following; provided, also, that the same may be paid in 
installments as follows: One-fourth prior to Aj>fi1 flfSt March /6; one-fourth 
prior to ""8e flfSt May /6; one-fourth prior to September first August 16; and 
the remaining one-fourth prior to ~le,·ember fiffil October 16, subject to the 
aforesaid penalties. Where the taxes delinquent after ~leYember first Oc
tober 16 against any tract or parcel exceed $40, they may be paid in install
ments of not less than 25 percent thereof, together with all accrued penalties 
and costs, up to the next tax judgment sale, and after such payment, penal
ties, interest, and costs shall accrue only on the sum remaining unpaid. Any 
county treasurer who shall make out and deliver or countersign any receipt 
for any such taxes without including all of the foregoing penalties therein. 
shall be liable to the county for the amount of such penalties. 

Sec. 35. Minnesota Statutes 1982, section 473F.08, subdivision 7a, is 
amended to read: 

Sub<I. 7a. The administrative auditor shall determine for each county the 
difference between the total levy on dist.ribution value pursuant to subdivi
sion 3, clause (a), within the county and the total tax on contribution value 
pursuant to subdivision 6, within the county. On or before !ooe + May l 5 of 
each year, he shall certify the differences so determined to each county 
auditor. In addition, he shall certify to those county auditors for whose 
county the total tax on contribution value exceeds the total levy on distribu
tion value the settlement the county is to make to the other counties of the 
excess of the total tax on contribution value over the total levy on distribu
tion value in the county. On or before June ~ l 5 and November ~ / 5 of 
each year, each county treasurer in a county having a total tax on contribu
tion value in excess of the total levy on distribution value shall pay one-half 
of the excess to the other counties in accordance with the administrative 
auditors certification. 

Sec. 36. [REPEALER.] 

Minnesota Statutes /982, sections 273./3, subdivision 15b; 273./39; 
273.138, subdivisions l and 4; 275.09, subdivision 3; and 275.5/, subdivi
sions 3e and 5, are repealed. 

Sec. 37. [EFFECTIVE DATE.] 

Except as otherwise specified, this article is effective for taxes levied in 
/983, payable in /984 and thereafter. · 

ARTICLE 3: LOCAL GOVERNMENT AIDS 

Section I. Minnesota Statutes 1982, section ll6J.42, subdivision 7, is 
amended to read: 

Sub<I. 7. The commissioner: 

(I) Shall continuously gather and develop demographic data within the 
state; 

(2) Shall design and test methods of research and data collection; 
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(3) Shall have the power to call upon any agency of the state or political 
subdivision for data as may be available, and the agencies and political 
subdivisions shall cooperate to the fullest extent possible; 

(4) Shall periodically prepare population projections for designated re
gions and for the state and may periodically prepare projections for each 
county, or other political or geographic division; 

(5) Shall review, comment, and prepare analysis of population estimates 
and projections made by state agencies, political subdivisions, other states, 
federal agencies or nongovernmental persons, institutions or commissions; 

(6) Shall serve as the state liaison with the federal bureau of census, shall 
coordinate his activities with federal demographic activities to the fullest 
extent possible, and shall aid the legislature in preparing a census data plan 
and fonn for each decennial census; 

(7) Shall compile an annual study of population estimates on the basis of 
county, regional or other political or geographic divisions as necessary to 
carry out the purposes of this subdivision and section 1161.43; 

(8) Shall, on or before January I of each year, issue a report to the 
legislature containing an analysis of the demographic implications of the 
annual population study and population projections; 

(9) Shall cause to be prepared maps of all counties in the state, all munic
ipalities with a population of 10,000 or more, and any other municipalities 
as deemed necessary for census purposes, according to scale and detail 
recommended by the federal bureau of the census, with the maps of cities 
showing boundaries of precincts; and 

( I 0) Shall annually prepare a population an estimate of population and of 
the number of households for each governmental subdivision for which the 
metropolitan council does not prepare an annual fJBfH:tlatiefl estimate, and 
shaJI communicate the estimate estimates to the governing body of each 
governmental subdivision by May I of each year. 

Sec. 2. Minnesota Statutes 1982, section 477A.01 I, is amended by ad
ding a subdivision to read: 

Subd. 3a. [NUMBER OF HOUSEHOLDS.] Number of households means 
the number of households established by the most recent federal census, by a 
special census conducted under contract with the United States bureau of the 
census, by an estimate made by the metropolitan council, or by an estimate of 
the state demographer made pursuant to section 1 /61.42, subdivision 7, 
whichever is the most recent as to the stated date of the count or estimate. 

Sec. 3. Minnesota Statutes 1982, section 477A.0ll, subdivision 6, is 
amended to read: 

Subd. 6. [CONSUMER PRIGE l~IDEX IMPLICIT PRICE DEFLATOR 
INCREASE.] For any calendar year aid distribution, the eensun,er j>fiee 
~ implicit price deflator increase means the percentage increase in the 
re¥ise<l eensun,er j>fiee ifltle,; l'er all tH'OOft eensan,ers f0f !he Minneapolis Sr. 
Patti- ffietFepolitaR area implicit price deflator for government purchases of 
goods and services for state and local goverment prepared by the bureau of 
economic analysis of the United States department of !£tOOf commerce for the 
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12 month period ending in June of the previous year. 

Sec. 4. Minnesota Statutes 1982, section 477A.0I I, subdivision 7, is 
amended to read: 

Subd. 7. [LOCAL REVENUE BASE.] For the-1-9&, 1984 aid distribution, 
a municipality's local revenue base means ½ts .leeftl Fe, enue base fe.F- the sum 
of: 

(a) (I) in the case of a municipality which had a local revenue base for the 
1981 aid distribution, the I 981 aid distribution base calculated pursuant to 
Minnesota Statutes 1980, Section 477A.01, less any amount added to the 
local revenue base for the costs of principal and interest on bonded debt 
incurred for the purpose of providing capital replacement for streets, curbs, 
gutters, storm sewers, and bridges, ine,easee in !he fAftAIIOf r•ese,ibea ey 
el,oo.ses fa:) aHtl, ~ and, for home rule charter and statutory cities but not 
towns, multiplied by a factor of I .208, and multiplied by a factor equal to the 
estimated /981 population divided by the 1980 census population, if the 
latter factor is greater than 1 .0; or 

FeF all subse~uent ealeml•• yeaF aid eistFibutiens, a manieiralit) 's leeal 
,e, enue base met1AS i-ts leeal ,e,•enue base feF !he r•e·, ieus yeaF aitl eistFibution 
ealeulatea pu,suant to seetiens 477A.011 10 177A.0l 4 iae,easee by, 

fa) a pe,eentage etjttal 10 !he eensumeF f>Fiee iaEle>. ine,ease; aAEl 

fl>) a pe•eeatage etjttal 10 the pe,eeatage iaeFease iR populatiea e¥eF tha! ..,;et! 
10 eempate the p,e,•ioas yetlF aitl .aist,ibutieA, if aey-c 

+he leeal Ftwentte l3ase f0f n staH-:1tOF) & ft0ffle mle €ffitFtef e-t-ty. 0f a tewR 
ha¥iftg !he f'OW"FS ef a statutOF) city flHFSUaRt to 5e€tioo ~OF~ law 
Wftielt !,as a population of~ OF fflOFe aeeeraing to !he mes! Fe€eft! letleFftl 
eeHSttSaft<! 

(2) in the case of a municipality which <lees did not have a local revenue 
base for the p,e,•ieus yetlF 1981 aid distribution shallee establishes ey a<ltliflg, 
the fJfiOF yeaF'-s local government aid reeei,•ed certified for 1983 pursuant to 
Minnesota Sta!Hles +9&ll, ~ 477A.0I OF sections 477A.01 I to 
477A.014, aft<! plus the property tax levy, exclusive of levies for bonded 
indebtedness, in the pFeeeeing yea, aAEl multipl) ing tha! 5Uffi by a pe,eea!age 
etjttal 10 the eensutAeF pfiee inaex inerease. for taxes payable in 1983; 

(b) except for the cities of Minneapolis and St. Paul, the amount received in 
calendar year 1983 pursuant to Minnesota Statutes 1982, section 273./38; 

(c) the amount received in calendar year 1983 pursuant to Minnesota 
Statutes 1982, section 273. I 39, including any amount received by a district 
as defined in section 273.73, subdivision 9, which lies totally within the 
municipality; and 

(d) the total amount of any revenues received from a gross earnings tax on 
privately owned public utilities in calendar _vear 1982. 

For 1985 and all subsequent calendar year aid distributions the local 
revenue base means the adjusted local revenue base used in the previous 
year aid distributon. 

Sec. 5. Minnesota Statutes 1982, section 477A.01 I. is amended by ad-
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ding a subdivision to read: 

Subd. la. [ADJUSTED LOCAL REVENUE BASE.] Adjusted local reve
nue base means the local revenue base increased by: 

(a) a percentage equal to the implicit price deflator increase; and 

(b) a percentage equal to the percentage increase in population over that 
used to compute the previous year aid distribution, if any, or a percentage 
equal to the percentage increase in number of households over that used to 
compute the previous year aid distribution. if any, whichever is higher. 

For the purposes of the /984 aid distribution, the /98/ estimates of popu
lation and number of households shall be considered as the estimates used in 
the previous year aid distribution. 

Sec. 6. Minnesota Statutes 1982, section 477A.0I I, subdivision IO, is 
amended to read: 

Subd. I 0. [MAXIMUM l~ICREASE AID AMOUNT.] For ooy ealeadar year 
the 1984 aid distribution, a municipality's maximum iReFeese aid amount 
shall ffleflft the fellewiag pereeatage ef its pre,·ieus year aide 

W H J"'ffi'ftl if its pre,·isus year aid is greater thatt ~ f"'F eapita; 

™ ~ J"'ffi'ftl if its pre,·ieus year aid is greater thatt m""' e<IJ'Hft but -
greater thatt $-l-00 ""' eapita; 

fej -I+ l"'ffi'l'I if its pre•,·isus year aid is greater thatt $§0 f"'F e<lpila but He! 

greater thatt m ""' eapita; 

f<lt ;!\I J"'ffi'ftl if its pre, i SUS Y"8F aid is He! greater thatt $§0 f"'F e<lpila bt' I 06 
percent of the amount it was certified to receive in 1983 pursuant to sections 
477A.0/ I to 477A.03, plus any amounts received in /983 pursuant to Min
nesota Statutes 1982, section 273./39, including any amount received by a 
district as defined in section 273.73, subdivision 9, which lies totally within 
the municipality; and, for all municipalities except the cities of Minneapolis 
and St. Paul, any amounts received in /983 pursuant to Minnesota Statutes 
/982, section 273./38. 

For any subsequent calendar year aid distribution, a municipality's max~ 
imum aid amount shall be /06 percent of the amount received in the previous 
year pursuant to sections 477A .OJ I to 477 A.03. 

Sec. 7. Minnesota Statutes 1982, section 477A.0l2, is amended to read: 

477A.0l2 [COUNTY GOVERNMENT DISTRIBUTIONS.] 

In eaek ealeadar year /984, every county government except that of a 
county containing a city of the first class shall receive a distribution equal to 
one-half of its previous year certified aid. In 1985, and thereafter, no aid will 
be distributed to counties pursuant to sections 477 A.01/ to 477A.03. 

Sec. 8. Minnesota Statutes 1982, section 477A.0l3, subdivision 2, is 
amended to read: 

Subd. 2. [MU~IICIPALITIE!i O¥liR ~ POPULATIO~l CITIES. [ In 
each calendar year, each ,;tatulef)' aH<I ftfflfle fUle eharter eify-;- aH<I eaek tewft 
haYtHg the rewe,s ef a statutsf)' c-ity pursuaat lo seeti6H ~ er sreeift1 Jaw, 
whieh has a p0puloti0a of~ er mere aeeeroiag lo the latest fetleral eeRStfS 
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home rule charter or statutory city shall receive a distribution equal to the 
amount obtained by subtracting the l'fOOII€¼ el' -W 11 mills aH<i multiplied by 
the munieipalit} 's city's equalized assessed value from the adjusted local 
revenue base. 

+hisflffl0tfflt sltall theft be adjustea, selhatitj,Heilftef Jess thaR the stffftel'its 
p,e,·ieus yea, aid aH<i its minimum ine,ease, ""' greateF thaR the SHffi el' its 
fJfeYieus yeat= ate ftft6 #s ffiRJtimum iAerease. 

Sec. 9. Minnesota Statutes 1982, section 477.013, is amended by adding 
a subdivision to read: 

Subd. 3. [TOWNS.] In each calendar year, each town shall receive a 
distribution equal to the amount obtained by subtracting four mills multiplied 
by the town's equalized assessed value from the adjusted local revenue base. 

Sec. 10. Minnesota Statutes 1982, section 477A.013 is amended by ad
ding a subdivision to read: 

Subd. 4. [AID LIMITATION.] The aid amount determined pursuant to 
subdivision 2 or 3 shall be limited so that it is not greater than the munici
pality's maximum aid amount. 

Sec. 11. Minnesota Statutes 1982, section 477A.03, subdivision 2, is 
amended to read: 

Subd. 2. [LIMITATION ON APPROPRIATION; PROPORTIONATE RE
DUCTION MUNICIPALITIES.] The amount appropriated under subdivi
sion 1 for distributions to towns pursuant to section 477A.013 shall not 
exceed $24Q,?2a,464 $6,800,000 fer ealenaOF yea, +982 and the amount 
appropriated for distribution to cities pursuant to section 477A.0/3 and 
section 12 shall not exceed $2+Q,a~ 1,9'./8 $244,000,000 for calendar year 
~ I 984. If the limitations contained in this subdivision result in a reduc
tion in the amounts determined pursuant to seetions 177A.Ql2 anti- section 
477A.013, subdivision 2, each ge,emmeRtal l!Rit home rule charter and 
statutory city receiving local government aid shall have its distribution 
prn~eflienall)' reduced, wt ..., leeal gevemmeRt uRit sltall reeei¥e less aid 
fflaft -its pre, iou.s yeftf fHG in proportion to the amounts determined pursuant to 
section 477A.0/3, subdivision 2, before the limitation of section 477A.013, 
subdivision 4, is taken into account. If the limitations contained in this 
subdivision result in a reduction in the amounts determined pursuant to 
section 477A.0/3, subdivision 3, each town receiving local government aid 
shall have its distribution reduced in proportion to the amounts determined 
pursuant to section 477 A.OJ 3, subdivision 3, before the limitation of section 
477A.013, subdivision 4, is taken into account. 

Sec. 12. [SUPPLEMENTAL APPROPRIATION.] 

Subdivision I. [MAXIMUM REDUCTION.] No home rule charter city or 
statutory city shall receive a distribution in calendar year /984 pursuant to 
sections 477A.0ll to 477A.03 that is less than the sum of the amounts 
received in 1983 pursuant to sections 477A.011 to 477A.03, 273./39, and 
273./38, by more than an amount equal to one mill times the unit's equalized 
assessed value for the 1984 distribution. 

No home rule charter city or statutory city sha/1 receive a distribution in 
calendar year 1985 pursuant to sections 477A.0/ I to 477A.03 that is less 
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than the sum of the amounts received in 1984 pursuant to sections 477 A .0 I I 
to 477A.03, 273.139, and 273.138, by more than an amount equal to one-half 
mill times the unit's equalized assessed value for the 1985 distribution. 

No home rule charter city or statutory city shall receive a distribution in 
calendar year 1986 pursuant to sections 477A.0l 1 to 477A.03 that is less 
than the sum of the amounts received in 1985 pursuant to sections 477A.0l 1 
to 477A.03, 273.139, and 273.138, by more than an amount equal to one-half 
mill times the unit's equalized assessed value for the 1986 distribution. 

Subd. 2. [PAYMENTS.] Of the $244,000,000 appropriated for distribu
tion to cities, an amount not to exceed $9,500,000 may be used for the 
purposes of this section. Payments shall be made in the manner prescribed in 
section 477A.015. In the event that this appropriation is not sufficient, all 
home rule charter or statutory cities receiving aid pursuant to this section 
shall have their aid proportionally reduced. 

Sec. 13. [REPEALER.] 

Minnesota Statutes 1982, sections 477A.0JJ, subdivisions 4, 5, 8, and 9; 
and 477A.013, subdivision 1, are repealed. 

Sec. 14. [EFFECTIVE DATE.] 

Sections 1 to 13 are effective January 1, 1984. 

ARTICLE 4: PROPERTY TAX REFUND 

Section I. Minnesota Statutes 1982, section 290A.03, subdivision 8, is 
amended to read: 

Subd. 8. [CLAIMANT.] "Claimant" means a person, other than a de
pendent, who filed a claim authorized by sections 290A.0I to 290A.20 and 
who was domiciled in this state during the calendar year for which the claim 
for relief was filed. In the case of a claim fe!atiHg le rent eeRslilHliRg propeFly 
laltes under section 290A.04, subdivision 2e, the claimant shall have resided 
in a rented or leased unit on which ad valorem taxes or payments made in 
lieu of ad valorem taxes, including payments of special assessments im
posed in lieu of ad valorem taxes, are payable at some time during the 
calendar year covered by the claim. "Claimant" shall not include a resident 
of a nursing home, intermediate care facility, or long term residential facil
ity whese feftt eeRslilHliRg prepeFlj' t-a,,es ts for whom the facility's charges 
are paid pursuant to the supplemental security income program under Title 
XVI of the social security act, the Minnesota supplemental aid program 
under sections 256D.35 to 256D.41, the medical assistance program pur
suant to Title XIX of the social security act, or the general assistance medi
cal care program pursuant to section 256D.03, Subdivision 3. If only a 
portion of the rent eeRsliluliRg prepeFly l<H<es is charges are paid by these 
programs, the resident shall be a claimant for purposes of this chapter, but 
the refund calculated pursuant to section 290A.04, subdivision 2e, shall be 
multiplied by a fraction, the numerator of which is income as defined in 
subdivision 3 reduced by the total amount of income from the above sources 
other than vendor payments under the medical assistance program or the 
general assistance medical care program and the denominator of which is 
income as defined in subdivision 3 plus vendor payments under the medical 
assistance program or the general assistance medical care program, to de-
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termine the allowable refund pursuant to this chapter. In the case of a claim 
fflf reHt eoRstitutiRg f)FOperty ~ under section 290A.04, subdivision 2e, of 
a part year resident, the income and rental reflected in this computation shall 
be for the period of Minnesota residency only. Any rental expenses paid 
which may be reflected in arriving at federal adjusted gross income cannot be 
utilized for this computation. When two individuals of a household are able 
to meet the qualifications for a claimant, they may determine among them as 
to who the claimant shall be. If they are unable to agree, the matter shall be 
referred to the commissioner of revenue and his decision shall be final. If a 
homestead property owner was a part year resident, the income reflected in 
the computation made pursuant to section 290A.04 shall be for the entire 
calendar year, including income not assignable to Minnesota. 

If a homestead is occupied by two or more renters, who are not husband 
and wife, the rent shall be deemed to be paid equally by each, and separate 
claims shall be filed by each. The income of each shall be his household 
income for purposes of computing the amount of credit to be allowed. 

Sec. 2. Minnesota Statutes 1982, section 290A.03, subdivision 12, is 
amended to read: 

Subd. 12. [GROSS RENT.] "Gross rent" means rental actually paid in 
cash or its equivalent in any calendar year solely for the right of occupancy, 
at anns-length, of a the claimant's Minnesota homestead in the calendar 
year, exclusive of charges for any utilities, services, furniture, or furnishings 
furnished by the landlord as a part of the rental agreement, whether expressly 
set out in the rental agreement or not. If the landlord and tenant have not dealt 
with each other at anns-length and the commissioner determines that the 
gross rent charged was excessive, he may adjust the gross rent to a reason
able amount for purposes of sections 290A.01 to 290A.20. 

If the landlord does not supply the charges for any utilities, furniture, or 
furnishings furnished by him, or if the charges appear to be incorrect the 
commissioner may apply a percentage determined from samples of similar 
gross rents paid solely for the right of occupancy. 

Any amount paid by a claimant residing in property assessed pursuant to 
section 273. 133 for occupancy in that property shall be excluded from gross 
rent for purposes of this chapter. However, property taxes imputed to the 
homestead of the claimant or the dwelling unit occupied by the claimant that 
qualifies for homestead treatment pursuant to section 273. 133 shall be in
cluded within the term "property taxes payable" as defined in subdivision 
13, notwithstanding the fact that ownership is not in the name of the claim
ant. 

Sec. 3. Minnesota Statutes 1982, section 290A.04, subdivision I, is 
amended to read: 

Subdivision I. [HOMEOWNERS.] (a) Subject to the limitalion in clause 
(b), a credit shall be allowed each claimant itt. other than one who rents or 
leases his homestead, equal to the amount that by which property taxes pay
able e, feftt eeAsli!UliAg prnpeFly tftl<"5 exceed the percentage of the house
hold income of the claimant specified in subdivision 2 in the year for which 
the taxes were levied e, itt the yea, itt wltteh the fffit was pai<!. The maximum 
credit for any claimant who was disabled on or before June I or who attained 
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the age of 65 prior to June I of the year following the year for which the 
taxes were levied .,. ift w!,;e!, Ille reRt WftS jlfti<I shall be $200 above the 
maximum for which that claimant would otherwise be eligible according to 
his income. 

(b) A claimant who is not disabled on or before June I and who had not 
attained the age of65 prior to June I of the year following the year for which 
the taxes were levied shall receive a credit equal to 95 percent of the amount 
computed pursuant to clause (a) and subdivision 2. 

Sec. 4. Minnesota Statutes I 982, section 290A.04, subdivision 2, is 
amended to read: 

Subd. 2. The refund shall be paid to claimants whose propeny taxes 
payable exceed the following percentages of their income, up to the desig
nated maximum credit amounts: 

For claimants earning: 

$0 to $2,999, 0.5 percent, up to $650; 

3,000 to 3,999, 0.6 percent, up to $650; 

4,000 to 4,999, 0.7 percent, up to $650; 

5,000 to 5,999, 0.8 percent, up to $650; 

6,000 to 6,999, 0.9 percent, up to $650; 

7,000 to 7,999, 1.0 percent, up to $650; 

8,000 to 8,999, I. I percent, up to $650; 

9,000 to 9,999, 1.2 percent, up to $650; 

10,000 to 10,999, 1.3 percent, up to $650; 

11,000 to 11,999, 1.4 percent, up to $650; 

12,000 to 19,999, 1.5 percent, up to $650; 

20,000 to 22,999, 1.6 percent, up to $650; 

23,000 to 25,999, 1.8 percent, up to $600; 

26,000 to 30,999, 2.0 percent, up to $550; 

31,000 to 35,999, 2.2 percent, up to $525; 

36,000 to 40,999, 2.4 percent, up to $500; 

41,000 to 44,999, 2.6 percent, up to $500; 

45,000 to 52,999, 2.8 percent, up to $500; 

53,000 to 65,999, 3.0 percent, up to $500; 

66,000 to 81,999, 3.2 percent, up to $500; 

82,000 to 99,999, 3.5 percent, up to $500; 

100,000 and over, 4.0 percent, up to $500; 

provided that maximum credits for incomes above $20,000 decline ac
cording to the following schedule: 



2310 JOURNAL OF THE SENATE [49TH DAY 

between $20,000 and $26,000 decline $16.67 per $1,000; between 
$26,000 and $36,000 decline $5 per $1,000. 

The payment made to a claimant shall be the amount of refund calculated 
pursuant to this subdivision, but not exceeding $850, and subdivisions 2a 
and 2b, less the homestead credit given pursuant to section 273.13, sub
divisions 6, 7 and 14a. 

Sec. 5. Minnesota Statutes 1982, section 290A.04, subdivision 2a, is 
amended to read: 

Subd. 2a. An additional refund shall be allowed each claimant who was 
not disabled or who had not attained the age of 65 by June I of the year in 
which the taxes were payable in an amount equal to 50 percent of the 
amount by which property taxes payable ff feft! eeastiMiag p,epeft) t-aJ<eS 
exceed the sum of (a) the refund calculated pursuant to subdivision 2 and (b) 
the percentage of the claimant's household income specified in subdivision 
2. The sum of the refunds provided in subdivision 2 and this subdivision 
shall not exceed the maximum amounts provided below. 

For claimants earning: 

$0 to 25,999, up to $1,000; 

26,000 to~ 29,000, up to $850; 

29,000 to 30,000, up to $790 

30,000 to 31,000, up to $790 

31,000 to 32,000, up to $790 

32,000 to 33,000, up to $790 

33,000 to 34,000, up to $744 

34,000 to 35,000, up to $744 

35,000 to 36,000, up to $700 

36,000 to 37,000, up to $660 

37,000 to 38,000, up to $620 

38,000 to 39.000, up to $590 

~ 39,000 and over, up to $550; 

provided that maximum refunds for incomes abe¥e between $20,000 and 
$29,000 decline according to the following schedule: 

between $20,000 and $26,000 decline $25 per $ I ,000; between $26,000 
and $36,!lOO $29,000 decline $30 per $1,000. A elaiffiaRt woo 8Wft5 his ewt1 

hoffiestead paf! &f the ~ 8R6 feft!s !"'Fl e4' the ~ fflft)' add his feft! -'
~g p,epeft) lalies te tile ~Halil'yiag tfH< 8ft his hoffiestead 8R6 ~ the 
additioaal fefflf½8 pFB'lided ift sHbdivisiea ;)a., 

Sec. 6. Minnesota Statutes 1982, section 290A.04, subdivision 2b, is 
amended to read: 

Subd. 2b. An additional refund shall be allowed each claimant who is 
disabled or has attained the age of 65 by June I of the year in which the taxes 
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were payable in an amount equal to 50 percent of the amount by which 
property taxes payable eF Feftt: eet1sfiHUit1g r,re13et1y ~ exceed the sum of 
(a) the refund calculated pursuant to subdivision 2 and (b) the percentage of 
the claimant's household income specified in subdivision 2. The sum of the 
refunds provided in subdivision 2 and this subdivision shall not exceed the 
maximum amounts provided below. 

For claimants earning: 

$0 to 22,999, up to $1,000; 

23,000 to 25,999, up to $975; 

26,000 to 35,999, up to $950; 

36,000 and over, up to $750; 

provided that maximum refunds for incomes above $20,000 decline ac
cording to the following schedule: 

between $20,000 and $26,000 decline $8.33 per $1,000; between 
$26,000 and $36,000 decline $20 per$ I ,000. 

In the case of a claimant who was disabled on or before June I or who 
attained the age of 65 on the date specified in subdivision I, the refund shall 
not be less than the refund which the claimant's household income as 
defined in section 290A.03 and property tax 0f feHt eoas1im1iag p•operl)' !al< 
would have entitled him to receive under Minnesota Statutes 1974, Section 
290.0618. 

Sec. 7. Minnesota Statutes 1982, section 290A.04, is amended by adding 
a subdivision to read: 

Subd. 2e. [RENTERS.] A credit shall be allowed to each claimant who is a 
renter, equal to the following percentage of gross rent paid at the following 
levels of income. Disability and age shall be determined on or before June 1 
of the year in which the rent was paid. 

For incomes of: 

$0 to 2,999 
3,000 to 4,999 
5,000 to 5,999 
6,000 to 6,999 
7,000 to 7,999 
8,000 to 8,999 
9,000 to 9,999 

10,000 to 10,999 
11,000 to 11,999 
12,000 to 12,999 
13,000 to 13,999 
14,000 to 14,999 
15,000 to 15,999 
16,000 to 16,999 
17,000 to 17,999 
18,000 to /8,999 
19,000 to 19,999 
20,000 to 24,999 
25,000 to 29,999 
30,000 and over 

Percentage o 
non-disabled, 

under 65 

21 
20 
19.5 
18.5 
17.5 
16.5 
16 
15 
14 
/3.5 
/3 
12 .5 
12 
11.5 
II 
9.5 
7 
4 
1 
0 

gross rent: 
disabled 

or over 64 

22 
21 
20 
20 
19 
18.5 
18 
17 
16 
15 
15 
14.5 
14 
13.5 
12.5 
12 
10.5 
7 
3 
0 
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The maximum credit paid pursuant to this subdivision is $400 for claimants 
who are not disabled and who are under the age of 65, and $500 for claim
ants who are disabled or who are aged 65 or older. 

Sec. 8. Minnesota Statutes 1982, section 290A.04, subdivision 3, as 
amended by Laws 1983, chapter 15, section 29, is amended to read: 

Subd. 3. The commissioner of revenue shall construct and make available 
to taxpayers a comprehensive table showing the property taxes or gross rent 
to be paid and credit allowed at various levels of income and assessment. 
The table shall follow the schedule of income percentages, maximums and 
other provisions specified in subdivisions 2, 2a, aft<I 2b, and 2e, except that 
the commissioner may graduate the transition between income brackets. All 
refunds shall be computed in accordance with tables prepared and issued by 
the commissioner of revenue. 

For homestead property owners who are disabled or are 65 or older, as 
provided in subdivision I, the commissioner shall base his determination of 
the credit on the gross qualifying tax reduced by the average statewide 
effective homestead credit percentage for taxes payable in I 975 calculated 
under section 273.13, subdivisions 6 and 7. 

Sec. 9. Minnesota Statutes 1982, section 290A.04, is amended by adding 
a subdivision to read; 

Subd. 2f. [ELECTION.) If an individual has both rented and owned home
steads during a year, he may elect to claim a credit under subdivision I or 
2e, but may not claim both credits for the year. 

Sec. IO. Minnesota Statutes I 982, section 290A.05, is amended to read: 

290A.05 [COMBINED HOUSEHOLD INCOME.] 

If a person occupies a homestead with another person or persons not 
related to the person as husband and wife, excluding dependents, roomers 
or boarders on contract, and has property tax payable with respect to the 
homestead, the household income of the claimant or claimants for the 
purpose of computing the refund allowed by section 290A.04 shall include 
the total income received by the other persons residing in the homestead. If 
a person occupies a homestead with another person or persons not related as 
husband and wife or as dependents, the property tax payable or gross rent 
eeH.stitt:UiRg pFopeR) ~ shall be reduced as follows: 

If the other person or persons are residing at the homestead under rental or 
lease agreement, the amount of property tax payable or gross rent eenstiH:H 
iftg pFepeFI)' till< shall be that ponion not covered by the rental agreement. 

Sec. 11. Minnesota Statutes 1982, section 290A.06, is amended to read: 

290A.06 [FILING TIME LIMIT, LATE FILING.] 

Any claim for property taxes payable shall be filed with the depanment of 
revenue on or before August 31 of the year in which the property taxes are 
due and payable. Any claim teF based on gross rent eeHstitetiHg prnpeFI) 
till<eS shall be filed with the department of revenue on or before August 31 of 
the year following the year in which the rent was paid. The commissioner 
may extend the time for filing these claims for a period not to exceed six 
months in the case of sickness, absence, or other disability, or when in his 
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judgment other good cause exists. 

A claim filed after the original or extended due date shall be allowed, but 
the amount of credit shall be reduced by five percent of the amount other
wise allowable, plus an additional five percent for each month of delin
quency, not exceeding a total reduction of 25 percent which may be can
celled or reduced by the commissioner in the case of sickness, absence, or 
other disability, or when in his judgment other good cause exists. In any 
event no claim shall be allowed if the initial claim is filed two years after the 
original due date for filing the claim. 

The time limit on redetermination of claims for refund and examination of 
records shall be governed by sections 290.49, 290.50, and 290.56 and for 
purposes of computing the time limit as provided in these sections the due 
dale of the property tax refund return shall be the same as the due date 
contained in section 290.42 for an income tax return covering the year in 
which the rent was paid or the year preceding the year in which the property 
taxes are payable. 

Sec. 12. [REPEALER.] 

Minnesota Statutes 1982, section 290A.03, subdivision/ I, is repealed. 

Sec. 13. [EFFECTIVE DATE.] 

This article is effective for claims based on property taxes payable in 1984 
and subsequent years and rent paid in 1983 and subsequent years. 

ARTICLE 5: SALES TAX 

Section I. Minnesota Statutes 1982, section 297 A.02, subdivision I, as 
amended by Laws 1982, Third Special Session chapter I, article VI, section 
2, is amended to read: 

297A.02 [IMPOSITION OF TAX.] 

Subdivision I. [GENERALLY.] Except as otherwise provided ia this 
chapter, there is hereby imposed an excise tax of fi¥e six percent of the gross 
receipts from sales at retail, ao hereinbefo,e flel'inefl, made by any person in 
this state,~ that feF sales at Felftff flHl<le after Deeefflber M, rn llftf! l'Aef 
16 lttly -1, +983 the Fate shall be si.. jlef€eRt. 

Sec. 2. Minnesota Statutes 1982, section 297A.03, subdivision 2, as 
amended by Laws 1982, Third Special Session chapter I, article VI, section 
3, is amended to read: 

Subd. 2. It shall be unlawful for any retailer to advertise or hold out or 
state to the public or any customer, directly or indirectly, that the tax or any 
part thereof will be assumed or absorbed by the retailer, or that ii will not be 
added to the sales price or that, if added, it or any part thereof will be 
refunded except that in computing the lax to be collected as the result of any 
transaction amounts of tax less than one-half of one cent may be disregarded 
and amounts of tax if one-half cent or more may be considered an additional 
cent. If the sales price of any sale at retail is nine cents or less, or if the sales 
price of any sale at retail made after December 31 , 1982 llftf! l'Aef 10 lttly -1, 
-1-9&3, is eight cents or less, no tax shall be collected. Any person violating 
this provision shall be guilty of a misdemeanor. 

Sec. 3. Minnesota Statutes 1982, section 297 A .14, as amended by Laws 
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1982, Third Special Session chapter I, chapter VI, section 4, is amended to 
read: 

297A.14 [USING, STORING OR CONSUMING TANGIBLE PER
SONAL PROPERTY; ADMISSIONS; UTILITIES.] 

For the privilege of using, storing or consuming in Minnesota tangible 
personal property, tickets or admissions to places of amusement and athletic 
events, electricity, gas, and local exchange telephone service purchased for 
use, storage or consumption in this state, there is hereby imposed on every 
person in this state a use tax at the rate of five percent of the sales price of 
sales at retail of any of the aforementioned items made to such person unless 
the tax imposed by section 297A.02 was paid on the sales price, except that 
for sales at retail of any of the aforementioned items made after December 
31, 1982 aA<I •l'ff81' le ~ +, +98J the rate shall be six percent. Notwith
standing the provisions of this paragraph, the rate of the use tax imposed 
upon the sales price of sales of farm machinery shall be four percent. 

Motor vehicles subject to tax under this section shall be taxed at the fair 
market value at the time of transport into Minnesota if such motor vehicles 
were acquired more than three months prior to its transport into this state. 

Notwithstanding any other provisions of sections 297A.0l to 297A.44 to 
the contrary, the cost of paper and ink products exceeding $100,000 in any 
calendar year, used or consumed in producing a publication as defined in 
section 297 A.25, subdivision I, clause (i) is subject to the tax imposed by 
this section. 

Sec. 4. Minnesota Statutes I 982, section 297 A.25, subdivision I, is 
amended to read: 

Subdivision I . The following are specifically exempted from the taxes 
imposed by sections 297A.01 to 297A.44: 

(a) The gross receipts from the sale of food products including but not 
limited to cereal and cereal products, butter, cheese, milk and milk prod
ucts, oleomargarine, meat and meat products, fish and fish products, eggs 
and egg products, vegetables and vegetable products, fruit and fruit prod
ucts, spices and salt, sugar and sugar products, coffee and coffee substi
tutes, tea, cocoa and cocoa products, and food products which are not 
taxable pursuant to section 297A.0l, subdivision 3, clause (c) and which 
are sold by a retailer. organized as a nonprofit corporation or association, 
within a place located on property owned by the state or an agency or 
instrumentality of the state, the entrance to which is subject to an admission 
charge. This exemption does not include the following: 

(i) candy and candy products; 

(ii) carbonated beverages, beverages commonly referred to as soft drinks 
containing less than 15 percent fruit juice, or bottled water other than non
carbonated and noneffervescent bottled water sold in individual containers 
of""" one-half gallon or more in size; 

(b) The gross receipts from the sale of prescribed drugs and medicine 
intended for use, internal or external. in the cure. mitigation, treatment or 
prevention of illness or disease in human beings and products consumed by 
humans for the preservation of health, including prescription glasses, ther-
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apeutic and prosthetic devices, but not including cosmetics or toilet articles 
notwithstanding the presence of medicinal ingredients therein; 

(c) The gross receipts from the sale of and the storage, use or other 
consumption in Minnesota of tangible personal property, tickets, or admis
sions, electricity, gas, or local exchange telephone service, which under the 
Constitution or laws of the United States or under the Constitution of Min
nesota, the state of Minnesota is prohibited from taxing; 

(d) The gross receipts from the sale of tangible personal property (i) 
which, without intermediate use, is shipped or transported outside Minne
sota by the purchaser and thereafter used in a trade or business or is stored, 
processed, fabricated or manufactured into, attached to or incorporated into 
other tangible personal property transported or shipped outside Minnesota 
and thereafter used in a trade or business outside Minnesota, and which is 
not thereafter returned to a point within Minnesota, except in the course of 
interstate commerce (storage shall not constitute intermediate use); pro
vided that the property is not subject to tax in that state or country to which it 
is transported for storage or use, or, if subject to tax in that other state, that 
state allows a similar exemption for property purchased therein and trans
ported to Minnesota for use in this state; except that sales of tangible per
sonal property that is shipped or transported for use outside Minnesota shall 
be taxed at the rate of the use tax imposed by the state to which the property 
is shipped or transported, unless that state has no use tax, in which case the 
sale shall be taxed at the rate generally imposed by this state; and provided 
further that sales of tangible personal property to be used in other states or 
countries as part of a maintenance contract shall be specifically exempt; or 
(ii) which the seller delivers to a common carrier for delivery outside Min
nesota, places in the United States mail or parcel post directed to the pur
chaser outside Minnesota, or delivers to the purchaser outside Minnesota by 
means of the seller's own delivery vehicles, and which is not thereafter 
returned to a point within Minnesota, except in the course of interstate 
commerce; 

(e) The gross receipts from the sale of packing materials used to pack and 
ship household goods, the ultimate destination of which is outside the state 
of Minnesota and which are not thereafter returned to a point within Minne
sota, except in the course of interstate commerce; 

(f) The gross receipts from the sale of and storage, use or consumption of 
petroleum products upon which a tax has been imposed under the provisions 
of chapter 296, whether or not any part of said tax may be subsequently 
refunded; 

(g) The gross receipts from the sale of clothing and wearing apparel except 
the following: 

(i) all articles commonly or commercially known as jewelry, whether real 
or imitation; pearls, precious and semi-precious stones, and imitations 
thereof; articles made of, or ornamented, mounted or fitted with precious 
metals or imitations thereof; watches; clocks; cases and movements for 
watches and clocks; gold, gold-plated, silver, or sterling flatware or hollow 
ware and silver-plated hollow ware; opera glasses; lorgnettes; marine 
glasses; field glasses and binoculars. 

(ii) articles made of fur on the hide or pelt, and articles of which such fur is 
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the component material or chief value, but only if such value is more than 
three times the value of the next most valuable component material. 

(iii) perfume, essences, extracts, toilet waters, cosmetics, petroleum jel
lies, hair oils, pomades, hair dressings, hair restoratives, hair dyes, aro
matic cachous and toilet powders. The tax imposed by this act shall not 
apply to lotion, oil, powder, or other article intended to be used or applied 
only in the case of babies. 

(iv) trunks, valises, traveling bags, suitcases, satchels, overnight bags, 
hat boxes for use by travelers, beach bags, bathing suit bags, brief cases 
made of leather or imitation leather, salesmen's sample and display cases, 
purses, handbags, pocketbooks, wallets, billfolds, card, pass, and key 
cases and toilet cases. 

(h) The gross receipts from the sale of and the storage, use, or consump
tion of all materials, including chemicals, fuels, petroleum products, lubri
cants, packaging materials, including returnable containers used in pack
aging food and beverage products, feeds, seeds, fertilizers, electricity, gas 
and steam, used or consumed in agricultural or industrial production of 
personal property intended to be sold ultimately at retail, whether or not the 
item so used becomes an ingredient or constituent part of the property 
produced. Such production shall include, but is not limited to, research, 
development, design or production of any tangible personal property, man
ufacturing, processing (other than by restaurants and consumers) of agri
cultural products whether vegetable or animal, commercial fishing, refin
ing, smelting, reducing, brewing, distilling, printing, mining, quarrying, 
lumbering, generating electricity and the production of road building mate
rials. Such production shall not include painting, cleaning, repairing or 
similar processing of property except as part of the original manufacturing 
process. Machinery, equipment, implements, tools, accessories, appli
ances, contrivances, furniture and fixtures, used in such production and 
fuel, electricity, gas or steam used for space heating or lighting, are not 
included within this exemption; however, accessory tools, equipment and 
other short lived items, which are separate detachable units used in produc
ing a direct effect upon the product, where such items have an ordinary 
useful life of less than 12 months, are included within the exemption pro
vided herein; 

(i) The gross receipts from the sale of and storage, use or other consump
tion in Minnesota of tangible personal property ( except as provided in 
section 297A.14) which is used or consumed in producing any publication 
regularly issued at average intervals not exceeding three months, and any 
such publication. For purposes of this subsection, "publication" as used 
herein shall include, without limiting the foregoing, a legal newspaper as 
defined by Minnesota Statutes 1965, Section 331.02, and any supplements 
or enclosures with or part of said newspaper; and the gross receipts of any 
advertising contained therein or therewith shall be exempt. For this purpose, 
advertising in any such publication shall be deemed to be a service and not 
tangible personal property, and persons or their agents who publish or sell 
such newspapers shall be deemed to be engaging in a service with respect to 
gross receipts realized from such newsgathering or publishing activities by 
them, including the sale of advertising. The term "publication" shall 1101 

include magazines and periodicals sold over the counter. Machinery, 
equipment, implements, tools, accessories, appliances. contrivances, fur-
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niture and fixtures used in such publication and fuel. electricity. gas or 
steam used for space heating or lighting, are not exempt; 

(j) The gross receipts from all sales, including sales in which title is 
retained by a seller or a vendor or is assigned to a third party under an 
installment sale or lease purchase agreement under section 465. 71, of tan
gible personal property to, and all storage, use or consumption of such 
property by, the United States and its agencies and instrumentalities or a 
state and its agencies, instrumentalities and political subdivisions; 

(k) The gross receipts from the isolated or occasional sale of tangible 
personal property in Minnesota not made in the normal course of business of 
selling that kind of property, and the storage, use, or consumption of prop
erty acquired as a result of such a sale; 

(I) The gross receipts from sales of rolling stock and the storage, use or 
other consumption of such property by railroads, freight line companies, 
sleeping car companies and express companies taxed on the gross earnings 
basis in lieu of ad valorem taxes. For purposes of this clause "rolling stock" 
is defined as the portable or moving apparatus and machinery of any such 
company which moves on the road, and includes, but is not limited to, 
engines, cars, tenders, coaches, sleeping cars and parts necessary for the 
repair and maintenance of such rolling stock. 

(m) The gross receipts from sales of airflight equipment and the storage, 
use or other consumption of such property by airline companies taxed under 
the provisions of sections 270.071 to 270.079. For purposes of this clause, 
"airflight equipment" includes airplanes and parts necessary for the repair 
and maintenance of such airflight equipment, and flight simulators. 

(n) The gross receipts from the sale of telephone central office telephone 
equipment used in furnishing intrastate and interstate telephone service to 
the public. 

(o) The gross receipts from the sale of and the storage, use or other 
consumption by persons taxed under the in lieu provisions of chapter 298, 
of mill liners, grinding rods and grinding balls which are substantially 
consumed in the production of !aconite, the material of which primarily is 
added to and becomes a part of the material being processed. 

(p) The gross receipts from the sale of tangible personal property to, and 
the storage, use or other consumption of such property by, any corporation, 
society, association, foundation, or institution organized and operated ex
clusively for charitable, religious or educational purposes if the property 
purchased is to be used in the performance of charitable, religious or edu
cational functions, or any senior citizen group or association of groups that 
in general limits membership to persons age 55 or older and is organized and 
operated exclusively for pleasure, recreation and other nonprofit purposes, 
no part of the net earnings of which inures to the benefit of any private 
shareholders; 

(q) The gross receipts from the sale of caskets and burial vaults: 

(r) The gross receipts from the sale of an automobile or other conveyance 
if the purchaser is assisted by a grant from the United States in accordance 
with 38 United States Code, Section 1901, as amended. 
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(s) Tbe gross receipts from the sale to the licensed aircraft dealer of an 
aircraft for which a commercial use permit has been issued pursuant to 
section 360.654, if the aircraft is resold while the permit is in effect. 

(t) The gross receipts from the sale of building materials to be used in the 
construction or remOOeling of a residence when the construction or remod
eling is financed in whole or in part by the United States in accordance with 
38 United States Code, Sections 801 to 805, as amended. This exemption 
shall not be effective at time of sale of the materials to contractors, subcon
tractors, builders or owners, but shall be applicable only upon a claim for 
refund to the commissioner of revenue filed by recipients of the benefits 
provided in Title 38 United States Code, Chapter 21, as amended. The 
commissioner shall provide by regulation for the refund of taxes paid on sales 
exempt in accordance with this paragraph. 

(u) The gross receipts from the sale of textbooks which are prescribed for 
use in conjunction with a course of study in a public or private school. 
college, university and business or trade school to students who are regu
larly enrolled at such institutions. For purposes of this clause a "public 
school" is defined as one that furnishes course of study, enrollment and 
staff that meets standards of the state board of education and a private school 
is one which under the standards of the state board of education, provides an 
education substantially equivalent to that furnished at a public school. 
Business and trade schools shall mean such schools licensed pursuant to 
section 141.25. 

(v) The gross receipts from the sale of and the storage of material designed 
to advertise and promote the sale of merchandise or services, which material 
is purchased and stored for the purpose of subsequently shipping or other
wise transferring outside the state by the purchaser for use thereafter solely 
outside the state of Minnesota. 

(w) The gross receipt from the sale of residential heating fuels in the 
following manner: 

(i) all fuel oil, coal, wood, steam, propane gas, and L.P. gas sold to 
residential customers for residential use; 

(ii) natural gas sold for residential use to customers who are metered and 
billed as residential users and who use natural gas for their primary source of 
residential heat, for the billing months of November, December, January, 
February, March and April; 

(iii) electricity sold for residential use to customers who are metered and 
billed as residential users and who use electricity for their primary source of 
residential heat, for the billing months of November, December, January, 
February, March and April. 

(x) The gross receipts from ihe sale or use of tickets or admissions to the 
premises of or events sponsored by an association, corporation or other 
group of persons which provides an opportunity for citizens of the state to 
participate in the creation, performance or appreciation of the arts and which 
qualifies as a tax-exempt organization within the meaning of section 
290.05, subdivision I, clause (i). 

(y) The gross receipts from either the sales to or the storage, use or con-
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sumption of tangible personal property by an organization of military service 
veterans or an auxiliary unit of an organization of military service veterans. 
provided that: 

(i) the organization or auxiliary unit is organized within the state of Min
nesota and is exempt from federal taxation pursuant to section 501(c), clause 
(19), of the Internal Revenue Code as amended through December 3 I, 1978; 
and 

(ii) the tangible personal property which is sold to or stored, used or 
consumed by the organization or auxiliary unit is for charitable, civic. edu
cational, or nonprofit uses and not for social, recreational, pleasure or profit 
uses. 

(z) The gross receipts from the sale of sanitary napkins, tampons. or similar 
items used for feminine hygiene. 

Sec. 5. Minnesota Statutes 1982, section 297B.0!, subdivision 8, is 
amended to read: 

Subd. 8. "'Purchase price" means the total consideration valued in money 
for a sale, whether paid in money or otherwise. provided however, that when 
a motor vehicle is taken in trade as a credit or as part payment on a motor 
vehicle taxable under Laws 1971, Chapter 853, the credit or trade-in value 
allowed by the person selling the motor vehicle shall be deducted from the 
total selling price to establish the purchase price of the vehicle being sold and 
the trade-in allowance allowed by the seller shall constitute the purchase 
price of the motor vehicle accepted as a trade-in. The purchase price in those 
instances where the motor vehicle is acquired by gift or by any other transfer 
for a nominal or no monetary consideration shall also include the average 
value of similar motor vehicles, established by standards and guides as 
determined by the motor vehicle registrar. The purchase price in those in
stances where a motor vehicle is manufactured by a person who registers it 
under the laws of this state shall mean the manufactured cost of such motor 
vehicle and manufactured cost shall mean the amount expended for materi
als, labor and other properly allocable costs of manufacture, except that in 
the absence of actual expenditures for the manufacture of a part or all of the 
motor vehicle, manufactured costs shall mean the reasonable value of the 
completed motor vehicle. The term "purchase price" shall not include the 
transfer of a motor vehicle by way of gift between a husband and wife or 
parent and child, nor shall it include the transfer of a motor vehicle by a 
guardian to his ward when there is no monetary consideration and the title to 
such vehicle was registered in the name of the guardian, as guardian. only 
because the ward was a minor. There shall not be included in "purchase 
price'' the amount of any tax imposed by the United States upon or 1vith 
respect to retail sales whether imposed upon the retailer or the consumer. 

Sec. 6. Minnesota Statutes 1982, section 297B.02, as amended by Laws 
1982, Third Special Session chapter I, article VI, section 5, is amended to 
read: 

297B.02 JTAX IMPOSED.I 

There is hereby imposed an excise tax at the rate ef .fi-¥e pe-F€-efl4 provided in 
chapter 297 A on the purchase price of any motor vehicle purchased or ac
quired, either in or outside of the state of Minnesota, which is required to be 
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registered under the laws of this state. 

Sec. 7. [EFFECTIVE DATE.) 

Sections I to 6 are effective for sales made after June 30, /983. 

ARTICLE 6: BUDGET RESERVE 

Section I. Minnesota Statutes 1982, section 16A.15, subdivision I, is 
amended to read: 

Subdivision I. [REDUCTION.) In case the commissioner of finance shall 
discover at any time that the probable receipts from taxes or other sources 
for any appropriation, fund, or item will be less than was anticipated, and 
that consequently the amount available for the remainder of the biennium 
will be less than the amount estimated or allotted therefor, he shall act to 
eliminate the deficit as provided in this subdirision. The commissioner shall 
transfer from the budget reserve account established in subdivision 6 to the 
undesignated balance in the general fund the amount necessary to balance 
revenue and expenditures until the amount remaining in the budget reserve 
account is equal to 1-//2 percent of total current estimated biennial general 
fund expenditures and transfers less dedicated revenue expenditures. Any 
further deficit shall be made up as follows: 

The commissioner shall, with the approval of the governor, and after 
notice to the agency concerned and consultation with the legislative advisory 
commission created by section 3 .30, either: 

(a) affef e0Hsultati00 ~ ~ legislali\'e a0YiseF)' eemmission ereatea ey 
seelfflft ~ transfer from the budget reserve account established in seelfflft 
l~A. 1§3, subdivision 6 to the general fund the amount necessary to balance 
revenue and expenditures; or 

(b) reduce the amount allotted or to be allotted so as to prevent a deficit; or 

(c) make any combination of transfers and reductions as provided by 
clauses (a) and (b). 

In reducing allotments, the commissioner of finance may consider other 
sources of revenue available to recipients of state appropriations and apply 
allotment reductions based on all sources of revenue available. In addition, 
the commissioner may determine the appropriations not subject to allotment 
reduction and make transfers for those from the budget reserve account. 

In like manner he shall request reduction of the amount allotted or to be 
allotted to any agency by the amount of any saving which can be effected 
upon previous spending plans through a reduction in prices or other cause. 

Sec. 2. Minnesota Statutes 1982, section 16A.15, is amended by adding a 
subdivision to read: 

Subd. 6. [BUDGET RESERVE ACCOUNT.) The commissioner of finance 
on July I, 1983 shall transfer $250,000,000 to a budget reserve account in 
the general fund in the state treasury. 

Sec. 3. Minnesota Statutes 1982, section 16A. 15, is amended by adding a 
subdivision to read: 

Subd. 7. [DELAY IN PAYMENT.] The commissioner of finance may delay 
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payment of an amount up to 15 percent of an appropriation due to a city or 
town, county, special taxing district, school district, system of higher edu
cation, or other governmental or nongovernmental unit in that entity's fiscal 
year for up to 60 days after the commencement of its next fiscal year. The 
amount delayed is subject to allotment reduction under section I. 

Sec. 4. IREPEALER.I 

Minnesota Statutes 1982, section /6A./53, is repealed. 

Sec. 5. [EFFECTIVE DATE.] 

This article is effective on the day Jo/lowing Jina/ enactment. 

ARTICLE 7: ECONOMIC DEVELOPMENT 

Section I. Minnesota Statutes 1982, section 273.13, subdivision 9, is 
amended to read: 

Subd. 9. [CLASS 4A, 4B, 4C, AND 4D.] (I) All property not included in 
the preceding classes shall constitute class 4a and shall be valued and 
assessed at 43 percent of the market value thereof, except as otherwise 
provided in this subdivision. 

(2) Real property which is not improved with a structure and which is not 
utilized as part of a commercial or industrial activity shall constitute class 4b 
and shall be valued and assessed at 40 percent of market value. 

(3) Commercial and industrial property, except as provided in this sub
division, shall constitute class 4c and shall be valued and assessed at 40 
percent of the first $50,000 of market value and 43 percent of the remainder, 
provided that in the case of state-assessed commercial or industrial property 
owned by one person or entity, only one parcel shall qualify for the 40 
percent assessment, and in the case of other commercial or industrial prop
erty owned by one person or entity, only one parcel in each county shall 
qualify for the 40 percent assessment. 

(4) laeuslrial Employment property defined in section 273.1313, during 
the period provided in section 273. 1313, shall constitute class 4d.and shall 
be valued and assessed at 20 percent of the first $50,000 of market value and 
21.5 percent of the remainder, except that for employment property located 
in an enterprise zone designated pursuant to section 273.1312, subdivision 
4, paragraph (c), clause (3), the first $50,000 of market value shall be valued 
and assessed pursuant to paragraph (3) and the remainder shall be assessed 
and valued at 38.5 percent, unless the governing body of the citv designated 
as an enterprise zone determines that a jpecific parcel shall be assessed 
pursuant to the first clause of this sentence. The governing body may provide 
for assessment under the first clause of the preceding sentence only for 
property which is located in an area whh·h has been designated by the 
governing body for the receipt of tax reductions authorized by section JO, 
subdivision 9, paragraph (a). 

Sec. 2. Minnesota Statutes 1982, section 273.1312, subdivision 2. is 
amended to read: 

Subd. 2. [DESIGNATION. I The commissioner shall designate an area as 
an enterprise zone if tit (a) an application is made in the form and manner 
and containing the information as prescribed by the eomFAissioRer's fl:HeS 
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commissioner~ W (b) the application is made 6f 8fll3FO,eEl by the governing 
body of the area; aFt<! fiiit (c) the area is determined by the commissioner to 
be eligible for designation under subdivision 4; and (d) the zone is selected 
pursuant to the process provided by section JO. 

Sec. 3. Minnesota Statutes 1982, section 273.1312. subdivision 3, is 
amended to read: 

Subd. 3. (DURATION.] The designation of an area as an enterprise zone 
shall be effective ff6ffi for seven years after the date of designation te +2-
yea,s the,eafler. 

Sec. 4. Minnesota Statutes 1982, section 273.1312, subdivision 4, is 
amended to read: 

Subd. 4. !ELIGIBILITY REQUIREMENTS.] An area is eligible for des
ignation if the }(>/lowing requirements are met: 

fB (a) Its boundary is continuous and includes, ff feasi~le, ~FS,.imatel)' 
~ vacant or underutilized lands or buildings een¥eniently aeeessible to 
Fesidents af the area. 

f;!) Its ~epalatien as dete,mined "nee, the mesf rerent fetlefal tleeennial 
€eRSttS is at least fit 4,00() ff ftft)' el' the ftfeit is leeated Wi!hift t111 SMSA with a 
pepalatien 1tf §il,00()"'-, "'W ;!,.>00 ift ftft)' 8theF ease t!ft!ess the ftfeit is 
t111 hl<liaft FO<;ef\·atien, fuf whiat oo minimam population ts ,equiFed. (bi The 
area of the zone is less than 400 acres and the total market value of the 
taxable property contained in the zone at the time of application is less than 
$200,000 per acre, except that these restrictions shall not apply to areas 
designated pursuant to paragraph (c). clause (2) or (3). 

fB W ( c) (I) The proposed zone is located within an economic hardship 
area, as established by meeting three two or more of the following criteria: 

fB (A) the pe,eentage number of te!iil residential housing units within the 
~ area which ,w-as eeRstmeted rFiffl: te -1--%0 is :::/-0 are substandard is 15 
percent or greater under criteria prescribed by the commissioner using data 
collected by the bureau of the census; 

f;!) / B) the percentage of households within the """" area that fall below 
the poverty level, as determined by the United States census bureau, is 20 
percent or greater; 

fB (C) ( i) the total fltlffi9ef ef l"'fS6IIS residing Wi!hift the"""" has dee lined 
by left Jlff€"ft!"' fH8Fe <W<!f the left yea,s p,eeediAg applieation market value of 
commercial and industrial property in the area has declined over three of the 
preceding five years, or (ii) the total market value of all property in the area, 
as equalized by the sales ratio study, has declined or its growth has lagged 
three percentage points behind the statewide growth in total equalized mar
ket value in the state over the preceding three year period; 

f4t (D) for the last full year for which data is available, the pe,eentage ef 
the w"'1t .f6ree ef the ja,isdietien ef the ge,·eming l,edy ef the area ift wbi€tt the 
fflfteisleeatoo engaged if, manufaetu,ing islessli!tlllthepe,eentage ef thew<>flt 
.feree ef the state eRgaged tfl maRufaetuFiRg nonjarm per capita income in the 
area was 90 percent or less of the median for the state, excluding standard 
metropolitan stastistical areas, or for the standard metropolitan statistical 



49TH DAY] MONDAY. MAY9, 1983 2323 

area if the area is located in a standard metropolitan statistical area; 

f.>t the jariseieliea ef the ge,eraiag eeey ef the area+., whiel> the ;eei,e is 
Jeeate<I ft£tS reeeAtl) eRpeFienced tl significant empleyFRent reduction at a .fed
ffitl a,ililary ias1alla1iea wilhiH the SMSA+., whiel> it is Jeeate<I (£) (i) the 
current rate of unemployment in the area is 120 percent of the statewide 
average unemployment for the previous year, or ( ii) the total number of 
employment positions has declined by ten percent durinR the last I 8 months; 
or 

fl>t (2) The area is so designated under federal legislation providing for 
federal tax benefits to investors, employers or employees in enterprise 
zones ~ te the state tax ~eaefils sel furth +., ww,, -1-9&-2. Chapter ~ ttrul 

14-t +he ge,·eFRiAg eeey ef the area seekittg te ee de,;igaaled as an enterprise 
-, by reselatiea, agrees te full<>W a €0lffSe ef aeti<>A, ffitfittg the J"'fffi'I fe, 
Wffl€ft the Elesignation is effective, Ele.;igned te pm mate eeonomie de,•ele1:1ment 
+., the ftfefr. +he pregraa, "'"Y be ia,plea,ealee ey go,erna,eatal aetieA-, by 
!'A"""' entities, 0f l,eth, ttrul "'"Y iflelttee bttt is oot lifflitee tee 

fa) Reeaeliea er a~alea,eal of real preperl) ttH<es ef iallastrial laA4 ttrul 
faeililie.; aeeereiag te seetieft 273.13 I 3; 

\1,) lssaaaee ef re\'eAae beA<ls e, ttSe ef Jooeml fttftt!s a,ailable te fiftaftee 
leaAs fut, l'ffi"'le iallaslrial and heasiag faeililies; 

fe) lssaaaee of beA<lsaAtl ttSe ef ta,ees, ta. iaeremeals, and a\'ailable feee,al 
fttA<ls te fiftaftee f"'bli£ faeililies +., the a!'efr, 

W IAcrease HI- the -le¥el- er effieieAC) ef geverRmeRtal sePdees; 

fe) CeffiffiilffieAIS fffiffi jffi0H€ er !'A"""' eAlities ffi the area te l'f6"ffle jebs, 
je'3 trnining, -£lfl6 teehRieal, HnaReial, ttF a#tet= assistance te CFfl('lleyecs aft6 
resiElenti ef the area; or 

( 3) The area consists of a statutory or home rule charter city with a 
contiguous border with a city in another state or with a contiguous border 
with a city in Minnesota which has a contiguous border with a city in another 
state and the area is determined by the commissioner to be economically or 
fiscally distressed. 

For purposes of this ,rnhdivision, an economic hardship area must have a 
population under the most recent federal decennial census of at least (i) 
4,000 if any of the area is located wholly or partly within a standard metro
politan statistical area, or (ii) 2 ,500for an area located outside of a standard 
metropolitan statistical area, or (iii) no minimum in the case of an area 
located in an Indian reservation. 

Sec. 5. Minnesota Statutes 1982, section 273.1312. subdivision 5, is 
amended to read: 

Subd. 5. [LIMITATION. I No area shall ma_v be designated as an enterprise 
zone after December 31, -1-9% 1986. 

See. 6. Minnesota Statutes 1982, section 273.1313. subdivision I. is 
amended to read: 

Subdivision I. [DEFINITIONS. l f+-) +eFFAS (a) As used in this section, the 
following terms have the meanings given them tA: t-lt¥.; sulJdivisieR. 

~ (b) "Commissioner" means the commissioner of revenue. 
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~ "IAau,;lrial (c) "Employment property" means taxable property, ex
cluding land but including buildings. structures, fixtures, and improve
ments that satisfy each of the following conditions: 

fat (I) The property is located within an enterprise zone designated ac
cording to section 273. 1312. 

fl>t (2) The rrimary rm'J'BSe aAtl rresree1i·,e ""' ef the property is fit the 
manH:f.:aeture 0f 13r0eessing ef gee4s 6F fflateriab ey 13h~sieal 0f ehemical 
ehange, <>r W the rre, isien ef effi€e, eAginee,ing, researeh aA<I ae>•elermeAI, 
wareheu,;iag, l"'fl5 aistributiea, <>r e!her faeilities that are relaletl 16 a fltllfl

uffieturing ar preee.;.;ing 013erati0n eendueted ay tAe ti6ef commercial or in
dustrial property which is not used in a trade or business which either is 
described in section /03(b)(6)(O) of the Internal Revenue Code of /954, as 
amended through January /5, /983, or is a publicutility. 

fe1 +he ttSeF will - the rrererty 0f eeeuw it uA<ieF a lease ··~•iriag the 
ttSeF 16 pa,y rrsrerty till<eS 00 it as tt the tt5ef were the <>W1½er. 

(<I) +he rrsrert) ffi elassifiea as iaaus!Fial emrlsymeAI rrsrert) by the 
13reeet:lure and stHljeet te the eonditiens 13revided ffl tm-s seetieA, aefere tt ts 
fustJ>Hl€"dtttt>Se7 

f4t (d) ''Market value'', as awlied 16 inauslrial of a parcel of employment 
property oo ilft)' rartieular j>ltF€el ef 1aA4, means the value of all the taxable 
property situalea there ~ the laA4, as annually determined pursuant to 
section 273.12, less (i) the market value of all property existing at the time 
of application for classification, as last assessed prior to the time of appli
cation, and (ii) any increase in the market value of the property referred to in 
clause (i) as assessed in each year after the inaustrial employment property 
is first placed in service. In each year, any change in the values of the 
inauslrial employment property and the other property on the land shall be 
deemed to be proportionate unless caused by a capital improvement or loss. 

~ (e) "Municipality" means any home rule charter or statutory city or 
county, but a county may not exercise the powers granted in this section 
with reference to property situated within a city. 

(fl Notwithstanding the provisions of clauses (c) and (d) "employment 
property" and "market value" includes in the case of taxable real property 
located in an enterprise zone designated under section 273./312, subdivi
sion 4, paragraph (c), clause (3), the entire value of the commercial and 
industrial property used in a trade or business which is not used in a trade or 
business which either is described in section /03(b)(6)(O) of the Internal 
Revenue Code of /954, as amended through January /5, /983, or is a public 
utility; provided that the provisions of this paragraph shall not apply to 
employment property located in an enterprise zone designated pursuant to 
section 273./3/2, subdivision 4, paragraph (c), clause (3), that is assessed 
pursuant to the first clause of the first sentence of section 273. I 3, subdivision 
9, paragraph (4). 

Sec. 7. Minnesota Statutes 1982, section 273.1313, subdivision 2, is 
amended to read: 

Subd. 2. [PROGRAM.] fl-) (a) The governing body of any municipality 
which contains a designated enterprise zone as provided by section 
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273. I 312 ""'Y shall by resolution establish a program for classification of 
new iREltistFial property or improvements to existing property as inEl1::1stFial 
employment property pursuant to the provisions of this section, if it fifles tlta! 
the p,egFOffl is fteede<i te faeilitute fffl6 enee•rnge the ,ene" al or addition ef 
inEl•st,ial faeilities !o j>ffWi<le er p,esef\ e efflplo; ffleAt eppeFIHAities f<>F its 
eitirens. Applications for classification under the program shall be filed with 
the municipal clerk or auditor in a form prescribed by the commissioner. with 
additions as may be prescribed by the municipal governing body. The appli
cation shall contain, where appropriate, a legal description of the parcel of 
land on which the facility is to be situated or improved; a general description 
of the facility or improvement and its proposed use, the •~•ipffleAt p,oposeel 
le be "5e<I ffl eenneetien with it (inel•Eling •~•ipfflent ei<eFRj>f ffeffi tallation 
ttttder ellisting I-aw+, the probable time schedule for undertaking the con
struction or improvement, and information regarding the matters referred to 
in paragraph f4) (d); the market value and the assessed value of the land and 
of all other taxable property then situated on it, according to the most recent 
assessment; and an estimate of the probable cost of the new construction or 
improvement and the market value of the new or improved facility (excluding 
land) when completed. 

~ (b) Upon receipt of an application the municipal clerk or auditor, 
subject to any prior approval required by the resolution establishing the 
program, shall furnish a copy to the assessor for the property and to the 
governing body of each school district and other public body authorized to 
levy taxes on the property, and shall publish a notice in the official newspa
per of the time and place of a hearing to be held by the governing body on 
the application, not less than 30 days after the notice is published, stating 
that the applicant, the assessor, representatives of the affected taxing au
thorities, and any taxpayer of the municipality may be heard or may present 
their views in writing at or before the hearing. The hearing may be ad
journed from time to time, but the governing body shall take action on the 
application by resolution within 30 days after the hearing. If disapproved, 
the reasons shall be set forth in the resolution, and the applicant may appeal 
to the commissioner within 30 days thereafter, but only on the ground that 
the determination is arbitrary, in relation to prior determinations as to clas
sification under the program, or based upon a mistake of law. If approved, 
the resolution shall include determinations as to the matters set forth in 
paragraph f4l (d), and the clerk or auditor shall transmit it to the commis
sioner. 

~ (c) Within 60 days after receipt of an approved application or an appeal 
from the disapproval of an application, the commissioner shall take action 
on it. The commissioner shall approve each application approved by 
the governing body if he finds that it complies with the provisions of this 
section. If he disapproves the application, or finds grounds exist for appeal 
of a disapproved application, he shall transmit the finding to the governing 
body and the applicant. When grounds for appeal have been determined to 
exist, the governing body shall reconsider and take further action on the 
application within 30 days after receipt of the commissioner's notice and 
serve written notice of the action upon the applicant. The applicant, within 
30 days after receipt of notice of final disapproval by the commissioner or 
the governing body, may appeal from the disapproval to a court of compe
tent jurisdiction. 

(4-) (d) In the case of enterprise zones qua/1:f.ving pursuant to section 
273.JJ/2, subdi,·ision 4, paragraph (c), clause ( /), an application shall not 
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be approved unless the governing body finds and determines that the con
struction or improvement of the facility: 

fat/ I) ls reasonably likely to create new employment or prevent a loss of 
employment in the municipality; 

W /2) ls not likely to have the effect of transferring existing employment 
from one or more other municipalities within the state; 

fej /3) ls not likely to cause the total market value of iR<las1,ial employ
ment property within the municipality to exceed five percent of the total 
market value of all taxable property within the municipality; or if it will, the 
resulting limitation upon the increase of the assessed value of all taxable 
property within the municipality, considering the amount of additional mu
nicipal services likely to be required for the iR<las1,ial employment property, 
is not likely to substantially impede the operation or the financial integrity of 
the municipality or any other public body levying laxes on property in the 
municipality; and 

(<lj /4) Will not result in the reduction of the assessed value of existing 
property within the municipality owned by the applicant, through abandon
ment. demolition, or otherwise, without provision for the restoration of the 
existing property within a reasonable time in a manner sufficient to restore 
the assessed valuation. 

Sec. 8. Minnesota Statutes 1982, section 273.1313, subdivision_ 3, is 
amended to read: 

Subd. 3. !CLASSIFICATION.] Property shall be classified as iR<lastrial 
employment property and assessed as provided for class 4d property in 
section 273. 13, subdivision 9, claMse paragraph (4), for taxes levied in the 
year in which the classification is approved and ifl eaeh year 1he,eafte, le ftl><i 
iRela<liRg the -Htlt year after the iRduslFial empleymeRI prnpeFI) iG eemplele<I 
for the four succeeding years after the approval. If the classification is 
revoked, the revocation is effective for taxes levied in the next year after 
revocation. 

Sec. 9. Minnesota Statutes 1982, section 273.1313, subdivision 5, is 
amended to read: 

Subd. 5. !HEARING. I Upon receipt of the request, the commissioner 
shall notify the applicant and the governing body by eeflifiea mail of a time 
and place, ft6t less lhMR ~ days after fe€eipt-; al which the applicant may be 
heard ftl><i. The hearing must be held within 30 days after receipt of the 
request. Within 30 days after the hearing, the commissioner will shall de
termine whether the facts and circumstances are grounds for revocation as 
recommended by the governing body. If the commissioner revokes the 
classification, the applicant may appeal from the commissioner's order to a 
court of competent jurisdiction at any time within 30 days after revocatjon. 

Sec. 10. [273.1314] I SELECTION OF ENTERPRISE ZONES.] 

Subdivision I. !DEFINITIONS.] For purposes of this section, the .follow
ing terms have the meanings given. 

(a) "City" means a statutory or home rule charter city. 

(b) "Commissioner" means the commissioner of energy, planning, and 
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development or its successor agency. 

(c) "Legislative advisory commission" means the legislative advisory 
commission established under section 3.30. 

(d) ''Municipality'' means a city or a county for an area located outside the 
boundaries of a city. If an area lies in two or more cities or in both incor
porated and unincorporated areas, municipality shall include an entity 
formed pursuant to section 47 I .59 by the governing bodies <l the cities with 
jurisdiction over the incorporated area and the counties with jurisdiction 
over the unincorporated area. 

Subd. 2. !SUBMISSION OF APPLICATIONS.] On or beji1re July 3/ of 
each year, a municipality seeking designation qf' an area as an enterprise 
zone shall submit an application to the commissioner. The commis.\·ioner 
shall establish procedures and forms for the submission of applications for 
enterprise zone designation. 

Subd. 3. !APPLICATIONS; CONTENTS.] The applicationsf<1r designa
tion as an enterprise zone .\·hall contain, al a minimum: 

(a) verification that the area is eligihlefor designation pursuant to section 
273./3/2; 

(b) a development plan, outlining the types <4" investment and development 
within the zone that the municipality expects to lake place fl the incentives 
and tax reductions specUied under paragraphs (d) and (e) are provided, 
including specijk investmenl or deve/opmenI reasonably expected to take 
place and any commitments obtained.from businesses; 

(c) the municipality's proposed means of assessing the effectiveness of the 
development plan once it has bel'n implemented; 

(d) the specijic form of tax reductions, aulhorized by subdivision 9, pro
posed to be granted to businesses making new inveslmefll in the zones, !he 
duration of the tax reduclions, an eslimate <4" !he total slale laxes likel_v to be 
foregone as a result, and a stalement of the relationship between the pro
posed tax reductions and the type of investment or development sought or 
expected to be attracted to the area fl it is desiinated as a zone; 

( e) the municipalily' s con1ribu1ion to the zone as required by subdivision 6; 

(f) any additional in.formation required by the commissioner; and 

(g) any additional information which the municipality considers relevant to 
the designation of the area as an enterprise zone. 

Paragraph (h) does not apply to an application for designation under 
section 273./3/2, subdivision 4, paragraph (c), clause (3). 

Subd. 4. !EVALUATION OF APPLICATIONS.] The commissioner shall 
review and evaluale the applications submiued pursuant to subdivision 3 and 
shall determine whether £'ach area is eligible for desi~nation as an enter
prise zone. ff the department of enerl?_\', planning, and development no longer 
exists as presently constituted, Ihe commissioner shall consult with the suc
cessor to the responsibilities of the planning division of !hat department in 
making this de1erminalion. In determining whether an area is eligible under 
section 273./3/2, subdivision 4, parairaph (c), (f unemployment, employ-
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ment, income or other necessary data are not available for the area from the 
federal departments of labor or commerce or the state demographer, the 
commissioner may rely upon other data .rnhmitted by the municipality if he 
determines it is statistically reliable or accurate. The commissioner, in con
junction with the commissioner of revenue, shall prepare an estimate of the 
amount of state tax revenue which will he foregone for each application if the 
area is designated as a zone. 

On or before September I of each year, the commissioner shall submit to 
the legislative advisory commission a list of the areas eligible for designation 
as enterprise zones, along with his recommendations for designation and 
supporting documentation. In making recommendations for designation, the 
commissioner shall consider and evaluate the applications pursuant to the 
following criteria: 

(a) the pervasiveness of poverty, unemployment, and general distress in 
the area; 

( b) the extent of chronic abandonment, deterioration or reduction in value 
of commercial, industrial or residential structures in the area and the extent 
of property tax arrearages in the area; 

( c) the prospects for new investment and economic development in the area 
with the tax reductions proposed in the application relative to the state and 
local tax revenue which would be foregone; 

(d) the competing needs of other areas of the state; 

( e) the municipality's proposed use <l other state and federal development 
funds or programs to increase the probability of new investment and devel
opment occurring; 

(f) the extent to which the projected development in the zone will provide 
employment to residents of the economic hardship area; 

(g) the funds available pursuant to suhdivfaion 8; and 

(h) other relevant/actors which he specifies in his recommendations. 

The commissioner shall submit a separate list of the areas entitled to 
designation as enterprise zones under section 273.1312, subdivision 4, 
paragraph (c), clauses (2) and (3), along with his recommendations for the 
amount of funds to be allocated to each area. 

Subd. 5. [LAC RECOMMENDATIONS.] On or before September 15, the 
legislative advisory commission shall submit to the commissioner its advi
sory recommendations regarding the designation of enterprise zones. By 
September 30 of each year the commissioner shall make the final designation 
of the areas as enterprise zones, pursuant to section 273.1312, subdivision 
2. In making the designation, the commissioner may make modifications in 
the design uf or limitations on the tax reductions contained in the application 
necessary because of the funding limitations under subdivision 8. 

Subd. 6. !LOCAL CONTRIBUTION.] No area may be designated as an 
enterprise zone unless the municipality agrees to make a qualifying local 
contribution in the form of (a) a property tax reduction for employment 
property as provided by section 273.1313 for any business qualifying for a 
state tax reduction pursuant to this section, or (b) an equivalent local con-
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tribution or investment out of other municipal funds, but excluding any ,\pe
cial federal grants or loans. If the local contribution is to be used to fund 
additional reductions in state taxes, the commissioner and the governing 
body of the municipality shall enter an agreement for timely payment to the 
state to reimburse the state for the amount of tax revenue foregone as a 
resu(t. 

Subd. 7. [LIMITATIONS; NUMBER OF DESIGNATIONS.] /a) In each ()f 
the years /983 and 1984, the commissioner shall designate at least three but 
not- more than six areas as enterprise zones. No designations shall be made 
after December 3 I, /984. 

(b) No more than one area may be designated as an enterprise zone in any 
county, except that two areas may be designated in a county containing a city 
of the first class. 

(c) No more than one area in a congressional district may be designated as 
an enterprise zone in any calendar year. 

This subdivision shall not apply to enterprise zones designated pursuant to 
section 273./312, subdivision 4, paragraph (c), clauses (2) or /3). 

Subd. 8. [FUNDING LIMITATIONS.] /a) $35,000,000 is appropriated to 
the commissioner of revenue from the general fund for the purpose of funding 
the tax reductions authorized pursuant to designations of enterprise zones 
under section 273./3/2 and (his section. $10,000,000 of the to(al appropri
ation is the maximum amount which may be authorized by the commissioner 
for tax reductions pursuant to subdivision 9 that will reduce tax revenues 
which otherwise would have been received during fiscal years /984 and 
/985. The commissioner shall allocate to enterprise zones designated under 
section 273./312, subdivision 4, paragraph (c), clause /3), an amount not 
less than the total appropriation multiplied by . 9 and multiplied by a fraction, 
the numerator of which is the number of zones designated under section 
273./3/2, subdivision 4, paragraph /c), clause (3), and the denominator of 
which is the maximum nun;ber of enterprise zones which may be designated 
for the year including those designated under section 273./3/2, subdivision 
4, paragraph ( c ), clause ( 3) during any year and the funds shall be allocated 
among such zones on a per capita basis. Upon designation of an enterprise 
zone the commissioner shall certify the total amount available for tax reduc
tions in the zone for its duration. The amount certified shall reduce the 
amount available for tax reductions in other enterprise zones. If subsequent 
estimates indicate or actual experience shows that the approved tax reduc
tions will result in amounts of tax reductions in excess of the amount cer
tified, the commissioner shall implement a plan to reduce the available tax 
reductions in the zone to an amount within the sum certified. If subsequent 
estimates indicate or actual experience shows that the approved tax reduc
tions will result in amounts of tax reductions below the amount certified, the 
difference shall be available for certification in other zones or used in con
nection with an amended plan of tax reductions for the zone as the commis
sioner determines appropriate. If the tax reductions authorized result in 
reduced revenues for a dedicated Jund, the commissioner of finance shall 
transfer equivalent amounts to the dedicated Jund from the general Jund as 
necessary. 

(b) The appropriation pursuant to paragraph (a) shall not cancel. The 
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commissioner offinance shall reduce the amount of the appropriation based 
upon information supplied by the commissioner of revenue that the tax re
ductions authorized for enterprise zones have or are estimated to have re
sulted in reduced state tax collections. 

Subd. 9. !AUTHORIZED FORMS OF STATE TAX REDUCTIONS.] (a) 
The following types <f tax reductions may be approved by the commissioner 
for businesses located in an enterprise zone: 

(I) An exemption from the general sales tax imposed by chapter 297 A for 
purchases of construction materials or equipment for use in the zone; 

(2) A refundable credit again.,·/ the income tax of an employer for workers 
employed in the zone, other than workers employed in construction. up to a 
maximum of$/ ,500 per employee; 

( 3) An income tax credit for a percentage of the cost of debt financing to 
construct new facilities in the zone; 

(4) A state paid property tax credit for a portion of the property taxes paid 
by a new commercial or industrial facility or the additional property taxes 
paid by an expansion of an existing commercial or industrial facility in the 
zone. 

(b) The municipality shall specify in its application for designation the 
types of tax reductions it seeks to be made available in the zone and the 
percentage rates and other appropriate limitations on the reductions. 

(c) Upon designation of an enterprise zone and approval by the commis
sioner of the tax reductions to he made available therein, the commissioner 
of revenue shall take the steps necessary to implement the tax reductions. 

(d) The tax reductions provided by this subdivision shall not apply to any 
facility described in section /03(b)(6)(O) of the Internal Revenue Code of 
/954, as amended throu!ih January 15, 1983, or to any regulated public 
utilily. 

( e) The commissioner shall approve tax reductions authorized by para
graph (a) within an enlerprise zone designated pursuant to section 273.1312, 
subdivision 4, paragraph (c), clause (3), only after the governing body of a 
city designated as an enterprise zone has designated a specific portion or the 
city not in excess of 400 acres in which the tax reductions may be provided. 

if) In addition to the tax reductions authorized by paragraph (a), for an 
enterprise zone designated under section 273./312, subdivision 4, para
graph (c), clause (3 ), the following Types of tax reductions may be approved; 

(I) A credit against income tax for workers employed in the zone up to a 
maximum of $1,000 per employee; or 

(2) A state paid property tax credit for a portion of the properTy taxes paid 
by a commercial or industrial facility located in the zone. 

( g) Each tax reduction provided to a business pursuant to this subdivision 
shall terminate not longer than five years after the effective date of the tax 
reduction for the business. 

Subd. JO. !RECAPTURE.] Any business which receives tax reductions 
authorized by subdivision 9 and which ceases to operate its facility located 
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within the enterprise zone within two years after the expiration of the tax 
reductions shall repay the amount of the tax reduction pursuant to the fol
lowing schedule: 

Termination 
of operations 
Less than 6 months 
6 months or more but less than 12 months 
I 2 months or more but less than I 8 months 
J 8 months or more but less than 24 months 

Repayment 
Portion 
JOO percent 

75 percent 
50 percent 
25 percent 

Suml. II. [DEVELOPMENT AND REDEVELOPMENT POWERS.] Not
withstanding any contrary provision of law or charter, any city which con
tains an enterprise zone or which has been designated as an enterprise zone 
may, in addition to its other powers and without limiting them, exercise the 
powers granted to a governmental subdivision by chapters 458, 462, and 
472. Section 458./92, subdivision 14, shall apply to the city in the exercise of 
the powers granted pursuant to this section. It may exercise the powers 
assigned to redevelopment agencies pursuant to chapter 474, without limi
tation to further the purposes of sections 458.09 to 458./99/, 462.411 to 
462.705, and chapters 472 and 472A. It may exercise the powers set.forth in 
sections 458.09 to 458.199/, 462.411 to 462.705, and chapters 472 and 
472A, without limitation to further the purposes and policies set forth in 
chapter 474. It may exercise the powers granted by this subdivision and any 
other development or redevelopment powers authorized by other laws, in
cluding chapters 472A and 474, independently or in conjunction with each 
other -as though all the powers had been granted to a single entity. Any 
project undertaken to accomplish the purposes of chapter 462 that qualifies 
as singlejamily housing under section 462C.02, subdivision 4, shall be 
subject to the provisions of chapter 462C. 

The authorization for a city to exercise powers pursuant to this subdivision 
shall terminate upon the expiration of the designation of the enterprise zone 
provided that the powers granted by this subdivision may be exercised ajier 
that date with respect to any project, program, or activity commenced or 
established prior to that date. 

Subd. 12. [TECHNICAL ASSISTANCE.] The commissioner shall estab
lish a mechanism for providing and shall provide technical assistance to 
small municipalities seeking designation of an area as an enterprise zone 
under this section and section 273./3/2. For purposes <>fthis subdivision, a 
small municipality means a municipality with a population of 10,000 or less. 

Subd. /3. [ADMINISTRATIVE PROCEDURES ACT.] The provisions of 
chapter 14 shall not apply to designation of enterprise zones pursuant to this 
section or section 273./312. 

Subd. /4. [FEDERAL DESIGNATIONS.] The commissioner may accept 
applications and may at any time grant a contingent designation <if area as an 
enterprise zone for purposes of seeking a designation of the area as a federal 
enterprise zone. For purposes of the designations, the commissioner mav 
waive any of the requirements or limitations on designations contained in thf~· 
section. lf the contingent designation would require funding in excess of the 
amount available pursuant to subdivision 8, the commissioner shall inform 
the members of the legislative advisory commission and shall submit a re-
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quest for the necessary funding to the tax and appropriations committees of 
the legislature. 

Subd. 15. [REPEALER.] This section is repealed effective December 31, 
1991. 

Sec. 11. [INSTRUCTION TO REVISOR.] 

If the department of energy. planning, and development no longer exists as 
presently constituted, "commissioner" as defined in section 273./312 and 
section JO means the successor to the responsibilities of the economic devel
opment division of that department. The rev is or of statutes shall change the 
definition as appropriate in Minnesota Statutes 1984, and subsequent edi
tions. 

Sec. 12. Minnesota Statutes 1982, section 290.01, subdivision 20b, as 
amended by Laws 1982, Third Special Session chapter I, article 5, section 
2, is amended to read: 

Subd. 20b. [MODIFICATIONS REDUCING FEDERAL ADJUSTED 
GROSS INCOME.] There shall be subtracted from federal adjusted gross 
income: 

(I) Interest income on obligations of any authority, commission or 
instrumentality of the United States to the extent includible in gross income 
for federal income tax purposes but exempt from state income tax under the 
laws of the United States; 

(2) The portion of any gain, from the sale or other disposition of property 
having a higher adjusted basis for Minnesota income tax purposes than for 
federal income tax purposes, that does not exceed such difference in basis; 
but if such gain is considered a long-term capital gain for federal income tax 
purposes, the modification shall be limited to 40 per centum of the portion 
of the gain. This modification shall not be applicable if the difference in 
basis is due to disallowance of depreciation pursuant to section 290. IOI. 

(3) Income from the performance of personal or professional services 
which is subject to the reciprocity exclusion contained in section 290.081, 
clause (a); 

(4) Losses, not otherwise reducing federal adjusted gross income assign
able to Minnesota, arising from events or transactions which are assignable 
to Minnesota under the provisions of sections 290.17 to 290.20, including 
any capital loss or net operating loss carryforwards or carrybacks or out of 
state loss carryforwards resulting from the losses, and including any farm 
loss carryforwards or carrybacks; 

(5) If included in federal adjusted gross income, the amount of any credit 
received, whether received as a refund or credit to another taxable year's 
income tax liability, pursuant to chapter 290A, and the amount of any 
overpayment of income tax to Minnesota, or any other state, for any pre
vious taxable year, whether the amount is received as a refund or credited to 
another taxable year's income tax liability; 

(6) To the extent included in federal adjusted gross income, or the amount 
reflected as the ordinary income portion of a lump sum distribution under 
section 402(e) of the Internal Revenue Code of I 954, notwithstanding any 
other law to the contrary, the amount received by any person (i) from the 
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United States, its agencies or instrumentalities, the Federal Reserve Bank or 
from the state of Minnesota or any of its political or governmental subdivi
sions or from any other state or its political or governmental subdivisions, or 
a Minnesota volunteer firefighter's relief association, by way of payment as 
a pension, public employee retirement benefit, or any combination thereof, 
or (ii) as a retirement or survivor's benefit made from a plan qualifying 
under section 401, 403, 404, 405, 408, 409 or 409A of the Internal Revenue 
Code of 1954. The maximum amount of this subtraction shall be $11,000 
less the amount by which the individual's federal adjusted gross income, 
plus the ordinary income portion of a lump sum distribution as defined in 
section 402(e) of the Internal Revenue Code of 1954, exceeds $17,000. In 
the case of a volunteer firefighter who receives an involuntary lump sum 
distribution of his pension or retirement benefits, the maximum amount of 
this subtraction shall be $11,000; this subtraction shall not be reduced by the 
amount of the individual's federal adjusted gross income in excess of 
$17,000; 

(7) The amount of any credit to the taxpayer's federal tax liability under 
section 38 of the Internal Revenue Code of 1954 but only to the extent that 
the credit is connected with or allocable against the production or receipt of 
income included in the measure of the tax imposed by this chapter; 

(8) To the extent included in the taxpayer's federal adjusted gross income 
for the taxable year, gain recognized upon a transfer of property to the 
spouse or fonner spouse of the taxpayer in exchange for the release of the 
spouse's marital rights; 

(9) The amount of any distribution from a qualified pension or profit 
sharing plan included in federal adjusted gross income in the year of receipt 
to the extent of any contribution not previously allowed as a deduction by 
reason of a change in federal law which was not adopted by Minnesota law 
for a taxable year beginning in 1974 or later; 

(I 0) Interest, including payment adjustment to the extent that it is applied 
to interest, earned by the seller of the property on a family fann security loan 
executed before January I, 1986 that is guaranteed by the commissioner of 
agriculture as provided in sections 41.51 to 41.60; 

( 11) The first $3,000 of compensation for personal services in the armed 
forces of the United States or the United Nations, and the next $2,000 of 
compensation for personal services in the armed forces of the United States 
or the United Nations wholly performed outside the state of Minnesota. This 
modification does not apply to compensation defined in subdivision 20b, 
clause (6); 

(I 2) The amount of any income earned for personal services rendered 
outside of Minnesota prior to the date when the taxpayer became a resident 
of Minnesota. This modification does not apply to compensation defined in 
subdivision 20b, clause (6); 

(13) In the case of wages or salaries paid or incurred on or after January I, 
1977, the amount of any credit for employment of certain new employees 
under sections 44B and 51 to 53 of the Internal Revenue Code of 1954 
which is claimed as a credit against the taxpayer's federal tax liability, but 
only to the extent that the credit is connected with or allocable against the 
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production or receipt of income included in the measure of the tax imposed 
by this chapter; 

(14) In the case of work incentive program expenses paid or incurred on or 
after January I, 1979, the amount of any credit for expenses of work incen
tive programs under sections 40, 50A and 50B of the Internal Revenue Code 
of I 954 which is claimed as a credit against the taxpayer's federal tax 
liability, but only to the extent that the credit is connected with or allocable 
against the production or receipt of income included in the measure of the 
tax imposed by this chapter; 

(15) Unemployment compensation to the extent includible in gross in
come for federal income tax purposes under section 85 of the Internal 
Revenue Code of I 954; 

(16) To the extent included in federal adjusted gross income, severance 
pay that may be treated as a lump sum distribution under the provisions of 
section 290.032, subdivision 5; 

(I 7) The amount of any income or gain which is not assignable to Minne
sota under the provisions of section 290.17; 

(18) Minnesota exempt-interest dividends as provided by subdivision 27; 

(I 9) A business casualty loss which the taxpayer elected to deduct on the 
current year's Minnesota income tax return but did not deduct on the current 
year's federal income tax return; 

(20) To the extent included in federal adjusted gross income, in the case of 
a city manager or city administrator who elects to be excluded from the 
public employees retirement association and who makes contributions to a 
deferred compensation program pursuant to section 353. 028, the amount of 
payments from the deferred compensation program equivalent to the 
amount of contributions taxed under subdivision 20a, clause (20); 

(21) Contributions to and interest earned on an individual housing account 
as provided by section 290.08, subdivision 25; 

(22) Interest earned on a contract for deed entered into for the sale of 
property for agricultural use if the rate of interest set in the contract is no 
more than nine percent per year for the duration of the term of the contract. 
This exclusion shall be available only if (I) the purchaser is an individual 
who, together with his spouse and dependents, has a total net worth valued 
at less than $150,000 and (2) the property sold under the contract is farm 
land as defined in section 41 .52, subdivision 6 of no more than 1,000 acres 
that the purchaser intends to use for agricultural purposes. Compliance with 
these requirements shall be stated in an affidavit to be filed with the first 
income tax return on which the taxpayer claims the exclusion provided in 
this clause. Upon request accompanied by the information necessary to 
make the determination, the commissioner shall determine whether interest 
to be paid on a proposed transaction will qualify for this exclusion; the 
determination shall be provided within 30 days of receipt of the request, 
unless the commissioner finds it necessary to obtain additional information, 
or verification of the information provided, in which case the determination 
shall be provided within 30 days of receipt of the final item of information or 
verification. The exclusion provided in this clause shall apply to interest 
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earned on contracts for deed entered into after December 31, 198 I and 
before July I, 1983; 

(23) The penalty on the early withdrawal of an all-savers certificate as 
provided in section 128(e) of the Internal Revenue Code of 1954 to the 
extent that the interest was included in income under subdivision 20a, 
clause (22); 

(24) Income from the business of mining as defined in section 290.05, 
subdivision I, clause (a) which is not subject to the Minnesota income tax; 
tlfte 

(25) To the extent included in federal adjusted gross income, distributions 
from a qualified governmental pension plan which represent a return of 
designated employee contributions to the plan and which contributions were 
included in gross income pursuant to subdivision 20a, clause (27); and 

(26) Amounts paid to the taxpayer as interest, and amounts paid to the 
taxpayer as a share of earnings, on a small business participating debenture, 
to the extent allowed in section 290.08. subdivision 26. 

Sec. 13. Minnesota Statutes 1982, section 290.01, is amended by adding 
a subdivision to read: 

Subd. 28. [QUALIFIED SMALL BUSINESS.] "Qualified small busi
ness'' means a business entity organized for profit if the entity: 

(1) Has 20 or fewer employees and has less than $I ,000,000 in gross 
annual receipts; 

(2) Is not a subsidiary or an affiliate of a business which employs more than 
20 employees or has total gross receipts for the previous year of more than 
$/ ,000,000, computed by aggregating all of the employees and gross re
ceipts of the business entities affiliated with the business; 

(3) Has its commercial domicile in this state; 

(4) Does not derive more than 20 percent of its gross receipts from royal
ties, rents, dividends, interest, annuities, and sales or exchanges of stock or 
securities; 

(5) Is not engaged in a trade or business, the primary purpose of which is 
described in section /03(b)(6)(O) of the Internal Revenue Code of I954, as 
amended through January I5, 1983; and 

(6) ls certified by the commissioner of energy, planning and development 
that it satisfies the requirements of clauses (I) to (5). 

Sec. 14. Minnesota Statutes 1982, section 290.01, is amended by adding 
a subdivision to read: 

Subd. 29. [SMALL BUSINESS PARTICIPATING DEBENTURE.] 
"Small business participating debenture" means a written debt instrument 
issued by a qualified small business which: 

(a) is a general obligation <if the qualified small business; 

(b) bears a stated fixed rate of interest; 

(c) has a fixed maturity; and 
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(d) grants no voting or conversion rights in the qualified small business to 
the purchaser. 

Sec. 15. Minnesota Statutes 1982, section 290.06, subdivision I, as 
amended by Laws 1983, chapter 15, section 4, is amended to read: 

Subdivision I. [COMPUTATION, CORPORATIONS.] The privilege and 
income taxes imposed by this chapter upon corporations shall be computed 
by applying to their taxable net income in excess of the applicable deduc
tions allowed under section 290.21 the following rates: 

fB (a) On the first $25,(l(l(l, fef the fust taJti!l>le year beginning aftef fle
eembef M, +9M att<I llelefe JanttOf)' -I, -1-9&, ftifte pereeal ilfttl, fef ~ 
years begi,ming ofter EleeeR>ber 3-1-, +982-; $50,000, six percent; rreYided 
that, t,, the ease ef a es,rsratisn RO¥Htg toa<ohle eel itteerHe allseoled le this 
stale pHFSttant le the pro, isisns ef seetieH 29(). 19, 29().2(), 29().35, e, 29().36, 
the 8ffl0ttHt ef ifteeme Sttbjeet t<, this ffile shall be "'8t prspsflisn ef $25 ,(JOO 

whieft its tfteeme allseable t<, this slale bears t<, its tellH toa<ohle ilel inesR>e; 

(b) On the next $25,000, eight percent; 

(c) On the next $25,000, ten percent; provided that, in the case of a 
corporation having taxable net income allocated to this state pursuant to the 
provisions of section 290./9, 290.20, 290.35, or 290.36, the amount of 
income subject to the rates in paragraphs (a), (b), and (c) shall be that 
proportion of the income subject to each of those rates which its income 
allocable to this state bears to its total taxable net income; and 

flt (d) On the remainder, 12 percent. 

Sec. 16. [290.069] !SMALL BUSINESS INVESTMENT CREDITS.] 

Subdivision I. [DEFINITIONS.] (a) "Small business assistance office" 
means a nonprofit corporation which is formed under chapter 3/7, is an 
exempt organization under section 50l(c)(3) of the Internal Revenue Code, 
and satisfies the following conditions: 

(I) The primary purpose of the corporation is to aid in the formation of new 
businesses which create jobs in the state by training or providing other direct 
assistance to entrepreneurs, managers, inventors, and other individuals in 
the development, financing, and operation of qualified small businesses. 

(2) The corporation provides audited financial statements to all contribu
tors and the commissioner of energy, planning, and development within 90 
days following the close of the corporation's fiscal year. 

(3) The corporation employs, at least, two full-time professional employees 
or the equivalent. 

(4) The corporation is not engaged in providing financing or primarily 
engaged in arranging financing for businesses. 

(5) The commissioner of energy, planning and development certifies that 
the corporation satisfies the requirements of this paragraph for the calendar 
year. 

(b) "Technology" means a proprietary pro£'ess, formula, pattern, device, 
or compilation of scientific or technical information unless it 

(/) is in the public domain; or 
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(2) cannot be accurately valued. 

(c) "Controlled group of corporations" means the controlled group of 
corporations as defined in section 1563 of the Internal Revenue Code, and if 
the corporation is part of a unitary business, includes the corporations or 
entities constituting the unitary business which are not in the controlled 
group of corporations as defined in section 1563, 

(d) An "innovation center public corporation" is a non-profit public cor
poration located at a state university in Minnesota that has the purpose of 
assisting, encouraging, developing, and advancing the high technology 
small business prosperity and economic welfare of the state. 

(e) The "Internal Revenue Code" means the Internal Revenue Code of 
1954, as amended through January 15, 1983. 

Subd. 2. [TECHNOLOGY TRANSFER CREDIT.] A credit may be 
claimed against the taxes imposed by this chapter in an amount equal to 30 
percent of the net value of the technology transferred to a qualified small 
business if the following conditions are satisfied: 

(a) The commissioner certifies that the technology has the value claimed by 
the transferor taxpayer. 

(b) The transferor taxpayer is the exclusive and undisputed owner of the 
technology at the time the transfer is made. 

(c) Except as provided in paragraph (h), the transferor retains no pro
prietary or financial interest in the technology subsequent to its transfer to 
the qualified small business and no credit is claimed for the transfer of the 
technology in a prior or subsequent taxable year, except pursuant to the 
carryover provisions of subdivision 5. 

(d) The credit shall apply only to the first $1,000,000 of the net value of the 
technology transferred during the taxable year. The value of the technology 
shall not exceed the total qualified research expenses, as defined in section 
290.068, subdivision 2, expended by the transferor to create or develop the 
technology. For purposes of this clause, "net value" means the total value of 
the technology less any payments received from the transferee and less the 
value of any equity interest in the transferee received by the transferor in 
exchange for the technology. For purposes of determining the value of the 
equity interest, the total value of the transferee shall be deemed to be not less 
than the value of the technology transferred, less any cash payment made to 
the transferor. 

( e) The taxpayer has not deducted the value of the transferred property 
from income under any other provisions of this chapter, except that the costs 
of developing the technology may have been deducted as a business expense 
or depreciated. 

(j) The transferee business entity may not be a subsidiary or affiliate of the 
transferor taxpayer. 

(g) The transferee makes a substantial investment in acquiring or develop
ing the technology. The requirements of this clause are satisfied if (I) trans
feree pays the transferor an amount equal to 20 percent of the value of the 
technology in return for acquisition of the rights to the technology, or if (2) 
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the transferee expends an equivalent amount for equipment, materials, 
wages, or other direct costs to develop, produce, or otherwise use the 
technology. The requirements of this paragraph may not be satisfied by 
granting the transferor an equity interest as provided by paragraph (h). 

(h) The transferor may receive in exchange for the transfer of the technol
ogy an equity interest in the transferee, but this interest may not exceed 25 
percent of the capital interest, if the transferee is a partnership, or 25 
percent in value of the outstanding stock, if the transferee is a corporation. 
The transferor's basis in the equity interest shall be reduced by the amount of 
the credits received pursuant to this subdivision. The transferor may not 
deduct any loss realized on the sale or exchange of the equity interest. 

The commissioner may require that the taxpayer obtain an appraisal of the 
value of the transferred technology by a reliable, expert third party. The 
commissioner may promulgate administrative rules for appraising the value 
of transferred technology. 

Subd. 3. [CONTRIBUTION CREDIT.] A credit shall be allowed against 
the taxes imposed by this chapter in an amount equal to 50 percent of the first 
$50,000 of contributions made during the taxable year to a small business 
assistance office or to an innovation center· public corporation. No credit 
shall be allowed for any contributions deducted pursuant to any other provi
sion of this chapter. 

Subd. 4. [EQUITY INVESTMENT CREDIT.] (a)A credit shall be allowed 
against the tax imposed by this chapter for the taxable year in an amount 
equal to 30 percent of the net investment in excess of $25,000 in the equity 
stock of a qualified small business. The maximum amount of the credit for a 
taxable year may not exceed $75,000. For purposes of this credit the fol
lowing limitations apply: 

(I) Equity stock shall not include any security which provides for fixed or 
variable interest payments. 

(2) The taxpayer and any related persons may not own more than 49 
percent of the value of any class of stock. For purposes of this paragraph, a 
person is a related person to another person if ( i) the relationship between 
the persons would result in a disallowance of losses under section 267 or 
707/b) of the Internal Revenue Code of /954 or (ii) the persons are members 
of the same controlled group of corporations. The restrictions provided by 
this subdivision shall apply for a three year period beginning on the date the 
stock is purchased. If the taxpayer or a related person acquires more than 49 
percent of the value of any class of stock after the allowance of a credit under 
this subdivision and prior to the end of the three year period, the taxpayer's 
tax for the taxable year in which the credit was allowed shall be increased by 
the amount of the credit previously claimed. 

(3) The credit shall not exceed 75 percent of the taxpayer's tax liability 
computed after the subtraction of all credits, other than the credit provided in 
this subdivision. 

(b) If the principal place of business of the qualified small business is 
located in an enterprise zone designated pursuant to section 273.1312, 
$/0,000 shall be substituted for $25,000 and $100,000 for $75,000 in para
graph (a). 
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Subd. 5. [LIMITATIONS; OTHER CONDITIONS.] The provisions of 
section 290.068, subdivisions 3, clause (a); 4; and 5 shall apply to the sum of 
the credits which this section allows, except that no carryback shall be 
allowed. The carryover provisions of section 290.068, subdivision 3, clause 
(b), shall apply to the sum of the credits allowed by this section except that 
the term ''research credit'' or ''research and experimental expenditure 
credit" shall include the credits authorized by subdivisions 2 to 4 of this 
section. The credits allowed by subdivisions 2 and 3 shall only be available 
to corporations and banks whose tax is computed pursuant to section 290.06, 
subdivision I. 

The maximum limitations on the amount of credits pursuant to subdivisions 
2 and 3 shall be determined by aggregating together the credits of all the 
corporations in the controlled group of corporations with the taxpayer. In 
order to facilitate compliance with and enforcement of this provision the 
commissioner may require the taxpayer to claim the credit on a combined 
report of the unitary business or to file a copy of the consolidated federal 
return with the state return or both. 

Subd. 6. I REPEALER. I This section is repealed effective for contributions 
made to a small business office or to an innovation center public corporation 
as provided in subdivision 3 and for technology transferred as described in 
subdivision 2 in taxable years beginning after December 31, 1985, and for 
investments made as described in subdivision 4 in taxable years beginning 
after December 3 I, I 986. 

Sec. 17. Minnesota Statutes 1982, section 290.08, is amended by adding 
a subdivision to read: 

Subd. 26. [SMALL BUSINESS PARTICIPATING DEBENTURE IN
TEREST.] Gross income does not include up to $5,000 of amounts paid to the 
taxpayer as interest and amounts paid to the taxpayer as a share of earnings 
on a small business participating debenture, as defined in section 14, during 
a taxable year, except that only the following percentages of the ar.wunts 
paid as the distribution of a share of earnings are deductible: 

(I) JOO percent of amounts paid not more than one year after issuance of 
the small business participating debenture; 

(2) 75 percent of amounts paid more than one year but not more than five 
years after issuance of the small business participating debenture; and 

( 3) 50 percent of amounts paid more than five years but not more than ten 
years after issuance of the small business participating debenture. 

Sec. 18. Minnesota Statutes 1982, section 290.09, subdivision 4, is 
amended to read: 

Subd. 4. [TAXES.] Taxes paid or accrued within the taxable year, except 
(a) income or franchise taxes imposed by this chapter and income or fran
chise taxes paid to any other state or to any province or territory of Canada 
for which a credit is allowed under section 290.081; (b) taxes assessed 
against local benefits of a kind deemed in law to increase the value of the 
property assessed; (c) inheritance, gift and estate taxes except as provided in 
section 290.077, subdivision 4; (d) cigarette and tobacco products excise 
tax imposed on the consumer; (e) that part of Minnesota property taxes for 
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which a credit or refund is claimed and allowed under chapter 290A; (f) 
federal income taxes (including the windfall profit tax on domestic crude 
oil), by corporations, national and state banks; (g) mortgage registry tax; (h) 
real estate transfer tax; (i) federal telephone tax; U) federal transportation 
tax; ftftd (k) income or franchise taxes paid by a corporation to another state, 
to a political subdivision of another state. or to the District of Columbia; and 
(I) tax paid by any corporation or national or state bank to any foreign 
country or possession of the United States to the extent that a credit against 
federal income taxes is allowed under the provisions of the Internal Revenue 
Code of 1954, as amended through December 31, I 98 I. If the taxpayer's 
foreign tax credit consists of both foreign taxes deemed paid and foreign 
taxes actually paid or withheld, it will be conclusively presumed that foreign 
taxes deemed paid were first used by the taxpayer in its foreign tax credit. 
Minnesota gross income shall include the amount of foreign tax paid which 
had been allowed as a deduction in a previous year, provided such foreign 
tax is later allowed as a credit against federal income tax. 

Taxes imposed upon a shareholder's interest in a corporation which are 
paid by the corporation without reimbursement from the shareholder shall 
be deductible only by such corporation. 

Property taxes shall be allowed as a deduction to the same taxpayer and in 
the same manner as provided in section 164 of the Internal Revenue Code of 
1954, as amended through December 31, 1981, notwithstanding the provi
sions of section 272.31. 

Sec. 19. Minnesota Statutes 1982, section 290.09, subdivision 28, is 
amended to read; 

Subd. 28. [REAL ESTATE INVESTMENT TRUSTS; DEDUCTIBLE 
DIVIDENDS.] A "real estate investment trust," as defined in section 856 of 
the Internal Revenue Code of 1954, as amended through December 31, 
1981, and to which sections 856 to 860 of the Code apply for the taxable 
year, may deduct its dividends paid to the extent permitted by section 
857(b) (2) (B) of the Code. Such a trust and its shareholders and beneficiar
ies shall be subject to all of the provisions of sections 857 and 858 of the 
Code which are applicable under this chapter, in determining their respec
tive taxable net incomes, provided that the amount determined and available 
for the alternative tax under section 857(b) (3) (A) (ii) of the Code shall be 
included in gross income Slil>jeet 16 the !le!luelion ~,o, i!le!I I,y seeltt>R 29Q. Hi, 
sub!li•,•ision 4. 

Sec. 20. Minnesota Statutes I 982, section 290.091, is amended to read: 

290.091 [MINIMUM TAX ON PREFERENCE ITEMS.] 

In addition to all other taxes imposed by this chapter there is hereby 
imposed, a tax which, in the case of a resident individual, shall be equal to 
40 percent of the amount of the taxpayer's minimum tax liability for tax 
preference items pursuant to the provisions of sections 55 to 58 and 443(d) 
of the Internal Revenue Code of 1954 as amended through December 31, 
1981. For purposes of the tax imposed by this section, the following modi
fications shall be made: 

(I) Capital gain as defined in section 57(a) of the Internal Revenue Code 
shall not include that portion of any gain occasioned by sale, transfer or the 
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granting of a perpetual easement pursuant to any eminent domain proceed
ing or threat thereof as described in section 290.13, subdivision 5. This 
modification shall apply to the years in which the gain or reduction in loss is 
actually included in federal adjusted gross income even though amounts 
received pursuant to the eminent domain proceedings were received in prior 
years. 

(2) In the case of a corporate taxpayer, percentage depletion shall not be a 
preference item. 

(3) In the case of a corporate taxpayer, the capital gaiH gains shall not be a 
preference item shall fl6t iHelHee the tifflbef prele,enee ineeme tle!tne<I iR 
see!ien 57(e)(l) ef the iRlefDal Re,·enHe beEle. 

(4) The preference item of reserves for losses on bad debts shall not 
include reserves allowable under section 593 of the Internal Revenue Code, 
but which are not allowable under section 290.09, subdivision 6, clause (c). 

(5) In the case of an individual, the preference item of adjusted itemized 
deductions does not include any deduction for charitable contributions in 
excess of the limitations contained in section 290.21, subdivision 3, in
cluding any carryover amount allowed for federal purposes. 

(6) The capital gain preference item shall be reduced where the gain would 
be modified because some or all of the assets have a higher basis for 
Minnesota purposes than for federal purposes. 

(7) In the case of a nonresident individual, or an estate or trust, with a net 
operating loss that is a larger amount for Minnesota than for federal, the 
capital gain preference item shall be reduced to the extent it was reduced in 
the a11owance of the net operating Joss. 

In the case of a resident individual, having preference items which could 
not be taken to reduce income from sources outside the state pursuant to 
section 290.17, subdivision I, or any other taxpayer the tax shall equal 40 
percent of that federal liability, multiplied by a fraction the numerator of 
which is the amount of the taxpayer's preference item income allocated to 
this state pursuant to the provisions of sections 290. I 7 to 290.20, and the 
denominator of which is the taxpayer's total preference item income for 
federal purposes. 

The tax benefit rule contained in section 58(h) of the Internal Revenue 
Code is applied to the Minnesota minimum tax only to the extent that it 
determines if there is a federal minimum tax. No separate tax benefit rule is 
allowable for the Minnesota minimum tax. 

For property placed in service after December 3 I, 1980, the preference 
items contained in section 57 (a)(I2) of the Internal Revenue Code of 1954, 
as amended through December 31 , 198 I, shall not apply. 

Sec. 21. Minnesota Statutes 1982, section 290.16, subdivision 4, is 
amended to read: 

Subd. 4. [DEDUCTIONS FOR CAPITAL GAINS.] If for any taxable year 
the net long-term capital gain exceeds the net short-term capital loss, 60 
percent of the amount of ;;i!€l, the excess shall be a deduction from gross 
income. The deduction provided by this subdivision shall be allowed only if 
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the taxpayer has long term capital gain derived from the sale or exchange of 
qualified securities equal to at least the amount of the excess of net long term 
capital gain over net short term capital loss. For purposes of this subdivi
sion, "qualified security" means a security as defined in section 165(g)(2) of 
the Internal Revenue Code of 1954, as amended through January 15, /983, if 
( a) the security represents or is convertible to an equity interest in the issuing 
corporation or business entity, (b) the security or other securities issued by 
the same corporation or entity were not listed on the New York Stock Ex
change, the American Stock Exchange, or the National Association of Se
curities Dealers Automated Quotation system within a one year period of the 
date on which the taxpayer acquired the security, and (c) the security was 
not issued by a corporation or entity in which the taxpayer owned more than 
60 percent of the combined voting power of all classes of stock entitled to 
vote. 

Sec. 22. Minnesota Statutes 1982, section 340.47, subdivision I, is 
amended to read: 

Subdivision I. [ON INTOXICATING LIQUORS.] There shall be levied 
and collected on all intoxicating liquors manufactured, imported, sold or in 
possession of any person in this state, except as herein provided by sections 
340.50 and 340.601, and except the natural fermentation of fruit juices in 
the home for family use the following excise tax: 

(I) On all table wine containing 14 percent or less of alcohol by volume, 
the sum of 27 cents per gallon; 

(2) On all wines containing more than 14 percent and not exceeding 21 
percent of alcohol by volume, the sum of 79 cents per gallon; 

(3) On all wines containing more than 21 percent and not exceeding 24 
percent of alcohol by volume, the sum of $1.58 per gallon; 

(4) On all wines containing mote than 24 percent of alcohol by volume, 
the sum of $3.08 per gallon; 

(5) On all natural and artificial sparkling wines containing alcohol. the 
sum of $1.50 per gallon; 

(6) Except as provided in subdivision I b, on all other distilled spirituous 
liquors, liqueurs, cordials, and liquors designated as specialties regardless 
of alcoholic content, the sum of $4.39 per gallon, but not including ethyl 
alcohol; provided, that in computing the tax on any package of spirits a 
proportional tax at a like rate on all fractional parts of a gallon shall be paid 
except that all fractional parts of a gallon less than 1/16 shall be taxed at the 
same rate as shall be taxed for 1/16 of a gallon; provided, however, that the 
contents of miniatures containing two fluid ounces or less shall be taxed 12 
cents. 

Sec. 23. Minnesota Statutes 1982, section 340.47, subdivision la, is 
amended to read: 

Subd. la. [METRIC CONTAINERS.] In lieu of the tax imposed by sub
division I, there shall be levied and collected on all intoxicating liquors 
manufactured, imported, sold or in possession of any person in this state 
when packaged in containers where the net contents is stated in metric units 
of measure, except as herein provided by sections 340.50 and 340.601, and 
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except the natural fermentation of fruit juices in the home for family use the 
following excise tax: 

(I) On all table wine containing 14 percent or less of alcohol by volume, 
the sum of seven cents per liter; 

(2) On all wines containing more than 14 percent and not exceeding 21 
percent of alcohol by volume, the sum of 21 cents per liter; 

(3) On all wines containing more than 21 percent and not exceeding 24 
percent of alcohol by volume, the sum of 42 cents per liter; 

(4) On all wines containing more than 24 percent of alcohol by volume, 
the sum of 81 cents per liter; 

(5) On all natural and artificial sparkling wines containing alcohol, the 
sum of 40 cents per liter; 

(6) Except as provided in subdivision I b, on all other distilled spirituous 
liquors, liqueurs, cordials, and liquors designated as specialties regardless 
of alcoholic content, the sum of $1.16 per liter, but not including ethyl 
alcohol; provided, that in computing the tax on any package of intoxicating 
liquors where the net contents is stated in metric units of measure, a pro
portional tax at a like rate on all fractional or multiple parts of a liter shall be 
paid, provided, however, that the contents of miniatures containing 50 
milliliters or less shall be taxed 12 cents. 

Sec. 24. Minnesota Statutes 1982, section 340.47, is amended by adding 
a subdivision to read: 

Sumi. lb. [MINNESOTA-PRODUCED LIQUOR.] The tax on distilled 
spiritous liquors, liqueurs, cordials and liquors designated as specialities 
regardless of alcoholic content, but not including ethyl alcohol, distilled in 
Minnesota with a majority of the ingredients grown or produced in Minne
sota, shall be imposed at a rate of $2 .20 per gallon or six cents per miniature 
containing two fluid ounces or less or, when the liquor is packa:;ed in 
containers with the net contents stated in metric units of measure, at the rate 
of 58 cents per liter or six cents per miniature containing 50 millileters or 
less. 

Sec. 25. Minnesota Statutes 1982, section 340.485, is amended by adding 
a subdivision to read: 

Sumi. 4. [RECORDS REGARDING MINNESOTA PRODUCTS; SEPA
RATION OF MINNESOTA PRODUCTS.] Licensed Minnesota manufac
turers shall maintain a record of all ingredients grown or produced in Min
nesota received on the licensed premises for use in the production of distilled 
spirits and other products enumerated in section 340.47, subdivision I b, 
showing the date of receipt, the name of the person from whom received and 
the kind and quantity of each material received. Where commercial invoices, 
bills of lading, or prescribed forms contain the required information, a 
separate record is not required. The records, commercial invoices, or bills 
of lading shall be kept available for inspection as provided in section 340.5 l. 

On all premises of any licensed Minnesota manufacturer, all distilled 
spirits enumerated in section 340.47, subdivision lb, distilled in Minnesota 
with a majority of the ingredients grown or produced in Minnesota, shall be 
kept separate from distilled spirits manufactured elsewhere or containing 
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non-Minnesota grown products. 

Sec. 26. Minnesota Statutes 1982, section 471.59, is amended by adding 
a subdivision to read: 

Subd. l I. [JOINT POWERS BOARD.] Two or more governmental units, 
through action of their governing bodies, may establish a joint board to issue 
bonds or obligations pursuant to any law by which any of the governmental 
units establishing the joint board may independently issue bonds or obliga
tions and may use the proceeds of the bonds or obligations to carry out the 
purposes of the law under which the bonds or obligations are issued. A joint 
board created pursuant to this section may issue obligations and other forms 
of indebtedness only pursuant to authority granted by the action of the 
governing bodies of the governmental units which established the joint 
board. The joint board established pursuant to this subdivision shall be 
composed solely of members of the governing bodies of the governmental unit 
which established the joint board, and the joint board may not pledge the full 
faith and credit or taxing power of any of the governmental units which 
established the joint board. The obligations or other forms of indebtedness 
shall be obligations of the joint board and may be secured by the full faith and 
credit of the joint board. The obligations or other forms of indebtedness shall 
be issued in the same manner and subject to the same conditions and limita
tions which would apply if the obligations were issued or indebtedness in
curred by one of the governmental units which established the joint board 
provided that any reference to a governmental unit in the statute, law, or 
charter provision authorizing the issuance of the bonds or the incurring of 
the indebtedness shall be considered a reference to the joint board. 

Sec. 27. Laws 1981, Third Special Session chapter 2, article lll, section 
22, as amended by Laws 1982, chapters 523, article XXIX, section 5, and 
641, article II, section 7, is amended to read: 

Sec. 22. [EFFECTIVE DATE.] 

Sections I and 19 to 21 are effective February I, 1982. The provision of 
section 2 relating to commodity tax straddles and section 7 are effective for 
taxable years beginning after December 31, 1980. The provisions of section 
2 relating to the exclusion of dividend and interest income are effective for 
taxable years beginning after December 31, 1981. Section 2, clauses 
(a)(22), (b)(24), the portion of clause (a)(l6) relating to recovery propeny, 
(b)(25), and sections 8, II, and 12 are effective for propeny placed in 
service after December 31, .1980 in taxable years ending after that date. 
Section 2, clauses (a)(l7), (b)(2), the portion of clause (a)(l6) relating to 
gain from the sale or disposition of propeny and section 9 are effective for 
taxable years beginning after December 31, 1982. Section 6 is effective for 
taxable years beginning after December 31, 1981. Section IO is effective for 
the sale & elhef eispesitien ef prepeft)' taxable years beginning after De
cember 31, 1982. For taxpayers subject to tax under Minnesota Statutes, 
chapter 290, sections 13, 14, and 15 are effective for taxable years begin
ning after June 30, 1981. Section 16 is effective for taxable years beginning 
after December 31, 1981. Sections 17 and 18 are effective for petitions filed 
after January 31, 1982. 

Sec. 28. [EFFECTIVE DATE.] 

Sections I to 1 I and 26 are effective the day following final enactment. 
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Sections 12 to 14 and 17 are effective for small business participating de
bentures issued after December 31, 1983 and before December 31, 1984. 
Sections I 5, 18 to 21, and 27 are effective for taxable years beginning after 
December 31, 1982. Section 16 is effective for taxable years beginning after 
December 3 I, 1983. Sections 22 to 25 are effective for liquor produced after 
July 31, 1983 and before August I, 1993. 

ARTICLE 8: JOBS 

Section I. [268.60] [CITATION.] 

Sections I to 14 may be cited as the "Minnesota Emergency Employment 
Development (MEED) Act." 

Sec. 2. [268.61 J [PURPOSE.] 

The prolonged recession has caused hardship for thousands of people in 
the state and has undermined the strength of Minnesota's economy. To 
address the social consequences of long-term unemployment and resulting 
poverty, the Minnesota emergency employment development act seeks to 
create meaningful employment opportunities that provide workers income 
sufficient to meet basic needs. To address the economic consequences, the 
program seeks to provide for work that creates lasting benefits to the state as 
well as economic development through incentives for new job creation in the 
private sector. The Minnesota emergency employment development act 
seeks to offer short-term employment to individuals presently outside the 
work force and to enhance their chances of permanent re-entry upon eco
nomic recovery. 

Sec. 3. [268.62] [DEFINITIONS.] 

Subdivision/. [TERMS.] For the purposes ojsections I to 14, the follow
ing terms have the meanings given them. 

Subd. 2. [COORDINATOR.] "Coordinator" means the Minnesota emer
gency employment development coordinator appointed under section 4. 

Subd. 3. [ECONOMICALLY DISADVANTAGED PERSON.] "Econom
ically disadvantaged person'' means a person who is economically disad
vantaged as defined in section 4 of the job training partnership act. 

Subd. 4. [ELIGIBLE BUSINESS.] "Eligible business" means a for-profit 
business whose primary place of business is in Minnesota. 

Subd. 5. [ELIGIBLE EMPLOYER.] "Eligible employer" means an eligi
ble government agency, an eligible nonprofit agency, or an eligible busi
ness. 

Subd. 6. [ELIGIBLE GOVERNMENT AGENCY.] "Eligible government 
agency" means a county, municipality, school district or other local gov
ernmental subdivision. a state agency, or a federal agency office in Minne
sota. 

Subd. 7. [ELIGIBLE JOB APPLICANT.] (a) "Eligible job applicant" 
means a person who ( I) is a resident of this state, (2) is unemployed, (3) is 
not receiving unemployment compensation or workers' compensation, (4) is 
determined by the employment administrator to be likely to remain employed 
by an eligible employer for the duration of the job, and (5) is not eligible to 
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receive any income maintenance public assistance benefits except general 
assistance under chapter 256D, and except as provided in section 14; or 

(b) If the coordinator determines that sufficient funds are available to 
provide employment for persons in addition to those defined in paragraph 
(a), "eligible job applicant" means an economically disadvantaged person 
as defined in subdivision 3 who meets the requirements of paragraph (a), 
clauses ( l) and (4). 

Subd. 8. [ELIGIBLE NONPROFIT AGENCY.] "Eligible nonprofit 
agency" means an organization exempt from taxation under the Internal 
Revenue Code of /954, section 50/(c)(3 ), as amended through December 31, 
1982. 

Subd. 9. [EMPLOYMENT ADMINISTRATOR.] "Employment adminis
trator" means the administrative entity designated by the coordinator to 
administer the provisions of this act in each service delivery area. Wherever 
possible, that entity must be an administrative entity authorized under the job 
training partnership act or its predecessor administrative entity authorized 
under United States Code, title 29, section 80/, et seq .. 

Subd. IO. [HOUSEHOLD.] "Household" means a group of persons living 
at the same residence consisting of, at a maximum, spouses and the minor 
children of each. 

Subd. ll. [JOB TRAINING PARTNERSHIP ACT.] "Job training part
nership act'' means the federal job training partnership act of /982 (JTPA), 
Statutes at Large, volume 92, page 1322. 

Subd. 12. [PROGRAM.] "Program" means the Minnesota emergency 
employment development program created by sections 1 to 14. 

Subd. 13. [SERVICE DELIVERY AREA.] "Service delivery area" 
means an area designated as a service delivery area by the coordinator. 

Sec. 4. [268.64] [MINNESOTA EMERGENCY EMPLOYMENT DE
VELOPMENT COORDINATOR.] 

Subdivision I. [APPOINTMENT.] The governor shall appoint a Minne
sota emergency employment development coordinator to administer the pro
visions of sections I to 14 pursuant to section 15.06. The coordinator shall 
have the powers necessary to carry out the purposes of the program. 

Subd. 2. [INVENTORY OF NEEDS.] The coordinator shall obtain an 
inventory of needs from each local governmental subdivision and compile a 
statewide inventory of needs within 30 days after his appoilllment. 

Subd. 3. [CONTRACTS.] The coordinator shall enter into a contract with 
an employment administrator in each service delivery area. 

Subd. 4. [EMPLOYMENT PLANS.] The coordinator shall review the 
emergency employment development plan submitted by the emplo_vment ad
ministrator of each service delivery area and shall approve satisfactory 
plans. If an employment administrator submits an unsatisfactory plan, the 
coordinator shall assist the employment administrator in developing a satis
factory one. 

Subd. 5. [ENFORCEMENT.] (a) [GENERALLY.] The coordinator shall 
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ensure that all eligible employers and employment administrators comply 
with sections l to 14 and all other applicable state and federal laws, includ
ing those relating to (I) affirmative action; (2) occupational health and safety 
standards; (3) environmental standards; and (4) fair labor practices. 

(b) [INVESTIGATIONS.] The coordinator may: 

(I) make public or private investigations within or without this state nec
essary to determine whether any person has violated or is about to violate 
sections 1 to 14, a contract entered into under them, or any rule or order 
adopted under them, or to aid in the enforcement of sections l to 14 or in 
rules and forms adopted under them; 

(2) require or permit any person to file a written statement under oath or 
otherwise, as the commissioner determines, as to all the facts and circum
stances concerning the matter being investigated; 

(3) publish information contained in any order issued by the coordinator; 

(4) hold hearings, upon reasonable notice, on any matter arising out of the 
administration of sections 1 to 14; and 

(5) conduct investigations and hold hearings for the purpose of compiling 
information with a view to recommending changes in sections 1 to 14 to the 
legislature. 

(c) [OATHS; SUBPOENAS.] For the purpose of any investigation, hear
ing, or proceeding under sections 1 to /4, the coordinator or any officer 
designated by him may administer oaths, subpoena witnesses, compel their 
attendance, take evidence, and require the production of any books, papers, 
correspondence, memoranda, agreements, or other documents or records 
the coordinator deems relevant or material to the inquiry. In case of con
tumacy by, or refusal to obey a subpoena .issued to, any person, the district 
court, upon application by the coordinator, may issue to the person an order 
directing him to appear before the coordinator, or the officer designa,ed by 
him, to produce documentary evidence if so ordered or to give evidence 
touching the matter in question. Failure to obey the order of the court may be 
punished by the court as a contempt of court. 

(d) [PRIVILEGE AGAINST SELF INCRIMINATION.) No person is ex
cused from attending and testifying or from producing any document or 
record before the coordinator, or in obedience to the subpoena of the coor
dinator or any officer designated by him, or in any proceeding instituted by 
the coordinator, on the ground that the testimony or evidence required of him 
may tend to incriminate him or subject him to a penalty or forfeiture. No 
individual may be prosecuted or subjected to any penalty or forfeiture for or 
on account of a matter concerning which he is compelled, after claiming his 
privilege against self incrimination, to testify or produce evidence, except 
that the individual testifying is not exempt from prosecution and punishment 
for perjury or contempt committed in testifying. 

(e) [ATTORNEY GENERAL.] The attorney general shall assignfrom his 
staff one or more assistani attorneys general to the coordinator' afld shall 
conduct all proceedings involving the violation of sections l to 14 and all 
other enforcement proceedings. 

If) [CEASE AND DESIST ORDERS; INJUNCTIONS.] Whenever it ap-
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pears to the coordinator that any person has violated a provision of sections 
I to 14, a contract entered into under them, or a rule or order adopted under 
them: 

(I) He may issue and cause to be served upon the person an order requir
ing the person to cease and desist from the violation. The order must be 
calculated to give reasonable notice of the rights of the person to request a 
hearing on it and must state the reasons for the entry of the order. A hearing 
must be held not later than seven days after the request for the hearing is 
received by the coordinator after which and within 20 days of the date of the 
hearing the coordinator shall issue a further order vacating the cease and 
desist order or making it permanent as the facts require. If no hearing is 
requested within 30 days of service of the order, the order becomes final and 
remains in effect until it is modified or vacated by the coordinator. All 
hearings must be conducted in accordance with the provisions of chapter 14. 
If the person to whom a cease and desist order is issued fails to appear at the 
hearing after being duly notified, the person shall be deemed in default, and 
the proceeding may be determined against him upon consideration of the 
cease and desist order, the allegations of which may be deemed to be true; 

(2) He may bring an action in the district court of the appropriate county to 
enjoin the violation and to enforce compliance with the provisions of sections 
1 to 14, a contract entered into under them, or any rule or order adopted 
under them, and he may refer the matter to the attorney general. Upon a 
proper showing, a permanent or temporary injunction, restraining order, or 
writ of mandamus shall be granted. The court may not require the coordina
tor to post a bond. 

Any injunction proceeding under the provisions of sections 1 to 14 may be 
brought on for hearing and disposition upon an order to show cause return
able upon not more than eight days notice to the defendant. The case has 
precedence over other cases upon the court calendar and may not be con
tinued without the consent of the state of Minnesota, except upon good cause 
shown to the court, and then only for a reasonable length of time necessary in 
the opinion of the court to protect the rights of the defendant. 

Subd. 6. [REPORT TO GOVERNOR AND LEGISLATURE.] The coordi
nator shall report to the legislative advisory commission and the governor on 
a quarterly basis ( 1) the number of persons employed: (2) the number and 
type of employers under the program: (3) the amount of money spent in each 
service delivery area for wages for each type of employment and each type of 
other expense; (4) the number of persons who have completed participation 
in the program and their current employment, educational, or training 
status; and (5) any Other information requested by the commission or the 
governor or deemed pertinent by the coordinator. 

Sec. 5. [268.65] [MINNESOTA EMERGENCY EMPLOYMENT DE
VELOPMENT ADVISORY COUNCIL.] 

Subdivision 1. [CREATION.] There is created a Minnesota emergency 
employment development advisory council to advise the coordinator in the 
administration of sections I to 14. 

Subd. 2. [MEMBERSHIP.] The council shall consist of eight members as 
follows: the commissioner of commerce, the commissioner of economic se-



49TH DAY] MONDAY, MAY9, 1983 2349 

curity, the commissioner of energy, planning, and development, the com
missioner of labor and industry. the commissioner of public welfare, a rep
resentative of labor, a representative of business, and an employment ad
ministrator. The coordinator shall appoint the noncommissioner members. 

Subd. 3. [TERMS; COMPENSATION; REMOVAL.] The terms, compen
sation, and removal of the noncommissioner members are governed by sec
tion /5.0575. 

Subd. 4. [CHAIRMAN; MEETINGS.] The council members shall elect a 
chairman and any other necessary officers from among its members. The 
council shall meet at the call of the chairman or the coordinator. 

Sec. 6. [268.66] [ALLOCATION AMONG SERVICE DELIVERY 
AREAS.] 

The coordinator shall allocate funds among service delivery areas each 
fiscal year according to the number of unemployed persons in each area as a 
percentage of the statewide total. Funds shall be disbursed to the employ
ment administrator of the service delivery area. The coordinator shall not 
disburse funds until the employment administrator has submitted documen
tation to the coordinator establishing that the funds will be used in the 
manner required by sections l to 14. 

Sec. 7. [268.67] [ALLOCATION WITHIN SERVICE DELIVERY 
AREAS.] 

Subdivision I. [AMONG JOB APPLICANTS.] Allocation of funds among 
eligible job applicants within a service delivery area shall be determined by 
the employment administrator in each service delive,y area. The employ
ment administrator shall give priority to: 

( l) applicants living in households with no other income source; and 

(2) applicants who would otherwise be eligible to receive general assis
tance under Minnesota Statutes 1980, section 256D.05. 

Subd. 2. (AMONG EMPLOYERS.] Allocation of funds among eligible 
employers within a service area shall be determined by the employment 
administrator within each service delivery area according to the priorities 
set forth in sections II and 12. No more than 70 percent of the funds may be 
allocated for jobs with eligible government and nonprofit agencies during the 
biennium. 

Sec. 8. [268.68] [USE OF FUNDS.] 

Funds appropriated for the purposes qf' sections 1 to /4 may be used as 
follows: 

(a) To provide a state contribution for wages for eligible job applicants for 
a maximum of 1,040 hours over a maximum period of 26 iveeks per job 
applicant. For eligible job applicants participating in a job training pro
gram, the state contribution for wages may be used for a maximum period of 
52 weeks per job applicant. The state contribution for wages paid by eligible 
employers shall be $4 per hour for each eli1?ible job applicant employed. 
However, the employer may use funds from other sources to provide in
creased wages to the applicants it employs. At least 80 percent of the funds 
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must be used to pay waxes for eligible job applicants. 

(b) To reimburse the coordinator and the employment administrators in an 
amount not to exceed one-half of one percent of !he funds appropriated for 
their actual cost of administering sections I to 14. The coordinator and the 
employment administrators shall reallocate funds from other sources to 
cover the administrative costs of this program whenever possible. 

(c) To provide child care services to applicants employed under sections l 
to /4. 

(d) To provide workers' compensation coverage and fringe benefits to 
applicants employed by government or nonprofit agencies under sections I 
to 14. 

(e) To provide job search assistance, classroom training, labor market 
orientation, job seeking skills, and referral for other services. 

(J) To purchase supplies and materials for projects creating permanent 
improvements to public property. 

Sec. 9. [268.69] [EMPLOYMENT ADMINISTRATORS; POWERS AND 
DUTIES.] 

Subdivision I. [IN GENERAL.] The employment administrator for each 
service delivery area has the powers and duties given in this section and any 
additional duties given by the coordinator. 

Subd. 2. [EMPLOYMENT PLAN.] Each employment administrator shall 
develop an emergency employment development plan for his service delivery 
area and submit it to the coordinator within the period allowed by the coor
dinator. To the extent feasible, the employment administrator shall seek 
input from potential eligible employers and the public. 

Subd. 3. [OUTREACH.] Each employment administrator shall publicize 
the program within his service delivery area to seek maximum participation 
by eligible job applicants and employers. 

Subd. 4. [CONTRACTS.] Each employment administrator shall enter into 
contracts with eligible employers setting forth the terms of their participation 
in the program as required by sections I to 14. 

Subd. 5. [SCREENING AND COORDINATION.] Each employment ad
ministrator shall screen job applicants and employers to achieve the best 
possible placement of eligible job applicants with eligible employers. 

Subd. 6. [ELIGIBLE JOB APPLICANT PRIORITY LISTS.] Each em
ployment administrator shall maintain a list of eligible job applicants unable 
to secure employment under the program at the time of application. The list 
shall prioritize eligible job applicants and shall be used to fill jobs with 
eligible employers as they become available. 

Subd. 7. [COORDINATION OF EDUCATION AND TRAINING PRO
GRAMS.] Each employment administrator shall cooperate with local edu
cational and training institutions to coordinate and publicize the availability 
of their resources to assure that applicants may receive training needed 
before or while employed in jobs which are available under the program. 

Subd. 8. [MATERIALS.] Each employment administrator may allocate 
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any available funds within his service delivery area for the purchase <~{ 
supplies and materials for projects crealing permanent improvements to 
public property. 

Sec. 10. (268. 70] [DUTIES OF OTHER AGENCIES.] 

Subdivision I. [SMALL BUSINESS FINANCE AGENCY.] The small 
business finance agency shall publicize the Minnesota emergeflcy employ
ment development program and shall provide staff assistance as requested by 
employment administrators in the screening of businesses and the collection 
of data to the extent feasible under its existing budget and staff complement. 

Subd. 2. [EDUCATION AGENCIES.] The state boardj<,r vocational edu
cation shall review its policies for post-secondary vocational education to 
ensure that the programs serve the training needs of economically disad
vantaged persons. Education programs shall attempt to provide training that 
will help individuals to obtain and retain employment. The training may 
include customized short-term training, basic skills training, programs to 
develop work habits, and other services designed for eligible job applicants 
and persons employed under sections 1 to 14. Examples of education pro
grams include, but are not limited to adult vocational programs, adult basic/ 
continuing education, area vocational-technical institutes, colleges, see<m
dary education programs, and private and proprietary schools. 

Subd. 3. [DEPARTMENT OF PUBLIC WELFARE.] The department of 
public welfare shall provide to each employment administrator lists of cur
rently licensed local day care facilities, updated quarterly, to be available to 
all persons employed under sections I to 14. 

Subd. 4. [DEPARTMENT OF ECONOMIC SECURITY.] The commis
sioner of economic security shall establish a pilot program to provide a 
reliable continuously updated child care information and referral services to 
job service registrants at selected job service sites. The program shall be 
operational by January I, 1984, and shall operate for a trial period until 
June 30, 1985. 

By January 15, 1985, the commissioner of economic security shall report 
to the legislature on the implementation of the pilot program established by 
this section. That report shall include specific information on the number of 
clients who received child care information services, the work status of 
clients both prior to and after receiving child care information, and the 
number of actual child care placements that resulted. The report shall also 
include a specific recommendation as to the feasibility of continuing the 
program and expanding child care information and referral to job service 
sites statewide. 

Sec. 11. [268.71] [ELIGIBLE GOVERNMENT AND NONPROFIT 
AGENCY EMPLOYMENT.] 

A government or nonprofit agency is an eligible employer with respect to 
jobs that are determined by the employment administrator to have long-term 
benefit to the community including, but not limited to, jobs in permanent 
public improvement projects, residential or public building weatherization 
projects, reforestation projects, mine/and reclamation projects, planting or 
tree trimming projects, soil conservation projects, natural resource devel
opment projects, and community social service programs such as child care 
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and home health care. 

Sec. 12. (268.72] (BUSINESS EMPLOYMENT.] 

Subdivision I. [ELIGIBLE BUSINESSES.] A business employer is an 
eligible employer if it enters into a written contract with the employment 
administrator in its service delivery area containing assurances that: 

(a) funds received by a business shall be used only as permitted under 
sections I to 14; 

(b) the business has submitted a plan to the employment administrator (I) 
describing the duties and proposed compensation of each employee proposed 
to be hired under the program; and (2) demonstrating that, with the funds 
provided under sections I to 14, the business is likely to succeed and con
tinue to employ persons hired under the program; 

(c) the business will use funds exclusively for compensation of persons 
from the pool of applicants referred by the job applicant administrator and 
will provide employees hired with these funds with fringe benefits and other 
terms and conditions of employment comparable to those provided to other 
employees of the business who do comparable work; 

(d) the funds are necessary to allow the business to begin, or to employ 
additional people, but not to fill positions which would be filled even in the 
absence of funds from this program; 

(e) the business will cooperate with the coordinator and the employment 
administrator in collecting data to assess the result of the program; and 

({) the business is in compliance with all applicable affirmative action, fair 
labor, health, safety, and environmental standards. 

Subd. 2. [PRIORITIES.] In allocating funds among eligible businesses, the 
employment administrator shall give priority to businesses which best satisfy 
the following criteria: 

(a) have a high potential for growth and long term job creation; 

(b) make high use of local and Minnesota resources; 

(c) are under ownership of women and minorities; 

(d) make high use of new technology; and 

( e) produce energy conserving materials or services or are involved in 
development of renewable sources of energy. 

Subd. 3. [PAYBACK.] A business receiving funds under this program 
shall repay 70 percent of the amount initially received for each eligible job 
applicant employed, if the employee does not continue in the employment of 
the business beyond the six-month subsidized period. If the employee con
tinues in the employment of the business for one year or longer after the 
six-month subsidized period, or if the employee is terminated for inadequate 
job performance within six weeks after he began work, the business need not 
repay any of the funds received for that employee's wages. If the employee 
continues in the employment of the business for a period of less than one year 
after the expiration of the six-month subsidized period, the business shall 
receive a proportional reduction in the amount it must repay. 
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A repayment schedule shall be negotiated and agreed to by the employment 
administrator and the business prior to the disbursement of the funds and is 
subject to renegotiation. The employment administrator shall forward pay
ments received under this subdivision to the coordinator on a monthly basis. 
The coordinator shall deposit these payments in the Minnesota emergency 
employment development account created by subdivision 4. 

Subd. 4. )MINNESOTA EMERGENCY EMPLOYMENT DEVELOP
MENT ACCOUNT. I The Minnesota emergency employment deve/opmenl 
account is created in the state treasury. All payments from businesses pur
suant to subdivision 3 shall be deposited in this account, and all funds in the 
account are appropriated to !he coordinator for the purpose of making dis
bursements pursuant to section 6. 

Sec. 13. 1268.73] )WORKER DISPLACEMENT PROHIBITED.] 

Subdivision I. [LAYOFFS; WORK REDUCTIONS.] An eligible employer 
may not terminate, layoff, or reduce the working hours of an employee for the 
purpose of hiring an individual with funds available under sections I to 14. 

Subd. 2. [HIRING DURING LAYOFFS.] An eligible employer may not 
hire an individual with funds available under sections I to 14 if any other 
person is on layoff from the same or a substantially equivalent job. 

Subd. 3. )EMPLOYER CERTIFICATION.] In order to qualify as an eli
gible el11ployer, a government or nonprofit agency or business must certify to 
the employment administrator that each job created and funded under sec
tions I to 14: 

(I) will result in an increase in employment opportunities over those which 
would otherwise be available; 

(2) will not result in the displacement of currently employed workers, 
including partial displacement such as reduction in hours of nonovertime 
work, wages, or employment benefits; and 

( 3) will not impair existing contracts for sen ice or result in the substitution 
of program funds for other funds in connection with work that would other
wise be performed. 

Sec. 14. )268.74] [RELATION TO AFDC.] 

In order to maximize the opportunity for recipients of aid to families with 
dependent children (AFDC) to take full advantage of the jobs created by 
businesses under sections I to 14, the commissioner of public welfare may 
establish a work incentive (WIN) demonstration project as part of the Min
nesota emergency employment development program. All AFDC recipients 
may participate. Persons who participate in the WIN demonstration project 
will be required to participate in the WIN demonstration orientation. Those 
WIN demonstration participants not nJVered by employer medical plans will 
continue to be eligible for medical a:ssistance. and all participants will con
tinue to be eligible for other benefits provided under the AFDC program. The 
commissioner <l public welfare may adopt temporary rules necessary for 
implementation of this subdivision. These rules are not subject to the provi
sions of the administrative procedure act, sections 14.05 to 14.70. 

Sec. 15. Minnesota Statutes 1982, section 15.61, is amended to read: 
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15.61 !UNEMPLOYED AND UNDEREMPLOYED; EMPLOYMENT BY 
STATE AND OTHER GOVERNMENTAL UNITS.] 

Subdivision I. The state of Minnesota, its departments, agencies and 
instrumentalities, and any county, city, town, school district or other body 
corporate and politic, may employ unemployed and underemployed per
sons as defined in the federal Emergency Employment Act of 1971, as 
amended, aoo Comprehensive Employment and Training Act of 1973, as 
amended, and eligible job applicants under sections I to 14 pursuant to the 
terms of those acts. 

Subd. 2. The provisions of Minnesota Statutes 1969, Sections 197.455 to 
197.48 and 43A. I I and any other law or ordinance relating to preference in 
employment and promotion of persons having served in the armed services, 
the provisions of any law, rule or regulation, the provisions of any city 
charter or any ordinance or resolution, or the provisions of any other law or 
statute in conflict with the provisions of the federal Emergency Employment 
Act of 1971, as amended, aoo Comprehensive Employment and Training 
Act of 1973, as amended, and eligible job applicants under sections 1 to 14 
shall not be applicable to the employment of the persons specified in sub
division I. 

Sec. 16. !APPROPRIATION.] 

The sum of $126,000.000 is appropriated from the general fund to the 
Minnesota emergency employment development coordinator for purposes of 
sections 1 to 14. Of the amount appropriated $63,000,000 shall be available 
for expenditures during the fiscal year beginning July 1. 1983, and the 
remaining $63,000.000, together with any part of the appropriation for the 
1984 fiscal year that has not been expended, shall be available for expendi
ture during the fisrnl year beginning July 1. 1984. This sum shall be avail
able until June 30, 1985. To the extent permissible under federal and state 
law, the coordinator shall use funds available from the federal government 
and the private sector w fund the Minnesota emergency employment devel
opment program. 

Sec. 17. [EFFECTIVE DATE.] 

Sections 1 to 16 are effective the day after final enactment. 

ARTICLE 9: AUSTIN 

Section I. [CITY OF AUSTIN; PROPERTY HELD FOR DEVELOP
MENT.] 

Notwithstanding the time limitation provided in Minnesota Statutes, sec
tion 272.02, subdivision 5, the holding of property by the city of Austin for 
later resale for economic development purposes shall be considered a public 
purpose in accordance with Minnesota Statutes, section 272.02, subdivision 
I, clause (7) for a period not to exceed six years. This section shall not 
operate to create an exemption from sections 272 .OJ, subdivision 2; 272 .68; 
273.19; or 462.575. subdivision 3, or other provisions of law providing for 
the taxation of or for payments in lieu of taxes for publicly held property 
which is leased, loaned, or otherwise made available and used by a private 
person. 

Sec. 2. [EFFECTIVE DATE. l 
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Section 1 is effective for taxes levied in 1983, payable in /984 and there
after. 

ARTICLE 10: I.S.D. No. 692" 

Page I, line 17, after ''2" insert "prior lo the leasing or renting of the 
property from the nonprofit organization to a tenant" 

Page I, after line 21, insert: 

"ARTICLE 11: LIQUOR TAX 

Section I. Minnesota Statutes 1982, section 340.986, is amended to read: 

340.986 ION SALE LIQUOR TAX.] 

In addition to the taxes imposed by section 297 A.02 and chapter 340, a 
tax is imposed in the amount of .fi-¥e 2 .5 percent on the gross receipts from all 
retail on sales sales of intoxicating liquor and fermented malt beverages 
when sold at a licensed eH--Sale retail liquor establishment or municipal 
liquor store within the state. The tax shall be reported and paid to the 
commissioner of revenue with and as part of the state sales and use taxes, 
and shall be subject to the same penalties, interest. and enforcement provi
sions. The tax collected pursuant to this section shall be deposited in the 
general fund. 

Sec. 2. [EFFECTIVE DATE.] 

This article is effective July 1, 1983. 

ARTICLE 12: CITY LODGING TAX 

Section I. [477A.018] !CITY LODGING TAX./ 

Subdivision 1. [AUTHORIZATION. I Notwithstanding section 477 A .016 
or any other law, a statutory or home rule charter city may by ordinance 
impose a tax of up to three percent on the gross receipts from the furnishing 
for consideration of lodging at a hotel, motel, rooming house, tourist court, 
or other use of space by a transient, other than the renting or leasing of it for 
a continuous period of 30 days or more. 

Subd. 2. [EXISTING TAXES.[ Except as provided in subdivision 4, no 
statutory or home rule charter city may impose a tax under this section upon 
transient lodging that, when combined with any tax authorfaed by special law 
or enacted prior to 1972, exceeds a rate of three percent. 

Subd. 3. [DISPOSITION OF PROCEEDS.] Ninety-five percent of the 
gross proceeds from any tax imposed under subdivision I shall be used by the 
statutory or home rule charter city to fund a local convention or tourism 
bureau for the purpose of marketing and promoting the city as a tourist or 
convention center. This subdivision shall not apply to any statutory or home 
rule charter city that has a lodging tax authorized by special law or enacted 
prior to 1972 at the time of enactment of this section, except to the extent that 
a city imposes a tax pursuant to subdivision 4. 

Subd. 4. !ADDITIONAL TAXES.] Any statutory or home rule charter city 
that has a city /odiing tax in effect on July 1, 1983, at a rate of three percent 
or greater may impose an additional tax at a rate not to exceed three percent 
pursuant to this section. The tax imposed under this section by those cities 
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shall be subject to the requirement of the first sentence of subdivision 3. 

Sec. 2. !COLLECTION.] 

The statutory or home rule charter city may agree with the commissioner 
of revenue that a tax imposed pursuant to section I shall be collected by the 
commissioner together with the tax imposed by Minnesota Statutes, chapter 
297 A, and subject to the same interest, penalties and other rules and that its 
proceeds. less the cost of collection, shall be remitted to the city. 

Sec. 3. !EFFECTIVE DATE.] 

This article is effective July I, 1983. 

ARTICLE 13: SATELLITE BROADCASTING 

Section I. Minnesota Statutes 1982, section 272.02, subdivision I, is 
amended to read: 

Subdivision I. Except as provided in other subdivisions of this section or in 
section 272.025 or section 273.13, subdivisions 17, 17b, 17c or 17d, all 
property described in this section to the extent herein limited shall be exempt 
from taxation: 

(I) All public burying grounds; 

(2) All public schoolhouses; 

(3) All public hospitals; 

(4) All academies, colleges, and universities, and all seminaries of learn
inb; 

(5) All churches, church property, and houses of worship; 

(6) Institutions of purely public charity except property assessed pursuanl 
to section 273.13, subdivisions 17, 17b, 17c or 17d; 

(7) All public property exclusively used for any public purpose; 

(8) (a) Class 2 property of every household of the value of $ l00, main
tained in the principal place of residence of the owner thereof. The county 
auditor shall deduct such exemption from the total valuation of such property 
as equalized by the revenue commissioner assessed to such household, and 
extend the levy of taxes upon the remainder only. The term "household" as 
used in this section is defined to be a domestic establishment maintained 
either (I) by two or more persons living together within the same house or 
place of abode, subsisting in common and constituting a domestic or family 
relationship, or (2) by one person. 

(b) During the period of his active service and for six months after his 
discharge therefrom, no member of the armed forces of the United States 
shall lose status of a householder under paragraph (a) which he had immedi
ately prior to becoming a member of the armed forces. 

In case there is an assessment against more than one member of a house
hold the $100 exemption shall be divided among the members assessed in the 
proportion that the assessed value of the Class 2 property of each bears 
to the total assessed value of the Class 2 property of all the members as
sessed. The Class 2 property of each household claimed to be exempt shall 
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be limited to property in one taxing district, except in those cases where a 
single domestic establishment is maintained in two or more adjoining dis
tricts. 

Bonds and certificates of indebtedness hereafter issued by the state of 
Minnesota, or by any county or city of the state, or any town, or any 
common or independent school district of the state, or any governmental 
board of the state, or any county or city thereof, shall hereafter be exempt 
from taxation; provided, that nothing herein contained shall be construed as 
exempting such bonds from the payment of a tax thereon, as provided for by 
section 291.01, when any of such bonds constitute, in whole or in part, any 
inheritance or bequest, 'taken or received by any person or corporation. 

(9) Farm machinery manufactured prior to 1930, which is used only for 
display purposes as a collectors item; 

(10) The taxpayer shall be exempted with respect to, all agricultural 
products, inventories, stocks of merchandise of all sorts, all materials, parts 
and supplies, furniture and equipment, manufacturers material, manufac
tured articles including the inventories of manufacturers, wholesalers, re
tailers and contractors; and the furnishings of a room or apartment in a hotel, 
rooming ho.use, tourist court, motel or trailer camp, tools and machinery 
which by law are considered as personal property, and the property de
scribed in section 272.03, subdivision I, clause (c), except personal prop
erty which is part of an electric generating, transmission, or distribution 
system or a pipeline system transporting or distributing water, gas, or pe
troleum products or mains and pipes used in the distribution of steam or hot 
or chilled water for heating or cooling buildings and structures. Railroad 
do<.:ks and wharves which are part of the operating property of a railroad 
company as defined in section 270.80 are not exempt. 

( 11) Containers of a kind customarily in the possession of the consumer 
during the consumption of commodities, the sale of which are subject to tax 
under the provisions of the excise tax imposed by Extra Session Laws 1967, 
Chapter 32; 

( 12) All livestock, poultry, all horses, mules and other animals used 
exclusively for agricultural purposes; 

(13) All agricultural tools, implements and machinery used by the owners 
in any agricultural pursuit. 

(14) Real and personal property used primarily for the abatement and 
control of air, water, or land pollution to the extent that it is so used, other 
than real property used primarily as a solid waste disposal site. 

Any taxpayer requesting exemption of all or a portion of any equipment or 
device, or part thereof, operated primarily for the control or abatement of air 
or water pollution shall file an application with the commissioner of reve
nue. Any such equipment or device shall meet standards, regulations or 
criteria prescribed by the Minnesota Pollution Control Agency, and must be 
installed or operated in accordance with a permit or order issued by that 
agency. The Minnesota Pollution Control Agency shall upon request of the 
commissioner furnish information or advice to the commissioner. If the 
commissioner determines that property qualifies for exemption, he shall 
issue an order exempting such property from taxation. Any such equipment 
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or device shall continue to be exempt from taxation as long as the permit 
issued by the Minnesota Pollution Control Agency remains in effect. 

( 15) Wetlands. For purposes of this subdivision, "wetlands" means land 
which is mostly under water, produces little if any income, and has no use 
except for wildlife or water conservation purposes. "Wetlands" shall be 
land preserved in its natural condition, drainage of which would be feasible 
and practical and would provide land suitable for the production of live
stock, dairy animals, poultry, fruit, vegetables, forage and grains, except 
wild rice. "Wetlands" shall include adjacent land which is not suitable for 
agricultural purposes due to the presence of the wetlands. Exemption of 
wetlands from taxation pursuant to this section shall not grant the public any 
additional or greater right of access to the wetlands or diminish any right of 
ownership to the wetlands. 

(16) Native prairie. The commissioner of the department of natural re
sources shall determine lands in the state which are native prairie and shall 
notify the county assessor of each county in which the lands are located. 
Pasture land used for livestock grazing purposes shall not be considered 
native prairie for the purposes of this clause and section 273.116. Upon 
receipt of an application for the exemption and credit provided in this clause 
and section 273. I 16 for lands for which the assessor has no determination 
from the commissioner of natural resources, the assessor shall refer the 
application to the commissioner of natural resources who shall determine 
within 30 days whether the land is native prairie and notify the county 
assessor of his decision. Exemption of native prairie pursuant to this clause 
shall not grant the public any additional or greater right of access to the 
native prairie or diminish any right of ownership to it. 

( 17) Property used in a continuous program to provide emergency shelter 
for victims of domestic abuse, provided the organization that owns and 
sponsors the shelter is exempt from federal income taxation pursuant to 
section 50l(c)(3) of the Internal Revenue Code of 1954, as amended 
through December 3 I, 1980, notwithstanding the fact that the sponsoring 
organization receives funding under section 8 of the United States Housing 
Act of I 937, as amended. 

(18) If approved by the governing body of the municipality in which the 
property is located, property not exceeding one acre which is owned and 
operated by any senior citizen group or association of groups that in general 
limits membership to persons age 55 or older and is organized and operated 
exclusively for pleasure, recreation, and other nonprofit purposes, no part 
of the net earnings of which inures to the benefit of any private shareholders; 
provided the property is used primarily as a clubhouse, meeting facility or 
recreational facility by the group or association and the property is not used 
for residential purposes on either a temporary or permanent basis. 

(19) To the extent provided by section 295.44, real and personal property 
used or to be used primarily for the production of hydroelectric or hydro
mechanical power on a site owned by the state or a local governmental unit 
which is developed and operated pursuant to the provisions of section 
105.482, subdivisions I, 8 and 9. 

(20) A direct satellite broadcasting facility or fixed satellite regional or 
national program service facility, construction of which is commenced after 
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June 30, 1983. for a period not to exceed five years. When the facility no 
longer qualifies for exemption, it shall be placed on the assessment rolls as 
provided in subdivision 4. A.\· used in this clause, a "direct satellite broad
casting facility" is a facility operated by a corporation licensed by the 
federal communications commission to provide direct satellite broadcasting 
services using direct broadcast satellites operating in the 12-ghz. band and a 
''fixed satellite regional or national program service facility'· is a facili(v 
operated by a corporation licensed by the federal communication.\· commis
sion to provide fixed satellite-transmitted regularly scheduled broadcasting 
services using satellites operating in the 6-ghz. band. 

Sec. 2. [297A.253] [SATELLITE BROADCASTING FACILITY MATE
RIALS; EXEMPTIONS. [ 

Notwithstanding the provisions of this chapter, there shall be exempt from 
the tax imposed therein all materials and supplies or equipment w,ed or 
consumed in constructing, or incorporated into the construction <f, a new 
facility in Minnesota /Or providing federal communil·ations commission li
censed direct satellite broadcasting services using direl'f broadcast satel
lites operating in the 12-ghz. band or fixed satellite regional or national 
program services, as defined in section 272.02, subdivision I, clause (20), 
construction of which was commenced after June 30, /983, and all ma
chinery, equipment, tools, accessories, appliances, contrivances, .furniture, 
fixtures, and all technical equipment or tangible personal property of any 
other nature or description necessary to the construl'lion and equipping of 
that facility in order to provide those services. 

Sec. 3. [EFFECTIVE DATE.] 

Section I is effective for taxes /ei•ied in 1983 and thereafter, payable in 
1984 and thereafter. Section 2 is effective f<,r sales made after June 30, /983, 
and before July I, /988. 

ARTICLE 14: LIMITED EQUITY COOPERATIVES 

Section I. Minnesota Statutes 1982. section 273.11, subdivision l, is 
amended to read: 

Subdivision I. [GENERALLY.) Except as provided in subdivisions 6 Bfffl, 
7, and 8 or section 273.17, subdivision I, all property shall be valued at its 
market value. The market value as determined pursuant to this section shall 
be stated such that any amount under $100 is rounded up to $100 and any 
amount exceeding $100 shall be rounded to the nearest $100. In estimating 
and determining such value, the assessor shall not adopt a lower or different 
standard of value because the same is to serve as a basis of taxation, nor 
shall he adopt as a criterion of value the price for which such property would 
sell at auction or at a forced sale, or in the aggregate with all the property in 
the town or district; but he shall value each article or description of property 
by itself. and at such sum or price as he believes the same to be fairly worth 
in money. In assessing any tract or lot of real property, the value of the land, 
exclusive of structures and improvements, shall be determined, and also the 
value of all structures and improvements thereon, and the aggregate value 
of the property, including all structures and improvements, excluding the 
value of crops growing upon cultivated land. In valuing real property upon 
which there is a mine or quarry, it shall be valued at such price as such 
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property, including the mine or quarry, would sell for a fair, voluntary sale, 
for cash. In valuing real property which is vacant, the fact that such property 
is platted shall not be taken into account. An individual lot of such platted 
property shall not be assessed in excess of the assessment of the land as if it 
were unplatted until the lot is improved with a permanent improvement all or 
a portion of which is located upon the lot, or for a period of three years after 
final approval of said plat whichever is shorter. When a lot is sold or 
construction begun, the assessed value of that lot or any single contiguous 
lot fronting on the same street shall be eligible for reassessment. All prop
erty, or the use thereof, which is taxable under sections 272.01, subdivision 
2, or 273. 19, shall be valued at the market value of such property and not at 
the value of a leasehold estate in such property, or at some lesser value than 
its market value. 

Sec. 2. Minnesota Statutes 1982, section 273.11, is amended by adding a 
subdivision to read: 

Subd. 8. [LIMITED EQUITY COOPERATIVE APARTMENTS.] For the 
purposes of this subdivision, the terms defined in this subdivision have the 
meanings given them. 

A ·'limited equity cooperative'' is a corporation organized under Minne
sota Statutes, chapter 308, which has as its primary purpose the provision of 
housing and related services to its members and which meets the following 
requirements: 

(a) The articles of incorporation set the sale price of occupancy entitling 
cooperative shares or memberships at no more than a transfer value deter
mined as provided in the articles. That value may not exceed the sum of the 
following: 

(I) the consideration paid for the membership or shares by the first occu
pant of the unit, as shown in the records of the corporation; 

(2) the fair market value, as shown in the records of the corporation, of any 
improvements to the real property that were installed at the sole expense of 
the member with the prior approval of the board of directors; 

(3) accumulated interest, or an inflation allowance not to exceed the 
greater of a ten percent annual noncompounded increase on the considera
tion paid for the membership or share by the first occupant of the unit, or the 
amount that would have been paid on that consideration if interest had been 
paid on it at the rate of the percentage increase in the revised consumer price 
index for all urban consumers for the Minneapolis-St. Paul metropolitan 
area prepared by the United States Department of Labor, provided that the 
amouni determined pursuant to this clause may not exceed $500 for each 
year or fraction of a year the membership or share was owned; plus 

(4) real property capital contributions shown in the records of the cor
poration to have been paid by the transferor member and previous holders of 
the same membership, or of separate memberships that had entitled occu
pancy to the unit of the member involved. These contributions include con
tributions to a corporate reserve account the use of which is restricted to real 
property improvements or acquisitions, contributions to the corporation 
which are used for real property improvements or acquisitions, and the 
amount of principal amortized by the corporation on its indebtedness due to 
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the financing of real property acquisition or improvement or the averaging of 
principal paid by the corporation over the term of its real property related 
indebtedness. 

( b) The articles of incorporation require that the board of directors limit 
the purchase price of stock or membership interests for new member
occupants or resident shareholders to an amount which does not exceed the 
transfer value for the membership or stock as defined in clause (a). 

( c) The articles of incorporation require that the total distribution out of 
capital to a member shall not exceed that transfer value. 

(d) The articles of incorporation require that upon liquidution of the cor
poration any assets remaining after retirement of corporate debts and dis• 
tribution to members will be conveyed to a charitable organization described 
in section 501 (c)(3) of the Internal Revenue Code of 1954, as amended 
through December 31, 1982, or a public agency. 

(e) The articles of incorporation stipulate that the charitable organization 
or public agency has an irrevocable right to enforce the provisions of clauses 
(a) to (d). 

A ''limited equity cooperative apartment'' is a dwelling unit owned or 
leased by a limited equity cooperative. If the dwelling unit is leased by the 
cooperative the lease agreement must meet the conditions for a cooperative 
lease stated in Minnesota Statutes, section 273.133, subdivision 3. 

"Occupancy entitling cooperative share or membership" is the ownership 
interest in a cooperative organization which entitles the holder to an exclu· 
sive right to occupy a dwelling unit owned or leased by the cooperative. 

The value of a. limited equity cooperative apartment shall be set at the 
lesser of its market value or the value determined on the basis of income of a 
comparable apartµzent operated on a rental basis. When determining value 
on the basis of income, the assessor shall use a capitalization rate equal to 
the maximum FHA interest rate for multifamily mortgage loans current at the 
time of assessment. If a cooperative fails to operate in accordance with the 
provisions of clauses (a) to (d), the property shall be subject to additional 
property taxes in the amount of the difference between the taxes determined 
in accordance with this subdivision for the last ten years that the property 
had been assessed pursuant to this subdivision and the amount that would 
have been paid if the provisions of this subdivision had not applied to it. The 
additional taxes, plus interest at the rate specified in section 549.09, shall be 
extended against the property on the tax list for the current year. 

Sec. 3. [EFFECTIVE DATE.] 

Sections I and 2 are effective for taxes levied in 1983, payable in 1984 and 
thereafter. 

ARTICLE 15: AVIATION GASOLINE 

Section I. Minnesota Statutes 1982, section 296.02, subdivision 2, is 
amended to read: 

Subd. 2. [GASOLINE TAX IMPOSED FOR AVIATION USE.] Subject to 
the provisions of section 296.18, subdivision 4, there is hereby imposed an 
excise tax, at the same rate i,e, galleft as Ike gaseliRe e,,eise lal<, of five cents 
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per gallon on all aviation gasoline received, sold, stored, or withdrawn from 
storage in this state. This tax shall be payable at the times, in the manner, 
and by persons specified in sections 296.01 to 296.27. 

Sec. 2. (EFFECTIVE DATE.] 

Section I is effective for aviation gasoline sold on or after July I, /983. 

ARTICLE 16: AGGREGATE TAX 

Section I. [AGGREGATE REMOVAL PRODUCTION TAXES; 
BECKER, CLAY, KITTSON, MARSHALL, NORMAN, POLK, TRA
VERSE, BIG STONE, MAHNOMEN, AND WILKIN COUNTIES.] 

Subdivision I. I DEFINITIONS.] Except as may otherwise be provided, the 
following words, when used in this section, shall have the meanings given to 
them in this subdivision. 

( I) "County" means the county of Norman. Marshall, Kittson, Becker, 
Clay, Polk, Traverse, Big Stone, Mahnomen, or Wilkin. 

(2) "Aggregate material" shall mean non-metallic natural mineral ag
gregate including, but not limited to sand, silica sand, gravel, building 
stone, crushed rock, limestone, and granite. Aggregate material shall not 
include dimension stone and dimension granite. 

(3) "Person" shall mean any individual, firm, partnership, corporation, 
organization, trustee, association, or other entity. 

(4) "Operator" shall mean any person engaged in the business of remov
ing aggregate material from the surface or subsurface of the soil in the 
county which imposes the tax, for the purpose of sale, either directly or 
indirectly, through the use of the aggregate material in a marketable product 
or service. 

(5) "Extraction site" shall mean a pit. quarry. or deposit containing 
aggregate material and any contiguous property to the pit, quarry, or deposit 
which is used by the operator for stockpiling the aggregate material. 

Subd. 2. A county may impose upon every operator, a production tax equal 
to ten cents per cubic yard or seven cents per ton of aggregate material 
removed. 

Subd. 3. By the 14th day following the last day of each calendar quarter, 
every operator shall make and file with the county auditor of the county in 
which the aggregate material is removed, a correct report under oath, in the 
form and containing the information as the auditor shall require relative to 
the quantity of aggregate material removed during the preceding calendar 
quarter. The report shall be accompanied by a remillance of the amount of 
tax due. 

The county auditor shall notify his county treasurer of the amount of the tax 
and the county to which it is due. The county treasurer shall remit the tax to 
the appropriate county within 30 days. 

Subd. 4. If any operator fails to make the report required by subdivision 3 
or files an erroneous report, the county auditor shall, by the fifth working 
day after the date the report became due. determine the amount of tax due 
and notify the operator by registered mail of the amount of tax so determined. 



49TH DAY] MONDAY, MAY 9, 1983 2363 

An operator may, within 30 days from the date ,if mailing the notice, file in 
the office of the county auditor a written statement of objections to the amount 
of taxes determined to be due. The statement <if objections shall be deemed to 
be a petition within the meaning of chapter 278, and shall be governed by 
sections 278.02 to 278.13. 

Subd. 5. Failure to file the report shall result in a penalty <if $5 for each of 
the first 30 days, beginning on the 14th day after the date when the county 
auditor has sent notice to the operator as provided in subdivision 4, during 
which the report is overdue and no statement of objection has been filed. For 
each subsequent day during which the report is overdue and no statement of 
objection has been filed, a penalty of $10 shall be assessed against the 
operator who is required to file the report. The penalties imposed by this 
subdivision shall be collected as part <if the tax. If neither the report nor a 
statement of objection has been filed after more than 60 days have elapsed 
from the date when the notice was sent, the operator who is required to file 
the report is guilty of a misdemeanor. 

Subd. 6. It is a misdemeanor for any operator to remove aggregate mate
rial from a pit, quarry, or deposit unless all taxes due for the previous 
reporting period have been paid or objections thereto have been filed pursu
ant to subdivision 4. 

Subd. 7. All moneys collected as taxes under this section shall be deposited 
in the county treasury and credited as follows, for expenditure by the county 
board: 

(a/ Sixty percent to the county road and bridge fund for expenditure for the 
maintenance, construction and reconstruction of roads, highways, and 
bridges: 

( b) Thirty percent to the road and bridge Jund of those towns as determined 
by the county board and to the general fund or other designated fund of those 
cities as determined by the county board, to be expended for maintenance, 
construction and reconstruction of roads, highways, and bridges; and 

(c/ Ten percent to a special reserve Jund which is hereby established, for 
expenditure for the restoration of abandoned pits, quarries, or deposits 
located upon public and tax forfeited lands within the county. 

In the event that there are no abandoned pits, quarries or deposits located 
upon public or tax forfeited lands within the county, this portion ,if the tax 
shall be deposited in the county road and bridge fund for expenditure for the 
maintenance, construction and reconstruction of roads, highways, and 
bridges. 

Sec. 2. [APPLICABILITY.) 

On its effective date, section I applies individually _to the counties of 
Becker, Clay, Kittson, Marshall, Norman, Polk, Traverse, Big Stone, Mah
nomen, and Wilkin. 

Sec. 3. [REPEALER.] 

(a) Minnesota Statutes /982, section 298.75 is repealed. 

(b) Laws /961, chapter 605; laws /963, chapter 475: laws 1965, chapter 
163; laws 1977, chapters 112 and I /7; and laws 1979, chapter 273 are 
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repealed. 

Sec. 4. (LOCAL APPROVAL; EFFECTIVE DATE.) 

Sections 1 and 2 are effective for aggregate material removed after the date 
set by the county board in any of the counties named in section 2, upon 
approval by the county board and upon compliance with Minnesota Statutes, 
section 645.021, subdivision 3, but only for the county which approved it. 
Section 3, paragraph (a), is effective for aggregate material removed after 
June 30, 1983. Section 3, paragraph (b), is effective January 1, 1983. 

ARTICLE 17: ROCHESTER SALES TAX 

Section I. (SALES TAX.) 

Notwithstanding Minnesota Statutes, section 477A.016, or any other con
trary provision of law, ordinance, or city charter, the city of Rochester may, 
by ordinance, impose an additional sales tax of up to one percent on sales 
transactions taxable pursuant to Minnesota Statutes, chapter 297A that 
occur within the city. 

Sec, 2. (EXCISE TAX.] 

Notwithstanding Minnesota Statutes, section 477A.016, or any other con
trary provision of law, ordinance, or city charter, the city of Rochester may, 
by ordinance, impose an excise tax of up to $20 per motor vehicle, as defined 
by ordinance, purchased or acquired from any person engaged within the 
city in the business of selling motor vehicles at retail. 

Sec. 3. (COLLECTION.] 

The commissioner of revenue may enter into appropriate agreements with 
the city of Rochester to provide for collection by the state on behalf of the city 
of a tax imposed by the city of Rochester pursuant to section 1. The commis
sioner may charge the city of Rochester from the proceeds of any tax a 
reasonable fee for its collection. 

Sec. 4. [ALLOCATION OF REVENUES.] 

Revenues received from taxes authorized by sections 1 and 2 shall be used 
to pay the costs of collecting the taxes, capital and administrative costs of 
improvements to the city park and recreation system and flood control im
provements for which the city voters at a special election held on November 
2, 1982, approved the issuance of general obligation bonds, and to pay debt 
service on the bonds. The total capital and administrative expenditures pay
able from bond proceeds and revenues received from the taxes authorized by 
sections I and 2, excluding investment earnings thereon, shall not exceed 
$16,000,000 for improvements to the city park and recreation system and 
$16,000,000 for flood control improvements. 

Sec. 5. [TERMINATION OF TAXES.] 

The taxes imposed pursuant to sections 1 and 2 shall terminate on the first 
day of the second month next succeeding a determination by the city council 
that sufficient funds have been received from the taxes and bond proceeds to 
finance capital and administrative costs of $16,000,000 for improvements to 
the city park and recreation system and $16,000,000 for flood control im
provements and to prepay or retire at maturity the principal, interest, and 
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premium due on any bonds issued for the improvements. AnyJunds remaining 
after completion of the improvements and retirement or redemption of the 
bonds may be placed in the general fund of the city. 

Sec. 6. [BONDS.] 

The city of Rochester, pursuant to the approval of the city voters at a 
special election held on November 2, 1982, may issue general obligation 
bonds of the city in an amount not to exceed $16,000,000 for improvements to 
the city park and recreation system and $16,000,000 for flood control im
provements. The debt represented by the bonds shall not be included in 
computing any debt limitation applicable to the city, and the levy of taxes 
required by Minnesota Statutes, section 475 .61 to pay the principal of and 
interest on the bonds shall not be subject to any levy limitation or be included 
in computing or applying any levy limitation applicable to the city. The 
amount of any special levy for debt service imposed pursuant to Minnesota 
Statutes, section 275.50, subdivision 5, clause (e), for payment of principal 
and interest on the bonds shall not include the amount of estimated collection 
of revenues from the taxes imposed pursuant to sections 1 and 2 that are 
pledged for the payment of those obligations. 

Sec. 7. [EFFECTIVE DATE.] 

This article is effective the day after compliance by the governing body of 
the city of Rochester with Minnesota Statutes, section 645.021, subdivision 
3." 

Amend the title as follows: 

Page I, line 2, after the semicolon, insert "prnviding for conformity with 
certain federal income tax deductions and income recognition for payments 
in kind; extending the income tax surtax; restricting the operation of index
ing; providing an additional research and development credit; clarifying 
unitary tax provisions; providing a deduction for joint filers; elimi,1ating 
credits for gasoline excise tax paid on motorboats, and pollution control and 
feedlot pollution control; establishing new payment schedule for payment of 
state aids to education; altering computation of agricultural property tax 
credit; restricting definition of "wetlands" and reducing rate of wetlands 
credit; reducing rate of homestead credit; reducing assessment ratio on 
commercial and industrial property; restricting future application of reduced 
assessments and eliminating reimbursements; reducing attached machinery 
aids; revising levy limitations; advancing property tax payment dates; es
tablishing a method of computing local government aids; establishing a rent 
credit; reducing the amount of property tax refunds and increasing coin
surance payments; establishing a permanent six percent sales tax rate and 
extending it to motor vehicles; exempting certain bottled water from the 
sales tax; imposing the sales tax on certain periodicals; excluding certain 
taxes from purchase price; establishing a budget reserve account; defining 
duties with respect to state payments; providing for the establishment of 
enterprise zones; providing business tax incentives; reducing the corporate 
income tax rate; prohibiting corporate deduction for taxes paid to other 
states; eliminating the corporate capital gain deduction except in certain 
circumstances; reducing the excise tax rate on Minnesota-produced liquor; 
authorizing joint exercise of bonding authority; establishing a jobs program; 
providing a tax exemption for property held by the city of Austin;" 
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Page I, line 4, after "tax" insert"; imposing a tax on retail liquor sales; 
authorizing cities to impose lodging taxes; providing tax incentives for 
satellite broadcasters; providing for the valuation of limited equity cooper
atives; establishing the rate of tax on aviation gasoline; abolishing the sta
tewide aggregate materials tax; authorizing Becker, Clay, Kittson, Mar
shall, Norman, Polk, Traverse, Big Stone, Mahnomen, and Wilkin counties 
to impose a tax on aggregate materials; authorizing the city of Rochester to 
impose a sales tax; appropriating money; amending Minnesota Statutes 
1982, sections 15.61; l6A.15, subdivision I, and by adding subdivisions; 
1161.42, subdivision 7; 124. I I, subdivisions 2a and 2b; 124.2137, sub
division I; 272.02, subdivision I; 273.11, subdivision I, and by adding a 
subdivision; 273.115, subdivision I; 273.13, subdivisions 6, 7, 9, 14a, 17, 
17b, and 17c; 273.1312, subdivisions 2, 3, 4, and 5; 273.1313, subdivi
sions 1, 2, 3, and 5; 273. 1392; 273.138, subdivisions 2, 3, and 6; 275.50, 
subdivisions 2 and 5, and by adding a subdivision; 275.51, by adding 
subdivisions; 275.53, by adding a subdivision; 276.09; 276.10; 276.11; 
278.01, subdivisions 1 and 2; 278.03; 278.05, subdivision 5; 279.01, sub
division 1; 290.01, subdivisions 19, 20, 20a, as amended, 20b, as 
amended, and by adding subdivisions; 290.06, subdivisions I, as amended, 
2d, 2e, as amended, 11, and 13; 290.068, by adding a subdivision; 290.07, 
subdivision I; 290.08, by adding a subdivision; 290.09, subdivisions 1. 2, 
3, as amended, 4, 5, and 28; 290.091; 290.095, subdivision 4; 290.14; 
290.16, subdivisions 4 and 9; 290.17, subdivision 2; 290.18, subdivisions 
1 and 4; 290.21, subdivisions 1 and 3; 290.23, subdivision 5; 290.31, 
subdivisions 2 and 3; 290.34, subdivision 2; 290.39, subdivision 2; 290.46; 
290.92, subdivision 2a; 290A.03, subdivisions 3, 8, and 12; 290A.04, 
subdivisions I, 2, 2a, 2b, 3, as amended, and by adding subdivisions; 
290A.05; 290A.06; 290A. 16; 296.02, subdivision 2; 296. 18, subdivision 
I; 296.421, subdivision 5; 297A.02, subdivision I, as amended; 297A.03, 
subdivision 2, as amended; 297A.14, as amended; 297A.25, subdivision I; 
297B.0l, subdivision 8; 297B.02, as amended; 340.47, subdivisions I and 
la, and by adding a subdivision; 340.485, by adding a subdivision; 
340.986; 471.59, by adding a subdivision; 473F.08, subdivision 7a; 
477A.0l I, subdivisions 6, 7, 10, and by adding subdivisions; 477A.012; 
477A.013, subdivision 2, and by adding subdivisions; 477A.03, subdivi
sion 2; and Laws I 981, Third Special Session chapter 2, article lll, section 
22, as amended; proposing new law coded in Minnesota Statutes I 982, 
chapters 124, 268, 273, 290, 297A, and 477A; repealing Minnesota Stat
utes 1982, sections 16A.153; 273. I 3, subdivision 15b; 273.138, subdivi
sions 1 and 4; 273.139; 275.09, subdivision 3; 275.51. subdivisions 3e and 
5; 290.01, subdivision 23; 290.06, subdivisions 9 and 9a; 290.077, sub
division 2; 290.09, subdivisions 10, 15, 22, and 27; 290.21, subdivision 3a; 
290.501; 290A.03, subdivision II; 298.75; 477A.01I, subdivisions 4, 5, 
8, and 9; 477A.013, subdivision I; Laws 1961, chapter 605; Laws 1963, 
chapter 475; Laws 1965, chapter 163; Laws 1977, chapters 112 and 117; 
and Laws 1979, chapter 273" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 883, 695 and 11 were read the second time. 
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SECOND READING OF HOUSE BILLS 

H.F. No. l02 was read the second time. 

RECESS 
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Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

MOTIONS AND RESOLUTIONS 

Mr. Spear moved that S.F. No. 398 be taken from the table. The motion 
prevailed. 

S.F. No. 398: A bill for an act relating to vulnerable adults; refining the 
Vulnerable Adults Reporting Act; specifying reporting requirements; speci
fying access to reports; preventing record destruction; amending Minnesota 
Statutes 1982, section 626.557, subdivisions 2, 3, 4, 10, 12, 14, and by 
adding a subdivision; repealing Minnesota Statutes 1982, section 626.557, 
subdivision 12a. 

Mr. Spear moved that the Senate do not concur in the amendments by the 
House to S.F. No. 398, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the Special Orders Calendar. The 
motion prevailed. 

SPECIAL ORDER 

H.F. No. 270: A bill for an act relating to agriculture; providing that 
certain agricultural operations are not private or public nuisances; amending 
Minnesota Statutes 1982, section 561.19, subdivision 2; repealing Minne
sota Statutes 1982, section 561.19, subdivision 5. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 6, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 

Jude 
Kamrath 
Knaak 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lessard 
McQuaid 
Mehrkens 
Moe, R. D. 

Those who voted in the negative were: 

Novak 
Olson 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Pogemiller 
Purfeerst 
Reichgott 
Renneke 
Samuelson 
Schmitz 

Solon 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 
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Dieterich 
Lantry 

Luther 
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Peterson,R.W. Petty 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

[49TH DAY 

Spear 

S.F. No. 1146: A bill for an act relating to statutes; conforming certain 
laws to judicial decisions of unconstitutionality; amending Minnesota Stat
utes 1982, sections 65B.51, subdivision I; 154.03; 570.02, subdivision 2; 
and 573.01. 

Mr. Jude moved to amend S.F. No. I 146 as follows: 

Page 2, lines 31 to 35, reinstate the stricken language and delete the new 
language 

Page 3, lines 3 to 9, reinstate the stricken language 

The motion prevailed. So the amendment was adopted. 

Mr. Jude then moved to amend S.F. No. 1146 as follows: 

Page 3, line 9, after "if" insert "the court, after notice and opportunity for 
hearing, determines" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1146 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, DJ. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 

Moe, R. D. 
Novak 
Olson 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

H.F. No. 419: A bill for an act relating to insurance; fire; hail; requiring the 
insured, in case of loss, to show the damaged property and related records to 
the company and consent to be examined under oath; providing for the 
exchange of information on losses or potential losses between companies 
and authorized persons; providing for the appraisal of losses; specifying the 
procedure to be used in selecting appraisers; amending Minnesota Statutes 
1982, sections 65A.0l, subdivision 3; 65A.26; 65A.29; and 299F.054, 
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subdivisions I, 2, 4, and by adding a subdivision. 

Mr. Dahl moved to amend H.F. No. 419 as follows: 

Page 5, line 31, after "shall" insen ", within a reasonable period after 
demand by this company," 

The motion prevailed. So the amendment was adopted. 

Mr. Dahl then moved to amend H.F. No. 419 as follows: 

Page 2, lines 9 and IO, strike "Noon" and insen "12:01 a.m." 

The motion prevailed. So the amendment was adopted. 

H.F. No. 419 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Oicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R. D. 

Novak 
Olson 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Samuelson 
Schmitz 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

H.F. No. 375: A bill for an act relating to public welfare; authorizing the 
establishment of community work experience programs on a pilot demon
stration basis; proposing new law coded in Minnesota Statutes, chapter 256. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R. D. 
Novak 
Olson 

Peterson,C.C 
Peterson,D.C. 
Peterson,D.L 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgou 
Renneke 
Samuelson 
Schmitz 
Solon 

So the bill passed and its title was agreed to. 

Spear 
Stonn 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 
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SPECIAL ORDER 

[49TH DAY 

H.F. No. 114: A bill for an act relating to crimes; prohibiting promotion of 
minors to engage in sexual perfonnance; prohibiting dissemination and 
possession of works depicting minors in sexual performance; providing 
penalties; amending Minnesota Statutes I 982, sections 609.342; 609.343; 
609.344; 609.345; 609.364, subdivision 2; 609.3641, subdivision 2; 
609.3642, subdivision 2; 609.3643, subdivision 2; 609.3644, subdivision 
2; 617.241; 617.246; repealing Minnesota Statutes 1982, section 617.247. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
Knaak 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 

Moe, R. D. 
Novak 
Olson 
Peterson,C.C. 
Peterson,D.C. 
Peterson ,D. L. 
Peterson,R. W. 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Schmitz 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
UHand 
Vega 
Waldorf 
Wegscheid 
Willet 

S.F. No. I I 89: A bill for an act relating to employment; exempting search 
firms from employment agency licensing; subjecting certain search firms to 
fee and bond requirements; requiring certain statements, fees, and bonds to 
be submitted at the time a search firm is established; amending Minnesota 
Statutes 1982, sections 184.22, subdivision 2, and by adding subdivisions; 
184.29; 184.30, subdivision I; and 184.41. 

Mr. Freeman moved to amend S.F. No. I 189 as follows: 

Page I, line 16, after "partnership" insert a comma 

Page 3, line 8, before "Any" insert "Before starting business in this 
state,'' 

Page 3, line 9, after "shall" insert"(/)" 

Page 3, line 9, delete", within ten days of its" 

Page 3, line IO, delete "establishment," 

Page 3, line 13, delete". All exempt firms" 

Page 3, line 14, delete "are subject to the provisions of' and insert". (2) 
pay the registration fee required by" 

Page 3, line 14, after" 184.29" insert a comma 

Page 3, line 14, after "and" insert "(3)/urnish" 
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Page 3, line 15, delete "provisions of' and insert" required by" 

Page 3, line 15, delete everything after the period 
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Page 3, delete lines 16 and 17 and insert "A search firm registration may 
not be transferred to another search firm, unless written notice of the 
transfer is given to the commissioner." 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1189 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 52 and nays 10, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Brataas 
Chmielewski 
Davis 
DeCramer 
Diessner 

Dieterich 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamra1h 
Knaak 
Kroening 

Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, D. M. 
Moe, R. D. 
Novak 

Those who voted in the negative were: 

Berglin 
Dahl 

Dicklich 
Frank 

Johnson, D.J. 
Merriam 

Olson 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

Petty 
Pogemi!ler 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Solon 
Stonn 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 

Spear 
Willet 

H.F. No. 218: A bill for an act relating to crimes; expanding the rights of 
victims of crime; affirming the right of victims to bring civil actions against 
offenders; establishing the right of a victim to request restitution; providing 
for implementation of victim and witness rights by law; providing penal 
sanctions and judicial mechanisms to deter intimidation of witnesses; re
quiring development of a plan for notifying crime victims about available 
financial assistance and social services; providing for victim participation in 
the criminal process; providing penalties; amending Minnesota Statutes 
1982, sections 241.26, subdivisions 5 and 6; 243.23, subdivision 3; 
571.55, by adding a subdivision; 609.115, subdivision 1; 609.498; and 
631.425, subdivision 5; proposing new law coded as Minnesota Statutes, 
chapter 61 lA. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Dicklich Knaak Olson Stonn 
Anderson Diessner Kroening Peterson,D.C. Stumpf 
Belanger Dieterich Kronebusch Peterson,D.L. Taylor 
Benson Frank Laidig Peterson,R. W. Ulland 
Berg Frederick Langseth Petty Vega 
Berglin Frederickson Lantry Pogemiller Waldorf 
Bernhagen Freeman Lessard Purfeerst Wegscheld 
Brataas Isackson Luther Ramstad Willet 
Chmielewski Johnson. D.E. McQuaid Reichgott 
Dahl Johnson, D.J. Mehrkens Samuelson 
Davis Jude Merriam Schmitz 
DeCramer Kamrath Novak Solon 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No. 521: A bill for an act relating to financial institutions; providing 
for the payment of hearing costs on contested applications; including credit 
union share insurance corporations and industrial loan and thrift guarantee 
issuers in the group of organizations permitted to receive examination re
ports; removing the requirement that a financial institution's board of direc
tors hold qualifying shares; clarifying limitations on junior mortgage loans 
by banks; establishing application fees; removing a certain filing require
ment; reducing the number of savings association incorporators; clarifying 
the notice requirements for savings association conversions; clarifying the 
industrial loan and thrift company lending limit and increasing the capital to 
deposit limitation; providing first installment requirements for regulated 
lenders and motor vehicle sales finance companies; providing credit insur
ance disclosure requirements for regulated lenders; clarifying financial cor
poration organizational requirements; providing that no employee, officer, 
director, or shareholder of a banking institution, or a corporation, part
nership, or association in which these persons have an interest, may retain 
income from the sale of credit insurance in connection with a loan made by 
the banking institution; providing that the income must be turned over to the 
banking institution; amending Minnesota Statutes 1982, sections 45.04, 
subdivision l; 46.07, subdivision 2; 47.54, subdivision l; 48.06; 48.19, 
subdivision l; 48.68; 49.36, subdivision l; 49.37; 51A.03, subdivisions I 
and 4; 51A.065, subdivision 4; 51A.13, subdivisions 2 and 2a; 5IA.51, 
subdivisions 2 and 3a; 52.203; 53.01; 53.03, subdivisions I, 5, and 6; 
53.04, subdivision 3a; 53.05; 53.06; 56.001, subdivision 3; 56.131, sub
division I; 56.155, subdivision I; 168.72, subdivision I; 300.025; and 
300.20; proposing new law coded in Minnesota Statutes, chapter 48. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Dicklich Kamrath Novak Schmitz 
Anderson Diessner Knaak Olson Solon 
Belanger Dieterich Kroening Peterson,C.C. Storm 
Benson Frank Kronebusch Peterson,D.C. Stumpf 
Berg Frederick Laidig Peterson,D.L. Taylor 
Berglin Frederickson Langseth Peterson,R.W. Ulland 
Bernhagen Freeman Lantry Petty Vega 

Brataas Hughes Lessard Purfeerst Waldorf 
Chmielewski Isackson Luther Ramstad Wegscheid 
Dahl Johnson. D.E. McQuaid Reichgott Willet 
Davis Johnson, D.J. Mehrkens Renneke 
DeCramer Jude Merriam Samuelson 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No. 1171: A bill for an act relating to taxation; clarifying the income 
tax treatment of certain debt obligations of state and local governments; 
amending Minnesota Statutes 1982, sections 80A.09, subdivision I; 
115A.69, subdivision 6; I 16A.25; 116J.89, subdivision 6; 136.32; 
136A.179; 136A.39; 193.146, subdivision 4; 272.02, subdivision I; 
362A.07; 447.35; 447.49; 458.193, subdivision 6; 458A.05, subdivision 6; 
458A.09; 462.191, subdivision 3; 462.551; 462A.19, subdivision 1; 
472.09, subdivision 4; 473.436, subdivision 6; 473.448; 473.545; and 
473.666; repealing Minnesota Statutes 1982. sections 116J.89, subdivision 
7; 462A. 19, subdivision 2; and 474.12. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 36 and nays 21, as follows: 

Those who voted in the affirmative were: 

Adkins 
Berglin 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

Dieterich 
Freeman 
Hughes 
Johnson, DJ. 
Jude 
Kroening 
Langseth 
Lantry 

Lessard 
Lu1her 
Merriam 
Moe, D. M. 
Nelson 
Novak 
Pehler 
Pe1erson,C.C. 

Those who voted in the negative were: 

Anderson Brataas Knaak 
Belanger Frederick Kronebusch 
Berg Frederickson Laidig 
Bernhagen Johnson. D.E. McQuaid 
Bertram Kamrath Mehrkens 

Peterson,D.C. 
Peterson,R.W. 
Petty 
Pogemiller 
Reichgott 
Samuelson 
Schmitz 
Solon 

Olson 
Purfeerst 
Renneke 
Storm 
Ulland 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Spear 
Stumpf 
Vega 
Willet 

Wegscheid 

H.F. No. 1111: A bill for an act relating to local government; regulating 
town levies in Crow Wing County: repealing Laws 1941, chapter 45 I. 

Was read the third time and placed on its final passage. 
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The question was taken on the passage of the bill. 

The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affinnative were: 

Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Frederick 
Frederickson 
Freeman 
Hughes 
Johnson, D.E. 
Johnson. D.J. 
Jude 

Kamrath 
Knaak 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 

Merriam 
Novak 
Olson 
Peterson,C.C. 
Pe1erson,D.C. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

S.F. No. 375: A bill for an act relating to the city of Bloomington; provid-
ing authority for the city to establish and maintain district heating systems. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Frederick 
Frederickson 
Freeman 
Hughes 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
Knaak 
Kroening 
Krone bu sch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 

Novak 
Olson 
Peterson,C.C. 
Petersun,D.C. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Reichgott 
Renneke 
Samuelson 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Schmitz 
Spear 
Stonn 
Stumpf 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

H.F. No. 409: A bill for an act relating to liquor; restrictions upon joint 
purchases and volume discounts at wholesale; amending Minnesota Stat
utes 1982, sections 340.408; and 340.983. 

Mr. Bertram moved to amend H.F. No. 409 as follows: 

Page I, after line 6, insert: 

"Section I. Minnesota Statutes 1982, section 340.11, subdivision 21, 1s 
amended to read: 

Subd. 21. !LIABILITY INSURANCE.] Every person licensed to sell at 
retail intoxicating liquor or non-intoxicating malt liquor at on-sale or off
sale shall, after Mtifeft + August I, 1983, demonstrate proof of financial 
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responsibility with regard to liability imposed by section 340.95, to the 
commissioner of public safety as a condition of the issuance or renewal of 
his license, provided this subdivision does not apply to non-intoxicating 
malt liquor licensees with sales of less than $1Q,QQ(C) $30,000 of non-intoxi
cating malt liquor f'e!' for the preceding year, nor to holders of on-sale wine 
licenses under subdivision 20, with sales of less than $10,000 of wine per 
year. Proof of financial responsibility may be given by filing: 

(a) A certificate that there is in effect an insurance policy or pool providing 
the following minimum coverages; 

(I) $50,000 because of bodily injury to any one person in any one occur
rence, and, subject to the limit for one person, in the amount of $100,000 
because of bodily injury to two or more persons in any one occurrence, and 
in the amount of $10,000 because of injury to or destruction of property of 
others in any one occurrence. 

(2) $50,000 for loss of means of support of any one person in any one 
occurrence, and, subject to the limit for one person, $100,000 for loss of 
means of support of two or more persons in any one occurrence; or 

(b) A bond of a surety company with minimum coverages as provided in 
clause (a), or 

(c) A certificate of the state treasurer that the licensee has deposited with 
him $100,000 in cash or securities which may legally be purchased by 
savings banks or for trust funds having a market value of $100,000. 

This subdivision does not prohibit a local governing unit from requiring 
higher insurance or bond coverages, or a larger deposit of cash or securities 
than is required hereunder, as a condition of issuance or renewal of a retail 
intoxicating liquor or non-intoxicating malt liquor on-sale or off-sale li
cense. 

The commissioner of insurance shall advise licensees and municipalities 
subject to the financial responsibility requirements of this subdivision of 
those persons offering insurance coverage. The commissioner of insurance 
may, if Reeessal)', shall establish ftft assigRea Fis!< pool lay flfie aaep!ea HRaef 
¼he aElfflinistFatiYe preeeEl1:1Fe -aet, seetiens -14.--9+ te -l-4:-10:- a program to assist 
licensees in obtaining insurance coverage. The program shall include a 
committee appointed by the commissioner of insurance of a representatii1e 
group of insurance carriers and producers. The commissioner of insurance 
shall serve as an ex officio member of the committee. The committee shall 
review and act upon all properly executed applications requesting liquor 
liability market assistance. The market assistance program shall be estab~ 
lished by the commissioner of insurance by August I, 1983, and shall con
tinue to function so long as its services are deemed by the commissioner of 
insurance to be necessary to relieve perceived availability problems in the 
liquor liability insurance market. If the committee finds that it cannot assist 
in securing insurance coverage it shall notify the applicant in writing with a 
full explanation and recommendation for enhancing its ability to secure 
insurance. The commissioner of insurance shall, if necessarv, establish an 
assigned risk plan pursuant to subdivision 22. · 

Sec. 2. Minnesota Statutes 1982, section 340.11, is amended by adding a 
subdivision to read: 
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Subd. 22. [ASSIGNED RISK PLAN.] (I) The purpose of the assigned risk 
plan is to provide coverage required by subdivision 21 to persons rejected 
pursuant to this subdivision. 

(2) An insurer that refuses to write the coverage required by subdivision 21 
shall furnish the applicant with a written notice of refusal. The rejected 
applicant shall file a copy of the notice of refusal with the commissioner of 
public safety and with the assigned risk plan at the time of application for 
coverage under the plan. 

( 3) The commissioner of insurance may enter into service contracts as 
necessary or beneficial to accomplish the purposes of the assigned risk plan 
including servicing of policies or contracts of coverage, data management, 
and assessment collections. Services related to the administration of policies 
or contracts of coverages shall be performed by one or more qualified 
insurance companies licensed pursuant to section 60A.06, subdivision I, 
clause ( 13) or a qualified vendor of risk management services. A qualified 
insurer or vendor of risk management services shall possess sufficient fi
nancial, professional, administrative, and personnel resources to provide 
the services required for operation of the plan. The cost of all services 
contracted for shall be an obligation of the assigned risk plan. 

(4) The commissioner of insurance may assess all insurers licensed pursu
ant to section 60A.06, subdivision I, clause ( 13) an amount sufficient to fully 
fund the obligations of the assigned risk plan, if the commissioner of insur
ance determines that the assets of the assigned risk plan are insufficient to 
meet its obligations. The assessment of each insurer shall be in a proportion 
equal to the proportion which the amount of insurance written as reported on 
page 14 of the annual statement under line 5, commercial multi-peril, and 
line 17, other liability, during the preceding calendar year by that insurer 
bears to the total written by all such carriers for such lines. 

(5) Policies and contracts of coverage issued pursuant to this subdivision 
shall contain the usual and customary provisions of liability insurance poli
cies, and shall contain the minimum coverage required by subdivision 2 I or 
the local governing unit. 

(6) Assigned risk policies and contracts of coverage shall be subject to 
premium tax pursuant to section 60A. I 5. 

(7) Insureds served by the assigned risk plan shall be charged premiums 
based upon a rating plan approved by the commissioner of insurance. As
signed risk premiums shall not be lower than rates generally charged by 
insurers for the business. The commissioner of insurance shall fix the com
pensation received by the agent of record. 

(8) The commissioner of insurance shall adopt rules, including temporary 
rules, as may be necessary to implement this subdivision. The rules may 
include: 

(a) appeal procedures from actions of the assigned risk plan; 

(b) formation of an advisory committee composed of insurers, \'endors of 
risk management services and licensees, to advise the commissioner of in
surance regarding operation of the plan; and 

(c) applicable rating plans and rating standards. 



49TH DAY] MONDAY, MAY9, 1983 2377 

Sec. 3. Minnesota Statutes 1982, section 340.353, subdivision 8, is 
amended to read: 

Subd. 8. [FINANCIAL RESPONSIBILITY.] Every municipal liquor store 
operated pursuant to subdivision I shall, prior to commencement or contin
uation of operation after Mare!, + August I, 1983, demonstrate proof of 
financial responsibility by compliance with the requirements of section 
340.11, subdivision 21." 

Page 2, after line 18, insert: 

"Sec. 6. Laws 1982, chapter 528, section 9, is amended to read: 

Sec. 9. [EFFECTIVE DATE.] 

Sections 2 to 4 are effective Marelt+August /, 1983. Sections I, 5, 6, 7 
and 8 are effective the day following final enactment and apply to all causes 
of action arising on and after that day, except that any changes in notice 
requirements in section 8 are not effective until 30 days following final 
enactment. 

Sec. 7. [EFFECTIVE DATE.] 

Sections I to 3 and 6 are effective the day following final enactment.'' 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, after the semicolon, insert "extending the date for requir
ing dram shop insurance; requiring an assigned risk plan and specifying rule 
making authority of the commissioner of insurance in regard thereto;'' 

Page I, line 4, after "sections" insert "340.11, subdivision 21, and by 
adding a subdivision; 340.353, subdivision 8;" 

Page I, line 4, before the period, insert ·•; and Laws 1982, chapter 528, 
section 9'' 

Mr. Peterson, C.C. moved to amend the Bertram amendment to H.F. No. 
409 as follows: 

Page I, line 13, delete "$30,000" and insert "$50,000" 

The question was taken on the adoption of the amendment to the amend
ment. 

The roll was called, and there were yeas 41 and nays 21, as follows: 

Those who voted in the affirmative were: 

Anderson Dicklich Laidig Pe1erson,D.L. Ulland 
Benson Frederick Langseth Purfeerst Vega 
Berg Frederickson Lessard Reichgou Waldorf 
Bernhagen Isackson Mehrkens Renneke Wegscheid 
Bertram Johnson, D.E. Moe, R. D. Schmitz Willet 
Brataas Johnson, D.J. Novak Solon 
Chmielewski Kamrath Olson Storm 
Davis Knutson Pehler Stumpf 
DeCramer Kronebusch Peterson.CC. Taylor 

Those who voted in the negative were: 

Adkins Frank Kroening Peterson,0.C. Spear 
Berglin Freeman Lantry Peterson,R. W. 
Dahl Hughes Luther Pelly 
Diessner Jude McQuaid Pogemiller 
Dieterich Knaak Moe. D. M. Ramstad 
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The motion prevailed. So the amendment to the amendment was adopted. 

The question recurred on the Bertram amendment, as amended. 

The roll was called, and there were yeas 40 and nays 21, as follows: 

Those who voted in the affirmative were: 

Anderson 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Davis 
DeCramer 

Dicklich 
Diessner 
Frederickson 
Freeman 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Kamrath 

Knutson 
Kronebusch 
Laidig 
Langseth 
Lessard 
McQuaid 
Mehrkens 
Novak 

Those who voted in the negative were: 

Adkins 
Berglin 
Dahl 
Dieterich 
Frank 

Hughes 
Jude 
Knaak 
Kroening 
Lantry 

Luther 
Moe, D. M. 
Moe, R. D. 
Peterson,D.C. 
Peterson,R. W. 

Olson 
Pehler 
Peterson,C.C. 
Peterson,D.L. 
Purfeerst 
Reichgott 
Renneke 
Samuelson 

Petty 
Pogemiller 
Ramstad 
Spear 
Waldorf 

Schmitz 
Solon 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Willet 

Wegscheid 

The motion prevailed. So the amendment, as amended, was adopted. 

H.F. No. 409 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 44 and nays 17, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 

Jude 
Kamra1h 
Knulson 
Kronebusch 
Laidig 
Langselh 
Lessard 
McQuaid 
Mehrkens 

Those who voted in the negative were: 

Berglin 
Dieterich 
Frank 
Knaak 

Kroening 
Lamry 
Luther 
Moe, D. M. 

Olson 
Pelerson.C.C. 
Pelerson,D.C. 
Peterson,R.W. 

Moe, R. D. 
Novak 
Pehler 
Peterson.D.L. 
Purfeerst 
Reichgott 
Renneke 
Samuelson 
Schmitz 

Petty 
Pogemiller 
Ramstad 
Spear 

So the bill, as amended, passed and its title was agreed to. 

MEMBERS EXCUSED 

Solon 
S1orm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Willet 

Wegscheid 

Ms. Berglin was excused from the Session of today until 9:35 a.m. Mr. 
Merriam was excused from the Session of today until 10: 10 a.m. and from 
11 :40 to 11 :55 a.m. Mr. Bertram was excused from the Session of today 
from 10:00 to 10:55 a.m. Messrs. Dicklich; Johnson. D.E.; Knutson; Ren
neke; Samuelson; Spear; Solon; Willet and Mrs. Lantry were excused from 
the Session of today from 9:00 to 9:45 a.m. Mr. Frank was excused from the 
Session of today at 11:00 a.m. Mr. Nelson was excused from the Session of 
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today from 9:00 to 11:00 a.m. Mr. Pehler was excused from the Session of 
today from 9:45 a.m. to I 1:10 a.m. and 11:15 to 11:50 a.m. 

ADJOURNMENT 
Mr. Moe, R.D. moved that the Senate do now adjourn until 9:00 a.m., 

Tuesday, May 10, 1983. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FIFflETH DAY 
St. Paul, Minnesota, Tuesday, May JO, 1983 

The Senate met at 9:00 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Willet imposed a call of the Senate. The Sergeant at Arms was in

structed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Robert Dickson. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 
Novak 

Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, as printed 
and corre!='.ted, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received. 

May 9, 1983 
The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. Nos. 322, 332, 
372,464,530,659,827,833,854,936 and 972. 

Sincerely, 
Rudy Perpich, Governor 



50TH DAY] 

Mr. President: 

TUESDAY, MAY 10, 1983 

MESSAGES FROM THE HOUSE 

2381 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 672. 

H.F. No. 672: A bill for an act relating to taxation; sales and use; clarifying 
the taxability or exempt status of certain items or transactions; providing 
penalties for certain operators or misuse of exemption certificates; clarify
ing filing dates and penalties for not timely filing or paying the tax; author
izing the filing of security and the use of sampling; providing restrictions on 
refunds; clarifying payments required before appeal; eliminating the fee for 
permits; amending Minnesota Statutes 1982, sections 297 A.01, subdivisions 
3 and 4; 297A.25, subdivision I; 297A.27, subdivision I; 297A.275; 
297A.28; 297A.31, subdivision I; 297A.35, subdivision I, and by adding a 
subdivision; 297A.391; and 297B.03; proposing new law coded in Minne
sota Statutes, chapter 297 A; repealing Minnesota Statutes 1982, sections 
297A.05 and 297A.25I. 

And the House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Minne; Anderson, G. and Evans have been appointed as such committee 
on the part of the House. 

House File No. 672 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 9, I 983 

Mr. Merriam moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 672, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 92: 

H.F. No. 92: A bill for an act relating to education; providing for aids to 
education, aids to libraries, aids for teacher retirement contributions, tax 
levies, and the distribution of tax revenues; granting certain duties and 
powers to school boards, school districts, the state board of education, and 
the state board for vocational education; providing for revenue equity; 
modifying the computation of the transportation aid, summer school, and 
community education aids and levies; establishing an average-cost funding 
formula for A VTls; authorizing intermediate school districts to offer non
post-secondary academic courses; establishing programs for improvement 
of schools; providing incentives for school districts to utilize technology in 
instruction; appropriating money; amending Minnesota Statutes 1982, sec
tions 6.54; 6.62, subdivision I; 16A.15, subdivision I; 120.075, subdivi
sion 4, and by adding a subdivision; 120.10, subdivision 2; 120.17, sub
division 3; 120.64, subdivisions 2 and 4; 121.908; 121.911, by adding a 
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subdivision; 121.912, subdivision 3; 122.23, subdivisions 2 and 3; 122.41; 
122.43; 122.44; 122.531, subdivision 2, and by adding subdivisions; 123.33, 
subdivisions IO and 14; 123.34, subdivision 9; 123.351, subdivision 4; 
123.36, subdivisions 9, 13, and by adding a subdivision; 123.37, subdivision 
lb; 123.39, subdivision 4; 123.705; 124.11, subdivisions 2a and 2b; 124.14, 
subdivision I; 124.15, subdivision 5; 124.17, subdivisions I and 2d; 124.19, 
subdivisions I and 3; 124.201, subdivisions 1, 3, and by adding subdivisions; 
124.2122, subdivisions I and 2; 124.2126, subdivision 3; 124.2128, sub
division I; 124.2132, subdivision 4; 124.225; 124.245, by adding a subdivi
sion; 124.246, subdivision 2; 124.247, subdivision 3; 124.26, subdivision I; 
124.271, subdivisions 2a, 6, and by adding a subdivision; 124.273, subdivi
sions lb, 2b, and 4; 124.32, subdivisions lb, Id, 2, 3a, 5, and Sa; 124.572, 
subdivision 2; 124.573, subdivision 2; 124.574, subdivisions 2b and 3; 
124.646, subdivision I; 125.60, subdivision 7; 125.611, subdivision 8; 
129B.02; 129B.04; 129B.05; 129B.09, subdivision 12; 134.07; 134.08; 
134.09; 134.10; 134.11; 134.12; 134.13; 134.14; 134.15; 134.30; 134.32, 
subdivisions I and 7; 134.351, subdivisions 3 and 7; I 34.353; 134.36; 
275.125, subdivisions 2d, 2e, 2i, 5, Sb, 6d, 8, Ila, lib, and by adding 
subdivisions; 354.66, subdivision 9; 354A.094, subdivision 9; 375.335; 
466.01, subdivision I; 475.61, subdivision 3; and 648.39, subdivision I; 
amending Laws 1967, chapter 822, section 4; Laws 1969, chapter 775, 
section 3, subdivision 2, as amended; Laws 1969, chapter 1060, section 4; 
Laws 1981, chapter 358, article 7, section 29, as amended; and Laws 1982, 
chapter 548, article 3, sections 27 and 28; proposing new law coded in 
Minnesota Statutes, chapters 3, 120, 121, 122, 123, 124, 126, 129B, and 
134; repealing Minnesota Statutes 1982, sections 121.501 to 121.507; 
122.542; 124.11, subdivision I; 124.24; 124.25 I; 124.26, subdivision 4; 
124.271, subdivision 5; 124.273, subdivisions I and 2; 124.32, subdivisions 
I and 9; 124.561; 124.562; 124.5621; 124.5622; 124.5623; 124.5624; 
124.5625; 124.5626; 124.5627; 124.572, subdivision 8; 124.573, subdivi
sion 5; 124.574, subdivision 2; 124.611; 125.611, subdivision 9; 129B.06 to 
129B.09; 134.03; 134.06; 134.16; 134. 19; 134.352; and 375.33. 

And the House respectfully requests that a Conference Committee of five 
members be appointed thereon. 

Nelson, K.; McEachern; Kostohryz; Anderson, B. and Levi have been 
appointed as such committee on the part of the House. 

House File No. 92 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 9, I 983 

Mr. Nelson moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 92, and that a Conference Committee of 
5 members be appointed by the Subcommittee on Committees on the part of 
the Senate, to act with a like Conference Committee appointed on the part of 
the House. The motion prevailed. 

Mr. President; 

I have the honor to announce that the House refuses to concur in the 
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Senate amendments to House File No. 218. 

H.F. No. 218: A bill for an act relating to crimes; expanding the rights of 
victims of criine; affirming the right of victims to bring civil actions against 
offenders; establishing the right of a victim to request restitution; providing 
for implementation of victim and witness rights by law; providing penal 
sanctions and judicial mechanisms to deter intimidation of witnesses; re
quiring development of a plan for notifying crime victims about available 
financial assistance and social services; providing for victim participation in 
the criminal process; providing penalties; amending Minnesota Statutes 
1982, sections 241.26, subdivisions 5 and 6; 243.23, subdivision 3; 571.55, 
by adding a subdivision; 609.115, subdivision I; 609.498; and 631.425, 
subdivision 5; proposing new law coded as Minnesota Statutes, chapter 
61 IA. 

And the House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Kelly, Cohen and Bishop have been appointed as such committee on the 
part of the House. 

House File No. 218 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 9, 1983 

Mr. Dicklich moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 218, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the adoption by the House of the following 
House Concurrent Resolution, herewith transmitted: House Concurrent 
Resolution No. 5. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 9, I 983 

House Concurrent Resolution No. 5: A House concurrent resolution com
mending the University of Minnesota Department of Civil and Mineral En
gineering for receipt of the 1983 National Award for Outstanding Civil 
Engineering Achievement from the American Society of Civil Engineers. 

WHEREAS, the American Society for Civil Engineers is one of the largest 
and most prestigious national professional organizations; and 

WHEREAS, that Society specifically stated in the award citation the spe
cial significance of the close working relationship between the Department 
of Civil and Mineral Engineering and the Minnesota Legislature in develop
ing the proposal and securing financing for the new building; and 

WHEREAS. the same building earned the national Owens-Corning Fi
berglass Award for Energy Conservation Through Efficient Building De-
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sign; and 

WHEREAS, the role of the Underground Space Center in the Department 
of Civil and Mineral Engineering was unique in facilitating the design and 
engineering of the building as an example of contractor-contractee coopera
tion; and 

WHEREAS, the building represents a nationally significant technical ad
vancement in the use of underground space; and 

WHEREAS, because of these national awards the earth sheltered Civil and 
Mineral Engineering building is recognized as a nationally outstanding ex
ample of excellence for both energy conservation and design; NOW, 
THEREFORE 

BE IT RESOLVED by the House of Representatives of the State of Min
nesota, the Senate concurring, that the Legislature of the State of Minnesota 
congratulates Dr. Charles Fairhurst and the faculty and staff of the Depart
ment of Civil and Mineral Engineering of the University of Minnesota, and 
Mr. David Bennett and the architectural firm of Bennett, Ringrose, 
Walsfeld (BRW) and their associated contractors, for their outstanding 
achievements in the design and construction of this new building. 

BE IT FURTHER RESOLVED that the Legislature of the State of Minne
sota congratulates the Department of Civil and Mineral Engineering faculty 
and staff for developing such a good working relationship with key legisla
tive groups. 

BE IT FURTHER RESOLVED, that the Chief Clerk of the House of 
Representatives is instructed to prepare enrolled copies of this resolution, to 
be authenticated by his signature and those of the Speaker of the House, the 
President of the Senate, and the Secretary of the Senate and present them to 
the head of the Department of Civil and Mineral Engineering, to the BRW 
firm, and to the President and each member of the Board of Regents of the 
University of Minnesota. 

Mr. Willet moved the adoption of the foregoing resolution. The motion 
prevailed. So the resolution was adopted. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 521. 

H.F. No. 521: A bill for an act relating to financial institutions; providing 
for the payment of hearing costs on contested applications; including credit 
union share insurance corporations and industrial loan and thrift guarantee 
issuers in the group of organizations permitted to receive examination re
ports; removing the requirement that a financial institution's board of direc
tors hold qualifying shares; clarifying limitations on junior mortgage loans 
by banks; establishing application fees; removing a certain filing require
ment; reducing the number of savings association incorporators; clarifying 
the notice requirements for savings association conversions; clarifying the 
industrial loan and thrift company lending limit and increasing the capital to 
deposit limitation; providing first installment requirements for regulated 
lenders and motor vehicle sales finance companies; providing credit insur
ance disclosure requirements for regulated lenders; clarifying financial cor-
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poration organizational requirements; amending Minnesota Statutes 1982. 
sections 45.04, subdivision I; 46.07, subdivision 2; 47 .54, subdivision I; 
48.06; 48.19, subdivision I; 48.68; 49.36, subdivision I; 49.37; 51A.03, 
subdivisions I and 4; 51 A.065, subdivision 4; 51 A. I 3, subdivisions 2 and 
2a; 51A.23, subdivisions 6 and 7; 51A.51, subdivisions 2 and 3a; 52.203; 
53.01; 53.03, subdivisions I, 5, and 6; 53.04, subdivision 3a; 53.05; 53.06; 
56.001, subdivision 3; 56. 13 I, subdivision I; 56. 155. subdivision I; 168. 72, 
subdivision I; 300.025; and 300.20; proposing new law coded in Minnesota 
Statutes, chapter 47. 

And the House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Berkelman, Wynia and Kvam have been appointed as such committee on 
the part of the House. 

House File No. 521 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 9, 1983 

Mr. Solon moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 521, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 916 for comparison with companion Senate File, reports the 
following House File was found not identical with its companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F.No. S.F.No. 

916 906 

Pursuant to Rule 49, the Committee on Rules and Administration recom~ 
mends that H.F. No. 916 be amended as follows: 

Page 2, line I. delete the second "or'' and insert "and" 

Page 2, line 31, after "(b)'' insert a comma 

Page 3, line 2, delete the comma 

Page 3, line 4, delete everything after "Minnesota" and insert a semicolon 

Page 3, delete lines 5 and 6 
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And when so amended H.F. No. 916 will be identical to S.F. No. 906, and 
further recommends that H.F. No. 916 be given its sccon<l reading and 
substituted for S.F. No. 906, and that the Senate File be indefinitely post
poned. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 636 for comparison with companion Senate File, reports the 
following House File was found not identical with its companion Senate File 
as follows: 

SPECIAL 
H.F. No. 

636 

ORDERS 
S.F. No. 

472 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F.No. S.F.No. 

Pursuant to Ruic 49, the Committee on Rules and Administration recom-
mends that H.F. No. 636 be amended as follows: 

Page 3, line 28, delete "certified" 

Page 3, line 29, delete "audited" 

Page 3, line 31, delete everything after "be" 

Page 3, line 32, delete everything before "filed" 

Page 3, line 32, delete "within six months after the close" and insert 
··when available·' 

Page 3, line 33, delete "<!{'the fiscal _vear" 

Page 3, line 35, delete "instead of'by a" 

Page 3. line 36, delete "certified public accountant" 

Page 3. line 36. before the period in-scrt "instead <d" by a public accoun
tant" 

Page 4, delete sections 2 and 3 

Amend the title as follows: 

Page I, delete line 4 

And when so amended H.F. No. 636 will be identical to S.F. No. 472, and 
further recommends that H.F. No. 636 be given its second reading and 
substituted for S.F. No. 472, and that the Senate File be indefinitely post
poned. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe. R.D. from the Committee on Rule~ and Administration. to 
which was referred 
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H.F. No. 360 for comparison with companion Senate File, reports the 
following House File was found not identical with its companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F.No. S.F.No. 

360 289 

Pursuant to Rule 49, the Committee on Rules and Administration recom
mends that H.F. No. 36() be amended as follows: 

Page I. line 15. after "governor'' insert", with the advice and consent of 
the senate,'' 

Page 2, delete lines IO and 11 

And when so amended H.F. No. 360 will be identical to S.F. No. 289, and 
further recommends that H.F. No. 360 be given its second reading and 
substituted for S.F. No. 289, and that the Senate File be indefinitely post
JX>ned. 

Pursuant to Ruic 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration. to 
which was referred 

H.F. No. 973 for comparison with companion Senate File, reports the 
following House File was found not identical with its companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F.No. S.F.No. 

973 722 

Pursuant to Rule 49, the Committee on Rules and Administration recom-
mends that H.F. No. 973 be amended as follows: 

Page 3, line 27, delete "as are" 

Page 5, line 25, reinstate the stricken "the .. 

Page 6, line 5, delete "shall be" and insert "is" 

Page 6, line 9, delete "shall be" and insert "is" 

Page 6, line 19, strike "shall" and insert "must" 

Page 6, line 20, strike "shall" and insert "mu.,·t" 

Page 6. line 24. delete ''bar" and insert "ban" 

Page 6, line 28, strike ''shall" and insert "mus(' 

Page 6, line 29. strike "shall" and insert "must" 

Page 9. delete lines 22 to 29 

Page 10, line 8, strike "shall .. and insert "does" 
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Page 10, line 9, strike "where" and insert "if" 

Page IO, line 12, insert a comma after "commercial" 

Page 10, line 15, insert a comma after "bullion" 

Page 10, line 17, strike "where" and insert "if' 
Page I 0, line 17, delete the comma a tier "seller" 

Page I 0, line 21, delete the new language 

Page I 0, delete lines 22 and 23 

Page I 0, line 24, delete the new language 

[50TH DAY 

Page 10, line 24, strike ''provided that" and after the second stricken "a" 
insert "if the" 

Page 10. line 25, reinstate "bank, savings institution, trust company," 

Page IO, line 26, reinstate "broker-dealer," and insert "or safe deposit 
company is located'' 

Page 10, line 26, reinstate "within this state," 

Page 10, line 30, after "pa,ekase," insert "and is, if required, licensed 
under the laws of this state; hut" 

Page l 0, line 3 I, delete "such" and insert "the" 

Page 10, after line 35, insert: 

"Sec. 11. Minnesota Statutes 1982, section 80A.14, is amended by adding 
a subdivision to read: 

Subd 9a. [INVESTMENT ADVISER REPRESENTATIVE.] "Invest
ment adviser representative" means any partner, officer, or director (fan 
investment adviser, or any person performing similar Jimctions, or any 
person, directly or indirectly, controlling or controlled by an investment 
adviser, including any employee of an investment advfaer who provides 
investment advice to clients.'' 

Page 12, line 14, alter ''licensee" delete the underscoring under the period 

Page 13, line 14, reinstate "that" 

Page 13, delete lines 33 to 36 

Page 4, delete lines I to 36 

Page 15, delete lines I to 8 

Page 15, delete lines 14 to 29 and insert "censured, or the application 
denied. The order sh-aH must be calculated to give reasonable notice of the 
time and place for hearing thereon, and shall state the reasons for the entry 
of the order. The commis~'ioner may by order summarily suspend a license 
pending final determination of any order tu show cause. If a licensee is sus
pended.pend in,: final determination <fan order to show cause, a hearing 011 

the merits shall he held within 30 days fl Ihe issuance of the order qf" sus
pension. All hearings -s-AftH. must be conducted in accordance with the provi
sions of chapter 14. After the hearing, the commissioner shall enter an order 
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flffllHftg stiel1 aispesitieH disposing of the matter as the facts require. If the 
licensee or applicant fails to appear at a hearing of which he has been duly 
notified, SHeh j>efS0H he shall be deemed in default, and the proceeding may 
be determined against him upon consideration of the order to show cause, the 
allegations of which may be deemed to be true." 

Page 16, delete lines 3 to 22 and insert "327.55, subdivision la, and which 
cause of action occurred on or after July I, I 973, the aggrieved person may, 
upon !l!e final judgment lleeemiHg fifta!-; and "!'0H termination of all pro
ceedings, including reviews and appeals, file a verified application in the 
court in which the judgment was entered for an order directing payment out 
of the recovery portion of the fund of the amount of actual and direct out of 
pocket loss in sttelt the transaction, but excluding any attorney's fees, interest 
on the loss and on any judgment obtained as a result of SHeh the loss, up to the 
sum of $20,000 of the amount unpaid upon the judgment, pF0vided that. 
However, nothing in this chapter shall be construed to obligate the fund for 
more than $20,000 per transaction, subject to the limitations set forth in 
subdivisions 12 and 14, regardless of the number of persons aggrieved or 
parcels of real estate involved in sttelt the transaction. A copy of the verified 
application slHill must be served upon the commissioner and upon the judg
ment debtor, and a certificate or affidavit of SHeh service filed with the court. 
For the purpose of this section "aggrieved person" does not include a real 
estate licensee seeking to recover a commission." 

Page 16, line 26, strike "shall" and insert "do" 

Page 17, line 24, strike "which is" 

Page 17, line 27, strike "which is" 

Page 17, line 34, strike "shall" and insert "does" 

Page 18, delete lines 10 to 36 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, delete "and" 

Page I, line 5, delete "investment metal contract" and insert"; modifying 
the definition of ""investment metal contract"" 

Page I, delete line 9 

Page I, line 21, delete "82.22, subdivision 6;" 

Page I, lines 22 and 23, delete "; 309.53, subdivision 2, and by adding a 
subdivision'' 

And when so amended H.F. No. 973 will be identical to S.F. No. 722, and 
further recommends that H.F. No. 973 be given its second reading and 
substituted for S.F. No. 722, and that the Senate File be indefinitely post
poned. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 916, 636, 360 and 973 were read the second time. 
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MOTIONS AND RESOLUTIONS 

150TH DAY 

Mr. Merriam moved that the name of Mrs. Adkins be added as a co-author 
to S.F. No. 986. The motion prevailed. 

Mr. Jude, Mrs. Adkins. Messrs. Davis, Bertram and Merriam intro
duced-

Senate Resolution No. 55: A Senate resolution congratulating Carole Lar
son upon being elected president of the Minnesota Newspaper Association. 

Referred to the Committee on Rules and Administration. 

Mr. Bertram moved that S.F. No. 755 be taken from the table. The motion 
prevailed. 

S.F. No. 755: A bill for an act relating to agriculture; making changes in the 
artificial dairy products act; amending Minnesota Statutes I 982. sections 
32.53; 32.531; 32.5311; 32.532; 32.533; and proposing new law coded in 
Minnesota Statutes, chapter 32. 

CONCURRENCE AND REPASSAGE 

Mr. Bertram moved that the Senate concur in the amendments by the 
House to S.F. No. 755 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 755 was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the re passage of the bill, as amended. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Benram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkem, 
Merriam 
Moc. D. M. 
Moc. R. D. 
Nelson 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson.D.C. 
Peterson.D.L. 
Peterson.R.W. 
Peuy 
Pogemiller 
Purfeerst 
Ramstad 
Reichgon 
Renneke 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegs.cheid 
Willet 

So the bill, as amended. was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate proceed to the Order of Business of 
Introduction and First Reading of Senate Bills. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
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indicated. 

Messrs. Dahl, Frank, Schmitz and Novak introduced-

S.F. No. 1227: A bill for an act relating to manufactured homes; requiring 
manufactured home park owners to provide ground anchoring systems and 
storm shelters; authorizing the establishment of a loan program to help fi
nance the cost of these improvements; prescribing rules; appropriating 
money; amending Minnesota Statutes 1982, sections 327 .20, by adding sub
divisions; 462A.05, by adding a subdivision; and 462A.21. by adding a 
subdivision. 

Referred to the Committee on Energy and Housing. 

Messrs. Dahl, Bertram, DeCramer, Chmielewski and Johnson, D.J. in
troduced-

S.F. No. 1228: A bill for an act relating to taxation; providing an income 
tax credit for certain expenditures for woodburning appliances; amending 
Minnesota Statutes 1982, section 290.06, subdivision 14. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Dahl, Vega, Stumpf, DeCramer and Johnson, D.J. introduced

S.F. No. 1229: A bill for an act relating to taxation; property tax; extending 
the energy device exemption to certain devices used to provide energy for 
sale; amending Minnesota Statutes 1982, section 273.11, subdivision 6. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Dahl introduced-

S.F. No. 1230: A bill for an act relating to commuter vehicles; providing a 
tax credit for employers operating a ride-sharing program; providing a com
muter vehicle investment tax credit; creating a vehicle registration category 
and setting vehicle registration fees for commuter vehicles; amending Min
nesota Statutes 1982, sections I 68.011, by adding a subdivision; 168.0 I 3, by 
adding a subdivision; proposing new law coded in Minnesota Statutes, 
chapter 290. 

Referred to the Committee on Taxes and Tax Laws. 

Ms. Peterson, D.C. introduced-

S.F. No. I 231: A bill for an act relating to taxation; property; granting 
seasonal residential recreational property classification to certain unim• 
proved property; amending Minnesota Statutes 1982, section 273. 13, sub
division 4. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Willet, for the Committee on Finance, introduced-

S.F. No. 1232: A bill for an act relating to the organization and operation 
of state government; appropriating money for education and related pur-
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poses, including the department of education, higher education coordinating 
board, state universities, community colleges, and the university of Minne
sota and its hospitals, with certain conditions; establishing the basis upon 
which financial stipends for scholarships and grants-in-aid are determined; 
clarifying authority of post-secondary institution governing boards; estab
lishing a board of vocational technical education; amending Minnesota Stat
utes 1982, sections 43A.08, subdivision la; 124.48; 136.144; 136.67 by 
adding a subdivision; 136A.121; 136A.14; 136A.141; 136A.15; 136A.16; 
136A.17; 136A.26; 136A.29, subdivisions 2 and 9; and 136A.42; proposing 
new law coded in Minnesota Statutes, chapters 124; 136; and 136A; propos
ing new law coded as Minnesota Statutes, chapters 135A; and I 36C; repeal
ing Minnesota Statutes 1982, sections 121.11, subdivision I; 124.53; and 
136A.16I. 

Under the rules of the Senate, laid over one day. 

Mr. Willet, for the Committee on Finance, introduced-

S.F. No. 1233: A bill for an act relating to the organization and operation 
of state government; appropriating money for the department of transporta
tion and for other agencies with certain conditions; fixing and limiting fees; 
providing for adjustments of responsibilities of the department of agricul
ture for soil and water conservation; aJlowing limited donation of accumu
lated vacation time by certain law enforcement employees to their union 
representative; providing for deposit of proceeds of assessment by the as
signed risk review board; regulating financial assistance to public transit 
systems; limiting certain hearing functions of the transportation regulation 
board; transferring certain rules authority to the transportation regulation 
board; reducing membership and establishing terms of members of the 
public utilities commission; defining enforcement powers of the hazardous 
material specialists and transportation representatives of the department of 
transportation; defining terms and requirements for building movers; cred
iting certain receipts of the commissioner of transportation to the trunk 
highway fund; providing for certain costs to be paid from the trunk highway 
fund; authorizing the commissioner of transportation to enforce certain car
rier regulations; extending retirement coverage of certain employees of the 
department of transportation from age 60 to age 62 and providing for dis
ability benefits; transferring and renaming the. air transportation revolving 
account; instructing the commissioner of transportation to charge users of 
certain air transportation services for certain costs; limiting fare increases by 
the metropolitan transit commission; basing taxing for the metropolitan 
transit taxing district upon the level of transit service provided; providing for 
the disposition of proceeds of certain trunk highway bonds; reducing the 
amount appropriated from the bridge construction account in the trunk 
highway fund to the department of transportation; amending Minnesota 
Statutes 1982, sections 12.14; 17A.04, subdivision 5; 18.51, subdivision 2; 
18.52, subdivision 5; 18.53; 18.54; 18A.22, subdivisions 5 and 7; 18A.26; 
27.041, subdivision 2; 28A.08; 28A.09; 32.075; 32.59; 34.02; 34.05, sub
division I; 40.03, subdivision 2, as amended; 43A.04, by adding a sub
division; 79.251, subdivision I; I 55A.07, subdivision 7; I 55A.08, subdi
vision 5; 169.81, subdivision 3b; 169.86. subdivision 5; 169.862; 170.23; 
171.26; 171.29. subdivision 2; 173.07, subdivision 2; 173.08, subdivision 
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I; 173.13, subdivision 4; 174.24, subdivision 3; 174A.02, subdivision 2; 
174A.06; 216A.03, subdivision I; 221.061; 221.071; 221.131; 221.221; 
221.296, subdivision 5; 221.64; 221.81; 296.17, subdivisions IO, 17, and 20; 
296.25, subdivision I; 299C.46, subdivision 3; 352.86, subdivisions I, 2, 
and by adding a subdivision; 360.018, subdivision I; 360.63; 473.408, sub
division 3 and by adding a subdivision; 473.446, subdivision I, as amended; 
500.221, subdivision 4; 626.88, subdivision 2; Laws 1975, chapter 235, 
section 2; Laws 1977, chapter 277, sections I and 3, subdivision I; and Laws 
1983, chapter 17, section 12; proposing new law coded in Minnesota Stat
utes, chapters JOA; 221; 299C; and 360; repealing Minnesota Statutes 1982, 
sections 24.24; 24.25; 24.26; 24.27; 24.28; 24.29; 24.30; 24.31; 160.26, 
subdivision 3; 174.265; and 174A.07. 

Under the rules of the Senate, laid over one day. 

MOTIONS AND RESOLUTIONS - CONTINUED 

CONFIRMATION 

Ms. Berglin moved that the report from the Committee on Health and 
Human Services, reported April 27, 1983, pertaining to appointments, be 
taken from the table. The motion prevailed. 

Ms. Berglin moved that the foregoing report be now adopted. The motion 
prevailed. 

Ms. Berglin moved that in accordance with the report from the Committee 
on Health and Human Services, reported April 27, 1983, the Senate, having 
given its advice, do now consent to and confirm the appointment of: 

DEPARTMENT OF PUBLIC WELFARE 
COMMISSIONER 

Leonard W. Levine, 1741 Hillcrest Avenue, St. Paul, Ramsey County, 
effective January 3, 1983, for a term expiring the first Monday in January, 
1987. 

The motion prevailed. So the appointment was confirmed. 

CONFIRMATION 

Ms. Berglin moved that the report from the Committee on Health and 
Human Services, reported April 27, 1983, pertaining to appointments, be 
taken from the table. The motion prevailed. 

Ms. Berglin moved that the foregoing report be now adopted. The motion 
prevailed. 

Ms. Berglin moved that in accordance with the report from the Committee 
on Health and Human Services, reported April 27, 1983, the Senate, having 
given its advice, do now consent to and confirm the appointment of: 

DEPARTMENT OF HEALTH 
COMMISSIONER 

Sister Mary Madonna Ashton, 5 IOI West 70th Street, #120, Minnea-
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polis, Hennepin County, effective January 3, 1983, for a term expiring the 
first Monday in January, 1987. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 62 and nays 5, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, DJ. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe. R. D. 
Novak 
Olson 

Those who Voted in the negative were: 

Berglin Frederick Moe, D. M. 

Pehler 
Peterson.C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

Nelson 

The motion prevailed. So the appointment was confirmed. 

Sieloff 
Solon 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

Spear 

MOTIONS AND RESOLUTIONS· CONTINUED 

CONFIRMATION 

Ms. Berglin moved that the report from the Committee on Health and 
Human Services, reported April 27, 1983, pertaining to appointments, be 
taken from the table. The motion prevailed. 

Ms. Berglin moved that the foregoing report be now adopted. The motion 
prevailed. 

Ms. Berglin moved that in accordance with the report from the Committee 
on Health and Human Services, reported April 27, 1983, the Senate, having 
given its advice, do now consent to and confirm the appointment of: 

GILLETfE HOSPITAL BOARD 

Kjell Bergh, 6700 Point Drive, Edina, Hennepin County, effective May 3, 
1982, for a term expiring the first Monday in January, 1986. 

The motion prevailed. So the appointment was confirmed. 

CONFIRMATION 

Mr. Chmielewski moved that the report from the Committee on Employ
ment, reported April 29, 1983, penaining to appointments, be taken from the 
table. The motion prevailed. 

Mr. Chmielewski moved that the foregoing report be now adopted. The 
motion prevailed. 

Mr. Chmielewski moved that in accordance with the report from the 
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Committee on Employment, reported April 29, 1983, the Senate, having 
given its advice, do now consent to and confirm the appointment of: 

DEPARTMENT OF ECONOMIC SECURITY 
COMMISSIONER 

Barbara Beerhalter, 3343 Girard Avenue South, Minneapolis. Hennepin 
County, effective January 3, 1983, for a term expiring the first Monday in 
January, 1987. 

The motion prevailed. So the appointment was confirmed. 

CONFIRMATION 

Mr. Dieterich moved that the reports from the Committee on Public Utili
ties and State Regulated Industries, reported May 4, 1983, pertaining to 
appointments, be taken from the table. The motion prevailed. 

Mr. Dieterich moved that the foregoing reports be now adopted. The mo
tion prevailed. 

Mr. Dieterich moved that in accordance with the reports from the Com
mittee on Public Utilities and State Regulated Industries, reported May 4, 
1983, the Senate, having given its advice, do now consent to and confirm the 
appointments of: 

CABLE COMMUNICATIONS BOARD 

Martin l Pinkney, 419-15th Street North, Moorhead, Clay County, effec
tive January 4, 1982, for a term expiring the first Monday in January, I 986. 

Faith Zwemke, 111 North 12th Avenue, Princeton, Mille Lacs County, 
effective August 11, I 982, for a term expiring the first Monday in January, 
1984. 

Eugene F. Trumble, 2025 Audubon Drive, Chaska, Carver County, effec
tive April 26, 1982, for a term expiring the first Monday in January, 1985. 

The motion prevailed. So the appointments were confirmed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the Special Orders Calendar. The 
motion prevailed. 

SPECIAL ORDER 

S.F. No. 532: A bill for an act relating to taxation; providing for the 
valuation of limited equity cooperative apartments; amending Minnesota 
Statutes 1982, section 273.11, subdivision I, and by adding a subdivision. 

Ms. Berglin moved to amend S.F. No. 532 as follows: 
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Page 5, line I, delete "2" and insert "3" 

Page 5, line 2, delete ''Section I is" and insert "Sections 1 and 2 are" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 532 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
lsachnn 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Knutson 
Kroening 

Kronebusch 
Laidig 
Langseth 
Lantry 
Les!-;ard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Novak 
Olson 

Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgoll 
Renneke 
Samuelson 
Schmitz 
Sieloff 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

S.F. No. 1194: A bill for an act relating to taxation; changing the tax paid 
on aviation gasoline; amending Minnesota Statutes 1982, section 296.02, 
subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Die1erich 
Frank 
Frederick 
Frederickson 
Freeman 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Knutson 
Kroening 

Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Lu1her 
McQuaid 
Mehrkem, 
Merriam 
Moe, R. D. 
Nelson 
Novak 
Olson 

Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Peny 
Pogemiller 
Purfeersl 
Ramstad 
Reichgou 
Renneke 
Samuelson 
Schmitz 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Wille! 

S.F. No. 482: A bill for an act relating to taxation; providing for changes 
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in the laws relating to delinquent real estate taxes, real estate tax judgment 
sales and redemptions and tax forfeited land sales~ amending Minnesota 
Statutes 1982, sections 276.04; 279.05; 279.06; 279.14; 279.15; 279.16; 
279.20; 280.01; 280.07; 280.10; 280.38; 280.385, subdivision I; 28 I.OJ; 
281.02; 281.03; 281.05; 281.17; 281.18; 281.23; 281.25; 281.34; 281.39; 
282.01, subdivision 5; 282.039; 282.17; 282.171; 282.222, subdivisions 4 
and 5; 282.301; and 559.21, by adding a subdivision; proposing new law 
coded in Minnesota Statutes, chapters 276; 279; 280; and 282; repealing 
Minnesota Statutes 1982, sections 279.24; and 281 .36. 

Mr. Peterson, R.W. moved to amend S.F. No. 482 as follows: 

Page 24, line 29, after "parcel" insert "identification" 

Page 35, line 33, delete "for" and insert "by" 

Page 36, line 7, delete "5" and insert "4" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 482 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Knutson 
Kroening 

Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Novak 

Olson 
Pehler 
Peterson.C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

S.F. No. 883: A bill for an act relating to transportation; modifying the 
definition of truck-tractor to include the power unit of automobile carriers; 
adjusting the motor vehicle registration tax on certain trailers; requiring 
proof of payment of the federal heavy use tax on heavy trucks; increasing 
the maximum allowable width on vehicles from 8 to 8-1/2 feet; modifying 
vehicle length requirements to allow longer semitrailers and vehicle combi
nations; modifying the gross weight seasonal increase to include all axle 
combinations; modifying the distance a peace officer may require a vehicle 
to travel to a scale and defining a suitable place for unloading an overweight 
vehicle; modifying the civil penalty for overweight vehicles; increasing 
width requirement on loads of baled hay before flashing amber lights are 
required; amending Minnesota Statutes 1982, sections I 68.01 I, subdivi
sion 12; 168.013, subdivision Id, and by adding a subdivision; 169.01, 
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subdivision 7; 169.80, subdivision 2; 169.81, subdivisions 2 and 3; 169.825, 
subdivision 11; 169.85; 169.862; and I 69.871, subdivision I, and by adding 
a subdivision; repealing Minnesota Statutes 1982, sections 169.80, subdivi
sion 2a; and 169.81, subdivisions 3a, 3b, and 7. 

Mr. Pehler moved to amend S.F. No. 883 as follows: 

Page 9, after line 15, insert: 

"Sec. 9. [169.833) [FEDERAL QUALIFYING HIGHWAYS.] 

The commissioner of transportation may not add routes to the system of 
federal qualifying highways submitted to the federal highway administration 
in accordance with the Surface Transportation Assistance Act of 1982, 
United States Code, title 49. section 2311, except in compliance with the 
criteria established by the commissioner for the addition of routes." 

Page 13, line 26, before "and" insert "II," and delete "/ 2" and insert 
"13'' 

Page 13, line 28, delete "II" and insert "12" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 17, after the semicolon, insert "requiring the commissioner to 
comply with criteria for the addition of federal qualifying highways;" 

Page I, line 23, after the semicolon, insert "proposing new law coded in 
Minnesota Statutes, chapter 169;" 

The motion prevailed. So the amendment was adopted. 

Mr. Frederickson moved to amend S.F. No. 883 as follows: 

Page 4, after line 7, insert: 

"Sec. 6. Minnesota Statutes 1982, section 169.86, is amended by adding a 
subdivision to read: 

Subd. 3a. The commissioner or local authority may not deny a permit for 
the transport to a manufacturing plant of manufactured home frames not 
more than 15-112 feet in width during periods of seasonal weight restrictions 
unless the load exceeds the weight restrictions." 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page I, line 8, after the semicolon, insert "allowing special permits for the 
transport of manufactured home frames;" 

Page I, line 21, after "I 69.85;" insert "I 69.86, by adding a subdivision;" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 883 was read the third time. as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill. as amended. 

The roll was called. and there were yeas 65 and nays 0. as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterk:h 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemi!!er 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill, as amended, passed and its title was agreed to. 

RECESS 

Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 
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Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate reverted to the Order of Business of Messages From 
the House and First Reading of House Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 463: A bill for an act relating to port authorities; authorizing 
revenue bond financing of certain facilities; eliminating the interest rate limit 
on revenue bonds and authorizing private sale; clarifying contractual and 
operational authority of port authorities; amending Minnesota Statutes 1982, 
sections 458.192, subdivisions I, 4, and by adding a subdivision; 458.194, 
subdivisions 2, 3, and by adding a subdivision; and 458.195, by adding a 
subdivision. 

Senate File No. 463 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 9, 1983 

Mrs. Lantry moved that the Senate do not concur in the amendments by 
the House to S.F. No. 463, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
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House. The motion prevailed. 

Mr. President: 

150TH DAY 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 800: A bill for an act relating to health; providing for retention and 
destruction of certain medical records; amending Minnesota Statutes 1982. 
section 145.32. 

Senate File No. 800 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 9, 1983 

Mr. Peterson, R. W. moved that the Senate do not concur in the amend
ments by the House to S.F. No. 800, and that a Conference Committee of 3 
members be appointed by the Subcommittee on Committees on the part of the 
Senate, to act with a like Conference Committee to be appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor lo announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 765 and 1259. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 9, 1983 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 765: A bill for an act relating to insurance; permitting differing 
benefit payments for services by designated health care providers; amending 
Minnesota Statutes 1982, section 72A.20, subdivision 15. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1093, now on Special Orders. 

H.F. No. 1259: A bill for an act relating to the operation of government in 
this state; modifying the definition of gross income; adopting federal defi
nitions of itemized deductions; updating the references to the Internal Rev
enue Code; extending the duration of the temporary income tax surtax and 
changing its computation; modifying the deduction of federal income taxes; 
assigning certain gambling winnings by nonresidents to Minnesota; impos
ing withholding tax on certain gambling winnings and horse racing purses; 
repealing certain income tax credits for pollution control expenditures; lim
iting the subtraction for unemployment compensation; providing for 
timely payment of withholding income taxes; modifying the dependent care 
credit; providing for certain studies; changing the refund method for the 
sales tax on electricity used in agricultural production; clarifying the uses of 
funds from the non-game wildlife checkoff; making the six percent sales 
and use tax rate permanent; increasing the motor vehicle excise tax rate to 
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six percent; modifying the enterprise zone law; providing for state tax in
centives in enterprise zones; limiting the number of enterprise zones; re
ducing the corporate income tax rate; eliminating the deduction for certain 
income and franchise taxes paid by corporations; changing the deduction 
for corporate capital gains; providing small business investment credits; 
providing an additional research credit; modifying the definition of market 
value; requiring additional information on the certificate of value; mandat
ing that homestead affidavits be filed in all counties; requiring that all con
tracts for deed be recorded; restricting the use of sales ratio studies as evi
dence; eliminating the agricultural mill rate credit on farm homes; 
increasing the agricultural mill rate credit on certain property and providing 
a maximum credit amount; clarifying the property classification for certain 
timber property; modifying the wetlands credit; modifying the utility prop
erty tax credit; changing certain property tax classification ratios; exempting 
contracts for deed from the mortgage registry tax and providing penalties for 
failure to file; exempting cities and towns with populations under 5,000 
from levy limitations; modifying the method by which levy limitations are 
calculated; adding a special levy for certain county purposes; establishing a 
new homestead credit formula for certain homestead property; modifying 
the property tax refund formula and increasing the maximum credit; chang
ing the payment dates for the property tax refund; altering the sales tax on 
liquor, wine, and beer; changing the excise tax credit on fermented malt 
beverages; delaying the effective date of the rent capitalization method used 
in assessing agricultural land; repealing the native prairie credit and reim
bursement; repealing the wetlands reimbursement; modifying school dis
trict cash flow; establishing school aid payment dates for fiscal year 1985 
and thereafter; requiring that property taxes be paid 15 days earlier; altering 
property tax settlement dates; modifying the local government aids distri
bution formula for counties, cities, and towns; phasing out attached ma
chinery aids and reduced assessment aids; enacting the multi-state tax com
pact; changing the definition of basic cost of cigarettes for purposes of the 
unfair cigarette sales act; appropriating money; amending Minnesota Stat
utes 1982, sections 1161.42, subdivision 7; 124.2137, subdivision I; 
272.02, subdivision I; 272.03, subdivision 8; 272.115, subdivision I; 
273.11, subdivision I; 273.115, subdivisions I, 2, and 3; 273.13, subdivi
sions 6, 6a, 7, 8a, 9, 11, 14a, 17, 17b, 17c, 20, and by adding a subdivision; 
273.1312, subdivisions 2, 3, 4, and 5; 273.1313, subdivisions I, 2, 3, and 
5; 273.138, by adding a subdivision; 273. 139, by adding a subdivision; 
275.50, subdivision 2, and by adding subdivisions; 275.51, by adding sub
divisions; 275.53, by adding a subdivision; 276.09; 276.10; 276.11; 
278.01, subdivisions I and 2; 278.03; 278.05, subdivisions 4 and 5; 
279.01, subdivision I; 287.05, subdivision I; 290.01, subdivisions 19, 20, 
20a, as amended, 20b, as amended, and 20f; 290.05, subdivision 6; 
290.06, subdivisions I, 2e, as amended, 11, and 14; 290.067, subdivisions 
I and 2; 290.068, by adding a subdivision; 290.09, subdivisions I, 2, 3, as 
amended, 4, 5, 28, and 29; 290.091; 290.14; 290.16, subdivision 4; 
290.17, subdivision 2; 290. I 8, subdivisions I and 2; 290.2 I, subdivisions 
I and 3; 290.23, subdivision 5; 290.31, subdivisions 2 and 3; 290.39, sub
division 2; 290.431; 290.46; 290. 92, subdivisions 2a, 6, and by adding 
subdivisions; 290A.03, subdivisions 3, 6, 8, 11, 13, as amended, and by 
adding a subdivision; 290A.04, subdivisions 1, 2, 2a, 2b, and 3; 290A.07, 
subdivision 2a; 290A.16; 290A. 18; 290A.19; 297A.02, as amended; 
297A.03, subdivision 2, as amended; 297A.14, as amended; 297A.35, 
subdivision 3; 297B.02, as amended; 3250.32, subdivision 9; 340.14, 
subdivision I; 340.47, subdivision 2; 473F.08, subdivision 7a; 477 A.Oil, 
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subdivisions 6, 7, 10, and by adding subdivisions; 477A.012; 477A.013; 
477A.014, subdivision I; and Laws 1981, First Special Session chapter I, 
anicle II, section 25; and Third Special Session chapter 2, anicle III, section 
22, as amended; proposing new law coded in Minnesota Statutes, chapters 
116C; 124; 273; 290; 477A; and 507; repealing Minnesota Statutes 1982, 
sections 273.116; 273.138, subdivisions I, 2, 3, 4, 5, and 6; 273.139, sub
divisions I and 2; 273.42, subdivision 2; 273.425; 275.51, subdivisions 3e 
and 5; 290.01, subdivisions 23, 27, and 28; 290.032, subdivision 5; 290.06, 
subdivisions 9 and 9a; 290.077, subdivision 2; 290.08, subdivision 25; 
290.09, subdivisions IO, 15, 22, and 27; 290.21, subdivision 3a; 290.501; 
290A.07, subdivision 3; 340.986; 352C.07; 477A.01 I, subdivisions 8 and 9; 
and Laws 1982, chapter 523, anicle VII, section 3; and Third Special Ses
sion chapter I, anicle V, section 4. 

Mr. Johnson, D.J. moved that H.F. No. 1259 be laid on the table. The 
motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S.F. No. 398: Messrs. Spear; Peterson, R.W. and Knaak. 

H.F. No. 149: Messrs. Mehrkens, Lessard and Frederick. 

H.F. No. 653: Messrs. Hughes, Luther and Peterson, D.L. 

S.F. No. 639: Mrs. McQuaid, Mr. Frank and Ms. Olson. 

H.F. No. 610: Messrs. Wegscheid, Benson and Solon. 

S.F. No. 892: Messrs. Petty, Solon and Benson. 

H.F. No. 582: Messrs. Pogemiller, Laidig and Ms. Peterson, D.C. 

H.F. No. 672: Messrs. Merriam, Sieloff and Vega. 

S.F. No. 463: Mrs. Lantry, Messrs. Schmitz and Belanger. 

S.F. No. 800: Messrs. Peterson, R.W.; Knaak and Freeman. 

H.F. No. 218: Messrs. Dicklich, Merriam and Knaak. 

H.F. No. 521: Messrs. Solon, Petty and Freeman. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Johnson, D.J. moved that H.F. No. 1259 be taken from the table. The 
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motion prevailed. 

SUSPENSION OF RULES 

Mr. Johnson, D.J. moved that an urgency be declared within the meaning 
of Article IV, Section 19, of the Constitution of Minnesota, with respect to 
H.F. No. 1259 and that the rules of the Senate be so far suspended as to give 
H.F. No. 1259 its second and third reading and place it on its final passage. 
The motion prevailed. 

H.F. No. 1259 was read the second time. 

Mr. Johnson, D.J. moved to amend H.F. No. 1259 as follows: 

Delete everything after the enacting clause, and delete the title, of H.F. 
No. 1259, and insert the language after the enacting clause, and the title, of 
S.F. No. 11, the First Engrossment. 

The motion prevailed. So the amendment was adopted. 

Mr. Johnson, D.J. moved to amend H.F. No. 1259, as amended by the 
Senate May IO, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 11.) 

Page 3, lines 6 and IO, delete" 10" and insert" 12" 

Page 3, line 7, delete "11" and insert "13" 

Page 16, line 12, delete "5" and insert "6" 

Page 33, line 26, delete "11" and insert "13" 

Page 41, line I, delete "2" and insert "13" 

Page 42, lines 8 and 9, delete the new language 

Page 42, line 14, after the period insert "In a year when no inflation 
adjustment is made pursuant to section 290,06, subdivision 2d, paragraph 
(b), the adjustment/actor shall be the same as the previous year's adjustment 
factor." 

Page 50, line 3, delete "11" and insert "/ 3" 

Page 5 I , line 29, delete "11" and insert "/ 3" 

Page 85, line 25, after "increase" insert "for general operating pur-
poses" 

Page 121, line 36, after "PAYMENT" insert"; REDUCTION" 

Page 122, line 5, delete "commencement" and insert "start" 

Page 183, line 7, after "members" insert ", who must be persons or 
families of low and moderate income as defined in section 462A.03, subdivi* 
sion JO, at the time they purchase their membership,'' 

The motion prevailed. So the amendment was adopted. 

CALL OF THE SENATE 

Mr. Sieloff imposed a call of the Senate for the balance of the proceedings 
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on H.F. No. 1259. The Sergeant at Arms was instructed to bring in the absent 
members. 

Mr. Sieloff moved to amend H.F. No. 1259, as amended by the Senate 
May IO, I 983, as follows: 

(The text of the amended House File is identical to S.F. No. 11.) 

Pages I 3 and 14, delete section 5 

Page 15, line 23, delete '' 1985'' and reinstate '' 1984'' 

Page 15, line 24, delete" 1984" and insert" 1983" 

Page 15, line 25, delete "1986" and insert "1985" 

Page 16, line 2, delete "1984" and insert "1983" 

Page 16, line 3, delete "1986" and insert "1985" 

Pages 41 and 42, delete section 24 

Page l lO, lines 13 to 16, delete the new language and reinstate the stricken 
language 

Page l lO, line 17, reinstate the stricken language 

Page 110, line 17, strike "1983" and insert "1984" 

Page I IO, line 32, reinstate the stricken language 

Page I JO, line 32, strike" 1983" and insert" 1984" 

Page 111, line 14, reinstate the stricken language 

Page 111, line 14, s.trike "1983" and insert" 1984" 

Renumber the sections in sequence 

Correct any internal cross-references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

Mr. Moe, R.D. moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 27 and nays 40, as follows: 

Those who voted in the affirmative were: 

Anderson Frederick Knutson Peterson,D. L. Taylor 
Belanger Frederickson Kronebusch Purfeerst Ulland 
Benson Isackson Laidig Ramstad Waldorf 
Berg Johnson, D.E. McQuaid Renneke 
Bernhagen Kamrath Mehrkens Sieloff 
Brataas Knaak Olson Storm 

Those who voted in the negative were: 

Adkins Diessner Langseth Novak Samuelson 
Berglin Dieterich Lantry Pehler Schmitz 
Bertram Frank Lessard Pe1erson,C.C. Solon 
Chmielewski Freeman Luther Peterson,D.C. Spear 
Dahl Hughes Merriam Peterson,R.W. Stumpf 
Davis Johnson, D.J. Moe. D. M. Petty Vega 
DeCramer Jude Moe, R. D. Pogemiller Wegscheid 
Dicklich Kroening Nelson Reichgott Willet 

The motion did not prevail. So the amendment was not adopted. 



50TH DAY] TUESDAY, MAY 10, 1983 2405 

Mr. Sieloff then moved to amend H.F. No. 1259, as amended by the 
Senate May IO, I 983, as follows: 

(The text of the amended House File is identical to S.F. No. 11.) 

Pages 13 and 14, delete section 5 

Pages 41 and 42, delete section 24 

Renumber the sections in sequence 

Correct any internal cross~references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 30 and nays 33, as follows: 

Those who voted in the affirmative were: 

Anderson Dahl Knaak McQuaid Sieloff 
Belanger Frederick Knutson Mehrkens Stonn 
Benson Frederickson Kronebusch Olson Taylor 
Berg Isackson Laidig Petty Ulland 
Bernhagen Johnson, D.E. Langseth Ramstad Waldorf 
Brataas Kamrath Lessard Renneke Wegscheid 

Those who voted in the negative were: 

Adkins Dieterich Lantry Peterson,D.C. Solon 
Berglin Frank Luther Peterson,R.W. Spear 
Bertram Freeman Moe, D. M. Pogemiller Stumpf 
Davis Hughes Moe, R. D. Purfeerst Vega 
DeCramer Johnson, D.J. Novak Reichgott Willet 
Dicklich Jude Pehler Samuelson 
Diessner Kroening Peterson,C.C. Schmitz 

The motion did not prevail. So the amendment was not adopted. 

Mr. Bernhagen moved to amend H.F. No. 1259, as amended by the Senate 
May IO, I 983, as follows: 

(The text of the amended House File is identical to S.F. No. 11.) 

Page 63, lines 19 and 20, delete the new language and reinstate the stricken 
language 

Page 63, line 23, delete "13 percent" 

Page 63, line 24, delete the new language and reinstate the stricken lan-
guage 

Page 63, line 24, strike "ten" and insert "eleven" 

Page 63, line 25, reinstate "mills" and delete "imposed" 

Page 63, line 25, strike everything after the period 

Page 63, lines 26 to 28, strike the old language and delete the new language 

Page 63, line 29, before "The" strike the old language and delete the new 
language 

Amend the title accordingly 
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The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 29 and nays 35, as follows: 

Those who voted in the affirmative were: 

Anderson DeCramer Knaak Olson Sieloff 
Belanger Frederick Knutson Peterson,D.L. Storm 
Benson Frederickson Kronebusch Purfeerst Taylor 
Berg Isackson Laidig Ramstad Ulland 
Bernhagen Johnson, D.E. McQuaid Renneke Wegscheid 
Brataas Kamrath Mehrkens Schmitz 

Those who voted in the negative were: 

Adkins Diessner Langseth Pehler Samuelson 
Berglin Frank Lantry Peterson,C.C. Solon 
Bertram Freeman Lessard Peterson.D.C. Spear 
Chmielewski Hughes Luther Peterson,R.W. Stumpf 
Dahl Johnson, D.J. Moe, R. D. Petty Vega 
Davis Jude Nelson Pogemiller Waldorf 
Dicklich Kroening Novak Reichgou Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Belanger moved to amend H.F. No. 1259, as amended by the Senate 
May 10, 1983, as follows: 

(The text of the amended House File is idenlical to S.F. No. 11.) 

Page I 00, delete lines 29 to 36 

Page 101, delete lines I to 4 and insert: 

"Every home rule charter city and statutory city shall receive in 1985 and 
1986 a minimum aid that is at least equal to the aid it received in 1984." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 29 and nays 33, as follows: 

Those who voted in the affirmative were: 

Anderson Frederick Kamrath Mehrkens Schmitz 
Belanger Frederickson Knaak Novak Storm 
Benson Freeman Knutson Olson Taylor 
Berg Isackson Kronebusch Peterson,D.L. Vega 
Brataas Johnson. D.E. Laidig Ramstad Wegscheid 
Frank Jude McQuaid Renneke 

Those who voted in the negative were: 

Adkins Dicklich Lessard Peterson.R.W. Spear 
Berglin Diessner Luther Petty Stumpf 
Bertram Dieterich Moe, R. D. Pogemiller Ulland 
Chmielewski Johnson, D.J. Nelson Purfeerst Waldorf 
Dahl Kroening Pehler Reichgou Willet 
Davis Langseth Peterson,C.C. Sieloff 
DeCramer Lantry Peter..on.D.C. Solon 

The motion did not prevail. So the amendment was not adopted. 

Mr. Laidig moved to amend H.F. No. 1259, as amended by the Senate 
May 10, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 11.) 
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Pages 69 to 72, delete Article 2, sections 9 and 10 

Page 73, delete Article 2, section 12 

Renumber the sections in sequence 

Correct any internal cross-references 

Amend the iitle accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 26 and nays 38, as follows: 

Those who voted in the affirmative were: 

Anderson Frederick Knutson Peterson,D.L Taylor 
Belanger Frederickson Kronebusch Purfeerst Ulland 
Benson Isackson Laidig Ramstad 
Berg Johnson, D.E. McQuaid Renneke 
Bernhagen Kamrath Mehrkens Sieloff 
Brataas Knaak Olson Stonn 

Those who voted in the negative were: 

Adkins Diessner Langseth Peterson,C.C. Spear 
Berglin Dieterich Lantry Peterson,D.C. Stumpf 
Bertram Frank Lessard Peterson,R.W. Vega 
Chmielewski Freeman Luther Petty Waldorf 
Dahl Hughes Moe, R. D. Pogemiller Wegscheid 
Davis Johm,on, D.J. Nelson Reichgott Willet 
DeCramer Jude Novak Schmitz 
Dicklich Kroening Pehler Solon 

The motion did not prevail. So the amendment was not adopted. 
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Mr. Benson moved to amend H.F. No. 1259, as amended by the Senate 
May 10, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 11.) 

Page 108, after line 23, insert: 

"Sec. 10. Minnesota Statutes 1982, section 290A.04, is amended by ad
ding a subdivision to read: 

Subd. 2g. A claimant who owns a homestead which is classified pursuant to 
section 273./3, subdivision 6, or which is agricultural land classified as a 
class 3cc homestead under section 273.13, subdivision 7, shall be allowed 
an additional refund if the estimated market value of the homestead for taxes 
assessed in /983 for taxes payable in /984 is less than the estimated market 
value of the homestead for taxes assessed in 1982 for taxes payable in 1983. 
The amount of the additional refund is calculated as follows: 

(a) divide the amount by which the estimated market value of the home
stead for taxes assessed in 1982 payable in /983 exceeds the estimated 
market value of the homestead for taxes assessed in /983 payable in 1984 by 
the estimated market value for taxes assessed in /982 payable in 1983; 

(b) multiply the percentage obtained in clause (a) by the net property taxes 
payable on the homestead in 1984. 

The product of the calculation is the amount of the additional refund. 

In computing the difference between the estimated market value of the 
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homestead for taxes assessed in 1983 payable in 1984 and the estimated 
market value of the homestead for taxes assessed in 1982 payable in 1983, 
the market value of any improvements made to the property and first in
cluded in the estimated market value of the homestead for taxes assessed in 
1983 payable in 1984 shall be disregarded. 

For purposes of this subdivision, "net property taxes payable" means 
property taxes payable after reductions made pursuant to sections 273.13, 
subdivision 6, or 7; 273.Jl5, subdivision I; 273.Jl6, subdivision /; 
124.2137; 273./35; and 273./391; and after the deduction of other property 
tax refund amounts for which the claimant qualifies pursuant to this chapter. 

In addition to proofs required pursuant to this chapter, each claimant 
under this subdivision shall file with the property tax refund return a copy of 
the property tax statement for taxes payable in the preceding year or other 
documents required by the commissioner. 

This additional refund applies only to claims based on property taxes 
payable in I 984." 

Renumber the sections in sequence 

Correct any internal cross-references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 29 and nays 36, as follows: 

Those who voted in the affirmative were: 

Anderson Brataas Knaak Olson Sieloff 
Belanger Frederick Knutson Peterson,D.L. Stonn 
Benson Frederickson Kronebusch Purfeerst Stumpf 
Berg Isackson Laidig Ramstad Taylor 
Bernhagen Johnson, D.E. McQuaid Renneke Ulland 
Bertram Kamrath Mehrkens Schmitz 

Those who voted in the negative were: 

Adkins Dieterich Lantry Peterson,D.C. Vega 
Berglin Frank Lessard Peterson,R. W. Waldorf 
Chmielewski Freeman Luther Petty Wegscheid 
Dahl Hughes Moe, R. D. Pogemi!ler Willet 
Davis Johnson, D.J. Nelson Reichgott 
DeCramer Jude Novak Samuelson 
Dicklich Kroening Pehler Solon 
Diessner Langseth Peterson,C.C. Spear 

The motion did not prevail. So the amendment was not adopted. 

Mr. Frederick moved to amend H.F. No. 1259, as amended by the Senate 
May 10, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. I I.) 

Page 8, line 23, delete "(24)" 

Page 8, lines 23 to 28, strike the old language 

Page 8, line 29, delete "(25)" and insert "(24)" 

Page 8, line 33, delete "(26)" and insert "(25)" 
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Correct any internal cross-references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 27 and nays 37, as follows: 

Those who voted in the affirmative were: 

Anderson Frederick Knaak Olson Taylor 
Belanger Frederickson Knutson Peterson,D.L. Ulland 
Benson Isackson Krone bu sch Ramstad Wegscheid 
Berg Johnson, D.E. Laidig Renneke 
Bernhagen Jude McQuaid Sieloff 
Brataas Kamrath Mehrkens Stonn 

Those who voted in the negative were: 

Adkins Diessner Lantry Peterson,R.W. Spear 
Berglin Dieterich Lessard Petty Stumpf 
Bertram Frank Luther Pogemiller Vega 
Chmielewski Freeman Merriam Purfeerst Waldorf 
Dahl Hughes Moe, R. D. Reichgott Willet 
Davis Johnson, D.J. Nelson Samuelson 
DeCramer Kroening Pe1erson,C.C. Schmitz 
Dicklich Langseth Peterson,D.C. Solon 

The motion did not prevail. So the amendment was not adopted. 

2409 

Mr. Sieloff moved to amend H.F. No. 1259, as amended by the Senate 
May IO, I 983, as follows: 

(The text of the amended House File is identical to S.F. No. 11.) 

Page 41, after line 24, insert: 

"Sec. 24. Minnesota Statutes 1982, section 290. 18, subdivision 2, is 
amended to read: 

Subd. 2. [FEDERAL INCOME TAX PAYMENTS AND REFUNDS.] 
The adjusted gross income shall be computed by deducting from the gross 
income assignable to this state under section 290.17, the deduction for al
lowable federal income taxes determined under the provisions of sections 
290.09, subdivision 4,290.10 (8), (9) or (10), and 290.18. 

This deduction shall be allowed to individuals, estates, or trusts (i) for 
taxable years beginning after December 31, 1980 in the taxable year to which 
the liability applies. Such liability includes the portion of self-employment 
tax allowed under section 290. IO, clause (8). The self-employment tax must 
be deducted by the person who is deriving the income. ¥,/heft the fe<iefftl ta,e 
liabilily is jeHlt at1e seveml ½ffl<lef the ee111~a1a1iee ef a jeHlt feee.al feffiffi ef 
RusbaR0 Bft6 Wtte-; ¼He feeefa.l. taK liabilH, fltttSt ee 5-fHtt SN,, een ate spe1:1ses tR 
the same mae lftftl the feeefal a<ljaslee gress il!eeffle ef Iha! 5J'0!ISe eea,,s 1e the 
ffltitt ~ aEij1::1ste8 gt=eSS ineeme. P0f tJHFJ)eses ef t-he preee8ing sentenee, 
"federal aEij1:1stecl ~ itrneme" ineh16es ate erElinar; il!eeffle ~ ef a 
ttlflll' Slffil eislFibalieA as <leHftee ift seetieft 4G2fet ef the lmeR;al Re•, CAHO 
teee 6f +%4, as amende8 tRrettgA E>eeeFABer J-1, -1-98-h, 

(ii) taxes paid for a taxable year beginning before January I, 1981 shall be 
allowed as follows: 
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(I) Those taxes paid in a taxable year beginning before January I, 1981 , 
shall be claimed in the year in which the payment was made. 

(2) Those paid in a taxable year beginning after December 31, 1980 shall 
be divided and deducted in equal installments reflected by the yearly periods 
beginning with the first day of the taxable year in which the payment was 
made and ending December 31 , 1986. 

(iii) In the case of a person who was self employed during all or a portion of 
the taxable year, the federal income tax liability for purposes of this section 
shall be increased by the self-employment tax allowed under section 290.10, 
clause (8). 

(iv) If a taxpayer's federal tax liability is eventually not paid by reason of 
compromise, discharge, or court order. the deduction allowed pursuant to 
this subdivision shall be disallowed for the taxable year in which the liability 
was accrued. 

(v) In the event a federal tax liability for a taxable year commencing after 
December 3 I, 1980 is increased, decreased or modified, and such increase, 
decrease or modification has resulted in a change in the amount of Minnesota 
income tax in the year to which such increase, decrease or modification is 
attributable, the taxpayer's deduction under this section shall be modified for 
such year. 

(vi) If the readjustments required in (iv) or (v) are for taxes reflected in the 
transition rule described in (ii)(2), the readjustment shall be made equally to 
the remaining installments and if a reduction to such installments is required 
under this readjustment which exceeds the total of all remaining installments, 
the remaining installments will be reduced to zero and the excess included in 
income as a federal income tax refund. 

(vii) Refunds which are not involved with any readjustments under the 
transition rule shall be included in income under section 290.01, subdivision 
20a, clause (6) if it is from a year beginning before January I, I 981. 

(viii) Refunds of taxes for years beginning after December 31, 1980, shall 
be used to adjust the deduction in the taxable year of the liability unless that 
year is closed by statute and no other adjustments are to be required or 
allowable in which case such refund shall be reportable in the year re
ceived.'' 

Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page I, line 7, after "provisions;" insert "providing for allocation of the 
federal tax deduction between spouses;'' 

Page 2, line 26, after "I" insert ", 2," 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 24 and nays 42, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 
Bernhagen 

Brataas 
Frederick 
Frederickson 
Isackson 
Johmon, D.E. 

Kamrath 
Knaak 
Knubon 
Kronebusch 
Laidig 

Those who voted in the negative were: 

McQuaid 
Mehrkens 
Olson 
Peterson,D.L. 
Ram!>tad 

Rcnnekc 
Sieloff 
Storm 
Ulland 
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Adkins 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

TUESDAY, MAY 10, 1983 

Dieterich 
Frank 
Freeman 
Hughes 
Johnson, D.J. 
Jude 
Kroening 
Langseth 
Lantry 

Lessard 
Luther 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Novak 
Pehler 
Peterson,C.C. 

Peterson,D.C. 
Peterson,R.W. 
Petty 
Pogeniiller 
Purfeerst 
Reichgott 
Samuelson 
Schmitz 
Solon 

Spear 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

The motion did not prevail. So the amendment was not adopted. 
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Mr. Ulland moved to amend H.F. No. 1259, as amended by the Senate 
May 10, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 11.) 

Page 173, line 21, delete "$126,000,000" and insert" $75,000,000" 

Page 173, line 24, delete "$63,000,000" and insert" $37,500,000" 

Page 173, line 26, delete "$63,000,000" and insert " $37,500,000" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 33 and nays 34, as follows: 

Those who voted in the affirmative were: 

Anderson Frederick Kronebusch Petty Storm 
Belanger Frederickson Laidig Purfeerst Taylor 
Benson Isackson Langseth Ramstad Ulland 
Berg Johnson, D.E. McQuaid Renneke Waldorf 
Bernhagen Kamrath Mehrkens Samuelson Wegscheid 
Bertram Knaak Olson Schmitz 
Brataas Knutson Peterson,D.L. Sieloff 

Those who voted in the negative were: 

Adkins Diessner Kroening Nelson Reichgott 
Berglin Dieterich Lantry Novak Solon 
Chmielewski Frank Lessard Pehler Spear 
Dahl Freeman Luther Peterson,C.C. Stumpf 
Davis Hughes Merriam Peterson,D.C. Vega 
DeCramer Johnson, D.J. Moe, D. M. Peterson,R. W. Willet 
Dicklich Jude Moe, R. D. Pogemiller 

The motion did not prevail. So the amendment was not adopted. 

Mr. Knutson moved to amend H.F. No. 1259, as amended by the Senate 
May 10, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 11.) 

Page 95, after line 26, insert: 

"Sec. 2. Minnesota Statutes 1982, section 477 A.01 I, subdivision 2, is 
amended to read: 

Subd. 2. [MU~IICIPALITY CITY.] Muaiei~alit) Citv means a statutory or 
home rule charter city 0f a l<>Wft . '' · 

Page 95, after line 36, insert: 

"Sec. 4. Minnesota Statutes 1982, section 477A.0l I, subdivision 4, is 
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amended to read: 

Subd. 4. [EQUALIZED MU~IICIPAL CITY MILL RATE.] For any calen
dar year, a muRieipalit) 's city's equalized ffiUAieipal city mill rate means i!s 
ffiUAieipal mi!l fa!e fef taJtes payaele ift !lt!l! o/""r maltiplied ey its agg,egate 
sales ffik-0 tef ffle pFevieHs yeftf as- I3FOf:18FeEI ey ffte Elepat1Rtent e.f re,1en1:1e 
pHFSHaRI le seeti6H 124 .2131 the sum of its expenditures in the calendar year 
for general government, public safety, health and welfare, and public works 
excluding sewage collection and disposal, and including street cleaning but 
excluding the other components of the sanitation category, according to the 
uniform chart of accounts developed and maintained by the state auditor, 
divided by its equalized assessed value for the calendar year. 

Sec. 5. Minnesota Statutes 1982, section 477A.011, subdivision 5, is 
amended to read: 

Subd. 5. [AVERAGE EQUALIZED Mm!ICIPAL CITY MILL RATE.] 
For any calendar year aid distribution, a ffiUAieipalit)·'s city's average equal
ized muRieipal city mill rate means the arithmetic average of its equalized 
FBHH:ieipel city mill rate for the three two consecutive calendar years ending 
two years previous to the aid distribution year.'' 

Page 96, line 16, strike "municipality's" and insert" town's" 

Page 96, line 18, delete "municipality" and insert "town" 

Page 96, line 25, delete the new language 

Page 96, delete lines 26 to 29 and insert "; or" 

Page 97, lines 7 and 22, delete "municipality" and insert" town" 

Page 97, line 16, delete "except for the cities of Minneapolis and St. 
Paul,'' 

Page 98, after line 7, insert: 

"Sec. 9. Minnesota Statutes 1982, section 477A.011, subdivision 8, is 
amended to read: 

Subd. 8. [P-REVIOU£ BASE YEAR AID.] !'0f tlie -1-98;! aid dimieatieA, a 
mttnicipality's pre•de1::1s Base year aid means its the aid amount initally cer
tified for distribution in 1981 eeffi~ated pursuant to Minnesota Statutes 1980, 
Sections 4 77 A. 0 l and 4 77 A. 03, notwittlstaR0iRg the ftfftetlflt wHtlhel0 ~ 
ant te seetiefl 16A .15 0eeause f¼lft6-S ffi tfte ~ tFeasuFy were iRsuffieieRt. MF 
-1-9,8; tHMi aH su0sefiUCRt ealeR0ar yeaF ate 8istri0utioRs, pre; ious year ate 
meaas.aie reeeive0 r,ursuant ffl seetiet1s 177A.Ql l te 177A.Ql 1 ffithe previeus 
ealen0ar yea-F." 

Page 98, line 11, strike "municipality's" and insert" town's" 

Page 98, line 26, delete "municipality" and insert "town" and delete 
"municipalities" and insert "towns" 

Page 98, line 27, delete everything before "any" 

Page 98, line 31, delete "municipality's" and insert" town's" 

Page 98, after line 33, insert: 

"Sec. 11. Minnesota Statutes 1982, section 477A.01 I, subdivision 11, is 
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amended to read: 

Subd. 11. [EQUALIZED ASSESSED VALUE.] For any calendar year aid 
ElistFilmtioA, a Rurnieif)ality's dty' s equalized assessed value means its ftfe
¥ietts Y"flf taxable valuation for taxes payable in that year, adjusted for the 
contributions and distributions required by chapter 473F in the case of a city 
6f tewtt located within the metropolitan area and less the captured value in 
any tax increment district, divided by the ffiHRiei~alil) 's city's aggregate 
sales ratio ee,·e,iRg !lie pe,ioo eR<liflg !We Y"flfS !'ff6f le !lie Y"llf et aid 
Sistfil=,ution." 

Page 99, line 13, strike "receive a" and insert "have a preliminary" 

Page 99, lines 14 to 16, strike the old language and delete the new language 

Page 99, line 20, after the stricken language, insert " sum of the amounts 
determined under clauses (a), (b), and (c) below: 

( a) Each city shall receive $50 per household; 

(b) Fifty percent of the remaining money appropriated for local govern
ment aid in that calendar year, ajier distributions pursuant to section 
477A.0/2; 477A.0/3, subdivision 1; and clause (a) above, shall be distri
buted to cities in proportion to the factor obtained by multiplying the city's 
number of households by the ratio of total per household valuation to the 
subdivision's per household valua/ion, relative to the sum of the factors for 
all cities in the state. As used in this subdivision, "per household valuation" 
means a city's equalized assessed value for the calendar year two years 
previous to the aid distribution year, divided by the city's number of house
holds, and "total per household valuation" means the total equalized as
sessed value for the calendar year two.years previous to the aid distribution 
year for all cities in the state divided by the total number of households for all 
cities in the state. 

( c) An amount equal to the amount distributed through clause ( b) shall be 
distributed to all cities in proportion to the product of its number of house• 
holds and equalized mill rate relative to that of the other cities in the state, 

For the calendar year /984 distribution, the final aid amount shall be the 
weighted average of the preliminary distribution, with a weighting factor of 
I, and the base year aid, with a weighting factor of 2. 

For the calendar year /985 distribution, the final aid amount shall be the 
weighted average of the preliminary distribution, with a weighting factor of 
2, and the base year aid, with a weighting factor of I. 

For the calendar year /986 and subsequent year aid distributions, the final 
aid amount shall be equal to the preliminary aid amount. 

Any city Which has a population of less than 2,500 according to the I 980 
federal census and which receives a distribution pursuqnt to this section that 
is less than the distribution it received in /983, shall receive a supplemental 
distribution equal to the amount by which the distribution was reduced.'' 

Page 99, line 30, delete "2 or" 

Page 100, line 3, delete "and section 12" 
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Pages I 00 and IO I , delete section I 2 and insert: 

"Sec. 17. 1477A.017] !UNIFORM FINANCIAL ACCOUNTING AND 
REPORTING SYSTEM.I 

Subdivision I. !PURPOSE.] Sections 477 A .OJI to 477 A .03 are designed to 
provide property tax relief to local units of government. In order for the 
legislature to determine the amounts of relief necessary each year, the 
legislature mus! have uniform and current financial information from the 
governmental units which receive aid distributions. This section is intended 
to provide that information. 

Subd. 2. JSTATE AUDITOR'S DUTIES.] The state auditor shall pre
scribe uniform financial accounting and reporting standards in conformity 
with national standards. 

Subd. 3. !GOVERNOR'S DUTIES.] The governor shall by executive 
orders constitute a council on county financial accounting and reporting 
standards and a council on municipal financial accounting and reporting 
standards to advise the state auditor. 

Subd. 4. [CONFORMITY.I Other law to the contrary notwithstanding, in 
order to receive distributions under sections 477A.0/ 1 to 477A.03, counties 
and cities must conform to the standards set in subdivision 2 in making all 
financial reports required to be made to the state auditor after June 30, 
/984." 

Page 101, line 13, delete "subdivisions 4," 

Page IOI, line 14, delete "5, 8, and" and insert" subdivision" 

Page IOI, line 16, delete "/3'' and insert "/8" 

Renumber the sections in sequence 

Correct the internal cross-references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 30 and nays 34, as follows: 

Those who voted in the affirmative were: 

Anderson Brataas Johnson, D,E. Laidig Renneke 
Belanger Frank Jude McQuaid Schmitz 
Benson Frederick Kamrath Mehrkens Storm 
Berg Frederickson Knaak Ob.on Stumpf 
Bernhagen Freeman Knutson Peterson ,D. L. Taylor 
Bertram Isackson Kronebusch Ra1m.tad Vega 

Those who voted in the negative were: 

Adkins Diessner Luther Peter.\On, D. C Sieloff 
Bcrglin Dieterich Merriam Peterson.R.W. Solon 
Chmielewski Johnson, D.J. Moc. D. M Petty Spear 
Dahl Kroening Moc. R. D Pogemil!er Waldorf 
Davis Langseth Nelson Purfeerst Wegs-:heid 
DeCrarncr Lantry Pehler Reichgott Willet 
Dicklich Lessard Peterson,C.C. Samuelson 

The motion did not prevail. So the amendment was not adopted. 
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Mr. Benson moved to amend H.F. No. 1259, as amended by the Senate 
May IO, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 11.) 

Page 57, after line 27, insert: 

"Sec. 40. [REPEALER.] 

Minnesota Statutes 1982, section 290.01, subdivisions 20/ and 28, are 
repealed." 

Page 57, line 34, before "The" insert "Section 40 is effectivefi,r property 
placed in service after December 3 I, 1982. '' 

Renumber the sections in sequence 

Correct any internal cross-references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 25 and nays 41, as follows: 

Those who voted in the affirmative were: 

Anderson Brataas Kamrath McQuaid Renneke 
Belanger Frederick Knaak Mehrkens Sieloff 
Benson Frederickson Knutson Olson Storm 
Berg Isackson Kronebusch Peterson,D.L Taylor 
Bernhagen Johnson. D.E. Laidig Ramstad Ul!and 

Those who voted in the negative were: 

Adkins Frank Luther Peterson,R.W. Stumpf 
Berglin Freeman Merriam Petty Vega 
Bertram Hughes Moe. D. M. Pogem!ller Waldorf 
Chmielewski Johmmn, D.J. Moe. R. D. Purfeerst Wegscheid 
Dahl Jude Nelson Reichgolt Wille, 
Davis Kroening Novak Samuelson 
DeCramer Langse1h Pehler Schmitz 
Diessner Lantry Peterson,C.C. Solon 
Dieterich Lessard Peterson,D.C. Spear 

The motion did not prevail. So the amendment was not adopted. 

Mr. Isackson moved to amend H.F. No. 1259, as amended by the Senate 
May IO, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 11.) 

Pages 152 through 154, delete sections 19, 20 and 21 

Page 158, line 36, delete ''taxable years beginninf(' and insert "gain 
realized'' 

Page 159, line 11, delete "to2/" 

Renumber the sections in sequence 

Correct any internal cross-references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 
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The mil was called, and there were yeas 26 and nays 38, as follows: 

Those who voted in the affirmative were: 

Anden.on Frederick Knutson Obon Sturm 
Belanger Frederickson Krone bu sch Peterson,D.L. Ulland 
Berg lsachon Laidig Petty 
Bernhagen Johnson, D.E. Lessard Ramstad 
Brataas Kamrath McQuaid Renneke 
Dieterich Knaak Mehrkens Sieloff 

Those who voted in the negative were: 

Adkins Frank Luther Peterson.D.C Spear 
Berglin Freeman Merriam Peterson,R.W. Stumpf 
Bertram Hughes Moc, D. M. Pogemiller Vega 
Chmielewski Johnson, D.J. Moe, R. D. Purfeerst Waldorf 
Dahl Jude Nebon Reichgott Wegscheid 
Davis Kroening Novak Samuebon Willet 
DeCramer Langseth Pehler Schmitz 
Diessner Lantry Peterson,C .C. Solon 

The motion did not prevail. So the amendment was not adopted. 

Mr. Belanger moved to amend H.F. No. 1259, as amended by the Senate 
May 10, 1983, as follows: 

(The text of the amended House File is identical to S,F, No. 11.) 

Page 120, delete section 6 

Page I 20, line 22, delete "6" and insert "5" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 24, delete "and extending it" 

Page 1, line 25, delete "to motor vehicles" 

Page 2, line 37, delete "297B.02, as amended;" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 28 and nays 35, as follows: 

Those who voted in the affirmative were: 

Anderson Frederick Knutson Olson Storm 
Belanger Frederickson Kronebusch Peterson .D. L. Stumpf 
Berg Isackson Laidig Ramstad Ulland 
Bernhagen Johnson, D.E. Lessard Renneke Wegscheid 
Bertram Kamrath McQuaid Schmitz 
Brataas Knaak Mehrkens Sieloff 

Those who voted in the negative were: 

Adkins Diessner Kroening Novak Reichgott 
Berglin Dieterich Langseth Pehler Samuelson 
Chmielewski Frank Lantry Peterson,C.C Solon 
Dahl Freeman Luther Peter,;,on,D.C. Spear 
Davis Hughes Merriam Peterson,R.W. Vega 
DeCramer Johnson, D.J. Moe, R. D. Pelly Waldorf 
Dicklich Jude Nelson P(igemillcr Willet 

The motion did not prevail. So the amendment was not adopted. 
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Mrs. McQuaid moved to amend H.F. No. 1259, as amended by the Senate 
May 10, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 11.) 

Page 190, after line 25, insert: 

"ARTICLE 18 

Section I. Minnesota Statutes 1982, section 290.06, subdivision 14, is 
amended to read: 

Subd. 14. [RESIDENTIAL ENERGY CREDIT ] A credit of 20 percent of 
the first $10,000 of renewable energy source expenditures, including the 
expenditures described in clauses (a), (b) and (d) if made by an individual 
taxpayer on a Minnesota building of six dwelling units or less and expendi
tures for biomass conversion equipment described in clause (c), and a credit 
of I 5 percent of the first $2,000 of energy conservation expenditures made by 
a taxpayer and installed in or on a dwetling unit located in Minnesota, may 
be deducted from the tax due under this chapter for the taxable year in which 
the expenditures were made. For purposes of this subdivision, the term 
"building" shall include a condominium or townhouse used by the taxpayer 
as a residence. In the case of qualifying expenditures incurred in connection 
with a building under construction by a contractor, the credit shall be de
ducted from the tax liability of the first individual to purchase the building for 
use as a principal residence or for residential rental purposes; the contractor 
shall not be eligible for the credit given pursuant to this subdivision for that 
expenditure. 

A "renewable energy source expenditure" which qualifies shall include: 

(a) Expenditures which qualify for the federal renewable energy source 
credit, pursuant to Section 44C of the Internal Revenue Code of 1954, as 
amended through December 31, +98+ 1982, and any regulations promul
gated pursuant thereto, provided that, after December 31, I 980, any solar 
collector included in the claimed expenditure is certified by the commis
sioner of energy, planning and development. A solar collector is a device 
designed to absorb incident solar radiation, convert it to thermal energy, and 
transfer the thermal energy to a fluid passing through or in contact with the 
device. "Solar collector" shall not include passive solar energy systems as 
defined in clause (d); 

(b) Expenditures for earth sheltered dwelling units. For purposes of this 
credit, an "earth sheltered dwelling unit" shall mean a structure which 
complies with applicable building standards and which is constructed so that: 

(I) 80 percent or more of the roof area is covered with a minimum depth of 
12 inches of earth; and 

(2) 50 percent or more of the wall area is covered with a minimum depth of 
12 inches of earth; and 

(3) Those portions of the structure not insulated with a minimum of seven 
feet of earth shall have additional insulation; 

(c) Expenditures for biomass conversion equipment located in Minnesota 
which produces ethanol, methane or methanol for use as a. gaseous or as a 
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liquid fuel which is not offered for sale~ and 

(d) Expenditures for passive solar energy systems. For purposes of this 
credit, a ''passive solar energy system'' is defined to include systems which 
utilize elements of the building and its operable components to heat or cool a 
building with the sun's energy by means of conduction, convection, radia
tion, or evaporation. A passive system shall include: 

(I) Collection aperture, including glazing installed in south facing walls 
and roofs; and 

(2) Storage element, including thermal mass in the form of water, masonry, 
rock, concrete, or other mediums which is designed to store heat collected 
from solar radiation. 

A passive system may include either or both: 

(I) Control and distribution element, including fans, louvers, and air ducts: 
or 

(2) Retention element, including movable insulation used to minimize heat 
loss caused by nocturnal radiation through areas used for direct solar heat 
gain during daylight hours. 

Eligible passive expenditures shall be for equipment, materials or devices 
that are an integral part of the components listed above and essential to the 
functioning of a passive design which qualifies pursuant to rules adopted by 
the commissioner of revenue in cooperation with the commissioner of en
ergy, planning and development. Expenditures for equipment, materials, or 
devices which are a part of the normal heating, cooling, or insulation system 
of a building are not eligible for the credit. 

An ''energy conservation expenditure'' is an expenditure which qualifies 
for the federal energy conservation credit pursuant to section 44C of the 
Internal Revenue Code of 1954, as amended through December 31, 1982, 
and any regulations promulgated pursuant thereto. 

If a credit for a renewable energy source expenditure was allowed to a 
taxpayer under this subdivision for any prior taxable year, the dollar amount 
of the maximum renewable energy source expenditure for which a taxpayer 
may qualify for a credit under this subdivision in subsequent years shall be 
$10,000 reduced by the amount of renewable energy source expenditures 
which a credit was claimed pursuant to this subdivision in prior years. A 
taxpayer shall never be allowed to claim more than $10,000 of expenditures 
during the duration of the renewable energy credit. 

If a credit for an energy conservation expenditure was allowed to a tax
payer under this subdivision for an_v prior taxable year, the dollar amount of 
the maximum energy conservation expenditure for which a taxpayer may 
qualify for a credit· under this subdivision in subsequent years shall be 
$2,000 reduced by the amount of energy conservation expenditures which a 
credit was claimed pursuant to this subdivision in prior years. A taxpayer 
shall never be allowed to claim more than $2,000 of expenditures during the 
duration of the energy conservation credit. 

:i:he A credit provided in this subdivision shall not be allowed in a taxable 
year if the ftffi6lffl! sum of the eretltt credits would be less than $10. 
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If #le a credit allowable under this subdivision exceeds the amount of tax 
due in a taxable year, the excess credit shall not be refunded but may be 
carried forward to the succeeding taxable year and added to the credit allow
able for that year. No amount may be carried forward to a taxable year 
beginning after December 31, 1987. 

A shareholder in a family farm corporation and each partner in a part
nership operating a family farm shall be eligible for the ereeit credits pro
vided by this subdivision in the same manner and to the same extent allowed 
a joint owner of property under section 44C (d) of the Internal Revenue Code 
of 1954, as amended through December 31, +98-l- /982. "Family farm cor
poration" and .. family farm" have the meanings given in section 500.24. 

The €fetttt credits provided in this subdivision ts are subject to the provi
sions of Section 44C, (c) (7) and (10), (d) (I) to (3), and (e), of the Internal 
Revenue Code of 1954, as amended through December 31, -1-98-1- /982, and 
any regulations promulgated pursuant thereto. 

The commissioner of revenue in cooperation with the commissioner of 
energy, planning and development shall adopt rules establishing additional 
qualifications and definitions for the credits provided in this subdivision. 

Notwithstanding section 290.61, the commissioner of revenue may request 
the commissioner of energy, planning and development to assist in the re
view and auditing of the information furnished by the taxpayer for purposes 
of claiming this credit. The provisions of section 290.6 I shall apply to 
employees of the department of energy, planning and development who 
receive information furnished by a taxpayer for purposes of claiming this 
credit. 

The commissioner of energy, planning and development shall adopt rules 
establishing the criteria for certification of solar collectors as required by 
clause (a). The criteria shall: 

(I) Specify the testing procedures to be used in the evaluation of solar 
collectors; 

(2) Establish minimum levels of collector quality for safety: 

(3) Provide a means to determine the maintainability and structural integ
rity of solar collectors; 

(4) Establish a system for evaluating and rating the thermal performance of 
solar collectors; 

(5) Specify the procedures to follow to obtain certification of a solar col
lector; 

(6) Conform to the maximum extent practicable to the solar collector 
certification requirements of other states which have adopted certification 
procedures; and 

(7) Allow for individual variation so as not to hamper the development of 
innovative solar collectors. 

The commissioner of energy, planning and development may adopt tem
porary rules pursuant to sections 14.29 to 14.36 to establish this ccrtifica-
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tion procedure. 

~ s1:1f!Bi, isieA The credit for renewable energy source expenditures is 
effective for expenditures made during taxable years beginning after De
cember 31, I 978 and before January I, I 986. The credit for energy conser
vation expenditures is effective for expenditures made in taxable years be
ginning after December 3 I. /982, and before January I. /986." 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was cal led, and there were yeas 28 and nays 38. as follows: 

Those who voted in the affirmative were: 

Anderson Chmielewski Kamralh Mehrkem, Storm 
Belanger Dahl Knaak Olson Taylor 
Benson Frederick Knutson Peterson,D.L Ulland 
Berg Frederickson Kronebusch Ramstad Wegscheid 
Bernhagen Isackson Laidig Renneke 
Brataas Johnson, D. E. McQuaid Sieloff 

Those who voted in the negative were: 

Adkins Frank Luther Peterson,D.C. Solon 
Berglin Hughes Merriam Peterson,R. W. Spear 
Bertram Johnson, D .J. Moe, D. M. Petty Stumpf 
Davis Jude Moe, R. D. Pogemiller Vega 
DeCramer Kroening Nelson Purfeerst Waldorf 
Dicklich Langseth Novak Reichgott Willet 
Diessner Lantry Pehler Samuelson 
Dieterich Lessard Pelerson.C.C. Schmitz 

The motion did not prevail. So the amendment was not adopted. 

Mr. Laidig moved to amend H.F. No. 1259, as amended by the Senate 
May 10, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. l l.) 

Page I 74, line 36, delete everything after "Section I." 

Page 175, delete lines I to 12, and insert: 

"!REPEALER.] 

Minnesota Statutes 1982, section 340.986, is repealed." 

Amend the title as follows: 

Page I. line 41, delete "imposing a" and insert "abolishing the" 

Page I, line 42, delete "retail" and insert "on-sale" 

Page 2, line 39, delete "340.986;" 

Page 2, line 53, after "298.75;" insert "340.986;" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 26 and nays 39, as follows: 

Those who voted in the affirmative were: 

Anderson Frederickson Kronebusch Peterson,D.L. Taylor 
Benson Isackson Laidig Ramstad Ulland 
Berg Johnson, D.E. Lessard Renneke 
Bernhagen Kamrath McQuaid Schmitz 
Brataas Knaak Mehrkens Sieloff 
Frederick Knutson Olson Storm 
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Those who voted in the negative were: 

Adkins 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Freeman 
Hughes 
Johnson, D.J. 
Jude 
Kroening 

Langseth 
Lantry 
Luther 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Novak 

Pehler 
Peterson,D.C. 
Peterson.R.W. 
Pcuy 
Pogemiller 
Purfeerst 
Reichgon 
Samuelson 

Solon 
Spear 
Stumpr 
Vega 
Waldorf 
Wegscheid 
Willet 

The motion did not prevail. So the amendment was not adopted. 
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Mr. Ulland moved to amend H.F. No. 1259, as amended by the Senate 
May IO, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 11.) 

Page 20, line 27, before the period insert "; 

(h) If a taxpayer renders services to a charitable institution, incurs 
unreimbursed transportation costs which are allowed as a deduction under 
section 170 of the Internal Revenue Code, and elects to use the standard 
mileage rate allowed for such expenses, add the amount by which the ex
pense computed at the standard mileage rate which is allowed for business 
expenses exceeds the expenses computed at the standard mileage rate al
lowed under section 170 of the Internal Revenue Code. This amount is 
subject to the limitation contained in clause ( g)" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 26 and nays 40, as follows: 

Those who voted in the affirmative were: 

Anderson Frederick Knutson Peterson,D.L. Ulland 
Belanger Frederickson Kronebusch Ramstad Vega 
Benson Isackson Laidig Renneke 
Berg Johnson, D.E. McQuaid Sieloff 
Bernhagen Kamrath Mehrkens Stonn 
Brataas Knaak Olson Taylor 

Those who voted in the negative were: 

Adkins Diessner Langseth Pehler Samuelson 
Berglin Dieterich Lantry Peterson.CC. Schmitz 
Bertram Frank Lessard Peterson,D.C. Solon 
Chmielewski Freeman Luther Peterson,R. W. Spear 
Dahl Hughes Merriam Petty Stumpf 
Davis Johnson, D.J. Moe, D. M. Pogemiller Waldorf 
DeCramer Jude Moe, R. D. Purfeerst Wegscheid 
Dicklich Kroening Nelson Reichgott Willet 

The motion did not prevail. So the amendment was not adopted. 

H.F. No. 1259 was read the.third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 35 and nays 32, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Berglin 
Brataas 
Chmielewski 
Dahl 
Davis 
Dicklich 
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Dicssner 
Dieterich 
Frank 
Freeman 
Hughes 
Johnson, D.J. 
Kroening 

Lantrv 
Less,ird 
Luther 
Merriam 
Moe. D. M. 
Moe. R. D. 
Nebon 

Novak 
Pehler 
Peterson,C .C. 
Peterson ,D. C. 
Pcters(in,R.W. 
Pogcmillcr 
Purfeerst 

Those who voted in the negative were: 

Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
DeCramcr 

Frederick 
Frcdcricbon 
Isackson 
Johnson. !J.E. 
Jude 
Kamrath 
Knaak 

Knuhon 
Kronebw,ch 
Laidig 
L:mgsclh 
McQuaid 
Mchrkcns 
Olson 

Pctcrson.D.L. 
Petty 
Ram~tad 
Renncke 
Samuelson 
Sieloff 
Storm 

So the bill, as amended, passed and its title was agreed to. 
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Rci,:hgott 
Schmitz 
Solon 
Spear 
Stumpf 
Vega 
Willet 

Taylor 
Ulland 
Waldorf 
Wegscheid 

MOTIONS AND RESOLUTIONS · CONTINUED 

Mr. Johnson, D.J. moved that S.F. No. 11, No. 60 on Special Orders, be 
stricken and laid on the table. The motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess until 7:30 p.m. The 
motion prevailed. 

The hour of 7:30 p.m. having arrived, the President called the Senate lo 
order. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant al Arms was 
instructed to bring in the absent members. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate revert lo the Order of Business of Mes
sages From the House and First Reading of House Bills. The motion pre
vailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S.F. No. 598. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 9, 1983 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S.F. No. I 168. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 10, I 983 
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Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 1003: A bill for an act relating to public welfare: establishing a 
medical assistance social health maintenance organization demonstration 
project; proposing new law coded in Minnesota Statutes. chapter 2568. 

Senate File No. I 003 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 9, I 983 

Mr. Petty moved that the Senate do not concur in the amendments by the 
House to S.F. No. 1003, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 292: A bill for an act relating to public welfare; defining persons 
responsible for a child's care under the child abuse reporting law; amending 
Minnesota Statutes 1982, section 626.556, subdivisions 2, 7, and 10. 

Senate File No. 292 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May I 0, I 983 

Mr. Luther moved that the Senate do not concur in the amendments by the 
House to S.F. No. 292, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee. consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 398: A bill for an act relating to vulnerable adults; refining the 
Vulnerable Adults Reporting Act; specifying reporting requirements; speci
fying access to reports; preventing record destruction; amending Minnesota 
Statutes 1982, section 626.557, subdivisions 2, 3, 4, 10, 12, 14, and by 
adding a subdivision; repealing Minnesota Statutes 1982, section 626.557, 
subdivision 12a. 

There has been appointed as such committee on the part of the House: 

Clawson, Greenfield and Blatz. 
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Senate File No. 398 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May I 0, I 983 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S. F. No. 639: A bill for an act relating to energy; changing a cross-refer
ence for nonpublic data reporting; amending the definition of "earth shel
tered"; changing the due date of biennial energy reports; amending Minne
sota Statutes 1982, sections 13.68, subdivision I; I 16J.06, subdivision 2; 
and 116J. I 8, subdivision I. 

There has been appointed as such committee on the part of the House: 

Piper, Voss and Waltman. 

Senate File No. 639 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 10, I 983 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 463: A bill for an act relating to port authorities; authorizing 
revenue bond financing of certain facilities; eliminating the interest rate limit 
on revenue bonds and authorizing private sale; clarifying contractual and 
operational authority of port authorities; amending Minnesota Statutes 1982, 
sections 458.192, subdivisions I, 4, and by adding a subdivision; 458.194, 
subdivisions 2, 3, and by adding a subdivision; and 458.195, by adding a 
subdivision. 

There has been appointed as such committee on the part of the House: 

Cohen, Riveness and Pauly. 

Senate File No. 463 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 10, l 983 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 800: A bill for an act relating to health; providing for retention 
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and destruction of certain medical records; amending Minnesota Statutes 
1982, section 145.32. 

There has been appointed as such committee on the part of the House: 

Brandl, Swanson and Blatz. 

Senate File No. 800 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 10, 1983 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 892: A bill for an act relating to insurance; authorizing the es
tablishment of joint self-insurance employee health plans; providing admin
istrative, trust, bonding, investment, and reporting requirements~ establish
ing a quarterly revenue fee; proposing new law coded as Minnesota Statutes, 
chapter 62H. 

There has been appointed as such committee on the part of the House: 

Berkelman, Metzen and Kvam. 

Senate File No. 892 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 10, 1983 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 1259: 

H.F. No. 1259: A bill for an act relating to the operation of government in 
this state; modifying the definition of gross income; adopting federal defini
tions of itemized deductions; updating the references to the Internal Rev
enue Code; extending the duration of the temporary income tax surtax and 
changing its computation; modifying the deduction of federal income taxes; 
assigning certain gambling winnings by nonresidents to Minnesota; impos
ing withholding tax on certain gambling winnings and horse racing purses~ 
repealing certain income tax credits for pollution control expenditures; lim
iting the subtraction for unemployment compensation; providing for 
timely payment of withholding income taxes; modifying the dependent care 
credit; providing for certain studies; changing the refund method for the 
sales tax on electricity used in agricultural production; clarifying the uses of 
funds from the non-game wildlife checkoff; making the six percent sales 
and use tax rate permanent; increasing the motor vehicle excise tax rate to 
six percent; modifying the enterprise zone law; providing for state tax in
centives in enterprise zones; limiting the number of enterprise zones; re
ducing the corporate income tax rate; eliminating the deduction for certain 
income and franchise taxes paid by corporations; changing the deduction 
for corporate capital gains; providing small business investment credits; 
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providing an additional research credit; modifying the definition of market 
value; requiring additional information on the certificate of value; mandat
ing that homestead affidavits be filed in all counties; requiring that all con
tracts for deed be recorded; restricting the use of sales ratio studies as evi
dence; eliminating the agricultural mill rate credit on farm homes; 
increasin6 the agricultural mill rate credit on certain property and providing 
a maximum credit amount; clarifying the property classification for certain 
timber property; modifying the wetlands credit; modifying the utility prop
erty tax credit; changing certain property tax classification ratios; exempting 
contracts for deed from the mortgage registry tax and providing penalties for 
failure to file; exempting cities and towns with populations under 5,000 
from levy limitations; modifying the method by which levy limitations are 
calculated; adding a special levy for certain county purposes; establishing a 
new homestead credit formula for certain homestead property; modifying 
the property tax refund formula and increasing the maximum credit; chang
ing the payment dates for the property tax refund; altering the sales tax on 
liquor, wine, and beer; changing the excise tax credit on fermented malt 
beverages; delaying the effective date of the rent capitalization method used 
in assessing agricultural land; repealing the native prairie credit and reim
bursement; repealing the wetlands reimbursement; modifying school dis
trict cash flow; establishing school aid payment dates for fiscal year I 985 
and thereafter; requiring that property taxes be paid I 5 days earlier; altering 
property tax settlement dates; modifying the local government aids distri
bution formula for counties, cities, and towns; phasing out attached ma
chinery aids and reduced assessment aids; enacting the multi-state tax com
pact; changing the definition of basic cost of cigarettes for purposes of the 
unfair cigarette sales act; appropriating money; amending Minnesota Stat
utes 1982, sections l l6l.42, subdivision 7; 124.2137, subdivision I; 
272.02, subdivision I; 272.03, subdivision 8; 272.115, subdivision I; 
273.11, subdivision l; 273.115, subdivisions I, 2, and 3; 273.13, subdivi
sions 6, 6a, 7, 8a, 9, 11, 14a, 17, 17b, 17c, 20, and by adding a subdivision; 
273.1312, subdivisions 2, 3, 4, and 5; 273.1313, subdivisions I, 2, 3, and 
S; 273.138, by adding a subdivision; 273.139, by adding a subdivision; 
275.50, subdivision 2, and by adding subdivisions; 275.51, by adding sub
divisions; 275.53, by adding a subdivision; 276.09; 276.10; 276.11; 
278.01, subdivisions I and 2; 278.03; 278.05, subdivisions 4 and 5; 
279.01, subdivision I; 287 .05, subdivision I; 290.01, subdivisions 19, 20, 
20a, as amended, 20b, as amended, and 20f; 290.05, subdivision 6; 
290.06, subdivisions I, 2e, as amended, 11, and 14; 290.067, subdivisions 
I and 2; 290.068, by adding a subdivision; 290.09. subdivisions I, 2, 3, as 
amended, 4, 5, 28, and 29; 290.091; 290.14; 290. 16, subdivision 4; 
290.17, subdivision 2; 290.18, subdivisions I and 2; 290.21, subdivisions 
I and 3; 290.23, subdivision 5; 290.31, subdivisions 2 and 3; 290.39, sub
division 2; 290.431; 290.46; 290. 92, subdivisions 2a, 6, and by adding 
subdivisions; 290A.03, subdivisions 3, 6, 8, 11, 13, as amended, and by 
adding a subdivision; 290A.04, subdivisions I, 2, 2a. 2b, and 3; 290A.07, 
subdivision 2a; 290A. 16; 290A.18; 290A.19; 297A.02, as amended; 
297A.03, subdivision 2, as amended; 297A.14, as amended; 297A.35, 
subdivision 3; 297B.02, as amended; 325D.32, subdivision 9; 340.14, 
subdivision I; 340.47, subdivision 2; 473F.08, subdivision 7a; 477 A.OJ I, 
subdivisions 6, 7. I 0, and by adding subdivisions; 477 A.OJ 2; 477 A.013; 
477 A.014, subdivision I; and Laws I 98 I, First Special Session chapter I, 
article II, section 25; and Third Special Session chapter 2, article III, section 
22, as amended; proposing new law coded in Minnesota Statutes, chapters 
I 16C; 124; 273; 290; 477A; and 507; repealing Minnesota Statutes 1982, 
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sections 273. I 16; 273. 138, subdivisions I, 2, 3, 4, 5, and 6; 273.139, sub
divisions I and 2; 273.42, subdivision 2; 273.425; 275.51, subdivisions 3e 
and 5; 290.01, subdivisions 23, 27, and 28; 290.032, subdivision 5; 290.06, 
subdivisions 9 and 9a; 290.077, subdivision 2; 290.08, subdivision 25; 
290.09, subdivisions 10, 15, 22, and 27; 290.21, subdivision 3a; 290.501; 
290A.07, subdivision 3; 340. 986; 352C.07; 477 A.OJ I, subdivisions 8 and 9; 
and Laws I 982, chapter 523, article VII, section 3; and Third Special Ses
sion chapter I, article V, section 4. 

And the House respectfully requests that a Conference Committee of five 
members be appointed thereon: 

Tomlinson, Brandl, Vanasek, Eken and Sieben have been appointed as 
such committee on the part of the House. 

House File No. 1259 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May IO, I 983 

Mr. Johnson, D.J. moved that the Senate accede to the request of the 
House for a Conference Committee on H.F. No. 1259, and that a Conference 
Committee of 5 members be appointed by the Subcommittee on Committees 
on the part of the Senate, to act with a like Conference Committee appointed 
on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 435, 495, 855, 875, 782 and 
1224. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 10, 1983 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 435: A bill for an act relating to crimes; establishing degrees of 
burglary; prescribing penalties; providing mandatory terms of incarceration; 
proposing new law coded in Minnesota Statutes, chapter 609; repealing 
Minnesota Statutes 1982, section 609.58. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No 483, now on Special Orders. 

H.F. No. 495: A bill for an act relating to mental health; regulating the 
collection, use, and disclosure of mental health agency data; amending Min
nesota Statutes I 982, section 245.69, subdivision 2. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 674, now on Special Orders. 

H.F. No. 855: A bill for an act relating to contracts; prohibiting: the en-



2428 JOURNAL OF THE SENATE 150TH DAY 

forcement of indemnification agreements in construction contracts; propos
ing new law coded as Minnesota Statutes, chapter 337. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1142, now on Special Orders. 

H.F. No. 875: A bill for an act relating to the city of Bloomington; permit
ting the establishment of special service districts; providing taxing and other 
financial authority for Bloomington. 

Referred to the Committee on Taxes and Tax Laws. 

H.F. No. 782: A bill for an act relating to courts; providing for increases in 
maximum authorized fines for crimes and petty misdemeanors; increasing 
the value of stolen property necessary for felony theft; increasing the max
imum government tort liability limits; amending Minnesota Statutes I 982, 
sections 3.736, subdivision 4; 466.04, subdivisions I and 3; 609.02, sub
divisions 3, 4, and 4a; 609.03; and 609.52, subdivision 3; proposing new law 
coded in Minnesota Statutes, chapter 609; repealing Minnesota Statutes 
1982, sections 609.031 and 609.032. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 795, now on Special Orders. 

H.F. No. 1224: A bill for an act relating to occupations and professions; 
regulating the period of time between professional boxing contests, matches, 
or exhibitions; amending Minnesota Statutes 1982, section 341.115; propos
ing new law coded in Minnesota Statutes, chapter 341. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 952, now on Special Orders. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Waldorf moved that H.F. No. 1283 be taken from the table. The 
motion prevailed. 

H.F. No. 1283: A bill for an act relating to the organization and operation 
of state government; appropriating money for education and related pur
poses to the department of education, higher education coordinating board, 
state university board, state community college board, University of Min
nesota, and the Mayo medical foundation, with certain conditions; estab
lishing a state board of vocational technical education; providing it and cer
tain independent and intermediate school districts operating vocational 
technical schools with certain powers and duties; changing the authority and 
duties of the above named agencies, or one or more of them, or certain of 
their advisory councils with respect to governance, duration of existence, 
disposition of property, employment and compensation of personnel, tu
ition, institutional closings, gifts, appropriations, parking fees, scholar
ships, grants-in-aid, planning, hospital charges, and related educational 
matters; amending Minnesota Statutes 1982, sections 43A. 18, subdivision 
4; 120.17, subdivision 7a; I 2 I .2 I 2, subdivision 2; 121. 931, subdivision 7; 
121 .934, subdivision 2; 123.742, by adding a subdivision; 123.743; 
124.48; 125.05, by adding a subdivision; 136.03; 136.034; 136.11, sub
division I; 136.144; 136.62, by adding a subdivision; 136.63, subdivision 
la; 136.67, by adding a subdivision; 136A.121; l36A.14; 136A.141; 
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136A.143; I36A.15; 136A.16; 136A.17; 136A.26; 136A.29, subdivisions 2 
and 9; 136A.42; and 158.05; proposing new law coded in Minnesota Stat
utes, chapters 136 and I 36A; proposing new law coded as Minnesota Stat
utes, chapter 135A; and I 36C; repealing Minnesota Statutes I 982, sections 
I 21.11, subdivision 1; 121.217; I 21. 902, subdivision la; 121. 936, subdivi
sion 6; 124.53; 136A.144; 136A.145; 136A.146; I36A.161; I36A.18; 
136A.19; 136A.20; 136A.21; and 136A.22. 

SUSPENSION OF RULES 

Mr. Waldorf moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 1283 and that the rules of the Senate be so far suspended as to give H.F. 
No. I 283 its second and third reading and place it on its final passage. The 
motion prevailed. 

H.F. No. 1283 was read the second time. 

Mr. Waldorf moved to amend H.F. No. 1283 as follows: 

Delete everything after the enacting clause, and delete the title, of H.F. 
No. 1283, and insert the language after the enacting clause, and the title, of 
S.F. No. 1232, as introduced. 

The motion prevailed. So the amendment was adopted. 

Mr. Waldorf moved that S.F. No. 1232 be laid on the table. The motion 
prevailed. 

CALL OF THE SENA TE 

Mr. Waldorf imposed a call of the Senate for the balance of the proceedings 
on H.F. No. 1283. The Sergeant at Arms was instructed to bring in the absent 
members. 

Mr. Renneke moved to amend H.F. No. 1283, as amended by the Senate 
on May IO, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 1232.) 

Page 7, line 54, delete "103,661,900" and insert "105,069,900" and 
delete "103,131,100" and insert "104,568,100" 

Page 8, line 54, delete "50,645,000" and insert "51,343,000" and delete 
"51,778,200" and insert "52,502,200" 

Page 9, line 51, delete "293,160,900" and insert "295,688,500" and 
delete "297,066,500" and insert "299,689,000" 

Page IO, line I, delete "244,422,200" and insert "246,949,800"' and 
delete "244,422,200" and insert "247,044,700" 

Page 10, line 14, delete "$241,014,800" and insert "$243,542,400" 

Page IO, line 15, delete "$241,922,200" and insert "$244,544,700" 

Page IO, line 24, delete "$117,188,700" and insert "$114,661,100" 

Page 10, line 26, delete "$123,712,400" and insert "$121.089,900" 

Page 10, line 52, delete "$243,107,300" and insert "$237,702.800" 
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Page 10, line 53, delete "$252,277,500" and insert "$247,003,400" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 25 and nays 38, as follows: 

Those who voted in the affirmative were: 

Anderson Dieterich Johnson, D.E. McQuaid Renneke 
Belanger Frederick Kamrath Mehrkens Sieloff 
Berg Frederickson Knaak Olson Stonn 
Bernhagen Freeman Kronebus-ch Peierson,D.L. Stumpf 
DeCramer Isackson Laidig Ramstad Ulland 

Those who voted in the negative were: 

Adkins Frank Merriam Peterson,R.W. Spear 
Berglin Hughes Moe. D. M. Petty Taylor 
Bertram Johnson, D.J. Moe. R. D. Pogemiller Vega 
Chmielewski Jude Nelson Purfeerst Waldorf 
Dahl Kroening Novak Reichgott Wegscheid 
Davis Langseth Pehler Samuelson Willet 
Dicklich Lantry Peterson,C.C. Schmitz 
Diessner Luther Peterson,D.C. Solon 

The motion did not prevail. So the amendment was not adopted. 

Mr. Renneke then moved to amend H.F. No. 1283, as amended by the 
Senate on May 10, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 1232.) 

Pages I 6 to I 8, delete sections II, I 2, and I 3 

Pages I 8 and 19, delete section I 5 

Page 43, line 36, delete "32, 35, and 39" and insert "28, 31, and 35" 

Page 44, line 2, delete "33, 34, 36, 37, 38, and 42" and insert "29, 30, 32, 
33, 34, and 38" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 19, delete "chapters 135A; and" and insert "chapter" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas I 3 and nays 48, as follows: 

Those who voted in the affirmative were: 

Anderson Bernhagen Isackson McQuaid Sieloff 
Belanger Frederick Kamrath Peterson,D.L. 
Benson Frederickson Kronebusch Renneke 

Those who voted in the negative were: 

Adkins Dieterich Lantry Peterson.D.C. Spear 
Berg Frank Lessard Pe1erson.R.W. Stumpf 
Berglin Freeman Luther Petty Taylor 
Bertram Hughes Mehrkens Pogemiller Ulland 
Chmielewski Johnson. D.E. Merriam Purfeerst Vega 
Dahl Johnson. D .J. Moe. R. D. Ramstad Waldorf 
Davis Jude Nelson Reichgou Wegsd1eid 
DeCramer Knaak Novak Samuebon Willet 
Dicklich Kroening Olson Schmilz 
Diessner Langseth Pehler Solon 

The motion did not prevail. So the amendment was not adopted. 
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Ms. Olson moved to amend H.F. No. 1283, as amended by the Senate May 
10, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 1232.) 

Page 34, line 21, delete "CHANCELLOR" and insert "COMMIS
SIONER" 

Page 34, line 21, delete "Chancellor" and insert " Commissioner" in 
both places 

Page 36, lines 16, 19, 29, 31, 33, 35, and 36, delete" chancellor" and 
insert •'commissioner'' 

Page 36, line 28, delete "CHANCELLOR" and insert "COMMIS
SIONER" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1283 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays 9, as follows: 

Those who voted in the affirmative were: 

Adkins Frederick Lantry Peterson,D.L. Storm 
Anderson Frederickson Lessard Peterson ,R. W. Stumpf 
Berg Freeman Luther Petty Taylor 
Berglin Hughes McQuaid Pogemiller Ulland 
Bertram Isackson Mehrkens Purfeerst Vega 
Chmielewski Johnson, D.E. Moe, D. M. Ramstad Waldorf 
Dahl Johnson, D.J. Moe, R. D. Reichgott Wegscheid 
Davis Jude Nelson Renneke Willet 
DeCramer Knaak Novak Samuelson 
Dicklich Kroening Olson Schmitz 
Diessner Laidig Pehler Sieloff 
Frank Langseth Peterson,C.C. Solon 

Those who voted in the negative were: 

Belanger Bernhagen Kamrath Merriam Spear 
Benson Dieterich Kronebusch Peterson,D.C. 

So the bill, as amended, passed and its title was agreed to. 

SUSPENSION OF RULES 

Mr. Langseth moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to S.F. 
No. 1233 and that the rules of the Senate be so far suspended as to give S.F. 
No. 1233 its second and third reading and place it on its final passage. The 
motion prevailed. 

S.F. No. 1233: A bill for an act relating to the organization and operation 
of state government; appropriating money for the department of transporta
tion and for other agencies with certain conditions; fixing and limiting fees; 
providing for adjustments of responsibilities of the department of agricul
ture for soil and water conservation; allowing limited donation of accumu
lated vacation time by certain law enforcement employees to their union 
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representative; providing for deposit of proceeds of assessment by the as
signed risk review board; regulating financial assistance to public transit 
systems; limiting certain hearing functions of the transportation regulation 
board; transferring certain rules authority to the transportation regulation 
board; reducing membership and establishing terms of members of the public 
utilities commission; defining enforcement powers of the hazardous material 
specialists and transportation representatives of the department of transpor
tation; defining terms and requirements for building movers; crediting certain 
receipts of the commissioner of transportation to the trunk highway fund; 
providing for certain costs to be paid from the trunk highway fund; authoriz
ing the commissioner of transportation to enforce certain carrier regulations; 
extending retirement coverage of certain employees of the department of 
transportation from age 60 to age 62 and providing for disability benefits; 
transferring and renaming the air transportation revolving account; instruct
ing the commissioner of transportation to charge users of certain air trans
portation services for certain costs; limiting fare increases by the metropoli
tan transit commission; basing taxing for the metropolitan transit taxing 
district upon the level of transit service provided; providing for the disposi
tion of proceeds of certain trunk highway bonds; reducing the amount appro
priated from the bridge construction account in the trunk highway fund to the 
department of transportation; amending Minnesota Statutes I 982, sections 
12.14; 17 A.04, subdivision 5; I 8.51, subdivision 2; 18.52, subdivision 5; 
18.53; 18.54; 18A.22, subdivisions 5 and 7; ISA.26; 27.041, subdivision 2; 
28A.08; 28A.09; 32.075; 32.59; 34.02; 34.05, subdivision I; 40.03, sub
division 2, as amended; 43A.04, by adding a subdivision; 79.251, subdivi
sion I; 155A.07, subdivision 7; 155A.08, subdivision 5; 169.81, subdivision 
3b; 169.86, subdivision 5; 169.862; 170.23; 171.26; 171.29, subdivision 2; 
173.07, subdivision 2; 173.08, subdivision I; 173. 13, subdivision 4; 174.24, 
subdivision 3; 174A.02, subdivision 2; 174A.06; 2l6A.03, subdivision I; 
221.061; 221.071; 221.131; 221.221; 221.296, subdivision 5; 221.64; 
221.81; 296.17, subdivisions I 0, 17, and 20; 296.25, subdivision I; 
299C.46, subdivision 3; 352.86, subdivisions I, 2, and by adding a subdivi
sion; 360.018, subdivision I; 360.63; 473.408, subdivision 3 and by adding a 
subdivision; 473.446, subdivision I, as amended; 500.221, subdivision 4; 
626.88, subdivision 2; Laws 1975, chapter 235, section 2; Laws 1977, 
chapter 277, sections I and 3, subdivision I; and Laws 1983, chapter 17, 
section 12; proposing new law coded in Minnesota Statutes, chapters I0A; 
221; 299C; and 360; repealing Minnesota Statutes 1982, sections 24.24; 
24.25; 24.26; 24.27; 24.28; 24.29; 24.30; 24.31; 160.26, subdivision 3; 
174.265; and 174A.07. 

S.F. No. 1233 was read the second time. 

Mr. Ramstad moved to amend S.F. No. 1233 as follows; 

Page 6, delete line 4 and insert: 

"$4,825,000 $4,825,000" 

Page 6, delete line 19 and insert: 

"$5,259,200 $5,259,200" 

Page 6, delete line 21 and insert: 

"$9,703,300 $9,703,300" 
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Page 6, line 25, delete "$4,987,500" and insen "$4,537,500" 

Page 6, line 26, delete "$4,987,500" and insen "$4,537,500" 

CALL OF THE SENA TE 

2433 

Mr. Langseth imposed a call of the Senate for the balance of the proceed
ings on S.F. No. 1233. The Sergeant at Arms was instructed to bring in the 
absent members. 

The questi_on recurred on the Ramstad amendment. 

The roll was called, and there were yeas 18 and nays 37, as follows: 

Those who voted in the affirmative were: 

Anderson Frederickson Kronebusch Olson Stonn 
Belanger Isackson Laidig Peterson,D.L. Taylor 
Benson Johnson. D.E. McQuaid Ramstad 
Bernhagen Kamrath Mehrkens Sieloff 

Those who voted in the negative were: 

Adkins Dieterich Langseth Peterson,R.W. Stumpf 
Berglin Frank Lantry Petty Vega 
Bertram Freeman Lessard Pogemiller Waldorf 
Chmielewski Hughes Luther Purfeerst Wegscheid 
Dahl Johnson, D.J. Merriam Reichgott Willet 
Davis Jude Moe, R. D. Samuelson 
DeCramer Knaak Pehler Schmitz 
Diessner Kroening Peterson,D.C. Spear 

The motion did not prevail. So the amendment was not adopted. 

Mr. Berg moved to amend S.F. No. 1233 as follows: 

Page 9, delete lines 37 to 57 

Page 48, line 29, delete "three" and reinstate the stricken language 

Page 48, reinstate lines 30 to 35 

Page 49, line 3, delete "two" and reinstate the stricken language 

Mr. Merriam requested division of the amendment as follows: 

First portion: 

Page 48, line 29, delete "three" and reinstate the stricken language 

Page 48, reinstate lines 30 to 35 

Page 49, line 3, delete "two" and reinstate the stricken language 

Second ponion: 

Page 9, delete lines 37 to 57 

The question was taken on the adoption of the first ponion of the Berg 
amendment. 

The roll was called, and there were yeas 31 and nays 34, as follows: 

Those who voted in the affirmative were: 
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Anderson Frederick Laidig Peterson,R. W. Taylor 
Belanger Frederickson McQuaid Petty Ulland 
Benson Isackson Mehrkens Ramstad Wegscheid 
Berg Johnson. D.E. Merriam Renneke 
Berglin Kamrath Moe. D. M. Sieloff 
Bernhagen Knaak Olson Spear 
Frank Kronebusch Peterson.D.L. Storm 

Those who voted in the negative were: 

Adkins Diessner Langseth Pehler Schmitz 
Bertram Dieterich Lantry Peterson,C.C. Solon 
Chmielewski Freeman Lessard Peterson,D.C. Stumpf 
Dahl Hughes Luther Pogemiller Vega 
Davis Johnson, D.J. Moe, R. D. Purfeerst Waldorf 
DeCramer Jude Nelson Reichgott Willet 
Dicklich Kroening Novak Samuelson 

The motion did not prevail. So the first portion of the amendment was not 
adopted. 

The question was taken on the adoption of the second portion of the Berg 
amendment. 

The roll was called, and there were yeas 23 and nays 42, as follows: 

Those who voted in the affirmative were: 

Anderson Frederickson Knaak Moe, D. M. Taylor 
Belanger Isackson Kronebusch Ohon Ulland 
Benson Johnson, D.E. Laidig Ramstad Wegscheid 
Berg Jude McQuaid Renncke 
Bernhagen Kamrath Mehrkens Stonn 

Those who voted ill the negative were: 

Adkins Dieterich Lessard Peterson ,D. L. Solon 
Berglin Frank Luther Peterson.R.W. Spear 
Bertram Frederick Merriam Petty Stumpf 
Chmielewski Freeman Moe. R. D. Pogemiller Vega 
Dahl Hughes Nelson Purfeerst Waldorf 
Davis Johnson, D.J. Novak Reichgott Willet 
DeCramer Kroening Pehler Samuelson 
Dicklich Langseth Peterson.C.C. Schmitz 
Diessner Lantry Peterson,D.C. Sieloff 

The motion did not prevail. So the second portion of the amendment was 
not adopted. 

Mr. Bernhagen moved to amend S.F. No. 1233 as follows: 

Page 45, after line 8, insert: 

"Sec. 59. Minnesota Statutes 1982, section 174.03, is amended by adding 
a subdivision to read: 

Subd. la. Only the criterfo outlined by the statewide rramportation plan, 
as prepared pursuant to section 174.03 and adopted by the Minnesota de
partment of tramportation in July, 1978, .,-hall be used in the prioritization of 
highway projects on which highway.fimds shall be expended." 

Renumber the sections in sequence and correct internal references 

Amend the title accordingly 
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The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 22 and nays 42, as follows: 

Those who voted in the affirmative were: 

Anderson Frederickson Kronebusch Peterson,D.L. Taylor 
Belanger Isackson Laidig Ramstad Ulland 
Benson Johnson, D.E. McQuaid Renneke 
Bernhagen Kamrath Mehrkens Sieloff 
Frederick Knaak Olson Storm 

Those who voted in the negative were: 

Adkins Dieterich Lessard Peterson,D.C. Spear 
Berglin Frank Luther Peterson,R. W. Stumpf 
Bertram Freeman Merriam Petty Vega 
Chmielewski Hughes Moe, D. M. Pogemiller Waldorf 
Dahl Johnson, D.J. Moe, R. D. Purfeerst Wegscheid 
Davis Jude Nelson Reichgott Willet 
DeCramer Kroening Novak Samuelson 
Dicklich Langseth Pehler Schmitz 
Diessner Lantry Peterson,C.C. Solon 

The motion did not prevail. So the amendment was not adopted. 

S.F. No. 1233 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 43 and nays 21, as follows: 

Those who voted in the affirmative were: 

Adkins 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

Dieterich 
Freeman 
Hughes 
Johnson. D.E. 
Johnson, D.J. 
Jude 
Kroening 
Kronebusch 
Langseth 

Lantry 
Lessard 
Luther 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Pehler 

Those who voted in the negative were: 

Anderson Frank Knaak 
Belanger Frederick Laidig 
Benson Frederickson McQuaid 
Berg lsackson Olson 
Bernhagen Kamrath Peterson,D.L. 

Peterson,C.C. 
Peterson,D.C. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Reichgott 
Samuelson 
Schmitz 

Ramstad 
Renneke 
Sieloff 
Storm 
Taylor 

So the bill passed and its title was agreed to. 

CALL OF THE SENATE 

Solon 
Spear 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

Ulland 

2435 

Mr. Moe, R.D. imposed a call of the Senate for the proceedings on S.F. 
No. IO 11. The Sergeant at Arms was instructed to bring in the absent mem
bers. 

SPECIAL ORDER 

S.F. No. IOI L: A bill for an act relating to unemployment compensation; 
providing for conformity with federal law; imposing an annual surcharge on 
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employers' calendar year contributions for the purpose of repayment of in
terest charged on federal loans; creating the emergency interest repayment 
fund; adding a category to the extension of base period in the definition of 
base period; updating the law to reflect current practice; making technical 
changes; removing obsolete language; regulating administrative practices; 
providing for the effect of back pay awards; regulating benefit amounts, 
contributions, and benefit eligibility; amending Minnesota Statutes 1982, 
sections 268.04, subdivisions 2, 12, 17, 25, 26, 29, and by adding a sub
division; 268.05, subdivision 5; 268.06, subdivisions I, 2, 3a, 5, 20, 28, and 
29; 268.07, subdivisions 2 and 3; 268.071, subdivision 3; 268.08, subdivi
sions I, 3, 6, and by adding subdivisions; 268.09, subdivisions I and 2; 
268.10, subdivisions 2, 3, 4, 5, 6, 7, and 9; 268.11, subdivisions 2 and 3; 
268. 12, subdivisions 8 and 9; 268. 16, subdivision 2; 268.161, subdivisions 
1, 4, 5, 7, and 8; 268.18, subdivisions I and 2; proposing new law coded in 
Minnesota Statutes, chapter 268; repealing Minnesota Statutes 1982, section 
268.06, subdivision 32. 

Mr. Chmielewski moved to amend S. F. No. IOI I as follows: 

Page 31, lines 4 to 6, reinstate the stricken language except the comma in 
line 6 

Page 32, line 15, after "of" insert "clauses (I) and (2) of' 

Page 46, line 35, after "call" insert "except that the appellant may request 
that the hearing be conducted in person'' 

Page 52, line 15, strike "be made" 

Page 52, strike lines 16 to 19 and insert "include the employee's name, 
social security number, and total wages paid to the employee" 

Page 52, line 20, strike everything before the period 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 58 and nays 3, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frederick 
Frederickson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Kroening 

Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 

Novak 
Olson 
Pehler 
Petcrson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Pogemiller 
Purfeerst 
Ramstad 
Reichgon 
Renneke 
Samuelson 

Schmitz 
Sieloff 
Spear 
Storm 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

Messrs. Frank; Peterson,C.C. and Stumpf voted in the negative. 

The motion prevailed. So the amendment was adopted. 

Mr. Chmielewski then moved to amend S. F. No. 1011 as follows: 

Page 30, line 13, before "The" insert "All money in" 

Page 30, line 14, delete "shall be used only" and insert" is appropriated 
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to the commissioner'' 

Page 30, line 16, after "Act" insert", and shall not be used for any other 
obligation of the state" and delete "moneys" and insert "money" 

Page 30, line 20, after "interest" insert "or net income" 

Page 30, line 21, delete "these funds" and insert "money in the fund" 

Page 39, delete lines 5 to 13 and insert '' based upon services performed for 
an employer are subject to subdivision 6, clauses (b) and (c), if: 

(a) The employment was provided pursuant to a contract between the 
employer and a public or private school; 

/b) The contract was for services which the public or private school could 
have had performed by its employees; 

(c) The employment was not defined in section 268.04, subdivision /2, 
clauses /7), (8) and /9); and 

( d) The individual is notified in writing of the provisions of this subdivision 
while employed in 1983 or prior to or at the time of commencing the em
ployment.'' 

Page 47, line 10, delete "any" and insert "the appeal of an" 

Amend the title as follows: 

Page I, line 13, after the semicolon, insert ''appropriating money;'' 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 57 and nays 4, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

Dieterich 
Frank 
Frederick 
Frederickson 
Hughes 
Isackson 
Johnson. D.E. 
Johnson, D .J. 
Jude 
Kamrath 
Knaak 
Kroening 

Kronebusch 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Novak 

Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R. W. 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

Messrs. Benson, Laidig, Sieloff and Ulland voted in the negative. 

The motion prevailed. So the amendment was adopted. 

Mr. Taylor moved to amend S.F. No. IOI I as follows: 

Page 39, after line 13, insert: 

"Sec. 25. [268.081) [SHARED WORK PLAN.) 

The commissioner shall prepare a report on the implementation of a shared 
work benefit program. The report shall be given to the senare committee on 
employment and the house committee on governmental operations no later 
than January /5, 1984. The report shall evaluate existing state laws estab-
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fishing shared work programs and shall contain recommendations for statu
tory changes to implement a program in Minnesota." 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page I, line 13, after the semicolon, insert "requiring a report to the 
legislature on shared work benefits;" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 57 and nays 7, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Diessner 

Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Kroening 

Kronebusch 
Laidig 
Langseth 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Novak 

Those who voted in the negative were: 

Berglin 
Dicklich 

Johnson, D.J. 
Lantry 

Peterson,C.C. 

Ol~on 
Pehler 
Peterson,D.L. 
Peterson,R.W. 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Sieloff 
Solon 

Peterson,D.C. 

The motion prevailed. So the amendment was adopted. 

Mr. Sieloff moved to amend S.F. No. 1011 as follows: 

Page 65, after line 36, insert: 

Spear 
Stonn 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

Samuelson 

"Sec. 47. Minnesota Statutes 1982, section 290.06, is amended by adding 
a subdivision to read: 

Subd. 16. [UNEMPLOYMENT COMPENSATION TAX CREDIT.] A 
corporation may take a credit against the tax due under chapter 290 in an 
amount equal to the unemployment compensation tax it is required to pay 
pursuant to chapter 268 with respect to any of its employees who is an mvner 
of 25 percent or more of any class of the stock of the corporation." 

Page 66, line 14, delete "47" and insert "48" 

Page 66, line 16, after the period, insert "Section 47 is effective for taxable 
years beginning after December 31, 1982." 

Amend the title as follows: 

Page I, line 13, after the semicolon, insert "providing an income tax credit 
for certain payments of unemployment compensation tax;" 

Page I, line 23, after "2;" insert "290.06, by adding a subdivision;" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 24 and nays 39, as follows: 

Those who voted in the affirmative were: 
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Anderson Frederick Knaak Mehrkens Sieloff 
Belanger Frederickson Kronebusch Olson Storm 
Benson Isackson Laidig Peterson,D.L. Taylor 
Berg Johnson, D.E. Lessard Ramstad Ulland 
Bernhagen Kamrath McQuaid Renneke 

Those who voted in the negative were: 

Adkins Diessner Lantry Peterson,C.C. Solon 
Berglin Frank Luther Peterson ,D. C. Spear 
Bertram Freeman Merriam Peterson,R.W. Stumpf 
Chmielewski Hughes Moe, D. M. Pogemiller Vega 
Dahl Johnson, D.J. Moe, R. D. Purfeerst Waldorf 
Davis Jude Nelson Reichgott Wegscheid 
DeCramer Kroening Novak Samuelson Willet 
Dicklich Langseth Pehler Schmitz 

The motion did not prevail. So the amendment was not adopted. 

Mr. Frederick moved to amend S.F. No. 1011 as follows: 

Pages 29 and 30, delete section 16 

Page 65, after line 36, insert: 

"Sec. 47. [APPROPRIATION.] 

2439 

There is appropriated from the general fund in the state treasury to the 
commissioner of economic security the amount necessary to make the inter
est payment required on federal funds advanced to the state under section 
1202 of the Social Security Act. 

Sec. 48. [REPORT.] 

On January I, 1984, and on each January 1 thereafter the commissioner 
shall report to the legislature on the status of the outstanding funds advanced 
pursuant to section 1202 of the Social Security Act, including the interest 
charged on those funds." 

Renumber the sections in sequence and correct internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 23 and nays 40, as follows: 

Those who voted in the affirmative were: 

Anderson Frederick Knaak Olson Storm 
Belanger Frederickson Kronebusch Peterson,D.L. Taylor 
Benson Isackson Laidig Ramstad Ulland 
Berg Johnson, D.E. McQuaid Renneke 
Bernhagen Kamrath Mehrkens Sieloff 

Those who voted in the negative were: 

Adkins Diessner Lantry Pehler Schmitz 
Berglin Frank Lessard Peterson,C.C. Solon 
Bertram Freeman Luther Peterson,D. C. Spear 
Chmielewski Hughes Merriam Peterson,R.W. Stumpf 
Dahl Johnson, D.J. Moe, D M. Pogemiller Vega 
Davis Jude Moe, R. D. Purfeerst Waldorf 
DeCramer Kroening Nelson Reichgott Wegscheid 
Dicklich Langseth Novak Samuelson Willet 

The motion did not prevail. So the amendment was not adopted. 
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Mr. Frederick then moved to amend S.F. No. 1011 as follows: 

Page 43, line 12, strike everything after "(a)" 

Page 43, strike lines 13 to 18 and insert ""Suitable work" means, with 
respect to any individual, any work which is within the individual's capabil
ities. Work which poses a significant hazard to an individual's health or 
morals may be deemed to be unsuitable." 

The motion did not prevail. So the amendment was not adopted. 

Mr. Bertram moved to amend S.F. No. IOI I as follows: 

Page 35, after line 16, insert: 

"(5) The commissioner shall provide each claimant with a carbonized 
form for reporting job search contacts. The form must have blanks for the 
following information: (a) the address and phone number of the business at 
which the individual applied; (b) the position applied for; and (c) the contact 
person at the business. The form shall be used for one job search every two 
weeks. The business contact person shall complete the form, sign it, and 
retain the original copy. The claimant must retain copies of the forms and 
return them to the employment office at the next report. If a claimant is 
permitted to make a telephone job search, the claimant shall mail the form, 
along with a self-addressed envelope, to the business contact who shall 
complete the form as above, retain the original, and mail a copy back to the 
claimant. The commissioner shall conduct random and periodic audits of the 
information reported on the forms to verify that it is true. 

The commissioner is not required to provide forms to claimants and clause 
(5) shall not apply if the claimant's county search area has an unemployment 
rate of 12 percent or more.'' 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 20 and nays 44, as follows: 

Those who voted in the affirmative were: 

Adkins Frederick Lessard Olson Stumpf 
Bernhagen Isackson McQuaid Peterson,D.L. Taylor 
Bertram Jude Mehrkens Ramstad Ulland 
DeCramer Laidig Novak Renneke Wegscheid 

Those who voted in the negative were: 

Anderson Diessner Knaak Nelson Schmitz 
Belanger Dieterich Kroening Pehler Sieloff 
Benson Frank Kronebusch Peterson,C.C. Solon 
Berg Frederickson Langseth Peterson.D.C. Spear 
Berglin Freeman Lantry Peterson,R.W. Stonn 
Chmielewski Hughes Lu1her Pogemiller Vega 
Dahl Johnson. D.E. Merriam Purfeersl Waldorf 
Davis Johnson, DJ. Moe, D. M. Reichgoll Wille! 
Dicklich Kamrath Moe, R. D. Samuelson 

The motion did not prevail. So the amendment was not adopted. 

Mr. Pehler moved to amend S.F. No. 1011 as follows: 

Page 29, line 29, delete "year of' and insert "years" 

Page 29, line 29, delete "for each calendar year" and insert" 1983" 
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Page 29, line 30, delete "thereafter" 

Page 29, line 33, delete "for each taxable year thereafter" and insert 
", 1984" 

Page 29, line 34, delete "by" 

Page 29, line 35, delete everything before the period and insert "the 
surcharge for taxable year 1983 shall be paid no later than August 31, 1984" 

Page 30, line 24, delete "each" and delete "thereafter" and insert 
"1985" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 33 and nays 31, as follows: 

Those who voted in the affinnative were: 

Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
DeCramer 

Frederick 
Frederickson 
Freeman 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Kronebusch 
Laidig 
Lessard 
McQuaid 
Mehrkens 
Olson 

Those who voted in the negative were: 

Pehler 
Peterson,D.L. 
Ramstad 
Renneke 
Samuelson 
Schmitz 
Solon 

Adkins Dieterich Luther Peterson,D.C. 
Berglin Frank Merriam Peterson,R.W. 
Chmielewski Hughes Moe, D. M. Pogemi!ler 
Dahl Johnson, D.J. Moe, R. D. Purfeerst 
Davis Kroening Nelson Reichgott 
Dicklich Langseth Novak Sieloff 
Diessner Lantry Peterson,C.C. Spear 

The motion prevailed. So the amendment was adopted. 

Mr. Taylor moved to amend S.F. No. IOI I as follows: 

Page 65, after line 36, insert: 

"Sec. 47. [SEASONAL EMPLOYEES.] 

Stonn 
Stumpf 
Taylor 
Ulland 
Wegscheid 

Vega 
Waldorf 
Willet 

Notwithstanding any other law to the contrary, for the purposes of chapter 
268, no benefits shall be paid to an employee during any calendar month in 
which he has not earned credit weeks in that month in each of the preceding 
three calendar years. A week shall be considered to be part of a calendar 
month if four or more days of that week fall within that month." 

Page 66, line 14, delete "47" and insert "48" 

Page 66, line I 6, delete "and 46" and insert "46, and 48" 

Renumber the sections in sequence 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 23 and nays 41, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 
Bernhagen 

Bertram 
Frederick 
Frederickson 
Isackson 
Johnson, D.E. 

Kamrath 
Knaak 
Kronebusch 
McQuaid 
Mehrkens 

Those who voted in the negative were: 

Olson 
Peterson,D.L. 
Ramstad 
Renneke 
Sieloff 

Storm 
Taylor 
Ulland 
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Adkins Frank Lessard Peterson,D.C. 
Berglin Freeman Luther Pecerson,R.W. 
Chmielewski Hughes Merriam Pogemiller 
Dahl Johnson, D.J. Moe, D. M. Purfeerst 
Davis Jude Moe, R. D. Reichgott 
DeCramer Kroening Nelson Samuelson 
Dicklich Laidig Novak Schmitz 
Diessner Langseth Pehler Solon 
Dieterich Lantry Peterson.CC. Spear 

[50TH DAY 

Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

The motion did not prevail. So the amendment was not adopted. 

S.F. No. 1011 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

Mr. Moe, R.D. moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 41 and nays 23, as follows: 

Those who voted in the affirmative were: 

Adkins 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

Dieterich 
Frank 
Freeman 
Hughes 
Johnson, D.J. 
Jude 
Kroening 
Langseth 
Lantry 

Lessard 
Luther 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Novak 
Pehler 
Peterson,C.C. 

Those who voted in the negative were: 

Anderson Frederick Knaak 
Belanger Frederickson Kronebusch 
Benson Isackson Laidig 
Berg Johnson, D.E. McQuaid 
Bernhagen Kamrath Mehrkens 

Peterson,D.C. 
Peterson,R.W. 
Pogemiller 
Purfeerst 
Reichgott 
Samuelson 
Schmitz 
Solon 
Spear 

Olson 
Peterson,D.L. 
Ramstad 
Renneke 
Sieloff 

So the bill, as amended, passed and its title was agreed to. 

MEMBERS EXCUSED 

Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

Storm 
Taylor 
Ulland 

Mr. Johnson, D.J. was excused from the Session of today from 9:50 to 
10:45 a.m. Mr. Dicklich was excused from the Session of today from 3:00 to 
3: 15 p.m, Mr. Dahl was excused from this evening's Session until 8:45 p.m. 
Mr. Solon was excused from this evening's Session from 10:30 to 11:30 p.m. 
Mrs. Brataas was excused from this evening's Session at 9:00 p.m. Mr. 
Knutson was excused from this evening's Session. 

ADJOURNMENT 
Mr. Moe, R.D. moved that the Senate do now adjourn until 11:00 a.m., 

Wednesday, May 11, 1983. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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The Senate met at 11 :00 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. John G. Krueger. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson. D.E. 
Johnson. D.J. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe. D.M. 
Moe, R.D. 
Nelson 
Novak 

The President declared a quorum present. 

Olson 
Pehler 
Peterson. C.C. 
Peterson, D.C. 
Peterson, D. L. 
Peter~on, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received. 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

May 9, 1983 

I have the honor to inform you that the following enrolled Acts of the 1983 
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Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for pres-
ervation, pursuant to the State Constitution, Anicle IV, Section 23: 

S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1983 1983 
322 79 May9 May9 
332 80 May9 May9 
372 81 May9 May9 
464 82 May9 May9 
530 83 May9 May9 
659 84 May9 May9 
827 85 May9 May 9 
833 86 May9 May9 
854 87 May9 May9 
936 88 May9 May9 
972 89 May9 May 9 

132 90 May9 May 9 
176 91 May9 May 9 
325 92 May9 May 9 
406 93 May9 May 9 
508 94 May 9 May 9 
5 I 1 95 May 9 May 9 
573 96 May 9 May9 
656 97 May 9 May 9 
721 98 May 9 May 9 
741 99 May 9 May9 
631 100 May 9 May9 
764 101 May 9 May9 
801 102 May 9 May9 
804 103 May 9 May9 
903 104 May 9 May9 
953 105 May 9 May9 
959 106 May 9 May9 

1122 107 May 9 May9 

Sincerely, 

Joan Anderson Growe 
Secretary of State 

May 10, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. Nos. 148, 246, 
323,358,611,653,673,721 and 808. 

Sincerely, 
Rudy Perpich, Governor 
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The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 
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May 10, 1983 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. No. 1198. 

Sincerely, 
Rudy Perpich, Governor 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

May 10, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1983 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for pres
ervation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1983 1983 

148 
246 
323 
358 
611 
653 
673 
721 
808 

1198 

26 108 May 10 May 10 
602 I 09 May IO May lO 
697 110 May IO May IO 

111 May 10 May 10 
112 Mayl0 May IO 
113 May 10 May 10 
114 May 10 May 10 
115 May IO May I() 
116 May IO May 10 
117 May IO Mayl0 
I 18 May 10 May IO 
119 May IO May 10 
120 May IO May IO 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 
Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.F. Nos. 812, 1152 and 1165. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 10, 1983 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 77. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 10, 1983 
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FIRST READING OF HOUSE BILLS 

The following bill was read the first time. 

[51ST DAY 

H.F. No. 77: A bill for an act relating to horse racing; creating a Minnesota 
racing commission and providing for its membership, powers, and duties; 
authorizing the licensing of persons to operate racetracks, conduct horse 
racing, engage in certain occupations, and conduct pari-mutuel betting on 
horse racing; prescribing taxes and license fees; establishing a Minnesota 
breeders fund; providing penalties; appropriating money; amending Minne
sota Statutes 1982, sections 38.04; 273.76, by adding a subdivision; 609.75, 
subdivision 3; and 609. 761; proposing new law coded as Minnesota Statutes, 
chapter 240. 

Mr. Moe, R.D. moved that H.F. No. 77 be laid on the table. The motion 
prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 765 for comparison with companion Senate File, reports the 
following House File was found not identical with its companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F.No. S.F.No. 

765 1093 

Pursuant to Rule 49, the Committee on Rules and Administration recom-
mends that H.F. No. 765 be amended as follows: 

Page 2, line 4, strike "thereunder" and insert "under that policy" 

Page 2, line 5, strike "thereunder" 

Page 2, line 6, strike "such" and insert "the" 

Page 2, delete lines 7 to 22 and insert: 

"(4) In the case of a group health insurance policy, the payment of differ
ing amounts of reimbursement to insureds who elect to receive health care 
goods or services from providers designated by the insurer. Any insurer that 
proposes to offer an arrangement to pay differing amounts as allowed under 
this section shall disclose before its initial offering and annually thereafter as 
a supplement to its annual statement submitted to the commissioner pursuant 
to section 60A./3, subdivision I, or 62C.I /, subdivision I, the following 
information: 

(a) The name which the arrangement intends to use and its business ad
dress; 

(b) The name, address and nature of any separate organization that ad
ministers the arrangement on the behalf of the insurer; and'' 
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And when so amended H.F. No. 765 will be identical to S.F. No. 1093, 
and further recommends that H.F. No. 765 be given its second reading and 
substituted for S.F. No. 1093, and that the Senate File be indefinitely post
poned. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

SECOND READING OF HOUSE BILLS 

H.F. No. 765 was read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Dahl moved that the name of Mr. Pogemiller be added as a co-author to 
S.F. No. 1230. The motion prevailed. 

Mr. Schmitz introduced-

Senate Concurrent Resolution No. 12: A Senate concurrent resolution 
proclaiming September 25 to October 8 as Gerrnanfest in Minnesota. 

Referred to the Committee on Rules and Administration. 

Mr. Chmielewski moved that H.F. No. 575 be taken from the table and 
referred to the Committee on Finance. The motion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the Special Orders Calendar. The 
motion prevailed. 

SPECIAL ORDER 

S.F. No. 652: A bill for an act relating to agriculture; adopting recom
mended federal rules relating to milk quality for manufacturing purposes; 
providing for phase in of inspections and compliance; proposing new law 
coded in Minnesota Statutes, chapter 32. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson 
Berg 
Bernhagen 
Bertram 
Brat:ws 
Chmielewski 
Dahl 
Davis 
DcCramer 
Dicklich 

Dieterich 
Fr.tnk 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson. D.E. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Lantry 
Luther 
McQuaid 
Mehrke-ns 
Moe, R. D. 
Nebon 
Novak 
Olson 
Pehler 

Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson.R.W. 
Petty 
Pogemiller 
Ramstad 
Reichgoll 
Renneke 
Samuebon 
Schmitt 
Sieloff 

So the bill passed and its title was agreed to. 

Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Wegscheid 
Willet 
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SPECIAL ORDER 

[51ST DAY 

H.F. No. 330: A bill for an act relating to courts; providing for the appeal of 
various matters to the court of appeals; providing for the manner of election 
of court of appeals judges; amending Minnesota Statutes 1982, sections 
2.724, subdivision 2; 3.737, subdivision 4; 3.751, subdivision 4; 5.08, sub
division 2; JOA.OJ, subdivisions S and 19; 14.45; 14.62, subdivision 2; 
14.63; 14.64; 14.65; 14.66; 14.68; ISA.18; 16.863; 25.43, subdivision S; 
32A.09, subdivision S; 43A.02, subdivision 25; 43A.24, subdivision 2; 
43A.27, subdivision 4; 44.09, subdivision 3; 45.07; 45.17, subdivision S; 
47.54, subdivision S; 49.18; 52.063; 56.23; 60A.0S; 60A.IS, subdivisions 
11 and 12; 72A.27; 84.59; 88.78; 97.481, subdivision 2; 97.50, subdivision 
6; 105.462; 106.631, subdivisions S and 6; l l0A.36; 111.42; 112.82, sub
divisions I and 2; 114. 13, subdivision 4; 115.49, subdivision S; 116.07, 
subdivision 7; 116.11; 116A.19, subdivision 4; 116C.65; 120.17, subdivi
sion 3b; 122.23, subdivision 16c; 123.32, subdivision 25; 127.25, subdivi
sion 3; 127.33; 141.29, subdivision 2; 145.698, subdivision 2; ISSA.II, 
subdivision 2; IS6A.071, subdivision 9; 161.34, subdivision 4; 168.68; 
169. 123, subdivision 7; 177.29, subdivision 2; 178.09, subdivision 2; 
179.64, subdivision S; 179.741, subdivision 3; 181A.10, subdivision 2; 
185.15; 192A.2SS, subdivision I; 197.481, subdivision 6; 204B.06, sub
divisions 4 and 6; 204B. l l, subdivision I; 204B.34, subdivision 3; 204B.36, 
subdivision 4; 204D.02, subdivision I; 204D.08, subdivision 6; 204D.11, 
subdivision I; 209.09; 210A.01, subdivision 3; 216.25; 216B.52, subdivi
sion S; 231.33; 237.20; 237 .25; 237.27; 237.39; 244.11; 246.55; 252A.2 l, 
subdivision I; 253B. 19, subdivision S; 253B.23, subdivision 7; 256.045, 
subdivisions 9 and 10; 259.32; 260.291, subdivision 2; 268.06, subdivision 
20; 268. IO, subdivision 8; 268.12, subdivision 13; 270.22; 270.23; 270.26; 
270.68, subdivision 2; 273. 16; 279.21; 282.01, subdivision 3; 290.48, sub
division 6; 290.92, subdivision 6; 294.09, subdivision 3; 297.08, subdivi
sions 3 and 4; 297A. IS, subdivision 4; 298.09, subdivision 3; 299F.25; 
299F.26, subdivision 3; 327B.0S, subdivision 2; 340.404, subdivision 7; 
340.54, subdivision 2; 351.03; 352.01, subdivision 2B; 352D.02, subdivi
sion I; 357.07; 357.08; 363.072, subdivisions I and 2; 373.11; 375.67, 
subdivision 3; 387.41; 412.092, subdivision I; 414.07, subdivision 2; 
414.08; 419.12; 420.13; 430.03; 430.031, subdivision 4; 462.14, subdivi
sion 12; 462.715; 465.43; 473.675, subdivision 4; 480.054; 480.055, sub
division I; 480.061, subdivision 8; 480.062; 480.07; 480. 19; 480A.02 by 
adding a subdivision; 480A.06, subdivision I; 481.02, subdivisions 3 and 6; 
482.07, subdivision 8; 485.16; 487.39; 488A.0l, subdivision 14; 488A.17, 
subdivision 12; 488A.18, subdivision 14; 488A.34, subdivision 11; 501.35; 
508.29; 508A.29; 525.71; 525.714; 525.73; 548.29, subdivision 2; 558.215; 
562.04; 571.64; 574.18; 582.11; 586.09; 586.11; 586.12; 589.02; 589.29; 
589.30; 590.01, subdivision I; 590.04, subdivision 3; 590.06; 595.024, sub
division 3; 595.025, subdivision 3; 609.39; 611.07, subdivisions 2 and 3; 
611.071, subdivisions I and 2; 611.14; 611.18; 611.25; and 648.39, sub
division I; and Laws I 982, chapter SOI, section 27; repealing Minnesota 
Statutes 1982, sections 14.70; 80A.24, subdivision 3; 363. 10; 484.63; 
525.711; 525.74; and Laws 1982, chapter SOI, sections 17, 18, 19, and 25. 

Ms. Reichgott moved to amend H.F. No. 330, the unofficial engrossment, 
as follows: 

Page 128, after line 2, insert: 
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"Sec. 167. Minnesota Statutes 1982, section 480A.01, subdivision 2, is 
amended to read: 

Subd. 2. [TEMPORARY NUMBER OF JUDGES.] On Jttly November I, 
1983, the court of appeals shall. consist of six judges. On~ April I, 
1984, an additional six judges shall be added." 

Page 155, line 9, delete "216" and insert "217" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 2, line 15, after "480. 19;" insert "480A.01, subdivision 2:" 

The motion prevailed. So the amendment was adopted. 

Ms. Reichgott then moved to amend H.F. No. 330, the unofficial engross-
ment, as follows: 

Page 8, line 31, delete "a" and insert "any" 

Page 9, line 31, after "to" insert "take testimony and to" 

Page 81, line 21, strike "district" 

Page I II, after line 13, insert: 

"Sec. 143. Minnesota Statutes 1982, section 363.06, subdivision 4, is 
amended to read: 

Subd. 4. [INQUIRY INTO CHARGE.] (I) Consistent with clause (7), 
when a charge has been filed, the commissioner shall promptly inquire into 
the truth of the allegations of the charge. The commissioner shall make an 
immediate inquiry when necessary to prevent a charging party from suffering 
irreparable loss in the absence of immediate action. The commissioner shall 
also make an immediate inquiry when it appears that a charge is frivolous or 
without merit and shall dismiss those charges. On all other charges the 
commissioner shall make a determination as to whether or not there is prob
able cause to credit the allegation of unfair discriminatory practices, and 

(2) If the commissioner determines after investigation that no probable 
cause exists to credit the allegations of the unfair discriminatory practice, the 
commissioner shall, within ten days of the determination, serve upon the 
charging party and respondent written notice of the determination. Within ten 
days after receipt of notice, the charging party may request in writing on 
forms prepared by the department that the commissioner reconsider his de
termination. The request shall contain a brief statement of the reasons for and 
new evidence in support of the request for reconsideration. At the time of 
submission of the request to the commissioner, the charging party shall 
deliver or mail to the respondent a copy of the request for reconsideration. 
The commissioner shall either reaffirm or reverse his determination of no 
probable cause within 20 days after receipt of the request for reconsideration, 
and he shall within ten days notify in writing the charging party and respon
dent of his decision to reaffirm or reverse. 

A decision by the commissioner that no probable cause exists to credit the 
allegations of an unfair discriminatory practice shall not be appealed to ai&-
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!fie! the court of appeals pursuant to section 363.072 or sections 14.63 to 
14.68. 

(3) If the commissioner determines after investigation that probable cause 
exists to credit the allegations of unfair discriminatory practices, the com
missioner shall serve on the respondent and his attorney if he is represented 
by counsel, by first class mail, a notice setting forth a short plain written 
statement of the alleged facts which support the finding of probable cause 
and an enumeration of the provisions of law allegedly violated. If the com
missioner determines that attempts to eliminate the alleged unfair practices 
through conciliation pursuant to subdivision 5 have been or would be unsuc
cessful or unproductive, the commissioner shall issue a complaint and serve 
on the respondent, by registered or certified mail, a written notice of hearing 
together with a copy of the complaint, requiring the respondent to answer the 
allegations of the complaint at a hearing before a hearing examiner at a time 
and place specified in the notice, not less than ten days after service of said 
complaint. A copy of the notice shall be furnished to the charging party and 
the attorney general. 

(4) If, at any time after the filing of a charge, the commissioner has reason 
to believe that a respondent has engaged in any unfair discriminatory prac
tice, the commissioner may file a petition in the district court in a county in 
which the subject of the complaint occurs, or in a county in which a respon
dent resides or transacts business, seeking appropriate temporary relief 
against the respondent, pending final determination of proceedings under this 
chapter, including an order or decree restraining him from doing or procuring 
an act tending to render ineffectual an order the commissioner may enter with 
respect to the complaint. The court shall have power to grant temporary relief 
or a restraining order as it deems just and proper, but no relief or order 
extending beyond ten days shall be granted except by consent of the respon
dent or after hearing upon notice to the respondent and a finding by the court 
that there is reasonable cause to believe that the respondent has engaged in a 
discriminatory practice. Except as modified by this section, the Minnesota 
rules of civil procedure shall apply to an application, and the district court 
shall have authority to grant or deny the relief sought on conditions as it 
deems just and equitable. All hearings under this section shall be given 
precedence as nearly as practicable over all other pending civil actions. 

(5) If a lessor, after he has engaged in a discriminatory practice defined in 
section 363.03, subdivision 2, clause (1), (a), leases or rents a dwelling unit 
to a person who has no knowledge of the practice or of the existence of a 
charge with respect to the practice, the lessor shall be liable for actual 
damages sustained by a person by reason of a final order as provided in this 
section requiring the person to be evicted from the dwelling unit. 

(6) In any complaint issued under this section, the commissioner may seek 
relief for a class of individuals affected by an unfair discriminatory practice 
occurring on or after a date six months prior to the filing of the charge from 
which the complaint originates. 

(7) The commissioner may adopt policies to determine the order in which 
charges are processed based on their particular social or legal significance, 
administrative convenience, difficulty of resolution, or other standard con-
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sistent with the provisions of this chapter.'' 

Page 115, line 25, after "APPEALS" insert "FROM DISTRICT COURT" 

Page 154, line 22, delete "/77./9" and insert "/77.29" and delete "nd" 
and insert "and" 

Page 155, line 9, delete "2/6" and insert "2/7" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 2, line 8, after "I;" insert "363.06, subdivision 4;" 

Page 2, line 33, delete " 177. 19" and insert "177. 29" 

The motion prevailed. So the amendment was adopted. 

Mr. Knutson moved to amend H.F. No. 330, the unofficial engrossment, 
as follows: 

Page 154, after line 19, insert: 

"Sec. 217. [494.01] [COURT OF APPEALS JUDICIAL NOMINATING 
COMMISSION ESTABLISHED.] 

A judicial nominating commission is established to nominate persons for 
appointment to the office ofjudge of the court of appeals. A person nominated 
to the office of judge of the court of appeals shall have the qualifications 
prescribed by law for the office and shall be a person of recognized integrity, 
character, intelligence, ability, legal experience, and judicial temperament. 

Sec. 218. [494.02] [MEMBERS; SELECTION OF MEMBERS AND 
TERMS; TERMS FOR FIRST COMMISSION; VACANCIES.] 

Subdivision I. [MEMBERS.] The court of appeals judicial nominating 
commission shall be composed of 15 permanent members, five of whom shall 
be appointed by the governor, five of whom shall be elected by members of 
the Minnesota state bar association, and five of whom shall he elected by the 
justices and judges of the trial and appellate courts of the state, and fiiie 
special members who shall be appointed by the governor. 

Subd. 2. [SELECTION OF MEMBERS AND TERMS.] The members of 
the court of appeals judicial nominating commission shall be selected in the 
following manner: 

(a) The five permanent members of the commission appointed by the gov
ernor shall he residents of Minnesota and shall serve four-vear terms which 
shall be concurrent with the term of the appointing governoi-. 

(b) The five permanent membe~s of the commission elected by members of 
the Minnesota state bar associallon shall be attornevs i,vho reside in Minne
sota. Elections of attorney members shall be condUcted between March / 
and June 30 in the year in which terms of office commence. All terms of office 
for attorney members shall commence on July 1. 

Members elected bv the state bar association shall be elected hv secret 
ballot, and the electio/1 may be conducted by mail. The results of the ~election 
and the names of the persons elected to serve on the commission shall be 
cert~fied to the governor by the president and secretary of the state bar as-
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sociation. 

( c) The five permanent members of the commission elected by the judges 
and justices of trial and appellate courts of the state shall be elected by 
county, county municipal, and district court judges, court of appeal judges, 
and the chief justice and associate justices of the supreme court. Election of 
judicial members shall be conducted between March I and June 30 in the 
year in which terms of office commence, All terms of office of members 
elected by judges shall commence on July I. 

Members of the court of appeals judicial nominating commission elected 
by judges and justices shall be elected by secret ballot, and the election may 
be conducted by mail. The results of the election shall be certified to the 
governor by the chief justice of the supreme court. 

( d) Five special members who reside in Minnesota shall be appointed by 
the governor to serve on the court of appeals judicial nominating commission 
each time a vacancy occurs. Special members shall serve only until that 
vacancy is filled. 

Subd. 3. [TERMS FOR TRANSITION COMMISSIONS.] The first mem
bers appointed or elected to the nominating commission shall serve terms as 
follows: 

(a) The five permanent members first appointed by the governor shall 
expire when the term of the appointing governor expires. 

(b) Special elections shall be conducted within 30 days of the effective date 
of sections I to 9 so that attorney members first elected can take office and 
exercise the duties of a member of the judicial nominating commission as 
soon as practicable. Special elections shall be conducted in accordance with 
the provisions of subdivision 2, clause (b). Attorney members first elected 
shall serve until their successors are qualified. 

( c) Special elections shall be conducted within 30 days of the effective date 
of sections I to 9 so that judicial members first elected can take office and 
exercise the duties of a member of the judicial nominating_ commission as 
soon as practicable. Special elections shall be conducted in accordance with 
the provisions of subdivision 2, clause (c). Judicial members first elected 
shall serve until their successors are qualified. 

Subd. 4. [VACANCIES.] Whenever a vacancy for any reason other than 
the expiration of a term of office occurs in a position appointed by the 
governor to the court of appeals judicial nominating commission, the gover
nor shall appoint a successor to fill the unexpired term. 

Whenever a vacancy for any reason other than the expiration of a term of 
office occurs in a position elected by members of the bar to the judicial 
nominating commission, leaving an unexpired term of office of more than six 
months, an election shall be conducted in accordance with the provisions of 
subdivision 2, clause (b), to elect a successor to fill the unexpired term. If 
any vacancy occurs in a position elected by members of the bar, leaving an 
unexpired term of office of six months or less, the president of the state bar 
association shall appoint a successor to fill the unexpired term. 

Whenever a vacancy for any reason other than the expiration of a term of 
office occurs in a position elected by judges and justices on the judicial nom-
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inating commission, leaving an unexpired term <l office of more than six 
months, an election shall be conducted in the manner provided in subdivision 
2, clause (c), to elect a successor to the unexpired term. If any vacancy 
occurs in a position elected by judges and justices leaving an unexpired term 
of office of six months or less, the chief judge of the court of appeals shall 
appoint a successor to fill the unexpired term. 

Sec. 219. (494.03] [OFFICERS; MEETINGS; NOTICE; QUORUM; 
PLACE.] 

Subdivision I. [CHAIRMAN.] The court of appeals judicial nominating 
commission shall have a chairman who shall be designated by the governor 
from among the permanent members of the commission. The chairman shall 
serve at the pleasure of the governor. The chairman shalt preside at all 
meetings of the commission. In the absence of the chairman, the commission 
shall choose a member to act as temporary chairman. 

Subd. 2. [ SECRETARY. J The commission shall choose one of its members 
as a secretary. It shall be the duty of the secretary to prepare and keep the 
minutes of all meetings. In the secretary's absence the commission shall 
choose a member to be acting secretary. 

Subd. 3. [MEETINGS; NOTICE; QUORUM; PLACE.] Meetings of the 
commission may be called by the chairman or a majority of the members by 
written or telegraphic notice to the other members specifying the time and 
place of the meeting. The notice shall be mailed or sent at least five days 
before the time specified, except that a meeting may be called on shorter 
notice if the notice specifies that the meeting will be an emergencJ' meeting. 
The meetings of the commission may be held without notice at any time or 
place whenever the meeting is one to which notice is waived by all members 
or whenever the commission at a previous meeting designated the time and 
place for the meeting. Notice of meeting may he waived by any member or 
members either before or after the meeting takes place. Attendance at a 
meeting by any member constitutes a waiver of notice by the member. A 
majority of the members <4 the commission constitutes a quorum. Meetings 
of the judicial nominating commission may be conducted anpvhere in the 
state. 

Sec. 220. [494.04] [JUDICIAL VACANCIES; PUBLIC NOTICE; NOM
INATIONS.] 

Subdivision I. [JUDICIAL VACANCIES.] Whenever a vacancy occurs in 
the office of judge of the court of appeals, or whenever a vacancy will occur 
on a specifiedfuture date, the governor shall give notice a/the vacancy to the 
chairman of the court of appeals judicial nominating commission within Jive 
days. Within five days of giving notice to the chairman, the governor shall 
issue a public statement announcing the existence of the vacancy and shall 
appoint five special members to the court of appeals judicial nominating 
commission to serve until that vacancy i5 filled. 

Subd. 2. [PUBLIC NOTICE.] Withinfive days ,if receiving notice from the 
governor of the existence of a judicial vacancy, the chairman of the court of 
appeals judicial nominating commission shall publish a notice in a legal 
newspaper of statewide circulation announcing the vacancy and stating that 
the commission will accept applications for the vacancy for a period of ten 
days following publication of the notice. Applications shall he jiled with the 
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chairman, whose address shall be included in the legal notice. 

Subd. 3. [NOMINATIONS.] The chairman shall call a meeting of the 
commission to be held not less than ten nor more than 20 days after publica
tion of the legal notice of the vacancy to consider applicants for the judicial 
vacancy. 

The commission shall nominate not less than three nor more than five per
sons for the office which is vacant. Eleven votes of the nominating commis
sion are required to nominate a person for a judicial vacancy in the court of 
appeals. Any persons nominated must have the qualifications prescribed by 
law. 

In order to obtain the best qualified persons as nominees, the commission 
shall not bmit its consideration of potential nominees to those persons who 
have submitted their applications to the commission. The commission may 
authorize one or more members of the commission to tender a nomination to 
any qualified person in order to ascertain his willingness to serve. if nomin
ated. A tender of nomination shall be subject to final action of the commission 
under the conditions prescribed in this section: 

In order that a vacancy in the office of judge does not exist for an inordinate 
length of time, the commission shall conduct the business of selecting nomi
nees for appointment to office and certifying them to the governor as 
promptly and expeditiously as possible, having due regard for the impor
tance of selecting the best possible nominees. In no event shall the commis
sion submit its nominations to the governor more than 30 days after the date a 
vacancy occurs, unless the governor permits an extension of time in writing. 

If there are not at least three attorneys deemed qualified by the judicial 
nominating commission, the names of all applicants for the judgeship shall be 
transmitted to the governor by letter from the chairman of the judicial nom
inating commission. 

Subd. 4. [CERTIFICATE OF NOMINATION.] When the commission has 
selected its nominees to fill a judicial vacancy on the court of appeals, the 
chairman and secretary of the commission shall execute a certificate of nom
ination identifying the nominees which shall be immediately transmitted to 
the governor. 

Sec. 221. [494.05] [WITHDRAWAL OF NOMINATION; SUBSTITU
TION OF NOMINEE; RESUBMISSION OF NOMINATIONS.] 

After the court of appeals judicial nominating commission has nominated 
and submitted to the governor th.e required number of nominees for appoint
ment to fill a vacancy in the office of judge of the court of appeals, and prior 
to the appointment of a successor to the office, any nomination may be with
drawn by the commission for any cause it deems to be of such a substantial 
nature as to aJfect the nominee's qualifications to hold the office, and the 
name of another nominee may be submitted for it by the commission. 

If any nominee dies or requests the commission in writing to withdraw his 
name, the commission shall withdraw the nomination and substitute another 
nominee to replace him or her. 

The action of the commission in withdrawing nominations may be taken at 
the same meetings at which nominations are made or at any later meeting 
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called for that purpose. A certificate of withdrawal of nomination and a 
certificate of new nomination shall be signed on behalf of the commission by 
the chairman and the secretary and shall be immediately transmitted to the 
governor. 

Sec. 222. (494.06] [APPOINTMENT BY GOVERNOR.] 

Whenever the court of appeals judicial nominating commission has sub
mitted nominations to the governor for appointment to fill a vacancy in the 
office of judge of the court of appeals, it shall be the duty of the governor to 
make the appointment within 30 days after the nominations are submitted. 
The governor is not required to make the appointment from the nominations 
submitted by the judicial nominating commission. 

Sec. 223. [494.07] [VACANCIES WITHIN SIX MONTHS OF PRIOR 
APPOINTMENT. I 

If a vacancy occurs in the office of judge of the court of appeals within six 
months after the governor has made an appointment to the court of appeals 
from among nominees certified to him by the court of appeals judicial nom
inating commission, the governor may appoint a person from the prior list of 
certified nominees to fill that vacancy without following the procedures set 
forth in sections 4 and 5. 

Sec. 224. [494.08] [CONFIDENTIALITY.] 

All data, documents, records, correspondence. and communications be
&een members of judicial nominating commissions and other persons, in
cluding but not limited to other members of the commission, prospective 
candidates for judicial office, the governor, and members of the general 
public, are classified as confidential data on individuals within the meaning 
of section 13.02, subdivision 3. 

Meetings of the court of appeals judicial nominating commission shall be 
exempt from the provisions of section 471. 705. All matters discussed at the 
meetings, except the matters contained in the certificate of nomination, are 
confidential. 

Sec. 225. (494.09) [PER DIEM; EXPENSES.] 

Members of the court of appeals judicial nominating comm1sswn ap
pointed by the governor and elected by members of the Minnesota state bar 
association shall be entitled to receive per diem at the rate of $35 per day 
from the state court administrator. 

The chairman and the secretary of the commission shall be entitled to 
reimbursement by the state court administrator of actual expenses incurred 
for publication of legal notices of ,•acancies, copying, postage, and long 
distance telephone calls. 

Sec. 226. [APPROPRIATION.] 

The sum of $10,000 is appropriated from the genera/fund to the state court 
administrator for payments of commission per diem and e.\penses as pre
scribed by section 179, and shall be al'ailab/e until June 30. 1985. ·· 

Page I 55, line 9, delete "Section 216 is" and insert " Sections 216 to 226 
are'' 
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Renumber the sections in sequence 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

i5ISTDAY 

The roll was called, and there were yeas 25 and nays 33, as follows: 

Those who voted in the affirmative were: 

Anderson Brataas Johnson. D.E, McQuaid Renneke 
Belanger Chmielewski Kamrath Mehrkens Sieloff 
Benson Frederick Knaak Olson Storm 
Berg Frederickson Knutson Peterson ,D. L. Taylor 
Bernhagen Isackson Laidig Raim,tad Ulland 

Those who voted in the negative were: 

Adkins Diessner Kroening Novak Samuelson 

Berglin Dieterich Langseth Pehler Spear 
Bertram Frank Lantry Petcrson.D.C. Stumpf 
Dahl Freeman Luther Peterson.R. W. Wegscheid 
Davis Hughes Moc. D. M. Petty Willet 
DeCramer Johnson. D.J. Moe. R. D. Pogemiller 
Dicldich Jude Nelson Reichgott 

The motion did not prevail. So the amendment was not adopted. 

H.F. No. 330 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 52 and nays 4, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Dieterich 
Frederick 
Frederickson 
Freeman 
Hughes 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Knutson 
Kronebusch 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Ncbon 
Novak 

Olson 
Pehler 
Peterson,C.C. 
Peter~on,D.C. 
Peter~on.D.L. 
Peterson,R. W. 
Pelly 
Pogemiller 
Ramstad 
Reichgott 
Renneke 

Samuelson 
Schmitz 
Sieloff 
Spear 
Storm 
Taylor 
Wegscheid 
Willet 

Messrs. Benson, Frank, Isackson and Ulland voted in the negative. 

So the bill, as amended, passed and its title was agreed to. 

Remaining on the Order of Business of Motions and Resolutions, without 
objection, the Senate proceeded to the Order of Business of Introduction and 
First Reading of Senate Bills. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Willet, for the Committee on Finance, introduced~ 

S.F. No. 1234: A bill for an act relating to the organization and operation 
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of state government; appropriating money for welfare, corrections, health, 
and other purposes with certain conditions; providing appropriations for the 
departments of public welfare. economic security, corrections, health, sen
tencing guidelines commission, corrections ombudsman, and health related 
boards; providing an entitlement to certain child care services; increasing 
marriage license and dissolution fees; providing for distribution of federal 
maternal and child health block grant money; requiring cost increase limits 
and other cost containment measures in medical care programs; amending 
eligibility standards: changing general assistance to allow flat grants, em
ployment through grant diversion and work registration requirements, and 
federal benefit application incentives; providing for job training for certain 
persons; appropriating money for welfare, corrections, health. and other 
purposes with certain conditions; providing appropriations for the depart
ments of public welfare, economic security, corrections, health, sentencing 
guidelines commission, corrections ombudsman, and health related boards; 
amending Minnesota Statutes 1982, sections 129A.03; 144.653, subdivision 
2: 144A.04, subdivision 5: 144A. IO, subdivision 2; 145.882: 145.921, sub
division I; 245.62; 245.66: 245.83; 245.84, subdivisions I, 2, and 5: 245.85; 
245.86; 245.87: 256.045, subdivision 3; 256.82, by adding a subdivision; 
256. 966, subdivision I: 256. 968; 2568 .02, subdivision 8; 2568.04, sub
division 14, and by adding a subdivision: 2568.06, subdivision I: 2568.07; 
2568.14, subdivision 2; 2568.17, subdivision 4, and by adding subdivisions: 
2568.27, subdivision 3; 2568.48, by adding a subdivision; 256D.01, sub
division I; 256D.02, subdivision 4; 256D.03, subdivisions 3 and 4, and by 
adding subdivisions; 256D.05, subdivision Ia: 256D.06, subdivision 5; 
256D.09, subdivision 2, and by adding a subdivision; 260. 191, subdivision 
2; 260.242, subdivision 2; 261,23; 357.021, subdivisions 2 and 2a: 401.14, 
by adding a subdivision; 401. 15, subdivision I: 5 I 7.08, subdivisions lb and 
le; proposing new law coded in Minnesota Statutes, chapters 145: 252: 256; 
2568: 256D; and 268: repealing Minnesota Statutes 1982, sections 256D.02, 
subdivision 14: 256D.05, subdivision la; 256D.06, subdivision Ia: 
256D.22: and Laws 1981, chapter 360, anicle II, section 54, as amended. 

Under the rules of the Senate, laid over one day. 

Mr. Ulland introduced-

S.F. No. 1235: A bill for an act relating to labor: providing for an exemp
tion from wage requirements for certain domestic service employees; 
amending Minnesota Statutes 1982, section 177.23, subdivision 7. 

Referred to the Committee on Employment. 

Messrs. Chmielewski, Sieloff, Bertram, Belanger and DeCramer intro
duced-

S.F. No. 1236: A bill for an act relating to education: establishing a dem
onstration grant program for elementary pupils; appropriating money. 

Referred to the Committee on Education. 

Mr. Schmitz introduced-

S .F. No. 1237: A bill for an act relating to land surveying: authorizing 
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counties to contract for the preservation and remonumentation of the United 
States public land survey; appropriating money; amending Minnesota Stat
utes 1982, sections 287.21. subdivision 2; 287.25; 287.28; 287.29. subdivi
sion I; and 389.01 I, subdivision 2; proposing new law coded in Minnesota 
Statutes, chapter 287. 

Referred to the Committee on Local and Urban Government. 

Mr. Frank, Mrs. Lantry, Mses. Berglin; Peterson, D.C. and Mr. Diessner 
introduced-

S.F. No. 1238: A bill for an act relating to taxation; establishing an income 
tax checkoff for the purpose of providing funds for organ transplants; pro
posing new law coded in Minnesota Statutes, chapter 290. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Frederickson and Ms. Olson introduced-

S.F. No. 1239: A bill for an act relating to human rights; clarifying the 
meaning of a change in the time for filing suit in the district court. 

Referred to the Committee on Judiciary. 

Mr. Pehler introduced-

S.F. No. 1240: A bill for an act proposing an amendment to the Minnesota 
Constitution, article XI, section 8~ removing the constitutional restrictions on 
permanent school fund investments; establishing statutory restrictions; 
amending Minnesota Statutes 1982, section I IA.16, subdivision 4. 

Referred to the Committee on Education. 

MOTIONS AND RESOLUTIONS - CONTINUED 

SUSPENSION OF RULES 

Mr. Samuelson moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to S.F. 
No. 1234 and that the rules of the Senate be so far suspended as to give S.F. 
No. 1234 its second and third reading and place it on its final passage. The 
motion prevailed. 

S. F. No. 1234 was read the second time. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess until 2:00 p.m. The 
motion prevailed. 

The hour of 2:00 p.m. having arrived, the President called the Senate to 
order. 

The question recurred on S. F. No. 1234. 

Mr. Frederickson moved to amend S.F. No. 1234 as follows: 

Page 51, lines 8 to 10, reinstate the stricken language 
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The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 26 and nays 38, as follows: 

Those who voted in the affirmative were: 

Adkins Brataas Knutson Peterson.D.L. Ulland 
Anderson Frederick Kroilebusch Ramstad Wegscheid 
Belanger Frederickson Laidig Renneke 
Benson Isackson McQuaid Sieloff 
Berg Kamrath Mehrkens Storm 
Bernhagen Knaak Oh.on Taylor 

Those who voted in the negative were: 

Berglin Dieterich Langseth Peterson,C.C. Schmitz 
Bertram Frank Lantry Peterson.D.C. Solon 
Chmielewski Freeman Luther Peten:.on.R.W. Spear 
Dahl Hughes Merriam Petty Stumpf 
Davis Johnson, D.E. Moe. D. M. Pogemiller Vega 
DeCramer Johnson, D.J. Moe, R. D. Purfeerst Willet 
Dicklich Jude Novak Reichgott 
Diessner Kroening Pehler Samuelson 

The motion did not prevail. So the amendment was not adopted. 

S.F. No. 1234 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 49 and nays 15, as follows: 

Those who voled in the affirmative were: 

Adkins Dieterich Kronebusch Novak Samuehion 
Berglin Frederick Langseth Pehler Sieloff 
Bernhagen Freeman Lantry Peterson.CC. Solon 
Bertram Hughes Lessard Pe1erson.D.C. Spear 
Chmielewski Johnson. D.E. Luther Peterson.R. W. Stumpf 
Dahl Johnson. D.J. McQuaid Peny Taylor 
Davis Jude Merriam Pogemiller Vega 
DeCramer Knaak Moe. D. M. Purfeerst Wegscheid 
Dicklich Knutson Moe, R. D. Rekhgott Willet 
Diessner Kroening Nelson Renneke 

Those who voted in the negative were: 
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Anderson Berg Frederickson Laidig Peterson,D.L. 
Belanger Brntaas Isackson Mehrkens Ramstad 
Benson Frank Kamra1h Olson Ulland 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

S.F. No. 695: A bill for an act relating to public welfare: requiring new 
procedures for determining nursing home payment rntes~ requiring a morato
rium on certification or welfare licensure of new beds with certain excep
tions; providing for an interagency board for quality assurance~ appropriating 
money; amending Minnesota Statutes 1982, sections 144A. IO, subdivisions 
4, 6, and by adding a subdivision: 256B.091, subdivisions I, 2, 4, and 8; 
256B.41; 256B.47; and 256B.48: proposing new law coded m 
Minnesota Statutes 1982, chapters 144A and 256B; repealing Minnesota 
Statutes 1982, sections 256B.42: 256B.43: 256B.44: 256B.45: and 
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256B.46; and 12 MCAR 2.049. 

Ms. Berglin moved to amend S.F. No. 695 as follows: 

Page 3, line 9, after "that" insen ". together with all contiguous coun
ties," and after "fewer" insen "than 60" and after "beds" delete "than 
60" 

Page 3, line 10, delete "beds" 

The motion prevailed. So the amendment was adopted. 

Mr. Sieloff moved to amend S.F. No. 695 as follows: 

Page 4, line 35, delete "or" 

Page 4, after line 35, insen: 

"(e) To certify a new bed in a facility for which a certificate of need was 
issued prior to the effective date of this section. provided conditions of the 
certificate include requirements that at least one-third of the beds be licensed 
and certified short-stay beds, and that the applicant construct and operate on 
a concurrent time schedule with the nursing home a congregate housing 
program for the elderly upon a single site; or" 

Page 4, line 36, delete "(e)" and insen "(f)" 

The motion prevailed. So the amendment was adopted. 

CALL OF THE SENATE 

Ms. Berglin imposed a call of the Senate for the balance of the proceedings 
on S.F. No. 695. The Sergeant at Arms was instructed to bring in the absent 
members. 

Mr. Waldorf moved to amend S.F. No. 695 as follows: 

Page 8, after line 5, insen: 

"The commissioners of health and public safety shall notify the commis
sioner of public welfare when an inspection· or reinspection reveals de
terioration of real estate or equipment in areas that relate to resident care, 
safety, or rights and that might indicate a need to reappraise the nursing 
home's value." 

Page 21, line 5, before "Property-related" insen "(a) For the rate year 
beginning July I, 1983 and ending June 30. 1984," 

Page 21, delete line 9 

Page 21, line 10, delete everything before "No" 

Page 21, line 35, delete "and permanent" 

Page 22, after line I, insen: 

"(b) In subsequent years, the commissioner shall reimburse nursing home 
providers that are vendors in the medical assistance program for the rental 
use of their property. The "rent" is the amount of periodic payment which a 
renter might expect to pay for the right to the agreed use of the real estate and 
the equipment as it exists. "Real estate" means land improvements, build-
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ings, and attached fixtures used directly for resident care. "Equipment" 
means the standard moveable resident care equipment and support service 
generally used in long-term care facilities. 

(I) For the state fiscal year beginning July I, /984, the commissioner shall 
provide for the appraisal of each nursing home that is a medical assistance 
vendor by uniform standards, using the depreciated replacement cost 
method. The appraisal shall include the real estate and the equipment. 

The commissioner shall provide for the reappraisal of a nursing home if 
the commissioner of health or the commissioner of public safety notifies the 
commissioner that an inspector has noticed deterioration over a period of at 
least six months of the real estate or equipment. 

(2) The commissioner shall establish an investment per bed limitation on 
the value to be recognized of buildings, land improvements, and major move
able equipment and shall annually update the limitation to reflect changes in 
replacement costs. 

(3) The base rent is the value determined by the appraisal under paragraph 
(a), limited by the investment per bed limitation established under paragraph 
(b). 

(4) The per diem rent/or the rate year July I, /984 to June 30, 1985 shall 
be determined by multiplying the base rent by eight percent and dividing the 
result by 96 percent of the nursing home's certified capacity days. Each rate 
year after the rate year July I, /984 to June 30, /985, the commissioner 
shall apply an appropriate index to the per diem rent computed for the rate 
year July I, /984 to June 30, /985, not to exceed three percent per rate year. 

A nursing home with a payment rate for property-related costs for the rate 
year July I, /983 to June 30, /984 that is higher than its per diem rent/or the 
same rate year shall receive its per diem rent for the rate year plus 

(i) for the rate year July I, /984 to June 30, /985, 80 percent of the 
difference, 

(ii) for the rate year July /, /985 to June 30, /986, 60 percent of the 
difference, 

(iii) for the rate year July I, /986 to June 30, /987, 40 percent of the 
difference, and 

(iv) for the rate year July I, /987 to June 30, /988, 20 percent of the 
difference, 

between the per diem rent for the rate year July I, 1983 to June 30, /984 
and the payment rate for property-related costs for that same rate year. 

A nursing home with a payment rate for property-related costs for the rate 
year July I, I 983 to June 30, 1984 that is lower than its per diem rent for that 
rate year shall receive that payment rate plus 

(iv) for the rate year July /, 1984 to June 30, 1985, 20 percent of the 
difference, 

(v) for the rate _vear July I, /985 to June 30, 1986, 40 percent of the 
difference, 

(vi) for the rate year July I, /986 to June 30, 1987, 60 percent of the 
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difference, and 

(vii) for the rate year July 1, 1987 to June 30, 1988, 80 percent of the 
difference, 

between that payment rate for property-related costs for the rate year July 
l, 1983 to June 30, 1984 and the per diem rent for that rate year. 

For each rate year from July I, 1984 to June 30, 1988, the commissioner 
shall ensure that the total amount of per diem rent paid to nursing homes for 
each rate year does not exceed JOO percent of the total amount paid for 
property-related costs in the immediately preceding rate year and shall 
make rateable or other reductions in per diem rents if necessary to achieve 
that result. 

For subsequent years, each nursing home shall receive its per diem rent as 
calculated under clauses (1) to (4 ). " 

Page 22, lines 4, 8, 11, and 12, after "interim" insert" operating cost" 

Page 22, line 16, after the period, insert "The commissioner shall establish 
the rent for newly-constructed beds.'' 

Page 22, after line 23, insert: 

"Subd. 6. [ADDITIONAL PROPERTY COST REIMBURSEMENT.] 
Facilities receiving, on June 30, 1984, reimbursement for allowable depre
ciation allowance, interest expenses, and earnings or investment allowances 
in excess of the rent computed pursuant to subdivision 3, paragraph (b), 
shall continue to receive reimbursement for those amounts, minus any re
tirements from depreciation schedules or reductions in actual interest ex
penses, until the rent exceeds those amounts. However, in no case shall the 
amount paid for in investment or earnings allowance exceed that amount 
received for those allowances on March l, 1983. Payments made pursuant 
to this subdivision shall not be transferable and excess depreciation paid by 
Medical Assistance shall be recaptured.'' 

Page 32, lines 4 and 5, delete "Research of property-related reimburse
ment systems .... 330,000" 

Page 32, line I I, after the period, insert "$2,000,000 is appropriated from 
the general fund to the commissioner of public welfare for the biennium 
ending June 30, 1985 in order to provide for appraisal of each nursing home 
as required under section 12. To provide for this appraisal the commissioner 
shall contract with a nationally-recognized firm that is familiar with methods 
of appraisals for nursing homes, but shall specify terms designed to prevent 
actual conducting of the appraisals by individuals from the same geographic 
area in the state as the appraised nursing homes or by other individuals who 
might have conflicts of interest." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 28 and nays 38, as follows: 

Those who voted in the affirmative were: 

Adkins Brataas Knaak 
Anderson Frederick Knutson 
Belanger Frederickson Kroening 
Benson Isackson Kronebusch 
Berg Johnson, D.E. Laidig 
Bernhagen Kamrath McQuaid 

Those who voted in the negative were: 

Mehrkem 
Olson 
Peterson,D.L. 
Reichgott 
Renneke 
Storm 

Taylor 
Ulland 
Waldorf 
Wegscheid 
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Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

WEDNESDAY, MAY II, 1983 

Dieterich 
Frank 
Freeman 
Hughes 
Johnson, D.J. 
Jude 
Langseth 
Lantry 

Lessard 
Luther 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Novak 
Pehler 

Peterson,C.C. 
Pelerson,D.C. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Samuelson 

Sieloff 
Solon 
Spear 
Stumpf 
Vega 
Willet 

The motion did not prevail. So the amendment was not adopted. 

RECONSIDERATION 
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Having voted on the prevailing side, Ms. Reichgott moved that the vote 
whereby the Sieloff amendment to S.F. No. 695 was adopted on May 11, 
1983, be now reconsidered. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 36 and nays 26, as follows: 

Those who voted in the affirmative were: 

Adkins 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Freeman 
Johnson, D.J. 
Knutson 
Kroening 

Kronebusch 
Langseth 
Lantry 
Luther 
Moe, D. M. 
Moe, R. D. 
Nelson 
Novak 

Those who voted in the negative were: 

Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Brataas 

Frederickson 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

The motion prevailed. 

Laidig 
Lessard 
McQuaid 
Mehrkens 
Olson 
Peterson,D.L. 

Pehler 
Peterson.CC. 
Peterson.D.C. 
Peterson,R. W. 
Petty 
Purfeerst 
Renneke 
Samuelson 

Ramstad 
Sieloff 
Solon 
S1orm 
Taylor 
Ulland 

The question recurred on the Sieloff amendment. 

Spear 
Stumpf 
Vega 
Willet 

Waldorf 
Wegscheid 

The roll was called, and there were yeas 34 and nays 33, as follows: 

Those who voted in the affirmative were: 

Anderson Frederick Knaak Olson Storm 
Belanger Frederickson Kroening Peterson,D.L. Taylor 
Benson Hughes Kronebusch Ramstad Ulland 
Berg Isackson Laidig Renneke Vega 
Bernhagen Johnson, D.E. Lessard Schmitz Waldorf 
Brataas Jude McQuaid Sieloff Wegscheid 
Frank Kamrath Mehrkens Solon 

Those who voted in the negative were: 

Adkins Dicklich Lantry Pehler Reichgou 
Berglin Diessner Luther Peterson.C.C. Samuelson 
Bertram Dieterich Merriam Peterson.D.C. Spear 
Chmielewski Freeman Moc. D. M. Peterson.R. W. Stumpf 
Dahl Johnson, D.J. Moe, R. D. Petty Willet 
Davis Knutson Nelson Pogemiller 
DeCramer Langseth Novak Purfeerst 

The motion prevailed. So the amendment was adopted. 
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Mr. Isackson moved to amend S.F. No. 695 as follows: 

Page 3, line 9, delete "60" and insen "70" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 23 and nays 43, as follows: 

Those who voted in the affirmative were: 

Anderson Frederick Knutson Olson Storm 
Belanger Frederickson Kronebusch Peterson.D.L Taylor 
Berg Isackson Laidig Ramstad Ulland 
Bernhagen Kamrath McQuaid Renneke 
Brataas Knaak Mehrkens Sieloff 

Those who voted in the negative were: 

Adkins Diessner Langseth Pehler Solon 
Benson Dieterich Lantry Peterson,C.C. Spear 
Berglin Frank Lessard Peterson.D.C. Stumpf 
Bertram Freeman Luther Petty Vega 
Chmielewski Hughes Merriam Pogemiller Waldorf 
Dahl Johnson, D.E. Moe, D. M. Purfeerst Wegscheid 
Davis Johnson. D .J. Moe, R. D. Reichgott Willet 
DeCramer Jude Nelson Samuelson 
Dicklich Kroening Novak Schmitz 

The motion did not prevail. So the amendment was not adopted. 

S.F. No. 695 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 52 and nays 15, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

Dieterich 
Frank 
Freeman 
Hughes 
Isackson 
Johnson, D.J. 
Jude 
Kamrath 
Knutson 
Kroening 
Langseth 

Lantry 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Novak 
Olson 
Pehler 

Those who voted in the negative were: 

Belanger 
Berg 
Bernhagen 

Brataas 
Frederick 
Frederickson 

Johnson, D.E. 
Knaak 
Kronebusch 

Peterson,C.C. 
Peterson,D.C. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Samuebon 
Schmitz 
Sieloff 

Laidig 
Mehrkens 
Peterson,D.L. 

So the bill, as amended, passed and its title was agreed to. 

APPOINTMENTS 

Solon 
Spear 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

Renneke 
Storm 
Ulland 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.F. No. 251: Messrs. Frederickson, Spear and Peterson, C.C. 
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S.F. No. 1003: Mr. Petty, Ms. Berglin and Mr. Knutson. 

H.F. No. 1259: Messrs. Johnson, D.J; Peterson, C.C.; Ms. Berglin, 
Messrs. Dieterich and Novak. 

H.F. No. 521: Substitute the name of Mr. Laidig for Mr. Petty. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 
Mr. Dahl moved that S.F. No. 1230 be withdrawn from the Committee on 

Taxes and Tax Laws and re-referred to the Committee on Transportation. 
The motion prevailed. 

MEMBERS EXCUSED 
Mr. Lessard was excused from the Session of today from 12:00 noon to 

2:30 p.m. Mr. Waldorf was excused from the Session of today from 12:00 
noon to 2:50 p.m. Mr. Kroening was excused from the Session of today from 
12:00 noon to I :45 p.m. Mr. Diessner was excused from the Session of today 
from 12:15 to 1:15 p.m. Mr. Pehler was excused from the Session of today 
from 3:00 to 4:30 p.m. Mr. Peterson, R.W. was excused from the Session of 
today from 3:20 to 4:30 p.m. Mr. Purfeerst was excused from the Session of 
today from 12:00 noon to 2:00 p.m. Messrs. Johnson, D.J.; Peterson, C.C.; 
Dieterich; Novak and Ms. Berglin were excused from the early part of 
today's Session. 

ADJOURNMENT 
Mr. Moe, R.D. moved that the Senate do now adjourn until 9:00 a.m., 

Thursday, May 12, 1983. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FIFfY-SECOND DAY 

St. Paul, Minnesota, Thursday, May 12, 1983 

The Senate met at 9:00 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Glenn Nycklemoe. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Knu1son 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 
Novak 

The President declared a quorum present. 

Olson 
Pehler 
Peterson, C.C. 
Peterson. D.C. 
Peterson. D.L. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 634: A bill for an act relating to game and fish; establishing the 
joint legislative committee on fishing resources; imposing a surcharge on 
fishing licenses for development and improvement of state fishing re
sources; authorizing designation of experimental and specialized fishing 
waters; authorizing additional notice of netting season; licensing fishing 
guides; increasing certain license fees; prohibiting angling and use of tip-
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ups while spearing in a dark house; prohibiting issuance of new commercial 
game fish netting licenses; allowing designation of lakes for taking of certain 
muskellunge; imposing penalties for various offenses; amending Minnesota 
Statutes 1982, sections 84.027, subdivision 2; 97.48, subdivision 26, and by 
adding a subdivision; 97.53, by adding a subdivision; 97.55, by adding 
subdivisions; 98.46, subdivision 5; 98.52, by adding subdivisions; and 
101.42, subdivisions la and 20; proposing new law coded in Minnesota 
Statutes, chapters 97, 98, and 102. 

Senate File No. 634 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 11 , 1983 

Mr. Moe, R.D. moved that S.F. No. 634 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 233 and 652. 

Edward A. Burdick, Chief Clerk. House of Representatives 

Transmitted May 11, 1983 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 233: A bill for an act relating to retirement; providing post 
retirement annuity or benefit increases for certain retired or disabled public 
employees. 

Referred to the Committee on Finance. 

H.F. No. 652: A bill for an act relating to retirement; public plans gener
ally; providing for the fiduciary obligation of trustees; complying with fed
eral limits on annual benefits; providing that moneys of public pension plans 
are for the exclusive benefit of eligible employees and their beneficiaries; 
amending Minnesota Statutes 1982, sections 356.61; 354A.021, by adding a 
subdivision; proposing new law coded in Minnesota Statutes, chapter 356. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 660, now on Special Orders. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of reports pertaining to appointments. The mo
tion prevailed. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 206: A bill for an act relating to employment; providing assis
tance to employees who lose their jobs, affected communities and busi
nesses which may suffer due to business closings, plant relocations, and 



2468 JOURNAL OF THE SENATE [52ND DAY 

reductions in operations; requiring advance notification to affected employ
ees, employee organizations, municipalities, and the state, of business clos
ings, plant relocations, and reductions of operations; prescribing duties of 
certain departments, governmental bodies, and officers with respect to busi
ness closings, plant relocations, and reductions of operations; creating the 
Minnesota community, business, and job preservation board; providing pen
alties; appropriating money; proposing new law coded as Minnesota Stat
utes, chapter 268A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 23, delete ", including the state and political subdivisions" 

Page 2, line 24, delete "of the state," 

Page 3, line 4, delete "other than" and insert a period 

Page 3, delete lines 5 and 6 

Page 12, line 14, insert "264,000" in the blank 

Page 12, line 17, before the period, insert ", to be available until June 30, 
1985" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was referred 

H.F. No. 657: A bill for an act relating to transportation; authorizing the 
commissioner to expend money for railroad acquisition by a regional railroad 
authority; modifying requirements for compliance with standards for zoning 
ordinances for municipal airports; modifying the regional railroad authority 
act to allow municipalities to form regional railroad authorities; allowing the 
expenditure of certain state funds for railroad improvement and acquisition; 
providing an aircraft base price for taxation purposes; amending Minnesota 
Statutes 1982, sections 222.50, subdivision 7; 360.063, subdivisions 3, 4, 
and 6; 360.065, subdivision 2; 360.066, subdivision I; 360.067, subdivision 
I; 360.53 I, subdivision 4; 398A.02; 398A.03; 398A.04, subdivisions 8 and 
9; 398A.07, subdivision 2; and Laws 1980, chapter 610, section I, as 
amended. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line 14, insert; 

"Sec. 2. Minnesota Statutes I 982, section 222.64, is amended to read: 

222.64 [EMPLOYMENT PREFERENCE.] 

Individuals who have been previously employed by railroads, whose 
users obtain guaranteed loans or other assistance pursuant to sections 
222.46 to 222.64, shall have priority, based upon their length of service 
with that railroad, in employment with a purchasing carrier or other operator 
of a railroad benefiting from those loans or other assistance. A railroad 
entering into a contract with the state pursuant to the provisions of 222 .46 to 
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222 ,5 / shall perform all track rehabilitation and improvement work under 
the state contract in compliance with any agreement in effect between the 
railroad and its employees. When there is an agreement in effect between the 
railroad and its employees, work assigned to contractors shall be in compli
ance with applicable provisions of the agreement." 

Page 14, line 28, delete" /4" and insen "/5" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line I 3, after the first semicolon, insen "222.64;" 

And when so amended the bill do pass. Amendments adopted. Repon 
adopted. 

Mr. Willet from the Committee on Finance, to which was referred 

H.F. No. 537: A bill for an act relating to education; providing for the 
inclusion of certain community college and state university faculty members 
in the definition of an employee under the public employment labor relations 
act; amending Minnesota Statutes 1982, section 179.63, subdivision 7. 

Repons the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 2, delete "and any" and insen "or for" 

Page 2, line 3, delete the slash and insen "or" 

Page 2, line 11, delete "and any" and insen "or for" 

Page 2, line 12, delete the slash and insen "or" 

Page 2, after line 15, insen: 

"The provisions of paragraphs (I) and (2) above do not apply to an 
individual hired to teach one course for up to four credits for one quarter in a 
year.'' 

Page 2, line 24, delete the slash and insen "or" 

Page 2, after line 25, insen: 

"/h) graduate assistants employed by the school in which they are enrolled 
in a graduate degree program;'' 

Reletter the clauses in sequence 

Page 2, after line 34, insen: 

"Sec. 2. Laws 1979, chapter 332, anicle I, section 116, as amended by 
Laws I 980, chapter 617, section 44, and Laws 1982, chapter 568, section 6, 
is amended to read: 

Sec. 116. I EFFECTIVE DATE.) 

The effective dates for Anicle I are as follows: sections 2, 4, 8, 40, 45, 46, 
47, 58, 61, 65, 82 to 91, and 113 are effective upon final enactment. Section 
64, is effective June 30, 1980. Sections 3, 5, 6 and 7 are effective July I, 
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1981. The remaining provisions of Article I are effective July I, 1979. The 
provisions of section 47 shall apply to all disciplinary actions taken on or 
after the effective date of section 47. The provisions of section 63 shall expire 
on July I, I 981, but shall apply to all arbitration proceedings which are to 
determine contractual provisions for the 1981-1983 biennium. The provi
sions of section 64 shall expire on July I, W83 1984, but shall apply to all 
arbitration proceedings which are to determine contractual provisions for the 
next contract period. The provisions of sections 93 to 111 and 113 shall 
expire on July I, 1981. The provisions of section 137.02, subdivision 4, shall 
not apply to sections 93 to 111." 

Page 2, line 35, delete "2" and insert "3" 

Page 2, line 36, delete "Section l" and insert "This act" 

Amend the title as follows: 

Page I, line 5, after the semicolon, insert "continuing final offer arbitra
tion for certain public employees;" 

Page I, line 6, before the period, insert": amending Laws 1979, chapter 
332, article I, section I 16, as amended" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.F. No. 1196: A bill for an act relating to taxation: sales: providing an 
exemption for sales by community service organizations; amending Minne
sota Statutes 1982, section 297A.25, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [TEMPORARY SALES TAX EXEMPTION.] 

The gross receipts from the sale of meals or tangible personal property by 
a nonprofit association for community service, none of the earnings of which 
inures to the benefit of private individuals, which sales occurred after De
cember 31, 1977, and before the date of enactment of this act, shall be 
exempt from taxation under Minnesota Statutes, chapter 297A. No refunds 
shall be paid pursuant to this section unless the service organization can 
demonstrate to the commissioner of revenue that the refunds ivill be paid to 
those who paid the tax. 

Sec. 2. [EFFECTIVE DATE.] 

Section l is eff"ective the day following fimil enactment." 

Amend the title as follows: 

Page I, line 2, delete "sales; providing an" and insert "providing a tem
porary sales tax'' 

Page 1, line 3, delete"; amending" and insert a period 
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Page I, delete lines 4 and 5 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 893: A bill for an act relating to the lower Red River watershed 
management board; removing ten year limitation for tax levy by watershed 
districts which are members of board; transferring a position to the classified 
service; amending Laws 1976, chapter 162, sections I, as amended, and 2. 

Repons the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 79: A bill for an act relating to horse racing; defining certain 
terms; establishing a racing commission and providing for its membership, 
powers, and duties; authorizing the licensing of persons to operate race
tracks, conduct horse racing, and engage in certain occupations; prescribing 
license fees; authorizing the assigning of racing days; establishing a division 
of pari-mutuel betting in the department of public safety and providing for the 
powers and duties of the commissioner; authorizing pari-mutuel betting on 
horse racing and prescribing taxes thereon; providing for the regulation of 
horse racing and establishing fines; establishing a breeders fund; prohibiting 
certain acts relating to horse racing and establishing penalties; amending 
miscellaneous statutes to include pari-mutuel related provisions; providing a 
withholding tax on certain pari-mutuel winnings and on occupation license 
holders; clarifying what is not a lottery; defining sports bookmaking and 
making it a felony; providing for the forfeiture of certain gambling devices, 
prizes, and proceeds; appropriating money; amending Minnesota Statutes 
1982, sections I0A.09, subdivisions I and 5; 38.04; 290.09, subdivisions 5 
and 29; 290.17, subdivision 2; 290.92, by adding subdivisions; 609.75, 
subdivisions I and 3, and by adding a subdivision; 609. 76; 609. 761; propos
ing new law coded as Minnesota Statutes, chapter 299J; proposing new law 
coded in Minnesota Statutes, chapter 609. 

Reports the same back with the. recommendation that the bill be amended 
as follows: 

Page I, line 35, after "of' insert "articles I to 5 of' 

Page 3, line 31, after "under" insert "articles I to5 of' 

Page 4, line 16, delete the comma and insert a period 

Page 4, line 16, delete "of which" and insert "copy" 

Page 4, line 17, delete the comma and after "other" insert "copy" 

Page 5, line 2, delete "His duties are" and insert "He shall" 

Page 5. lines 3, 7, and 10, delete "to" 

Page 5, line 29, after "under" insert "articles I to 5 of' 
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Page 6, line 9, delete "in" and insert "under article 2 of' 

Page 7, line 33, after "under" insert "article 2 of' 

Page 8, line 21, after "under" insert "articles I to 5 of' 

Page 9, line 6, delete the comma and insert a period 

Page 9, line 6, delete "of which" and insert "copy" 
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Page 9, line 7, delete the comma and after "other" insert"' copy" 

Page 9, line 27, after "of' insert "the" 

Page 10, line 31, delete "by" and insert "under articles I to 5 of' 

Page 11, line 32, after "under" insert "articles I to 5 of' 

Page 12, line 20, delete the comma and insert a period 

Page 12, line 20, delete "of which" and insert "copy" 

Page 12, line 21, delete the comma and after "other" insert "copy" 

Page 14, line 13, after "under" insert "articles I to 5 of' 

Page 14, line 36, delete the comma and insert a period 

Page 14, line 36, delete "of which" and insert "copy" 

Page 15, line I, delete the comma and after "other" insert "copy" 

Page 17, line 13, delete "sections 14.57 to" 

Page 17, line I 4, delete everything before "and" and insert "under 
chapter 14" 

Page 18, line 9, before "COUNTY" insert "STATE OR" 

Page 18, line 11, delete "county" 

Page 18, line 20, delete "by sections 14.63 to 14.68" and insert "chapter 
14" 

Page 18, line 36, delete "may" and insert "shall" 

Page 19, line 6, delete "in" and insert "under article 3 of' 

Page 20, line IO, delete "is responsible for e,iforcing" and insert "shall 
enforce'' 

Page 20, line 20, after "in" insert "articles I to 5 of' 

Page 21, line 23, after "under" insert "articles I to5 of' 

Page 27, line 12, after "of' insert "articles I to 5 of' 

Page 28, line 30, after "under" insert "articles I to 5 of' 

Page 29, line 17, delete "by sections 14.63 to 14.68" and insert "under 
chapter 14" 

Page 29, line 25, after "under" insert "articles I to 5 of' 

Page 30, line 27, after "granted" insert "him" 

Page 30, line 27, delete "in" and insert "under articles I to 5 of' 

Page 33, line 4, after the second "of' insert "articles I to 5 of' 
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Page 33, after line 23, insert: 

"ARTICLE 6 

COMPULSIVE GAMBLING 

Section I. [TREATMENT PROGRAMS.] 

2473 

The commissioner of public welfare, after consulting with the commis
sioner of health, the chairman of the racing commission established by 
article 2, section I, and other persons knowledgeable in the assessment and 
treatment of compulsive gamblers, shall present to the legislature no Later 
than January 30, 1984, legislation establishing treatment programs for the 
rehabilitation of compulsive gamblers if the commissioner of public welfare 
concludes that treatment programs will aid in the rehabilitation of compul
sive gamblers. In developing the legislation, the commissioner of public 
welfare shall include, among other things, consideration of the following 
issues: 

( J) the nature of compulsive gambling and current practices in diagnosing 
and treating it; 

(2) the extent of compulsive gambling in this state and the effect of current 
and proposed forms of legalized gambling on the incidence of compulsive 
gambling; 

(3) existing programs in this state to deal with compulsive gambling; 

(4) proposals for additional efforts to deal with compulsive gambling by 
both public and private agencies; 

(5) coverage of compulsive gambling under existing health insurance 
policies and proposals to change that coverage; 

(6) recommendations for a coordinated program of public and private 
action to deal with compulsive gambling by means of both treatment and 
public information, with recommended funding levels and implementation 
strategy; 

(7) the estimated annual cost of establishing compulsive gambling treat
ment programs; and 

(8) the impact of compulsive gambling on income tax collections. 

At a minimum, the legislation must include provisions establishing resi
dential and outpatient treatment programs which address the unique needs of 
compulsive or pathological gamblers and which allow participants to return 
to normal lifestyles which do not include gambling. The legislation must also 
authorize the commissioner of public welfare to provide educational materi
als to the public regarding the detrimental effects of compulsive gambling on 
the economic and emotional health and welfare of the family unit. 

There is appropriated from the general fund to the commissioner of public 
welfare the sum of $35,000, or so much thereof as is necessary, for the 
purposes of this section. This appropriation is available until January 30, 
1984." 

Page 33, line 24, delete "6" and insert "7" 

Page 35, after line 26, insert: 

"Sec. 4. Minnesota Statutes 1982, section 273.76, is amended by adding 
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a subdivision to read: 

Subd. 9. [LICENSED RACETRACKS; TREATMENT UNDER TAX 
INCREMENT.] No revenues derived from tax increment shall be used to 
pay the cost of redevelopment, or providing public improvements or facili
ties, or other public costs in connection with the construction or development 
of a licensed racetrack as defined in article 1, section 1. If a licensed 
racetrack is located wholly or partly within the boundaries of a tax increment 
district, no portion of the assessed value of the racetrack shall be included in 
the district's captured assessed value. Notwithstanding the provisions of 
section 273.78, this subdivision shall apply to any tax increment district or 
project, regardless of whether the tax increment was certified before August 
/, 1979." 

Page 36, line 17, delete "and provided that before this clause is applied," 
and insert a period 

Page 36, line 18, after "under" insert "articles I to 5 of' 

Page 47, line 4, delete "prices" and insert "prizes" 

Page 51, line 4, delete "6" and insert "7" 

Renumber the sections of article 7 in sequence 

Amend the title as follows: 

Page l, line 15, after the semicolon, insert "providing for a study of the 
need for and establishment of programs for the rehabilitation of compulsive 
gamblers;" 

Pagel, line 24, after "38.04;" insert "273.76, by adding a subdivision;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 1097: A bill for an act relating to agriculture; making certain 
changes in the grain buyers act; changing the place of filing of farm product 
liens; imposing a penalty; amending Minnesota Statutes 1982, sections 
223.16, subdivisions l, 7, 8, II, and by adding subdivisions; 223. I 7; 
223.18; 223.19; and 336.9-401; Laws 1982, chapter 635, section 9; propos
ing new law coded in Minnesota Statutes, chapter 223. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, line 33, after the period, insert: 

"The commissioner may postpone an increase in the amount of the bond 
until July 1, 1985, if a licensee demonstrates that the increase will impose 
undue financial hardship on it, and that producers will not be harmed as a 
result of the postponement. The commissioner may impose other restrictions 
on a licensee whose bond increase has been postponed.'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 
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S.F. No. 265: A bill for an act relating to public welfare; establishing 
limitation on the number of beds in the state program for mentally retarded 
persons; establishing reimbursement rates for residential and training and 
habilitation services; transferring certain appropriations to medical assis
tance; establishing case management services and screening teams; amend
ing Minnesota Statutes I 982, sections 252.24, subdivision I; 252.28; 
256B.02, subdivision 8; and 256E.06, by adding a subdivision; proposing 
new law coded in Minnesota Statutes, chapters 252 and 256B. 

Repons the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insen: 

"Section I. Minnesota Statutes 1982, section 252.24, subdivision I, is 
amended to read: 

Subdivision I. [SELECTION OF DEVELOPMENTAL ACHIEVEMENT 
CENTERS.] The county board shall administer developmental achievement 
services. including training and .habilitation services provided by licensed 
developmental achievement centers to residents of intermediate care facili
ties for the mentally retarded. The county board shall ensure that transpona
tion is provided for persons who fulfill the eligibility requirements of section 
252.23, clause (I), utilizing the most efficient and reasonable means avail
able. The county board may contract for developmental achievement ser
vices and transportation from a center which is licensed under the provisions 
of sections 245.781 to 245.813, 252.28, and 257.175, and in the board's 
opinion, best provides daytime developmental achievement services for 
mentally retarded and cerebral palsied persons within the appropriation and 
medical assistance resources made available for this purpose. Daytime de
velopmental achievement services administered by the county board <lftftl! 
must comply with standards established by the commissioner pursuant to 
subdivision 2 and applicable federal regulations. 

Sec. 2. Minnesota Statutes 1982, section 252.28, is amended to read: 

252.28 [COMMISSIONER OF PUBLIC WELFARE; DUTIES.] 

Subdivision I. [GENERAL SCOPE.] The commissioner of public welfare 
""'Y shall determine, and shall redetermine biennially, the need, location, 
size, and program of public and private residential and day care facilities and 
services for mentally retarded children and adults. 

Subd. 2. [RULES AND LICENSES.] The commissioner of public welfare 
shall: 

(I) Establish uniform rules, regulations, and program standards for each 
type of residential and day facility or service for fft0fe !haft fetlf mentally 
retarded persons, including state institutions under control of the commis
sioner and serving mentally retarded persons. and excluding mentally re
tarded persons residing with their families. 

(2) Grant licenses according to the provisions of Laws 1976, chapter 243, 
sections 2 to I 3. 

Subd. 3. [NEW LICENSES; CONSIDERATIONS.] (I) No new license 
shall be granted pursuant to this section when the issuance of the license 
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would substantially contribute to an excessive concentration of community 
residential facilities within any town, municipality, or county of the state. 

(2) In determining whether a license shall be issued pursuant to this sub
division, the commissioner of public welfare shall specifically consider the 
population, size, land use plan, availability of community services, and the 
number and size of existing public and private community residential facili
ties in the town, municipality, or county in which a licensee seeks to operate 
a residence. Under no circumstances may the commissioner newly license 
ftftY a facility pursuant to this section except as provided in section 245.812. 
The commissioner of public welfare shall establish uniform rules and regu
lations to implement the provisions of this subdivision. 

(3) Licenses for community facilities and services shall be issued pursuant 
to section 245.82 I. 

Subd. 4. [DECERTIFICATION CRITERIA.] The commissioner shall 
promulgate criteria in rule for decertification of beds in intermediate care 
facilities for the mentally retarded, and shall encourage providers in volun
tary decertification efforts. The commissioner of public welfare shall not 
recommend to the commissioner of health the involuntary del'ertification of 
intermediate care facility for the mentally retarded beds prior to the avail
ability of appropriate services for those residents affected by the decertifi
cation. The commissioner of health shall decertify those intermediate care 
beds determined to be not needed by the commissioner of welfare. 

Sec. 3. (252.291] [LIMITATION ON DETERMINATION OF NEED.] 

Subdivision 1. [MORATORIUM.] Notwithstanding section 252.28, sub
division 1, or any other law or rule to the contrary, the commissioner of 
public welfare shall deny any request for a determination of need and refuse 
to grant a license pursuant to section 245. 782 for any new intermediate care 
facility for mentally retarded persons or for an increase in the licensed 
capacity of an existing facility except as provided in subdivision 2. In no 
event shall the total of certified intermediate care beds for mentally retarded 
persons in community facilities and state hospitals exceed 7,500 beds. 
"Certified bed" means an intermediate care bed for the mentally retarded 
certified by the commissioner of health for the purposes of the medical 
assistance program under United States Code, title 42, sections 1396 to 
1396p, as amended through December 31, 1982. 

Subd. 2. [EXCEPTIONS.] The commissioner of public welfare in coor
dination with the commissioner of health may approve a new intermediate 
care facility for mentally retarded persons only in the following circum
stances: 

(a) when the facility is developed in accordance with a request for proposal 
system established pursuant to subdivision 3, clause ( b ); or 

(b) when the facility is necessary to serve the needs of identifiable mentally 
retarded persons who are seriously behaviorally disordered or who are 
physically or sensorily impaired; or 

(c) to license beds in new facilities where need was determined by the 
commissioner prior to the effective date of this section. 

Subd. 3. [DUTIES OF COMMISSIONER.] The commissioner shall: 

(a) establish standard admission criteria for state hospitals, and county 
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utilization targets to limit and reduce the number of intermediate care beds in 
state hospitals and community facilities in accordance with approved waiv
ers under United States Code, title 42, sections 1396 to /396p, as amended 
through December 3 I, /982, to assure that appropriate services are pro
vided in the least restrictive setting; 

( b) provide technical assistance so that county boards may establish a 
request for proposal system for meeting individual service plan objectives 
through home and community based services, alternative community ser
vices, or, if no other alternative will meet the needs of identifiable individu
als for whom the county is financially responsible, a new intermediate care 
facility for mentally retarded persons; 

( c) establish a client tracking and evaluation system as required under 
applicable federal waiver regulations, Code of Federal Regulations, title 42, 
sections 431, 435, 440, and 441, as amended through December 3/, /982; 

(d) develop a state plan for the delivery and funding of residential day and 
support services to the mentally retarded in Minnesota and submit that plan 
to the clerk of each house of the Minnesota legislature on or before January 
15 of each biennium beginning January 15, /985. The biennial plan shall 
include: 

( 1) county by county maximum intermediate care bed utilization quotas; 

(2) plans for the development of the number and types of services alterna-
tive to intermediate care beds: 

(3) procedures/or the administration and management <>/the plan; 

(4) procedures for the evaluation of the implementation of the plan; and 

(5) the number, type, and location <if intermediate care beds targeted for 
decertification. 

The commissioner shall mod(fy the plan to ensure that it conforms to the 
medical assistance home and community-based services waiver. 

Subd. 4. [MONITORING.] The commissioner of public welfare, in coor
dination with the commissioner of health, shall implement mechanisms to 
monitor and analyze the effects of the bed moratorium in the different geo
graphic areas of the state. The commissioner of public welfare shall submit 
to the legislature annually beginning January 15, 1984, an assessment of the 
impact of the moratorium by geographic areas. 

Sec. 4. Minnesota Statutes 1982, section 256B.02, subdivision 8, is 
amended to read: 

Subd. 8. [DEFINITIONS OF MEDICAL ASSISTANCE; MEDICAL 
CARE.] "Medical assistance" or "medical care" means payment of part or 
all of the cost of the following care and services for an eligible iHdi'>'idaals 
individual whose income and resources are insufficient to meet all of -stl€fl the 
cost: 

(I) inpatient hospital servicesa; 

(2) skilled nursing home services and services of intermediate care facili
ties-:-, including training and habilitation services, as de_fined in section 7, 
subdivision I, for mentally retarded individuals residing in intermediate care 
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facilities for the mentally retarded; 

(3) physicians' servicesa; 

(4) outpatient hospital or clinic services-:; 

(5) home health care servicesc; 

(6) private duty nursing services-.; 

(7) physical therapy and related servicesa; 

(8) dental services, excluding cast metal restorations-:; 

(9) laboratory and x-ray servicesa; and 
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(10) the following if prescribed by a licensed practitioner: drugs, eye
glasses, dentures, and prosthetic devices. The commissioner shall designate 
a fonnulary committee which shall advise the commissioner on the names of 
drugs for which payment shall be made, recommend a system for reimburs
ing providers on a set fee or charge basis rather than the present system, and 
develop methods encouraging use of generic drugs when they are less ex
pensive and equally effective as trademark drugs. The commissioner shall 
appoint the formulary committee members no later than 30 days following 
July I, 1981. The formulary committee shall consist of nine members, four 
of whom shall be physicians who are not employed by the department of 
public welfare, and a majority of whose practice is for persons paying pri
vately or through health insurance, three of whom shall be pharmacists who 
are not employed by the department of public welfare, and a majority of 
whose practice is for persons paying privately or through health insurance, a 
consumer representative, and a nursing home representative. Committee 
members shall serve two year terms and shall serve without compensation. 
The commissioner may establish a drug formulary. Its establishment and 
publication shall not be subject to the requirements of the administrative 
procedure act, but the formulary committee shall review and comment on the 
formulary contents. The formulary shall not include: drugs for which there is 
no federal funding; over the counter drugs, except for antacids, acetamin
ophen, family planning products, aspirin, insulin, prenatal vitamins, and 
vitamins for children under the age of seven; nutritional products; anorectics; 
and drugs for which medical value has not been established. Payment to drug 
vendors shall not be modified before the formulary is established. The com
missioner may promulgate conditions for prohibiting payment for specific 
drugs after considering the formulary committee's recommendations. 

The basis for determining the amount of payment shall be the actual acqui
sition costs of the drugs plus a fixed dispensing fee established by the com
missioner. Actual acquisition cost includes quantity and other special dis
counts except time and cash discounts. Establishment of this fee shall not be 
subject to the requirements of the administrative procedure act. Whenever a 
generically equivalent product is available, payment shall be on the basis of 
the actual acquisition cost of the generic drug, unless the prescriber specifi
cally indicates "dispense as written" on the prescription as required by 
section 151.21, subdivision 2. 

Notwithstanding the above provisions, implementation of any change in 
the fixed dispensing fee which has not been subject to the administrative 
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procedure act shall be limited to not more than 180 days, unless, during that 
time, the commissioner shall have initiated rulemaking through the adminis
trative procedure act--;; 

(11) diagnostic, screening, and preventive services. 

( 12) health care pre-payment plan premiums and insurance premiums if 
paid directly to a vendor and supplementary medical insurance benefits under 
Title XVlll of the Social Security Act. 

(13) abortion services, but only if one of the following conditions is met: 

(a) The abortion is a medical necessity. "Medical necessity" means (I) the 
signed written statement of two physicians indicating the abortion is medi
cally necessary to prevent the death of the mother, and (2) the patient has 
given her consent to the abortion in writing unless the patient is physically or 
legally incapable of providing informed consent to the procedure, in which 
case consent will be given as otherwise provided by law; 

(b) The pregnancy is the result of criminal sexual conduct as defined in 
section 609.342, clauses (c), (d), (e)(i), and (f). and the incident is reported 
within 48 hours after the incident occurs to a valid law enforcement agency 
for investigation, unless the victim is physically unable to report the criminal 
sexual conduct, in which case the report shall be made within 48 hours after 
the victim becomes physically able to report the criminal sexual conduct; or 

(c) The pregnancy is the result of incest, but only if the incident and relative 
are reported to a valid law enforcement agency for investigation prior to the 
abortion. 

(14) transportation costs incurred solely for obtaining emergency medical 
care or transportation costs incurred by non-ambulatory persons in obtaining 
emergency or non-emergency medical care when paid directly to an am
bulance company, common carrier, or other recognized providers of trans
portation services. For the purpose of this clause, a person who is incapable 
of transport by taxicab or bus shall be considered to be non-ambulatoryc; 

( 15) to the extent authorized by rule of the state agency, costs of bus or 
taxicab transportation incurred by any ambulatory eligible person for obtain
ing non-emergency medical care-:-; and 

(16) any other medical or remedial care licensed and recognized under 
state Jaw unless otherwise prohibited by law. 

Sec. 5. [256B.092] [CASE MANAGEMENT OF MENTALLY RE
TARDED PERSONS.] 

Subdivision I. [COUNTY OF FINANCIAL RESPONSIBILITY. 
DUTIES.} Before an_v services may be rendered to mentally retarded per
sons in need of social service and medical assistance, the county of financial 
responsibilit_v shall conduct a diagnostic evaluation in order to determine 
whether the person is or may be mentally retarded. If a client is diagnrHed 
mentally retarded, that county must conduct a needs assessment, develop an 
individual service plan, and authorize placement for services. If the countv 
of financial responsibility places a client in another county for services, th'e 
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placement shall be made in cooperation with the host county of services, and 
arrangements shall be made between the two counties for ongoing social 
services, including annual reviews of the client's individual service plan. 
The host county may not make changes in the service plan without approval 
of the county of financial responsibility. 

Subd. 2. [MEDICAL ASSISTANCE.] To assure quality case management 
to those county clients who are eligible for medical assistance, the commis
sioner shall: 

(a) provide consultation on the case management process; 

(b) assist county agencies in the screening and annual reviews of clients to 
assure that appropriate levels of service are provided,· 

( c) provide consultation on service planning and development of services 
with appropriate options; 

(d) provide training and technical assistance to county case managers; and 

( e) authorize payment for medical assistance services. 

Subd. 3. [TERMINATION OF SERVICES.] County agency case manag
ers, under rules of the commissioner, shall authorize and terminate services 
of community and state hospital providers in accordance with individual 
service plans. Medical assistance services that are not needed shall not be 
authorized by county agencies or funded by the commissioner. 

Suhd. 4. [ALTERNATIVE HOME AND COMMUNITY-BASED SER
VICES.] The commissioner shall make payments to county boards partici
pating in the medical assistance proRram to pay costs of providing alterna
tive home and community based services to mentally retarded persons 
eligible for medical assistance who have been screened under subdivision 7. 
Payment is available under this subdivision only for persons who, if not 
provided these services, would require the level of care provided in an 
intermediate care facility for mentally retarded persons. 

Subd. 5. [FEDERAL WAIVERS.] The commissioner shall apply for any 
federal waivers necessary to secure, to the extent allowed by law, federal 
financial participation under United States Code, title 42, sections /396 to 
/396p, as amended through December 31, 1982, for the provision of ser
vices to persons who, in the absence of the services, would need the level of 
care provided in a state hospital or a community intermediate care facility 
for mentally retarded persons. The commissioner may seek amendments to 
the waivers or apply for additional waivers under United States Code, title 
42, sections 1396 to /396p, as amended through December 3/, 1982, to 
contain costs. The commissioner shall ensure that payment for the cost of 
providing home and community based alternmive services under the federal 
waiver plan shall not exceed the cost of intermediate care services that 
would have been provided in the absence of the services authorized by the 
waivers. 

Subd. 6. [RULES.] The commissioner shall adopt temporary and perma
nent rules accordinx to chapter 14, the Administrative Procedure Act, to 
establish required controls, documentation, and reporting of services pro
vided in order to assure proper administration (lthe approved waiver plan. 

Suhd. 7. [SCREENING TEAMS ESTABLISHED.] Each county agency 
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shall establish a screening team which, under the direction of the county 
case manager, shall make an evaluation of need for home and community 
based services of persons who are entitled to the level of care provided by an 
intermediate care facility for mentally retarded persons or for whom there is 
a reasonable indication that they may need these services in the near future. 
The screening team shall make an evaluation of need within 15 working days 
of the request for services, and within five working days of an emergency 
admission of an individual to an intermediate care facility for mentally 
retarded persons. The screening team shall consist of the case manager, the 
client, a parent or guardian, a qualified mental retardation professional as 
defined in the Code of Federal Regulations, title 42, section 442.401, as 
amended through December 31, 1982, designated by the commissioner. The 
case manager shall consult with the client's physician or other persons as 
necessary to make this evaluation. Other persons may be invited to alt end 
meetings of the screening team. No member of the screening team shall have 
any direct or indirect interest as a service provider in the case. 

Subd. 8. [SCREENING TEAM DUTIES.) The screening team shall: 

(a) review diagnostic data; 

(b) review health, social, and developmental assessment data using a 
uniform screening tool specified by the commissioner; 

(c) identify the level of services needed to maintain the person in the most 
normal and least restrictive selling that is consistent with treatment needs; 

(d) identify other noninstitutional public assistance or social services that 
may prevent or delay long-term residential placement; 

(e) determine whether a client is in serious need of long-term residential 
care; 

(f) make recommendations to the county agency regarding placement and 
payment for: (I) .wcial service or public assistance support to maintain a 
client in the client's own home or other place of residence; ( 2) training and 
habilitation services, vocational rehabilitation, and employment training 
activities; (3) community residential placement; (4) state hospital place
ment; or (5) a home and communitv based alternative to communitv resi-
dential placement or state hospital plGcement; • 

( g) make recommendations to a court as may be needed to assist the court 
in making commitments of mentally retarded persons; and 

(h) inform clients that appeal may be made to the commissioner pursuant to 
section 256.045, 

Subd. 9. [REIMBURSEMENT.] Pavment must not be made to a service 
provider for any recipient placed in Gn intermediate care facility for the 
mentally retarded prior to the recipient being screened by the screening 
team. The commissioner shall not deny reimbursement for: 

(a) an individual admi1ted to an intermediate care facility for the mentally 
retarded who is assessed to need long-term supportive services if long-term 
supportive services other than intermediate care are not available in that 
community; 

(b) any individual admitted to an intermediate care facWtyfor the mentally 
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retarded under emergency circumstances; 

(c) any eligible individual placed in the intermediate care facility ji,r the 
mentally retarded pending an appeal of the screening team's decision; or 

(d) any medical assistance recipient when, after full discussion of all 
appropriate alternatives including those that are expected to be less costly 
than intermediate care for the mentally retarded, the individual or the indi
vidual's legal representative insists on intermediate care placement. The 
screening team shall provide documentation that the most cost effective 
alternatives available were offered to the individual or the individual's legal 
representative. 

Sec. 6. Minnesota Statutes 1982, section 256B.19, is amended by adding a 
subdivision to read: 

Subd. 3. [STUDY OF MEDICAL ASSISTANCE FINANCIAL PARTIC
IPATION.] The commissioner shall study the feasibility and outcomes of 
implementing a variable medical assistance county financial participation 
rate for long-term care services to mentally retarded persons in order to 
encourage the utilization of alternative services to long-term intermediate 
care for the mentally retarded. The commissioner shall submit his findings 
and recommendations to the legislature by January 20, 1984. 

Sec. 7. {256B.50] [RATES FOR COMMUNITY-BASED SERVICES 
FOR THE MENTALLY RETARDED.] 

Subdivision I. {DEFINITIONS.] For the purposes of this section, the 
following terms have the meaning given them. 

(a) "Commissioner" means the commissioner of public welfare. 

( b) ''Facility'' means a facility licensed as a mental retardation residential 
facility under section 252.28, licensed as a supervised living facility under 
Minnesota Statutes, chapter 144, and certified as an intermediate care fa
cility for the mentally retarded. 

(c) A "service under waiver" means home or community based service 
authorized under the United States Code, title 42, section /396n(c), as 
amended through December 3 I, /982, and defined in the Minnesota state 
plan for the provision of medical assistance services. "Services under 
waiver" include at least: case management, family training and support, 
developmental training homes, supervised living arrangements, semi
independent living services, respite care, and training and habilitation ser
vices. 

(d) ''Training and habilitation services'' are those health and social ser
vices needed to insure optimal .functioning of persons who are mentally 
retarded or have related conditions. Training and habilitation services shall 
be provided to a client away from the residence unless medically contra-in
dicated by an organization which does not have a direct or indirect financial 
interest in the organization which provides the person's residential services. 
This requirement does not apply to any developmental achievement center 
which has applied for licensure prior to April I 5, 1983. 

Subd. 2. [AUTHORITY.] The commissioner shall establish procedures 
and make rules for determining payment rates for care of residents of inter-
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mediate care facilities for the mentally retarded which qualify as vendors <if 
medical assistance, services under waiver, and for provision of training and 
habilitation services. Approved rates shall be established on the basis of 
methods and standards that the commissioner finds adequate to provide for 
the costs that must be incurred for the quality care of residents in efficiently 
and economically operated facilities and services. The procedures shall 
specify the costs that are allowable for payment through medical assistance. 
The commissioner may use experts from outside the department in the es
tablishment of the procedures. 

Subd. 3. [RATES FOR INTERMEDIATE CARE FACILITIES FOR THE 
MENTALLY RETARDED.] In establishing rules and procedures for set
ting rates for care of residents in intermediate care facilities for mentally 
retarded persons. the commissioner shall consider the recommendations 
contained in the February II, 1983 Report of the legislative Auditor on 
Community Residential Programs for the Mentally Retarded and the recom
mendations contained in the 1982 Report of the Department of Public Wel
fare Rule 52 Task Force. Rates paid to supervised living facilities for rate 
years beginning during the biennium ending June 30, 1985, must not exceed 
the final rate allowed the facility for the previous rate year by more than six 
percent. 

Subd. 4. [SERVICES UNDER WAIVER.] In establishing rates for ser
vices under waiver, the commissioner shall consider the need for flexibility 
in the provision of those services to meet individual needs identified by the 
screening team. 

Subd. 5. [TRAINING AND HABILITATION SERVICES.] (a) Except as 
provided in subdivision 6, rates for reimbursement under medical assistance 
for training and habilitation services provided by a developmental achieve
ment center either as a service under waiver or to residents of an intermedi
ate care facility for mentally retarded persons shall be established and paid 
according to this subdivision effective January I. 1984. 

(b) Prior to August I. 1983, the county board shall submit to the commis
sioner its contractual per diem rate and its maximum per client annual 
payment limitations, if any, for each developmental achievement center it 
administers pursuant to section 252 .24, subdivision I; for the period from 
July 1, 1983, through December 31, 1983, which shall be the medical 
assistance reimbursem_ent rate established for that developmental achieve
ment center for I 983. If the county rate is based on average daily attendance 
which is less than 93 percent of the developmental achievement center's 
average enrollment for the period from July 1. 1983 to December 31, 1983, 
the commissioner shall adjust that rate based on 93 percent average daily 
attendance. 

(c) The base per diem reimbursement rate established for 1983 may be 
increased by the commissioner in 1984 in an amount up to the projected 
percentage change in the average value of the consumer price index ( all 
urban)for 1984 over 1983. In subsequent years, the increase in the per diem 
rate shall not exceed the projected percentage change in the average annual 
value of the consumer price index (all urban)for the same time period. 

(d) The county board of the county in which an intermediate care facility 
for mentally retarded persons is located shall contract annually with that 
facility and with the appropriate developmental achievement center or 
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training and habilitation service provider for provision of training and habil
itation services for each resident of the facility for whom the services are 
required by the resident's individual service plan. This contract shall specffy 
the county payment rate or the medical assistance reimbursement rate, 
whichever is appropriate, the training and habilitation services to be pro
vided, and the performance standards for program provision and evalua
tion. A similar contract shall be entered into between the county and the 
developmental achievement center for persons receiving training and habi
litation services from that center as a service under waiver. 

(e) The commissioner shall reimburse under medical assistance up to 210 
days of training and habilitation services at developmental achievement 
centers for those centers which provided up to 210 days of training and 
habilitation services in calendar year /982. For developmental achievement 
centers providing more than 2/0 days of those services in 1982, the com
missioner shall not reimburse under medical assistance for more than the 
number of days of service provided by those programs in 1982. 

(j) Medical assistance payments for training and habilitation services shall 
be made directly to the training and habilitation provider ajier submission of 
invoices to the medical assistance program following procedures established 
by the medical assistance program. 

(g) Nothing in this subdivision shall prohibit county boards from contract
ing for rates for services not reimbursed under medical assistance. 

Subd. 6. [NEW DEVELOPMENTAL ACHIEVEMENT PROGRAMS; 
RA TES.] The commissioner, upon the recommendation of the local county 
board, shall determine the medical assistance reimbursement rate for new 
developmental achievement programs. The payment rate shall not exceed 
125 percent of the average payment rate in the region. 

Subd. 7. [ALTERNATIVE RATES FOR TRAINING AND HABILITA
TION.] Alternative methods may be proposed by the counties or the com
missioner for provision of training and habilitation services durin?, daytime 
hours apart from a residential facility to persons for whom needs identified in 
their individual service plans are not met by the training and habilitation 
services provided at a developmental achievement center. The commis
sioner shall establish procedures for approval of the proposals and for 
medical assistance payment of rates which must not exceed the average rate 
allowed in that county for training and habilitation services pursuant to 
subdivision 5. Nothing in this subdivision prohibits a county from contract
ing with a developmental achievement center for those purposes. 

Subd. 8. [PAYMENT FOR PERSONS WITH SPECIAL NEEDS.] The 
commissioner shall establish by December 3/, 1983, procedures to be fol
lowed by the counties to seek authorization from the commissioner for medi
cal assistance reimbursement for services under waiver or training and ha
bilitation services for very dependen/ persons with special needs in an 
amount greater than the rates allowed pursuant to subdivisions 2, 4, 5, and 
6, and procedures to he followed for rate limitation exemptions for interme
diate care facilities for mentally retarded persons. No excess payment or 
limitation exemption shall be authorized unless the need for the service is 
documented in the individual service plan of the person or persons to be 
served, the type and duration of the services needed are stated, and there is a 
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basis for estimated cost of the services. 

The commissioner shall evaluate the services provided under this subdivi
sion through program and fiscal audits. 

Subd. 9. [REPORTING REQUIREMENTS.] The developmental achieve
ment center shall submit to the county and the commissioner no later than 
March I of each year an annual report which includes the actual program 
revenues and expenditures, client information, and program information. 
The information shall be submitted on forms prescribed by the commis
sioner. 

Sec. 8. [RULES.] 

To implement sections I to 7, the commissioner shall promulgate tempo
rary and permanent rules in accordance with sections 14.01 to 14.38. 

Sec. 9. Minnesota Statutes 1982, section 256E.06, is amended by adding a 
subdivision to read: 

Subd. 2a. [STATE TRANSFER OF FUNDS.] Notwithstanding subdivi
sions I and 2, for the purpose of funding training and habilitation services 
provided to residents of intermediate care facilities for mentally retarded 
persons as required under federal regulation, the commissioner is autho
rized to transfer on a quarterly basis to the medical assistance state account 
from each county's community social services act allocation an amount 
equal to the state share of medical assistance reimbursement for such ser
vices provided to clients for whom said county is financially responsible. 
Upon federal approval and state implementation of the state medical assis
tance plan, county boards will not be responsible for the funding of training 
and habilitation services as a social service to residents of intermediate care 
facilities for the mentally retarded. County board responsibility for training 
and habilitation services shall be assumed under section 256B.20. Countv 
boards continue to be responsible for funding developmental achieverneflt 
center services not covered under the medical assistance program of United 
States Code, title 42, sections 1396 to 1396p, as amended through December 
31, 1982, and shall develop contractual agreements for those services under 
the authority of chapter 256£. 

Sec. 10. [APPROPRIATION.] 

$400,000 is appropriated from the general fund to the commissioner of 
public welfare for the biennium ending June 30, 1985, to match federal 
money available for costs in establishing a client information system and 
positions needed to administer the mental retardation program. 

(a) The approved complement of the department of public welfare is in
creased by I 5 full-time positions for implementation of the case management 
plan, the home and community based services waiver program, assisting 
county agencies in screening clients for medical assistance services, techni
cal assistance in developing community based alternatives, and management 
of the mental retardation medical assistance program. 

(b) This appropriation for development and implementation shall be ex
pended only with the approval of the governor after consulting with the 
legislative advisory commission as pr<wided in section 3 .30. Release of this 
money is also contingent upon submission of a plan prepared by the com
missioner. The plan must describe the follmving: 
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(I) the organization, deployment and responsibilities of requested staff; 

(2) specification of all other administrative costs associated with the pro
gram; 

(3) how the information s_vstem will be integrated into the community 
services information system, the medicaid management information system, 
and any other data processing operations of the department; 

(4) the methods for implementing the system; and 

(5) the projected costs for the maintenance and operation of the system. 

The plan must be submitted to the chairs of the house appropriations and 
senate finance committees. 

Sec. I 1. [REPEALER.] 

Sections 2, 3, 5; 7, subdivisons I and 4; and section JO are repealed 
effective June 30, 1984, if a home and community based waiver under United 
States Code, title 42, section /396n( c), as amended through December 3 I, 
/982, is not approved by June 30, 1984. 

Sec. 12. [EFFECTIVE DATE.] 

Sections 1 to 1 I are effective the date following final enactment." 

Delete the title and insert: 

"A bill for an act relating to public welfare; establishing limitations on the 
number of beds in the state program for mentally retarded persons; estab
lishing reimbursement rates for residential. training and habilitation services; 
transferring certain appropriations to medical assistance; establishing case 
management services and screening teams; appropriating money; amending 
Minnesota Statutes 1982, sections 252.24, subdivision I; 252.28; 2568.02, 
subdivision 8; 2568.19, by adding a subdivision; and 256E.06, by adding a 
subdivision; proposing new law coded in Minnesota Statutes, chapters 252 
and 2568." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 912: A bill for an act relating to outdoor recreation; requiring 
licensing of cross country skiers; creating a cross country ski trail grant-in
aid program; imposing a penalty; appropriating money for recreational pur
poses; proposing new law coded in Minnesota Statutes, chapter 85. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 7, delete "65" and insert "64" 

Page 4, line 14, delete "October" and insert "July" 

Page 4, line 14, delete "September" and insert "June" 

Page 5, line 16, insert "$180,000" in the blank 

Page 5, line 18, insert "10,000" in the blank 
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Page 5, line 18, delete "shall" and insert "may" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 782 for comparison with companion Senate File, reports the 
following House File was found not identical with its companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F.No. S.F.No. 

782 795 

Pursuant to Rule 49, the Committee on Rules and Administration recom
mends that H.F. No. 782 be amended as follows: 

Pages I and 2, delete sections I, 2. and 3 

Page 2, lines 35 and 36, reinstate the stricken language, and delete the new 
language 

Page 3, line I, delete everything before the period 

Page 3, delete lines 3 to 8 

Page 3, line 27, delete "PETTY" 

Page 3, line 28, delete "MISDEMEANORS;" 

Page 3, delete lines 29 to 32 

Page 3, line 33, delete "Subd. 2. [MISDEMEANORS.]" 

Page 4, line 15, delete everything after "shall," 

Page 4, line 16, delete "subdivision 1," 

Page 4, line 19, delete "(a)" 

Page 4, line 20, delete "of $2,000" and insert "specified by law as of 
January 1, 1983, for commission of ajelon_v" 

Page 4, line 21, delete "$4,000" and insert "Mice the amount ,if the fine 
specified by law" 

Page 4, delete lines 22 to 36 

Page 5, delete lines I to 36 

Page 6, delete lines I to 22 

Page 6, line 27, delete ". 2 and 3" and insert "to 7" and delete "1984" 
and insert "1983" 

Page 6, line 28. delete everything after the first "to" 

Page 6, line 29, delete everything before "ofjenses" 

Renumber the sections in sequence 

Amend the title as follows: 
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Page 1, line 2, delete ""courts" and insert "crimes" 

Page I , delete lines 4 and 5 

Page I, line 6, delete "liability limits;" 

Page I, line 7, delete everything after "sections" 

[52ND DAY 

Page I, line 8, delete "and 3;" and delete the comma after "3" and insert 
''and'' 

Page I, line 8, delete ", and 4a" and before "609.03" insert "and" and 
after "609.03;" delete "and" 

Page I, line 9, delete everything before "proposing" 

And when so amended H.F. No. 782 will be identical to S.F. No. 795, and 
further recommends that H.F. No. 782 be given its second reading and 
substituted for S.F. No. 795, and that the Senate File be indefinitely post
poned. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1224 for comparison with companion Senate File, reports the 
following House File was found not identical with its companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F.No. S.F.No. 

1224 952 

Pursuant to Rule 49, the Committee on Rules and Administration recom-
mends that H.F. No. 1224 be amended as follows: 

Page I, line 17, before "boxing" insert "wrestling and" 

Page 2, line I, delete the new language 

Page 2, line 17, delete "60" and insert "30" 

Page 2, line 18, before "boxing" insert "wrestling and" 

Page 2, line 22, strike "The examination shall be performed at" 

Page 2, line 23, strike "the expense of the promoter." 

And when so amended H.F. No. 1224 will be identical to S.F. No. 952, 
and further recommends that H.F. No. 1224 be given its second reading and 
substituted for S.F. No. 952, and that the Senate File be indefinitely post
poned. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
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which was referred 

H.F. No. 495 for comparison with companion Senate File, reports the 
following House File was found not identical with its companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F.No. S.F.No. 

495 674 

Pursuant to Rule 49, the Committee on Rules and Administration recom
mends that H.F. No. 495 be amended as follows: 

Page I, line 10, after "Subd. 2." insert "!APPROVAL FOR OUTPA-
TIENT INSURANCE.]" 

Page I, line IO, strike "has the" 

Page I, line 11, strike "authority to" and insert "may" 

Page I, line 20, after "corporation" insert a comma 

Page 2, line 20, after "development" insert a comma 

Page 2, line 22, delete "Notwithstanding any" and insert" The" 

Page 2, line 24, delete", the" 

Page 2, delete lines 25 to 28, and insert "shall not impair any evidentiary 
given testimony lf the outpatient's nurse, psychologist, physician, or the 
outpatient.'' 

Page 3, line 8, strike "pursuant to sections 14.01 to 14.70" and insert "in 
accordance with chapter 14'' 

Page 3, line 14, delete "This" and insert "The" 

Page 3, line 14, delete "shall" and insert "may" 

Page 3, line 24, delete "shall" and insert "ma_v" 

Page 3, line 26, delete "it has been" and inse11 "the provider has" 

Page 4, line 2, after "mechanisms" insert a comma 

And when so amended H.F. No. 495 will be identical to S.F. No. 674, and 
further recommends that H.F. No. 495 be given its second reading and 
substituted for S.F. No. 674, and that the Senate File be indefinitely post
poned. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 435 for comparison with companion Senate File, reports the 
following House File was found not identical with its companion Senate File 
as follows: 
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SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F.No. S.F.No. 

435 483 

Pursuant to Rule 49, the Committee on Rules and Administration recom-
mends that H.F. No. 435 be amended as follows: 

Page 1, line 10, delete "section 2" and insert "sections 2 to 4" 

Page I, line 12, delete "dwelling or other" 

Page I. line 13, delete everything after "suitable" and insert "for human 
shelter including any" 

Page I, line 14, delete everything after "appurtenant" and insert "or 
connected structure'' 

Page I, line 16, delete "by a person" 

Page I, line 20, delete "or" 

Page 2, lines 5 and 15, delete "of the lawful possessor" and insert "and" 

Page 2, lines 19 and 23, delete "or" 

Page 2, line 25, delete "licensed pursuant to section I 5 I. 19" 

Page 2, line 26, after "are" insert "routinely" 

Page 2, line 29, delete "burglary" and before the period insert "to gain 
access to money or property" 

Page 2, line 31, delete "of the lawful possesor" and insert "and" 

Page 3, line I, delete "of the lawful possessor" and insert "and" 

Page 3, delete lines 6 to 27, and insert: 

"Sec. 3. [609.583) [FIRST BURGLARY OF A DWELLING.] 

If a person is convicted of burglary of a dwelling under section 2, subdivi
sion 1, clause (a), or subdivision 2, clause (a), and is not committed by the 
court to the commissioner of corrections for a term of imprisonment of more 
than one year, the court shall stay execution of sentence, notwithstanding the 
provisions of section 609.135, and shall require the defendant as a condition 
of probation to serve not less than 90 days incarceration in a county jail, 
county regional jail, county workfarm, county workhouse, or other regional 
or local correctional facility. The court may allow the defendant the work 
release privileges of section 63 I .425 during the period of incarceration. The 
period of incarceration may be waived by the court in conjunction with the 
defendant providing restitution to the victim or performing community work 
service or a combination r4 restitution and community work service. 

Sec. 4. J609.584[ [SECOND BURGLARY OF A DWELLING.) 

If a person is convicted of burglary of a dwelling under section 2, subdivi
sion/, clause (a), or subdivision 2, clause (a), within ten years after a first 
conviction of burglary of a dwelling and is not commitfed by the court to the 
commissioner of corrections for a term of imprisonment of more than one 
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year, the court shall stay execution of sentence, notwithstanding the provi
sions of section 609. I 35, and shall require the defendant as a condition of 
probation to serve not less than 180 days incarceration in a county jail, 
county regional jail, county workfarm, county workhouse, or other regional 
or local correctional facility. The court may allow the defendant the work 
release privileges of section 631.425 during the period of incarceration. The 
period of incarceration may be waived by the court in conjunction with the 
defendant providing restitution to the victim or performing community work 
service or a combination of restitution and community work service.'' 

Page 3, line 31, delete "3" and insert "5" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1. line 4, before the semicolon, insert "in certain instances" 

And when so amended H.F. No. 435 will be identical to S.F. No. 483, and 
further recommends that H.F. No. 435 be given its second reading and 
substituted for S.F. No. 483, and that the Senate File be indefinitely post
poned. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 855 for comparison with companion Senate File, reports the 
following House File was found not identical with its companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. 

855 1142 
H.F. No. S.F. No. H.F.No. S.F.No. 

Pursuant to Rule 49, the Committee on Rules and Administration recom
mends that H.F. No. 855 be amended as follows: 

Page I, line 25, before the period insert "b_v the promisee" 

And when so amended H.F. No. 855 will be identical to S.F. No. 1142, 
and further recommends that H.F. No. 855 be given its second reading and 
substituted for S.F. No. 1142, and that the Senate File be indefinitely post
poned. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Willet from the Committee on Finance. to which was re-referred 

S.F. No. 343: A bill for an act relating to elections; limiting campaign 
expenditures by congressional candidates who choose to receive a public 
subsidy for their campaigns; redefining certain terms in relation to congres-
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sional candidates; limiting the applicability of certain provisions of law to 
state constitutional and state legislative candidates; providing for filing of 
campaign reports by certain congressional candidates; proposing expenditure 
limits for congressional candidates who choose to receive a public subsidy; 
providing a penalty for exceeding campaign expenditure limits by congres
sional candidates; changing the designated amount of certain income tax 
payments; providing for the allocation of party accounts and the general 
account to certain state and congressional candidates; providing estimates of 
minimum amounts of public subsidy to be received by certain congressional 
candidates; requiring signed agreements by congressional candidates who 
choose to receive a public subsidy; specifying when congressional candi
dates who accept a public subsidy must return all or part thereof; providing 
for the return of money from the state elections campaign fund to the general 
fund; making certain technical amendments; imposing penalties; amending 
Minnesota Statutes 1982, sections JOA.OJ; I0A.25; I0A.255; I0A.27; 
I0A.275; I0A.28; IOA.30; I0A.31; I0A.33; I0A.335; and 290.06, subdivi
sion 11; proposing new law coded in Minnesota Statutes, chapter JOA; 
repealing Minnesota Statutes 1982, section I0A.32. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 23, after the second comma, insert "court of appeals," 

Page 10, line 11, strike "or" and insert", court of appeals judge," 

Page 10, line 12, before the period, insert", county court judge, probate 
court judge, or county municipal court judge'' 

Page 10, after line 29, insert: 

"Sec. 2. Minnesota Statutes 1982, section I0A.02, is amended by adding 
a subdivision to read: 

Subd. Ba. In compiling and maintaining the lists and summaries required 
in subdivision 8, clause (g), the board may maintain a group of as many lists 
of contributors as a candidate has filed during the year under section 
l0A.20, subdivision 2, and subdivision 3, clause (b), rather than blending 
the lists together into a single, current alphabetical list of contributors for 
the year. 

Sec. 3. Minnesota Statutes 1982, section I0A.02, subdivision 11, is 
amended to read: 

Subd. 11. The board may investigate any alleged violation of this chapter. 
The board shall investigate any violation which is alleged in a written com
plaint filed with the board and, except for alleged violations of section 
I0A.25 or IOA.27, shall within 30 days after the filing of the complaint 
make a public finding of whether or not there is probable cause to believe a 
violation has occurred. In the case of a written complaint alleging a violation 
of section I0A.25 or I0A.27, the board shall either enter a conciliation 
agreement or make a public finding of whether or not there is probable 
cause, within 60 days of the filing of the complaint. The deadline for action 
on any written complaint may be extended by majority vote of the board. 
Within a reasonable time after beginning an investigation of an individual or 
association, the board shall notify that individual or association of the fact of 
the investigation. The board shall make no finding of whether or not there is 
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probable cause to believe a violation has occurred without notifying the 
individual or association of the nature of the allegations and affording an 
opportunity to answer those allegations. Any hearing or action of the board 
concerning any complaint or investigation ethef tftaft- a flflt:H.H.g- eoneeming 
pFeaaale eattSe "" a eeneiliatien agreement shall be eent'i<lential open to the 
public. Until the board makes a public finding eeneeming prnaaale eai,se 0f 

eHtefs a eoneBia:tioA agreement: 

W, no member, employee or agent of the board shall disclose to any 
individual any information obtained by that member, employee or agent 
concerning any complaint or investigation except as required to carry out the 
investigation or take action in the matter as authorized by this chaptert 

W Ne indiYidt1al wke files 0f is lhe St!l,jeet ef aey WFitteR eemplainl e, 
supplies infeffflation te tAe 008ffi eoneeming u eofflplaint 0f investigation shaH 
diselese to aey elhef individaal any infeFFOalien sHpplied to er FeeeiYed fFeFO 
lhe ooafEI eeneeming the eemplainl e, in, esligalien; aH<i 

fe) ~Jetwilhslanding tile r•e•.'isiens ef elaHse fbh any indi,•idt1al sui,jeet to 
!he prn•.'isiens ef tlta! elaHse may Fe¥ell! aey infeFFOatien to his atleme~ e, 
anellleF indi,·idt1al fFeFO WR6ffi Ile seel<s a<l¥iee e, gaidanee ifl lhe matteF,"" le 
aey elhef indiYidt1al wlte is St!l,jeet le lhe p,e,·isiens ef elaHse fat with~ 
le lhe ffifOe eemplaint er in•,·estigatien; prn, ided that any indi, idt1al le WR6ffi 
infeffflation eoneeming a complaint Of in'l•estigation is reveale6 as prnYi6e6 ffi 
!Hts elaHse sl+all flBt diselese that infe,malien le aey ellleF indiYidt1al. Aey 
in6ivi6ual whe Eliseloses infonHatien eeRtfary te the pfevisiens 6f fflts Stl-0-
EliYisien shalt ee gttHty ef -a misdemeaRef. Except as provided in section 
l0A.28, after the board makes a public finding of probable cause the board 
shall report that finding to the appropriate law enforcement authorities. 

Sec. 4. Minnesota Statutes 1982, section IOA.04, subdivision 4a, is 
amended to read: 

Subd. 4a. [STATEMENT IN LIEU OF REPORT.] If in any reporting 
period the lobbyist's reportable disbursements total not over $100 aod no 
honorarium, gift, loan, item, or benefit equal in value to $20 or more was 
given or paid to any public official, a statement to that effect in lieu of the 
report may be filed for that period. The unreported disbursements shall be 
included in the report for the following period, unless the total for that period, 
including the carryover, is not over $100. The Oeteae, January 15 report 
shall include all previously unreported disbursements, even though the total 
for the preceding year is was not over$ l00." 

Page 11, after line 4, insert: 

"Sec. 6. Minnesota Statutes 1982, section I0A.18, is amended to read: 

!0A.18 [BILLS WHEN RENDERED AND PAID.] 

Every person who has a bill, charge or claim against any political commit
tee or political fund for any expenditure shall, to the extent practicable, 
render in writing to the treasurer of the committee or fund the bill, charge or 
claim within 60 days after the material or service is provided. ~ te -se 
l'fl'S"AI lhe bill, elta,ge e, elaiFO is a misdemeaneF. 

Sec. 7. Minnesota Statutes 1982, section I0A.20, subdivision 3, is 
amended to read: 
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Subd. 3. Each report under this section shall disclose: 

(a) The amount of liquid assets on hand at the beginning of the reporting 
period; 

(b) The name, address and employer, or occupation if self-employed, of 
each individual, and the name and address of each political committee or 
political fund who witltitt the Y""" has made one or more transfers or dona
tions in kind to the political committee or political fund, including the pur
chase of tickets for all fund raising efforts, which in aggregate exceed $W 
$JOO for legislative candidates or $1-00 $200 for statewide candidates or 
ballot questions, together with the amount and date of each transfer or dona
tion in kind, aH<I the agg,egale ame!H'lt ef IFaRsfe,s aRa eeRalieRS ff\ lHR<lwitltitt 
the Y""" from each source so disclosed. A donation in kind shall be disclosed 
at its fair market value. An approved expenditure is listed as a dontion in 
kind. A donation in kind is considered consumed in the reporting period in 
which it is received. On each report, the names of contributors shall be listed 
in alphabetical order. The reports due ten days before the primary in an 
election year and seven days before a special primary must disclose the 
name of all contributors and the aggregate amount of transfers and dona
tions in kind from each of those contributors since the beginning of the year. 
The reports due ten days before a general election and seven days before a 
special election must disclose either the names of all contributors and the 
aggregate amount of transfers and donations in kind from each of those 
contributors since the beginning of the year or the names of all contributors 
since the most recent report and the aggregate amount of transfers and 
donations in kind from each of those contributors since the beginning of the 
year. The reports due on January 3 I of each year and 30 days after a special 
election must disclose the names of all contributors within the reporting year 
and the aggregate amount of transfers and donations in kind from each of 
those contributors within the reporting year; 

(c) The sum of contributions to the political committee or political fund 
during the reporting period; 

(d) Each loan made or received by the political committee or political fund 
within the year in aggregate in excess of $!00, continuously reported until 
repaid or forgiven, together with the name, address, occupation and the 
principal place of business, if any, of the lender and any endorser and the 
date.anct:.amount of the loan. If any loan made to the principal campaign 
committee of a candidate is forgiven at any time or repaid by any entity other 
than that principal campaign committee, it shall be reported as a contribution 
for the year in which the loan was made; 

(e)Each receipt'in' excess of$ I 00 not otherwise listed under clauses (b) to 
(d); 

" (f),J'he sum of .all receipts of the political committee or political fund during 
the'repof\fog period;· 

' . 

(g}The name and address of each individual or association,to whom ~g
gregaie expenditures, including approved expenditures, have bee[! made. by 
or on behalf of the political committee or political fund within the year in 
excess .. of ,$100, together with the amount, date .and purpose. of each expen
diture and the name and address of, and office sought by, each candidate. on 
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whose behalf the expenditure was made, identification of the ballot question 
which the expenditure is intended to promote or defeat, and in the case of 
independent expenditures made in opposition to a candidate, the name, ad
dress and office sought for each such candidate; 

(h) The sum of all expenditures made by or on behalf of the political 
committee or political fund during the reporting period; 

(i) The amount and nature of any advance of credit incurred by the political 
committee or political fund, continuously reported until paid or forgiven. If 
any advance of credit incurred by the principal campaign committee of a 
candidate is forgiven at any time by the creditor or paid by any entity other 
than that principal campaign committee, it shall be reported as a donation in 
kind for the year in which the advance of credit was incurred; 

U) The name and address of each political committee, political fund, or 
principal campaign committee to which aggregate transfers in excess of $ l00 
have been made within the year, together with the amount and date of each 
transfer; 

(k) The sum of all transfers made by the political committee, political fund, 
or principal campaign committee during the reporting period; 

(I) For principal campaign committees only, the sum of noncampaign 
disbursements made in each category listed in section IOA.01, subdivision 
IOc during the reporting period; and 

(m) The sum of all noncampaign disbursements made by the political 
committee, political fund, or principal campaign committee during the re
porting period. 

Sec. 8. Minnesota Statutes 1982, section IOA.20, subdivision 5, is 
amended to read: 

Subd. 5. [CONTRIBUTIONS RECEIVED JUST PRIOR TO AN ELEC
TION.] In any statewide election any contribution or contributions fro..n any 
one source totaling $2,000 or more, or in any legislative election totaling 
more than $200 0f ffi0fe to a candidate for state house of representatives or 
more than $400 to a candidate for state senate, received between the last day 
covered in the last report prior to an election and the election shall be reported 
to the board in person, 0f by telegram, or by other written notice within 48 
hours after -i-ts reeet)3t aH6 the contribution was received; except that the 48 
hour notice requirement does not apply with respect to primary elections 
where the statewide or legislative candidate is unopposed in that primary. 
The contribution shall also be reported in the next required report. 

Sec. 9. Minnesota Statutes 1982, section I0A.20, subdivision 12, is 
amended to read: 

Subd. 12. (a) The board shall notify by certified mail or personal service 
any individual who fails to file a statement required by this section. 

(b) If an individual fails to file a statement due January 3 I within seven 
days after receiving a notice, the board may impose a late filing fee of $5 per 
day, not to exceed $100, commencing on the eighth day after receiving 
notice. 

(c) If an individual fails to file a statement due before any primary or 
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election within three days of the date due, regardless of whether the individ
ual has received any notice, the board may impose a late filing fee of $50 per 
day, not to exceed $500, commencing on the fourth day after the date the 
statement was due; except that no late filing fee may be imposed for the first 
violation of subdivision 5. 

(d) The board shall further notify by certified mail or personal service any 
individual who fails to file any statement within 14 days after receiving a first 
notice from the board that the individual may be subject to a criminal penalty 
for failure to file a statement. An individual who knowingly fails to file the 
statement within seven days after receiving a second notice from the board is 
guilty of a misdemeanor. 

Sec. 10. Minnesota Statutes 1982, section I0A.24, is amended to read: 

IOA.24 [DISSOLUTION OR TERMINATION.] 

Subdivision 1. No political committee or political fund shall dissolve until 
it has settled all of its debts and disposed of all its assets in excess of $100 and 
filed a tenninatlon report. The termination report may be made at any time 
and shall include all information required in periodic reports. 

Subd. 2. Notwithstanding the provisions of subdivision 1, after mailing 
notice to any remaining creditors by certified mail, a political committee or 
political fund that has debts which were incurred more than six years pre
viously, has disposed of all its assets, and has met the requirements of 
section JOA.20, subdivision 7, may file a termination report. 

Subd. 3. Notwithstanding the provisions of subdivision I, a candidate for 
one office who later seeks nomination or election to another office may 
terminate his previous principal campaign committee by transferring all 
funds and debts of that committee to his new principal campaign committee, 
provided that any outstanding unpaid bills or loans from the previous com
mittee are assessed and continuously reported by the new committee until 
paid or forgiven." 

Page 12, line 16, delete "$1,500,000" and insert" $2,500,000" 

Page 12, line 17, delete "$250,000" and insert "$300,000" 

Page 13, after line 8, insert: 

"Subd. Sb. [CONGRESSIONAL CANDIDATES ACCEPTING PUBLIC 
SUBSIDY FACING OPPONENT NOT ACCEPTING PUBLIC SUB
SIDY.] Notwithstanding the limits imposed by subdivision 2a, if a congres
sional candidate who has signed an agreement under section 20 to be bound 
by the expenditure limits imposed under that subdivision is running in a 
general election against an opponent who has chosen not to accept a public 
subsidy and whose party's congressional candidute for the same office in the 
last general election received more than ten percent of the vote, the con
gressional candidate who has signed an agreement may make aggrexate 
expenditures equal to 125 percent of the applicable amoum set forth in 
subdivision 2a.'' 

Page 14, line 20, after the comma, insert "and section l0A.27, subdivision 
I " 

Page 14, line 31, strike "whole dollar" and insert" multiple of$25" 
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Page 14, line 35, before "The" insert "(a)" 

Page 15, after line 8, insert: 

2497 

"(b) The dollar amounts provided in section IOA.27, subdivision 1, shall 
be adjusted for 1984 in the manner provided in subdivision 1, except that the 
dollar amounts used for the preceding election year shall be as follows: 

(I) To a candidate for governor and lieutenant governor running together, 
$127,080; 

(2) To a candidate for attorney general, $21,180; 

(3) To a candidate for the office of secretary of state, state treasurer, or 
state auditor, $/0,590; 

(4) To a candidate for state senator, $3,180; and 

(5) To a candidate for state representative, $1,590." 

Page 15, line 11, after "expenditure" insert ''and contribution" 

Page 15, line 12, delete "section" and insert "sections" and after 
"IOA.25" insert "and JOA.27, respectively, and as adjusted by this sec
tion" 

Page 15, line 23, strike "$60,000" and insert "$127,080" 

Page 15, line 24, strike "and $12,000 in other years" 

Page 15, line 25, strike "$10,000" and insert "$21,180" 

Page 15, line 26, strike "and $2,000 in other years" 

Page 15, line 28, strike "$5,000" and insert "$10,590" 

Page 15, line 29, strike "and $1,000 in other years" 

Page 15, line 30, strike "$1,500" and insert ''$3,180" 

Page 15, line 31, strike "and $300 in other years" 

Page 15, line 32, strike "$750" and insert "$1,590" 

Page 15, line 33, strike "and $150 in the other year" 

Page 15, after line 33, insert: 

"Subd. la. [POST-ELECTION YEAR CONTRIBUTIONS TO CANDI
DATES.] In any year following an election year for the office held or sought, 
no candidate shall permit his principal campaign committee to accept con
tributions from any individual, political committee, or political fund in ex
cess of 20 percent of the contribution limits set forth in subdivision J, as 
adjusted by section JOA .255." 

Page 20, lines 4, 7, 10, 13, 15, 17, and 34, delete "$4" and insert "$5" 

Page 20, lines 19 and 24, delete "$2" and insert "$2.50" 

Page 20, line 34, delete "$8" and insert "$10" 

Page 21, lines 3, 9, and 12, delete "$4" and insert "$5" 

Page 21, line 3, delete "$8" and insert "$10" 

Page 24, line 3, delete "33-113" and insert "/6-213" and before the 
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semicolon, insert "for which an election will be held in 1984 and everv six 
years thereafter'' · 

Page 24, after line 3, insert: 

"(2) 16-2/3 percent for the office of United States senator for which an 
election will be held in 1988 and every six years thereafter;" 

Page 24, line 4, delete "(2)" and insert "(3)" 

Page 24, line 4, delete "each of' 

Page 25, line 32, before the period, insert "FOR REPRESENTATIVE IN 
CONGRESS" 

Page 25, line 33, delete "money" and insert "moneys from the state 
elections campaign fund'' 

Page 25, line 33, after "candidates" insert "for the office of representa-
tive in congress" 

Page 25, line 33, delete "from the" 

Page 25, line 34, delete "state elections campaign fund" 

Page 25, line 34, delete "money" and insert "moneys" 

Page 25, line 35, delete "it was" and insert "they were" 

Page 25, line 36, delete "money" and insert "those moneys" 

Page 26, delete lines 21 to 36 

Page 27, delete line 1 and insert: 

"Subd. 5d. [UNDISTRIBUTED MONEYS; EXCEPTION FOR CON
GRESSIONAL CANDIDATES.] (a) Notwithstanding the provisions of 
subdivision Sc, if a congressional candidate who has signed an agreement 
under section 20 to be bound by campaign expenditure limits is running in a 
general election against an opponent who has chosen not to accept a public 
subsidy, the money in the opponent's party account allocated for that office 
and the money in the general account allocated for that office that would 
have been distributed to the opponent if he had signed an agreement under 
section 20 shall be distributed to the congressional candidate who has signed 
the agreement. 

(b) If there are two or more congressional candidates for the same office 
who have signed agreements under section 20, and there is an opponent of 
those congressional candidates who has chosen not to accept a public sub
sidy, the money that would have been distributed to the opponent if he hod 
signed an agreement shall be distributed among the congressional candi
dates who have signed agreements under section 20 in proportion to the 
amount of public subsidy to be distributed to each of those congressional 
candidates prior to the additional distribution under this paragraph.'' 

Page 27, lines 9 and 36, delete "/2" and insert "20" 

Page 28, line 28, delete" 12" and insert "20" 

Page 29, line 28, delete" 12" and insert "20" 

Page 29, line 35, delete "to the following:" and insert" that" 
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Page 29, line 36, delete "(a)" 

Page 30, line 2, delete "may" and insert "will" 

Page 30, line 4, delete "; and" and insert a period 

Page 30, delete lines 5 to 14 

Page 30, line 18, delete ''to the following:" and insert" that" 

Page 30, line 19, delete " (a)" 

Page 30, line 22, delete ": and" and insert a period 

Page 30, delete lines 23 to 33 

Page 31, delete lines 23 to 35 

Page 32, line 10, after the semicolon, insert "and" 

Page 32, line 16, delete"; and" and insert a period 

Page 32, delete lines I 7 to 36 

Page 33, delete lines I and 2 

Page 33, line 12, after the semicolon, insert "and" 

Page 33, line 18, delete "; and" and insert a period 

Page 33, delete lines 19 to 34 

Page 34, lines 35 and 36, delete "II to 14" and insert "19 to 22" 

Page 35, line 16, delete "$4" and insert "$5" 

Page 35, line 17, delete "$8" and insert "$10" 
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Page 36, line 4, after the period, insert "If a candidate submits his signed 
agreement later than September I of a given tax year, the individuals who 
contribute to his principal campaign committee may not take a tax credit 
against their tax due for contributions made in that tax year.'' 

Page 36, line 8, after the period, insert "If a congressional candidate 
submits his signed agreement later than September I of a given tax year, the 
individuals who contribute to his authorized committees may not take a tax 
credit against their tax due for contributions made in that tax year.'' 

Page 37, after line 21 , insert: 

"Sec. 26. Minnesota Statutes 1982, section 210A.24, is amended to read: 

21 0A .24 [BILLS, WHEN RENDERED A!>lf) AAID.] 

Every person who sl!aH l,a.w, has any bill, charge, or claim upon or against 
any personal campaign committee, OF party committee, political fund, or ""Y 
candidate-, for any disbursement made, services rendered, or thing of value 
furnished, for political purposes, or incurred in any manner in relation to 
any primary or election, shall, to the extent practicable, render in writing to 
Slleh that committee, fund, or candidate Slleh the bill, charge, or claim within 
left 60 days after the day of the primary or election in connection with which 
Slleh the bill, charge, or claim was incurred. Ne eaRtlidate aoo"" pe,soRal 
eampaigR OF f"IFIY eommillee sha# l'ftY llflY l,ill, ~ OF elaiFR so iaeuFFetl 
J'ffOf 18 llflY p•imary OF eleetioR, wl,ieh i,; Rel so preseatetl withil, left tlays alieF 
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Stteft f?JFimary 0f eleeHee. '' 

Page 37, line 36, delete "/7" and insert "25" 

Page 38, after line 5, insert: 

(52ND DAY 

"Sec. 28. [ALLOCATION OF 1983 AND 1984 TAX CHECK-OFF 
MONEYS FOR THE OFFICE OF UNITED STATES SENATOR.] 

(a) Notwithstanding the provisions of section 18, subdivision 5, paragraph 
(b), the moneys in each party account and the general account of the state 
elections campaign fund representing taxpayer designations for the tax year 
1983 shall be allocated as follows: 67-213 percent to the offices of represen
tative in congress; 33-1/3 percent to the office of United States senator for 
which an election will be held in I 984. 

(b) Notwithstanding the provisions of section 18, subdivision 5, paragraph 
(b), the moneys in each party account and the general account of the state 
elections campaign fund representing taxpayer designations for the tax year 
1984 shall be allocated as follows: 67-213 percent to the offices of represen
tative in congress; 33-/13 percent to the office of United States senator for 
which an election will be held in 1988. 

Sec. 29. (RETURN OF LATE FILING FEE.] 

The prohibition against a late filing fee for the first violation of section 
JOA.20, subdivision 5, as provided under section 9, is retroactive to Sep
tember I, 1982. Any late filing fee imposed by the ethical practices board/or 
the first violation of that subdivision after September I, 1982, shall be 
refunded to the individual who or principal campaign committee which paid 
the fee. Any money returned under this section shall be paid by the state 
treasurer out of the general fund." 

Page 38, line 7, delete "section" and insert "sections J0A.02, subdivision 
/la; J0A.25, subdivision 7; and" 

Page 38, line 7, delete "is" and insert "are" 

Page 38, line 9, delete "Sections I to /9 are" and insert" This act is" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "clarifying and correcting certain 
provisions in the Ethics in Government Act;" 

Page I, line 5, after the semicolon, insert "opening to the public certain 
hearings conducted by the ethical practices board;" 

Page I, line 8, after the semicolon, insert "providing for the reporting of 
certain contributions received just prior to an election; prohibiting the impo
sition of a late filing fee under certain circumstances; providing for the 
termination of certain political committees or political funds under certain 
circumstances; providing for the transfer of debts and funds of a principal 
campaign committee under certain circumstances;'' 

Page I, line 25, after the first semicolon, insert "changing the time when 
certain campaign bills must be rendered; providing for the return of certain 
late filing fees;" 
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Page I, line 27, after "JOA.01;" insert "JOA.02, subdivision 11, and by 
adding a subdivision; JOA.04, subdivision 4a; JOA.18; JOA.20, subdivisions 
3, 5, and 12; JOA.24;" 

Page I, line 28, before "and" and insert "210A.24;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred the following appointment as reported in the Journal for May 4, 
1983: 

TAX COURT 

Earl B. Gustafson 

Reports the same back with the recommendation that the appointment be 
confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 206, I 196, 893, 79, 1097, 265, 912 and 343 were read the 
second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 657, 537, 782, 1224, 495, 435 and 855 were read the second 
time. 

MOTIONS AND RESOLUTIONS 

Mr. Frank moved that the name of Mr. Jude be added as a co-authorto S. F. 
No. 285. The motion prevailed. 

Mr. Frank moved that the name of Mr. Jude be added as a co-author to S.F. 
No. 639. The motion prevailed. 

Mr. Schmitz moved that Senate Concurrent Resolution No. 12 be with
drawn from the Committee on Rules and Administration and laid on the 
table. The motion prevailed. 

Mr. Peterson, C.C. moved that S.F. No. 634 be taken from the table. The 
motion prevailed. 

S.F. No. 634: A bill for an act relating to game and fish; establishing the 
joint legislative committee on fishing resources; imposing a surcharge on 
fishing licenses for development and improvement of state fishing re
sources; authorizing designation of experimental and specialized fishing 
waters; authorizing additional notice of netting season; licensing fishing 
guides; increasing certain license fees; prohibiting angling and use of tip
ups while spearing in a dark house; prohibiting issuance of new commercial 
game fish netting licenses; allowing designation of lakes for taking of cer
tain muskellunge; imposing penalties for various offenses; a~nending Min-
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nesota Statutes 1982, sections 84.027, subdivision 2; 97.48, subdivision 26, 
and by adding a subdivision; 97.53, by adding a subdivision; 97.55, by 
adding subdivisions; 98.46, subdivision 5; 98.52, by adding subdivisions; 
and 101.42, subdivisions la and 20; proposing new law coded in Minnesota 
Statutes, chapters 97, 98, and 102. 

Mr. Peterson, C.C. moved that the Senate do not concur in the amend
ments by the House to S.F. No. 634, and that a Conference Committee of 5 
members be appointed by the Subcommittee on Committees on the part of the 
Senate, to act with a like Conference Committee to be appointed on the part 
of the House. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 2 I, Mr. Johnson, D.J. moved that the following members 
be excused for a Conference Committee on H.F. No. 1259 at l0:00 a.m.: 

Messrs. Johnson, D.J.; Peterson, C.C.; Dieterich; Novak and Ms. 
Berglin. The motion prevailed. 

S.F. No. 280 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F, NO, 280 

A bill for an act relating to data privacy; establishing standards and pro
cedures for the release of financial information; proposing new law coded as 
Minnesota Statutes, chapter 13A. 

May 10, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 280, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and S.F. No. 280, be amended 
as follows: 

Page I, line 9, before "For" insert: 

"Subdivision I. [SCOPE.)'' 

Renumber the subdivisions in sequence 

Page 6, delete section 5 and insert: 

"Sec. 5. [48.512] [PROCEDURES FOR OPENING CHECKING AC
COUNTS.] 

Subdivision I. [DEFINITIONS.] For the purpose of this section the fol
lowing terms have the meanings given: 

(a) "Financial intermediary" means any person doing business in this 
state who offers transaction accounts to the public, 
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(b) "Transaction account" means a deposit or account established and 
maintained by a natural person or persons under an individual or business 
name for personal, household, or business purposes, on which the depositor 
or account holder is permitted to make withdrawals by negotiable or trans
ferable instruments, payment orders of withdrawal, or other similar device 
for the purpose of making payments or transfers to third persons or others, 
including demand deposits or accounts subject to check, draft, negotiable 
order of withdrawal, share draft, or other similar item. A transaction ac
count does not include the deposit or account of a partnership having more 
than three partners, the personal representative of an estate, the trustee of a 
trust or a limited partnership. 

Subd. 2. [REQUIRED INFORMATION.] Before opening or authorizing 
signatory power over a transaction account, a financial intermediary Shall 
require one applicant to provide the following information on an application 
document signed by the applicant: 

(a)full name: 

(b) birth date; 

(c) address of residence; 

(d) address of current employment. if employed; 

( e) telephone numbers of residence and place of employment, if any; 

(f) social security number; 

( g) driver's license or identification card number issued pursuant to sec
tion 171.07. lfthe applicant does not have a driver's license or identification 
card, the applicant may provide an identification document number issued 
for identification purposes by any state, federal, or foreign government if the 
document includes the applicant" s photograph. full name. birth date. and 
signature; 

(h) whether the applicant has had a transaction account at the same or 
another financial intermediary within 12 months immediately preceding the 
application, and, if so, the name of the financial intermediary; 

(i) whether the applicant has had a transaction account closed by a finan
cial intermediary without the applicant's consent within 12 months immedi
ately preceding the application, and, if so, the reason the account was 
closed; and 

(j) whether the applicant has been convicted of a criminal offense because 
of the use of a check or other similar item within 24 months immediately 
preceding the application. 

A financial intermediary may require an applicant to disclose additional 
information. 

An applicant who makes a false material statement that he does not believe 
to be true in an application document with respect to information required to 
be provided by this subdivision is guilty of perjwy. The financial interme
diary shall notify the applicant of the provisions of this paragraph. 

Subd. 3. [CONFIRM NO INVOLUNTARY CLOSING.] Before opening or 
authorizing signatory power over a transaction account, the financial inter-
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mediary shall attempt to verify the information disclosed for subdivision 2, 
clause (i). The financial intermediary may not open or authorize signatory 
power over a transaction account if (i) the applicant had a transaction 
account closed by a financial intermediary without his consent because of his 
issuance of dishonored checks within 12 months immediately preceding the 
application, or (ii) the applicant has been convicted of a criminal offense 
because of the use of a check or other similar item within 24 months imme
diately preceding the application. 

If the transaction account is refused, the reasons for the refusal shall be 
given to the applicant in writing. 

Subd. 4. [IDENTIFICATION IS REQUIRED.] A financial intermediary 
shall not open or authorize signatory power over a transaction account 1f 
none of the applicants provides a driver's license, identification card, or 
identification document as required by subdivision 2. When a minor is the 
applicant and the minor does not have a driver's license or identification 
card issued pursuant to section 171 .07, the identification requirements of 
subdivision 2, clause (g), and this subdivision are satisfied if the minor's 
parent or guardian provides identification of his own that meets the identifi
cation requirement. The financial intermediary may waive the ident~fication 
requirement if the applicant has had another type of account with the finan
cial intermediary for at least one year immediately preceding the time of 
application. 

Subd. 5. [NO LIABILITY.] The requirements of this section do not impose 
any liability on financial intermediaries offering transaction accounts or, 
except as provided in subdivisions 3 and 4, limit a financial intermediary's 
discretion as to whether to grant or deny an application subject to this 
section. 

[WORTHLESS CHECK COLLECTIONS] 

Sec. 6. [332.50] [CIVIL LIABILITY FOR ISSUANCE OF WORTHLESS 
CHECK.] 

Subdivision 1. [DEFINITIONS.] "Check" means a check, draft, order of 
withdrawal, or similar negotiable or nonnegotiable instrument. 

·'Credit'' means an arrangement or understanding with the drawee for the 
payment of the check. 

Subd. 2. [ACTS CONSTITUTING.] Whoever issues any check that is dis
honored and is not paid within 30 days after mailing a notice of dishonor and 
a copy of sections 6 and 609.535 in compliance with subdivision 3, is liable 
to the holder for the amount of the check plus a civil penalty of up to $100, 
interest at the rate payable on judgments pursuant to section 549.09 on the 
face amount of the check from the date of dishonor, reasonable attomev fees 
if the amount of the check is over $1,250, and a service charge not exceeding 
$15 if written notice of the service charge was conspicuously displayed on 
the premises when the check was issued. 

This subdivision prevails over any provision of law limiting, prohibiting, 
or otherwise regulating service charges authorized by this subdivision. 

Subd. 3. [NOTICE OF DISHONOR REQUIRED.] Notice of nonpayment 
or dishonor and a copy of sections 6 and 609 .535 shall be sent by the payee 
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or holder of the check to the drawer by certified mail, return receipt re
quested, or by regular mail, supported by an affidavit of service by mailing, 
to the address printed or written on the check. The issuance of a check with 
an address printed or written on it is a representation by the drawer that the 
address is the correct address for receipt of mail concerning the check. 
Failure of the drawer to receive a regular or certified mail notice sent to that 
address is not a defense to liability under this section, if the drawer has had 
actual notice for 30 days that the check has been dishonored. 

An affidavit of Service by mailing shall be retained by the payee or holder 
of the check. 

Subd. 4. [PROOF OF IDENTITY.] The check is primafacie evidence of 
the identity of the drawer if the person receiving the check: 

I a) records the following information about the drawer on the check, 
unless it is printed on the face of the check: 

I I) name; 

/2) home or work address; 

(3) home or work telephone number; and 

/4) identification number issued pursuant to section 171.07; 

(b) compares the drawer's physical appearance, signature, and the per
sonal information recorded on the check with the drawer's identification 
card issued pursuant to section 171..07; and 

( c) initials the check to indicate compliance with these requirements. 

Subd. 5. [DEFENSES.] Any defense otherwise available to the drawer 
also applies to liability under this section. 

Sec. 7. Minnesota Statutes 1982, section 487.30, subdivision 4, is 
amended to read: 

Subd. 4. [JURISDICTION; WORTHLESS DISHONORED CHECKS.] 
The conciliation court has jurisdiction to determine a civil action commenced 
by a plaintiff, resident of the county, to recover the amount of a worll!less 
dishonored check issued in the county wi!l!ift¼l!e R!C&RiRg ef seetiefl 6Q9.§35, 
Rolwi1l!slllf!aiRg lila! even though the defendant or defendants are not resi
dents of the county ~•o,·ieleel Iha!, if the notice of nonpayment or dishonor 
re~uireel by described in section 609.535, subdivision 3, is sent to the maker 
or drawer as specified therein and the notice states that the payee or holder of 
the check "'efflef 6f6eF ef ~~·R1en1 of flleRey may commence a conciliation 
court action in the county where the wor11!less dishonored check was issued 
to recover the amount of the check. This subdivision does not apply to a 
check 6f efflef 6f6eF feF ~&)'R!eRI ef flleRey that has been dishonored by a stop 
payment order. Notwithstanding any law or rule of civil procedure to the 
contrary, the summons in any action commenced under this subdivision may 
be served anywhere within the state of Minnesota. The conciliation court 
clerk shall attach a copy of the dishonored check 6f e!l!eF 6f6eF for ~8)'R!eRI ef 
flleRey to the summons before it is issued. 

Sec. 8. Minnesota Statutes 1982, section 488A. I 2, subdivision 3, is 
amended to read: 
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Subd. 3. [JURISDICTION.] (a) Excepting actions involving title to real 
estate, the court has jurisdiction to hear, conciliate, try, and determine civil 
actions at law where the amount in controversy does not exceed the sum of 
$1,250. The territorial jurisdiction of the court is coextensive with the geo
graphic boundaries of the county of Hennepin. 

(b) Notwithstanding the provisions of e1ati,;e paragraph (a), or any rule of 
court to the contrary, the conciliation court of Hennepin county has jurisdic
tion to determine an action brought pursuant to section 504.20 for the recov
ery of a deposit on rental property located in whole or in part in Hennepin 
county, and the summons in the action may be served anywhere within the 
state of Minnesota. 

(c) Notwithstanding the provisions of elati,;e paragraph (al, or any rule of 
court to the contrary, the conciliation court of Hennepin county has jurisdic
tion to determine a civil action commenced by a plaintiff, a resident of 
Hennepin county, to recover the amount of a Y10Ftftlef,S dishonored check 
issued in the county witilit; tile R>eaRiRg 0f see!ie!1 aQ9.§3§, Ret., ithslaRaiRg 
that even though the defendant or defendants are not residents of Hennepin 
county ~•e,·iaea Iha!, if the notice of nonpayment or dishonor ,e~ei,ea ey 
described in section 609.535, subdivision 3, is sent to the maker or drawer as 
specified therein and the notice states that the payee or holder of the check e, 
e!l!eF eFtleF ef va; RleRI 0f ffl6Rey may commence a conciliation court action 
in the county where the •.vertAless Jishonored check was issued to recover the 
amount of the check. This clause does not apply to a check 0f e!l!eF eF<ieF feF 
VB)'FR0RI ef ffl6Rey that has been dishonored by a stop payment order. Not
withstanding any law or rule of civil procedure to the contrary, the summons 
in any action commenced under this clause may be served anywhere within 
the state of Minnesota. The conciliation court administrator shall attach a 
copy of the dishonored check e, e!l!eF eF<ieF fuF ~•; FReRt ef ffl6Rey to the 
summons before it is issued. 

Sec. 9. Minnesota Statutes 1982, section 488A.29. subdivision 3, is 
amended to read: 

Subd. 3. [JURISDICTION.] (a) Excepting actions involving tille to real 
estate, the court has jurisdiction to hear, conciliate, try and determine civil 
actions at law where the amount in controversy does not exceed the sum of 
$1,250. The territorial jurisdiction of the court is coextensive with the geo
graphic boundaries of the county of Ramsey. 

(b) Notwithslanding the provisions of e1ati,;e paragraph (a) or any rule of 
court to the contrary, the conciliation court of Ramsey county has jurisdiction 
to determine an action broughl pursuant to section 504.20 for lhe recovery of 
a deposit on rental property located in whole or in part in Ramsey county, and 
the summons in the action may be served anywhere in the state of Minnesota. 

(c) Notwi1hs1anding the provisions of e1!ttt,;e paragraph (a) or any rule of 
court to the contrary, the conciliation court of Ramsey county has jurisdic
tion to determine a civil action commenced by a plaintiff. resident of Ram
sey county, to recover the amount of a 11, eFtl=Iless dishonored check issued in 
the county witilit; the R>eaRiRg 01' see!ioo aQ9.§3§, aetwithstaRaiRg that e\'en 
though the defendant or defendants are not residents of Ramsey county l'f&
¥i<lee that, if 1he notice of nonpayment or dishonor ••~ei,ea ey described in 
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section 609.535, subdivision 3, is sent to the maker or drawer as specified 
therein and the notice states that the payee or holder of the check 0f 0lhef 
6ffief ef payment ef fR0fteY may commence a conciliation court action in the 
county where the weft.Riess dishonored check was issued to recover the 
amount of the check. This clause does not apply to a check 0f 0lhef 0f6ef fuf 
#te p•)·meat Of fft0Hey that has been dishonored by a stop payment order. 
Notwithstanding any law or rule of civil procedure to the contrary, the 
summons in any action commenced under this clause may be served any
where within the state of Minnesota. The conciliation court administrator 
shall attach a copy of the dishonored check .,. 0lhef 0f6ef fuf paymeat Of 
fft0ftey- to the summons before it is issued. 

Sec. 10. Minnesota Statutes 1982, section 609.535, is amended to read: 

609.535 I ISSUANCE OF \llORTHLESS DISHONORED CHECKS.] 

Subdivision I. [DEFINITION DEFINITIONS.] For the purpose of this 
section, the following terms have the meanings given them. 

(a) ·'Check'· means a check, draft, order of withdrawal, or similar nego· 
tiable or nonnegotiable instrument. 

(b) "Credit" means an arrangement or understanding with the drawee for 
the payment of #te a check e, 0lhef eft!eF fuf the pa) meat Of fft0Hey le wltieh 
this seetieft "l'J>lies. 

Subd. 2. [ACTS CONSTITUTING.] Whoever issues aey a check 0f 0lhef 
0f6ef fuf the pa) meat ef fft0Hey which, at the time of issuance, he intends 
shall not be paid, is guilty of a misdemeanor. In addition, restitution may be 
ordered by the court. 

Subd. 3. [PROOF OF INTENT. I Any of the following is evidence suffi
cient to sustain a finding that the person at the time he issued the check 0f 
0lhef eft!eF fuf the peymeal al' ffl6fte)', intended it should not be paid: 

(I) Proof that, at the time of issuance, he did not have an account w:th the 
drawee; 0f 

(2) Proof that, at the time of issuance, he did not have sufficient funds or 
credit with the drawee and that he failed to pay the check 0f 0lhef eft!eF within 
five business days after mailing of notice of nonpayment or dishonor as 
provided in this subdivision; or 

(3) Proof that, when presentment was made within a reasonable time, the 
issuer did not have sufficient funds or credit with the drawee and that he 
failed to pay the check 0f 0lhef eft!eF within five business days after mailing 
of notice of nonpayment or dishonor as provided in this subdivision. 

Notice of nonpayment or dishonor and a copy of this section shall be sent 
by the payee or holder of the check to the maker or drawer by certified mail, 
return receipt requested, or by regular mail, supported by an affidavit of 
service by mailing, to the address printed on the check. Refusal by the maker 
or drawer of the check to accept certified mail notice or failure to claim 
certified or regular mail nolice sJ:ta.U is not e0Astitt1te a defense that notice was 
not received. 

The notice may state that unless the check is paid in full within five busi
ness days after mailing of the notice of non pa}ment nonpayment or dis-
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honor, the payee or holder of the check 0f elkef 0f<ief fef Ille payment Of 
-mettey will or may refer the matter to proper authorities for prosecution under 
this section. 

An affidavit of service by mailing shall be retained by the payee or holder 
of the check. 

Subd. 4. [PROOF OF LACK OF FUNDS OR CREDIT.] If the check 0f 

elkef 0f<ief fef Ille paymeRt ef ffi0Rey has been protested, the notice of protest 
!l!ereef is admissible as proof of presentation, nonpayment, and protest, and 
is evidence sufficient to sustain a finding that there was a lack of funds or 
credit with the drawee. 

Subd. 5. [EXCEPTIONS.] This section does not apply to a postdated 
check or to a check given for a past consideration, except a payroll check or a 
check issued to a fund for employee benefits. 

Subd. 6. [RELEASE OF ACCOUNT INFORMATION TO LAW EN
FORCEMENT AUTHORITIES.] A drawee shall Rel be l-iaele iR a ei¥i-l ef 

erimit1al ~FoeeediRg ffif releasiRg release the information specified below to 
any state, county, or local law enforcement or prosecuting authority which 
HfSt certifies in writing that it is investigating or prosecuting a complaint 
against the drawer under this section or section 609.52, subdivision 2, clause 
(3)(a), and that 15 days have elapsed since the mailing of the notice of 
dishonor required by s>tedi, isieR subdivisions 3 and 8. This subdivision 
applies to the following information relating to the drawer's account: 

( 1) Documents relating to the opening of the account by the drawer; 

(2) Cem,speRdeRee eet·,, eeR !he Elfawef aRd Ille <lfaw<!e fOfflliRg le Ike slatlts 
ef Ike aeeeaRt Notices regarding nonsufficient funds. overdrafts, and the 
dishonor of any check drawn on the account within a period of six months of 
the date of request; 

(3) Periodic statements mailed to the drawer by the drawee for the periods 
immediately prior to, during, and subsequent to the issuance of any check & 

elkef 0f0ef fef Ike pa) meRt of ffi0Rey which is the subject of the investigation 
or prosecution; or 

(4) The last known home and business addresses and telephone numbers of 
the drawer. 

The drawee shall release all of the information described in clauses (I) to 
(4) that it possesses within ten days after receipt of a request conforming to 
all of the provisions of this subdivision. The drawee may impose a reason
able Jee for the cost for furnishing this information to law enforcement or 
prosecuting authorities, not to exceed 15 cents per page. 

A drawee is not liable in a criminal or civil proceeding for releasing 
information in accordance with this subdivision. 

Subd. 7. [RELEASE OF ACCOUNT INFORMATION TO PAYEE OR 
HOLDER.] If !h0fe i<; a Wftlletl fO<jtieS! !e a <lfaw<!e ffem a l"':'fO<' 0f hei<lef ef a 
eheel..,. elkef 0f<ief fef ¼l,e payment 0t ffi0Rey !fttl! has beOR disReRered elRef 
ff½aft ey a~ f)a) ffleRt effief-; Wffi€ft fO<jtieS! ts aeeamf)aRie6 ey a eepy ef t-k-e 
Elisl,eRered e!,eek 0f elkef 0f<ief +er paymeRt 0f met>ey-; Ike A drawee i<; Rel 
l-iaele iR a ei¥i-l ef erimiRal r•eeeediRg fer releasiRg shall release the informa-



52ND DAY! THURSDAY, MAY 12, 1983 2509 

tion specified in clauses (I) and (2) to the payee or holder atty of a check that 
has been dishonored. who makes a written request for this information and 
states in writing that the check has been dishonored and that JU days have 
elapsed since the mailing of the notice de ... ,:cribed in subdivision 8 and who 
accompanies this request wilh a copy ,f the dishonored check and a copy tf 
the notice of dishonor. 

The requesting payee or holder shall notify the drawee immediately to 
cancel this request if payment is made before the drawee has released this 
information. 

This subdivision applies to the following information relating to the 
drawer's account: 

(I) Whether at the time the check e, ethef 0f<!eF for paymeat 0f meney was 
issued or presented for payment the drawer had sufficient funds or credit with 
the drawee, and whether at that time the account was open, closed, or 
restricted for any reason and the date it was closed or restricted; and 

(2) The last known home ootl tlMsiaess aaa,esses address and telephone 
Rl:lmhers number of the drawer. A drawee may be liable in a civil or criminal 
proceeding for releasing the business address or business telephone number 
of the drawer to the payee or holder. 

The drawee shall release all of the information described in clauses (I) and 
(2) that it possesses within ten days ajier receipt of a request conforming to 
all of the provisions of this subdivision. The drawee may require the person 
requesting the information to pay the reasonable costs, not to exceed I 5 
cents per page, rl reproducing and mailing the requested information. 

A drawee is not liable in a criminal or civil proceeding for releasing 
information in accordance with this subdivision. 

Subd. 8. [NOTICE.] The provisions of subdivisions 6 and 7 are not appli
cable unless the notice to the maker or drawer required by subdivision 3 
states that if the check 0f ethef 0f<!eF fflf tile paymeat of meney is not paid in 
full within five business days after mailing of the notice, the drawee ffiflY will 
be authorized to release information relating to the account to the payee or 
holder of the check e, ethef 0f<!eF feF tile pa) meat 0f meney and may also 
release this information to law enforcement or prosecuting authorities. 

Sec. 11. [REPEALER.I 

Minnesota Statutes 1982, section 48.5/l, is repealed. 

Sec. 12. [EFFECTIVE DATE.I 

Sections I to 4 are effective January I, /984. Sections 5 to I I are effective 
August I, 1983." 

Delete the title and insert: 

"A bill for an act relating to commerce; establishing standards and pro
cedures for the release of financial information; establishing procedures for 
opening checking accounts; providing for civil liability for issuance of dis
honored checks; clarifying conciliation court jurisdiction for actions on 
dishonored checks; requiring release of certain account information to 
check holders and law enforcement authorities; amending Minnesota Stat-



2510 JOURNAL OF THE SENATE [52ND DAY 

utes 1982, sections 487.30, subdivision 4; 488A.12, subdivision 3; 488A.29, 
subdivision 3; and 609.535; proposing new law coded in Minnesota Statutes, 
chapters 48 and 332; proposing new law coded as Minnesota Statutes, 
chapter 13A; repealing Minnesota Statutes 1982, section 48.511.'' 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Gene Merriam, Marilyn M. Lantry, Allan H. 
Spear, Eric D. Petty, Dean E. Johnson 

House Conferees: (Signed) Joe Quinn, Randy C. Kelly, Terry Dempsey, 
Alan Welle, Bob Waltman 

Mr. Merriam moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 280 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 280 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Frank Laidig Peterson,D.C. Spear 
Anderson Frederick Langseth Pcterson.D.L. Storm 
Bel;mger Frederickson Lantry Peterson,R.W. Stumpf 
Benson Freeman Lessard Petty Taylor 
Berg Hughes Luther Pogemiller Ulland 
Bernhagen Isackson McQuaid Purfeer~t Vega 
Bertram Johnson, D.E. Mchrkens Ramstad Waldorf 
Chmielewski Jude Merriam Rcichgott Weg~cheid 
Dahl Kamrath Moe, D. M. Renneke Willet 
Davis Knaak Moe, R. D. Samuebon 
DeCramer Knutson Nelson Schmitz 
Dicklich Kroening Olson Sidoff 
Diessner Kroncbusch Pehler Solon 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21 , Mr. Knaak moved that the following members be 
excused for a Conference Committee on S.F. No. 800: 

Messrs. Peterson, R.W.; Freeman and Knaak. The motion prevailed. 

MOTIONS AND RESOLUTIONS · CONTINUED 

Mr. Petty moved that H.F. No. 381 be taken from the table. The motion 
prevailed. 

Mr. Petty moved, pursuant to Joint Rule 2.05, that the Senate recede from 
its amendments to H.F. No. 381, adopted by the Senate March 24, and April 
11, 1983. 

CALL OF THE SENATE 

Mr. Petty imposed a call of the Senate. The Sergeant at Arms was in-
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structed to bring in the absent members. 

The question recurred on the motion of Mr. Petty. 

The roll was called, and there were yeas 37 and nays 23, as follows: 

Those who voted in the affirmative were: 

Adkins Diessner Luther 
Berglin Frank Moe, D. M. 
Bertram Hughes Moe, R. D. 
Chmielewski Jude Nelson 
Dahl Kroening Novak 
Davis Langseth Pehler 
DeCramer Lantry Pcterson.C.C. 
Dicklich Lessard Peterson,D.C. 

Those who voted in the negative were: 

Anderson 
Belanger 
Bem,on 
Berg 
Bernhagen 

Frederick 
Frederickson 
Isackson 
Johnson. D.E. 
Kammth 

The motion prevailed. 

Knutson 
Kronebu~ch 
McQuaid 
Mehrkens 
Merriam 

Petty 
Pogemiller 
Purfcen,t 
Rcichgon 
Samuelson 
Schmitz 
Solon 
Spear 

Obon 
Pcterson,D.L 
Ramstad 
Renneke 
Sieloff 

Stumpf 
Vega 
Waldorf 
Weg~chcid 
Willet 

Storm 
Taylor 
Ulland 

H.F. No. 381 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called. and there were yeas 41 and nays 23, as follows: 

Those who voted in the affirmative were: 

Adkins Dieterich Luther 
Berglin Frank Merriam 
Bertram Freeman Moe, D. M. 
Chmielewski Hughes Moe. R. D. 
Dahl Jude Nelson 
Davis Kroening Novak 
DeCramer Langseth Pehler 
Dicklkh Lantry Peterson.C.C. 
Diessner Lessard Peterson.D.C. 

Those who voted in the negative were: 

Anderson 
Belanger 
Benson 
Berg 
Bernhagen 

Frederick 
Frederickson 
Isackson 
Johnson. D.E. 
Kamrath 

Knaak 
Knutson 
Kronebu;-,ch 
McQuaid 
Mehrkens 

Petcrson.R. W. 
Petty 
Pogemiller 
Purfeer;-,t 
Rcichgott 
Samucbon 
Schmitz 
Solon 
Spear 

Obon 
PeterMm.D.L. 
Ram~tad 
Renneke 
Sieloff 

So the bill passed and its title was agreed to. 

Stumpf 
Vt'ga 
Waldorf 
Weg.wheid 
Willet 

Storm 
Taylor 
Ulland 

MOTIONS AND RESOLUTIONS - CONTINUED 

251 I 

S.F. No. 238 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F, NO. 238 

A bill for an act relating to mining; including peat within the provisions of 
mineland reclamation laws; requiring adoption of certain reclamation rules 
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prior to issuance of metallic mining permits; amending Minnesota Statutes 
1982, sections 93.44; 93.46, subdivisions 2 and 6; and 93.481, by adding a 
subdivision; proposing new law coded in Minnesota Statutes, chapter 93. 

May 5, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 
The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 238, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 238 be 
amended as follows: 

Page 2, after line 19, insert: 

"(a) For the purposes of sections 93.46 to 93.5/, "peat mining" means 
the removal of peat for commercial purposes, including activities associated 
with the removal. "Peat mining" does not include removal of peat which is 
incidental to the harvesting of an agricultural or horticultural crop, or to 
mining of a metallic mineral that is subject to a mine/and reclamation rule 
and a permit to mine.'' 

Page 2, line 20, delete "(a)" and insert "(b)" 

Page 2, line 24, delete "(b)'' and insert "(c)" 

Page 2, line 29, delete "2,000" and insert" JOO" 

Page 2, line 31, delete '' at least 90 days'' 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) A.W. "Bill" Diessner, Gene Merriam, John 
Bernhagen 

House Conferees: (Signed) Willard M. Munger, Darby Nelson, Douglas 
W. Carlson 

Mr. Diessner moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 238 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion did not 
prevail. 

Mr. Diessner moved that, the Senate having failed to adopt the Conference 
Committee Report, S.F. No. 238 and the report be re-referred to the Confer
ence Committee as formerly constituted for further consideration. The mo
tion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, without 
objection, the Senate reverted to the Order of Business of Messages From the 
House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
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Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 1234: A bill for an act relating to the organization and operation of 
state government; appropriating money for welfare, corrections, health, and 
other purposes with cenain conditions; providing appropriations for the de
panments of public welfare, economic security, corrections, health, sen
tencing guidelines commission, corrections ombudsman, and health related 
boards; providing an entitlement to certain child care services; increasing 
marriage license and dissolution fees; providing for distribution of federal 
maternal and child health block grant money; requiring cost increase limits 
and other cost containment measures in medical care programs; amending 
eligibility standards; changing general assistance to allow flat grants, em
ployment through grant diversion and work registration requirements, and 
federal benefit application incentives; providing for job training for cenain 
persons; appropriating money for welfare, corrections, health, and other 
purposes with cenain conditions; providing appropriations for the depan
ments of public welfare, economic security, corrections, health, sentencing 
guidelines commission, corrections ombudsman, and health related boards; 
amending Minnesota Statutes 1982, sections 129A.03; 144.653, subdivision 
2; 144A.04, subdivision 5; 144A.I0, subdivision 2; 145.882; 145.921, sub
division I; 245.62; 245.66; 245.83; 245.84, subdivisions 1, 2, and 5; 245.85; 
245.86; 245.87; 256.045, subdivision 3; 256.82, by adding a subdivision; 
256.966, subdivision l; 256.968; 256B.02, subdivision 8; 256B.04, sub
division 14, and by adding a subdivision; 256B.06, subdivision I; 256B.07; 
256B.14, subdivision 2; 256B. l 7, subdivision 4, and by adding subdivisions; 
256B.27, subdivision 3; 256B.48, by adding a subdivision; 256D.0I, sub
division l; 256D.02, subdivision 4; 256D.03, subdivisions 3 and 4, and by 
adding subdivisions; 256D.05, subdivision la; 256D.06, subdivision 5; 
256D.09, subdivision 2, and by adding a subdivision; 260.19 I, subdivision 
2; 260.242, subdivision 2; 261.23; 357.021, subdivisions 2 and 2a; 401.14, 
by adding a subdivision; 401.15, subdivision I; 517.08, subdivisions lb and 
le; proposing new law coded in Minnesota Statutes, chapters 145; 252; 256; 
256B; 256D; and 268; repealing Minnesota Statutes 1982, sections 256D.02, 
subdivision 14; 256D.05, subdivision Ia; 256D.06, subdivision la; 
256D.22; and Laws 1981, chapter 360, anicle II, section 54, as amended. 

Senate File No. 1234 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May I I , 1983 

Mr. Samuelson moved that the Senate do not concur in the amendments by 
the House to S.F. No. 1234, and that a Conference Committee of 5 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 3 
members of the House, on the amendments adopted by the House to the 
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following Senate File: 

S.F. No. 1003: A bill for an act relating to public welfare; establishing a 
medical assistance social health maintenance organization demonstration 
project; proposing new law coded in Minnesota Statutes, chapter 256B. 

There has been appointed as such committee on the part of the House: 

Brandl, Onnen and Greenfield. 

Senate File No. 1003 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 11 , 1983 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 289. 

H.F. No. 289: A bill for an act relating to the city of St. Paul; authorizing 
the city to pennit, by ordinance, the use of an "on-sale" liquor license issued 
by the city at the Highland Park and Phalen Park club houses. 

And the House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

O'Connor, Osthoff and Kelly have been appointed as such committee on 
the part of the House. 

House File No. 289 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 11, 1983 

Mr. Dieterich moved that H.F. No. 289 be laid on the table. The motion 
prevailed. 

RECESS 

Mr. Luther moved that the Senate do now recess until 12:00 noon. The 
motion prevailed. 

The hour of 12:00 noon having arrived, the President called the Senate to 
order. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate proceed to the Order of Business of 
Introduction and First Reading of Senate Bills. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
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indicated. 

Messrs. Dahl and Willet introduced-

S.F. No. 1241: A bill for an act relating to claims against the state; provid
ing for payment of various claims; appropriating money. 

Referred to the Committee on Finance. 

Messrs. Kroening and Solon introduced-

S. F. No. 1242: A bill for an act relating to weights and measures; exempt
ing certain petroleum pumps and meters from certain inspection fees; es
tablishing a set fee; amending Minnesota Statutes 1982, sections 239.10 and 
296.13. 

Referred to the Committee on Economic Development and Commerce. 

Ms. Peterson, D.C. introduced-

S.F. No. 1243: A resolution memorializing the President and Congress to 
establish a National Academy of Peace and Conflict Resolution. 

Referred to the Committee on Veterans and General Legislation. 

Mr. Willet, for the Committee on Finance, introduced-

S.F. No. 1244: A bill for an act relating to the organization and operation 
of state government; appropriating money for the general legislative, judi
cial, and administrative expens_es of state government with certain condi
tions; providing for the transfer of certain money in the state treasury; au
thorizing land acquisition in certain cases; fixing and limiting the amount of 
fees to be collected in certain cases; creating, abolishing, modifying, and 
transferring agencies and functions; imposing penalties; amending Minne
sota Statutes 1982, sections 3.922, subdivision 5; 3.9222; 6.65; 14.14, 
subdivision I; 15.16, subdivision 5; 16.02, subdivision IOa, and by adding 
a subdivision; 16.083, subdivision 4, and by adding subdivisions; 16.084; 
16.085; 16.086, subdivision I; 16.098, subdivision 4; 16.28; 16.32, sub
division 2; 16.75, by adding a subdivision; 16.82, subdivision I; 16.866, 
subdivision I; 16A.125, subdivision 5; 16A.127, subdivisions I and 7; 
16A. 128; 16A.36; I6A.50; 16A.64, subdivisions 2 and 4: 16A.66, subdi
visions I, 2, and 3; 43A.23, subdivision I; 105.41, subdivision 5; 105.44, 
subdivision 10; 116.03, subdivision 3; 116.07, subdivisions 2a, 9, and by 
adding a subdivision; 116.16, subdivision 10; 116.18, subdivision I; 
116.41, subdivision 2; 116C.03, subdivision 2; 1161.27, subdivisions 2 
and 6; 1161.31; 1161.36, by adding a subdivision; 1161.42, subdivision 8; 
I 24.46, subdivision 2; 136.40, subdivision 8; 176.08 I, subdivision 7; 
176.421, subdivisions I, 3, and 6; 176.441, subdivision I; 176.471, sub
division I; 18JA.12, subdivision I; 204B.32; 204D.11, subdivision I; 
206.09; 216B. 164, subdivisions 2, 3, 5, 6, 8, and by adding a subdivision; 
239. IO; 256.48 I; 256.482; 290.06, subdivision 13; 290.37, subdivision I; 
290.44; 290.61; 296. 18, subdivision I; 296.421, subdivision 5; 300.49, 
subdivision I, and by adding a subdivision; 301 .071, by adding a subdivi
sion; 302A.153; 302A.821; 303.07, subdivision 2; 317.67, by adding a 
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subdivision; 322A.16; 322A.7 l; 331.02, by adding a subdivision; 333.055, 
subdivision 3; 333.20, subdivision 4; 363.06, subdivision 4, and by adding a 
subdivision; 363.071, subdivision 2; 453.54, by adding a subdivision; 
462A.02, subdivision IO; 462A.05, by adding subdivisions; 462A.21, by 
adding a subdivision; 480.09, subdivision 5; 480.241, subdivision 2; 
480A.01, subdivision 2; 546.27, subdivision 2; 611.17; 648.39, subdivision 
5; and Laws 1976, chapter 314, section 3; Laws 1980, chapter 564, article 
XII, section I, subdivision 3; Laws 1980, chapter 614, section 192; propos
ing new law coded in Minnesota Statutes, chapters 4, 16A, l 16C, l 16J, 
216B, 270, 273, 356, 462A, 471; repealing Minnesota Statutes 1982, sec
tions 3.472; 3.86; 4.073; 16.911; 114A.0l; 114A.02; 114A.03; 114A.04; 
114A.05; 114A.06; 114A.07; 114A.08; 114A.09; 116J.27, subdivisions 5 
and 7; 256.483; and 303.14; and Laws 1965, chapters 66 and 312. 

Under the rules of the Senate, laid over one day. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the Special Orders Calendar. The 
motion prevailed. 

SPECIAL ORDER 

H.F. No. 380: A bill for an act relating to negligence; regulating the 
liability of good samaritans; amending Minnesota Statutes 1982, section 
604.05. 

Mr. Merriam moved to amend H.F. No. 380, as amended pursuant to Rule 
49, adopted by the Senate April 28, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 373.) 

Page I, line 10, after the comma, insert "including a public volunteer," 
and delete "persons" and insert "a person" 

Page I, line IO, delete "are" and insert "is" and delete " reasonably 
expecting'' 

Page I , line 11, delete everything before "acting" 

Page I, line 12, delete the first "their" and insert "his" and delete every-
thing after "employment" 

Page I , delete line I 3 

Page I, line 14, delete "service provider" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 36 and nays 28, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Dahl 

Davis 
DeCramer 
Frederickson 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Kronebusch 
Laidig 
Langseth 
Lessard 
Mehrkens 
Merriam 
Novak 
OIS{)O 

Those who voted in the negative were: 

Peterson,C.C. 
Peterson,D.L. 
Purfeerst 
Ram!.tad 
Reichgott 
Renneke 
Samuelson 
Stom1 

Stumpf 
Taylor 
Ulland 
Vega 
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Adkins 
Berglin 
Brataas 
Dicklich 
Diessner 
Dieterich 

Frank 
Freeman 
Hughes 
Knutson 
Kroening 
Lantry 

THURSDAY, MAY 12, 1983 

Luther 
McQuaid 
Moe, D. M. 
Moe, R. D. 
Nelson 
Pehler 

Peterson,D.C. 
Peterson.R.W. 
Peny 
Pogemiller 
Schmitz 
Sieloff 

The motion prevailed. So the amendment was adopted. 

Spear 
Waldorf 
Wegscheid 
Willet 
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H.F. No. 380 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 5, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Knutson 
Kroening 

Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 

Those who voted in the negative were: 

Berglin Dieterich Peterson.R.W. 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgon 
Renneke 

Spear 

So the bill, as amended, passed and its title was agreed to. 

CALL OF THE SENATE 

Samuelson 
Schmit:.:: 
Sieloff 
S1onn 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Willet 

Wegscheid 

Mr. Moe, R.D. imposed a call of the Senate for the proceedings on S.F. 
No. 1244. The Sergeant at Arms was instructed to bring in the absent mem
bers. 

SUSPENSION OF RULES 

Mr. Kroening moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to S.F. 
No. 1244 and that the rules of the Senate be so far suspended as to give S.F. 
No. 1244 its second and third reading and place it on its final passage. The 
motion prevailed. 

S. F. No. 1244 was read the second time. 

Mr. Frederickson moved to amend S.F. No. 1244 as follows: 

Pages 103 and 104, delete section 133 

Page 134, line 5, delete" 133," 

Renumber the sections in sequence and correct internal references 

Amend the title accordingly 
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The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 25 and nays 33, as follows: 

Those who voted in the affirmative were: 

Anderson Dieterich Kamrath McQuaid Renneke 
Belanger Frederick Knaak Mehrkens Storm 
Berg Frederickson Knutson Olson Stumpf 
Bernhagen Isackson Kronebusch Peterson,D.L. Taylor 
Bertram Johnson. D.E. Laidig Ramstad Ulland 

Those who voted in the negative were: 

Adkins Diessner Lantry Peterson,D.C. Solon 
Berglin Frank Lessard Peterson,R. W. Vega 
Chmielewski Freeman Luther Petty Waldorf 
Dahl Johnson, DJ. Merriam Pogemiller Wegscheid 
Davis Jude Novak Reichgott Willet 
DeCramer Kroening Pehler Samuelson 
Dicklich Langseth Peterson.CC. Schmitz 

The motion did not prevail. So the amendment was not adopted. 

Mr. Taylor moved to amend S.F. No. 1244 as follows: 

Pages 111 to I 16, delete sections 142 to 148 

Renumber the sections in sequence 

Correct internal cross references 

Amend the title as follows: 

Page I, delete lines 37 to 39 

The question was taken on the adoption of the amendment. 

Mr. Ulland moved that those not voting be excused from voting. The 
motion did not prevail. 

The roll was called, and there were yeas 32 and nays 31, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Brataas 
Frank 

Frederick 
Frederickson 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Kronebusch 
Laidig 
Lantry 
Lessard 
McQuaid 
Mehrkens 

Those who voted in the negative were: 

Adkins Dieterich Merriam 
Berglin Freeman Moe, D. M. 
Bertram Hughes Nelson 
Dahl Johnson, D.J. Novak 
Davis Kroening Pehler 
DeCramer Langseth Peterson,C.C. 
Diessner Luther Peterson.D.C. 

Olson 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Ramstad 
Renneke 
Storm 

Pogemiller 
Purfeerst 
Reichgott 
Samuelson 
Schmitz 
Solon 
Spear 

The motion prevailed. So the amendment was adopted. 

Mr. Nelson moved to amend S. F. No. 1244 as follows: 

Page 88, after line I, insert: 

Taylor 
Ulland 
Waldorf 
Wegscheid 

Stumpf 
Vega 
Willet 
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"Sec. 113. Minnesota Statutes 1982, section 160.08, subdivision 7, is 
amended to read: 

Subd. 7. [NO COMMERCIAL ESTABLISHMENT WITHIN RIGHT
OF-WAY.] No commercial establishment, including but not limited to au
tomotive service stations, for serving motor vehicle users shall be con
structed or located within the right-of-way of, or on publicly owned or 
publicly leased land acquired or used for or in connection with, a controlled 
access highway, except that structures may be built within safety rest and 
tourist information center areas and space within state owned buildings in 
those areas may be leased for the purpose of providing information to travel
ers through commercial and public service advertising pursuaRt te under 
franchise agreements as provided in sections 160.276 to 160.278 or for the 
purpose of placing vending machines in rest areas, tourist information 
centers, or weigh sta1ions constructed or located within trunk highway 
rights-of-way. 

Sec. I 14. Minnesota Statutes 1982, section 160.28, is amended to read: 

160.28 [PLANS FOR REST AREAS, TOURIST INFORMATION 
CENTERS AND WEIGH STATIONS; VENDING FACILITIES.] 

+he proYisioas ef Subdivision I. [CONSTRUCTION.] Any other law to 
the contrary notwithstanding. the commissioner of transportation is heresy 
eutfteriz:ed te eattSe te ee prepareEI may prepare plans and specifications and 
detailed designs for the construction of buildings and facilities for rest areas, 
tourist information centers in combination with rest areas, and weigh stations 
when he the commissioner deems Sti€fl: these buildings and facilities to be 
necessary in the interest of safety and convenient public travel on highways. 

Subd. 2. [VENDING MACHINES.] Any other law to the contrary not
withstanding, the commissioner may contract for or authorize the placement 
of vending machines in rest areas, tourist information centers, and weigh 
stations for the purpose of dispensing food, drink, and other articles deemed 
appropriate and desirable by the commissioner. The commissioner shall 
give priority in placing vending machines to machines operated pursuant to 
United States Code, title 20, sections 107 to 107e and as provided in section 
248.07." 

Renumber the sections in sequence and correct internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Taylor moved to amend S.F. No. 1244 as follows: 

Page 88, line 25, delete "general" and insert "special compensation" 

The motion prevailed. So the amendment was adopted. 

Mrs. Kronebusch moved to amend S.F. No. 1244 as follows: 

Pages 48 and 49, delete section 54 

Renumber the sections in sequence 

Correct internal cross references 

Amend the title as follows: 
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Page I, line 12, delete "3.9222;" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 26 and nays 36, as follows: 

Those who voted in the affirmative were: 

Anderson Dieterich Knaak Olson Taylor 
Belanger Frederick Knutson Peterson,D.L. Ulland 
Benson Frederickson Kronebusch Peterson,R. W. 
Berg Isackson Laidig Ramstad 
Bernhagen Johnson, D.E. McQuaid Renneke 
Brataas Kamrath Mehrkens Storm 

Those who voted in the negative were: 

Adkins Diessner Lantry Pogemiller Vega 
Berglin Frank Lessard Purfeerst Waldorf 
Bertram Freeman Luther Reichgott Wegscheid 
Chmielewski Hughes Moe, R. D. Samuelson Willet 
Dahl Johnson, DJ. Pehler Schmitz 
Davis Jude Peterson,C.C. Solon 
DeCramer Kroening Peterson,D.C. Spear 
Dicklich Langseth Petty Stumpf 

The motion did not prevail. So the amendment was not adopted. 

Mr. Peterson, D.L. moved to amend S.F. No. 1244 as follows: 

Page 71, after line 15, insert: 

"Sec. 85. Minnesota Statutes 1982, section 43A.18, subdivision 3, is 
amended to read: 

Subd. 3. [MANAGERIAL PLAN.] The commissioner shall identify indi
vidual positions or groups of positions in the classified and unclassified 
service, except those listed in subdivision 4, in the executive branch as being 
managerial. The commissioner shall annually submit the listing of positions 
to the chairperson of the legislative commission on employee relations for the 
commission's review and comment, and shall note on each listing the 
changes from the prior year. 

(a) The commissioner shall periodically prepare a plan for training and 
development, mobility, total compensation and terms and conditions of em
ployment for employees of those positions identified as being managerial and 
whose salaries and benefits are not otherwise provided for in law or other 
plans established under chapter 43A. The plan shall include a career execu
tive service to provide a system for identifying, developing and recognizing 
key individuals who occupy managerial positions in the classified service. 
Before becoming effective those portions of the plan establishing compen
sation and terms and conditions of employment shall be reviewed and ap
proved or modified by the legislative commission on employee relations and 
the legislature in the same manner as provided for the commissioner's plan in 
subdivision 2. 

(b) Incumbents of managerial positions as identified under this subdivision 
shall be excluded from any bargaining units under the provisions of chapter 
179. 

(c) The management compensation plan shall provide methods and levels 



52ND DAY] THURSDAY, MAY 12, 1983 2521 

of compensation for managers that will be generally comparable to those 
applicable to managers in other public and private employment. Provisions 
of the plan shall ensure that compensation within assigned salary ranges is 
related to level of performance. The employee benefits established under the 
provisions of the managerial plan may be extended to agency heads whose 
salaries are established in section 15A.08 l, subdivision 1, and to constitu
tional officers, judges of the workers· compensation court of appeals, and tax 
court judges. 

(d) The management plan shall include total compensation for individuals 
appointed to the career executive service. Salaries established under this plan 
shall be limited to 120 percent of the maximum of the salary range for the 
employee's job classification in the classified service. 

(e) No rights or tenure shall attach to a career executive service assign
ment. An incumbent in the career executive service may be removed from 
the career executive service by the appointing authority, provided the action 
is made without regard to sex, Jiace, religion, color, creed, marital status, 
age, national origin, disability, status with regard to public assistance or 
political affiliation. An employee removed from the career executive service 
shall receive compensation at the level formerly received plus any increases 
the employee would have received had the employee not been appointed to 
the career executive service. 

(J) The career executive service shall have at least a 20 percent female 
membership by 1985. 

An employee who is in the career executive service on July I, 1981 and 
whose position, as a result of Laws 1981, Chapter 2IO, is no longer eligible 
for inclusion in the career executive service is nonetheless eligible to remain 
a member of the career executive service in accordance with the provisions 
of this section so long as the employee remains in that position." 

Renumber the sections in sequence 

Correct internal cross references 

Amend the title as follows: 

Page I, line 21, before "43A.23" insert "43A. I 8. subdivision 3:" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 28 and nays 32, as follows: 

Those who voted in the affirmative were: 

Anderson Bertram Frederickson Laidig Rennekc 
Belanger Brataas Isackson McQuaid Sieloff 
Benson Dicklich Kamrath Mehrkem Storm 
Berg Dieterich Knaak Moe, D. M. Ulland 
Berglin Frank Knutson Peterson,D.L. 
Bernhagen Frederick Kronebu~ch Ram~tad 

Those who voted in the negative were: 

Adkins Hughes Moe, R. D. Pogemiller Vega 
Chmielewski Johnson, D.J. Nebon Purfeerst Waldorf 
Dahl Jude Pehler Reichgott Wegscheid 
Davis Kroening Peterson.C .C Samucbon Willet 
DeCramer Lantry Peterson.D.C. Schmitz 
Diessner Luther Pctcrson,R. W. Solon 
Freeman Merriam Petty Spear 

The motion did not prevail. So the amendment was not adopted. 
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Mr. Berg moved to amend S.F. No. 1244 as follows: 

Page 72, line 26, delete ''permitted 40 acres or portion thereof'' and insert 
"permit" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 25 and nays 35, as follows: 

Those who voted in the affirmative were: 

Anderson Brataas Isackson Laidig Ramstad 
Belanger Davis Kamrath McQuaid Renneke 
Berg DeCramer Knaak Mehrkens Sieloff 
Bernhagen Frederick Knulson Olson Storm 
Bertram Frcderick:.on Kroncbusch Peterson,D.L. Ulland 

Those who voted in the negative were: 

Adkins Freeman Lessard Peterson,R.W Solon 
Berglin Hughes Merriam Petty Spear 
Chmielewski Johnson, D.J. Moe, R. D. Pogemiller Stumpf 
Dahl Jude Novak Purfeerst Vega 
Diessner Kroening Pehler Reichgott Waldorf 
Dieterich Langseth Peterson,C.C. Samuelson Wegscheid 
Frank Lantry Peterson,D.C. Schmitz Willet 

The motion did not prevail. So the amendment was not adopted. 

RECONSIDERATION 

Having voted on the prevailing side, Mrs. Lantry moved that the vote 
whereby the first Taylor amendment to S.F. No. 1244 was adopted on May 
12, 1983, be now reconsidered. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 34 and nays 27, as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Langseth Pehler Solon 
Berglin Diessner Lantry Pe1erson,D.C. Spear 
Bertram Dieterich Lessard Peterson,R.W. Stumpf 
Chmielewski Frank Luther Pogerniller Vega 
Dahl Freeman Merriam Purfeerst Wegscheid 
Davis Hughes Moe, R. D. Samuelson Willet 
DeCramer Kroening Novak Schmitz 

Those who voted in the negative were: 

Anderson Frederickson Kronebusch Petty Taylor 
Belanger Isackson Laidig Ramstad Ulland 
Berg Jude McQuaid Rcichgon Waldorf 
Bernhagen Kamrath Mehrkens Renneke 
Brataas Knaak Olson Sieloff 
Frederick Knutson Peterson.D.L. Storm 

The motion prevailed. So the vote was reconsidered. 

The question recurred on the first Taylor amendment. 

Mr. Moe, R.D. moved that those not voting be excused from voting. The 
motion did not prevail. 

The roll was called, and there were yeas 31 and nays 34, as follows: 
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Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 
Bernh::igen 
Brataas 
Frank 

Frederick 
Frederickson 
Isackson 
Jude 
Kamrath 
Knaak 
Knutson 

Krone bu sch 
Laidig 
Lantry 
McQuaid 
Mehrkens 
Olson 
Peterson,D.L. 

Those who voted in the negative were: 

Adkins 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Freeman 
Hughes 
Johmon. D.J. 
Kroening 

Langseth 
Lessard 
Luther 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 

Peterson,R.W. 
Petty 
Ramstad 
Renneke 
Sieloff 
Storm 
Taylor 

Novak 
Pehler 
Peten.on,C.C. 
Peterson,D.C. 
Pogemiller 
Purfeerst 
Reichgott 

Ulland 
Waldorf 
Wegscheid 

Samuebon 
SchmitL 
Solon 
Spear 
Vega 
Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Ramstad moved to amend S.F. No. 1244 as follows: 

Page I 16, delete section 148 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 25 and nays 36, as follows: 

Those who voted in the affirmative were: 

Anderson Bertram Kamrath McQuaid Renncke 
Belanger Brataas Knaak Mehrkens Sieloff 
Benson Frederick Knutrnn Oh.on Storm 
Berg Frederickson Kronebusch Peterson,D.L. Taylor 
Bernhagen Isackson Laidig Ramstad Ulland 

Those who voted in the negative were: 

Adkins Dieterich Limtry Pehler Solon 
Berglin Frank Lessard Peterson, D .C. Spear 
Chmielewski Freeman Luther Petty Vega 
Dahl Hughes Merriam Pogemiller Waldorf 
Davis Johnson, D.J. Moe, D. M. Purfeerst 
DeCramer Jude Moe, R. D. Reichgott 
Dicklich Kroening Nelson Samuebon 
Diessner Langseth Novak Schmitz 

The motion did not prevail. So the amendment was not adopted. 

Mr. Sieloff moved to amend S.F. No. 1244 as follows: 

Pages I 04 and I OS, delete section 134 

Page 134, line 5, delete", 134," 

Renumber the sections in sequence and correct internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 27 and nays 35, as follows: 

2523 
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Those who voted in the affirmati~e were: 

Anderson Dieterich Knaak Mehrkens Storm 
Belanger Frederick Knutson Merriam Taylor 
Benson Frederickson Kronebusch Peterson,D.L Ulland 
Berg Freeman Laidig Ram!'itad 
Bernhagen Isackson Lessard Renneke 
Brataas Kamrath McQuaid Sieloff 

Those who voted in the negative were: 

Adkins Dicklich Langseth Pe1erson,R. W. Solon 
Berglin Diessner Lantry Petty Spear 
Bertram Frank Luther Pogemiller Stumpf 
Chmielewski Hughes Moe, D. M. Purfeerst Vega 
Dahl Johnson, D .J. Nelson Reichgott Waldorf 
Davis Jude Novak Samuelson Wegscheid 
DeCramer Kroening Peterson.D.C. Schmitz Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Storm moved to amend S.F. No. 1244 as follows: 

Page l02, line 14, delete "handicapped" and insert " physically, men-
tally, or emotionally impaired" 

The motion prevailed. So the amendment was adopted. 

Mr. Anderson moved to amend S.F. No. 1244 as follows: 

Page 106, delete section 136 

Pages I IO and 111, delete sections I 40 and 141 

Renumber the sections in sequence and correct internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 23 and nays 32, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Berg 
Bernhagen 
Brataas 

Frederick 
Frederickson 
Freeman 
Isackson 
Kamrath 

Knaak 
Laidig 
Lessard 
McQuaid 
Mehrken~ 

Those who voted in the negative were: 

Adkins 
Benson 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Diessner 
Frank 
Hughes 
Jude 
Kroening 
Langseth 
Lantry 

Merriam 
Moe. D. M. 
Moe, R. D. 
Nelson 
Pehler 
Peterson,D.C. 
Peterson ,R. W. 

Olson 
Peterson.D.L. 
Ramstad 
Sieloff 
Storm 

Petty 
Pogemiller 
Purfeerst 
Reichgou 
Samuelson 
Schmitz 
Solon 

Taylor 
Ulland 
Wegscheid 

Stumpf 
Vega 
Waldorf 
Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Knutson moved to amend S.F. No. 1244 as follows: 

Page 23, line 35, delete "except that" and insert a period 

Page 23, delete lines 36 to 38 



52NDDAY] THURSDAY, MAY 12, 1983 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 25 and nays 31, as follows: 

Those who voted in the affirmative were: 

Anderson Frederick Knutson Merriam Sieloff 
Belanger Frederickson Krone bu sch Olson Stumpf 
Benson Isackson Laidig Peterson,D.L. Taylor 
Berg Kamrath McQuaid Ramstad Ulland 
Bernhagen Knaak Mehrkens Renneke Wegscheid 

Those who voted in the negative were: 

Adkins Frank Lessard Peterson,R. W. Vega 
Bertram Freeman Luther Petty Waldorf 
Chmielewski Hughes Moe, D. M. Pogemiller Willet 
Dahl Jude Moe, R. D. Purfeerst 
Davis Kroening Nelson Reichgott 
DeCramer Langseth Pehler Samuelson 
Dicklich Lantry Peterson,D.C. Schmitz 

The motion did not prevail. So the amendment was not adopted. 

Mr. Kamrath moved to amend S.F. No. 1244 as follows: 

Pages 92 to 95, delete sections 12 I and l 22 

Renumber the sections in sequence and correct internal references 

Amend the title accordingly 

The motion did not prevail. So the amendment was not adopted. 

Mr. Sieloff moved to amend S.F. No. 1244 as follows: 
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Page 134, line 8, after the period, insert "Sections 142 to 148 are effective 
July 1, 1985." 

The motion prevailed. So the amendment was adopted. 

Mr. Frank moved to amend S.F. No. 1244 as follows: 

Page 98, line 24, delete "shall" and insert "may" 

Page 98, line 32, delete "shall" and insert "may" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 40 and nays 15, as follows: 

Those who voted in the affirmative were: 

Adkins Chmielewski Knaak Mehrkens Ramstad 
Anderson Frank Knutson Merriam Reichgott 
Belanger Frederick Kronebusch Olson Renneke 
Benson Frederickson Laidig Pehler Sieloff 
Berg Freeman Langseth Peterson ,D. L. Stonn 
Bernhagen Isackson Lantry Peterson,R. W. Ulland 
Bertram Jude Lessard Petty Waldorf 
Brataas Kamrath McQuaid Purfeerst Wegscheid 

Those who voted in the negative were: 

Dahl Dicklich Luther Peterson ,D. C. Stumpf 
Davis Diessner Moe, R. D. Pogemiller Vega 
DeCramer Kroening Nelson Samuelson Willet 

The motion prevailed. So the amendment was adopted. 
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Mr. Frank then moved to amend S.F. No. 1244 as follows: 

Page 96, line 13, after "at" insert "70 percent of' 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 37 and nays 18, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Brataas 
Chmielewski 

DeCramer 
Frank 
Frederick 
Frederickson 
Freeman 
Isackson 
Kamrath 
Knaak 

Knutson 
Kronebusch 
Laidig 
Langseth 
Lantry 
McQuaid 
Mehrkens 
Merriam 

Those who voted in the negative were: 

Bertram 
Dahl 
Davis 
Diessner 

Hughes 
Jude 
Kroening 
Lessard 

Luther 
Nelson 
Pehler 
Peterson,D.C. 

Olson 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Samuelson 
Solon 
Taylor 
Vega 

The motion prevailed. So the amendment was adopted. 

Mr. Laidig moved to amend S.F. No. 1244 as follows: 

Page 51, after line 35, insert: 

Sieloff 
Storm 
Stumpf 
Ulland 
Wegscheid 

Waldorf 
Willet 

"Sec. 61. Minnesota Statutes 1982, section 16.02, is amended by adding a 
subdivision to read: 

Subd. 30. May provide rental space within the capitol complex for a 
private daycare center for children of state employees. The commissioner 
shall contract for services as provided in chapter 16. The commissioner 
shall report back to the Legislature by January 15. 1984, with the recom
mendation to implement the private day care operation.'' 

Renumber the sections in sequence and correct internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 23 and nays 29, as follows: 

Those who voted in the affirmative were: 

Anderson Frederickson Kronebusch Ramstad Taylor 
Benson Isackson Laidig Renneke Ulland 
Brataas Kamrath McQuaid Sieloff Wegscheid 
DeCramer Knaak Olson Spear 
Frederick Knutson Peterson.D.L. Stonn 

Those who voted in the negative were: 

Adkins Dicklich Kroening Nelson Solon 
Bernhagen Diessner Langseth Pehler Stumpf 
Bertram Frank Lantry Peterson,R.W. Vega 
Chmielewski Freeman Lessard Petty Waldorf 
Dahl Hughes Mehrkens Reichgott Willet 
Davis Jude Merriam Samuel~on 

The motion did not prevail. So the amendment was not adopted. 
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Mr. Frederick moved to amend S.F. No. 1244 as follows: 

Page 75, delete section 90 

Renumber the sections in sequence and correct internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 26 and nays 32, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 

Brataas 
Frederick 
Frederickson 
Isackson 
Kamrath 
Knaak 

Knutson 
Kronebusch 
Laidig 
Lessard 
McQuaid 
Mehrkens 

Olson 
Peterson.D.L 
Ramstad 
Renneke 
Sieloff 
Stonn 

Those who voted in the negative were: 

Adkins 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

Frank 
Freeman 
Hughes 
Jude 
Kroening 
Langseth 
Lantry 

Luther Petty 
Merriam Purfeerst 
Moe, R. D. Reichgott 
Nelson Samuelson 
Pehler Solon 
Peterson.D.C. Spear 
Peterson,R. W. Stumpf 

Taylor 
Ulland 

Vega 
Waldorf 
Wegscheid 
Willet 

The motion did not prevail. So the amendment was not adopted. 

Mrs. Brataas moved to amend S. F. No. 1244 as follows: 

Page 48, line 2, before "is" insert "subdivision 2," 

Page 48, delete lines 4 to 8 
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Page 48, lines 9 to 18, reinstate the stricken language and delete the new 
language 

Page 48, line 19, reinstate "July I, 1981." and "Non-legislator mem
bers" 

Page 48, delete line 21 and insert "p,e, iaea ift see!i0tl ~ shall not be 
paid per diem or expenses. The persons appointed by the" 

Page 48, lines 22 to 25, reinstate the stricken language 

Page 48, delete lines 26 to 36 

Page 49, delete lines I to 31 

Amend the title as follows: 

Page I, line 12, after "3.9222" insert", subdivision 2" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 25 and nays 3 I, as follows: 

Those who voted in the affirmative were: 

Anderson Brataas Knaak 
Belanger Frederick Knutson 
Benson Frederickson Kronebusch 
Berg Isackson Laidig 
Bernhagen Kamrath McQuaid 

Those who voted in the negative were: 

Mehrkens 
Olson 
Peterson.D.L 
Ramstad 
Renneke 

Sieloff 
Storm 
Taylor 
Ulland 
Wegscheid 
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Adkins 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Frank 
Freeman 
Hughes 
Jude 
Kroening 
Langseth 
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Lantry 
Lessard 
Luther 
Merriam 
Moe. R. D. 
Nelson 
Pehler 

Peterson,D.C. 
Peterson.R.W. 
Petty 
Reichgou 
Samuelson 
Solon 
Spear 
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Stumpf 
Vega 
Willet 

The motion did not prevail. So the amendment was not adopted. 

Ms. Olson moved to amend S.F. No. 1244 as follows: 

Page 25, delete lines 31 and 32 

Page 25, line 33, after "year" insert "and $40,000 the second year" 

Page 25, delete lines 36 to 38 

Page 83, delete section 105 

Page 83, line 27, delete "train" and insert "enter into an agreement with 
the state board of vocational technical education for the provision of train
ing'' 

Page 83, line 30, after the period, insert "The commissioner with the 
commissioner of administration shall develop a plan to improve participa
tion by state building operators in energy management training.'' 

Pages 83 and 84, delete section l07 

Renumber the sections in sequence and correct internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 29 and nays 31, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 

Brataas 
Chmielewski 
Frederick 
Frederickson 
Isackson 
Kamrath 

Knaak 
Knutson 
Kroncbusch 
Laidig 
Lessard 
McQuaid 

Those who voted in the negative were: 

Berglin Dieterich Lantry 
Bertram Frank Luther 
Dahl Freeman Merriam 
Davis Hughes Moe, D. M. 
DeCramer Jude Moe, R. D. 
Dicklich Kroening Nelson 
Diessner Langseth Novak 

Mehrkens 
Olson 
Peterson,D.L. 
Ramstad 
Renneke 
Sieloff 

Pehler 
Peterson,D.C. 
Peterson,R.W. 
Petty 
Samuelson 
Solon 
Spear 

S1onn 
Stumpf 
Taylor 
Ulland 
Wegscheid 

Vega 
Waldorf 
Willet 

The motion did not prevail. So the amendment was not adopted. 

S.F. No. 1244 was read the third time. 

RECONSIDERATION 

Having voted on the prevailing side, Mr. Petty moved that the vote 
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whereby the second Sieloff amendment to S.F. No. 1244 was adopted on 
May 12, 1983, be now reconsidered. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 38 and nays 26, as follows: 

Those who voted in the affirmative were: 

Berglin Dieterich Lantry 
Bertram Frank Lessard 
Chmielewski Freeman Luther 
Dahl Hughes Merriam 
Davis Johnson, D.J. Moe, D. M. 
DeCramer Kroening Moe, R. D. 
Dicklich Laidig Nelson 
Diessner Langseth Novak 

Those who voted in the negative were: 

Adkins Brataas Knaak 
Anderson Frederick Knu1son 
Belanger Frederickson Kronebusch 
Benson Isackson McQuaid 
Berg Jude Mehrkens 
Bernhagen Kamrath Olson 

Pehler 
Peterson,D.C. 
Peterson,R. W. 
Pogemiller 
Purfeerst 
Reichgott 
Samuelson 
Schmitz 

Peterson,D.L. 
Petty 
Ramstad 
Renneke 
Storm 
Taylor 

The motion prevailed. So the vote was reconsidered. 

RECONSIDERATION 

Solon 
Spear 
Stumpf 
Vega 
Waldorf 
Willet 

Ulland 
Wegscheid 

Having voted on the prevailing side, Mr. Ulland moved that the vote 
whereby the second Frank amendment to S.F. No. 1244 was adopted on May 
12, 1983, be now reconsidered. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 25 and nays 40, as follows: 

Those who voted in the affirmative were: 

Belanger Frederick Langseth 
Bertram Frederickson McQuaid 
Brataas Kamrath Mehrkens 
Dahl Knaak Merriam 
Davis Knutson Peterson,D.L. 

Those who voted in the negative were: 

Adkins 
Anderson 
Benson 
Berg 
Berglin 
Bernhagen 
Chmielewski 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Freeman 
Hughes 
Isackson 
Johnson, D.J. 

The motion did not prevail. 

Jude 
Kroening 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
Moe, D. M. 

Peterson,R. W. 
Ramstad 
Reichgott 
Renneke 
Sieloff 

Moe, R. D. 
Nelson 
Novak 
Olson 
Pehler 
Peterson,D.C. 
Petty 
Pogemiller 

RECONSIDERATION 

Spear 
Stumpf 
Taylor 
Ulland 
Waldorf 

Purfeerst 
Samuelson 
Schmitz 
Solon 
Stonn 
Vega 
Wegscheid 
Willet 

Having voted on the prevailing side, Mr. Ulland moved that the vote 
whereby the first Frank amendment to S.F. No. I 244 was adopted on May 
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I 2, I 983, be now reconsidered. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 20 and nays 45, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Brataas 

Dieterich 
Frederick 
Frederickson 
Kamrath 

Knaak 
Knutson 
Krone bu sch 
McQuaid 

Those who voted in the negative were: 

Adkins 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Frank 
Freeman 
Hughes 
Isackson 
Johnson, D .J. 
Jude 
Kroening 

The motion did not prevail. 

Laidig 
Langseth 
Lantry 
Lessard 
Luther 
Mehrkens 
Merriam 
Moe, D. M. 
Moe. R. D. 

Olson 
Peterson.D.L. 
Peterson,R. W. 
Ramstad 

Nelson 
Novak 
Pehler 
Peterson,D.C. 
Petty 
Pogemiller 
Purfeerst 
Reichgott 
Samuelson 

Renneke 
Sieloff 
Taylor 
Ulland 

Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

The question was taken on the passage of S.F. No. 1244, as amended. 

The roll was called, and there were yeas 41 and nays 25, as follows: 

Those who voted in the affirmative were: 

Adkins 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

Dieterich 
Frank 
Freeman 
Hughes 
Johnson, D .J. 
Jude 
Kroening 
Langseth 
Lantry 

Lessard 
Luther 
Merriam 
Moe. D. M. 
Moe. R. D. 
Nelson 
Novak 
Pehler 
Peterson.C.C. 

Those who voted in the negative were: 

Anderson Brataas Knaak 
Belanger Frederick Knutson 
Benson Frederickson Krone bu sch 
Berg Isackson Laidig 
Bernhagen Kamrath McQuaid 

Pe1erson.D.C. 
Peterson.R.W. 
Pogemiller 
Purfeerst 
Reichgou 
Samuelson 
Schmitz 
Solon 
Spear 

Mehrkens 
Olson 
Peterson .D. L. 
Petty 
Ramstad 

So the bill, as amended, passed and its title was agreed to. 

RECESS 

Stumpf 
Vega 
Waldorf 
Wegscheid 
Wille! 

Renneke 
Sieloff 
Storm 
Taylor 
Ulland 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
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Committee on: 

S.F. No. 1234: Messrs. Samuelson; Johnson, D.E.; Spear; Dicklich and 
Knutson. 

S.F. No. 634: Messrs. Peterson, C.C.; Johnson, D.J.; Merriam; 
Bernhagen and Kroening. 

S.F. No. 292: Messrs. Luther, Petty and Storm. 

H.F. No. 92: Messrs. Nelson; Merriam; Peterson, R.W.; Pehler and 
Peterson, D. L. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, without 
objection, the Senate reverted to the Order of Business of Messages From the 
House, First Reading of House Bills, Reports of Committees and Second 
Reading of Senate Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 1290. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 12, 1983 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time. 

H.F. No. 1290: A bill for an act relating to the organization and operation 
of state government; appropriating money for the general legislative, judi
cial, and administrative expenses of state government with certain condi
tions; providing for the transfer of certain money in the state treasury; author
izing land acquisition in certain cases; fixing and limiting the amount of fees 
to be collected in certain cases; creating, abolishing, modifying, and trans
ferring agencies and functions; imposing a penalty; amending Minnesota 
Statutes 1982, sections 3.732, by adding a subdivision; 15.16, subdivision 5; 
15A.083, subdivision I; 16.32, subdivision 2; 16.75, by adding a subdivi
sion; 16.82, subdivision I; 16.866, subdivision I; 16A.125, subdivision 5; 
J6A.127, subdivisions I and 7; J6A.36; 16A.50; 16A.64, subdivisions 2 and 
4; 16A.66, subdivisions l, 2, and 3; 40.072, subdivision 3; 43A.05, sub
division 5; 85A.01, subdivision 2; 85A.04, subdivision 3; 98.47, by adding a 
subdivision; 98.48, subdivision 9; 105.405, subdivision 2; 105.41, subdivi
sion 5; I 16.07, subdivision 2a; 124.46, subdivision 2; 136.40, subdivision 8; 
169.123, subdivision 6; 175A.05; 176.183, subdivision 2; 179.7411; 
l81A.12, subdivision I; 183.375, subdivision 5; 183.411, subdivision 3; 
I 83.545; 183.57, subdivision 2; 256.481; 256.482; 270.18; 271.01, subdivi
sion I; 290.06, subdivision 13; 296. I 8, subdivision l; 296.421, subdivision 
5; 309.53, subdivision 2, and by adding a subdivision; 357.08; 363.02, 
subdivision I; 363.06, subdivision 4, and by adding a subdivision; 363.071, 
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subdivision 2; 462A.05. by adding a subdivision; 462A.21, by adding a 
subdivision; 480.09, subdivision 5; 480.241, subdivision 2; 480A.0l, sub
division 2; 481.01; and 546.27, subdivision 2; Laws 1976, chapter 314, 
section 3; Laws 1980, chapter 614, section 192; proposing new law coded in 
Minnesota Statutes, chapters 3; 16A; l 16C; 198; 270; repealing Minnesota 
Statutes 1982, sections 3.472; 3.86; 4.073; 105.71; 105.72; 105.73; 105.74; 
105.75; 105.751; 105.76; 105.77; 105.78; 105.79; l 14A.01; l 14A.02; 
114A.03; 114A.04; l 14A.05; l 14A.06; l 14A.07; l 14A.08; 114A.09; 
193.35; 297A.05; and Laws 1965, chapter 66. 

SUSPENSION OF RULES 

Mr. Kroening moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 1290 and that the rules of the Senate be so far suspended as to give H.F. 
No. 1290 its second and third reading and place it on its final passage. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 42 and nays 22, as follows: 

Those who voted in the affirmative were: 

Adkins 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

Dieterich 
Frank 
Hughes 
Johnson, D.J. 
Jude 
Kroening 
Langseth 
Lantry 
Lessard 

Luther 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Novak 
Pehler 
Peterson,C.C. 

Those who voted in the negative were: 

Anderson Brataas Knaak 
Belanger Frederick Knutson 
Benson Frederickson Kronebusch 
Berg Isackson McQuaid 
Bernhagen Kamrath Olson 

The motion did not prevail. 

Peterson,D.C. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Reichgott 
Samuelson 
Schmitz 
Solon 

Peterson,D.L. 
Ramstad 
Renneke 
Sieloff 
Stonn 

Spear 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

Taylor 
Ulland 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Kroening moved that S.F. No. 1244 be laid on the table. The motion 
prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 810: A bill for an act relating to energy; providing for compre
hensive energy programs; reorganizing the energy functions of state gov
ernment; providing for energy related bonds; appropriating money; amend
ing Minnesota Statutes 1982, sections l 16C.03, subdivision 2; I 161.03, 
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subdivision I; l 16J.09; 116J.10; I 16J.88, subdivisions 4, 5, 6, 7, and 8, and 
by adding a subdivision; I 16J .89, subdivisions I, 2, and 7, and by adding 
subdivisions; l 16J.90, subdivisions 2, 4, and 5; l16J.9I, subdivisions I, 4, 
10, 11, 12, 14, 16, and 19, and by adding a subdivision; 462A.02, subdivi
sion 10; 462A.05, by adding subdivisions; proposing new law coded in 
Minnesota Statutes, chapters I 16J; 216A; and 462A; proposing new law 
coded as Minnesota Statutes, chapter 116L; repealing Minnesota Statutes 
1982, sections l 16J.62; I 16J.88, subdivision 3; and l 16J.89, subdivisions 8, 
9, and 10. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 15.039, is amended to read: 

15.039 iEFFECT OF TRANSFER OF POWERS AMONG AGENCIES.] 

Subdivision I. [APPLICATION OF SECTION.] The provisions of this 
section apply whenever the responsibilities of an agency are transferred by 
law to another agency unless the act directing the transfer provides other
wise. The term "responsibilities" includes powers, duties, rights, obliga
tions, and other authority imposed by law on an agency. The term "new 
agency" means the agency to which responsibilities have been transferred 
from another agency. 

Subd. 2. [IN GENERAL.] The new agency is a continuation of the former 
agency as to those matters within the jurisdiction of the former agency whieh 
that are transferred to the new agency. Following a transfer the new agency 
shall carry out the assigned responsibilities as though the responsibilities of 
the former agency had not been transferred. Ne A transfer eeAstitutes is not a 
new authority for the purpose of succession to all responsibilities of the 
former agency as constituted at the time of the transfer. 

Subd. 3. [RULES.] All rules adopted pursuant to responsibilities whieh 
that are transferred to another agency remain effective and shall be enforced 
until amended or repealed in accordance with law by the new agency. Any 
rulemaking authority whieh that existed to implement the responsibilities 
whteh that are transferred is transferred to the new agency. 

Subd. 4. [COURT ACTIONS.] Any proceeding, court action, prosecu
tion, or other business or matter Wffi€fl tS pending on the effective date of a 
transfer of responsibilities may be conducted and completed by the new 
agency in the same manner under the same terms and conditions, and with 
the same effect, as though it involved or were commenced and conducted or 
completed by the former agency prior to the transfer. 

Subd. 5. [CONTRACTS; RECORDS.] The agency whose responsibilities 
are transferred shall give all contracts, books, maps, plans, papers, records, 
and property of every description relating to the transferred responsibilities 
and within its jurisdiction or control to the new agency. The new agency shall 
accept the material presented. The transfer shall be made in accordance with 
the directions of the new agency. 

Subd. 6. [UNEXPENDED FUNDS.] Afl The unexpended fuH<ls e,iginally 
app,op,iateel balance of any appropriation to an agency for the purposes of 
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any responsibilities Wffi€ft that are transferred to another agency are reap
propriated under the same conditions as the original appropriation to the new 
agency effective on the date of the transfer of responsibilities. If the respon
sibilities are transferred to more than one agency, the commissioner of fi
nance shall allocate any unexpended appropriation to the agencies affected. 
The new agencies shall pay all valid claims presented against those appro
priations. 

Subd. 7. [PERSONNEL.] +lie All classified and unclassified positions 
associated with the responsibilities being transferred are abolished in the 
agency whose responsibilities are transferred. The approved staff comple
ment for that agency is decreased accordingly. The employees who fill the 
abolished positions are employees of the agency receiving the new respon
sibilities. The approved staff complement for that agency is increased ac
cordingly. Personnel changes are effective on the date of transfer of respon
sibilities. Nothing in this subdivision shall be construed as abrogating or 
modifying any rights now enjoyed by affected employees under the manage
rial or commissioner's plan under section 43A.18 or the terms of an agree
ment between an exclusive representative of public employees and the state 
or one of its appointing authorities. 

Sec. 2. Minnesota Statutes 1982, section 15.06, subdivision I, is amended 
to read: 

Subdivision I. [APPLICABILITY.] This section applies to the following 
departments or agencies: the departments of administration, agriculture, 
commerce, corrections, eeonomie de,•elopment, economic security, educa
tion, employee relations, energy and economic development, finance, 
health, human rights, labor and industry, natural resources, persennel, public 
safety, public welfare, revenue, transportation, and veterans affairs; tile 
benkif1g, ins1:1Fet1ee amt- securities EiiYisions ftft0 ~ eonsl:lmer serviees 5eet-ieft 
ef tile aef'al1ment ef eemmeree; the eRergy, housing finance, state planning, 
and pollution control agencies; the office of commissioner of iron range 
resources. and rehabilitation; the bureau of mediation services; and their 
successor departments and agencies. The heads of the foregoing departments 
or agencies are referred to in this section as "commissioners." 

Sec. 3. Minnesota Statutes 1982, section 15.06, subdivision 8, is amended 
to read: 

Subd. 8. [NUMBER OF DEPUTY COMMISSIONERS.] Unless specifi
cally authorized by statute, other than section 43A.08, subdivision 2, no 
department or agency specified in subdivision I shall have more than one 
deputy commissioner. NetwithslaRaing aey elhef 4-te tile eentrary, ReHe ef 
the 8e1=1aRments eF ageneies r,kaH ktwe ffi8fe ffHtn- twe ~ eeffimissioneFs. 

Sec. 4. Minnesota Statutes 1982, section 43A.08, subdivision la, is 
amended to read: 

Subd. la. [ADDITIONAL UNCLASSIFIED POSITIONS.] Appointing 
authorities for the following agencies may designate additional unclassified 
positions 1=1uFsuant according to this subdivision: the departments of admin
istration; agriculture; commerce; corrections; economic security; education; 
employee relations; energy, plaRning and economic development; finance; 
health; human rights; labor and industry; natural resources; public safety; 
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public service; public welfare; revenue; transportation; and veterans affairs; 
the 130:Rldng, seeurities a-A& reaJ. esfflte-, iRSUFaRee ftfta esnst1ffier ser1.i•ices ffi¥t
sieffi ef !Re ee~aflffleRt ef esfflme,ee; the housing finance, state planning, and 
pollution control agencies; the state board of investment; and the offices of 
the secretary of state, state auditor, and state treasurer. 

A position designated by an appointing authority ~•FSaaHt according to this 
subdivision must meet the following standards and criteria: 

(a) the designation of the position would not be contrary to !Re ~rnvisisas ef 
other law relating specifically to that agency; 

(b) the person occupying the position would report directly to the agency 
head or deputy agency head and would be designated as part of the agency 
head's management team; 

(c) the duties of the position would involve significant discretion and sub
stantial involvement in the development, interpretation, and implementation 
of agency policy; 

(d) the duties of the position would not require primarily personnel, ac
counting, or other technical expertise where continuity in the position would 
be important; 

(e) there would be a need for the person occupying the position to be 
accountable to, loyal to, and compatible with the governor and the agency 
head, or the employing constitutional officer; 

(f) the position would be at the level of division or bureau director or 
assistant to the agency head; and 

(g) the commissioner has approved the designation as being consistent with 
the standards and criteria in this subdivision. 

Sec. 5. [45.011] [DEFINITIONS.] 

Subdivision/. [SCOPE.] As used in chapters 45 to 83. unless the cJntext 
indicates otherwise, the terms defined in this section have the meanings 
given them. 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commissioner 
of commerce. 

Subd. 3. [DEPARTMENT.] "Department" means the department ,f 
commerce. 

Sec. 6. [45.012] [COMMISSIONER.] 

The department of commerce is under the supervision and control of the 
commissioner of commerce. The commissioner is appointed by the governor 
in the manner provided by section I 5 .06. 

Sec. 7. [45.013] [DEPUTY COMMISSIONERS; ASSISTANT COM
MISSIONERS; ASSISTANT TO THE COMMISSIONER.] 

The commissioner of commerce may appoint four deputy commissioners, 
four assistant commissioners, and an assistant to the commissioner. Those 
positions, as well as that of a confidential secretary, are unclass(fied. The 
commissioner may appoint other employees in the classified service 11eces
sary to carry out the duties and responsibilities entrusted to the commis-
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sioner. 

Sec. 8. [45.023] [RULES.] 

The commissioner of commerce may adopt, amend, suspend, or repeal 
rules, including temporary rules, in accordance with chapter 14, and as 
otherwise provided by law, whenever necessary or proper in discharging the 
commissioner's official responsibilities. 

Sec. 9. [45.024] [HEARINGS.] 

Subdivision I. [GENERAL.] In any case in which the commissioner of 
commerce is required by law to conduct a hearing, the hearing must be 
conducted in accordance with chapter 14 and other applicable laws. 

Subd. 2. [DELEGATION OF INSURANCE REGULATORY AUTHOR
ITY.] The commissioner of commerce shall delegate to one of the deputy 
commissioners the exercise of the commissioner's statutory powers and 
duties relating to insurance as set forth in chapters 6OA to 79, except for 
budget, personnel, and general administration. The delegation of authority 
includes the authority to decide and issue orders in contested cases, rule
making proceedings, and other hearings held under chapter 14. 

Subd. 3. [DELEGATION OF FINANCIAL INSTITUTIONS REGULA
TORY AUTHORITY.] The commissioner of commerce shall delegate to 
one of the deputy commissioners the exercise of the commissioner's statu
tory powers and duties relating to financial institutions as set forth in 
chapters 46 to 59A, except for budget, personnel, and general administra
tion. The delegation of authority includes the authority to decide and issue 
orders in contested cases, rulemaking proceedings, and other hearings held 
under chapter 14. 

Subd. 4. [DELEGATION OF SECURITIES REGULATORY AUTHOR
ITY.] The commissioner of commerce shall delegate to one of the deputy 
commissioners the exercise of the commissioner's statutory powers and 
duties relating to securities as set forth in chapters BOA, 8OB, and BOC, 
except for budget, personnel, and general administration. The delegation of 
authority includes the authority to decide and issue orders in contested 
cases, rulemaking proceedings, and other hearings held under chapter 14. 

Subd. 5. [DELEGATION OF REAL ESTATE REGULATORY AU
THORITY.] The commissioner of commerce shall delegate to one of the 
deputy commissioners the exercise of the commissioner's statutory powers 
and duties relating to real estate as set forth in chapters 82 and 83, except for 
budget, personnel, and general administration. The delegation of authority 
includes the authority to decide and issue orders in contested cases, rule
making proceedings, and other hearings held under chapter 14. 

Subd. 6. [REVIEW BY COMMISSIONER.] An order issued by a deputy 
commissioner under subdivisions 2 to 5 may be appealed to the commis
sioner 
or reviewed by the commissioner at the commissioner's discretion ivithin 15 
days after receipt of the order. If no appeal is filed and no discretionary 
review is made, the deputy commissioner's order is the final order. Review 
of the appeal shall be on the record and shall be subject to the procedures 
prescribed by rule by the commissioner. Appeal of the commissioner's 
order, or the order of the deputy commissioner if no appeal is made to the 
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commissioner, shall be as provided under the provisions of chapter 14, 
unless otherwise provided by law. 

Sec. IO. Minnesota Statutes 1982, section 45.04, is amended to read: 

45.04 [BANK APPLICATIONS.] 

Subdivision I. [FILING; FEE; HEARING.) The incorporators of aey a 
bank proposed to be organized under the laws of this state shall execute and 
acknowledge ftlt a written application, ift Wfitiftg, in the form prescribed by 
the def)aRment commissioner of commerce, and sltaH file ff-le Sfttfte it in ½ts the 
commissioner's office, wmek. The application sltaH must be signed by two or 
more of the incorporators, reg\-:le:o,Hng and request a certificate authorizing the 
proposed bank to transact business at the place and in the name stated in the 
application. At the time of filing the application, the applicant shall pay a 
$1,000 filing fee ef $1,!leO, whieh 5httH be f"'id iftte the state trees•F)" aR<I 
e,e<lite<I le thegeaerel fufl<I ttft6 5hail JlllY te the eeR1R1issiene, ef ba..i.s the stlffi 

ef and a $500 as a investigation fee feF in•. estigating the •~~lieetien, which 
shall be turned over by ffiffi the commissioner to the state treasurer and 
credited by the treesu,e, to the general fund of the state. Thereupon the 
eemmissi0H commissioner shall fix a time, within 60 days after the filing of 
the application, for a hearing al its effiee al the stal<H'ilJ>itel. alwhiehflellfit!g ii 
5httH to decide whether or not the application 5httH will be granted. A notice of 
the hearing 5httH must be published in the form prescribed by the eeR1R1issien 
commissioner in some newspaper published in the municipality in which the 
proposed bank is to be located, and if there be no such newspaper, then at the 
county seat of the county in which the bank is proposed to be located. The 
notice 5httH must be published once, at the expense of the applicants, not less 
than 30 days prior to the date of the hearing. At the hearing the eemftlissien 
commissioner shall consider the application and hear the applicants and St:l€ft 
witnesses -as m-ay that appear in favor of or against the granting of the 
application of the proposed bank. 

Subd. 2. [APPROVAL, DISAPPROVAL.] If, upon the hearing, it 5httH 
~ appears to the eemmissioR commissioner that the application should 
be granted, ii he shall, not later than 90 days after the hearing, and af!er the 
applicants have otherwise complied with the provisions of law applicable to 
the organization of a bank, including the provisions herein contained, make 
and file in the his office ef #te eommissieRer ef lfflH.k.s Its a written order, Ht 
writiRg, directing ffiffi ffl fsstte the issuance of a certificate of authorization as 
provided by law. If the certificate of authorization is not activated within a 
period of 12 months from date of <lireetive te the eomftlissiener of b<mi.s 
issuance, the 6e19artment ef eemmeree commissioner may upon written no
tice ift Wfitiftg to the applicants request a new hearing. If the e0R1R1issiea 5httH 
<lease commissioner decides that the application should not be granted, ii he 
shall deny the application and make its a written order, ift '•\filing, to that 
effect, aR<I file the san,e it in the his office ef the eeR1missieae, ef ba..i.s, and 
forthwith give notice thereof by certified mail to one of the incorporators 
named in the application for the proposed bank, addressed to the incorporator 
at the address stated in the application, aR<I. Thereupon the commissioner ef 
ba..i.s shall refuse to issue the certificate of authorization, whieh is ~••se,ibe<I 
by law, to the proposed bank. 

Sec. 11. Minnesota Statutes 1982, section 45.05, is amended to read: 

45.05 [NOTICE AND HEARING, WHEN NOT GIVEN.) 

The 6e19artment commissioner of commerce may, at fts. his discretion. dis-
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pense with the notice and hearing provided for by section 45. 04 iR €a5eS 

where if application is made for the incorporation of a new bank to take over 
the assets of one or more existing banks-, or Wftefe if the application con
templates the reorganization of a national bank into a state bank in the same 
locality; l"'"'o'iaed, this aet Sftall He! iee,ease the ffi½fffl'!ef "' ~ iR the 
eommuHity affeete6. 

Sec. 12. Minnesota Statutes 1982, section 45.06, is amended to read: 

45.06 \EXPENSES OF ORGANIZATION AND INCORPORATION OF 
BANKS LIMITED.] 

The expenses of organization and incorporation to be paid by aey sttelt 
~ Sftall a bank may not exceed the statutory fees for filing applications as 
provided in section 45.04 and the necessary legal expenses incurred incident 
to drawing articles of incorporation, publication, and recording thereof, ftftfi. 
The incorporators shall, prior to the issuance of the certificate of authoriza
tion l"f0. idea fe, ey J.aw, file with the commissioner "' ba..i.s a verified 
statement showing the total amount of expense incurred in the organization 
of the bank aH<I to be paid by it after commencing operation. 

Sec. 13. Minnesota Statutes 1982, section 45.07, is amended to read: 

45.07 [CHARTERS ISSUED, CONDITIONS.] 

If the applicants are of good moral character and financial integrity, if there 
is a reasonable public demand for this bank in this location, if the organiza
tion expenses being paid by the subscribing shareholders do not exceed the 
necessary legal expenses incurred in drawing incorporation papers and the 
publication and the recording thereof, as required by law, if the probable 
volume of business in this location is sufficient to insure and maintain the 
solvency of the new bank and the solvency of the then existing bank or banks 
in the locality without endangering the safety of any bank in the locality as a 
place of deposit of public and private money, and if the seraFtment commis
sioner of commerce is satisfied that the proposed bank will be properly and 
safely managed, the application Sftall must be granted; otherwise it Sftall must 
be denied. In case of the denial of the application. the deraFtmeet commis
sioner of commerce shall specify the grounds for the denial and the supreme 
court, upon petition of ttftY a person aggrieved, may review by certiorari ttftY 
sttelt efflef e, the determination"' the deraFtmeat"' eemme,ee. 

Sec. 14. Minnesota Statutes 1982, section 45.071, subdivision 2, is 
amended to read: 

Subd. 2. !APPLICATION FOR INSURANCE; UNINSURED BANKS.] 
Notwithstanding the r,e, isieas of subdivision I, a bank which does not have 
insurance of its deposits or a commitment for insurance of its deposits by the 
federal deposit insurance corporation, an agency of this state, or a federal 
agency established for the purpose of insuring deposits in banks or collateral 
security deposited under section 48. 74 tlJ>0fl the effieeti,·e !late "'baws -l-9lQ, 
eltaf'lel' 4'73, seetiens + te ~ on March /9, /982, must apply for insurance of 
deposits not later than July I. I 983. A bank subject to this subdivision 
which has been denied a commitment for insurance of its deposits shall 
either dissolve, merge, or consolidate with another bank which is insured or 
apply in writing within 30 days of denial to the commissioner of eat½k-s- com-
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merce for additional time to obtain an insurance commitment. The commis
sioner ef eattk-s shall grant additional time to obtain the insurance commit
ment upon satisfactory evidence that the bank has made or is making a 
substantial effort to achieve the conditions precedent to issuance of the 
commitment. Additional time shall not extend later than July 1, 1984. 

Sec. 15. Minnesota Statutes 1982, section 45.08, subdivision 3, is 
amended to read: 

Subd. 3. [DEPARTMENT.] +he were "Department" means the depart
ment of commerce of the state of Minnesota. 

Sec. 16. Minnesota Statutes 1982, section 45.08, is amended by adding a 
subdivision to read: 

Subd. 4. [COMMISSIONER.] "Commissioner" means the commissioner 
of commerce. 

Sec. 17. Minnesota Statutes 1982, section 45.16, subdivision 1, is 
amended to read: 

45.16 [CONSUMER SERVICES SECTIO~l, RESPONSIBILITIES ANB 
DUTIES AFFAIRS.] 

Subdivision I. [GENERALLY.] The seelieR ef eoRsal!ler ser,•iees shall 
ftft¥e attorney general has the res(X)nsibilities and duties prescribed by this 
section aR<I seetieft ~ aR<I SHeh ether aathority as....,. l,e eoRfurred by the 
eemmissieAeF ef eommeree. 

Sec. 18. Minnesota Statutes 1982, section 45.16, subdivision 2, is 
amended to read: 

Subd. 2. [DUTIES.] The attorney lieneral shall: 

(a) Act as the representative of the governor in all matters affecting con
sumer affairs; 

(b) Enforce the provisions of law relating to consumer fraud and unlawful 
practices in connection therewith as set forth in sections 325F.68 and 
325F.69, aR<I the at!Brfte)' geHeral shall aet fur the di,•isieft in ~HFSHiRg the 
remedies set letth m seetioo 325F.70; 

(c) Make recommendations to the eR0:iffflaH ef tfle eommerce eommissioH 
feF transmissioH te the governor and the legislature for 5tt€ft statutory needs -as 
....,. that exist in adequately protecting the consumer; 

(d) Reeei, e regis!,atioR staleffteRts aR<I aflffital reperu; ef re,sens selieitiag 
eliarital31e HtFte-5 ffl accerdance with the FeEJuirements ef seetioHs ~ te 
309.61, ifl lieu ef the tltt!ies et the seerelal) of stale it, eoRReetieR there" ith. 
+hetltt!iesef tile seeretaF) ef Slft!elffffief SH€R seetieRs are hereby abolisl'lea aR<I 
the aetMty assigRed le the de~artmeRt of eommeree, divisioR ef lieeRsiag afl<i 
consumer services -as proviEled herettt; Adopt, pursuant to the administrative 
procedures act, rules flfltl. regulations to implement the provisions of this 
section. 

Sec. 19. Minnesota Statutes 1982, section 45.17, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.J For the purposes of this section, theji>i-
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lowing terms <lefifte<I ift this subeivisieR shall aw'Y have the meanings given 
them: 

(I) "Public utility" means a publicly or privately owned entity engaged in 
supplying utility services to residential utility consumers in this state or to 
another public utility for ultimate distribution to residential utility consumers 
in this state and whose rates or charges are subject to approval by the public 
utilities commission or aey an agency of the federal government ~,e, iaed 
ff!IH. No municipal or cooperative utility shall be considered a "public util
ity" for the purposes of this clause. 

(2) ''Consumer serviees seelioR'' ffleftftSffie es A.sumer serviees ~ef the 
Bepat1ment ef eemmeree. 

fJt "Residential utility consumer" or "consumer" means a person who 
uses utility services at his residence in this state and who is billed by or pays a 
public utility for these services. 

~ (3) "Utility services" means electricity, natural gas, or telephone 
services distributed to residential utility consumers by a public utility. 

Sec. 20. Minnesota Statutes 1982, section 45.17, subdivision 2, is 
amended to read: 

Subd. 2. [DUTIES.] The eeRsu1t1er ser, iees seetiet> shall l,e attorney gen
eral is responsible for representing and furthering the interests of residential 
utility consumers through participation in matters before the public utilities 
commission involving utility rates and adequacy of utility services to resi
dential utility consumers. The esnsumer sen•iees seet4eR- attorney general 
shall expend a reasonable portion of i!s his efforts among all three kinds of 
utility services and shall identify and promote the needs of each class of 
residential consumers with respect to each of the utility services. 

Sec. 21. Minnesota Statutes 1982, section 45.17, subdivision 3, is 
amended to read: 

Subd. 3. [RIGHT OF INTERVENTION.] Subject to the limitations of 
subdivision 2, the eensumer serviees seefieft attorney general may intervene 
as of right or participate as an interested party in matters pending before the 
public utilities commission which affect the distribution by a public utility of 
utility services to residential utility consumers. The right of the eonsmtteF 
serviees seet½ef½ attorney general to participate or intervene -shaH- ffl fl0 way 
does not affect the obligation of the public utilities commission to protect the 
public interest. 

Sec. 22. Minnesota Statutes I 982, section 45.17, subdivision 4, is 
amended to read: 

Subd. 4. [NOTICE; PROCEDURES.] The public utilities commission 
shall give reasonable notice to the esnsumer SCF\ iees :;eet4eft attorney general 
of any matter scheduled to come before the commission affecting a public 
utility's rates or adequacy of services to residential utility consumers. Rules 
of the comm_ission governing procedures before the commission s-1:taH apply 
to the eonsumer ser.ziees -seeheft attorney general and -its his employees or 
representatives. The esnsumer ser,iees -seet-too- s.ftaH ha;r.e attorney general 
has the same rights and privileges accorded other intervenors or participants 
in matters pending before the commission. 



52ND DAY] THURSDAY. MAY 12, 1983 2541 

Sec. 23. Minnesota Statutes 1982, section 45.17, subdivision 5, is 
amended to read: 

Subd. 5. [APPEALS.] The eensumer sef\ iees c.eetie!, attorney general shall 
be deemed to have an interest sufficient to maintain, intervene as of right in, 
or otherwise participate in any civil action in the trial courts or supreme court 
of this state for the review or enforcement of any public utilities commission 
action which affects a public utility's rates or adequacy of service to resi
dential utility consumers. 

Sec. 24. Minnesota Statutes I 982, section 45.17, subdivision 7, is 
amended to read: 

Subd. 7. [INTERVENTION IN FEDERAL PROCEEDINGS.] The OOft

stlfflef serdees -see¼t0ft attorney general shall represent and further the inter
ests of residential utility consumers through participation as an intervenor or 
interested party in federal proceedings relating to the regulation of: (a) 
wholesale rates for energy delivered through interstate facilities; or (b) fuel 
used in generation of electricity or the manufacture of gas. The e0ns1:1mer 
sef\•iees -seetteft attorney general may maintain, intervene in, or otherwise 
participate in ai,y civil actions relating to the federal proceedings. In per
forming its duties pursuant to this subdivision, the section shall follow the 
guidelines established pursuant to subdivision 6, clause (I). 

Sec. 25. Minnesota Statutes 1982, section 45.17, is amended by adding a 
subdivision to read: 

Subd. 8. [ADDITIONAL POWERS.] The power granted by this section is 
in addition to powers otherwise provided by law to the attorney general. 

Sec. 26. Minnesota Statutes 1982, section 1161 .01. subdivision I, is 
amended to read: 

Subdivision I. [APPOINTMENT.] The department of energy, ~laaaiHg 
and economic development shall be supervised and controlled by the com
missioner of energy-, 13laAF1:iAg and economic development, who shall be 
appointed by the governor and serve under the provisions of section 15.06. 

Sec. 27. Minnesota Statutes 1982, section 116J.01, subdivision 2. is 
amended to read: 

Subd. 2. [UNCLASSIFIED POSITIO~IS CONFIDENTIAL SECRETARY.] 
The commissioner may appoint a aepttty eeffimissieAef nflft a (:lCFSeH:al con
fidential secretary in the unclassified service. 

Sec. 28. Minnesota Statutes 1982, section I 161.01, subdivision 3, is 
amended to read: 

Subd. 3. [DEPARTMENTAL ORGANIZATION.] The commissioner 
shall organize the department as provided in section 15.06. The department 
shall be organized into three divisions, which shall be designated the energy 
division, the economic development division, and the financial management 
division; the office of tourism; and the export information office. Each divi
sion and office is responsible for administering the duties and functions as
signed to it by law. When the duties of the divisions or offices are not allo
cated by law, the commissioner may establish and revise the assi,::nmems of 
each division and office. Each division shall he under the direction of a 



2542 JOURNAL OF THE SENATE 152ND DAY 

deputy comm1sswner in the unclassified service. The office of tourism is 
under the direction of the director of tourism. The export iiiformation <~[flee 
is under the direction of the director of export information. 

Sec. 29. Minnesota Statutes 1982. section l 16J.03, is amended to read: 

I 16J.03 !DEFINITIONS.] 

Subdivision I. !SCOPE.] As used in seetiens 116Hla to 116!.3§; I Hi!.11 
18 I 16!.§1; I 16!.§8 18 I 16!.91: 399A.03; itflS 399,' .. 01 chapter I /61, the 
terms defined in this section have the meaning given them. 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commissioner 
of energy, planning and economic development. 

Subd. 3. !DEPARTMENT.] "Department" means the department of en-
ergy, f'laRHing and economic development. 

Sec. 30. Minnesota Statutes 1982, section I 16J.09, is amended to read: 

I 16J.09 [DUTIES.] 

The commissioner shall: 

(a) Manage the department as the central repository within the state gov
ernment for the collection of data on energy; 

(b) Prepare and adopt an emergency allocation plan specifying actions to 
be taken in the event of an impending serious shortage of energy, or a threat 
to public health, safety, or welfare; 

(c) Undertake a continuing assessment of trends in the consumption of all 
fonns of energy and analyze the social, economic, and environmental con
sequences of these trends; 

(d) Carry out energy conservation measures as specified by the legislature 
and recommend to the governor and the legislature additional energy policies 
and conservation measures as required to meet the objectives of sections 
l 16J.05 to I 16J.30; 

(e) Collect and analyze data relating to present and future demands and 
resources for all sources of energy, and specify energy needs for the state and 
various service areas as a basis for planning large energy facilities; 

(f) Require certificate of need for construction of large energy facilities; 

(g) Evaluate policies governing the establishment of rates and prices for 
energy as related to energy conservation, and other goals and policies of 
sections I 16J.05 to I 16J.30, and make recommendations for changes in 
energy pricing policies and rate schedules; 

(h) Study the impact and relationship of the state energy policies to inter
national, national, and regional energy policies; 

(i) Design and implement a state program for the conservation of energy; 
this program shall include but not be limited to, general commercial, indus
trial, and residential, and transportation areas; such program shall also pro
vide for the evaluation of energy systems as they relate to lighting, heating, 
refrigeration, air conditioning, building design and operation. and appliance 
manufacturing and operation~ 
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(j) Infonn and educate !he public about !he sources and uses of energy and 
the ways in which persons can conserve energy; 

(k) Dispense funds made available for !he purpose of research studies and 
projects of professional and civic orientation, which are related to either 
energy conservation, resource recovery, or the development of alternative 
energy technologies which conserve nonrenewable energy resources while 
creating minimum environmental impact; 

(I) Charge other governmental departments and agencies involved in en
ergy related activities with specific information gathering goals and require 
Iha! !hose goals be met. 

Sec. 31. Minnesota Statutes 1982, section I 16J. 10, is amended to read: 

116]. 10 [POWERS.] 

The commissioner may: 

(a) Adopt rules pursuant lo chapter 14 as necessary lo carry out the pur
poses of sections 116].05 lo 116].30 and, when necessary for the purposes of 
section I 16J.15, adopt temporary rules pursuant lo sections 14.2910 14.36; 

(b) Make all contracts pursuant 10 sections 116] .05 lo I I 6J .30 and do all 
things necessary to cooperate with the United States government, and to 
qualify for, accept and disburse any grant intended for the administration of 
sections I 16J.05 lo 116].30. Notwithstanding any other law the commis
sioner is designated the state agent to apply for, receive and accept federal or 
other funds made available to the stale for the purposes of sections 116] .05 lo 
I i6J.30. 

(c) Contract for professional services if such work or services cannot be 
satisfactorily perfonned by employees of !he department or by any other stale 
agency; 

(d) Enter into interstate compacts to jointly carry out such research and 
planning with other states or the federal government where appropriate: 

(e) Distribute informational material at no cost to the public upon reason
able request; 

(f) Provide on-site technical assistance to units of local government in order 
to enhance local capabilities for dealing with energy problems; 

(g) Administer for the slate, energy programs pursuant to federal law, 
regulations or guidelines, except for the crisis fuel assistance and low income 
weatherization programs administered by the department of economic secu
rity, and coordinate the programs and activities with other state agencies, 
units of local government and educational institutions; 

(h) Design and administer a statewide program for the energy and eco
nomic development authority and actii'ely im·ofre major organizations and 
community leaders in its work and shall solicit funds from all sources; 

(i) Develop a state energy itwestment plan with yearly energy conserration 
and alternative energy derelopment goals, investment targets, and market
ing strategies; 

(j) Perform market analysis studies relating to conservation, alternative 
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and renewable energy resources, and energy recovef)': 

(k) Assist with the preparation of proposals for innovative conservation, 
renewable, alternative, or energy recovery projects; and 

(/) Manage and disburse funds made available for the purpose of research 
studies or demonstration projects related to energy conservation or other 
activities deemed appropriate by the commissioner. 

Sec. 32. Minnesota Statutes 1982, section l 16J.3 l, is amended to read: 

l 16J.31 [ENERGY AUDITS.] 

The commissioner, tfl: eoopeFatien ·Nttk- ¼ke 8irector et consumer seP. ices, 
shall develop the state plan for the program of energy audits of residential and 
commercial buildings required by ~ United States Code, Seetieft title 42, 
section 8211, et seq. The eeAs~mer sef\ iees ei\ isieR !1!18 ll,e attorney general 
are aufRorii3e8 t-e may release information on consumer complaints about the 
operation of the program to the commissioner. 

Sec. 33. Minnesota Statutes 1982, section 116].42, subdivision I, is 
amended to read: 

Subdivision I. [POWERS AND DUTIES.] The eemmissieAer director 
shall: 

(1) Prepare comprehensive, long range recommendations for the orderly 
and coordinated growth of the state including detailed recommendations i:er 
loog fflAg" j>lftflS <>f everaliRg - eevartmeflls aoo egeAeies on major public 
investment proposals and programs in the state. 

(2) +lie state, ift ll,e ee·, elevmeAt ef loog fflAg" plaAAing, shaH talre ttt1e 
eEntsi0eratieR tts relaHeAsAip te leea-l ttftttS' ef goveFHment afHi ~ fllSHRiAg te 
Ile eeeeFAvlisllee OR sttel, ~ Develop and maintain a statewide long range 
policy planning process involving local units of government, regional devel
opment commissions, the metropolitan council, and state agencies. 

(3) Develop and analyze information and forecasts relating to the state's 
population, economy, natural resources and human services, including but 
not limited to: (a) collection and analysis of information necessary to enable 
him to report annually to the governor and the legislature on the status of the 
state's economy and on forecasts of medium and long-term economic pros
pects for the state; (b) analysis and reporting on the comparability of eco
nomic data, assumptions and analyses used by other planning entities, state 
agencies, and levels of government as he deems appropriate; (c) assessment 
of the implications of demographic, economic, and programmatic trends on 
state and local policies and institutions for providing health, education, and 
other human services; and (d) assessment of the availability and quality of 
data/or long range planning and policy development. 

(4) Assist the governor in developing and evaluating alternative long
range policies and strategies, 

(5) Act in coordination with the commissioner of finance and affected state 
agencies in the planning and financing of major public programs, including 
but not limited to capital improvements. 

(6) Initiate studies of major policy issues having long- range implications. 
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(7) Provide planning assistance to local, regional, and state agencies, and 
coordinate these levels of planning with the state long-range policy planning 
process. 

Sec. 34. Minnesota Statutes 1982, section 116).42, subdivision 2, is 
amended to read: 

Subd. 2. The e0111missioner director shall: 

(I) Review etlffellt programming an<! ftffitfe planning plans, studies and 
proposed studies, of aH state departments and agencies. 

(2) Report regularly and on or before November 15 of each even numbered 
year to the legislature, reviewing in each report the state planning program, 
and the progress and development thereof. Thereafter, as soon as practic
able, he shall make recommendations for desirable legislation and necessary 
appropriations. 

(3) +a t!,e el<leftt praetieaele eooreinate with state oodge!s t!,e items !herettt 
relatiRg te llflEI ,efleeting stale\\ ille planning as aathe,i,ell I,y t!,e legislataFe 
aH<i as ,eeommenllell fer t!,e eonsilleration of t!,e legislatare. 

f4) Re~aire eaeh .aate llepartmeRt an<! ageHey ha¥iRg plaRRing programs te 
regala,Iy Hie eepies thereef with him fer re¥iew-c 

f§., Make available to the legislature or any authorized committee or com
mission tflereef information concerning statewide development plans and 
basic research from which the plans have been developed. 

W Aet as the eooreiRating age,,ey fer t!,e plaRning aetivities ef all state 
llepartments aR<l agencies IHlB leeal Je.,;el.s ef go,emment. 

fB Re¥;ew all plallS ltle<l with t!,e feeeral gs. ernment ey statc llepaFtmenls 
an<! ageneies parsaant te seetieft I 6A. 39, er aey ether¾aw as a l'flFI ef hffi Btl!ies 
preserieell ey this seetion. +lie eommissioRer of Hl!aflee shall fumtsh t!,e 
eommissioner the information reEJuirerl by tl:tts ~ 

f&) Eneoarage the lle,,e!opment of planning pFOgrams sy state llepartments 
aH<i ageneies llflEI leeal Je.,;eJ.s of go,,emment. 

f9j Aet as tfte coordinating ageney f0F suBmission 0f the environmental 
impaet statements •e~airell l,y the ~lalional En, ironmental Jlel.iey Aet aR<l t!,e 
state's eommeRts thereeH te t!,e appropriate feeeral ageneies. 

(4) Develop and maintain, in consultation with local government elected 
officials, a process and procedures for the review of federal grant applica
tions, and the coordination of planning activities including state and local 
responsibilities as existed on January 1, 1983, in federal Office of Manage
ment and Budget Circular A-95, Parts I, II, l/1, and IV; and the federal 
Executive Order 12372. 

(5) Assist the governor and the commissioner of finance in the review of 
biennial budget proposals and in the analysis of major public investments. 

(6) Promote awareness by citizens and public officials of major long-range 
trends and policy issues. 

Sec. 35. Minnesota Statutes 1982, section I 161.42, subdivision 4, is 
amended to read: 
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Subd. 4. The eefflfflissiener Jirector shall: 

(I) Undertake studies to obtain information and data on urban and rural 
needs, assistance programs, and activities'7 +He eomFAissieAer skttH ~ 
teel=rnieal assistaRee ftfl-6 atl-¥tee tfl the seltHioR ef sttefl. J:IFOl31ems. +fie ffi:i+i.es ef 
the eommissioAer ~ iAehu-ie, &tK aFe ft0t ~ te;, the a!>sembl;, #te 
eoFFelatioA, flfl6 ElisseffliRatioR e.f J:)A; sieal, 500i-a-1, tlfl6 eeenomie Ele; eleJ:lfflOAt 
<lalil le fflfefffi leeol go•, e,nmeatal >Hlits ftfl6 iaterestea JlefSOffi ftfl6 ergoai,a liefts.,. the a,•ailabilil) ana staltts .,. feaerol, Slt!le; ana leeal program,; ans 
ether resoHrees fef the solstien 0f ttfflaH ttfl<I fHffii problems; 

(2) Make a\1ailctl3le te the go'. ernor (}ft0 tfle legislat1;1Fe pei=t:inent inforFRation 
rekttiftg le fe<leml gffiftlS ift ate le leeal ge, ernmental >Hlits ttfl<I an analysis 
thereof; 

Bt ffiffifffl leeal ge,0ernmeatal tffiils abOH! fet!efal programs ef seeiltl e, 
eeonomie aia er assistanee fef whieit they ltfe eligible, togeH,e• with the ffi
teftt¼; stanElarEls, ilfltl conElitions ~ Wffi€fl" the a-ta ts 9ftSe0 Conduct research 
and make recommendations to the governor and the legislature concerning 
relationships among federal, state, and local governments; and review and 
report on changes in federal policies and budgets as they affect the state and 
state and local government programs; 

(3) Provide regional development commissions, the metropolitan council, 
and units of local government with information, technical assistance, train• 
ing, and advice in utilizing.federal and state programs; 

(4) Receive and administer the small cities community development block 
grant program authorized by the Congress under the Housing and Develop· 
ment Act of 1974, as amended: and 

(5) Receive and administer other state and federal grants and grant pro• 
grams for planning, community affairs, community development purposes, 
and other state and federal programs assigned to the agency by law or by the 
governor in accordance with section 4.07. 

Sec. 36. Minnesota Statutes 1982, section 116).42, subdivision 7, is 
amended to read: 

Subd. 7. The eemmissioae, director shall: 

(I) Appoint the state demographer, who shall be compensated in accor
dance with section 43A./8, subdivision 3. The state demographer shall be 
professionally competelll in the field of demography and shall possess dem
onstrated ability, based upon.past performance; 

fB 81,a11 (2) Continuously gather and develop demographic data within the 
state; 

+;!-) 8l,all ( 3) Design and test methods of research and data collection; 

Bt 8l,all fla,;e the J"'W"f le €itll ll1""' aey ageHey ef !fte - e, pol itieal 
sabai, isiea fef <lalil as ffit!ry' be a,•ailable, !tA<I !l,e ageaeies iffl<I politieal sul,
ai, isieas shall eee~erate le the fulresl elHeflt possible; 

(4) 8l,all Periodically prepare population projections for designated re
gions and for the state and may periodically prepare projections for each 
county, or other political or geographic division as necessary to carry out 
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the purposes of this section; 

(5) &hall Review, comment, and prepare analysis of population estimates 
and projections made by state agencies, political subdivisions, other states, 
federal agencies or nongovernmental persons. institutions or commissions; 

(6) &hall Serve as the state liaison with the federal bureau of census, Sftltll 
and coordinate his activities with federal demographic activities to the fullest 
extent possible, and shall aid the legislature in preparing a census data plan 
and form for each decennial census~ 

(7) &hall Compile an annual study of population estimates on the basis of 
county, regional or other political or geographic divisions as necessary to 
carry out the purposes of this subdivision and section l 16J .43; 

(8) Shall, On or before January I of each year, issue a report to the 
legislature containing an analysis of the demographic implications of the 
annual population study and population projections; 

(9) &hall Cause to be prepared maps of all counties in the state, all munici
palities with a population of 10,000 or more, and any other municipalities as 
deemed necessary for census purposes. according to scale and detail recom
mended by the federal bureau of the census, with the maps of cities showing 
boundaries of precincts; and 

( 10) &!,all aaauall; Prepare a population estimate for each governmental 
subdivision for which the metropolitan council does not prepare an annual 
population estimate, and shall communicate the estimate to the governing 
body of each governmental subdivision by May I of each year. 

Sec. 37. Minnesota Statutes 1982, section I 16J.42, subdivision 9, is 
amended to read: 

Subd. 9. !JUVENILE JUSTICE. I The governor shall designate the~ 
ff!eH! ef eae,gy, state planning, aH<I ae, elerA!ent agency as the sole agency 
responsible for supervising the preparation and administration of the state 
plan for juvenile justice required by the Juvenile Justice and Delinquency 
Prevention Act of 1974, as amended. 

The governor shall designate the Juvenile Justice Advisory Committee as 
the supervisory board for the ae~arlA!eAt ef eHefff. state planning aH<I 8e¥el
~ agency with respect to preparation and administration of the state 
plan and award of grants. 

The governor shall appoint members to the Juvenile Justice Advisory 
Committee in accordance with the membership requirements of the Juvenile 
Justice and Delinquency Prevention Act of 1974, as amended. 

Sec. 38. Minnesota Statutes 1982, section I 16J.60, is amended to read: 

I 161.60 [PROMOTIONAL EXPENSES.] 

In the promotion of tourism and economic development of the state ef 
Minnesota, the ~ commissioner of energy; 19lanning and economic devel
opment may expend ffeA! AI0Ae; s money appropriated by the legislature for 
stteh these purposes in the same manner as private persons, firms, corpora
tions, and associations make expenditures for stl€fl, rhe.se purposes. -FeF f!ttf
~ e.f ullotment, enewmi:,Fanee flfle Eiis'3wFsemeAt aH tFansaetions +eF pFeffi0--
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!ieftal ~aFpeses sltall l,e eeee<I tHIElef !lie ee1H1Hissiener ef finance's al,jee! ef 
en~enSiture eede fflf at:I, et1ising. ~ eneumflranee -shall, ee ift£l:0e ett a~ 
eeUaReous enet1:mbFanee FCE)Uisitton. AHy 5tt€fl ei~penElittues An expenditure 
for food, lodging, or travel sltall is not l,e governed by the travel ,egalaliens 
rules of the commissioner of adminisire.iion employee relations. No money 
shall be expended for the appearance in radio or television broadcasts by an 
elected public official. 

Sec 39. Minnesota Statutes 1982, section l 16J.61, is amended to read: 

I 16J.61 [ADDITIONAL POWERS AND DUTIES.] 

The commissioner shall: 

(I) Have control of the work of carrying on a continuous program of 
education for businessmen: 

(2) Publish, disseminate, and distribute information and statistics; 

(3) Promote and encourage the expansion and development of markets for 
Minnesota products; 

(4) Promote and encourage the location and development of new business 
in the state as well as the maintenance and expansion of existing business and 
for that purpose cooperate with state and local agencies and individuals, both 
within and outside the state; 

(5) Advertise and disseminate information as to natural resources, desir
able locations, and other advantages for the purpose of attracting business to 
locate in this state; 

(6) Aid the various communities in this state in getting business to locate 
therein; 

(7) Advise and cooperate with municipal, county, regional, and other 
planning agencies and planning groups within the state for the purpose of 
promoting coordination between the state and localities as to plans and de
velopment in order to maintain a high level of gainful employment in private 
profitable production and achieve commensurate advancement in social and 
cultural welfare; coordinate the activities of state-wide and local planning 
agencies, correlate information secured from them and from state depart
ments and disseminate information and suggestions to the planning agen
cies; and encourage and assist in the organization and functioning of local 
planning agencies where none exist; and may provide at the request of any 
governmental subdivision hereinafter mentioned planning assistance, 
which includes but is not limited to surveys, land use studies, urban renewal 
plans, technical services and other planning work to any city or other mu
nicipality in the state or perform similar planning work in any county, met
ropolitan or regional area in the state. The commissioner shall not perform 
the planning work with respect to a metropolitan or regional area which is 
under the jurisdiction for planning purposes of a county, metropolitan, re
gional or joint planning body, except at the request or with the consent of the 
respective county, metropolitan, regional or joint planning body. The com
missioner is authorized to receive and expend money from municipal, 
county, regional and other planning agencies; and may accept and disburse 
grants and other aids for planning purposes from the federal government 
and from other public or private sources, and may utilize moneys so re-
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ceived for the employment of consultants and other temporary personnel to 
assist in the supervision or performance of planning work supported by 
money other than state appropriated money, and may enter into contracts 
with agencies of the federal government, units of local government or com
binations thereof, and with private persons that are necessary in the perfor
mance of the planning assistance function of the commissioner. In further
ance of their planning functions, any city or town, however organized, may 
expend money and contract with agencies of the federal government, appro
priate departments of state government, other local units of government and 
with private persons; 

(8) Adopt measures calculated to promote public interest in and under
standing of the problems of planning and, to that end, may publish and 
distribute copies of any plan or any report and may employ other means of 
publicity and education that will give full effect to the provisions of sections 
1161.58 to I 16J.63t 

f9t Jll.aR aaa eenduet f)rogreffis ef iRfoffflatioR 8fl0 13ublieity designed ffl 
ftKfftet tourists, visitors, Ma 0tftel" intereste8 ~ ff8ffi. ootsftie the state ffi 
this ffiKe, Qft8 fft ~ eoRaeetien eneotifage tHl6 eoorElinate ~ effeft.s ef et:hef 
ptt9He aft0 ~ ot=ganiimtieRs 0f ~ ef ei+w:eRs te puhlieize ~ fe.eilities 
ftfta akreetiotts ef tke ~ ftft0 waflt with represeRtati,•es ef the ~ ftftti 
FeS0ft industFy tft ean=yiRg 0lK ~ pregmms. 

Sec. 40. [l 16J.615] [OFFICE OF TOURISM.] 

Subdivision I. [DUTIES OF DIRECTOR.] The director of tourism shall: 

( I) publish, disseminate, and distribute informational and promotional 
literature; 

(2) promote and encourage the expansion and development of interna
tional tourism marketing; 

(3) advertise and disseminate information about travel opportunities in the 
state of Minnesota; 

(4) aid various local communities to improve their tourism marketing 
programs; 

(5) coordinate and implement a comprehensive state tourism marketing 
program that takes into consideration all public and private businesses and 
attractions; 

(6) conduct market research and analysis to improve marketing techniques 
in the area of tourism; 

(7) investigate and study conditions affecting Minnesota's tourism in
dustry, collect and disseminate information, and engage in technical studies, 
scientific investigations, and statistical research and educational activities 
necessary or useful for the proper execution of the powers and duties of the 
director in promoting and developing Minnesota's tourism industry, both 
within and outside the state; 

(8) apply for, accept, receive, and expend any funds for the promotion of 
tourism in Minnesota. All money received by the director under this subdivi
sion shall be deposited in the state treasury and is appropriated to the direc
tor for the purposes for which the money has been received. The money does 
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not cancel and is available until expended; and 

(9) plan and conduct information and publicity programs to attract 
tourists, visitors, and other interested persons from outside the state to this 
slate; encourage and coordinate efforts of other public and private organi
zations or groups of citizens to publicize facilities and attractions in this 
state; and work with representatives of the hmpitality and tourism industry 
to carry out its programs. 

Subd. 2. !ART AND HISTORICAL EXHIBITIONS.] In order to promote 
tourism, trade, and cultural enrichment, the director of tourism may arrange 
for the exhibition of art collections and historical dl.\plays from other nations 
in the state capitol and in other public buildings throughout the state of 
Minnesota. The director of tourism shall cooperate with the state historical 
society in implementing this cultural exchange program and may enter into 
any contracts or joint ventures that are necessary to achieve the objectives of 
this section. 

Sec. 41. Minnesota Statutes 1982, section I 161.65, is amended by adding 
a subdivision to read: 

Subd. 4a. "Authority" means the energy and economic development au
thority, formerly known as the small business finance agency. 

Sec. 42. Minnesota Statutes 1982, section 1161.65, subdivision 5, is 
amended to read: 

Subd. 5. The eemmissieRer authority shall administer this section and shall 
enforce the rules related to the community development corporations pro
mulgated by the eommissieH:eF authority. The eemmissioneF authority may 
amend, suspend, repeal or otherwise modify these rules as provided for in 
chapter 14. 

Sec. 43. Minnesota Statutes 1982, section 1161.67, subdivision I, is 
amended to read: 

Subdivision I. [PURPOSE; OBJECTIVES.] The eemmissieRer el' ei,ergy, 
planH:ing aft6 ElevelepmeH:t energy and economic development authority may 
create, promote, and assist a state development company, also known as a 
"503" certified development company, whieh that will qualify as a certified 
development company for the purposes of¼ United States Code, title 15, 
section 697, and Code of Federal Regulations, title 13, section 108.503. 

The eemmissieRer authority shall utilize the development company pro
gram to stimulate the state's economic activity. 

The development company and its directors and officers shall comply with 
the organizational, operational. regulatory, and reporting requirements as 
promulgated by the United States small business administration and the 
guidelines contained in the bylaws, articles of incorporation, and standard 
operating procedure prescribed by the small business administration. 

Sec. 44. Minnesota Statutes 1982, section I 161.88, subdivision 2, is 
amended to read: 

Subd. 2. [AUTHORITY.] "AgeRey" "Authority" means the small bffii-. 
fteSS .fiftaH:ee ttgeft€y energy and economic development authority created in 
section 1161.89. 



52ND DAY] THURSDAY, MAY 12, 1983 2551 

Sec. 45. Minnesota Statutes 1982, section I 16J.88, subdivision 4, is 
amended to read: 

Subd. 4. !ELIGIBLE SMALL BUSINESS.] "Eligible small business" 
means an enterprise determined by the ttgeft€Y authority to constitute a small 
business concern as defined in regulations of the United States small busi
ness administration pursuant to H Y-c- ~ tede United States Code, title I 5, 
sections 631 to 647, as itt effee! Marelt +, -l-98G, wl>ifft is engaged in aey 
indusoial 0f eemmereial ~ ~ 

fat hanl1:ing 0F elhef' finaReial sen iee; 

00 fetH estate Brol1:erage, mm'lagement, sale-, ov+nersAi13, 0f leasing; 

fej.legai-, Rledieal, tleftta.haeeounHng. engineering, &Hft-YeHtet: 13roressional 
0f eensuhing serYiee; 

~ fi:tmishiag recreational 6f ~ faeiEHe3~ ttft6 

fet set=¥tRg f800 0f beverages le 0e eonsume8 eR 0f aEljaeent ta tke premfr,es 
wket'e ¼key are seld amended from time to time. 

Sec. 46. Minnesota Statutes 1982, section I 16J.88, subdivision 5, is 
amended to read: 

Subd. 5. [TARGETED SMALL BUSINESS.] "EligiMe Targeted small 
business" for the purpose of section I 16J.90, subdivision 5, means a busi
ness entity organized for profit, including but not limited to any individual, 
partnership, corporation, joint venture, association. or cooperative, which 
entity: 

(a) has 20 or fewer full time employees or not more than the equivalent of 
$1,000,000 in annual gross revenues in the preceding fiscal year; and 

(b) is not at least 20 percent owned by a business dominant in its field of 
operation, or by partners, officers, directors, majority stockholders, or their 
equivalent, of a business dominant in its field of operation. For the purpose of 
this subdivision, "dominant in its field of operation" means having more 
than 20 full time employees and more than $1,000,000 in annual gross 
revenues . 

.!.!.Ji'.aFm ~l:lf,iAess" ffieftftS n 13usiness etl+tty "Targeted small business'' in
cludes a farm business engaged in farming, agricultural production or pro
cessing, or storage of agricultural products, wl>ifft et~erwise ~•alifies as a 
SfflttH. BusiRess. 

Sec. 47. Minnesota Statutes 1982, section I 16J.88, subdivision 6, is 
amended to read: 

Subd. 6. [FINANCIAL INSTITUTION.J "Financial institution" means 
aey a bank er e!h-er finaneial eeFflOratien deseri~ea itt ehaJ'ler 4+, aey iRsur-
aRet: eomJ:laRy lieense6 t-e tie 13ttsiRess Mft6ef ehaJ'ler eQA,. ilR6 aAy seettFities 
BFolteF Sealer lieeRse8 tlfteeF ehaJ'ler &QA, bank or trust company. trust com
pany, mortgage company, mortgage banker, national banking association. 
savings bank. savings and loan association. building and loan association, 
insurance company, securities broker-dealer, financial organizations relat
ing to commercial credit or venture capital or any other financial or lending 
institution, whether organized under federal law or the laws of any state of 
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the United States, and whether located within or without this state. 

Sec. 48. Minnesota Statutes 1982, section I 16J.88, subdivision 7, is 
amended to read: 

Subd. 7. [BUSINESS LOAN.] "Business loan" means a loan, other than a 
pollution control loan, to the owner of a an eligible small business for the 
ffltefiffi 8f left.g lefffi financing of (a) capital expenditures, on an interim or 
long-term basis, for the acquisition or improvement of land, acquisition, 
construction. removal, or improvement of buildings, or acquisition and in
stallation of fixtures and equipment useful for the conduct of the business; or 
(b) short-term costs of conducting an eligible small business. 

Subd. 7a. [FARM LOAN.] "Farm loan" means a loan to a farm business 
for the acquisition, installation, improvement, construction or removal of 
buildings, or acquisition and installation of fixtures or equipment, useful for 
the conduct of a farm business. 

Sec. 49. Minnesota Statutes 1982, section I 161.88, subdivision 8, is 
amended to read: 

Subd. 8. [POLLUTION CONTROL LOAN.] "Pollution control loan" 
means a loan to !he"""""' ef a an eligible small business for the acquisition, 
construction, or improvement of pollution control facilities or operations. 
Pollution control facilities or operations may include real and personal 
property likely to help prevent, reduce, abate, or control noise, air, or water 
pollution or contamination by removing, altering, disposing, or storing pol
lutants, contaminants, wastes, or heat, and real and personal property to be 
used for the collection, storage, treatment, utilization, processing, or final 
disposal of solid or liquid waste. 

Sec. 50. Minnesota Statutes 1982, section I 161.88, is amended by adding 
a subdivision to read: 

Subtt. 9. [FUND.] "Fund" means the Minnesota economic development 
fund created by section 54. 

Sec. 51. Minnesota Statutes 1982, section I 16J.89, subdivision I, is 
amended to read: 

Subdivision I. [CREATlml ENERGY AND ECONOMIC DEVELOP
MENT AUTHORITY; PURPOSES.] A The small business finance agency is 
renamed the energy and economic development authority ts l!ereby ereate<I 
aa<I i-s eensti!Mlee as oo aHtke,il~ to and may act on behalf of the state within 
the scope of the powers granted to it in sections lleJ.e:l aa<I l 16J.88 to 
1161. 91 to implement a lean vreg,at11 loan programs and to provide financial 
assistance under the economic development fund by which, the authority 
alone or in cooperation with cities, towns, counties, and private or public 
lenders, may provide adequate funds ~ ee v•e1·ieee or incentives to fi
nancing such as guarantees or insurance on sufficiently favorable terms to 
assist and encourage the establishment, maintenance, and growth of eligible 
small ~n1siness businesses and employment opportunities in Minnesota and to 
reduce to a manageable level the cost of the control of pollution and disposal 
of waste resulting from the operations of eligible small hHsiness businesses. 

Because of its ability to pool or combine loans to be funded from one or 
more issues of bonds, whether or not the interest on the bonds is exempt 
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from federal income taxes, the agei,ey authority will be able to spread its 
financing costs among the eligible small businesses to which the ageney 
fflftkes leafts authority provides financing, thereby reducing costs incurred by 
each eligible small business. 

Sec. 52. Minnesota Statutes 1982, section I 16J.89, is amended by adding 
a subdivision to read: 

Subd. la. In addition, the authority may use the economic development 
fund to provide financial assistance to eligible small businesses as follows: 

(a) to provide loan guarantees or insurance, in whole or in part, to eligible 
small businesses in connection with business loans or pollution control 
loans; 

(b) to invest directly and indirectly in eligible small businesses or to par
ticipate with other financial resources in connection with business loans or 
pollution control loans; 

( c) to provide direct loans to eligible small businesses in connection with 
business loans or pollution control loans; 

( d) to participate in other investment programs as appropriate under the 
terms of sections I /61.65, 1161.67, I /61.88 to I /61.9/, and chapters 472 
and 474; 

(e) to purchase loan packages made to eligible small businesses by finan
cial institutions in the state in connection with business loans or pollution 
control loans; 

(f) to enter into or to pay fees on insurance contracts, letters of credit, 
municipal bond insurance, surety bonds, or similar obligations and other 
agreements or contracts with financial institutions; 

(g) to guarantee or insure bonds and notes issued by the authority, in whole 
or in part, including without limitation the payment of the cost of issuing 
authority bonds and notes and authority administrative costs and expenses; 

(h) the authority may create separate accounts within the fund for use in 
accordance with the separate purposes listed in this section and may irrev
ocably pledge and allocate moneys on deposit in the fund to the accounts for 
the purposes. The authority may make contracts with note and bond holders, 
trustees for them, financial institutions, or other persons interested in the 
disposition of moneys in the fund or its accoums with respect to the condi
tions upon which money in the fund or its accounts is to be held, invested, 
applied, and disposed of and the use of rhe fund and ifs accounrs and rhe 
termination of accounts. The authority may determine to leverage amounts in 
accounts to be used to guarantee or insure bonds and notes of the authoritv 
or loans to eligible small businesses and may covenant as 'to the rate OJ 
leveraging with holders of the authority's bonds and notes or any trustee for 
them, financial instfrutions, or other persons. Money in the fund and its ac
counts shall, consistent with contracts with holders of the authority's bonds 
and notes or any trustee for them, financial institutions, or other interested 
persons, be invested in accordance with section 1161.91, subdivision 15, 
and the investment income from them, absent contractual provisions to the 
contrary, shall be added to and retained in the fund (or its accounts if pro
vided by the authority). The repayments to the authority of any direct loans 
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made by the authority from money in the fund or its accounts shall be paid by 
the authority into the fund or, as provided by the authority, into an account. 
The authority may collect fees, initially or from time to time, or both, with 
respect to any direct loan it extends or any insurance or guarantee it ,grants. 
The authority may enter into contracts and security instruments with eligible 
small businesses, with bond and note holden or any trustee for them, or 
financial institutions or other persons to provide for and secure the repay
ment to the authority of money provided by the authority from the fund or its 
accounts for direct loans or which have been paid by the authority from the 
fund or accounts pursuant to an authority guarantee or insurance. 

The state covenants with all holders of the authority's bonds and notes, 
financial institutions, and other persons interested in the di.\position of 
money in the fund or its accounts, which money the authority has irrevocably 
pledged and allocated for any authorized purpose described in this subdivi
sion, that the state will not take any action to limit the effect of the pledge and 
allocation and will not take any action to limit the effect of contracts entered 
into as authorized in this subdivision with respect to the pledge and alloca
tion and will not limit or alter the rights vested in the authority or the state to 
administer the application of money pursuant to the pledge and allocation 
and to perform its obligations under the contracts. The authority may include 
and recite this covenant of the state in any of its bonds or notes benefitting 
from the pledge and allocation or contracts or related documents or resolu
tions; 

(i) to enter into contract with note and bond holders or other persons 
interested in the disposition of the fund; and 

(j)for any legal purpose or program of the authority. 

Sec. 53. Minnesota Statutes 1982, section l 16J.89, is amended by adding 
a subdivision to read: 

Suhd. lb. (a) The following eligible small businesses have preference 
among business applicants: 

( 1) businesses located in areas of the state that are experiencing the most 
severe unemployment rates in the state; 

(2) eligible small businesses that are likely to expand and provide addi
tional permanent employment; 

(3) businesses located in border communities that experience a competi
tive disadvantage due to location; 

(4) businesses that have been unable to obtain traditional financial assis
tance due to a disadvantageous location, minority ownership, or other fac
tors rather than due to the business having been considered a poor financial 
risk; 

(5) businesses that utilize state resources, thereby reducing state depen
dence on outside resources, and that produce products or services consistent 
with the long-term social and economic needs of the state; and 

(6) businesses located in designated enterprise zones, as described in 
section 273.1312, subdivision 4. 

(b) Direct equity or loan investments in particular businesses are not pro-
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hibited, but the authority shall prefer indirect investment such as loan, bond, 
or note guarantees or insurance or the purchase of loan packages. Except in 
the issuance of authority bonds or notes, the authority may not invest the fund 
in a program that does not have financial participation from the private 
sector, as determined by the authority. 

Sec. 54. Minnesota Statutes 1982, section 1161.89, is amended by adding 
a subdivision to read: 

Subd. le. [ECONOMIC DEVELOPMENT FUND.] There is created the 
economic development fund to be administered by the authority. All money in 
the fund is appropriated to the authority to effectuate the authority's pur
poses. 

Sec. 55. Minnesota Statutes 1982, section 1161.89, subdivision 2, is 
amended to read: 

Subd. 2. [PUBLIC PURPOSES.] Sections l lsJ.s3 aoo I 161.88 to I 161.91 
are enacted to promote the welfare and prosperity of the state by maintaining 
and increasing the career and job opportunities of its citizens,-; by reducing, 
controlling, and preventing environmental pollution and waste of resources; 
and by protecting and enhancing the tax base on which state and local 
governments depend for the financing of public services. 

Sec. 56. Minnesota Statutes 1982, section 1161.89, subdivision 7, is 
amended to read: 

Subd. 7. [TAXATION OF AGENCY AUTHORITY NOTES AND 
BONDS.] The state covenants with the purchasers and a!! subsequent hold
ers and transferees of notes and bonds issued by the £l-get't€y authority in 
consideration of the acceptance of and payment for the notes and bonds, that 
the notes and bonds of the agency issued pursuant to sections I 161.65, 
I /6J.67, I 161.88 to I 161.91 , sections 71 to 76, and chapters 472 and 474, 
and the income therefrom and all its fees, charges, gifts, grants, revenues, 
receipts, and other moneys received or to be received, pledges to pay or 
secure the payment of such notes or bonds shall at all times be free and 
exempt from all state, city, county or other taxation provided by the laws of 
the state, except for estate and gift taxes and taxes on transfers, and except 
for the Minnesota corporate franchise tax measured by income, so long as the 
interest on .feeeml. bonds is included in the income by which such tax is 
measured. 

Sec. 57. Minnesota Statutes 1982, section 1161.89, subdivision 8, 1s 
amended to read: 

Subd. 8. The members and governing body of the ~ authority shall 
be the commissioner and ti-Ht eight other members holding no other elective 
or appointive office of the state or any local government, appointed by the 
governor with advice and consent of the senate. The commissioner shall be 
¥iee chairman, aoo the ge-, emer shall designate Hie elaairman fram ftlfleRg !lie 
ether memlle,s, te seF¥e;,,; el>aiffflaR at tlte ~leas are of the gm erner. The board 
shall elect a secretary from among its members. On the effective date of this 
act, the terms of the current members expire, provided that thn will continue 
as members of the authority and may act on behalf of the authfJrity until they 
are replaced and new members appointed in accordance with this subdivi
sion. Section 15.0575-. governs the terms, compensation, removal and fill-
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ing of vacancies in the offices of members other than the comm1ss1oner. 
Section 471.87 does not apply to a board member who acts in the member's 
official capacity for the authority. 

Sec. 58. Minnesota Statutes 1982, section I l6J.89, subdivision 9, is 
amended to read: 

Subd. 9. The mem'3e,s s!,aH ee ,espeAsi'31e for maAagemeAI aft<! -1 et 
Hte ~ powers of the authority are vested in the members. A majority of 
the members, excluding vacant memberships, is a quorum. When a quorum 
is present at any meeting of which notice has been given to or waived by all 
absent members in the manner provided in bylaws adopted by the vote of a 
majority of all members, any action of the ageAey authority may be taken by 
the vote of a majority of the members present. Fewer than a quorum may hear 
reports and adjourn from time to time. 

Sec. 59. Minnesota Statutes 1982, section l 16J.89, subdivision 10, is 
amended to read: 

Subd. I 0. The commissioner shall designate an employee as executive 
director of the ageAey authority and may shall appoint permanent and tem
porary employees necessary for the administration of the ageAey authority. 
+he gs, efAiAg ooEi;' et the ageAey may efl!ef ffll<l agreemea!s Hff<ief wftiell the 
aepaflmea! will j>f0¥iae aamiHis1r111ive Wl'l"'fl f8f the ageae). The commis
sioner may enter into agreements under which staff from private corpora
tions, agencies, or other organizations are loaned to the authority for the 
purpose of performing its duties. 

Sec. 60. Minnesota Statutes 1982, section l 16J.90, is amended to read: 

l l6J.90 [LOANS.] 

Subdivision l. The ageAey authority may make or purchase or participate 
with financial institutions in making or purchasing business loans aft<!, pol
lution control loans, and farm loans upon the conditions described in this 
section, and may enter into commitments therefor. 

Subd. 2. The age,,ey authority may make or purchase or participate with 
financial institutions in making or purchasing business loans not exceeding 
$1,000,000 in principal amount, t-e he sep.rieeEl ~ 5-tteh iHstitutjens, pFoviEleEl 
!hal+ 

fat +he ageAe) 's share 5haH oot eJ<eee<l 90 jlCreet!I et the !ellll p,i0eipal 
ameHAI, aft<! s!,aH '3e p•)·al,le wait iHteres! Ill the5"ffle tiffies ettt oot aeeessaFily 
111 the""""' iHteres! fllle as the share et the fiaaaeial iRsli!Htiea, aatl '3elh 51,ares 
s!,aH ee ~ aft<! flllfll>ly seetlfe<! by a ¥flli<l mef!gage OH or seeHfil)' H>!efeS! 
iH real er pe,seAal p,epeF!)' 0f by aft)' e!lter seeHFily sa1isfae1e,y 10 the ageAey 
10 seettre paymeAI ef the lean p•e·. ieee, !ftal the ageAey's share may e<jll8I -l-00 
jlCreet!I ef ¼He t0t-ftl priAeipaJ ftffi0Hfit ef ate 0ttsiness lettR tt ¼He finaReial 
iAstittiHeR 13at1ieipating ffi ¼He maktftg er flUFel=tasiAg ef the business lean ey 
sen·ieiRg !he leaR, pHFeliases ltlQ jlCreet!I ef the !ellll """"'81 et the ooH<is 
issHeEI by the age,,ey iH eeHReelieR WM the leaw, 

W +lie te!a-l pfiAeipal """"'81s1,a1tooteJ<eee<l901"'feeH! et the ¥altie et the 
p,epeF!) seeHFiAg !he leaH, ,mies, the """"'81 iH e,,eess ef 90 JlCreet!l i,;, 

f+t beafte0 ff0ffl a, ailable ttlfi65 whteft aFe ftet flFOeeeEls reeei, eEi e4reeHy 
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ff<fflt the sale ef lite agene) 's 1,eH<1s"' H01eS aH<i a,e H<J1 restfietee itH<lef the 
temts- ef ~· reselt:ttieR eF indeHk.Jre seeuring 00R05- et=~ 0f 

fitlHsttFea"' g1rnFantee0 byafe<iefal agency eFbya f"W"lt,fflSl!Fer '!ualifiee 
te Wfite 5tteft ins1:1reH:ee m the~. iRs1.uing a 13ereeRtege ef atty e1aiiH f:et= less 
at lt,as! e<jlllll le tltat pereentage ef the ¥a!ue by wltieh the lean e"eeees 9() 
re,eeHt thereof; 

W +he ¥a!ue ef the pFepeFt) seeu,ing the lea-a shall be eeFtifiee by the 
partieipaliAg HRaAeial iAstitt:ttieA, 0ft the eastS ef 5tleh appraisals, &ie-s, pt:tf
ehase ef6efS;- aH<i enginee,s' eeFtifieates os the agency may ••'!ui,e; p,e, iaee 
tltat the ¥a!ue ef iteFHS puFehasee aHt! eenstRtetee fFefH the pFBeeees ef the lea-a 
shall ft0t be eeemee le e><€ee<I tltc eentFaet pFiee ef pu,ehase or eenstruetien; 

f<B +he agency shall H0I eisbu,se Hffi<is itH<lef a eemmitment le paFtieipate iH 
a lea-a fef the eenstruetien ef substantial impFB•;ement ef pFBpeF!y ufltil the 
eoAstrnetion er iFHpro\•ement ftft5-eeefl. eomplete8, ttttless a fiRaReiel institution 
fuFHishes an iFFeYeeable le!lef ef eFeait ef a <jualifiee ee,re,ate ~· fuFHishes 
pa) ment aHt! pe,feFFHanee b0H0S-;- satisfaeteF)' le the agency aH<i iH an agg,egate 
ftFft0ltllt e<jlllll le the afflffilftt payallle lffl88F the eenstruetien eentrnet; aoo 

fet Ne etl!eF ineellteeness may be seairea by a meFtgage en or seeu,it)' 
fflfereSt ffi propeFty securing u business H:l&ft fflOOe 6f 1:mrekasee pursuant ~ 4fl.is 
subeiYisien witheut the J'A0f ""f'F"SS wFilteR authe,i,atieR ef the agency with 
respect to business loans made or purchased by the authority and not ex
ceeding $1,000,000 principal amount with respect to the authority's share 
thereof when the authority participates in making or purchasing business 
loans. 

With respect to business loans that the authority makes or purchases or 
participates with, the authority may determine or provide for their servicing, 
the percentage of authority participation, if any, the times the loans or 
participations shall be payable and the amounts of payment, their amount 
and interest rates, their security, if any, and other terms, condition:., and 
provisions necessary or convenient in connection with them and may enter 
into all necessary contracts and security instruments in connection with 
them. The authority may provide for or require the insurance or guarantee
ing of the loans or participations in whole or in part by the federal govern
ment or a department, agency, or instrumentality of it, by an appropriate 
account created with respect to the economic development fund, or by a 
private insurer. In connection with making or purchasing business loans or 
participations in them. the authority may enter into commitments to pur
chase or participate with financial institutions upon the terms, conditions, 
and provisions determined by it. Business loans or participations may be 
serviced by financial institutions or other persons designated by the author
ity, 

Subd, 3. The agency authority may make business loans or farm loans not 
exceeding $100,000 in principal amount, at interest rates and subject to 
terms determined by the authority, provided that each loan shall be made 
only from the proceeds of a bond or note sekl aH<i issue& 10 a fiaaneial 
institutisn, payable e"elusi, el) in whole or part from the repayments of 
principal and interest on the loan, wltieh sl!aH be assignee 10 and sef\•ieee by 
the finaneial institlHion. The loans may also be guaranteed or insured by 
money on deposit in the economic development fund or any special account 
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of it, and may be secured by reserve funds and other collateral and available 
money as determined by the authority. The authority may enter into all 
necessary contracts and security instruments in connection with them. 

Subcl. 4. The ageaey authority may make or purchase or participate in 
making or purchasing pollution control loans wl>ielt are fully see!lfeti by the 
gu8:f8Rtee er insur-anee af aRY ageaey er instFHffleRtalH~ ef the~ States et= 
9"' a~ fflSt:tfef" qualiHeEl ffi WHte tke iRst-tFaRee ift file state, 6f ey reseR,es 
fJFO riEle8 ey the agettey eF ~ eomBinatieR ef the Klregoing in any amount, 
which may be secured in whole or part by the guarantee or insurance of the 
federal government or any federal department, agency, or instrumentality, 
by a private insurer, from guarantees or insurance provided by the economic 
development fund or any special account of it, by reserves, moneys, funds, 
or other collateral required by the authority or any combination of the 
foregoing. To the extent consistent with this subdivision, the authority may 
make or purchase or participate in the making or purchasing of pollution 
control loans in the manner provided in subdivision 2 or 3 with respect to 
business loans. 

Subd. 5. The ageaey authority shall make every effort to assure that at least 
50 percent of the principal amount of the loans made or purchased by the 
ageaey authority in each fiscal year consists of loans with a principal amount 
of $100,000 or less to eligil,le targeted small businesses as defined in section 
I 16J.88, subclivision 5, and the financial management division shall provide 
technical assistance needed by eligil,le targeted small ~usiness 8wnefS busi
nesses to complete applications and meet other requirements for those loans. 
The ageaey authority shall report to the legislature annually on or before 
Oete~ef February I as to its compliance with the requirements of this sub
division during the preceding fiscal year. The inability of the authority to 
comply with this subdivision does not affect the validity of bonds and notes 
heretofore or hereafter issued. 

Subcl. 6. (a) Each financial institution wl>ielt that participates in a pollution 
control or business loan with the ageaey authority shall annually on or before 
March I submit a report for the prior calendar year to the ageaey authority on 
a form prescribed by the state auditor. The report shall include a listing of 
each new and outstanding loan in which the financial institution is a partici
pant, the amount and terms of the loan, the purpose of the loan, and any other 
information as the state auditor may reasonably require. 

(b) The ageaey authority shall annually on or before May I submit a report 
on a form prescribed by the state auditor for the prior calendar year to the 
state auditor on all loans wl>ielt that it makes, purchases, or participates in. 
The report shall include a listing of each new and outstanding loan in which 
the financial institution is a participant, the amount and terms of the loan, the 
purpose of the loan, and any other information as the state auditor may 
reasonably require. 

(c) The state auditor shall annually on or before July I submit a report for 
the prior calendar year to the governor and the legislature summarizing the 
report submitted pursuant to clause (b). 

(d) The cost of preparing and submitting the reports required by this sub
division shall be borne by the party submitting it. Any financial institution 
wl>iel> that fails to comply with the requirements of this subdivision shall be 
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prohibited from participating in future loans until it complies. 

Sec. 61. Minnesota Statutes 1982, section 116J.91, subdivision I, is 
amended to read: 

Subdivision I . In implementing its SBFf'BFOle the purposes and the programs 
described in sections l 16J.63 aft<! I 161.88 to l 16J.91, the agei,ey authority 
shall have the powers and duties set forth in this section. 

Sec. 62. Minnesota Statutes 1982, section 116J.91, subdivision 4, is 
amended to read: 

Subd. 4. It may adopt, amend and repeal rules not inconsistent with the 
provisions of sections 116J.63 an<! 116J.88 to 116J.91 as necessary to effec
tuate its e0F130rate purposes. 

Sec. 63. Minnesota Statutes 1982, section I 16J.91, subdivision 9, is 
amended to read: 

Subd. 9. It may procure insurance against any loss in connection with its 
property in 5llffi the amounts, and from 5llffi the insurers, as may be neces
sary or desirable. It may obtain municipal bond insurance, Letters of credit, 
surety obligations, or equivalent security for its bonds and notes. 

Sec. 64. Minnesota Statutes 1982, section 116J.91, subdivision JO, is 
amended to read: 

Subd. 10. It may consent, whenever it deems it necessary or desirable in 
the fulfillment of its corporate purpose, to the modification of the rate of 
interest, time of payment, or any installment of principal or interest, or ftflY 
other term, of~ ffloftgage -leaft-; FAeftgage leaf!: eomFAitFAeRt, eeRstR1etieR 
lea&; 1em~s,aF)' lea&; a contract or agreement of any kind to which the agei,ey 
authority is a party. 

Sec. 65. Minnesota Statutes 1982, section 116J.91, subdivision II, is 
amended to read: 

Subd. 11. It may borrow money to carry out and effectuate its SBFf'BFale 
f'H:lfJ:IOSe purposes and may issue its negotiable bonds or notes as evidence of 
any such borrowing in accordance with sections 462A.08 to 462A.13, 
462A. 16 and 462A. 17, all with the force and effect stated and the incidental 
powers granted and duties imposed in those sections. The bonds and notes 
may be issued pursuant to a trust indenture that is substantially identical to a 
resolution pursuant to which the authority issues bonds and notes as pro
vided in sections 462A.08 to 462A.13, 462A. 16, and 462A. /7, except that the 
authority may pledge money and securities to a trustee for the security of the 
holders of bonds and notes. The authority may refund bonds and notes and 
may guarantee or insure its bonds and notes in whole or in part with monev 
from the economic development fund or an account created by the authoriiv 
for that purpose. The aggregate principal amount of the ageHS) 's authoritv's 
bonds and notes outstanding at any one time, excluding the amount satisfied 
and discharged by payment or provision for payment in accordance with their 
terms, and deducting amounts held in debt service reserve funds therefor and 
amounts used to make loans guaranteed or insured by the federal government 
or o department, an agency or instrumentality of the federal government or 
by a private insurer or guarantor authorized to do business in the state of 
Minnesota and acceptable to the authority, shall not exceed $30,000,000 
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unless authorized by another law. 

Sec. 66. Minnesota Statutes 1982, section 116}.91, subdivision 12, 1s 
amended to read: 

Subd. 12. It may issue and sell bonds, notes, and other obligations payable 
solely from particular moneys, assets. or revenues derived from its pro
grams, or any business loan, farm loan, or pollution control loan, notwith
standing section 462A.08, subdivision 3. Obligations issued to participate in 
making or purchasing business loans puFsuant te seetieR 11&.J.99, subiliYisian 
;i, or pollution control loans shall be payable solely from revenues derived by 
the agency authority from repayments of sue!, these loans and from enforce
ment of the security therefor, or from a debt service reserve fund or funds, or 
from a general reserve fund or from a segregated portion thereof, or from 
other funds or security specifically pledged by the authority, irrevocably 
pledged and appropriated to pay principal and interest due, for which other 
funds are not available. A general reserve fund is hereby created and is 
eligible to receive direct appropriations from the state treasury or a transfer 
from the economic development fund as the authority may provide by reso
lution. The agency authority may irrevocably pledge and appropriate all or a 
segregated portion of the general reserve fund to pay principal and interest 
due on all or one or more series of its obligations for which other funds are not 
available, pursuant to the terms and conditions that the age,,ey authority shall 
determine. Until so pledged and appropriated by the age,,ey authority the 
general reserve fund shall not be available to pay principal and interest on the 
ageney's authority's obligations. Ne obligations shall Ile issues to paFtieipale 
HI fflBkiflg er pu,ehasing business leaRs puFSuanl te seetieft I leJ.99, subilivi 
sioo ;i, UHless tl!e ohligalions IIFe seeureil at tl!e time <>f issuance by a ilebt 
SOf¥iee ,esep,,e fuAtl, a peFtioo ef tl!e geneml ,esep;e fuft<i seg,egaleil le seeure 
<>RO t)f - seFies ef OORaS-; t)f tl!e peFtioo ef tl!e geneml - fuft<i -
segregaleil te sewre <>RO <>F - seFies ef beRas, illltl Uftless tl!e atll0IIIII tlieR 
helti <>F tlieR ileposileil HI tl!e fuft<i & seg,egaleil pe,ti<>R is at least "'1"81 le le!t 
j!Of€Mt<>l'the aggFegale pFineipal lllOOlffltefall ehligaliens seeureilbytl!efuft<i 
<>F segregateil peFtioo tl!ere<>f The authority may at its option provide by 
resolution that obligations issued to participate in making or purchasing 
business loans or pollution control loans be secured at the time of issuance in 
whole or in part by a debt service reserve fund or funds, a portion of the 
general reserve fund segregated to secure one or more series of bonds, or 
the portion of the general reserve fund not segregated to secure one or more 
series of bonds. The operation of the debt service reserve fund or funds or a 
segregated portion of the general reserve fund and other relevant terms or 
provisions shall be determined by resolution or indenture of the authority. 
Obligations issued to make or purchase business loans, farm loans, or 
pollution control loans may be issued pursuant to an indenture of trust or a 
resolution of the authority. It may pledge to holders of obligations, or to a 
trustee, repayments from the loans, any security or collateral for them, 
contract rights with respect to them, and any other funds or security specifi
cally pledged by the authority for them. 

Sec. 67. Minnesota Statutes 1982, section I 161.91, subdivision 14, is 
amended to read: 

Subd. 14. It may establish and collect reasonable interest and amortization 
payments on loans, and in connection therewith may establish and collect or 
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authorize the collection of reasonable fees and charges or require funds to be 
placed in escrow, sufficient to provide for the payment and security of its 
bonds, notes, commitments and other obligations and for the servicing 
thereof, to provide reasonable allowances for or insurance against losses 
which may be incurred and to cover the cost of issuance of obligations and 
technical, consultative, and project assistance services. It shalt reEfltire #te 
paymeRt ef all pFSeessiRg, aemiRistrati,•e ilR<I guaraRtee fees ilR<I the <lej>e&i! iH 
eserew ef all Hffl6S re~uiree i,y the small 6USiROSS aemiRistratieR 8F ether 
fetleral ageaey er instrumentality guaranteeing "ftY leaft ana sl!all OOH1fttY ana 
etlfuree eemplianee with all terfflS ana eeReitiens 0f eaeh guaraRtee, aH<i the 
1'f"FRt>! ltliHg el' all elaifffi whieh may arise tkereaneer. 

Sec. 68. Minnesota Statutes 1982, section 116J.9I, subdivision 16, 1s 
amended to read: 

Subd. 16. It may provide general consultative and technical services to 
assist in financing sma11 business facilities for which loans may be made 
pursuant te seetieH I lel.99. It may enter into agreements or other transac
tions concerning the receipt or provision of those services. 

Sec. 69. Minnesota Statutes 1982, section 116J.9I, subdivision 19, is 
amended to read: 

Subd. 19. AH Proceeds of the ageRey's authority's bonds, notes, and other 
obligations, aey; amounts granted or appropriated to the agency for the 
making or purchase or the insurance or guaranty of loans or for bond re
serves-, -aH; income from the-if investment; money in the economic develop
ment fund; and all revenues from loans, fees, and charges of the ageaey 
division are annually appropriated to the agency for the accomplishment of 
its corporate purposes and shall be expended, administered, and accounted 
for in accordance with the applicable provisions of all bond and note resolu
tions, indentures, and other instruments, contracts, and agreements of the 
agency. Notwithstanding section 16A.28, these appropriations are available 
until expended. 

Sec. 70. Minnesota Statutes 1982, section! 16J.91, is amended by adding 
a subdivision to read: 

Subd. 20. The authority may do all things necessary and proper to fulfill its 
purpose and the purposes of the economic development fund as provided in 
sections 1161.65, 1161.67, 1161.88 to 1161.91, sections 71 to 76, and 
chapters 472 and 474. 

Sec. 71. [I 16J.921] [ENERGY FINANCING POLICIES.] 

Subdivision I. [FINDINGS.] A reliable, economic supply of energy is 
essential for the state's households, business establishments, and munici
palities. Imported supplies are increasingly costly, unreliable, and environ
mentally disadvantageous. As a result, a partnership of the private and 
public sectors is needed to provide leadership, cooperation, and aid for the 
purposes of planning, developing, and managing economically viable en
ergy conservation programs. 

Subd. 2. [FUNDING POLICY.] Adequate funds and assistance must be 
provided to assist and to encourage the establishment, maintenance, and 
growth of energy conservation and indigenous energy resources in the state 
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and to reduce to a manageable level the cost of energy to households, 
business establishments, and municipalities, including, wiJhout limitation, 
the provision of loans to assist households and municipalities in the design, 
distribution, promotion, maintenance, installation, or acquisition of energy 
conservation and alternative energy resource materials and devices. 

Subd. 3. [PARTNERSHIP POLICY.] A partnership of the private and 
public sectors will promote the purpose of reducing energy costs, increasing 
energy efficiency, and developing Minnesota's indigenous energy re
sources. By providing an arrangement to pool money, personnel, informa
tion, material, and technologies and to share costs, the partnership between 
the public and private sectors will promote the policies declared in this 
section more effectively than would be the case if these sectors acted inde
pendently. 

Subd. 4. [HEALTH AND WELFARE PROMOTED.] The policies de
clared and actions authorized in sections 71 to 76 will promote the welfare 
and prosperity of the state by maintaining and increasing the career and job 
opportunities of the citizens of the state, by reducing lvaste <f resources, and 
by protecting and enhancing the tax base on which state and local govern
ments depend for the financing ofpublic services. 

Sec. 72. [116J.922] [DEFINITIONS.] 

Subdivision I. [GENERAL.] For purposes of sections 71 to 76, the terms 
defined in this section have the meanings given them, unless the context in 
which they are used clearly indicates otherwise or another meaning is spe
cifically provided. 

Subd. 2. [AUTHORITY.] "Authority" means the energy and economic 
development authority, formerly known as the small business finance 
agency. 

Subd. 3. [PERSON.] "Person" includes an individual, firm, partnership, 
corporation, or association. 

Subd. 4. [CONSERVATION./ "Conservation" means a capital invest
ment designed to reduce the use of energy so that the estimated resulting fuel 
savings, assuming no increase in Juel cost rates, ivould amortize the cost of 
the investment oi>er a period of ten years or less. 

Subd. 5. [MUNICIPALITY./ "Municipality" means a city, town, county, 
school district, special taxing district, or a municipal power agency gov
erned by chapter 453, or a group or combination of those units operating 
under an agreement to jointly undertake projects authorized by sections 71 to 
76. 

Subd. 6. [ALTERNATIVE ENERGY RESOURCE. I "Alternative energy 
resource" means a source of energy available from indigenous Minnesota 
resources induding but not limited to peat, biomass, solar energy, wind, 
municipal wastes, agricultural or forestry 1vastes, hydro-pmver, and a~ri
cultural crops suitable for com'ersion to an energy fl1el. 

Subd. 7. [RENEWABLE ENERGY RESOURCE.] "Renell'able energy 
resource'' means a source qf energy occurring in Minnesota which, when 
consumed for energy purposes, is replaced within a maller <4 da.Ys, months. 
or years by new or additional supplies of the energy source. Renewable 
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energy resources include, but are not limited to, forestry products and forest 
harvest residues, solar energy, wind energy, water-power, and agricultural 
wastes. 

Subd. 8. !ENERGY RECOVERY.] "Energy recovery" means the ex
traction of energy from materials, components, or processes which would 
normally represent wasted energy resources. Municipal solid wastes, vola
tile sewer gases, and power plant waste heat, among others, offer the po
tential for energy recovery. 

Sec. 73. [1161.923] !POWERS AND DUTIES OF COMMISSIONER 
AND AUTHORITY RELATING TO ENERGY PROGRAMS.] 

Subdivision I. [SERVICES.] The authority shall identify general consul
tative and technical services to assist in financing and marketing household 
and municipal energy conservation or alternative energy development. It 
may enter into agreements or other transactions concerning the receipt or 
provisions of those services. 

Subd. 2. [DATA PRIVACY.] Financial information, including but not 
limited to credit reports, financial statements and net worth calculations, 
received or prepared by the authority regarding any loan or loan guarantee 
issued by the authority is private data on individuals, pursuant to section 
13.02, subdivision 12. 

Subd. 3. [BROAD INTERPRETATION.] The authority through the com
missioner shall perform, direct, or closely oversee the functions and pro
grams delegated to it. The powers granted to the authority shall be broadly 
interpreted to facilitate innovative leadership in all areas of energy including 
policy setting, goal definition, strategy planning, conservation, development 
of renewable and alternative energy resources, energy recovery, and moni
toring. 

Subd. 4. [CAMPAIGN FOR ENERGY EFFICIENCY.] The authoritv 
shall promote a campaign for energy efficiency. The authority shall a,:tive(v 
promote public awareness of the potentials and benefits of energy efficiency. 

Subd. 5. !JOB CREATION, LOW INCOME. J The authoritv shall assure 
that programs under its control and direction make accommOdation wher
ever possible for job creation and the needs of low income families and 
persons. 

Subd. 6. !FINANCING PROGRAMS.I The authoritv shall initiate and 
operate programs to assist the financing of qualified eneigy projects by: 

(a) Insuring private loans to business enterprises; and 

(b) Issuing its revenue bonds, notes, or other obligations for the purpose of 
making or purchasing or participating with financial institutions in making 
or purchasing loans to business enterprises. 

Subd. 7. [LOANS TO MUNICIPALITIES.] The authoritv shall receive 
applications from municipalities for loans to finance improveinents to public 
buildings for the purpose of energy conservation, reduction of the use of 
conventional energy sources, or the use <~/'alternative energy resources, and 
make recommendations thereon to the commissioner of finance, in the e\:ent 
of the authorization and issuance qf' bonds qf the state for this purpose. Fi-



2564 JOURNAL OF THE SENATE 152ND DAY 

nancial and technical support for this program shall be provided by the 
commissioner. This program shall include the district heating loan program 
established in section 1161.36. 

Subd. 8. !RULES.] The authority may adopt temporary or permanent rules 
necessary to operate the programs authorized in subdivisions 6 and 7. The 
rules authorized under this section may be adopted without complying with 
chapter 14. 

Subd. 9. [PLANNING AND REPORTS.] (a) The authority shall adopt a 
plan to use as the basis for its investment decisions. 

(b) By the start of the 1984 legislative session, ( 1) the authority shall have 
identified various nongovernmental funding sources; (2) provided for the 
efficient administration of its affairs; (3) solicited public comment on its 
plans; and (4) prepared recommendations as to appropriate reserve and 
guarantee fund levels required by sections 7 J to 76. 

(c) The authority shall annually report not later than February I to the 
legislature. The report should contain recommendations for legislation as 
necessary to better coordinate its activities and the energy activities of state 
government. 

Subd. JO. !CONSERVATION EQUIPMENT.] The authority may assist in 
the financing of the development and operation of conservation or alterna
tive or renewable energy system equipment if the federal government or 
another funding source provides assistance in connection with the develop
ment and operation. 

Subd. 11. !APPROPRIATIONS, GIFTS, GRANTS.I The authority may 
accept appropriations, gifts, grants, bequests, and devises and utilize or 
dispose of the same to carry out any provision of sections 71 to 76. All gifts, 
grants, bequests, and revenues from those sources are appropriated to the 
authority for the purposes of sections 71 to 76. The funding may include, but 
is not limited to, public utility investments and expenditures ordered by the 
public utilities commission pursuant to the provisions of section 216B .241. 

Sec. 74. 1116J.924] [ENERGY LOAN INSURANCE PROGRAM.I 

Subdivision I. [DEFINITIONS.] For purposes of this section, the follow
ing terms have the meanings given: 

(a) "Fund" means the energy Joan insurance fund created by subdivision 
2. 

(b) "Lender" means any state or federally chartered bank, credit union, 
savings bank, savings and loan association, savings association, trust com
pany or a lender certified by the secretary of housing and urban development 
or the administrator of veterans affairs or approved or certified by the 
administrator of the farmers home administration. 

( c) "Energy loan'' means a loan or advance of credit, with security as may 
be required by the authority. 

(d) "Mortgage" means a mortgage on real property on which a qualified 
energy project is to be installed, which may be a second mortgage, including 
a security interest under sections 336.9-10/ to 336.9-508, in personal prop
erty or fixtures included in the project, which the authority may require by 
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rule. 

(e) "Qualified energy project" means acquiring, installing or construct
ing any conservation, renewable energy, alternative energy or other capital 
improvements for use in a trade or business and other projects described by 
rule of the authority. 

Subd. 2. [ENERGY LOAN INSURANCE FUND.] An energy loan insur
ance fund is created. The fund shall be used by the authority as a revolving 
fund, and all money in the fund is appropriated to the authority, for carrying 
out the provisions of this section with respect to loans insured under sub
division 3. 

Subd. 3. [INSURANCE OF LOANS.] (a) [AUTHORIZATION.] The au
thority is authorized, upon application by a lender, to insure any eligible 
loan as provided in this section; and under terms as the authority may 
prescribe by rule, to make commitments for the insuring of loans prior to the 
date of their execution or disbursement. 

(b) [ELIGIBILITY REQUIREMENTS.] The authority may by rule es
tablish requirements for energy loans to be eligible for insurance under this 
section, relating to: 

(I) Maximum principal amount, amortization schedule, interest rate, de-
linquency charges, and other terms; 

(2) The portion of the loan to be insured; 

(3) Acceleration and other remedies; 

(4) Covenants regarding insurance, repairs, and maintenance of the proj
ect; 

(5) Conditions regarding subordination of the loan security, if any, of the 
project to other liens against the property; 

(6) The aggregate principal amount ofloans to be insured in relation to the 
reserves from time to time on hand in the insurance fund, and priorities as to 
the loans to be insured; and 

(7) Any other matters determined by the authority. 

(c) [CONCLUSIVE EVIDENCE OF INSURABILITY.] Any contract of 
insurance executed by the authority under this section shall be conclusive 
evidence of the eligibility of the loan for insurance, and the validity of any 
contract of insurance properly executed and in the hands of any approved 
lender shall not be contestable, except for fraud or misrepresentation on the 
part of the lender. 

(d) [PREMIUMS.] The authority is authorized to fix premium charges for 
the insurance of loans under this section at levels which in its judgment, 
taking into account other amounts available in the fund, will be sufficient to 
cover and maintain a reserve for loan losses. 

(e) [PROCEDURES UPON DEFAULT.] The authority may establish 
procedures to be followed by lenders and to be taken by the authority in the 
event of default upon an energy loan, including: 

( 1) time for filing claims; 
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(2) rights and interests to be assigned and documents to be furnished by the 
lender; 

(3) principal and interest to be included in the claim; and 

(4) conditions, if any, upon which the authority will pay the entire principal 
amount in default, after foreclosure and receipt of marketable title to the 
property. 

Subd. 4. [INVESTMENT INTEREST.] All interest and profits accruing 
from investment of the fund's money shall be credited to and be a part of the 
fund, and any loss incurred in the principal of the investments of the fund 
shall be borne by the fund. 

Subd. 5. [MAXIMUM AUTHORIZED INSURANCE.] The authority may 
not at any time issue insurance under this section aggregating in excess of an 
amount equal to the current baltince contained in the Jund multiplied by ten. 

Sec. 75. [I 161.925] [ENERGY LOAN PROGRAM.] 

Subdivision I. [AUTHORITY TO MAKE LOANS.] The authority may 
make loans to individuals, partnerships, corporations, or other entities for 
the financing of capital improvements to be used in connection with a trade 
or business if the principal purpose of improvement is energy conservation, 
to reduce the usage of conventional fuels as a source of energy, or to develop 
Minnesota's alternative energy resources as provided by the authority's 
rules. 

Subd. 2. [REVENUE BONDS.] The authority may borrow money and may 
issue bonds, notes, or other obligations as evidence of the borrowing in 
accordance with sections 462A .08 to 462A. I 7, all with the force and effect 
stated and the incidental powers granted and duties imposed in those sec
tions. The authority may sell any of its obligations at public or private sale, at 
the price or prices as the authority determines are appropriate, notwith
standing the limitations on sale price in section 462A.09. 

Subd. 3. [ENERGY DEVELOPMENT FUND.] An energy development 
fund is created and is eligible to receive appropriations. The authority may 
irrevocably pledge and appropriate all or a segregated portion of the energy 
development fund to make principal and interest payments when due on all or 
one or more series of its obligations for which other funds are not available, 
pursuant-to the terms and conditions the authority shall prescribe. Unless the 
energy development fund has been pledged and appropriated to secure the 
obligations, the energy development fund shall not be available to make 
principal or interest payments on the obligmions. 

Subd. 4. [INVESTMENT INCOME.] All interest and profits accruing 
from investment of the energy development fund's moneys shall be credited 
to and be part of the energy development Jund, and any loss incurred in the 
principal of the investment of the reserve fund shall be borne b_v the.fund. 

Subd. 5. [ADDITIONAL POWERS.I In addition to the powers specifi• 
cally enumerated, the authority shall have any corporate pmvers necessary 
to effectuate or appropriate to the efficient implementation and operation of 
the revenue bond loan program authorized by this section, except to the 
extent explicitly limited by this section. 

Sec. 76. [ I 16J.926] !LOANS TO MUNICIPALITIES.] 
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Subdivision I. [APPLICATIONS.] The authority shall establish proce
dures, form, and the required contents of applications to be made by munic
ipalities for loans to finance the acquisition or construction of qualified 
energy improvements when state bonds are authorized and issued for this 
purpose. 

Subd. 2. [MUNICIPAL OBLIGATION.] A loan shall not be made to a 
municipality until it has entered into an agreement with the state providing 
that the municipality shall make payments of principal and interest at least 
equal in the aggregate to the principal amount of the loan plus interest at the 
rate payable on the state bonds. The annual amounts of the payments shall be 
determined by the commissioner of finance, and need not coincide with the 
principal and interest payments on the bonds. However, the amounts due 
each year shall be payable prior to the times transfers are required to b.e 
made pursuant to section /6A.65. The agreement shall obligate the munici
pality to levy an ad valorem property tax equal to the amounts necessary to 
make the payments. The amount requited to be levied may be reduced by any 
other available amounts contained in a special fund dedicated to payment of 
the loan obligation. 

Subd. 3. [RECEIPTS.] The principal and interest in repayment of the loans 
authorized by this section shall be deposited in the state treasury and cred
ited to the state bond fund and are appropriated to the commissioner of 
finance for the purpose of that fund. 

Sec. 77. [116J.931) [DEFINITIONS.] 

Subdivision I. [SCOPE.) For the purposes of section 78, the following 
terms have the meanings given them. 

Subd. 2. [FINANCE AUTHORITY.) "Finance authority" means the ex
port finance authority. 

Subd. 3. [PRE-EXPORT.] "Pre-export" means that period of time be
tween the formation of a sale and the actual shipment of the goods. 

Sec. 78. [I l'.'>J.932) [EXPORT FINANCE AUTHORITY.] 

Subdivision I. [CREATION; PURPOSE.) The export finance authority is 
created to aid and facilitate the financing of exports from this state. The 
finance authority powers shall be used exclusively to meet the pre-export 
credit needs of Minnesota exporters. 

Subd. 2. [PRESIDENT AND BOARD OF DIRECTORS.] The governor 
shall appoint, upon the advice and consent of the senate, a president of the 
finani:e authority. The governor shall also appoint six members to the au
thority's board of directors. The six members shall be knowledgeable in 
international finance, exporting, or international law. The president of the 
finance authority shall also serve on the board. Membership, terms, com
pensation and removals are governed by section 15 .0575. Board members 
shall perform their duties in a nonselfserving manner and in compliance with 
section I0A.07. 

Subd. 3. [POWERS.] The finance authority has the power and authority to 
perform the.following functions and may: 

(I) insure, co-insure, and guarantee against commercial pre-export credit 



2568 JOURNAL OF THE SENATE [52ND DAY 

risks; 

(2) sue and be sued; 

(3) enter into agreements and transactions with any person, partnership, 
or corporation, both foreign and domestic, state, federal, and foreign gov
ernments and governmental agencies; 

(4) acquire and hold personal and real property pursuant to the provisions 
of insurance and the granting of guarantees; 

(5) pledge and appropriate collateral; 

(6) charge premiums, interest, and fees; 

(7) provide administrative, consultative, and technical services to assist in 
the financing of exports; 

(8) prepare and receive reports regarding credit, insurance, and guaran
tees with respect to export finance; 

(9) perform all necessary and appropriate operations, administration, 
processing, and marketing functions related to the authority's/unctions; and 

( 10) adopt rules necessary to carry out responsibilities under this act. 

Subd. 4. [WORKING CAPITAL ACCOUNT.] An export finance author
ity working capital account is created as a special account in the state 
treasury. Money in the account is appropriated to the finance authority for 
the purposes of this section. 

Subd. 5. [ANNUAL REPORT.] The president and bqard of directors shall 
submit to the governor an annual report on the activities of the finance 
authority. 

Subd. 6. [LIABILITY LIMITATION.] The finance authority may not have 
at any one time net liabilities greater than four times its capital and reserves. 

Subd. 7. [INSURANCE AND GUARANTEES.] The finance authority 
may provide insurance and guarantees to the following extent: 

(I) the finance authority may not provide to any one person insurance or 
guarantees in excess of $250,000; 

(2) the policy of the finance authority is to provide insurance and guaran
tees for export credits that would otherwise not be made and that the presi
dent and the board deem to represent a reasonable risk and have a sufficient 
likelihood of repayment; 

(3) the finance authority shall contract with, among others, the Foreign 
Credit Insurance Association, the U.S. Export-Import Bank, and private 
insurers to secure reinsurance for country and commercial risks for the 
finnnce authority's insurance program; 

(4) losses incurred by the finance authority that relate to its insurance or 
guarantee activities shall be solely borne by the finance authority to the 
extent of its capital and reserves. 

Subd. 8. [STAFFING.] The commissioner shall provide staff to work for 
the"finance authority. 

Sec. 79. [I 16J.933] [EXPORT INFORMATION OFFICE.] 
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Subdivision I. [DIRECTOR.] The commissioner shall appoint a director 
of the export information office in the unclassified service. 

Subd. 2. [PURPOSE; DUTIES.] The export information office shall: 

(I) create a worldwide foreign communication network to coordinate 
foreign trade information and activities; 

(2) compile foreign trade information available from, among other places, 
the United States Department of Commerce and private sources, and pro
duce readily consumable marketing information; 

(3) create a program to assess the potential of international investment in 
Minnesota and promote international investment which results in the infu
sion of new capital and the creation of new jobs to the benefit of the state; 

(4) disseminate to Minnesota businesses collected market information that 
relates to potential exporting, and to export trading companies, export man
agement companies,_ and other interested persons; 

(5) prepare a list of firms that provide export support services and dis
seminate the list to potential exporters to assist their endeavors; 

(6) assist public and private universities or colleges to develop under
graduate or graduate level education programs to train persons in the 
knowledge of export trading; and 

(7) coordinate the current international trading activities of various state 
and local agencies and organizations. 

Sec. 80. [I 16K.02] [STATE PLANNING AGENCY.] 

Subdivision I. [CREATION.] A state planning agency is created in the 
executive branch of state government. 

Subd. 2. [DIRECTOR.] The governor shall appoint a state planning 
director in the unclassified service. He shall be professionally competent in 
the fields of public administration and planning and shall possess demon
strated ability, based upon past performance, to pe,form the duties of state 
planning director. 

Subd. 3. [ORGANIZATION.] The director shall organize the agency and 
employ the officers, employees, and agents as the director deems necessary 
to discharge the functions of the office, and define their duties. The director 
shall appoint a deputy director and division directors, who shall serve in the 
unclassified service of the state. To fulfill long range planning objectives 
requiring special projects anticipated to be of limited duration, the director 
shall request temporary unclassified positions pursuant to section 43A.08, 
subdivis.ion 2a. All other officers, employees, and agents are in the classified 
service of the state civil service. 

Subd. 4. [STAFF.] The director shall employ personnel with qualifications 
needed to pe,form the duties prescribed in sections 80 and 8/. 

Sec. 81. [116K.03] [DEFINITIONS.] 

Subdivision I. [SCOPE.] For the purposes of sections 81 and 82, the terms 
defined in this section have the meanings given them. 

Subd. 2. [DIRECTOR.] "Director'' means the state planning director. 
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Subd. 3. [AGENCY.] "'Agency'" means the state planning agency. 

Sec. 82. Minnesota Statutes 1982, section 144A.53, subdivision 4, is 
amended to read: 

Subd. 4. [REFERRAL OF COMPLAINTS.] If a complaint received by the 
director relates to a matter more properly within the jurisdiction of an occu
pational licensing board, the effi.ee ef eonsuff!er ser¾•iees or aftY other govern
mental agency, the director shall forward the complaint to that agency and 
shall inform the complaining party of the forwarding. The agency shall 
promptly act in respect to the complaint, and shall inform the complaining 
party and the director of its disposition. If a governmental agency receives a 
complaint which is more properly within the jurisdiction of the director, it 
shall promptly forward the complaint to the director, and shall inform the 
complaining party of the forwarding. If the director has reason to believe that 
~ an official or employee of an administrative agency or health facility has 
acted in a manner warranting criminal or disciplinary proceedings, he shall 
refer the matter to the state commissioner of health, the commissioner of 
public welfare, an appropriate prosecuting authority, or~ other appropriate 
agency. 

Sec. 83. Minnesota Statutes I 982, section I 55A.03, is amended by adding 
a subdivision to read: 

Subd. /3. [COMMISSIONER.] "'Commissioner"' means the commis-
sioner of commerce. 

Sec. 84. Minnesota Statutes 1982, section 155A.05, is amended to read: 

155A.05 [RULES.] 

The Eli,eeleF commissioner shall develop and adopt rules to carry out !he 
pFS,•isieRs of sections 155A.01 to 155A. 18 e,; DeeeffilleF 31, ~ pa,saaHt 
according to chapter 14. For purposes of sections 155A.01 to 155A. 18, the 
t:lireetor commissioner may adopt temporary rules, pt:trsHant according to 
sections 14.29 to 14.36. +l>ese fllles ffi"'.I l,e FeissaeEI us teffipeFaF) Riles \Hltil 
peRHaRent ft:HeS af€ adopted 0f tHttH Deeem13er 34-, ~ wAiel=teYer i~ etJ:ftter. 
These teffiperaFy rules may provide that for~ a renewal license issued by 
the ai,eeteF commissioner within one year after July I, I 98 I, the term of 
renewal shall be either one, two, or three years. The fee for a one-year 
renewal license shall be one-third of the fee for a three-year renewal license, 
and the fee for a two-year renewal shall be two-thirds of the three-year fee. 

Sec. 85. Minnesota Statutes 1982, section 155A.18, is amended to read: 

155A. 18 [PRIOR LICENSES.] 

All licenses which were issued by the lleaF<I ef eesffietelegy director of the 
office of consumer services under chapter ffi 155A, shall continue in effect 
under the effi.ee ef eonsuffier serviees :.:ommissioner until the licenses expire. 

Sec. 86. Minnesota Statutes 1982, section 214.14, subdivision I. is 
amended to read: 

Subdivision l. There is established a human services occupations advi
sory council to assist the commissioner of health in formulating policies and 
rules fJlifst:taAt according to section 214. 13. The commissioner shall deter
mine the duties of the council, shall establish procedures for the proper 
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functioning of the council including, but not limited to the following: the 
method of selection of membership, the selection of a committee chairman 
and methods of communicating recommendations and advice to the com
missioner for his consideration. Each of the health related licensing boards, 
the state examining committee for physical therapists, tfle eeRsumer serYiees 
seetieit ef the llerm'lment of eammeree, the state comprehensive health plan
ning advisory council and the higher education coordinating board shall have 
a representative selected by the boards 0f-seet-iaH, committee, or council. The 
governor shall appoint the remaining members who shall not exceed 11 and 
shall include six persons broadly representative of human services, particu
larly human services professions not presently credentialed f)UFSUaHt ac
cording to existing law, and five public members. The committee shall 
expire and the terms of the appointed members and the compensation and 
removal of all members shall be as provided in section 15.059. 

Sec. 87. [216A.096] [ENERGY INTERVENTION.] 

The department of public service may intervene before federal and other 
energy regulatory agencies outside of the state. The director may appoim an 
employee in the unclass([ied service to assist in carrying out intervention 
activities. 

Sec. 88. Minnesota Statutes 1982, section 216B.62, subdivision 2, is 
amended to read: 

Subd. 2. Whenever the commission or department, in a proceeding upon its 
own motion, on complaint, or upon an application to it, shall deem it neces
sary, in order to carry out the duties imposed l,y baws -1-9+4; Charier 129 
under this chapter and section 87, to investigate the books, accounts, prac
tices, and activities of, or make appraisals of the property of any public 
utility, or to render any engineering or accounting services to any public 
utility, or to intervene before an energy regulatory agency, the public utility 
shall pay the expenses reasonably attributable to the investigation, appraisal, 
0f service, or intervention. The commission and department shall ascertain 
the expenses, and the department shall render a bill therefor to the public 
utility, either at the conclusion of the investigation, appraisal, or services, or 
from time to time during its progress, which bill shall constitute notice of the 
assessment and a demand for payment. The amount of the bills so rendered 
by the department shall be paid by the public utility into the state treasury 
within 30 days from the date of rendition. The total amount, in any one 
calendar year, for which any public utility shall become liable, by reason of 
costs incurred by the commission within that calendar year, shall not exceed 
two-fifths of one percent of the gross operating revenue from retail sales of 
gas, or electric service by the public utility within the state in the last pre
ceding calendar year. Where, pursuant to this subdivision, costs are incurred 
within any calendar year which are in excess of two-fifths of one percent of 
the gross operating revenues, the excess costs shall not be chargeable as part 
of the remainder under subdivision 3, but shall be paid out of the general 
appropriation to the department and commission. In the case of public utili
ties offering more than one public utility service only the gross operating 
revenues from the public utility service in connection with which the inves
tigation is being conducted shall be considered when determining this limi
tation. 

Sec. 89. Minnesota Statutes 1982, section 216B.62, subdivision 3, is 



2572 JOURNAL OF THE SENATE [52NDDAY 

amended to read: 

Subd. 3. The department and commission shall quarterly, at least 30 days 
before the start of each quarter, estimate the total of their expenditures in the 
performance of their duties relating to public utilities under section 87, and 
sections 216B.0l to 216B.67, other than amounts chargeable to public util
ities under subdivision 2 or 6. The remainder shall be assessed by the com
mission and department to the several public utilities in proportion to their 
'respective gross operating revenues from retai] sales of gas or electric service 
within the state during the last calendar year. The assessment shall be paid 
into the state treasury within 30 days after the bill has been mailed to the 
several public utilities, which shall constitute notice of the assessment and 
demand of payment thereof. The total amount which may be assessed to the 
public utilities, under authority of this subdivision, shall not exceed one
eighth of one percent of the total gross operating revenues of the public 
utilities during the calendar year from retail sales of gas or electric service 
within the state. The assessment for the second quarter of each fiscal year 
shall be adjusted to compensate for the amount by which actual expenditures 
by the commission and department for the preceding fiscal year were more or 
less than the estimated expenditures previously assessed. 

Sec. 90. Minnesota Statutes 1982, section 299A.04, is amended to read: 

299A.04 [GRANTS-IN-AID TO YOUTH INTERVENTION PRO
GRAMS.] 

Subdivision I. The eemmissiener director may make grants to nonprofit 
agencies administering youth intervention programs in communities where 
the programs are or may be established. 

"Youth intervention program" means a nonresidential community based 
program providing advocacy, education, counseling, and referral services to 
youth and their families experiencing personal, familial, school, legal, or 
chemical problems with the goal of resolving the present problems and 
preventing the occurrence of the problems in the future. 

Subd. 2. Applications for a grant-in-aid shall be made by the administering 
agency to the eemmissiener director. The grant-in-aid is contingent upon the 
agency having obtained from the community in which the youth intervention 
program is established local matching money two times the amount of the 
grant thai is sought. 

The eemmissioner director shall provide by rule the application form, 
procedures for making application form, criteria for review of the applica
tion, and kinds of contributions in addition to cash that qualify as local 
matching money. No grant to any agency shall exceed $25,000. 

Sec. 91. Minnesota Statutes 1982, section 325E.09, subdivision 4a, is 
amended to read: 

Subd. 4a. For the purposes of this section, octane rating shall be deter
mined in the manner described in the American Society for Testing and 
Materials (ASTM) "Standard Specification for Gasoline", D439-71 or such 
other manner as prescribed by the director of eensamer ser,•iees l>y regttla
tiens the department of public service in accordance with applicable rules, 
adopted fHIFStl&Rt according to the Administrative J:lfeceEl.l:l:FeS Procedure 



52ND DAY] THURSDAY, MAY 12, 1983 2573 

Act. Strei, ,egulalieHs sltall The rules must only be r•ernulgaled adopted to 
place Laws 1973, Chapter 687 in accordance with regulations promulgated 
by a federal agency. 

Sec. 92. Minnesota Statutes 1982, section 325F.09, is amended to read: 

325F.09 [DEFINITIONS.] 

(a) "Child" means any person less than 14 years of age; 

(b) A toy presents an electrical hazard if, in normal use or when subjected 
to reasonably foreseeable damage or abuse, its design or manufacture may 
cause personal injury or illness by electrical shock or electrocution; 

(c) A toy presents a mechanical hazard if, in normal use or when subjected 
to reasonably foreseeable damage or abuse, its design or manufacture pre
sents an unreasonable risk of personal injury or illness: 

(I) from fracture, fragmentation, or disassembly of the article; 

(2) from propulsion of the article or any part or accessory thereof; 

(3) from points or other protrusions, surfaces, edges, openings, or closures; 

(4) from moving parts; 

(5) from lack or insufficiency of controls to reduce or stop motion; 

(6) as a result of self-adhering characteristics of the article; 

(7) because the article or any part or accessory thereof may be aspirated or 
ingested; 

(8) because of instability; 

(9) from stuffing material which is not free of dangerous or harmful sub
stances; or 

(10) because of any other aspect of the article's design or manufacture. 

(d) A toy presents a thermal hazard if, in normal use or when subjected to 
reasonably foreseeable damage or abuse, its design or manufacture presents 
an unreasonable risk of personal injury or illness because of heat as from 
heated parts, substances, or surfaces. 

(e) "'Toxic" means able to produce personal injury or illness to a person 
through ingestion, inhalation, or absorption through any body surface and 
can apply to any substance other than a radioactive substance. 

(I) "Flammable" means having a flash point up to 80 degrees Fahrenheit 
as determined by the Tagliabue Open Cup Tester. The flammability of solids 
and of the contents of self-pressurized containers shall be determined by 
methods generally recognized as applicable to the materials or containers and 
established by reg1:-JlatieHs rules issued by the a-ireetet= commissioner. 

(g) A toy presents a hazard of asphyxiation or suffocation if, in normal use 
or when subject to reasonable foreseeable damage or abuse, its design, 
manufacture or storage presents a risk of personal injury or illness from 
interference with normal breathing. 

(h) "Direeter" "Commissioner" means the etre€tef commissioner of the 
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eeA.mmer sero'iees see-kefl. et tftt) ElepaFtmeAt et commerce. 

(i) ''Inspector'· means an inspector of the eeAsuffier sen iees -seetteft 0f tfle 
department of commerce. 

Sec. 93. Minnesota Statutes I 982, section 32SF.1 l, is amended to read: 

32SF. l l !TESTING OF ARTICLES TO DETERMINE AND INSURE 
COMPLIANCE.] 

The tiireeter commissioner or an authorized and qualified employee or 
inspector, may undertake or provide for testing of toys and other articles as 
he deems necessary to determine their safety and fitness for commerce in this 
state in compliance with the r•evisieas 0¥ sections 32SF.08 to 32SF.18. The 
Sireeter commissioner may contract or otherwise arrange with any testing 
facility, public or private, for testing and reporting the results. The <lireeteF 
commissioner may, by regulatim-1 rule, require that any toy or other article 
within the provisions of sections 32SF.08 to 32SF.18 be adequately tested by 
the eensumer seR iees seetioA, a reputable testing facility, or the manufacturer 
or distributor of the article, and that the certified results of the test be filed 
with the Elireeter commissioner before the sale, distribution, or other move
ment in commerce within this state of the toys or articles. The <lireeteF 
commissioner may by i=egttlatieA rule provide for penalties for the failure to 
provide test results. 

Sec. 94. Minnesota Statutes 1982, section 472.03, subdivision 2, is 
amended to read: 

Subd. 2. -"State ageAC)" ·'Authority'· means the elleeati, e e-ottA€il ffeitted 
iffl6 establish.e6 -l:ry- -seeHeA: -9--:--Q.H- energy and economic development author
ity. 

Sec. 95. Minnesota Statutes 1982, section 472.13, is amended to read: 

472. I 3 [APPROPRIATION TO ECONOMIC DEVELOPMENT R-e
VOLVl~IG FUND. I 

Subdivision I. [APPROPRIATION.] There is hereby appropriated out of 
the general fund in the state treasury not otherwise appropriated the sum of 
$1,500,000 to the state e>leeati,e oot>ft€iJ authority to be used for the pur
poses set forth in these sections 472.0l to 472.16 excluding the necessary 
cost of administration thereof. The sum hereby appropriated shall be cred
ited to a special account in the state treast1:r) t0 re lffiewft -as- the economic 
development re\ eh iAg fund created in section 54 to be drawn upon and used 
by the state ageAey authority in the manner and for the purposes provided for 
in these sections 472.0l to 472.16. 

Subd. 2. !LOANS.] The state ageAey authori1y shall have the power, from 
time to time, to draw upon the special account in the economic development 
re ,•elviAg fund sueft the amounts -as the -s¼ate ttgeA€Y sha-H determine authority 
determines for loans to local or area redevelopment agencies for the financ
ing and planning of redevelopment projects. When the amounts so allocated 
by the state ttgefl€-Y authority as loans to local or area redevelopment agen
cies are repaid to the state -ageHEy authority pursuant to the terms of its 
agreements with the local agency, the state ageaey au1hori1y shall pay Sl!€ft 
the amounts into the special account in the economic development re•, elviAg 
fund, it being the purpose and intent of this section that 5ftt6- -fu.nd the accoum 
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shall operate as a revolving fllH<I account whereby all appropriations and 
payments made there!e to it may be applied and reapplied to the purposes of 
11,ese sections 472.01 to 472./6 and shall not revert to the general ,e·/eRues 
fund of the state. 

Subd. 3. !EXCESS FUNDS.] 1ft the e-YeRt that /fthe s!a1e ageHey shall 
lie!eFFRiRe authority determines that funds held for the credit of the special 
account in the economic development Fe\•oh ing fund are in excess of the 
amounts needed by the s!ale ageRey authority to carry out the purposes of 
11,ese sections 472 .OJ to 472.16, the s!ale ageHey authority may by resolution 
release suelt the excess from the 1k,·elsp111eRt ,e,•sh·iag ft!R<I, the'"""" te be 
tFaasfe,rea account and transfer it to the general ,e,·eRues Jund of the state 
treasury. 

Subd. 4. [MATCHING FUNDS.] The s!ale ageHey authority may utilize 
any moneys in the Fe·,el • iRg fuRtl special account for the purpose of matching 
federal funds available under the Public Works and Economic Development 
Act of 1965. 

Sec. 96. (INSTRUCTIONS TO REVISOR.] 

Subdivision 1. The revisor of statutes shall substitute the term ''commis
sioner of commerce" or "commissioner" or "department" or similar terms 
as appropriate for the following terms and similar terms, as necessary to 
reflect the transfers of powers, duties, and responsibilities prescribed by this 
act: 

(a) "commerce commission" meaning the stale commerce commission, 
"department of commerce," or "commerce department" where those 
terms appear in Minnesota Statutes; 

(b) ''commissioner of banks,·' ''commissioner of banking,'· or ''banking 
commissioner" where those terms appear in Minnesota Statutes; 

(c) "commissioner of insurance" or "insurance commissioner" where 
those terms appear in Minnesota Statutes; 

(d) "commissioner of securities and real estate" where that term appears 
in Minnesota Statutes; 

(e) "division" where that term appears in chapters 46 to 59A, and 
"banking division" or "division of banking'' where those terms appear in 
Minnesota Statutes; 

(f) "division of insurance," "insurance division," "department of insur
ance," or "insurance department" where those terms appear in Minnesota 
Statutes; 

(g) ''department of securities and real estate,'' ''securities and real estate 
department." "securities and real estate division," or "division of securi
ties and real estate" where those terms appear in Minnesota Statutes; 

(h) "department of administration'' or ''commissioner of administration'' 
where those terms appear in chapter 238; and 

(i) ''director of office of consumer services,·' ''office of consumer ser
vices," "consumer services se(·tion," where those terms appear in chapter 
155A and sections 325F.08 to 325F./8. 
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Subd. 2. The revisor of statutes shall renumber each section specified in 
column A with the numbers set forth in column B. The rev is or shall also make 
necessary cross-reference changes consistent with the renumbering. 

Column A 
45.04 
45.05 
45.06 
45.07 
45.071 
45.08 
45.16 
45./7 

Column B 
46.041 
46.042 
46.043 
46.044 
46.045 
46.046 

8.32 
8.33 

Sec. 97. IINSTRUCTIONS TO REVISOR.] 

Subdivision I. !TERMS.] (a) The revisor of statutes shall substitute the 
terms "state planning director" or "director" or "state planning agency" 
or "agency" or similar terms as appropriate for the terms "commissioner" 
or "department" meaning the commissioner or department of energy, 
planning and development, and similar terms where those terms appear in 
chapters I /6C, I 16D, and 116G, sections //61.40 to I /61.54, and other 
laws relating to the planning functions of the department of energy, planning 
and development. 

(b) The revisor of statutes shall remove the term "planning"wherever it 
appears in Minnesota Statutes in reference to the department of energy, 
planning and de,,elopment, the commissioner of energy, planning and de
velopment or similar terms to reflect the removal of the planning functions 
from that department. 

(c) The revisor of statutes shall substitute the terms "commissioner of 
energy and economic development" or "commissioner" for the terms 
meaning the commissioner or department of energy, planning and develop
ment, where those terms appear in sections I 161.04 to I 161.36 and 1161.58 
to 1 /61.91, and other laws relating to the energy and economic development 
functions of the department of energy, planning and development. 

(d) The revisor of statutes shall change the words "commissioner," 
''commissioner of energy, planning and development,'' •'department,'' 
"agency," "state agency," "executive council," or similar terms to "the 
energy and economic development authority" wherever it appears in sec
tions 1161.65 and I /61.67; and in chapters 472 and 474. 

Subd. 2. [RENUMBERING.] The revisor of statutes shall renumber each 
section specified in column A with the numbers in column B. The rev is or 
shall also make necessary cross-reference changes consistent with the ren
umbering. 

Column A 
1161.40 
1161.42 
I /61.43 
1161.44 
1161.45 
I /61.48 

Column B 
I 16K.0I 
I /6K.04 
116K.05 
I /6K.06 
I /6K.07 
I /6K.08 
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1161.49 
1161.50 
I 161.51 
I 161.52 
I 161.53 
1161.54 
299A.04 

Sec. 98. [INSTRUCTION TO REVISOR.J 

I /6K.09 
I /6K.IO 
/l6K./l 
l16K./2 
I /6K./3 
I /6K./4 
I /6K./5 
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The revisor of statutes shall change the words ·'agency'' or ''small busi
ness finance agency" or similar terms to "energy and economic develop
ment authority'' wherever it appears in chapter I 16) and other laws to 
reflect the change <if name made by this act. 

Sec. 99. [APPROPRIATION.] 

The sum of $196,900 is appropriated from the general fund to the director 
of the department of public service for intervention in energy regulatory 
proceedings, to be available for the fiscal year ending June 30 in the years 
indicated. 

1984 
$98,400 

Sec. 100. [REPEALER.] 

1985 
$98,500 

Minnesota Statutes 1982, sections 45.01; 45.02; 45.021; 45.03; 45.031; 
45.032; 45.033; 45.034; 45./5; 45./6, subdivisions 4 and 5; 45.17, sub
division 6; J /61.02; J 16J.4/; 1161.42, subdivisions 3, 5, and 6; I /61.46; 
1161.47; 1161.62; 1161.88, subdivision 3; /55A.03, subdivision JO; and 
l55A.17 are repealed. 

Sec. IOI. [EFFECTIVE DATE.] 

This act is effective July I, 1983." 

Delete the title and insert: 

.. A bill for an act relating to the operation.of state government; reorganiz
ing the department of commerce; providing for appointment of a commis
sioner of commerce; prescribing his powers and duties; transferring certain 
powers and duties from the commissioners of administration, banks, insur
ance, securities and real estate, and the director of the office of consumer 
services, to the commissioner of commerce; transferring certain powers and 
duties from the chairman of the commerce commission to the commissioner 
of commerce; transferring certain powers and duties from the director of the 
office of consumer services to the commissioner of commerce and the at
torney general; eliminating certain positions and divisions in the department 
of commerce; reorganizing the department of energy, planning and devel
opment; creating a state planning agency, a department of energy and eco
nomic development, and an office of tourism; renaming the small business 
finance agency the energy and economic development authority; creating 
an information office and an export financing authority; creating energy 
financing programs; appropriating money; amending Minnesota Statutes 
1982, sections 15.039; 15.06, subdivisions I and 8; 43A.08, subdivision 
la; 45.04; 45.05; 45.06; 45.07; 45.071, subdivision 2; 45.08, subdivision 
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3, and by adding a subdivision; 45. 16, subdivisions I and 2; 45.17, subdivi
sions I, 2, 3, 4, 5, 7, and by adding a subdivision; I 16J.01, subdivisions I, 2, 
and 3; 116).03; I 16J.09; I 16J.10; I 16J.31; 116).42, subdivisions I, 2, 4, 7, 
and 9; I 16).60; I 16J.61; I 16).65, subdivision 5, and by adding a subdivi
sion; I 16J.67, subdivision I; I 16J.88, subdivisions 2, 4, 5, 6, 7, 8, and by 
adding a subdivision; I 16J.89, subdivisions I, 2, 7, 8, 9, 10, and by adding 
subdivisions; 116).90; I 16J.91, subdivisions 4, 9, 10, II, 12, 14, 16, 19, 
and by adding a subdivision; 144A.53, subdivision 4; ISSA.03, by adding a 
subdivision; I SSA.OS; I SSA. 18; 214.14, subdivision I; 216B.62, subdvi
sions 2 and 3; 299A.04; 325E.09, subdivision 4a; 325F.09; 325F. I I; 472.03, 
subdivision 2; 472.13; proposing new iaw coded in Minnesota Statutes, 
chapters 45, I 161, and 216A; proposing new law coded as Minnesota Stat
utes, chapter I I 6K; repealing Minnesota Statutes 1982, sections 45.01; 
45.02; 45.021; 45.03; 45.031; 45.032; 45.033; 45.034; 45.15; 45.16, sub
divisions 4 and 5; 45.17, subdivision 6; I I 6J.02; ! I 6J.41; I I 6] .42, subdivi
sions 3, 5, and 6; I !6J.46; 116).47; I 16J.62; I 16).88, subdivision 3; 
ISSA.03, subdivision 10; and ISSA.17." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

MINORITY REPORT 

We, the undersigned members of the Committee on Finance, to which was 
referred: 

S. F. No. 810: A bill for an act relating to energy; providing for com
prehensive energy programs; reorganizing the energy functions of state gov
ernment; providing for energy related bonds; appropriating money; amending 
Minnesota Statutes 1982, sections I 16C.03, subdivision 2; I 16J.03, sub
division I; II 6J.09; II 6J. I 0; 116). 88, subdivisions 4, 5, 6, 7, and 8, and by 
adding a subdivision; ! 16J.89, subdivisions I, 2, and 7, and by adding 
subdivisions; 116). 90, subdivisions 2, 4, and 5; 116]. 91, subdivisions I, 4, 
10, 11, 12, 14, 16, and 19, and by adding a subdivision; 462A.02, subdivi
sion 10; 462A.05, by adding subdivisions; proposing new law coded in 
Minnesota Statutes, chapters 116J; 216A; and 462A; proposing new law 
coded as Minnesota Statutes, chapter I 16L; repealing Minnesota Statutes 
1982, sections I 16J.62; I 16J.88, subdivision 3; and 116J.89, subdivisions 8, 
9, and 10. 

as a minority report, do hereby report the same back with the recommenda
tion that the committee report be further amended as follows: 

Page 31, after line 21, insert: 

''The legislature expressly determines that department of commerce sta
tistics of recent years indicate historically high rates <f unemployment within 
Minnesota, the unemployment rate within some areas of the state being 
higher than the national average; that within the last decade thousands of 
jobs and job opportunities have left the state; that there has been a de
terioration of the business climate within Minnesota with respect to employ
ment, this seriously adversely affecting the economy of the state and the 
prosperity, safety, health, and general we(fare of its inhabitants and their 
standard of living; that there is an urgent need to correct these adverse 



52ND DAY] THURSDAY, MAY 12, 1983 2579 

conditions and to build a climate that is favorable to business and business 
activity to prevent their recurrence; that financial assistance to eligible 
small businesses in the form of loan programs or the economic development 
fund would greatly ameliorate these adverse conditions by promoting the 
maintenance and expansion of employment in the state, in part because 
eligible small businesses provide most of the private sector employment 
opportunities within the state; that it is in the public interest and it is a public 
purpose for the authority to induce and to accelerate opportunity for em
ployment in eligible small businesses by providing assistance for eligible 
small businesses from its loan programs and the economic development 
Jund; and that the accomplishment of these objectives is a public purpose for 
which public money, through the appropriation of state funds to the eco
nomic development fund, may be spent.'' 

Jim Ramstad, Howard A. Knutson, Dennis R. Frederickson, Dean E. 
Johnson, Earl W. Renneke, Nancy Brataas, Patricia L. Kronebusch, Lyle G. 
Mehrkens, Glen Taylor 

SECOND READING OF SENATE BILLS 

S.F. No. 8 IO was read the second time. 

MOTIONS AND RESOLUTIONS • CONTINUED 

Mr. Kroening moved that H.F. No. 1290 be laid on the table. The motion 
prevailed. 

MEMBERS EXCUSED 

Mrs. Brataas was excused from the Session of today until 1:00 p.m. Mr. 
Laidig was excused from the Session of today from 10:00 to 11:20 a.m. Mr. 
Solon was excused from the Session of today from 12:00 noon to 2:00 p.m. 
Mr. Sieloff was excused from the Session of today from 12:30 to 3:00 p.m. 
Mr. Johnson, D.E. was excused from the Session of today at 3: 15 p.m. Mr. 
Stumpf was excused from the Session of today from 3:30 to 4:45 p.m. Mr. 
Pogemiller was excused from the Session of today from 5:00 to 5:30 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 9:00 a.m., 
Friday, May 13, 1983. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FIFTY-THIRD DAY 

St. Paul, Minnesota, Friday, May 13, 1983 

The Senate met at 9:00 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Robert Moritz. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 
Novak 

The President declared a quorum present. 

Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Nelson moved that the following members be 
excused for a Conference Committee on H.F. No. 92: 

Messrs. Nelson; Pehler; Merriam; Peterson, R.W. and Peterson, D.L. The 
motion prevailed. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received. 

The Honorable Jerome M. Hughes 
President of the Senate 

May 12, 1983 
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Dear Sir: 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. Nos. 664, 987, 
1067 and 1104. 

Sincerely, 
Rudy Perpich, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S.F. No. 883. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May I I , 1983 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 1233: A bill for an act relating to the organization and operation 
of state government; appropriating money for the department of transporta
tion and for other agencies with certain conditions; fixing and limiting fees; 
providing for adjustments of responsibilities of the department of agricul
ture for soil and water conservation; allowing limited donation of accumu
lated vacation time by certain law enforcemenl employees to their union 
representative; providing for deposit of proceeds of assessment by the as
signed risk review board; regulating financial assistance to public transit 
systems; limiting certain hearing functions of the transportation regulation 
board; transferring certain rules authority to the transportation regulation 
board; reducing membership and establishing terms of members of the 
public utilities commission; defining enforcement powers of the hazardous 
material specialists and transportation representatives of the department of 
transportation; defining terms and requirements for building movers; cred
iting certain receipts of the commissioner of transportation to the trunk 
highway fund; providing for certain costs to be paid from the trunk highway 
fund; authorizing the commissioner of transportation to enforce certain car
rier regulations; extending retirement coverage of certain employees of the 
department of transportation from age 60 to age 62 and providing for dis
ability benefits; transferring and renaming the air transportation revolving 
account; instructing the commissioner of transportation to charge users of 
certain air transportation services for certain costs; limiting fare increases by 
the metropolitan transit commission; basing taxing for the metropolitan 
transit taxing district upon the level of transit service provided; providing for 
the disposition of proceeds of certain trunk highway bonds; reducing the 
amount appropriated from the bridge construction account in the trunk 
highway fund to the department of transportation; amending Minnesota 
Statutes 1982, sections 12.14; 17 A.04, subdivision 5; 18.51, subdivision 2; 
18.52, subdivision 5; 18.53; 18.54; ISA.22, subdivisions 5 and 7; 18A.26; 
27.041, subdivision 2; 28A.08; 28A.09; 32.075; 32.59; 34.02; 34.05, sub-
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division I; 40.03, subdivision 2, as amended; 43A.04, by adding a subdivi
sion; 79.251, subdivision I; l 55A.07, subdivision 7; 155A.08, subdivision 
5; 169.81, subdivision 3b; 169.86, subdivision 5; 169.862; 170.23; 171.26; 
171.29, subdivision 2; 173.07, subdivision 2; I 73.08, subdivision I; I 73.13, 
subdivision 4; 174.24, subdivision 3; 174A.02, subdivision 2; 174A.06; 
216A.03, subdivision I; 221.061; 221.071; 221.131; 221.221; 221.296, 
subdivision 5; 22 I .64; 221.81; 296. I 7, subdivisions JO, I 7, and 20; 296.25, 
subdivision I; 299C.46, subdivision 3; 352.86, subdivisions I, 2, and by 
adding a subdivision; 360.018, subdivision I; 360.63; 473.408, subdivision 3 
and by adding a subdivision; 473.446, subdivision I, as amended; 500.221, 
subdivision 4; 626.88, subdivision 2; Laws 1975, chapter 235, section 2; 
Laws 1977, chapter 277, sections I and 3, subdivision I; and Laws 1983, 
chapter I 7, section 12; proposing new law coded in Minnesota Statutes, 
chapters JOA; 221; 299C; and 360; repealing Minnesota Statutes 1982, sec
tions 24.24; 24.25; 24.26; 24.27; 24.28; 24.29; 24.30; 24.3 I; 160.26, sub
division 3; 174.265; and J74A.07. 

Senate File No. I 233 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 12, I 983 

Mr. Langseth moved that the Senate do not concur in the amendments by 
the House to S.F. No. 1233, and that a Conference Committee of 5 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 3 
members of the House, on the amendments adopted by the House to the 
following Senate File; 

S.F. No. 292; A bill for an act relaling to public welfare; defining persons 
responsible for a child's care under the child abuse reporting Jaw; amending 
Minnesota S!atutes I 982, section 626.556, subdivisions 2, 7, and JO. 

There has been appointed as such committee on !he part of the House; 

Ellingson, Scheid and Olsen. 

Senate File No. 292 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 12, 1983 

Mr. President: 

I have !he honor to announce !hat 1he House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 5 
members of the House, on the amendments adopled by the House to the 
following Senate File: 

S.F. No. 1234: A bill for an act relaling 10 the organization and operation 
of state government; appropriating money for welfare, corrections, health, 
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and other purposes with certain conditions; providing appropriations for the 
departments of public welfare, economic security, corrections, health, sen
tencing guidelines commission, corrections ombudsman. and health related 
boards; providing an entitlement to certain chrld care services; increasing 
marriage license and dissolution fees; providing for distribution of federal 
maternal and child health block grant money; requiring cost increase limits 
and other cost containment measures in medical care programs; amending 
eligibility standards; changing general assistance to allow flat grants, em
ployment through grant diversion and work registration requirements, and 
federal benefit application incentives; providing for job training for certain 
persons; appropriating money for welfare, corrections, health, and other 
purposes with certain conditions; providing appropriations for the depart
ments of public welfare, economic security, corrections, health, sentencing 
guidelines commission, corrections ombudsman, and health related boards; 
amending Minnesota Statutes 1982, sections 129A.03; 144.653, subdivision 
2; 144A.04, subdivision 5; 144A. I 0, subdivision 2; 145.882; 145. 921, sub
division I; 245.62; 245.66; 245.83; 245.84, subdivisions I, 2, and 5; 245.85; 
245.86; 245.87; 256.045, subdivision 3; 256.82, by adding a subdivision; 
256. 966, subdivision I; 256. 968; 256B.02, subdivision 8; 256B .04, sub
division 14, and by adding a subdivision; 256B.06, subdivision I; 256B.07; 
256B. I 4, subdivision 2; 256B. I 7, subdivision 4, and by adding subdivisions; 
256B .27, subdivision 3; 256B.48, by adding a subdivision; 256D.01, sub
division I; 256D.02, subdivision 4; 256D.03, subdivisions 3 and 4, and by 
adding subdivisions; 256D.05, subdivision la; 256D.06, subdivision 5; 
256D.09, subdivision 2, and by adding a subdivision; 260. I 9 I, subdivision 
2; 260.242, subdivision 2; 261.23; 357.021, subdivisions 2 and 2a; 401.14, 
by adding a subdivision; 401.15, subdivision I; 517.08, subdivisions lb and 
le; proposing new law coded in Minnesota Statutes, chapters 145; 252; 256; 
256B; 256D; and 268; repealing Minnesota Statutes 1982. sections 256D.02, 
subdivision 14; 256D.05, subdivision la; 256D.06, subdivision la; 
256D.22; and Laws 1981, chapter 360, article II, section 54, as amended. 

There has been appointed as such committee on the part of the House: 

Wynia, Greenfield, Murphy, Staten and St. Onge. 

Senate File No. 1234 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 12, I 983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 280, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 280: A bill for an act relating to data privacy; establishing stan
dards and procedures for the release of financial information: proposing new 
law coded as Minnesota Statutes, chapter 13A. 

Senate File No. 280 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Returned May 12, I 983 

Mr. President: 

153RD DAY 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 409. 

H.F. No. 409: A bill for an act relating lo liquor; restrictions upon joint 
purchases and volume discounts at wholesale; amending Minnesota Statutes 
1982, sections 340.408; and 340.983. 

And the House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Jacobs, St. Onge and Dempsey have been appointed as such committee on 
the part of the House. 

House File No. 409 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 12, 1983 

Mr. Purfeerst moved that the Senate accede to the request of the House for 
a Conference Committee on H.F. No. 409, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 72: A bill for an act relating to occupations and professions; 
authorizing the commissioner of public safety to provide administrative sup
port services to the board of peace officer standards and training; amending 
Minnesota Statutes 1982, sections 214.04, subdivision I; 626.843, subdivi
sion I; 626.845, subdivision I; and 626.849. 

Senate File No. 72 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 12, 1983 

Mr. Wegscheid moved that the Senate do not concur in the amendments by 
the House to S.F. No. 72, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 652: A bill for an act relating to agriculture; adopting recom-
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mended federal rules relating to milk quality for manufacturing purposes; 
providing for phase in of inspections and compliance; proposing new law 
coded in Minnesota Statutes., chapter 32. 

Senate File No. 652 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May I 2, I 983 

Mr. Wegscheid moved that the Senate do not concur in the amendments by 
the House to S.F. No. 652, and that a Conference Committee of 5 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 1029. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 12, 1983 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time. 

H.F. No. l029: A bill for an act relating to transportation; modifying the 
definition of truck-tractor to include the power unit of automobile carriers; 
adjusting the motor vehicle registration tax on certain trailers; requiring proof 
of payment of the federal heavy use tax on heavy trucks; increasing the 
maximum allowable width on vehicles from 8 to 8-1/2 feet; modifying vehi
cle length requirements to allow longer semitrailers and vehicle combina
tions; modifying the gross weight seasonal increase to include all axle com
binations; modifying the distance a peace officer may require a vehicle to 
travel to a scale; increasing width requirement on loads of baled hay before 
flashing amber lights are required; amending Minnesota Statutes 1982, sec
tions 168.011, subdivision 12; 168.013, subdivision Id, and by adding a 
subdivision; 169.01, subdivision 7; 169.80, subdivision 2; 169.81, subdivi
sions 2 and 3; 169.825, subdivision 11; 169.85; 169.862; 169.871, subdivi
sion I; and 169.872, by adding a subdivision; repealing Minnesota Statutes 
1982, sections 169.80, subdivision 2a; and 169.81, subdivisions 3a, 3b, and 
7. 

Mr. Novak moved that H.F. No. 1029 be laid on the table. The motion 
prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 
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S.F. No. 920: A bill for an act relating to metropolitan government; regu
lating airpon development; amending Minnesota Statutes 1982, section 
473.611, subdivision 5. 

Repons the same back with the recommendation that the repon from the 
Committee on Local and Urban Government, shown in the Journal for April 
26, 1983, be amended to read: 

"the bill be amended and when so amended the bill do pass and be re
referred to the Committee on Transponation". Amendments adopted. Re
pon adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee repon 
thereon, 

S.F. No. 709: A bill for an act relating to liens on personal propeny; 
adopting the Council of State Government Model Act; proposing new law 
coded in Minnesota Statutes, chapter 5 I 4. 

Repons the same back with the recommendation that the repon from the 
Committee on Judiciary, shown in the Journal for April 20, 1983, be 
adopted; that committee recommendation being 

"the bill be amended and when so amended the bill do pass." Amend
ments adopted. Repon adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1124: A bill for an act relating to Minnesota Statutes; correcting 
erroneous, ambiguous, omitted, and obsolete references and text; eliminat
ing cenain redundant, conflicting, and superseded provisions; providing 
instructions to the revisor; amending Minnesota Statutes 1982, sections 
IOA.275; IOA.31, subdivision 2; IOA.32, subdivision 3b; IOA.335; 
II A.24, subdivision 6; 15.06, subdivision I; 16.86 I. subdivision 3; 
17 A.06, subdivision 3; 32.212; 32.2 I 3; 35.251; 43A. l 8, subdivision 5; 
45. 16, subdivision 2; 48.605, subdivision I; 60A.07. subdivision 8; 
60A.17, subdivision 7a; 93.20, subdivision 9; 98.46, subdivision 16; 
100.27, subdivision 9; 112.85, subdivision 2; 116D.05; I 160.03, subdivi
sion 5; 116J. 70, subdivision 2a; 120.80, subdivision I; I 20.81, subdivision 
I; 121.904, subdivision lib; 168.021, subdivision 2; 169.451; 169.974, 
subdivision 2; 169.974, subdivision 6; 169.99, subdivision I; 171.131, 
subdivision 2; 179. 70, subdivision I; 238.04. subdivision 2; 244.09, sub
division I; 252A. l 3, subdivision 2; 2538. I 9, subdivision 5; 256.871, sub
division 7; 256.976, subdivision 4; 260. I 85, subdivision I; 260.193, sub
division 6; 268.18, subdivision 2; 273.13, subdivisions 6 and 7d; 275.125, 
subdivision I; 282.38, subdivisions I and 2; 290.012, subdivision 2; 
297.02, subdivision 5; 298.28, subdivision I; 326.241, subdivision I; 
3278.01, subdivisions 11 and 14; 3278.04, subdivision 4; 3278.05, sub
division I; 3278.09, subdivision I; 340.069; 354.532, subdivision 4; 
363.03, subdivision IO; 367.41, subdivisions I and 5; 367.42, subdivision 
I; 3758.01; 381. 12, subdivision 2; 383A.35; 398A.Ol, subdivision 8; 
462.355, subdivision 4; 462.36, subdivision I; 462.445, subdivision 14; 
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462C.04, subdivision 2; 474.03; 508A.46; 515A. l-102; 518.24; and 
525.619; amending Laws 1982, chapter 581, section 18, subdivision 4; and 
Laws I 982, Third Special Session chapter I, article II, section 7; repealing 
Minnesota Statutes 1982, section 609.01, subdivision 2; repealing Laws 
1976, chapters 2, section 62; and 173, section 53; Laws 1981, chapter 224, 
section 18; Laws 1982, chapters 416, section I; 424, sections 3 and 8; and 
642, section 8. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.F. No. 1041: A bill for an act relating to the city of Plymouth; giving the 
city the powers of a port authority. 

Reports the same back with the recommendation that the report from the 
Committee on Local and Urban Government, shown in the Journal for April 
26, 1983, be adopted; that committee recommendation being 

"the bill do pass". Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

S.F. No. 863: A resolution memorializing the President and Secretary of 
State of the United States to protest discrimination against Soviet Jews and 
seek an end to restrictions on their emigration. 

Reports the same back with the recommendation that the resolution do 
pass. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was re-referred 

S.F. No. 531: A resolution memorializing the President and Congress of 
the United States to provide medical care for former members of the military 
forces who were exposed to atomic radiation in the course of their duties. 

Reports the same back with the recommendation that the resolution be 
amended as follows: 

Page I, line 17, delete "all" 

And when so amended the resolution do pass. Amendments adopted. Re
port adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was re-referred 

S.F. No. I I 26: A resolution memorializing the United States Congress to 
conduct an in-depth investigation of the steel industry. 

Reports the same back with the recommendation that the resolution be 
amended as follows: 
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Page 2, line 8, delete "RESOVLED" and insert "RESOLVED" 

Page 2, line 9, after "investigation" insert "be conducted" 

Page 2, line 9, after "the" insert "trade policies and practices of the 
United States government as they affect the American steel industry and the" 

And when so amended the resolution do pass. Amendments adopted. Re
port adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was re-referred 

S.F. No. 751: A resolution memorializing the Commission on Wartime 
Relocation and Internment of Civilians to recommend to the United States 
Congress to provide adequate compensation to _internees. 

Reports the same back with the recommendation that the resolution do 
pass. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 836: A bill for an act relating to the legislative reference library; 
permitting the library to require certain identification of documents depos
ited; amending Minnesota Statutes 1982, sections 3.195; and 3.302, by ad
ding a subdivision. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 415: A bill for an act relating to state government; providing for 
salaries for constitutional officers, agency heads, metropolitan agency 
heads, and certain judicial positions; establishing a compensation council; 
limiting local government salaries; prohibiting cash payments for accumu
lated vacation pay; expanding the authority of the commissioner of em
ployee relations to set salaries; requiring the governor to recommend certain 
salaries; removing salary setting authority of certain state agencies; remov
ing additional compensation for the career executive service; requiring ap
proval of the Minneapolis city council of compensation and benefits of em
ployees of the Minneapolis employees retirement fund board; ratifying state 
and University of Minnesota labor agreements, compensation plans, and 
plans for early retirement incentives; amending Minnesota Statutes 1982, 
sections 3.855, subdivision 3; 3.922, subdivision 5; 15A.081, subdivisions 
I, 6, and 7; 15A.083, subdivisions 1, 2, and 4; 43A.17, by adding a sub
division; 43A.18, subdivisions 3, 4, and 5; 43A.21, by adding a subdivi
sion; 105.71, subdivision 2; 136.034; 136A.03; 179.741, subdivision I; 
244.09, subdivision 10; 256.482, subdivision 2; 298.22, subdivision 1; 
326.241, subdivision 2; 352.03, subdivision 4; 354.06, subdivision 2; 
422A.03, subdivision 2; 484.68, subdivision 6; and Laws 1980, chapter 
564, article XII, section 1, subdivision 3; proposing new law coded in Min
nesota Statutes, chapter 15A; repealing Minnesota Statutes I 982, section 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 8, lines IO to 12, after the stricken language, insert: 

"Effective 
July I 
1983" 

Page 8, line 13, reinstate "Governor" and after the stricken language, 
insert "$70,000" 

Page 8, line 14, reinstate "Attorney general" and after the stricken lan
guage, insert "62,500" 

Page 8, line 15, reinstate "Lieutenant governor" and after the stricken 
language, insert "43,000" 

Page 8, line 16, reinstate "Auditor" and after the stricken language, insert 
"43,000" 

Page 8, line 17, reinstate "Secretary of state" and after the stricken lan
guage, insert "43,000" 

Page 8, line 18, reinstate "Treasurer" and after the stricken language, 
insert "43,000" 

Page 8, delete lines I 9 to 27 

Page IO, line 35, strike the second "Effective" 

Page I 0, line 36, strike the second "July I," 

Page 11, line 2, delete "1984" 

Page 11, line 5, delete "$65,000" and insert "$70,000" and 1elete 
"$73,000" 

Page 11, line 8, delete "61,000" and insert "62,500" and delete 
"68,000" 

Page 11, line 10, delete "61,000" and insert "62,500" and delete 
"68, 000" 

Page 11, line 12, delete "58,000" and insert "60,000" and delete 
"63,000" 

Page 11, strike line I 5 

Page 11, line 18, delete "53,000" and insert "54,000" and delete 
"58,000" 

Page 11, lines 19 to 22, strike the old language and delete the new language 

Page 12, line 21, delete "atulfourth" and insert" ,fourth, atul sixth" 

Page 13, line 6, delete "58,000" and insert "54,000" 

Page 13, line IO, delete "adopt or approve" and insert" recommend'' 

Page 13, line 13, delete "be paid cash for" and insert" convert" 
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Page 13, line 14, after "leave" insert "into cash or deferred compensa-
tion" 

Page 22, line 35, delete "section" and insert "chapter" 

Pages 25 and 26, delete section 25 

Page 28, line 20, delete "29" and insert "28" 

Page 28, line 20, delete "30" and insert "29" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 27, delete "422A.03, subdivision 2;'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

Senate Resolution No. 35: A Senate resolution urging various officials and 
groups to assist on raising funds for an epilepsy education center. 

Reports the same back with the recommendation that the resolution be 
adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 652 for comparison with companion Senate File, reports the 
following House File was found not identical with its companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No: H.F. No. S.F. No. H.F.No. S.F.No. 

652 660 

Pursuant to Rule 49, the Committee on Rules and Administration recom-
mends that H.F. No. 652 be amended as follows: 

Page 1, line I 6, delete "teachers" and insert "teachers"' 

Page I, line 23, delete "teachers" and insert "teachers"' 

Page I, line 26, before the period insert "thereof and all substitutes there-
for" 

Page 3, delete subdivision 5 

Pages 3 and 4, delete section 3 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, delete line 4 

Page I, line 8, delete "sections 356.61;" and insert "section" 

And when so amended H.F. No. 652 will be identical to S.F. No. 660, and 
further recommends that H.F. No. 652 be given its second reading and 
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substituted for S.F. No. 660, and that the Senate File be indefinitely post
poned. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Willet from the Committee on Finance, to which was referred 

H.F. No. 575: A bill for an act relating to labor; providing for comprehen
sive reform of all aspects of workers' compensation; ratifying changes in the 
state employee bargaining unit composition schedule; ratifying state and 
University of Minnesota labor agreements, compensation plans, and plans 
for early retirement incentives; providing penalties; appropriating money; 
amending Minnesota Statutes 1982, sections 43A.23, by adding a subdivi
sion; 79.071, subdivisions I and la; 79.211, subdivision I; 79.251; 79.34, 
subdivisions I, 2, and by adding a subdivision; 79.35; 79.37; 79.51, sub
divisions I and 3; 79.52, by adding a subdivision; 175.006, subdivision I; 
175.007, subdivision I; 175.08; 175.10; 175.101, subdivisions I and 2; 
176.01 I, by adding subdivisions; 176.012; 176.021, subdivision 3; 176.041, 
subdivision I; 176.061; 176.101, subdivisions 2, 3, 6, and by adding sub
divisions; 176.102, subdivisions I, 2, 3, 4, 5, 6, 7, 8, 9, 10, II, and by 
adding subdivisions; 176.105, by adding a subdivision; 176.111, subdivi
sions 6, 7, 8, and 18, and by adding a subdivision; 176.121; 176.131, sub
divisions I, la, 2, 3, 4, 5, 6, 7, and 8; 176.132, subdivision I, and by adding 
a subdivision; 176.134, subdivision 4; 176.135, subdivisions I and 3; 
176.136; 176.155, subdivisions 3 and 5; 176.179; 176.182; 176.183, sub
divisions I, la, and by adding subdivisions; 176.185, by adding a subdivi
sion; 176.191, by adding subdivisions; 176.195, subdivision 2, and by ad
ding subdivisions; 176.221; 176.225, subdivisions I, 2, and 3; 176.231, 
subdivisions 3, 4, 5, 9, and 10; 176.241, subdivisions 2 and 4; 176.281; 
176.285; 176.321, subdivision I; 176.331; 176.341; 176.361; 176.371; 
176.421, subdivisions 3, 4, 6, and 7; 176.442; 176.461; 176.521, subdivi
sions 2, 2a, and 3; 176.561; 176.571, subdivision 6; 176.645, subdivision I; 
176.66, by adding subdivisions; 179. 741, subdivision I, and by adding a 
subdivision; 268.08, subdivision 3; and 471. 982, subdivision 2, and by ad
ding a subdivision; Laws 1981, chapter 346, sections 145 and 146; proposing 
new law coded in Minnesota Statutes, chapters 79 and 176; repealing Min
nesota Statutes 1982, sections 79.51, subdivision 2; 79.63; 175.07; 175.101, 
subdivision 3; 175.36; 176.102, subdivision 12; 176.131, subdivisions 9, 10, 
11,and 12; I76.152;and 176.262. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Article I 

Section I. Minnesota Statutes 1982, section 179.741, subdivision I, is 
amended to read: 

Subdivision I. [STATE EMPLOYEES.] Subject to the provisions of sec
tion 179.742, subdivision 5, all appropriate units of state employees cer
tified as of April 25, 1980 are abolished. The following shall be the appro-
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priate units of executive branch state employees for the purposes of sections 
179.61 to 179.76. All units shall exclude employees excluded by section 
179.74, subdivision 4 and supervisory employees shall only be assigned to 
units 12 and 16. Unclassified employees, unless otherwise excluded, are 
included within the units which include the classifications to which they are 
assigned for purposes of compensation. No additional units of executive 
branch state employees shall be recognized for the purpose of meeting and 
negotiating. 

(I) Law enforcement unit. This unit shall consist of all sworn state patrol 
personnel, all uniformed conservation officers, and all criminal apprehen
sion agents. 

(2) Craft, maintenance, and labor unit. This unit shall consist of those 
classifications assigned to this unit in the unit composition schedule adopted 
by the legislative commission on employee relations on March 24, 1980, as 
amended through J\!Re ~~May 4, /982. 

(3) Service unit. This unit .shall consist of those classifications assigned to 
this unit in the unit composition schedule adopted by the legislative commis
sion on employee relations on March 24, 1980, as amended through J\IRe ~ 
~May 4, /982. 

(4) Health care non-professional unit. This unit shall consist of those clas
sifications assigned to this unit in the unit composition schedule adopted by 
the legislative commission on employee relations on March 24, 1980, as 
amended through J\IRe ~~May 4, /982. 

(5) Health care professional unit. This unit shall consist of all positions 
which are required to be filled by registered nurses. 

(6) Clerical and office unit. This unit shall consist of those classifications 
assigned to this unit in the unit composition schedule adopted by the legisla
tive commission on employee relations on March 24, I 980, as amended 
throughJ\!Re~~May4, /982. 

(7) Technical unit. This unit shall cons.isl of those classifications assigned 
to this unit in the unit composition schedule adopted by the legislative com
mission on employee relations on March 24, I 980, as amended through J\IRe 
~~May4, 1982. 

(8) Correctional Guards unit. This unit shall consist of those classifications 
assigned to this unit in the unit composition schedule adopted by the legisla
tive commission on employee relations on March 24, 1980, as amencjed 
throughJ\!Re~~May4, /982. 

(9) State university instructional unit. This unit shall consist of those posi
tions assigned to this unit in the unit composition schedule adopted by the 
legislative commission on employee relations on March 24, 1980, as 
amended through J\lfle~~May 4, /982. 

(I 0) Community college instructional unit. This unit shall consist of those 
positions assigned to this unit in the unit composition schedule adopted by the 
legislative commission on employee relations on March 24, 1980, as 
amended through J\lfle~~May 4, /982. 

(11) State university administrative unit. This unit shall consist of those 
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positions assigned to this unit in the unit composition schedule adopted by the 
legislative commission on employee relations on March 24, 1980, as 
amended through J\ffle-¼, -1-98+ May 4, 1982. 

(12) Professional engineering ••~er,•iser)' unit. This unit shall consist of 
those classifications assigned to this unit in the unit composition schedule 
adopted by the legislative commission on employee relations on March 24, 
1980, as amended through J\ffle-¼-,-1-98+ May 4, 1982. 

(13) Health treatment unit. This unit shall consist of those classifications 
assigned to this unit in the unit composition schedule adopted by the legisla
tive commission on employee relations on March 24, 1980, as amended 
through J\ffle -¼-,-1-98+ May 4, 1982. 

(14) General professional unit. This unit shall consist of those classifica
tions assigned to this unit in the unit composition schedule adopted by the 
legislative commission on employee relations on March 24, 1980, as 
amended through J\ffle M-,-1-98+ May 4, 1982. 

(15) Professional state residential instructional unit. This unit shall consist 
of those classifications assigned to this unit in the unit composition schedule 
adopted by the legislative commission on employee relations on March 24, 
1980, as amended through J\ffle -¼, -1-98+ May 4, 1982. 

( I 6) Supervisory employees unit. This unit shall consist of those positions 
assigned to this unit in the unit composition schedule adopted by the legisla
tive commission on employee relations on March 24, 1980, as amended 
through J\ffle M-,-1-98+ May 4, 1982. 

Sec. 2. Minnesota Statutes 1982, section 179.741, is amended by adding a 
subdivision to read: 

Subd. la. [UNIT 12 EMPLOYEES.] Notwithstanding the changes made in 
the composition of unit 12 by this act, employees in unit 12 shall continue to 
be treated as supervisory employees for purposes of the right to strike and 
for purposes of interest arbitration. 

Sec. 3. [AMENDED UNIT COMPOSITION SCHEDULE.] 

The unit composition schedule for state employees adopted by the legisla
tive commission on employee relations on March 24, 1980, as amended 
through the effective date of this section, is amended by striking the job 
classifications entitled ''police training course supervisor'' and ''police 
training instructor'' from unit ( 14) and inserting those job classifications 
into unit ( 1 ). 

Sec. 4. [STATE EMPLOYEE RATIFICATION.] 

Subdivision 1. [NEGOTIATED SUPPLEMENTAL AGREEMENTS.] 
The supplemental agreements negotiated between the state and the exclusive 
representatives of state bargaining units 1, 2, 3, 4, 5, 6, 7, 8, 9, JO, 12, 14, 
and 16, providing for early retirement incentives, which were given interim 
approval by the legislative commission on employee relations after adjourn
ment of the 1982 legislature, are ratified. 

Subd. 2. [COMMISSIONER'S PLAN.] The terms of the commissioner of 
employee relations' plan for unrepresented state employees, as amended and 

given interim approval by the legislative commission on employee relations 
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after adjournment of the 1982 legislature, are ratified. 

Sec. 5. [UNIVERSITY RATIFICATION.] 

Subdivision l. [EARLY RETIREMENT.] The supplemental labor agree
ments and other compensation plans approved by the board of regents, 
providing early retirement incentives for University of Minnesota employ
ees, as approved by the legislative commission on employee relations after 
adjournment of the 1982 legislature, are ratified. 

Subd. 2. [UNREPRESENTED EMPLOYEES SALARY SUPPLE
MENTS.] The salary supplements provided in the University of Minnesota 
regents' compensation plans, as approved by the legislative commission on 
employee relations after adjournment of the 1982 legislature, are approved 
for the following groups of unrepresented employees: nursing, clerical and 
office, technical, twin city instructional, noninstructional professional, out
state instructional, supervisory, managerial and confidential, and graduate 
assistants. 

Subd. 3. [DULUTH AND WASECA.] The salary supplements provided 
in the labor agreement between the regents of the University of Minnesota 
and the university education association, representing the organized facul_ty 
at the Duluth and Waseca campuses, is ratified, as approved by the legisla
tive commission on employee relations on January 31, 1983. 

Sec. 6. [EFFECTIVE DATE.] 

Sections l, 2, 4, and 5 are effective the day following final enactment. 
Section 3 is effective July l, I 983. 

Anicle 2 

Section 1. Minnesota Statutes I 982, section 43A.23, is amended by adding 
a subdivision to read: 

Subd. 3. [CONTRACT WITH INSURANCE CARRIERS.] The commis
sioner of labor and industry may contract with carriers authorized to provide 
coverage under the state employees group insurance plan to extend cover
age to eligible employees who incur medical expenses due to a personal 
injury which results from their state employment which is compensable 
under chapter 176. 

Sec. 2. Minnesota Statutes 1982, section 79.071, subdivision 1, is 
amended to read: 

Subdivision 1. The commissioner shall adopt a schedule of workers' com
pensation insurance rates for use in this state for each classification under 
which business is written until January 1, +9AA 1984. The schedule of rates 
shall not be excessive, inadequate, or unfairly discriminatory. In adopting a 
schedule of rates, the commissioner may act on the written petition of the 
association or any other interested pany requesting that a hearing be held for 
modification of the schedule of rates. The commissioner may include the 
expense of a reasonable charge for the services of an agent of record, for the 
service of rejected risks as set fonh in sections 79. 24 to 79. 27. 

Sec. 3. Minnesota Statutes 1982, section 79.071, subdivision la, is 
amended to read: 
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Subd. la. If the legislature enacts amendments to the workers' compensa
tion laws of this state which indicate a reduction in the schedule of rates, or 
the commissioner detennines that the loss experience of Minnesota workers• 
compensation insurers indicates a change in the existing schedule of rates, 
the commissioner may, in his discretion, order a change in the schedule of 
rates or order a hearing to determine whether and by what percentage the 
schedule of rates should be changed. A hearing held pursuant to this sub
division is not subject to the contested case proceeding requirements of 
sections 79.071 and 79.072, notwithstanding section 79.076. The commis
sioner is prohibited from granting approval of any proposed increase in 
rates after May I, I 983. 

Sec. 4. Minnesota Statutes 1982, section 79.211, subdivision 1, is 
amended to read: 

Subdivision I. [CERTAIN WAGES EXCLUDED FOR RATE MAK
ING.] The rating association or an insurer shall not include wages paid for a 
vacation, holiday. or sick leave in the determination of a workers' compen
sation insurance premium. An insurer shall not include that portion of an 
employee's wages which exceeds I -112 times the maximum temporary total 
compensation allowed pursuant to section 176./01, subdivision I, in the 
determination of a workers' compensation insurance premium. 

Sec. 5. Minnesota Statutes 1982, section 79.251, is amended to read: 

79.251 [ADMINISTRATION OF ASSIGNED RISK PLAN.] 

Subdivision I. [ASSIGNED RISK PLAN REVIEW BOARD.] (I) An 
assigned risk plan review board is created for the purposes of review of the 
operation of sections~ te ~ 6 and 79.251. The board shall have all 
the usual powers and authorities necessary for the discharge of its duties 
under this section and may contract with individuals in discharge of those 
duties. 

(2) The board shall consist of fi-Ye six members to be appointed by the 
commissioner of insurance. +we Three members shall be insureds holding 
policies or contracts of coverage issued pursuant to ~~subdivision 
4. Two members shall be memaeFs ef the asseeialieR insurers licensed pur
suant to section 60A.06, subdivision I, clause (5), paragraph (b). The com
missioner shall be the fifll, sixth member and shall vote. 

Initial appointments shall be made by September I, 1981, and terms shall 
be for three years duration. Removal., the filling of vacancies and compen
sation of the members other than the commissioner shall be as provided in 
section 15.059. 

(3) The assigned risk plan review board shall audit the reserves established 
by iRsareFS (a) for individual cases arising under policies and contracts of 
coverage issued under seetieft ~ subdivision 4 and (b) for the total book 
of business issued under seetieft ~ subdivision 4. 

(4) The assigned risk plan review board shall monitor the operations of 
sections ~ te ~ 6 and 79 .25 I and shall periodically make recom
mendations to the commissioner, and to the governor and legislature when 
appropriate, for improvement in the operation of those sections. 

(5) All memBeFs af the B:ssoeiatien insurers and self-insurance administra-
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tors issuing policies or contracts under seetteR ~ subdivision 4 shall pay 
and the commissioner shall receive and disburse, on behalf of the board, a 
.25 percent assessment on premiums for policies and contracts of coverage 
issued under see!ieft ~ subdivision 4 for the purpose of defraying the 
costs of the assigned risk plan review board. 

(6) The assigned risk plan and the assigned risk plan review board shall not 
be deemed a state agency. 

Subd. 2. [APPROPRIATE MERIT RATING PLAN.] The commissioner 
shall develop an appropriate merit rating plan which shall be applicable to all 
insureds holding policies or contracts of coverage issued pursuant to -seekeA: 
~ whese ~••mi~m is less thafl the tlffi0lfflt aeeessary te <jtffllify rer ""f"'H
ettee ffthftg subdivision 4 and to the insurers or self-insurance administrators 
issuing those policies or contracts. The plan shall provide a maximum merit 
~•ymeBt adjustment equal to ten percent of earned premium. The actual 
f18)'ffient adjustment may vary with insured's loss experience. 

Subd. 3. [RATES.] Insureds served by the assigned risk plan shall be 
charged premiums based upon a rating plan, including a merit rating plan 
adopted by the commissioner by rule. The commissioner shall annually, not 
later than January I of each year, establish the schedule of rates applicable 
to assigned risk plan business. Assigned risk premiums shall not be lower 
than rates generally charged by insurers for the business. The commissioner 
shall fix the compensation received by the agent of record. The establishment 
of the assigned risk plan rates and agent fees are not subject to chapter 14. 

Subd. 4. [ADMINISTRATION.] The commissioner shall enter into ser
vice contracts as necessary or beneficial to accomplishing the purposes of 
the assigned risk plan. Services related to the administration of policies or 
contracts of coverage shall be performed by one or more qualified insurance 
companies licensed pursuant to section 60A.06, subdivision 1, clause (5), 
paragraph (b), or self-insurance administrators licensed pursuant to section 
176./8/, subdivision 2, clause (2), paragraph (a). A qualified insurer or 
self-insurance administrator shall possess sufficient financial, professional, 
administrative, and personnel resources to provide the services contem
plated in the contract. Services related to assignments, data management, 
assessment collection, and other services shall be performed by a licensed 
data service organization. The cost of those services is an obligation of the 
assigned risk plan. 

Subd. 5. [ASSESSMENTS.] The commissioner shall assess all insurers 
licensed pursuant to section 60A.06, subdivision 1, clause (5), paragraph (b) 
an amount sufficient to fully fund the obligations of the assigned risk plan, if 
the commissioner determines that the assets of the assigned risk plan are 
insufficient to meet its obligations. The assessment of each insurer shall be in 
a proportion equal to the proportion which the amount of compensation 
insurance written in this state during the preceding calendar _vear by that 
insurer bears to the total compensation insurance written in this state during 
the preceding calendar year by all licensed insurers. 

Sec. 6. [79.252] [ASSIGNED RISK PLAN.] 

Subdivision I. [PURPOSE.] The purpose of the assigned risk plan is to 
provide workers' compensation coverage to employers rejected by a Ii-
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censed insurance company, pursuant to subdivision 2. 

Subd. 2. [REJECTED RISKS.] An insurer that refuses to write insurance 
for an employer shall furnish the employer a written notice of refusal. The 
employer shall file a copy of the notice of refusal with the data service organ
ization under contract with the commissioner pursuant to section 79.251, 
subdivision 4. 

Subd. 3. [COVERAGE.] Policies and contracts of coverage issued pur
suant to section 79.251, subdivision 4, shall contain the usual and customary 
provisions of workers' compensation insurance policies, and· shall be 
deemed to meet the mandatory workers' compensation insurance require
ments of section /76./81, subdivision 2. 

Subd. 4. [RESPONSIBILITIES.] Assigned risk policies and contracts of 
coverage shall be subject to premium tax pursuant to section 60A. I 5, and 
special compensation fund assessments pursuant to section 176.131, sub
division JO. The assigned risk plan shall be a member of the reinsurance 
association for the purposes of sections 79.34 to 79.40 and shall be deemed 
to have selected the higher retention limit provided in section 79 .34, sub
division 2. 

Subd. 5. [RULES.] The commissioner may adopt rules, including tempo
rary rules, as may be necessary to implement sections 6 and 79.251. 

Sec. 7. Minnesota Statutes 1982, section 79.34, subdivision I, is amended 
to read: 

Subdivision I. A nonprofit association known as the workers' compensa
tion reinsurance association is created, which may be incorporated under 
chapter 317 with all the powers of a corporation formed under that chapter, 
except that if the provisions of that chapter are inconsistent with sections 
79.34 to 79.40 or any amendments thereto, sections 79.34 to 79.40 shall 
govern. Each insurer as defined by section 79.01, subdivision 2, shall as a 
condition of its authority to transact workers' compensation insurance in 
this state, be a member of the reinsurance association and shall be bound by 
the plan of operation of the reinsurance association; provided, that all af
filiated insurers within a holding company system as defined in sections 
60D.0I to 60D.13 shall be considered a single entity for purposes of the 
exercise of all rights and duties of membership in the reinsurance associa
tion. Each self-insurer approved pursuant to section 176.181 and each po
litical subdivision which self-insures shall, as a condition of its authority to 
self-insure workers' compensation liability in this state, be a member of the 
reinsurance association and shall be bound by its plan of operation; pro
vided, that (a) all affiliated companies within a holding company system, as 
determined by the commissioner in a manner consistent with the standards 
and definitions in sections 60D.01 to 60D.13, shall be considered a single 
entity for purposes of the exercise of all rights and duties of membership in 
the reinsurance association, and (b) all group self-insurers granted authority 
to self-insure pursuant to section 176.18 I shall be considered a single entity 
for purposes of the exercise of all the rights and duties of membership in the 
reinsurance association. As a condition of its authority to self-insure 
workers' compensation liability, and/or losses incurred on or after January 
I, /984, the state shall be a member of the reinsurance association and is 
bound by its plan of operation. The commissioner of labor and industry rep-
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resents the state in the exercise of all the rights and duties of membership in 
the reinsurance association. The state treasurer shall pay the premium to the 
reinsurance association from the state compensation revolving fund upon 
warrants of the commissioner of labor and industry. For the purposes of this 
section ''state'' means the administrative branch of state government, the 
legislative branch, the judicial branch, the University of Minnesota, and any 
other entity whose workers' compensation liability is paid from the state 
revolving fund. The commissioner may calculate, prorate, and charge a 
department or agency the portion of premiums paid to the reinsurance asso
ciation for employees who are paid wholly or in part by federal funds, 
dedicated funds, or special revenue funds. The reinsurance association skaH 
is not Be eleeffl.eEl a state agency. Actions of the reinsurance association and 
its board of directors and actions of the commissioner of insurance with 
respect to the reinsurance association sl!al! are not be subject to ehajllef 
chapters 13, 14, and 15. The reinsurance association sl!al! be is exempt from 
taxation under the laws of this state and all property owned by the association 
shal-1- ,ee is exempt from taxation. The reinsurance association ska# is not ee 
obligated to make any payments or pay any assessments to any funds or pools 
established pursuant to this chapter or chapter 176 or any other law. 

Sec. 8. Minnesota Statutes 1982, section 79.34, subdivision 2, is amended 
to read: 

Subd. 2. The reinsurance association shall provide and each member shall 
accept indemnification for I 00 percent of the amount of ultimate loss sus
tained in each loss occurrence relating to one or more claims arising out of a 
single compensable event, including aggregate losses related to a single 
event or occurrence which constitutes a single loss occurrence, under 
chapter 176 on and after October I, 1979, in excess of $300,000 or 
$100,000 retention limit, at the option of the member. In case of occupa
tional disease causing disablement on and after October I, I 979, each per
son suffering 500h disablement sl!al! be due to occupational disease is con
sidered to be involved in a separate loss occurrence. The lessef lower 
retention limit shall be increased to the nearest $10,000, on January I, 
1982 and on each January I thereafter by the percentage increase in the 
statewide average weekly wage, as determined in accordance with section 
176.01 I, subdivision 20. On January I, 1982 and on each January I there
after, the g,ealef higher retention limit shall be increased by the amount 
necessary to retain a $200,000 difference between the two retention limits. 
Ultimate loss as used in this section means the actual loss amount which a 
member is obligated to pay and which is paid by the member for workers' 
compensation benefits payable under chapter I 76 and shall not include 
claim expenses, assessments, damages or penalties. For losses incurred on 
or after January 1, 1979, any amounts paid by a member pursuant to sections 
176.183, 176.221, 176.225, and 176.82 shall not be included in ultimate loss 
and shall not be indemnified by the reinsurance association. A loss is in
curred by the reinsurance association on the date on which the accident or 
other compensable event giving rise to the loss occurs, and a member is 
liable for a loss up to its retention limit in effect at the time that the loss was 
incurred, except that members which are determined by the reinsurance 
association to be controlled by or under common control with another 
member, and which are liable for claims from one or more employees en
titled to compensation for a single compensable event, including aggregate 
losses relating to a single loss occurrence, may aggregate their losses and 
obtain indemnification from the reinsurance association for the aggregate 
losses in excess of the higher retention limit in effect at the time the loss was 
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incurred. Each member is liable for payment of its ultimate loss and shall be 
entitled to indemnification from the reinsurance association for the ultimate 
loss in excess of the member's retention limit in effect at the time of the loss 
occurrence. 

A member that chooses the higher retention limit shall retain the liability 
for all losses below the higher retention limit itself and shall not transfer the 
liability to any other entity or reinsure or otherwise contract for reimburse
ment or indemnification for losses below its retention limit, except in the 
following cases: (a) when the reinsurance or contract is with another member 
which, directly or indirectly, through one or more intermediaries, control or 
are controlled by or are under common control with the member; (b) when the 
reinsurance or contract provides for reimbursement or indemnification of a 
member if and only if the total of all claims which the member pays or incurs, 
but which are not reimbursable or subject to indemnification by the reinsur
ance association for a given period of time, exceeds a dollar value or per
centage of premium written or earned and stated in the reinsurance agree
ment or contract; (c) when the reinsurance or contract is a pooling 
arrangement with other insurers where liability of the member to pay claims 
pursuant to chapter 176 is incidental to panicipation in the pool and not as a 
result of providing workers' compensation insurance to employers on a direct 
basis under chapter 176; (d) when the reinsurance or contract is limited to all 
the claims of a specific insured of a member which are reimbursed or in
demnified by a reinsurer which, directly or indirectly, through one or more 
intermediaries, controls or is controlled by or is under common control with 
the insured of the member so long as any subsequent contract or reinsurance 
of the reinsurer relating to the claims of the insured of a member is not 
inconsistent with the bases of exception provided under clauses (a), (b) and 
(c) above; or (e) when the reinsurance or contract is limited to all claims of a 
specific self-insurer member which are reimbursed or indemnified by a rein
surer which, directly or indirectly, through one or more intermediaries, con
trols or is controlled by or is under common control with the self-insurer 
member so long as any subsequent contract or reinsurance of the rein.surer 
relating to the claims of the self-insurer member are not inconsistent with the 
bases for exception provided under clauses (a), (b) and (c) above. 

Whenever it appears to the commissioner that any member that chooses the 
higher retention limit has panicipated in the transfer of liability to any other 
entity or reinsured or otherwise contracted for reimbursement or indemnifi
cation of losses b.elow its retention limit in a manner inconsistent with the 
bases for exception provided under clauses (a), (b), (c), (d), and (e), the 
commissioner may, after giving notice and an opponunity to be heard, order 
the member to pay to the state of Minnesota an amount not to exceed twice 
the difference between the reinsurance premium for the higher and lower 
retention limit applicable to the member for each year in which the prohibited 
reinsurance or contract was in effect. Any member subject to this penalty 
provision shall continue to be bound by its selection of the higher retention 
limit for purposes. of membership in the reinsurance association. 

Sec. 9. Minnesota Statutes I 982, section 79.34, is amended by adding a 
subdivision to read: 

Subd. 7. For losses incurred on or after January I, 1984, the reinsurance 
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association shall indemnify the member for the ultimate loss, in excess of the 
retention limit in effect at the time of the loss occurrence, sustained in each 
loss occurrence relating to one or more claims arising out of a single com
pensable event in another state provided that: 

(a) the injured worker is eligible for benefits under section /76.04/, sub
division 2 or 3, but elects to receive benefits under the workers' compensa
tion statute of another state in lieu of benefits under chapter 176; and 

( b) the ultimate loss indemnified by the reinsurance association shall be 
determined as provided in this chapter, except that the benefits shall be equal 
to those required to be paid under the workers' compensation statute of the 
state elected. 

Sec. 10. Minnesota Statutes 1982, section 79.35, is amended to read: 

79.35 [DUTIES; RESPONSIBILITIES; POWERS.] 

The reinsurance association shall do the following on behalf of its mem
bers: 

(a) Assume 100 percent of the liability as provided in section 79.34; 

(b) Establish procedures by which members shall promptly report to the 
reinsurance association each claim which, on the basis .of the injury sus
tained, may reasonably be anticipated to involve liability to the reinsurance 
association if the member is held liable under chapter 176. Solely for the 
purpose of reporting claims, the member shall in all instances consider itself 
legally liable for the injury. The member shall advise the reinsurance associ
ation of subsequent developments likely to materially affect the interest of 
the reinsurance association in the claim~ 

(c) Maintain relevant loss and expense data relative to all liabilities of the 
reinsurance association and require each member to furnish statistics in 
connection with liabilities of the reinsurance association at the times -and in 
the form and detail as may be required by the plan of operation; 

(d) Calculate and charge to members a total premium sufficient to cover 
the expected liability which the reinsurance association will incur in excess 
of the higher retention limit but less than the prefunded limit, together with 
incurred or estimated to be incurred operating and administrative expenses 
for the period to which this premium applies and actual claim payments to 
be made by members, during the period to which this premium applies, for 
claims in excess of the prefunded limit in effect at the time the loss was 
incurred. The prefunded limit shall be $2,500,000 on and after October I, 
I 979, provided that the prefunded limit shall be increased on January I, 
1983 and on each January I thereafter by the percentage increase in the 
statewide average weekly wage, to the nearest $100,000, as determined in 
accordance with section 176.011, subdivision 20. Each member shall be 
charged a proportion of the total premium in an amount equal to its propor
tion of the tetol s1amla,a eamed r•emiHm exposure base of all members dur
ing the period to which the reinsurance association premium will apply, as 
aelefffiiaea by Ike eemmissieaer. The exposure base shall be derermined by 
the board and is subject to the approval of the commissioner. In determining 
the exposure base, the board shall consider, among other things, equity, 
administrative convenience, records maintained by members, amenability to 
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audit, and degree of risk refinement. Each member exercising the lower 
retention option shall also be charged a premium established by the board as 
sufficient to cover incurred or estimated to be incurred claims for the liability 
the reinsurance association is likely to incur between the lower and higher 
retention limits for the period to which the premium applies. Each member 
shall also be charged a premium determined by the board to equitably dis
tribute excess or deficient premiums from previous periods including any 
excess or deficient premiums resulting from a retroactive change in the 
prefunded limit. Aft equital31e 9ftstS f0f Seteffftining stan6ar6 e&fftee preffiiUFR 
feF self insl:IFOFS SftftH. Be estal31isheEI ~ ff½e eefflffiissiener. The premiums 
charged to members shall not be unfairly discriminatory as defined in section 
79.074. All premiums shall be approved by the commissioner; 

(e) Require and accept the payment of premiums from members of the 
reinsurance association; 

(t) Receive and distribute all sums required by the operation of the reinsur
ance association; 

(g) Establish procedures for reviewing claims procedures and practices of 
members of the reinsurance association. If the claims procedures or practices 
of a member are considered inadequate to properly service the liabilities of 
the reinsurance association, the reinsurance association may undertake, or 
may contract with another person, including another member, to adjust or 
assist in the adjustment of claims which create a potential liability to the 
association ftfta. The reinsurance association may charge the cost of the 
adjustment under this paragraph to the member, except that any penalties or 
interest incurred under sections 176.183, 176.221, 176.225, and 176.82 as 
a result of actions by the reinsurance association after it has undertaken 
adjustment of the claim shall not be charged to the member but shall be 
included in the ultimate loss and listed as a separate item; and 

(h) Provide each member of the reinsurance association with an annual 
report of the operations of the reinsurance association in a form the board of 
directors may specify. 

Sec. II. Minnesota Statutes 1982, section 79.37, is amended to read: 

79.37 [BOARD OF DIRECTORS.] 

A board of directors of the reinsurance association is created and sliall ee is 
responsible for the operation of the reinsurance association consistent with 
the plan of operation and sections 79.34 to 79.42. The board sliall eeftSi5! 
consists of fHfle 13 directors and the eemmissiaRer ~ommissioners of insur
ance and labor and industry who shall be ftft ex officio member members. 
Four members of the board shall represent insurers, three six members of the 
board shall represent employers, at least one, but not more than twe three, 
of whom shall represent self-insurers, and twe three members of the board 
shall represent employees. Members shall elect the insurer directors, and 
the commissioner of insurance shall appoint the employer and employee 
directors from a list presented to the commissioner by the workers' compen
sation advisory council established in chapter 175, for the terms authorized 
in the plan of operation. Each board member sliall ee is entitled to one vote. 
Terms of the directors shall be staggered so that the terms of all the directors 
do not expire at the same time and so that a director does not serve a term of 
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more than four years. The board shall select a chairman and other officers it 
deems appropriate. 

A majority of the board shall- eoRstitute constitutes a quorum, notwith
standing any vacancies. Action may be taken by a majority vote of the 
directors present. 

Sec. 12. Minnesota Statutes 1982, section 79.51, subdivision 3, is 
amended to read: 

Subd. 3. [RULES; SUBJECT MATTER.] (a) The commissioner in issuing 
rules shall consider: 

(I) Data reporting requirements, including types of data reported, such as 
loss and expense data; 

(2) Experience rating plans; 

(3) Retrospective rating plans; 

(4) General expenses and related expense provisions; 

(5) Minimum premiums; 

(6) Classification systems and assignment of risks to classifications; 

(7) Loss development and trend factors; 

(8) The workers' compensation reinsurance association; 

(9) Rest,ieliBHS, ~•ehibiliBHS, 1111<1 ··~•iFBfflOHIS with F8Sj>e€! te !he aeli, iii es 
ef the •NodteFs' eemJ:leRsation insuFeFs ffltfftg asseeiafien ef MiHneseta ffi:tftRg 
the jlOFie<I ff0ffl lttly -I, -1-9&:; ts JaneaF)" I, -l-9&€r, 

fl{» Requiring substantial compliance with the rules mandated by this 
section as a condition of workers' compensation carrier Ii censure; 

fH-1 (10) Imposing limitations on the functions of workers' compensation 
data service organizations consistent with the introduction of competition; 

~ ( JJ) The rules contained in the workers' compensation rating manual 
adopted by the workers' compensation insurers rating association; and 

B3t / 12) Any other factors that the commissioner deems relevant to 
achieve the purposes of chapter 79. 

(b) The rules shall provide for the following: 

(I) Competition in workers' compensation insurance rates in such a way 
that the advantages of competition are introduced with a minimum of em
ployer hardship <ltfFmg the 1ransi1ien reried; 

(2) Adequate safeguards against excessive or discriminatory rates in 
workers' compensation <ltfFmg !he 1ransilien peFie<I; 

(3) Encouragement of workers' compensation insurance rates which are as 
low as reasonably necessary, but shall make provision against inadequate 
rates, insolvencies and unpaid benefits; 

(4) Assurances that employers are not unfairly relegated to the assigned 
risk pool; 

(5) Requiring all appropriate data and other information from insurers for 
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the purpose of issuing rules aftd, making legislative recommendations pur
suant to this section and monitoring the effectiveness of competition; and 

(6) Preserving a framework for risk classification, data collection, and 
other appropriate joint insurer services where these will not impede the 
introduction of competition in premium rates. 

te) +he fltles shali e,ep;re 6f1 JaHU8f)' I; -l-9&6c 

Sec. 13. Minnesota Statutes 1982, section 79.52, is amended by adding a 
subdivision to read: 

Subd. /6. [ATTORNEY'S FEES.] No loss adjustment expense used to pay 
attorney fees or other costs in defense of a workers' compensation claim 
shall be charged to an insured in a merit rating plan or to a plan under 
section 79 .25 I. subdivision 2. 

Sec. 14. Laws 1981, chapter 346, section 145, is amended to read: 

Sec. 145. [REPEALER.] 

Minnesota Statutes 1980, Sections 79.071, SubdiYisieR I; 79.074, s..e
di·, isien I ; 79. 07:i; 79. 076; 79-,()& 79--09; 79+½ ~ 79'-&, 79,-14, ~ 
~ 79-cl'i'; 79.171; ~ 7'>,+9; 79d4; 7%!-½ ~ 8Hbdi·1isieR -1-; 
79,;!;!-J.t ~ 79.24; 79.25; and 79.26; ~ ~ +9-d'¾ ~ 79,¼ 
~ aft6 ~ are repealed effective July I, 1983. Minnesota Statutes 
1980, Sections 79.071, 8Hbdi·,isieas 2, ~ 4, ,5, 6, aft6 7; 79 .072; aft6 79 .073; 
79.074, Subdivision/; 79.075: 79.076; 79.08; 79.09; 79.//; 79./2; 79.13; 
79./4; 79./5; 79.16; 79./7; 79./71: 79./8, 79.19; 79.20; 79.21; 79.22, 
Subdivision I: 79.22 I; 79.23: 79.27: 79.28; 79.29; 79.30; 79.31; 79.32; and 
79.33 are repealed effective January I, -1-9&6 1984. Minnesota Statutes 1980, 
Sections 175.006, Subdivisions la and 2; 175.0061; 175.09; 176.111, Sub
division 11; and 176.441, Subdivision 2, are repealed. 

Sec. 15. Laws 1981, chapter 346, section 146, is amended to read: 

Sec. 146. [EFFECTIVE DATE.] 

Sections II, 21, 22, 23, 35, 36, 37, 38, 53, 54, 141,and 142areeffective 
the day following enactment. Sections I to 8, 12, 39 to 52, 55 to 95, 99 to 
138, 140, and 143 to 145 are effective July I, 1981. Sections 96 to 98 are 
effective October I, 1981. Sections 9, JO, and 13 to 20 are effective January 
I, 1982. Sections ±4 30 to 34 are effective July I, 1983. Sections 24 to 29 are 
effective January I, 1984. Section 139 is effective retroactively to April 12, 
1980. 

Sec. 16. Minnesota Statutes 1982, section 147.02, is amended by adding a 
subdivision to read: 

Subd. 3. !CONTINUING EDUCATION.] The board shall adopt rules 
requiring continuing education for physicians, surgeons, and osteopaths 
licensed under this chapter. These rules shall include rules relating to con
tinuing education designed to assure the coordination of treatment, rehabi
litation, and other medical services provided Io injured employees under 
chapter 176. Rules relative to education regarding treatment under chapter 
176 shall be adopted jointly with the commissioner of labor and industry. 

Sec. 17. [148.031] [CONTINUING EDUCATION.] 
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The board shall adopt rules requiring continuing education for chiroprac
tors licensed under this chapter. These rules shall include rules relating to 
continuing education designed to assure the coordination of treatment, re
habilitation, and other chiropractic services provided to injured employees 
under chapter 176. Rules relative to education under chapter 176 shall be 
adopted jointly with the commissioner of labor and industry. 

Sec. 18. Minnesota Statutes 1982, section 175.006, subdivision I, is 
amended to read: 

Subdivision I. [CREATION AND ORGANIZATION.] The division of 
workers' compensation, generally administering the workers' compensation 
law, is created within the department of labor and industry. '.fl!ere is ereatetl ilS 

a sepftfftte et1pelle*e *ribHRal fef woFl\:ers' eompet1sation, tftc wofl:ters' eompeR 
satieft ootlf! of arreals. 

'.fhe WOAfOfS' eomreHSaliOH ootlffef ilf'l"'al6 s!,allee €0fflrosea ef ffi'e _jtitlges 
eaelt 5ef¥ffig tR tho uRelassifiea sef¥iee ei the state ei-Yil se,viee. Gf the fi¥e 
juages-; at least three s!,all ee leaFHe<l tR the lttwc &eh jutlge ef the workers' 
eoff!reRSaliOR effltfl ef ilf'l"'al6 s!,all l,e ar~oiRI08 by the go,'efR0F, by aR8 with 
the tlffi'iee aRtl eonseRI Of the seftllle-; foF a lefffi ef SHe yeaF1r.- +he _jtitlges ei the 
wo,l,e,s' eomreRsatioR eetlfl ei ~ as fleW ereatetl s!,all l,e the _jtitlges ei 
the wofl,e,s' eom~ensatioR €fflH'I ei ilf'l"'als ttRtillhe ""~imtioR <>f the lefffis foF 
witteh they lte¥e eeen arpoiAtea aR8 ~aalifiea. 

Sec. 19. Minnesota Statutes 1982, section 175.007, subdivision I, is 
amended to read: 

Subdivision 1. The commissioner shall appoint an advisory council on 
workers' compensation, which s-haH eeR-St54 consists of five representatives 
of employers and five representatives of employees and three five nonvoting 
members representing the general public. The council may consult with the 
_jtitlges ei the .. o•ke,s' eoFRpeRsatioR eOOfl ef ilf'l"'al6 any party it desires. The 
eetlA€tt 5"all ""!'ire aRa the terms, eoFRrensatioR and removal of members 
shall be as provided in section 15.059. The council is not subject to section 
15.059, subdivision 5. 

Sec. 20. Minnesota Statutes 1982, section 175.08, is amended to read: 

175.08 [OFFICE.] 

The wml,ers' eompeRsatioR effltfl t>€ ilf'l"'als aRa the department of labor and 
industry shall maintain theif its main eifiees office within the Minneapolis
Saint Paul metropolitan area and be provided by the commissioner of admin
istration with suitable rooms and necessary furniture. +he .0ffiees ef the 
werl,ers' eomrensatien €fflH'I ei ~ aRa the aepartmeRt ei ffiOOf""" iR
tluslry- 5"all ee tR sepa,ate ~ailaings. +hey It may hold sessions at any other 
place in the state when their eoR,,enieRee aR<I that ei the p!lflies iRterestea se 
FeEJ:Hires it is convenient. 

Sec. 21. Minnesota Statutes 1982, section 175.10, is amended to read: 

175.10 [SESSIONS TO BE PUBLIC.] 

The department of labor and industry shall be open for the transaction of 
business during all business hours of each and every day, excepting Satur
days, Sundays and legal holidays. The hearings of me worl,e,s' eempeRsa 
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ti<m OOtlf! ef """""'6 aH<I the workers' compensation division~ be are 
open to the public and may be adjourned from time to time. All the proceed
ings of !Re werkeFS' eefflpeasatien OOtlf! ef """""'6 aH<I the division shall be 
shown on !Reff its records, which~ be are public records. 

Sec. 22. Minnesota Statutes 1982, section 175.101, subdivision I, is 
amended to read: 

Subdivision I . It is the legislative purpose in creating a division of workers' 
compensation, and in assigning to the commissioner of the department of 
labor and industry specific duties and responsibilities, to: 

(a) provide for a unified department of labor and industry for the limited 
purposes of organization and administration of common administrative 
functions; and 

(b) assure the autonomy and maximum independence of the necessary 
adjudicative functions and quasi-legislative administrative duties of the divi
sion, aatli, 

fe1- se1:1arate £tftEI. -ttffitt ~ funetions £tftEI. i:espensihilities ef ffte e~tisting 
,,,.erl<ers' eefflpeRsolieR c-ellfl ef """""'510 these opprepriale IO an inelepeaeleRI 
appellate re•,•iewiRg ~etly. 

The commissioner ef ~ aepartffleRI ef labef ooa iRtiHstry as head of the 
workers' compensation division is the administrator of the workers' com
pensation division. He The commissioner shall possess only Sll€!t the powers 
and shall perform only stteh the duties as are speeit'ieally prescribed by law. 

Sec. 23. Minnesota Statutes 1982, section 175.101, subdivision 2, is 
amended to read: 

Subd. 2. The commissioner ef ¼he eleparlfflefll ef labef ftflEi iRGHSlf) shall 
keep a full and true record of all proceedings of the workers' compensation 
division aH<I 11,e werkers' eefflpeRsotieR OOllfl ef ~. issue all necessary 
processes, writs, warrants, and notices which the division er workeFS' et}lfl

pensatieR OOtlf! ef """""'6 are is required or authorized to issue and generally 
act as the administrator of the division of workers' compensation in the 
department of labor and industry. Notices and other documents required to be 
served or filed on the division of workers' compensation or the workers' 
compensation court of appeals shall be served on the commissioner ef 11,e 
ElepartrReRI af labef aH<I iRGHSlf) . 

Sec. 24. Minnesota Statutes 1982, section 176.01 I, subdivision 9, is 
amended to read: 

Subd. 9. [EMPLOYEE.] "Employee" means any person who performs 
services for another for hire; and includes the following: 

(I) an alien; 

(2) a minor; 

(3) a sheriff, deputy sheriff, constable, marshal, policeman, firefighter, a 
county highway engineer, and a peace officer while engaged in the en
forcement of peace or in and about the pursuit or capture of any person 
charged with or suspected of crime and any person requested or commanded 
to aid an officer in arresting any person, or in retaking any person who has 
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escaped from lawful custody, or in executing any legal process in which 
case, for purposes of calculating compensation payable under this chapter, 
the daily wage of the person requested or commanded to assist an officer or to 
execute a legal process shall be the prevailing wage for similar services 
where the services are performed by paid employees; 

( 4) a county assessor; 

(5) an elected or appointed official of the state, or of any county, city. 
town, school district or governmental subdivision therein but an officer of a 
political subdivision elected or appointed for a regular term of office or to 
complete the unexpired portion of any such regular term, shall be included 
only after the governing body of the political subdivision has adopted an 
ordinance or resolution to that effect; 

(6) an executive officer of a corporation except an officer of a family farm 
corporation as defined in section 500.24, subdivision I, clause (c), nor shall 
it include an executive officer of a closely held corporation who is referred to 
in section 176.012; 

(7) a voluntary uncompensated worker, other than an inmate, rendering 
services in state institutions under the commissioner of public welfare and 
state institutions under the commissioner of corrections similar to those of 
officers and employees of these institutions, and whose services have been 
accepted or contracted for by the commissioner of public welfare or the 
commissioner of corrections as authorized by law, shall be employees within 
the meaning of this subdivision. In the event of injury or death of the volun
tary uncompensated worker, the daily wage of the worker, for the purpose of 
calculating compensation payable under this chapter, shall be the usual going 
wage paid at the time of the injury or death for similar services in institutions 
where the services are performed by paid employees; 

(8) a voluntary uncompensated worker engaged in peace time in the civil 
defense program when ordered to training or other duty by the state or any 
political subdivision thereof, shall be an employee. The daily wage of the 
worker for the purpose of calculating compensation payable under this 
chapter, shall be the usual going wage paid at the time of the injury or death 
for similar services where the services are performed by paid employees; 

(9) a voluntary uncompensated worker participating in a program estab
lished by a county welfare board shall be an employee within the meaning of 
this subdivision. In the event of injury or death of the voluntary uncompen
sated worker, the wage of the worker, for the purpose of calculating com
pensation payable under this chapter, shall be the usual going wage paid in 
the county at the time of the injury or death for similar services where the 
services are performed by paid employees working a normal day and week; 

(I 0) a voluntary uncompensated worker accepted by the commissioner of 
natural resources who is rendering services as a volunteer pursuant to section 
84.089 shall be an employee. The daily wage of the worker for the purpose of 
calculating compensation payable under this chapter, shall be the usual going 
wage paid at the time of injury or death for similar services where the 
services are performed by paid employees; 

(11) a member of the military forces, as defined in section 190.05, while 
in "'active service" or "on duty" as defined in section 190.05, when the 
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service or duty is ordered by state authority. The daily wage of the member 
for the purpose of calculating compensation payable under this chapter shall 
be based on the member's usual earnings in civil life. If there is no evidence 
of previous occupation or earning, the trier of fact shall consider the 
member's earnings as a member of the military forces; 

(12) a voluntary uncompensated worker, accepted by the director of the 
Minnesota historical society, rendering services as a volunteer, pursuant to 
chapter 138, shall be an employee. The daily wage of the worker, for the 
purposes of calculating compensation payable under this chapter, shall be the 
usual going wage paid at the time of injury or death for similar services where 
the services are performed by paid employees; 

(13) a voluntary uncompensated worker, other than a student, who renders 
services at the Minnesota school for the deaf or the Minnesota braille and 
sight-saving school, and whose services have been accepted or contracted 
for by the state board of education, as authorized by law, shall be an em
ployee within the meaning of this subdivision. In the event of injury or death 
of the voluntary uncompensated worker, the daily wage of the worker, for the 
purpose of calculating compensation payable under this chapter, shall be the 
usual going wage paid at the time of the injury or death for similar services in 
institutions where the services are performed by paid employees; 

(14) a voluntary uncompensated worker, other than a resident of the veter
ans home, who renders services at a Minnesota veterans home, and whose 
services have been accepted or contracted for by the commissioner of veter
ans affairs, as authorized by law, is an employee within the meaning of this 
subdivision. In the event of injury or death of the voluntary uncompensated 
worker, the daily wage of the worker, for the purpose of calculating com
pensation payable under this chapter, shall be the usual going wage paid at 
the time of the injury or death for similar services in institutions where the 
services are performed by paid employees; 

(15) a worker who renders in-home attendant care services to a physically 
handicapped person, and who is paid directly by the commissioner of public 
welfare for these services, shall be an employee of the state within the 
meaning of this subdivision, but for no other purpose; and 

( 16) those students enrolled in and regularly attending the medical school 
of the University of Minnesota, whether in the graduate school program or 
the post graduate program, as provided in section 147.20, notwithstanding 
that the students shall not be considered employees for any other purpose. In 
the event of the student's injury or death, the weekly wage of the student for 
the purpose of calculating compensation payable under chapter 176, shall be 
the annualized educational stipend awarded to the student, divided by 52 
weeks. The institution in which the student is enrolled shall be considered the 
''employer'' for the limited purpose of determining responsibility for paying 
benefits payable under chapter 176. 

In the event it is difficult to determine the daily wage as provided in this 
subdivision, then the trier of fact may determine the wage upon which the 
compensation is payable. 

Sec. 25. Minnesota Statutes 1982, section 176.01 I, is amended by adding 
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a subdivision to read: 

Subd. 23. [RETRAINING.] "Retraining" means a formal course of study 
in a school setting which is designed to train an employee to return to 
suitable gainful employment. 

Sec. 26. Minnesota Statutes 1982, section 176.01 I, is amended by adding 
a subdivision to read: 

Subd. 24. [HEALTH CARE PROVIDER.] "Health care provider" 
means a physician, podiatrist, chiropractor, dentist, optometrist, osteopath, 
psychologist, psychiatric social worker, or any other person who furnishes a 
medical or health service to an employee under this chapter but does not 
include a qualified rehabilitation consultant or approved vendor. 

Sec. 27. Minnesota Statutes 1982, section 176.01 I, is amended by adding 
a subdivision to read: 

Subd. 25. [MAXIMUM MEDICAL IMPROVEMENT.] "Maximum med
ical improvement'' means the date after which no further significant recov
ery from or significant lasting improvement to a personal injury can reason
ably be anticipated, based upon reasonable medical probability. 

Sec. 28. Minnesota Statutes 1982, section 176.01 I, is amended by adding 
a subdivision to read: 

Subd. 26. [MONITORING PERIOD.] "Monitoring period" means the 
number of weeks during which economic recovery compensation pursuant to 
section I 76.101, subdivision 3a, would have been paid if that compensation 
were payable. 

Sec. 29. Minnesota Statutes 1982, section 176.012, is amended to read: 

176.012 [ELECTION OF COVERAGE.] 

The persons, partnerships and corporations described in this section may 
elect to provide the insurance coverage required by this chapter. 

(a) An owner or owners of a business or farm may elect coverage for 
themselves. 

(b) A partnership owning a business or farm may elect coverage for any 
partner. 

(c) A family farm corporation as defined in section 500.24, subdivision 2, 
clause (c) may elect coverage for any executive officer. 

(d) A closely held corporation which had less than 22,880 hours of payroll 
in the previous calendar year may elect coverage for any executive officer if 
that executive officer is also an owner of at least 25 percent of the stock of the 
corporation. 

(e) A person, partnership, or corporation hiring an independent contrac
tor, as defined by rules adopted by the commissioner, may elect to provide 
coverage for that independent contractor. 

The persons, partnerships and corporations described in this section may 
also elect coverage for an employee who is a spouse, parent or child, re
gardless of age, of an owner, partner, or executive officer, who is eligible 
for coverage under this section. Coverage may be elected for a spouse, 
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parent or child whether or not coverage is elected for the related owner, 
partner or executive director and whether or not the person, partnership or 
corporation employs any other person to perform a service for hire. Any 
person for whom coverage is elected pursuant to this section shall be in
cluded within the meaning of the term employee for the purposes of this 
chapter. 

Notice of election of coverage or of termination of election under this 
section shall be provided in writing to the insurer. Coverage or termination of 
coverage is effective the day following receipt of notice by the insurer or at a 
subsequent date if so indicated in the notice. The insurance policy shall be 
endorsed to indicate the names of those persons for whom coverage has been 
elected or terminated under this section. An election of coverage under this 
section shall continue in effect as long as a policy or renewal policy of the 
same insurer is in effect. 

Nothing in this section shall be construed to limit the responsibilities of 
owners. partnerships or corporations to provide coverage for their employ
ees, if any, as required under this chapter. 

Sec. 30. Minnesota Statutes 1982, section 176.021, subdivision 3, is 
amended to read: 

Subd. 3. [COMPENSATION, COMMENCEMENT OF PAYMENT.] All 
employers shall commence payment of compensation at the time and in the 
manner prescribed by this chapter without the necessity of any agreement or 
any order of the division. Except for medical, burial, and other non-periodic 
benefits, payments shall be made as nearly as possible at the intervals when 
the wage was payable, provided, however, that payments for permanent 
partial disability shall be governed by sHbei,·isieH ¾ section 176. JOI. If 
doubt exists as to the eventual permanent partial disability, payment for the 
economic recovery compensation or impairment compensation, whichever is 
due, pursuant to sHMivisieH ¾ section 176.101, shall be then made when 
due for the minimum permanent partial disability ascertainable, and further 
payment shall be made upon any later ascertainment of greater permanent 
partial disability. Prior to or at the time of a..,. teH0ef commencement of the 
~ 5ttffi payment of economic recovery compensation or lump sum or pe
riodic payment of impairment compensation, the employee and employer 
shall be furnished with a copy of the medical report upon which the payment 
is based and all other medical reports which the insurer has that indicate a 
permanent partial disability rating, together with a statement by the insurer 
as to whether the tendered payment is for minimum permanent partial dis
ability or final and eventual disability. CempeasalieH fer peFHlaHeHI !'ilflial 
aisabili!y After receipt of all reports available to the insurer that indicate a 
permanent partial disability rating, the employee shall make available or 
permit the insurer to obtain any medical report that the employee has or has 
knowledge of that contains a permanent partial disability rating which the 
insurer does not already have. Economic recovery compensation or impair
ment compensation pursuant to section 176.101 is payable in addition to but 
not concurrently with compensation for temporary total disability aH<i hut is 
payable concurrently with temporary partial disability pursuant to section 
176.10 I; _st1bdi1. i5ieRs + fl-00 ~ as pFe; i8eEl tA subdh isieA Ja. CempeRsatieR 
f6f f)efffl.aAeAt ~ Elisa6ilit) Impairment compensation is payable concur
rently and in addition to compensation for permanent total disability pursu-
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ant to section 176.101, s•bai,·isisn S; as p,s,•iaea ifl subai,·isien ;,,,_ te11t
peRsation fet:" (:lermanent Jfflfl-ia-1- fli.;abilit)' Economic recovery compensation 
or impairment compensation pursuant to section 176.10/ shall be withheld 
pending completion of payment for temporary total and lempsFaf) Jfflfl-ia-1-
disability b..i sltall fl0I be wilhhela penaing P•}menl ef esmpensalien foF 
peffRanent tetal aisabilil}, and no credit shall be taken for payment of peffR8-
fteftt- Jfflfl-ia-1- l'lisa0ilit) economic recovery compensation or impairment com
pensation against liability for temporary total or future permanent total dis
ability. Liability on the part of an employer or his the insurer for disability of 
a temporary total, temporary partial, and permanent total nature shall be 
considered as a continuing product and part of the employee's inability to 
earn or reduction in earning capacity due to injury or occupational disease 
and sltall be compensation is payable accordingly, subject to subaivisisa 3a 
section 176./0/. Permanent Jfflfl-ia-1- disability Economic recovery compensa
tion or impairment compensation is payable for functional loss of use or 
impairment of function, permanent in nature, and payment therefore shall be 
separate, distinct, and in addition to payment for any other compensation, 
subject to sabaiYisiea 3a section 176./0/. The right to receive temporary 
Iota!, temporary partial, pe,maaeat Jfflfl-ia-1- or permanent total disability pay
ments -skaH- ¥eSt- vests in the injured employee or fits the employee's depen
dents under this chapter or, if none, in his the employee's legal heirs at the 
time the disability can be ascertained and the right sltall is not be abrogated by 
the employee· s death prior to the making of the payment. 

The right to receive economic recovery compensation or impairment 
compensation vests in an injured employee at the time the disability can be 
ascertained provided that the employee lives for at least 30 days beyond 1he 
date of the injury. Upon the death of an employee who is receiving economic 
recovery compensation or impairment compensation, further compensation 
is payable pursuant to section 176./0/. Impairment compensation is payable 
under this paragraph if vesting has occurred, the employee dies prior to 
reaching maximum medical improvement, and the requirements and condi
tions under section 176. 101, subdivision 3e, are not met. 

Sec. 31. Minnesota Statutes 1982, section 176.041, subdivision I, is 
amended to read: 

Subdivision I. [EMPLOYMENTS EXCLUDED.] This chapter does not 
apply to persons employed by any common carrier by railroad engaged in 
interstate or foreign commerce, Wffi€fl" ~ who are covered by the Fed
eral Employers' Liability Act (45 U.S.C. 51-60) or other comparable federal 
law; persons employed by family farms as defined by section 176.01 I, 
subdivision 11 a, the spouse, parent and child, regardless of age, of a farmer 
employer working for him 1he farmer employer; partners engaged in any 
farm operation or partners engaged in a business and the spouse, parent, and 
child, regardless of age, of any of the partners of the farm operation or 
business; an executiv·e officer of a family farm corporation; an executive 
officer of a closely held corporation referred to in section 176.012; any 
spouse, parent, or child, regardless of age, of an executive officer of a 
family farm corporation as defined in section 500.24, subdivision 2, em
ployed by that family farm corporation; any spouse, parent, or child, re
gardless of age, of an executive officer of a closely held corporation referred 
to in section 176.012; or other farmers or members of their families ex-
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changing work with the farmer employer or family farm corporation operator 
in the same community, or persons whose employment at the time of the 
injury is casual, and not in the usual course of the trade, business, profession, 
or occupation of fttS- the employer; persons who are independent contractors 
as defined by rules adopted by the commissioner pursuant to section 176.83 
except that this exclusion does not apply to an employee of an independent 
contractor; nor does it apply to officers or members of veteran's organiza
tions whose employment relationship arises solely by virtue of attending 
meetings or conventions of their organization, unless the veteran's organi
zations elect by resolution to provide coverage under this chapter for the 
officers or members. Neithef shall The chapter also does not apply to any 
person employed as a household worker in, for, or about, a private home or 
household who earns less than $500 in cash in any three month period from a 
single private home or household provided that any household worker who 
has earned $500 or more from ltts the household worker's present employer 
in any three month period within the previous year skaH ~ is covered by this 
chapter regardless of whether or not he the household worker has earned 
$500 in the present quarter eame<i $§00. This chapter does not apply to those 
persons employed by a corporation where those persons are related by blood 
or marriage, within the third degree of kindred according to the rules of civil 
law, to all of the officers of the corporation, and if the corporation files a 
written election with the commissioner Of ffi90f ftft6 iREilistF; to have those 
persons excluded from this chapter except that a written election is not 
required for a person who is otherwise excluded from this chapter by this 
section. This chapter does not apply to a nonprofit association which does not 
pay more than $500 in salary or wages in a year. 

Sec. 32. Minnesota Statutes 1982, section 176.061, is amended to read: 

176.061 [THIRD PARTY LIABILITY.] 

Subdivision I. [ELECTION OF REMEDIES.] Where If an injury or death 
for which benefits are payable occurs under circumstances which create a 
legal liability for damages on the part of a party other than the employer and 
at the time of stl€ft the injury or death that party was insured or self-insured in 
accordance with this chapter, the employee, in case of injury, or fltS, the 
employee's dependents, in case of death, may proceed either at law against 
that party to recover damages or against the employer for benefits, but not 
against both. 

Subd. 2. [ACTION FOR RECOVERY OF DAMAGES.] If the employee, 
in case of injury, or fttS the employee's dependents, in case of death, brings 
an action for the recovery of damages. the amount ffiefeef of the damages, the 
manner in which they are paid, and the persons to whom the -Sftffie thev are 
payable, shall be are as provided in this chapter. In no case shall Sl!4 the 
party be liable to any person other than the employee or ltts the employee's 
dependents for any damages resulting from stl€ft the in jury or death. 

Subd. 3. [ELECTION TO RECEIVE BENEFITS FROM EMPLOYER; 
SUBROGATION.] If the employee or ltts the employee's dependents elect to 
receive benefits from the employer, or the special compensation fund, the 
employer, or the special compensation fund, has a right of indemnity or is 
subrogated to the right of the employee or ltts the employee's dependents to 
recover damages against the other party. The employer, or the attorney 
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general on behalf of the special compensation fund, may bring legal pro
ceedings against stteh the party and recover the aggregate amount of benefits 
payable to or on behalf of the employee or !tis the employee's dependents, 
together with costs, disbursements, and reasonable attorney's fees of the 
action. 

If an action as provided in this chapter is prosecuted by the employee, the 
employer, or the attorney general on behalf of the special compensation 
fund, against the third person, and results in judgment against the third 
person, or settlement by the third person, the employer 5haH IHwe has no 
liability to reimburse or hold the third person harmless on the judgment or 
settlement in absence of a written agreement tO do so executed prior to the 
injury. 

Subd. 4. [APPLICATION OF SUBDIVISIONS I, 2, AND 3.J The provi
sions of subdivisions 1, 2, and 3 apply only where if the employer liable for 
benefits and the other party legally liable for damages are insured or self-in
sured and engaged, in the due course of business in, (a) furtherance of a 
common enterprise, or (b) in the accomplishment of the same or related 
purposes in operations on the premises where_ the injury was received at the 
time theFe<>l' of the injury. 

Subd. 5. [CUMULATIVE REMEDIES.] Where If an injury or death for 
which benefits are payable is caused under circumstances Which created a 
legal liability for damages on the part of a party other than the employer, that 
party being then insured or self-insured in accordance with this chapter, and 
the provisions of subdivisions I, 2, 3, and 4 do not apply, or the party other 
than the employer is not then insured or self-insured as provided by this 
chapter, legal proceedings may be taken by the employee or !tis the em
ployee's dependents in accordance with clause (a), or by his employer, or by 
the attorney general on behalf of the special compensation fund, in accor
dance with clause (b), against the other party to recover damages, notwith
standing the payment of benefits by the employer , or the special compensa
tion fund or their liability to pay benefits. 

(a) If an action against the other party is brought by the injured employee or 
!tis the employee's dependents and a judgment is obtained and paid or settle
ment is made with the other party, the employer or the special compensation 
fund may deduct from the benefits payable the amount actually received by 
the employee or dependents or paid on their behalf in accordance with 
subdivision 6. If the action is not diligently prosecuted or if the court deems it 
advisable in order to protect the interests of the employer, or the special 
compensation fund-, upon application the court may grant the employer-, or 
the special compensation fund, the right to intervene in any 5tl€ft the action 
for the prosecution theFe<>l' of the action. If the injured employee or !tis the 
employee's dependents or any party on their behalf receives benefits from the 
employer-, or the special compensation fund-, or institute institutes proceed
ings to recover the same benefits or il€€"f'l accepts from the employer, or the 
special compensation fund, any payment on account of the benefits, the 
employer, or the special compensation fund, is subrogated to the rights of the 
employee or !tis the employee's dependents or has a right of indemnity 
against a third party. +l!i-s The employer, or the attorney general on behalf of 
the special compensation fund-, may maintain tlfi a separate action or con
tinue an action already instituted. This action may be maintained in the name 
of the employee or the names of the employee's dependents, or in the name of 
the employer, or in the name of the attorney general on behalf of the special 
compensation fund, against 5tl€ft the other party for the recovery of damages. 
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If the action is not diligently prosecuted by the employer, or the attorney 
general on behalf of the special compensation fund, or the court deems it 
advisable in order to protect the interest of the employee, the court, upon 
application, may grant to the employee or llis the employee's dependents the 
right to intervene in the action for the prosecution ¼lleFeef of the action. The 
proceeds of Sllelt the action or settlement ¼lleFeef of the action shall be paid in 
accordance with subdivision 6. 

(b) If an employer, being then insured, sustains damages due to a change in 
workers' compensation insurance premiums, whether by a failure to achieve 
a decrease or by a retroactive or prospective increase, as a result of the injury 
or death of llis an employee which was caused under circumstances which 
created a legal liability for damages on the part of a party other than the 
employer, the employer, notwithstanding other remedies provided, may 
maintain an action against the other party for recovery of stteft the premiums. 
This cause of action may be brought either by joining in an action described 
in clause (a) or by a separate action. Damages recovered under this clause 
sl!aR l,e are for the benefit of the employer and the provisions of subdivision 6 
sliaR are not l,e applicable to Sllelt the damages. 

(c) The third party is not liable to any person other than the employee or llis 
the employee's dependents, or llis the employer, or the special compensation 
fund, for any damages resulting from the injury or death. 

A co-employee working for the same employer is not liable for a personal 
injury incurred by another employee unless the injury resulted from the gross 
negligence of the co-employee or was intentionally inflicted by the co-em
ployee. 

Subd. 6. [COSTS, ATTORNEY FEES, EXPENSES.] The proceeds of all 
actions for damages or of a settlement ¼lleFeef of an action under this section, 
except for damages received under subdivision 5, clause (b) received by the 
injured employee or llis the employee's dependents or by the employer, or the 
special compensation fund, as provided by subdivision 5, shall be divided as 
follows: 

(a) After deducting the reasonable cost of collection, including but not 
limited to attorneys fees and burial expense in excess of the statutory liabil
ity, then 

(b) One-third of the remainder shall in any event be paid to the injured 
employee or llis the employee's dependents, without being subject to any 
right of subrogation. 

(c) Out of the balance remaining, the employer, or the special compensa
tion fund, shall be reimbursed in an amount equal to all benefits paid under 
this chapter to or on behalf of the employee or llis the employee's dependents 
by the employer, or special compensation fund, less the product of the costs 
deducted under clause (a) divided by the total proceeds received by the 
employee or his dependents from the other party multiplied by all benefits 
paid by the employer, or the special compensation fund, to the employee or 
llis the employee's dependents. 

(d) Any balance remaining shall be paid to the employee or llis the em
ployee's dependents, and shall be a credit to the employer, ftft<i or the special 
compensation fund, for any benefits which the employer or the special 
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compensation fund is obligated to pay, but has not paid, and for any benefits 
that ,,..el, the employer shall be or the special compensation fund is obligated 
to make in the future. 

There shall be no reimbursement or credit to the employer, or to the special 
compensation fund-, for interest or penalties. 

Subd. 7. [MEDICAL TREATMENT.] The liability of an employer, or the 
special compensation fund-, for medical treatment or payment of any other 
compensation under this chapter shall is not be affected by the fact that !tis the 
employee was injured through the fault or negligence of a third party, against 
whom the employee may have a cause of action which may be sued under 
this chapter, but the employer, or the attorney general on behalf of the special 
compensation fund, s-1:taH ftft¥e has a separate additional cause of action 
against ,,..el, the third party to recover any amounts paid for medical treatment 
or for other compensation payable under this section resulting from the 
negligence of ,,..el, the third party. This separate cause of action of the 
employer, or the attorney general on behalf of the special compensation 
fund, may be asserted in a separate action brought by the employer, or the 
attorney general on behalf of the special compensation fund, against ,,..el, the 
third party or in the action commenced by the employee or the employer, or 
the attorney general on behalf of the special compensation fund, under this 
chapter, but in the latter case the cause of action shall be separately stated, 
the amount awarded thereeft in the action shall be separately set out in the 
verdict, and the amount recovered by suit or otherwise as reimbursement for 
medical expenses or other compensation shall be for the benefit of the 
employer, or the special compensation fund, to the extent that the employer, 
or the special compensation fund-, has paid or will be required to pay com
pensation or pay for medical treatment of the injured employee and -s-1:taH does 
not affect the amount of periodic compensation to be paid. 

SttM, ~ [STATE AS EMPLOYER.] lfle¥eryeaseilfisiagttfl<!er susdi,·isiea 
§'. wheH the state i,; the empleyer arnl a set!lemeat l,etweea the tltirtl j}llfly arnl 
the emple) ee is ffl6tle it is fl6! ,;attti llflless J'fier ooaee tilere<>f is gt,,e,, te the 
state wilhiR a reaseaal,le lime,. -If the state f"'Y5 eempeasatiea te the empleyee 
llfteet' the previsieas ef this ehaj>!ef arnl l,eeemes susrogated te the fights ef the 
emp1eyee e, !tis depeadeats aay settlemeat 1,etweea !he emple, ee e, !tis ae
peadeats aRt! the tltirtl j}llfly i,; 'ffli<l as agaiHst the sta!e'-s fig!,! ef sul,regatiea. 
WheR aa aeaea at law i,; iastitutee by aa emple) ee e, iii,; depeadeats agaifts! a 
tltirtl j}llfly fer reee,·er)· of damages a 00!')' ef the eemplaiat and ooaee ef lfial 
"' fl0!e ef issl!e ift ,,..el, aeaea s!tall be ser¥ed ea !he - Aft}' judgmeat 
readered thereift i,; sttbjeel te a 1itm ef !he state fer !he ameuat te Wilie!, it i,; 
eR!itle<I te be susregated llfteet' !he previsieas ef susdivisiea 5-c 

Subd. Ba. [NOTICE TO EMPLOYER.] In every case arising under sub
division 5. a settlement between the third party and the employee is not valid 
unless prior notice of the intention to settle is given to the employer within a 
reasonable time. If the employer or insurer pays compensation to the em
ployee under the provisions of this chapter and becomes subrogated to the 
right of the employee or the employee's dependents or has a right of indem
nity, any settlement between the employee or the employee's dependents and 
the third party is void as against the employer's right of subrogation or 
indemnity. When an action at law is instituted by an employee or the em
ployee's dependents against a third party for recovery of damages, a copy of 
the complaint and notice of trial or note of issue in the action shall be served 
on the employer or insurer. Any judgment rendered in the action is subject to 
a lien of the employer for the amount to which it is entitled to be subrogated 
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or indemnified under the provisions of subdivision 5. 

Subd. 9. [SERVICE OF NOTICE ON ATTORNEY GENERAL.] In every 
case in which the state is liable to pay compensation or is subrogated to the 
rights of the employee or !tis the employee's dependents or has a right of 
indemnity, all notices required to be given the state shall be served on the 
attorney general and the commissioner ef the elepartmeat ef labe, aR<! ift-
elustfy. 

Subd. JO. [INDEMNITY.) Notwithstanding the provisions of chapter 65B 
or any other law to the contrary, an employer has a right of indemnity for any 
compensation paid or payable pursuant to this chapter, including temporary 
total compensation, temporary partial compensation, permanent partial 
disability, economic recovery compensation, impairment compensation, 
medical compensation, rehabilitation, death, and permanent total compen
sation. 

Sec. 33. Minnesota Statutes 1982, section 176.081, subdivision I, is 
amended to read: 

Subdivision I. Neelaimfuf!egal sers•iees er eliseHrsements pertaining leftflY 
elemanel matle 0f 5lfH er p•eeeeeling BfeHght llfleef the p,e•>'isieas ef this ehap!ef 
is an ealereea!,le 1-iefl agaiffl! the eem~ensatieR Of is ¥a!i<i e, biRtliAg iR ""Y 
elhef ,eopeel tlft!ess ap~rn,•eel iR wfitiRg by !he eliYisieR, a eempeRsalien juelge, 
a:)ooge ef the elistfiet €6tlfl;- e, lhe \\eFlee,s' eempeRsatien C01tf! ef appeals, if 
the elaim ttffieO 6tl! ef a p,eeeeeliag fur eempeasatien Hnelef this ehaple,, 8f by 
the :)ooge presieliag al the tfial iR"" aelieR fur damages, Of by a :)ooge ef the 
elistfiet OOtfrt iR a settlemeRt ef a elaim fur elamages w-ith6tl! lfial.c +lae di, isieR, 
a eofflj36H,;a~ieH jt:tege-, a jttege ef the~ €fflffi & the v. orkers' eompensa 
lieR OOtfrt ef ~ shall iR ffiatlefs eefere tl!efa, iRelHeling settlemeRI J'Fe
eeeeliags, htwe aHthefit)' to apprn,•e (a) A fee for legal services of "I' te 25 
percent of the first $4,000 of compensation awarded to the employee and "I' 
te 20 percent of the next $27 ,500 of compensation awarded to employee is 
permissible and does not require approval by the commissioner, compensa
tion judge, or any other party except as provided in clause (b). If the em
ployer or ffi-S the insurer or the defendant is given written notice of -stteh 
claims for legal services or disbursements, the Sftffle claim shall be a lien 
against the amount paid or payable as compensation, Slll,jeet to elete,miRatien 
ef the ameimt art<I app,eYal prn,•ieleel by this ehaplef. Prn,•ieleel, heweYe,, that 
In no case shall fees be calculated on the basis of any undisputed portion of 
compensation awards. Allowable fees under this chapter shall be based 
solely upon genuinely disputed portions of claims, including disputes related 
to the payment of rehabilitation benefits or to other aspects of a rehabilita
tion plan. 

(b) An attorney who is claiming legal fees under this section shall file a 
statement of attorney's fees with the commissioner, compensation judge, be
fore whom the matter was heard, or workers' compensation court of appeals 
on cases before the court. A copy of the signed retainer agreement shall also 
be filed. The employee and insurer shall receive a copy of the statement. The 
statement shall be on a form prescribed by the commissioner and shall 
clearly and conspicuously state that the employee or insurer has ten calen
dar days to object to the attorney fees requested. If no objection is timely 
made by the employee or insurer, the amount requested shall be conclusivelv 
presumed reasonable providing the amount does not exceed the limitation iii 
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subdivision J. The commissioner, compensation judge, or court of appeals 
shall issue an order granting the fees and the amount requested shall be 
awarded to the party requesting the fee. 

If a timely objection is filed, the commissioner, compensation judge, or 
court of appeals shall review the matter and make a determination based on 
the criteria in subdivision 5. 

If no timely objection is made by an employer or insurer, reimbursement 
under subdivision 7 shall be made if the statement of fees requested this 
reimbursement. 

Sec. 34. Minnesota Statutes I 982, section 176.08 I, subdivision 2, is 
amended to read: 

Subd. 2. Aey An application for attorney fees in excess of the amount 
authorized in subdivision I shall be made to the workers' eompeasatieR eettrt 
ef ~ division, compensation judge, or district judge, before whom the 
matter was heard. An appeal of a decision on additional fees may be made to 
the workers' compensation court of appeals. The application shall set forth 
the fee requested and the basis for 5lieh the request and whether or not a 
hearing is requested. The application, with affidavit of service upon the 
employee, shall be filed by the attorney requesting the fee. If a hearing is 
requested by an interested party,· a hearing shall be set with notice of 5lieh the 
hearing served upon known interested parties. In all cases the employee shall 
be served with notice of hearing. 

Sec. 35. Minnesota Statutes 1982, section 176.081, subdivision 5, is 
amended to read: 

Subd. 5. In the determination of fhe reasoRalile WtiHe ef allemey fees ftfisiRg 
0111 ef a elatrR or proeeeaiRg IHHler this ehaf,ter an award of fees in excess of 
the amount authorized under subdivision I, the following principles are to be 
applied: 

(a) The fee in each individual case must be a reasonable one. 

(b) There is no set standard fee to be awarded in any workers' compensa
tion matter. 

(c) No attorney-client fee contract or arrangement is binding in any 
workers' compensation matter. 

(d) In determining a reasonable attorney fee, important factors to be taken 
into account are: the amount involved, the time and expense necessary to 
prepare for trial, the responsibility assumed by counsel, the expertise of 
counsel in the workers' compensation field, the difficulties of the issues 
involved, the nature of proof needed to be adduced and the results obtained. 
The amount of money involved shall not be the controlling factor. 

(e) The determination of the fee in each specific workers' compensation 
matter must be done with the same care as the determination of any other fact 
question in the matter. 

(f) The determiner of the attorney fee in each matter must ascertain whether 
or not a retainer fee has been paid to the attorney and if so, the amount of the 
retainer fee. 

(g) The determiner of attorney fees in each case must personally see that 
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the workers' compensation file contains fully adequate information to justify 
the fee that is determined. 

Sec. 36. Minnesota Statutes 1982, section 176.08 I, subdivision 6, is 
amended to read: 

Subd. 6. The commissioner, office of administrative hearings, and the 
workers' compensation court of appeals may adopt reasonable and proper 
joint rules to effect its each of their obligations under this section. 

Sec. 37. Minnesota Statutes I 982, section 176.08 I, subdivision 7, is 
amended to read: 

Subd. 7. If the employeror insurer shall fi.lefiles a denial of liability, notice 
of discontinuance, or shall fail fails to make payment of compensation or 
medical expenses within the statutory period after notice of injury or occu
pational disease, or shaH otherwise f'e5tS-t unsuccessfully resists the payment 
of compensation or medical expenses, or unsuccessfully disputes the pay
ment of rehabilitation benefits or other aspects of a rehabilitation plan, and 
the injured person shall kaYe has employed an attorney at law, who success
fully procures payment on behalf of the employee or who enables the reso
lution of a dispute with respect to a rehabilitation plan, the compensation 
judge, commissioner of the department of labor and industry, or the workers' 
compensation court of appeals upon appeal, upon application, shall award to 
the employee against the insurer or self-insured employer or uninsured em
ployer, in addition to the compensation benefits paid or awarded to the 
employee, an amount equal to 25 percent of that portion of the attorney's fee 
which has been awarded pursuant to this section that is in excess of $250. 

Sec. 38. Minnesota Statutes 1982, section 176.081, is amended by adding 
a subdivision to read: 

Subd. II. [WHEN FEES DUE.] Attorney fees and other disbursements for 
a proceeding under this chapter shall not be due or paid u·ntil the issue for 
which the fee or disbursement was incurred has been resolved. 

Sec. 39. Minnesota Statutes 1982, section 176.101, subdivision I, is 
amended to read: 

Subdivision I. [TEMPORARY TOTAL DISABILITY.] For injury pro
ducing temporary total disability, the compensation is 66 2/3 percent of the 
<laily- weekly wage at the time of injury 

(I) provided that during the year commencing on October I, I 979, and 
each year thereafter, commencing on October I, the maximum weekly ben
efits payable shall be is the statewide average weekly wage for the period 
ending December 31, of the preceding year. 

(2) The minimum weekly compensation benefits for temporary total dis
ability shall be not less than 50 percent of the statewide average weekly wage 
or the injured employee's actual weekly wage, whichever is less. In no case 
shall a weekly benefit be less than 20 percent of the statewide average 
weekly wage. 

Subject to subdivisions Ja to Ju this compensation shall be paid during the 
period of disability, payment to be made at the intervals when the wage was 
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payable, as nearly as may be. 

Sec. 40. Minnesota Statutes 1982, section 176.101, subdivision 2, is 
amended to read: 

Subd. 2. [TEMPORARY PARTIAL DISABILITY.] In all cases of tem
porary partial disability the compensation shall be 66 2/3 percent of the 
difference between the daily weekly wage of the wefkef employee at the time 
of injury and the wage he the employee is able to earn in his the employee's 
partially disabled condition. This compensation shall be paid during the 
period of disability except as provided in section 176. JOI, payment to be 
made atthe intervals when the wage was payable, as nearly as may be, and 
subject to a maximum compensation equal to the statewide average weekly 
wage. If the em player eloes ft6I fttmislt the wefkef will, wefk wltieh he €ilft <le 
ift hls lempsral)' par!ially tlisablell esatlitiea flRt! he is lfflftble l<> J'fOOttF" sueh 
wefk will, ttFt0llter empls)·er, aflef reassaably tlikgefl! e!teft, the empls)ee 
shall be pai<I at the Ml esmpeasaliea rate fur his 0f her lempsrary !el!tl 
tlisabili!)'. 

Sec. 41. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. 3a. [ECONOMIC RECOVERY COMPENSATION.] If an em
ployee is not eligible for an impairment award pursuant to subdivision 3b, 
then the employee shall receive economic recovery compensation for a 
permanent partial disability pursuant to this subdivision. The compensation 
shall be 66-213 percent of the weekly wage at the time of injury subject to a 
maximum equal to the statewide average weekly wage. For permanent par
tial disability up to the percent of the whole body in the following schedule the 
compensation shall be paid for the proportion that the loss of function of the 
disabled part bears to the whole body multiplied by the number of weeks 
aligned with that percent. 

Percent of disability 
0-25 

26-30 
31-35 
36-40 
41-45 
46-50 
51-55 
56-60 
61-65 
66-70 
71-100 

Weeks of compensation 
600 
640 
680 
720 
760 
800 
880 
960 

1040 
1120 
1200 

The percentage loss in all cases under this subdivision is determined 
according to section 176.1011 and in cases not covered by that section 
according to rules adopted by the commissioner. 

Sec. 42. Minnesota Statutes 1982, section 176.101, is amended by adding 
a sulxlivision to read: 

Subd. 3b. [IMPAIRMENT COMPENSATION.] An employee who suffers 
a permanent partial disability due to a personal injury and receives impair
ment compensation under this section shall receive compensation in an 
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amount as provided by this subdivision. For permanent partial disability up 
to the percent of the whole body shown in the following schedule the amount 
shall be equal to the proportion that the loss offunction of the disabled part 
bears to the whole body multiplied by the amount aligned with that percent in 
the following schedule: 

Percent of disability 
0-25 
26-30 
3/-35 
36-40 
41-45 
46-50 
51-55 
56-60 
6/-65 
66-70 
71-75 
76-80 
81-85 
86-90 
9/-95 
96-/00 

$ 75,000 
80,000 
85,000 
90,000 
95,000 

100,000 
/20,000 
/40,000 
160,000 
/80,000 
200,000 
240,000 
280,000 
320,000 
360,000 
400,000 

Amount 

For all cases under this subdivision the percentage loss of function of a 
part of the body is determined according to section 176.101 I and in cases not 
covered by that section according to rules adopted by the commissioner. 

Sec. 43. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. 3c. [MAXIMUM PAYABLE.] The maximum amount payable 
under subdivisions 3a and 3b is the maximum compensation payable to an 
employee who has a JOO percent disability to the body as a whole and under 
no conditions shall an employee receive more than those amounts even if the 
employee sustains a disability to two or more body parts. 

Sec. 44. Minnesota Statutes 1982, section 176. IOI, is amended by adding 
a subdivision to read: 

Subd. 3d. [GENERAL.] An employee who has incurred a personal injury 
shall receive temporary total compensation until these benefits are no longer 
payable pursuant to this section. ff the injury results in a permanem partial 
disability the employee shall receive compensation as provided in this sec
tion. 

Sec. 45. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. 3e. [END OF TEMPORARY TOTAL COMPENSATION.] (a) 90 
days after an employee has reached maximum medical improvement or 90 
days after the end of an approved retraining program, whichever is later, the 
employee's temporary total compensation shall cease. This cessation shall 
occur at an earlier date if otherwise provided by this chapter. If during this 
90-day period the employee retires or the employer furnishes work to the 
employee that is consistent with an approved plan of rehabilitation or, if no 
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plan has been approved, that the employee can do in his or her physical 
condition and that job produces an economic status as close as possible to 
that the employee would have enjoyed without the disability, or the employer 
procures this employment with another employer or the employee accepts 
this job with another employer, temporar_v total compensation shall cease 
and the employee shall, if appropriate, receive impairment compensation 
pursuant to subdivision 3b. This impairment compensation is in lieu of eco
nomic recovery compensation under subdivision 3a, and the employee shall 
not receive both economic recovery compensation and impairmenl compen
sation. Temporary total compensation and impairment compensation shall 
not be paid concurrently. Once temporary total compensation ceases no 
further temporary total compensation is payable except as !1pecifically pro
vided by this section. 

Upon receipt of a written medical report indicating that the employee has 
reached maximum medical improvement, the employer or insurer shall 
serve a copy of tht report upon the employee and shall file a copy with the 
division. 

(b) If the job offered under clause (a) is not the job the employee had at the 
time of injury it shall be offered in writing and shall state the nature of the 
job, the rate of pay, the physical requirements of the job, and any other 
information necessary to fully and completely inform the employee of the job 
duties and re!Jponsibilities. 

The employee has 14 calendar days to accept or reject the job offer. If the 
employee does not respond within this period it is deemed a refusal of the 
offer. 

( c) Self employment may be an appropriate job under this subdivision. The 
commissioner shall monitor application of this subdivision and may adopt 
rules to assure its proper application. 

Sec. 46. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. Jf. [JOB PRIOR TO MAXIMUM MEDICAL IMPROVEMENT.] If 
the employer offers a job prior to the employee reaching maximum medical 
improvement and the job is consistent with an approved plan of rehabilitation 
or if no rehabilitation plan has been approved and the job is within the 
employee's physical limitations, or the employer procures a job for the 
employee with another employer which meets the requirements of this sub
division or the employee accepts this job with another employer, the em
ployee's temporary total compensation shall cease. However, no economic 
recovery compensation or impairment compensation is due or payable until 
the employee reaches maximum medical improvement and a job offer con
sistent with the requirements of subdivision 3e is made and the other condi
tions in subdivision 3e are also met. 

Sec. 47. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. Jg. [ACCEPTANCE OF JOB OFFER.] If the employee accepts a 
job offer described in subdivision 3e and begins work at that job, not neces
sarily within the 90-day period specified in that subdivision the impairment 
compensation shall be paid in a lump sum 30 calendar days after the return 
to work. 
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Sec. 48. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. 3h. [TEMPORARY PARTIAL COMPENSATION.] An employee 
who accepts a job under subdivision 3e or subdivision 3f and begins that job 
shall receive temporary partial compensation pursuant to subdivision 2, if 
appropriate. 

Sec. 49. Minnesota Statutes 1982, section 176. IO I, is amended by adding 
a subdivision to read: 

Subd. 3i. [LAYOFF BECAUSE OF LACK OF WORK OR RELEASED 
FOR OTHER THAN SEASONAL CONDITIONS.] (a) If an employee ac
cepts a job under subdivision 3e and begins work at that job and is sub
sequently unemployed because of economic conditions, other than seasonal 
conditions, the employee shall receive monitoring period compensation 
pursuant to clause (b). In addition, the employer who was the employer at the 
time of the injury shall provide rehabilitation consultation by a qualified 
rehabilitation consultant if the employee remains unemployed for 45 calen
dar days. The commissioner may waive this rehabilitation consultation if the 
commissioner deems it appropriate. Further rehabilitation, if deemed ap
propriate, is governed by section 176./02. 

(b) Upon the employee's initial return to work the monitoring period 
begins to run. If the employee is unemployed for the reason in clause (a), 
prior to the end of the monitoring period the employee shall receive moni
toring period compensation. This compensation shall be paid for the lesser of 
(I) the weeks remaining in the monitoring period, or (2) the weeks equal to 
the monitoring period minus the impairment compensation paid to the em
ployee. For purposes of this clause the impairment compensation shall be 
converted to weeks by dividing the impairment compensation received by the 
employee by the employee's compensation rate for temporary total disability 
at the time of the injury. No monitoring period compensation is payable if the 
unemployment occurs after the expiration of the monitoring period. "doni
toring period compensation is payable at the same intervals and in the same 
amount as when temporary total compensation ceased. 

( c) If the employee returns to work and is still receiving monitoring period 
compensation, this compensation shall cease. Any period remaining in the 
monitoring period upon this return to work shall be used to determine further 
benefits if the employee is again unemployed under clause (a). 

(d) Upon the employee's return to work pursuant to this section the insurer 
shall notify the employee of the length of the employee's monitoring period 
and shall notify the employee of the amount of impairment to be paid and the 
date of payment. 

Sec. 50. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. 3j. [MEDICALLY UNABLE TO CONTINUE WORK.] (a) If the 
employee has started the job offered under subdivision 3e and is medically 
unable to continue at that job because of the permanent partial disability, 
that employee shall receive temporary total compensation pursuant to clause 
(b). In addition, the employer who was the employer at the time of the i,Uury 
shall provide rehabilitation consultation by a qualified rehabilitation con-
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sultan/. Further rehabilitation, if deemed appropriate, is governed by sec
tion 176./02. 

(b) Temporary total compensation shall be paid for up to 90 days after the 
employee has reached maximum medical improvement or 90 days after the 
end of an approved retraining plan, whichever is later. The temporary total 
compensatipn shall cease at any time within the 90-day period that the 
employee begins work meeting the requirements of subdivision 3e. If no job 
is offered to the employee by the end of this 90-day period, the employee shall 
receive economic recovery compensation pursuant to this section but re
duced by the impairment compensation previously received by the employee 
for the same disability. 

Sec. 51. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. 3k. [UNEMPLOYMENT DUE TO SEASONAL CONDITION.] If 
an employee has started the job offered under subdivision 3 e and is sub
sequently unemployed from that job because of the job's seasonal nature, the 
employee shall receive any unemployment compensation the employee is 
eligible for pursuant to chapter 268. The employee shall receive, in addition 
and concurrently, the amount that the employee was receiving for temporary 
partial disability at the time of the layoff. No further or additional compen
sation is payable under this chapter because of the seasonal layoff. 

Sec. 52. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. 31. [FAILURE TO ACCEPT JOB OFFER;] If the employee has 
been offered a job under subdivision 3e and has refused the offer, the im
pairment compensation shall not be paid in a lump sum but shall be paid in 
the same interval and amount that temporary total compensation was ini
tially paid. Temporary total compensation shall cease upon the employee's 
refusal to accept the job offered and no further or additional temporary total 
compensation is payable for that injury. The payment of the periodic im
pairment compensation shall cease when the amount the employee is eligible 
to receive under subdivision 3b is reached, after which time the employee 
shall not receive additional impairment compensation or any other compen
sation under this chapter unless the employee has a greater permanent 
partial disability than already compensated for. 

Sec. 53. Minnesota Statutes 1982, section 176. IOI, is amended by adding 
a subdivision to read: 

Subd. 3m. [RETURN TO WORK AFTER REFUSAL OF JOB OFFER.] If 
the employee has refused the job offer under subdivision 3e and is receiving 
periodic impairment compensation and returns to work at another job, the 
employee shall receive the remaining impairment compensation due, in a 
lump sum, 30 days after return to work. 

Sec. 54. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. 3n. [NO TEMPORARY PARTIAL COMPENSATION OR REHA
BILITATION IF JOB OFFER REFUSED.] An employee who has been of' 
fered a job under subdivision 3e and has refused that offer and who sub-
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sequently returns to work shall not receive temporary partial compensation 
pursuant to subdivision 2 if the job the employee returns to provides a wage 
less than the wage at the time of the injury. No rehabilitation shall be 
provided to this employee. 

Sec. 55. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. Jo. [INABILITY TO RETURN TO WORK.] (a) An employee who 
is permanently totally disabled pursuant to subdivision 5 shall receive im
pairment compensation pursuant to subdivision Jb. This compensation is 
payable in addition to permanent total compensation pursuant .to subdivision 
4 and is payable concurrently. In this case the impairment compensation 
shall be paid in the same intervals and amount as the permanent total com
pensation is paid, and the impairment compensation shall cease when the 
amount due under subdivision 3b is reached. If this employee returns to work 
at any job during the period the impairment Compensation is being paid, the 
remaining impairment compensation due shall be paid in a lump sum 30 days 
after the employee has returned to work and no further temporary total 
compensation shall be paid. 

(b) If an employee is receiving or has received economic recovery com
pensation and is determined to be permanently totally disabled no offset shall 
be taken against future permanent total compensation for the compensation 
paid. No further economic recovery compensation is payable even if the 
amount due the employee pursuant to subdivision 3a has not yet been 
reached. 

(c) An employee who has received periodic economic recovery compen
sation and who meets the criteria under clause (b) of this subdivision shall 
receive impairment compensation pursuant to clause (a) of this subdivision 
even if the employee has previously received economic recovery compensa
tion for that disability. 

(d) Rehabilitation consultation pursuant to section 176.102 shall be pro
vided to an employee who is permanently totally disabled. 

Sec. 56. Minnesota Statutes I 982, section 176. JO I, is amended by adding 
a subdivision to read: 

Subd. 3p. [NO JOB OFFER.] Where the employee has a permanent partial 
disability and has reached maximum medical improvement or upon comple
tion of an approved retraining program, whichever is later, that employee 
shall ·receive economic recovery compensation pursuant to subdivision 3a if 
no job offer meeting the criteria of the job in subdivision 3e is made within 90 
days after reaching maximum medical improvement or 90 days after the end 
of an approved retraining plan, whichever is later. 

Temporary total compensation shall cease upon commencement of the 
payment of_ economic recovery compensation. Temporary total compensa
tion shall not be paid concurrently with economic recovery compensation. 

Sec. 57. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. 3q. [METHOD OF PAYMENT OF ECONOMIC RECOVERY 
COMPENSATION.] (a) Economic recovery compensation is payable at the 
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same intervals and in the same amount as temporary total compensation was 
paid. If the employee returns to work and the economic recovery compensa
tion is still being paid, the remaining economic recovery compensation due 
without further adjustments under section I 76 .645 shall be paid in a lump 
sum 30 days after the employee has returned to work. 

(b) Periodic economic recovery compensation paid to the employee shall 
be adjusted pursuant to section 176.645. 

Sec. 58. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. 3r. [PAYMENT OF COMPENSATION AT DEATH.] If an em
ployee receiving economic recovery compensation or impairment compen
sation in periodic amounts dies during the period from causes unrelated to 
the injury, the compensation shall be paid in the following manner: 

(a) If the deceased employee leaves a dependent surviving spouse and no 
dependent children, as defined by section 176 .111, subdivision I, the spouse 
shall receive the weekly economic recovery or impairment compensation 
that the deceased was receiving before the death. This compensation shall be 
paid for a period of up to ten years after the date of death at which time 
payments and future entitlement to it ceases. 

(b) If the deceased employee leaves a dependent spouse and dependent 
children, as defined in section 176./ II, subdivision I, the periodic economic 
recovery or impairment compensation shall continue to be paid to the sur
viving spouse for up to ten years after the last child is no longer dependent 
after which time payments and future entitlement to the compensation 
ceases. 

( c) Payment of compensation under this subdivision shall cease prior to the 
end of the ten-year periods in this subdivision if the amount to which the 
employee is entitled to receive under subdivision 3, 3a, or 3b, is reached 
prior to the end of the ten-year period. If the deceased employee is not 
survived by dependent children or a dependent spouse as defined in section 
176.111, no further economic recovery compensation or impairment com
pensation is payable to any person under this subdivision. 

(d) If the death results from the injury, the payment of economic recovery 
compensation or impairment compensation shall cease upon the death and 
death benefits are payable pursuant to section 176.Jl l. 

Sec. 59. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. 3s. [ADDITIONAL ECONOMIC RECOVERY COMPENSA
TION OR IMPAIRMENT COMPENSATION.] No additional economic 
recovery compensation or impairment compensation is payable to an em
ployee who has received that compensation to which the employee is entitled 
pursuant to subdivision 3a or 3b unless the employee has a greater perma
nent partial disability than already compensated. 

Sec. 60. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. 3t. [MINIMUM ECONOMIC RECOVERY COMPENSATION.] (a) 
Economic recovery compensation pursuant to this section shall be at least 
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/20 percent of the impairment compensation the employee would receive if 
that compensation were payable to the employee. The monitoring period 
shall be at least /20 percent of the weeks during which impairment compen
sation would be payable if paid weekly. 

(b) An employee who has suffered a personal injury for which temporary 
total compensation is payable but which produces no permanent partial 
disability shall receive 26 weeks of economic recovery compensation if no 
job is offered within the time specified in and meeting the criteria of subdivi• 
sion 3e. 

Sec. 61. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. Ju. [MEDICAL BENEFITS.] This section does not in any way limit 
the medical benefits to which an injured employee is otherwise entitled 
pursuant to this chapter. 

Sec. 62. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. Jv. [ADMINISTRATIVE CONFERENCE.] The provisions of sec
tion 176.242 apply if there exists a dispute regarding maximum medical 
improvement or whether the job offered meets the criteria under subdivision 
Je or Jf. 

Sec. 63. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. 4a. [PREEXISTING CONDITION OR DISABILITY; APPOR
TIONMENT.] /a) If a personal injury results in a disability which is at
tributable in part to a preexisting disability that arises from a congenital 
condition or is the result of a traumatic injury or incident, whether or not 
compensable under this chapter, the compensation payable for the perma
nent partial disability pursuant to this section shall be reduced by the pro
portion of the disability which is attributable only to the preexisting disabil
ity. An apportionmem of a permanent partial disability under this 
subdivision shall be made only if the preexisting disability is clearly evi
denced in a medical report or record made prior to the current personal 
injury. Evidence of a copy of the medical report or record upon which 
apportionment is based shall be made available to the employee by the 
employer at the time compensation for the permanent partial disability is 
begun. 

(b) The compensable portion of the permanent partial disability under this 
section shall be paid at the rate at which the entire disability would be 
compensated but for the apportionment. 

Sec. 64. Minnesota Statutes 1982, section 176.101, subdivision 6, is 
amended to read: 

Subd. 6. [MINORS.] If any employee entitled to the benefits of this 
chapter is a minor or is an apprentice of any age and sustains a personal 
injury arising out of and in the course of employment resulting in permanent 
total or a compensable permanent partial disability, for the purpose of com
puting the compensation to which he the employee is entitled for said the 
injury the compensation rate for temporary total, temporary partial, relftlHl
-iftg-; r,ermaRent ~ er a permanent total disability or economic recovery 
compensation shall be the liffgeF ef eithef the statewide average weekly wage 
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0f t:he efflt3lo~ ees week-1-y wage;- fflH Ht R0 ease skaH ffle eempeRsa~ioR ~ 
t:he HllHEiffltlm ~ eeftlpeHsaHea f8le pa~•al3le ttBeeF tltts eheptef. 

Sec. 65. Minnesota Statutes 1982, section 176. IO I, is amended by adding 
a subdivision to read: 

Sub</. 8. [RETIREMENT PRESUMPTION.] For injuries occurring after 
the effective date of this subdivision an employee who receives social secu
rity old age and survivors insurance retirement benefits is presumed retired 
from the labor market. This presumption is rebuttable by a preponderance of 
the evidence. 

Sec. 66. [176.IOII] [PERMANENT PARTIAL DISABILITY, WHOLE 
BODY SCHEDULE.] 

Subdivision 1. [GENERAL.] For permanent partial disability the per
centage loss of a part of the body as it relates to the whole body is as 
indicated in this section. 

Subd. 2. [MEMBERS.] (a) For the loss of a hand, not including wrist 
movement, 42 percent of the whole body; 

(b) For the loss of a hand, including wrist movement, 48 percent of the 
whole body; 

(c) For the loss of an arm, 60 percent of the whole body; 

(d) For the loss of a foot, including ankle movement, 32 percent of the 
whole body; 

(e) For loss of a leg, if enough remains to permit the use of an effective 
artificial member, 40 percent of the whole body; 

/J) For the loss of a leg so close to the hip that no effective artificial member 
can be used, 50 percent of the whole body; 

(g) For loss of the great toe, eight percent of the whole body; 

(h) For loss of a toe other than the great toe, three percent of the whole 
body; 

Subd. 3. [VISION.] For the complete loss of vision, 85 percent of the 
whole body. In determining the degree of vision impairment as it relates to 
complete loss of vision, clauses (I) to (6) must be used. 

(1) [MAXIMUM AND MINIMUM LIMITS OF THE PRIMARY COOR
DINATE FACTORS OF VISION.] In order to determine the various de
grees of visual efficiency, normal or maximum, and minimum, limits for 
each coordinate Junction must be established those being, the 100 percent 
point and the zero percent point. 

(a) [MAXIMUM LIMITS.] The maximum efficiency for each of these is 
established by existing and accepted standards. 

/. [CENTRAL VISUAL ACUITY.] The ability to recognize letters or 
characters which subtend an angle of five minutes, each unit part of which 
subtends a one-minute angle at the distance viewed is accepted as standard. 
Therefore a 20/20 Snellen or A.M.A. and a 14/14 A.M.A. are employed as 
the maximum acuity of central vision, or JOO percent acuity for distance 
vision and near vision respectively. 



53RD DAY] FRIDAY, MAY 13, 1983 2627 

2. [FIELD VISION.] A visual field having an area which extends from the 
point of fixation outward 65 degrees, down and out 65 degrees, down 55 
degrees, down and in 5 degrees, inward 45 degrees, in and up 45 degrees, 
upward 45 degrees, and up and out 55 degrees is accepted as 100 percent 
industrial visual field efficiency. 

3. [BINOCULAR VISION.] Maximum binocular vision is present if there 
is absence of diplopia in all parts of the field of binocular fixation, and if the 
two eyes give useful binocular vision. 

(b) [MINIMUM LIMITS.] The minimum limit, or the zero percent of the 
cordinate functions of vision, is established at that degree of efficiency which 
reduces vision to a state of industrial uselessness. 

1. [CENTRAL VISUAL ACUITY.] The minimum limit of this function is 
established as the loss of light perception, light perception being qualitative 
vision. The practical minimum limit of quantitative visual acuity- is estab
lished as the ability to distinguish form. Experience, experiment, and au
thoritative opinion show that for distance vision 201200 Snellen or A.M.A. 
Chart is 80 percent loss of visual efficiency, 20/380 is 96 percent loss, and 
20/800 is 99,9 percent loss, and that for near vision 141141 A.M.A. Reading 
Card is 80 percent loss of visual efficiency, 141266 is 96 percent loss, and 
14/560 is 99.9 percent loss. Table 1 shows the percentage loss of visual 
efficiency corresponding to the Snellen and other notations for distance and 
for near vision, for the measurable range of quantitative visual acuity. 

2. [FIELD VISION. l The minimum limit for this function is established as 
a concentric central contraction of the visual field to five degrees. This 
degree of contraction of the visual field of an eye reduces the visual effi
ciency to zero. 

3. [BINOCULAR VISION.] The minimum limit is established by the 
presence of diplopia in all parts of the motor field, or by lack of useful 
binocular vision. This condition constitutes 50 percent motor field efficiency. 

TABLE 1 

Percentage of Central Visual Efficiency Corresponding to 

Specified Readings for Distance and for Near Vision for 

Measurable Range of Quantitative Visual Acuity 

A.M.A. Test 
Chart or A.M.A. 
Snellen Card Percentage Percent-

Reading for Reading of Visual age Loss 
Distance for Near Efficiency of Vision 
20/20 /41/4 /00.00 0.0 
20/15 /4/ /7.5 95.7 4.3 
20125.7 95.0 5.0 
20/30 14121 9/ .5 8.5 
20I32.J 90.0 /0.0 
20135 /4124.5 7.5 12.5 
20/38.4 85.0 /5.0 
20140 /4128 83.6 /6.4 
20144.9 /4/3/ .5 80.0 20.0 
20/50 /4135 76.5 23.5 
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20152.I 75.0 25.0 
20/60 14142 69.9 30./ 
20160.2 70.0 30.0 
20/68.2 65.0 35.0 
20170 14149 64.0 36.0 
20177.5 60.0 40.0 
20180 /4156 58.5 4/ .5 
20186.8 55.0 45.0 
20190 /4/63 53.4 46.6 
20197.5 50.0 50.0 
20//00 14170 48.9 51.I 
20//09.4 45.0 55.0 
20//20 14184 40.9 59./ 

14189 38.4 6/.6 
201/22.5 40.0 60.0 
20//37.3 35.0 65.0 
20//40 14198 34.2 65.8 
201155 30.0 70.0 
201160 1411/2 28.6 71.4 
201175 25.0 75.0 
201180 /41/26 23.9 76./ 
201200 141/4/ 20.0 80.0 
20/220 141154 16.7 83.3 
201240 141168 /4.0 86.0 
/41/78 /2.3 87.7 
20/260 /41182 II .7 88.3 
201280 /41 /96 9.7 90.3 
201300 /412/0 8.2 9/.8 
20/320 141224 6.8 93.2 
20/340 141238 5.7 94.3 
20/360 /41252 4.8 95.2 
20/380 141266 4.0 96.0 
201400 141280 3.3 96.7 
201450 /413/5 2./ 97.9 
20/500 141350 1.4 98.6 
20/600 141420 0.6 99.4 
201700 /41490 0.3 99.7 
201800 /41560 0./ 99.9 

Where distance vision is less than 20/200 and the A.M.A. Chart is used, 
readings will be at ten feet. The percentage of efficiency and loss may be 
obtained from this table by comparison with corresponding readings on the 
basis of 20 feet, interpolating between readings if necessary. In view of the 
lack of uniform standards among the various near i•ision charts. readings for 
near vision, within the range of vision covered thereby, are to be according 
to the American Medical Association Rating Reading Card of /932. 

(2) [MEASUREMENT OF COORDINATE FACTORS OF VISION AND 
THE COMPUTATION OF THEIR PARTIAL LOSS.] (a) [Central visual 
acuity.] /. Central visual acuity shall be measured both for distance and for 
near, each eye being measured separately, both with and without correction. 
Where the pu_rpose of the computation is to determine loss of vision resulting 
from injury, if correction is needed for a presbyopia due to age or for some 
other condition clearly not due to the injury. the central risual acuity · 'with
out correction,·' as the term is used in this section, shall be measured H'ith a 
correction applied for the presbyopia or other preexisting condition but 
without correction for any condition which may hai•e resulted from the in-
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jury. The central visual acuity with correction shall be measured with cor
rection applied/or all conditions present. 

2. The percentage of central visual acuity efficiency of the eye for distance 
vision shall be based on the best percentage of central visual acuity between 
the percentage of central visual acuity with and without correction. No 
subtraction for glasses may be taken at more than 25 percent, or less than 
five percent, of total central visual acuity efficiency. If a subtraction of five 
percent reduces the percentage of central visual acuity efficiency below that 
obtainable without correction, the percentage obtainable without correction 
shall be adopted unless correction is necessary to prevent eye strain or for 
other reasons. 

3. The percentage of central visual acuity efficiency of the eye for near 
vision shall be based on a similar computation from the near vision readings, 
with and without correction. 

4. The percentage of central visual acuity efficiency of the eye in question 
shall be the result of the weighted values assigned to these two percentages 
for distance and for near. A onefold value is assigned to distance vision and a 
twofold value to near vision. If the central visual efficiency for distance 70 
percent and that for near is 40 percent, the percentage of central visual 
efficiency for the eye in question would be: 

Distance (taken once) 70 percent 
Near (taken twice) 40 

40 
150 divided by 3 = 50 perceni 
central visual acuity efficiency 

5. The Snellen test letters or characters as published by the Committee on 
Compensation for Eye Injuries of the American Medical Association and 
designated "Industrial Vision Test Charts" subtend a five-minute angle, and 
their component parts a one-minute angle. These test letters or the equiva
lent are to be used at an examining distance of 20 feet for distant vision 
(except as otherwise noted on the chart where vision is very poor), and 14 
inches/or near vision.from the patient. The illumination is to be not leJs than 
three-foot candles, nor more than ten-foot candles on the surface of the 
chart. 

6. Table 1 shows the percentage of central visual acuity efficiency and the 
percentage loss of efficiency, both for distance and for near, for partial loss 
between JOO percent and zero vision/or either eye. 

/b) [FIELD VISION.] /. The extent of the field of vision shall be deter
mined by the use of the usual perimetric test methods, a white target being 
employed which subtends a one-degree angle under illumination of not less 
than three-foot candles, and the result plotted on the industrial visual field 
chart. The readings should be taken, if possible, without restriction to the 
field covered by the correction worn. 

2. The amount of radial contraction in the eight principal meridians shall 
be determined. The sum of the degrees of field vision remaining on these 
meridians, divided by 420 (the sum of the eight principal radii of the indus
trial visual field) will give the visual field efficiency of one eye in percent, 
except that a concentric central contraction of the field to a diameter of five 
degrees reduces the visual efficiency to zero. 

3. Where the impairment of field is irregular and not fairly disclosed by the 
eight radii, the impaired area should be sketched upon the diagram on the 
report blank, and the computation be based on a greater number of radii, or 
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otherwise, as may be necessary to a fair determination. 

(c) [BINOCULAR VISION.] I. Binocular vision shall be measured in all 
parts of the motor field, recognized methods being used for testing. It shall be 
measured with any useful correction applied. 

2. Diplopia may involve the field of binocular fixation entirely or partially. 
When diplopia is present, this shall be plotted on the industrial motor field 
chart. This chart is divided into 20 rectangles, four by five degrees in size. 
The partial loss due to diplopia is that proportional area which shows diplo
pia as indicated on the plotted chart compared with the entire motor field 
area. 

3. If diplopia involves the entire motor field, causing an irremediable 
diplopia, or when there is absence of useful binocular vision due to lack of 
accommodation or other reason, the loss of coordinate visual efficiency is 
equal to 50 percent loss of the vision existing in one eye ( ordinarily the 
injured, or the more seriously injured, eye). Jfthe diplopia is partial, the loss 
in visual efficiency shall be proportional and based on the efficiency factor 
value of one eye as stated in table 2. If useful correction is applied to relieve 
diplopia, five percent of total motor field efficiency of one eye shall be 
deducted from the percent of the efficiency obtainable with the correction. A 
correction which does not improve motor field efficiency by at least five 
percent of total will not ordinarily be considered useful. 

TABLE 2 

Loss in Binocular Vision 

No loss equals 100.0% Motor Field Efficiency 
1120 equals 99.0 Motor Field Efficiency 
2/20 equals 97.7 Motor Field Efficiency 
3/20 equals 96.3 Motor Field Efficiency 
4120 equals 95 .0 Motor Field Efficiency 
5120 equals 93.7 Motor Field Efficiency 
6/20 equals 92 .3 Motor Field Efficiency 
7120 equals 90.7 Motor Field Efficiency 
8/20 equals 89.0 Motor Field Efficiency 
9/20 equals 87.3 Motor Field Efficiency 

/0120 equals 85.7 Motor Field Efficiency 
J//20 equals 83.7 Motor Field Efficiency 
12120 equals 81 .7 Motor Field Efficiency 
13/20 equals 79.7 Motor Field Efficiency 
14120 equals 77.3 Motor Field Efficiency 
15120 equals 75.0 Motor Field Efficiency 
16/20 equals 72.7 Motor Field Efficiency 
17120 equals 69.7 Motor Field Efficiency 
18120 equals 66.0 Motor Field Efficiency 
19/20 equals 61 .0 Motor Field Efficiency 
20/20 equals 50.0 Motor Field Efficiency 

(3) [INDUSTRIAL VISUAL EFFICIENCY OF ONE EYE.] The industrial 
visual efficiency of one eye is determined by obtaining the product of the 
computed coordinate efficiency values of central visual acuity, ofjleld of 
vision, and of binocular vision. Thus, if central visual acuity efficiency is 50 
percent, visual field efficiency is 80 percent and the binocular vision effi
ciency is JOO percent, the resultant visual efficiency of the eye will be 50 
times 80 times JOO equals 40 percent. Should useful binocular vision he ab
sent in all of the motor field so that binocular efficiency fa reduced to 50 
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percent, the visual efficiency would be 50 times 80 times 50 equals 20 
percent. 

(4) [COMPUTATION OF COMPENSATION FOR IMPAIRMENT OF 
VISION.] When the percentage of industrial visual efficiency of each eye has 
been determined, it is subtracted from JOO percent. The difference repre
sents the percentage impairment of each eye for industrial use. These per
centages are applied directly to the specific schedules of chapter 176. 

(5) [TYPES OF OCULAR INJURY NOT INCLUDED IN THE DIS
TURBANCE OF COORDINATE FACTORS.] Certain types of ocular dis
turbance are not included in the foregoing computations and these may result 
in disabilities, the value of which cannot be computed by any scale as yet 
scientifically possible of deduction. These are disturbances of accommoda
tion not previously provided for in these rules, of color vision, of adaptation 
to light and dark, metamorphopsia, entropion, ectropion, lagophthalmos, 
epiphora, and muscle disturbances not included under diplopia. For these 
disabilities additional compensation shall be awarded, but in no case shall 
the additional award make the total compensation for loss in industrial visual 
efficiency greater than that provided by law for total permanent disability. 

(6) !MISCELLANEOUS RULES.] (a) Compensation shall not be com
puted until all adequate and reasonable operations and treatment known to 
medical science have been attempted to correct the defect. Prior to the final 
examination on which compensation is to be computed, at least three months 
shall have elapsed after the last trace of visible inflammation has disap
peared. If in cases of disturbance of extrinsic ocular muscles, optic nerve 
atrophy, injury of the retina, sympathetic ophtha/mia, and traumatic cata
ract, at least 12 months and preferably not more than 16 months shall 
intervene before the examination is made on which final compensation is to 
be computed. In case the injury is one which may cause cataract. optic 
atrophy, disturbance of the retina, or other conditions, which may further 
impair vision after the time of the final examination, a note of that fact should 
be made by the examining physician on his report. 

(b) In cases of additional loss in visual efficiency, when it is known that 
there was present a preexisting subnormal vision, compensation shall be 
based on the loss incurred as a result of eye injury or occupational condition 
specifically responsible for the additional loss. If there exists no record or no 
adequate and positive evidence of preexisting subnormal vision, it shall be 
assumed that the visual efficiency prior to any injury was JOO percent. An 
examining physician must carefully distinguish, in regard to each of the 
coordinate factors, between impairments resulting from the injury and im
pairments not so resulting. Other impairments should be reported sepa
rately. 

Subd. 3. [AUDITORY.] For complete loss of hearing; 35 percent of the 
whole body. In determining the degree of hearing loss as it relates to com
plete hearing loss, clauses ( 1) to (9) must be used: 

(1) [HARMFUL NOISE.] Hearing loss resulting from hazardous noise 
exposure depends upon several factors, namely, the overall intensitv ( sound 
pressure level), the daily exposure, the frequency characteristic of ihe noise 
spectrum and the total lifetime exposure. Noise exposure level of 90 decibels 
or more as measured on the A scale of a sound level meter for eight hours a 
day is considered to be harniful. 

(2) !MEASUREMENT OF NOISE.] Noise shall be measured with a sound 
level meter which meets ANSI standard SJ .4-1971 and shall be measured on 
the ·'A'' weighted network for ''slow response''. Noise levels reaching 
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maxima at intervals of one second or less shall be classified as being contin
uous. The measurement of noise is primarily the function of acoustical engi
neers and properly trained personnel. Noise should be scientifically mea
sured by properly trained individuals using approved calibrated instruments 
which at the present time include sound level meters, octave band analyzers 
and oscU/oscopes, the latter particularly for impact-type noises. 

( 3) [MEASURE OF HEARING ACUITY.] The use of pure tone air con
duction audiometry performed under proper testing conditions is recom
mended for establishing the hearing acuity of workers. The audiometer 
should be one which meets the specifications of ANSI standard 53.6-/969 
(4). The audiometer should be periodically calibrated. Preemployment rec
ords should include a satisfactory personal and occupational history on 
hearing status. Otological examination should be made where indicated. 

(4) [FORMULA FOR MEASURING HEARING IMPAIRMENT.] For 
the purpose of determining the hearing impairment, pure tone air conduction 
audiometry is used, measuring all frequencies between 500 and 6,000 Hz. 
This formula uses the average of the three speech frequencies of 1,000, 
2,000, and 3,000 Hz. Audiometric measurement for these three frequencies 
averaging 35 decibels or less on the ANSI calibration does not constitute any 
practical hearing impairment. A table for evaluating hearing impairment 
based upon the average readings of these three frequencies follows below. 
No deduction is made/or presbycusis. 

(5) [DIAGNOSIS AND EVALUATION.] The diagnosis of occupational 
hearing loss is based upon the occupational and medical history, the results 
of the otological and audiometric examinations and their evaluation. 

(6) [TREATMENT.] There is no known medical or surgical treatment/or 
improving or restoring hearing loss due to hazardous noise exposure. 

(7) [ALLOWANCE FOR TINNITUS.] In addition to the above impair
ment, if tinnitus has permanently resulted due to work exposure, an allow• 
ance of five percent loss of hearing impairment for the affected ear or ears 
shall be computed. 

(8) [HEARING IMPAIRMENT TABLE.] 

Average Decibel 
Loss ANSI 

35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Percent of 
Compensable 

Hearing 
Impairment 

0 
1.75 
3.50 
5.25 
7.00 
8.75 

/0.50 
[2.25 
14.00 
15.75 
[7.50 
[9.25 
21.00 
22.75 
24.50 
26.25 

Average Decibel 
Loss ANSI 

66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
77 
78 
79 
80 
8/ 

Percent of 
Compensable 

Hearing 
Impairment 

54.25 
56.00 
57.75 
59.50 
6/ .25 
63.00 
64.75 
66.50 
68.25 
70.00 
71.75 
73.50 
75.25 
77.00 
78.75 
80.50 
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51 28.00 82 82.25 
52 29.75 83 84.00 
53 31.50 84 85.75 
54 33.25 85 87.50 
55 35.00 86 89.25 
56 36.75 87 91.00 
57 38.50 88 92.75 
58 40.25 89 94.50 
59 42.00 90 96.25 
60 43.75 91 98.00 
61 45.50 92 99.75 
62 47.25 92 99.75 
63 49.00 92 99.75 
64 50.75 92 99.75 
65 52.50 92 99.75 

/9) [METHOD FOR DETERMINING PERCENT OF HEARING IM
PAIRMENT.] Obtain for each ear the average hearing level in decibels at 
the three frequencies, 1,000, 2,000, and 3,000 Hz. 

See table for converting to perce!'ltage of hearing impairment in each ear. 

To determine the percentage of impairment for both ears, multiply the 
lesser loss by four, add the greater loss and divide by five. 

Subd. 4. [HEAD INJURIES.] (a) For head injuries, the percentage of 
permanent partial disability to the whole body multiplied by 95 percent. The 
percentage shall be determined from competent testimony at a hearing be
fore a compensation judge or by the workers' compensation court of appeals 
in cases upon appeal except in cases where clause (b) is applicable. 

(b) Skull defect: 

1 square inch 
2 square inches 
3 square inches 
5 square inches 
8 or more square inches 

Unfilled defect 
Percent 

10 whole body 
15 whole body 
20 whole body 
25 whole body 
30 whole body 

Filled defect 
Percent 

3 whole body 
4 whole body 
5 whole body 
7 whole body 

10 whole body 

Subd. 5. [INTERNAL ORGANS.] For permanent partial disability to an 
internal organ, until the commissioner adopts a schedule of degree pf dis
ability for internal organs, that percent, not to exceed 100 percent, which is 
percent of permanent partial disability caused to the whole body by the injury 
as is determined from competent testimony at a hearing before a compensa
tion judge or the workers' compensation court of appeals. 

Subd. 6. [DISFIGUREMENT; SCARRING.] For disfigurement or scar
ring not resulting from the loss of a member or other injury specifically 
compensated, affecting the employability or advancement opportunity of the 
injured person in the employment in which he was injured or other employ
ment for which the employee is then qualified or for which the employee has 
become qualified, the percentage the parties agree to or the compensation 
judge or the workers' compensation court of appeals in cases on appeal 
determines, not exceeding 15 percent of the whole body. 

Subd. 7. [BURNS.] For permanent partial disability resulting from injury 
to the body as a whole due to thermal injury from extreme heat, radiation, 
cold, or chemical resulting in permanent injury to the skin including heat 
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intolerance, cold intolerance, and loss of durability; skin sensitivity and 
altered sweating with apocrine gland dysfunction; decreased sensation of the 
hand not directly related to nerve injury; and pain, loss of pigment, contrac
ture and edema, that proportion of 70 percent which is represented by the 
percentage of the permanent partial disability as is determined from compe
tent testimony at a hearing before a compensation judge or as determined by 
the workers' compensation court of appeals in cases on appeal, the percent
age to be in addition to the rating the employee would otherwise be entitled to 
for loss of use of a member in accordance with this section. 

Subd. 8. [ORTHOPAEDIC INJURIES.] For the purpose of chapter 176, 
unless the context requires otherwise ''manual'' means the ''manual for 
orthopaedic surgeons in evaluating permanent physical impairment'' pub
lished by the American Academy of Orthpaedic Surgeons. The manual is 
incorporated by reference into this chapter. Unless a contrary provision 
specifically exists in this chapter or in rules, the manual shall be used to 
determine all permanent partial disabilities which are specifically listed in 
the manual. The most recent manual as of May I, 1983, shall be used for 
purposes of this subdivision and future amended versions shall not be used. 
All references to percent of permanent physical impairment and loss of 
physical function in the manual are the proportion that the specified impair
ment bears to the entire member unless otherwise specified in the manual. 
The proportion that the member bears to the whole body is to be determined 
pursuant to this subdivision. 

Subd. 9. [CENTRAL NERVOUS SYSTEM.] For permanent partial dis
ability to the central nervous system the percentage of disability of the whole 
body is as listed in the following: 

DISABILITY - PERCENT OF WHOLE BODY 

A. Trigeminal 

(I) Unilateral sensory loss - 5 percent 

(2) Bilateral sensory loss - 20 percent 

( 3) Trigeminal neuralgia - 20 percent 

(4) Atypical facial pain - JO percent 

(5) Unilateral motor loss - 5 percent 

(6) Bilateral motor loss - 30 percent 

B. Facial. 

(I) Total loss of taste - 3 percent 

(2) Unilateral motor loss - JO percent 

(3) Bilateral motor loss - 25 percent 

C. Vestibular loss (bilateral) - 20 percent 

D. Vertigo 
( I) Interference with operating motor vehicle or riding a bicycle - 8 

percent 

(2) Cannot perform activities of daily living without assistance except 
self-care, household duties, walking on the street, riding in a car - 25 
percent 

(3) Cannot perform activities of daily living without assistance except 
self-care - 35 percent 
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(4) Same as (3) and confined to premises - 60 percent 

E. Glossopharyngeal, Vagus, Cranial Accessory 

(I) Swallowing impairment due to any one or two combinations of these 
nerves: 

(a) diet restricted to semi-solids - IO percent 

(b) diet restricted to liquids - 25 percent 

(c) diet by tube feeding or gastrostomy-50 percent 

(2) Speech impairment due to any one or two combinations of these nerves: 

(a) can produce speech for all to most needs - 0-2 percent 

(b) can produce speech for many needs - 5 percent 

I c) can produce speech for some needs - 15 percent 

(d) can produce speech for few needs - 25 percent 

( e) cannot produce speech for any needs - 33 percent 

F. Hypoglossal 

I I) Bilateral paralysis 

Swallowing impairment 

(a) diet restricted to semi-solids - 10 percent 

(b) diet restricted to liquids - 25 percent 

( c) diet by tube feeding or gastrostomy - 50 percent 

/2) Speech impairment 

(a) can produce speech for all to most needs - 0-2 percent 

(b) can produce speech for many needs - 5 percent 

( c) can produce speech for some needs - 15 percent 

( d) can produce speech for few needs - 25 percent 

( e) cannot produce speech for any needs - 33 percent 

G. Spinal Cord and Brain 
Supporting objective neurological findings 
are presupposed. 

(I) Spinal cord 

Use of lower extremities 

(a) can stand but walks with difficulty- /5 percent 

(b) can stand but walks only on the level - 30 percent 

( c) can stand but cannot walk - 45 percent 

( d) can neither stand nor walk - 65 percent 

(2) Use of upper extremities 
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( a) some difficulty with 
digital dexterity 

( b) has no digital dexterity 
( c) has difficulty with self care 
(d) cannot carry out self care 

( 3) Respiration 

(Preferred 
extremity) 

IO 
20 
30 
50 

Percentage 
(Nonpreferred 

extremity) 

5 
IO 
20 
35 

(a) Difficulty only where extra exertion required - 5 percent 

(b) restricted to limited ambulation - 25-50 percent 

( c) restricted to bed - 75 percent 

( d) has no spontaneous respiration - 95 percent 

(4) Urinary Bladder function 

( a) impairment in form of urgency - 5 percent 

(b) good reflex activity without voluntary control - 20 percent 

( c) poor reflex activity and no voluntary control - 35 percent 

( d) no reflex or voluntary control - 50 percent 

( 5) Anorectal function 

( a) limited voluntary control - 5 percent 

(b) has reflex regulation but no voluntary control - /5 percent 

(c) no reflex regulation or voluntary control - 20 percent 

Sexual function 
Mild difficulties 
Reflex function possible 

but no awareness 
No sexual function 

Percentage 
5 

20 
30 

H. Brain - Supporting objective evidence of 
structural• injury, neurological deficit or 
psychomotor findings is required 

(I) community disturbances, mild difficulties - 5 percent 

(Both) 

15 
30 
50 
85 

(2) Comprehends but requires adaptive communication - 20 percent 

( 3) comprehends but cannot produce sufficient or appropriate language -
30 percent 

(4) cannot comprehend or produce intelligible or appropriate language -
60 percent 

(5) cannot comprehend or produce language - 95 percent 

(6) complex integrated cerebral function disturbances 

- must be substantiated by medical observation in a controlled setting and 
supported by psychometric testing for organic dysfunction. 

- functional overlay or primary psychiatric disturbances shall not be rated 
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under this category. 

(a) can carry out daily living tasks - JO percent 

(b) needs some supervision - 30 percent 

(c) needs confinement - 65 percent 

( d) cannot care for self - 95 percent 

(7) Emotional disturbances (personality changes) 

2637 

-must be substantiated by medical observation in a controlled setting and 
supported by psychometric testing for organic dysfunction. 

(a) only present under unusual stress - 10 percent 

( b) present in mild to moderate degree under ordinary stress - 30 percent 

( c) present in moderate to severe degree under ordinary stress - 55 
percent 

( d) severe degree; continually endangers self or others - 95 percent 

(8) Consciousness mental content 

-must be substantiated by medical observation in a controlled setting and 
supported by psychometric testing for organic dysfunction. 

( a) mild confusion - 40 percent 

(b) moderate confusion - 60 percent 

( c) lethargy - 80 percent 

( d) stupor - 95 percent 

(e) coma - 95 percent 

(9) Memory function 

( a) able to carry out limited vocational tasks with supporting devices - J 5 
percent 

(b) needs direction but can carry through tasks - 30 percent 

( c) needs supervised living and vocational supervision - 65 percent 

( d) cannot remember from moment to moment - 95 percent 

( JO) Paralysis 

(a) one side of body 

(I) slight - 20 percent 

(2) moderate - 55 percent 

( 3) severe - 95 percent 

( I J) Epilepsy 

(a) well controlled on medication for one year or more. Able to enter work 
force but with restrictions - JO percent 

(b) not well controlled. Spells interferring with activities at least once a 
year - J 5 percent 

( c) poorly controlled, having several spells per year, with moderate inter-
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ference with daily living - 35 percent 

(d) requires supervised, protective care or confinement - 75 percent 

(e) totally incapacitated - 95 percent 

I. Headaches 

vascular with nausea - vomiting - 5 percent 

Subd. IO. (LOSS OF USE OF MEMBER.] In all cases ol permanent 
partial disability, it is considered that the permanent loss of the use of a 
member is equivalent to and draws the same compensation as the loss of that 
member. 

Subd. I I. (MEMBER NOT IN SCHEDULE.] In cases of permanent par
tial disability to a body part not listed in this schedule or the manual, the 
percentage loss off unction which the disability bears to the whole body shall 
be determined pursuant to rules adopted by the commissioner. 

Subd. 12. [INJURY TO MORE THAN ONE BODY PART.] If an em
ployee suffers a permanent functional disability of more than one body part 
due to a personal injury incurred in a single occurrence. the percent of the 
whole body which is permanently partially disabled shall be determined by 
the following formula so as to ensure that the percentage for all .functional 
disability combined does not exceed the total for the whole body: 

A + B (I -A) 

where: A is the greater percentage whole body loss of the first body part; and 
B is the lesser percentage whole body loss otherwise payable for the second 
body part. 

For permanent partial disabilities to three body parts due to a single 
occurrence or as the result of an occupational disease, the above formula 
shall be applied, providing that A equals the result obtained from application 
of the formula to the first two body parts and B equals the percentage for the 
third body part. For permanent partial disability to four or more body parts 
incurred as described above, A equals the result obtained from the prior 
application of the formula, and B equals the percentage for the fourth body 
part or more in arithmetic progressions. 

Sec. 67. Minnesota Statutes I 982, section 176. 102, subdivision I, is 
amended to read: 

Subdivision I. (SCOPE.] Veeatienal Rehabilitation sltall tfaitt an is in
tended to restore the injured employee, through physical and vocational 
rehabilitation, so -he the employee may he refumeEI return to a job related to 
his the employee's former employment or to a job in another work area which 
produces an economic status as close as possible to that he the employee 
would have enjoyed without disability. Rehabilitation to a job with a higher 
economic status than would have occurred without disability is permitted if it 
can be demonstrated that this rehabilitation is necessary to increase the 
likelihood of reemployment. Economic status is to be measured not only by 
opportunity for immediate income but also by opportunity for future income. 

Sec. 68. Minnesota Statutes 1982, section 176.102, subdivision 2, is 
amended to read: 

Subd. 2. (ADMINISTRATORS. ( The commissioner ef lal,ef an<! ina•stry 
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shall hire a director of rehabilitation services in the classified service. The 
commissioner e.f ~ iffift indm;tr~ -ts respensil:lle ttW supervising shall moni
tor and supervise rehabilitation services, including, but not limited to, mak
ing determinations regarding the selection and delivery of rehabilitation 
services and the criteria used to approve qualified rehabilitation consullants 
and rehabilitation vendors. The commissioner mav also make determina
tions regardinx fees for rehabilitation services, the _fitness of qualiji'ed reha
bilitation consultants and vendors lo continue to be approved under this 
section and has authority to discipline. by fine or otherwise. the consultants 
or vendors who act in violation <d' !his chap/er or rules adopled pursuant 10 
this chapter. The commissioner ef la"6f flfttl intlu,;11) may hire qualified 
personnel to assist in his duties under this section and may delegate his duties 
and performance. 

Sec. 69. Minnesota Statutes 1982, section 176.102, subdivision 3, is 
amended to read: 

Subd. 3. [REVIEW PANEL.[ There is created a rehabilitation review 
panel composed of the commissioner et ffffi0f anti iHElustf) or flt§ a designee, 
who shall serve as an ex officio member and two members each from -1-aooF, 
employers, insurers, , 1oeati0Hal rehabilitation, and medicine tlftft, one 
member representing chiropractors, and four members representing labor. 
The members shall be appointed by the ge, eFReF commissioner and shall 
serve f0t:tf ye£tF four-year terms which may be renewed. Compensation for 
members shall be governed by section 15.0575. The panel shall select a 
chairman. The panel shall fat review and make a detennination with respect 
to (a) appeals regarding eligibili1y for rehabili!ation services, rehabilitation 
plans and rehabilitation benefits under subdivisions 9 and I l; (b) llele ap
peals on any olher rehabililation issue the commissioner determines under 
this section; and (c) appeals regarding fee di.\putes, penalties, discipline, 
certification approval or revocation e.f certiheatioH appFoval keariHgs; fe, of 
registration of qualified rehabilitation consultants and approved vendors. 
The panel shall continuously study rehabilitation-; services and delivery and 
f4, develop and recommend rehabilitation rules as Recessary to the commis
sioner ef la"6f aR<I iRBHSII)'. A muje,il~ .;,ete ef these alleReliRg a 1'ftRel heaFiRg 
HRelei- sHheli, isien 6 shall eenslilHle the tleeisieR ef the OOllf<!. 

Sec. 70. Minnesota Statutes 1982, section 176. I 02, is amended by adding 
a subdivision to read: 

Subd. 3a. [REVIEW PANEL APPEALS.] Appeals to the rel'iew panel 
shall be heard before a panel of five members designated by the review 
panel. Each five-member panel shall consist of two labor members, two 
employer or insurer members, and one member representing medicine, 
chiropractic, or rehabilitation. The determination qf the five-member panel 
shall be by a majority vote and shall represent the determination of the entire 
review panel and is not subject Jo review by the panel as a whole. When 
conducting a review of the commissioner's determination regarding any 
rehabilitation issue or plan the panel shall give the parties notice that the 
appeal will be heard. This notice shall be given at least ten working days 
prior to the hearing. The notice shall state that parties may be represented by 
counsel at the hearing. In conducting its review the panel shall permit an 
interested party to present relevant, competent, oral or wrillen evidence and 
to cross-examine opposing evidence. Evidence presented is not limited to the 
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evidence previously submitted to the commissioner. A record of the pro
ceeding shall be made by the panel. Upon determination of the issue pre
sented, the panel shall issue to the interested parties a written decision and 
order. The decision need not contain a recitation of the evidence presented at 
the hearing, but shall be limited to the panel's basis for the decision. 

Sec. 71. Minnesota Statutes I 982, section I 76. !02, subdivision 4, is 
amended to read: 

Subd. 4. [REHABILITATION PLAN; DEVELOPMENT.] Wttltiil3G~ 
ef Ike time aft e111ployer er !tis HIS!lfef llas me!lieal infeffflalion !!;at aft erR

j>leyee ½s tHffl0ie <Ille le a personal iRjtiry er oeeupational <lisease le rell!ffi le his 
pFei11j1:1r/ oeeuf)atien ~ etHployer GftftH. ~ rekaBilHatioA eeRsuhatieA fflf 
Ike emplo)'ee. '!'he emplo)'ee, however, has Ike flft!I! !leeisioR OR wl,;eh rel>a-
13ilitatioR ageeey fS te he~ p1:1rsuaAt te the pravisioRs ef fft-ts. seeHoA. l=k-e 
eensl:lltaHon skaH ee eeRe ey tmy ~ ff fffiMi-e 0f Jffi¥ftle instiH:Hien atr 
f'F"""<I by !lie eo111missioner of l&eer an!I ia!lustry. # Ike eonsu!taat !letefffliRes 
rehflBilitation wettltl signifiem10y reettee SF eliminate Hle- Secrease Ht eHr 
plo)'&l:lility. the emf!loyer eF iftStifef ta eoRjunetioA with Hie rehal3Hitation 
eeftSt:tk.aHt skaH stl9ffiH a specific JHftft ef reflal3ilitatioR te the commissioner. Y 
#te emple) er sees Bel ~ reha-liilitatioa eoasultatiea, WAefl re~uireEl BY 
~ section, Witftffl the ti-mo speeifieEl ~ ffti6 sul3Elivisioa, the eemmissioner ef 
l&eer flll<i ia!lustl)' skaH ft0!ify lke e111p!oyer flll<i fflSllfef ll,at sl!ookl Ikey fflH le 
~ rehal3ilitatien eeasultatiea wtth+n +§. a&y-s ff6lft tHe ~ ef the 
eemmissiener's Aettee;, the EliYisiea ef v-eeational rehal3ilitatieA shaH re au
fherizeEl te preYiEle the rel=ial3ilitafion eonsuUatien fer the emplo) ee. If the 
elfl.plo)•ee fefU-SeS te SHeffltt te ~ reasonable eRalfl.inatieAs ff evaluafive 
proee!lures lo !letefffliRe Ike !!eO<l fer flll<i Ike tielails ef a j!laft af rekaei!itation, 
#te ~ ef eolfl.peAsafien fft9ry' ~ reElueeEl er the~~ eempensatioa ~ 
be s1:1:speREleEl ey aft. 0f8ef ef the 0i,isioA ef v.roflfers' eOFAfJEmsatioR eettff ef 
~ ½ft a HHttteF aefefe le fA Se;•elopiAg a JHt1ft; eoAsiEleFaHoA Sftftl.l re gt¥efl" 
te #te emplo) ee' s age; edueatieA, previo1:1:s wark: fltStefy-; iAferests afte slff.H.s.:. 
( a) An employer or insurer shall provide rehabilitation consultation by a 
qualified rehabilitation consultant or by another person permitted by rule to 
provide consultation to an injured employee within five days after the em
ployee has 60 days of lost work time due to the personal injury, except as 
otherwise provided in this subdivision. Where an employee has incurred an 
injury to the back, the consultation shall be made within five days after the 
employee has 30 days of lost work time due to the injury. The lost work time 
in either case may be intermittent lost work time. If an employer or insurer 
has medical information at any time prior to the time specified in this sub
division that the employee will be unable to return to the job the employee 
held at the time of the injury rehabilitation consultation shall be made im
mediately after receipt of this information. 

For purposes of this section "lost work time" means only those days 
during which the employee would actually be working but for the injury. In 
the case of the construction industry, mining industry, or other industry 
where the hours and days of work are affected by seasonal conditions, "lost 
work time" shall be computed by using the normal schedule worked when 
employees are working full time. 

If the employee objects to the employer's selection of a qualified rehabili
tation consultant, the employee shall notify the employer and the commis-
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sioner in writing of the objection. 

Upon receipt of the notice of objection, the commissioner may schedule an 
administrative conference for the purpose of determining which qualified 
rehabilitation consultant may be mutually acceptable. The employee has the 
final decision on which qualified rehabilitation consultant is to be utilized. 

The employee and employer shall enter into a program if one is prescribed 
in a rehabilitation plan. A copy of the plan, including a target date.for return 
to work, shall be submitted to the commissioner. 

( b) If the employer does not provide rehabilitation consultation as required 
by this section, the commissioner shall notify the employer that if the em
ployer fails to appoint a qualified rehabilitation consultant or other persons 
as permitted by clause (a) within 15 days to conduct a rehabilitation consul
tation, the commissioner shall appoint a qualified rehabilitation consultant 
to provide the consultation at the expense of the employer unless the com
missioner determines the consultation is not required. 

(c) In developing a rehabilitation plan consideration shall be given to the 
employee's qualifications, including but not limited to age, education, pre• 
vious work history, interest, transferable skills, and present and future labor 
market conditions. 

( d) The commissioner may waive rehabilitation consultation under this 
section if the commissioner is satisfied that the employee will return to work 
in the near future or that rehabilitation consultation will not be useful in 
returning an employee to work. 

Sec. 72. Minnesota Statutes 1982, section 176.102, subdivision 5, is 
amended to read: 

Subd. 5. [ON THE JOB TRAINING.] On the job training is to be given 
consideration in developing a rehabilitation plan especially where it would 
produce an economic status similar to that enjoyed prior to disability . .\¥heft a 
FeRabilitatieH pl-aft iHclu8es 0ft tfte jee tFaiHiHg, the empleyee SftaH Feeet¥e 
eompeRsatioR while emplo)'ed tn ae - e<jltftl te tl,e affef 1al< wage tl,e 
efflple)•ee Feeeive8 at the ttme ef #te peFseHal ~ ~ eotH:peHsation ~ 
ee j>ftiEI;,, wl!ele Of ift !"'fl ey tl,e ttl5llfef liable fOf eompeRsatioA f0f tl,e 
etH:ple)ee's peFssnal ~ ~ t¼FftOOflt 6f eempensatisn ta ae pate~ #tts 
ttl5llfef silal! be detefffliAed ift tl,e ,el,abilitatioA f'loo prepared pHrsHaRI te !Ai,; 
seetisn. Atty Sifferenee between the -ametffif: ef estH:pensatioH: t,he tftSttfeF ts 
~ ftft6 the affef ~ wage the etH:plo) ee Feeei;•e8 at ff½e tiffle ef tfle peFsenal 
~ silal! ee j>ftiEI ey tl,e ee tl,e jell emploi er, oot ;,, 110 ease silal! !Ai,; 
emploi•er's amooet ei<eee<ltl,e p,e,•ailieg •~ f0f tl,e je&.-After lal< wagesilal! 
ee 8efefffline8 ~- subtFaeting feaet:a.l. aHa Stafe tft€6fRe ~ frem tfle emplo) ee · s 
g,ess~ 

A ,el,aeilitatioe j>lflft wlMeh ieelHdes oe tl,e jell tFatAiHg silal! affeffijlt te 
e,eatean i0ee01i,•e fefae emploier tel,iretl,e employee fOfeelftejeb trai0i0g. 
+Ri,; ieeeeti,•e ""'l' ee ift tl,e fOfm ef ,edHeieg Ike ee tl,e jell tFatAiHg .,,.._ 
ple)'eF's ·N-B-geS ~ ta Hie etH:ple) ee ta ale-¥el Wffi€fl: ½£-lesstfle:R fflC pFC\ ailiHg 
wage f0f tl,e jell-, proYided !l!at tl,e te!al eompeesatioe free½ tl,e iRsttreF, ,e
<jtlired ey !Ai,; seetioe, aed lfte wages j>ftiEI ey tl,e eetl,e jell lraieiflg emploj er i;; 
ftel less 11,ae tl,e affef 1al< wage reeeived ey tl,e emploj ee al tl,e time ef tl,e 
persoeal itlj,,Fy,- +he eompeesatiae !fem tl,e ttl5llfef aed tl,e ee tl,e jell tFatAiHg 
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emvleyer J"li<I vursuaat le this subai,·isieR is tt! lieu ef temverary teta! <lis
al,i!;ty j>lt)'ffieftts aR<I the aaaitieaal eemveRsatieR vreviaea in subaivisieR !+. 

Sec. 73. Minnesota Statutes 1982, section 176.102, subdivision 6, is 
amended to read: 

Subd. 6. !PLAN, EUGIBIL/TY FOR REHABILITATION, APPROVAL 
AND APPEAL.] The commissioner ef laeer aR<I iRaustr, shall determine 
eligibility for rehabilitation services and shall review, approve, modify or 
reject rehabilitation plans developed under subdivision 4. The commissioner 
shall also make determinations regarding rehabilitation issues not necesw 
sarily part of a plan including, hut not limited to, determinations regarding 
whether an employee is eligible for further rehabilitation and the benejlts 
under subdivisions 9 and I I to which an employee is entitled. AR)' perseRS 
aggrie,·ea by A decision of the commissioner may api,eal be appealed to the 
rehabilitation review panel within 30 days of the commissioner's decision. 
The decision of the panel may be appealed to the workers' compensation 
court of appeals in the same manner as other matters appealed to the court. 
+l>e !"'Rel may •vpre,·e er ,ejeet the aeeisiea of the eemmissioRer. If i¼ rejeels 
the eommissieReF's 6eeisioR ft fAily fsFmtdate its 6Wft FehaBilitatioR fffit1r. 

Sec. 74. Minnesota Statutes 1982, section 176. I 02, is amended by adding 
a subdivision to read: 

Subd. 6a. IELIGIBILITY DETERMINATION.] The commissioner has 
the sole authority under this chapter to determine eligibility for rehabilita~ 
tion services under this section and to review, approve, modify, or reject 
rehabilitation plans and make other rehabilitation determinations pursuant 
to this chapter. These determinations shall not be made by a compensation 
judge but may be appealed to the rehabilitation review panel and workers' 
compensation court of appeals as provided by subdivision 6. 

Sec. 75. Minnesota Statutes 1982, section 176.102, subdivision 7, is 
amended to read: 

Subd. 7. !PLAN IMPLEMENTATION; REPORTS.] Upon request by the 
commissioner, insurer et=, employer or employee, medical and rehabilitation 
reports shall be made by the provider of the medical and rehabilitation 
service to the commissioner ef -liteeF ftR6 iR6t1stry, insurer ftR6, employer or 
employee ef aR emvlo) ee's pregress stttler a j>laR. 

Sec. 76. Minnesota Statutes 1982, section 176.102, subdivision 8, is 
amended to read: 

Subd. 8. !PLAN MODIFICATION.] Upon request ef to the commissioner 
by the employer, the insurer, or employee te the eommissioAer, or upon the 
commissioner's own request, the plan may be suspended, terminated or 
altered upon a showing of good cause therefuF, including: 

(a) a physical impairment that does not allow the employee to pursue the 
•roealioA eei-ftg tf:atfled fat: rehabilitation plan; 

(b) the employee's performance level indicates lie etl!IOOt eemplete the plan 
will not be successfully completed; et= 

(c) an employee does not cooperate with a plans; 

(d) that the plan or its administration is substantially inadequate to achieve 
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the rehabilitation plan objectives. 

An employee may request a change in a rehabilitation plan once because ke 
the employee feels ke ffl tl6t S<+i!ea ill-suited for the type of work for which 
!Faiaiag rehabilitation is being provided tt' tl!e fe<!t1eS1 is ma<le withifl W <lays 
el' tl!e slafl el' tl!e f'laR if the rehabilitation plan includes retraining, this 
request must be made within 90 days of the beginning of the retraining 
program. Any decision of the commissioner regarding a change in a plan 
may be appealed to the rehabilitation review panel within ~ 30 days of the 
decision. 

Sec. 77. Minnesota Statutes 1982, section 176.102, subdivision 9, is 
amended to read: 

Subd. 9. [PLAN, COSTS.] An employer is liable for the following rehabil
itation expenses under this section: 

(a) Cost of, eea!ieaal rehabilitation aiagaesis evaluation and preparation of 
a plan; 

(b) Cost of all rehabilitation services and supplies necessary for imple
mentation of the plan; 

(c) Reasonable cost of tuition, books and travel; and, in addition, reason
able costs of board ftfl<!, lodging and custodial daycare when rehabilitation 
requires residence away from the employee's customary residence; aHti 

( d) Reasonable costs of travel and custodial daycare during the job inter
view process; 

(e) Reasonable cost for moving expenses of the employee and family if a job 
is found in a geographic area beyond reasonable commuting distance after a 
diligent search within the present community. Relocation shall not be paid 
more than once during any rehabilitation program, and relocation shall not 
be required if the new job is located within the same standard metropolitan 
statistical area as the employee's job at the time of injury. An employee shall 
not be required to relocate and a refusal to relocate shall not result in a 
suspension or termination of compensation under this chapter; and 

~ (f) Any other expense agreed to be paid. 

Sec. 78. Minnesota Statutes 1982, section 176. 102, subdivision 10, is 
amended to read: 

Subd. IO. [REHABILITATION; CONSULTANTS.) The commissioner 
shall approve rehabilitation consultants who may propose and implement 
plans if they satisfy rules pFeff!slgalea adopted by the commissioner for 
rehabilitation consultants. A consultant may be an individual or public or 
private entity, but may not be a vendor or the agent of a vendor of rehabili
tation services. 

Sec. 79. Minnesota Statutes 1982, section 176.102, subdivision 11, is 
amended to read: 

Subd. 11. [COMP!o~ISATION DURING ReHABILITATIO~I RETRAIN
ING.) +llefflStlfef er eff!~leye, sltall f>!IY"!'Retraining is limited to 156 weeks 
ef eompeRsatieR atffi.flg fekaBilitatien H-fH:lef a Pfflil ffi itft atlt0ttftt et:ft1iH fa~ 
j>efeeftt ei: tl!e eFAple; ee' s Fale lef leFApe,a,y te!OI aisallility. Tm,; pa;·FAeat ffl iR 
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liett ef po) ment fe, tempoFttry teta1, tempoF0F)' paFlial, .,. pe,manent tetill 
disability te whieh the employee migllt otllern ise be entitled fuF mis peFietl 
ttntleF mis ellapteF, wt shall l,e eonside,ed te be the eqai,·alent ef tempeFOF)' 
tetill disability fe, the paffleses ef see!ioo 176. 132. !f 0ft the je& IFOiftiftg * !"'fl 
ef the ,ellabilitatien p,egFOm, the weeks .i...iftg whieh the fflStlFeF er emple)'eF 
f"IY5 eompensation pa,saant te sahdiYisien ac shall 1,c saht,aeted fFOFH the -1-M 
weeks efFetFOining eompensatien v;l,iel, l,as l,een jlllia, if iffl)', paFSaont te mis 
sahdi,·ision. +his sahdi,·isien sllall Het "l'f'ly to retFOining benefits f-{)f whieh 
liahilit) has l,een established pfiefteltily .J-, +979. An employee who has been 
approved for retraining may petition the commissioner for additional com
pensation not to exceed 25 percent of the compensation otherwise payable. If 
the commissioner determines that this additional compensation is warranted 
due to unusual or unique circumstances of the employee's retraining plan. 
the commissioner may award additional compensation in an amount the 
commissioner determines is appropriate. not to exceed the employee's re
quest. This additional compensation shall cease at any time the commis
sioner determines the special circumstances are no longer present. 

Sec. 80. Minnesota Statutes 1982, section 176. 102, is amended by adding 
a subdivision to read: 

Subd. 1 la. [APPLICABILITY OF SECTION.] This section is applicable 
to all employees injured prior to or on and after October 1, 1979, except for 
those provisions which affect an employee's monetary. benefits. 

Sec. 81. Minnesota Statutes I 982, section 176. !02, is amended by adding 
a subdivision to read: 

Subd. 12. [DISCONTINUANCE.) All benefits payable under chapter 176 
may, after a determination and order by the commissioner, be discontinued 
or forfeited for any time during which the employee refuses to submit to any 
reasonable examinations and evaluative procedures ordered by the com
missioner to determine the need for and details of a plan of rehabilitation, or 
refuses to participate in rehabilitation evaluation as required by this section 
or does not make a good faith effort to participate in a rehabilitation plan. A 
discontinuance under this section is governed by article 1, section 122. 

Sec. 82. [176.103] [MEDICAL HEALTH CARE REVIEW.] 

Subdivision 1. [PURPOSE.] It is the purpose of this section to provide for 
review of clinical health care providers who render services to injured 
employees. This review shall be achieved by establishing a quality control 
system within the department of labor and industry. 

The commissioner shall hire a medical consultant to assist in the adminis
tration of this section. 

The medical consultant shall be a doctor of medicine licensed under the 
laws of Minnesota. 

The medical consultant shall perform all duties assigned by the commis
sioner relating to the supervision of the total continuum of care of injured 
employees and shall also advise the department on matters on which the 
commissioner requests the consultant's advice or if the consultant deems it 
appropriate. 

Subd. 2. [SCOPE.] The commissioner shall monitor the medical and sur-
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gical treatment provided to injured employees, the services of other health 
care providers and shall also monitor hospital utilization as it relates to the 
treatment of injured employees. This monitoring shall include determina
tions concerning the appropriateness of the service, whether the treatment is 
necessary and effective, the proper cost of services, the quality of the treat
ment, the right of providers to receive payment under this chapter for ser
vices rendered or the right to receive payment under this chapter for future 
services. The commissioner may penalize, disqualify, or suspend a provider 
from receiving payment for services rendered under this chapter. if the 
commissioner determines that the provider has violated any part of this 
chapter or rule adopted under this chapter. The commissioner's authority 
under this section also includes the authority to make determinations re
garding any other activity involving the questions of utilization of medical 
services, and any other determination the commissioner deems necessary 
for the proper administration of this section. 

The commissioner has the sole authority to make determinations under this 
section with a right of appeal to the medical services review board as 
provided in subdivision 3 and the workers' compensation court of appeals. A 
compensation judge has no jurisdiction in making determinations under this 
section. 

Subd. 3. [MEDICAL SERVICES REVIEW BOARD; SELECTION; 
POWERS.] (a) There is created a medical services review board composed 
of the commissioner or the commissioner's designee as an ex officio 
member, two persons representing chiropractic, one person representing 
hospital administrators, and six medical practitioners representing different 
specialties which the commissioner determines are the most frequently uti
lized by injured employees. The board shall also have two persons repre
senting employees, two persons representing employers or insurers, and two 
persons representing the general public. The members shall be appointed by 
the commissioner and shall be governed by section 15.0575. Terms of the 
board's members may be renewed. The board shall appoint from among its 
clinical members a clinical advisory subcommittee on clinical quality and a 
clinical advisory subcommittee on clinical cost containment. Each subcom
mittee shall consist of at least three members one of whom shall be a member 
who is not a chiropractor or licensed physician. 

The clinical quality subcommittee shall review clinical results for ade
quacy and recommend to the commissioner scales for disabilities and ap
portionment. 

The clinical cost containment subcommittee shall review and recommend 
to the commissioner rates for individual clinical procedures and aggregate 
costs. The subcommittees shall make regular reports to the board and the 
commissioner which shall evaluate the reports for the purpose of determin
ing whether or not a particular health care provider continues to qualify for 
payment under chapter 176 or is subject to an.v other sanctions or penalties 
authorized under this section and to determine whether an employee has 
been off work longer than necessary. 

in evaluating the clinical consequences of the services provided to an 
employee by a clinical health care provider, the board shall consider the 
following factors in the priority listed: 
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( I) the clinical effectiveness of the treatment; 

(2) the clinical cost of the treatment; and 

( 3) the length of time of treatment. 

[53RD DAY 

In its consideration of these factors, the board shall utilize the information 
and recommendations developed by the subcommittees. In addition, the 
board shall utilize any other data developed by the subcommittees pursuant 
to the duties assigned to the subcommittees under this section. 

After making a determination, the board shall submit its recommendation 
in writing to the commissioner. The board shall advise the commissioner on 
the adoption of rules regarding all aspects of medical care and services 
provided to injured employees. 

( b) The board shall appoint three of its members to hear appeals from 
decisions of the commissioner regarding quality control and supervision of 
medical care; any other disputes regarding medical, surgical, and hospital 
care; decisions regarding the eligibility of medical providers to receive 
payments; or any other determinations of the commissioner pursuant to 
subdivision 2. The three-member panel shall be composed of one member 
who does not represent a health care specialty, one member who represents 
the same specialty as the specialty at issue or, if the same ,wecialty is not 
available, one member whose specialty is as close as possible considering 
the board's composition, and one member representing a different specialty. 
The three-member panel shall conduct a hearing. in the same manner, giving 
the same notice and following other procedures required of the rehabilitation 
review panel in section 176.102, subdivision 3a. A majority vote of the 
three-member panel constitutes the decision of the full board. This decision 
may be appealed to the workers' compensation court of appeals. 

(c) In any situation where a conflict of interest prevents the appointment of 
a full three-member panel or in any other situation where the commissioner 
deems it necessary to resolve a conflict of interest, the commissioner may 
appoint a temporary substitute board member to serve until the situation 
creating the conflict of interest has been resolved. 

Sec. 83. [176.104] [REHABILITATION PRIOR TO DETERMINATION 
OF LIABILITY.] 

Subdivision I. [DISPUTE.] If there exists a dispute regarding whether an 
injury arose out of and in the course and scope of employment and an 
employee has been disabled for the requisite time under section 176.102, 
subdivision 4, prior to determination of liability, the employee shall be 
referred by the commissioner to the division of vocational rehabilitation 
which shall provide rehabilitation consultation. The services provided by the 
division of vocational rehabilitation and the scope and term of the rehabili
tation are governed by section 176.102 and rules adopted pursuant to that 
section. Rehabilitation costs and services under this subdivision shall -be 
approved, rejected, or modified by the commissioner. 

Subd. 2. [LIABILITY FOR PAST REHABILITATION.] If liability is de
termined after the employee has commenced rehabilitation under this section 
the liable party is responsible for the cost of rehabilitation provided and 
approved by the commissioner. Future rehabilitation ajier liability is es tab-
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lished is governed by section 176./02. 

Sec. 84. Minnesota Statutes 1982, section 176.105, is amended by adding 
a subdivision to read: 

Subd. 4. The commissioner shall by rule adopt procedures to determine the 
percentage of loss of function of a part of the body based on the body as a 
whole, including internal organs, for any body part or disability not sched
uled in section 176.10/ I or the manual. The authority to adopt, modify, or 
repeal these rules expires on January I, /987, but any rules already adopted 
shall remain in effect. 

Sec. 85. Minnesota Statutes 1982, section I 76. I 11, subdivision 6, is 
amended to read: 

Subd. 6. [SPOUSE, NO DEPENDENT CHILD.) W If the deceased em
ployee leaves a dependent surviving spouse and no dependent child, there 
shall be paid to the spouse, !I! lhe ej>lie!> ef lhe Sj}i!IISe-; eilfter. 

fB A IHmj, Sltffl selllel!lent "'!"'11 le left ftlll yetlfS ef eal!lpensatien al ~ 
~ ei: lhe datly wage !I! lhe ¼illle ei: lhe ~ ei: !Re eeeeasea, eemp1tte0 
wi~e1t!fega,a le seetiefl 176. 6 45; Of 

~ weekly workers' compensation benefits at 50 percent of the daily wage 
at the time of the injury for a period of ten years, including adjustments as 
provided in section 176. 645. 

AA A aepenaent Sltf\ i 'ing Sj>eltSe wl,e !,as - aeeeptea a ttffft!' - sellle
- l'UfSU8AI ta elttitse WfB ftft8 wl,e feffi8ffies sl,all feeewe lhe les5ef ef 
eilfter. 

fB A IHmj, stiff! seulel!lent "'!"'1l le ¼We ftlll yetlfS ef eel!lpensatien al ~ 
~ ei: lhe datly wage !I! lhe ¼illle ei: lhe ~ ei: !he aeeeasea, eeflll'ulea 
will>oo! ,ega,a le seetiefl I 76. 615; Of 

~+he ,emaiaiag ,~· wer\ms' eeml'ensalien aenelits l'UfsuaRt t-oelttitse 
~ !I! ~ jl0reeRI ei: lhe datly wage-, ineluaiRg aajustments as prn,·iaea itt 
see!ieftl76.64§. 

Sec. 86. Minnesota Statutes 1982, section 176.111, subdivision 7, is 
amended to read: 

Subd. 7. [SPOUSE, ONE DEPENDENT CHILD.] (a) If the deceased 
employee leaves a surviving spouse and one dependent child, there shall be 
paid to the surviving spouse for the benefit of the spouse and child 60 percent 
of the daily wage at the time of the injury of the deceased until the child is no 
longer a dependent as defined in subdivision I. At that time there shall be 
paid to the dependent surviving spouse, al lhe ej>lie!> el' !he 5f'6ltSe, eil!!er, 

fB A IHmj, stiff! settlel!lent ·etjltl!! le left ftlll yetlfS t>f eampeRsatien at a fate 
whi€lt it. .J-6 ilfJ jl0reeRI less~ lhe last week-!ywe,ke,s: eempeRsatian lae!leHt 
payl!lent, os <lefiHetl in suI,divisiaR 8a, while lhe survi, iRg ehiltl was a <lei,e&
<lettt-; eamp1t1ea ·1,ithe1tl ,ega,a le seelieR 176.64§; e, 

~ weekly benefits at a rate which is I 6 2/3 percent less than the last 
weekly workers' compensation benefit payment, as defined in subdivision 
8a, while the surviving child was a dependent, for a period of ten years, 
including adjustments as provided in section 176.645. 
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fl» A suryi,•ing spettt,e WOO reFRarries tik-aH- reeei, e: 

f-1-) Cempensutien, fef the beRefit ef the dependent ehild, ueea,ding te the 
alleeatien p,o, ided in .;ubdi, ision I{¼ HR!i1 the ehild is"" kmge, a depeRdeRt 
as defitle<I iB subdivisioR I, and 

~ A ffiffij> Sttm settlemeRt, fef the beRefit efthe su"'iYiRg Sjl011Se-; "'!lffti te 
twe ·ftt!.1 yeaFS ef weekl-y beRefits ifl "" llfR0llftl whi€h """"'5 the differeRee 
between thebeRefit ether,..ise payal,le !tftdeFelattsefa) andthellfR0llftlj3RYIIBle 
te the dependent ehild pu,suant t" elattse fl,Jflt.-

Sec. 87. Minnesota Statutes 1982, section 176.111, subdivision 8, is 
amended to read: 

Subd. 8. [SPOUSE, TWO DEPENDENT CHILDREN.] fa) If the de
ceased employee leaves a surviving spouse and two dependent children. 
there shall be paid to the surviving spouse for the benefit of the spouse and 
children 66 2/3 percent of the daily wage at the time of the injury of the 
deceased until the youngest last dependent child is no longer dependent. At 
that time the dependent surviving spouse shall be paid, at the 0j>lieR ef the 
Sjl0IISe-; eitheF. 

fB A ffiffij> Sttm settlement "'!lffti te teR fttl.l yeaFS ef compensatioR at a fate 
whi€h is ~ pereent less thafl the las! weekly "e,ke,s' eompensati"n beRefit 
payment, as defitle<I iB subdivision &a, while the las! suf\·iving ehild was a 
dependent, computed witheut regaFd te seeti0fl 171,.64§; 0f 

~ weekly benefits at a rate which is 25 percent less than the last weekly 
workers' compensation benefit payment, as defined in subdivision 8a, while 
the surviving child was a dependent, for a period of ten years, adjusted 
according to section 176.645. 

AA A suf\·i·.-ing SfltlllSe whe remaA'ies shall reeewe eempensatioR, fef the 
beRefit ef the child,eR, allocatetl acce,diRg te sabdivisieR .J-0, HR!il the yettR
gest tlependeRt ehild is fl0 kmge, depentleRt as defitle<I itl subdivisieR I ilRtl, fef 
the beRefit ef the sur;iviRg spoase, a ffiffij> Sttm settlemeRt "'!lffti te twe fttl.l 
yeaFS ef weekly benefits iB lift -whiclt """"'5 the tliffeFeRce hem eeR the 
beRefit otherwise payable pursuant te elattse fa) and the amoollt payable te the 
depentleRt ehiltlren allecatetl accortliRg te sabtlivisi0R W-, eemputetl witheut 
regaFd le seetien J 70. 64 3. 

Sec. 88. Minnesota Statutes 1982, section 176.111, is amended by adding 
a subdivision to read: 

Subd. 9a. [REMARRIAGE OF SPOUSE.] A surviving spouse who re
marries and is receiving be'nefits under subdivisions 6, 7, or 8 shall continue 
to be eligible to receive weekly benefits for the remaining period that the 
spouse is entitled to receive benefits pursuant to this section. 

Sec. 89. Minnesota Statutes 1982, section I 76.111, subdivision 18, is 
amended to read: 

Subd. 18. [BURIAL EXPENSE.] In all cases where death results to an 
employee from a personal injury arising out of and in the course of employ
ment, the employer shall pay the expense of burial, not exceeding in amount 
~ $2.500. In case any dispute arises as to the reasonable value of the 
services rendered in connection with the burial, 5-Heft its reasonable value 
shall be determined and approved by the commissioner ef the ~epaflmeRI ef 
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-la90f aFtti industf), a compensation judge, or workers' compensation court of 
appeals, in cases upon appeal, before payment, after 5U€ft reasonable notice 
to interested parties as is required by the commissioner ef the de13aFtment et 
lllOOf aHt! induSIF). If the deceased leave no dependents, no compensation is 
payable, except as provided by this chapter. 

Sec. 90. Minnesota Statutes 1982, section 176.121, is amended to read: 

176. 121 [COMMENCEMENT OF COMPENSATION.] 

In cases of temporary total or temporary partial disability no compensation 
,;hall be is allowed for the three calendar days after the disability com
menced, except as provided by section 176.135. nor in any case unless the 
employer has actual knowledge of the injury or is notified thereof within the 
period specified in section 176. 141. If sueh the disability continues for I 0 
calendar days or longer, sueh the compensation ,;hall be is computed from the 
commencement of the disability. Disability is deemed to commence on the 
first calendar day or fraction of a calendar day that the employee is unable to 
work. 

Sec. 91. [176.129] [CREATION OF THE SPECIAL COMPENSATION 
FUND.] 

Subdivision I. [DEPOSIT OF FUNDS.] The special compensation fund is 
created for the purposes provided for in this chapter. The state treasurer is 
the custodian of the special compensation fund. Sums paid to the commis
sioner pursuant to this section shall be deposited with the state treasurer for 
the benefit of the fund and used to pay the benefits under this chapter. Any 
interest or profit accruing from investment of these sums shall be credited to 
the special compensation fund. Subject to the provisions of this section, all 
the powers, duties, functions, obligations, and rights vested in the special 
compensation fund immediately-prior to the effective date of this section are 
transferred to and ves1ed in the special compensation fund recreated by this 
seclion. All rights and obligations <if employers with regard to the special 
compensation Jund which existed immediately prior to the effective date of 
this section continue, subject to the provisions of this section. 

Subd. 2. [PAYMENTS TO FUND, DEATH.] In every case of death ofan 
employee resul!ing from personal injury arising out of and in the course of 
employment where there are no persons entitled to monetary benefits of 
dependency compensation, the employer shall pay to the commissioner 1he 
sum of $25,000 for the benefit of the special compensation fund. In every 
case of death of an employee resulting from personal injury arising out of 
and in the course <if employment where there are no persons entilled to at 
least $25,000 in monetary benefits of dependency compensation, the em
ployer shall pay to the commissioner for the benefit of the special compen
sation fund the difference between the amounts actually paid for the depen
dency benefits and $25,000; but in no event shall the employer pay the 
commissioner less than $5,000. 

Subd. 3. [PAYMENTS TO FUND, INJURY.] If an employee suffers a 
personal injury resulting in permanent partial disability, temporary total 
disability, temporary partial disability, permanent total disability, or death 
and the employee or the employee's dependents are entitled to compensation 
under sections 176.101 or 176.111 the employer shall pay to the commis-
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sioner a lump sum amount, without any interest deduction, equal to 20 
percent of the total compensation payable. The rate under this subdivision 
shall remain constant and applies to injuries occurring after June I, /971, 
and prior to January I, 1984, for payments made on or after January I, 
1984. This payment is to be credited to the special compensation fund and 
shall be in addition to any compensation payments made by the employer 
under this chapter. Payment shall be made as soon as the amount is deter
mined and approved by the commissioner. 

Subd. 4. [TIME OF INJURY.] Subdivision 3 applies to all workers' com
pensation payments paid under sections 176.101, 176.102, 176.IIJ, or 
176./35, for an injury or death occurring on or after June /, 197!, but 
before January I, 1984. 

Payments made for personal injuries that occurred prior to June 1, 197 J, 
shall be assessed at the rate in effect on the date of occurrence. 

Subd. 5. [DETERMINATION OF AMOUNT PAYABLE.] (a) In addition 
to assessments under subdivisions 2 and 3, an employer shall, beginning in 
calendar year 1984, pay an assessment as provided in this subdivision. The 
assessment base shall be determined according to a method established by 
rule adopted by the commissioner. In determining this method, the commis
sioner shall consider, among other things, the frequency of indemnity 
claims, equity, potential for retaliation by other states against Minnesota 
insurers, administrative convenience, records maintained by employer's 
insurers and self-insurers, verification of underlying records, and degree of 
risk refinement. The assessment base shall not be determined by paid losses. 

(b) Using the assessment base method established in clause (a), the com
missioner shall annually determine the amount of the assessment base of 
each employer. 

(c) The commissioner shall annually establish a uniform percentage rate to 
be applied to the assessment base determined pursuant to clause (b). In 
establishing this rate, the commissioner shall consider, among other things, 
the likely expenditures to be made by the special fund in the next calendar 
year, the current fiscal status of the fund, future expenditure trends, and the 
assessments estimated to be collected under subdivisions 2 and 3. The as
sessment rate multiplied by the assessment base of an employer is the as
sessment amount payable under this subdivision. The total amount assessed 
against all employers under this subdivision shall not exceed $25,000,000 in 
calendar year 1984. The total amount which may annually be assessed under 
this subdivision may be increased by up to ten percent beginning on January 
I, /985, and each January I thereafter. 

(d) An amount assessed pursuant to this subdivision is payable to the 
commissioner within 45 days of mailing notice of the amount due. 

Subd. 6. [PAYMENTS OUT OF FUND.] The workers' compensation 
division, a compensation judge, the workers' compensation court of ap
peals, or district court in cases before them shall direct the distribution of 
benefits provided by this chapter. These benefits are payable in the same 
manner as other payments of compensation. 

Subd. 7. [REFUNDS.] In case deposit is or has been made under subdivi
sion 2 and dependency later is shown, or if deposit is or has been made 
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pursuant to subdivision 2 or 3 by mistake or inadvertence, or under circum
stances that justice requires a refund, the state treasurer is authorized to 
refund the deposit under order of the commissioner, a compensation judge, 
the workers' compensation court of appeals, or a district court. There is 
appropriated to the commissioner from the fund an amount sufficient to make 
the refund and payment. 

Subd. 8. [COMMISSIONER AS ADMINISTRATOR.) The commissioner 
is the administrator of the special compensation fund. The special fund shall 
be designated a party in an action regarding any right, obligation, and 
liability of the special fund. The state treasurer, as custodian, does not have 
standing in an action determining any right, obligation, or liability of the 
special fund. The attorney general shall represent the special fund in all 
legal matters in which the special fund has an interest. 

Subd. 9. [POWERS OF FUND.] In addition to powers granted to the 
special compensation fund by this chapter the fund may do the following: 

(a) sue and be sued in its own name; 

(b) intervene in or commence an action under this chapter or any other 
law, including, but not limited to, intervention or action as a subrogee to the 
division's right in a third-party action, any proceeding under this chapter in 
which liability of the special compensation fund is an issue, or any proceed
ing which may result in other liability of the fund or to protect the legal right 
of the fund; 

(c) enter into settlements including but not limited to structured, annuity 
purchase agreements with appropriate parties under this chapter: 

(d) contract with another party to administer the special compensation 
fund; and 

( e) take any other action which an insurer is permitted b_v law to take in 
operating within this chapter. 

Subd. /0. [PENALTY.] Sums paid to the commissioner pursuant to this 
section shall be in the manner prescribed by the commissioner. The com
missioner may impose a penalty of up to 15 percent of the amount due under 
this section but not less than $500 in the event payment is not made in the 
manner prescribed. 

Subd. II. [ADMINISTRATIVE PROVISIONS.] The accounting, inves
tigation, and legal costs necessary for the administration of the programs 
financed by the special compensation fund shall be paid from the fund during 
each biennium commencing July I, /98/. Staffing and expenditures related 
to the administration of the special compensation fund shall be approved 
through the regular budget and appropriations process. 

Subd. 12. [REPORT OF COMMISSIONER.) The commissioner shall re
port biennially to the governor and to the legislature as to the financial status 
of the special compensation fund. The report shall include a statement of the 
receipts and the disbursements for the period covered. 

Subd. 13. [EMPLOYER REPORTS.] All employers shall make reports to 
the commissioner as required for the proper administration of this section 
and section 176./3/. 
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Sec. 92. Minnesota Statutes I 982. section 176.131, subdivision I, is 
amended to read: 

Subdivision I. If an employee incurs personal injury and suffers disability 
that is substantially greater, because of a pre-existing physical impairment, 
than what would have resulted from the personal injury alone, the employer 
shall pay all compensation provided by this chapter, but he the employer shall 
be reimbursed from the special compensation fund for all compensation paid 
in excess of 52 weeks of monetary benefits and $2,000 in medical expenses, 
subject to the following exceptions: 

If the personal injury alone results in permanent partial disability to a 
scheduled member under seetien 176.191 section 176./01 I or the schedule 
adopted by the commissioner pursuant to section 176.105, the monetary and 
medical expense limitations shall not apply and the employer ;;hall l,e is liable 
for Stifft the compensation, medical expense, and retFaiRit1g rehabilitation 
attributable to the permanent partial disability, and he may. be reimbursed 
from the special compensation fund only for compensation paid in excess of 
sttelt the disability. 

Sec. 93. Minnesota Statutes 1982, section 176.131, subdivision la, is 
amended to read: 

Subd. la. If an employee is employed in an on the job retraining program 
pursuant to section 176.102 and the employee incurs a personal injury that 
aggravates the personal injury for which the employee has been certified to 
enter the on the job retraining program, the on the job training employer shall 
pay the medical expenses and compensation required by this chapter, 1ml and 
shall be reimbursed from the special compensation fund for the compensa
tion and medical expense that is attributable to the aggravated injury. The 
employer, at the time of the personal injury for which the employee has been 
certified for retraining, is liable for the portion of the disability that is at
tributable to that injury. 

Sec. 94. Minnesota Statutes 1982, section 176. I 31, subdivision 2, is 
amended to read: 

Subd. 2. If the employee's personal injury ;;hallresi,lt results in disability or 
death, and if the injury, death, or disability would not have occurred except 
for the pre-existing physical impairment registered with the special compen
sation fund, the employer shall pay all compensation provided by this 
chapter, 1ml and shall be fully reimbursed from the special compensation 
fund for sttelt the compensation ooly where the peffflaHeHI pnysieal fflljl!tH'
meHt eaRIFibutiRg to the see0Rd ffljl¼fy is aiabetes, nemepnilia Bf sei,ures 
except that this full reimbursement shall not be made for cardiac disease or a 
condition registered pursuant to subdivision 8, clauses (t) or (u) unless the 
commissioner by rule provides otherwise. 

Sec. 95. Minnesota Statutes 1982, section 176.131, subdivision 3, is 
amended to read: 

Subd. 3. To entitle the employer to secure reimbursement from the special 
compensation fund, the following provisions must be complied with: 

(a) Provisions of section 176.181, subdivisions I and 2. 

(b) The employee with a pre-existing physical impairment must have been 
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registered with the commissioner ef lalaeF aH<i iaauslFy prior to the em
ployee's personal injury or within 180 days after notice of the employee's 
personal injury is received by the employer. Registration subsequent to the 
injury shall be based on a medical report or record made prior to the injury 
indicating the pre-existing physical impairment. 

Sec. 96. Minnesota Statutes 1982, section 176.131, subdivision 4, is 
amended to read: 

Subd. 4. Any employer who hires or retains in hi,; its employment any 
person who has a physical impairment shall file a formal registration for eaei, 
sueh the employee with the commissioner ef !l!e elepaFIFl!eftl ef lalaeF aH<i 
iaeluslf)' in sueh on a form as prescribed by the commissioner~ fe<jtlire. 

Sec. 97. Minnesota Statutes 1982, section 176.131, subdivision 5, is 
amended to read: 

Subd. 5. Registration under this section may be made by the employee or 
any employer provided: 

(a) Registration shaH l,e is accompanied by satisfactory evidence of sueh 
the physical impairment; 

(b) Registration shaH 1,e is in effect as long as sai<I the impairment exists; 

(c) Upon request, a registered employee shall be furnished by the commis
sioner ef !l!e elep9.FlmeRI ef lalaeF aH<i iaeluslf)' with a registration card evi
dencing the f.ae.t ef registration, and SHeh other facts as the commissioner 0f 
the elep9.FlmeRI ef lalaeF aH<i iaeluslf)' deems advisable. 

Sec. 98. Minnesota Statutes 1982, section 176.131, subdivision 6, is 
amended to read: 

Subd. 6. When the employer claims reimbursement from the special com
pensation fund after paying compensation as prescribed by this section, he 
the employer shall file with the commissioner ef !l!e elep9.Flmeal ef ffl93f aH<i 
iR8uslt=y written notice of intention to claim reimbursement in accordance 
with the rules aH<i ,egulalieas ef adopted by the commissioner ef !l!e elepafl
- ef lalaeF t>IIB iRBUSIF) . 

Sec. 99. Minnesota Statutes 1982, section 176.131, subdivision 7, is 
amended to read: 

Subd. 7. Under subdivisions 1 and 2, an occupational disease may be 
deemed to be the personal (second) injury. 

If the subsequent disability for which reimbursement is claimed is an 
occupational disease, and if, subsequent to registration as provided by sub
divisions 4 and 5, the employee has been employed by the employer in 
employment similar to that which initially resulted in sueh the occupational 
disease, no reimbursement shall be paid to the employer. 

Sec. 100. Minnesota Statutes 1982, section 176.131, subdivision 8, is 
amended to read: 

Subd. 8. As used in this section the following terms have the meanings 
given them: 

"Physical impainnent" means any physical or mental condition that is 
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permanent in nature, whether congenital or due to injury, disease or surgery 
and which is or is likely to be a hindrance or obstacle to obtaining employ
ment p•e•,•ided except that, physical impairment as tlse<I liefeiR is limited to 
the following: 

(a) Epilepsy, 

(b) Diabetes, 

(c) Hemophilia, 

(d) Cardiac disease, 

(e) Partial or entire absence of thumb, finger, hand, foot, arm or leg, 

(f) Lack of sight in one or both eyes or vision in either eye not correctable to 
20/40, 

(g) Residual disability from poliomyelitis, 

(h) Cerebral Palsy, 

(i) Multiple Sclerosis, 

(j) Parkinson's disease, 

(k) Cerebral vascular accident, 

(I) Chronic Osteomyelitis, 

(m) Muscular Dystrophy, 

(n) Thrombophlebitis, 

(o) Brain tumors, 

(p) Pott' s disease, 

(q) Seizures, 

(r) Cancer of the bone, 

(s) Leukemia, 

fa, (t) Any other physical impairment fef wmelt resulting in a disability 
rating of at least SI} weeks 0f fH0fe 61' weeJ.½· befte!lts wetttd be ~ as 
peR!ioHeH.t )l6flial disobilit~ ten percent of the whole body if the physical 
impairment were evaluated according to standards used in workers' com
pensation proceedings, and 

tN (u) Any other physical impairments of a permanent nature which the 
weFlrnFs' eomfJenselion eel:lft ef -appeals- commissioner may by rule prescribe; 

"Compensation" has the meaning defined in section 176.01 I; 

"Employer" includes insurer; 

"Disability" means, unless otherwise indicated, any condition causing 
either temporary total, temporary partial, permanent total, permanent partial, 
death, medical expense, or Fetreining rehabilitation. 

Sec. IOI. Minnesota Statutes 1982, section 176.132, subdivision l, is 
amended to read: 

Subdivision I. !ELIGIBLE RECIPIENTS.] (a) An employee who has 
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suffered personal injury prior to the effective date of clause (b) for which 
benefits are payable under section 176.101 and who has been totally disabled 
for more than 104 weeks shall be eligible for supplementary benefits as 
hereiaafter prescribed in this section after 104 weeks have elapsed and for the 
remainder of ltts the total disablement. Regardless of the number of weeks of 
total disability, no totally disabled person sftllil 1,e is ineligible for supple
mentary benefits after four years have elapsed since the first date of ltts the 
total disability, except as provided by clause ( b ), provided that all periods of 
disability are caused by the same injury. 

(b) An employee who has suffered personal injury after the effective date of 
this clause is eligible to receive supplementary benefits after the employee 
has been receiving temporary total or permanent total benefits for 208 
weeks. Regardless of the number of weeks of total disability, no person who 
is receiving temporary total compensation shall be ineligible for supple
mentary benefits after four years have elapsed since the first date of the total 
disability, provided that all periods of disability are caused by the same 
injury. 

Sec. 102. Minnesota Statutes 1982, section 176. 132, is amended by adding 
a subdivision to read: 

Subd. 5. [ROUNDING OF PAYMENTS.] A payment made under this 
section shall be rounded up to the nearest whole dollar. 

Sec. 103. Minnesota Statutes 1982, section 176.134, subdivision 4, is 
amended to read: 

Subd. 4. [ADMINISTRATION.] The commissioner ef laoor ftflt! iaaHstry 
shall administer the reopened case fund as part of the special compensation 
fund provided that the reopened case Jund is under separate accounting and 
audit procedures from the special fund. 

Sec. 104. Minnesota Statutes 1982, section 176.135, subdivision I, is 
amended to read: 

Subdivision I. [MEDICAL, CHIROPRACTIC, PODIATRIC, SURGI
CAL, HOSPITAL. l The employer shall furnish SHeh any medical, chiro
practic, podiatric, surgical and hospital treatment, including nursing, medi
cines, medical, chiropractic, podiatric, and surgical supplies, crutches and 
apparatus, including artificial members, or, at the option of the employee, if 
the employer has not filed notice as hereinafter provided, Christian Science 
treatment in lieu of medical treatment, chiropractic medicine and medical 
supplies, as may reasonably be required at the time of the injury and any time 
thereafter to cure and relieve from the effects of the injury. Sti€h This treat
ment shall include treatments necessary to physical rehabilitation. The em
ployer shall furnish replacement or repair for artificial members, glasses, or 
spectacles, artificial eyes, podiatric orthotics, dental bridge work, dentures 
or artificial teeth, hearing aids, canes, crutches or wheel chairs damaged by 
reason of an injury arising out of and in the course of the employment. ln case 
of his inability or refusal seasonably to do so the employer sftllil l,e is liable 
for the reasonable expense incurred by or on behalf of the employee in 
providing the same. The employer shall pay for the reasonable value of 
nursing services by a member of the employee's family in cases of permanent 
total disability. Orders of a eempeRsatioR jtta-ge the commissioner or medical 
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services review board with respect to this subdivision may be reviewed by 
the workers' compensation court of appeals on petition of an aggrieved party 
or by writ of certiorari to the supreme court. 

Sec. 105. Minnesota Statutes I 982, section 176.135, subdivision 3, is 
amended to read: 

Subd. 3. [LIMITATION OF LIABILITY.] The pecuniary liability of the 
employer for the treatment, articles and supplies required by this section 
shall be limited to seeli the charges therefor as prevail in the same community 
for similar treatment, articles and supplies furnished to injured persons of a 
like standard of living when the same are paid for by the injured persons. On 
this basis the eempeesation jaage commissioner, medical services review 
board, or workers' compensation court of appeals on appeal may determine 
the reasonable value of all such services and supplies and the liability of the 
employer is limited to the amount so determined. 

Sec. 106. Minnesota Statutes 1982, section 176. 136, is amended to read: 

176. I 36 [MEDICAL FEE REVIEW.] 

The commissioner ef iRsHraRee shall by rule establish procedures for de
termining whether or not the charge for a health service is excessive. In order 
to accomplish this purpose, the commissioner ef iRSHfaaee shall consult with 
insurers, associations and organizations representing the medical and other 
providers of treatment services and other appropriate groups. The procedures 
established by the commissioner <>f insHfanee shall limit the charges allow
able for medical, chiropractic, podiatric, surgical, hospital and other health 
care provider treatment or services, as defined and compensable under sec
tion 176. 135, to the 75th percentile of usual and customary fees or charges 
based upon billings for each class of health care provider during all of the 
calendar year preceding the year in which the determination is made of the 
amount to be paid the health care provider for the billing. The procedures 
established by the commissioner for determining whether or not the charge 
for a health service is excessive shall be structured to encourage providers to 
develop and deliver services for rehabilitation of injured workers. The pro
cedures shall incorporate the provisions of sections 144.701, 144.702, and 
144.703 io the extent that the commissioner finds that these provisions ef
fectively accomplish the intent of this section or are otherwise necessary to 
insure that quality hospital care is available to injured employees. If the 
commissioner ef iH:sunmee, a eeml:)eH:satieR jttage, medical services review 
board, the workers' compensation court of appeals or a district court deter
mines that the charge for a health service or medical service is excessive, no 
payment in excess of the reasonable charge for that service shall be made 
under this chapter nor may the provider collect or attempt to collect from the 
injured employee or any other insurer or government amounts in excess of 
the amount payable under this chapter; he" e,·e,, !he eefftffiissiener ef fflSl!f
anee s!,aH by fllle establish preeeaHfes allewiag fe, a p,eviaer te aweal seeli 
8:etefffliAatieR. The commissioner ef iRsHFB:H:ee shall contract with a review 
organization as defined in section 145.61 for the purposes listed in section 
145.61, subdivision 5, and report to the legislature by January 15, 1983 and 
thereafter on January 15 of every odd-numbered year, regarding the delivery 
of medical and health care services, including rehabilitation services, under 
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the workers' compensation laws of this state. 

The commissioner ef insuFanee shall also conduct a study of the qualifica
tions and background of rehabilitation consultants and vendors providing 
services under section 176.102 for the purpose of determining whether there 
are adequate professional standards provided, including safeguards to pro
tect against conflicts of interest. 

The commissioner ef im11:1mRee shall adopt temporary rules in order to 
implement the provisions of this subdivision. Notwithstanding the provisions 
of section 14.14, subdivision I, and any amendments, the temporary rules 
adopted by the commissioner ef it1st1FBnee pursuant to this subdivision may 
be extended for an additional 180 days if the procedures for adoption of a rule 
pursuant to sections 14.13 to 14.20 or 14.21 to 14.28, and other provisions of 
the administrative procedure act related to final agency action and rule 
adoption have not been concluded. 

Any rules adopted by the commissioner of insurance pursuant to this sec
tion shall remain in effect but may be amended, modified, or repealed only by 
the commissioner of labor and industry. 

Sec. l07. [176.138] [MEDICAL DATA; ACCESS.] 

Notwithstanding any other state laws related to the privacy of medical data 
or any private agreements to the contrary, the release of medical data 
related to a current claim for compensation under this chapter to the em
ployee, employer, or insurer who are parties to the claim, or to the depart
ment of labor and industry, shall not require prior approval of any party to 
the claim, Requests for pertinent data shall be made in writing to the person 
or organization that collected or currently possesses the data. The data shall 
be provided by the collector or possessor within seven working days of 
receiving the request. In all cases of a request for the data, except when it is 
the employee who is making the request, the employee shall be sent written 
notification of the request by the party requesting the data at the same time 
the request is made. This data shall be treated as private data by the party 
who requests or receives the data and the employee or the employee's 
attorney shall be provided with a copy of all data requested by the requester. 

Medical data related to a previous injury or disability which is an issue in a 
claim for apportionment shall not be released without prior authorization of 
the employee. 

The commissioner may impose a penalty of up to $200 payable to the 
special compensation fund against a party who does not release the data in a 
timely manner. A party who does not treat this data as private pursuant to 
this section is guilty of a misdemeanor. 

Sec. 108. Minnesota Statutes 1982, section 176.155, subdivision 3, is 
amended to read: 

Subd. 3. [REFUSAL TO BE EXAMINED.] If the injured employee re
fuses to comply with any reasonable request for examination, his the right to 
compensation may be suspended by order of the division, a compensation 
judge or workers' compensation court of appeals in a matter before it, and no 
compensation shall be paid while he the employee continues in SHeh the 
refusal. 
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Sec. 109. Minnesota Statutes I 982, section I 76. 155, subdivision 5, is 
amended to read: 

Subd. 5. [TESTIMONY OF EXAMl~!l~IG Pll¥SICIANS HEALTH CARE 
PROVIDER.] Any physician or other health care provider designated by the 
commissioner ef ate 8ef1B!1ffient ef laeef ftfl6 indlistry, compensation judge, 
or workers' compensation court of appeals or whose services are furnished or 
paid for by the employer, who treats 0f woo mal<es, examines, or is present at 
any examination, of an injured employee, may be required to testify as to any 
knowledge acquired by ffiffi the physician or health care provider in the 
course of seelt the treatment or examination relative to the injury or disability 
resulting tfleFe~Feff! from the injury only if the commissioner or a compensa
tion judge makes a written finding that the appearance of the physician or 
health care provider is crucial to the accurate determination of the em
ployee's disability. In all other cases all evidence related to health care must 
be submitted by written report as prescribed by the chief hearing examiner. 
A party may cross-examine by deposition a physician or health care provider 
who has examined or treated the employee. If a physician or health care 
provider is not available for cross-examination prior to _the hearing and the 
physician's or health care provider's written report is submitted at the 
hearing, the compensation judge shall, upon request of the adverse party, 
require the physician or health care provider to testify at the hearing for the 
purpose of being cross-examined by the adverse party. All written evidence 
relating to health care must be submitted prior to or at the time of the hearing 
and no evidence shall be considered which was submitted after the hearing 
unless the compensation judge orders otherwise. 

Sec. 110. Minnesota Statutes 1982, section 176.179, is amended to read: 

176.179 [PAYMENTS OF COMPENSATION RECEIVED IN GOOD 
FAITH.] 

Notwithstanding section 176.521, subdivision 3, or any other provision of 
this chapter to the contrary, except as provided in this section, no lump sum 
or weekly payment, or settlement, which is voluntarily paid to an injured 
employee or the survivors of a deceased employee in apparent or seeming 
accordance with the provisions of this chapter by an employer or insurer, or 
is paid pursuant to an order of the workers' compensation division, a com
pensation judge, or court of appeals relative to a claim by an injured em
ployee or !,is the employee's survivors, and received in good faith by the 
employee or !,is the employee's survivors shall be refunded to the paying 
employer or insurer in the event that it is subsequently determined that the 
payment was made under a mistake in fact or law by the employer or insurer. 
When the payments have been made to a person who is entitled to receive 
further payments of compensation for the same injury, the mistaken com
pensation may be taken as a credit against future benefit entitlement; pro
vided, however, that the credit applied against further payments of temporary 
total disability, temporary partial disability, permanent total disability, re
training benefits or death benefits shall not exceed 20 percent of the amount 
that would otherwise be payable. 

Sec. 111. Minnesota Statutes 1982, section 176.181, is amended by adding 
a subdivision to read: 

Subd. 2a. [APPLICATION FEE.] Every initial application filed pursuant 
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to subdivision 2 requesting authority to self-insure shall be accompanied by a 
fee of$/ ,000. The fee is not refundable. 

Sec. 112. Minnesota Statutes 1982, section 176. I 82, is amended to read: 

176.182 [BUSINESS LICENSES OR PERMITS; COVERAGE RE
QUIRED.] 

Every state .,. leeal licensing agency shall withhold the issuance of a 
license or permit to operate a business in Minnesota until the applicant 
presents acceptable evidence of compliance with the workers' compensation 
insurance coverage requirement of section 176.18 I, subdivision 2. 

Neither the state nor any governmental subdivision thereof shall enter into 
any contract for the doing of any public work before receiving from all other 
contracting parties acceptable evidence of compliance with the workers' 
compensation insurance coverage requirement of section 176. 181, subdivi
sion 2. 

This section shall not be construed to create any liability on the part of the 
state or any governmental subdivision to pay workers' compensation ben
efits or to indemnify the special compensation fund, an employer, or insurer 
who pays workers' compensation benefits. 

Sec. 113. Minnesota Statutes 1982, section 176. 183, subdivision I, is 
amended to read: 

Subdivision I. When any employee slial! SttStaift sustains an injury arising 
out of and in the course of i1is employment while in the employ of an 
employer, other than the state or its political subdivisions, not insured or 
self-insured as provided for in this chapter, the employee or ilis the em
ployee's dependents shall nevertheless receive benefits as provided for 
IRereia in this chapter from the special compensation fund, and the stale 
treas1:1Fef as e1:1sto8ian 0f Sti€ft fu.oo. shall- ha¥e commissioner has a cause of 
action against Slleh the employer for reimbursement for all moneys paid out 
or to be paid out, and, in the discretion of the court, as punitive damages an 
additional amount not exceeding 50 percent of all moneys paid out or to be 
paid out. An action to recover Slleh the moneys shall be instituted unless the 
eus!odioR commissioner determines that no recovery is possible. All moneys 
recovered shall be deposited in the general fund. There shall be no payment 
from the special compensation fund if there is liability for the injury under the 
provisions of section 176.215, by an insurer or self-insurer. 

Sec. 114. Minnesota Statutes 1982, section 176.183, subdivision la, is 
amended to read: 

Subd. I a. When an employee or ilis the employee's dependent is entitled to 
benefits under this chapter from a self-insurer, present or past, other than the 
state and its municipal subdivisions, but the self-insurer fails to he~ !hem 
pay the benefits, the employee or ilis the employee's dependents, regardless 
of the date when the accident, personal injury, occupational disease, or death 
occurred, shall nevertheless receive Slleh the benefits from the special com
pensation fund-, afl:0. The~ tream:tFer as euste8ian sf 5tl€ft flffia 51:taH aa¥e 
commissioner has a cause of action against stteh the self-insuring employer 
for reimbursement, for all tHOReys benefits and other expenditures paid out or 
to be paid out and, in the discretion of the court, as the self-insurer is liable 
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for punitive damages in an aaailieaal amount not to exceed SO percent of the 
total of all meaeys benefits and other expenditures paid out or to be paid out. 
The commissioner shall institute an action to recover Stt€fl: FR0RC~ s shall be 
iaslil11lea the total expenditures from the fund unless the eusleaiaa commis
sioner determines that no recovery is possible. All msneys proceeds re
covered shall be deposited in the general fund. 

Sec. 115. Minnesota Statutes 1982, section 176.183, is amended by adding 
a subdivision to read: 

Subd. 3. (a) Notwithstanding subdivision 2, the commissioner may direct 
payment from the special compensation fund for compensation payable pur
suant to subdivisions I and la, including benefits payable under sections 
176.102 and 176.135, prior to issuance of an order of a compensation judge 
or the workers' compensation court of appeals directing payment or award
ing compensation. 

(b) The commissioner may suspend or terminate an order under clause (a) 
for good cause as determined by the commissioner. 

Sec. 116. Minnesota Statutes 1982, section 176.183, is amended by adding 
a subdivision to read: 

Subd. 4. If the commissioner authorizes the special fund to commence 
payment under this section, the commissioner shall serve by certified mail 
notice upon the employer and other interested parties of the intention to 
commence payment. This notice shall be served at least ten calendar days 
before commencing payment and shall be mailed to the last known address of 
the parties. The notice shall include a statement that failure of the employer 
to respond within ten calendar days of the date of service will be deemed 
acceptance by the employer of the proposed action by the commissioner and 
will be deemed a waiver of defenses the employer has to a subrogation or 
indemnity action by the commissioner. At any time prior to final determina
tion of liability, the employer may appear as a party and present defenses the 
employer has, whether or not an appearance by the employer has previously 
been made in the matter. The commissioner has a cause of action against the 
employer to recover compensation paid by the special fund under this sec
tion. 

Sec. I l 7. Minnesota Statutes 1982, section 176.185, subdivision I, is 
amended to read: 

Subdivision I. [NOTICE OF COVERAGE, TERMINATION, CANCEL
LATION.] Within IO days after the issuance of a policy of insurance cover
ing the liability to pay compensation under this chapter written by ai,y an 
insurer licensed to insure such liability in this state, the insurer shall file 
notice of coverage with the commissioner ef the aepaFlmeRI ef la!,e, afl<I 
iRciustf)' under regulations and on forms prescribed by the commissioner ef 
the aepaFlmeHI ef la!,e, afl<I iHa11s1,y. No policy shall be canceled by the 
insurer within the policy period nor terminated upon its expiration date until a 
notice in writing shall be is delivered or mailed to the insured and filed with 
the commissioner ef the aepaFlmeAI ef la!,e, afl<I iRdHslry, fixing the date on 
which it is proposed to cancel it, or declaring that the insurer does not intend 
to renew the policy upon the expiration date. ~ A cancellation or termi
nation -shaH is not Seeome effective until 30 days after written notice has 
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been filed with the commissioner ef the aepoFlffieHt et lal,ef ftftd inauslf)' in a 
manner prescribed by the commissioner unless prior to the expiration of Sftffl. 
the 30 day period the employer obtains other insurance coverage or an order 
exempting ffiffi the employer from carrying insurance as provided in section 
176.181. Upon receipt of saitl the notice the commissioner ef the aeportR1ent 
et lal,ef a"'1 iRaustF)' shall notify the insured that he the insured must obtain 
coverage from some other licensed carrier and that, if unable to do so, he the 
insured shall request the CaR!peRslllien RiKiRg Bureau commissioner of in
surance to Elesigeate S8fRe ettFffef ffl isstte a require the issuance of a policy as 
provided in section ~ 79 .25 I, subdivision 4. Upon a cancellation or 
termination of a policy by the insurer the employer is entitled to have a policy 
assigned to him in accordance with sections '79,24 le ~ 79.25/ and 
79.252. Notice of cancellation or termination by the insured shall be served 
upon the insurer by written statement le that effee! mailed or delivered to the 
insurer. Upon receipt of Stl€ft the notice the insurer shall notify the commis
sioner ef tke depaFtffient ef ffiOOf ftft0 ifltiustey of the cancellation or termina
tion and tkei=e1:1paR the commissioner ef tke depat=tmeat ef lal,ef ftOO indHstry 
shall ask the employer for the reasons for his the cancellation or termination 
and notify ffiffi the employer of his the duty under this chapter to insure his the 
employer's employees. 

Sec. 118. Minnesota Statutes 1982, section 176.185, is amended by adding 
a subdivision to read: 

Subd. 10. [DATA COLLECTION CONTRACTS.] The commissioner 
may contract with other parties regarding the collection of appropriate data 
to assist in meeting the requirements of this section. 

Sec. 119. (176.186) [RECORDS FROM OTHER STATE AGENCIES.) 
Notwithstanding any other state law to the contrary, the commissioner may 
obtain from the department of revenue, department of economic security, 
and office of the secretary of state, or any other state agency. upon request, 
names or lists of employers doing business in the state. This information 
shall be treated by the commissioner in the manner provided by chapter I 3 
and shall be used only for insurance verification by the commissioner. 

Sec. 120. Minnesota Statutes 1982, section 176.191, is amended by adding 
a subdivision to read: 

Subd. 5. Where a dispute exists between an employer, insurer. the special 
compensation fund. the reopened case fund, or the workers' compensation 
reinsurance association, regarding benefits payable under this chapter, the 
dispute may be submitted with consent of all interested parties to binding 
arbitration pursuant to the rules of the American arbitration association. The 
decision of the arbitrator shall be conclusive with respect to all issues pre
sented except as provided in subdivisions 6 and 7. Consent of the employee is 
not required for submission of a dispute to arbitration pursuant to this 
section and the employee is not bound by the results of the arbitration. An 
arbitration award shall not be admissible in any other proceeding under this 
chapter. Notice of the proceeding shall be given to the employee. 

The employee. or any person with material information to the facts to be 
arbitrated, shall attend the arbitration proceeding if any party to the pro
ceeding deems it necessary. Nothing said by an employee in connection with 
any arbitration proceeding may be used against the employee in any other 
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proceeding under this chapter. Reasonable expenses of meals, lost wages, 
and travel of the employee or witnesses in attending shall be reimbursed on a 
pro rata basis. Arbitration costs shall be paid by the parties, except the 
employee, on a pro rata basis. 

Sec. 121. Minnesota Statutes 1982, section 176.191, is amended by adding 
a subdivision to read: 

Subd. 6. If the employee commences an action under this chapter for 
benefits arising out of the same injury which resulted in the dispute arbi
trated under subdivision 5, and if the benefits awarded to the employee under 
the employee's claim are inconsistent with the arbitration decision, any 
increase in benefits over those paid pursuant to the arbitration proceeding is 
paid by the party or parties who ordinarily would have been required to pay 
the increased benefits but for the arbitration. Any reimbursement from the 
employee of any decrease in benefits from those paid pursuant to the arbi
tration is paid to the party or parties who previously had paid the increased 
benefits. The provisions of this subdivision apply regardless of whether more 
or fewer employers and insurers or the special fund have been added or 
omitted as parties to the employee's subsequent action after arbitration. 

Sec. 122. Minnesota Statutes I 982, section I 76.191, is amended by adding 
a subdivision to read: 

Subd. 7. If an employee brings an action under the circumstances de_
scribed in subdivision 6, the parties to the previous arbitration may be 
represented at the new action by a common or joint attorney. 

Sec. 123. Minnesota Statutes I 982, section 176.191, is amended by adding 
a subdivision to read: 

Subd. 8. No attorney's fees shall be awarded under either section 176.081, 
subdivision 8, or 176.191 against any employer or insurer in connection with 
any arbitration proceeding unless the employee chooses to retain an attorney 
to represent the employee's interests during arbitration. 

Sec. 124. Minnesota Statutes 1982, section 176.195, is amended by adding 
a subdivision to read: 

Subd. la. [ADDITIONAL GROUNDS.] Where an insurer or agent of an 
insurer has failed to comply with provisions of this chapter, other than the 
provisions in subdivision 1, the commissioner of insurance may revoke the 
license of the insurer to write workers' compensation insurance. 

Sec. 125. Minnesota Statutes 1982, section 176. 195, subdivision 2, is 
amended to read: 

Subd. 2. [COMMENCEMENT OF PROCEEDINGS.] 6ueh The commis
sioner of insurance may act under subdivision 1 or subdivision la upon his 
own motion, the recommendation of the commissioner ef the tie13aFtmeRt of 
labor and industry, the chief hearing examiner, or the workers' compensa
tion court of appeals, or the complaint of any interested person. 

Sec. 126. Minnesota Statutes 1982, section 176. 195, is amended by adding 
a subdivision to read: 

Subd. 7. [REPORT TO COMMISSIONER OF INSURANCE.] The com
missioner may send reports to the commissioner of insurance regarding 
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compliance with this chapter by insurers writing workers' compensation 
insurance. A report may include a recommendation for revocation of an 
insurer's license under this section and may also recommend the imposition 
of other penalties which may be imposed upon insurers by the commissioner 
of insurance. 

Sec. 127. Minnesota Statutes 1982, section 176.221, is amended to read: 

176.221 [PAYMENT OF COMPENSATION AND TREATMENT 
CHARGES, COMMENCEMENT.] 

Subdivision 1. [COMMENCEMENT OF PAYMENT.] Within 14 days of 
notice to or knowledge by the employer of an injury compensable under this 
chapter the payment of temporary total compensation 4:te pursuaRt te -see-HOO 
176.101, ••~aivisieA 1, shall commence. Commencement of payment by an 
employer or insurer does not waive any rights to any defense the employer 
may have on any claim or incident either with respect to the compensability 
of the claim under chapter 176 or the amount of the compensation due. 
Where there are multiple employers, the first employer shall pay, unless it is 
shown that the injury has arisen out of employment with the second or 
subsequent employer. Whe!l If the employer or insurer has commenced 
payment of compensation under this subdivision but detennines within 30 
days of notice to or knowledge by the employer of the injury that the disability 
is not a result of a personal injury, payment of compensation may be diseoo
kffltee terminated upon Het-tee ef Biseentifnmnee f31:iFSl:iant te -seekeft 178.241 
the filing of a notice of denial of liability. Upon the aeteFRliAatieA termina
tion, payments made may be recovered by the employer if the commissioner 
or compensation judge finds that the employee's claim of work related dis
ability was not made in good faith. A notice of denial of liability must state in 
detail specific reasons explaining why the claimed injury or occupational 
disease was determined not to be within the scope and course of employment 
and shall include the name and telephone number of the person making this 
determination. 

8HMc ~ fGRANT QF EXTE~ISIO~I.] Yjloo applieatieA maae withift c3G 
days aftef tke oote oo whieh tke fif5t pa) ffieAt was ooe-; lflC eeffiffiissieAer may 
gt'itftl ftfl eJttensien ef tttHe wttffifl whielt te EleteFmine liability. +he eJ(~ensien 
shalt - """"""c3G ~ 

Subd. 3. [PAYMENTS TO SPECIAL COMPENSATION FUND.] Where 
an employer or insurer fails to begin payment of compensation, el,a,ges fuf 
treatffieRt lffidef seetieR 17e.13§ or ret,aiAing e1'peAses lffitlef 176.102, stlll
EliYision 9 pursuant to subdivision I, or to file a denial of liability within the 
14-day period referred to in subdivision I, eF te fe€ttt0S£: ftfl eRtensien ef +iffle. 
withift c3G days aftef tke oote eR whieh tke first pa) ffieA! was ooe-; he it shall pay 
to the special compensation fund an amount equal to the total amount of 
compensation to which the employee is entitled because of the injury--:- ffi 
aaailioR, eaeh <lay S,UBSe~UeRt !O tfle eRd ef tfle l'ffi'l'I flflt! uflti-1 a to receive up 
to the date compensation payment is made to the iltjl!re<! employee, tke 
jlefS0R responsible for pa)'ffiCAI ef eoffipensatioA shalt l"'Y te tke ~ eem
peAsatieA food ftR f!ffiffiffll "'!ttai te tke tetal eeffipensatioA te whieh tke iltjl!re<! 
effipleyee is eRtille<l. 

SHMc 4c [FAILURE 1'0 MAKE PAYME~ITS AFTER EXTENSION.I 
Where an empleyer Of fflSttfef has l>eeR g,ai,ted "" e"tensieA ef time withift 
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whieh lo eetefftline liabilit)' OH0 fails le l,egiH pa)ment et eempensatien, 
eita,ges fer treatment tlH8ef seetien 17/i. 13a Of Fe!Faining m,penses """"' 
17/i. Hl2, subei•.-isien 9 e, le file a <leHial et !iai,ility withift Slfeit e"teneee 
"""""'"" sl,all fflftite the payments p,evieee iH subai,·isien ~ 

Sttb&.- ~ [DOUBLE PAYME~ITS TQ SPECIAL COMPE~ISATIO~I 
l'U~ID.) Where aft emple)'eF Of fflStlfef has failee le fflftite the pa)·ments re
<jtfire<I by subai,·isien J or subeivisien 4 wtll>ift 3G ,lays ff6fH the en<I et the 
jlefiee "' the e,eteneea pefietl, the aivisien fflft)' ""'l'"fe htffi 1e ray le the 
si,eeial eoHJpensation fuH<I, eaeh 00)' subse~uent !O the en<I et the jlefiee aH0 
tlHtil a eompensation payment is ffill8e le the iHj,,Fed emple)·ee, a SIIHI "'t"ftl le 
tleuble the tetal amettHt et eompensation le whieh the employee is 8Hlitlee 
0eea1:1se ef the ~ 1ft a68itioR, the pet'S0fl" reSf)OHSi01e fut: eompensatien, 
eita,ges fer lreatmenl tlH8ef seetien 17/i. lJa "' ret,aining e,erenses tlfteeF 
17/i. Hl2, subei•.-isien? si>all ray le the si,eeial eemrensatien f-\tft8 aft ilRl8ttHl 
e<jtHtl le the tetal - et eoHJrensatieR le whielt the eHJrle) •• is entillee. 

Subd. 6. [ASSESSMENT OF PENALTIES.] The division or compensa
tion judge shall assess the penalty payments provided for by subeivisions 
subdivision 3 ts,§, and any increase in benefit payments provided by section 
I 76. 225, subdivision 5, against eitheF the eHJrloye, "' the insurer eereneiag 
"I""' le wheFH the <lelay is auributable in fRllking paymeRI et eomrensa1ion, 
eita,ges fer t,eatmeRI tlH8ef seetien I 7/i.13a Of retrainiag e,erenses tlH8ef 
17/i. Hl2, subai,·ision 9. The insurer is He! liable for a penalty payment 
assessed against it even if the delay is attributable to the employer. 

An insurer who has paid a penalty under this section may recover from the 
employer the portion of the penalty attributable to the acts of the employer 
which resulted in the delay. A penalty paid by an insurer under this section 
which is attributable to the fault of the employer shall be treated as a loss in 
an experience rated plan, retrospective rating plan, or dividend calculation 
where appropriate. 

Subd. 6a. [MEDICAL, REHABILITATION, ECONOMIC RECOVERY, 
AND IMPAIRMENT COMPENSATION.] The penalties provided by this 
section apply in cases where payment for treatment under section 176 .135, 
rehabilitation expenses under section 176.102, subdivision 9, economic re
covery compensation or impairment compensation are not made in a timely 
manner a~ required by law or by rule adopted by the commissioner. 

Subd. 7. [INTEREST.] Any payment of compensalion, charges for treat~ 
ment under section 176. 135 or Felrnining rehabilitation expenses under 
176.102, subdivision 9 not made when due shall bear interesl at the rate of 
eight percenl pe, """""' a year from the due date to !he date the payment is 
made or the rate set by section 549.09, subdivision l, whichever is greater. 

Subd. 8. [METHOD AND TIMELINESS OF PAYMENT.] Paymenl of 
compensation under !his chapter shall be by immedialely payable negotiable 
instrument, or if by any other method, arrangements shall be available to 
provide for the immediale negotiability of the paymenl inslrument. 

All payment of compensation shall be made within 14 days of the filing of 
an appropriate order by the division or a compensation judge, unless the 
order is le be appealed, or wkere if a different time period is provided by this 
chapter. 
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Subd. 9. [PAYMENT OF FULL WAGES.] An employer who pays full 
wages to an injured employee is not relieved of the obligation for reporting 
the injury and making a liability determination within the times specified in 
this chapter. If the full wage is paid the employer or insurer or self-insurer 
shall report the amount of this payment to the division and determine the 
portion which is temporary total compensation for purposes of administering 
this chapter and special compensation fund assessments. The employer shall 
also make appropriate adjustments to the employee's payroll records to 
assure that the employee's sick leave or vacation time is not inappropriately 
charged against the employee, and to assure the proper income tax treat
ment for the payments. 

Sec. 128. Minnesota Statutes 1982, section 176.225, subdivision I, is 
amended to read: 

Subdivision I. [GROUNDS.] Upon reasonable notice and hearing or op
portunity to be heard, the division, a compensation judge, or upon appeal, the 
workers' compensation court of appeals or the supreme court may award 
compensation, in addition to the total amount of compensation award, of up 
to 25 percent of that total amount where an employer or insurer has: 

(a) instituted a proceeding or interposed a defense which does not present a 
real controversy but which is frivolous or for the purpose of delay; or, 

(b) unreasonably or vexatiously delayed payment; or, 

(c) neglected or refused to pay compensation; or, 

(d) intentionally underpaid compensation. 

Sec. 129. Minnesota Statutes 1982, section 176.225, subdivision 2, is 
amended to read: 

Subd. 2. [EXAMINATION OF BOOKS AND RECORDS.] To determine 
whether an employer or insurer has beeeme &llbjeet 16 is liable for the pay
ment provided by subdivision I, the division, a compensation judge, or the 
workers' compensation court of appeals upon appeal may examine the books 
and records of the f"'P.'0R employer or insurer relating to the payment of 
compensation, and may require him the employer or insurer to furnish any 
other information relating to the payment of compensation. 

Sec. 130. Minnesota Statutes I 982, section 176.225, subdivision 3, is 
amended to read: 

Subd. 3. [DEFIANCE OF DIVISION, COMPENSATION JUDGE, OR 
WORKERS' COMPENSATION COURT OF APPEALS, COMPLAINT.] 
Where If an insurer persists in an action or omission listed in subdivision I, or 
does not permit the examination of his books and records, or fails to furnish 
sueh information as required, the commissioner or the chief hearing ex
aminer shall file a written complaint with the insurance commissioner. The 
complaint shall specify the facts and recommend the revocation of the license 
of the insurer to do business in this state. The workers' compensation court of 
appeals may also file Sll€ft a written complaint. 

Sec. 131. Minnesota Statutes 1982, section 176.231, subdivision 3, is 
amended to read: 

Subd. 3. [PHYSICIANS, CHIROPRACTORS, OR SURGEONS OTHER 
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HEALTH CARE PROVIDERS TO REPORT INJURIES.] WlieFe A physician 
8f stti:geoR, chiropractor, or other health care provider who has examined, 
treated, or has special knowledge of an injury to an employee which may be 
compensable under this chapter, l,e shall report to the commissioner e4' 11,e 
ae~arlffleRI 9f laeef 8fl8 iRaMstry all facts relating to the nature and extent of 
the injury and disability, and the treatment provided for the injury or dis
ability, within ten days after l,e the health care provider has received a 
written request for 5'1€1, the infonnation from the commissioner e4' 11,e ae-
138.Flmeet ef ffl00f ftft0 iREiHStf) or~- meml3er er effl(:IIB) ee Htereef an author
ized representative of the commissioner. 

Sec. 132. Minnesota Statutes 1982, section 176.231, subdivision 4. is 
amended to read: 

Subd. 4. [SUPPLEMENTARY REPORTS.] The commissioner e4' 11,e ae
(:IBFf:FAeRt ef ffl00f &Ra iRdustry, or~ FAeffi:13er er em13leyee thereof, an au
thorized representative may require the filing of 5'1€1, supplementary reports 
of accidents as ii Eleeffl& is deemed necessary to provide information required 
by law. 

Supplementary reports related to the current nature and extent of the 
employee's injury, disability, or treatment may be requested from a physi
cian, surgeon, chiropractor, or other health care provider by the commis
sioner or a representative, an employer or insurer, or the employee. 

Sec. 133. Minnesota Statutes 1982, section 176.231, subdivision 5, is 
amended to read: 

Subd. 5. [FORMS FOR REPORTS.] The commissionere4'¼ke ae~arlmeRt 
ef laeef 8fl8 iRaMstry shall prescribe fonns for use in making the reports 
required by this section. The first report of injury fonn which the employer 
submits with rekreRee to aH aeeiaeRI shall include a declaration by the em
ployer that l,e the employer will pay the compensation the law requires. 
Forms for reports required by this section shall be as prescribed by the 
commissioner and shall be the only forms used by an employer, insurer, 
self-insurer, group self-insurer, and all health care providers. 

Sec. 134. Minnesota Statutes 1982, section 176.231, subdivision 9, is 
amended to read: 

Subd. 9. [USES WHICH MAY BE MADE OF REPORTS.] Reports filed 
with the commissioner e.f tfte. det3aFtftleRt e.f ffteef ftftQ ind1:1slf)' under this 
section may be used in hearings held under this chapter, and for the purpose 
of state investigations and for statistics. 

The division or office of administrative hearings or workers' compensa· 
tion court of appeals may pennit an attorney at law who represents an 
employer, insurer, or an employee or !Ms a dependent to examine its file in a 
compensation case if the attorney furnishes written authorization to do so 
from !Ms the attorney's client. Reports filed under this section and other 
information the commissioner has regarding injuries or deaths shall be made 
available to the workers' compensation reinsurance association for use by 
the association in carrying out its responsibilities under chapter 79. 

Sec. 135. Minnesota Statutes 1982, section 176.231, subdivision 10, is 
amended to read: 
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Sub<!. 10. [FAILURE TO FILE REQUIRED REPORT, PENALTY.] 
Wl!ere If an employer, physician, or s11,geoR has faile<I chiropractor, or other 
health provider fails to file with the commissioner Of Ike eeparlmeet ef fflllef 
ae<I iae11stry any report required by this section in the manner and within the 
time limitations prescribed, he shall feffeit le Ike Slate m or otherwise fails 
to provide a report required by this section in the manner provided by this 
section, the commissioner may impose a penalty of up to $200 for each ,;ue!, 
failure. 

The attorney general shall sue in a civil action to collect this penalty upon 
notification of the matter by the commissioner Of !lie eeparlmeet sf fflllef aetl 
iee11st,y. The commissioner Of !lie eepar!meet Of fflllef aetl iee11stf)' shall 
certify to the attorney general each failure to report immediately upon its 
occurrence. 

Penalties collected by the state under this subdivision shall be paid into the 
state treasury. 

Sec. 136. Minnesota Statutes 1982, section 176.241, subdivision 2, is 
amended to read: 

Subd. 2. [CONTINUANCE OF EMPLOYER'S LIABILITY; SUSPEN
SION.] Except where when the commissioner orders otherwise, until the 
copy of the notice and reports have been filed with the division, the liability 
of the employer to make payments of compensation continues. 

When the division has received a copy of the notice of discontinuance_, the 
statement of facts and available medical reports, the duty of the employer to 
pay compensation is suspended pending an investigation, hearing, and de
termination of the matter by the division dr compensation judge as provided 
in the following subdivisions. 

Sec. 137. Minnesota Statutes 1982, section 176.241, subdivision 4, is 
amended to read: 

Subd. 4. [ORDER.] When the hearing has been held, and he has <itt1y 
eoesiae,ee the evidence duly considered, the person who held the hearing 
shall promptly enter an order directing the payment of further compensation 
or confirming the termination of compensation. -Wl,e,e If the order confirms a 
termination of compensation, ~ eemmissie11er af J.ahef ftAe iad:us•f? sltaH 
ll0fffy Ike employe, Of Ike aetielh- +l!i5 ROlifieatiee the service and filing of the 
order relieves the employer from further liability for compensation subject to 
the right of review afforded by this chapter, and to the right of the ebisioe 
compensation judge to set aside the order at any time prior to the review and 
to grant a new hearing pursuant to this chapter. Once an appeal to the 
workers' compensation court of appeals is filed, a compensation judge may 
not set aside the order but the court of appeals may remand the matter to a 
compensation judge for a new hearing. 

Sec. 138. [176.242] [ADMINISTRATIVE CONFERENCE PRIOR TO 
DISCONTINUANCE OF COMPENSATION.] 

Subdivision I. [NOTICE OF DISCONTINUANCE; GROUNDS.] If an 
employer or insurer files a notice of intention to discontinue, the employer or 
insurer shall serve a copy upon the commissioner and the employee includ
ing detailed reasons for (he intended discominuance. 
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Subd. 2. [CONFERENCE, REQUEST.] (a) The employee has ten calen
dar days from the date the notice was served to request that the commis
sioner schedule an administrative conference to determine the appropriate
ness of the proposed discontinuance. The employer or insurer may request 
an administrative conference under this section at any time whether or not a 
notice of intent to discontinue is filed. The commissioner shall schedule an 
administrative conference to be held within ten calendar days after the 
commissioner receives timely notice of the employee's or employer's re
quest for an administrative conference. 

(b) If the employee does not, in a timely manner, request that the commis
sioner schedule an administrative conference. or fails to appear, without 
good cause, at a scheduled conference, compensation may be discontinued, 
subject to the employee's right under section 176.241. 

( c) An employee or employer may request a continuance of a scheduled 
administrative conference. If the commissioner determines that good cause 
exists for granting a continuance, the commissioner may grant the continu
ance which shall not exceed ten calendar days. No more than one continu
ance shall be granted. If the employee is granted a continuance, compensa
tion need not be paid during the period of continuance but shall recommence 
upon the date of the conference unless the commissioner orders otherwise. 

( d) The purpose of an administrative conference is to determine whether 
reasonable grounds exist for a discontinuance. 

Subd. 3. [NECESSITY FOR CONFERENCE, COMMISSIONER'S DIS
CRETION. l The commissioner may determine that no administrative con
ference is necessary under this section and permit the employer or insurer to 
discontinue compensation, subject to the employee's right under section 
176.241. 

The commissioner may permit compensation to be discontinued at any time 
after a notice pursuant to subdivision 1 is received even if no administrative 
conference has been held, if the commissioner deems the discontinuance 
appropriate based on the information the commissioner has, subject to the 
employee's right under section 176.24/. 

Subd. 4. [ADMINISTRATIVE DECISION.] After considering the infor
mation p,:ovided by the parties at the administrative conference, the com
missioner shall issue to all interested parties a written administrative deci
sion permitting or denying the employer's or insurer's request to discontinue 
compensation. The decision shall be issued within five working days from the 
close of the conference. The commissioner's decision is binding on the 
parties. The commissioner shall advise all parties of the right to petition to 
the chief hearing examiner under section 176.241 and of the right to be 
represented by an attorney at a hearing before a compensation judge. 

Subd. 5. [OBJECTION TO DECISION.] If the commissioner grants the 
employer's or insurer's request to discontinue compensation and the em
ployee objects to the discontinuance, the employee may file an objection to 
discontinuance under section 176.241. If the commissioner denies the re
quest to discontinue compensation the employer or insurer may file a petition 
to discontinue under section 176 .241. 

Subd. 6. [EFFECT OF DECISION, APPEAL.] I/ an objection or a petition 
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is filed under subdivision 5, the commissioner's administrative decision 
remains in effect and the parties obligations or rights to pay or receive 
compensation are governed by the commissioner's administrative decision, 
pending a determination by a compensation judge. 

Subd. 7. [DECISION AS NOTICE.] If a party proceeds under subdivi>-ion 
5, the commissioner's administrative decision under this section is deemed 
required notice to interested parties under section 176.241 and the commis
sioner's obligations under section 176.241 are deemed to be met. 

Subd. 8. [WHEN DISCONTINUANCE ALLOWED.] Compensation 
shall not be discontinued prior to an administrative conference except as 
provided under subdivision 2, clause (b). or if the commissioner determines 
pursuant to subdivision 3 that no administrative conference is necessary. 
The employer may discontinue compensation immediately without having an 
administrative conference if the discontinuance is because the employee has 
returned to work. 

Subd. 9. [NOTICE, FORMS.] Notice to the employee under subdivision I 
shall be on forms prescribed by the commissioner. 

Subd. JO. [FINES, VIOLATIONS. I An employer or insurer who discon
tinues compensation in violation of this section is subject to a fine of up to 
$500 for each violation. Fines shall be paid to the special compensation 
fund. 

Subd. II. [APPLICATION.] This section is applicable to any notice of 
intent to discontinue which is filed after the effective date of this section, even 
if the injury occurred prior to the effective date of this section. 

Sec. 139. [176.243] [ADMINISTRATIVE CONFERENCE FOLLOW
ING RETURN TO WORK, SUBSEQUENT INABILITY TO WORK.] 

Subdivision I. [CONFIRMATION OF EMPLOYMENT AND WAGES.] 
If an insurer has discontinued compensation to an employee because the 
employee has returned to work, the insurer shall contact the employee 14 
calendar days after return tO work. The insurer shall determine whether the 
employee is still employed after 14 days and shall also ascertain the wages 
being paid to the employee. 

Subd. 2. [NOTICE TO COMMISSIONER.] If upon contact the insurer 
determines that the employee is not working or that the employee is earning a 
lower wage than at the time of the injury, the insurer shall notify the com
missioner in writing of this fact and shall also state the actions that the 
insurer has taken or intends to take regarding payment of compensation. A 
copy of this notice shall be served by the insurer by certified mail to the 
employee. 

Subd. 3. [EMPLOYEE REQUEST FOR ADMINISTRATIVE CONFER
ENCE. I If the employee objects to the action of the insurer regarding pay
ment of compensation upon the cessation of work by the employee, the 
employee may request an administrative conference with the commissioner 
to resolve disputed issues. A request for an administrative conference shall 
be made within ten calendar days after service of the notice on the employee. 
If the employee requests an administrative conference the commissioner 
shall schedule a conference to be held within 14 calendar days after the 
commissioner receives the request. 
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Subd. 4. !ADMINISTRATIVE DECISION.] After considering the infor
mation provided by the parties at the administrative conference the commis
sioner shall issue to all interested parties a written administrative decision 
regarding payment of compensation. The commissioner's decision is binding 
upon the parties and the rights and obligations of the parties are governed by 
the decision. The commissioner shall advise all parties of the right to petition 
to the chief hearing examiner under section /76.241 and of the right to be 
represented by an attorney at a hearing before a compensation judge. A 
party aggrieved by the commissioner's decision may proceed under section 
176.241. 

Subd. 5. !DECISION BINDING PENDING COMPENSATION JUDGE 
DECISION. l If an aggrieved party files a petition under section 176.241, the 
commissioner's administrative decision remains in effect pending a deter
mination by a compensation judge. 

Subd. 6. !DECISION AS NOTICE.] If a party proceeds under section 
/76.241, the commissioner's administrative decision is deemed to fulfill the 
division's obligations under section 176.241. 

Subd. 7. !OBLIGATIONS PRIOR TO ADMINISTRATIVE DECISION.] 
If an insurer has not voluntarily commenced compensation following the 
employee's cessation of work the insurer is not obligated to do so until an 
administrative conference is held and unless the commissioner determines 
that compensation shall be commenced. 

Subd. 8. [NECESSITY OF ADMINISTRATIVE CONFERENCE.] If the 
commissioner deems it appropriate, based upon information the commis· 
sioner has, the commissioner may determine that an administrative confer· 
ence is not necessary, in which case a party may proceed under section 
176.241. 

Subd. 9. !APPLICATION OF SECTION.] This section applies only when 
the employee has received at least 45 days of temporary total or temporary 
partial compensation prior to return to work and if no rehabilitation plan has 
been approved. 

This section is applicable to all cases in which a return to work has 
occurred after the effective date of this section even if the injury occurred 
prior to the effective date. 

Subd. JO. [NOTICE FORMS.] A notice under this section shall be on a 
form prescribed by the commissioner. 

Subd. 11. [FINES, VIOLATIONS.] An employer or insurer who violates 
this section is subject to a fine of up to $500 for each violation which shall be 
paid to the special compensation fund. 

Sec. 140. Minnesota Statutes 1982, section 176.281, is amended to read: 

176.281 [ORDERS, DECISIONS, AND AWARDS; FILING; SER
VICE.] 

When the commissioner or compensation judge or office of administrative 
hearings or the workers' compensation court of appeals has rendered oo a 
final order. decision, or award, or amendment to an order, decision, or 
award, it shall be filed immediately with the commissioner. Wkefe If the 
commissioner, compensation judge, office of administrative hearings, or 
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workers' compensation court of appeals has rendered flft a final order, deci
sion, or award, vr amendment thereto, the commissioner or the office of 
administrative hearings or the workers' compensation court of appeals shall 
immediately serve a copy upon every party in interest. together with a no
tification of the ttffie date the Sitffle order was filed. 

Sec. 141. Minnesota Statutes 1982, section 176.285, is amended to read: 

176.285 ISERVICE OF PAPERS AND NOTICES.I 

Service of papers and notices shall be by mail or by sttelt e!llef """""' 
otherwise as the commissioner ef the 6e13artment 0f -1-aeef -aHa industr) mreets 
or the chief hearing examiner may by rule direct. Where service is by mail, 
service is effected at the time mailed if properly addressed and stamped. If it 
is so mailed, it is presumed the paper or notice reached the party to be served. 
However, a party may show by competent evidence that he that party did not 
receive it or that it had been delayed in transit for an unusual or unreasonable 
period of time. In case of Stf€fl non-receipt or delay, an allowance shall be 
made for the party's failure to assert a right within the prescribed time. 

The commissioner e¥ the aeraflment 0f la!,.,. tl!ltl inaaslF) and the chief 
hearing examiner shall keeJ> a eareful reeertl e¥ eaeft 5ef¥iee inelaaing the lime 
wheft fftOOe ensure that proof of service of all papers and notices served by 
their respective agencies is placed in the q_fficial file of the case. 

Sec. 142.1176.312] IAFFIDAVITOFPREJUDJCE.] 

An affidavit of prejudice for cause may be filed by a party to the claim 
against a compensation judge, in the same manner as an affidavit of preju
dice is filed pursuant to law or rule of district court. The filing of an affidavit 
of prejudice against a compensation judge has the same effect and shall be 
treated in the same manner as in district court. 

Sec. 143. Minnesota Statutes 1982, section 176.321, subdivision I, is 
amended to read: 

Subdivision I. !FILING, SERVICE.] Within tweftly 20 days after he ha,; 
l>eeft sePre!l with a OOf'Y service of the petition, an adverse party may shall 
serve and file -e. ,•erified an answer to the petition. Wfteft fie HtC& the aH:s;; er, 
The party shall alse serve a copy of the answer on the petitioner or hi,, the 
petitioner's attorney. 

Withift fi¥e <lays aflef he ha,; l>eeft sePre!l with a OOf'Y e¥ the answer, the 
retitioner ffii1Y file a ·, erifiea reply admiuing or deai iag new ffif!llef set fefll, ti, 
tht:l aH:s•A er. 

Sec. 144. Minnesota Statutes 1982, section 176.331, is amended to read: 

176.331 IA WARD BY DEFAULT.] 

Where If an adverse party ltas faile<i fails to file and serve an answer, if and 
the petitioner presents proof of sti€fl this fact, the commissioner or compen
sation judge 5ftaH may enter whatever award or order to which the petitioner 
is entitled on the basis of the facts alleged in the petition, but the compensa
tion judge may require proof of an alleged fact. If the commissioner requires 
Sti€ft proof, fie the commissioner shall request the chief hearing examiner to 
assign the matter to a compensation judge te SUffl.ffl.aril; Hear itfttl determiRe 
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the same for an immediate hearing and te pFomptl)• ~ tlft prompt award or 
other order. 

Where in sttelt a default case the petition does not state facts sufficient to 
support an award, the compensation judge shall give the petitioner or his the 
petitioner's attorney written notice of this deficiency. The petitioner may 
thereupon serve and file another petition as in the case of an original petition. 

Sec. 145. Minnesota Statutes 1982, section 176.341, is amended to read: 

176.341 (HEARING ON PETITION.I 

Subdivision I. I TIME.] WlieR fie fej>ly ltas lleeft filed .,. fie time ltas 
e,tpired ift whieh 16 file a fej>ly Upon receipt of a matter from the commis
sioner, the chief hearing examiner shall fix a time and place for hearing the 
petition. The hearing shall be held as soon as practicable and at a time and 
place determined by the chief hearing examiner to be the most convenient for 
the parties, keeping in mind the intent of chapter 176 as e"pressed ID seetieR 
176.001 and the requirements of section 176.306. 

Subd. 2. [PLACE.] Unless otherwise ordered by the eemmissiener of fie 
Elepartment ef ffl00f ftlffi inElustF)' 0f eempensatien jtKlge chief hearing ex
aminer, the hearing shall be held in the county where the injury or death 
occurred. 

Subd. 3. [NOTICE MAILED TO EACH PARTY.] At least !we 30 days 
prior to the date of hearing, the woFli:eFs' eompensatioR division chief hearing 
examiner shall mail a notice of the time and place of hearing to each inter
ested party. This subdivision does not apply to hearings which have been 
continued from an earlier date. In those cases, the notice shall be given in a 
manner deemed appropriate by the chief hearing examiner after considering 
the particular circumstances in each case. 

Sec. 146. Minnesota Statutes 1982, section 176.361, is amended to read: 

176.361 (INTERVENTION.] 

Where A person who has an interest in any matter before the workers' 
compensation court of appeals, or commissioner, or compensation judge ef 
such a ehemeter that ke the person may either gain or lose by an order or 
decision, he may intervene in the proceeding by filing an application in 
writing stating the facts which show sttelt the interest. 

The commissioner ef fie depal1ment ef lae6f and industry and workers' 
compensation court of appeals shall adopt rules to govern the procedure for 
intervention. 

Sec. 147. Minnesota Statutes 1982, section 176.371, is amended to read: 

176.371 [AW ARD OR DISALLOW ANCE OF COMPENSATION.] 

The compensation judge to whom a petition has been assigned for hearing, 
shall hear all competent, relevant evidence produced at the hearing, aR<I, as 
saoo aftet: the keafi.ftg as r,essil31e, ffialre t:iR~ings ef faet-, e0Relusiot1s ef law-;. 
All questions of fact and law submitted to a compensation judge at the 
hearing shall be disposed of and the judge's decision shall be filed with the 
commissioner within 60 days after the submission, unless sickness or casu-
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alty prevents a timely filing, or the time is extended by written consent of the 
parties, or the chief hearing examiner extends the time for good cause. The 
compensation judge's decision shall include a determination of all contested 
issues of fact and law and an award or disallowance of compensation or other 
order as the pleadings, evidence, this chapter and rule require. A compensa
tion judge's decision shall include a memorandum only if necessa,y to de
lineate the reasons fur the decision or to discuss the credibility of witnesses. 
A memorandum shall not contain a recitation of the evidence presented at the 
hearing but shall be limited to the compensation judge's basis for the deci
sion. 

No part of the salary of a compensation judge shall be paid unless the chief 
hearing examiner determines that all decisions of that judge have been 
issued within the time limit prescribed by this section. 

Sec. 148. Minnesota Statutes 1982, section 176.421, subdivision 3, is 
amended to read: 

Subd. 3. I NOTICE OF APPEAL.] The appellant or hls the appellant" s 
attorney shall prepare and sign a written notice of appeal specifying: 

(I) the order appealed from; 

(2) that appellant appeals from the order to the workers' compensation 
court of appeals; 

(3) the particular finding of fact or conclusion of law which he the appellant 
claims was unwarranted by the evidence or procured by fraud, coercion, or 
other improper conduct; and 

(4) the testimoay Of etheF pafl ef the feeOf<! ef the hea,mg aeeessary ti> ee 
traaseFibea i,, Oft!er for the - ef aweaJs to eoAsiaer tl,e ftfli"'!lh aatl, 

~ any other ground upon which the appeal is taken. 

An appeal initiates the preparation of a typewritten transcript of the entire 
record unless the appeal is solely from an award of attorney's fees or an 
award of costs and disbursements or unless otherwise ordered by the court of 
appeals. On appeals from an award of attorney's fees or an award of costs 
and disbursements, the appellant must specifically delineate in the notice of 
appeal the portions of the record to be transcribed in order for the court of 
appeals to consider the appeal. 

Sec. 149. Minnesota Statutes 1982, section 176.421, subdivision 4, is 
amended to read: 

Subd. 4. !SERVICE AND FILING OF NOTICE; COST OF TRAN
SCRIPT.] Within the 30 day period for taking an appeal, the appellant shall: 

(I) Serve a copy of the notice of appeal on each adverse party: 

(2) File the original notice, with proof of service by admission or affidavit, 
with the chief hearing examiner and file a copy with the commissioner; 

(3) In order to defray the cost of the preparation of the record of the 
proceedings appealed from, pay to the state treasurer, office of administra
tive hearings account the sum of $25; aAtl 

f4t Soomit a fe<ttteSl that the €ffief heaFiftg e"affiiAer Ofaer the preparatiea ef 
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"IFaRSCFipt of that 1"'ft of the Re!lfHlg aeliReatea iR the~ of appeal. 

A ~ Wft6 <iesires a IFliflSCFipt of ffi0F<! of the l!eafiftg thaR has seeR 
reqttestefl Dy the OfJfJellent SRtH-1-; withm H¥e •.varl,ing 8-ft:YS ef 5ef¥iee sf the 
~ of arpeal-;- make a fe<jtteSt of the ehief ileaFit,g enamiReF that the ati<li
ti0ftft:I testimany ae tFaRseriheEI. 

The first party ••~uestiRg the preparatisR of the traase,ipt """":)' 1"'ft to file 
an appeal is liable for the original cost of preparation of the transcript. 
Cross-appellants or any other persons requesting a copy of the transcript are 
liable for the cost of the copy. The cost of a transcript prepared by a non
governmental source shall be paid directly to that source and shall not exceed 
the cost that the source would be able to charge the state for the same service. 

Upon a showing of cause, the chief hearing examiner may direct that a 
transcript be prepared without expense to the party requesting its preparation, 
in which case the cost of the transcript shall be paid by the office of adminis
trative hearings. 

All fees received by the office of administrative hearings for the prepara
tion of the record for submission to the workers' compensation court of 
appeals or for the cost of transcripts prepared by the office shall be deposited 
in the office of administrative hearings account in the state treasury and shall 
be used solely for the purpose of keeping the record of hearings conducted 
under this chapter and the preparation of transcripts of those hearings. 

Sec. 150. Minnesota Statutes 1982, section 176.421, subdivision 6, is 
amended to read: 

Subd. 6. [POWERS OF WORKERS' COMPENSATION COURT OF 
APPEALS ON APPEAL.] On an appeal taken under this section, the 
workers' compensation court of ~ appeals' review is limited to the 
issues raised by the parties in the notice of appeal or by a cross-appeal. In 
these cases, on those issues raised by the appeal, the workers' compensation 
court of appeals may: 

(I) disregard the findings of fact which the compensation judge has made; 

(2) examine the record; 

(3) substitute for the findings of fact made by the compensation judge sue!, 
findings as based on the total evidence requires; and, 

(4) make an award or disallowance of compensation or other order as based 
on the facts and findings fetttHFO· 

Sec. 151. Minnesota Statutes 1982, section 176.421, subdivision 7, is 
amended to read: 

Subd. 7. [RECORD OF PROCEEDINGS.] At the division's own expense, 
the commissioner shall make a complete record of all proceedings before 
himself. the commissioner and shall provide a stenographer or an audio 
magnetic recording device to make a the record of the praceedings befere 
ltim. 

The commissioner shall furnish a transcript of these proceedings to any 
person who requests it and who pays a reasonable charge aR<l shall m the 
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llffi0tlft! ef this eha,ge which shall be set by the comm,sswner. Upon a 
showing of cause, the commissioner may direct that a transcript be prepared 
without expense to the person requesting the transcript, in which case the 
cost of the transcript shall be paid by the division. Transcript fees received 
under this subdivision shall be paid to the workers' compensation division 
account in the state treasury and shall be annually appropriated to the 
division for the sole purpose of providing a record and transcripts as pro
vided in this subdivision. 

Sec. 152. Minnesota Statutes 1982, section 176.442, is amended to read: 

176.442 [APPEALS FROM DE(;ISIONS OF COMMISSIONER~ 91;
Ptl,RTM!l~IT OF LABOR ANf> l~!DUSTRY.] 

Any decision or determination of the commissioner ef !he Elerllflment of 
lal,ef aR<i inEIHsti, affecting a right, privilege, benefit, or duty which is 
imposed or conferred under this chapter is subject to review by the workers' 
compensation court of appeals. A person aggrieved by SHeh the determina
tion may appeal to the workers' compensation court of appeals by filing a 
notice of appeal with the commissioner in the same manner and within the 
same time as if the appeal were from an order or decision of a compensation 
judge to the workers' compensation court of appeals. 

Sec. 153. Minnesota Statutes 1982, section 176.461, is amended to read: 

176.461 [SETTING ASIDE AWARD.] 

Except wl!ere when a writ of certiorari has been issued by the supreme court 
and the matter is still pending in that court or wl!ere if as a matter of law the 
determination of the supreme court cannot be subsequently modified, the 
workers' compensation court of appeals, for cause, at any time after an 
award, upon application of either party and not less than five working days 
after written notice to all interested parties, may set the award aside and grant 
a new hearing and refer the matter for a determination on its merits to the 
chief hearing examiner for assignment to a compensation judge, who shall 
make SHeh findings of fact, conclusions of law, and an order of award or 
disallowance of compensation or other order as based on the pleadings and 
the evidence produced and as required by the provisions of this chapter shal-1 
""}Hire or rules adopted under it. 

Sec. 154. Minnesota Statutes 1982, section 176.521, subdivision 2, is 
amended to read: 

Subd. 2. [APPROVAL.] Settlements shall be approved only wl!ere if the 
terms conform with this chapter. 

The division, a compensation judge, the workers' compensation court of 
appeals, and the district court shall exercise discretion in approving or dis
approving a proposed settlement. 

The parties to the agreement of settlement have the burden of proving that 
the settlement is reasonable, fair, and in conformity with this chapter. A 
settlement agreement where both the employee or his the employee's depen
dent and the employer or insurer and intervenors in the matter are represented 
by an attorney shall be conclusively presumed to be reasonable, fair, and in 
conformity with this chapter except when the settlement purports to be a full, 
final, and complete settlement of an employee's right to medical compensa-
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tion under this chapter or rehabilitation under section 176.102. A settlement 
which purports to do so must be approved by the division, a compensation 
judge, or workers' compensation court of appeals. 

The conclusive presumption in this subdivision applies to a settlement 
agreement entered into on or after January 15, /982, whether the injury to 
which the settlement applies occurred prior to or on or ajier January 15, 
/982. 

Sec. 155. Minnesota Statutes 1982, section 176.521, subdivision 2a, is 
amended to read: 

Subd. 2a. [SETTLEMENTS NOT SUBJECT TO APPROVAL.] When a 
settled case is not subject to approval, upon receipt of the stipulation for 
settlement, a compensation judge et=, a settlement judge, or the workers' 
compensation court of appeals shall immediately sign the award and file it 
with the commissioner. Payment pursuant to the award shall be made within 
14 days after it is filed with the commissioner. The commissioner may 
correct mathematical or clerical errors at any time. 

Sec. 156. Minnesota Statutes 1982, section 176.521, subdivision 3, is 
amended to read: 

Subd. 3. [SETTING ASIDE AWARD UPON SETTLEMENT.] Notwith
standing the provisions of section I 76.52 I, subdivision I, 2, or 2a, or any 
provision in the agreement of settlement to the contrary, upon the filing of a 
petition by any party to the settlement and after a. hearing on the petition, the 
workers' compensation court of appeals may set aside an award made upon a 
settlement, pursuant to this chapter. In those cases, the workers' compensa
tion court of appeals shall refer the matter to the chief hearing examiner for 
assignment to a compensation judge for hearing. 

Sec. 157. Minnesota Statutes 1982, section 176.561, is amended to read: 

176.561 !WORKERS' COMPENSATION COURT OF APPEALS 
POWERS AND DUTIES AS TO STATE EMPLOYEES; PROCEDURE 
FOR DETERMINING LIABILITY.] 

The division, a compensation judge and the workers' compensation court 
of appeals have the same powers and duties in matters relating to state 
employees as they have in relation to other employees. 

Except as specifically provided otherwise herem in this chapter, the pro
cedure for determining the liability of the state for compensation is the same 
as that applicable in other cases. 

Sec. I 58. Minnesota Statutes 1982, section 176.571, subdivision 6, is 
amended to read: 

Subd. 6. !FORMAL HEARING ON OBJECTIONS.] //the commissioner 
ef the aepartmenl ef lab6F &Rt! indaslF)' shaH hekl determines that a formal 
hearing on the objections which have been filed to the proposed order where 
the eiFeumstaAees •naFFOAt St:t€ft is warranted, the commissioner shall refer the 
matter to the chief hearing examiner for the assignment of a compensation 
judge who shall hold a hearing. +he heaFiRg shaH l,e l,efere a eempensatisn 
~ 

Sec. 159. [176.572] !CONTRACT WITH INSURANCE CARRIERS.] 
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The commissioner may contract with group health insurance carriers or 
health maintenance organizations to provide health care services and reim
burse health care payments for injured state employees entitled to benefits 
under this chapter. 

Sec. 160. Minnesota Statutes 1982, section 176.645, subdivision I, is 
amended to read: 

Subdivision I. [AMOUNT.) For injuries occurring after October I, 1975 
for which benefits are payable under section 176.101, subdivisions I, 2, 3a. 
and 4, and section 176.111, subdivision 5, the total benefits due the em
ployee or any dependents shall be adjusted in accordance with this section. 
On October I, 1981, and thereafter on the anniversary of the date of the 
employee's injury the total benefits due shall be adjusted by multiplying the 
total benefits due prior to each adjustment by a fraction, the denominator of 
which is the statewide average weekly wage for December 3 I, of the year 
two years previous to the adjustment and the numerator of which is the 
statewide average weekly wage for December 31, of the year previous to the 
adjustment. For injuries occurring after October I, 1975, all adjustments 
provided for in this section shall be included in computing any benefit due 
under this section. Any limitations of amounts due for daily or weekly com
pensation under this chapter shall not apply to adjustments made under this 
section. No adjustment increase made on October I, 1977 or thereafter under 
this section shall exceed six percent a year. In those instances where the 
adjustment under the formula of this section would exceed this maximum the 
increase shall be deemed to be six percent. 

Sec. 161. Minnesota Statutes 1982, section 176.66, is amended by adding 
a subdivision to read: 

Subd. JO. [MULTIPLE EMPLOYERS OR INSURERS; LIABILITY.) 
The employer liable for the compensation for a personal injury under this 
chapter is the employer in whose employment the employee was last exposed 
in a significant way to the hazard of the occupational disease. In the event 
that the employer who is liable for the compensation had multiple insurers 
during the employee's term of employment, the insurer who was on the risk 
during the employee's last significant exposure to the hazard of the occupa
tional disease is the liable party. Where there is a dispute as to which 
employer is liable under this section, the employer in whose employment the 
employee is last exposed to the hazard of the occupational disease shall pay 
benefits pursuant to section 176. 191, subdivision 1. 

Sec. 162. Minnesota Statutes 1982, section 176.66, is amended by adding 
a subdivision to read: 

Subd. 11. [AMOUNT OF COMPENSATION.] The compensation/or an 
occupational disease is 66-2!3 percent of the employee's weekly wage on the 
date of injury subject to a maximum compensation equal to the maximum 
compensation in effect on the date of last exposure. The employee shall be 
immediately eligible for supplementary benefits if that employee's compen
sation is less than 65 percent of the statewide average weekly wage. 

Sec. 163. (176.83] [RULES.] 

In addition to any other section under this chapter giving the commissioner 
the authority to adopt rules, the commissioner may adopt, amend, or repeal 
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rules to implement the provisions of this chapter. The rules include but are 
not limited to: 

(a) rules necessary to implement and administer section 176.102, includ
ing the establishment of qualifications necessary to be a qualified rehabili
tation consultant and the requirements to be an approved registered vendor 
of rehabilitation services. 

In this regard, the commissioner shall impose fees under section 16A. /28 
sufficient to cover the cost of approving, registering and monitoring quali
fied rehabilitation consultants and approved vendors of rehabilitation ser
vices. The rules may also provide for penalties to be imposed by the com
missioner against insurers or self-insured employers who fail to provide 
rehabilitation consultation to employees pursuant to section 176./02. 

These rules may also establish criteria for determining "reasonable mov
ing expenses" under section 176. /02. 

The rules shall also establish criteria, guidelines, methods, or procedures 
to be met by an employer or insurer in providing the initial rehabilitation 
consultation required under this chapter which would permit the initial con
sultation to be provided by an individual other than a qualified rehabilitation 
consultant. In the absence of rules regarding an initial consultation this 
consultation shall be conducted pursuant to section 176./02; 

(b) rules establishing standards for reviewing and evaluating the clinical 
consequences of services provided by qualified rehabilitation consultants, 
approved registered vendors of rehabilitation services, and services pro
vided to an employee by health care providers; 

(c) rules establishing standards and procedures for determining whether 
or not charges for health services or rehabilitation services rendered under 
this chapter are excessive. In this regard, the standards and procedures 
shall be structured to determine what is necessary to encourage providers of 
health services and rehabilitation services to develop and deliver services 
for the rehabilitation of injured employees. 

The procedures shall include standards/or evaluating hospital care, other 
health care and rehabilitation services to insure that quality hospital, other 
health care, and rehabilitation is available and is provided to injured em
ployees; 

(d) in consultation with the medical services review board or the rehabili
tation review panel, rules establishing standards and procedures for deter
mining whether a provider of health care services and rehabilitation ser
vices, including a provider of medical, chiropractic, podiatric, surgical, 
hospital or other services, is performing procedures or providing services at 
a level or with a frequency that is excessive, based upon accepted medical 
standards for quality health care and accepted rehabilitation standards. 

If it is determined by the commissioner that the level.frequency or cost of a 
procedure or service of a provider is excessive according to the standards 
established by the rules, the provider shall not be paid for the excessive 
procedure, service, or cost by an insurer, self-insurer, or group self-in
surer. In addition, the provider shall not be reimbursed or attempt to collect 
reimbursement for the excessive procedure, service, or cost from any other 
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source, including the employee, another insurer, the special compensation 
fund, or any government program. 

A health or rehabilitation provider who is determined by the commissioner 
to be consistently performing procedures or providing services at an exces
sive level or cost may be prohibited from receiving any further reimburse
ment for procedures or services provided under chapter 176. A prohibition 
imposed on a provider under this clause may be grounds for revocation or 
suspension of the provider's license or certificate of registration to provide 
health care or rehabilitation service in Minnesota by the appropriate licens
ing or certifying body. 

The rules adopted under this clause shall require insurers, self-insurers, 
and group self-insurers to report medical and other data necessary to im
plement the procedures required by this clause; 

(e) rules establishing procedures and standards for the certification of 
physicians, chiropractors, podiatrists, and other health care providers in 
order to assure the coordination of treatment, rehabilitation, and other 
services and requirements of chapter 176 for carrying out the purposes and 
intent of this chapter; 

(f) rules necessary for implementing and administering the provisions of 
sections 176./31, 176.132, 176./34, sections 176.242 and 176.243; sec
tions 176.251, 176.66 to 176.669, and rules regarding proper allocation of 
compensation under section 176.111. Under the rules adopted under section 
176.JJ I a party may petition for a hearing before a compensation judge to 
determine the proper allocation. In this case the compensation judge may 
order a different allocation than prescribed by rule; 

(g) rules establishing standards or criteria under which a physician, po
diatrist, or chiropractor is selected or under which a change of physician, 
podiatrist, or chiropractor is allowed under section 176./35, subdivision 2; 

(h) rules to govern the procedure for inrervention pursuant to section 
176.361: 

(i) joint rules with either or both the workers' compensation court of 
appeals and the chief hearing examiner which may be necessary in order to 
provide for the orderly processing of claims or petitions made or filed pur
suant to chapter 176: 

()) rules establishing criteria to be used by the division, compensation 
judge, and workers' compensation court of appeals to determine "suitable 
gainful employment'' and ''independent contractor''. 

The chief hearing examiner shall adopt rules relating to procedures in 
matters pending before a compensation judge in the office of administrative 
hearings. 

The commissioner may adopt rules regarding requirements which must be 
met by individuals who are employed by insurers or self-insurers or claims 
servicing or adjusting agencies and who work as claims adjusters in the field 
of workers' compensation insurance. 

The commissioner may adopt temporary rules establishing qualifications 
necessary to be a qualified rehabilitation consultant and penalties to be im-
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posed against qualified rehabilitation consultants or approved vendors who 
violate this chapter or rules, including temporary rules, adopted under this 
chapter. In addition to the provisions of sections 14.29 to 14.36, at least one 
public hearing shall be held prior to the adoption of these temporary rules. 

The commissioner may prescribe forms and other reporting procedures to 
be used by an employer, insurer, medical provider, qualified rehabilitation 
consultant, approved vendor of rehabilitation services, attorney, employee, 
or other person subject to the provisions of this chapter. 

Sec. 164. [176.841 [SPECIFICITY OF NOTICE OR STATEMENT.] 

All notices or statements required by this chapter including, but not limited 
to, notices or statements pursuant to sections 176.102; 176.221; and 
176.241; shall be sufficiently specific to convey clearly, without further 
inquiry. the basis upon which the party issuing the notice or statement is 
acting. If the commissioner. or compensation judge determines that a notice 
or statement is not sufficiently specific to meet the standard under this 
section, the notice or statement may be rejected as unacceptable and the 
party issuing it shall be informed of this. The rejected notice or statement 
may be amended to meet the requirement of this section or a new one may be 
filed. 

Sec. 165. [176.85] [PENALTIES; APPEALS.] 

Subdivision I. [APPEAL PROCEDURE.] If the comm,sswner has as
sessed a penalty against a party subject to this chapter and the party believes 
the penalty is not warranted, the party may request that a formal hearing be 
held on the matter. Upon a request for a hearing the commissioner shall 
refer the matter to the chief hearing examiner for assignment to a compen
sation judge or hearing examiner. 

The chief hearing examiner shall keep a record of the proceeding and 
provide a record pursuant to section 176.421. 

The decision of the compensation judge or hearing examiner shall be final 
and shall be binding and enforceable. The decision may be appealed to the 
workers' compensation court of appeals. 

Subd. 2. [EXCEPTION.] This section does not apply to penalties for which 
another appeal procedure is provided, including but not limited to penalties 
imposed pursuant to section I 76 .102 or article 1, section 68. 

Subd. 3. [HEARING COSTS.] For purposes of this section, a hearing 
before a hearing examiner shall be treated in the same manner as a hearing 
before a compensation judge and no costs may be charged to the commis
sioner for the hearing, regardless of who hears it. 

Sec. 166. Minnesota Statutes 1982, section 268.08, subdivision 3, is 
amended to read: 

Subd. 3. [NOT ELIGIBLE.] An individual shall not be eligible to receive 
benefits for any week with respect to which he is receiving, has received, or 
has filed a claim for remuneration in an amount equal to or in excess of his 
weekly benefit amount in the form of 

(1) termination, severance, or dismissal payment or wages in lieu of notice 
whether legally required or not; provided that if a termination, severance, or 
dismissal payment is made in a lump sum, the employer may allocate such 
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lump sum payment over a period equal to the lump sum divided by the 
employee's regular pay while employed by such employer; provided any 
such payment shall be applied for a period immediately following the last day 
of work but not to exceed 28 calendar days; or 

(2) vacation allowance paid directly by the employer for a period of re
quested vacation, including vacation periods assigned by the employer under 
the provisions of a collective bargaining agreement, or uniform vacation 
shutdown; or 

(3) compensation for loss of wages under the workers• compensation law 
of this state or any other state or under a similar law of the United States, or 
under other insurance or fund established and paid for by the employer except 
that this does no/ apply to an individual who is receiving temporary partial 
compensation pursuant to section 176. 101, subdivision 3k; or 

(4) 50 percent of the pension payments from any fund, annuity or insurance 
maintained or contributed to by a base period employer including the armed 
forces of the United States if the employee contributed to the fund, annuity or 
insurance and all of the pension payments if the employee did not contribute 
to the fund. annuity or insurance; or 

(5) 50 percent of a primary insurance benefit under Title II of the social 
security act as amended, or similar old age benefits under any act of congress 
or this state or any other state. 

Provided, that if such remuneration is less than the benefits which would 
otherwise be due under sections 268.03 to 268.24, he shall be entitled to 
receive for such week, if otherwise eligible, benefits reduced by the amount 
of such remuneration; provided, further, that if the appropriate agency of 
such other state or the federal government finally determines that he is not 
entitled to such benefits, this provision shall not apply. 

Sec. 167. Minnesota Statutes 1982, section 471.982, subdivision 2, is 
amended to read: 

Subd. 2. The commissioner of insurance is authorized to f!Fomulgate adopl 
administrative rules, including emergency rules pursuant to sections 14.01 to 
14. 70. These rules may provide standards or guidelines governing the for
mation, operation, administration, dissolution of self insurance pools, and 
other reasonable requirements to further the purpose of this section !Hff!. In 
developing the rules under this section, the commissioner shall -at- a minimum 
"")ti-ire consider the following: 

(a) The requirements for self-insuring pools of political subdivisions shall 
be no more restrictive and may be less restrictive than the requirements for 
self~insuring pools of private employers; 

(b) All participants in the pool are jointly and severally liable for all claims 
and expenses of the pool; 

f1>t ( c) Each pool shall contract with a service company licensed by the 
commissioner to provide or contract for all administrative services required 
by the pool. No vendor of risk management services or entity administering a 
self insurance plan under this section may transact such business in this state 
unless it is licensed to do so by the commissioner. An applicant for a license 
shall state in writing the type of activities it seeks authorization to engage in 
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and the type of services it seeks authorization to provide. The license shall be 
granted only when the commissioner is satisfied that the entity possesses the 
necessary organization, background, expertise, and financial integrity to 
supply the services sought to be offered. The commissioner may issue a 
license subject to restrictions or limitations upon the authorization, including 
the type of services which may be supplied or the activities which may be 
engaged in. The license fee shall be $100. All licenses shall be for a period of 
two years; 

f"1 ( d) The service company has sole responsibility for the settlement of all 
claims against the pool or its members for which the pool may provide 
indemnification; 

W (e) A minimum premium volume for each pool shall be established. The 
minimum premium volume may differ because of the kinds of coverage 
provided, and the limits of liability for the coverage; 

f"1 if) All premiums or other assessments due to the pool from members 
shall be payable prior to the period for which coverage is being provided, or 
at equal intervals throughout the period; 

fB (g) Premiums shall ei!lleF be eS!aelisnea by"" aelHflfY •rr•o,,ea l>y the 
eeRUH:issiener Of shall Be f'Femiums .ftted -tty a lieenseEI ffile ~ ergani2atien 
with Fe6Heli8RS reFFRiltea s"1ely fflF 86FRinistFati•,•e 0f rremiHFR lal< Sft¥ings 
neither excessive, inadequate, nor unfairly discriminatory; 

fg) (h) The commissioner may require each pool to purchase excess insur
ance above certain limits and in a particular form. The limits or form of the 
excess insurance may differ based on the kinds of coverage offered by a pool, 
the limits of liability of the coverage, and the revenues available to pool 
members for the payment of premiums or assessments; 

W (i) Each pool shall be audited annually by a certified public accountant; 

~ (j) Whether limitations on the payment of dividends to pool members 
may he established as are necessary to assure the solvency of the pool in view 
of the taxing and levying authority of political subdivisions; 

@(k) No participant may withdraw from a pool for a period of at least three 
years after its initial entry into the pool; 

fl<1 ([) The amount of any liabilities in excess of assets shall be assessed to 
members of the pool within 30 days after a deficiency is identified and shall 
be payable by the member within 90 days; 

f» (m) The investment policies of the pool shall be governed by the laws 
governing investments by cities pursuant to section 475.66; 

tFRt (n) Pools shall be subject to the standards of unfair methods of compe
tition and unfair or deceptive acts or practices established in chapter 72A; 

W ( o) Other requirements that are necessary to protect the solvency of the 
pool, the rights and privileges of claimants against the pool, and citizens of 
the members of the pool shall be included in the rules. 

Sec. 168. Minnesota Statutes 1982, section 471.982, is amended by adding 
a subdivision to read: 

Subd. 3. Self-insurance pools established and open for enrollment on a 
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statewide basis by the Minnesota league of cities insurance trust, the Min
nesota school boards association insurance trust or the Minnesota associa
tion of counties insurance trust are exempt from the requirements of this 
section. 

Sec. 169. [CITY OF DULUTH; GROUP WORKER'S COMPENSA
TION SELF-INSURANCE POOLS.] 

Subdivision I. [FORMATION OF POOLS WITH PRIVATE EMPLOY
ERS.] Notwithstanding any contrary provision of other law, ordinance, or 
charter, the city of Duluth may enter into a self- insurance pool with private 
employers to self-insure worker's compensation liability of pool members. 
Any pool formed pursuant to this section shall be operated under bylaws 
established by members of the pool. The initial bylaws and amendments to 
them shall not be effective unless approved by the city of Duluth and the 
commissioner of insurance. The bylaws shall address the following subjects: 

(a) Qualifications for group self-insurer membership, including un
derwriting standards. 

(b) The method of selecting the board of directors, including the directors' 
terms of office. 

(c) The procedure for amending the bylaws or plan of operation. 

(d) Investment of assets of the fund. 

( e) Frequency and extent of loss control or safety engineering services 
provided to members. 

(j) A schedule for payment and collection of premiums. 

(g) Expulsion procedures, including expulsion for nonpayment of pre-
miums and expulsion for excessive losses. 

(h) Delineation of authority granted to the administrator. 

(i) Delineation of authority granted to the service company. 

(j) Basis for determining premium contributions by members including any 
experience rating program. 

(k) Procedures for resolving disputes between members of the group, 
which shall not include submitting them to the commissioner. 

(1) Basis for determining distribution of any surplus to the members, or 
assessing the membership to make up any deficit. 

(m) Provisions for security to be furnished by private employers to insure 
assessments are paid in case of private employer insolvency. 

The members participating in the pool may establish a joint board with 
appropriate powers to manage the pool. Each member of the pool shall pay 
to the pool the amounts assessed against it pursuant to the bylaws. A member 
may withdraw only after it has reimbursed the pool for the amounts for which 
it is obligated under the terms of the agreement. 

Subd. 2. [APPROVAL OF COMMISSIONER.] A pool formed pursuant to 
this section shall not be effective or begin operation until it has been ap
proved by the commissioner of insurance in the manner provided in Minne-
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sota Statutes, section 471.982. Section 471.982 and any applicable rules 
adopted pursuant to it shall apply to any pool formed pursuant to this section. 
A pool formed pursuant to this section shall be a member of the workers' 
compensation reinsurance association and shall be bound by its plan of 
operation. 

Sec. 170. [APPROPRIATIONS; COMPLEMENT INCREASE.] 

Subdivision I. [DEPARTMENT OF LABOR AND INDUSTRY.] (a) 
There is appropriated to the department of labor and industry for the fiscal 
years ending June 30 of the year indicated from the general fund in the state 
treasury: 

1984 
$1,947,500 

1985 
$2,142,400 

The approved complement of the department of labor and industry is 
increased by 90 of which 2 shall be federally funded and I 9 shall be from the 
special compensation fund. The increased complement shall be allocated as 
follows: 

( 1) workers' compensation administration, 1; 

(2) records and compliance, I 5; 

(3) rehabilitation service, 20; 

(4) legal services, I; 

(5) settlement and docket, 3; 

(6) mediation and arbitration, 6; 

(7) research and education, 8; 

(8) information management service, 6; 

(9) state employee fund, 6; 

( /OJ general support, 8; and 

( I 1) special compensation fund, 19. 

The appropriation provided by this clause (a) is for the purpose of paying 
for the increased general fund complement and expenses related to their 
duties except that $100,000 shall be used for the recodification of chapter 
176. 

The authorized complement for the records and compliance section shall 
be reduced by four positions by June 30, 1985. 

(b) There is appropriated to the department of labor and industry for the 
fisal years ending June 30 of the year indicated from the general fund in the 
state treasury: 

1984 
$437,500 

1985 
$875,000 

The appropriation provided by this clause ( b) is for the purpose of paying 
the state's premium to the workers' compensation reinsurance association. 
The commissioner of finance shall transfer to the general fund from each 
federal fund, dedicated or special revenue fund, or revolving fund the pro-
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portion of premium costs attributable to that fund as calculated pursuant to 
section JO. The amounts necessary for this transfer are appropriated from 
the various funds in the state treasury from which salaries are paid. 

( c) There is appropriated to the department of labor and industry for the 
fiscal years ending June 30 of the year indicated from the special compen
sation fund in the state treasury: 

1984 
$614,000 

1985 
$646,400 

The funds appropriated by this clause ( c) are to pay the expenses of the 
increased complement provided for the fund by clause (a) and expenses 
related to their duties and to reimburse the general fund for legal services 
performed on behalf of the fund by the attorney general. 

Subd. 2. [OFFICE OF ADMINISTRATIVE HEARINGS.] There is ap
propriated to the office of administrative hearings for the fiscal years ending 
June 30 of the year indicaredfrom the genera/fund in the state treasury: 

1984 
$85,400 

1985 
$86,300 

The approved complement of the office of administrative hearings is in
creased by two. The appropriation provided by this subdivision is for the 
purpose of paying for the increased complement and expenses related to 
their duties. 

Subd. 3. [INSURANCE DIVISION.] There is appropriated to the depart
ment of commerce for its insurance division for the fiscal years ending June 
30 of the year indicated from the genera/fund in the state treasury: 

1984 
$230,800 

1985 
$229,100 

The approved complement of the insurance division of the department of 
commerce is increased by seven. The appropriation provided by th,s sub~ 
division is for the purpose of paying for the increased complement and 
expense related to their duties. 

Subd. 4. [ATTORNEY GENERAL.] There is appropriated to the office of 
the attorney general for the fiscal years ending June 30 of the year indicated 
from the general fund in the state treasury: 

1984 
$201,500 

1985 
$204,900 

The approved complement of the office of attorney general is increased by 
six. The appropriation provided by this subdivision is for the purpose of 
providing for the increased complement and expenses related to their duties. 

Sec. 171. [REPEALER.] 

Minnesota Statutes 1982, sections 79.51, subdivision 2; and 79.63 are 
repealed effective July I, 1983. Minnesota Statutes 1982, sections 175.07; 
175.101, subdivision 3; 175.36; 176./01, subdivision 3; 176./02, subdivi
sion 12; 176.131, subdivisions 9, 10, I I, and 12; 176./52; and 176.262 are 
repealed effective January/, 1984. 

Sec. 172. [SEVERABILITY.] 
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If any provision of this article is found to be unconstitutional and void, the 
remaining provisions of the article shall remain valid, unless the court finds 
the valid provisions of the article are so essentially and inseparably con
nected with, and so dependent upon, the void provisions that the court cannot 
presume the legislature would have enacted the remaining valid provisions 
without the void one; or unless the court finds the remaining valid provi
sions, standing alone, are incomplete and are incapable of being executed in 
accordance with the legislative intent. 

Sec. 173. [EFFECTIVE DATE.] 

Article 2, sections I to 3, 5, 6, /2, /8 to 23, 26, 32 to 38, 67 to 81, 83, 84, 
90, 93 to 99, /08 to /59, 163 to /65, 167 to 170, and 172 are effective July I, 
/983. Article 2, sections 4, /6, 17, 24, 25, 29, 3/, 102, /03, and 107 are 
effective October I, /983. Article 2, sections 7, 8, IO, II, /3, 27, 28, 30, 39 
to 66, 82, 85 to 89, 9/, 92, /00, /01, /04 to /06, /60 to 162, and /66 are 
effective January I, /984. Sections 14, 15, and 171 are effective the day after 
final enactment. 

ARTICLE 3 

Section I. [176A.01] [DEFINITIONS.] 

Subdivision I. [APPLICATION.] For the purposes of sections I to 12, the 
terms defined in this section have the meanings given them. 

Subd. 2. ''Manager'' means the manager of the state compensation insur
ance Jund. 

Subti. 3. "Fund" means the state compensation insurance fund. 

Subd. 4. ''Board'' means the board of directors of the state compensation 
insurance fund. 

Subd. 5. "Personal injury" or "injury" has the meaning given to it in 
section 176.011, subdivision /6. 

Sec. 2. [l76A.02] [CREATION; PURPOSE; ORGANIZATION OF THE 
FUND.] 

Subdivision I. [FUND CREATED.] The fund is created as a nonprofit 
independent public corporation for the purpose of insuring employers 
against liability for personal injuries for which their employees may be 
entitled to benefits under chapter 176. 

Subd. 2. [BOARD OF DIRECTORS.] The board of directors consists of 
seven members and the commissioner of labor and industry who shall be an 
ex officio member. Each director shall hold office until a successor is ap
pointed and qualifies. Each director shall represent a policyholder and may 
be an employee of a policyholder. A policyholder may designate a person to 
represent them on the board. The initial board of directors shall be appointed 
by the governor and shall consist of seven members, and the commissioner of 
labor and industry. Each member of the initial board shall be either an 
employer or employee. If the Jund is operational and issuing policies upon 
the expiration of the terms of the initial board and thereafter, the governor 
shall appoint every other director until the governor has made four appoint
ments. The remaining three directors shall be chosen by the fund's policy
holders. In addition to the commissioner, no more than one member of the 
board shall be a representative of a governmental entity. At least two mem· 
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bers of the board shall represent private, for profit, enterprises. No member 
of the board may represent or be an employee of an insurance company. 

The membership terms shall be as provided in section 15.0575. The mem
bership compensation shall be set by the board. 

The board shall annually elect a chairman from among its members and 
other officers it deems necessary for the performance of its duties. 

Subd. 3. [FUND MANAGEMENT.] The management and control of the 
fund is vested solely in the board. 

Subd. 4. [POWERS AND DUTIES OF THE BOARD.] The board is 
vested with full power, authority, and jurisdiction over the fund. The board 
may perform all acts necessary or convenient in the exercise of any power, 
authority, or jurisdiction over the fund, either in the administration of the 
fund or in connection with the insurance business to be carried on by it under 
the provisions of this chapter, as fully and completely as the governing body 
of a private insurance carrier to fulfill the objectives and intent of this 
chapter. 

Subd. 5. [MANAGER.] The fund is under the administrative control of the 
manager appointed by the board pursuant to section 5. 

Subd. 6. [PERSONAL LIABILITY, EXCLUDED.] The members of the 
board and officers or employees of the Jund are not liable personally, either 
jointly or severally, for any debt or obligation created or incurred by the 
Jund. 

Sec. 3. [176A.03] [SPECIFIC POWERS OF THE FUND.] 

Subdivision I. [GENERAL.] For the purpose of carrying out its function 
the fund has the powers specified in this section. 

Subd. 2. [INSURE WORKERS' COMPENSATION LIABILITY.] The 
fund may insure an employer against any workers' compensation claim 
arising out of and in the course of employment, as fully as any other insurer. 

Sec. 4. [176A.04] [GENERAL POWERS.] 

For the purpose of exercising the specific powers granted in this chapter 
and effectuating the other purposes of this chapter, the fund: 

(a) may sue and be sued: 

(b) may have a seal and alter it at will; 

(c) may make, amend, and repeal rules relating to the conduct of the 
business of the Jund; 

( d) may enter into contracts relating to the administration of the fund; 

(e) may rent, lease, buy, or sell property in its own name and may con
struct or repair buildings necessary to provide space for its operations; 

(j) may declare a dividend when there is an excess of assets over liabilities, 
and minimum surplus requirements as consistent with chapter 60A; 

(g) may pay medical expenses, rehabilitation expenses, compensation due 
claimants of insured employers, pay salaries, and pay administrative and 
other expenses; 

(h) may hire personnel and set salaries and compensation; and 
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(i) may perform all other functions that are necessary or appropriate to 
administer the fund. 

Sec. 5. [176A.05] [MANAGER.] 

Subdivision 1. [APPOINTMENT, QUALIFICATIONS.] The board shall 
appoint a manager of the fund who shall be in charge of the day-to-day 
operation of the fund. The manager shall have proven successful experience 
as an executive at the general management level. The manager shall receive 
compensation as set by the board and shall serve at the pleasure of the 
board. 

Subd. 2. [BOND.] Before entering on the duties of the office, the manager 
shall qualify by giving an official bond in an amount and with sureties 
approved by the board. The manager shall file the bond with the secretary of 
state. The premium for the bond shall be paid by the fund from the account 
established in section 7. 

Sec. 6. [176A.06] [MANAGER'S POWERS.] 

Subdivision 1. [GENERAL.] Subject to the authority of the board and the 
provisions of this chapter the manager has the powers and duties prescribed 
in this section. 

Subd. 2. [SAFETY INSPECTION.] The manager may make safety in
spections of risks and furnish advisory services to employers on safety and 
health measures. 

Subd. 3. [DISBURSEMENT OF FUNDS.] The manager may act for the 
fund in collecting and disbursing money necessary to administer the fund and 
conduct the business of the fund. 

Subd. 4. [ABSTRACT SUMMARY.] The manager shall have an abstract 
summary of any audit or survey conducted. 

Subd. 5. [GENERAL AUTHORITY.] The manager may perform all acts 
necessary in the exercise of any power, authority, or jurisdiction over the 
Jund, either in the administration of the fund or in connection with the 
insurance business to be carried on by the fund under this chapter, including 
the establishment of premium rates. 

Sec. 7. [176A.07] [ACCOUNT.] 

Subdivision 1. [STATE COMPENSATION ACCOUNT.] There is created 
and established under the jurisdiction and control of the fund a revolving 
account known as the "state compensation account." 

The manager shall deliver all money collected or received under this 
chapter to the account. 

The money in the account may be used by the fund in carrying out its 
purpose under this chapter. 

Subd. 2. [PROPERTY OF FUND.] All premiums and other money paid to 
the fund, all property and securities acquired through the use of money 
belonging to the fund, and all interest and dividends earned upon money 
belonging to the fund and deposited or invested by the fund, are the sole 
property of the fund and shall be used exclusively for the operation and 
obligations of the fund. The money of the fund is not state money. The 
property of the fund is not state property. 
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Subd. 3. [NO STATE APPROPRIATION.] The fund shall not receive any 
state appropriation at any time other than as provided by section JO. 

Sec. 8. [176A.08] [EXEMPTION FROM AND APPLICABILITY OF 
CERTAIN LAWS.] 

The fund shall not be considered a state agency for any purpose including, 
but not limited to, chapters /3, /4, 15, 15A, and 43A. However, the fund 
shall be subject to sections 179.6/ to 179.76. The insurance operations of the 
fund are subject to all of the provisions of chapters 60A and 60B. The 
commissioner of insurance has the same powers with respect to the board as 
the commissioner has with respect to a private workers' compensation in
surer under chapters 60A and 60B. The fund is considered an insurer for the 
purposes of chapters 60C, 72A, 79, and 176. The fund is subject to the same 
tax liability as a mutual insurance company in this state pursuant to section 
60A .15, subdivision 2. As a condition of its authority to transact business in 
this state the fund shall be a member of the workers' compensation reinsur
ance association and is bound by its plan of operation. 

Sec. 9. [I76A.09] [ANNUAL REPORT.] 

The manager shall submit an annual report pursuant to section 3. 195 to the 
governor and legislature indicating the business done by the fund during the 
previous year and containing a statement of the resources and liabilities of 
the fund. 

Sec. 10. [176A.IO] [APPROPRIATION.] 

There is appropriated from the general fund to the state compensation 
insurance fund a sum of $125,600 to be available until expended. There is 
appropriated from the general fund to the commissioner of finance the 
amounts of $1,176,900 in fiscal year 1984, and $4,424,900 in fiscal year 
/985, for the purpose of transfer to the state compensation insurance fund 
upon certification of need in accordance with procedures developed by the 
commissioner. If the appropriation for either year is insufficient, the uppro
priation for the other year is available for it. Any amount appropriated or 
transferred plus interest at eight percent a year shall be amortized over a 
ten-year period and shall be repaid by the fund to the general fund in equal 
installments at the end of each fiscal year with the first payment occurring on 
June 30, /986, provided that the fund shall not begin repayment on this date 
unless there exists sufficient earned surplus to comply with state law. Re
payment shall then begin under the terms of this subdivision when sufficient 
earned surplus exists. 

Sec. I 1. [IMPLEMENTATION.] 

The members of the board of directors shall be appointed no later than 
September I, 1983. The board shall act promptly to hire a manager, hire 
necessary employees, and acquire necessary facilities and supplies to begin 
operation. The fund shall begin providing workers' compensation insurance 
coverage when the board determines that the fund is able to do so and all 
requirements under state law have been met. 

Sec. 12. [REPORT TO THE LEGISLATURE AND GOVERNOR.] 

The commissioner of labor and industry shall, no later than March J, 
/986, report to the legislature and governor the operations of the fund up to 
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that date. The report shall include but not be limited to: 

(I) the volume of premiums insured through the state fund and its share of 
the state workers' compensation insurance market; 

(2) the percent division of premium dollars among various types of benefit 
payments and administrative costs for policies and claims under the state 
fund; 

(3) the average rate of return enjoyed by the state fund on its invested 
assets; 

(4) recommendations concerning desirable changes in the state fund to 
promote its prompt and efficient administration of policies and claims; 

(5) a recommendation to the legislature and governor regarding the con-
tinued operation of the fund; and 

(6) any other information the commissioner deems appropriate. 

Sec. 13. [EFFECTIVE DATE.] 

This article is effective July I, /983." 

Delete the title and insert: 

"A bill for an act relating to labor; providing for comprehensive reform of 
all aspects of workers' compensation; providing for a competitive state in
surance fund; ratifying changes in the state employee bargaining unit com
position schedule; ratifying state and University of Minnesota labor agree
ments, compensation plans, and plans for early retirement incentives; 
providing penalties; appropriating money; amending Minnesota Statutes 
I 982, sections 43A.23, by adding a subdivision; 79.071, subdivisions I and 
la; 79.21 I, subdivision I; 79.251; 79.34, subdivisions I, 2, and by adding a 
subdivision; 79.35; 79.37; 79.51, subdivision 3; 79.52, by adding a subdivi
sion; 147 .02, by adding a subdivision; I 75 .006, subdivision I: I 75.007, 
subdivision I; 175.08; 175.10; 175.101, subdivisions I and 2: 176.011, 
subdivision 9, and by adding subdivisions; 176.012: 176.021, subdivision 3: 
176.041, subdivision I; 176.061; 176.08 I, subdivisions I, 2, 5, 6, 7, and by 
adding a subdivision; 176. IOI, subdivisions I, 2, 6, and by adding subdivi
sions; l7(i.102, subdivisions I, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11, and by adding 
subdivisions; 176. 105, by adding a subdivision; 176.111, subdivisions 6, 7, 
8, and 18, and by adding a subdivision: 176.121; 176.131, subdivisions I, 
la, 2, 3, 4, 5, 6, 7, and 8; 176.132, subdivision I, and by adding a subdivi
sion; I 76. I 34, subdivision 4; 176. I 35, subdivisions I and 3; 176.136; 
176.155, subdivisions 3 and 5: 176.179: 176. I 8 I, by adding a subdivision: 
176. 182; 176. 183, subdivisions I, la, and by adding subdivisions; 176.185, 
subdivision I, and by adding a subdivision: 176.191, by adding subdivisions; 
I 76.195, subdivision 2, and by adding subdivisions: I 76.22 I; 176.225, sub
divisions I, 2, and 3; 176.231, subdivisions 3, 4, 5, 9. and 10; 176.241, 
subdivisions 2 and 4; I 76.28 I; I 76.285; 176.321, subdivision I; 176.331; 
176.341; 176.361; 176.371; 176.421, subdivisions 3, 4, 6, and 7; 176.442; 
176.461; 176.521, subdivisions 2, 2a, and 3; 176.561: 176.571, subdivision 
6: 176.645, subdivision I; 176.66, by adding subdivisions; I 79. 74 I, sub
division I, and by adding a subdivision; 268.08, subdivision 3; and 471.982, 
subdivision 2, and by adding a subdivision: Laws 1981, chapter 346, sections 
145 and 146; proposing new law coded in Minnesota Statutes, chapters 79; 
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148; and 176; proposing new law coded as Minnesota Statutes, chapter 
176A; repealing Minnesota Statutes 1982, sections 79.51, subdivision 2; 
79.63; 175.07; 175.101, subdivision 3; 175.36; 176.101, subdivision 3; 
176. I 02, subdivision 12; 176. 131, subdivisions 9, IO, 11, and 12; 176. 152; 
and 176.262." 

And when so amended the bill do pass. Amendments adopted. Repon 
adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 709, 1041, 863,531, 1126, 751 and415 were read the second 
time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 1124, 836,652 and 575 were read the second time. 

MOTIONS AND RESOLUTIONS 

Ms. Peterson, D.C. moved that H.F. No. 30 be taken from the table. The 
motion prevailed. 

H.F. No. 30: A bill for an act relating to veterans affairs; providing resi
dents of the Minnesota veterans home with a right to complain about home 
accommodations and services; prohibiting retaliatory eviction of residents 
who exercise their right to complain; proposing new Jaw coded in Minnesota 
Statutes, chapter 198. 

Ms. Peterson, D.C. moved that the Senate accede to the request of the 
House for a Conference Committee on H.F. No. 30, and that a Conference 
Committee of 3 members be appointed by the Subcommittee on Committees 
on the pan of the Senate, to act with a like Conference Committee appointed 
on the pan of the House. The motion prevailed. 

Ms. Peterson, D.C. moved that the name of Mr. Pogemiller be added as a 
co-author to S.F. No. 1243. The motion prevailed. 

Mr. Schmitz moved that Senate Concurrent Resolution No. 12 be taken 
from the table. The motion prevailed. 

Senate Concurrent Resolution No. 12: A Senate concurrent resolution 
proclaiming September 25 to October 8 as Germanfest in Minnesota. 

WHEREAS, October 6, 1983, will mark the Three Hundredth Anniversary 
of German immigration to America commencing with the sail vessel Con
cord, and that 1983 has been declared as the "Tricentennial Anniversary 
Year of German Settlement in America;'' and 

WHEREAS, Minnesota, throughout its history, has greatly benefited from 
the presence of German Americans through their leadership in education, 
agriculture, government, trade, industry, religion, and all other aspects of 
daily life within our state; and 

WHEREAS, much of what we perceive to be the American way of life and 
culture can be attributed to those values and identities which come to Min
nesota with various cultures. among which are the Germans; and 
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WHEREAS, the descendants of German-speaking immigrants form the 
largest single ethnic group in Minnesota and have maintained their mother 
tongue through succeeding generations to a greater extent than any other 
language group; and 

WHEREAS, Americans of German-speaking ancestry continue to provide 
valuable contributions to life in Minnesota; NOW, THEREFORE, 

BE IT RESOLVED by the Senate of the State of Minnesota, the House of 
Representatives concurring, that the period of September 25 to October 8, 
1983, be specifically designated to honor and celebrate German immigration 
to Minnesota through an appreciation of German American contribution to 
our state. A special five-day ethnic festival called the "Germanfest for a 
Heritage Fulfilled" will be established to celebrate this event. 

BE IT FURTHER RESOLVED that the Secretary of the Senate is directed 
to prepare an enrolled copy of this resolution, to be authenticated by his 
signature and those of the Chairman of the Rules and Administration Com
mittee of the Senate, the Chief Clerk of the House, and the Speaker of the 
House, and present it to the chairperson of the organizing committee of 
Gerrnanfest. 

Mr. Schmitz moved the adoption of the foregoing resolution. The motion 
prevailed. So the resolution was adopted. 

Mrs. Lantry moved that Senate Resolution No. 35, as reported to the 
Senate by the Committee on Rules and Administration May 13, 1983, be now 
adopted. 

Senate Resolution No. 35: A Senate resolution urging various officials and 
groups to assist on raising funds for an epilepsy education center. 

WHEREAS, the legislature created the Minnesota Advisory Task Force on 
Epilepsy to study and report on the state of programs, services, and facilities 
for persons with seizure disorders in Minnesota; and 

WHEREAS, the Advisory Task Force has commendably fulfilled its 
charge and has reported to the legislature on a series of recommendations 
addressed to the prevention, treatment, and comprehensive education in the 
area of epilepsy; and 

WHEREAS, approaches to addressing these recommendations have been 
well documented in the report of the Task Force; and 

WHEREAS, the several identified governmental and private groups with 
interest and responsibilities toward individuals with seizure disorders and/or 
their prevention should review these recommendations; and 

WHEREAS, implementation of these recommendations will reduce the 
health and welfare costs of the state, and improve the personal health of the 
citizens of the state; and 

WHEREAS, the legislature faces extreme and unusual fiscal constraints 
this year and cannot undertake new initiatives; NOW, THEREFORE, 

BE IT RESOLVED by the Senate of the State of Minnesota that the 
Governor, the University, local units of government, the Minnesota Medical 
Association, other professional associations, and private foundations should 
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review the report of the Task Force and undertake what actions they can to 
help meet these needs. Immediate attention should be devoted to_ raising 
funds to support the creation of the University affiliated epilepsy education 
center. The Senate Health and Human Services Committee and the House 
Health and Welfare Committee will seek recommendations from interested 
groups. 

BE IT FURTHER RESOLVED that the Secretary of the Senate is directed 
to enroll copies of this resolution, to be authenticated by his signature and 
that of the Chairman of the Senate Rules and Administration Committee, and 
present them to those persons designated by the sponsor of this resolution. 

The motion prevailed. So the resolution was adopted. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate proceed to the Order of Business of 
Introduction and First Reading of Senate Bills. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENA TE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Dahl introduced-

S.F. No. 1245: A bill for an act relating to insurance; requiring automobile 
insurers to notify secured parties prior to cancellation of comprehensive and 
collision automobile coverage; amending Minnesota Statutes 1982, sections 
65B.16; 65B.17; and 65B.18; proposing new law coded in Minnesota Stat
utes, chapter 65B. 

Referred to the Committee on Economic Development and Commerce. 

Mr. Dahl introduced-

S. F. No. 1246: A bill for an act relating to insurance; credit life and 
accident and health; requiring insurers to notify creditors of policy lapses and 
cancellations; proposing new law coded in Minnesota Statutes, chapter 62B. 

Referred to the Committee on Economic Development and Commerce. 

Mr. Waldorf introduced-

S.F. No. 1247: A bill for an act relating to state income tax refunds; 
requiring proper notice before the state can collect debts by taking tax re
funds; amending Minnesota Statutes 1982, section 270A.08, subdivisions I 
and 2. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Peterson, R. W. and Merriam introduced-

S.F. No. 1248: A bill for an act relating to civil actions; confirming that 
non-residents may assert certain damage c1aims in Minnesota courts; enact
ing the Uniform Transboundary Pollution Reciprocal Access Act; proposing 
new law coded in Minnesota Statutes, chapter 543. 
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Referred to the Committee on Judiciary. 

Mr. Peterson, R.W. introduced-
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S.F. No. 1249: A bill for an act relating to civil actions; regulating the 
application of statutes governing the limitation of actions; enacting the Uni
form Conflict of Laws - Limitations Act; proposing new law coded in Min
nesota Statutes, chapter 541. 

Referred to the Committee on Judiciary. 

Mr. Willet, for the Committee on Finance, introduced-

S.F. No. 1250: A bill for an act relating to appropriations; reducing appro
priations for the fiscal year ending June 30, 1983; appropriating money; 
amending Minnesota Statutes 1982, section 41.61, subdivision I; 270.18; 
repealing Minnesota Statutes 1982, section 41.61, subdivisions 2 and 3. 

Under the rules of the Senate, laid over one day. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Johnson, D.J. moved that the following members 
be excused for a Conference Committee on H.F. No. 1259: 

Messrs. Johnson, D.J.; Peterson, C.C.; Dieterich; Novak and Ms. 
Berglin. The motion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the Special Orders Calendar. The 
motion prevailed. 

SPECIAL ORDER 

H.F. No. 636: A bill for an act relating to local government; authorizing 
sewer and water commissions to obtain accountant services; amending Min
nesota Statutes 1982, section I 16A.24, subdivision 2. 

Mr. Peterson, C.C. moved that the amendment made to H.F. No. 636 by 
the Committee on Rules and Administration in the report adopted May 10, 
1983, pursuant to Rule 49, be stricken. The motion prevailed. So the 
amendment was stricken. 

H.F. No. 636 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 51 and nays 3, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

Davis 
DeCramer 
Dicklich 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson. D.E. 
Jude 
Kamrath 

Knutson 
Kroening 
Krone bu sch 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Nelson 
Olson 
Pehler 

Pe1erson.C.C. 
Pe1erson ,D. C. 
Peter~on,D.L. 
Petty 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Samuebon 
Schmitz 
Sieloff 

Messrs. Diessner, Knaak and Laidig voted in the negative. 

Storm 
Stumpf 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 
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So the bill passed and its title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Hughes moved that the following members be 
excused for a Conference Committee on H.F. No. 653: 

Messrs. Hughes; Johnson, D.E. and Ms. Peterson, D.C. The motion pre
vailed. 

SPECIAL ORDER 

H.F. No. 360: A bill for an act relating to education; transferring authority 
for appointing the commissioner of education from the state board of educa
tion to the governor; amending Minnesota Statutes 1982, section 121.16. 

Mr. Nelson moved that the amendment made to H.F. No. 360 by the 
Committee on Rules and Administration in the report adopted May 10, 1983, 
pursuant to Rule 49, be stricken. The motion prevailed. So the amendment 
was stricken. 

CALL OF THE SENATE 

Mr. Nelson imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Ms. Olson moved to amend H.F. No. 360 as follows: 

Page I , after line 7, insert: 

"Section I. Minnesota Statutes 1982, section 121.02, subdivision I, is 
amended to read: 

121.02 [STATE BOARD OF EDUCATION.] 

Subdivision I . A state department of education is hereby created which 
shall be maintained under the direction of a state board of education com
posed of nine representative citizens of the state, at least one of whom shall 
reside in each congressional district in the state. 

Of the nine representative citizens of the state who are appointed to the 
state board of education not less than three members lkereef shall previously 
there!e have served as an elected member of a board of education of a school 
district however organized. 

The members of the state board shall be appointed by the governor, with 
the advice and consent of the senate. In each odd-numbered year, one 
member shall be chosen aRRually by the board as president, but no member 
shall serve as president for more than three four consecutive years. The state 
board shall hold its annual meeting in August. It shall hold meetings on dates 
and at places as it designates. No member shall hold any public office, or 
represent or be employed by any board of education or school district, public 
or private, and shall not voluntarily have any personal financial interest in 
any contract with a board of education or school district, or be engaged in any 
capacity where a conflict of interest may arise." 

Page I, line 13, strike "secretary" and insert "president" 

Page 1, line 14, after "board" insert "as chosen pursuant to section 
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12/.02, subdivision I" 

Page 1, line 15, reinstate the stricken language 

Page 1, line 16, after the period, insert "Notwithstanding any other law to 
the contrary, .the term, compensation, and removal of the commissioner 
shall be governed by the provisions of section /5.0575, except that the term 
of the commissioner shall be two years.'' 

Page 1, lines 16 and 17, reinstate the stricken language 

Page 1 , strike lines I 8 to 2 I 

Page 1, line 22, strike "this code." and insert: 

"Subd. la." 

Page I, line 22, after "Notwithstanding" insert "section I 5.06, subdivi
sion 8, or" 

Page 1, line 23,-strike "two" and insert "three" 

Page 1, line 24, after the period, insert "The commissioner may delegate to 
the deputy commissioners the exercise of any of the commissioner's statu
tory powers and duties. The delegation of authority includes authority re
lated to budget, personnel, and general administration as well as the au
thority to decide and issue orders in contested cases, rule making 
proceedings, and other hearings held under chapter /4. 

Subd. lb." 

Page 2, after line 9, insert: 

"Sec. 3. Minnesota Statutes 1983, section 121.16, is amended by adding a 
subdivision to read: 

"Subd. 3. [REVIEW BY COMMISSIONER.] An order issued by a deputy 
commissioner under subdivision I a may be appealed to the commissioner or 
reviewed by the commissioner at the commissioner's discretion within 15 
days after receipt of the order. If no appeal is filed and no discretionary 
review is made, the deputy commissioner's order is the final order, unless 
otherwise provided by law. Review of the appeal shall be on the record and 
shall be subject to the procedures prescribed by rule by the commissioner. 
Appeal of the commissioner's order, or the order of the deputy commissioner 
if no appeal is made to the commissioner, shall be as provided under the 
provisions of chapter I 4, unless otherwise provided by law.'' 

Page 2, line 11, delete "Section I" and insert "This act" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, delete everything after the semicolon and insert "providing 
for the selection of the president of the state board of education;'' 

Page 1, delete line 3 

Page I, line 4, delete everything before "amending" and insert "appoint
ment of deputy commissioners; review of appeals by commissioners;'' 

Page I, line 5, delete "section" and insert "sections 121 .02, subdivision 
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1; and" 

Page I, line 5, before the period, insert", and by adding a subdivision" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 20 and nays 37, as follows: 

Those who voted in the affirmative were: 

Anderson Brataas Knaak Mehrkens Renneke 
Belanger Isackson Kronebusch Olson Sieloff 
Benson Johnson, D.E. Laidig Peterson,D.L. Storm 
Bernhagen Kamrath McQuaid Ramstad Ulland 

Those who voted in the negative were: 

Adkins Dieterich Lantry Peterson,D.C. Spear 
Berg Frank Lessard Peterson,R. W. Vega 
Bertram Frederickson Luther Petty Waldorf 
Chmielewski Freeman Merriam Pogemiller Wegscheid 
Davis Johnson, D.J. Moe, D. M. Purfeerst Willet 
DeCramer Jude Nelson Reichgott 
Dicklich Kroening Pehler Schmitz 
Diessner Langseth Peterson,C.C. Solon 

The motion did not prevail. So the amendment was not adopted. 

H.F. No. 360 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

Mr. Hughes moved that those not voting be excused from voting. The 
motion did not prevail. 

Mr. Ulland moved that those not voting be excused from voting. The 
motion did not prevail. 

Mr. Belanger moved that those not voting be excused from voting. The 
motion did not prevail. 

The roll was called, and there were yeas 35 and nays 32, as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Langseth Peterson ,C .C. Samuelson 
Berglin Diessner Lessard Peterson,0.C. Schmitz 
Bertram Dieterich Luther Peterson,R. W. Solon 
Chmielewski Freeman Merriam Petty Spear 
Dahl Johnson, D.J. Moe, D. M. Pogemiller Stumpf 
Davis Jude Nelson Purfeerst Wegscheid 
DeCramer Kroening Pehler Reichgolt Willet 

Those who voted in the negative were: 

Anderson Frederick Knutson Novak Taylor 
Belanger Frederickson Krone bu sch Olson Ulland 
Benson Hughes Laidig Peterson,D.L. Vega 
Berg Isackson Lantry Ramstad Waldorf 
Bernhagen Johnson, D.E. McQuaid Renneke 
Brataas Kamrath Mehrkens Sieloff 
Frank Knaak Moe, R. D. Stonn 

So the bill passed and its title was agreed to. 

Mr. Purfeerst moved that H.F. No. 77 be taken from the table and given its 
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second reading. The motion prevailed. 

H.F. No. 77: A bill for an act relating to horse racing: creating a Minnesota 
racing commission and providing for its membership, powers, and duties; 
authorizing the licensing of persons to operate racetracks, conduct horse 
racing, engage in certain occupations, and conduct pari-mutuel betting on 
horse racing; prescribing taxes and license fees; establishing a Minnesota 
breeders fund; providing penalties; appropriating money; amending Minne
sota Statutes 1982, sections 38.04; 273.76, by adding a subdivision; 609.75, 
subdivision 3; and 609.761; proposing new law coded as Minnesota Statutes, 
chapter 240. 

H.F. No. 77 was read the second time. 

Mr. Purfeerst moved to amend H.F. No. 77 as follows: 

Delete everything after the enacting clause, and delete the title, of H.F. 
No. 77, and insert the language after the enacting clause, and the title, of S.F. 
No. 79, the Fifth Engrossment. 

The motion prevailed. So the amendment was adopted. 

Mr. Purfeerst then moved to amend H.F. No. 77, as amended by the Senate 
May 13, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 79.) 

Page 27, line 29, delete "MINNESOTA-OWNED" and insert "MINNE
SOTA-FOALED" 

Page 27, line 32, delete "Minnesota-owned" and insert " Minnesota
foaled" 

Page 31, line 23, delete "Minnesota-owned" and insert " Minnesota
foaled" 

The motion prevailed. So the amendment was adopted. 

CALL OF THE SENATE 

Mr. Purfeerst imposed a call of the Senate for the balance of the proceeed
ings on H.F. No. 77. The Sergeant at Arms was instructed to bring in the 
absent ffiijmbers. 

Mr. Purfeerst then moved to amend H.F. No. 77, as amended by the Senate 
May 13, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 79.) 

Page 37, line 12, delete "shall" and insert "may" 

Page 37, line 16, before the period insert", subdivision I" 

Page 37, line I 9, delete "shall" and insert "may" 

Page 37, line 21, delete "shall apply" and insert "applies" 

Page 53, line 2, delete"//" and insert "6, 10" 

Page 53, line 2, after the second comma insert "13" and delete "14" and 
insert "/ 5" 
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Mr. Sieloff requested division of the amendment as follows: 

First portion: 

Page 37, line 12, delete "shall" and insert "may" 

Page 37, line 16, before the period insert", subdivision I" 

Page 37, line 19, delete "shall" and insert "may" 

Page 37, line 21, delete "shall apply" and insert "applies" 

Second portion: 

Page 53, line 2, delete" 11" and insert "6, JO" 
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Page 53, line 2, after the second comma insert "13" and delete "14" and 
insert "I 5" 

The question was taken on the adoption of the first portion of the Purfeerst 
amendment. The motion prevailed. So the first portion of the amendment 
was adopted. 

Mr. Purfeerst withdrew the second portion of his amendment. 

Mr. Frank moved to amend H.F. No. 77, as amended by the Senate May 
13, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 79.) 

Page 37, delete section 4 

Renumber the sections in sequence and correct internal references 

Amend the title as follows: 

Page I, lines 26 and 27, delete "273. 76, by adding a subdivision;" 

CALL OF THE SENATE 

Mr. Frank imposed a call of the Senate. The Sergeant at Arms was in
structed to bring in the absent members. 

The question recurred on the Frank amendment. 

The roll was called, and there were yeas 42 and nays 23, as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Krone bu sch Peterson,C.C. Solon 
Anderson Diessner Laidig Petersoo,D.L. Storm 
Belanger Frank Langseth Petty Stumpf 
Benson Hughes Lantry Purfeerst Vega 
Berg Isackson Lessard Ramstad Wegscheid 
Brataas Jude Mehrkens Reichgott Willet 
Chmielewski Kamrath Moe, R. D. Samuelson 
Dahl Knaak Nelson Schmitz 
DeCramer Knutson Novak Sieloff 

Those who voted in the negative were: 

Berglin Frederickson Luther Pehler Spear 
Bernhagen Freeman McQuaid Peterson,D.C. Ulland 
Bertram Johnson, D.E. Merriam Peterson,R. W. Waldorf 
Davis Johnson, D.J. Moe, D. M. Pogemiller 
Dieterich Kroening Olson Renneke 

The motion prevailed. So the amendment was adopted. 
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Mr. Merriam moved to amend H.F. No. 77, as amended by the Senate May 
13, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 79.) 

Page 35, after line 5, insert: 

"ARTICLE 7 

Section I. Minnesota Statutes 1982, section 349.26, subdivision 2, is 
amended to read: 

Subd. 2. "Gambling devices" means those gambling devices known as 
"paddlewheels" or "tipboards", "pull-tabs" (or "ticket jars"), e, appara
tus used in conducting raffles, or gambling devices used in games of chance 
normally found in casinos, including blackjack, poker, dice, keno, and rou
lette. 

Sec. 2. Minnesota Statutes 1982, section 349.26, is amended by adding a 
subdivision to read: 

Subd. 6a. "Casino night" means an event at which persons are given the 
opportunity to participate in games of chance normally found in casinos, 
including blackjack, poker, dice, keno and roulette. Winnings from these 
games in the form of scrip or other redeemable tokens are then used to 
purchase items of value which have been acquired for this purpose. 

Sec. 3. Minnesota Statutes 1982, section 349.26, subdivision 8, is 
amended to read: 

Subd. 8. Any county or city may establish a system for the licensing of 
organizations to operate gambling devices and to conduct raffles or casino 
nights. The system may include a fee for each license in an amount to be 
determined by the local governing body. Licenses issued pursuant to this 
section shall be valid for one year, and may be suspended or revoked for any 
violation of this section. A local governing body shall act on a license 
application within 180 days from the date of application, but shall not issue a 
license until at least 30 days after the date of the application. Nothing in this 
section shall be construed to prohibit a county or city from adopting rules or 
ordinances for the operation of gambling devices or the conduct of raffles or 
casino nights that are more restrictive than state law, including rules or 
ordinances prohibiting the operation of such devices. 

Sec. 4. Minnesota Statutes 1982, section 349.26, subdivision IO, is 
amended to read: 

Subd. 10. Profits from the operation of gambling devices or the conduct of 
raffles or casino nights shall be used solely for lawful purposes as defined in 
section 349.12, subdivision 6, and as authorized at a regular meeting of the 
organization. 

Sec. 5. Minnesota Statutes 1982, section 349.26, subdivision 11. is 
amended to read: 

Subd. 11. All operation of gambling devices and the conduct of raffles or 
casino nights shall be under the supervision of a single gambling manager 
designated by the organization. The gambling manager shall be responsible 
for gross receipts and profits from gambling devices, casino nights, and 
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raffles and for their operation. The gambling manager shall give a fidelity 
bond in the sum of $10,000 in favor of the organization conditioned on the 
faithful performance of his duties, and the bond and the waiver thereof shall 
be subject to the same provisions as those applying to the bond required of a 
bingo manager pursuant to section 349.17, subdivision 7. A person may act 
as both gambling manager and bingo manager for a single organization, but a 
gambling manager for a single organization shall not act as either a gambling 
manager or bingo manager for any other organization. A gambling manager 
for an organization shall be an active member of the organization, as defined 
in section 349.12, subdivision 2. 

Sec. 6. Minnesota Statutes 1982, section 349.26, subdivision 12, is 
amended to read: 

Subd. 12. No compensation in excess of $25 a week, shall be paid in 
connection with the operation of a gambling device or the conduct of a raffle 
or casino night by a licensed organization except a licensed organization may 
elect to pay a percent of raffle ticket sales to nonprofit organizations selling 
for the licensed organization. No person who is not an active member of an 
organization, or its auxiliary, or the spouse or surviving spouse of an active 
member may participate in the organization's operation of a gambling device 
or conduct of a raffle or casino night except the licensed organization may 
utiJize nonmember nonprofit organizations in raffle ticket sales. 

Sec. 7. Minnesota Statutes 1982, section 349.26, subdivision 13, is 
amended to read: 

Subd. 13. Each organization licensed to operate gambling devices shall 
keep records of its gross receipts, quantity of free plays, if any, expenses and 
profits for each single gathering or occasion at which gambling devices are 
operated or a raffle or casino night is conducted. All deductions from gross 
receipts for each single gathering or occasion shall be documented with 
receipts or other records indicating the amount, a description of the pur
chased item or service or other reason for the deduction, and the recipient. 
The distribution of profits shall be itemized as to payee, purpose, amount and 
date of payment. 

Gross receipts from the operation of gambling devices and the conduct of 
raffles or casino nights shall be segregated from other revenues of the or
ganization, including bingo gross receipts, and placed in a separate account. 
Each organization shall have separate records of its gambling operations. 
The person who accounts for gross receipts, expenses and profits from the 
operation of gambling devices or the conduct of raffles or casino nights may 
be the same person who accounts for bingo gross receipts, expenses and 
profits. 

Each organization licensed to operate gambling devices or to conduct 
raffles or casino nights shall report monthly to its membership, and to the 
licensing local unit of government, its gross receipts, expenses and profits 
from gambling devices "'· raffles or casino nights, and the distribution of 
profits itemized as required in this subdivision. 

Records required by this section shall be preserved for three years, and 
organizations shall make available their records relating to operation of 
gambling devices and the conduct of raffles or casino nights for public 
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inspection at reasonable times and places. 

Sec. 8. Minnesota Statutes 1982, section 349.26, subdivision 14, is 
amended to read: 

Subd. 14. Gambling devices shall be operated and raffles and casino nights 
conducted by a licensed organization only upon premises which it owns or 
leases except that tickets for raffles conducted in accordance with this sec
tion may be sold off the premises. Leases, unless authorized in another 
location by the local unit of government, shall be for a period of not less than 
one year and shall be in writing. The local unit of government may authorize 
raffles or casino nights to be conducted by a licensed organization on prem
ises not owned or leased by the organization. No lease shall provide that 
rental payments be based on a percentage of receipts or profits from gam
bling devices eF, raffles or casino nights. Copies of all leases shall be 
provided to the licensing local unit of government. 

Sec. 9. Minnesota Statutes 1982, section 349.26, subdivision 15, is 
amended to read: 

Subd. 15. [TOTAL PRIZE AWARD LIMITS.] Total prizes from the 
operation of paddlewheels, tipboards and pull-tabs (or ticket jars) awarded in 
any single day in which they are operated shall not exceed $1,000. Total 
prizes resulting from any single spin of a paddlewheel, or from any single 
seal of a tipboard, each tipboard limited to a single seal, or from a single 
pull-tab (or ticket jar), shall not exceed $150. Total prizes awarded in any 
calendar year by any organization from the operation of paddlewheels, tip
boards and pull-tabs (or ticket jars) and the conduct of raffles or casino 
nights, except as provided in subdivision 15a, shall not exceed $35,000. 
Merchandise prizes shall be valued at fair market retail value. 

The county attorney of each county shall be responsible for investigating 
and, if appropriate, prosecuting organizations for violations of this section. 

Sec. 10. Minnesota Statutes 1982, section 349.26, subdivision 15a, is 
amended to read: 

Subd. 15a. [EXCEPTION; TOTAL PRIZE AWARDS LIMITATIONS.] 
(a) An organization which directly or under contract to the state or a political 
subdivision delivers health or social services and which is exempt from 
taxation pursuant to section 50l(c)(3) of the Internal Revenue Code of 1954, 
as amended through December 30, -1-98-1- 1982, may award total prizes in a 
calendar year from the conduct of raffles or casino nights, in excess of the 
limitation provided in subdivision 15, provided the prizes consist of real or 
personal property donated to the organization by an individual, corporation, 
or other organization and, except as provided in clause (b), provided the 
organization complies with the other requirements and restrictions of section 
349.26. 

(b) For the purposes of this subdivision, an organization covered by clause 
(a) is not subject to the membership limitations of subdivisions 9, 11, and 12, 
nor to the compensation limitations of subdivision 12. Subject to the other 
requirements of subdivision I 3, the person who accounts for gross receipts, 
expenses, and profits from the conduct of raffles or casino nights may be the 
same person who accounts for other revenues of the organization. 

Sec. I I. Minnesota Statutes 1982, section 349.31, subdivision I, is 
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amended to read: 

Subdivision I. [INTENTIONAL POSSESSION; WILFUL KEEPING.I 
The intentional possession or wilful keeping of a gambling device upon any 
licensed premises is cause for the revocation of any license under which the 
licensed business is carried on upon the premises where the gambling device 
is found, pFe•, it:ie6 tftt¼l. However, possession of gambling devices commonly 
known as "paddlewheels" or "tipboards" or "pull-tabs" (or "ticket jars") 
0f, apparatus used in conducting raffles, or gambling devices used in games 
of chance normally found in casinos, including black jack, poker, dice, keno, 
and roulette, on the premises of a nonprofit organization and operated by 
organizations licensed for Stteh the operation pursuant to section 349.26 and 
the manufacture of gambling devices for use in jurisdictions where use of the 
gambling device is legal as provided for by section 349 .40 5ftttll are not ae 
eat:tSe causes for revocation of a license. 

Sec. 12. Minnesota Statutes 1982, section 541.20, is amended to read: 

541.20 [RECOVERY OF MONEY LOST.] 

Every person who, by playing at cards, dice, or other game, or by betting 
on the hands or sides of such as are gambling, shall lose to any person so 
playing or betting any sum of money or any goods, and pays or delivers the 
same, or any part thereof, to the winner, may sue for and recover 5tt€fl this 
money by a civil action, before any court of competent jurisdiction, except 
those losses incurred as a result of playing legal games of chance under 
chapter 349. 

Sec. 13. Minnesota Statutes 1982, section 541.21, is amended to read: 

541.21 [COMMITMENTS FOR GAMBLING DEBT VOID.] 

&,ery A note, bill, bond, mongage, or other security or conveyance in 
which the whole or any pan of the consideration 5ftttll ae is for any money or 
goods won by gambling or playing at cards, dice, or any other game what
ever, or by betting on the sides or hands of any person gambling, or for 
reimbursing or repaying any money knowingly lent or advanced at the time 
and place of Stteh the gambling or betting, or lent and advanced for any 
gambling or betting to any persons so gambling or betting, shall ae is void and 
of no effect as between the panies to !he Silffie it, and as to all persons except 
Stteh es hele persons holding or elaiffi claiming under lfleffi it in good faith, 
without notice of the illegality of the consideration of Stteh the contract or 
conveyance. Losses incurred as a result of playing legal games of chance 
under chapter 349 are not void gambling debts under this section. 

Sec. 14. Minnesota Statutes 1982, section 609.75, subdivision 3, is 
amended to read: 

Subd. 3. [WHAT ARE NOT BETS.] The following are not bets: 

(I) A contract to insure, indemnify, guarantee or otherwise compensate 
another for a harm or loss sustained, even though the loss depends upon 
chance. 

(2) A contract for the purchase or sale at a future date of securities or other 
commodities. 

(3) Offers of purses, prizes or premiums to the actual contestants in any 
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bona fide contest for the determination of skill, speed, strength, endurance, 
or quality or to the bona fide owners of animals or other property entered in 
such a contest. 

(4) The game of bingo when conducted in compliance with sections 349.11 
to 349.23. 

(5) A private social bet not part of or incidental to organized, commercial
ized, or systematic gambling. 

(6) The operation of a gambling device or the conduct of a raffle or casino 
night as defined in section 349.26, by an organization licensed for 5\½€fl this 
operation by a local unit of government pursuant to section 349.26." 

Renumber the articles in sequence 

Amend the title as follows: 

Page I, line 24, after "proceeds;" insert "allowing certain organizations 
to conduct casino nights under specified conditions;" 

Page I, line 28, after "subdivisions;" insert "349.26, subdivisions 2, 8, 
10, 11, 12, 13, 14, 15, 15a, and by adding a subdivision; 349.31, subdivision 
I; 541.20; 541.21;" 

The question was taken on the adoption of the amendment. 

Mr. Purfeerst moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 40 and nays IO, as follows: 

Those who voted in the affirmative were: 

Adkins Diessner Luther Peterson,D.C. Solon 
Anderson Frank McQuaid Peterson,R.W. Spear 
Belanger Frederick Mehrkens Petty Storm 
Benson Jude Merriam Pogemiller Stumpf 
Berg Knaak Moe, D. M. Purfeerst Taylor 
Bertram Kronebusch Moe, R. D. Ramstad Ulland 
Dahl Lantry Nelson Reichgott Vega 
Davis Lessard Pehler Schmitz Wegscheid 

Those who voted in the negative were: 

Bernhagen Isackson Kamrath Olson Renneke 
Chmielewski Johnson, D.E. Laidig Peterson,D.L. Sieloff 

The motion prevailed. So the amendment was adopted. 

Mr. Lessard moved to amend H.F. No. 77, as amended by the Senate May 
13, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 79.) 

Pages 33 to 35, delete article 6 

Page 35, line 6, delete "7" and insert "6" 

Page 53, line I, delete'?" and insert "6" 

Amend the title as follows: 

Page I, delete lines I 6 and 17 
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Page I, line 18, delete ''compulsive gamblers;" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 34 and nays 23, as follows: 

Those who voted in the affirmative were: 

Adkins Diessner Kronebusch Pehler Storm 
Anderson Frank Lantry Peterson,C.C. Stumpf 
Benson Isackson Lessard Peterson,D.L. Taylor 
Bertram Johnson, D.E. Mehrkens Pe:\); Ulland 
Dahl Johnson, D.J. Moe, R. D. Pu eerst Vega 
Davis Kamrath Novak Schmitz Wegscheid 
DeCramer Knaak Olson Solon 

Those who voted in the negative were: 

Belanger Chmielewski Knutson Moe, D. M. Renneke 
Berg Dieterich Laidig Peterson,D.C. Sieloff 
Berglin Frederick Luther Pogemiller Spear 
Bernhagen Freeman McQuaid Ramstad 
Brataas Jude Merriam Reichgou 

The motion prevailed. So the amendment was adopted. 

Mr. Renneke moved to amend H.F. No. 77, as amended by the Senate May 
13, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 79.) 

Page 17, line 5, delete "and that" and insert a comma 

Page I 7, line 7, after the comma, insert "and the license has been ap
proved by referendum as provided in subdivision 5, '· 

Page 17, after line 8, insert: 

"Subd. 5. [REFERENDUM.] No class D license may be issued unless 
approved by the voters of the county at a regular or special election. A 
special election must be conducted in accordance with section 375 .20, and 
the county board may assess the cost of the special election against the 
license applicant. If the voters of the county disapprove the granting of the 
license, no election on the question may again be submitted to the voters for a 
period of one year." 

Page 17, line 9, delete "5" and insert "6" 

Page 17, line 12, delete "6" and insert "7" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 12 and nays 40, as follows: 

Those who voted in the affirmative were: 

Benson 
Brataas 
Chmielewski 

Dieterich 
Hughes 
Kamrath 

Knutson 
Kronebusch 

Those who voted in the negative were: 

McQuaid 
Olson 

Renneke 
Sieloff 
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Adkins 
Anderson 
Berg 
Berglin 
Bernhagen 
Bertrnm 
Dahl 
Davis 
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DcCramer 
Diessner 
Frank 
Frederick 
Isackson 
Johnson, D.E. 
Johnson. D.J. 
Jude 

Knaak 
Laidig 
Lantry 
Lessard 
Luther 
Mehrkens 
Merriam 
Moe. R. D. 

Novak 
Pehler 
Peters<m,D.C. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
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Samuelson 
Schmit1. 
Solon 
Spear 
Stumpf 
Ulland 
Vega 
Wegscheid 

The motion did not prevail. So the amendment was not adopted. 

Mr. Stumpf moved to amend H.F. No. 77, as amended by the Senate May 
13, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 79.) 

Page 31, line 15, after "research" insert "and education" 

The motion prevailed. So the amendment was adopted. 

Mr. Purfeerst moved to amend H.F. No. 77, as amended by the Senate 
May 13. 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 79.) 

Page 47, line 7, delete "in an amount of$200 or" 

Page 47, line 8, delete "more to the same individual" and insert "on which 
withholding is required under section 34.02(q) of the Internal Revenue Code 
of /954, as amended through January 15, 1983," 

Page 47, line 9, delete"// and insert "8" 

Page 47, line 34, delete"//" and insert "7" 

Page 47, line 36, delete "$200" and insert "$700" 

Mr. Sieloff requested division of the amendment as follows: 

First portion: 

Page 47, line 7, delete "in an amount of$200 or" 

Page 4 7, line 8, delete "more to the same individual" and insert "on which 
withholding is required under section 34.02(q) of the Internal Revenue Code 
of /954, as amended through January 15, 1983," 

Second portion: 

Page 47, line 9, delete" I I and insert "8" 

Page 47, line 34, delete" I/" and insert "7" 

Page 47, line 36, delete "$200" and insert "$700" 

The question was taken on the adoption of the first portion of the amend
ment. The motion prevailed. So the first portion of the amendment was 
adopted. 

The question was taken on the second portion of the amendment. The 
motion did not prevail. So the second portion of the amendment was not 
adopted. 

Mr. Purfeerst then moved to amend H.F. No. 77, as amended by the Senate 
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May 13, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 79.) 

Pages 52 and 53, delete section I 7 

Renumber the sections in sequence 

The motion prevailed. So the amendment was adopted. 
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Mr. Chmielewski moved to amend H.F. No. 77. as amended by the Senate 
May 13, 1983, as follows: 

(The text of the amended House File is identical-to S.F. No. 79.) 

Page 18, line 15, before the period, insert "and, with respect to the state 
fair only, during the seven days preceding or following the fair" 

The motion did not prevail. So the amendment was not adopted. 

Mr. Pogemiller moved to amend H.F. No. 77, as amended by the Senate 
May 13, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 79.) 

Pages 49 and 50, delete sections I 2 and I 3 

Page 53, line 2, delete "1/, 12, and 14" and insert "6, JO, and 13" 

Amend the title as follows: 

Page I, line 22, delete everything after the semicolon 

Page 1, line 23, delete "felony;" 

Page 1, line 29, delete '', and by adding a subdivision" 

Page 1, line 30, delete "609.76;" 

The motion did not prevail. So the amendment was not adopted. 

Mr. Pogemiller then moved to amend H.F. No. 77, as amended by the 
Senate May 13, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 79.) 

Page 50, line 2, delete "$300" and insert "$3,000" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 23 and nays 39, as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Moe. R. D. Petcrson,D.C. Schmitz 
Bertram Dieterich Nelson Pogemiller Taylor 
Chmielewski Johnson. D.J. Novak Purfeerst Vega 
Davis Kronebusch Pehler Ramstad 
DeCramer Lessard Peterson,C.C. Samuelson 

Those who voted in the negative were: 

Anderson Frank Kroening Moe, D. M. Spear 
Belanger Frederickson Laidig Olson Stonn 
Berg Freeman Langseth Peterson.D.L Stumpf 
Berglin lsackson Lantry Peterson,R. W. Ulland 
Bernhagen Johnson. D.E. Luther Petty Waldorf 
Brataas Jude McQuaid Reichgott Wegscheid 
Dahl Kamrath Mehrkens Renneke Willet 
Diessner Knaak Merriam Sieloff 

The motion did not prevail. So the amendment was not adopted. 
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CONFERENCE COMMITTEE EXCUSED 

[53RD DAY 

Pursuant to Rule 21, Mr. Merriam moved that the following members be 
excused for a Conference Committee on H.F. No. 672: 

Messrs. Merriam, Vega and Sieloff. The motion prevailed. 

Mr. Pehler moved to amend H.F. No. 77, as amended by the Senate May 
13, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 79.) 

Page 3, line 7, delete "seven" and insert "nine" 

Page 3, line 9, after the period, insert "Ar least one member must be from 
each congressional district.'' 

Page 3, line 9, delete "four" and insert "five" 

Page 3, lines 12 and I 3, delete "two" and insert "three" 

Mr. Wegscheid requested division of the amendment as follows: 

First portion: 

Page 3, line 7, delete "seven" and insert "nine" 

Page 3, line 9, delete "four" and insert "five" 

Page 3, lines 12 and 13, delete "two" and insert "three" 

Second portion: 

Page 3, line 9, after the period, insert "At least one member must be from 
each congressional district.'' 

The question was taken on the adoption of the first portion of the amend
ment. 

The roll was called, and there were yeas 44 and nays 15, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Knaak Novak Renneke 
Belanger DeCramer Kroening Olson Samuelson 
Berg Dicklich Kronebusch Pehler Schmitz 
Berglin Frank Langseth Peterson,C.C. Stumpf 
Bernhagen Frederickson Lessard Peterson ,D. C. Taylor 
Bertram Freeman Luther Peterson ,D. L. Ulland 
Brataas Johnson, D.E. Mehrkens Pogemiller Waldorf 
Chmielewski Johnson, D.J. Moe, R. D. Purfeerst Wegscheid 
Dahl Kamrath Nelson Reichgort 

Those who voted in the negative were: 

Anderson Isackson Lantry Peterson,R.W. Sieloff 
Diessner Jude McQuaid Petty Spear 
Dieterich Laidig Moe. D. M. Ramstad Storm 

The motion prevailed. So the first portion of the amendment was adopted. 

The question was taken on the adoption of the second portion of the 
amendment. 

The roll was called, and there were yeas 37 and nays 18, as follows: 

Those who voted in the affirmative were: 
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Anderson 
Benson 
Berg 
Bernhagen 
Bertrnm 
Brataas 
Dahl 
Davis 

DcCramcr 
Dicklich 
Diessncr 
Frank 
Frederick 
Frederickson 
Johm,on. D.E. 
Jude 

Kamrath 
Knaak 
Kronebusch 
Langseth 
Lantry 
Lessard 
Luther 
Mehrkcns 

Those who voted in the negative were: 

Adkins 
Belanger 
Freeman 
Kroening 

Laidig 
McQuaid 
Moc. D. M. 
Petcrson,D.C. 

Pctcrson,R.W. 
Petty 
Ramstad 
Rcichgolt 

Ncbon 
Novak 
Olson 
Pehler 
Pctcrson,D.L. 
Purfeerst 
Renncke 
Samucbon 

Schmitz 
Sieloff 
Spear 
Storm 

Solon 
Stumpf 
Taylor 
Ulland 
Willet 

Waldorf 
Wegscheid 
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The motion prevailed. So the second portion of the amendment was 
adopted. 

Mr. Frank moved to amend H.F. No. 77, as amended by the Senate May 
13, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 79.) 

Page SO, line 2, delete "$300" and insert "$/ ,500" 

The question was taken on the adoption of the amendment. 

Mr. Belanger moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 30 and nays 31, as follows: 

Those who voted in the affirmative were: 

Adkins 
Benson 
Berg 
Bertram 
Chmielewski 
Dahl 

Davis 
DeCramer 
Dicklich 
Dieterich 
Frank 
Freeman 

Johnson. D.J. 
Kronebu..,ch 
Langsc1h 
Lessard 
Mehrkens 
Moe, R. D. 

Those who voted in the negative were: 

Anderson 
Belanger 
Berglin 
Bernhagen 
Brataas 
Diessner 
Frederick 

Frederickson 
Isackson 
Johnson, D. E. 
Jude 
Knaak 
Kroening 
Laidig 

Laniry 
Luther 
McQuaid 
Moe, D. M. 
Olson 
Peterson,D.L. 
Pelerson,R.W. 

Nebon 
Novak 
Pehler 
Pclerson.C.C. 
Pogcmiller 
Purfeers1 

Peny 
Reichgon 
Renneke 
Sieloff 
Spear 
Storm 
Taylor 

Ramstad 
Schmitz 
Solon 
Stumpf 
Vega 
Willet 

Ulland 
Waldorf 
Wegscheid 

The motion did not prevail. So the amendment was not adopted. 

Mr. Renneke moved to amend H.F. No. 77, as amended by the Senate May 
13, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 79.) 

Page 16, line 22, delete "it" and insert "the board" 

Page 16, line 23, delete "does not object to it" and insert "that two-thirds 
of the board is in support of granting a license to the applicant'' 

The motion prevailed. So the amendment was adopted. 
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SUSPENSION OF RULES 

[53RD DAY 

Mr. Purfeerst moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H. 
F. No. 77 and that the rules of the Senate be so far suspended as to give H. F. 
No. 77 its third reading and place it on its final passage. The motion pre
vailed. 

H.F. No. 77 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 8, as follows: 

Those who voted in the affirmative were: 

Adkins Dieterich Laidig Pehler Solon 
Anderson Frank Lang~e1h Peterson.C.C. Spear 
Belanger Frederick Lantry Pe1erson ,D. C. Storm 
Benson Frederickson Lessard Pete~on,D.L. Stumpf 
Berg Freeman Luther Peterson,R.W. Taylor 
Bertram Hughes McQuaid Petty Ulland 
Brataas Isackson Mehrkens Purfeers1 Vega 
Dahl Johnson, D.J. Merriam Ramstad Waldorf 
Davis Jude Moe. R. D. Reichgott Wegscheid 
DeCramer Knaak Nelson Samuelson Willet 
Dicklich Kroening Novak Schmitz 
Diessner Kronebusch Olson Sieloff 

Those who voted in the negative were: 

Berglin Chmielewski Kamrath Pogemiller Renneke 
Bernhagen Johnson, D.E. Moe. D. M. 

So the bill, as amended, passed and its title was agreed to. 

Mr. Purfeerst moved that S.F. No. 79, No. 56 on Special Orders, be 
stricken and laid on the table. The motion prevailed. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House and First Reading of House Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 300. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 13, 1983 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time. 

H.F. No. 300: A bill for an act relating to energy; creating the Minnesota 
energy authority; establishing a program of loans and financial assistance for 
households and municipalities; authorizing the issuance of bonds; appro
priating money; transferring powers; amending Minnesota Statutes 1982, 
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sections 116C.03, subdivision 2: 116J.03, subdivision I; 116J.09; 116J.10; 
216B.16, by adding a subdivision; 462A.02, subdivision 10; 462A.05, by 
adding subdivisions; and 462A.21, by adding a subdivision; proposing new 
law coded in Minnesota Statutes, chapters I 16H; 216B; and 462A. 

SUSPENSION OF RULES 

Mr. Vega moved that an urgency be declared within the meaning of Anicle 
IV, Section 19, of the Constitution of Minnesota, with respect to H.F. No. 
300 and that the rules of the Senate be so far suspended as to give H.F. No. 
300 its second and third reading and place it on its final passage. The motion 
prevailed. 

H. F. No. 300 was read the second time. 

Mr. Vega moved to amend H.F. No. 300 as follows: 

Delete everything after the enacting clause, and delete the title, of H.F. 
No. 300, and insen the language after the enacting clause, and the title, of 
S.F. No. 810, the Third Engrossment. 

The motion prevailed. So the amendment was adopted. 

Mr. Moe, D.M. moved to amend H.F. No. 300, as amended by the Senate 
May 13, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 8 IO.) 

Page 69, after line 12, in sen: 

"Sec. 101. Minnesota Statutes 1982, section I 16C.24, is amended by 
adding a subdivision to read: 

Subd. 2a. "Commissioner" means the commissioner of energy and eco
nomic development. 

Sec. 102. Minnesota Statutes 1982, section l 16C.24, subdivision 3, is 
amended to read: 

Subd. 3. "Coordination unit" means the e0viFOflffiCRlal eeeFdiRatieR Hf'H4 
bureau of business licenses established pursuant to seeffeR l l 6C.2§ sections 
362 .461 to 362 .467. 

Sec. 103. Minnesota Statutes 1982, section l 16C.25, is amended to read: 

I l6C.25 [ENVIRONMENTAL PERMITS COORDINATION UNIT.] 

The l,eaffi sl½all es!alilisb lift ea·,iraameR!al peffftit,; commissioner of the 
department of energy and economic development shall direct the bureau of 
business licenses to act as the coordination unit to implement and administer 
the provisions of sections I 16C.22 to I l6C.34 aa<I. The ekoi,w,on e+ t!,e 
l,eaffl commissioner shall employ necessary staff to work for the coordina
tion unit on a continuous basis. 

Sec. 104. Minnesota Statutes 1982, section I l6C.32, is amended to read: 

I 16C.32 [RULES; COOPERATION.] 

The B0£l:f€i commissioner shall as soon as practicable adopt rules, not 
inconsistent with rules of procedure established by the office of administra-
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tive hearings, to implement the provisions of sections I 16C.22 to l 16C.34, 
including master application procedures, notice procedures, and public 
hearing procedures and costs. Pursuant to section 15 .039, rules adopted by 
the environmental quality board under Minnesota Statutes 1982, section 
l/6C.32, shall remain in effect and be enforced by the commissioner until 
amended by the commissioner. Transfer of other powers, personnel, rec
ords, and funds shall also be governed by section 15.039. 

Sec. 105. Minnesota Statutes 1982, section I 16C.33, subdivision 2, 1s 
amended to read: 

Subd. 2. The l>eafEI commissioner, to the limited extent necessary to 
comply with procedural requirements of federal statutes relating to permit 
systems operated by the state, may modify the notice, timing, hearing and 
related procedural matters provided in sections 116C.22 to 116C.34. 

Sec. 106. Minnesota Statutes 1982, section I 16C.34, is amended to read: 

I 16C.34 [12'3R~41T INl'ORMATIO~l Cl3~1TloR8 BUREAU OF BUSINESS 
LICENSES.] 

Subdivision l. The OOftffi s-l½aH esttlelish a~ iRfBfFAS~iBR ~ tft ½ts 
e!+iee at Ste l'alll, wl>iel, €eft!ef bureau of business licenses shall establish and 
maintain an information and referral system to assist the public in the under
standing and compliance with the requirements of state and local govern
mental regulations concerning the use of natural resources and protection of 
the environment. The system shall provide a telephone information service 
and disseminate printed materials. The l>eafEI bureau shall provide assistance 
to regiona1 development commissions desiring to create a permit information 
center. 

Subd. 2. The jlefffiit iRfoffflatieR eeft!ef ift Se Pall! bureau shall: 

(a) Identify all existing state licenses, permit certifications, approvals, 
compliance schedules, or other programs which pertain to the use of natural 
resources and to protection of the environment. 

(b) Standardize permit titles and assign designation codes to all such per
mits which would thereafter be imprinted on all permit forms. 

(c) Develop permit profiles including applicable rules and regulations, 
copies of all appropriate permit forms, statutory mandate and legislative 
history, names of individuals administering the program, permit processing 
procedures, documentation of the magnitude of the program and of geo
graphic and seasonal distribution of the workload, and estimated application 
processing time. 

(d) Identify the public information procedures currently associated with 
each permit program. 

(e) Identify the data monitored or acquired through each permit and ascer
tain current users of that data. 

(f) Recommend revisions to the list of natural resource management and 
development permits contained in Minnesota Statutes 1974, Section 
1160.04, Subdivision 5. 

(g) Recommend Jegislative or administrative modifications of existing 
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permit programs to increase their efficiency and utility. 

Subd. 3. The auditor of each county shall post in a conspicuous place in his 
office the telephone numbers of the !"'ffflit int'o,matien €eftleFs es!oelishe~ i-R 
S+-:- P-a-ttl t¼ft0 bureau of business licenses and the permit information center in 
the office of the applicable regional development commission; copies of any 
master applications or pennit applications forwarded to the auditor pursuant 
to section I I6C.27, subdivision I; and copies of any information published 
by ftHY !"'ffflit- the bureau or an information center pursuant to subdivision 
I.,, 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page l, line 23, after the first semicolon insert "transferring the functions 
of the environmental quality board under the Environmental Procedures Act 
to the commissioner of energy and economic development and the bureau of 
business licenses;" 

Page I, line 29, after the semicolon insert" l 16C.24, subdivision 3, and by 
adding a subdivision; l 16C.25; l 16C.32; I 16C.33, subdivision 2; 
l 16C.34;" 

The motion prevailed. So the amendment was adopted. 

Mr. Freeman moved to amend H.F. No. 300, as amended by the Senate 
May I 3, I 983, as follows: 

(The text of the amended House File is identical to S.F. No. 810.) 

Page 3, delete lines 20 to 33, and insert: 

"Subd. 7. [PERSONNEL.] +he All classified and unclassified positions 
associated with the responsibilities being transferred are abolished ffi trans
ferred with their incumbents to the new agency Wftese Fes130nsibiHHes are 
1,ansferred. The approved staff complement for thaf the agency whose re~ 
sponsibilities are being transferred is decreased accordingly. +ft£ em.f)layees 
wk<, fill il,e al,elished pesitieas ar., emple)·ees of the agene,; ,eeei,·ing tke HeW 

respeasieilities. The approved staff complement for thaf the new agency is 
increased accordingly. Personnel changes are effective on the date of 
transfer of responsibilities. Nothing in this subdivision shall be construed as 
abrogating or modifying any rights now enjoyed by affected employees under 
the managerial or commissioner's plan under section 43A.18 or the terms of 
an agreement between an exclusive representative of public employees and 
the state or one of its appointing authorities." 

The motion prevailed. So the amendment was adopted. 

Mr. Ulland moved to amend H.F. No. 300, as amended by the Senate May 
13, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 810.) 

Page 4, line 4, after "energy" insert ", planning," and delete "eco
nomic" 

Page 4, line 9, delete the new language 

Page 4, line 30, reinstate the stricken language and delete the new language 
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Page 4, line 35, delete the new language 

Page 15, line 13, delete "three" and insert "four" 

Page 15, line 14, after the comma insert "the planning division," 

Page 15, lines 34 and 36, reinstate the stricken language and delete the new 
language 

Page 19, lines 6 and 7, reinstate the stricken language and delete the new 
language 

Page 20, line 12, reinstate the stricken language and delete the new lan
guage 

Page 21, line 25, reinstate the stricken language and delete the new lan
guage 

Page 22, line 25, reinstate the stricken language and delete the new lan
guage 

Page 24, line 3, reinstate the stricken language and delete the new language 

Page 24, lines 9, IO, 21, and 22, reinstate the stricken language and delete 
the new language 

Pages 57 and 58, delete sections 80 and 8 I 

Pages 61 and 62, delete section 90 

Page 67, line 24, delete everything after "[TERMS.]" 

Page 67, delete lines 25 to 36 

Page 68, delete lines I to 9 

Page 68, line 10, delete "(d)" 

Page 68, delete lines 22 to 33 

Page 68, line 34, delete "116K.15" and insert "1161.545" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I , line I 7, delete "a state" 

Page I , delete line I 8 

Page I , line I 9, delete "development and" 

Page I, delete line 44 

Page I, line 45, delete "116K;" 

CALL OF THE SENATE 

Mr. Moe, D.M. imposed a call of the Senate for the balance of the pro
ceedings on H.F. No. 300. The Sergeant at Arms was instructed to bring in 
the absent members. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Samuelson moved that the following members be 
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excused for a Conference Committee on H.F. No. 1234: 

Messrs. Samuelson, Spear, Dicklich, Knutson and Johnson, D.E. The 
motion prevailed. 

The question recurred on the Ulland amendment. 

The roll was called, and there were yeas 17 and nays 34, as follows: 

Those who voted in the affirmative were: 

Anderson Frederickson Laidig Ramstad Ulland 
Benson Isackson McQuaid Renneke 
Bernhagen Kamrath Mehrkens Stonn 
Dieterich Kroncbusch Peterson .D .L. Taylor 

Those who voted in the negative were: 

Adkins Diessner Langseth Pe1erson,C.C. Solon 
Bertram Frank Lant!)' Peterwn,D.C Stumpf 
Chmielewski Freeman Lessard Peterson,R.W. Vega 
Dahl Hughes Luther Petty Waldorf 
Davis Johnson, D.J. Moe, D. M. Pogemiller Wegscheid 
DeCramer Jude Novak Reichgott Willet 
Dicklich Kroening Pehler Schmitz 

The motion did not prevail. So the amendment was not adopted. 

Mr. Laidig moved to amend H.F. No. 300, as amended by the Senate May 
13, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 810.) 

Page 36, line 21, delete everything after the period 

Page 36, lines 22 to 25, delete the new language 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 18 and nays 29, as follows: 

Those who voted in the affirmative were: 

Anderson Frederickson Kronebusch Olson Stonn 
Benson Isackson Laidig Peterson .D. L. Ulland 
Berg Kamrath McQuaid Ramstad 
Bernhagen Knaak Mehrkens Renneke 

Those who voted in the negative were: 

Adkins Diessner Kroening Peterson,C.C. Stumpf 
Bertram Die1erich Langseth Peterson.D.C. Vega 
Chmielewski Frank Lantry Peter~on.R.W. Waldorf 
Dahl Freeman Lessard Petty Wegscheid 
Davis Hughes Luther Pogemiller Willet 
DeCramer Jude Moe, D. M. Reichgott 

The motion did not prevail. So the amendment was not adopted. 

Mr. Laidig then moved to amend H.F. No. 300, as amended by the Senate 
May 13, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 810.) 

Page 36, lines 27 to 29, delete the new language 

The motion prevailed. So the amendment was adopted. 
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Ms. Olson moved to amend H.F. No. 300, as amended by the Senate May 
13, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 810.) 

Page 17, line 14, before the period, insert"; 

(m) Report to the legislature by February I of each year both the processes 
and results of efforts to communicate the statutory requirements concerning 
energy efficiency standards under section I 161.27 and the extent of compli
ance with the requirements" 

The motion prevailed. So the amendment was adopted. 

Mr. Renneke moved to amend H.F. No. 300, as amended by the Senate 
May 13, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 810.) 

Page 34, line 24, delete "(a)" 

Page 35, delete lines 6 to I 3 

The motion prevailed. So the amendment was adopted. 

Mr. Ulland moved to amend H.F. No. 300, as amended by the Senate May 
I 3, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 8IO.) 

Page 69, delete section 99 

Renumber the sections in sequence and correct internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 19 and nays 34, as follows: 

Those who voted in the affirmative were: 

Anderson Frederickson Kronebusch Olson Storm 
Benson Isackson Laidig Peterson,D.L. Taylor 
Berg Kamrath McQuaid Ramstad Ulland 
Bernhagen Knaak Mehrkens Renneke 

Those who voted in the negative were: 

Adkins Diessner Langseth Pehler Solon 
Berglin Die1erich Lantry Peterson,C.C. Stumpf 
Bertram Frank Lessard Peterson,D.C. Vega 
Chmielewski Freeman Luther Pe1erson,R. W. Waldorf 
Dahl Hughes Merriam Pelty Wegscheid 
Davis Jude Moe,D. M. Pogemiller Willet 
DeCramer Kroening Novak Reichgott 

The motion did not prevail. So the amendment was not adopted. 

Mr. Willet moved to amend H.F. No. 300, as amended by the Senate May 
13, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 8IO.) 

Page 49, line 18, delete "may" and insert "shall" and delete "without 
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complying" and insert "in compliance" 

The motion prevailed. So the amendment was adopted. 

Mr. Knaak moved to amend H.F. No. 300, as amended by the Senate May 
13, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 810.) 

Page 11, lines 27 and 33, delete "attorney general" and insert "commis
sioner" 

Page 12, lines 2 to 4 reinstate the stricken language 

Page 12, line 7, delete "that" 

Page 13, lines 8, 13, 21, 25, 32, and 36, delete "attorney general" and 
insert ''commissioner'' 

Page 14, lines 2, 17, 23, and 32, delete "attorney general" and insert 
''commissioner'' 

Page 14, line 7, delete "attorney" 

Page 14, 1ine 8, delete "general" and insert "commissioner" 

Page 58, line 7, reinstate the stricken comma 

Page 58, line 8, before "or" insert "commissioner of commerce," 

Page 62, line 28, delete "public service" and insert" commerce" 

Page 67, delete lines 21 and 22 

Amend the title accordingly 

The motion did not prevail. So the amendment was not adopted. 

H.F. No. 300 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 41 and nays 23, as follows: 

Those who voted in the affinnative were: 

Adkins 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

Dieterich 
Frank 
Freeman 
Hughes 
Johnson, D.J. 
Jude 
Kroening 
Langseth 
Lantry 

Lessard 
Luther 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Novak 
Pehler 
Peterson,C.C. 

Those who voted in the negative were: 

Anderson Brataas Kamrath 
Belanger Frederick Knaak 
Benson Frederickson Kronebusch 
Berg Isackson Laidig 
Bernhagen Johnson. D.E. McQuaid 

Peterson,D.C. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Reichgott 
Samuelson 
Schmitz 
Spear 

Olson 
Peterson,D.L. 
Ramstad 
Renneke 
Sieloff 

So the bill, as amended, passed and its title was agreed to. 

Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

Storm 
Taylor 
Ulland 
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Mr. Vega moved that S.F. No. 810, No. 61 on Special Orders, be stricken 
and laid on the table. The motion prevailed. 

SPECIAL ORDER 

S.F. No. 862: A bill for an act relating to public employment: providing 
rights for certain part-time employees; amending the definition of supervi
sory employee; authorizing recognition of legal strikes by non-members of 
bargaining units: providing that the public employer's duty to bargain super
sedes all municipal charters, ordinances or resolutions; amending Minnesota 
Statutes 1982, sections 179.63, subdivisions 7 and 9; and 179.66, subdivi
sion 2. 

Mr. Chmielewski moved to amend S. F. No. 862 as follows: 

Amend the title as follows: 

Page I , line 4, delete everything after the semicolon 

Page I, delete line 5 

The motion prevailed. So the amendment was adopted. 

Mr. Nelson moved to amend S. F. No. 862 as follows: 

Page 2, line I, delete "temporary" and insert "employees who hold posi
tions of a basically temporary character for a period not in excess of JOO 
working days in a calendar year," and before "who" insert a comma 

Page 3, line 12, after "require" insert "either" 

Page 3, line 13, delete "or" and insert "and" 

Page 3, line 13, after ""director" insert ''or a separate determination by 
the director" 

Page 3, after line 30, insert: 

"Sec. 4. Minnesota Statutes 1982, section 179.71, subdivision 8, is 
amended to read: 

Subd. 8. Hearings and mediation meetings authorized by this section shall 
be held tft the eetHtty Wffi€ft rest meets the eeRYenie0ees e+ the \\ it0esses, et:tt
Stte-k heBtiRgs may ee hekl at a time and place as is ag,ee<I 40 by the retitioRer 
a,,d these jlllflies affeete~ by the ~ determined by the director, but, 
whenever practical, a hearing shall be held in the general geographic area 
where the question has arisen or exists.'' 

Page 3, line 32, delete "Sections 1 to 3 are" and insert " This act is" and 
delete "their" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 9, delete "and" 

Page 1, line JO, after "2" insert"; and 179.71, subdivision 8" 

The motion prevailed. So the amendment was adopted. 

Mr. Vega moved to amend S. F. No. 862 as follows: 
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Page 3, after line 30, insert: 

"Sec. 4. Minnesota Statutes 1982, section 179.70, subdivision I, is 
amended to read: 

Subdivision l. A written contract or memorandum of contract containing 
the agreed upon terms and conditions of employment and Stfeh other matters 
as may be agreed upon by the employer and exclusive representative shall be 
executed by the parties. The duration of the contract shall be negotiable 
except in no event shall contracts be for a term exceeding three years. Any 
contract between employer school board and an exclusive representative of 
teachers shall in every instance be for a term of two years beginning on July I 
of each odd-numbered year. For contracts effective July I, 1979 or thereaf
ter, the written contract executed by an employer school board and an exclu
sive representative of teachers shall contain the teachers' compensation in
cluding fringe benefits for the entire two year term and shall not contain a 
wage reopening clause or any other provision for the renegotiation of the 
teachers' compensation for the second year of the contract. A contract be
tween an employer and an exclusive representative of essential employees 
shall be for a term of not less than two years and no more than three years. 
All contracts shall include a grievance procedure which shall provide com
pulsory binding arbitration of grievances including all disciplinary actions. In 
the event that the parties cannot reach agreement on the grievance procedure, 
they shall be subject to the grievance procedure promulgated by the director 
pursuant to section 179.71, subdivision 5, clause@(h). Employees covered 
by civil service systems created pursuant to chapters ~ 43A, 44, 375, 387, 
419 or 420, or by provision of a home rule charter pursuant to chapter 4IO, or 
by Laws 1941, Chapter 423, may pursue a redress of their grievances through 
the grievance procedure established pursuant to this section. When the reso
lution of a grievance is also within the jurisdiction of appeals boards or 
appeals procedures created by chapters~ 43A, 44, 375, 387, 419 or 420, or 
by provision of a home rule charter pursuant to chapter 410, or by Laws 1941, 
Chapter 423, the aggrieved employee shall have the option of pursuing 
redress through the grievance procedure or the civil service appeals pro
cedure, but once a written grievance or appeal has been proper! y filed or 
submitted by the employee or on the employee's behalf with his consent the 
employee's right to pursue redress in the alternative manner is terminated. 
This section does not require employers or employee organizations to nego
tiate on matters other than terms and conditions of employment as defined in 
section 179.63, subdivision 18." 

Page 3, line 32, delete "Sections I to 3 are" and insert "This act is" and 
delete .. ,heir" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 9, delete "and" 

Page I, line IO, after "2" insert"; and 179.70, subdivision I" 

The motion did not prevail. So the amendment was not adopted. 

Mr. Chmielewski moved to amend S. F. No. 862 as follows: 

Page I, line 28, after "year" insert "or, in the case of employees of a 
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recreational facility or authority, not in excess of JOO working days in any 
calendar year" 

The motion prevailed. So the amendment was adopted. 

Mr. Belanger moved to amend S.F. No. 862 as follows: 

Page 3, after line 30, insert: 

"Sec. 4. [REPEALER.] 

Minnesota Statutes /982, section 179.03, is repealed." 

Page 3, line 32, delete "3" and insert "4" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 10, before the period, insert "; repealing Minnesota Statutes 
1982, section 179.03" 

The motion did not prevail. So the amendment was not adopted. 

Mr. Frederickson moved to amend S.F. No. 862 as follows: 

Page 3, after line 30, insert: 

"Sec. 4. Minnesota Statutes 1982, section 179.72, subdivisi0n 6, is 
amended to read: 

Subd. 6. When final positions are certified to the board as provided in 
section 179.69, the board shall constitute an arbitration panel as follows: 

The parties shall, under the direction of the chairman of the board, alter
nately strike names from a list of seven arbitrators until only three names 
remain, which three members shall be members of the panel; provided, 
however, that if eithef l"'flY ,eqHests both parties agree the parties shall 
select a single arbitrator to hear the dispute. If the parties are unable to agree 
on who shall strike the first name, the question shall be decided by the flip of 
a coin. In submitting names of arbitrators to the parties the board shall 
endeavor whenever pbssible to include names of persons from the general 
geographical area in which the public employer is located. The panel shall 
assume a!1d have jurisdiction over the items of dispute certified to the board 
for which the panel was constituted. The panel's orders shall be issued upon 
a majority vote of members considering a given dispute. The members of the 
panel shall be paid their actual and necessary traveling and other expenses 
incurred in the performance of their duties plus a per diem allowance of $180 
for each day or part thereof while engaged in the consideration of a dispute. 
All fees, expenses and costs of the panel shall be shared and assessed equally 
to the parties to the dispute. In those cases where a single arbitrator is hearing 
a dispute, the fees, expenses and costs of the arbitrator shall also be shared 
and assessed equally by the parties to the dispute." 

Page 3, line 32, delete "3" and insert "4" 

Renumber the sections in sequence 

Amend the title as follows: 

Page l, line 8, after the semicolon, insert "requiring both parties' consent 
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for selection of a single arbitrator;'' 

Page I, line 9, delete "and" 

2721 

Page I, line IO, before the period, insert"; and 179.72, subdivision 6" 

The motion did not prevail. So the amendment was not adopted. 

Mr. Frederick moved to amend S.F. No. 862 as follows: 

Page I, line 27, after "67" insert "full-time equivalent" 

The motion did not prevail. So the amendment was not adopted. 

Mr. Frederick then moved to amend S.F. No. 862 as follows: 

Page 3, after line 14, insert: 

"Sec. 3. Minnesota Statutes 1982, section 179.64, is amended by adding a 
subdivision to read: 

Subd. 8. Public employees, other than those engaged in strikes under 
subdivision I or la, or section 179.692, who refuse to cross a picket line 
shall be deemed to be engaged in an illegal strike and shall be subject to the 
provisions of this section.'' 

Page 3, line 32, delete "3" and insert "4" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 9, after the semicolon, insert "179.64, by adding a subdivi
sion;" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 23 and nays 36, as follows: 

Those who voted in the affinnative were: 

Anderson Brataas Knaak Peterson,D.L. Stumpf 
Belanger Frederick Kronebusch Ramstad Taylor 
Berg Frederickson Laidig Renneke Ulland 
Bernhagen Isackson McQuaid Sieloff 
Bertram Kamrath Olson Storm 

Those who voted in the negative were: 

Adkins Frank Lessard Peterson,O.C. Vega 
Chmielewski Freeman Luther Peterson,R.W. Waldorf 
Dahl Hughes Merriam Petty Wegscheid 
Davis Johnson, D.J. Moe, D. M. Pogemiller Willet 
DeCramer Jude Moe, R. D. Purfeerst 
Dicklich Kroening Nelson Reichgott 
Diessner Langseth Novak Schmitz 
Dieterich Lantry Pehler Spear 

The motion did not prevail. So the amendment was not adopted. 

Mrs. McQuaid moved to amend S.F. No. 862 as follows: 

Page 3, delete lines 24 to 30 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 25 and nays 37, as follows: 
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Those who voted in the affirmative were: 

Anderson Bertram Johnson, D.E. Laidig Renneke 
Belanger Brataas Kamra1h McQuaid Sieloff 
Benson Frederick Knaak Olson Storm 
Berg Frederickson Knutson Peterson,D.L Taylor 
Bernhagen Isackson Kronebusch Ramstad Ulland 

Those who voted in the negative were: 

Adkins Frank Lu1her Peterson,R.W. Stumpf 
Chmielewski Freeman Merriam Petty Vega 
Dahl Johnson. D.J. Moe, R. D. Pogemi!!er Waldorf 
Davis Jude Nelson Purfeerst Wegscheid 
DeCramer Kroening Novak Reichgon Willet 
Dicklich Langseth Pehler Samuelson 
Diessner Lantry Peterson,C.C. Schmitz 
Dieterich Lessard Peterson .D. C. Spear 

The motion did not prevail. So the amendment was not adopted. 

S.F. No. 862 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 44 and nays 20, as follows: 

Those who voted in the affirmative were: 

Adkins 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

Dieterich 
Frank 
Freeman 
Johnson, D.J. 
Jude 
Knaak 
Kroening 
Langseth 
Lantry 

Lessard 
Luther 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Novak 
Pehler 
Peterson.C.C. 

Those who voted in the negative were: 

Anderson 
Belanger 
Benson 
Berg 

Bernhagen 
Frederick 
Frederickson 
Isackson 

Johnson, D.E. 
Kamrath 
Knutson 
Krone bu sch 

Peter~on.D.C. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Reichgott 
Samuebon 
Schmitz 
Sieloff 

Laidig 
McQuaid 
Olson 
Peterson ,D. L. 

So the bill, as amended, passed and its title was agreed to. 

Solon 
Spear 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

Ram~tad 
Rennekc 
Storm 
Ulland 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House, First Reading of House Bills, Reports of Committees 
and Second Reading of House Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.F. Nos. 160, 752 and 601. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 12, 1983 

Mr. President: 
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I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 297: A bill for an act relating to criminal justice; requiring peace 
officers to make arrests based on probable cause in cases of domestic assault; 
requiring peace officers to notify victims of domestic assault of the legal 
remedies available; amending Minnesota Statutes 1982, section 629.341; 
and Laws 1983, chapter 52, by adding a section. 

Senate File No. 297 is herewith returned lo the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 12, 1983 

Mr. Petty moved that the Senate do not concur in the amendments by the 
House to S.F. No. 297, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 473: A bill for an act relating to traffic regulations; removing 
restrictions on use at trial of an accused's refusal to take a chemical test; 
providing that a suspect be informed that refusal to take a chemical test will 
be used against him at trial; removing requirements for mandatory detoxifi
cation in certain instances; providing penalties; amending Minnesota Stat
utes 1982, sections 169.121, subdivisions 2, 3, 4, and 8; and 169.123, 
subdivisions 2, 3, and 4; repealing Minnesota Statutes 1982, section 
169.1231. 

Senate File No. 473 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 13, 1983 

Mr. Freeman moved that the Senate do not concur in the amendments by 
the House to S.F. No. 473, and that a Conference Committee of 5 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed, 

Mr, President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 683: A bill for an act relating to education; prohibiting certain 
licenses for teachers; proposing new law coded in Minnesota Statutes, 
chapter 125. 

Senate File No, 683 is herewith returned to the Senate. 
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Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 13, 1983 

Mr. Kroening moved that the Senate do not concur in the amendments by 
the House to S.F. No. 683, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 695: A bill for an act relating to public welfare; requiring new 
procedures for determining nursing home payment rates; requiring a morato
rium on certification or welfare licensure of new beds with certain excep
tions; providing for an interagency board for quality assurance; appropriating 
money; amending Minnesota Statutes 1982, sections 144A. 10, subdivisions 
4, 6, and by adding a subdivision; 256B.091, subdivisions I, 2, 4, and 8; 
256B.41; 256B.47; and 256B.48; proposing new law coded in Minnesota 
Statutes 1982, chapters 144A and 256B; repealing Minnesota Statutes 1982, 
sections 256B.42; 256B.43; 256B.44; 256B.45; and 256B.46; and 12 
MCAR 2.049. 

Senate File No. 695 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 12, 1983 

Ms. Berglin moved that the Senate do not concur in the amendments by the 
House to S.F. No. 695, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

1 have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 923: A bill for an act relating to libraries; prohibiting the theft or 
damage of library materials; restricting tort liability for public libraries; pre
scribing a penalty; amending Minnesota Statutes 1982, section 466.01, sub
division l; proposing new law coded in Minnesota Statutes, chapter 609. 

Senate File No. 923 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 12, 1983 

Mr. Wegscheid moved that the Senate do not concur in the amendments by 
the House to S.F. No. 923, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
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House. The motion prevailed. 

Mr. President: 

2725 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 989: A bill for an act relating to collection and dissemination of 
data; classifying government data as public, private, and nonpublic; clarify
ing issues relating to classifications of data, access to data, the effect of death 
of individuals on classifications, and the temporary classification of data; 
refining provisions of the data practice act; amending Minnesota Statutes 
1982, sections 13.02, subdivision 8, and by adding a subdivision; 13.03, 
subdivisions 3 and 4, and by adding subdivisions; 13.04, subdivision 2; 
13.05, subdivisions 3, 7, 9, and 10, and by adding a subdivision; 13.06, 
subdivisions I and 6; 13.31, subdivision 2; 13.41, by adding a subdivision; 
13.43, subdivision 2; 13.44; 13.46, subdivision 2, and by adding subdivi
sions; 13.67; 144.335, subdivision 2; and 253B.03, subdivision 8; proposing 
new law coded in Minnesota Statutes, chapter 13. 

Senate File No. 989 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 13, 1983 

Mr. Peterson, R.W. moved that the Senate do not concur in the amend
ments by the House to S.F. No. 989, and that a Conference Committee of 3 
members be appointed by the Subcommittee on Committees on the part of the 
Senate, to act with a like Conference Committee to be appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 1146: A bill for an act relating to statutes; conforming certain laws 
to judicial decisions of unconstitutionality; amending Minnesota Statutes 
1982, sections 65B.51, subdivision I; 154.03; 570.02, subdivision 2; and 
573.01. 

Senate File No. 1146 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 13, 1983 

Mr. Jude moved that S.F. No. 1146 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 1189: A bill for an act relating to employment; exempting search 
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firms from employment agency licensing; subjecting certain search firms to 
fee and bond requirements; requiring certain statements, fees, and bonds to 
be submitted at the time a search firm is established; amending Minnesota 
Statutes 1982, sections 184.22, subdivision 2, and by adding subdivisions; 
184.29; 184.30, subdivision I; and 184.41. 

Senate File No. 1189 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 13, 1983 

Mr. Freeman moved that the Senate do not concur in the amendments by 
the House to S.F. No. 1189, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 365 and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

H.F. No. 365: A bill for an act relating to health care facilities; clarifying 
the rights and responsibilities of patients and residents; amending Minnesota 
Statutes 1982, sections 144.651; and 144.652. 

House File No. 365 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 13, I 983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 365 

A bill for an act relating to health care facilities; clarifying the rights and 
responsibilities of patients and residents; amending Minnesota Statutes 1982, 
sections 144.651; and 144.652. 

May 6, 1983 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 365, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 365 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 144.651. is amended to read: 

144.651 [PATIENTS AND RESIDENTS OF HEALTH CARE FACILI-
TIES; BILL OF RIGHTS.] 
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Subdivision I. [LEGISLATIVE INTENT.] It is the intent of the legislature 
and the purpose of this section to promote the interests and well being of the 
patients and residents of health care facilities. No health care facility may 
require a patient or resident to waive these rights as a condition of admission 
to the facility. Any guardian or conservator of a patient or resident or, in the 
absence of a guardian or conservator, an interested person, may seek en
forcement of these rights on behalf of a patient or resident. It is the intent of 
this section that every patient's civil and religious liberties, including the 
right to independent personal decisions and knowledge of available choices, 
shall not be infringed and that the facility shall encourage and assist in the 
fullest possible exercise of these rights. 

Subd. 2. [DEFINITIONS.] For the purposes of this section, "patient" 
means a person who is admitted to an acute care inpatient facility for a 
continuous period longer than 24 hours, for the purpose of diagnosis or 
treatment bearing on the physical or mental health of that person. "Resi
dent'' means a person who is admitted to a non-acute care facility including 
extended care facilities, nursing homes, and board and care homes for care 
required because of prolonged mental or physical illness or disability, re
covery from injury or disease, or advancing age. 

Subd. 3. [PUBLIC POLICY DECLARATION.] It is declared to be the 
public policy of this state that the interests of each patient and resident be 
protected by a declaration of a patients' bill of rights which shall include but 
not be limited to the fella .. iag: 

fB E¥et=y f)ftkeHt tlfiB resiElent SflftH ftft¥e the t=i-glH t-e eeRsi8eFate afta Fespeet 
Mearet 

6!t ~ f)ftkeHt aae ,esieleat eaa ,easeaably ~ le ealaHt ffeffi lti-s 
physieiaA 0f ff:te Fesi8ent physieifffi af #le ~ eomplete ae& ettffeftt fflf:er
ffltttffift eeneeffting ffiS Eliagnesis, treatmeRt ftfla 13rognosis ffl ~ fffie tafl
~ the f)ftkeHt eftfl reasesaBI)• ee e~tpeete8 te unElerstanEl. la ease&ttl Wfli€fttl 
ts oot metlieally ad;risable t,e give the infeFFAation te #te f)ftkeHt 0f resideRt ~ 
iRfeffllaHon ffiftY ee ffift6e a, ailaBle te tfte Rf:lf:"FOpriB.te f)efS0fl ffl ffiS eehttl+;-

81 ~ f)ftkeHt aatl ,esielefll shalt ba¥e !l!e fig!,! le iffiew ey """"' aatl 
speeialty, tf flflY> ~ ph)•sieian res13ensible f0f eoordiRation Sf ffiS €6:fei' 

~ ~ f)ftkeHt ftRtl resiEleAt CffiftH fHl¥e the ~ fe ~· eonsidemtioA ef 
ffiS ~ ftfl6 it1EiiYi81:mlit)1 as tl feffHe5 t-e ffiS 5eettti-; religious, &He ps) eho 
legffi!lwelll,e;.,g; 

~ E¥et=y f)ftkeHt ftft6 resiEleAt sl=ta+l ka-¥e tBe Rgftt te respeetfuh=tess ftfl& 
~ as tl ~ te fti.s. ffledieal ea:Fe 19rogrB:m. tftSe Ehseussien, eensliltation, 
eKalfliAatioR, ftft8 treatffleet at=e ee0fiElential ftfte- SHe-1:Hti ee eoR8ueteE:I e+s-
~ 

~ E¥et=y f)ftkeHt aatl ,esieleal shalt ba¥e !l!e fig!,! le ~ !l!e ~ le 
tftftke a reasenal:ile response t-e ffi£i FCEjttests; 

Rt E¥et=y f)ftkeHt ooel resiaeal sl!ttll ba¥e !l!e fig!,! le el>!aia iafeFFAaliea as 1e 
~ relatienshifJ ef ff½e ~ te ffiftef fteftHft e£tFe ftH6 ~ instiH:ttiens 
ffl5eff!f !IS lti-s ea,e is eeaeemeel; 

f8t E¥et=y f)ftkeHt aae ,esieleal sl!ttll ba¥e !l!e fig!,! le ~ ,easeaable 
eoRtinuit) ef eafe whteft SftaH iftffilGe ettt Het ee ttfftttee te what appointment 
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~ ftftt1 -ph~•sieia0s Me eYeileble; 

f9t ~ ,esideet shaH be flt!½' iefermed, jlFier le er at !l!e tiffle ef a<!rftts.. 
sieft ftftti tltlFieg iHs slay, ef sef\ iees a•.·ailal,le ift !l!e facility, ftftti ef related 
eheFges iReluEling atty ekeFges fflf seFviees Bel eo•.•ei:eEI tlfltlef FRedieare et= 

medicaid er ft0( ceYered by !l!e facility's l,asie I""' tlietft flllet 

f-1-91 HYery ~ ttA6 resiEleAt shaH he affeFdeEI tke oppoFhtRit)' ffl par
~ tft ate pleRRiRg ef ~ meElieal a=eetment 8fitl ffl refll5e te peRieipate ift 
en13eFimeRtal reseeFeh; 

(-H-t ~ FesideRt ska-H he eFbitreFily tra0sfeffed 0f diseher-ged <9tff flHlY ee 
transfeFFed er Siseher-ged -~ f0f meElieal reasons. f0f ffiS et= etheF residents' 
,, el fare, 0f fflf RORpa.-yment f0f ~ UtHeSS prohibiteEl ey the welfare progfftms 
~ f0f ffte eare ef #le resiElent, es Eleeumented Ht the meElieal fe€ef0-=" 
Reasee&ele ed>w &Ree ftffliee ef ~ tfaftSf.et: et= disdrnrge fRttSf he gt¥eft ta a 
r,esiEleRt; 

fH-1 ~- resideRt ~ ffte_Rage ftts 13ers0Ral fiRaneial ~ 0f SftftH he 
g+Yeft at ieftst a t1uru=teFly aeeouRHRg ef H0e0eial tt=aRsaetioRs eA hts eek-ftH: if Be 
OOlegetes HHs i=espeRsiBility tft eeeorElenee ~ the laws ef ~4innesota kt ¼Re 
taeili!y fer ""Y f""'ie<I ef tiffte; 

fl-J1 ~· resiEleRt rmaH 9e et1eo1:1Faged ftOO assisted, tlum1gR01:1t .llts peFi-ea 
ef ~ +ft a faeility, ta 1:10derste0d aRft e1teFeise ftis. ffgRfS as a~ aRa as a 
~ &Rtl t0 $is eR0-;' J:te fftftY ¥etee- gFie¥a0ees aRd i:eeoFAFAenEl ehe0ges +ft 
policies amt ser.riees ta~ staff flfl0 etffSiee FepFese0tati ;es ef his~ 
ffee ff0fft restreiflt, i0terfere0ee, eoereion, diseFiminetioA oc reprisal; 

fl4t HYeey ,esilleflt shell be ffee freffi ffleHl&I Qfte pl,) sieal abHse, ftftti ffee 
ff8ffl ekefflieel CtRe pRysieal restrai0ts, ~ffl eFAergeAeies, eras e1:1th0Fi:Ze8 
ift writiftg 0';' !,is pl,j•siciae fOf a specil<ell aftd lirftiteEI f""'ie<I ef tiffie.; aR<I wl!eft 
Aeeessary t0 ~ tRe resideRt fFefft ffijttfy ta ftiffl.sel+ ef ta e#teP.r, 

~ HYeey ~ aftO resideRt slfftH. Be assttrea eoRHdentiel treutffleRt ef his 
persoAal ftfttl. ffletiieel i:eeords, aRa may· appFove 0f fef.H.se tketF ~ te aftY 
iRdivid1:1al ~ #te feeilit;, ~ as otReFA ise provided ey .lfl-w .er a tR½ffi 
~ pa; meAt eoRtreet; 

fl-et~ resideAt rttHtH '96 t=eEfHiFed le peFfeFffl se1, iees fer tRe ~ ffHtt aFe 

ft0( ineluded fer tl,erapeutic pufjleses in iHs j>latl ef eare; 

f-l-+t HYeey resideRt fflftY essoeiate QM eomffil:IHieete pFiYatel;• wtlft ~ 
ef his eke-tee, ftft6 seRa aRft reeei-¥e hls peFsonel 1-R-tt+l HRepened, ~ meat-
ea-Hy eo0treiR8ieeted aRft SoeHFflented ey his pk; sieian ffi #te lltedieal fe€-effit 

f-1-81 HYeey Fesident may meet witft repre.;entalives Etft6 pa11ieipete H½ ~ 
~ ef eommereial, religious, aR0 eommHnity ~ at Ms diseFetion; fH'&" 
~ Ro" ever, t:Rftt tfte eetivities SftS-1-l Ret iRfringe tff'0R tRe Fi-gl=tt te ~ 
ef effleF resi8ents; 

fl-9:t HYeey resi8ent may retatft ftOO ttSe ftHl personal elething a-Ad po'.;session! ► 
as,;paee peFIRils, ¼lftiess le tie se weul<I inffiAge "I""'~ ef e!Ref patiatls er 
residents, ftft6 ttAless medieall;• eoRtFttindieeted ttAa dee1:1mented BY fl-ff,~ 
€iftft tA tRe medical reeert:lt 

~ HYeey resideAt, if maFfiea, sltall be assttre<i ~ fer ¥ffi!S by l,;s"" 
Ref ~ ttft6 # aelft spouses aFe residents ef ffle faeilit;, tkey- sl=tttH be 
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fJefffliUeEI te Sftftfe a f00ffl-; tHHeSS ffleEliea:11~1 eentFaiRliieatec4 ftft6 6oet-tftleAteEI 
hy tRetf 13hysieiaRs ift the medieal t=ee0ffl; 

~ E¥e,y l'ftlieRt ef FesideRI shaH i,e Hflly iRfoFFRed, jlflef le ef ft! Ike time 
ef atifflission 8flft 6ttftftg ffiS 5fay at a iaeility, ef the t=i-gMS ftft6 resfJORsi'3ilities 
Bel feflh it, 11,i,; seeti0tt tlR<I 6f all Riles ge,'eFRiRg !'ftlieRt eeRduet t>ft!i resjl0R
sibilities; fHffl 

~ E¥e,y l'ftlieRt ef ,esident suffeFiRg lfefH aey femt 0f ereast eatl€eF shaH 
ee fully infoFFRed, Jlflef le ef ft! Ike time 6f admissieR tlR<I <iuFiftg !,e, stay, 0f 
-al-I altemotiYe effeefr,1e methoEls ef treatmeRt ef wl=tteh the fFeattftg 13h~ sidan is 
l.:no,\ledgeahle, iAeludiRg s1:1rgieal, FaEliologieal, et= ehemed=1:eFBf)e1:t:tie ¼feat
metttser eoml:Jinatiens ef tFeahHents ftA6 the H5k-s asseeiateEI ·N-ith e&eR- ef tR0Se 
metheds rights specified in this section. 

Subd. 4. [INFORMATION ABOUT RIGHTS.] Patients and residents 
shall. al admission. be told that there are legal rights for their protection 
during their stay at the facility and that these are described in an accompa
nying written statement of the applicable rights and responsibilities set forth 
in this section. Reasonable arrangements shall be made for those with com• 
munication impairments and those who speak a language other than English. 
Current facility policies. inspection findings of state and local health au
thorities, and further explanation of the written statement of rights shall be 
available to patients, residents, their guardians or their chosen representa· 
tives upon reasonable request to the administrator or other designated staff 
person. 

Subd. 5. [COURTEOUS TREATMENT.] Patients and residents have the 
right to be treated with courtesy and respect for their individuality by em· 
ployees of or persons providing service in a health care facility. 

Subd. 6. [APPROPRIATE HEALTH CARE.] Patients and residents shall 
have the right to appropriate medical and personal care based on individual 
needs. Appropriate care for residents means care designed to enable resi• 
dents to achieve their highest level of physical and mental functioning. This 
right is limited where the service is not reimbursable by public or private 
resources. 

Subd. 7. [PHYSICIAN'S IDENTITY.] Patients and residents shall have 
or be given, in writing, the name, business address, telephone number, and 
specialty, if any, of the physician responsible for coordination of their care. 
In cases where it is medically inadvisable, as documented by the attending 
physician in a patient's or resident's care record, the information shall be 
given to the patient's or resident's guardian or other person designated by 
the patient or resident as his or her representative. 

Subd. 8. [RELATIONSHIP WITH OTHER HEALTH SERVICES.] Pa
tients and residents who receive services from an outside provider are en• 
titled, upon request, to be told the identity of the provider. Residents shall be 
informed, in writing, of any health care services which are provided to those 
residents by individuals, corporations, or organizations other than their 
facility. Information shall include the name of the outside provider, the 
address, and a description <f the service which may be rendered. In cases 
where it is medically inad\'isahle. as documented by the attending physician 
in a patient's or resident's care record, the information shall be given to the 
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patient's or resident's guardian or other person designated b_v the patient or 
resident as his or her representative. 

Subd. 9. [INFORMATION ABOUT TREATMENT.] Patients and resi
dents shall be given by their physicians complete and current information 
concerning their diagnosis, treatment, alternatives, risks, and prognosis as 
required by the physician's legal duty to disclose. This information shall be 
in terms and language the patients or residents can reasonably be expected 
to understand. Patients and residents may be accompanied by a family 
member or other chosen representative. This information shall include the 
likely medical or major psychological results of the treatment and its alter
natives. In cases where it is medically inadvisable, as documented bv the 
attending physician in a patient's or resident's medical record, the i,r{Orma
tion shall be given to the patient's or resident's guardian or other person 
designated by the patient or resident as his or her representative. Individuals 
have the right to refuse this information. 

Subd. JO. (PARTICIPATION IN PLANNING TREATMENT.] Patients 
and residents shall have the right to participate in the planning of their health 
care. This right includes the opportunity to discuss treatment and alterna
tives with individual caregivers. the opportunity to request and participate in 
formal care conferences, and the right to include a family member or other 
chosen representative. In the event that the patient or resident cannot be 
present, a family member or other representative chosen by the patient or 
resident may be included in such conferences. 

Subd. ll. [CONTINUITY OF CARE.] Patients and residents shall have 
the right to be cared for with reasonable regularity and continuity of staff 
assignment as far as facility policy allows. 

Subd. 12. [RIGHT TO REFUSE CARE.I Competent patients and resi
dents shall have the right to refuse treatment based on the information 
required in subdivision 9. Residents who refuse treatment, medication, or 
dietary restrictions shall be informed of the likely medical or major psycho
logical results of the refusal, with documentation in the individual medical 
record. In cases where a patient or resident is incapable of understanding 
the circumstance.<; but has not been adjudicated incompetent, or when legal 
requirements limit the right to refuse treatment, the conditions and circum
stances shall be fully documented by the attending physician in the patient's 
or resident's medical record. 

Subd. 13. [EXPERIMENTAL RESEARCH.] Written, informed consent 
must be obtained prior to a patient's or resident'.,· participation in experi
mental research. Patients and residents have the right to refuse participa
tion. Both consent and refusal shall be documented in the individual care 
record. 

Subd. 14. [FREEDOM FROM ABUSE.] Patiellls and residents shall be 
free from mental and physical abuse a.,· defined in the Vulnerable Adults 
Protection Act. "Abuse" means am· act which constitute.<; assault. sexual 
exploitation, or criminal sexual co,iduct as described in section 626.557, 
subdivision 2d, or the intentional and ,wntherapeutic i,~fliction <d' physical 
pain or injury, or any persistent course of conduct intended to produce 
mental or emotional distre.H. Every patient and residelll shall also be fi·ee 
from nontherapeutic chemical and physical restraints, except in fully docu-
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rnented emergencies, or as authorized in writing after examination by a 
patient's or resident's physician for a :,,pecified and limited period of time, 
and only when necessary to protect the resident from self-injury or injury to 
others. 

Subd. 15. !TREATMENT PRIVACY.] Patients and residents shall have 
the right to respectfulness and privacy as it relates to their medical and 
personal care program. Case discussion, consultation, examination, and 
treatment are confidential and shall be conducted discreetly. Privacy shall 
be re!Jpected during toileting, bathing, and other activities of personal hy
giene, excepl as needed for patient or resident safety or assistance. 

Subd. 16. JCONFIDENTIALITY OF RECORDS.I Patients and residents 
shall be assured confidential treatment of their personal and medical rec
ords, and may approve or refuse their release to any individual outside the 
facility. Residents shall be notified when personal records are requested by 
any individual outside the facility and may select someone to accompany 
them when the records or information are the subject of a personal inter
view. Copies of records and written information from the records shall be 
made available in accordance with this subdivision and section 144 .335. 
This right does not apply to complaint investigations and impections by the 
department of health, where required by third party payment contracts, or 
where otherwise provided by law. 

Subd. 17. !DISCLOSURE OF SERVICES AVAILABLE.) Patients and 
residents shall be informed, prior to or at the time of admission and during 
their stay, of services which are included in the facility's basic per diem or 
daily room rate and that other services are available at additional charges. 
Facilities shall make every effort to assist patients and residents in obtaining 
information regarding whether the medicare or medical assistance program 
will pay for any or all of the aforementioned services. 

Subd. /8. [RESPONSIVE SERVICE.] Patients and residents shall have 
the right to a prompt and reasonable response to their questions and re
quests. 

Subd. 19. !PERSONAL PRIVACY.) Patients and residents shall have the 
right to every consideration of their privacy, individuality, and cultural 
identity as related to their social, religious. and psychological well-being. 
Facility staff shall respect the privacy of a resident's room by knocking on 
the door and seeking consent before entering, except in an emergency or 
where clearly inadvisable. 

Subd. 20. [GRIEVANCES.) Patients and residents shall be encouraged 
and assisted, throughout their stay in a facility, to understand and exercise 
their rights as patients, residents, and citizens. Patients and residents may 
voice grievances and recommend changes in policies and services to facility 
staff and others of their choice, free from restraint, interference, coercion. 
discrimination, or reprisal, including threat of discharge. Notice of the 
facility's grievance procedure, as well as addresses and telephone numbers 
for the office of health facility complaints and the area nursing home om
budsman pursuant to the Older Americans Act, section 307(a)( 12) shall be 
posted in a conspicuous place. 

Subd. 21. JCOMMUNICA TION PRIVACY.] Patients and residents may 
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associate and communicate privately with persons of their choice and enter 
and. except as provided by the Minnesota Commitment Act, leave the facility 
as they choose. Patients and residents shall have access, at their expense. to 
writing instruments, stationery, and postage. Personal mail shall be sent 
without interference and received unopened unless medically or program
matically contraindicated and documented by the physician in the medical 
record. There shall be access to a telephone where patients and residents 
can make and receive calls as well as speak privately. F aci/ities which are 
unable to provide a private area shall make reasonable arrangements to 
accommodate the privacy of patients' or residents' calls. This right is limited 
where medically inadvisable, as documented by the attending physician in a 
patient's or resident's care record. Where programmatically limited by a 
facility abuse prevention plan pursuant to section 626.557, subdivision /4, 
clause 2, this right shall also be limited accordingly. 

Subd. 22. [PERSONAL PROPERTY.] Patients and residents may retain 
and use their personal clothing and possessions as space permits, unless to 
do so would infringe upon rights of other patients or residents, and unless 
medically or programmatically contraindicated for documented medical, 
safety, or programmatic reasons. The facility must either maintain a central 
locked depository or provide individual locked storage areas in which resi
dents may store their valuables for safekeeping. The facility may, but is not 
required to, provide compensation for or replacement of lost or stolen items. 

Subd. 23. [SERVICES FOR THE FACILITY.] Patients and residents 
shall not perform labor or services for the facility unless those activities are 
included for therapeutic purposes and appropriately goal-related in their 
individual medical record. 

Subd. 24. [CHOICE OF SUPPLIER.] A resident may purchase or rent 
goods or services not included in the per diem rate from a supplier of his or 
her choice unless otherwise provided by law. The supplier shall ensure that 
these purchases are sufficient to meet the medical or treatment needs of the 
resident. 

Subd. 25. [FINANCIAL AFFAIRS.] Competent re.,·idents ma_v mwtaRe 
their personal financial affairs, or shall be given at least a quarterly ac
counting of financial transactions on their behalf if they delegate this re
sponsibility in accordance with the laws of Minnesota to the facility for any 
period of time. 

Subd. 26. [RIGHT TO ASSOCIATE. I Residents mav meet ll'ith visitors 
and participate in activities of commercial, religious, political, as defined in 
section 2038. I I and community groups without interference at their discre
tion if the activities do not infringe on the right to privacy of other residellls 
or are not programmatical/y contraindicated. This includes the right to join 
with other individuals within and outside the facility to work }Or improi•e
ments in long-term care. 

Subd. 27. [ADVISORY COUNCILS.] Residents and their families shall 
have the right to organize, maintain. and participate in resident advisory and 
family councils. Each facility shall provide assistance and space for meet
ings. Council meetings shall be afforded pri\•acy, with staff or \'isitors at
tending only upon the council's invitation. A stqff person shall be desig,wted 
the responsibility of providing this ,1ssistance and responding to written 
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requests which result from council meetings. Resident and family councils 
shall be encouraged to make recommendations regarding facility policies. 

Subd. 28. [MARRIED RESIDENTS.J Residents, if married, shall be as
sured privacy for visits by their spouses and, (f both spouses are residents of 
the facility, they shall be permitted to share a room, unless medically con
traindicated and documented by their physicians in the medical records. 

Subd. 29. [TRANSFERS AND DISCHARGES.] Residents shall not be 
arbitrarily transferred or discharged. Residents must be notified, in writing, 
of the proposed discharge or transfer and its justification no later than 30 
days before discharge from the facility and seven days before transfer to 
another room within the facility. This notice shall include the resident's right 
to contest the proposed action, with the address and telephone number of the 
area nursing home ombudsman pursuant to the Older Americans Act, sec
tion 307/a)( )2). The resident, informed of this right, may choose to relocate 
before the notice period ends. The notice period may be shortened in situa
tions outside the facility's control, such as a determination by utilization 
review, the accommodation of newly-admitted residents, a change in the 
resident's medical or treatment program, the resident's own or another 
resident's welfare, or nonpayment for stay unless prohibited by the public 
program or programs paying for the resident's care, as documented in the 
medical record. Facilities shall make a reasonable effort to accommodate 
new residents without disrupting room assignments. 

Sec. 2. Minnesota Statutes 1982, section 144.652, is amended to read: 

144.652 [POblCY STATEM!o~IT Bill OF RIGHTS NOTICE TO PA
TIENT OR RESIDENT; VIOLATION.] 

Subdivision I. [DISTRIBUTION; POSTING.] The pette'.,· s!aleRleRI €6ft
taifted itl Except as provided below, section 144.651 shall be posted conspi
cuously in a public place in all facilities licensed under the provisions of 
sections 144.50 to 144.58, or 144A.02 6f asy l<>w pFe,•iaiRg fuF ¼he lieeRsaFe 
6l' fltlFSieg ltemes. Copies of the j36lie;' s!llleffieRI law shall be furnished the 
patient or resident and the patient or resident's guardian or conservator upon 
admittance to the facility. Facilities providing services to patients may delete 
section 144.651, subdivisions 24 to 29, and those portions of other subdivi
sions that apply only to residents, from copies posted or distributed to pa
tients with appropriate notation that residents have additional rights under 
law. The policy statement shall include the address and telephone number of 
the board of medical examiners and/or the name and phone number of the 
person within the facility to whom inquiries about the medical care received 
may be directed. The notice shall include a brief statement describing how to 
file a complaint with the fltlFSieg lleme eeRlplaiRI le!tRl 6l' Ike heal!!! aep!H'l
ffteft! 6f asy Elh•isieR 6f agei,ey 6l' S!ale geveA1R1eR! whieh saeeeeas it office of 
health facility complaints established pursuant to section 144A .52 concern
ing a violation of section 144.65 I or any other state statute or rule. This 
notice shall include the address and phone number of the office of health 
facility complaints. 

Subd. 2. [CORRECTION ORDER; EMERGENCIES.] A substantial vio
lation of the rights of any patient or resident as defined in section.144.651. 
shall be grounds for issuance of a correction order pursuant to section 
144.653 or 144A. IO. The issuance or nonissuance of a correction order shall 
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not preclude, diminish, enlarge, or otherwise alter private action by or on 
behalf of a patient or resident to enforce any unreasonable violation of his 
rights. Compliance with the provisions of section 144.651 shall not be re
quired whenever emer?,ency conditions, as documented h_v the attending 
physician in a patient's medical record or a resident's care record, indicate 
immediate medical treatment, including hut not limited to surgical proce
dures, is necessary and it is impossible or impractical to comply with the 
provisions<~{ secton 144.651 because delay would endanger the putient's or 
resident's life, health. or safety. 

Sec. 3. Minnesota Statutes 1982, section 145.93, subdivision 3, is 
amended to read: 

Subd. 3. [GRANT AWARD; DESIGNATION; PAYMENTS UNDER 
GRANT.} eaeh Ever_v odd-numbered year the commissioner shall give rea
sonable public notice of the availability of me,,ey-s money appropriated J"lf
stlftft! 16 -baws +98{},- Chapter 5"R, See!ieft ;, or otherwise available for the 
purposes of this section. After consulting with the advisory council, the 
commissioner shall select as grantee a nonprofit corporation or unit of gov
ernment which applies for the moneys and best fulfills the criteria specified 
in subdivision 4. The grantee selected shall be designated the Minnesota 
poison information center. Mone~ s Money appropriated tmeef haws +98Q, 
Chapter~ See!ieft ~ or otherwise available for the purposes of this section 
shall be paid to the grantee quarterly beginning on July I . " 

Delete the title and insert: 

"A bill for an act relating to health care facilities; clarifying the rights and 
responsibilities of patients and residents; amending Minnesota Statutes I 982, 
sections 144.651; 144.652; and 145.93, subdivision 3." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Karen Clark. Tony Onnen, Lee Greenfield 

Senate Conferees: (Signed) Linda Berglin, Nancy Brataas, Marilyn M. 
Lantry 

Ms. Berglin moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 365 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 365 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bcrglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DcCramcr 
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Dicklich 
Diessncr 
Dieterich 
Frank 
Frederick 
Frederickson 
hccmim 
Isackson 
Johnson, D.E. 
Johnson. D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
LcssanJ 
Luther 
McQuaid 
Merriam 
Moc, D. M. 
Moe, R. D. 
Neb.on 

Novak 
Olson 
Pehler 
Peterson.C.C. 
Peterson.OT. 
Pctcrson,D.L 
Pctcr:-,on,R.W. 
Petty 
Pogcmiller 
Purfccr:-,t 
Ramstad 
Rcichuotf 
Renneke 

Samuelson 
Schmitz 
Sicloft 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wcgscheid 
Willet 
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So the bill, as amended by the Conference Commillee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE · CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 253, 559, 257, 572, 1149 and 
1236. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 12, 1983 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 1106. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May I 3, 1983 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 253: A bill for an act relating to the operation of state govern
ment; clarifying certain provisions regarding the term of the legislative audi
tor~ providing for the review of audit contracts; amending Minnesota Statutes 
1982, sections 3.97, subdivision 4: 3.972; and 462A.22, subdivision 10. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 20, now on Special Orders. 

H.F. No. 559: A bill for an act relating to courts: providing for interest rates 
on judgments; amending Minnesota Statutes 1982, section 549.09, subdivi
sion I. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 588, now on Special Orders. 

H.F. No. 257: A bill for an act relating to motor vehicles; providing for 
special license plates for certain motor vehicles owned by certain members 
of the Minnesota national guard; imposing fees; appropriating money; 
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amending Minnesota Statutes 1982, section 168.12, by adding a subdivision. 

Mr. Moe, R.D. moved that H.F. 257 be laid on the table. The motion 
prevailed. 

H.F. No. 572: A bill for an act relating to economic development; creating 
the office of tourism; assigning powers and duties; appropriating money; 
proposing new law coded in Minnesota Statutes, chapter 4. 

Mr. Moe, R.D. moved that H.F. No. 572 be laid on the table. The motion 
prevailed. 

H.F. No. 1149: A bill for an act relating to liens; right of possession and 
liens on fabrication molds and patterns; providing a nonpossessory lien on 
personal property; lengthening the time limit for veterinary liens; amending 
Minnesota Statutes 1982, sections 514.18; 514.19; and 514.92, subdivision 
I. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 731, now on Special Orders. 

H.F. No. 1236: A bill for an act relating to local government; permitting 
certain land transfers by the metropolitan sports facilities commission; per
mitting certain land acquisitions by the Bloomington port authority; amend
ing Minnesota Statutes 1982, section 473.556, subdivision 6. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1109, now on Special Orders. 

H.F. No. I 106: A bill for an act relating to insurance; correcting certain 
errors; removing certain deficiencies and ambiguities; correcting certain 
omissions; expanding certain insurers' investment authority; providing stan
dards for application or reporting requirements; authorizing the commis
sioner to adopt rules; providing for miscellaneous changes and clarifications; 
amending Minnesota Statutes 1982, sections 60A. I 1, subdivisions 9, JO, 14, 
18, 20, 21, 23, and 24; 60A. I I I, subdivision 2, and by adding subdivisions; 
61A.28, subdivisions 3, 6, and 12; 6!A.29, subdivision 2; 61A.31, subdivi
sion 3; repealing Minnesota Statutes 1982, section 60A. l I I, subdivision 4. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1052, now on Special Orders. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 860: A bill for an act relating to motor vehicles; providing for 
special license plates for certain motor vehicles owned by certain members 
of the Minnesota national guard; imposing fees; appropriating money; 
amending Minnesota Statutes 1982, section 168.12, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete section 2 
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Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 5, delete "appropriating money;" 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was referred 

H.F. No. 1067: A bill for an act relating to state government; authorizing 
the commissioner of the department of economic security to accept gifts; 
designating the commissioner as administrator of weatherization programs; 
providing for weatherization grants; regulating summer youth programs; 
providing financial assistance allocations for community action agencies; 
amending Minnesota Statutes 1982, sections 268.01 I, subdivision 2; 268.34; 
268.37, subdivisions 2, 4, and 5; and 268.52, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Amend the title as follows: 

Page I, line 3, delete "the department of" 

Page I, delete lines 4 to 6 and insert "accept gifts; removing certain 
restrictions on administration of summer youth employment programs and 
weatherization' · 

Page I, line 7, delete "programs" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 1031: A bill for an act relating to agriculture; regulating com
merce in seeds; establishing a seed laboratory for the regulatory and service 
testing of seeds; imposing penalties; proposing new law coded in Minnesota 
Statutes, chapter 21; repealing Minnesota Statutes 1982, sections 21.47 to 
21.58. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, line 8, delete "percent" 

Page 7, line 25, before '"If' insert "ff any one kind or kind and w1riety of 
seed present in excess (ffive percent is hybrid sad, it must he desixnmed 
hybrid on the label." 

Page 21, after line 30. insert: 

"Sec. 14. !APPROPRIATIONS CANCELED.] 

The sums appropriated by any other law from the general jimd Io the 
commissioner of agriculture for purposes of the Minnesota Seed La11· for the 
fiscal years ending June 30, 1984, and June 30, 1985, are canceled and shall 
be credited to the Reneralfimd." 
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Page 21, line 36, delete" /4" and insert" /5" 

Renumber the sections in sequence 

[53RD DAY 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 511: A bill for an act relating to low-level radioactive waste; 
entering the Midwest Interstate Low-Level Radioactive Waste Compact; 
assessing certain low-level radioactive waste generators; providing for en
forcement of the compact; providing for civil and criminal penalties; appro
priating money; proposing new law coded in Minnesota Statutes, chapter 
I 16C. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 949: A bill for an act relating to agriculture: appropriating money 
for the Minnesota Com Research and Promotion Council; providing for 
repayment to the state. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Willet from the Committee on Finance, to which was referred 

S.F. No. 1241: A bill for an act relating to claims against the state; provid
ing for payment of various claims; appropriating money. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 486: A bill for an act relating to agriculture; appropriating money 
for the Minnesota barley research and promotion council; providing for re
payment to the state. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 183: A bill for an act relating to labor; providing for occupational 
safety and health; defining "hazardous substance" and "harmful physical 
agent"; requiring manufacturers of hazardous substances or harmful physi
cal agents to provide certain information; creating a right to refuse to work 
under conditions violating the state occupational safety and health act; creat
ing a right to refuse to work with a hazardous substance or harmful physical 
agent under certain conditions; requiring employers using hazardous sub
stances and harmful physical agents to provide employees with certain train
ing and information; creating a presumption that hazardous substances and 
harmful physical agents must be labeled under certain circumstances; pro-
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hibiting waiver of any employee rights under the state occupational safety 
and health act; clarifying relation of bargaining agreements to safety laws; 
providing protection for trade secrets; providing penalties; amending Minne~ 
sota Statutes 1982, sections 182.651, by adding subdivisions; 182.653, by 
adding subdivisions; 182.654, subdivision 7, and by adding subdivisions; 
182.655, subdivisions 4, 10, 11, and by adding a subdivision; 182.658; 
182.66, subdivision I; 182.663, subdivision 3; 182.666, by adding a sub
division; and 182.668; proposing new law coded in Minnesota Statutes, 
chapter 182. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 34, before the period, insert ", or in a pharmacy registered 
and licensed under chapter 151 '' 

Page 3, line 5, delete everything after "employee" 

Page 3, delete lines 6 to 8 

Page 3, line 9, delete everything before the period 

Page 3, lines 13 and 18, delete "handled" and insert" utilized" 

Page 3, line 16, before the period, insert .. , or in a pharmacy registered 
and licensed under chapter I 5 I'' 

Page 3, line 24, after "with" delete "the" and insert "each" 

Page 3, line 25, after "handled" insert '"or utilized" 

Page 3, line 26, after the first "or" insert a comma and delete "his or her" 
and insert "the person's" and after " supervision" insert ", by other tech
nically qualified individuals" 

Page 5, line 26, after "9" insert "or JO" 

Page 6, line 13, after the period, insert "'The term "routinely exposed" 
includes the exposure of an employee to a hazardous substance when as
signed to work in an area ivhere a hazardous substance has been .\pilled." 

Page 6, line 14, delete "or harmful physical agent" 

Page 6, lines 17 and 21, delete "or phvsical agent" 

Page 6, line 22, delete "hazardous" and insert "safe" 

Page 6, line 29, after "the" insert "knmrn" 

Page 6. line 31, before "'s.vmptoms" insert '"known" 

Page 6, line 33, delete "or phnical agent" 

Page 6, line 35, after "(g)" insert "the known" 

Page 6, line 36, delete "or physical agent" 

Page 7, line 3, delete "or harmful physical agent" 

Page 7, line 4, after "information" insert .. which shall be readily access
ible in the area or areas in lvhich the hazardous substance is used or hcm
dled" 

Page 7, line I 1, after "be" insert "routinely" 
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Page 7, line 13, delete the period and insert .. , including but not limited to: 

(a) the name or names <f the physical a1.:t·lll including any commonly used 
synonym; 

(b) the level, (f any and if known, at which exposure to the physical agent 
has been determined to he .mfe according to standards adopted by the com
missioner, or, ~f no standard has been adopted, according to guidelines 
established by competent pr1f"essional groups including hut not limited lo the 
American Confl!rence of Governmerllal industrial Hygienists, the Center for 
Disease Control, the Bureau of Radiological Health, and the American 
National Standards Institute; 

(c) the known acute and chronic e.ff"ects of exposure at hazardous levels; 

(d) the known symptom.\· <4the effects; 

( e) appropriate emergency treatment; 

U) the known proper conditions for safe use of and exposure to the physical 
agent; 

(g) the name, phone number and address, if appropriate, of the man~fac
turer of the harmful phy.\ica! agent,· and 

( h) a written copy of all ~f the above information which shall be readily 
accessible in the area or areas in which the harmful physical agent is present 
and where the employee may be exposed to the agent through use, handling 
or otherwise. 

Every employer shall maintain current information for training under this 
subdivision or for information requests by employees under section 13. '' 

Page 8, line 9, delete "and an Wisociation, union," 

Page 8, line 13, after "9" insert "or JO" and after the period, insert "For 
the purposes of this subdivision and section 24, subdivision 5, ''designated 
representative" means a labor organization, as defined in section 179.01, 
subdivision 6, that represents employees under a valid collective bargaining 
agreement, or another employee whom an employee or _former employee has 
authorized, in writing, to exerci.\·e the employee's rights under chapter 
182." 

Page 8, line 18, delete "constitute a violation of chapter 182 because 
they" 

Page 8, line 26, after the second comma, insert "section JO, clause({)," 

Page 8, line 30, delete "or attempted to request" 

Page 9, line 6, delete the semicolon and insert a comma and after "(4 )" 
insert "the commissioner determines that'' 

Page 9, lines 7 and 11, after ""9" insert "or JO" 

Page IO, line 21, delete the new language 

Page I 0, delete lines 22 to 29 and insert: 

"In the case of containers containing a hazardous substance or a harmful 
physical agent, a label is required as an appropriate form of waming in 
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providing the same information as required under sections 9 or JO. A label 
may be a coded reference to an appropriate and accessible data sheet con
taining the information required un<!er sections 9 or JO. When appropriate, a 
current data sheet may be affixed to or posted in accessible close proximity 
to a container containing a hazardous substance or a harmful physical agent 
in satisfaction of standards adopted for labels under this chapter. Containers 
may be labeled pursuant to federal or state labeling requirements that the 
commissioner certifies as satisfying the labeling standards adopted under 
this chapter." 

Page 11, line 12, delete "on request of the employer" 

Page 11, line 36, delete "section 182.654" and insert "this chapter" and 
after "'or" insert .. under" 

Pages 13 to 15, delete section 24 and insert: 

"Sec. 24. Minnesota Statutes 1982, section 182.668, is amended to read: 

182.668 [PROTECTION OF TRADE SECRETS.] 

Subdivision I. [REGISTRATION.] A manufacturer or employer who be
lieves that all or a part of the information required under sections 9 or JO or 
requested under section /3 is a trade secret as defined in section 325C.OJ, 
subdivision 5, may register the information with the commissioner as trade 
secret information. 

Subd. 2. [CLASSIFICATION OF DATA.] Information that has been reg
istered pursuant to subdivision 1 shall be classified as nonpublic or private 
data as defined in section I 3 .02, subdivisions 9 and I 2. 

All other information reported to or otherwise obtained by the commis
sioner or fltS a representative in connection with any inspection or proceeding 
under baws ~ chapter ~ / 82 which contains or which might reveal a 
trade secret shall be eoRsiaerea eoRfiaeRlial ~ lftal 5ll€ft classified as 
nonpublic or private data as defined in section 13.02, subdivisions 9 and 12. 
Information classified as nonpublic or private may be disclosed to other 
officers or employees concerned with carrying out baws ~ chapter ~ 
182 or when relevant in any proceeding under baws m;, this chapter~ or 
when otherwise required in order to comply with federal law or regulation 
but only to the extent required by the federal law or regulation. 

Subd. 3. JDETERMINATION BY COMMISSIONER.] On the request of 
a manufacturer, employer, employee or employee representative, the com
missioner shall determine whether information registered pursuant to sub
division I or otherwise reported to or obtained by the commissioner is a 
trade secret as defined in section 325C.0/, subdivision 5. In making a 
determination the commissioner shall also determine whether the informa
tion should in any event be disclosed in order to properly protect the health 
and safety of employees. 

An employer or manufacturer that disagrees with a determination under 
this subdivision may pursue its remedies as provided in chapter 325C or 
other relevant law. 

Subd. 4. [ORDERS.] The commissioner shall issue 5ll€ft orders as may be 
appropriate to protect the eeRHEleRfiality classification of trade secrets ay 



2742 JOURNAL OF THE SENATE 153RD DAY 

allo;; iRg and may, ttpt+A- at the request of an employer atty atilhurizeiJ ~ 
,;enhtti=.e e.f CFFlfllO)CC:, in inspections of trade secrets area!-> or in discussions 
involving trade secrets, affow an authorized representatiw rt employees to 
be replaced by an employee authorized by the employer; by reFfflittiag. The 
commissioner may also allow the employer to screen out trade secret details 
where photographs are deemed essential to the investigation-¼ and ey ttllo "ing 
the Cffll3IO) er to restrict samples to be taken where trade secrets might be 
exposed. 

Subd. 5. !RESTRICTIONS ON DISCLOSURE.I Information provided to 
an employee or desip,nated representath·e pursuant to sections 8, 9, JO, or 
13 which has been determined by the commissioner to be a trade secret shall 
not be disclosed to anyone except as required for medical treatment or as 
otherwise required in chapter 182. An employee, designated representative 
or other person who knowingly discloses i,~f'ormation in violation of this 
subdivision or any pason knowingly receiving the i,~f'ormation is subject to 
the provisions (f section 609 .52 relating to the theft (f trade secrets and to 
the civil liabilities provided by chapter 325C or other relevant lmv." 

Page 16, after line 6, insert: 

"Sec. 27. [APPROPRIATION. I 

The sum of $100,000 is appropriated from the general.fund lo the commis
sioner of labor and industry to administer the Employee Right to Know Act, 
to be available for the fiscal _vear ending June 30 in the years indicated. Any 
unencumbered balance remaining in the first year does not cancel but is 
available for the second year <fthe biennium. 

/984 

$50,000 

/985 

$50,000 

The approved complement <f the department of labor and industry is in
creased by two positions.·· 

Page 16, line 7, delete "27" and insert "28" 

Page 16, line 9, delete "and 25" and insert", 25 and 27" 

Amend the title as follows: 

Page I, line 20, after the semicolon, insert "appropriating money;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 860, 1031, 511,949, 1241, 486 and 183 were read the second 
time. 

SECOND READING OF HOUSE BILLS 

H.F. No. 1067 was read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Knaak moved that his name be stricken as a co-author to S.F. No. 901. 



53RD DAY) FRIDAY. MAY 13. 1983 2743 

The motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.F. No. 30: Ms. Peterson. D.C.: Messrs. Bertram and Isackson. 

S.F. No. 652: Messrs. Wegscheid. Merriam. Davis. Berg and DeCramer. 

S.F. No. 72: Messrs. Wegscheid. Pogemiller and Ms. Olson. 

S.F. No. 297: Mr. Petty. Ms. Reichgott and Mr. Knaak. 

S.F. No. 695: Ms. Berglin. Mrs. Lantry and Mr. Benson. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Kroening moved that H.F. No. 1290 be taken from the table and given 
its second reading. The motion prevailed. 

H.F. No. 1290: A bill for an act relating to the organization and operation 
of state government; appropriating money for the general legislative, judi
cial, and admini~trative expenses of state government with certain condi
tions; providing for the transfer of certain money in the state treasury; author
izing land acquisition in certain cases; fixing and limiting the amount of fees 
to be collected in certain cases; creating, abolishing, modifying, and trans
ferring agencies and functions; imposing a penalty; amending Minnesota 
Statutes 1982, sections 3.732, by adding a subdivision: 15.16, subdivision 5; 
l5A.083, subdivision I: 16.32, subdivision 2: 16.75, by adding a subdivi
sion: 16.82. subdivision I: 16.866, subdivision I: 16A.125, subdivision 5; 
16A.127, subdivisions I and 7: 16A.36: 16A.50: 16A.64, subdivisions 2 and 
4; 16A.66. subdivisions I. 2. and 3; 40.072, subdivision 3; 43A.05, sub
division 5: 85A.0I, subdivision 2; 85A.04, subdivision 3: 98.47, by adding a 
subdivision: 98.48, subdivision 9: 105.405, subdivision 2: 105.41, subdivi
sion 5; I I 6.07. subdivision 2a: 124.46, subdivision 2: 136.40. subdivision 8: 
169.123, subdivision 6: 175A.05: 176.183, subdivision 2: 179.7411: 
ISIA.12, subdivision I; 183.375, subdivision 5: 183.41 I, subdivision 3: 
183.545; 183.57, subdivision 2: 256.48 I; 256.482: 270.18; 271.0 I, subdivi
sion I: 290.06. subdivision 13: 296.18, subdivision I; 296.421, subdivision 
5; 309.53, subdivision 2. and by adding a subdivision: 357.08: 363.02, 
subdivision I; 363.06. subdivision 4. and by adding a subdivision: 363.071, 
subdivision 2: 462A.05, by adding a subdivision; 462A.21, by adding a 
subdivision; 480.09, subdivision 5: 480.241, subdivision 2; 480A.01, sub
division 2; 481.01; and 546.27, subdivision 2: Laws 1976, chapter 314. 
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section 3; Laws 1980, chapter 614, section 192; proposing new law coded in 
Minnesota Statutes, chapters 3; 16A; l 16C; 198; 270; repealing Minnesota 
Statutes 1982, sections 3.472; 3.86; 4.073; 105.71; l05.72; l05.73; 105.74; 
105.75; l05.751; 105.76; 105.77; 105.78; 105.79; 114A.01; I l4A.02; 
I 14A.03; I 14A.04; I 14A.05; I 14A.06; I 14A.07; I l4A.08; I 14A.09; 
193.35; 297A.05; and Laws 1965, chapter 66. 

H.F. No. 1290 was read the second time. 

Mr. Kroening moved to amend H.F. No. 1290 as follows: 

Delete everything after the enacting clause, and delete the title, of H.F. 
No. 1290, and insert the language after the enacting clause, and the title, of 
S.F. No. 1244, the First Engrossment. 

The motion prevailed. So the amendment was adopted. 

SUSPENSION OF RULES 

Mr. Kroening moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 1290 and that the rules of the Senate be so far suspended as to give H.F. 
No. 1290 its third reading and place it on its final passage. The motion 
prevailed. 

H.F. No. 1290 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 41 and nays 23, as follows: 

Those who voted in the affirmative were: 

Adkins Dieterich Luther Peterson,D.C. Stumpf 
Berglin Frank McQuaid Peterson,R. W. Vega 
Bertram Freeman Merriam Pogemiller Waldorf 
Chmielewski Johnson, D.J. Moe, D. M. Purfeerst Wegscheid 
Dahl Jude Moe, R. D. Reichgott Willet 
Davis Kroening Nelson Samuelson 
DeCramer Langseth Novak Schmitz 
Dicklich Lantry Pehler Solon 
Diessner Lessard Peterson,C.C. Spear 

Those who voted in the negative were: 

Anderson Frederick Knaak Peterson,D.L. Stonn 
Belanger Frederickson Knutson Petty Taylor 
Benson Isackson Kronebusch Ramstad Ulland 
Bernhagen Johnson, D.E. Laidig Renneke 
Brataas Kamrath Olson Sieloff 

So the bill, as amended, passed and its title was agreed to. 

MEMBERS EXCUSED 

Messrs. Solon and Spear were excused from the Session of today from 9:00 
to l0:30 a.m. Mr. Lessard was excused from the Session of today from 9:00 
to 11 :50 a.m. Mr. Bertram was excused from the Session of today from 11 :00 
to 11:15 a.m. Messrs. Dicklich, Kroening, Langseth, Waldorf and Willet 
were excused from the Session of today from 1:00 to 3:30 p.m. Mr. Knutson 
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was excused from the Session of today from 2:45 to 7:00 p.m. Mr. Mchrkens 
was excused from the Session of today al 6:05 p.m. Mr. Belanger was 
excused from the Session of today from 4:45 to 6: 10 p.m. Ms. Berglin was 
excused from the Session of today from 6:30 to 7:20 p.m. Mr. Berg was 
excused from the Session of today at 7:50 p.m. Mr. Hughes was excused 
from the Session of today at 7: 10 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 1:00 p.m., 
Monday, May 16, 1983. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FlfTY-FOURTH DAY 

St. Paul, Minnesota, Monday, May 16, 1983 

The Senate met at 1:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Warren Sorteberg. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 
Novak 

The President declared a quorum present. 

Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D. L. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wcgscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The fol1owing communications were received. 

May IO, 1983 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1983 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for pres-
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ervation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. Session Laws Date Approved 
No. No. Chapter No. 1983 

76 121 May 10 
194 122 May 10 
230 123 May 10 
513 124 May 10 
581 125 May 10 
673 126 May 10 
730 127 May 10 
760 128 May 10 
787 129 May 10 
954 130 May 10 

1062 131 May 10 

Sincerely, 

Joan Anderson Growe 
Secretary of State 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

Date Filed 
1983 

May lO 
May IO 
May 10 
May 10 
May 10 
May 10 
May 10 
May 10 
May 10 
May 10 
May 10 

May 12, 1983 

I have the honor to inform you that the following enrolled Acts of the 1983 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for pres
ervation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1983 1983 
664 132 May 12 May 12 
987 133 May 12 May 12 

1067 134 May 12 May 12 
1104 135 May 12 May 12 

190 136 May 12 May 12 
482 137 May 12 May 12 
684 138 May 12 May 12 
529 139 May 12 May 12 
592 140 May 12 May 12 
598 141 May 12 May 12 
830 142 May 12 May 12 

Sincerely, 

Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 

Mr. President: 
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I have the honor to announce the adoption by the House of the following 
Senate Concurrent Resolution, herewith returned: 

Senate Concurrent Resolution No. 12: A Senate ~oncurrent resolution 
proclaiming September 25 to October 8 as German fest in Minnesota. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 13, 1983 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 161: A bill for an act relating to the city of Minneapolis; changing 
the position of cable communications officer to the unclassified service; 
amending Laws 1969, chapter 937, section I, subdivision 9, as amended. 

Senate File No. 161 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 13, 1983 

CONCURRENCE AND REPASSAGE 

Mr. Spear moved that the Senate concur in the amendments by the House 
to S.F. No. 161 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 161: A bill for an act relating to the city of Minneapolis; changing 
the position of cable communications officer to the unclassified service; 
changing procedures for the appointment of certain positions; providing for 
the right to retain certain benefits for employees; permitting the transfer of 
certain employees to the community development agency; amending Laws 
1969, chapter 937, section I, subdivisions 9, as amended, and 17, and by 
adding a section and Laws 1980, chapter 595, section 2, subdivision I, as 
amended. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 40 and nays 16, as follows: 

Those who voted in the affirmative were: 

Adkins Diessner Langseth Novak Schmi1z 
Belanger Dieterich Lan1ry Pehler Sieloff 
Bertram Frank Lessard Peterson.D.C. Spear 
Brataas Freeman Lu1her Petty Stumpf 
Chmielewski Hughes Mchrkcns Pogemiller Taylor 
Dahl Johnson. D.E. Merriam Purfeerst Vega 
Davis Jude Moc. D. M. Reichgon Waldorf 
DeCramer Kroening Moc. R. D. Samuelson Willet 

Those who voted in the negative were: 

Anderson Frederick Knaak McQuaid Ramstad 
Benson Isackson Knutson Olson Rcnneke 
Berg Kamrath Laidig Peterson.D.L. Storm 
Bernhagen 

So the bill, as amended, was repassed and its title was agreed to. 
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MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

2749 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 263: A bill for an act relating to insurance; health and accident; 
providing reimbursement for the services of certain licensed and certified 
registered nurses on an equal basis with other licensed health professional 
services; amending Minnesota Statutes 1982, sections 62A.03, subdivision 
I; and 62A. 15. 

Senate File No. 263 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May I 3, I 983 

CONCURRENCE AND REPASSAGE 

Mrs. Lantry moved that the Senate concur in the amendments by the House 
to S.F. No. 263 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 263 was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 

Moe, R. D. 
Novak 
Olson 
Peterson,D.C. 
Peterson,D.L. 
Petty 
Pogemiller 
Purfeers1 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 529: A bill for an act relating to human rights; prohibiting dis
crimination because of disability; providing penalties; amending Minnesota 
Statutes 1982, sections 363.01, subdivision 25, and by adding subdivi-
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sions; 363.02, subdivisions I and 5; 363.03, subdivisions I, 3, 4, and 7; and 
repealing Minnesota Statutes 1982, section 363.03, subdivision 4a. 

Senate File No. 529 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 13, 1983 

CONCURRENCE AND REPASSAGE 

Mr. Spear moved that the Senate concur in the amendments by the House 
to S.F. No. 529 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 529: A bill for an act relating to human rights; prohibiting dis
crimination because of disability; providing penalties; clarifying the meaning 
of a change in the time for filing suit in the district court; amending Minne
sota Statutes 1982, sections 363.01, subdivision 25, and by adding subdivi
sions; 363.02, subdivisions I and 5; 363.03, subdivisions I, 3, 4, and 7; and 
repealing Minnesota Statutes 1982, section 363.03, subdivision 4a. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 
Novak 

Olson 
Peterson,C.C. 
Peterson,O.C. 
Peterson,D.L 
Pe1erson.R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

So the·bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 380: 

H.F. No. 380: A bill for an act relating to negligence; regulating the 
liability of good samaritans; amending Minnesota Statutes I 982, section 
604.05. 

And the House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Staten, Ogren and Halberg have been appointed as such committee on the 
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part of the House. 

House File No. 380 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 13, 1983 

Mr. Luther moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 380, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 1283: 

H.F. No. 1283: A bill for an act relating to the organization and operation 
of state government; appropriating money for education and related purposes 
to the department of education, higher education coordinating board, state 
university board, state community college board, University of Minnesota, 
and the Mayo medical foundation, with certain conditions; establishing a 
state board of vocational technical education; providing it and certain inde
pendent and intermediate school districts operating vocational technical 
schools with certain powers and duties; changing the authority and duties of 
the above named agencies, or one or more of them, or certain of their 
advisory councils with respect to governance, duration of existence, dispo
sition of property, employment and compensation of personnel, tuition, in
stitutional closings, gifts, appropriations, parking fees, scholarships, grants
in-aid, planning, hospital charges, and related educational matters; 
amending Minnesota Statutes 1982, sections 43A.18, subdivision 4; 120.17, 
subdivision 7a; 121.212, subdivision 2; 121.931, subdivision 7; 121.934, 
subdivision 2; 123.742, by adding a subdivision; 123.743; 124.48; 125.05, 
by adding a subdivision; 136.03; 136.034; 136.11, subdivision I; 136.144; 
136.62, by adding a subdivision; 136.63, subdivision la; 136.67, by adding a 
subdivision; l36A.121; l36A.14; l36A.141; 136A.143; 136A.15; 136A.16; 
136A.17; 136A.26; 136A.29, subdivisions 2 and 9; l36A.42; and 158.05; 
proposing new law coded in Minnesota Statutes, chapters 136 and 136A; 
proposing new law coded as Minnesota Statutes, chapter 135A; and 136C; 
repealing Minnesota Statutes 1982, sections 121.11, subdivision I; 121.217; 
121.902, subdivision la; 121.936, subdivision 6; 124.53; 136A.144; 
136A.145; l36A.146; 136A.161; 136A.18; 136A.l9; 136A.20; 136A.21; 
and I 36A.22. 

And the House respectfully requests that a Conference Committee of five 
members be appointed thereon. 

Carlson, L.; Rice; Welch; Swanson and Erickson have been appointed as 
such committee on the part of the House. 

House File No. 1283 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 



2752 JOURNAL OF THE SENATE 154TH DAY 

Transmitted May I 3, I 983 

Mr. Waldorf moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 1283, and that a Conference Committee 
of 5 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 828, 720 and 1308. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 13, 1983 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 828: A bill for an act relating to energy; providing an omnibus 
energy policy; appropriating money; amending Minnesota Statutes 1982, 
sections 16.02, by adding a subdivision; I 16J.24, by adding a subdivision; 
116J.27, subdivisions 2, 6, and by adding a subdivision; 116J.31; 116J.36; 
156A.02, subdivision 6; 156A. IO, subdivision I; 216B. 164, subdivisions 2, 
5, and by adding a subdivision; 216B.44; 453.54. by adding a subdivision; 
and 471.345, by adding a subdivision; proposing new law coded in Minne
sota Statutes, chapters I 16J and 216B; repealing Minnesota Statutes 1982, 
sections 3.351 and I 16J.27, subdivisions 5 and 7. 

Mr. Moe, R.D. moved that H.F. No. 828 be laid on the table. The motion 
prevailed. 

H.F. No. 720: A bill for an act relating to education; providing for com
puter and related services to aid education; providing for the transfer of duties 
and property of the Minnesota educational computing consortium; appro
priating money; amending Minnesota Statutes 1982, sections IOA.0 I, sub
division 18; 120.81, subdivision 2; and 120.83, subdivision I; proposing new 
law coded in chapter 120; repealing Minnesota Statutes 1982, sections 
120.81, subdivision l; and 120.82. 

Referied to the Committee on Finance. 

H.F. No. 1308: A bill for an act relating to appropriations; reducing ap
propriations for the fiscal year ending June 30, 1983; appropriating money; 
amending Minnesota Statutes 1982, section 41.61, subdivision I; 270.18; 
repealing Minnesota Statutes 1982, section 41.61, subdivisions 2 and 3. 

Mr. Moe, R.D. moved that H.F. No. 1308 be laid on the table. The motion 
prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
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which was referred 

H.F. No. 1236 for comparison with companion Senate File, reports the 
following House File was found not identical with its companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F.No. S.F.No. 

1236 1109 

Pursuant to Rule 49, the Committee on Rules and Administration recom-
mends that H.F. No. 1236 be amended as follows: 

Page I, line 11, delete "lease or" 

Page I, line 12, delete "purchase" 

Page 2, delete lines 12 to 18 and insert: 

"(c) If the real property described in paragraph (b) is not sold or leased 
pursuant to the provisions of paragraph (b), the port authority or the city of 
Bloomington shall have the option to purchase or lease, in whole or in part, 
the real property at the metropolitan sports area not including the indoor 
public assembly facility and adjacent parking facilities on negotiated terms 
and conditions. 

( d) Real property disposed of under this subdivision shall be subject to 
leases, agreements, or other written interests in force on the effective d~te of 
this act.'' 

Page 2, line 2 I, delete "or" 

Page 2, delete lines 23 to 29 and insert: 

''This act is effective the day following final enactment. Section 2 applies in 
the counties of Anoka, Carver, Dakota, Hennepin, Ramsey, Scot' and 
Washington. " 

And when so amended H.F. No. 1236 will be identical to S.F. No. I 109, 
and further recommends that H.F. No. 1236 be given its second reading .and 
substituted for S.F. No. I 109, and that the Senate File be indefinitely post
poned. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1149 for comparison with companion Senate File, reports the 
following House File was found not identical with its companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F.No. S.F.No. 

1149 731 

Pursuant to Rule 49, the Committee on Rules and Administration recom-
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mends that H.F. No. 1149 be amended as follows: 

Page 1, line 10, to page 2, line 20, delete section 1 

Page 2, line 21, delete "Sec. 2." and insert "Section I." 

Page 2, lines 6 to 31, delete section 3 

Amend the title as follows: 

154TH DAY 

Page 1, lines 3 to 5, delete "providing a nonpossessory lien on personal 
property; lengthening the time limit for veterinary liens;" 

Page I, line 6, delete "sections 514.18;" and insert "section" 

Page 1, lines 6 and 7, after "514.19" delete everything before the period 

And when so amended H.F. No. 1149 will be identical to S.F. No. 731, 
and further recommends that H.F. No. 1149 be given its second reading and 
substituted for S.F. No. 731, and that the Senate File be indefinitely post
poned. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 559 for comparison with companion Senate File, reports the 
following House File was found not identical with its companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F.No. S.F.No. 

559 588 

Pursuant to Rule 49, the Committee on Rules and Administration recom
mends that H.F. No. 559 be amended as follows: 

Page I, line 11, strike "of the verdict or report" and insert " the claim or 
cause of action accrues and harm or loss results" 

Page I, line 13, after "judgment" insert ", unless otherwise provided by 
law'' 

Page 1, line 13, to page 2, line 6, delete new material and insert "For 
judgments on workers' compensation claims interest accrues from the time 
of verdict or report. In the case of prejudgment interest, the court may 
reduce the amount of interest to conform to the circumstances of the case if it 
specifically finds that certain elements of the damages arose after the date 
the claim or cause of action accrued.'' 

Page 2, line 7, after the period insert ·'Unless otherwise provided by law or 
contract, other than an insurance contract,'' 

Page 2, delete lines 24 to 26, and insert: 

"This act is effective the day following final enactment and interest begins 
to accrue as of that date on all claims or causes of action regardless of when 
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the claims or causes accrued." 

And when so amended H.F. No. 559 will be identical to S.F. No. 588, and 
further recommends that H.F. No. 559 be given its second reading and 
substituted for S.F. No. 588, and that the Senate File be indefinitely post
poned. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 253 for comparison with companion Senate File, reports the 
following House File was found not identical with its companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

253 20 

Pursuant to Rule 49, the Committee on Rules and Administration recom-
mends that H.F. No. 253 be amended as follows: 

Amend the title as follows: 

Page I, line 3, after "term" insert "and duties" 

Page I, lines 4 and 5, delete "providing for the review of audit contracts;" 

And when so amended H.F. No. 253 will be identical to S.F. No. 20, and 
further recommends that H.F. No. 253 be given its second reading and 
substituted for S.F. No. 20, and that the Senate File be indefinitely post
poned. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1106 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File be 
given its second reading and substituted for its companion Senate File as 
follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1106 1052 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Report adopted. 
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SECOND READING OF SENATE BILLS 

S.F. No. 1250 was read the second time. 

SECOND READING OF HOUSE BILLS 

[54TH DAY 

H.F. Nos. 1236, 1149, 559, 253 and 1106 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Jude moved that S.F. No. 1146 be taken from the table. The motion 
prevailed. 

CONCURRENCE AND REPASSAGE 

Mr. Jude moved that the Senate concur in the amendments by the House to 
S.F. No. I 146 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 1146: A bill for an act relating to statutes; conforming certain laws 
to judicial decisions of unconstitutionality; correcting terms used to replace 
the word illegitimate; amending Minnesota Statutes 1982, sections 65B.51, 
subdivision I; 154.03; 570.02, subdivision 2; and 573.01; and Laws 1983, 
chapter 7, sections I, 2, 3, 4, 5, 6, 7, 8, 9, 12, 13, 14, and 15. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 

Moc, R. D. 
Novak 
Olson 
Pehler 
Peterson,D.C. 
Peterson,D.L. 
Petcrson,R. W. 
Pcuy 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

Samuelson 
Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Vega 
Waldorf 
Weg!>cheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mrs. Adkins moved that H.F. No. 257 be taken from the table and referred 
to the Committee on Rules and Administration for comparison with S.F. No. 
860, now on Special Orders. The motion prevailed. 

S.F. No. 50 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 50 

A bill for an act relating to crimes; providing for new crimes relating to 
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abuse of children; establishing willful and unlawful restraint as a crime; 
establishing malicious punishment as a crime; establishing neglect as a 
crime; providing penalties; amending Minnesota Statutes 1982, sections 
260.315; 609.255; and 626.556, subdivision 12; proposing new law coded in 
Minnesota Statutes, chapter 609. 

May 13, 1983 
The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 50, report that we have agreed 
upon the items in dispute and recommend as follows: 

That the House recede from its amendments and S.F. No. 50 be further 
amended as follows: 

Delete everything after the enacting clause and insert: 

"Section l. Minnesota Statutes 1982, section 260.315, is amended to read: 

260.315 !CONTRIBUTING TO NEGLECT OR DELINQUENCY.] 

Any person who by act, word or omission encourages, causes or contrib
utes to the neglect or delinquency of a child, flfl<I SHeh "'4;- weft! or efHissieH is 
ft6! by ethef J'FS¥isieHs ef law deelared te l,e a felei,y, sltall ee is guilty of a 
misdemeanor. 

Sec. 2. Minnesota Statutes 1982, section 609.255, is amended to read: 

609.255 !FALSE IMPRISONMENT.] 

Subdivision I. [DEFINITION.] As used in this section, the following term 
has the meaning given it unless specific content indicates otherwise. 

(a) ''Caretaker'' means an individual who has responsibility for the care 
of a child as a result of a family relationship, or who has assumed responsi
bility for all or a portion of the care of a child. 

Subd. 2. [INTENTIONAL RESTRAINT.] Whoever, knowing he has no 
lawful authority to do so, intentionally confines or restrains a child not his 
own under the age of 18 years without his parent's or legal custodian's 
consent, or any other person without his consent, is guilty of false imprison
ment and may be sentenced to imprisonment for not more than three years or 
to payment of a fine of not more than $3,000, or both. 

Subd. 3. [UNREASONABLE RESTRAINT OF CHILDREN.] A parent, 
legal guardian, or caretaker who intentionally subjects a child under the age 
of I 8 years to unreasonable physical confinement or restraint by means in
cluding but not limited to, tying, locking, caging, or chaining for a prolonged 
period of time and in a cruel manner which is excessive under the circum
stances and which results in substantial emotional harm, is guilty of unrea
sonable restraint of a child and may be sentenced to imprisonment for not 
more than one year or to payment of a fine of not more than $1,000, or both. 
If the confinement or restraint results in substantial bodily harm, that person 
may be sentenced to imprisonment for not more than three years or to pay-
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ment of not more than $3,000, or both. 

Sec. 3. [609.376] [DEFINITIONS.] 

Subdivision I. [TERMS DEFINED.] For the purposes of sections 2 and 3 
to 7, the following terms have the meanings given unless specific content 
indicates otherwise. 

Subd. 2. [CHILD.J "Child" means any person under the age of 18 years. 

Subd. 3. [CARETAKER.] "Caretaker" means an individual who has 
responsibility for the care of a child as a result of a family relationship or 
who has assumed responsibility for all or a portion of the care of a child. 

Subd. 4, [COMPLAINANT.] "Complainant" means a person alleged to 
have been a victim of a violation of section 609 .255, subdivision 3, section 4, 
or section 5, but need not be the person who signs the complaint. 

Sec. 4. [609.377] [MALICIOUS PUNISHMENT OF A CHILD.] 

A parent, legal guardian, or caretaker who, by an intentional act or a 
series of intentional acts, evidences unreasonable force or cruelty which 
causes substantial emotional harm to a child is guilty of malicious punish
ment of a child and may be sentenced to imprisonment for not more than one 
year or to payment of a fine of not more than $1,000, or both. If the punish
ment results in substantial bodily harm, that person may be sentenced to 
imprisonment for not more than 3 years or to payment of not more than 
$3,000, or both. 

Sec. 5. [609.378] [NEGLECT OF A CHILD.] 

(a) A parent, legal guardian, or caretaker who willfully deprives a child of 
necessary food, clothing, shelter, health care, or supervision appropriate to 
the child's age, when the parent, guardian, or caretaker is reasonably able 
to make the necessary provisions and which deprivation substantial!}' harms 
the child's physical or emotional health, or (b) a parent, legal guardian, or 
foster parent who knowingly permits the continuing ph_vsical or sexual abuse 
of a child is guilty of neglect of a child and may be sentenced to imprisonment 
for not more than one year or to payment of a fine of not more than $1,000, or 
both. It is a defense to a prosecution under clause ( b) that at the time of the 
neglect there was a reasonable apprehension in the mind of the defendant 
that acting to stop or prevent the neglect would result in substantial bodily 
harm to the defendant or the child in retaliation. 

If a parent, guardian, or caretaker responsible for the child's care in good 
faith selects and depends upon spiritual means or prayer for treatment or 
care of disease or remedial care of the child, this treatment shall constitute 
"health care" as used in clause (a) of this section. 

Sec. 6. 1609.379] !PERMITTED ACTIONS.] 

Subdivision I. [REASONABLE FORCE.] Reasanable force may be used 
upon or toward the person of a child without the child's consent i-vhen the 
following circumstance exists or the actor reasonably believes it to exist: 

When used by a parent, legal guardian, teacher, or other caretaker of a 
child or pupil, in the exercise of lawful authorit_v, to restrain or correcT the 
child or pupil. 
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Subd. 2. [APPLICABILITY.] This section applies to sections 1 to 5 and 
section 626.556, subdivision 12. 

Sec. 7. [609.38] [STAYED SENTENCE.] 

For any violation of section 609.255, subdivision 3, section 4, or section 5 
for which the sentencing guidelines establish a presumptive executed sen
tence, the court may stay imposition or execution of the sentence if it finds 
that a stay is in the best interest of the complainant or the family unit and that 
the defendant is willing to participate in any necessary or appropriate treat
ment. In determining an appropriate sentence when there is a family rela
tionship between the complainant and the defendant, the court shall be 
guided by the policy of preserving and strengthening the family unit when
ever possible. 

Sec. 8. Minnesota Statutes 1982, section 626.556, subdivision 12, is 
amended to read: 

Subd. 12. [DUTIES OF FACILITY OPERATORS.] Any operator, em
ployee, or volunteer worker at any facility who intentionally neglects, phys
ically abuses, or sexually abuses any child in the care of that facility may be 
charged with a violation of seelieft ~ sections 2, 4 or 5. Any operator of 
a facility who knowingly permits conditions to exist which result in neglect, 
physical abuse, or sexual abuse of a child in the care of that facility may be 
charged with a violation of section 609.23 or section 5. 

Sec. 9. [EFFECTIVE DATE.] 

Sections 1 to 8 are effective August 1, 1983 and apply to crimes committed 
on- or after that date.·' 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Eric D. Petty, Ember D. Reichgott, Jim 
Ramstad 

House Conferees: (Signed) Janet Clark, Ken Nelson, Mary M. Forsythe 

Mr. Petty moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 50 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S. F. No. 50 was read the third time as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
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Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Novak 

Olson 
Pehler 
Peterson.D.C. 
Peterson.D.L. 
Peterson.R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgon 
Renneke 
Samuelson 
Schmitz 

[54TH DAY 

Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS · CONTINUED 

S.F. No. 892 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S,F, NO. 892 

A bill for an act relating to insurance; authorizing the establishment of joint 
self-insurance employee health plans; providing administrative, trust, bond
ing, investment, and reporting requirements; establishing a quarterly revenue 
fee; proposing new law coded as Minnesota Statutes, chapter 62H. 

May 13, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 892, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and S. F. No. 892 be amended 
as follows: 

Page 1, line 24, delete "reinsurer" and insert "excess or stop-loss i11-
surer'' 

Page I, line 25, delete "who" and insert "that" 

Page 2. line 2, delete "reinsurer" and insert "excess or stop-loss insurer" 

Page 2, line 4, delete "a sample reinsurance" and insert " its proposed 
excess or stop-loss insurance" 

Page 2, line 8, delete "this" 

Page 2, line 9, delete "subdivision'' and insert ··sections I to 8" 

Page 2, line 9, delete •·reinsurance" and insert .. e.nns or stop-loss 
insurance'' 

Page 2, line 21, delete '"the provisions of' 
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Page 2, line 21, delete "72A.325" and insert "72A.32" 

Page 3, line 5, after "subdivisions" insert "pursuant to section 475.66" 

Page 3, line 8, delete "quarterly" and insert "annual" 

Page 3, line ID, delete "quarter" and insert "calendar year" 

Page 3, line 15, delete "appropriate" 

Page 3, line 16, after "rules" insert", including temporary rules," 

Page 3, line 16, after "solvency" insert "and operation" 

Page 3, line 17, delete '' of insurance may review and'' 

Page 3, delete lines 18 to 25 and insert "may examine the joint self-insur-
ance plans pursuant to sections 60A.03 and 60A.31." 

Page 3, line 26, delete "QUARTERLY" 

Page 3, delete line 27 

Page 3, line 28, delete "duties imposed by sections I to 8," 

Page 3, line 30, delete "immediately preceding" 

Page 3, line 31, delete "quarterly" 

Page 3, line 31, after "level" insert "for the most recently completed 
calendar year. This revenue must be deposited in the general fund" 

Page 3, line 3 I, delete everything after the period 

Page 3, delete lines 32 and 33 

Page 4, after line 6, insert: 

"Sec. 9. Minnesota Statutes 1982, section 471.617, subdivision I, is 
amended to read: 

Subdivision I. A statutory or home rule charter city 0f , county 0f , school 
district, or instrumentality thereof which has more than 100 employees, may 
by ordinance or resolution self insure for any employee health benefits ~ 
including long term disability &ftEI , but not for employee life benefits. Any 
self insurance plan shall provide all benefits which are required by law to be 
provided by group health insurance policies. Self insurance plans shall be 
certified as provided by section 62E.05. Employee wage deductions for the 
purpose of funding a self insured health benefit plan sl!all 1,e are subject to the 
licensing provisions of section 60A.23, subdivision 7. 

Sec. IO. Minnesota Statutes 1982, section 471.617, subdivision 2, is 
amended to read: 

Subd. 2. Any two or more statutory or home rule charter cities e,, counties 
e,, school districts, or instrumentalities thereof which together have more 
than 100 employees may jointly self insure for any employee health benefits 
~ including long term disability &ftEI, but not for employee life benefits, 
subject to the same requirements as an individual self insurer under sub
division L The commissioner of insurance t& euthori2e8 te pretH1:dgate fta-
fflinistFEtti•;e may adopt rules, including emergency rules, pursuant to sec
tions 14.01 to 14.70, providing standards or guidelines for the operation and 
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administration of self insurance pools. 

Sec. 11. Minnesota Statutes 1982, section 471.617, subdivision 3, is 
amended to read: 

Subd. 3. Any self insurance plan covering fewer than 1,000 employees 
shall include excess or stop-loss coverage, provided by a licensed insurance 
company el', an-insurance company approved pursuant to section 60A.20, or 
service plan corporation , but excess or stop-loss coverage need not be 
obtained for long term disability. 

This excess or stop-loss coverage shall cover all eligible claims incurred 
during the term of the policy or contract. In addition to excess or stop-loss 
coverage, the self insurance plan shall provide for reserving of an appropriate 
amount of funds to cover the estimated cost of claims incurred, but unpaid, 
during the term of the policy or contract which shall be added to the expected 
claim level. These funds shall be in addition to funds reserved to cover the 
claims paid during the term of the policy or contract. The excess or stop-loss 
coverage shall be provided at levels in excess of self insured retention which 
is appropriate, taking into account the number of Covered persons in the 
group." 

Page 4, line 8, delete "This act is" and insen "Sections 6 and 9 to I I are 
effective the day after final enactment. Sections I to 5, 7, and 8 are" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 5, delete "quanerly" 

Page I, line 6, after the semicolon, insert "authorizing certain govern
mental subdivisions to self insure for long term disability coverage; amend
ing Minnesota Statutes 1982, section 471.617, subdivisions I, 2, and 3;" 

We request adoption of this repon and repassage of the bill. 

Senate Conferees: (Signed) Eric D. Petty, Sam G. Solon, Duane D. 
Benson 

House Conferees: (Signed) Thomas R. Berkelman, James Metzen, Adolph 
L. Kvam 

Mr. Petty moved that the foregoing recommendations and Conference 
Committee Repon on S.F. No. 892 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Repon were adopted. 

S.F. No. 892 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

MONDAY, MAY 16, 1983 

Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, DJ. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Moe, D. M. 
Moe, R. D. 
Novak 
Olson 
Pehler 

Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Pecerson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Rermeke 
Samuelson 
Schmitz 
Sieloff 

Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 
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So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S. F. No. 800 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 800 

A bill for an act relating to health; providing for retention and destruction of 
certain medical records; amending Minnesota Statutes 1982, section 145.32. 

May 12, 1983 
The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 800, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 800 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 145.32, is amended to read: 

145.32 [OLD RECORDS MAY BE DESTROYED.] 

Subdivision I. [HOSPITAL RECORDS.] The superintendent or other 
chief administrative officer of any Sl!eh public or private hospital, by and with 
the consent and approval of Sl!eh the board of directors or other governing 
body thefe0f of the hospital, is •~!he,i,ea !e may divest the files and records 
of Sl!eh that hospital of any Sl!eh individual case records bearing dates more 
than three years prior to the date of Sl!eh the divestiture and, with Sl!eh that 
consent and approval, le may destroy the Sillfle records. s..eh The records 
shall first have been transferred and recorded as authorized in section 
145.30. 

Portions of individual hospital medical records that comprise an individual 
permanent medical record, as defined by the commissioner of health, shall 
be retained as authorized in section 145.30. Other portions of the individual 
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medical record, including any miscellaneous documents. papers, and cor
respondence in connection with them, may be divested and destroyed after 
seven years without transfer to photographic film. 

All portions of individual hospital medical records of minors shall be 
maintained for seven years following the age of majority. 

Nothing in this section shall be construed to prohibit the retention of 
hospital medical records beyond the periods described in this section. Nor 
shall anything in this section be construed to prohibit patient access to 
hospital medical records as provided in section 144 .335. 

Subd. 2. [RESPONSIBILITIES OF THE COMMISSIONER OF 
HEALTH.] The commissioner of health shall define by rule the term "indi
vidual permanent medical record'' by enumerating the specific types of 
records or other information which, at a minimum, must be maintained on a 
permanent basis by the hospital.'' 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Randolph W. Peterson, Fritz Knaak, Michael 
0. Freeman 

House Conferees: (Signed) John E. Brandl, James C. Swanson, Kathleen 
Blatz 

Mr. Peterson, R. W. moved that the foregoing recommendations and Con
ference Committee Report on S.F. No. 800 be now adopted, and that the bill 
be repassed as amended by the Conference Committee. The motion pre
vailed. So the recommendations and Conference Committee Report were 
adopted. 

S.F. No. 800 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe. R. D. 

Novak 
Olson 
Pehler 
Peterson.C.C. 
Peterson.D. C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogcmiller 
Purfeerst 
Ramstad 
Renneke 

Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wcgscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
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the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S.F. No. 473: Messrs. Freeman, Luther, Ms. Reichgott, Messrs. Knaak 
and Ramstad. 

S.F. No. 989: Messrs. Peterson, R.W.; Merriam and Sieloff. 

S.F. No. I I 89: Messrs. Freeman, Wegscheid and Anderson. 

S.F. No. 923: Messrs. Wegscheid, Freeman and Knaak. 

H.F. No. 653: Substitute the name of Ms. Peterson, D.C. for Mr. Luther 
and substitute the name of Mr. Johnson, D.E. for Mr. Peterson, D.L. 

H.F. No. 1283: Messrs. Waldorf, Nelson, Dicklich, Hughes and Taylor. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the Special Orders Calendar. The 
motion prevailed. 

SPECIAL ORDER 

S.F. No. 415: A bill for an act relating to state government; providing for 
salaries for constitutional officers, agency heads, metropolitan agency 
heads, and certain judicial positions; establishing a compensation council; 
limiting local government salaries; prohibiting cash payments for accumu
lated vacation pay; expanding the authority of the commissioner of employee 
relations to set salaries; requiring the governor to recommend certain sala
ries; removing salary setting authority of certain state agencies; removing 
additional compensation for the career executive service; requiring approval 
of the Minneapolis city council of compensation and benefits of employees 
of the Minneapolis employees retirement fund board; ratifying state and 
University of Minnesota labor agreemerits, compensation plans, and plans 
for early retirement incentives; amending Minnesota Statutes I 982, sections 
3.855, subdivision 3; 3.922, subdivision 5; 15A.081, subdivisions I. 6, and 
7; 15A.083, subdivisions I, 2, and 4; 43A.17. by adding a subdivision; 
43A.18, subdivisions 3, 4, and 5; 43A.21, by adding a subdivision; 105.71, 
subdivision 2; 136.034; 136A.03; 179.741, subdivision I; 244.09, subdivi
sion 10; 256.482, subdivision 2; 298.22. subdivision I; 326.241, subdivision 
2; 352.03, subdivision 4; 354.06, subdivision 2; 484.68, subdivision 6; and 
Laws 1980, chapter 564, article XII, section I, subdivision 3; proposing new 
law ccx:ied in Minnesota Statutes, chapter 15A; repealing Minnesota Statutes 
1982, section 136A.035. 

Mr. Moe, D.M. moved to amend S.F. No. 415 as follows: 

Amend the title as follows: 
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Page I. delete lines 13 to 15 and insert "ratifying" 

The motion prevailed. So the amendment was adopted. 

154TH DAY 

Mr. Moe, D.M. then moved to amend S.F. No. 415 as follows: 

Page 13, after line 5, insert: 

"Sec. 11. Minnesota Statutes 1982, section 43A. I 7, is amended by adding 
a subdivision to read: 

Subd. 9. [POLITICAL SUBDIVISION SALARY LIMIT. J The salary of a 
person employed by a statutory or home rule charter city, county, town, 
school district, metropolitan or regional agency, or other political subdivi
sion of this state may not exceed 90 percent of the salary of the governor, 
except as provided in this subdivision. The salary of a medical doctor occu
pying a position that the governing body of the political subdivision has 
determined requires an M .D. degree is excluded from the limitation in this 
subdivision. The commissioner mav increase the limitation in this subdivi
sion for a position that the commissioner has determined requires !.pecial 
expertise necessitating a higher salary to attract or retain a qualified person. 
The commissioner shall review each proposed increase giving due consid
eration to salary rates paid to other persons with similar responsibilities in 
the state. The commissioner may not grant the increase until the commis
sioner has presented the proposed increase to the legislative commission on 
employee relations and received the commission's recommendation on it. 
The recommendation is advisory only. Failure or refusal to make a recom
mendation promptly is deemed a negative recommendation." 

Page 27, line 31, before "Sections" insert "Section II is effective the day 
following final enactment and applies to salaries set or changed after that 
date." 

Page 27, line 31, delete "13, 18, 28, and 29" and insert " 14, 19. 29, and 
30" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 21, delete "a subdivision" and insert "subdivisions" 

Mr. Jude moved to amend the Moe, D.M. amendment to S.F. No. 415 as 
follows: 

Page 1, line 8, after "state" insert "or the University of Minnesota" 

The question was taken on the adoption of the amendment to the amend
ment. 

The roll was called, and there were yeas 9 and nays 53, as follows: 

Those who voted in the affirmative were: 

Adkins 
Benson 

Bertram 
Frank 

Jude 
Knaak 

Those who voted in the negative were: 

Kroening 
McQuaid 

Schmitz 
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Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Brataas 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

MONDAY.MAY 16, 1983 

Dieterich 
Frederick 
Frederic hon 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, DJ. 
Kamrath 
Knutson 
Kronebusch 

Laidig 
Lmgseth 
Lantry 
Luther 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Novak 
Olson 

Pehler 
Pcterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Sieloff 

Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 
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The motion did not prevail. So the amendment to the amendment was not 
adopted. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Ms. Berglin moved that the following members be 
excused for a Conference Committee on S.F. No. 695 at 3:10 p.m.: 

Mrs. Lantry, Mr. Benson and Ms. Berglin. The motion prevailed. 

Mr. Johnson, D.J. moved to amend the Moe, D.M. amendment to S.F. 
No. 415 as follows: 

Page I, line 13, delete everything after the period 

Page I , delete lines 14 to 24 

The motion did not prevail. So the amendment to the Moe, D.M. amend-
ment was not adopted. 

The question recurred on the Moe, D.M. amendment. 

The roll was called, and there were yeas 43 and nays 19, as follows: 

Those who voted in the affirmative were: 

Anderson 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson. D .J. 

Kroening 
Kronebu3ch 
Laidig 
Langseth 
Lantry 
Le3sard 
Luther 
Moe, D. M. 
Nelson 

Those who voted in the negative were: 

Adkins 
Belanger 
Brataas 
Dieterich 

Johnson. D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
McQuaid 
Mehrkens 
Merriam 

Novak 
Pehler 
Pe1er3on.C.C. 
Peterson,D.L. 
Peterson.R. W. 
Reichgou 
Renneke 
Samuelson 
Schmitz 

Moe. R. D. 
Olson 
Peterson .D. C. 
Peny 

The motion prevailed. So the amendment was adopted. 

Mr. Knaak moved to amend S.F. No. 415 as follows: 

Page 9, line 27, after the third comma, insen "and" 

Page 9, delete lines 28 and 29 and insen "court." 

Page 10, line 11, after the third comma, insen "and" 

Sieloff 
Storm 
Smmpf 
Vega 
Waldorf 
Weg3cheld 
Willet 

Pog:emiller 
Ramstad 
Spear 
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Page 10, line 12, delete", constitutional officers, and legislators" 

Page I 0, line I 7, delete the comma 

Page 10, line 18, delete everything before the period 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 27 and nays 33, as follows: 

Those who voted in the affirmative were: 

Adkins Frederick Knutson Peterson,D.L. Stonn 
Benson Frederickson Kronebusch Peterson.R. W. Waldorf 
Bernhagen Isackson Laidig Ramstad Wegscheid 
Bertram Jude McQuaid Renncke 
DeCramcr Kamrath Mehrkens Samuelson 
Dicklich Knaak Olson Sieloff 

Those who voted in the negative were: 

Anderson Frank Lessard Pehler Solon 
Berg Freeman Luther Peterson,C.C. Spear 
Berglin Hughes Merriam Peterson,D.C. Stumpf 
Dahl Johnson, ·D.E. Moe, D. M. Petty Vega 
Davis Johnson, D.J. Moe, R. D. Pogemiller Willet 
Diessner Langseth Nelson Reichgott 
Dieterich Lantry Novak Schmitz 

The motion did not prevail. So the amendment was not adopted. 

Mr. Dicklich moved to amend S.F. No. 415 as follows: 

Page 2, line 15, delete "governor" and insert "commissioner of employee 
relations'' 

Page 2, line I 6, delete "agency head" 

Page 3, lines 22 to 26, delete the new language and insert "commissioner 
of employee relations shall set the salary rate for the positions listed in this 
section by ascertaining the average increase granted to the_· largest group of 
employees covered by a collective bargaining agreement pursuant to section 
179.74. The salary rat.es once determined by the commissioner shall be 
submitted to· the legislative commission on employee relations as prov_ided by 
section 43A.18, subdivision 5." 

Page 6, delete lines 24 to 26 

Page 6, line 27, delete "$57,500-$70,000" 

Page 6, line 36, delete "$50,000-$60,000" 

Page 7, line 21, delete "$40,000-$52,500" 

Page 8, line 8, strike "following" and "are provided" 

Page 8, line 9, strike the colon and insert "shall be set as provided in 
subdivision 1." 

Page 8, lines IO to 18, delete the new language and strike the old language 

Page 8, line 25, strike "following" and "are provided" 

Page 8, line 26, before the colon insert "shall be set as provided in 
subdivision J '' 
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Page 9, delete lines 7 to 9 

Page 9, line I I , delete everything after "council'' 

Page 9, lines 13, 15, and 18, delete everything after" commission" 

Pages 9 and 10, delete section 6 
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Page 15, line 27, strike "GOVERNOR" and insert" COMMISSIONER 
OF EMPLOYEE RELATIONS" 

Page 15, line 28, strike "governor" and insert " commissioner of em-
ployee relations'' 

Page 15, line 30, delete the new language 

Page 15, strike lines 32 and 33 

Page 15, line 34, strike "governor" and insert" commissioner'' 

Page 15, line 35, strike the comma and insert "and" 

Page 15, line 36, strike everything after "finance" 

Page 16, line I, strike "relations" 

Page 16, line 13, strike "governor" and insert·· commissioner" 

Page 16, line 14, after "in" insert "section !5A.08/." 

Page 16, line 14, delete "8" and insert"/" 

Page 16, line 20, delete "governor's" and insert" commissioner's" 

Page 16, line 24, delete "governor" and insert" commissioner" 

Page 27, line 3 I, delete "/ J, I 8," and insert "/ 2, 17, 2 7, and" 

Page 27, line 3 I, delete ", and 29" 

Renumber the sections in sequence and correct internal references 

Amend the title as follows: 

Page I, line 5, delete everything after the first semicolon 

Page I, line 6, delete everything before "prohibiting" 

Page I, line 9, delete everything after the semicolon 

Page I, line 10, delete "certain salaries;" 

Page I, delete line 29 

Page I, line 30, delete "15A;" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas IO and nays 49, as follows: 

Those who voted in the affirmative were: 

Bcrglin 
Davis 

DcCramer 
Dicklich 

Johnson. D.J. 
Knaak 

Those who voted in the negative were: 

Pctcrson,C.C. 
Samucl~on 

Stumpf 
Willet 
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Adkins 
Anderson 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Diessncr 
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Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kroening 

Kronehusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe. D. M. 

Moe, R. D. 
Nelson 
Obon 
Pehler 
Pelerson,D.C. 
Peterson,D.L. 
Peterson.R. W. 
Petty 
Pogcmiller 
Ramstad 

[54TH DAY 

Reichgott 
Rennekc 
Schmitz 
Solon 
Spear 
Storm 
Vega 
Waldorf 
Wegschcid 

The motion did not prevail. So the amendment was not adopted. 

Ms. Berglin moved to amend S.F. No. 415 as follows: 

Page 9, after line 22, insert: 

"Sec. 6. Minnesota Statutes 1982, section 15A.081, is amended by adding 
a subdivision to read: 

Subd. 8. [EXPENSE ALLOWANCE.] Positions listed in subdivision I 
and the president of each state university are authorized an annual expense 
allowance not to exceed $500 for necessary expenses in the normal perfor
mance of their duties for which no other reimbursement is provided. The 
expenditures under this subdivision are subject to any laws and rules relat
ing to budgeting, allotment and encumbrance, preaudit and post audit. The 
commissioner of finance may promulgate rules to assure the proper expen
diture of these funds, and to provide for reimbursement.'' 

Page 27, line 29, delete "section" and insert "sections /6A./6, /36.063 
and" 

Page 27, line 29, delete "is" and insert "are" 

Renumber the sections in sequence and correct internal references 

Amend the title as follows: 

Page I, line 5, after the first semicolon, insert "providing an expense 
allowance;'' 

Page I, line 20, before the semicolon, insert ", and by adding a subdivi
sion'' 

Page I, line 30, delete "section" and insert "sections 16A. 16; 136.063; 
and" 

The motion prevailed. So the amendment was adopted. 

Mr. Johnson. D.E. moved to amend S.F. No. 415 as follows: 

Page 9, line 31, delete "nvo members" and insert "one member" 

Page 9, line 3 I , delete "/2" and insert "/4" 

Page 9, lines 32 and 33, delete "two members" and insert" one member" 

Page 10, Jine I, delete "six members" and insert "one member from each 
congressional district'' 

Mr. Waldorf requested division of the amendment as follows: 
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First portion: 

Page 9, line 3 I, delete "two members" and insert "one member" 

Page 9, lines 32 and 33, delete "two members" and insert" one member" 

Second portion: 

Page 9, line 31, delete "/2" and insert "'/4" 

Page 10, line I, delete "six members" and insert "one member from each 
congressional district'' 

The question was taken on the adoption of first portion of the Johnson, 
D.E. amendment. The motion did not prevail. So the first portion of the 
amendment was not adopted. 

The question was taken on the adoption of the second portion of the 
Johnson, D. E. amendment. 

The roll was called, and there were yeas 54 and nays 6, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Ber.ram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Novak 

Those who voted in the negative were: 

Berglin 
Dicklich 

Dieterich Johnson, D.J. 

Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson.D.L. 
Peterson.R. W. 
Peuy 
Pogemiller 
Ramstad 
Reichgou 
Renneke 

Merriam 

Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

Moe, D. M. 

The motion prevailed. So the second portion of the Johnson, D.E. amend
ment was adopted. 

Mr. Frederickson moved to amend S.F. No. 415, as follows: 

Page 17, line 2, after the period, insert "By January/, /985, ar leasr 20 
percent of the persons designated for inclusion in the career executive ser• 
vice must be women. By January I, /987, at leasr 40 percent of rhe persons 
designated for inclusion in the career executive service must be women.·' 

Amend the title as follows: 

Page I, line 12, after the semicolon, insert "requiring the percentage of 
women in the career executive service to be increased;" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 54 and nays 5, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
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Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 

Mehrkens 
Novak 
Olson 
Peterson,C.C. 
Peterson,D.C. 
Pe1erson,D.L 
Peuy 
Pogemiller 
Ramstad 
Reichgott 
Renneke 

Those who voted in the negative were: 

Benson Bertram Merriam Peterson,R. W. 

The motion prevailed. So the amendment was adopted. 

154TH DAY 

Schmitz 
Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

Samuelson 

S.F. No. 415 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 36 and nays 30, as follows: 

Those who voted in the affirmative were: 

Belanger Freeman Merriam Pogemiller Stumpf 
Berg Hughes Moe,D. M. Purfeerst Vega 
Berglin Knaak Moe, R. D. Reichgott Waldorf 
Chmielewski Knutson Nelson Schmitz Wegscheid 
Dahl Kroening Novak Sieloff 
Diessner Lantry Peterson,D.C. Solon 
Dieterich Lessard Peterson,R. W. Spear 
Frederick Luther Petty Stonn 

Those who voted in the negative were: 

Adkins Davis Johnson, D.E. Langseth Peterson,D.L. 
Anderson DeCramer Johnson, D.J. McQuaid Ramstad 
Benson Dicklich Jude Mehrkens Renneke 
Bernhagen Frank Kamrath Olson Samuelson 
Bertram Frederickson Kronebusch Pehler Taylor 
Brataas Isackson Laidig Peterson,C.C. Willet 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No. 575: A bill for an act relating to labor; providing for compre
hensive reform of all aspects of workers' compensation; ratifying changes in 
the state employee bargaining unit composition schedule; ratifying state and 
University of Minnesota labor agreements, compensation plans, and plans 
for early retirement incentives; providing penalties; appropriating money; 
amending Minnesota Statutes 1982, sections 43A.23, by adding a subdivi
sion; 79.071, subdivisions I and la; 79.211, subdivision I; 79.251; 79.34, 
subdivisions I, 2, and by adding a subdivision; 79.35; 79 .. 37; 79.51, sub
divisions I and 3; 79.52, by adding a subdivision; 175.006, subdivision I; 
175.007, subdivision I; 175.08; 175.10; 175.101, subdivisions I and 2; 
176.011, by adding subdivisions; 176.012; 176.02 I, subdivision 3; 
176.041, subdivision I; 176.061; 176.101, subdivisions 2, 3, 6, and by 
adding subdivisions; 176.102, subdivisions I, 2, 3, 4, 5, 6, 7, 8, 9, 10, II, 
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and by adding subdivisions; 176.105, by adding a subdivision; 176.111, 
subdivisions 6, 7, 8, and 18, and by adding a subdivision; 176.121; I 76. 131, 
subdivisions I, I a, 2, 3, 4, 5, 6, 7, and 8; 176.132, subdivision I, and by 
adding a subdivision; 176. 134, subdivision 4; 176. 135, subdivisions I and 3; 
176.136; 176.155, subdivisions 3 and 5; 176.179; 176.182; 176.183, sub
divisions I, la, and by adding subdivisions; 176.185, by adding a subdivi
sion; 176.191, by adding subdivisions; 176.195, subdivision 2, and by ad
ding subdivisions; 176.221; 176.225, subdivisions I, 2, and 3; 176.23 I, 
subdivisions 3, 4, 5, 9, and 10; 176.241, subdivisions 2 and 4; 176.281; 
176.285; 176.321, subdivision !; 176.331; 176.341; 176.361; 176.371; 
176.421, subdivisions 3, 4, 6, and 7; 176.442; 176.461; 176.521, subdivi
sions 2, 2a, and 3; 176.561; 176.571, subdivision 6; 176.645, subdivision I; 
176.66, by adding subdivisions; 179.741, subdivision I, and by adding a 
subdivision; 268.08, subdivision 3; and 471. 982, subdivision 2, and by ad
ding a subdivision; Laws 1981, chapter 346, sections 145 and 146; proposing 
new law coded in Minnesota Statutes, chapters 79 and 176; repealing Min
nesota Statutes 1982, sections 79.51, subdivision 2; 79.63; 175.07; 175.101, 
subdivision 3; 175.36; 176. 102, subdivision 12; 176.13 I, subdivisions 9, 10, 
I I, and 12; 176. 152; and 176.262. 

CALL OF THE SENATE 

Mr. Chmielewski imposed a call of the Senate for the balance of the 
proceedings on H.F. No. 575. The Sergeant at Arms was instructed to bring 
in the absent members. 

CALL OF THE SENATE 

Mr. Sieloff imposed a call of the Senate for the balance of today's pro
ceedings. The Sergeant at Arms was instructed to bring in the absent mem
bers. 

RECONSIDERATION 

Mr. Sieloff moved that the vote whereby S.F. No. 415 was passed by the 
Senate on May 16, 1983, be now reconsidered. 

The question was taken on the adoption of the motion. 

Mr. Moe, R.D. moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 24 and nays 42, as follows: 

Those who voted in the affirmative were: 

Anderson 
Benson 
Berg 
Brataas 
Frederickson 

Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Kroening 

Kronebusch 
Laidig 
McQuaid 
Mehrkens 
Olson 

Those who voted in the negative were: 

Peterson,D.L. 
Ramstad 
Renneke 
Sieloff 
Storm 

Stumpf 
Taylor 
Ulland 
Vega 
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Adkins 
Belanger 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Freeman 
Hughes 
Johnson, D.J. 
Knaak 

The motion did not prevail. 

Knutson 
Langseth 
Lantry 
Lessard 
Luther 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 

The question recurred on H.F. No. 575. 

Novak 
Pehler 
Peterson,C.C. 
Peten;on,D.C. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Reichgott 

154TH DAY 

Samuelson 
Schmitz 
Spear 
Waldorf 
Wegscheid 
Willet 

Mr. Chmielewski moved to amend H.F. No. 575, the unofficial engross-
ment, as follows: 

Page 117, line 4, delete "employer or" 

The motion prevailed. So the amendment was adopted. 

Mr. Chmielewski then moved to amend H.F. No. 575, the unofficial 
engrossment, as foHows: 

Page 105, line 14, after "data" insert "which is not directly" and delete 
"previous" and insert "current" 

Page 105, line 15, delete everything before "shall" 

The motion prevailed. So the amendment was adopted. 

M,. Chmielewski then moved to amend H.F. No. 575, the unofficial 
engrossment, as follows: 

Page 52, line 29, delete", without further" 

Page 52, line 30, delete "adjustments under section 176.645," 

Page 52, line 33, after "shall" insert "not" 

Page I 35, delete section 160 

Renumber the sections in sequence and correct internal references 

Amend the title as follows: 

Page I, line 40, delete "176.645, subdivision I;" 

The motion prevailed. So the amendment was adopted. 

Mr. Chmielewski then moved to amend H.F. No. 575, the unofficial 
engrossment, as follows: 

Page 9, line 9, delete "to" and insert "for" 

Page 21, lines 4 and 13, after "chapter" insert "who regularly practice in 
the area of workers' compensation'' 

Page 21, lines 10 and 19, after the period insert "These rules shall be 
consistent with section 214./2." 

Page 30, line 20, delete "concurrently with" and strike "temporary par
tial" 

Page 30, line 21, strike "disability" 
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Page 33, line 33, strike the second comma 

Page 33, line 34, strike the comma 

Page 35, line 9, after "fund" reinstate the comma 
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Page 35, line 30, after "fund" reinstate the comma and after "or" insert 
"if' 

Page 37, line 4, reinstate the comma 

Page 37, line 7, strike the comma 

Page 37, line 8, strike the comma 

Page 37, line 34, after "party" insert a comma 

Page 37, line 35, strike the comma 

Page 37, line 36, strike the comma 

Page 40, line 3, after "to" insert "the" 

Page 40, line 19, after "judge" delete the comma 

Page 41, line 9, after "decision" insert "by a compensation judge or 
district court judge'' 

Page 41, line 23, after the comma, insert "' or if an objection is filed under 
subdivision I, clause (b)," 

Page 42, line 30, strike "of the department of labor and industry" 

Page 43, line 15, strike "benefits" and insert" compensation" 

Page 46, line 19, after the period insert: 

"(b)'' and delete "this" and insert "the" 

Page 46, line 20, after "period" insert "described in clause (a)" 

Page 47, line 5, after the period insert "The beginning <if the 90-day period 
shall commence on the day this report is served on the employee for the 
purpose of determining whether a job offer consistent with the requirements 
of this subdivision is made.'' 

Page 47, after line 5, insert: 

" ( c) The job which is offered or procured by the employer or accepted by 
the employee under clause (b) does not necessarily have to commence im
mediately but shall commence within a reasonable period after the end of the 
90-day period described in clause (a). Temporary total compensation shall 
not cease under this sudivision until the job commences.'' 

Page 47, line 6, delete "(b)" and insert "(d)" 

Page 47, line 15, delete "(c)'' and insert "(e)" 

Page 47, line 16, after the period, begin a new paragraph 

Page 47, line 25, delete the comma and insert a semicolon 

Page 47, line 27, after ··subdivision" insert a semicolon and delete "this" 
and insert "a" 

Page 47, line 28, after "employer" insert "which meets the requirements 
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of this subdivision'' 

Page 4 7, line 29, delete everything after the period 

Page 47, delete lines 30 to 33 and insert "In this case the employee shall 
receive impairment compensation for the permanent partial disability which 
is ascertainable at that time. This impairment compensation shall be paid at 
the same rate that temporary total compensation was last paid. Upon reach
ing maximum medical improvement the provisions of subdivisions Je or 3p 
apply, whichever is appropriate, and economic recovery compensation or 
impairment compensation is payable accordingly except that the compensa
tion ~~all be offset by impairment compensation received under this subdivi
ston. 

Page 48, line I, after "and" insert "the employee" 

Page 48, line 2, after the comma insert "although" 

Page 48, line 3, after "subdivision" insert a comma 

Page 48, line 4, delete "return to" and insert "employee actually com-
mences'' 

Page S 1, line IS, after ''compensation'' insert '' as determined'' 

Page 51, line 27, delete "or has received" and insert" periodic" 

Page 52, line 29, after "due" insert a comma 

Page 52, line 30, after" 176.645" insert a comma 

Page 53, line 7, delete "weekly" and insert "periodic" 

Page 79, line 18, delete "made" and insert "provided" 

Page 85, line 15, delete"/" and insert "2" 

Page 85, line 16, delete" /22" and insert" /38" 

Page 86, lines 28, 29, and 30, delete "two persons" and insert "one 
person'' 

Page 107, line 27, strike "thereof" and insert "of the state" 

Page 116, line 18, delete "subdivision" and insert " subdivisions" and 
after "9" insert "and 1 J" 

Page 117, line 4, delete "employer or" and insert" employer's" 

Page 117, line 10, after "or" insert "the" 

Page 140, line 15, delete "and" and after "/76.241;" insert "/76.242; 
and 176.243" 

Page 141 , line 6, delete "I" and insert "2" and delete "68" and insert 
"82" 

The motion prevailed. So the amendment was adopted. 

Mr. Peterson, C.C. moved to amend H.F. No. 575, the unofficial en
grossment, as follows: 

Page 7, delete section 4 

Page 148, line 24, after "/982," insert "79.211, subdivision I;" 
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Renumber the sections in sequence and correct internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 40 and nays 20. as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Davis 

DeCramer 
Diessner 
Dieterich 
Frederick 
Hughes 
backson 
Johnson. D.E. 
Jude 

Kamrath 
Knaak 
Knutson 
Kronebusch 
Lai<lig 
Langseth 
Lessard 
McQuaid 

Those who voted in the negative were: 

Adkins Frank Lantry 
Berglin Freeman Luther 
Dahl Johnson, D.J. Merriam 
Dicklich Kroening Moe, D. M. 

Mchrkens 
Moe, R. D. 
Olson 
Peterson,C.C. 
Pcterson,D. L. 
Petty 
Purfeerst 
Raimtad 

Novak 
Pete~on,D.C. 
Peterson,R.W. 
Pogemiller 

The motion prevailed. So the amendment was adopted. 

Renneke 
Solon 
Storm 
Stumpf 
Taylor 
Ulland 
Wegschcid 
Willet 

Schmitz 
Sieloff 
Spear 
Vega 
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Mr. Peterson, C.C. then moved to amend H.F. No. 575, the unofficial 
engrossment, as follows: 

Page 6, after line 16, insert: 

"Sec. 2. Minnesota Statutes 1982, section 79.01, subdivision 3, is 
amended to read: 

Subd. 3. (INSURANCE.) The word "insurance" means workers' com
pensation insurance and insurnnee eo,·e,ing llflY !"'fl ef the liability <tf tttt 
emplo)er e"empteel frem insaring his liability fur eempensatien, as provideel 
-i-R seet-ieft 178.181 ftft6 includes a program of self insurance, self insurance 
revolving fund or pool established under section 471.981." 

Page 11, line 6, strike "Each self-insurer" 

Page 11, line 7, strike everything before "each" 

Page 11, line 11, strike "(a)" 

Page 11, line 16, strike the comma 

Page 11, strike lines 17 to I 9 

Page 11, line 20, strike everything before the period 

Page 15. after line 3, insert: 

"Sec. 9. Minnesota Statutes 1982, section 79.34. subdivision 3. is 
amended to read: 

Subd. 3. An insurer may withdraw from the reinsurance association only 
upon ceasing to be authorized by license issued by the commissioner to 
transact workers' compensation insurance in this state and when all 
workers' compensation insurance policies issued by such insurer have ex
pired-; a self iAsurer m-ay withdra•A fre.m the reiRsurrmee assoeiatioR 6ftly l:tp0ft 
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eeasiflg le l,c app,e, ee le self iasu,e we,1,ern' eempensatien 1-ial>ittey ifl mis 
S!i>te pu,suant leseetien 171,, 181. 

An insurer 0f self insurer which withdraws or whose membership in the 
reinsurance association is terminated shall continue to be bound by the plan 
of operation. Upon withdrawal or termination, all unpaid premiums which 
have been charged to the withdrawing or terminated member shall be payable 
as of the effective date of the withdrawal or tennination." 

Page 18, line 2, delete "/3" and insert "JO" 

Page 18, line 6, strike ", at least one, but not more than" and delete 
''three·' and strike '', of whom'' 

Page 18, line 7, strike "shall represent self-insurers," 

Page 107, after line 12, insert: 

"Sec. Ill. Minnesota Statutes 1982, section 176.181, subdivision 2, is 
amended to read: 

Subd. 2. [COMPULSORY INSURANCE; SELF-INSURERS.] (I) Every 
employer, except the state and its municipal subdivisions, liable under this 
chapter to pay compensation shall insure payment of compensation with 
some insurance carrier authorized to insure workers' compensation liability 
in this state-, eF eet:ftffi a WAffeft 6ffie!' fffiffl the eemmissioner ef ins1;1raRee 
e,eempting the emplei er frem insuring hi<; ltability fer eempensahen anti jlCF
fflittiflg ffifft le self insure the liability. +he leFrns, eenaitiens anti •e~uirements 
geYeming self insuranee shall re establisA.eEI ey the eemffiissiot1er pursuant ¼e 
ekaptef-1-4: +he eommissioHer ef insunmee 3ftftH alse tle6fH:, fJUFsuant te etattse 
~ fti-les permitting twee, FAefC empleyers, whether eF oot they are ifl !he 
sarne inaustF)', le eRteF iflte agreements te i,eel their liabilities tlft80F mis 
ekaptef feF the purpese ef ~ualifyiRg as g,etifl self insure,s. With the approval 
of the commissioner of insurance, any employer may exclude medical, 
chiropractic and hospital benefits as required by this chapter. An employer 
conducting distinct operations at different locations may ei-thef insure er 
self insure the other portion of his operations which may be determined by 
the commissioner of insurance to be a distinct and separate risk. Aft em
j>leye, aesi,ing le be e,eemptea ff'0ffl insuring !tis liability f.,. eempensatien 
shall make applieatien le the eemmissiener ef iRsuranee, shewing hi<; finaneial 
al>ittey le l"'Y the eempensatien, wlaereupen by written 0F<leF !he eemmissiener 
ef iHsuranee ~ ~ftfl e~teA1f)ti0n as hetleeffl.s.~ :i:he eertur,issiener Of 
insuranee may ""t"ire ffiFllleF statements ef financial al>ittey ef the emplei·er le 
l"'Y eempensatien. Upeft left <lays written ooti€e #te eemmissiener ef ffiS\tf
aneemay FC¥eke ms 0F<leF granting an e"emptien, ifl whiela .,.,._ lhe emplei er 
sl!ftll immeaiately iflsttre ms liability. As " eenaitien feF the granting ef an 
eReAlf)lian ¼Re eoA1A1issioner e.f insuraHee may ""t"ire the employer te .fu.m.i..sft 
seeurity the eoA1missieHer e.f insu.raRee eonsiElers suffieient te fflSU:fe fJBYAlent 
ef aH elairns tlft80F #tis ehapter. If too re~uirea seeurit)' i-a ifl the furn, ef .,,,._ 
reney er Hegotial!Jle B0flffii, the eommissioner 0f insuranee SftftH. depas-i-t it wttft 
the state treasurer. ttt the.,.,._ ef any <lefaltlt "I"'" the J'!!ff ef a self insurer te 
aeitle by any final 0F0eF er aeeisien t>f #te eemmissiener of Jaber anti inaustr) 
aireeting and a .. araing pa) ment ef eempeRsatien and benefits te ""Y emplei ee 
0F the aepenaents ef fffiY aeeeasea empleyee, then "I"'" a! least left <lays ooti€e 
te the s,elf insurer, the eemmissieHer of insuraRee fftftY ey WFttten: eraeF te the 
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stale treasurer Fe<JtHfe l½i-m ¼e self the ~leegee aHtl assignee seeuri1ies or a f"!Ft 
!hereef neeessaf} ¼e l"'Y the flill ftffl0tlftt ef aey 5tl€ft elaHH er """""' with 
ffltefeSt thereon. +fits attthority ffi 5eH ffiftY 9e e11ereisecl ff0ffi time te ttffle te 
~ aey 0f8&f 0f ftWaffi ef tfle €OfflR1issiener ef 1-aeef t¼R4 inElusU)' at= ttttr 
jttElgfflent obtaineEI thereon. W-keft securities are sel4 tfle ~- obtaineEl 5ftitH. 
00 Elepositecl ift the -state treasl:IF) ~ tfle ereait ef ff½(! eoFBFRissioner af insurance 
ftft6 ftWaffiS fflOOe ~ aey StteR self insurer '0Y the eoffimissioner ef iftStir 
flA€e shaH ee jlfti<I ¼e the l"'fS0!!'i etlliffe<I there¼e ~ the state treasurer lif'0!t 
waFFa:Ats prepat=ed BY the commissioner ef insHranee atl6 8fll3FO\ eEI a:)' tfte 
eonuHissioner ef ffftftfteeettt ef tfle proceeBs ef tflesa-leef seeHrities. Wl=tet=etfle 
seetuit) ts ffi tfle f0ffft ef a sttrety B0He 0f peFSonal guaranty tfte eemmissioAer 
ef ins1:1ranee, et aey #me, tlft}ft at~~ aays ft6ttee tffia oppof1unity te ee 
l!eaffl, ffH1t ""l"ffi' the $rely ¼e l"'Y the ftffl0tlftt ef the .war&; ffle ~a~ menls Ee 
ee enfe,eee in like - as the """""' ffl"t ee enfereee. 

~~association, COFfJOFation, paFtnerskip, sale t1ro13rietersl=ti13, ~ eF 

ell!et- ~usiness efltity shaH l'ffi"i'le serviees in the ~. esla~lishmeAI er 
administration ef -a ~ self insuFanee rktfl tlft6ef RHeS aEl.opteB p1:1rsHant ffi 
tilts suhElivision tlfHe&& tt ffi lieeH:sed te ee sea,. the eeffimissioner ef ins1::trat1ce. 
Aft a13131ieant fer ft tteef-1-Se skaH ~ tft wt=i#n-g -the tYPe ef aeti, ities tt ~ 
authoA2;ation ffl ~ tft ftA6 -the ey-pe ef sen iees ff 5eeff-S autflori2;ation te 
13re,iEle. +he-Heeftse.ska-H,0egmHtee~Wfteft#te COffltftissioner af insuranee 
i5- satisfieEI that ffte en-ti-ty 13ossesses Hie neeessar)' organiiation, backgro1::tnEI, 
e3t13enise, ftfH:i finaRcial integrit) ta~ -the services~ ta ae oftereEI. 
+he COffltftissioner ef insurance may i5-St!e a tteeHSe su-ej,eet t0 restrietions er 
litftitations, incluEliRg restrictions e£ lifflitations 0ft t,he ey-pe ef services Wfttefl: 
ffl"t ee sHppliee"' ffle ae1i, iii es wl½i€li ffH1t be engages ifl.c +Iae lieet!se i,; fer a 
-~jlefieth 

W +e asstffe tflal greltjl self insHranee ri,,... are hnaneiall~ sslvenl, aamift.. 
islereEI itl a faif anti e&j>!tBle lasI,isn, anti aele ¼e p,eeess elaims anti J3llY eenefils 
ffi ft 13rotft13t, flltf B:ft6 equitable tftanner, enti+tes licenseEI t0 ~ tft ~ 
81::tsiness are 5-H-Bjeet ffl su13er, ision ftfl6 enatftination ~ -the CBffl:ffl:issioner ef 
insurance. 

fe, +e ea-rey, eu-t -the t)UFJlOSes ef thts s1::tbEliz. isien, -the eOfflfflissioner ef 
insurance may 13rotftulgate aEltftinistrathe ~ inclu8:ing emergency R:tles, 
13ursuant te sections -1-4:-9+ t0 ~ +hese ffi-les ~ 

fit estaBILA re130Hing requiretftents fiW aElfflinistrators ef gf0UJ3 self insur 
flfl€ej>fflftst 

fi-B estaBlisA stanSarEls an-a guiElelines teassu-re--the aElequacy ef tfte financing 
aft6" aEltftinistration ef greup self ins1::trance J:»fH½S't 

fittt estal31isA BonEling requirements er ether 13ro1
, isions ass1::tring ff½C finaneial 

integrity ef enti+tes a8tftinisl:ering gretlfl self insurance ~1-afts.;, 

fi-¥t estal31ish stanElarEls, incluEliHg oot flet ttffltte6 +e minifflum tefms. ef 
tftetft0ersAiJJ ffi self insurance ftlaH-s, as neeessar) +e ~ staBilit) f0f tkese 
J:»fH½S't 

M estaBlisfl stanElarEls er guidelines governing the formation, operatioR, 
aElfflinistration af-16 Elissolt:1tien ef self inst1:rance J:»fH½S't ftR6 

f¥i1 esta131isA ~ reasonal31e requirefflents t-e ftH:t-l=ter -the 13t1FJ3oses ef ff½t5-
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SlibdivisieH. •· 

Page 149, after line 4, insert: 

"Sec. 173. IINSTRUCTION TO REYISOR.I 

Wherever in chapters 79 and 176 the terms ''self insurer'', ''group self 
insurer" and similar terms occur, when referring to the exemption of private 
employers from the requirement to purchase insurance pursuant to Minne
sota Statutes 1982, section 176./81, those terms shall be stricken if the 
remaining context is clear and free from ambiguity.•' 

Renumber the sections in sequence and correct internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 4 and nays 59, as follows: 

Messrs. Dieterich; Knutson; Peterson, C.C. and Stumpf voted in the affir
mative. 

Those who voted in the negative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe. R. D. 
Nelson 

Novak 
Olson 
Pehler 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Taylor 
Ulland 
Vega 
Wegscheid 
Wille! 

The motion did not prevail. So the amendment was not adopted. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Peterson, R.W. moved that the following mem
bers be excused for a Conference Committee on H.F. No. 92 at 6:00 p.m.: 

Messrs. Nelson; Merriam; Peterson, D.L.; Pehler and Peterson, R.W. The 
motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Wegscheid moved that the following members be 
excused for a Conference Committee on S.F. No. 652 at 6:00 p.m.: 

Messrs. DeCramer, Merriam, Berg, Davis and Wegscheid. The motion 
prevailed. 

Mr. Pehler moved to amend H.F. No. 575, the unofficial engrossment, as 
follows: 

Page 153, after line 30, insert: 

"Sec. 9. [176A.09] [PRIVATE INDEPENDENT INSURANCE 
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AGENTS.] 

Private independent insurance agents licensed to sell workers' compensa
tion insurance in this state may sell insurance coverage for the fund accord
ing to rules adopted by the board. The board shall by rule also establish a 
schedule of commissions which the fund will pay for the services of an agent. 
A commission shall not be more than the cost per hour for a fund employee to 
perform the same services.'· 

Renumber the sections in sequence 

Correct internal cross references 

Mr. Peterson, R. W. moved to amend the Pehler amendment to H.F. No. 
575, the unofficial engrossment, as follows: 

Page I, line 9, delete "A" 

Page I , delete lines IO and 11 

The motion prevailed. So the amendment to the Pehler amendment was 
adopted. 

The question recurred on the Pehler amendment, as amended. 

The roll was called, and there were yeas 35 and nays 28, as follows: 

Those who voted in the affirmative were: 

Adkins Oiessner Langseth Peterson,C.C. Samuelson 
Berglin Freeman Lessard Peterson,D.C. Schmitz 
Bertram Hughes Luther Peterson,R.W. Spear 
Chmielewski Isackson Moe, D. M. Petty Stumpf 
Dahl Jude Moe, R. D. Pogemiller Waldorf 
Davis Knaak Nelson Purfeerst Wegscheid 
DeCramer Kroening Pehler Reichgott Willet 

Those who voted in the negative were: 

Anderson Dieterich Knutson Merriam Storm 
Belanger Frank Kronebusch Olson Taylor 
Benson Frederick Laidig Peterson,D.L. Ulland 
Berg Frederickson Lantry Ramstad Vega 
Bernhagen Johnson, D.E. McQuaid Renneke 
Dkklich Kamrath Mehrkens Sieloff 

The motion prevailed. So the amendment, as amended, was adopted. 

Mr. Frederick moved to amend H.F. No. 575, the unofficial engrossment, 
as follows: 

Pages 149 to 155, delete Article 3 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 27 and nays 38, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 

DeCramer 
Frederick 
Frederickson 
Isackson 
Johnson. D.E. 
Kamrath 

Knaak 
Knutson 
Kronebusch 
Laidig 
McQuaid 
Mehrkcns 

Those who voted in the negative were: 

Olson 
Peterson,D.L. 
Ramstad 
Renneke 
Schmitz 
Sieloff 

Storm 
Taylor 
Ulland 
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Adkins 
Berglin 
Chmielewski 
Dahl 
Davis 
Dicklich 
Diessne1 
Dieterich 
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Frank 
Freeman 
Hughes 
Johnson, D.J. 
Jude 
Kroening 
Langseth 
Lantry 

Lessard 
Luther 
Merriam 
Moe. D. M. 
Moe, R. D. 
Novak 
Pehler 
Peterson.CC. 

Peterson,D.C. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Reichgott 
Samuelson 
Solon 
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Spear 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Berg moved to amend H.F. No. 575, the unofficial engrossment, as 
follows: 

Page 154, delete section IO 

Page 154, line 22, delete" 1983" and insert" 1987" 

Page 154, line 30, delete "1986" and insert "1990" 

Page 155, line 13, delete" 1983" and insert" 1987" 

Renumber the sections in sequence and correct internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 29 and nays 38, as follows: 

Those who voted in the affirmative were: 

Anderson Brataas Jude McQuaid Schmitz 
Belanger DeCramer Kamrath Mehrkens Sieloff 
Benson Frederick Knaak Olson Storm 
Berg Frederickson Knutson Peterson,D.L. Taylor 
Bernhagen Isackson Kronebusch Ramstad Ulland 
Bertram Johnson, D.E. Laidig Renneke 

Those who voted in the negative were: 

Adkins Frank Luther Peterson,D.C. Spear 
Berglin Freeman Merriam Peterson,R. W. Stumpf 
Chmielewski Hughes Moe, D. M. Petty Vega 
Dahl Johnson, D.J. Moe, R. D. Pogemiller Waldorf 
Davis Kroening Nelson Purfeerst Wegscheid 
Dicklich Langseth Novak Reichgou Willet 
Diessner Lantry Pehler Samuelson 
Dieterich Lessard Peterson,C.C. Solon 

The motion did not prevail. So the amendment was not adopted. 

RECONSIDERATION 

Having voted on the prevailing side, Mr. Wegscheid moved that the vote 
whereby the first Peterson, C.C. amendment to H.F. No. 575 was adopted on 
May 16, 1983, be now reconsidered. The motion prevailed. 

The question recurred on the first Peterson, C.C. amendment. 

Mr. Wegscheid requested division of the amendment as follows: 

First portion: 

Page 7, delete section 4 
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Renumber the sections in sequence and correct internal references 

Amend the title accordingly 

Second portion: 

Page 148, line 24, after "1982," insert "79.2/ I, subdivision I;" 
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The question was taken on the adoption of the first portion of the Peterson, 
C. C. amendment. 

The roll was called, and there were yeas 41 and nays 21, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Davis 

DeCramer 
Diessner 
Frederick 
Frederickson 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Kronebusch 
Laidig 
Langseth 
Lessard 
McQuaid 
Mehrkens 
Moe, R. D. 
Olson 

Those who voted in the negative were: 

Belanger Hughes Moe, D. M. 
Dahl Kroening Novak 
Dicklich Lantry Peterson,D.C. 
Frank Luther Peterson,R. W. 
Freeman Merriam Petty 

Pehler 
Peterson.CC. 
Peterson ,D. L. 
Purfeerst 
Ramstad 
Renneke 
Schmitz 
Sieloff 
Solon 

Reichgotl 
Samuelson 
Spear 
Stonn 
Waldorf 

Stumpf 
Taylor 
Ulland 
Vega 
Willet 

Wegscheid 

The motion prevailed. So the first portion of the Peterson, C.C. amend
ment was adopted. 

The question was taken on the adoption of the second portion of the 
Peterson, C. C. amendment. 

Mr. Wegscheid moved that those not voting be excused from voting. The 
motion did not prevail. 

Mr. Peterson, C.C. moved that those not voting be excused from voting. 
The motion prevailed. 

The roll was called, and there were yeas 29 and nays 36, as follows: 

Those who voted in the affirmative were: 

Anderson Davis Kamrath McQuaid Renneke 
Benson DeCramer Knaak Mehrkens Schmitz 
Berg Frederick Kronebusch Olson Stumpf 
Bernhagen Frederickson Laidig Peterson,C.C. Taylor 
Benram Isackson Langseth Peterson,D.L. Ulland 
Brataas Johnson, D.E. Lessard Ramstad 

Those who voted in the negative were: 

Adkins Freeman Moe, D. M. Pogemiller Vega 
Belanger Hughes Moe, R. D. Purfeerst Waldorf 
Berglin Jude Nelson Reichgott Wegscheid 
Chmielewski Knutson Novak Samuelson Willet 
Dahl Kroening Pehler Sieloff 
Dicklich Lantry Peterson,D.C. Solon 
Diessner Luther Peterson,R.W. Spear 
Frank Merriam Pcny Storm 

The motion did not prevail. So the second portion of the Peterson, C.C. 
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amendment was not adopted. 

Mr. Anderson moved to amend H.F. No. 575. the unofficial engrossment, 
as follows: 

Page 154, delete lines 5 and 6 and insert "the commissioner of finance the 
amount of $1 .176,900 in fiscal year 1985 for the purpose" 

Page 154, line 9, delete "I/the appropriation for either year is" 

Page 154, delete line 10 

Page 154, line II, delete "for it." 

Page 154, line 22, delete" 1983" and insert" 1984" 

Page 154, line 30, delete" 1986" and insert" 1987" 

Page 155, line 13, delete "1983" and insert "/984" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 23 and nays 25, as follows: 

Those who voted in the affirmative were: 

Anderson Brataas Kamrath Mehrkens Storm 
Belanger Frederick Knaak Olson Taylor 
Benson Frederickson Kronebusch Ramstad Ulland 
Bernhagen Isackson Laidig Renneke 
Bertram Johnson, D.E. McQuaid Sieloff 

Those who voted in the negative were: 

Adkins Frank Langseth Moe. R. D. Schmill 
Chmielewski Freeman Lantry Novak Stumpf 
Dahl Hughes Lessard Peterson,D.C. Vega 
Davis Jude Luther Petty Waldorf 
Diessner Kroening Moe. D. M. Reichgou Willet 

The motion did not prevail. So the amendment was not adopted. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Johnson, D.J. moved that the following members 
be excused for a Conference Committee on H.F. No. 1259 at 7:00 p.m.: 

Messrs. Johnson, D.J.; Peterson, C.C.; Dieterich: Novak and Ms. 
Berglin. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 2 I, Mr. Waldorf moved that the following members be 
excused for a Conference Committee on H.F. No. 1283 at 8:00 p.m.: 

Messrs. Waldorf, Hughes, Nelson, Dicklich and Taylor. The motion pre
vailed. 

Mr. Taylor moved to amend H.F. No. 575, the unofficial engrossment, as 
follows: 

Page 44, delete lines 22 to 32 and insert: 



54TH DAY] 

"0- 40 
41- 50 
5/- 60 
6/- 75 
76-/00 

500 
600 
700 
800 

/200" 

MONDAY, MAY 16, 1983 

Page 45, delete lines 13 to 28 and insert: 

"0- 40 
41- 50 
5/- 60 
6/- 75 
76-/00 

50,000 
75,000 
/00,000 
200,000 
400,000" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 24 and nays 28, as follows: 

Those who voted in the affirmative were: 

Anderson Bertram Kamrath Olson Storm 
Belanger Brataas Knaak Peterson,D.L Stumpf 
Benson Frederick Kronebusch Ramstad Taylor 
Berg Frederickson Laidig Renneke Ulland 
Bernhagen Isackson McQuaid Sieloff 

Those who voted in the negative were: 

Adkins Frank Lessard Pehler Vega 
Chmielewski Freeman Luther Peterson,D.C. Waldorf 
Dahl Hughes Merriam Peterson,R.W. Wegscheid 
Davis Jude Moe, D. M. Petty Willet 
DeCramer Kroening Moe, R. D. Reichgou 
Diessner Lantry Nelson Schmitz 

The motion did not prevail. So the amendment was not adopted. 
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Mrs. Brataas moved to amend H.F. No. 575, the unofficial engrossment, 
as follows: 

Page 84, line 23, delete "An" 

Page 84, delete lines 24 to 33 

The motion did not prevail. So the amendment was not adopted. 

Mr. Belanger moved to amend H.F. No. 575, the unofficial engrossment, 
as follows: 

Page 54, line 33, delete "that" 

Page 54, delete lines 34 to 36 

Page 55, delete lines I to 14 and insert ", the compensation payable for the 
permanent partial disability pursuant to this section shall be equal to the 
proportion of the disability which is not attributable to the pre-existing dis
ability." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 25 and nays 27, as follows: 

Those who voted in the affirmative were: 



2786 

Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
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Bertram 
Brataas 
DeCramer 
Frederick 
Frederickson 

Isackson 
Kamrath 
Knaak 
Krone bu sch 
Laidig 

McQuaid 
Mehrkern, 
Olson 
Peterson,D.L. 
Ramstad 

Those who voted in the negative were: 

Adkins Freeman Lessard Pehler 
Chmielewski Hughes Luther Peterson, D. C. 
Dahl Jude Merriam Peterson.R.W. 
Davis Kroening Moe, D. M. Petty 
Diessner Langseth Moe. R. D. Reichgott 
Frank Lantry Nelson Schmitz 

[54TH DAY 

Renneke 
Sieloff 
Storm 
Stumpf 
Ulland 

Vega 
Wegscheid 
Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Sieloff moved to amend H.F. No. 575, the unofficial engrossment, as 
follows: 

Page 23, after line 35, insert: 

"Sec. 24. Minnesota Statutes I 982, section I 76.001, is amended to read: 

176.001 [INTENT OF THE LEGISLATURE.] 

It is the intent of the legislature that chapter 176 be interpreted so as to 
assure the quick and efficient delivery of indemnity and medical benefits to 
injured workers at a reasonable cost to the employers who are subject to the 
provisions of chapter 176. It is the .,pecific intent of the legislature that 
workers' compensation cases shall be decided on their merits and that the 
common law rule of ''liberal construction'' based on the supposed ''reme
dial" basis of workers' compensation legislation shall not apply in such 
cases. The workers' compensation system in Minnesota is based on a mutual 
renunciation of common law rights and defenses by employers and employ
ees alike. Employees' rights to sue for damages over and above medical and 
health care benefits and wage loss benefits are to a certain degree limited by 
the provisions of this chapter, and employers' rights to raise common law 
defenses such as lack of negligence, contributory negligence on the part of 
the employee, and others, are curtailed as well. Accordingly, the legislature 
hereby declares that the workers' compensation laws are not remedial in any 
sense and are not to be given a broad liberal construction in favor of the 
claimant or employee on the one hand, nor are the rights and interests of the 
employer to be favored over those of the employee on the other hand.'' 

Page 29, after line 21, insert: 

"Sec. 30. Minnesota Statutes 1982, section 176.021, subdivision la, 1s 
amended to read: 

Subd. la. [BURDEN OF PROOF.] All disputed issues of fact arising 
under chapter 176 shall be determined by a preponderance of the evidence, 
and in accordance with the principles laid down in section 176.001. Prepon
derance of the evidence means evidence produced in substantiation of a fact 
which, when weighed against the evidence opposing the fact, has more 
convincing force and greater probability of truth. 

Questions of law arising under chapter 176 shall be determined tfl: affef

<iaflee with the ftlles <>f eens1rae1ien gene,ally awliee l6 alt e!heF ei-¥il ffifltlefS 
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on an even-handed basis in accordance with -the principles laid down in 
section 176.001." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Frederick moved to amend H.F. No. 575, the unofficial engrossment, 
as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1982, section 79.071, subdivision 1, is 
amended to read: 

Subdivision 1. The commissioner shall adopt a schedule of workers' com
pensation insurance rates for use in this state for each classification under 
which business is written until January 1, +986 /984. The schedule of rates 
shall not be excessive, inadequate, or unfairly discriminatory. In adopting a 
schedule of rates, the commissioner may act on the written petition of the 
association or any other interested party requesting that a hearing be held for 
modification of the schedule of rates. The commissioner may include the 
expense of a reasonable charge for the services of an agent of record, for the 
service of rejected risks as set forth in sections 79.24 to 79.27. 

Sec. 2. Minnesota Statutes 1982, section 79.34, subdivision 1, is amended 
to read: 

Subdivision 1. A nonprofit association known as the workers' compensa
tion reinsurance association is created, which may be incorporated under 
chapter 317 with all the powers of a corporation formed under that chapter, 
except that if the provisions of that chapter are inconsistent with sections 
79.34 to 79.40 or any amendments thereto, sections 79.34 to 79.4() shall 
govern. Each insurer as defined by section 79.01, subdivision 2, shall as a 
condition of its authority to transact workers' compensation insurance in 
this state, be a member of the reinsurance association and shall be bound by 
the plan of operation of the reinsurance association; provided, that all af
filiated insurers within a holding company system as defined in sections 
60D.0J to 60D.13 shall be considered a single entity for purposes of the 
exercise of all rights and duties of membership in the reinsurance associa
tion. Each self-insurer approved pursuant to section 176.181 and each po
litical subdivision which self-insures shall, as a condition of its authority to 
self-insure workers' compensation liability in this state, be a member of the 
reinsurance association and shall be bound by its plan of operation; pro
vided, that (a) all affiliated companies within a holding company system, as 
determined by the commissioner in a manner consistent with the standards 
and definitions in sections 60D.01 to 60D.13, shall be considered a single 
entity for purposes of the exercise of all rights and duties of membership in 
the reinsurance association, and (b) all group self-insurers granted authority 
to self-insure pursuant to section 176.18 l shall be considered a single entity 
for purposes of the exercise of all the rights and duties of membership in the 
reinsurance association. As a condition of its authority to self-insure 
workers' compensation liability, and for losses i_ncurred on or after January 
1, 1984, the state shall be a member of the reinsurance association and is 
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bound by its plan of operation. The commissioner of labor and industry 
represents the state in the exercise of all the rights and duties of membership 
in the reinsurance association. The state treasurer shall pay the premium to 
the reinsurance association from the state compensation revolving fund upon 
warrants of the commissioner of labor and industry. For the purposes of this 
section "state" means the administrative branch of state government, the 
legislative branch, the judicial branch, the University of Minnesota, and any 
other entity whose workers' compensation liability is paid from the state 
revolving fund. The commissioner may calculate, prorate, and charge a 
department or agency the portion of premiums paid to the reinsurance asso
ciation for employees who are paid wholly or in part by federal funds, 
dedicated funds, or special revenue funds. The reinsurance association skaJ.I. 
is not ee deemed a state agency. Actlons of the reinsurance association and 
its board of directors and actions of the commissioner of insurance with 
respect to the reinsurance association sltaH- are not ae subject to ~ 
chapters 13, I 4, and 15. The reinsurance association sltaH- be is exempt from 
taxation under the laws of this state and all property owned by the association 
slta.J.I. !le is exempt from taxation. The reinsurance association sha-1-l is not ee 
obligated to make any payments or pay any assessments lo any funds or pools 
established pursuant to this chapter or chapter 176 or any other law. 

Sec. 3. Minnesota Statutes 1982, section 79.34, subdivision 2, is amended 
to read: 

Subd. 2. The reinsurance association shall provide and each member shall 
accept indemnification for 100 percent of the amount of ultimate loss sus
tained in each loss occurrence relating to one or more claims arising out of a 
single compensable event, including aggregate losses related to a single 
event or occurrence which constitutes a single loss occurrence, under 
chapter 176 on and after October I, 1979, in excess of $300,000 or 
$100,000 retention limit, at the option of the member. In case of occupa
tional disease causing disablement on and after October I, 1979, each per
son suffering such disablement shall be considered to be involved in a sep
arate loss occurrence. The .fes5ef lower retention limit shall be increased to 
the nearest $10,000, on January I, 1982 and on each January I thereafter by 
the percentage increase in the statewide average weekly wage, as deter
mined in accordance with section 176.01 I, subdivision 20. On January I, 
I 982 and on each January I thereafter, the greatef higher retention limit 
shall be increased by the amount necessary 10 retain a $200,000 difference 
between the two retention limits. Ultimate loss as used in this section means 
the actual loss amount which a member is obligated to pay and which is paid 
by the member for workers' compensation benefits payable under chapter 
176 and shall not include claim expenses, assessments, damages or penal
ties. For losses incurred on or after January 1, 1979, any amounts paid by a 
member pursuant to sections 176./83, 176.221, 176.225, and 176.82 shall 
not be included in ultimate loss and shall not be indemnified by the reinsur
ance association. A loss is incurred by the reinsurance association on the 
date on which the accident or other compensable event giving rise to the loss 
occurs, and a member is liable for a loss up to its retention limit in effect at 
the time that the loss was incurred, except that members which are deter
mined by the reinsurance association to be controlled by or under common 
control with another member, and which are liable for claims from one or 
more employees entitled to compensation for a single compensable event, 
including aggregate losses relating to a single loss occurrence, may aggre
gate their losses and obtain indemnification from the reinsurance associa
tion for the aggregate losses in excess of the higher retention limit in effect at 
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the time the loss was incurred. Each member is liable for payment of its 
ultimate loss and shall be entitled to indemnification from the reinsurance 
association for the ultimate loss in excess of the member's retention limit in 
effect at the time of the loss occurrence. 

A member that chooses the higher retention limit shall retain the liability 
for all losses below the higher retention limit itself and shall not transfer the 
liability to any other entity or reinsure or otherwise contract for reimburse
ment or indemnification for losses below its retention limit, except in the 
following cases: (a) when the reinsurance or contract is with another member 
which, directly or indirectly, through one or more intermediaries, control or 
are controlled by or are under common control with the member; (b) when the 
reinsurance or contract provides for reimbursement or indemnification of a 
member if and only if the total of all claims which the member pays or incurs, 
but which are not reimbursable or subject to indemnification by the reinsur
ance association for a given period of time, exceeds a dollar value or per
centage of premium written or earned and stated in the reinsurance agree
ment or contract; (c) when the reinsurance or contract is a pooling 
arrangement with other insurers where liability of the member to pay claims 
pursuant to chapter 176 is incidental to participation in the pool and not as a 
result of providing workers' compensation insurance to employers on a direct 
basis under chapter 176; (d) when the reinsurance or contract is limited to all 
the claims of a specific insured of a member which are reimbursed or in
demnified by a reinsurer which, directly or indirectly, through one or more 
intennediaries, controls or is controlled by or is under common control with 
the insured of the member so long as any subsequent contract or reinsurance 
of the reinsurer relating to the claims of the insured of a member is not 
inconsistent with the bases of exception provided under clauses (a), (b) and 
(c) above; or (e) when the reinsurance or contract is limited to all claims of a 
specific self-insurer member which are reimbursed or indemnified by a rein
surer which, directly or indirectly, through one or more intermediaries, con
trols or is controlled by or is under common control with the self-insurer 
member so long as any subsequent contract or reinsurance of the reinsurer 
relating to the claims of the self-insurer member are not inconsistent with the 
bases for exception provided under clauses (a), (b) and (c) above. 

Whenever it appears to the commissioner that any member that chooses the 
higher retention limit has participated in the transfer of liability to any other 
entity or reinsured or otherwise contracted for reimbursement or indemnifi
cation of losses below its retention limit in a manner inconsistent with the 
bases for exception provided under clauses (a), (b), (c), (d), and (e), the 
commissioner may, after giving notice and an opportunity to be heard, order 
the member to pay to the state of Minnesota an amount not to exceed twice 
the difference between the reinsurance premium for the higher and lower 
retention limit applicable to the member for each year in which the prohibited 
reinsurance or contract was in effect. Any member subject to this penalty 
provision shall continue to be bound by its selection of the higher retention 
limit for purposes of membership in the reinsurance association. 

Sec. 4. Minnesota Statutes 1982, section 79.34, is amended by adding a 
subdivision to read: 

Subd. 7. For /o:,;ses incurred on or after January I, /984, the reinsurance 
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association shall indemnify the member for the ultimate loss, in excess of the 
retention limit in effect at the time of the loss occurrence, sustained in each 
loss occurrence relating to one or more claims arising out of a single com
pensable event in another state provided that: 

(a) the injured worker is eligible for benefits under section 176.041, sub
division 2 or 3 but elects to receive benefits under the workers' compensation 
statute of another state in lieu of benefits under chapter 176; and 

( b) the ultimate loss indemnified by the reinsurance association shall be 
determined as provided in this chapter, except that the benefits shall be equal 
to those required to be paid under the workers' compensation statute of the 
state elected. 

Sec. 5. Minnesota Statutes 1982, section 79.35, is amended to read: 

79.35 [DUTIES; RESPONSIBILITIES; POWERS.] 

The reinsurance association shall do the following on behalf of its mem
bers: 

(a) Assume 100 percent of the liability as provided in section 79.34; 

(b) Establish procedures by which members shall promptly report to the 
reinsurance association each claim which, on the basis of the injury sus
tained, may reasonably be anticipated to involve liability to the reinsurance 
association if the member is held liable under chapter I 76. Solely for the 
purpose of reporting claims, the member shall in all instances consider itself 
legally liable for the injury. The member shall advise the reinsurance associ
ation of subsequent developments likely to materially affect the interest of 
the reinsurance association in the claim; 

(c) Maintai_n relevant loss and expense data relative to all liabilities of the 
reinsurance association and require each member to furnish statistics in 
connection with liabilities of the reinsurance association at the times and in 
the form and detail as may be required by the plan of operation; 

(d) Calculate and charge to members a total premium sufficient to cover 
the expected liability which the reinsurance association will incur in excess 
of the higher retention limit but less than the prefunded limit, together with 
incurred ·or estimated to be incurred operating and administrative expenses 
for the period to which this premium applies and actual claim payments to 
be made by members, during the period to which this premium applies, for 
claims in excess of the prefunded limit in effect at the time the loss was 
incurred. The prefunded limit shall be $2,500,000 on and after October I, 
1979, provided that the prefunded limit shall be increased on January I, 
I 983 and on each January I thereafter by the percentage increase in the 
statewide average weekly wage, to the nearest $100,000, as determined in 
accordance with section 176.011, subdivision 20. Each member shall be 
charged a proportion of the total premium in an amount equal to its propor
tion of the !e!al slaRllaFII eaffte<! ~•emium exposure base of all members dur
ing the period to which the reinsurance association premium will apply, as 
de~efRliAe8 ey the eeffitHi:-,sieAer. The exposure base shall be determined by 
the board and is subject to the approval of the commissioner. In determining 
the exposure base, the board shall consider, among other things, equity, 
administrative convenience, records maintained by members, amenability to 
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audit, and degree of risk refinement. Each member exercising the lower 
retention option shall also be charged a premium established by the board as 
sufficient to cover incurred or estimated to be incurred claims for the liability 
the reinsurance association is likely to incur between the lower and higher 
retention limits for the period to which the premium applies. Each member 
shall also be charged a premium determined by the board to equitably dis
tribute excess or deficient premiums from previous periods including any 
excess or deficient premiums resulting from a retroactive change in the 
prefunded limit. Aa •~•itable baSffi fer iletefffliRiRg staaila,il eamed v•eFRi•FR 
fer self ins•reFS shall be estaMisheil by the eemmissieneF. The premiums 
charged to members shall not be unfairly discriminatory as defined in section 
79.074. All premiums shall be approved by the commissioner; 

(e) Require and accept the payment of premiums from members of the 
reinsurance association; 

(I) Receive and distribute all sums required by the operation of the reinsur
ance association; 

(g) Establish procedures for reviewing claims procedures and practices of 
members of the reinsurance association. If the claims procedures or practices 
of a member are considered inadequate to properly service the liabilities of 
the reinsurance association, the reinsurance association may undertake, or 
may contract with another person, including another member, to adjust or 
assist in the adjustment of claims which create a potential liability to the 
association tlftti. The reinsurance association may charge the cost of the 
adjustment under this paragraph to the member, except that any penalties or 
interest incurred under sections 176./83, 176.221, 176.225, and 176.82 as 
a result of actions by the reinsurance association after it has undertaken 
adjustment of the claim shall not be charged to the member but shall be 
included in the ultimate loss and listed as a separate item; and 

(h) Provide each member of the reinsurance association with an annual 
report of the operations of the reinsurance association in a fonn the board of 
directors may specify. 

Sec. 6. Minnesota Statutes 1982, section 79.37, is amended to read: 

79.37 [BOARD OF DIRECTORS.] 

A board of directors of the reinsurance association is created and shaH re is 
responsible for the operation of the reinsurance association consistent with 
the plan of operation and sections 79.34 to 79.42. The board shall €eRSisl 
consists of nine directors and the eemmissiener commissioners of insurance 
w"6 shall be iHI "" effieie memhe, and labor and industry, both of whom are 
voting members. Four members of the board shall represent insurers, three 
members of the board shall represent employers, at least one, but not more 
than two of whom shall represent self-insurers, and two members of the 
board shall represent employees. Members shall elect the insurer directors, 
and the commissioner of insurance shall appoint the employer and employee 
directors, for the terms authorized in the plan of operation. Each board 
member shall be is entitled to one vote. Terms of the directors shall be 
staggered so that the terms of all the directors do not expire at the same time 
and so that a director does not serve a tenn of more than four years. The board 
shall select a chairman and other officers it deems appropriate. 
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A majority of the board shall esRstit~te constitutes a quorum, notwith
standing any vacancies. Action may be taken by a majority vote of the 
directors present. 

Sec. 7. Minnesota Statutes 1982, section 79.51, subdivision 2, is amended 
to read: 

Subd. 2. [TRANSITION PERIOD; RULES GOVERN.] Insurance rates 
from July l, 1983, to December 31, ~ 1983, shall be determined in 
accordance with rules adopted by the commissioner. The rules shall require 
(l) that a hearing be held pursuant to the provisions of section 79.071 to 
consider any petition requesting modification of rates and (2) that following 
the hearing the commissioner shall adopt a schedule of rates. 

Sec. 8. Minnesota Statutes 1982, section 79.51, subdivision 3, is amended 
to read: 

Subd. 3. [RULES; SUBJECT MATTER.] (a) The commissioner in issuing 
rules shall consider: 

(I) Data reporting requirements, including types of data reported, such as 
loss and expense data; 

(2) Experience rating plans; 

(3) Retrospective rating plans; 

(4) General expenses and related expense provisions; 

(5) Minimum premiums; 

(6) Classification systems and assignment of risks to classifications; 

(7) Loss development and trend factors; 

(8) The workers' compensation reinsurance association; 

(9) Restrictions, prohibitions, and requirements with respect to the activi
ties of the workers' compensation insurers rating association of Minnesota 
during the period from July l, 1983 to January I, +98e /984; 

(l 0) Requiring substantial compliance with the rules mandated by this 
section as a condition of workers' compensation carrier licensure; 

(11) Imposing limitations on the functions of workers' compensation data 
service organizations consistent with the introduction of competition; 

(l 2) The rules contained in the workers' compensation rating manual 
adopted by the workers' compensation insurers rating association; and 

(l 3) Any other factors that the commissioner deems relevant to achieve the 
purposes of chapter 79. 

(b) The rules shall provide for the following: 

( l) Competition in workers' compensation insurance rates in such a way 
that the advantages of competition are introduced with a minimum of em
ployer hardship during the transition period; 

(2) Adequate safeguards against excessive or discriminatory rates in 
workers' compensation during the transition period; 

(3) Encouragement of workers' compensation insurance rates which are 
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as low as reasonably necessary, but shall make provision against inadequate 
rates, insolvencies and unpaid benefits; 

(4) Assurances that employers are not unfairly relegated to the assigned 
risk pool; 

(5) Requiring all appropriate data and other infonnation from insurers for 
the purpose of issuing rules and making legislative recommendations pursu
ant to this section; and 

(6) Preserving a framework for risk classification, data collection, and 
other appropriate joint insurer services where these will not impede the 
introduction of competition in premium rates. 

(c) The rules shall expire on January I, -1--986 1984. 

Sec. 9. Laws 1981, chapter 346, section 145, is amended to read: 

Sec. 145. (REPEALER.] 

Minnesota Statutes 1980, Sections 79.071, Subdivision 1; 79.074, Sub
division I; 79.075; 79.076; 79.08; 79.09; 79.11; 79.12; 79.13; 79.14; 79.15; 
79.16; 79.17; 79.171; 79.18; 79.19; 79.20; 79.21; 79.22, Subdivision I; 
79.221; 79.23; 79.24; 79.25; 79.26; 79.27; 79.28; 79.29; 79.30; 79.31; 
79.32; and 79.33 are repealed effective July 1, 1983. Minnesota Statutes 
1980, Sections 79.071, Subdivisions 2, 3, 4, 5, 6, and 7; 79.072; and 79.073 
are repealed effective January I, -1--986 1984. Minnesota Statutes I 980, Sec
tions 175.006, Subdivisions la and 2; 175.0061; 175.09; 176.111, Subdivi
sion 11; and 176.441, Subdivision 2, are repealed. 

Sec. 10. Minnesota Statutes 1982, section 175.006, subdivision I, ts 
amended to read: 

Subdivision I. [CREATION AND ORGANIZATION.] The division of 
workers' compensation, generally administering the workers' compensation 
law, is created within the department of labor and industry. +here is et'eale<I as 
a separate a13r,ellate tribunal ffif v,rorlters' eoffl.13ensation, the ,.,,,eFl..:ers' eempen 
sa!ieft €ffilf! ef appeals. 

+he workeFS' eompeRsatieR €ffilf!ehweais5hallbe eomposetl ef fi.,,,ejttt!ges 
eaelt ser¥iRg ift the uRelassii:ietl ser¥iee ef the s!a!e ewtl ser,•iee. Qf the fi.,,,e 
~ at least three 5hall be leaFRed ift the Jaw-c &tel, jooge ef the workers' 
eom'~eRsalioR eottFt ef appeals 5hall be appoiRletl l>y the go,·emo,, by ttR<! with 
the a<l¥ire ttR<! eeR,;em of the -, fer a terrR ef st.. year,r, +he jttt!ges ef the 
worl,ers' eompeRsalioR €ffilf! ef appeals as ft0W ereatetl 5hall be the jttt!ges ef 
the worleers' eompeRsalioR €ffilf! ef appeals lfRlil the e1'piralioR ef the terrRs fer 
whieh they lttwe beeR appoiRletl aR<I ~ualii:ietl. 

Sec. 11. Minnesota Statutes 1982, section I 75.007, subdivision I, is 
amended to read: 

Subdivision I. The commissioner shall appoint an advisory council on 
workers' compensation, which -shttH- OOftSt5t consists of five representatives 
of employers and five representatives of employees and tflfee jlve nonvoting 
members representing the general public. The council may consult with the 
jtteges et the weFlteFS' eempensatien GOO-fl ef appeals any party it so desires. 
The €ftl:lft€tt -SftttH ~ ftft6- the terms-, eompensatien and removal of mem
bers shall be as provided in section 15.059. The council is not su~ject to 
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section 15.059, subdivision 5. 

Sec. 12. Minnesota Statutes 1982, section 175.08, is amended to read: 

175.08 [OFFICE. l 

The woFl,eFS' eompeRsatioR C-61ffi ef aweak aR<I the department of labor 
and industry shall maintain !fteif its main effiees office within the Minnea
polis-Saint Paul metropolitan area and be provided by the commissioner of 
administration with suitable rooms and necessary furniture. +he effiees Of the 
woflwr-s' eefftf!ensafien eet:tFl e.f aweak f.tftEl ffte Bermnment e.f ~ ftft6 fft
Ellisffo/ sltaH l,e ift sepaFale ~aihliRgs. +key It may hold sessions at any other 
place in the state when fhei.r eon ,1enieAee aAe #tat e.f ¼fte ~ intereste8 -se 
req~iFes it is convenient. 

Sec. 13. Minnesota Statutes 1982, section 175. IO, is amended to read: 

I 75. IO [SESSIONS TO BE PUBLIC. I 

The department of labor and industry shall be open for the transaction of 
business during all business hours of each and every day, excepting Satur
days, Sundays and legal holidays. The hearings of Ille wefl,e,s' eoR1peRsa1ioR 
e0IH'I ef aweak aR<I the workers' compensation division shall be open to the 
public and may be adjourned from time to time. All the proceedings of the 
norlrnrs' eORlflCAsation eet:lff et: aweak ftfttl the division shall be shown on 
their records, which shall be public records. 

Sec. 14. Minnesota Statutes 1982, section 175.101, subdivision I, is 
amended to read: 

Subdivision I. It is the legislative purpose in creating a division of workers' 
compensation, and in assigning to the commissioner of the department of 
labor and industry specific duties and responsibilities, to: 

(a) provide for a unified department of labor and industry for the limited 
purposes of organization and administration of common administrative 
functions; and 

(b) assure the autonomy and maximum independence of the necessary 
adjudicative functions and quasi-legislative administrative duties of the divi
sion-, tlft&, 

·fej sefafftfe ttFta ~ ff½e klnetieRs HOO resf!Onsibilities ef ff:le enisting 
wefl,ers' eompensation e0IH'I ef ~ le !l!ese apprepriale te aR inaepeRaeRI 
8flf1Cllaie F0\1icwifl:g lleay. 

The commissioner ef the deparlmeRI ef laber ens iRdaslF)' as head of the 
workers' compensation division is the administrator of the workers' com
pensation division. He The commissioner shall possess only Sll€ft the powers 
and shall perform only Sll€ft the duties as ftfe speeilieall)' prescribed by law. 

Sec. 15. Minnesota Statutes 1982, section 175.101, subdivision 2, is 
amended to read: 

Subd. 2. The commissioner ef the aeparlmeRI ef laber aR<I iRaaslf) shall 
keep a full and true record of all proceedings of the workers' compensation 
division ftft0 ¼he .vorkers' eeffi13eRsa~ieR ~ ef aweak, issue all necessary 
processes. writs, warrants, and notices which the division 0f workers' eem
peRsalieR ei,tlrl ef aweak ftfe is required or authorized to issue and generally 
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act as the administrator of the division of workers' compensation in the 
department of labor and industry. Notices and other documents required to be 
served or filed on the division of workers' compensation or the workers' 
compensation court of appeals shall be served on the commissioner ef Ike 
elepaF!FHent ef ffte0f iffi6 indus~r~•. 

Sec. 16. Minnesota Statutes 1982, section 176.001, is amended to read: 

176.001 I INTENT OF THE LEGISLATURE.] 

It is the intent of the legislature that chapter 176 be interpreted so as to 
assure the quick and efficient delivery of indemnity and medical benefits to 
injured workers at a reasonable cost to the employers who are subject to the 
provisions of chapter 176. It is the specific intent of the legislature that 
workers' compensation cases shall be decided on their merits and that the 
common law rule of "liberal construction" based on the supposed "reme
dial" basis of workers' compensation legislation shall not apply in such 
cases. The workers' compensation system in Minnesota is based on a mutual 
renunciation of common law rights and defenses by employers and employ
ees alike. Employees' rights to sue for damages over and above medical and 
health care benefits and wage loss benefits are to a certain degree limited by 
the provisions of this chapter, and employers' rights to raise common law 
defenses such as lack of negligence, contributory negligence on the part of 
the employee, and others, are curtailed as well. Accordingly, the legislature 
hereby declares that the workers' compensation laws are not remedial in any 
sense and are not to be given a broad liberal construction in favor of the 
claimant or employee on the one hand. nor are the rights and interests of the 
employer to be favored over those of the employee on the other hand. 

Sec. 17. Minnesota Statutes 1982, section 176.01 I, is amended by adding 
a subdivision to read: 

Subd. 23. [RETRAINING.] "Retraining" means a formal course of study 
in a school setting which is designed to train an employee to return to 
suitable gai,iful employment. 

Sec. 18. Minnesota Statutes I 982, section 176.011, is amended by adding 
a subdivision to read: 

Subd. 24. [HEALTH CARE PROVIDER.] "Health care provider" 
means a physician, podiatrist, chiropractor, dentist, optometrist, osteopath, 
psychologist, psychiatric social worker, or any other person who furnishes a 
medical or health service to an employee under this chapter but does not 
include a qualified rehabilitation consultant or approved vendor. 

Sec. 19. Minnesota Statutes 1982, section 176.01 I, is amended by adding 
a subdivision to read: 

Subd. 25. [MAXIMUM MEDICAL IMPROVEMENT.] "Maximum med
ical improvement'' means the date after which no further significant recov
ery from or lasting significant improvement to a personal injury can reason
ably be anticipated, based upon reasonable medical probability. 

Sec. 20. Minnesota Statutes 1982, section 176.01 I, is amended by adding 
a subdivision to read: 

Subd. 26. [MONITORING PERIOD.) "Monitoring period" means the 
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number of weeks during which economic recovery compensation pursuant to 
section 176.101. subdivision 3a. would have been paid if that compensation 
were payable. 

Sec. 21. Minnesota Statutes 1982. section 176.012. is amended to read: 

176.012 [ELECTION OF COVERAGE.] 

The persons, partnerships and corporations described in this section may 
elect to provide the insurance coverage required by this chapter. 

(a) An owner or owners of a business or farm may elect coverage for 
themselves. 

(b) A partnership owning a business or farm may elect coverage for any 
partner. 

(c) A family farm corporation as defined in section 500.24, subdivision 2, 
clause (c) may elect coverage for any executive officer. 

(d) A closely held corporation which had less than 22,880 hours of payroll 
in the previous calendar year may elect coverage for any executive officer if 
that executive officer is also an owner of at least 25 percent of the stock of the 
corporation. 

(e) Individuals who are independent contractors as defined by rules 
adopted by the commissioner. 

The persons, partnerships and corporations described in this section may 
also elect coverage for an employee who is a spouse, parent or child, re
gardless of age, of an owner, partner, or executive officer, who is eligible for 
coverage under this section. Coverage may be elected for a spouse, parent or 
child whether or not coverage is elected for the related owner, partner or 
executive director and whether or not the person, partnership or corporation 
employs any other person to perform a service for hire. Any person for whom 
coverage is elected pursuant to this section shall be included within the 
meaning of the term employee for the purposes of this chapter. 

Notice of election of coverage or of termination of election under this 
section shall be provided in writing to the insurer. Coverage or termination of 
coverage.is effective the day following receipt of notice by the insurer or at a 
subsequent date if so indicated in the notice. The insurance policy shall be 
endorsed to indicate the names of those persons for whom coverage has been 
elected or terminated under this section. An election of coverage under this 
section shall continue in effect as long as a policy or renewal policy of the 
same insurer is in effect. 

Nothing in this section shall be construed to limit the responsibilities of 
owners, partnerships or corporations to provide coverage for their employ
ees, if any, as required under this chapter. 

Sec. 22. Minnesota Statutes 1982, section 176.021, subdivision la, is 
amended to read: 

ucbSubd. la. [BURDEN OF PROOF.] All disputed issues of fact arising 
under chapter 176 shall be determined by a preponderance of the evidence, 
and in accordance with the principles laid down in section !76.001. Pre-
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ponderance of the evidence means evidence produced in substantiation of a 
fact which, when weighed against the evidence opposing the fact, has more 
convincing force and greater probability of truth. 

Questions of law arising under chapter I 76 shall be determined ift aeeeF

<iaftee wAA the ftl!es of eeastraetiea geaerally awlie<l le all ether ei-Ytt fflllllers 
on an even-handed basis in accordance with the principles laid down in 
section 176.00/. 

Sec. 23. Minnesota Statutes 1982, section 176.021, subdivision 3, is 
amended to read: 

Subd. 3. [COMPENSATION, COMMENCEMENT OF PAYMENT.) All 
employers shall commence payment of compensation at the time and in the 
manner prescribed by this chapter without the necessity of any agreement or 
any order of the division. Except for medical, burial, and other non-periodic 
benefits, payments shall be made as nearly as possible at the intervals when 
the wage was payable, provided, however, that payments for permanent 
partial disability shall be governed by salaei,isiea 3a section 176./0/. If 
doubt exists as to the eventual permanent partial disability, payment for the 
economic recovery compensation or impairment compensation, whichever is 
due, pursuant to salaei,isien"" section 176./0/, shall be then made when 
due for the minimum permanent partial disability ascertainable, and further 
payment shall be made upon any later ascertainment of greater permanent 
partial disability. Prior to or at the time of atty teHeef commencement of the 
~ stlfft payment of economic recovery compensation or impairment com
pensation, the employee and employer shall be furnished with a copy of the 
medical report upon which the payment is based and all other medical re
ports which the insurer has that indicate a permanent partial disability rat
ing, together with a statement by the insurer as to whether the tendered 
payment is for minimum permanent partial disability or final and eventual 
disability. Compensalioa fBf permaaent j>!!f!ial eisaeilil) After receipt of all 
reports available to the insurer that indicate a permanent partial disability 
rating, the employee shall make available or permit the insurer to obtain any 
medical report that the employee hus or has knowledge of that contains a 
permanent partial disability rating which the insurer does not already have. 
Economic recovery compensation or impairment compensation pursuant to 
section 176./01 is payable in addition to but not concurrently with compen
sation for temporary total disability and temporary partial disability pursu
ant to section I 76. IO I, subdivisions I and 2, and as provided in salaei, ision 
~ section 176./01. CempeRstlfieR feF fJCFFRaReRt pat4Htl 8isabilit;r Impair
ment compensation is payable concurrently and in addition to compensation 
for permanent total disability pursuant to section 176.101. subdivision 5, 
and as provided in st1b8i; isioA ;a section 176./01. COFRfJCAsatieR fef ~ 
fleftt pat4Htl 8isabilit) Economic recovery compensation or impairment com
pensation pursuant to section 176./0/ shall be withheld pending completion 
of payment for temporary total aHti tempo,ary pat4Htl disability ell! 5kall RB! 
ee withAelEI peREliRg pa) RlCRt ef eeFRpensetien f.er f)CFFRanent t0ttt1, Elisa'3ilit). 
and no credit shall be taken for payment of permaneR! pa!'lial eisalailit;· eco
nomic recovery compensation or impairment compensation against liability 
for temporary total or permanent total disability. Liability on the part of an 
employer or 1,;s the insurer for disability of a temporary total. temporary 
partial, and permanent total nature shall be considered as a continuing 
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product and part of the employee's inability to earn or reduction in earning 
capacity due to injury or occupc1tional disease and ~ Be compensation is 
payable accordingly, subject to 3ubeli,·isieH Ja section 176./0/. l'eFfHaAeHI 
ftiH4titt Elisabilil) Economic recovery compensation or impairment compen
sation is payable for functional loss of use or impairment of function, per
manent in nature, and payment therefore shall be separate, distinct, and in 
addition to payment for any other compensation, subject to st:tBElivi.;ieH -3-a 
section /76./0/. The right to receive temporary total, temporary partial, 
f)effflaA:eHt ftiH4titt or permanent total disability payments shaH -vest vests in the 
injured employee or l!is the employee's dependents under this chapter or, if 
none. in his the employee's legal heirs at the time the disability can be 
ascertained and the right shitJ.I is not be abrogated by the employee's death 
prior to the making of the payment. 

The right to receive economic recovery compensation or impairment 
compensation vests in an injured employee at the time the disability is 
ascertained provided that the employee lives for at least 30 days beyond the 
date of the injury. Upon the death of an employee who is receiving economic 
recovery compensation or impairment compensation. further compensation 
is payable pursuant to section I 76. IO I. 

Sec. 24. Minnesota Statutes 1982, section 176.041, subdivision I, is 
amended to read: 

Subdivision I. [EMPLOYMENTS EXCLUDED.] This chapter does not 
apply to persons employed by any common carrier by railroad engaged in 
interstate or foreign commerce, which persons are covered by the Federal 
Employers' Liability Act (45 U.S.C. 51-60) or other comparable federal 
law; persons employed by family farms as defined by section 176.01 I, 
subdivision 11 a, the spouse, parent and child, regardless of age, of a farmer 
employer working for him; partners engaged in any farm operation or 
partners engaged in a business and the spouse. parent, and child, regardless 
of age, of any of the partners of the farm operation or business; an executive 
officer of a family farm corporation; an executive officer of a closely held 
corporation referred to in section 176.012; any spouse, parent, or child, 
regardless of age, of an executive officer of a family fann corporation as 
defined in section 500.24, subdivision 2, employed by that family farm 
corporation~ any spouse, parent, or child, regardless of age, of an executive 
officer of a closely held corporation referred to in section 176.012; or other 
farmers or members of their families exchanging work with the farmer em
ployer or family farm corporation operator in the same community, or per
sons whose employment at the time of the injury is casual. and not in the 
usual course of the trade, business, profession, or occupation of his em
ployer; persons who are independent contractors as defined by rules adopted 
by the commissioner pursuant to section 176.83; nor does it apply to officers 
or members of veteran's organizations whose employment relationship 
arises solely by virtue of attending meetings or conventions of their organi
zation, unless the veteran's organizations elect by resolution to provide 
coverage under this chapter for the officers or members. Neither shall the 
chapter apply to any person employed as a household worker in, for, or 
about, a private home or household who earns less than $500 in cash in any 
three month period from a single private home or household provided that 
any household worker who has earned $500 or more from his present em-
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ployer in any three month period within the previous year shall be covered by 
this chapter regardless of whether or not he has in the present quarter earned 
$500. This chapter does not apply to those persons employed by a corpora
tion where those persons are relate<l by blood or marriage, within the third 
degree of kindred according to the rules of civil law. to all of the officers of 
the corporation, and if the corporation files a written election with the com
missioner ef tit0ef flft6 imltutr;• to have those persons excluded from this 
chapter except that a written election is not required fur a person who is 
otherwise excluded from this chapter by this section. This chapter does not 
apply to a nonprofit association which does not pay more than $500 in salary 
or wages in a year. 

Sec. 25. Minnesota Statutes 1982, section 176.061. is amended to read: 

176.061 [THIRD PARTY LIABILITY.] 

Subdivision I. [ELECTION OF REMEDIES.] Where an injury or death 
for which benefits are payable occurs under circumstances which create a 
legal liability for damages on the part of a party other than the employer and 
at the time of stte-h the injury or death that party was insured or self-insured in 
accordance with this chapter. the employee, in case of injury. or -ffiS the 
employee's dependents. in case of death. may proceed either at law against 
that party to recover damages or against the employer for benefits, but not 
against both. 

Subd. 2. [ACTION FOR RECOVERY OF DAMAGES.] If the employee, 
in case of injury, or ffiS the emplo_vee' s dependents, in case of death, brings 
an action for the recovery of damages, the amount thereof, the manner in 
which, and the persons to whom the same are payable, shall be as provided in 
this chapter. In no case shall stlffi the party be liable to any person other than 
the employee or ffiS the employee's dependents for any damages resulting 
from stl€fl the injury or death. 

Subd. 3. [ELECTION TO RECEIVE BENEFITS FROM EMPLOYER; 
SUBROGATION.] If the employee or !tt,; the employee's dependents elect to 
receive benefits from the employer, or the special compensation fund, the 
employer, or the special compensation fund, has a right of indemnity or is 
subrogated to the right of the employee or l!i,; the employee's dependents to 
recover damages against the other party. The employer, or the attorney 
general on behalf of the special compensation fund, may bring legal pro
ceedings against stlffi the party and recover the aggregate amount of benefits 
payable to or on behalf of the employee or l!i,; the emplovee's dependents, 
together with costs, disbursements, and reasonable attorney's fees of the 
action. 

If an action as provided in this chapter prosecuted by the employee, the 
employer, or the attorney general on behalf of the special compensation 
fund, against the third person, results in judgment against the third person, or 
settlement by the third person, the employer sitftH htwe has no liability to 
reimburse or hold the third person harmless on the judgment or settlement in 
absence of a written agreement to do so executed prior to the injury. 

Subd. 4. [APPLICATION OF SUBDIVISIONS I, 2, AND 3.] The provi
sions of subdivisions I, 2, and 3 apply only where the employer liable for 
benefits and the other party legally liable for damages are insured or self-
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insured and engaged, in the due course of business in, (a) furtherance of a 
common enterprise, or (b) in the accomplishment of the same or related 
purposes in operations on the premises where the injury was received at the 
time lhereef of the injury. 

Subd. 5. !CUMULATIVE REMEDIES.). Where an injury or death for 
which benefits are payable is caused under circumstances which created a 
legal liability for damages on the part of a party other than the employer, that 
party being then insured or self-insured in accordance with this chapter, and 
the provisions of subdivisions I, 2, 3, and 4 do not apply, or the party other 
than the employer is not then insured or self-insured as provided by this 
chapter, legal proceedings may be taken by the employee or ilis the em
ployee's dependents in accordance with clause (a), or by his employer, or by 
the attorney general on behalf of the special compensation fund, in accor
dance with clause (b), against the other party to recover damages, notwith
standing the payment by the employer, or the special compensation fund or 
their liability to pay benefits. 

(a) If an action against the other party is brought by the injured employee or 
ilis the employee's dependents and a judgment is obtained and paid or settle
ment is made with the other party, the employer or the special compensation 
fund may deduct from the benefits payable the amount actually received by 
the employee or dependents or paid on their behalf in accordance with 
subdivision 6. If the action is not diligently prosecuted or if the court deems it 
advisable in order to protect the interests of the employer, or the special 
compensation fund, upon application the court may grant the employer, or 
the special compensation fund, the right to intervene in ~ Sll€ft the action 
for the prosecution lhereef of the action. If the injured employee or ilis the 
employee's dependents or any party on their behalf receives benefits from the 
employer, or the special compensation fund, or institute proceedings to re
cover the same benefits or accept from the employer, or the special compen
sation fund, any payment on account of the benefits, the employer, or the 
special compensation fund, is subrogated to the rights of the employee or ilis 
the employee's dependents or has a right of indemnity against a third party. 
This employer, or the attorney general on behalf of the special compensation 
fund, may maintain ftft a separate action or continue an action already insti
tuted. This action may be maintained in the name of the employee or the 
names of the employee's dependents, or in the name of the employer or in the 
name of the attorney general on behalf of the special compensation fund 
against Sll€ft the other party for the recovery of damages. If the action is not 
diligently prosecuted by the employer, or the attorney general on behalf of 
the special compensation fund, or the court deems it advisable in order to 
protect the interest of the employee, the court, upon application, may grant to 
the employee or ilis the employee's dependents the right to intervene in the 
action for the prosecution lhereef of the action. The proceeds of Sll€ft the 
action or settlement lhereef of the action shall be paid in accordance with 
subdivision 6. 

(b) If an employer, being then insured, sustains damages due to a change 
in workers' compensation insurance premiums, whether by a failure to 
achieve a decrease or by a retroactive or prospective increase, as a result of 
the injury or death of ilis an employee which was caused under circum
stances which created a legal liability for damages on the part of a party 
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other than the employer, the employer, notwithstanding other remedies pro
vided, may maintain an action against the other party for recovery of stteh the 
premiums. This cause of action may be brought either by joining in an action 
described in clause (a) or by a separate action. Damages recovered under this 
clause sltttll be are for the benefit of the employer and the provisions of 
subdivision 6 shall are not 1,e applicable to stteh the damages. 

(c) The third party is not liable to any person other than the employee or his 
the employee's dependents, or fttS the employer. or the special compensation 
fund, for any damages resulting from the injury or death. 

A co-employee working for the same employer is not liable for a personal 
injury incurred by another employee unless the injury resulted from the gross 
negligence of the co-employee or was intentionally inflicted by the co-em
ployee. 

Subd. 6. JCOSTS, ATTORNEY FEES, EXPENSES. J The proceeds of all 
actions for damages or settlement tkereef of an action under this section, 
except for damages received under subdivision 5, clause (b) received by the 
injured employee or his the employee's dependents or by the employer, or the 
special compensation fund, as provided by subdivision 5, shall be divided as 
follows: 

(a) After deducting the reasonable cost of collection, including but not 
limited to attorneys fees and burial expense in excess of the statutory liabil
ity, then 

(b) One-third of the remainder shall in any event be paid to the injured 
employee or llis the employee's dependents, without being subject to any 
right of subrogation. 

(c) Out of the balance remaining, the employer, or the special compensa
tion fund, shall be reimbursed in an amount equal to all benefits paid under 
this chapter to or on behalf of the employee or his the employee's dependents 
by the employer, or special compensation fund, less the product of the costs 
deducted under clause (a) divided by the total proceeds received by the 
employee or his dependents from the other party multiplied by all benefits 
paid by the employer, or the special compensation fund, to the employee or 
his the employee's dependents. 

(d) Any balance remaining shall be paid to the employee or llis the em
ployee's dependents, and shall be a credit to employer, and the special 
compensation fund, for any benefits which employer is obligated to pay, but 
has not paid, and for any benefits that stteh the employer shitll ee is obligated 
to make in the future. 

There shall be no reimbursement or credit to the employer, or the special 
compensation fund, for interest or penalties. 

Subd. 7. [MEDICAL TREATMENT.) The liability of an employer, or the 
special compensation fund, for medical treatment or payment of any other 
compensation under this chapter shitll is not be affected by the fact that his 
the employee was injured through the fault or negligence of a third party, 
against whom the employee may have a cause of action which may be sued 
under this chapter, but the employer, or the attorney general on behalf of the 
special compensation fund, s-kaH h-a-¥e- has a separate additional cause of 
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action against Sllelt the third party to recover any amounts paid for medical 
treatment or for other compensation payable under this section resulting 
from the negligence of Sllelt the third party. This separate cause of action of 
the employer, or the attorney general on behalf of the special compensation 
fund, may be asserted in a separate action brought by the employer, or the 
attorney general on behalf of the special compensation fund, against Sllelt the 
third party or in the action commenced by the employee or the employer, or 
the attorney general on behalf of the special compensation fund, under this 
chapter, but in the latter case the cause of action shall be separately stated, 
the amount awarded thereon shall be separately set out in the verdict, and the 
amount recovered by suit or otherwise as reimbursement for medical ex
penses or other compensation shall be for the benefit of the employer, or the 
special compensation fund, to the extent that the employer, or the special 
compensation fund, has paid or will be required to pay compensation or for 
medical treatment of the injured employee and sl!aH does not affect the 
amount of periodic compensation to be paid. 

8ue<h8-. [STATE A,!; EMPLOYER.] kl ~easeilfisiftgtHl<ler SH~di•.'isieR 
.§. wkeft. the state ts- the emr,loyeF £ma a seHleffieRt l:letweeR the ffti.t:a ~ ttftft 
the empleyee ts ffi8de it ts ft0f ¥ttiitl llftless J'fffif ootiee thereef ts gi¥e,, te the 
state~ a FeasenaBle affte:- If the state~ SBffiJ:lensetiaR 40 the emplB) ee 
ttft6ef the pFevisieRs ef this ehaptet: aft6 Beeomes s1:1BFogliled tethe f-igMs ef the 
emplB) ee 0f ffi5 de13eedents ~ setdeffieRt Bet•i¥eefl. the OHlfJloyee 0f fit&~ 
pe1uleAts Qft6 the tmffl patty.is ¥8itl as~ the~ fi.gM ef s1:113Fegat:ien. 
Wheft"" ...,.;.,,. al fflW ts iasli!Hled l,y"" empleyee ar !tis depeadeats agaiftst 11 
ff>iffl pllfly fer reee,·ery of damages a OOP:f ef the eemplaiat attd ootiee ef lfial 
8f - ef tssHe ffi Sllelt ...,.;.,,. sl!aH ee sefYe6 6ft the stale,- -Aey jHdgmeRI 
readered thereta ts sHl,jeet te II lieft ef the stale fef the lllll8IIIII te Wftielt it ts 
eBttffea ffi l=,e s1:1BF0gliled ttRtlet= Hie preYisions ef s1:1bdivisio0 5--:-

Subd. Ba. [NOTICE TO EMPLOYER.] In every case arising under sub
division 5, a settlement between the third party and the employee is not valid 
unless prior notice of the intention to settle is given to the employer within a 
reasonable time. If the employer or insurer pays compensation to the em
ployee under the provisions of this. chapter and becomes subrogated to the 
right of the employee or the employee's dependents or has a right of indem
nity, any seulement between the employee or the employee's dependents and 
the third party is void as against the employer's right of subrogation or 
indemnity unless prior notice was given. When an action at law is instituted 
by an employee or the employee's dependents against a third party for 
recovery of damages, a copy of the complaint and notice of trial or note of 
issue in the action shall be served on the employer or insurer. Any judgment 
rendered in the action is subject to a lien of the employer for the amount to 
which it is entitled to be subrogated or indemnified under the provisions of 
subdivision 5. 

Subd. 9. [SERVICE OF NOTICE ON ATTORNEY GENERAL.] In every 
case in which the state is liable to pay compensation or is subrogated to the 
rights of the employee or ftis the employee's dependents or has a right of 
indemnity, all notices required to be given the state shall be served on the 
attorney general and the commissioner ef tl!c depmtment ef labef attd in-
<kislf)'. 

Subd. IO. !INDEMNITY.] Notwithstanding the provisions of chapter 658 
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or any other law to the contrary, an employer has a right of indemnity for any 
compensation paid or payable pursuant to this chapter, including temporary 
total compensation, temporary partial compensation, permanent partial 
disability economic recovery compensation, impairment compensation, 
medical compensation, rehabilitation, death, and permanent _total compen
sation. 

Sec. 26. Minnesota Statutes 1982, section 176.101, subdivision 2, is 
amended to read: 

Subd. 2. [TEMPORARY PARTIAL DISABILITY.] In all cases of tem
porary panial disability the compensation shall be 66 213 percent of the 
difference between the daily weekly wage of the weFkef employee at the time 
of injury and the wage he the employee is able to earn in 1,i,; the employee's 
panially disabled condition. This compensation shall be paid during the 
period of disability except as provided in section 176.101, payment to be 
made at the intervals when the wage was payable, as nearly as may be, and 
subject to a maximum compensation equal to the statewide average weekly 
wage. lf lhe emplo,er aee,; oo! f>lfflislt lhe weFkef will! wert. w1!ie1, he eai; de 
iH J,i.s temporary raFtially disabled eondition and he is IHl!leie to jlf0€tlF0 sue!, 
wert. will½ aoether emrlo, er, after reasonalal, dtltgent e#ert, !he emrto,·ee 
shaH ee paia ~ the fuH eompensatioH fftte fut: fttS et= fief temf!OFaf)' tetal 
disal,ility. 

Sec. 27. Minnesota Statutes 1982, section 176.101, subdivision 3, is 
amended to read: 

Subd. 3. [PERMANENT PARTIAL DISABILITY.] For permanent panial 
disability compensation shall be that named in the following schedule;- 511b
jeet le a ffl&llilflHlfl eomrensalien e<J'lftl to lfte statewiae weei.!y wage: 

(I) For the loss of a thumb, Mm jleF€ellf of !he daily wage al lhe time of 
ift:ittrr <kiring M weeks 13 percent of the whole body; 

(2) For the loss of a first finger, commonly called index finger, et, m 
jleF€ellf of lhe daily wage al lhe time of ift:ittrr <kiring 4\) weeks eight percent of 
the whole body; 

(3) For the loss of a second finger, Mm rere- of lhe daily wage at lhe 
time of ift:ittrr <kiring 3§: weeks seven percent of the whole body; 

(4) For the loss of a third finger, MY..jlef€eflf of !he daily wage al !he time 
of ift:ittrr <kiring ~ weeks five percent of the whole body; 

(5) For the loss of a founh finger, commonly called the little finger, et, Y.; 
jleF€ellf of lhe daily wage al lhe time of iR;ittrr <kiring 2G weeks four percent of 
the whole body; 

(6) +helessoflhefirst rllalange eflhelllt!rnl,erofanyfiagef, is esnsidered 
~ ta ffte .Jess ffi one half ef tke ~ e, ~ ftft6 eomf)ensaHon SRaH ee 
f"li<I a1 !he preseriaed ,ate <kiring one half Ille time s~eeified fer !he less of !he 
lllt!rnl, er HAgeF, 

f'.B-:J:he Jesse¥ ooeftftd one Ralf e, mere phalanges ts eensit:lerea eqttftl,tetke 
less of lhe enlffe ~ er tllumlr, btt! iH "" ease sllal! ffle ilfnOIH!t reeeh•ed fer 
fll0fe tl!an ene ~ 8't€eed lhe llffl0lffll rrovided iH t1iis selledHle fer lhe less 
of allaoo; 

fSt For the loss of a great toe, MY..jlef€eflf of lhedaily wageallhe time of 
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ittjttry <lttfiflg ~ weeks seven percenl of the whole body; 

f9t (7) For the loss of a toe other than a great toe, Mm jlef€ffi\ <>Hl•e <ittily 
wage al lite time ef ittjttry <lttfiflg ~ weeks three percent of the whole body; 

f-Wt+he lessef lltefust phalange Gl'itftYlee is eensidered e<jlfltlletheless ef 
ene half ef lite tee, ftfld eempensation shnll be J"'i<I al the preseribed rate tittfiRg 
ene half the time speeified f<>r the less ef the t<>e; 

f-1-B +he less ef <>ne ftfld ene half"' '"""' phalaages is eensidered etj<t<tt le 

the less ef lite etHire -

f-hB (8) For the loss of a hand, not including the wrist movement, Mm 
jlef€ffi\ ef lite <ittily wage al the time ef ittjttry tittfiRg -1-% weeks 40 percent of 
the whole body; 

~ (9) For the loss of a hand, including wrist movement, M ¥.\jlef€ffi\ ef 
the <ittily wage al the time ef ittjttry <lttfiflg ~ weeks 44 percent of the whole 
body; 

f-14-t ( /0) For the loss of an arm, M¥.\jlef€ffi\ ef the <ittily wage al the time 
ef ittjttry <lttfiflg 2-1() weeks 54 percent of the whole body; 

f{--5) Amputatioa ef theilfflt bel<>w theeleewi>; eoasidered thelessef altood, 
iaeluding Wfist mo'.•ement, if en,,uglt ef the fe,earrn remains le f"'FFRit the ttse 
ef an et'feeti,•e artifieial memeeF, etherwise it is eensidered the l<>ss ef an-, 

~ (II) For the loss of a foot, not including ankle movement, M m 
jlef€ffi\ ef the <ittily wage al the time ef ittjttry t!ttfmg +4il weeks 28 percent of 
the whole body; 

(:-I-+} (I 2) For the loss of a foot, including ankle movement, Mm jlef€ffi\ <>f 
the <ittily wage al lite time ef ittjttry <lttfiflg -1-M weelts 33 percent of the whole 
body; 

fl-St ( 13) For the loss of a leg, if enough of the leg remains to permit the use 
of an effective artificial member, M m jlef€ffi\ ef the <ittily wage al the time 
ef ittjttry <lttfiflg -1-% weeks 40 percent of the whole body; 

f-1-91 (/4) For the loss of a leg so close to the hip that no effective artificial 
member can be used, M m jlef€ffi\ .,f lite <ittily wage al the time <>f ittjttry 
tittfiRg ~ weeks 44 percent of the whole body; 

fW) Amputatien <>fa legbel<>w the lfflee is eensidered IISe<jlflH le the lessef a 
feel, ineluding URkle me>ement, if en,,uglt ef the !ewer leg remains le f"'FFRit 
lite ttse ef an et'feeti,•e artifieial member, ether .. ise it is eensidered as e<jOOI le 
the less ef a leg\ 

~ (/5) For the loss of an eye, Mm jlef€ffi\ ef the <ittily wage al the time 
.,f ittjttry <lttfiflg +6il weeks 32 percent of the whole body; 

~ ( /6) For the complete permanent loss of hearing in one ear, Mm 
jlef€ffi\ .,f lite <ittily wage al the time ef ittjttry tittfiRg ~ weeks 17 percent of 
the whole body; 

fUt ( 17) For the complete permanent loss of hearing in both ears, Mm 
jlef€ffi\ ef the <ittily wage al the time ef ittjttry tittfiRg -1-+\) weeks 34 percent of 
the whole body; 

fl4t (18) For the loss of an eye and a leg, M ¥.\jlef€ffi\ <>f the <ittily wage al 
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#le a- ef tRf'H'Y <lttfil,g 4-+§'. weeb 95 percent of the whole body; 

~ ( /9) For the loss of an eye and an ann, 66;!4re,ee,llef #leattilywage 
at #le a- ..i: tRf'H'Y <lttfil,g 4-+§'. weeb 95 percent of the whole body; 

~ (20) For the loss of an eye and a hand, 66 m re,ee,11 ..i: #le attily wage 
at #le a- ef tRf'H'Y <lttfil,g ~ weeks 90 percent <>{ the whole body; 

fR1 (2 I) Forthe loss of an eye and a foot, 66;!4re,ee,llef #leattilywageat 
#le a- ef tRf'H'Y <lttfil,g 400 weel<s 80 percent <>f the whole body; 

~ (22) For the loss of two arms, e!heHhooat !he sheulae,, 66;!4 re,ee,11 
ef #le attily wage at #le a- ef tRf'H'Y <lttfil,g ~ weeks /00 percent of the 
whole body; 

~ (23) For the loss of two hands, 66 m re,ee,11..i: #le attily wage at #le 
a- ef tRf'H'Y <lttfil,g 300 weeb /00 percent of the whole body; 

~ (24) For the loss of two legs, 6#leF !hoo se elese 16 #le fflflS !hat"" 
effileli·,•e efliheial R1eR1~e, eoo ee ;isea, 66 m re,ee,11 ef #le attily wage at #le 
a- ef tRf'H'Y <lttfil,g 300 weeks /00 percent of the whole body; 

~ (25) For the loss of two feet, MWre,ee,llef#leattilywageat#leame 
ef tRf'H'Y <1ttfi1,g 300 weeb /00 percent of the whole body; 

~ (26) For the loss of one ann and the other hand, Mm re,ee,11 ef #le 
attily wage at #le a- ef tRf'H'Y <lttfil,g ~ weeks 100 percent of the whole 
body; 

~ (27) For the loss of one hand and one foot, M ;!4 re,ee,11 ef #le attily 
wage at #le a- ef tRf'H'Y <lttfil,g ~ weel<s 100 percent of the whole body; 

f34t (28) For the loss of one leg and the other foot, M ;!4 re,ee,11 ef #le 
attily wage at #le a- ..i: tRf'H'Y <lttfil,g 300 weeks 100 percent of the whole 
body; 

~ (29) For the loss of one leg and one hand, M W re,ee,11 ef #le attily 
wage at #le a- ..i: tRf'H'Y <lttfil,g 300 weeb 100 percent <if the whole body; 

~ (30) For the loss of one arm and one foot, M ;!4 re,ee,11 ef #le attily 
wage at #le a- ef tRf'H'Y <lttfil,g 300 weel<s 100 percent of the whole body; 

~ ( 31) For the loss of one arm and one leg, M m re,ee,11 ef #le attily 
wageat#leame ef tRf'H'Y <lttfil,g ~ weeks /00 percent of the whole body; 

f.,8j ( 32) For loss of the voice mechanism, M ;!4 re,ee,11 ..i: #le attily wage 
at #le a- ef tRf'H'Y <lttfil,g ~ weeb /00 percent of the whole body; 

f.,9t (33) For head injuries, 66 2/3 percent of the daily wage at the time of 
injury for that proportion of 300weeb /00 percelll which is represented by its 
percentage of the permanent partial disability to the entire body as is eelef
ffliHe<I f£elft S8RlfleleRt lestiRl8R)' a! i¼ l!eaFiRg eel<>fe ft 68Rlf'ORS8!ieR _jttage 6f 

as deteffftiRed ~ ffte ,, srhers' eompensation €61:tff ef ~ tR eases et=t 

~; 

f49t (34) For permanent partial disability resulting from injury to any in
ternal organ until such time as the commissioner of labor and industry shall 
promulgate a schedule of internal organs and thereafter for internal organs 
covered by the schedule of internal organs established by the commissioner, 
66 213 percent of the daily wage at time of injury for that proportion of 300 
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weeks, flet le ei<€eeti ~ weeks JOO percent, as determined by the commis
sioner, wltieh is lite prepeFlienale - ef permanent paFli&I disabilil) 
eattSed le lite eft!ife oody by lite iajttry as ¥J delermiaed freFH eempelenl 
testimeny al tt hettt=iftg bef0Fe a eempensation jttege 0f the woFkers' eoittpensa 

tieft - ef ~; 

~ (35) For disfigurement or scarring not resulting from the loss of a 
member or other injury specifically compensated, affecting the employ
ability or advancement opportunity of the injured person in the employment 
in which he was injured or other employment for which the employee is then 
qualified or for which the employee has become qualified, M m pereeHt ef 
lite ooily wage at lite time ef iajttry dttfiHg lite l"'ffOO lite f"H'lies agree le"' lite 
eompensation jttage 0f the woFkeFs' eom13ensation €9\fff- ef ~ tft eases oo 
aweol detem,iaes, flel e"eeelling 90 weeks 18 percent of the whole body; 

~ /36) For permanent partial disability resulting from injury to the back, 
Mm f"'l'€eHt ef lite ooily wage at lite time ef iajttry fef Iha{ pFBpeFlien ef ~ 
weel<swltieh is represeatell by lite pereeatage efthe permanent pa,tial llisability 
as is eleteFH1ineEI fffiHt eomf)etent testimon) -at a hettt=iftg -eefere a eompensatioR 
jt,tlge, lite eemmissiener, e, lite werl,ern' eempensatieR c'0Hfl ef ~ 70 
percent of the whole body; 

~ (37) When an employee sustains concurrent injuries resulting in con
current disabilities he shall receive compensation only for the injury which 
entitled him to the largest amount of compensation, but this does not affect 
liability for disfigurement affecting the employability of the injured person or 
liability for the concurrent loss of more than one member, for which members 
compensations are provided in the specific schedule and in subdivision 5; 

f44t ff\ all eases ef pern,anent paflial disabilit) it is eensillerell lltat lite 
permanent less ef lite ttSe ef a member is e~uiYalent le an<! <lfaws lite same 
eempensatien as lite less ef that member, wt the eempensatien ifl an<! by this 
sehellule pFeYidell shttll be ff\ liett ef all e!heF eempensatien in these €ftSe!r, 
e,,eept as etherwise pre,·illell by this seetien; 

fflllteeY<>Ht a werkef hasbeen aYo arlled e, isentitle<llereeei-ve eempensatieR 
f6f less ef ttSe ef a member lffl<lef any werlrnrs' eempensatien law, an<! there-
aftet: sustains las& ef t-he Rlember i:tft6et" eireumstanees entitling him te OOtft-
13ensati0n thereffir tlft6ef thts subdivision, the ilfflffl:tftt ef eom13ensation 
aNaFded, 6f fftal he ts entitle<! te reeeive, ffif t-he less ef ttSe-;- ts te ee detlueted 
freFH the eempensatien IIHe tffleef lite sehellules ef this seetien fef the less ef 
the membe,, pre, illell, tlta! lite - ef eempeRsatieR IIHe fef lite less ef the 
member eattSe<! by tiKl subse~uent aeeillent is itl ne ease less than~ pereeHt ef 
the eempensatien pa)·able lfRBef lite seltedule sf this seetien fef lite less ef lite 
mem'3er; 

~ /38) In cases of permanent partial disability due to injury to a member, 
resulting in less than total loss of the member, not otherwise compensated in 
this schedule, compensation shall be paid at the prescribed rate during that 
part of the time specified in the schedule for the total loss of the member 
which the extent of the injury to the member bears to its total loss as deter
mined by rules adopted by the commissioner; 

f46t ltl eases ef permaneRt ('OFlial llisability eattSe!lby simultaneeus ifljttry le 



54THDAYJ MONDAY, MAY 16, 1983 2807 

twe 0f fB0fe mem13eFs, the ap13lieahle schedttles tfl #tis sul38i\ iGioA skttJl fie 
iRereased l,y +5 pe,eeRI. +his elattse sllaH - apply wheft !he iRjllFies are 
eoR-JpeRsated >tRder pa,agrnplls 2-ile37 iRelush,e, eftllis subdivisioR. ffleases 
ef paFtial disabilil)' due le iAjffi,y le 981A eyes FesultiRg it1 less lR8fl tetal less ef 
¥tstett ffl eRe 0F ~ eyes eom13ensation 5ftft# 6e ~ at t-he (3FeseFil3ed fltle 
duFiflg tltat l'ftFI ef 4§ll weeb wllielt !he e-!t-leflt ef tile eeR-JbiRed iAjffi,y le 98lll 
eyes beaFs le !he eoR-Jplete less ef iRdust,ial ¥isi0Ri 

f4-+t '.Hte eommissie11:er ~make 0F reYfse mies f0f #te BetermiRa-tieA 0f the 
eMeRf ef the impaiFment ef ¼he indusiriol use ef tme eF OOH½ eyes fftk.iftg tfH0 
aeeouRI aH pFiR-18>,' eoeFdiRate faeteFs ef ¥isie&.- +llese FHles sllaH ee ffill6e e, 
fe¥ised afler S0RSHl1ali8R witll ~ 6ft iRdust,ial \4sieft afld itfteF ~ 
flOtiee le """ heaFiflg ef iHleFe~ed f"ll'!ies; 

f481 (39) For permanent partial disability resulting from injury to the body 
as a whole due to bums. 66 2/3 percent of the daily wage at the time of injury, 
for that proportion of ;,,,g wee!.,; 70 percent which is represented by the 
percentage of the permanent partial disability as is determined from compe
tent testimony at a hearing before a compensation judge or as determined by 
the workers' compensation court of appeals in cases on appeal, the compen
sation to be paid in addition to the compensation as employee would other
wise be entitled to for loss of use of a member in accordance with this 
sectiom 

\49, tt1 all eases ef pe,lflaReRI pat'lial disabilit) RO! eRHR-Je,,ued iR tltis sehe&
ttle !he e0R-1pORS8lioR sllail ee Afi ;!,£3 f!efet'Ht ef !he dil'!ereRee betweeR tile daily 
wage ef !he WeFkeF Ill !he tiffte ef tile iAjffi,y eH<I !he daily wage he is able le eam 
tft his paFtially disol31ed eontlition. ~tea ffiB:~dffn:lffl etftHHte tfle &ta-tewhie 
a,•emgeweek-lywage,ftftacontinuedufiflgElisahilit)',flelte~J.§.Gweek-5-t 
eH<I if !he OR-lple)'Of dees RO! ftlfRislt !he weFl<eF witll wefl< wllielt he et1R do ifl 
hf.s pCffi18RCRtly paFtian, disables eoAdition aftEI. he ts tl:ftoole te 5eettFe 5tieft 
we.i. witll ftft6lher eR-Jpleye, afte, a reaseRaely dtl;geflt eHert, ti!€ eR-Jplsi'ee 
sllaH ee pai<I Ill hls "'l>et- ..,a,.iR-JHR-l f8le ef eoR-Jpeasatioa foF lOlftl disability. 

Sec. 28. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. 3a. [ECONOMIC RECOVERY COMPENSATION.] If an em
ployee is not eligible for an impairment award pursuant to subdii·ision 3b, 
then 1he employee shall receive economic recovery compensation for a 
permanent partial disability pursuant to this subdivision. The compensation 
shall be 66-213 percent of the weekly wage at the time of injury subject to a 
maximum equal to the statewide average weekly wage. For permanent par
tial disability up to the percent of the whole body in the following schedule the 
compensation shall be paid for the proportion that the loss <Jf Jimction of the 
disabled part bears to the whole body multiplied by the number of weeks 
aligned with that percent. 

Percent of disabilitv 
0-35 

36-45 
46-55 
56-70 
71-80 
81-100 

Weeks of compensation 
500 
600 
700 
800 

/000 
/200 
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The percentage loss in all cases under this subdivision is determined 
according to the rules adopted by the commissioner pursuant to section 
176./05, subdivision 4. This subdivision shall apply to a permanent partial 
disability incurred on or after the adoption of those rules. 

Sec. 29. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. 3b. [IMPAIRMENT COMPENSATION.] An employee who suffers 
a permanent partial disability due to a personal injury and receives impair
ment compensation under this section shall receive compensation in an 
amount as provided by this subdivision. For permanent partial disability up 
to the percent of the whole body shown in the following schedule the amount 
shall be equal to the proportion that the loss of function of the disabled part 
bears to the whole body multiplied by the amount aligned with that percent in 
the following schedule: 

Percent of disability 
0-35 

36-45 
46-55 
56-70 
71-80 
8/-/00 

Amount 
60,000 
75,000 
85,000 

100,000 
150,000 
240,000 

For all cases under this subdivision the percentage loss of function of a 
part of the body is determined by the commissioner pursuant to section 
176./05, subdivision 4. This subdivision shaUapply to a permanent partial 
disability incurred on or after the adoption of those rules. 

Sec. 30. Minnesota Statutes 1982, section 176. IOI, is amended by adding 
a subdivision to read: 

Subd. Jc. (MAXIMUM PAYABLE.] The maximum amount payable 
under subdivisions 3a and 3b is the maximum compensation payable to an 
employee who has a disability to the body as a whole and under no conditions 
shall an employee receive more than those amounts even if the employee 
sustains a disability to two or more body parts. 

Sec. 3 I. Minnesota Statutes I 982, section I 76.101, is amended by adding 
a subdivision to read: 

Subd. 3d. (GENERAL.] An employee who has incurred a personal injury 
shall receive temporary total compensation until these benefits are no longer 
payable pursuant to this section. If the injury results in a permanent partial 
disability, the employee shall receive compensation as provided in this sec
tion. 

Sec. 32. Minnesota Statutes 1982, section 176. IOI, is amended by adding 
a subdivision to read: 

Subd. 3e. (END OF TEMPORARY TOTAL COMPENSATION.) (a) 90 
days after an employee has reached maximum medical improvement or 90 
days after the end of an approved retraining program, whichever is later, the 
employee's temporary total compensation shall cease. This cessation shall 
occur at an earlier date if otherwise provided by this section. If prior to the 
termination of this 90-day period the employee retires or the employer fur-
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nishes work to the employee that the employee can do in his or her physical 
condition or the employer procures this employment with another employer 
or the employee accepts this job with another employer, temporary total 
compensation shall cease. fl the injury resulted in permanent partial dis
ability, the employee shall receive impairment compensation pursuant to 
subdivision 3b. This impairment compensation is in lieu of economic recov
ery compensation under subdivision 3a, and the employee shall not receive 
both economic recovery compensation and impairment compensation for the 
same disability. Temporary total compensation and impairment compensa
tion shall not be paid concurrently. Once temporary total compensation 
ceases no further temporary total compensation is payable except as specif
ically provided in this section. 

(b) If the job offered under clause (a) is not the job the employee had at the 
time of injury it shall.state any information necessary to fully and completely 
inform the employee of the job duties and responsibilities and shall agree to 
pay temporary partial compensation if appropriate. 

The employee has 14 calendar days to accept or reject the job offer. If the 
employee does not respond within this period it is deemed a refusal of the 
offer. 

(c) Self employment may be an appropriate job under this subdivision. 

The commissioner shall monitor application of this subdivision and may 
adopt rules to assure its proper application. 

Sec. 33. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. 3f. [ACCEPTANCE OF JOB OFFER.] If the employee accepts a job 
offer described in subdivision 3e and begins work at that job, the impairment 
compensation shall be paid in a lump sum 30 calendar davs after the return 
to work. · 

Sec. 34. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. Jg. [TEMPORARY PARTIAL COMPENSATION.] An employee 
who accepts a job under subdivision 3e and begins that job shall receii·e 
temporary partial compensation pursuant to subdivision 2, if appropriate. 

Sec. 35. Minnesota Statutes 1982, section 176. 101, is amended by adding 
a subdivision to read: 

Subd. 3h. !LAYOFF BECAUSE OF LACK OF WORK OR RELEASED 
FOR OTHER THAN SEASONAL CONDITIONS.] (a) If an employee ac
cepts a job under subdivision Je and begins work at that job and is sub
sequently unemployed because of economic conditions, other than seasonal 
conditions, the employee shall receii•e monitoring period compensation 
pursuant to clause (h). In addition, the employer who was the employer at the 
time of the injury shall provide rehabilitation consultation if the employee 
remains unemployed for 45 calendar days. The commissioner may waive this 
rehabilitation consultation if the commissioner deems it appropriate. Fur
ther rehabilitation, if deemed appropriate, is governed by section I 76. 102. 

(b) Upon the employee's initial return to work the monitoring period begins 
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to run. If the employee is unemployed/or the reason in clause (a), prior to the 
end of the monitoring period the employee shall receive monitoring period 
compensation. This compensation shall be paid j(Jr the lesser of (I) the weeks 
remaining in the monitoring period, or (2) the weeks equal to the monitoring 
period minus the impairment compensation paid to the employee. For pur
poses of this clause the impairment compensation shall be converted to 
weeks by dividing the impairment compensation received by the employee by 
the employee's compensation rate for temporary total disability at the time of 
the injury. No monitoring period compensation is payable if the unemploy
ment occurs after the expiration of the monitoring period. Monitoring period 
compensation is payable at the same intervals and amount as temporary total 
compensation was paid. 

( c) If the employee returns to work and is still receiving monitoring period 
compensation, this compensation shall cease. Any period remaining in the 
monitoring period upon this return to work shall be used to determine further 
benefits if the employee is again unemployed under clause (a). 

(d) Upon the employee's return to work pursuant to this section the em
ployer shall notify the employee of the length of the employee's monitoring 
period and shall notify the employee of the amount of impairment to be paid 
and the date of payment. 

Sec. 36. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Sub<l. Ji. [MEDICALLY UNABLE TO CONTINUE WORK.] (a) If the 
employee has started the job offered under subdivision 3e and is medically 
unable to continue at that job, that employee shall receive compensation 
pursuant to clause (b). In addition, the employer who was the employer at the 
time of the injury shall provide rehabilitation consultation. Further rehabil
itation, if deemed appropriate, is governed by section 176./02. 

(b) Compensation shall be paid for up to 90 days after the employee has 
reached maximum medical improvement or 90 days after the end of an 
approved retraining plan or 90 days after the employee has ceased work 
because of medical inability to continue, whichever is later. The temporary 
total compensation shall cease at any time within the 90-day period that the 
employee begins work meeting the requirements of subdivision Je. ff no such 
job is offered to the employee by the end of this 90-day period, the employee 
shall receive economic recovery compensation pursuant to this section ex
cept that this economic recovery compensation shall be reduced by the 
impairment compensation previously received by the employee for the same 
disability. 

Sec. 37. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. 3j. I UNEMPLOYMENT DUE TO SEASONAL CONDITION.] If an 
employee has started the job offered under subdivision Je and is subse
quently unemployed from that job because of the job's seasonal nature, the 
employee shall receive any unemployment compensation the employee is eli
gible for pursuant to chapter 268. The employee shall receive, in addition 
and concurrently, the amount that the employee was receiving for temporary 
partial disability at the time of the layoff. No further or additional compen-
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sation is payable under this chapter because <f the seasonal layoff. 

Sec. 38. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. Jk. [FAILURE TO ACCEPT JOB OFFER.] If the employee has 
been offered a job under subdivision Je and has refused the offer for reasons 
other than the employee is in an approved retraining program, the impair
ment compensation shall not be paid in a lump sum but shall be paid in the 
same interval and amount that temporary total compensation was paid. 
Temporary total compensation shall cease upon the employee's refusal to 
accept the job offered and no funher or additional temporary total compen
sation is payable. The payment of the periodic impairment compensation 
shall cease when the amount the employee is eligible to receive under sub
division 3b is reached, after which time the employee shall not receive 
additional impairment compensation or any other compensation under this 
chapter unless the employee has a greater permanent partial disability than 
already compensated for. 

Sec. 39. Minnesota Statutes 1982, section 176. IOI, is amended by adding 
a subdivision to read: 

Subd. 31. [RETURN TO WORK AFTER REFUSAL OF JOB OFFER.] If 
the employee has refused the job offer under subdivision Je and is receiving 
periodic impairment compensation and returns to work at another job, the 
employee shall receive the remaining impairment compensation due, in a 
lump sum, 30 days after return to work. 

Sec. 40. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. Jm. [NO TEMPORARY PARTIAL COMPENSATION OR RE
HABILITATION IF JOB OFFER REFUSED.] An employee who has been 
offered a job under subdivision 3 and who has refused the offer and who 
subsequently returns to work shall not receive temporary partial compensa
tion pursuant to subdivision 2 if the job the employee returns to provides a 
wage less than the wage at the time of the injury. No rehabilitation shall be 
provided to this employee. 

Sec. 41. Minnesota Statutes 1982, section 176. IOI, is amended by adding 
a subdivision to read: 

Subd. Jn. [INABILITY TO RETURN TO WORK.] (a) An employee who 
is permanently totally disabled pursuant to subdivision 5 shall receive im
pairmelll compensation pursuant to subdivision 3b. This compensation is 
payable in addition to permanent total compensation pursuant to subdivision 
4 and is payable concurrently. In this case the impairment compensation 
shall be paid in the same intervals and amount as the permanent total com
pensation is paid, and the impairment compensation shall cease when the 
amount due under subdivision Jb is reached. If this employee returns to work 
at any job during the period the impairment compensation is being paid, the 
remaining impairment compensation due shall be paid in a lump sum 30 davs 
after the employee has returned to work and no further temporary toial 
compensation shall be paid. 

( h) If an employee is receiving or ha.\· received economic recovery com-
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pensation and is determined to be permanently totally disabled no offset shall 
be taken against permanent total compensation for the compensation paid. 
No further economic recovery compensation is payable even if the amount 
due the employee pursuant to subdivision 3a has not yet been reached. 

(c) If the employee has or is receiving impairment compensation and is 
determined to be permanently totally disabled no credit shall be taken for the 
compensation received. If any of this compensation remains to be paid, it 
shall cease and clause (d) of this subdivision applies. 

(d) An employee who has received economic recovery compensation or 
impairment compensation and who meets the criteria under clause (b) or (c) 
of this subdivision shall receive impairment compensation pursuant to clause 
( a) of this subdivision even if the employee has previously received economic 
recovery compensation or impairment compensation for that disability. 

(e) Rehabilitation consultation pursuant to section 176./02 shall be pro
vided to an employee who is permanently totally disabled. 

Sec. 42. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. Jo. [NO JOB OFFER.) Where the employee has a permanent partial 
disability and has reached maximum medical improvement or upon comple
tion of an approved retraining program, whichever is later, that employee 
shall receive economic recovery compensation pursuant to subdivision 3a if 
no job offer meeting the criteria of the job in subdivision Je is made within 90 
days after reaching maximum medical improvement or 90 days after the end 
of an approved retraining plan, whichever is later. 

Temporary total compensation shall cease upon commencement of the 
payment of economic recovery compensation. Temporary total compensa
tion shall not be paid concurrently with economic recovery compensation. 

Sec. 43. Minnesota Statutes 1982, section 176. IOI, is amended by adding 
a subdivision to read: 

Subd. Jp. [METHOD OF PAYMENT OF ECONOMIC RECOVERY 
COMPENSATION.] (a) Economic recovery compensation is only payable 
at the same intervals and in the same amount as temporary total compensa
tion was paid. Economic recovery compensation shall not be paid in a lump 
sum except as provided in this subdivision. If the employee returns to work 
and the economic recovery compensation is still being paid, the remaining 
economic recovery compensation due shall be paid in a lump sum 30 days 
after the employee has returned to work. 

Sec. 44. Minnesota Statutes 1982, section 176. IOI, is amended by adding 
a subdivision to read: 

Subd. Jq. [PAYMENT OF COMPENSATION AT DEATH.] If an em
ployee receiving economic recovery compensation or impairment compen
sation in periodic amounts dies 'lluring the period from causes unrelated to 
the injury, the compensation shall be paid in the following manner: 

(a) If the deceased employee leaves a dependent surviving spouse and no 
dependent children, as defined by section I 76. I I I, subdivision I, the spouse 
shall receive the weekly economic recovery or impairment compensation 
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that the deceased was receiving before the death. This compensation shall be 
paid for a period of up to ten years after the date of death at which time 
payments and future entitlement to it ceases. 

( b) If the deceased employee leaves a dependent spouse and dependent 
children, as defined in section 176. I I I. subdivision I, the periodic economic 
recovery or impairment compensation shall continue to be paid to the sur
viving spouse for up to ten years after the youngest child is no longer 
dependent after which time payments and future entitlement to the compen
sation ceases. 

(c) Payment of compensation under this subdivision shall cease prior to the 
end of the ten-year periods in this subdivision if the amount to which the 
employee is entitled to receive under subdivision 3, 3a, or 3b, is reached 
prior to the end of the ten-year period. If the deceased employee is not 
survived by dependent children or a dependent spouse as defined by section 
176. / 11, no further economic recovery compensation or impairment com
pensation is payable to any person under this subdivision. 

(d) If the death results from the injury, the payment of economic recovery 
compensation or impairment compensation shall cease upon the death and 
death benefits are payable pursuant to section 176. I I I. 

Sec. 45. Minnesota Statutes 1982, section I 76. IO I, is amended by adding 
a subdivision to read: 

Subd. Jr. [ADDITIONAL ECONOMIC RECOVERY COMPENSA
TION OR IMPAIRMENT COMPENSATION.] No additional economic 
recovery compensation or impairment compensation is payable to an em
ployee who has received that compensation to which the employee is entitled 
pursuant to subdivision 3a or 3b unless the employee has a greater perma
nent partial disability than already compensated. 

Sec. 46. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. Js. [MINIMUM ECONOMIC RECOVERY COMPENSATION.] 
( a) Economic recovery compensation pursuant to this section shall be at 
least J JO percent of the impairment compensation the employee would re
ceive if that compensation were payable to the employee. The monitoring 
period shall be at least I /0 percent of the weeks during which impairment 
compensation would be payable if paid weekly. 

(b) An employee who has suffered a personal injury for which temporary 
total compensation is payable but which produces no permanent -partial 
disability shall receive 26 weeks of economic recovery compensation if no 
job is offered within the time specified in and meeting the criteria of subdivi
sion Je. 

Sec. 47. Minnesota Statutes 1982, section 176. IOI, is amended by adding 
a subdivision to read: 

Subd. Jr. [MEDICAL BENEFITS.] This section does not in any way limit 
the medical benefits to which an injured employee is otherwise entitled 
pursuant to this chapter. 

Sec. 48. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 
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Subd. Ju. !ADMINISTRATIVE CONFERENCE.] The provi.l"ions of sec
tion 176.242 apply if there exists a dispute regarding maximum medical 
improvement or whether the job offered meets the criteria under subdivision 
Je. 

Sec. 49. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. 4a. [PREEXISTING CONDITION OR DISABILITY; APPOR
TIONMENT.] (a) If a personal injury results in a disability which is attrib
utable in part to a preexisting disability, the compensation payable for the 
permanent partial disability pursuant to this section shall be equal to the 
proportion of the disability which is not attributable to the preexisting dis
ability. 

Sec. 50. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. 4b. [LEGISLATIVE INTENT.] The legislature reaffirms its intent 
that the reduction of compensation benefits pursuant to subdivision 4 is 
applicable after an employee has received a total of $25,000 of weekly 
compensation including compensation under subdivisions I. 2, and 4 of this 
section. 

Sec. 51. Minnesota Statutes 1982, section 176.101, subdivision 6, is 
amended to read: 

Subd. 6. [MINORS.] If any employee entitled to the benefits of this 
chapter is a minor or is an apprentice of any age and sustains a personal injury 
arising out of and in the course of employment resulting in permanent total or 
a compensable permanent partial disability, for the purpose of computing the 
compensation to which he the employee is entitled for saie the injury the 
compensation rate for temporary total, temporary partial, retraiRiRg, a per
manent partial or permanent total disability or economic recovery compen
sation shall be the la,get' ef eitltef !he statewide average weekly wage tlf !he 
emrloyees -weel<ly wage, wt ift "" ease ,;hall !he eomrensetien •""""" !he 
me,.imum weelHy eomrensation rate f"IY"ble Uftaef this ehaf,!ef. 

Sec. 52. Minnesota Statutes 1982, section 176. JOI, is amended by adding 
a subdivision to read: 

Subd. 8. [RETIREMENT PRESUMPTION.] For injuries occurring after 
the effective date ~f this subdivision an employee who is eligible to receive 
social security old age insurance retirement benefits is presumed retired 
from the labor market. This presumption i.\· rebuttable by a preponderance of 
the evidence. 

Sec. 53. Minnesota Statutes 1982, section 176.102, subdivision I, is 

amended to read: 

Subdivision I. [SCOPE. I Vocational Rehabilitation shall lfittfl an is in
tended to restore the injured employee, through physical and vocational 
rehabilitation, so he the employee may Be retumeEI return to a job related to 
h-i-s the employee's former employment or to a job in another work area 
which produces an economic status as close as possible to that he the em
ployee would have enjoyed without disability. Rehabilitation to a job with a 
higher economic status than would have occurred without disability is per-
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milted if it can be demonstrated that this rehabilitation is necessary to in
crease the likelihood of reemployment. Economic status is to be measured 
not only by opportunity for immediate income but also by opportunity for 
future income. 

Sec. 54. Minnesota Statutes 1982, section 176.102, subdivision 2, is 
amended to read: 

Subd. 2. [ADMINISTRATORS.] The commissioner e, laeef a!!d inaHslry 
shall hire a director of medical care and rehabilitation services in the clas
sified service. The commissioner ef +e:a0f 8:ft6, iAEI.HstF~• ts FOSf'SAsiele f6f 
su13ef\ ising shall monitor medical care and supervise rehabilitation services, 
including, but not limited to, making determinations regarding the selection 
and delivery of medical care and rehabilitation services and the criteria used 
to approve qualified rehabilitation consultants and rehabilitation vendors. 
The commissioner may also make determinations regarding fees for rehabil
itation services, the fitness of qualified rehabilitation consultants and ven
dors to continue to be approved under this section and has authority to 
discipline, by fine or otherwise, the consultants or vendors who act in viola
tion of this chapter or rules adopted pursuant to this chapter. The commis
sioner e, laeef a!!d inaHSIF)' may hire qualified personnel and shall hire a 
medical consultant to assist in his duties under this section and may delegate 
his duties and performance. 

The medical consultant shall be a doctor of medicine licensed under the 
laws of Minnesota. 

The medical consuliant shall perform all duties assigned by the commis
sioner relating to the supervision of the total continuum of care of injured 
employees and shall also advise the department on matters on which the 
commissioner requests the consultant's advice or 1f the consultant deems it 
appropriate. 

Sec. 55. Minnesota Statutes 1982, section 176. 102, subdivision 3, is 
amended to read: 

Subd. 3. [REVIEW PANEL./ There is created a rehabilitation review 
panel composed of the commissioner of labor and industry or his a designee, 
who shall serve as an ex officio member and two members each from laeeF; 
efflple)•ers, insurers, veeatieAa.l rehabilitation, and medicine tl:Ha, one 
member representing chiropractors, four members representing employers 
and four members representing labor. The members shall be appointed by 
the gs,·emsr commissioner and shall serve fel!f year four-year terms which 
may be renewed. Compensation for members shall be governed by section 
15.0575. The panel shall select a chairman. The panel shall fat review and 
make a determination with respect to (a) appeals regarding eligibility for 
rehabilitation services. rehabilitation plans and rehabilitation benefits under 
subdivision 9; (b) hel<I appeals on any other rehabilitation issue the commis
sioner determines under this section; and (c) appeals regarding.fee disputes, 
penalties, discipline, certification approval or revocation ef eertiffeati □R 0.f}
jlffi\'ftl hearings; W of registration of qualified rehabilitation consultants and 
approved vendors. The panel shall continuously study rehabilitationt ser
vices and delivery and t<lt develop and recommend rehabilitation rules as 
AeeessOf) to the commissioner ef ti¼90f tl:Ha iAGus~f). -A ffl.ajeri~)' ¥0fe ef -these 
auenaing o j>ftRel heaFiftg iffltier ,;H~ai,·isisn ~ sl!&H esnsti!Hle lhe aeeisien sf 
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the OO!lffi. 

Sec. 56. Minnesota Statutes 1982, section 176.102, is amended by adding 
a subdivision to read: 

Subd. 3a. [REVIEW PANEL APPEALS.] Appeals to the review panel 
shall be heard before a panel of three members designated by the review 
panel. Each three-member panel shall consist of one labor member. one 
employer or insurer member, and one member representing medicine, 
chiropractic, or rehabilitation. The determination of the three-member 
panel shall be by a majority vote and the determination shall represent the 
determination of the rehabilitation review panel. When conducting a review 
of the commissioner's determination regarding any rehabilitation issue or 
plan the panel shall give the parties notice that the appeal will be heard. This 
notice shall be given at least ten working days prior to the hearing. The 
notice shall state that parties may be represented by counsel at the hearing. 
In conducting its review the panel shall permit an interested party to present 
relevant, competent. oral or written evidence and to cross-examine oppos
ing evidence. Evidence presented is not limited to the evidence previously 
submitted to the commissioner. A record of the proceeding shall be made by 
the panel. Upon determination of the issue presented, the panel shall issue to 
the interested parties a written decision and order. The decision need not 
contain a recitation of the evidence presented at the hearing. but shall be 
limited to the panel's basis for the decision. 

Sec. 57. Minnesota Statutes 1982, section 176.102, subdivision 4, is 
amended to read: 

Subd. 4. [REHABILITATION PLAN; DEVELOPMENT.]-Wi!ftiftW<lays 
ef the ¼ime "" employer er ltts HISIH'eF has medieal i•lermatio• that "" em
J!ff>Yee is tHfflble dtte le a perso•al ifl:jttry er oeeupalioHal disease le rel!fffi le ltts 
1neiltjt:11)' occ1:1petion the emple)•er JRaH. pr0¥itie FehaBilitatien censultetien far 
the employee. +he employee, howe,•er, has the fiRal deeisio• oo wltieh reila
bilitatioH age,,eyis1ebettlil;;sed pursua•I to the pro,·isio•s efthis seelioH. l'he 
eoHsuhatiOH shall I,e d0f½e by "ftY peFS0ft er ~ er pri¥ate iHstiMiOH ap
pF0¥ffi by the eommissioHer ef Jaber flfl<i iHdustt:,'. If the eoHsuhaHI determi•es 
reheBilitetion wettkl signiHeantly reettre er eliminate the Eleereese ffl em
ployability, the emplo)er er HISIH'eF iH eo•juHelieH with the rehabilitatioH 
eoHsultaHI ohail Stll,mit a speeifie plan ef rehabilitalio• le the eommissioHer. If 
the employer dees ft0! pr0¥itie rehabilitatioH eo•suhation, whett re~uired B'f 
ffw.l seetien, with4ft #te ttRff) specifieEI by this su08ivision, #te esmmissioner 0f 
Jaber flfl<i i•dusiry ohall fl0!tty- the empleyer aR<I HISIH'eF that shettld they fail 
le pF0"'ffle rehabilitatio• eeHsuhatio• wilhiH +5 <lays &em the reeeiJ,t ef the 
eomfflissioner's fteliee, -the 8i•dsien et= ,1eeational FehaBilitatiofl shaH ee a-tr 
thori;,ed le pF0"'ffle the rehabilitatio• eo•suhatio• fur the emplo)ee. If the 
emplo)"Oe refttses le Stll,mit le a,ry reasoHable e,rnmi•atio•s aR<I e·,aluatiYe 
preee81:1res te 8eteFtBine .tte tteetl fer 800 ff:te eeta-ttS 0f a rJoo ef rehaBilitatien, 
the - ef eompensatio• fflft)' be redueed er the right le eampensatio• may 
I,e suspeHded by "" erdef ef the di,•isio• er workers' eompe•satio• ffitifl ef 
appeals it, a fllfttlef befere #c 1ft developi•g a plan, eo•sideralioH shall be gi-¥eft 
le the emplo)ee's age-, edueatioH, pre,ious werl< hisler)<, iHleresls andsl<il¥.r. 
(a) An employer or insurer shall provide rehabilitation consultation to an 
injured employee within five days after the employee has 60 days of lust work 
time due to the personal injury, except as otherwise provided in this .rnbdivi-
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sion. Where an employee has incurred an injury to the back, the consultation 
shall be made within five days after the employee has 30 days of lost work 
time due to the injury. The lost work time in either case may be intermittent 
lost work time. If an employer or insurer has medical information at any time 
prior to the time specified in this subdivision that the employee will be unable 
to return to the job the employee held at the time of the injury rehabilitation 
consultation shall be made immediately after receipt of this information. 

For purposes of this section "lost work time" means only those days 
during which the employee would actually be working but for the injury. In 
the case of the construction industry, mining industry, or other industry 
where the hours and days of work are affected by seasonal conditions, "lost 
work time'' shall be computed by using the normal schedule worked when 
employees are working full time. 

If the employee objects to the employer's selection of a qualified rehabili
tation consultant, the employee shall notify the employer and the commis
sioner in writing of the objection. 

Upon receipt of the notice of objection, the commissioner may schedule an 
administrative conference for the purpose of determining which qualified 
rehabilitation consultant may be mutually acceptable. The employee has the 
final decision on which qualified rehabilitation consultant is to be utilized. 

The employee and employer shall enter into a program if one is prescribed 
in a rehabilitation plan. A copy of the plan, including a target date for return 
to work, shall be submitted to the commissioner. 

(b) If the employer does not provide rehabilitation consultation as required 
by this section, the commissioner shall notify the employer that if the em
ployer fails to appoint a qualified rehabilitation consultant within 15 days to 
conduct a rehabilitation consultation, the commissioner shall appoint a 
qualified rehabilitation consultant to provide the consultation at the expense 
of the employer unless the commissioner determines the consultation is not 
required. 

(c) In developing a rehabilitation plan consideration shall be given to the 
employee's qualifications, including but not limited to age, education, pre
vious work history, interest, transferable skills, and present and future labor 
market conditions. 

(d) The commissioner may waive rehabilitation consultation under this 
section if the commissioner is satisfied that the employee will return to work 
in the near future or that rehabilitation consultation will not be useful in 
returning an employee to work. 

Sec. 58. Minnesota Statutes 1982, section l 76.102, subdivision 5, is 
amended to read: 

Subd. 5. [ON THE JOB TRAINING.] On the job training is to be given 
consideration in developing a rehabilitation plan especially where it would 
produce an economic status similar to that enjoyed prior to disability. Wkeft 
a rel!aeilitatien piftfl ineluees OR tl!e jel, !Faining, !lie effipleyee sl!aH ,eee;.,,, 
eeff113ensatieR WRHe effl13lo~ eEI tft oo affl0t:tftl et:ttffll ffl the a.ftet: ~ wage the 
efflJ3le~ ee reeei, eel af the k-ffle ef the 13eFSeRal i~ +ffi5 eeff113ensatieR 5haH 
lle jlaid ift wl!<>le 0f ift jffiF! by tl!e iftSUfef liable fer eoffipeasatiea fflf tl!e ..,... 
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pleyee's persenal ~ +he - ef eompensalien le be pait1 by this 
fflSIH'ef shall be determined K> the rehabilitatien plan prepared p•rsuant le this 
seetien. ,\fty diHerenee between the - ef eompensatien the fflSIH'ef is 
l"'Ytttg aH<i the af!er !al< wage the employee reeeived at the lifRe ef the persenal 
iHjttry shall be paitl by the oo the joo employer, wt tn oo ease shall this 
empleyer' s Clffl0UIII ei<eee<I the prevailing wage fer the jelr. After taJ< wage 5hall 
be determined by s•btraeting feaeral aH<i 5lftle tneeme !al< freffl the e,.,ple)"Oe 's 
gr-.;~ 

A rehabilitatien plan wltieh inel•des oo the joo training shall aHernf'I le 
erettl<Hlft ineenti, e fer"" employerte hire the emple) ee fer"" the joo training. 
+ltt5 ineenlive may be tn the ferm ef red•eing the "" the joo traiftiftg em
ployer's wages pait1 le the emplO)"ee le a lt,,;el wltieh is less !haH the pre·,.ailing 
wage fer the jelr. provided that the lelal eempensatien frern the fflSttFef, f&

'l"ff"'<I by this seetien, and the wages pait1 by the oo the joo training empleyer is 
ft8! less !haH the af!er !al< wage reeei, etl by the employee at the lifRe ef the 
persenal ~ +he eompensutien freffl the fflSIH'ef aH<i the oo the joo traiftiftg 
empleyer paitl pursuant to this subdi,·isien is tn lieu ef temporar) tetal <iitr
abili!y pa) ments and the additienal eompensation pro, ided in ,,ubdiYision l+.-

Sec. 59. Minnesota Statutes 1982, section 176.102, subdivision 6, is 
amended to read: 

Subd. 6. [PLAN, ELIGIBILITY FOR REHABILITATION, APPROVAL 
AND APPEAL.] The commissioner ef laber and ind•stry shall determine 
eligibility for rehabilitation services and shall review, approve, modify or 
reject rehabilitation plans developed under subdivision 4. The commissioner 
shall also make determinations regarding rehabilitation issues not neces
sarily part of a plan including, but not limited to, determinations regarding 
whether an employee is eligible for further rehabilitation and the benefits 
under subdivision 9 to which an employee is entitled. Aft)' i,ersoos agg,ie,•ed 
by A decision of the commissioner may appeal be appealed to the rehabilita
tion review panel within 30 days of the commissioner's decision. The deci
sion of the panel may be appealed to the workers' compensation court of 
appeals in the same manner as other matters appealed to the court. +he~ 
may apprnYe .,. rejeet the deeisien of the eemmissiener. If it rejeets the ffifll

fflissisner's deeisieR -it fftftY fermulale its ewtt rehal3ilitalion pl-atr. 

Sec. 60. Minnesota Statutes 1982, section 176.102, is amended by adding 
a subdivision to read: 

Subd. 6a. [ELIGIBILITY DETERMINATION.] The rnmmissioner has 
the sole authority under this chapter to determine eligibility for rehabilita
tion services under this section and to review, approve, modify, or reject 
rehabilitation plans and make other rehabilitation determinations pursuant 
to this chapter. These determinations shall not he made by a compensation 
judge but may be appealed to the rehabilitation review panel and workers' 
compensation court of appeals as provided by subdiJ,jsion 6. 

Sec. 61. Minnesota Statutes 1982, section 176.102, subdivision 7, is 
amended to read: 

Subd. 7. [PLAN IMPLEMENTATION: REPORTS.] Upon request by the 
commissioner, insurer e-r. employer or employee. medical and rehabilitation 
reports shall be made by the provider of the medirnl and rehabilitation ser-
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vice to the commissioner ef laOOf aHe iRBHSII), insurer aH<I, employer or 
employee ef aH effipleyee' s p,og,ess oo<lef a plal;. 

Sec. 62. Minnesota Statutes 1982, section 176. 102, subdivision 8, is 
amended to read: 

Subd. 8. [PLAN MODIFICATION.] Upon request ef to the commissioner 
by the employer, the insurer, or employee te the eeffiffitssioneF, or upon the 
commissioner's own request, the plan may be suspended, terminated or 
altered upon a showing of good cause llle,efo,, including: 

(a) a physical impairment that does not allow the employee to pursue the 
,•oealioR Beiftg ~ fef rehabilitation plan; 

(b) the employee's performance level indicates lie €1l!!R01 eoffiplete the plan 
will not be successfully completed; or 

(c) an employee does not cooperate with a plan. 

An employee may request a change in a rehabilitation plan once because lie 
the employee feels lie is 110! 5l!ffea ill-suited for the type of work for which 
lfaiRiRg rehabilitation is being provided if the request is made within 90 days 
of the start of the plan. Any decision of the commissioner regarding a change 
in a plan may be appealed to the rehabilitation review panel within H 30 
days of the decision. 

Sec. 63. Minnesota Statutes 1982, section 176.102, subdivision 9, is 
amended to read: 

Subd. 9. [PLAN, COSTS.] An employer is liable for the following rehabil
itation expenses under this section: 

(a) Cost of ,·oealioRal rehabilitation lliagRosis evaluation and preparation of 
a plan; 

(b) Cost of all rehabilitation services and supplies necessary for imple
mentation of the plan; 

(c) Reasonable cost of tuition, books and travel; and, in addition, reason
able costs of board aH<I, lodging and custodial daycare when rehabilitation 
requires residence away from the employee's customary residence; aH<I 

(d) Reasonable costs of travel and custodial daycare during the job inter
view process; 

(e) Reasonable cost for moving expenses of the employee and family if a job 
is found in a geographic area beyond reasonable commuting distance after a 
diligent search within the present community. Relocation shall not be paid 
more than once during any rehabilitation program, and relocation shall not 
be required if the new job is located within the same standard metropolitan 
statistical area as the employee's job at the time of injury; and 

f"1 (j) Any other expense agreed to be paid. 

Sec. 64. Minnesota Statutes 1982, section 176.102. subdivision IO, is 
amended to read: 

Subd. IO. [REHABILITATION; CONSULTANTS.] The commissioner 
shall approve rehabilitation consultants who may propose and implement 
plans if they satisfy rules rrnffiulgalee adopted by the commissioner for 
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rehabilitation consultants. A consultant may be an individual or public or 
private entity. but may not be a vendor or the agent of a vendor of rehabili
tation services. 

Sec. 65. Minnesota Statutes 1982, section 176.102, subdivision II, is 
amended to read: 

Subd. 11. [COMl'E~ISATIO~I E>URl~IG REHABlblTATIO~I RETRAIN
ING.] Tl!e HISllfef er em~leyer slta!! l"'Y "I' Retraining is limited to 156 weeks 
ef SOffifH~RSBh0R tittfi-Rg FeRabilitetieR tift6ef a~ ffl ftR ftffi0tlflt' etttttH te ~ 
~ ef #te efflplo~•ee's ritte far tempoFaF)' ~I Elisabilit). ~ payFAeRt is ffi 
ttetl- ef poyFBent f0f tefftpofRfy tekH-; tempora11• ~ et= perfftaRent ~ 
8isa8ility te wkieh the efft13loyee mi-gM othendse ae eftltHed fef tffiS f)efiea 
tltlaef ~ ehapter, 9tH 5RftH. re eoRsi8ere6 te ae the equh aleRt ef temporary 
~ disabi]it)' ffifthe J)Ufl!OSCSefseetieft 17-8.132. If 0ft#tejeb traiRing isJH¼fl 
ef the i:ehabilitatioR progfftffl, the week-s tittfi-Rg Wftteft #te ffiSttfef et= efftployer 
fmYS eoFHpensation pNrsttaRt te st:tl38i1w•isien ~ SftftH. ae suBtraeted ff0fft #te Me 
week-s ef FetrainiRg eOfflflCRSBtiBR Wftteft Ras reeft ~#&Ry; pHFSHQRt te ffHS 
sttbdi\'ision. =Htts s1:18diYisioA SftftH. fiet ~ re retraiRiRg benefits fef wmeh 
lia13ility R9:S reetl esteblisAed ~ te .J.ti½' +, +9-19. 

Sec. 66. Minnesota Statutes 1982, section 176.102, is amended by adding 
a subdivision to read: 

Subd. I la. [APPLICABILITY OF SECTION.] This section is applicable 
to all employees injured prior to or on and after October I, 1979. except for 
those provisions which affect an employee's monetary benefits. 

Sec. 67. Minnesota Statutes 1982, section 176.102, is amended by adding 
a subdivision to read: 

Subd. 13. [DISCONTINUANCE.] All benefits payable under chapter 176 
may, after a determination and order by the commissioner, be discontinued 
or fo,jeited for any time during which the employee refuses to submit to any 
reasonable examinations and evaluative procedures ordered by the com
missioner to determine the need for and details of a plan of rehabilitation, or 
refuses to participate in rehabilitation evaluation as required by this section 
or does not make a good faith effort to participate in a rehabilitation plan. A 
discontinuance under this section is governed by section 176.242. 

Sec. 68. [176. 103] [MEDICAL HEALTH CARE REVIEW.] 

Subdivision I. [PURPOSE.] It is the purpose of this section to provide for 
review of clinical health care providers who render services to injured 
employees. This review shall be achieved by establishing a quality control 
system within the department of labor and industry. 

Subd. 2. [SCOPE. l The commissioner shall monitor the medical and sur
gical treatment provided to injured employees, the services uf other health 
care providers, and shall also monitor hospital utilization as ir relates to the 
treatment of injured employees. This monitoring shall include determinations 
concerning the appropriateness of the service, whether the treatment is nec
essary and effective, the proper cost of services, the quality of the treatment. 
the right of providers to receive payment under this chapter j(Jr sen·ices 
rendered or the right to receive payment under this chapter .f<1r future ser
vices. The commissioner may penalize, disqualify, or suspend a provider 
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jf'om receiving payment for services rendered under this chapter, if the 
commissioner determines that the provider has violated any part of this 
chapter or rule adopted under this chapter. The commissioner's authority 
under this section also includes the authority to make determinations re
garding any other activity involving the questions of utilization of medical 
services, and any other determination the commissioner deems necessary 
for the proper administration of this section. 

The commissioner has the sole authority to make determinations under this 
section with a right of appeal to the medical services review board as 
provided in subdivision 3 and the workers' compensation court of appeals. A 
compensation judge has no jurisdiction in making determinations under this 
section. 

Subd. 3. [MEDICAL SERVICES REVIEW BOARD; SELECTION; 
POWERS.] (a) There is created a medical services review board composed 
of the commissioner or the commissioner's designee, one person represent• 
ing chiropractic, one person representing hospital administration, and 
seven medical practitioners representing different specialties which the 
commissioner determines are the most frequently utilized by injured em· 
ployees. The board shall also have-one person representing employees, one 
person representing employers or insurers, and one person representing the 
general public. The members shall be appointed by the commissioner and 
shall be governed by section l 5 .0575. Terms of the board's members may be 
renewed. 

The board shall review and make a determination with respect to appeals 
from the commissioner's decision regarding medical care, quality control 
and monitoring of medical care, and any other disputes or issues regarding 
care provided by hospitals and health care providers. The board shall also 
hear appeals from the commissioner regarding the eligibility of medical 
providers to receive payment for services to injured employees and any other 
determinations made by the commissioner pursuant to subdivision 2. The 
board shall also advise the commissioner on policies affecting medicul care 
for inju_red employees, and shall advise the commissioner on the adoption of 
rules regarding all aspects of medical care and services provided to injured 
employees. 

( b) The board shall appoint three of its members to hear appeals from 
decisions of the commissioner regarding quality control and monitoring of 
medical care; any other disputes regarding medical, surgical, and hospital 
care; decisions regarding the eligibility of medical providers to receive 
payments; or any other determinations of the commissioner pursuant to 
subdivision 2. The three-member panel shall be composed of one member 
who does not represent a health care specialty, one member who represents 
the same specialty as the specialty at issue or, if the same specialty is not 
available, one member whose specialty is as close as possible considering 
the board's composition, and one member representing a different specialty. 
The three•member panel shall conduct a hearing in the same manner, giving 
the same notice and following other procedures required of the rehabilitation 
review panel in section 176,102, subdivision 3a. A majority vote of the 
three•member panel constitutes the decision of the board. This decision may 
be appealed to the workers' compensation court of appeals. 

(c) In any situation where a conflict of interest prevents the appointment of 
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a full three-member panel or in any other situation where the commissioner 
deems it necessary to resolve a conflict of interest, the commissioner -may 
appoint a temporary substitute board member to serve until the situation 
creating the conflict of interest has been resolved. 

Sec. 69. (176.104] [REHABILITATION PRIOR TO DETERMINATION 
OF LIABILITY.] 

Subdivision I. [DISPUTE.] If there exists a dispute regarding whether an 
injury arose out of and in the course and scope of employment and an 
employee has been disabled for the requisite time under section 176./02, 
subdivision 4 prior to determination of liability, the employee shall be re
ferred by the commissioner to the division of vocational rehabilitation which 
shall provide rehabilitation consultation and other rehabilitation services. 
The sen'ices provided by the division of vocational rehabilitation and the 
scope and term of the rehabilitation are governed by section 176./02 and 
rules adopted pursuant to that section. Rehabilitation costs and services 
under this subdivision shall be approved; rejected, or modified by the com
missioner. 

Subd. 2. (LIABILITY FOR PAST REHABILITATION.] If liability is 
determined after the employee has commenced .rehabilitation under this 
section the liable party is responsible for the cost of rehabilitation provided 
and approved by the commissioner. Future rehabilitation after liability is 
established is governed by section 176. /02. 

Sec. 70. Minnesota Statutes 1982, section 176.105, is amended by adding 
a subdivision to read: 

Subd. 4. The commissioner shall by rule adopt procedures to determine the 
percentage of loss of function of a part of the body, including internal organs, 
described in section 176./0/, subdivision 3 and any other body part not 
listed in section 176./0/, subdivision 3 which the commissioner deems ap
propriate. 

Temporary rules shall be adopted for this purpose not later than January 
/, /985. Prior to the adoption of these rules, at least two public hearings 
shall be held by the commissioner, in addition to the requirements <f sections 
14.29 to 14.36. Notwithstanding sections 14.29 to 14.36, the temporary 
rules adopted under this subdivision shall be effective until superseded by 
permanent rules. The rules shall promote objectivity and consistency in the 
evaluation of permanent functional impairment due to personal injury and in 
the assignment of a numerical rating to the functional impairment. 

Disability ratings and schedules shall be based on objective medical evi
dence. 

The rules shall: 

(a) be workable .and simple with re.,pect to the evaluation of.functional 
disability; 

(b) require consistency of the procedures with accepted medical stan
dards; utilize standards established in Wisconsin Administrative Code, sec
tions Ind. 80.25 to 80.33, inclusive; 

( c) prohibit the consideration of symptomatology rvhich is nor substan
tiated by objective medical evidence; 
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(d) attempt to reduce litigation; 

( e) require that all disability amounts shall be rounded to the nearest five 
percent. 

Sec. 71. Minnesota Statutes 1982, section I 76.111, subdivision 6, is 
amended to read: 

Subd. 6. [SPOUSE, NO DEPENDENT CHILD.] W If the deceased em
ployee leaves a dependent surviving spouse and no dependent child, there 
shall be paid to the spouse, al the ei,tttm ef the 5j>0ttSe;- ei!lleF. 

fB A fttfflf' Slfffi seulement "'!tial le left ft.it yellfS ef eempensa1ien at W 
fl"F€eRl ef the tli¼Hy wage al the time ef the i-Hjufy ef the aeeeasea, eemputea 
witootH,egamleseelffifl 176.1\45; OF 

+i, weekly workers' compensation benefits at 50 percent of the daily wage 
at the time of the injury for a period of ten years, including adjustments as 
provided in section I 76.645. 

fl>) A aevenaent sur,•iying C,jlffilSO whe has fte( aeeeptea a fttffif' Slfffi settle
- pursuant te elattse WfB and whe remaFFies shall reeei-Ye the les5ef ef 
either. 

fB A fttfflf' Slfffi settlement "'!tial le iw.. ft.it ;>ellFS ef eempensatien ill W 
fl"F€eRl ef the tli¼Hy wage al the time ef the i-Hjufy ef lhe aeeeasea, eempu1ea 
wilh6tH regaffi le seelffifl 170.015; OF 

~ +he remaining week½· werkers' eemtJeH:salien f=leaefits 13urs1:1ant teeHtt!Se 
~ al W fl"F€eRl ef the tli¼Hy wage, ineluaiag aajustmeats as vreviaea ift 
seelffifl 170. M 5. 

Sec. 72. Minnesota Statutes 1982, section 176.111, subdivision 7, is 
amended to read: 

Subd. 7. [SPOUSE, ONE DEPENDENT CHILD.] W If the deceased 
employee leaves a surviving spouse and one dependent child, there shall be 
paid to the surviving spouse for the benefit of the spouse and child 60 percent 
of the daily wage at the time of the injury of the deceased until the child is no 
longer a dependent as defined in subdivision I. At that time there shall be 
paid to the dependent surviving spouse, al the ei,tiefl ef the 5j>0ttSe;- either. 

fB A fttfflf' Slfffi selllemeat "'!tial le left ft.it ;>ellFS of eempensatien ut a fate 
whielt is¼ ;!A fl"F€eRl less 1flftR the last-weekly we Flee rs' eempeasatien beitefit 
paymeat, ""defifte<I ifl sueai,·isien 8a, while the sur,•iviag ehila was a Bejlell
<leftt-; eemputea wilh6tH regam leseelioo 170.015;.,. 

+it weekly benefits at a rate which is 16 2/3 percent less than the last 
weekly workers' compensation benefit payment, as defined in subdivision 
Sa, while the surviving child was a dependent, for a period of ten years, 
including adjustments as provided in section 176.645. 

(et A surviYing s-pettSe WOO reffiaFries sha-1-l reeeh e: 

fB Cempensatien, fef the beitefit ef the aependent eMld, aeeeraing to the 
alleeatien pre,·ided ift sul,aj,, isien Hl, fflttil the ehila is oo lenge, a aepeaaent 
as eettfled -in subtlivisien-½ aAa 

+it A fttfflf' sttm ,:et1lement, fe, the beitefit ef the su,,,.i, ing speuse, "'!tial 1e 
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!we full yea,s ef weeldy eenel'its ift"" ftfOOllfl! whiffi e<jtl!lis Ike <liffe,enee 
eetween the l>enefil ethe,wise payaele ttnaeF elaase W ....a the ftfOOl!fl! ~ 
te !he dependent Cffi!d pHFSHant le elaase ~ 

Sec. 73. Minnesota Statutes 1982, section 176.111, subdivision 8, is 
amended to read: 

Subd. 8. [SPOUSE, TWO DEPENDENT CHILDREN.] W If the de
ceased employee leaves a surviving spouse and two dependent children, 
there shall be paid to the surviving spouse for the benefit of the spouse and 
children 66 2/3 percent of the daily wage at the time of the injury of the 
deceased until the youngest dependent child is no longer dependent. At that 
time the dependent surviving spouse shall be paid, al the~ ef the spettSe-; 

either. 

(+t A lttffip Sl>fl1 settlement eqlHtl le !en full yea,s ef eempensalien al a !'ale 
whiffi ts ~ pe,eent less ¼han the last ~ "e,I,m' eempensatien eenefit 
pa,zffleRt, as aef.tftea ffi sub8i'.'isieR Sa, whtte ffie-fflSt sufvi\ing eftH& was a 
dependent, eempHted wilhoot rega,a le seetioo l+e.€115; 9f 

f;i, weekly benefits at a rate which is 25 percent less than the last weekly 
workers' compensation benefit payment, as defined in subdivision Sa, while 
the surviving child was a dependent, for a period of ten years, adjusted 
according to section 176.645. 

fe1 A suPd,•iHg ~ whe FemluFies 5fte:tl- reeei-Ye compeRsa:tion, .f.et= tRe 
benefit ef Ike ehild,en, alleeate.i aeeofding te sHMiYisien 1-0, lfflltt the j'0tlfl
ges-t depea6ent eftH6 ts oo left.get- depeRdent as eeftftee ffl s1:1BdivisioR 1-ftftth. f0f 
the~ ef tfte sttf¥iving spot1se, a_~ sum seulement ~ te ~ •fu.H. 
'.,'eaFS ef ~y eenel'its ift"" ftfOOl!fl! whiffi e<jtl!lis Ike diffe,enee eet" een the 
1,enet'it ethe,wise payaele pHFSHant te elaase W ....a Ike - ~ le Ike 
depeRElent efltilBFeR alloeateEI aeeeFdiHg te s1:1bdi\ isioR 1:-9;- eotHputed ~ 
rega,a le seelien J+(;. e 15. 

Sec. 74. Minnesota Statutes 1982, section 176.111, is amended by adding 
a subdivision to read: 

Subd. 9a. [REMARRIAGE OF SPOUSE.] Remarriage of a surviving 
spouse who is receiving benefits under subdivisions 6, 7, or 8_ has no effect on 
the spouse's right to receive weekly benefits for the remaining period that the 
spouse is entitled to receive benefits pursuant to this section. 

Sec. 75. Minnesota Statutes 1982, section 176.111, subdivision 18, is 
amended to read: 

Subd. 18. [BURIAL EXPENSE.] In all cases where death results to an 
employee from a personal injury arising out of and in the course of employ
ment, the employer shall pay the expense of burial, not exceeding in amount 
$,J-;000 $2,500. In case any dispute arises as to the reasonable value of the 
services rendered in connection with the burial. 5tteft its reasonable value 
shall be determined and approved by the commissioner ef Ike depaFlment ef 
Hteef ftfte indusa=y, a compensation judge, or workers' compensation_ court of 
appeals, in cases upon appeal, before payment, after 5Heh reasonable notice 
to interested parties as is required by the commissioner ef !ft€ depaFlment ef 
labeF ftftd indHSIF)'· If the deceased leave no dependents, no compensation is 
payable, except as provided by this chapter. 

Sec. 76. Minnesota Statutes 1982, section 176. 121, is amended to read: 
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176.121 [COMMENCEMENT OF COMPENSATION.] 

In cases of temporary total or temporary partial disability no compensation 
shaH l,e is allowed for the three calendar days after the disability com
menced, except as provided by section 176.135, nor in any case unless the 
employer has actual knowledge of the injury or is notified thereof within the 
period specified in section 176.141. If s,,eh the disability continues for lO 
calendar days or longer, Sl!eh the compensation shaH l,e is computed from the 
commencement of the disability. Disability is deemed to commence on the 
first calendar day or fraction of a calendar day that the employee is unable to 
work. 

Sec. 77. [176.129] [CREATION OF THE SPECIAL COMPENSATION 
FUND.] 

Subdivision I. [ DEPOSIT OF FUNDS.] The special compensation fund is 
created for the purposes provided for in this chapter. The state treasurer is 
the custodian of the special compensation fund. Sums paid to the commis
sioner pursuant to this section shall be deposited with the state treasurer for 
the benefit of the fund and used to pay the benefits under this chapter. Any 
interest or profit accruing from investment of these sums shall be credited to 
the special compensation fund. 

Subd. 2. [PAYMENTS TO FUND, DEATH.] In every case of death of an 
employee resulting from personal injury arising out of and in the course of 
employment where there are no persons entitled to monetary benefits of 
dependency compensation, the employer shall pay to the commissioner the 
sum of $5,000 for the benefit of the special compensation fund. In every case 
of death of an employee resulting from personal injury arising out of and in 
the course of employment where there are no persons entitled to at least 
$5,000 in monetary benefits of dependency compensation, the employer 
shall pay to the commissioner for the benefit of the special compensation 
fund the difference between the amounts actually paid for the dependency 
benefits and $5,000; but in no event shall the employer pay the commis,ioner 
less than$/ ,000. 

Subd. 3. [PAYMENTS TO FUND, INJURY.] If an employee suffers a 
personal injury resulting in permanent partial disability, temporary total 
disability, temporary partial disability. permanent total disability, or death 
and the employee or the employee's dependents are entitled to compensa
tion, medical or rehabilitative services under sections 176./01, 176.102. 
176. I I I. or I 76. I 35. the employer shall pay to the commissioner a lump sum 
amount determined by the commissioner pursuant to subdivision 4 without 
any interest deduction. This payment is to be credited to the special com
pensation fund and shall be in addition to any compensation payments made 
by the employer under this chapter. Payment shall be made as soon as the 
amount is determined and approved by the commissioner. 

Subd. 4. [DETERMINATION OF AMOUNT OF PAYMENT.] The 
amount payable by the employer to the special compensation fund under 
subdivision 3 shall be determined b_v the commissioner pursuant to section 
176.83. 

Subd. 5. [TIME OF INJURY.] Subdivisions 2 and 3 apply to all workers' 
compensation payments paid under sections I 76./01, 176./02, 176./ JJ, or 
I 76. I 35 .for an injury or death occurring on or after the effective date of this 
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section. 

Payments made for personal injuries that occurred prior to the effective 
date of this section shall be assessed at the rate in ejfecl on the date <4" 
payment. 

Subd. 6. [PAYMENTS OUT OF FUND.) The workers' compensation 
division. a compensation judge, the workers' compensation court of ap
peals, or district court in cases before them shall direct the distribution of 
benefits provided by this chapter. These benefits are payable in the same 
manner as other payments of compensation. 

Subd. 7. [REFUNDS.] In case deposit is or has been made under subdivi
sion 2 and dependency later is shown, or if deposit is or has been made 
pursuant to subdivision 2 or 3 by mistake or inadvertence, or under circum
stances that justice requires a refund, the state treasurer is authorized to 
refund the deposit under order of the commissioner, a compensation judge, 
the workers' compensation court of appeals, or a district court. There is 
appropriated to the commissioner from the fund an amount sufflcient to make 
the refund and payment. 

Subd. 8. [COMMISSIONER AS ADMINISTRATOR.] The commissioner 
is the administrator of the special compensation fund. The special compen
sation fund shall be designated a party in an action regarding any right, 
obligation, and liability of the special fund. The state treasurer, as custo
dian, does not have standing in an action determining any right, obligation, 
or liability of the special fund. The attorney general shall represent the 
special fund in a/I legal matters in which the special fund has an interest. 

Subd. 9. [POWERS OF FUND.) In addition to powers granted to the 
special compensation fund by this chapter the fund may do the following: 

(a) sue and be sued in its own name; 

(b) intervene in or commence an action under this chapter or any other 
law. including, but not limited to, intervention or action as a subrogee to the 
division's right in a third-party action, any proceeding under this chapter in 
which liability of the special compensation Jund is an issue, or any proceed
ing which may result in other liability of the fund or to protect the legal right 
of the fund; 

(c) enter into settlements including but not limited to structured, annuity 
purchase agreements with appropriate parties under this chapter; and 

(d) take any other action which an insurer is permitted by laH-' to take in 
operating within this chapter. 

Subd. 10. [PENALTY.] Sums paid to the commissioner pursua/11 to this 
section shall be in the manner prescribed by the commissioner. The com
missioner may impose a penalty of up to 15 percent of the amount due under 
this section but not less than $500 in the event payment is not made in the 
manner prescribed. 

Subd. 11. [ADMINISTRATIVE PROVISIONS. [ The "ccou11ti11g, im·e.Hi
gation, and legal ('osts necessary for the administration of the program., 
financed by the special compensarionfwul shall be paid.f'rom theflmd durini 
eai'h biennium commeni'ing July I, /98/. StafllnR and expenditures related 
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to the administration of the special compensation fund shall be approved 
through the regular budget and appropriations process. 

Subd. 12. !REPORT OF COMMISSIONER.] The commissioner shall re
port biennially to the governor and to the legislature as to the financial status 
of the special compensation fund. The report shall include a statement of the 
receipts and the disbursements for the period covered. 

Subd. I 3. I EMPLOYER REPORTS. I All employers shall make reports to 
the commissioner as required for the proper administration <4 this section 
and section 176./3/. 

Sec. 78. Minnesota Statutes 1982, section 176. I 3 I, subdivision I, is 
amended to read: 

Subdivision I. If an employee incurs personal injury and suffers disability 
that is substantially greater, because of a pre-existing physical impairment, 
than what would have resulted from the personal injury alone, the employer 
shall pay all compensation provided by this chapter, but he the employer shall 
be reimbursed from the special compensation fund for all compensation paid 
in excess of 52 weeks of monetary benefits and $2,000 in medical expenses, 
subject to the following exceptions: 

If the personal injury alone results in permanent partial disability to a 
scheduled member under seetieR 17~. Hll the schedule adopted by the com
missioner pursuant to section 176.105, the monetary and medical expense 
limitations shall not apply and the employer shall l,e is liable for ;;ool; the 
compensation, medical expense, and FetFainiRg rehabilitation attributable to 
the permanent partial disability, and he may be reimbursed from the special 
compensation fund only for compensation paid in excess of stt€fl the disabil
ity. 

Sec. 79. Minnesota Statutes 1982, section 176.131, subdivision la, is 
amended to read: 

Subd. I a. If an employee is employed in an on the job retraining program 
pursuant to section 176.102 and the employee incurs a personal injury that 
aggravates the personal injury for which the employee has been certified to 
enter the on the job retraining program, the on the job training employer shall 
pay the medical expenses and compensation required by this chapter, oot and 
shall be reimbursed from the special compensation fund for the compensa
tion and medical expense that is attributable to the aggravated injury. The 
employer, at the time of the personal injury for which the employee has been 
certified for retraining, is liable for the portion of the disability that is at
tributable to that injury. 

Sec. 80. Minnesota Statutes I 982, section 176.131, subdivision 2, is 
amended to read: 

Subd. 2. If the employee's personal injury shall reS\¼lt results in disability 
or death, and if the injury, death, or disability would not have occurred 
except for the pre-existing physical impairment registered with the special 
compensation .fund, the employer shall pay all compensation provided by 
this chapter, ffl:tl: and shall be reimbursed from the special compensation 
fund for ;;ool; the compensation ....iy where !he permanent pft)sieal impttif
ment eontFihuting te the -seeeAe 4-Ajttfy +s Eliabetes, hemophiha eF sei2ures ex-
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cept that this reimbursement shall not be made for cardiac disease or a 
condition registered pursuant to clause (t) or (u) unless the commissioner by 
rule provides otherwise. 

Sec. 81. Minnesota Statutes 1982, section 176. 131, subdivision 3, is 
amended to read: 

Subd. 3. To entitle the employer to secure reimbursement from the special 
compensation fund, the following provisions must be complied with: 

(a) Provisions of section I 76.181, subdivisions I and 2. 

(b) The employee with a pre-existing physical impairment must have been 
registered with the commissioner sf fflOOf aH<I iR<IHSlfY prior to the em
ployee's personal injury or within 180 days after notice of the employee's 
personal injury is received by the employer. Registration subsequent to the 
injury shall be based on a medical report or record made prior to the injury 
indicating the pre-existing physical impairment. 

Sec. 82. Minnesota Statutes 1982, section 176.131, subdivision 4. is 
amended to read: 

Subd. 4. Any employer who hires or retains in his its employment any 
person who has a physical impairment shall file a formal registration for eaelt 
Stiel> the employee with the commissioner sf Ike <leparlmeRI sf fflWf aH<I 
iR<IHstfY iR Stiel> on a form as prescribed by the commissioner may~-

Sec. 83. Minnesota Statutes 1982, section 176.131, subdivision 5, is 
amended to read: 

Subd. 5. Registration under this section may be made by the employee or 
any employer provided: 

(a) Registration shall l,e is accompanied by satisfactory evidence of Stiel> 
the physical impairment; 

(b) Registration shall ae is in effect as long as sfti<I the impairment exists; 

(c) Upon request, a registered employee shall be furnished by the commis
sioner ef the ElepeAmeRt af ffthef ftft6 iA8ustry with a registration card evi
dencing the feel sf registration, and Stiel> other facts as the commissioner sf 
the t:lepeFtment ef fflOOf ftR& iRdustf)' deems advisable. 

Sec. 84. Minnesota Statutes 1982, section 176.131, subdivision 6, is 
amended to read: 

Subd. 6. When the employer claims reimbursement from the special com
pensation fund after paying compensation as prescribed by this section, he 
the employer shall file with the commissioner sf Ille <leparlmeRI of fflWf aH<I 
iAduso=y written notice of intention to claim reimbursement in accordance 
with the rules aH<I ,egHllllisRs sf adopted by the commissioner sf Ike <lef,arl
- sf fflOOf aH<i iR<IHSlfY. 

Sec. 85. Minnesota Statutes 1982, section 176.131. subdivision 7, is 
amended to read: 

Subd. 7. Under subdivisions I and 2, an occupational disease may be 
deemed to be the personal (second) injury. 

If the subsequent disability for which reimbursement is claimed is an oc-
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cupational disease, and if, subsequent to registration as provided by subdivi• 
sions 4 and 5, the employee has been employed by the employer in employ
ment similar to that which initially resulted in ...ell the occupational disease, 
no reimbursement shall be paid to the employer. 

Sec. 86. Minnesota Statutes 1982, section I 76.131, subdivision 8, is 
amended to read: 

Subd. 8. As used in this section the following terms have the meanings 
given them: 

"Physical impairment" means any physical or mental condition that is 
permanent in nature, whether congenital or due to injury, disease or surgery 
and which is or is likely to be a hindrance or obstacle to obtaining employ
ment p,e, idea except that, physical impairment as IISe<l heFeffl is limited to 
the following: 

(a) Epilepsy, 

(b) Diabetes, 

(c) Hemophilia, 

(d) Cardiac disease, 

(e) Partial or entire absence of thumb, finger, hand, foot. arm or leg, 

(t) Lack of sight in one or both eyes or vision in either eye not correctable to 
20/40, 

(g) Residual disability from poliomyelitis, 

(h) Cerebral Palsy, 

(i) Multiple Sclerosis, 

U) Parkinson's disease, 

(k) Cerebral vascular accident, 

(l) Chronic Osteomyelitis, 

(m) Muscular Dystrophy, 

(n) Thrombophlebitis, 

(o) Brain tumors, 

(p) Port's disease, 

(q) Seizures, 

(r) Cancer of the bone, 

(s) Leukemia, 

W (t) Any other physical impairment for which at least 50 weeks or more 
of weekly benefits would be payable as permanent partial disability if the 
physical impairment were evaluated according to standards used in workers' 
compensation proceedings, and 

ff>t (u) Any other physical impairments of a permanent nature which the 
worlteFs' eOffl:)3eAsttfieA €ffl:tft e.f ~ commissioner may by rule prescribe; 

"Compensation" has the meaning defined in section 176.01 I; 
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"Employer" includes insurer: 

"Disability" means, unless otherwise indicated, any condition causing 
eilher lemporary lolal, lemporary partial, permanenl 101al, permanenl partial, 
death, medical expense, or Fefraining rehabilitation. 

Sec. 87. Minnesola S1a1u1es 1982, section 176. 132, subdivision I, is 
amended to read: 

Subdivision I. !ELIGIBLE RECIPIENTS.I (a) An employee who has 
suffered personal injury prior to the effective dote of clause (b) for which 
benefits are payable under seclion 176. 101 and who has been totally disabled 
for more lhan I 04 weeks shall be eligible for supplementary benefits as 
ke,eiRefle, prescribed in this section afler I 04 weeks have elapsed and for lhe 
remainder of his the lolal disablemenl. Regardless of lhe number of weeks of 
total disability, no 101ally disabled person shall be is ineligible for supple
mentary benefits after four years have elapsed since lhe first dale of his the 
total disability, except as provided by clause (b). provided thal all periods of 
disability are caused by the same injury. 

(b) No employee injured qfter July I. 198/, shall be eligible to receive 
supplementary benefits. 

Sec. 88. Minnesota Statules 1982, section 176.132, is amended by adding 
a subdivision to read: 

Subd. 5. !ROUNDING OF PAYMENTS.I A payment made under thi.,· 
section shall be rounded to the nearest whole dollar. 

Sec. 89. Minnesota Statutes 1982, section 176. 134, subdivision 4, is 
amended to read: 

Subd. 4. IADMINISTRATION.I The commissioner ef Jabef ilft6 iRdw,1,y 
shall administer the reopened case fund as part of the special compensation 
fund provided that the reopened case fund is under separate accounting and 
audit procedures from the special fund. 

Sec. 90. Minnesota Statutes 1982, section I 76. I 35, subdivision I, is 
amended to read: 

Subdivision I. (MEDICAL, CHIROPRACTIC, PODIATRIC, SURGI
CAL, HOSPITAL.] The employer shall furnish Sllffi any medical, chiro
practic, podiatric, surgical and hospital treatment, including nursing, medi
cines, medical, chiropractic, podialric, and surgical supplies, crutches and 
apparatus, including artificial members, or, at the option of lhe employee, if 
the employer has not filed notice as hereinafter provided, Christian Science 
treatmenl in lieu of medical treatment, chiropractic medicine and medical 
supplies, as may reasonably be required at the lime of the injury and any 
time thereafter lo cure and relieve from the effects of the injury. 8tieh This 
treatment shall include treatments necessary to physical rehabililation. The 
employer shall furnish replacement or repair for artificial members, glasses, 
or spectacles, artificial eyes, podialric ortholics, denial bridge work, den
tures or artificial teeth, hearing aids. canes. crutches or wheel chairs dam
aged by reason of an injury arising out of and in the course of lhe employ
ment. In case of his inability or refusal seasonably to do so the employer 
sltaH be is liable for the reasonable expense incurred by or on behalf of lhe 
employee in providing the same. The employer shall pay for lhe reasonable 
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value of nursing services by a member of the employee's family in cases of 
permanent total disability. Orders of a eompen:iatiBA jttage the commis.,·ioner 
or medical services review board with respect to this subdivision may be 
reviewed by the workers' compensation court of appeals on petition of an 
aggrieved party or by writ of certiorari to the supreme court. 

Sec. 91. Minnesota Statutes 1982. section 176. 135, subdivision 3, is 
amended to read: 

Subd. 3. !LIMITATION OF LIABILITY.I The pecuniary liability of the 
employer for the treatment, articles and supplies required by this section 
shall be limited to stf€fl the charges therefor as prevail in the same community 
for similar treatment, articles and supplies furnished to injured persons of a 
like standard of living when the same are paid for by the injured persons. On 
this basis the eem13eH:1ati0A jttege commissioner. medical services rei•iew 
board, or workers' compensation court of appeals on appeal may determine 
the reasonable value of all such services and supplies and the liability of the 
employer is limited to the amount so determined. 

Sec. 92. Minnesota Statutes 1982, section 176.136. is amended to read: 

176.136 [MEDICAL FEE REVIEW.] 

The commissioner et iHs1:JFaAee shall by rule establish procedures for de
termining whether or not the charge for a health service is excessive. ln 
order to accomplish this purpose, the commissioner ef iA,;uraAce shall con
sult with insurers. associations and organizations representing the medical 
and other providers of treatment services and other appropriate groups. The 
procedures established by the commissioner et iHsuranee shall limit the 
charges allowable for medical, chiropractic. podiatric, surgical. hospital 
and other health care provider treatment or services, as defined and com
pensable under section 176. 135, to the 75th percentile of usual and cus~ 
tomary fees or charges based upon billings for each class of health care 
provider during all of the calendar year preceding the year in which the 
determination is made of the amount to be paid the health care provider for 
the billing. The procedures established by the commissioner for determin
ing whether or not the charge for a health service is excessive shall be 
structured to encourage providers to develop and deliver services for reha
bilitation of injured workers. The procedures shall incorporate the provi
sions of sections 144.701, 144.702, and 144.703 to the extent that the 
commissioner finds that these provisions effectively accomplish the intent 
of this section or arc otherwise necessary to insure that quality hospital care 
is available to injured employees. If the commissioner ef i1-1surnH:ce, n €6ffl-

13ensatien jttege, medical services re\•iew board, the workers' compensation 
court of appeals or a district court determines that the charge for a health 
service or medical service is excessive. no payment in excess of the rea
sonable charge for that service shall be made under this chapter nor may the 
provider collect or attempt to collect from the injured employee or any other 
insurer or government amounts in excess of the amount payable under this 
chapter; however, the commissioner et insuFaAce shall by rule establish 
procedures allowing for a provider to appeal such determination. The com
missioner et iA.mraAee shall contract with a review organization as defined in 
section 145.61 for the purposes listed in section 145.61, subdivision 5, and 
report to the legislature by January 15. 1983 and thereafter on January 15 of 
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every odd-numbered year, regarding the delivery of medical and health care 
services, including rehabilitation services, under the workers' compensation 
laws of this state. 

The commissioner ef iR.;uruRee shall also conduct a study of the qualifica
tions and background of rehabilitation consultants and vendors providing 
services under section 176.102 for the purpose of determining whether there 
are adequate professional standards provided, including safeguards to pro
tect against conflicts of interest. If upon the effective date of this section this 
study has already been conducted by the commissioner of insurance, the 
commissioner is not required to conduct the study. 

The commissioner ef iR,;ufaRee shall adopt temporary rules in order to 
implement the provisions of this subdivision. Notwithstanding the provisions 
of section 14.14, subdivision I, and any amendments, the temporary rules 
adopted by the commissioner e.f iASHFanee pursuant to this subdivision may 
be extended for an additional 180 days if the procedures for adoption of a rule 
pursuant to sections 14.13 to 14.20 or 14.21 to 14.28, and other provisions of 
the administrative procedure act related to final agency action and rule 
adoption have not been concluded. 

Any rules adopted by the commissioner of insurance pursuant to this sec
tion shall be adopted by the commissioner of labor and industry and may be 
amended, modified, or repealed only by the rnmmissioner of labor and 
industry. 

Sec. 93. 1176.138] [MEDICAL DATA; ACCESS.] 

Notwithstanding any other laws related to the privacy of medical data, 
except federal law, or any private agreements to the contrary, the release of 
medical data related to a current claim for compensation under this chapter 
to the employee, employer, or insurer who are parties to the claim, or to the 
department of labor and industry, shall not require prior approval of any 
party to the claim. Requests for pertinent data shall be made in writing to the 
person or organization that collected or currently possesses the data. The 
data shall be provided by the collector or possessor within seven working 
days of receiving the request. In all cases of a request for the data, except 
when it is the employee who is making the request, the employee shall be sent 
written notification of the request by the party requesting the data at the same 
time the request is made. This data shall be treated as private data by the 
party who requests or receives the data and the employee or the employee's 
attorney shall be provided with a copy of all data requested. 

The commissioner may impose a penalty of up to $200 payable to the 
special compensation fund against a party who does not release the data in a 
timely manner. A party who does not treat this data as private pursuant to 
this section is guilty of a misdemeanor. 

Sec. 94. Minnesota Statutes 1982, section 176.155, subdivision 3, is 
amended to read: 

Subd. 3. [REFUSAL TO BE EXAMINED.] If the injured employee re
fuses to comply with any reasonable request for examination, his the right to 
compensation may be suspended by order of the division, a compensation 
judge or workers' compensation court of appeals in a matter before it, and 
no compensation shall be paid while he the employee continues in Sll€ft the 



54TH DAYJ MONDAY, MAY 16, 1983 2833 

refusal. 

Sec. 95. Minnesota Statutes 1982, section 176. 155, subdivision 5, is 
amended to read: 

Subd. 5. [TESTIMONY OF EXAMIMNC PHYSICIANS HEALTH CARE 
PROVIDER.I Any physician or other health care provider designated by the 
commissioner e.f tAe Ele19aFtmeHt ef .Ja.eeF ttft6 iH0:ustr~, compensation judge, 
or workers' compensation court of appeals or whose services are furnished or 
paid for by the employer, who treats et= Wft0 makes. examines, or is present at 
any examination, of an injured employee, may be required to testify as to any 
knowledge acquired by hiffl the physician or health care provider in the 
course of St:teft the treatment or examination relative to the injury or disability 
resulting thereffem from the injury only if the commissioner or a compensa
tion judge makes a written finding that the appearance of the physician or 
health care provider fa crucial to the accurate determination of the em
ployee's disability. In all other cases all medical evidence inust be submitted 
by written report as prescribed by the chief hearing examiner. A party may 
cross examine by deposition a physician or health care provider who has 
examined or treated the employee. If a physician or health care provider is 
not available for cross examination prior to the hearing and the physician's 
or health care provider's written report is submitted at the hearing, the 
compensation judge shall, upon request of the adverse party, require the 
physician or health ·care provider to testify at the hearing for the purpose of 
being cross examined by the adverse party. All written medical evidence 
must be submitted prior to or at the time of the hearing and no evidence shall 
be considered which was submitted after the hearing unless the compensa
tion judge orders otherwise. 

Sec. 96. Minnesota Statutes 1982, section 176.179, is amended to read: 

176.179 [PAYMENTS OF COMPENSATION RECEIVED IN GOOD 
FAITH.] 

Notwithstanding section 176.521, subdivision 3, or any other provision of 
this chapter to the contrary, except as provided in this section, no lump sum 
or weekly payment, or settlement, which is voluntarily paid to an injured 
employee or the survivors of a deceased employee in apparent or seeming 
accordance with the provisions of this chapter by an employer or insurer. or 
is paid pursuant to an order of the workers' compensation division, a com
pensation judge, or court of appeals relative to a claim by an injured em
ployee or ~ the employee's survivors, and received in good faith by the 
employee or ~ the employee's survivors shall be refunded to the paying 
employer or insurer in the event that it is subsequently determined thal the 
payment was made under a mistake in fact or law by the employer or insurer. 
When the payments have been made to a person who is entitled to receive 
further payments of compensation for the same injury, the mistaken com
pensation may be taken as a credit against future benefit entitlement; pro
vided, however, that the credit applied against funher payments of temporary 
total disability, temporary panial disability, permanent total disability, re
training benefits or death benefits shall not exceed 20 percent of the amount 
that would otherwise be payable. 

Sec. 97. Minnesota Statutes 1982, section 176. 182, is amended to read: 

176.182 I BUSINESS LICENSES OR PERMITS; COVERAGE RE-
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Every state "' le€al licensing agency shall withhold the issuance of a li
cense or permit to operate a business in Minnesota until the applicant pre
sents acceptable evidence of compliance with the workers' compensation 
insurance coverage requirement of section 176.181, subdivision 2. 

Neither the state nor any governmental subdivision thereof shall enter into 
any contract j(Jr the doing of any public work before receiving from all other 
contracting parties acceptable evidence of compliance with the workers' 
compensation insurance coverage requirement of section 176.181, subdivi
sion 2. 

This section shall not b,> construed to create any liability on the part of the 
state or any governmental subdivision to pay workers' compensation ben
efits or to indemnify the special compensation fund, an employer, or insurer 
who pays workers' compensation benefits. 

Sec. 98. Minnesota Statutes 1982, section 176.183, subdivision I, is 
amended to read: 

Subdivision I. When any employee shttH- 5ttStatft sustains an injury arising 
out of and in the course of his employment while in the employ of an 
employer, other than the state or its political subdivisions, not insured or 
self-insured as provided for in this chapter, the employee or his the em
ployee's dependents shall nevertheless receive benefits as provided for 
tl!efei-R in this chapter from the special compensation fund, and the S!ale 
treos1:1Fer as eusloflion ef -Stl€ft ttt-Re SflftH ftft¥e commissioner has a cause of 
action against stt€ft the employer for reimbursement for all moneys paid out 
or to be paid out, and, in the discretion of the court, as punitive damages an 
additional amount not exceeding 50 percent of all moneys paid out or to be 
paid out. An action to recover Stf€ft the moneys shall be instituted unless the 
custot.lion commissioner determines that no recovery is possible. All moneys 
recovered shall be deposited in the general fund. There shall be no payment 
from the special compensation fund if there is liability for the injury under the 
provisions of section 176.215, by an insurer or self-insurer. 

Sec. 99. Minnesota Statutes 1982, section 176. 183, subdivision la, is 
amended to read: 

Subd. la. When an employee or his the employee's dependent is entitled 
to benefits under this chapter from a self-insurer, present or past, other than 
the state and its municipal subdivisions, but the self-insurer fails to 1,e pai<! 
!hem pay the benefits, the employee or his the employee's dependents, re
gardless of the date when the accident, personal injury, occupational dis
ease, or death occurred, shall nevertheless receive S¼leh the benefits from the 
special compensation fund,- atta. The state treasurer os eustot.lian 0f Sl:l€R .fune 
shall- RftYe commissioner has a cause of action against stteh the self-insurinE? 
employer for reimbursement,- for all moneys benefits and other expenditures 
paid out or to be paid out and, in the discretion of the court, as the self-in
surer is liable for punitive damages in an at.lt.litionol amount not to exceed 50 
percent of the total of all moneys benefits and other expenditures paid out or 
to be paid out. The commissioner shall institute an action to recover Sti€h 
me•eys shall be i•stilHted the total expenditures from the fund unless the 
eustot.lian commissioner determines that no recovery is possible. All fA0ReYS 
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proceeds recovered shall be deposited in the general fund. 

Sec. 100. Minnesota Statutes 1982, section 176. 183, is amended by adding 
a subdivision to read: 

Subd. 3. (a) Notwithstanding subdivision 2, the commissioner may direct 
payment from the special compensation fund for compensation payable pur
suant to subdivisions I and la, including benefits payable under sections 
176.-102 and 176. I 35, prior to issuance of an order qf" a compensation judge 
or the workers' compensation court of appeals directing payment or award
ing compensation. 

(b) The commissioner may suspend or terminate an order under clause (a) 
for good cause as determined by the commissioner. 

Sec. 10 I. Minnesota Statutes 1982, section 176.183, is amended by adding 
a subdivision to read: 

Subd. 4. If the commissioner authorizes the special fund to commence 
payment under this section, the commis:,,·ioner shall serve by certified mail 
notice upon the employer and other interested parties of the intention to 
commence payment. This notice shall be served at least ten calendar days 
before commencing payment and shall be mailed to the last known address of 
the parties. The notice shall include a statement that failure of the employer 
to re:,,pond within ten calendar days of the date of service will he deemed 
acceptance by the employer of the proposed action by _the commissioner and 
will be deemed a waiver qf" defenses the employer has w a Sifbrogation or 
indemnity action by the commissioner. At any time prior to final determina
tion of liabWty, the employer may appear as a party and present defenses the 
employer has, whether or not an appearance b_v the employer has previously 
been made in the matter. The commissioner has a cause of action against the 
employer to recover compensation paid by the special jimd under this sec
tion. 

Sec. 102. Minnesota Statutes 1982, section 176.185, is amended by adding 
a subdivision to read: 

Subd. JO. !DATA COLLECTION CONTRACTS.] The commissioner 
may contract with other parties regarding the collection of appropriate data 
to assist in meeting the requirements of this section. 

Sec. 103. I 176.186) !RECORDS FROM OTHER STATE AGENCIES.] 

Notwithstanding any other state law to the contrary, the commissioner may 
obtain from the department of revenue, department of economic security, 
and office of the secretary (l state, or any other state agency, upon request, 
names or lists of employers doing business in the state. This information 
shall be treated by the commissioner in the manner provided by chapter J 3 
and shall be used only for insurance verification by the commissioner. 

Sec. 104. Minnesota Statutes I 982, section 176.19 I, is amended by adding 
a subdivision to read: 

Suhd. 5. Where a dispute exists between an employer, insurer, the special 
compensation fund, the reopened case fund, or the workers' compensation 
reinsurance association, regarding benefits payable under this chapter, the 
dispute may he submitted with consent of all interested parties to binding 
arbitration pursuant to the rules qf the American arbitration association. The 
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decision of the arbitrator shall be conclusive with re.\pect to all issues pre
sented except as provided in subdivisions 6 and 7. Consent of the employee is 
not required for submission of a dispute to arbitration pursuanl to this 
section and the employee is not hound by the results of the arbitration. An 
arbitration award shall not be admissible in.any other proceeding under this 
chapter. Notice of the proceeding shall be given to the employee. 

The employee, or any person with material information to the /Gets to be 
arbitrated, shall al/end the arbitration proceeding if any party to the pro
ceeding deems it necessary. Nothing said by an employee in connection with 
any arbitration proceeding may be used against the employee in any other 
proceeding under this chapter. Reasonable expenses of meals, lost wages, 
and travel of the employee or witnesses in allending shall be reimbursed on a 
pro rata basis. 

Sec. 105. Minnesota Statutes 1982, section 176.191, is amended by adding 
a subdivision to read: 

Subd. 6. If the employee commences an action under this chapter for 
benefits arising out of the same injury which resulted in the dispute arbi
trated under subdivision 5, and if the benefits awarded to the employee under 
the employee's claim are inconsistent with the arbitration decision, any 
increase in benefits over those paid pursuant to the arbitration proceeding is 
paid by the party or parties who ordinarily would have been required to pay 
the increased benefits but for the arbitration. Any reimbursement from the 
employee of any decrease in benefits from those paid pursuant to the arbi
tration is paid to the party or parties who previously had paid the increased 
benefits. The provisions of this subdivision apply regardless of whether more 
or fewer employers and insurers or the special fund have been added or 
omitted as parties to the employee's subsequent action after arbitration. 

Sec. 106. Minnesota Statutes 1982, section 176.191, is amended by adding 
a subdivision to read: 

Subd. 7. If an employee brings an action under the circumstances de
scribed in subdivision 6, the parties to the previous arbitration mav be 
represented at the new action by a common or joint attorney. · 

Sec. 107. Minnesota Statutes 1982, section 176.191, is amended by adding 
a subdivision to read: 

Subd. 8. No attorney's fees shall be awarded under either section 176.08/, 
subdivision 8, or 176./9/ against any employer or insurer in connection with 
any arbitration proceeding unless the employee chooses to retain an attorney 
to represent the employee's interests during arbitration. 

Sec. 108. Minnesota Statutes 1982, section 176.195, is amended by adding 
a subdivision to read: 

Subd. la. [ADDITIONAL GROUNDS.] Where an insurer or agent ofan 
insurer has failed to comply with provisions of this chapter, other than the 
provisions in subdivision I, the commissioner of insurance may revoke the 
license of the insurer to write workers' compensation insurance. 

Sec. 109. Minnesota Statutes 1982, section 176.195, subdivision 2. is 
amended to read: 

Subd. 2. !COMMENCEMENT OF PROCEEDINGS.] Sueh The commis-
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sioner of insurance may act under subdivision I or subdivision la upon his 
own motion, the recommendation of the commissioner ef the Ele13artmeAl of 
labor and industry, the chief hearing examiner, or the workers' compensa
tion court of appeals, or the complaint of any interested person. 

Sec. 110. Minnesota Statutes I 982, section 176.195, is amended by adding 
a subdivision to read: 

Subd. 7. [REPORT TO COMMISSIONER OF INSURANCE.] The com
missioner may send reports to the commissioner of insurance regarding 
compliance with this chapter by insurers writing workers' compensation 
insurance. A report may include a recommendation for revocation of an 
insurer's license under this section and may also recommend the imposition 
of other penalties which may be imposed upon insurers by the commissioner 
of insurance. 

Sec. 111. Minnesota Statutes 1982, section 176.221, is amended to read: 

176.221 [PAYMENT OF COMPENSATION AND TREATMENT 
CHARGES, COMMENCEMENT.] 

Subdivision I. [COMMENCEMENT OF PAYMENT.] Within 14 days of 
notice to or knowledge by the employer of an injury compensable under this 
chapter the payment of temporary total compensation ooe pu,suaAI te seetieA 
176. Hll, subai,·ie;ioA I, shall commence. Commencement of payment by an 
employer or insurer does not waive any rights to any defense the employer 
may have on any claim or incident either with respect to the compensability 
of the claim under chapter 176 or the amount of the compensation due. 
Where there are multiple employers, the first employer shall pay, unless it is 
shown that the injury has arisen out of employment with the second or 
subsequent employer. Wkett If the employer or insurer has commenced 
payment of compensation under this subdivision but determines within 30 
days of notice to or knowledge by the employer of the injury that the disability 
is not a result of a personal injury. payment of compensation may be t:HS€-0ft
limle<i terminated upon R0liee of aiseeAtiAuaAee pu,suaAI te seetieA 176.241 
the filing of a notice of denial of liability. Upon the aetem,iAation termina
tion, payments made may be recovered by the employer if the commissioner 
or compensation judge finds that the employee's claim of work related dis
ability was not made in good faith. A notice of denial of liability must state in 
detail specific reasons explaining why the claimed injury or occupational 
disease was determined not to be within the scope and course of employment 
and shall include the name and telephone number of the person making this 
determination. 

Subd. 2. [GRANT OF EXTENSION.] Upon application made within 30 
days aftef the <late 0ft wltieh the fifst paymeAI V.'l!S ooe {Jr notice lo or knowl
edge by the employer of the injury, lhe commissioner may grant an extension 
of time within which to determine liability. The extension shall not exceed 30 
days from the date the request for extension is made. The application or 
grant of extension does not release the employer of the obligation to com
mence payment under subdivision I or to continue pa_vments. 

Subd. 3. [PAYMENTS TO SPECIAL COMPENSATION FUND.] Where 
an employer or insurer fails to begin paymenl of compensation, el=taFges -f.et: 
lfeatmeAt uA<leF seetie!l 176.13§ or ,etraiAiRg eJ<pea.;es lffl<leF 176. IIH, sub-
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0ivisien 9 pursuant to subdivision I, or to file a denial of liability within the 
14-day pc~riod referred to in subdivision I, 0f ffi ~ ftfl e~tteRsieR e.f ti-me 
withift ¾ days aftefllte <late"" wltteh the fifst pui·meRt wus tlue. he it shall pay 
to the special compensation fund an amount equal to the total amount of 
compensation to which the employee is entitled because of the injury7 -1-R 
aeeitisR, eaelt day subsequent le the eAti et the ,,.,.too ""8lff>ltt a to receive up 
to the date compensation payment is made to the -ifljttfeti employee, the 
l"'f""" respsRsible fer pa) AleRt of eompensatien shall P6l' le the spe€tal eem--
pen,;atisn fuA<I ""amettAt eqttal le the tttlttl eoA1pen,;utien t<> wlticlt the -ifljttfeti 
emplo,·ee is entitled. 

£u""7 4. [FAILURE ffi MAK£ PAYME~IT8 AFTER EXTE~l81O~1.J 
Where"" employer 0f fflSlffef has aeen 1lflllllee UR e"teR:;ien ei lime willtift 
wlticlt te Eletermiae liabilit)' ftA8 fails le begift paymeat et eoA1peRsatiea, 
elta,ges fer treatmeat UA8ef seetietl 176.13'.> HF retraiaiRg e"pea:;es UA8ef 
176. Hl2, subai-. ision 9 .., le file a deAial et liability withift suelt e"teaaea 
f"'ROO, he shall ffl!tke the payA1ents pm, idea ill subai,·isioa 3c 

£u""7 ~ [DOUBLE PAYMENTS ro SPECIAL COMPENSATION 
FU~ID.J Where"" employer Bf fflSlffef has failed le ffl!tke the pa)ments re-
q<firea by subei. ision '>.., e;ubaivisien 4 willtift ¾ days frem lite end et the 
,,.,.too .,. lite e"tenaea f"'ROO-; lite ai,·ision may reqtti,e hiffl 1e P6l' 1e the 
special eoA1pensation tttHt!;- eaelt day subsequent tt> the end et the ,,.,.too ftA8 
lff>ltt a eompensation paymeRt ts made le the-ifljttfeti empleyee, a stlffl eqttai 16 
ooul>le lite lelal amettAt et esmpeRsatio• to wlticlt lite employee ts eRlitle<i 
beeause et lite ift:iury-c lfl aaailion, lite l"'f""" responsible fer eompensatien, 
elta,ges fer treatment UA8ef ~ 176.13'.> 8f FetraiRiRg e"penses UA8ef 
176. Hl2, subdivision 9 shall P6l' le lite special eompensalion funtl"" amettAt 
eqttal le the lelal amettAt et eompensation le wmelt the emploiee j,J entitled. 

Subd. 6. [ASSESSMENT OF PENALTIES.] The division or compensa
tion judge shall assess the penalty payments provided for by subai,·isioRs 
subdivision 3 le ~ and any increase in benefit payments provided by section 
176.225, subdivision 5, against eitlteF the employer Bf the insurer ElepeREling 
"I""' le wht>Rl the delay ts att,ibutable in ffttHffftg pa)'ment of eompensation, 
elta,ges fer treatment UA8ef seeti6n 176.13'.> Bf retraining e"penses UA8ef 
176. Hl2, subaiYisioR 9. The insurer is ft6I liable for a penalty payment 
assessed against ii even if the delay is attributable to the employer. 

An insurer who has paid a penalty under this section may recover from the 
employer the portion of the penalty attributable to the acts of the employer 
which resulted in the delay, A penalty paid by an insurer under this section 
which is attributable to the fault of the employer shall be treated as a loss in 
an experience rated plan, retrospective rating plan, or dividend calculation 
where appropriate. 

Subd. 6a. [MEDICAL, REHABILITATION, ECONOMIC RECOVERY, 
AND IMPAIRMENT COMPENSATION.] The penalties provided by this 
section apply in cases where payment for treatment under section I 76. I 35, 
rehabilitation expenses under section 176./02, subdivision 9, economic re
covery compensation or impairment compensation are not made in a timely 
manner as required by law or by rule adopted by the commissioner. 

Subd. 7. !INTEREST.] Any payment of compensation, charges for treat
ment under section 176. 135 or FelFaining rehabilitation expenses under 
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176. I 02, subdivision 9 not made when due shall bear interest at the rate of 
eight percent f"'I' ftHffi!ffi a year from the due date to the date the payment is 
made or the rate set by section 549.09, subdivision I. whichever is greater. 

Subd. 8. [METHOD AND TIMELINESS OF PAYMENT. I Payment of 
compensation under this chapter shall be by immediately payable negotia
ble instrument, or if by any other method, arrangements shall be available to 
provide for the immediate negotiability of the payment instrument. 

All payment of compensation shall be made within 14 days of the filing of 
an appropriate order by the division or a compensation judge, unless the 
order is le Ile appealed, or where if a different time period is provided by this 
chapter. 

Sec. 112. Minnesota Statutes 1982, section 176.225, subdivision I, is 
amended to read: 

Subdivision I. [GROUNDS.) Upon reasonable notice and hearing or op
portunity to be heard, the division, a compensation judge, or upon appeal, the 
workers' compensation court of appeals or the supreme court may award 
compensation, in addition to the total amount of compensation award. of up 
to 25 percent of that total amount where an employer or insurer has: 

(a) instituted a proceeding or interposed a defense which does not present a 
real controversy but which is frivolous or for the purpose of delay; or, 

(b) unreasonably or vexatiously delayed payment; or, 

(c) neglected or refused to pay compensation: or, 

(d) intentionally underpaid compensation. 

Sec. 113. Minnesota Statutes 1982, section 176.225, subdivision 2, is 
amended to read: 

Subd. 2. [EXAMINATION OF BOOKS AND RECORDS.] To determine 
whether an employer or insurer has ~eeeme Sttl,jeet le is liable for the pay
ment provided by subdivision I, the division, a compensation judge, or the 
workers' compensation court of appeals upon appeal may examine the books 
and records of the J'E'fS0ft employer or insurer relating to the payment of 
compensation, and may require fltffi the employer or insurer to furnish any 
other information relating to the payment of compensation. 

Sec. 114. Minnesota Statutes 1982, section l'/6.225, subdivision 3, is 
amended to read: 

Subd. 3. [DEFIANCE OF DIVISION, COMPENSATION JUDGE, OR 
WORKERS' COMPENSATION COURT OF APPEALS, COMPLAINT.) 
Where If an insurer persists in an action or omission listed in subdivision I, or 
does not permit the examination of fltS books and records, or fails to furnish 
-&l:t€ft information as required, the commissioner or the chief hearing ex
aminer shall file a written complaint with the insurance commissioner. The 
complaint shall specify the facts and recommend the revocation of the license 
of the insurer to do business in this state. The workers' compensation court of 
appeals may also file ,..,el, a written complaint. 

Sec. 115. Minnesota Statutes 1982, section 176.231, subdivision 3, is 
amended to read: 



2840 JOURNAL OF THE SENA TE 154TH DAY 

Subd. 3. (PHYSICIANS, CHIROPRACTORS. OR SYRGHO~IS OTHER 
HEALTH CARE PROVIDERS TO REPORT INJURIES.] Where A physician 
eF suFgeeR, chiropractor, or other health care provider who has examined, 
treated, or has special knowledge of an injury to an employee which may be 
compensable under this chapter, he shall report to the commissioner Of Ille 
depaFllfteRt Of lal,ef aR<I iRdustry all facts relating to the nature and extent of 
the injury and disability, .and the treatment provided for the injury or dis
ability, within ten days after he the health care provider has received a 
written request for sue!, the information from the commissioner 61' Ille tle
l'&FlffleRt sf lal,ef aR<I industry or lift}" 1Be1Bber er empleyee tl!ereef an author
ized representative of the commissioner. 

Sec. 116. Minnesota Statutes 1982, section 176.231, subdivision 4, is 
amended to read: 

Subd. 4. (SUPPLEMENTARY REPORTS.] The commissioner 61' Ille tle
paf'tffl.ent ef -ktooF i.tOO industry. or itfty memBer tlf efflpl0)1ee tRereef, an au
thorized representative may require the filing of sue!, supplementary reports 
of accidents as it eeerRS is deemed necessary to provide information required 
by law. 

Supplementary reports related to the current nature and extent of the 
employee's injury, disability, or treatment may be requested from a physi
cian, surgeon, chiropractor, or other health care provider by the commis
sioner or a representative, an employer or insurer, or the employee. 

Sec. 117. Minnesota Statutes I 982, section 176.231, subdivision 5, is 
amended to read: 

Subd. 5. (FORMS FOR REPORTS.] The commissioner 61' 11,e depaF11BeRt 
Of lal,ef aR<I industry shall by rule prescribe forms for use in making the 
reports required by this section. The first report of injury form which the 
employer submits with ret'erenee te"" aeeident shall include a declaration by 
the employer !hat he wiH of a promise to pay the compensation the Jaw 
requires. Forms for reports required by this section shall be as prescribed by 
the commissioner and shall be the only forms used by an employer, insurer, 
self-insurer, group self-insurer, and all health care providers. 

Sec. 118. Minnesota Statutes 1982, section 176.23 I, subdivision 9, is 
amended to read: 

Subd. 9. [USES WHICH MAY BE MADE OF REPORTS.] Reports filed 
with the commissioner 61' Ike dejlartfflent Of lal,ef 8Ad industry under this 
section may be used in hearings held under this chapter, and for the purpose 
of state investigations and for statistics. 

The division or office of administrative hearings or workers' compensa
tion court of appeals may permit an attorney at Jaw who represents an 
employer, insurer, or an employee or !tis a dependent to examine its file in a 
compensation case if the attorney furnishes written authorization to do so 
from !tis the attorney's client. Reports filed under this section and other 
information the commissioner has regarding injuries or deaths shall be made 
available to the workers' compensation reinsurance association for use by 
the association in carrying out its responsibilities under chapter 79. 

Sec. 119. Minnesota Statutes 1982, section 176.231, subdivision 10, is 
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amended to read: 

Subd. 10. !FAILURE TO FILE REQUIRED REPORT, PENALTY.] 
Where If an employer, physician, et= sttrgeeA has fatted chiropractor, or other 
health provider fails to file with the commissioner ef 11,e eepartlf!eAt ef laee, 
fHffl industry any report required by this section in the manner and within the 
time limitations prescribed, he shall feffeit le 11,e stale~ or otherwise fails 
to provide a report required by this section in the manner provided by this 
section, the commissioner may impose a penalty of up to $200 for each Stt€ft 
failure. 

The attorney general shall sue in a civil action to collect this penalty upon 
notification of the matter by the commissioner ef 11,e eepartlflent ef laee, an<! 
ineustr) . The commissioner ef tlie eeparllf!ent ef Jaee, an<! ineuslF)' shall 
certify to the attorney general each failure to report immediately upon its 
occurrence. 

Penalties collected by the state under this subdivision shall be paid into the 
state treasury. 

Sec. 120. Minnesota Statutes 1982, section 176.241, subdivision 2, is 
amended to read: 

Subd. 2. !CONTINUANCE OF EMPLOYER'S LIABILITY; SUSPEN
SION.] Except where when the commissioner ord~rs otherwise, until the 
copy of the notice and reports have been filed with the division, the liability 
of the employer to make payments of compensation continues. 

When the division has received a copy of the notice of discontinuance, the 
statement of facts and available medical reports, the duty of the employer to 
pay compensation is suspended pending an investigation, hearing, and de
termination of the matter by the division or compensation judge as provided 
in the following subdivisions. 

Sec. 121. Minnesota Statutes I 982, section 176.241, is amended to read: 

176.241 !NOTICE TO DIVISION OF INTENTION TO DISCONTINUE 
COMPENSATION PAYMENTS.] 

Subdivision I. !NECESSITY FOR NOTICE AND SHOWING; CON
TENTS.] Where an employee claims that the right to compensation con
tinues, the employer may not discontinue payment of compensation until he 
provides the employee with notice in writing of his intention to do so, to
gether with a statement of facts clearly indicating the reasons for the discon
tinuance. A copy of the notice shall be provided to the division by the 
employer. 

The notice to the employee and the copy to the division shall state the date 
of intended discontinuance and the reason for the action. The notice to the 
employee and the copy to the division shall be accompanied by a statement of 
facts in support of the discontinuance of compensation payments and what
ever medical reports are in the possession of the employer bearing on the 
physical condition of the employee at the time of the proposed discontinu
ance. 

Subd. 2. !CONTINUANCE OF EMPLOYER'S LIABILITY; SUSPEN
SION. I Except where the commissioner orders otherwise. until the copy of 
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the notice and reports have been filed with the division, the liability of the 
employer to make payments of compensation continues. 

When the division has received a copy of the notice of discontinuance, the 
statement of facts and available medical reports, the duty of the employer to 
pay compensation is suspended pending an investigation, hearing. and de
tennination of the matter by the division as provided in the following sub
divisions. 

Subd. 3. [COPY OF NOTICE TO EMPLOYEE, INVESTIGATION, 
HEARING.[ When the employer has reason to believe compensation may be 
terminated within the requirements of this chapter, notice shall be given to 
the employee informing the employee of his right to object to the discontinu
ance and providing instructions as to how to contact the employer or insurer 
regarding the discontinuance and the procedures related to initiation of a 
claim. The commissioner shall make an investigation to determine whether 
the right to compensation has terminated. If it appears from the investigation 
that the right to compensation may not have terminated, the commissioner 
shal1 refer the matter to the chief hearing examiner in order that a hearing 
before a compensation judge may be scheduled, to determine the right of the 
employee, or his dependent, to further compensation. 

The hearing shall be held within a ,easosaele tiffl0 30 days after the division 
has received the notice of discontinuance. The compensation judge shall give 
eight days notice of the hearing to interested parties. 

Subd. 4. [ORDER.] When the hearing has been held, and he has ettly 
eosside,ed the evidence duly considered, the person who held the hearing 
shall promptly enter an order directing the payment of further compensation 
or confirming the termination of compensation. Where /fthe order confirms a 
termination of compensation, the eommissioHer ef -1-aeer fl-00 iHEl1:1:stry shaH
ft0tify tile em~loyer of tile aelie&.- +his sotifie!llies the service and filing of the 
order relieves the employer from further liability for compensation subject to 
the right of review afforded by this chapter, and to the right of the di, isio11 
compensation judge to set aside the order at any time prior to the review and 
to grant a new hearing pursuant to this chapter. Once an appeal to the 
workers' compensation court of appeals is filed, a compensation judge may 
not set aside the order but the court of appeals may remand the matter to a 
compensation judge for a new hearing. 

Sec. 122. [176.243] [ADMINISTRATIVE CONFERENCE FOLLOW
ING RETURN TO WORK, SUBSEQUENT INABILITY TO WORK.] 

Subdivision I. [CONFIRMATION OF EMPLOYMENT AND WAGES.] 
If an insurer has discontinued compensation to an employee because the 
employee has returned to work, the insurer shall contact the employer by 
whom the employee is employed 14 calendar days after return to work. The 
insurer shall determine whether the employee is still employed after I 4 days 
and shall also ascertain the wages being paid to the employee. 

Subd. 2. [NOTICE TO COMMISSIONER.] If upon contact the insurer 
determines that the employee is not working or that the employee is earning a 
lower wage than at the time of the injury, the insurer shall notify the com
missioner in writing of this fact and shall also state the actions that the in
surer has taken or intends to take regarding payment of compensation. A 
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copy of this notice shall he served by the insurer by certijied mail to the 
employee. 

Subd. 3. [EMPLOYEE REQUEST FOR ADMINISTRATIVE CONFER
ENCE.J If the employee objects to the action of the insurer regardinx pay
ment of compensation upon the cessation of work by the employee, the 
employee may request an administrative conference with the commissioner 
to resolve diJputed issues. A request for an administrative cmterence shall 
be made within ten calendar da.vs after service of the notice on the employee. 
If the employee requests an administrative conference the commissioner 
shall schedule a conference to be held within 14 calendar days after the 
commissioner receives the request. 

Subd. 4. !ADMINISTRATIVE DECISION.] After considering the i~fi,r
mation provided by the parties at the administrative conference the commis
sioner shall issue to all interested parties a written administrative decision 
regarding payment of compensation. The commissioner's decision is binding 
upon the parties and the rights and obligations of the parties are governed by 
the decision. The commissioner shall advise all parties of the right to petition 
to the chief hearing examiner under section 176.241 and of the right to be 
represented by an attorney at a hearing before a compensation judge. A 
party aggrieved by the commissioner's decision may proceed under section 
176.241. 

Subd. 5. !DECISION BINDING PENDING COMPENSATION JUDGE 
DECISION.] If an aggrieved party files a petition under section 176.241, the 
commissioner's administrative decision remains in effect pending a deter
mination by a compensation judge. 

Subd. 6. [DECISION AS NOTICE.] If a party proceeds under section 
176.241, the commissioner's administrative decision is deemed to fulfill the 
division's obligations under section 176.241. 

Subd. 7. !OBLIGATIONS PRIOR TO ADMINISTRATIVE DECISION.] 
If an insurer has not voluntarily recommenced compensation following the 
employee's cessation of work the insurer is not obligated to do so until an 
administrative conference is held and unless the commissioner determines 
that compensation shall be recommenced. 

Subd. 8. [NECESSITY OF ADMINISTRATIVE CONFERENCE.] If the 
commissioner deems it appropriate, based upon information the commis
sioner has, the commissioner may determine that an administrative c01lfer
ence is not necessary, in which case a party may proceed under section 
176.241. 

Subd. 9. [APPLICATION OF SECTION.] This section applies only when 
the employee has received at least 60 days of temporary total or temporary 
partial compensation prior to return to work and if no rehabilitation plan has 
been approved. 

Subd. IO. [NOTICE FORMS.] A notice under this section shall be on a 
form prescribed by the commissioner. 

Subd. II. !FINES, VIOLATIONS.] An employer or insurer who l'iolates 
this section is subject to a fine of up to $500 for each violation ivhich shall be 
paid to the special compensation fund. 
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Subd. 12. [APPLICATION.] This section is applicable tu all cases in 
which a return to work ha.,· occurred" ajier the effective date <d' this section 
even if the injury occurred prior lo the effective date. 

Sec. 123. Minnesota Statutes 1982. section 176.271. is amended by adding 
a subdivision to read: 

Subd. 3. Notwithstanding any other provision to the contrary, no atforney 
employed by the state of Minnesota may represent any person in any action 
or matter under this chapter other than the .,·tale, as defined in .,·el'lion 79 .34, 
subdivision I. 

Sec. 124. Minnesota Statutes 1982. section 176.281. is amended to read: 

176.281 [ORDERS, DECISIONS. AND AWARDS; FILING; SER
VICE.] 

When the commissioner or compensation judge or office of administrative 
hearings or the workers' compensation court of appeals has rendered ftft a 
final order. decision, or award, or amendment to an order, decision, or 
award, it shall be filed immediately with the commissioner. Where If the 
commissioner, compensation judge, office of administrative hearings, or 
workers' compensation court of appeals has rendered an- a final order, deci
sion, or award, or amendment thereto, the commissioner or the office of 
administrative hearings or the workers' compem,ation court of appeals shall 
immediately serve a copy upon every party in interest, together with a no
tification of the time date the same order was filed. 

Sec. 125. Minnesota Statutes 1982, section 176.285, is amended to read: 

176.285 [SERVICE OF PAPERS AND NOTICES.] 

Service of papers and notices shall be by mail or by 5ll€h e!l!ef tHetlflS 

otherwise as the commissioner ef the elepaF!ment ef la00f aR<I inelust,y elifeels 
or the chief hearing examiner may by rule direct. Where service is by mail, 
service is effected at the time mailed if properly addressed and stamped. If it 
is so mailed, it is presumed the paper or notice reached the pany to be served. 
However, a pany may show by competent evidence that he that party did not 
receive it or that it had been delayed in transit for an unusual or unreasonable 
period of time. In case of 5ll€h non-receipt or delay, an allowance shall be 
made for the pany's failure to assert a right within the prescribed time. 

The commissioner ef tlle eleraflment ef la00f aR<I ineluslF) and the chief 
hearing examiner shall l<eej> a eareM reeer<I ef eaeh 5ef¥i€e inelueling the time 
Wfteft fflft6e ensure that proof of service of all papers and notices served by 
their respective agencies is placed in the official file of the case. 

Sec. 126. [176.312] [AFFIDAVIT OF PREJUDICE.] 

An affidavit of prejudice fur cause may be filed by a party to the claim 
against a compensation judge, in the same manner as an affidavit of preju
dice is filed pursuant to Law or rule of district court. The filing of an affidavit 
of prejudice against a compensation judge has the same effect and shall be 
treated in the same manner as in district court. 

Sec. 127. Minnesota Statutes 1982, section 176.321, subdivision I, is 
amended to read: 

Subdivision I. [FILING. SERVICE.] Within lweflly 20 days after he has 
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beet, sefYe<I with a e0!'Y service of the petition, an adverse party ffH!Y shall 
serve and file a \eflfie8 an answer to the petition. Wheft he files .Qte ans•Ner, 
The party shall alse serve a copy of the answer on the petitioner or !,is the 
petitioner's attorney. 

¥.4!ltiR ft¥<> days aftef He !,a,; Beeft sefYee with a e0!'Y ef the BflSY.'OF, the 
petitioHeF may file a ·,•eFi~ell ref'ly atlmittiHg or lleHj iHg HeW malleF set feFllt iH 
the BflS\\ er. 

Sec. 128. Minnesota Statutes 1982, section 176.33 I, is amended to read: 

176.331 [AWARD BY DEFAULT.] 

Where If an adverse party !,a,; faileilfai/s to file and serve an answer, if and 
the petitioner presents proof of stteft this fact, the commissioner or compen
sation judge shall may enter whatever award or order to which the petitioner 
is entitled on the basis of the facts alleged in the petition, but the compensa
tion judge may require proof of an alleged fact. If the commissioner requires 
stteft proof, he the commissioner shall request the chief hearing examiner to 
assign the matter to a compensation judge le summaFilj heaF aHII lletefftliHe 
the same for an immediate hearing and le pFomptly fflal<e aH prompt award or 
other order. 

Where in sue!, a default case the petition does not state facts sufficient to 
support an award, the compensation judge shall give the petitioner or !,is the 
petitioner's attorney written notice of this deficiency. The petitioner may 
thereupon serve and file another petition as in the case of an original petition. 

Sec. 129. Minnesota Statutes 1982, section 176.341, is amended to read: 

176.341 [HEARING ON PETITION.] 

Subdivision I. [TIME.] Wheft the ref'ly !,a,; beet, filell 6F the 1tF11e !,a,; 
""f'ire<l iH wk-ieft te file a ref'ly Upon receipt of a matter from the commis
sioner, the chief hearing examiner shall fix a time and place for hearing the 
petition. The hearing shall be held as soon as practicable and at a time and 
place determined by the chief hearing examiner to be the most convenient for 
the parties, keeping in mind the intent of chapter 176 as ""P•essell iH seetieft 
176.001 and the requirements of section 176.306. 

Subd. 2. [PLACE.] Unless otherwise ordered by the eemmissioReF ef the 
llepaFlmeHI ef labeF aHII iH!lustFy 6F eompeRsatioH j,ldge chief hearing ex
aminer, the hearing shall be held in the county where the injury or death 
occurred. 

Subd. 3. [NOTICE MAILED TO EACH PARTY.] At least ft¥<> 30 days 
prior to the date of hearing, the woFlw,s' eompeRsatioH lliYisieH chief hearing 
examiner shall mail a notice of the time and place of hearing to each inter
ested party. This subdivision does not apply to hearings which have been 
continued from an earlier date. In those cases, the notice shall be given in a 
manner deemed appropriate by the chief hearing examiner after considering 
the particular circumstances in each case. 

Sec. 130. Minnesota Statutes I 982, section I 76.361, is amended to read: 

176.361 [INTERVENTION.] 

Where A person who has an interest in any matter before the workers' 



2846 JO URN AL OF THE SENA TE [54TH DAY 

compensation court of appeals, or commissioner, or compensation judge el' 
such a ehllffteler that Ile the person may either gain or lose by an order or 
decision;- Ile may intervene in the proceeding by filing an application in 
writing stating the facts which show Slteh the interest, 

The commissioner of the department of labor and industry and workers' 
compensation court of appeals shall adopt rules to govern the procedure for 
intervention. 

Sec. 131. Minnesota Statutes 1982, section 176.371, is amended to read: 

176.371 [AW ARD OR DISALLOW ANCE OF COMPENSATION.) 

The compensation judge to whom a petition has been assigned for hearing, 
shall hear all competent, relevant evidence produced at the hearing, aH<i, as 
seeft afler Ille l,eariftg as ~ossible, make HRdiRgs sf faet, eoRelusioRs el' law;. 
All questions of fact and law submitted to a compensation judge at the 
hearing shall be disposed of and the judge's decision shall be filed with the 
commissioner within 60 days after the submi$sion, unless sickness or casu
alty prevents a timely filing, or the time is extended by written consent of the 
parties, or the chief hearing examiner extends the time for good cause. The 
compensation judge's decision shall include a determination of all contested 
issues of fact and law and an award or disallowance of compensation or other 
order as the pleadings, evidence, this chapter and rule require. A compensa
tion judge's decision shall include a memorandum only if necessary to de
lineate the reasons for the decision or to discuss the credibility of witnesses. 
A memorandum shall not contain a recitation of the evidence presented at the 
hearing but shall be limited to the compensation judge's basis for the deci
sion. 

No part of the salary of a compensation judge shall be paid unless the chief 
hearing examiner determines that all decisions of that judge have been 
issued within the time limit prescribed by this section. 

Sec. 132. Minnesota Statutes 1982, section 176.421, subdivision 3, is 
amended to read: 

Subd. 3. [NOTICE OF APPEAL.) The appellant or his the appellant's 
attorney shall prepare and sign a written notice of appeal specifying: 

(I) the order appealed from; 

(2) that appellant appeals from the order to the workers' compensation 
court of appeals; 

(3) the particular finding of fact or conclusion of law which Ile the appellant 
claims was unwarranted by the evidence or procured by fraud, coercion, or 
other improper conduct; and 

(4) Ille teslimony c,r eli!ef J'flfl el' Ille ,eeert! el' Ille !,eariR£ neeessary le Ile 
lranseribed in erder fer Ille eetlfl el' ai,reals le eoosider lka llf'l"'!lh aH<i, 

~ any other ground upon which the appeal is taken. 

Sec. 133. Minnesota Statutes I 982, section 176.421, subdivision 4, is 
amended to read: 

Subd. 4. [SERVICE AND FILING OF NOTICE; COST OF TRAN
SCRIPT.] Within the 30 day period for taking an appeal, the appellant shall: 
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(I) Serve a copy of the notice of appeal on each adverse party; 

(2) File the original notice, with proof of service by admission or affidavit, 
with the chief hearing examiner and file a copy with the commissioner; 

(3) In order to defray the cost of the preparation of the record of the 
proceedings appealed from, pay to the state treasurer, office of administra
tive hearings account the sum of $25; and 

(4) Submit a request that the chief hearing examiner order the preparation 
of a transcript of ¼l>at jMtfl ef the hearing delinealed in !he fte!iee ef ftJ')3eM. 

A 1"'flY wh6 eesifes a tmnse,i~t ef fll0fe ef !he ileftFing ¼liftft ha& eeen 
Fe<Jtiested l,y fllc "!lP•llant 5ftftll, wi!ltift fi-¥c •;,eFl,ing days ef sef'.'iee ef !he 
ft0!iee ef "f'l'08l, fRft1'e a ""illeSI ef !he eftief ileftFing .,,amine, 11,at !he aeai
tienal testimen:)' !,e tmnse,ibed. 

The first party FO<Jtiesting the p,epaFatie11 ef !he 1Fa11se,if'I e, aey jMtfl to file 
an appeal is liable for the original cost of preparation of the transcript. 
Cross-appellants or any other persons requesting a copy of the transcript are 
liable for the cost of the copy. The cost of a transcript prepared by a non
governmental source shall be paid directly to that source and shall not exceed 
the cost that the source would be able to charge the state for the same service. 

Upon a showing of cause, the chief hearing examiner may direct that a 
transcript be prepared without expense to the party requesting its preparation, 
in which case the cost of the transcript shall be paid by the office of adminis
trative hearings. 

All fees received by the office of administrative hearings for the prepara
tion of the record for submission to the workers' compensation court of 
appeals or for the cost of transcripts prepared by the office shall be deposited 
in the office of administrative hearings account in the state treasury and shall 
be used solely for the purpose of keeping the record of hearings conducted 
under this chapter and the preparation of transcripts of those hearings. 

Sec. 134. Minnesota Statutes 1982, section 176.421, subdivision 6, is 
amended to read: 

Subd. 6. [POWERS OF WORKERS' COMPENSATION COURT OF 
APPEALS ON APPEAL.] On an appeal taken under this section, the 
workers' compensation court of ~ appeals' review is limited to the 
issues raised by the parties in the notice of appeal or by a cross-appeal. In 
these cases, on those issues raised by the appeal, the workers' compensation 
court of appeals may: 

(I) disregard the findings of fact which the compensation judge has made; 

(2) examine the record; 

(3) substitute for the findings of fact made by the compensation judge such 
findings as the total evidence requires; and, 

(4) make an award or di.sallowance of compensation or other order as the 
facts and findings require. 

Sec. 135. Minnesota Statutes 1982, section 176.421, subdivision 7, is 
amended to read: 
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Subd. 7. [RECORD OF PROCEEDINGS.] At the division's own expense, 
the commissioner shall make a complete record of all proceedings before 
himself. the commissioner and shall provide a stenographer or an audio 
magnetic recording device to make a the record of the proceedings eefere. 
hiffl. 

The commissioner shall furnish a transcript of these proceedings to any 
person who requests it and who pays a reasonable charge all<I silall fil< the 
""""'8t ef lffi& ehafge which shall be set by the commissioner. Upon a 
showing of cause, the commissioner may direct that a transcript be prepared 
without expense to the person requesting the transcript, in which case the 
cost of the transcript shall be paid by the division. Transcript fees received 
under this subdivision shall be paid to the workers' compensation division 
account in the state treasury and shall be annually appropriated to the 
division for the sole purpose of providing a record and transcripts as pro
vided in this subdivision. 

Sec. 136. Minnesota Statutes 1982, section 176.442, is amended to read: 

176.442 [APPEALS FROM DECISIONS OF COMMISSIONER QF gg.. 
PARTMEl'IT OF LABOR AN9 l~IOUSTRY.] 

Any decision or determination of the commissioner ef the llepaFIFHeRt ef 
la90f aft<! inllustry affecting a right, privilege, benefit, or duty which is 
imposed or conferred under this chapter is subject to review by the workers' 
compensation court of appeals. A person aggrieved by 5U€ft the determina
tion may appeal to the workers' compensation court of appeals by filing a 
notice of appeal with the commissioner in the same manner and within the 
same time as if the appeal were from an order or decision of a compensation 
judge to the workers' compensation court of appeals. 

Sec. 137. Minnesota Statutes 1982, section I 76.461, is amended to read: 

176.461 [SETTING ASIDE AWARD.] 

Except where when a writ of certiorari has been issued by the supreme court 
and the matter is still pending in that court or where if as a matter of law the 
determination of the supreme court cannot be subsequently modified, the 
workers' compensation court of appeals, for cause, at any time after an 
award, upon application of either party and not less than five working days 
after written notice to all interested parties, may set the award aside and grant 
a new hearing and refer the matter for a determination on its merits to the 
chief hearing examiner for assignment to a compensation judge, who shall 
make 5U€ft findings of fact, conclusions of law, and an order of award or 
disallowance of compensation or other order as based on the pleadings and 
the evidence produced and as required by the provisions of this chapter silall 
fetJlHfe or rules adopted under it. 

Sec. 138. Minnesota Statutes 1982, section 176.521, subdivision 2, is 
amended to read: 

Subd. 2. [APPROVAL.] Settlements shall be approved only where the 
terms conform with this chapter. 

The division, a compensation judge, the workers' compensation court of 
appeals, and the district court shall exercise discretion in approving or dis
approving a proposed settlement. 
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The parties to the agreement of settlement have the burden of proving that 
the settlement is reasonable, fair, and in conformity with this chapter. A 
settlement agreement where both the employee or his dependent and the 
employer or insurer and intervenors in the matter are represented by an 
attorney shall be conclusively presumed to be reasonable, fair, and in con
formity with this chapter except when the settlement purports to be a full, 
final, and complete settlement of an employee's right to medical compensa
tion under this chapter or rehabilitation under section 176.102. A settlement 
which purports to do so must be approved by the division, a compensation 
judge, or workers' compensation court of appeals. 

The conclusive presumption in this subdivision applies to a settlement 
agreement entered into on or after January 15, 1982, whether the injury to 
which the settlement applies occurred prior to or on or after January 15, 
1982. 

Sec. 139. Minnesota Statutes 1982, section 176.521, subdivision 2a, is 
amended to read: 

Subd. 2a. [SETTLEMENTS NOT SUBJECT TO APPROVAL.] When a 
settled case is not subject to approval, upon receipt of the stipulation for 
settlement. a compensation judge 0f, a settlement judge, or the workers' 
compensation court of appeals shall immediately sign the award and file it 
with the commissioner. Payment pursuant to the award shall be made within 
14 days after it is filed with the commissioner. The commissioner may 
correct mathematical or clerical errors at any time. 

Sec. 140. Minnesota Statutes 1982, section 176.521, subdivision 3, is 
amended to read: 

Subd. 3. [SETTING ASIDE AWARD UPON SETTLEMENT.] Notwith
standing the provisions of section 176.521, subdivision 1, 2, or 2a, or any 
provision in the agreement of settlement to the contrary, upon the filing of a 
petition by any party to the settlement and after a hearing on the petition, the 
workers' compensation court of appeals may set aside an award made upon a 
settlement, pursuant to this chapter. In those cases, the workers' compensa
tion court of appeals shall refer the matter to the chief hearing examiner for 
assignment to a compensation judge for hearing. 

Sec. 141. Minnesota Statutes 1982, section 176.561, is amended to read: 

176.561 [WORKERS' COMPENSATION COURT OF APPEALS 
POWERS AND DUTIES AS TO STATE EMPLOYEES; PROCEDURE 
FOR DETERMINING LIABILITY.] 

The division, a compensation judge and the workers' compensation court 
of appeals have the same powers and duties in matters relating to state 
employees as they have in relation to other employees. 

Except as specifically provided otherwise l!ereift in this chapter, the pro
cedure for determining the liability of the state for compensation is the same 
as that applicable in other cases. 

Sec. 142. Minnesota Statutes I 982, section 176.571, subdivision 6, is 
amended to read: 

Subd. 6. [FORMAL HEARING ON OBJECTIONS.] //the commissioner 
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ef the depafl111ent ef lat,e, 9"" iRdttstF) shttll ookl determines that a formal 
hearing on the objections which have been filed to the proposed order where 
the eire1:tfflSHtRees WftfffiRt Sttelt is warranted, the commissioner shall refer the 
matter to the chief hearing examiner for the assignment of a compensation 
judge who shall hold a hearing. +he heeFiHg shttll be befere a eempenselion 
jt,ege-c 

Sec. 143. Minnesota Statutes 1982, section 176.645, subdivision I, is 
amended to read: 

Subdivision I. [AMOUNT.] For injuries occurring after October I, 1975 
for which benefits are payable under section 176.101, subdivisions I, 2, 3a, 
and 4, and section 176.111, subdivision 5, the total benefits due the em
ployee or any dependents shall be adjusted in accordance with this section. 
On October I, I 981, and thereafter on the anniversary of the date of the 
employee's injury the total benefits due shall be adjusted by multiplying the 
total benefits due prior to each adjustment by a fraction, the denominator of 
which is the statewide average weekly wage for December 31, of the year 
two years previous to the adjustment and the numerator of which is the 
statewide average weekly wage for December 31, of the year previous to the 
adjustment. For injuries occurring after October I, 1975, all adjustments 
provided for in this section shall be included in computing any benefit due 
under this section. Any limitations of amounts due for daily or weekly com
pensation under this chapter shall not apply to adjustments made under this 
section. No adjustment increase made on October 1, 1977 or thereafter under 
this section shall exceed six percent a year. In those instances where the 
adjustment under the formula of this section would exceed this maximum the 
increase shall be deemed to be six percent. 

Sec. 144. Minnesota Statutes 1982, section 176.66, is amended by adding 
a subdivision to read: 

Subd. IO. [MULTIPLE EMPLOYERS OR INSURERS; LIABILITY.] 
The employer liable for the compensation for a personal injury under this 
chapter is the employer in whose employment the employee was last exposed 
to the hazard of the occupational disease claimed, if the employment was for 
six months or more, whether intermiuent or consecutive. In the event that the 
employer who is liable for the compensation had multiple insurers during the 
employee's term of employment, the insurer or self-insurer who was on the 
risk during the employee's last exposure as defined in this subdivision to the 
hazard of the occupational disease claimed is the liable party. 

Sec. 145. Minnesota Statutes 1982, section 176.66, is amended by adding 
a subdivision to read: 

Subd. ll. [AMOUNT OF COMPENSATION.] The compensation for an 
occupational disease shall be 66-213 percent of the employee's weekly wage 
on the date of last exposure to the hazard in the employment of the liable 
employer as defined in subdivision IO of the occupational disease claimed, 
subject to a maximum compensation equal to the maximum compensation in 
effect on the date of the last exposure provided that the employee shall be 
immediately eligible for supplementary benefits if that employee's compen
sation is less than 65 percent of the statewide average weekly wage. 

Sec. 146. [176.83] [RULES.] 
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In addition to any other section under this chapter giving the commissioner 
the authority to adopt rules, the commissioner may adopt, amend, or repeal 
rules to implement the provisions of this chapter. The rules shall have the 
force and effect of law and are binding on a compensation judge, workers' 
compensation court of appeals, the rehabilitation review panel, and the 
medical services advisory board and shall include but not be limited to: 

(a) rules necessary to implement and administer section 176./02, includ
ing the establishment of qualifications necessary to be a qualified rehabili
tation consultant and the requirements to be an approved registered vendor 
of rehabilitation services including registration fees to be paid by rehabili
tation consultants and approved vendors under section 176./02. Registra
tion fees set by the commissioner shall be set so that the total fees received 
approximate the amount appropriated for the function, plus the portion of 
general support costs and statewide indirect costs of the agency that is 
attributable to the function for which the fee is charged. Subsequent fee 
adjustments may be made without a public hearing when the total fees 
estimated to be received during the fiscal biennium will not exceed the sum of 
all direct appropriations, indirect costs, transfers in, and salary supple
ments for that purpose for the biennium. The rules may also provide for 
penalties to be imposed by the commissioner against insurers or self-insured 
employers who fail to provide rehabilitation consultation to employees pur
suant to section 176./02. These rules may also establish criteria regarding 
"reasonable moving expenses" under the section. The rules may also es
tablish criteria, guidelines, methods, or procedures to be met by an em
ployer or insurer in providing the initial rehabilitation consultation pursuant 
to this chapter which would permit the initial consultation to be provided by 
an individual other than a qualified rehabilitation consultant, provided that 
in absence of such rules this consultation shall be conducted pursuant to the 
provisions of this chapter governing rehabilitation consultation; 

( b) rules establishing standards for reviewing and evaluating the clinical 
consequences of services provided by qualified rehabilitation consultants, 
approved registered vendors of rehabilitation services, and services pro
vided to an employee by health care providers; 

( c) rules establishing standards and procedures for determining whether 
or not charges for health services or rehabilitation services rendered under 
this chapter are excessive. In this regard, the standards and procedures 
shall be structured to determine what is necessary to encourage providers of 
health services and rehabilitation services to develop and deliver services 
for the rehabilitation of injured employees. 

The procedures shall include standards for evaluating hospital care, other 
health care and rehabilitation services to insure that quality hospital, other 
health care, and rehabilitation is available and is provided to injured em
ployees; 

( d) rules establishing standards and procedures for determining whether a 
provider of health care services and rehabilitation services, including a 
provider of medical, chiropractic, podiatric, surgical, hospital or other 
services, is perform;ng procedures or providing services at a level or with a 
frequency that is excessive, based upon accepted medical standards for 
quality health care and accepted rehabilitation standards. 
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If it is determined by the commissioner that the level, frequency or cost of a 
procedure or service of a provider is excessive according to the standards 
established by the rules, the provider shall not be paid for the excessive 
procedure, service, or cost by an insurer, self-insurer, or group self-in
surer. In addition, the provider shall not be reimbursed or attempt to collect 
reimbursement for the excessive procedure, service, or cost from any other 
source, including the employee, another insurer, the special compensation 
fund, or any government program. 

A health or rehabilitation provider who is determined by the commissioner 
to be consistently performing procedures or providing services at an exces
sive level or cost may be prohibited from receiving any further reimburse
ment for procedures or services provided under chapter 176. A prohibition 
imposed on a provider under this clause may be grounds for revocation or 
suspension of the provider's license or certificate of registration to provide 
health care or rehabilitation service in Minnesota by the appropriate licens
ing or certifying body. 

The rules adopted under this clause shall require insurers, self-insurers, 
and group self-insurers to report medical and other data necessary to im
plement the procedures required by this clause; 

(e) rules establishing procedures and standards for the certification of 
physicians, chiropractors, podiatrists, and other health care providers, in
cluding rules related to additional training and continuing education, in 
order to assure the coordination of treatment, rehabilitation, and other 
services and requirements of chapter 176 for carrying out the purposes and 
intent of this chapter; 

(j) rules necessary for implementing and administering the provisions of 
sections 176.00I, 176.131, 176.132, 176./34, 176.242, 176.243, 176.251, 
176.66 to 176.669, and rules regarding proper allocation of compensation 
nnder section 176.I 11; 

(g) procedures required for the implementation and administration of sec
tion 176.129 including, but not limited to, determining the method by which 
an employer will be assessed for payments due under section 176.129, 
subdivision 3, and the amount of the assessment. In adopting the rule re
garding the assessment, the commissioner shall consider among other 
things, the expenditures to be made from the fund in the next calendar year, 
the current fund balance, and future expenditure trends; 

(h) rules establishing standards or criteria under which a physician, po
diatrist, or chiropractor is selected or under which a change of physician, 
podiatrist, or chiropractor is allowed under section 176.135, subdivision 2; 

(i) rules to govern the procedure for intervention pursuant to section 
176.361; 

(j) joint rules with either or both the workers' compensation court of 
appeals and the chief hearing examiner which may be necessary in order to 
provide for the orderly processing of claims or petitions made or filed pur
suant to chapter 176; 

(k) rules establishing criteria to be used by the division, compensation 
judge, and workers' compensation court of appeals to determine "indepen-
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dent contractor''; 

( I) rules necessary for implementation of the provisions of section 176. IO I, 
subdivision 3, shall include the provisions contained in the Manual for 
Orthopaedic Surgeons in Evaluating Permanent Physical Impairment, pub
lished by the American Academy of Orthopaedic Surgeons, which are in 
effect as of the effective date of this act. The provisions adopted by reference 
herein shall be effective the same day as the provisions of section 176.101, 
subdivision 3; 

(m) forms and other reporting procedures to be used by an employer, 
insurer, medical provider, qualified rehabilitation consultant, approved 
vendor of rehabilitation services, attorney, employee, or other person sub
ject to the provisions of this chapter; or 

(n) any other rules necessary to implement, administer, or clarify the 
intent of a provision of chapter 176 which are not inconsistent with the law. 

The chief hearing examiner shall adopt rules relating to procedures in 
matters pending before a compensation judge in the office of administrative 
hearings. 

The commissioner may adopt rules regarding requirements which must be 
met by individuals who are employed by insurers or self•insurers or claims 
servicing or adjusting agencies and who work as claims adjusters in the field 
of workers' compensation insurance. 

The commissioner may adopt temporary rules establishing qualifications 
necessary to be a qualified rehabilitation consultant and penalties to be 
imposed against qualified rehabilitation consultants or approved vendors 
who violate this chapter or rules, including temporary rules, adopted under 
this chapter. In addition to the provisions of sections 14.29 to 14.36, at least 
one public hearing shall be held prior to the adoption of these temporary 
rules. 

Sec. 147. [176.84] [SPECIFICITY OF NOTICE OR STATEMENT.] 

All notices or statements required by this chapter including, but not limited 
to, notices or statements pursuant to sections 176.102, 176.103, 176.221, 
176.241, 176.242, and 176.243, shall be sufficiently specific to convey 
clearly, without further inquiry, the basis upon which the party issuing the 
notice or statement is acting. If the commissioner or compensation judge 
determines that a notice or statement is not sufficiently specific to meet the 
standard under this section, the notice or statement may be rejected as 
unacceptable and the party issuing it shall be informed of this. The rejected 
notice or statement may be amended to meet the requirement of this section 
or a new one may be filed. 

Sec. 148. [176.85] [PENALTIES; APPEALS.] 

Subdivision I. [ APPEAL PROCEDURE.] If the commissioner has as
sessed a penalty against a party subject to this chapter and the party believes 
the penalty is not warranted, the party may request that a formal hearing be 
held on the matter. Upon a request for a hearing the commissioner shall 
refer the matter to the chief hearing examiner for assignment to a compen• 
sation judge or hearing examiner. 

The chief hearing examiner shall keep a record of the proceeding and 
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provide a record pursuant to section 176 .42 /. 

The decision of the compensation judge or hearing examiner shall be final 
and shall be binding and enforceable. The decison may be appealed to the 
workers' compensation court of appeals. 

Subd. 2. [EXCEPTION.] This section does not apply to penalties for which 
another appeal procedure is provided, including but not limited to penalties 
imposed pursuant to sections 176./02 or 176./03. 

Subd. 3. [HEARING COSTS.] For purposes of this section, a hearing 
before a hearing examiner shall be treated in the same manner as a hearing 
before a compensation judge and no costs may be charged to the commis
sioner for the hearing, regardless of who hears it. 

Sec. 149. Minnesota Statutes 1982, section 268.08, subdivision 3, is 
amended to read: 

Subd. 3. [NOT ELIGIBLE.] An individual shall not be eligible to receive 
benefits for any week with respect to which he is receiving, has received, or 
has filed a claim for remuneration in an amount equal to or in excess of his 
weekly benefit amount in the form of 

(1) termination, severance, or dismissal payment or wages in lieu of notice 
whether legally required or not; provided that if a termination, severance, or 
dismissal payment is made in a lump sum, the employer may allocate such 
lump sum payment over a period equal to the lump sum divided by the 
employee's regular pay while employed by such employer; provided any 
such payment shall be applied for a period immediately following the last day 
of work but not to exceed 28 calendar days; or 

(2) vacation allowance paid directly by the employer for a period of re
quested vacation, including vacation periods assigned by the employer under 
the provisions of a collective bargaining agreement, or uniform vacation 
shutdown; or 

(3) compensation for loss of wages under the workers' compensation law 
of this state or any other state or under a similar law of the United States, or 
under other insurance or fund established and paid for by the employer except 
that this does not apply to an individual who is receiving temporary partial 
compensation pursuant to section 176.101, subdivision 3}; or 

(4) 50 percent of the pension payments from any fund, annuity or insurance 
maintained or contributed to by a base period employer including the armed 
forces of the United States if the employee contributed to the fund, annuity or 
insurance and all of the pension payments if the employee did not contribute 
to the fund, annuity or insurance; or 

(5) 50 percent of a primary insurance benefit under Title II of the social 
security act as amended, or similar old age benefits under any act of congress 
or this state or any other state. 

Provided, that if such remuneration is less than the benefits which would 
otherwise be due under sections 268.03 to 268.24, he shall be entitled to 
receive for such week, if otherwise eligible, benefits reduced by the amount 
of such remuneration; provided, further, that if the appropriate agency of 
such other state or the federal government finally determines that he is not 
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entitled to such benefits, this provision shall not apply. 

Sec. 150. Minnesota Statutes 1982, section 471.982, subdivision 2, is 
amended to read: 

Subd. 2. The commissioner of insurance is authorized to ~FBm11lgate adopt 
administrative rules, including emergency rules pursuant to sections 14.01 to 
14. 70. These rules may provide standards or guidelines governing the for
mation, operation, administration, dissolution of self insurance pools, and 
other reasonable requirements to further the purpose of this section ftft6. In 
developing the rules under this section, the commissioner shall al -0. minimum 
""l!IH'e consider the following: 

(a) The requirements for self-insuring pools of political subdivisions shall 
be no more nor less restrictive than the requirements for self.insuring pools 
of private employers; 

(b) All panicipants in the pool are jointly and severally liable for all claims 
and expenses of the pool; 

W ( c) Each pool shall contract with a service company licensed by the 
commissioner to provide or contract for all administrative services required 
by the pool. No vendor of risk management services or entity administering a 
self insurance plan under this section may transact such business in this state 
unless it is licensed to do so by the commissioner. An applicant for a license 
shall state in writing the type of activities it seeks authorization to engage in 
and the type of services it seeks authorization to provide. The license shall be 
granted only when the commissioner is satisfied that the entity possesses the 
necessary organization, background, expenise, and financial integrity to 
supply the services sought to be offered. The commissioner may issue a 
license subject to restrictions or limitations upon the authorization, including 
the type of services which may be supplied or the activities which may be 
engaged in. The license fee shall be $100. All licenses shall be for a period of 
two years; 

(et ( d) The service company has sole responsibility for the settlement of all 
claims against the pool or its members for which the pool may provide 
indemnification; 

ftlt (e) A minimum premium volume for each pool shall be established. The 
minimum premium volume may differ because of the kinds of coverage 
provided, and the limits of liability for the coverage; 

fe1 (f) All premiums or other assessments due to the pool from members 
shall be payable prior to the period for which coverage is being provided, or 
at equal intervals throughout the period; 

fB ( g) Premiums shall eithef be establishes by flft fl€ltlaFy app,e,·ea by #!e 
eefflmissiener er Sftf.tH. 0C premit-tffl.s fi.l.ee. &yil lieeHseEI HtteSCf¥tee ergaRiz:atieR 
with Fea11eli8RS peFmiltea seleiy fuF aaminiSIFati,·e eF pFemiam I-al< 5'WiRgs 
neither excessive, inadequate, nor unfairly discriminatory; 

fg), (h) The commissioner may require each pool to purchase excess insur
ance above certain limits and in a particular form. The limits or form of the 
excess insurance may differ based on the kinds of coverage offered by a pool, 
the limits of liability of the coverage, and the revenues available to pool 
members for the payment of premiums or assessments; 
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W (i) Each pool shall be audited annually by a certified public accountant; 

f'1 (j) Whether limitations on the payment of dividends to pool members 
may be esteeliske<I as are necessary to assure the solvency of the pool; 

\:ff ( k) No participant may withdraw from a pool for a period of at least three 
years after its initial entry into the pool; 

W (1) The amount of any liabilities in excess of assets shall be assessed to 
members of the pool within 30 days after a deficiency is identified and shall 
be payable by the member within 90 days; 

fif (m) The investment policies of the pool shall be governed by the laws 
governing investments by cities pursuant to section 475.66; 

fffij ( n) Pools shall be subject to the standards of unfair methods of compe
tition and unfair or deceptive acts or practices established in chapter 72A; 

W ( o) Other requirements that are necessary to protect the solvency of the 
pool, the rights and privileges of claimants against the pool, and citizens of 
the members of the pool shall be included in the rules. 

Sec. 151. [CITY OF DULUTH; GROUP WORKERS' COMPENSA
TION SELF INSURANCE POOLS.] 

Subdivision 1. [PILOT STATE FUND.] Notwithstanding any contrary 
provision of other law, ordinance, or charter, the city of Duluth may enter 
into a self insurance pool with private employers located in the city of Duluth 
to self insure workers' compensation liability of pool members. Any pool 
formed pursuant to this section shall be operated under bylaws established 
by members of the pool. The initial bylaws and amendments to them shall not 
be effective unless approved by the city of Duluth and the commissioner of 
insurance. The bylaws shall address the following subjects: 

(a) Qualifications for group self insurer membership, including un
derwriting standards. 

(b) The method of selecting the board of directors, including the directors' 
terms of office. 

(c) The procedure for amending the bylaws or plan of operation. 

(d) investment of assets of the fund. 

( e) Frequency and extent of loss control or safety engineering services 
provided to members. 

(f) A schedule for payment and collection of premiums. 

(g) Expulsion procedures, including expulsion for nonpayment of pre-
miums and expulsion for excessive losses. 

( h) Delineation of authority granted to the administrator. 

(i) Delineation of authority granted to the service company. 

(j) Basis for determining premium contributions by members including any 
experience rating program. 

(k) Procedures for resolving disputes between members of the group, 
which shall not include submitting them to the commissioner. 



54TH DAY] MONDAY, MAY 16, 1983 2857 

(I) Basis for determining distribution of any surplus to the members, or 
assessing the membership to make up any deficit. 

(m) Provisions for security to be furnished by private employers to insure 
assessments are paid in case of private employer insolvency. 

The members participating in the pool may establish a joint board with 
appropriate powers to manage the pool. Each member of the pool shall pay 
to the pool the amounts assessed against it pursuant to the bylaws. A member 
may withdraw only after it has reimbursed the pool for the amounts for which 
it is obligated under the terms of the agreement. 

Subd. 2. !APPROVAL OF COMMISSIONER.) A pool formed pursuant to 
this section shall not be effective or begin operation until it has been ap
proved by the commissioner of insurance in the manner provided in Minne
sota Statutes, section 471.982. Section 471.982 and any applicable rules 
adopted pursuant to it shall apply to any pool formed pursuant to this section. 
A pool formed pursuant to this section shall be a member of the workers' 
compensation reinsurance association and shall be bound by its plan of 
operation. 

Sec. 152. [APPROPRIATIONS; COMPLEMENT INCREASE.] 

Subdivision 1. [DEPARTMENT OF LABOR AND INDUSTRY.] (a) 
There is appropriated to the department of labor and industry for the fiscal 
years ending June 30 of the year indicated from the general fund in the state 
treasury: 

1984 
$2,159,901 

1985 
$2,516,169 

The approved complement of the department of labor and industry is 
increased by 103 of which 3.8 shall be federally funded. The increased 
complement shall be allocated as follows: 

(I) workers' compensation administration, I; 

(2) records and compliance, 15; 

(3) rehabilitation service, 20; 

(4) legal services, 1: 

(5) settlement and docket, 3; 

(6) mediation and arbitration, 6; 

(7) research and education, 15; 

(8) information management service, 6; 

(9) state employee fund, 6; 

( JO) occupational safety and health consultation, 2; 

( 11) general support, 9; and 

( I 2) special compensation fund, I 9. 

The appropriation provided by this clause (a) is for the purpose of paying 
for the increased complement and expenses related to their duties. 

(b) There is appropriated to the department of labor and industry for the 
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fisal years ending June 30 of the year indicated from the general fund in the 
state treasury: 

1984 
$437,500 

1985 
$875,000 

The appropriation provided by this clause ( b) is for the purpose ~f paying 
the state's premium to the workers' compensation reinsurance association. 

(c) There is appropriated to the department of labor and industry for the 
fiscal years ending June 30 of the year indicated from the general fund in the 
state treasury: 

1984 
$476,985 

/985 
$449,855 

The funds appropriated by this clause ( c) are to be deposited in the special 
compensation fund to pay the expenses of the increased complement pro• 
videdfor the fund by clause (a) and expenses related to their duties. 

Subd. 2. [OFFICE OF ADMINISTRATIVE HEARINGS.] There is ap
propriated to the office of administrative hearings for the fiscal years ending 
June 30 of the year indicated from the general fund in the state treasury: 

1984 
$127,400 

1985 
$130,050 

The approved complement of the office of administrative hearings is in
creased by four. The appropriation provided by this subdivision is for the 
purpose of paying for the increased complement and expenses related to 
their duties. 

Subd. 3. [INSURANCE DIVISION.] There is appropriated to the depart
ment of commerce for its insurance division for the fiscal years ending June 
30 of the year indicated from the general fund in the state treasury: 

1984 
$230,818 

1985 
$239,620 

The approved complement of the insurance division of the department of 
commerce is increased by seven. The appropriation provided by this sub
division is for the purpose c!f paying for the increased complement and 
expense related to their duties. 

Subd. 4. [ATTORNEY GENERAL.] There is appropriated to the office of 
the attorney general for the fiscal years ending June 30 of the year indicated 
from the general fund in the state treasury: 

1984 
$204,500 

/985 
$206,062 

The approved complement of the office of attorney general is increased by 
six. The appropriation provided by this subdivision is for the purpose of 
providing for the increased complement and expenses related to their duties. 

Sec. 153. [REPEALER.] 

Minnesota Statutes 1982, sections 175 .07; 175. IOI. subdivision 3; 175 .36; 
176.102, subdivision /2; 176.131, subdivisions 9, JO, II, and 12; 176.152; 
and 176.262 are repealed. 
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Sec. 154. [SEVERABILITY.] 

If any provision of this act is found to be unconstitutional and void, the 
remaining provisions of the act shall remain valid, unless the court finds the 
valid provisions of the act are so essentially and inseparably connected with, 
and so dependent upon, the void provisions that the court cannot presume the 
legislature would have enacted the remaining valid provisions without the 
void one; or unless the court finds the remaining valid provisions, standing 
alone, are incomplete and are incapable of being executed in accordance 
with the legislative intent. 

Sec. 155. [176.1011] [PERMANENT PARTIAL DISABILITY, WHOLE 
BODY SCHEDULE.] 

Subdivision I. [GENERAL.] For permanent partial disability the per
centage loss of a part of the body as it relates to the whole body is as 
indicated in this section. 

Subd. 2. [MEMBERS.] (a) For the loss of a hand, not including wrist 
movement, 42 percent of the whole body; 

(b) For the loss of a hand, including wrist movement, 48 percent of the 
whole body; 

( c) For the loss of an arm, 60 percent of the whole body; 

(d) For the loss of a foot, including ankle movement, 32 percent of the 
whole body: 

(e) For loss of a leg, if enough remains to permit the use of an effective 
artificial member, 40 percent of the whole body; 

(f) For the loss of a leg so close to the hip that no effective artificial member 
can be used. 50 percent of the whole body; 

(g) For loss of the great toe, eight percent of the whole body: 

(h) For loss of a toe other than the great toe, three percent of the whole 
body. 

Subd. 3. [VISION.] For the complete loss of vision, 85 percent of the 
whole body. In determining the degree of vision impairment as it relates to 
complete loss of vision, clauses (I) to (6) must be used. 

(I) [MAXIMUM AND MINIMUM LIMITS OF THE PRIMARY COOR
DINATE FACTORS OF VISION.] In order to determine the various de
grees of visual efficiency, normal or maximum, and minimum, limits for 
each coordinate function must be established those being. the JOO percem 
point and the zero percent point. 

(a) [MAXIMUM LIMITS.] The maximum efficiency for each of these is 
established by existing and accepted standards. 

/. [CENTRAL VISUAL ACUITY.] The ability to recogni:e letters or 
characters which subtend an angle of five minutes, each unit part o{ 11'11ich 
subtends a one-minute angle at the distance viewed is accepted a.\ .vmulord. 
Therefore a 20120 Snellen or A.M.A. and a 14114 A.M.A. arc e1111,lornl"' 
the maximum acuity of central vision, or JOO perant acuit,r Jor di\"/1111n· 
vision and near vision respectively. 
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2. [FIELD VISION.] A visual field having an area which extendsfrom the 
point of fixation outward 65 degrees, down and out 65 degrees, down 55 
degrees, down and in 5 degrees, inward 45 degrees, in and up 45 degrees, 
upward 45 degrees, and up and out 55 degrees is accepted as JOO percent 
industrial visual field efficiency. 

3. [BINOCULAR VISION.] Maximum binocular vision is present if there 
is absence of diplopia in all parts of the field of binocular fixation, and if the 
two eyes give useful binocular vision. 

(b) [MINIMUM LIMITS.] The minimum limit, or the zero percent of the 
coordinate functions of vision, is established at that degree of efficiency 
which reduces vision to a state of industrial uselessness. 

1. [CENTRAL VISUAL ACUITY.] The minimum limit of this function is 
established as the loss of light perception, light perception being qualitative 
vision. The practical minimum limit of quantitative visual acuity is estab
lished as the ability to distinguish form. Experience, experiment, and au
thoritative opinion show that for distance vision 201200 Snellen or A .M.A. 
Chari is 80 percent loss of visual efficiency, 20/380 is 96 percent loss, and 
20/800 is 99.9 percent loss, and that for near vision 141141 A.M.A. Reading 
Card is 80 percent loss of visual efficiency, 141266 is 96 percent loss, and 
141560 is 99.9 percent loss. Table 1 show,· the percentage loss of visual 
efficiency corresponding to the Snellen and other notations for distance and 
for near vision, for the measurable range of quantitative visual acuity. 

2. [FIELD VISION.] The minimum limit for this function is established as 
a concentric central contraction of the visual field to five degrees. This 
degree of contraction of the visual field of an eye reduces the visual effi
ciency to zero. 

3. [BINOCULAR VISION.] The minimum limit is established by the 
presence of diplopia in all parts of the motor field, or by lack of useful 
binocular vision. This condition constitutes 50 percent motor field efficiency. 

TABLE 1 

Percentage of Central Visual Efficienfy Corresponding to 

Specified Readings for Distance and for Near Vision for 

Measurable Range of Quantitative Visual Acuity 

A.M.A. Test 
Chart or A.M.A. 
Snellen Card Percentage Percent-

Reading for Reading of Visual age Loss 
Distance for Near Efficiency of Vision 
20120 14114 100.00 0.0 
20115 14117.5 95.7 4.3 
20125.7 95.0 5.0 
20130 14/21 91.5 8.5 
20/32.1 90.0 10.0 
20/35 14124.5 7.5 12.5 
20138.4 85.0 15.0 
20140 14128 83.6 /6.4 
20144.9 14131.5 80.0 20.0 
20150 14135 76.5 23.5 
20/52.1 75.0 25.0 
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20160 /4142 69.9 30./ 
20160.2 70.0 30.0 
20168.2 65.0 35.0 
20170 14149 64.0 36.0 
20177.5 60.0 40.0 
20180 14156 58.5 41.5 
20186.8 55.0 45.0 
20190 /4163 53.4 46.6 
20197.5 50.0 50 0 
201100 14170 48.9 51./ 
201109.4 45.0 55.0 
201120 14184 40.9 59. I 

14189 38.4 6/ .6 
201122.5 40.0 60.0 
201137.3 35.0 65.0 
201140 14198 34.2 65.8 
201155 30.0 70.0 
201160 141112 28.6 71.4 
201175 25.0 75.0 
20//80 141126 23.9 76./ 
201200 141141 20.0 80.0 
201220 141154 16.7 83.3 
201240 141168 14.0 86.0 
141178 12.3 87.7 
201260 141182 11.7 88.3 
201280 141196 9.7 90.3 
201300 141210 8.2 91.8 
201320 141224 6.8 93.2 
20/340 141238 5.7 94.3 
20/360 141252 4.8 95.2 
20/380 141266 4.0 96.0 
20/400 141280 3.3 96.7 
201450 141315 2.1 97.9 
20/500 14/350 1.4 98.6 
20/600 141420 0.6 99.4 
201700 14/490 0.3 99.7 
20/800 141560 0.1 99.9 

Where distance vision is less than 20/200 and the A.M.A. Chart is used, 
readings will be at ten feet. The percentage of efficiency and loss may be 
obtained from this table by comparison with corresponding readings on the 
basis of 20 feet, interpolating between readings if necessary. In view of the 
lack of uniform standards among the various near vision charts, readings for 
near vision, within the range of vision covered thereby, are to be according 
to the American Medical Association Rating Reading Card of 1932. 

(2) [MEASUREMENT OF COORDINATE FACTORS OF VISION AND 
THE COMPUTATION OF THEIR PARTIAL LOSS.] (a) [CENTRAL VI
SUAL ACUITY.] /. Central visual acuity shall be measured both for dis
tance and for near, each eye being measured separately, both with and 
without correction. Where the purpose of the computation is to determine 
loss of vision resulting from injury, if correclion is needed for a presbyopia 
due to age or for some other condition clearly not due to the injury, the 
central visual acuity ''without correction,'' as the term is used in this sec
tion, shall be measured with a correction applied for the presbyopia or other 
preexisting condition but wirhout correction for any condition which may 
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have resulted from the injury. The central visual acuity with correction shall 
be measured with correction appliedfor all conditions present. 

2. The percentage of central visual acuity efficiency of the eye for distance 
vision shall be based on the best percentage of central visual acuity betiveen 
the percentage of central visual acuity with and without correction. No 
subtraction for glasses may be taken al more than 25 percent, or less than 
_five percent, of total central visual acuif.V efficiency. If a subtraction of jive 
percent reduces the percentage of central visual acuity efficiency below that 
obtainable without correction, the percentage obtainable without correction 
shall be adopted unles.\· correction is necessary to prevent eye strain or for 
other reasons. 

3. The percentage of central visual acuity efficiem·y of the eye for near 
vision shall be based on a similar computation from the near vision readings, 
with and withoul correction. 

4. The percentage of central visual acuity efficiency of lhe eye in question 
shall be the result of the weighted values assigned to these two percentages 
for distance and for near. A onefold value is assigned to distance vision and a 
twofold value to near vision. lf the central visual efficiency for distance is 70 
percent and 1hat for near fa 40 percent, the percenlage of central visual 
efficiency for the eye in question would be: 

Distance ( taken once) 70 percent 
Near (taken twice) 40 

40 
I 50 divided by 3 = 50 percent 
central visual acuity efficiency 

5. The Snellen test letters or characters as published by the Committee on 
Compensation for Eye Injuries of the American Medical Association and 
designated "Industrial Vision Test Charts" subtend a five-minule angle, and 
their component parts a one-minute angle. These lest letters or the equiva
lent are to be used at an examining distance of 20 feet for distant vision 
( except as otherwise noted on the chart where vision is very poor), and 14 
inches for near vision, from the patient. The illumination is to be not less than 
three-foot candles, nor more than tenjoot candles on the surface of the 
chart. 

6. Table I shows the percentage of central visual acuity efficiency and the 
percentage loss of efficiency, both for distance and for near, for partial loss 
between JOO percent and zero vision for either eye. 

(b) [FIELD VISION. [ /. The extent of the field of vision shall be deter
mined by the use of the usual perimetric test methods, a while target being 
employed which subtends a one-degree angle under illumination of not less 
than threejoot candles, and the result plotted on the industrial visual field 
chart. The readings should be taken, if possible, without restriction to the 
field covered by the correction worn. 

2. The amount of radial contraction in the eight principal meridians shall 
be determined. The sum of the degrees of field vision remaininR on these 
meridians, divided by 420 (the sum of the eight principal radii of the indus
trial visual field) will give lhe visual field efficiency of one eye in percent, 
except that a concentric central contraction of lhe field to a diameler of five 
degrees reduces the visual efficiency to zero. 

3. Where the impairment of field is irregular and not.fairly disclosed by the 
eighl radii, the impaired area should be sketched upon the diagram on the 
report blank, and the computation be based on a greater number of radii, or 
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otherwise, as may be neceS!iary to a.fair determination. 

(c) [BINOCULAR VISION.]/. Binocular vision shall be measured in all 
parts of the motor field, recognized methods being used for testing. It shall he 
measured with any useful correction applied. 

2. Diplopia may involve the ji"e/d of binocular.fixation entirely or partially. 
When diplopia is present, this shall be plotted un the industrial motor field 
chart. This chart i:•i divided into 20 rectangles, four by jive degrees in size. 
The partial loss due to diplopia is that proportional area which shows dip/o
pia as indicated on the plotted chart compared with the entire motor field 
area. 

3. If dip/opia involves the entire motor field, causing an irremediable 
diplopia. or when there is absence of useful binocular vision due to lack of 
accommodation or other reason, the loss of coordinate visual ejj'iciency is 
equal to 50 percent loss of the vision existing in one eye (ordinarily the 
injured, or the more seriously injured, eye). If the diplopia is partial, the loss 
in visual efficiency shall be proportional and based on the ejfil'iency factor 
value of one eye as stated in table 2. If useful correction is applied to relieve 
diplopia, five percent of total motor field efficiency of one eye shall be 
deducted from the percent of the efficiency obtainable with the correction. A 
correction which does not improve motor field efficiency by at lemt five 
percent of total will not ordinarily be considered usejiil. 

TABLE 2 

loss in Binocular Vision 

No loss equals /00.0% Motor Field Efficiency 
1120 equals 99.0 Motor Field Efficiency 
2120 equals 97.7 Motor Field Efficienc\' 
3/20 equals 96.3 Motor Field Efficiency 
4120 equals 95 .0 Motor Field Efficiency 
5120 equals 93.7 Motor Field Efficiency 
6/20 equals 92 .3 Motor Field Efficienn 
7120 equals 90.7 Motor Field Efficienc,· 
8/20 equals 89.0 Motor Field E}ficiency 
9/20 equals 87.3 Motor Field Efficiency 

/0120 equals 85 .7 Motor Field Efficiencr 
JI /20 equals 83 .7 Motor Field EfficienCI' 
12120 equals 81 .7 Motor Field Efficie,u·:r 
/3/20 equals 79.7 Motor Field Efficie11c1· 
/4120 equals 77.3 Motor Field Efficien,:,. 
/5/20 equals 75.0 Motor Field Efficienc:r 
/6/20 equals 72.7 Motor Field Efficienc\· 
/7120 equals 69.7 Motor Field E[ficienc\· 
/8/20 equals 66.0 Motor Field Effil'ienc-\' 
/9/20 equals 61 .0 Motor Field Efficielll·:r 
20/20 equals 50.0 Motor Field Efficienn· 

(3) [INDUSTRIAL VISUAL EFFICIENCY OF ONE EYE. J The industrial 
visual efficiencJ' of one eye is determined by obtaining the producr (~f' the 
computed coordinate efficiency values of central ri.rnal acuity, of field of 
vision, and of binocular vision. Thus, if central \'i.rnal acuity efficiency is 50 
percent, visual field effh·iency is 80 percent and the binocular vision effi
ciency is 100 percent, the resultant visual efficiency of the eye a·ill he 50 
times 80 times JOO equals 40 percenl. Should useful binocular rision be ab
sent in all of the moror field so thm binocular efficiency is reduced to 50 
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percent, the visual ejJiciency would be 50 times 80 times 50 equals 20 
percent. 

(4) !COMPUTATION OF COMPENSATION FOR IMPAIRMENT OF 
VISION.] When the percentage of industrial visual efficiency of each eye has 
been determined, it is subtracted from JOO percent. The dijj"erence repre
sents the percentage impairment <4 each eye for industrial use. These per
centages are applied directly to the specific schedules of chapter 176. 

(5/ !TYPES OF OCULAR INJURY NOT INCLUDED IN THE DIS
TURBANCE OF COORDINATE FACTORS.] Certain types <if ocular dis
turbance are not included in the foregoing computations and these may result 
in disabilities, the value of which cannot be computed by any scale as yet 
scientifically possible of de<luction. These are disturbances of accommoda
tion not previously provided for in these rules, of color vision, <f adaptation 
to light and dark, metamorphopsia, entropion, ectropion, lagophthalmos, 
epiphora, and muscle disturbances not included under diplopia, For these 
disabilities additional compensation shall be awarded, but in no ca.\'e .\·hall 
the additional award make the total compensation for loss in industrial visual 
efficiency greater than that provided by law for total permanent disability. 

(6/ [MISCELLANEOUS RULES.] (a/ Compensation shall not be com
puted until all adequate and reasonable operations and treatment known to 
medical science have been attempted to correct the defect. Prior to the Jina/ 
examination on which compensation is to be computed, at least three months 
shall have elapsed after the last trace of visible inflammation has disap
peared. If in cases of disturbance of extrinsic ocular muscles, optic nerve 
atrophy, injury of the retina, sympathetic ophthalmia, and traumatic cata
ract, at least 12 months and preferably not more than 16 months shall 
intervene before the examination is made on which final compensation is to 
be computed. In case the injury is one which may cause cataract, optic 
atrophy, disturbance of the retina, or other conditions, which may further 
impair vision after the time of the final examination, a note of that fact should 
be made by the examining physician on his report. 

(b) In cases of additional loss in visual efficiency, when it is known that 
there was present a preexisting subnormal vision, compensation shall be 
based on the loss incurred as a result of eye injury or occupational condition 
specifically responsible for the additional loss. If there exists no record or no 
adequate and positive evidence of preexisting subnormal vision, it shall be 
assumed that the visual efficiency prior to any injury was /00 percent. An 
examining physician must carefully distinguish, in regard to each of the 
coordinate factors, between impairments resulting from the injury and im
pairments not so resulting. Other impairments should be reported sepa
rately. 

Subd. 4. [AUDITORY.] For complete loss of hearing, 35 percent <if the 
whole body. In determining the degree of hearing loss as it relates to com
plete hearing Loss, clauses (I) to (9/ must be used: 

( I) [HARMFUL NOISE.] Hearing loss resulting from hazardous noise 
exposure depends upon several factors, namely, the overall intensity (sound 
pressure level), the daily exposure, the frequency characteristic of the noise 
spectrum and the total lifetime exposure. Noise exposure level of 90 decibels 
or more as measured on the A scale of a sound level meter for eight hours a 
day is considered to be harmful. 
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(2) JMEASUREMENT OF NOISE.] Noise shall be measured with a sound 
level meter which meets ANSI standard Sl.4-/97/ and shall be measured on 
the ''A'' weighted network for ''slow response''. Noise levels reaching 
maxima at intervals of one second or less shall be classified as being contin
uous. The measurement of noise is primarily the function of acoustical engi
neers and properly trained personnel. Noise should be scientifically mea
sured by properly trained individuals using approved calibrated instruments 
which at the present time include sound level meters, octave band analyzers 
and oscilloscopes, the latter particularly for impact-type noises. 

(3) [MEASURE OF HEARING ACUITY.] The use of pure tone air con
duction audiometry performed under proper testing conditions is recom
mended for establishing the hearing acuity of workers. The audiometer 
should be one which meets the specifications of ANSI standard 53 .6-/ 969 
(4). The audiometer should be periodically calibrated. Preemployment rec
ords should include a satisfactory personal and occupational history on 
hearing status. Otological examination should be made where indicated. 

(4) [FORMULA FOR MEASURING HEARING IMPAIRMENT.] For 
the purpose of determining the hearing impairment, pure tone air conduction 
audiometry is used, measuring all frequencies between 500 and 6,000 Hz. 
This formula uses the average of the three speech frequencies of I ,000, 
2,000, and 3,000 Hz. Audiometric measurement for these three frequencies 
averaging 35 decibels or less on the ANSI calibration does not constitute any 
practical hearing impairment. A table for evaluating hearing impairment 
based upon the average readings of these three frequencies follows below. 
No deduction is made for presbycusis. 

(5) [DIAGNOSIS AND EVALUATION.] The diagnosis of occupational 
hearing loss is based upon the occupational and medical history, the results 
of the otological and audiometric examinations and their evaluation. 

(6) [TREATMENT.] There is no known medical or surgical treatment for 
improving or restoring hearing loss due to hazardous noise exposure. 

(7) [ALLOWANCE FOR TINNITUS.] In addition to the above impair
ment, if tinnitus has permanently resulted due to work exposure, an allow
ance of five percent loss of hearing impairment for the affected ear or ears 
shall be computed. 

(8) [HEARING IMPAIRMENT TABLE.] 

Average Decibel 
Loss ANSI 

35 
36 
37 
38 
39 
40 
4/ 
42 
43 
44 
45 

Percent of 
Compensable 

Hearing 
Impairment 

0 
1.75 
3.50 
5.25 
7.00 
8.75 

10.50 
12.25 
14.00 
15.75 
17.50 

Average Decibel 
Loss ANSI 

66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 

Percent of 
Compensable 

Hearing 
Impairment 

54.25 
56.00 
57.75 
59.50 
61.25 
63.00 
64.75 
66.50 
68.25 
70.00 
71 .75 
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46 19.25 77 73.50 
47 21.00 78 75.25 
48 22.75 79 77.00 
49 24.50 80 78.75 
50 26.25 81 80.50 
51 28.00 82 82.25 
52 29.75 83 84.00 
53 3/ .50 84 85.75 
54 33.25 85 87.50 
55 35.00 86 89.25 
56 36.75 87 9/.00 
57 38.50 88 92.75 
58 40.25 89 94.50 
59 42.00 90 96.25 
60 43.75 91 98.00 
6/ 45.50 92 99.75 
62 47.25 92 99.75 
63 49.00 92 99.75 
64 50.75 92 99.75 
65 52.50 92 99.75 

(9) [METHOD FOR DETERMINING PERCENT OF HEARING IM
PAIRMENT.] Obtain for each ear the average hearing level in decibels at 
the three frequencies, 1,000, 2,000, and 3,000Hz. 

See table for converting to percentage of hearing impairment in each ear. 

To determine the percentage of impairment for both ears, multiply the 
lesser loss by four, add the greater loss and divide by five. 

Subd. 5. [HEAD INJURIES.] (a) For head injuries, the percentage of 
permanent partial disability to the whole body multiplied by 95 percent. The 
percentage shall be determined from competent testimony at a hearing be
fore a compensation judge or by the workers' compensation court of appeals 
in cases upon appeal except in cases where clause (b) is applicable. 

( b) Skull defect: 
Unfilled defect Filled defect 

Percent Percent 
I square inch JO whole body 3 whole body 
2 square inches I 5 whole body 4 whole body 
3 square inches 20 whole body 5 whole bodv 
5 square inches 25 whole body 7 whole body 
8 or more square inches 30 whole body JO whole body 

Subd. 6. [INTERNAL ORGANS.] For permanent partial disability to an 
internal organ, until the commissioner adopts a schedule of degree of dis
ability for internal organs, that percent, not to exceed 100 percent, which is 
percent of permanent partial disability caused to the whole body by the injury 
as is determined from competent testimony at a hearing before a compensa
tion judge or the workers' compensation court of appeals. 

Subd. 7. [DISFIGUREMENT; SCARRING.] For disfigurement or scar
ring not resulting from the loss of a member or other injury specifically 
compensated, qffecting the employability or advancement opportunity of the 
injured person in the employment in which he was injured or other employ
ment for which the employee is then qualified or for which the employee has 
become qualified, the percentage the parties agree to or the compensation 
judge or the workers' compensation court of appeals in cases on appeal 
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determines, not exceeding 15 percent <~{the whole body. 

Subd. 8. !BURNS.] For permanent partial disability resulting from injury 
to the body as a whole due to thermal injury from extreme heat, radiation, 
cold, or chemical resulting in permanent injury to the skin including heat 
intolerance, cold intolerance, and loss of durability; skin sensitivity and 
altered sweating with aprocrine gland dysfunction; decreased sensation of 
the hand not directly related to nerve injury; and pain, loss of pigment, 
contracture and edema, that proportion of 70 percent which is represented 
by the percentage of the permanent partial disability as is determined from 
competent testimony at a hearing before a compensation judge or as deter
mined by the workers' compensation court of appeals in cases on appeal, the 
percentage to be in addition to the rating the employee would otherwise be 
entitled to for loss of use of a member in accordance with this section. 

Subd. 9. [ORTHOPAEDIC INJURIES.] For the purpose of chapter 176, 
unless the context requires otherwise "manual" means the "manual for 
orthopaedic surgeons in evaluating permanent physical impairment'· pub
lished by the American Academy of Orthpaedic Surgeons. The manual is 
incorporated by reference into this chapter. Unless a contrary provision 
specifically exists in this chapter or in rules, the manual shall be used to 
determine all permanent partial disabilities which are specifically listed in 
the manual. The most recent manual as of May I, 1983, shall be used for 
purposes of this subdivision and future amended versions shall not be used. 
All references to percent of permanent physical impairment and loss of 
physical function in the manual are the proportion that the specified impair
ment bears to the entire member unless otherwise specified in the manual. 
The proportion that the member bears to the whole body is to be determined 
pursuant to this subdivision. 

Subd. JO. !CENTRAL NERVOUS SYSTEM.] For permanent partial 
disability to the central nervous system the percentage of disability of the 
whole body is as listed in the following: 

DISABIUTY - PERCENT OF WHOLE BODY 

A. Trigeminal 

(I) Unilateral sensory loss - 5 percent 

(2) Bilateral sensory loss - 20 percent 

( 3) Trigeminal neuralgia - 20 percent 

(4) Atypical facial pain - /0 percent 

(5) Unilateral motor loss - 5 percent 

(6) Bilateral motor loss - 30 percent 

B. Facial 

( I) Total loss of taste - 3 percent 

(2) Unilateral motor loss - 10 percent 

(3) Bilateral motor loss - 25 percent 

C. Vestibular loss (bilateral) - 20 percent 

D. Vertigo 

(I) Interference with ·operating motor vehicle or riding a bicycle - 8 
percent 
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(2) Cannot perform activities <4 daily living without assistance except 
self-care, household duties, walking on the street, riding in a car - 25 
percent 

(3) Cannot perform activities of daily living without assistance except 
self-care - 35 percent 

(4) Same as (3) and confined to premises - 60 percent 

E. Glossopharyngeal, Vagus, Crainial Accessory 

( 1) Swallowing impairment due to any one or two combinations of these 
nerves: 

(a) diet restricted to semi-solids - IO percent 

( b) diet restricted to liquids - 25 percent 

( c) diet by tube feeding or gastrostomy - 50 percent 

(2) Speech impairment due to any one or two combinations of these nerves: 

(a) can produce speech for all to most needs - 0-2 percent 

( b) can produce speech for many needs - 5 percent 

( c) can produce speech for some needs - I 5 percent 

( d) can produce speech for few needs - 25 percent 

( e) cannot produce speech for any needs - 33 percent 

F. Hypoglossal 

(I) Bilateral paralysis 

Swallowing impairment 

(a) diet restricted to semi-solids - JO percent 

(b) diet restricted to liquids - 25 percent 

(c) diet by tube feeding or gastrostomy-50 percent 

(2) Speech impairment 

(a) can produce speech for all to most needs - 0-2 percent 

( b) can produce speech for many needs - 5 percent 

( c) can produce speech for some needs - 15 percent 

( d) can produce speech for few needs - 25 percent 

( e) cannot produce speech for any needs - 33 percent 

G. Spinal Cord and Brain 
Supporting objective neurological findings 
are presupposed. 

( I) Spinal cord 

Use of lower extremities 

(a) can stand but walks with difficulty- 15 percent 

(b) can stand but walks only on the level - 30 percent 

( c) can stand but cannot walk - 45 percent 

( d) can neither stand nor walk - 65 percent 
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(2) Use of upper extremities 

Percentage 
(Preferred ( Non preferred 
extremity) extremity) 

(a) mme difficu/1y wilh 
digital dexterity /0 5 

( b) has no digilal 
dexterity 20 /0 

(c) has difficully with 
self care 30 20 

( d) cannot carry out 
self care 50 35 

(3) Respiration 

(a) Difficulty only where extra exertion required - 5 percent 

(b) restricted to limited ambulation - 25-50 percent 

( c) restricted to bed ~ 75 percen/ 

(d) has no spontaneous respiration - 95 percent 

/4) Urinary Bladder function 

(a) impairment inform of urgency - 5 percent 

( b) good reflex activity without voluntary control - 20 percent 

(c) poor reflex activity and no voluntary control - 35 percent 

(d) no reflex or voluntary control - 50 percent 

/5) Anorectal Junction 

(a) limited voluntary control - 5 percent 

(b) has reflex regulation but no voluntary control - 15 percent 

(c) no reflex regulation or voluntary control - 20 percent 

Sexual function 

Mild difficulties 
Reflex Junction possible 

Mild difficulties 
Reflex Junction possible 

but no awareness 
No sexual function 

Percentage 

5 

5 

20 
30 

H. Brain - Supporting objective evidence cf 
structural injury, neurological deficit or 
psychomotor findings is required 

( 1) community disturbances, mild difficulties - 5 percent 

2869 

(Both) 

15 

30 

50 

85 

(2) Comprehends but requires adaptive communication - 20 percent 

( 3) comprehends but cannot produce sufjlCient or appropriate language -
30 percent 
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(4) cannot comprehend or produce intelligible or appropriate language -
60 percent 

(5) cannot comprehend or produce language - 95 percent 

(6) complex integrated cerebral Junction disturbances 

- must be substantiated by medical observation in a controlled setting and 
supported by psychometric testing for organic dysfunction. 

- functional overlay or primary psychiatric disturbances shall not be rated 
under this category. 

(a) can carry out daily living tasks - JO percent 

(b) needs some supervision - 30 percent 

( c) needs confinement - 65 percent 

(di cannot care for self- 95 percent 

(7) Emotional disturbances (personality changes) 

- must be substantiated by medical observation in a controlled setting and 
supported by psychometric testing for organic dysfunction. 

(a) only present under unusual stress - JO percent 

(bi present in mild to moderate degree under ordinary stress - 30 percent 

( c) present in moderate to severe degree under ordinary stress - 55 
percent 

(d) severe degree; continually endangers self or others - 95 percent 

(8) Consciousness mental content 

- must be substantiated by medical observation in a controlled setting and 
supported by psychometric testing for organic dysfunction. 

( a) mild confusion - 40 percent 

(b) moderate confusion - 60 percent 

( c) lethargy - 80 percent 

( d) stupor - 95 percent 

(e) coma - 95 percent 

(9) Memory function 

( a) able to carry out limited vocational tasks with supporting devices - 15 
percent 

(b) needs direction but can carry through tasks - 30 percent 

( c) needs supervised living and vocational supervision - 65 percent 

( d) cannot remember from moment to moment - 95 percent 

(10) Paralysis 

(a) one side of body 

(I) slight - 20 percent 

(2) moderate - 55 percent 

(3) severe - 95 percent 
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(I/) Epilepsy 

(a) well controlled on medication/or one year or more. Able to enter work 
force but with restrictions - JO percent 

(b) not well controlled. Spells interferring with activities at least once a 
year - 15 percent 

(c) poorly controlled, having several spells per year, with moderate inter
ference with daily living - 35 percent 

(d) requires supervised, protective care or confinement - 75 percent 

( e) totally incapacitated - 95 percent 

I. Headaches 

vascular with nausea - vomiting - 5 percent 

Subd. II. [LOSS OF USE OF MEMBER.] In all cases of permanent 
partial disability, it is considered that the permanent loss of the use of a 
member is equivalent to and draws the same compensation as the loss of that 
member. 

Subd. 12. [MEMBER NOT IN SCHEDULE.] In cases of permanent par
tial disability to a body part not listed in this schedule or the manual, the 
percentage loss of function which the disability bears to the whole body shall 
be determined pursuant to rules adopted by the commissioner. 

Subd. 13. [INJURY TO MORE THAN ONE BODY PART.] If an em
ployee stiffers a permanent functional disability of more than one body part 
due to a personal injury incurred in a single occurrence, the percent of the 
whole body which is permanently partially disabled shall be determined by 
the following formula so as to ensure that the percentage for all functional 
disability combined does not exceed the total for the whole body: 

A + B ( I - A) 

where: A is the greater percentage whole body loss of the first body part; and 
B is the lesser percentage whole body loss otherwise payable for the second 
body part. 

For permanent partial disabilities to three body parts due to a single 
occurrence or as the result of an occupational disease, the above formula 
shall be applied, providing that A equals the result obtained from application 
of the formula to the first rwo body parts and B equals the percentage for the 
third body part. For permanent partial disability to four or more body parts 
incurred as described above, A equals the result obtained from the prior 
application of the formula, and B equals the percentage for the fourth body 
part or more in arithmetic progressions." 

Delete the title and insert: 

"A bill for an act relating to workers' compensation; providing for com
prehensive reform of all aspects of workers' compensation; providing pen
alties; appropriating money; amending Minnesota Statutes 1982, sections 
79.071, subdivision I; 79.34, subdivisions I, 2, and by adding a subdivi
sion; 79.35; 79.37; 79.51, subdivisions 2 and 3; 175.006, subdivision J; 
175.007, subdivision I; 175.08; 175.IO; 175.101, subdivisions I and 2; 
176.001; 176.01 I, by adding subdivisions; 176.012; 176.021, subdivisions 
la and 3; 176.041, subdivision I; 176.061; 176.101, subdivisions 2, 3, 6, 
and by adding subdivisions; 176.102, subdivisions I, 2, 3, 4, 5, 6, 7, 8, 9, 
10, 11, and by adding subdivisions; 176.105, by adding a subdivision; 
176.111, subdivisions 6, 7, 8, 18, and by adding a subdivision; 176.121; 



2872 JOURNAL OF THE SENATE 154TH DAY 

I 76.131, subdivisions I, I a, 2, 3, 4, 5, 6, 7, and 8; I 76. I 32, subdivision I, 
and by adding a subdivision; 176.134, subdivision 4; 176.135, subdivisions I 
and 3; 176.136; 176.155, subdivisions 3 and 5; I 76.179; 176.182; 176. I 83, 
subdivisions I, I a, and by adding subdivisions; I 76.185, by adding a sub
division; 176.191, by adding subdivisions; 176.195, subdivision 2, and by 
adding subdivisions; 176.221; 176.225, subdivisions I, 2, and 3; 176.231, 
subdivisions 3, 4, 5, 9, and IO; 176.241; 176.271, by adding a subdivision; 
176.281; 176.285; 176.321, subdivision I; 176.331; 176.341; 176.361; 
176.371; 176.421, subdivisions 3, 4, 6, and 7; 176.442; 176.461; 176.521, 
subdivisions 2, 2a, and 3; 176.561; 176.571, subdivision 6; 176.645, sub
division I; 176.66, by adding subdivisions; 268.08, subdivision 3; and 
471.982, subdivision 2; Laws 1981, chapter 346, section 145; proposing new 
law coded in Minnesota Statutes, chapter 176; repealing Minnesota Statutes 
1982, sections 175.07; 175.101, subdivision 3; 175.36; 176.102, subdivision 
12; 176.13 I, subdivisions 9, 10, 11, and I 2; 176.152; and 176.262." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 23 and nays 29, as follows: 

Those who voted in the affirmative were: 

Anderson Bertram Kamrath Mehrkens Sieloff 
Belanger Brataas Knaak Olson Storm 
Benson Frederick Kronebusch Peterson,D.L. Ulland 
Berg Frederickson Laidig Ramstad 
Bernhagen Isackson McQuaid Renneke 

Those who voted in the negative were: 

Adkins Frank Lessard Pehler Solon 
Chmielewski Freeman Luther Peterson,D.C. Stumpf 
Dahl Jude Merriam Peterson,R.W. Vega 
Davis Kroening Moe. D. M. Petty Wegscheid 
DeCramer Langseth Moe, R. D. Purfeerst Willet 
Diessner Lantry Nelson Schmitz 

The motion did not prevail. So the amendment was not adopted. 

Mrs. Brataas moved to amend H.F. No. 575, the unofficial engrossment, 
as follows: 

Page 43, delete section 39 and insert: 

"Sec. 39. Minnesota Statutes 1982, section 176.101, subdivision I, is 
amended to read: 

Subdivision I. [TEMPORARY TOTAL DISABILITY.] For injury pro
ducing temporary total disability, an employee shall receive 66 2/3 percent of 
the "8ily employee's gross weekly wage at the time of injury up to a max
imum of JOO percent of the statewide average weekly wage. 

fB ~•• .<ieleel !hat <lttriRg t!,e year eammeReiRg 0fl Oeteber I, -1-9+9-; 6flti eaeh 
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yeat= thereafter, esmmeneing 0ft Oete'3er +, tfle ma~dRHtm weel4y 0efl.efits 
payable shall 1,e the state" iee a, e,age weel<ly wage fuf the i,efiet1 eooiRg 
Deeember 3+, ef the preeeeiRg ~ 

~ +he miRimum weel<ly eompeRsatioR beRehls f& temporar; IBlal <li-sabil
ity 5"all l,eoot less thtH½ ~ f"'Feell! ef the statewiee average weel<ly wage e, the 
iRjufed emplo;ee's aetual weel<ly wage; \\hiehe,·er is Jess... !ft oo oose shall a 
weel<ly ""8efit 1,e less thtH½ ;!() f"'Feell! ef the state" iee a,•erage weel4y wage,-

Thffi eompeRsatieR shall be f"'i<I <ittfiflg the i,efiet1 ef eisabilit;, paymeRt to 
l,e fftlt<!e at the iRte"'als wheR the wage was pa; aele, as Reftfly "'"""l' be-c 

Sec. 40. Minnesota Statutes I 982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. la. [MINIMUM BENEFIT.] If an employee earns less than 50 
percent of the statewide average weekly wage at the time of injury and if the 
employee's weekly income provides for at least 80 percent of the employee's 
own support or 80 percent of the support of the employee and his or her 
family, then the minimum weekly compensation benefits for temporary total 
disability shall be the employee's gross weekly wage at the time of injury. 

Compensation payable under subdivisions I and la shall be paid during 
the period of disability, at the same intervals when the wage was payable.'' 

Renumber the sections in sequence and correct internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 24 and nays 25, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beb.nger 
Benson 
Berg 
Bernhagen 

Bertram 
Brataas 
Frederick 
Frederickson 
Isackson 

Kamrath 
Knaak 
Kronebusch 
Laidig 
McQuaid 

Those who voted in the negative were: 

Adkins 
Chmielewski 
Dahl 
Davis 
DeCramer 

Diessner 
Frank 
Freeman 
Jude 
Kroening 

Lantry 
Lessard 
Luther 
Merriam 
Moe, D. M. 

Mehrkens 
Olson 
Peterson,D.L. 
Ramstad 
Renneke 

Moe, R. D. 
Pehler 
Peterson,D.C. 
Peterson,R.W. 
Petty 

Sieloff 
Storm 
Stumpf 
Ulland 

Purfeerst 
Schmitz 
Solon 
Vega 
Wegscheid 

The motion did not prevail. So the amendment was not adopted. 

Mr. Ramstad moved to amend H.F. No. 575, the unofficial engrossment, 
as follows: 

Page 125, after line 31, insert: 

"Sec. 140. Minnesota Statutes 1982, section 176.271, is amended by 
adding a subdivision to read: 

Subd. 3. Notwithstanding any other provision to the contrary, no attorney 
employed by the state of Minnesota may represent any person in any action 
or matter under this chapter, other than the state, as defined in section 
79 .34, subdivision 2.'' 
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Renumber the sections in sequence and correct internal references 

Amend the title accordingly 

The motion did not prevail. So the amendment was not adopted. 

Mr. Frederick moved to amend H.F. No. 575, the unofficial engrossment, 
as follows: 

Page 75, after line 31, insert: 

"Sec. 67. I 176.1012] [TOTAL DISABILITY OFFSET. [ 

Any total disability benefits .,hull be reduced by the jc,llowini: 

(a) Benefits from any government disability program or any old aie hen
efi'ts program for which the employee is eligible; 

(b) Any benefit payment from a public or private sector pension or re
tirement fund or program, whether or not the fund or program is a qualijled 
plan within the meaning of section 401 of the Internal Revenue Code of /954, 
as amended, which is payable at an age prior to the attainment of the normal 
retirement age specified in the benefit plan of the fund or program, or the axe 
for the receipt of a retirement annuity or pension which is not reduced for 
early retirement, and which is payable on account of the injury, illness, or 
accident of the person which renders the person incapable <l continued 
employment; 

(c) Any benefit payment pursuant to a disability benefit plan or program, 
whether provided pursuant to a contract with an insurance carrier, self 
insured hy the employer with reserves or self insured by the employer with
out reserves, which is provided to the person by virtue of employment hy that 
employer and which is financed in whole or in part by the employer. 

The total disability benefit shall be reduced by one dollar for each dollar 
received from these benefit sources. If an employee may be eligible for these 
benefits but has not made application, then the employer shall notify the 
employee of the possible eligibility and if no application has been made 
within 30 days of the notice, the payment of benefits under thi., chapter shall 
be interrupted until application is made. These benefits shall be paid in full 
after the application has been made. If the employee was required to make 
contributions to finance the benefit coverage for which an offset pursuanl to 
this section is required, the amount of the benefit payment which will reduce 
the total disability benefit shall be that fraction of the benefit payment which 
bears the .mme proportional relationship that the employer contribution 
bears to the total contribution for the plan, fund, or program. ff there are 
ben~fit payments from more than one of these benefit sources, each shall 
reduce the benefit payable and the remainder after all reductions shall be the 
reduced benefit payable.'' 

Renumber the sections in sequence and correct internal references. 

Amend the title accordingly. 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 24 and nays 26, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 
Bernhagen 

Bertram 
Brataas 
DeCramer 
Frederick 
Frederickson 

Isackson 
Kamrath 
Knaak 
Kronebusch 
Laidig 

McQuaid 
Mehrkens 
Olson 
Peterson,D.L. 
Ramstad 

Rcnneke 
Sieloff 
Storm 
Ulland 
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Those who voted in the negative were: 

Adkin:-. Freeman Luther Purfee~t Wcpcheid 
Chmielewski Jude Merriam Reichgott Willet 
Dahl Kroening Moe. D. M. St.:hmitz 
Davis Langseth Moc, R. D. Solon 
Diessncr Lantry Pcter:-.on,D.C Stumpf 
Frank Le:-.sard Petty Vega 

The motion did not prevail. So the amendment was not adopted. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21 , Mr. Samuelson moved that the following members be 
excused for a Conference Committee on S.F. No. 1234: 

Messrs. Samuelson; Johnson, D.E.; Spear; Dicklich and Knutson. The 
motion prevailed. 

Mrs. Brataas moved to amend H.F. No. 575. the unofficial engrossment, 
as follows: 

Page 43, after line 7. insert 

"Sec. 39. I 176.0991 (SAFETY VIOLATIONS. CHANGE IN BENE
FITS.] 

Subdivision I. JEMPLOYER VIOLATION.] /fa penonal injury is caused 
by the failure of the employer to comply with any l·tatute, rule, or standard of 
the department, compensation and death benefits as provided in this chapter 
shall be increased ten percent but not more than a total increase of $10,000. 
Failure of an employer reasonably to enforce compliance by employees with 
a statute, rule, or standard of the department shall constitute failure by the 
employer to comply. 

Subd. 2. JEMPLOYEE VIOLATION.] !fa personal injury is caused by 1he 
failure of the employee to use safety devices where provided in accordance 
with any statute, rule, or standard of the department and adequately main
tained, and their use is reasonably enforced by the employer, or if a personal 
injury results from the employee's failure to obey any reasonable rule 
adopted and reasonably enforced by lhe employer for the safery of /he em
ployee and of which the employee has notice, the compensation and death 
benejit provided in 1his chapter shall be reduced ten percenl bu/ the Iola/ 
reduction shall not exceed $10,000." 

Renumber the sections in sequence and correct internal references 

Amend the title accordingly 

The motion did not prevail. So the amendment was not adopted. 

Mr. Peterson, C.C. moved to amend H.F. No. 575, the unofficial en
grossment, as follows: 

Page 7, after line 19, insen: 

"Sec. 5. Minnesota Statutes 1982, section 79.211, subdivision 2, is 
amended to read: 

Subd. 2. JDIVISION OF PAYROLL. I An insurer shall permit an employer 
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to divide his payroll among the rating classifications most closely fitting the 
work actually performed by each employee in a four-hour block or more for 
purposes of premium calculation when the employer's records provide ade
quate support for a division." 

Renumber the sections in sequence and correct internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Peterson, C.C. then moved to amend H.F. No. 575, the unofficial 
engrossment, as follows: 

Page 20, after line 6, insert: 

"Sec. 14. Minnesota Statutes 1982, section 79.53, is amended to read: 

79.53 [PREMIUM CALCULATION.] 

Subdivision l. [METHOD OF CALCULATION.] Each insurer shall es
tablish premiums to be paid by an employer according to its filed rates and 
rating plan as follows: 

Rates shall be applied to an exposure base to yield a base premium which 
may be further modified by merit rating, premium discounts, and other 
appropriate factors contained in the rating plan of an insurer to produce 
premium. Nothing in this chapter shall be deemed to prohibit the use of any 
premium, provided the premium is not excessive, inadequate or unfairly 
discriminatory. 

Subd. 2. [STUDY; REPORT.) The commissioner of insurance shall con
duct a comparative actuarial study of the exposure bases of employers lo
cated within and outside of the seven county metropolitan area. In addition to 
the factors iequired to be considered by a data service organization under 
section 79.61, subdivision l, the study shall include the activity permitted 
under section 79.61, subdivision 2, and specifically, shall include a com
parative study of the incidence of litigation in relationship to first reports of 
injuries as between employers within and outside the metropolitan area. 

For the purposes of this section, ''metropolitan area'' has the meaning as 
defined in section 473.12 l. subdivision 2. 

A report on the study shall be made by the commissioner to the legislature 
by January 15, 1984." 

Renumber the sections in sequence and correct internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.F. No. 575 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 28 and nays 39, as follows: 

Those who voted in the affirmative were: 

Adkins 
Bertram 
Dahl 
Davis 
DeCramer 
Diessner 

Dieterich 
Hughes 
Jude 
Langseth 
Lessard 
Luther 

Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Novak 
Pehler 

Peterson,R. W. 
Petty 
Purfeerst 
Schmitz 
Solon 
Spear 

Stumpf 
Waldorf 
Wegscheid 
Willet 
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Those who voted in the negative were: 

Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Brataas 
Chmielewski 

Dicklich 
Frank 
Frederick 
Frederickson 
Freeman 
Isackson 
Johnson, D.E. 
Johnson, D.J. 

Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Lantry 
McQuaid 

So the bill, as amended, failed to pass. 

Mehrkens 
Olson 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Pogemiller 
Ramstad 
Reichgott 

Renneke 
Samuelson 
Sieloff 
Storm 
Taylor 
Ulland 
Vega 

2877 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate revert to the Order of Business of Mes
sages From the House. The motion prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 1012: A bill for an act relating to waste management; amending 
the Waste Management Act of 1980; providing for the evaluation of bedrock 
disposal of hazardous waste; providing for participation by private develop
ers and operators of waste facilities in the evaluation of hazardous waste 
disposal sites; creating phases of environmental impact statements; expand
ing the definition of hazardous waste; extending the deadlines for the adop
tion of certain hazardous waste rules; extending certain deadlines of the 
metropolitan council; clarifying the contents of environmental impact state
ments; providing reports to counties on pennit conditions and permit appli
cation requirements for county sites; authorizing issuance of bonds by 
Washington and Ramsey counties for a solid waste facility; amending Min
nesota Statutes 1982, sections 115.071, subdivision 3; I 15A.03, subdivision 
10; l 15A.05, subdivisions 2 and 3; l 15A.06, subdivision 4; l 15A.08, sub
divisions 4, 5, and 6; ll5A.10; 115A.ll, subdivisions I and 2; 1l5A.21; 
l 15A.22, subdivisions I, 3, 4, 6, and 7; 1 I 5A.24, subdivision I; l 15A.25, 
subdivisions I, 2, 3, and by adding subdivisions; 115A.26; 1l5A.27, sub
division 2; I 15A.28, subdivisions I, 2, and 3; I 15A.30; I 15A.54, subdivi
sion 2; l 15A.67; l 15A.70, subdivision 3; I 16.06, subdivision 13, and by 
adding a subdivision; 116.07, subdivision 4; 116.41, subdivision la; 
473.149, subdivisions 2b, 2c, 2d, 2e, and 4; 473.153, subdivisions 2, 5, 6, 
6b, and by adding a subdivision; 473.803, subdivisions la and lb; 473.823, 
subdivision 6; 473.831, subdivision 2; 473.833, subdivisions 2a, 3, 7, and by 
adding a subdivision; proposing new law coded in Minnesota Statutes, 
chapter 115A; repealing Minnesota Statutes 1982, sections l 15A.23; 
I 15A.27, subdivision I; 116.07, subdivision 4c; and 116.41, subdivision I. 

Senate File No. 1012 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1983 



2878 JOURNAL OF THE SENATE [54TH DAY 

Mr. Merriam moved that the Senate do not concur in the amendments by 
the House to S.F. No. 1012, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 77. 

H.F. No. 77: A bill for an act relating to horse racing: creating a Minnesota 
racing commission and providing for its membership, powers, and duties; 
authorizing the licensing of persons to operate racetracks, conduct horse 
racing, engage in certain occupations, and conduct pari-mutuel betting on 
horse racing; prescribing taxes and license fees; establishing a Minnesota 
breeders fund; providing penalties; appropriating money; amending Minne
sota Statutes 1982, sections 38.04; 273.76, by adding a subdivision; 609.75, 
subdivision 3; and 609.761; proposing new law coded as Minnesota Statutes, 
chapter 240. 

And the House respectfully requests that a Conference Committee of five 
members be appointed thereon: 

Kostohryz, Metzen, Osthoff, Jensen and Redalen have been appointed as 
such committee on the part of the House. 

House File No. 77 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 16, 1983 

Mr. Purfeerst moved that the Senate accede to the request of the House for 
a Conference Committee on H.F. No. 77, and that a Conference Committee 
of 5 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 300. 

H.F. No. 300: A bill for an act relating to energy; creating the Minnesota 
energy authority; establishing a program of loans and financial assistance for 
households and municipalities; authorizing the issuance of bonds; appro
priating money; transferring powers; amending Minnesota Statutes 1982, 
sections 116C.03, subdivision 2; 116J.03, subdivision I; 116J.09; 116J.IO; 
216B. 16, by adding a subdivision; 462A.02, subdivision IO; 462A.05, by 
adding subdivisions; 462A.21, by adding a subdivision; and 474.01, by 
adding a subdivision; proposing new law coded in Minnesota Statutes, 
chapters 116H; 216B; and 462A. 

And the House respectfully requests that a Conference Committee of five 
members be appointed thereon: 

Otis, Norton, Sarna, Wenzel and Rice have been appointed as such com-
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mittee on the part of the House. 

House File No. 300 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 16, 1983 

Mr. Vega moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 300, and that a Conference Committee 
of 5 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 1290: 

H.F. No. 1290: A bill for an act relating to the organization and operation 
of state government; appropriating money for the general legislative, judi
cial, and administrative expenses of state government with certain condi
tions; providing for the transfer of certain money in the state treasury; author
izing land acquisition in certain cases; fixing and limiting the amount of fees 
to be collected in certain cases; creating, abolishing, modifying, and trans
ferring agencies and functions; imposing a penalty; amending Minnesota 
Statutes 1982, sections 3.732, by adding a subdivision; 15.16, subdivision 5; 
15A.083, subdivision I; 16.32, subdivision 2; 16.75, by adding a subdivi
sion; 16.82, subdivision I; 16.866, subdivision I; 16A.125, subdivision 5; 
16A.127, subdivisions I and 7; 16A.36; 16A.50; 16A.64, subdivisions 2 and 
4; 16A.66, subdivisions I, 2, and 3; 40.072, subdivision 3; 43A.05, sub
division 5; 85A.01, subdivision 2; 85A.04, subdivision 3; 98.47, by adding a 
subdivision; 98.48, subdivision 9; 105.405, subdivision 2; 105.41, s~bdivi
sion 5; 116.07, subdivision 2a; 124.46, subdivision 2; 136.40, subdivision 8; 
169.123, subdivision 6; 175A.05; 176.183, subdivision 2; 179.7411; 
181A.12, subdivision I; 183.375, subdivision 5; 183.411, subdivision 3; 
183.545; 183.57, subdivision 2; 256.481; 256.482; 270. 18; 271.01, subdivi
sion I; 290.06, subdivision 13; 296.18, subdivision I; 296.421, subdivision 
5; 309.53, subdivision 2, and by adding a subdivision; 357.08; 363.02, 
subdivision I; 363.06, subdivision 4, and by adding a subdivision; 363.071, 
subdivision 2; 462A.05, by adding a subdivision; 462A.21, by adding a 
subdivision; 480.09, subdivision 5; 480.241, subdivision 2; 480A.0l, sub
division 2; 481.01; and 546.27, subdivision 2; Laws 1976, chapter 314, 
section 3; Laws 1980, chapter 614, section 192; proposing new law coded in 
Minnesota Statutes, chapters 3; 16A; l 16C; 198; 270; repealing Minnesota 
Statutes 1982, sections 3.472; 3.86; 4.073; 105.71; 105.72; 105.73; 105.74; 
105.75; 105.751; 105.76; 105.77; 105.78; 105.79; 114A.0l; 114A.02; 
I 14A.03; l 14A.04; I 14A.05; l 14A.06; l 14A.07; l 14A.08; l 14A.09; 
193.35; 297A.05; and Laws 1965, chapter 66. 

And the House respectfully requests that a Conference Committee of five 
members be appointed thereon: 

Kahn; Battaglia; Rice; Carlson, D. and Bishop have been appointed as 



2880 JOURNAL OF THE SENATE [54TH DAY 

such committee on the part of the House. 

House File No. 1290 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 16, 1983 

Mr. Kroening moved that the Senate accede to the request of the House for 
a Conference Committee on H.F. No. 1290, and that a Conference Commit
tee of 5 members be appointed by the Subcommittee on Committees on the 
part of the Senate, to act with a like Conference Committee appointed on the 
part of the House. The motion prevailed. 

MOTIONS AND RESOLUTIONS· CONTINUED 

Mr. Pehler moved that H F. No. 720 be withdrawn from the Committee on 
Finance and re-referred to the Committee on Rules and Administration for 
comparison with S.F. No. 794. The motion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate proceed to the Order of Business of 
Introduction and First Reading of Senate Bills. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Bertram, Berg, Lessard, Anderson and Chmielewski intro
duced-

S.F. No. 1251: A bill for an act relating to dramshop liability; creating an 
interim study commission on dramshop liability. 

Referred to the Committee on Judiciary. 

Mr. Petty, Ms. Peterson, D.C.: Mr. Spear, Ms. Berglin and Mr. 
Pogemiller introduced-

S.F. No. 1252: A bill for an act relating to food; regulating the bulk sale of 
food; proposing new law coded in Minnesota Statutes, chapter 31. 

Referred to the Committee on Agriculture and Natural Resources. 

Mr. Renneke introduced-

S.F. No. 1253: A bill for an act relating to criminal procedure; repealing 
the law which requires a defendant to sign and receipt for a statement or 
confession as a condition of the statement's or confession's admissibility at 
trial; repealing Minnesota Statutes 1982, section 611.033. 

Referred to the Committee on Judiciary. 

Mr. Willet, for the Committee on Finance, introduced-

S.F. No. 1254: A bill for an act relating to capital improvements; author
izing the acquisition and betterment of public land and buildings and other 
public improvements of a capital nature with certain conditions; authorizing 
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issuance of state bonds; appropriating money; amending Minnesota Statutes 
1982, section 473.436, subdivision 5. 

Under the rules of the Senate, laid over one day. 

MOTIONS AND ROSOLUTIONS · CONTINUED 

SPECIAL ORDER 

S.F. No. 265: A bill for an act relating to public welfare; establishing 
limitations on the number of beds in the state program for mentally retarded 
persons: establishing reimbursement rates for residential, training and habil
itation services; transferring certain appropriations to medical assistance; 
establishing case management services and screening teams; appropriating 
money; amending Minnesota Statutes 1982, sections 252.24, subdivision I; 
252.28; 256B.02, subdivision 8; 256B. 19, by adding a subdivision; and 
256E.06, by adding a subdivision; proposing new law coded in Minnesota 
Statutes, chapters 252 and 256B. 

Mr. Johnson, D.E. moved to amend S.F. No. 265 as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [252.291] [LIMITATION ON DETERMINATION OF 
NEED.] 

Subdivision I. [MORATORIUM.] Notwithstanding section 252.28, sub
division 1, or any other law or rule to the contrary, the commissioner of 
public welfare shall deny any request for a determination of need and refuse 
to grant a license pursuant to section 245 .782 for any new intermediate care 
facility for mentally retarded persons or for an increase in the licensed 
capacity of an existing facility if the total of certified intermediate care beds 
for mentally retarded persons in community facilities and state hospitals 
would exceed 7,500 beds. "Certified bed" means an intermediate care bed 
for the mentally retarded certified by the commissioner of health for the 
purposes of the medical assistance program under United States Code, title 
42, sections 1396 to /396p, as amended through December 31, 1982. 

Subd. 2. [MONITORING.] The commissioner of public welfare, in coor
dination with the commissioner of health, shall implement mechanisms to 
monitor and analyze the effects of the bed moratorium in the different geo
graphic areas of the state. The commissioner of public welfare shall submit 
to the legislature annually beginning January 15, 1984, an assessment of the 
impact of the moratorium by geographic areas. 

Sec. 2. [256B.092] [HOME AND COMMUNITY SERVICES FOR 
MENTALLY RETARDED PERSONS.] 

Subdivision I. [FEDERAL WAIVERS.] The commissioner shall apply for 
any federal waivers necessary to secure, to the extent allowed by law, 
federal financial participation under United States Code, title 42, sections 
1396 to /396p, as amended through December 31, 1982,for the provision of 
services to persons who, in the absence of the services, would need the level 
of care provided in a state hospital or a community intermediate care facility 
for mentally retarded persons. 

A "service under waiver" means home or community based service au
thorized under the United States Code, title 42, section /396n(c), as 
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amended through December 31, 1982, and defined in the Minnesota state 
plan for the provision of medical assistance services. ''Services under 
waiver" include at least: case management, family training and support, 
developmental training homes, supervised living arrangements, semi
independent living services, respite care, and training and habilitation ser
vices. 

The commissioner may seek amendments to the waivers or apply for addi
tional waivers under United States Code, title 42, sections 1396 to /396p, as 
amended through December 31, 1982, to contain costs. The commissioner 
shall ensure that payment for the cost of providing home and community 
based alternative services under the federal waiver plan does not exceed the 
cost of intermediate care services that would have been provided in the 
absence of the services authorized by the waivers. The commissioner shall 
report to the legislature by the beginning of the 1984 regular session re
garding legislation required to implement the waiver or waivers. 

Subd. 2. [FEDERAL REQUIREMENTS.] lf any provision of the approved 
waiver is determined by the United States government to be in conflict with 
existing or future requirements of the United States government with respect 
to federal participation in medical assistance, the federal requirements shall 
prevail. 

Subd. 3. [RULES.] After the waiver is approved the commissioner shall 
adopt an implementation plan and temporary and permanent rules to es
tablish required controls, procedures, documentation, and reporting of ser
vices provided in order to assure proper administration of the approved 
waiver plan. Immediately after application for the waiver is submitted, the 
proposed implementation plan and the proposed rules shall be written in 
cooperation with representatives of the counties, providers, and advocates 
of mentally retarded persons. 

Sec. 3. [APPROPRIATION.] 

$400,000 is appropriated from the general fund to the commissioner of 
public welfare for the biennium ending June 30, 1985 to match federal money 
available for costs in establishing a client information system and positions 
needed to administer the mental retardation program. 

(a) The approved complement of the department of public welfare is in
creased by 15 full-time positions for the home and community based services 
waiver ptogram, assisting county agencies in screening clients for medical 
assistance services, technical assistance in developing community based 
alternatives, and management of the mental retardation medical assistance 
program. 

(b) This appropriation for development and implementation shall be ex
pended only with the approval of the governor after consulting with the 
legislative advisory commission as provided in section 3 .30. Release of this 
money is also contingent upon submission of a plan prepared by the com
missioner. The plan must describe the following: 

/I) the organization, deployment, and responsibilities of requested staff; 

(2 J specification of all other administrative costs associated with the pro
gram; 
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(3) how the information system will be integrated into the community 
services information system, the medicaid management information system, 
and any other data processing operations of the department; 

(4) the methods for implementing the system; and 

(5) the projected costs for the maintenance and operation of the system. 

The plan must be submitted to the chairs of the house appropriations and 
senate finance committees.'' 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 20 and nays 40, as follows: 

Those who voted in the affirmative were: 

Adkins Bernhagen Isackson Kronebusch Purfeerst 
Anderson Bertram Johnson, D.E. Mehrkens Renneke 
Benson Frederick Kamrath Novak Samuelson 
Berg Frederickson Knutson Peterson,D.L Stumpf 

Those who voted in the negative were: 

Belanger Dieterich Langseth Olson Reichgott 
Berglin Frank Lantry Pehler Sieloff 
Chmielewski Freeman Lessard Peterson,C.C. Solon 
Dahl Johnson, D.J. Luther Peterson,D.C. Spear 
Davis Jude McQuaid Peterson,R.W. Storm 
DeCramer Knaak Merriam Petty Vega 
Dicklich Kroening Moe,D. M. Pogemiller Wegscheid 
Diessner Laidig Moe, R. D. Ramstad Willet 

The motion did not prevail. So the amendment was not adopted. 

S.F. No. 265 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 5 I and nays I 2, as follows: 

Those who voted in the affirmative were: 

Adkins Frank Langseth Peterson,C.C. Solon 
Anderson Frederick Lantry Peterson,D.C. Spear 
Belanger Frederickson Lessard Peterson,D. L. Sto1m 
Berglin Freeman Luther Peterson,R.W. Taylor 
Bernhagen Hughes McQuaid Petty Vega 
Chmielewski Johnson, D.J. Meniam Pogemiller Wegscheid 
Davis Jude Moe, D. M. Putfeerst Willet 
DeCramer Knaak Moe, R. D. Ramstad 
Dicklich Knutson Novak Reichgott 
Diessner Kroening Olson Schmitz 
Dieterich Laidig Pehler Sieloff 

Those who voted in the negative were: 

Benson Brataas Kamrath Mehrkens Samuelson 
Berg Isackson Kronebusch Renneke Stumpf 
Bertram Johnson, D.E. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

S.F. No. 511: A bill for an act relating to low-level radioactive waste; 
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enteri~g the Midwest Interstate Low-Level Radioactive Waste Compact; 
assessing certain low-level radioactive waste generators; providing for en
forcement of the compact; providing for civil and criminal penalties; appro
priating money; proposing new law coded in Minnesota Statutes, chapter 
l 16C. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 4, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Freeman 
Hughes 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 

Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 
Novak 
Olson 
Pehler 

Peterson,C.C. 
Peterson,D.C. 
Peterson ,D. L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Samuelson 
Schmitz 
Sieloff 
Solon 

Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid, 
Willet 

Messrs. Bertram, Frederickson, Isackson and Renneke voted in the nega
tive. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No. 102: A bill for an act relating to agricultural and residential real 
estate; requiring 60 days notice of default on a real estate mortgage, notice of 
termination of a real estate contract for deed, and eight weeks notice of 
commencement of a sale and foreclosure proceeding; providing that a court 
may order a delay in a foreclosure sale or contract termination under certain 
circumstances; limiting the right to maintain actions for deficiency judg
ments; amending Minnesota Statutes 1982, sections 47.20, by adding a 
subdivision; 559.21, by adding a subdivision; proposing new law coded in 
Minnesota Statutes, chapter 550; proposing new law coded as Minnesota 
Statutes, chapter 583. 

Mr. Dicklich moved to amend H. F. No. l02 as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 47.20, subdivision 8, is 
amended to read: 

Subd. 8. [REQUIREMENTS.] A lender making a conventional loan shall 
comply with the following: 

(I) The promissory note and mortgage evidencing a conventional loan 
shall be printed in not less than the equivalent of 8 point type, .075 inch 
computer type, or elite-size typewritten numerals, or shall be legibly 
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handwritten. 

(2) The mortgage evidencing a conventional loan shall contain a provision 
whereby the lender agrees to furnish the borrower with a conformed copy of 
the promissory note and mortgage at the time they are executed or within a 
reasonable time after recordation of the mortgage. 

(3) The mortgage evidencing a conventional loan shall contain a provision 
whereby the lender, if it intends to foreclose, agrees to give the borrower 
written notice of any default under the terms or conditions of the promissory 
note or mortgage, by sending the notice by certified mail to the address of the 
mortgaged property or 5tleh ethef another address as the borrower ffley "8¥e 
designated designates in writing to the lender. The lender need not give the 
borrower the notice required by this paragraph if the default consists of the 
borrower selling the mortgaged property without the required consent of the 
lender. The mortgage shall further provide that the notice shall contain the 
following provisions: 

(a) the nature of the default by the borrower, 

(b) the action required to cure the default, 

(c) a date, not less than 3{l 60 days from the date the notice is mailed by 
which the default must be cured, 

(d) that failure to cure the default on or before the date specified in the 
notice may result in acceleration of the sums secured by the mortgage and 
sale of the mortgaged premises, and 

(e) that the borrower has the right to reinstate the mortgage after accelera
tion, and 

(t) that the borrower has the right to bring a court action to assert the 
nonexistence of a default or any other defense of the borrower to acceleration 
and sale. 

Sec. 2. Minnesota Statutes 1982, section 550.18, is amended to read: 

550. 18 [NOTICE OF SALE.] 

Before the sale of property on execution notice shall be given as follows: 

(I) If the sale be of personal property, by giving ten days posted notice of 
the time and place thereof; 

(2) If the sale be is of real property, on execution or on judgment, by,.;,. 
-wee!<,; 60 days posted and published notice of the time and place thereof, 
describing the property with sufficient certainty to enable a person of com
mon understanding to identify it. 

An officer who sells without 5tleh the notice shall forfeit $100 to the party 
aggrieved, in addition to his actual damages, and . A person who before the 
sale or the satisfaction of the execution, and without the consent of the 
parties, takes down or defaces the notice posted, shall forfeit $50; Im! . The 
validity of the sale shall not be affected by either act, either as to third persons 
or parties to the action. 

Sec. 3. Minnesota Statutes 1982, section 559.21, subdivision I, is 
amended to read: 



2886 JOURNAL OF THE SENATE [54TH DAY 

Subdivision I. [DEFAULT; TERMINATION.] When default is made in 
the conditions of any contract for the conveyance of real estate or any interest 
in it executed after August I, 1976, and prior to May I, I 980, whereby the 
vendor has a right to terminate it, he may do so by serving upon the pur
chaser, his personal representatives or assigns, either within or without the 
state, a notice specifying the conditions in which default has been made, and 
stating that the contract will terminate (I) 30 days after the service of the 
notice if the purchaser has paid less than 30 percent of the purchase price, 
exclusive of interest on it, and any mortgages or prior contracts for deed 
which are assumed by the purchaser, (2) 45 days after service of the notice if 
the purchaser has paid 30 percent, or more, but less than 50 percent of the 
purchase price, exclusive of interest on it, and any mortgages or prior con
tracts for deed which are assumed by the purchaser, (3) 60 days after service 
of the notice if (a) the property is a homestead as defined in section 9 
provided that this clause does not apply to earnest money contracts, pur
chase agreements, or exercised options, or (b) the purchaser has paid 50 
percent, or more, of the purchase price, exclusive of interest on it, and any 
mortgages or prior contracts for deed which are assumed by the purchaser, 
unless prior thereto the purchaser complies with the conditions and pays the 
costs of service, the mortgage registration tax, if actually paid by the vendor, 
together with an amount to apply on attorneys' fees actually expended or 
incurred, of $75 when the amount in default is less than $750, and of $200 
when the amount in default is $750 or moret flFO•.'ided, howe, er, that . No 
amount is required to be paid for attorneys' fees as preYided hereunder, 
unless some part of the conditions of default has existed at least 45 days prior 
to the date of service of the notice. 

Sec. 4. Minnesota Statutes 1982, section 559.21, subdivision la, is 
amended to read: 

Subd. la. [DEFAULT; TERMINATION.] When default is made in the 
conditions of any contract for the conveyance of real estate or any interest in 
it, executed on or prior to August I, 1976, whereby the vendor has a right to 
terminate it, he may do so by serving upon the purchaser, his personal 
representatives or assigns, either within or without the state, a notic_e speci
fying the conditions in which default has been made, and stating that the 
contract will terminate ( a) 30 days after the service of the notice, or (b) in the 
case of homestead property as defined in section 9 that the contract will 
terminate 60 days after service of the notice provided that this clause does 
not apply to earnest money contracts, purchase agreements, or exercised 
options, unless prior thereto the purchaser complies with the conditions and 
pays the costs of service, together with an amount to apply on attorneys' fees 
actually expended or incurred, of $50 when the amount in default is less than 
$500, and of $100 when the amount in default is $500 or morOi rra,•iEleEI, 
1,awe¥er, IRftl . No amount shall be required to be paid for attorneys' fees as 
rra¥iEleEI 1,ereunEler, unless some part of the conditions of default SRall ltaYe 
has existed at least 45 days prior to the date of service of the notice. The 
notice must be given notwithstanding any provisions in the contract to the 
contrary, and shall be served within the state in the same manner as a 
summons in the district court, without the state, in the same manner, and 
without securing any sheriff's return of not found, making any preliminary 
affidavit, mailing a copy of the notice or doing any other preliminary act or 
thing whatsoever. Service of the notice without the state may be proved by 
the affidavit of the person making it, made before an authorized officer 
having a seal, and within the state by an affidavit or by the return of the 
sheriff of any county. 
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Sec. 5. Minnesota Statutes 1982, section 559.21, subdivision 2, is 
amended to read: 

Subd. 2. [NOTICE; TIME OF TERMINATION.] When default is made in 
the conditions of any contract for the conveyance of real estate or any interest 
therem in it executed on or after May I, 1980, whereby the vendor has a right 
to terminate the 5ftffle it, he may do so by serving upon the purchaser, his 
personal representatives or assigns, either within or without the state, a 
notice specifying the conditions in which default has been made, and stating 
that the contract will terminate (I) 30 days after the service of the notice if the 
purchaser has paid less than ten percent of the purchase price, exclusive of 
interest thereet, on it, and any mortgages or prior contracts for deed which are 
assumed by the purchaser, (2) 60 days after service of the notice if (a) the 
property is a homestead as defined in section 9 provided that this clause does 
not apply to earnest money contracts, purchase agreements, or exercised 
options, or to property which is subject to clause (3), or (b) the purchaser has 
paid ten percent, or more, but less than 25 percent of the purchase price, 
exclusive of interest thereet, on it, and any mortgages or prior contracts for 
deed which are assumed by the purchaser, (3) 90 days after service of the 
notice if the purchaser has paid 25 percent, or more, of the purchase price, 
exclusive of interest tftere0ft on it, and any mortgages or prior contracts for 
deed which are assumed by the purchaser, unless prior thereto the purchaser 
complies with the conditions and makes all payments due and owing to the 
vendor under the contract through the date payment is made and pays the 
costs of service, the mortgage registration tax, if actually paid by the vendor, 
together with an amount to apply on attorneys' fees actually expended or 
incurred, of $125 when the amount in default is less than $750, and of $250 
when the amount in default is $750 or more; p•eviaea, hewe,•er, that . No 
amount is required to be paid for attorneys' fees !IS pFB'>'iaea hereuRaeF, 
unless some part of the conditions of default has existed at least 45 days prior 
to the date of service of the notice. 

Sec. 6. Minnesota Statutes 1982, section 580.03, is amended to read: 

580.03 [NOTICE OF SALE; SERVICE ON OCCUPANT.] 

8"' weeks! Sixty days' published notice shall be given that sueh the mort
gage will be foreclosed by sale of the mortgaged premises or some part 
thereof, and at least fetw weeks 40 days before the appointed time of sale a 
copy of SHOO the notice shall be served in like manner as a summons in a civil 
action in the district court upon the person in possession of the mortgaged 
premises, if the 5ftffle they are actually occupied. If there be is a building on 
sueh the premises used by a church or religious corporation, for its usual 
meetings, service upon any officer or trustee of 500ft the corporation sha11 be 
a sufficient service upon it. 

Sec. 7. Minnesota Statutes 1982, section 580.23, subdivision 2, is 
amended to read: 

Subd. 2. [SPECIAL REDEMPTION PERIOD.] Notwithstanding the pro
visions of subdivision I hereef, when lands have been sold in conformity 
with the preeeaing seeliBHS provisions of this chapter the mortgagor, his 
personal representatives or assigns, within 12 months after sueh the sale, 
may redeem sueh the lands in accordance with the provisions of payment of 
subdivision I there<>f, if: 
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(a) The mortgage was executed prior to July I, 1967, e,; 

(b) The amount claimed to be due and owing as of the date of the notice of 
foreclosure sale is less than 66 2/3 percent of the original principal amount 
secured by the mortgage; 0f, 

(c) The mortgaged premises, as of the date of the execution of the mort-
gage, exceeded ten acres in size; or 

( d) The mortgaged premises are a homestead as defined in section 9. 

Sec. 8. [583.01] [LEGISLATIVE FINDINGS.] 

The legislature finds that the number of unemployed persons in this state 
has reached the highest level since the Depression of the 1930' s; that farm 
commodity prices are below the break even point for the cost of production; 
that the number of mortgage loans currently in default due to the unemploy• 
ment of the principal wage earner has reached critical levels; and that by 
reason of these conditions and the high rates of interest on mortgage loans, 
many of the citizens of this state will be unable for extended periods of time, 
to meet payments of taxes, interest, and principal of mortgages on their 
properties and are, therefore, threatened with loss of their real property 
through mortgage foreclosure, contract termination, and judicial sales. The 
legislature further finds that these conditions have resulted in an emergency 
of a nature that justifies and validates legislation for the extension of the time 
prior to foreclosure and execution sales and for other relief. 

Sec. 9. [583.02] [DEFINITION.] 

The term ''homestead'' means residential or agricultural real estate, a 
portion or all of which is entitled to receive homestead credit under section 
27 3. 13, subdivision 15a. 

Sec. 10. [583.03] [APPLICATION.] 

Subdivision 1. [PROPERTY COVERED.] The provisions of sections 8 to 
17 apply to first mortgages secured by and contracts for deed conveying, 
homesteads within the meaning of section 9, including: (a) mortgages held 
by the United States or by any agency, department, bureau, or instrumen
tality of the United States, as security or pledge of the mortgagor, its suc
cessors or assigns; and {b) mortgages held as security or pledge to secure 
payment of a public debt or to secure payment of the deposit of public funds. 

Subd. 2. [GENERAL EXCLUSION.] The provisions of sections 8 to 17 do 
not apply to mortgages or contracts for deed made after the effective date of 
sections 8 to 17, nor to mortgages or contracts for deed made before the 
effective date of sections 8 to 17, which are renewed or extended after the 
effective date of sections 8 to 17 for a period longer than one year, nor to 
mortgages, judgments, or contracts for deed, regardless of when made, 1/ a 
second or subsequent mortgage is made against the property after the effec
tive date of sections 8 to 17. 

Sec. 11. [583.04] [MORTGAGOR MAY APPLY TO DISTRICT COURT 
FOR RELIEF.] 

Subdivision I. [PRIOR TO SALE.] An_v mortgagor, or owner in possession 
of the mortgaged premises, or anyone claiming under the mortgage, or any
one liable for the mortgage debt, may at any time after the issuance of the 
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,wtice of the foreclosure proceedings and prior to the sale, petition the 
district court of the county where the foreclosure proceedings are pending, 
serving a summons and verified complaint requesting that the sale in fore
closure of a homestead be postponed for up to one year. A contract for deed 
vendee or anyone claiming under the contract or liable for the contract 
payment, in any case where the contract has ,wt yet been terminated as of the 
effective date of sections 8 to 17, may petition the district court in the same 
manner, requesting that the contract termination be delayed for up to 180 
days. Upon receiving the petition, the court shall order a stay in the foreclo
sure proceedings until after the hearing on the petition. As a condition 
precedent to the postponement of the foreclosure sale, the party serving the 
verified complaint shall file it and pay to the clerk for the person foreclosing 
the mortgage the actual costs incurred, including attorney's fees, in the 
foreclosure proceeding before postponement. As a condition precedent to 
delay of .the contract termination, the party seeking relief shall file the 
verified complaint and pay to the clerk for the person canceling the contract, 
the actual costs, including attorney's fees incurred in the cancellation. If 
payment is made by other than cash or certified check, the order postponing 
the sale or termination is not final until after the check or other negotiable 
instrument has been paid. 

Subd. 2. [SUBSEQUENT TO SALE. I If prior to the effective date of 
sections 8 to I 7 a mortgage on a homestead is foreclosed and the period of 
redemption has not expired, the period of redemption may be extended for up 
to I 80 days. The mortgagor or owner in possession of the property shall 
petition the district court on not less than ten days' written notice to the 
mortgagee or his attorney before the expiration of the period of redemption 
for an order extending the period of redemption. Upon service of the peti
tion, the running of the period of redemption is tolled and is stayed until the 
court makes its order upon the petition. 

Subd. 3. [LIMITATION.] No court shall allow a delay, postponement, or 
extension of time that would cause any right to be lost or adversely affected 
by any statute of limitation. 

Subd. 4. [HEARING TO BE HELD WITHIN 30 DAYS.] The hearing on 
the petition must be held within 30 days after the filing of the petition. The 
order must be made and filed within five days after the hearing. Review by 
the supreme court may be had by certiorari, if application for the writ is 
made within 15 days after notice of the order. The writ is returnable within 
30 days after the filing of the order. 

Sec. 12. (583.05] [REQUIRED FINDINGS.] 

The court may grant the relief provided in sections 8 to I I only if it finds: 

(I) that the petitioner is unemployed, underemployed or facing economic 
problems due to low farm commodity prices; 

(2) that the petitioner has an inability to make payments on the mortgage or 
contract for deed; and 

( 3) that the relief requested is necessitated by general economic condi
tions. 

If the court grants or denies a delay in the sale, the mortgagee shall publish 
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notice of the new sale date as provided in section 580.03. 

Sec. 13. [583.06] [PARTIAL PAYMENT REQUIRED.] 

Subdivision 1. [DETERMINATION OF AMOUNT.] A petition pursuant 
to section I I must also request the court to determine the reasonable value of 
the income on the property, or, if the property has no income, then the 
reasonable rental value of the property subject to the contract for deed or 
mortgage and must direct the contract vendee or mortgagor to pay all taxes 
and interest and all or a reasonable part of the income or rental value for the 
payment of interest or principal at the times and in the manner determined by 
the court. In determining the amount of income or rental value to be paid, the 
court may consider the relative financial conditions and resources of the 
parties and the ability of the mortgagor or contract vendee to pay. The court 
shall hear the petition and after the hearing shall make and file its order 
directing the payment by the contract vendee or mortgagor of an amount at 
the times and in the manner that the court determines just and equitable. In 
the case of contracts for deed, the court shall insure that the level of payment 
required by the contract vendee does not cause undue hardship to the ven
dor. 

Subd. 2. [DEFAULT; WASTE.] if the mortgagor or contract vendee 
commits waste or defaults in the payments ordered, the mortgagee may 
immediately commence foreclosure proceedings as provided in section 
580.03, and the contract vendor may terminate the contract 30 days after the 
default. if default is claimed because of waste, the mortgagee or contract 
vendor may commence foreclosure proceedings or terminate the contract 
immediately after the filing of an order of the court finding the waste. No 
action shall be maintained for a deficiency judgment until the period of 
redemption as allowed by section 580.23, or by sections 8 to 17, has expired. 

Subd. 3. [MODIFICATION.[ Upon the application of either party before 
the expiration of the extended period prior to the sale, contract termination, 
or termination of redemption period and upon the presentation of evidence 
that the terms for partial payment fixed by the court are no longer just and 
reasonable, the court may modify the terms, in the manner the changed 
circumstances and conditions require. 

Subd. 4. [HEARING TO BE HELD WITHIN 30 DAYS.] The hearing on 
the request for modification must be held within 30 days after the filing of the 
petition. The order must be made and filed within five days after the hearing. 
Review by the supreme court may be had by certiorari, if application for the 
writ is made within 15 days after notice of the order. The writ is returnable 
within 30 days after the filing of the order. 

Sec. 14. [583.07] [COMPROMISES.] 

If the parties to a foreclosure action agree in wntmg to a compromtse 
settlement of it, or of composition of the mortgage indebtedness, or both, the 
court shall have jurisdiction and may by its order confirm and approve the 
settlement or composition, or both, as the case may be. 

Sec. 15. [583.08] [REDUCTION OF REDEMPTION PERIOD.] 

If the court grants a postponement in the foreclosure sale pursuant to sec
tion 1 I, the redemption period pursuant to section 580.23 shall be reduced 
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by an equivalent period of time provided, that in no event shall the redemp
tion period be less than 30 days. 

Sec. 16. [583.09] [LIMITATIONS.] 

No delay, postponement, or extension shall be ordered under conditions 
which would substantially diminish or impair the value of the contract or 
obligation of the person against whom the relief is sought without reasonable 
allowance to justify the exercise of the police power authorized in sections 8 
to 17, or which would cause irreparable harm or undue hardship to any 
mortgagee, contract vendor, judgment creditor, or their successors or as
signs. The remedies authorized by sections 8 to 17 are available to a mort
gagor or contract vendee only one time on any piece of property. 

Sec. 17. [583.10] [INCONSISTENT LAWS SUSPENDED.] 

With respect to property for which relief is granted under sections 8 to 17, 
every law, to the extent that it is inconsistent with sections 8 to 17, is 
suspended during the effective period of sections 8 to 17. 

Sec. 18. [REPEALER. J 

Sections 8 and IO to 17 are repealed effective July l, 1984. Any relief 
ordered by a court pursuant to sections 8 to 17 continues in effect for the 
period ordered by the court, but not more than one year after the date of the 
initial order. 

Sec. 19. [EFFECTIVE DATE.] 

This act is effective the day following final enactment. The provisions of 
sections l to 7 apply to all proceedings initiated on or after the effective date 
of this act. Section 7 also applies to any redemption period for a homestead 
which has not expired prior to the effective date of this act." 

Amend the title as follows: 

Delete the title and insert: 

"A bill for an act relating to agricultural and residential real estate; requir
ing 60 days notice of default on a real estate mortgage, notice of termination 
of a real estate contract for deed, and notice of commencement of a sale and 
foreclosure proceeding; providing that a court may order a delay in a fore
closure sale or contract termination under certain circumstances; extending 
the redemption period for homesteads; limiting the right to maintain actions 
for deficiency judgments; amending Minnesota Statutes 1982, sections 
47.20, subdivision 8; 550.18; 559.21, subdivisions I, la, and 2; 580.03; and 
580.23, subdivision 2; proposing new law coded as Minnesota Statutes, 
chapter 583. " 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 60 and nays 2, as follows: 

Those who voted in the affirmative were: 
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Adkins DeCramer Kamrath Moe, D. M. 
Anderson Dicklich Knutson Moe, R. D. 
Belanger Diessner Kroening Novak 
Benson Frank Kronebusch Pehler 
Berg Frederick Laidig Peterson,C.C. 
Berglin Frederickson Langseth Peterson,D.C. 
Bernhagen Freeman Lantry Peterson,D.L. 
Bertram Hughes Lessard Peterson,R. W. 
Brataas Isackson Luther Petty 
Chmielewski Johnson, D.E. McQuaid Pogemi!ler 
Dahl Johnson, D.J. Mehrkens Purfeerst 
Davis Jude Merriam Reichgon 

Messrs. Knaak and Storm voted in the negative. 

The motion prevailed. So the amendment was adopted. 

Mr. Stumpf moved to amend H.F. No. 102 as follows: 

Delete everything after the enacting clause and insen: 
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Renneke 
Schmitz 
Sieloff 
Solon 
Spear 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willer 

''Section I. Minnesota Statutes I 982, section 47.20, is amended by adding 
a subdivision to read: 

Subd. 15. Notwithstanding the provisions of any other law to the contrary, 
any notice of default on homestead property as defined in section 5, mailed 
after the effective date of this section and prior to May I, 1984, shall indicate 
that the borrower has 60 days from the date the notice is mailed in which to 
cure the default. 

Sec. 2. Minnesota Statutes 1982, section 559.21, is amended by adding a 
subdivision to read: 

Subd. 6. [TEMPORARY MINIMUM NOTICE.] Notwithstanding the 
provisions of any other law to the contrary, no contract for conveyance of 
homestead property, as defined in section 5, shall terminate until 60 days 
after service of notice if the notice is served after the effective date of this 
section and prior to May I, 1984 or 90 days after service of notice if the 
contract was entered into after May I, 1980 and the contract vendee has paid 
25 percent or more of the purchase price. The notice shall specify this 60 or 
90 day period. This subdivision shall not apply to earnest money contracts, 
purchase agreements, or exercised options. 

Sec. 3 .. [580.181] [TEMPORARY MINIMUM NOTICE.] 

Notwithstanding the provisions of any other law to the contrary, the sale on 
execution or on judgment of homestead property as defined in section 5, after 
the effective date of this section and prior to May/, 1984, may be held only 
after posted and published notice for eight weeks of the time and place of the 
sale, describing the property with sufficient certainty to enable a person of 
common understanding to identify it. 

Sec. 4. [583.01] [LEGISLATIVE FINDINGS.] 

The legislature finds that the number of unemployed persons in this state 
has reached the highest level since the Depression of the 1930' s; that farm 
commodity prices are below the break even point for the cost of production; 
that the number of mortgage loans currently in default due to the unemploy
ment of the principal wage earner has reached critical lei•els; and that by 
reason of these conditions and the high rates of interest on mortgage loans, 
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many of the citizens of this state will be unable for extended periods of time, 
to meet payments of taxes, interest, and principal of mortgages on their 
properties and are, therefore. threatened with loss of their real property 
through mortgage foreclosure, contract termination, and judicial sales. The 
legislature further finds that these conditions have resulted in an emergency 
of a nature that ju.stifles and validates legislation for the extension of the time 
prior to foreclosure and execution sales and for other relief. 

Sec. 5. 1583.02] [DEFINITIONS.] 

As used in sections 4 to 15, the term "homestead" means residential or 
agricultural real estate, a portion or all of which is entitled to receive 
homestead credit under section 273.13, subdivision 15a. 

Sec. 6. [583.03] [APPLICATION.] 

Subdivision I. [PROPERTY COVERED.] The provisions of sections I to 
15 apply to first mortgages secured by and contracts for deed conveying, 
homesteads within the meaning of section 5, including:-(a) mortgages held 
by the United States or by any agency, department, bureau, or instrumen
tality of the United States. as security or pledge of the mortgagor, its suc
cessors or assigns; and (b) mortgages held as security or pledge to secure 
payment of a public debt or to secure payment of the deposit of public funds. 

Subd. 2. [GENERAL EXCLUSION.] The provisions of sections I to 15 do 
not apply to mortgages or contracts for deed made after the ejj'ective date of 
sections l to l 5, nor to mortgages or contracts for deed made before the 
effective date of sections I to I 5. which are renewed or extended after the 
effective date of sections l to 15 for a period longer than one year, nor to 
mortgages, judgments, or contracts for deed, regardless of when made, if a 
second or subsequent mortgage is made against the property after the effec
tive date of sections l to 15. No court shall allmv a stay, postponement, or 
extension of time that would cause any right to be lost or adversely affected 
by any statute of limitation. 

Sec. 7. [583.04] [MORTGAGOR MAY APPLY TO DISTRICT COURT 
FOR RELIEF.] 

Any mortgagor, or owner in possession of the mortgaged premises, or 
anyone claiming under the mortgage, or anyone liable for the mortgage debt, 
may at any time after the issuance of the notice of the foreclosure proceed
ings and prior to the sale, petition the district court of the county where the 
foreclosure proceedings are pending, serving a summons and verified com
plaint requesting that the sale in foreclosure be postponed for up to six 
months or, in the case of a farm homestead located on more than ten acres, 
for up to 12 months. A contract for deed vendee or anyone claiming under the 
contract or liable for the contract payment, in any case where the contract 
has not yet been terminated as of the effective date of sections 4 to l 5, may 
petition the district court in the same manner, requesting that the contract 
termination be delayed for up to 90 days. Upon receiving the petition, the 
court shall order a stay in the foreclosure proceedings until after the hearing 
on the petition. As a condition precedent to the postponement of the foreclo
sure sale, the party serving the verified complaint shall file it and pay to the 
clerk for the person foreclosing the mortgage the actual costs incurred, in
cluding attorney's fees, in the foreclosure proceeding before postponement. 
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As a condition precedent to delay of the contract termination, the party 
seeking relief shall file the verified complaint and pay to the clerk for the 
person canceling the contract, the actual costs, including attorney's fees 
incurred in the cancellation. If payment is inade by other than cash or 
certified check, the order postponing the sale or termination is not final until 
after the check or other negotiable instrument has been paid. 

Sec. 8. [583.05] [COURT MAY ORDER DELAY IN SALE; FIND
INGS.] 

The court may order a delay in the sale or contract termination as provided 
in sections 4 to 15 only if it finds: 

(I) that the petitioner is unemployed, underemployed or facing economic 
problems due to low farm commodity prices; 

(2) that the petitioner has an inability to make payments on the mortgage or 
contract for deed; and 

( 3) that there is a reasonable probability the petitioner will be able to 
reinstate the mortgage or contract/or deed. 

If the court grants or denies a delay in the sale, the mortgagee shall publish 
notice of the new sale date as provided in section 580.03. 

Sec. 9. [583.06) [COMPROMISES.] 

If the parties to a foreclosure action agree in writing to a compromise 
settlement thereof, or of composition of the mortgage indebtedness, or both, 
the court shall have jurisdiction and may by its order confirm and approve 
the settlement or composition, or both, as the case may be. 

Sec. 10. [583.07) [REDUCTION OF REDEMPTION PERIOD.) 

If the court grants a delay in the foreclosure sale pursuant to sections 4 to 
15, the redemption period pursuant to section 580.23 shall be reduced by an 
equivalent period of time provided, that in no event shall the redemption 
period be less than 30 days. If the court does not grant a delay in the 
foreclosure sale, the redemption period shall be as provided in section 
580.23. 

Sec. 11. (583.08) [PARTIAL PAYMENT.) 

The petition must also request the court to determine the reasonable value 
of the income on the property, or, if the property has no income, then the 
reasonable rental value of the property subject to the contract for deed or 
mortgage and must direct the contract vendee or mortgagor to pay all or a 
reasonable part of the income or rental value for the payment of taxes, in
surance, interest or principal at the times and in the manner determined by 
the court. The court shall hear the petition and after the hearing shall make 
and file its order directing the payment by the contract vendee or mortgagor 
of an amount at the times and in the manner that the court determines just and 
equitable. In the case of contracts for deed, the court shall insure that the 
payment required by the contract vendee is sufficient to adequately maintain 
the vendor's standard of living. If the mortgagor or contract vendee defaults 
in the payments ordered, the mortgagee may immediately commence fore
closure proceedings as provided in section 580.03, and the contract vendor 
may terminate the contract 30 days after the default. If default is claimed 
because of waste, the mortgagee or contract vendor may commence foreclo
sure proceedings or terminate the contract immediately after the filing of an 
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order of the court finding the waste. No action shall be maintained for a 
deficiency judgment until the period of redemption as allowed by section 
580.23, or by sections 4 to 15, has expired. 

Sec. 12. [583.09] [COURT MAY REVISE AND ALTER TERMS.] 

Upon the application of either party before the expiration of the extended 
period prior to the sale or contract termination and upon the presentation of 
evidence that the terms for partial paymentfixed by the court are no longer 
just and reasonable, the court may revise and alter the terms, in the manner 
the changed circumstances and conditions require. 

Sec. 13. [583. IO] [HEARING TO BE HELD WITHIN 30 DAYS.] 

The hearing on the petition must be held within 30 days after the filing of 
the petition. The order therein must be made and filed within Jive days after 
the hearing. Review by the supreme court may be had by certiorari, if 
application for the writ is made within 15 days after notice of the order. The 
writ is returnable within 30 days after the filing of the order. 

Sec. 14. [583.1 I) [LIMITATIONS.] 

No postponement or extension shall be ordered under conditions which 
would substantially diminish or impair the value of the contract or obligation 
of the person against whom the relief is sought without reasonable allowance 
to justify the exercise of the police power authorized in sections 4 to 15, or 
which would cause irreparable harm or undue hardship to any mortgagee, 
contract vendor, judgment creditor, or their successors or assigns. The 
remedy authorized by sections 4 to I 5 shall be available to a mortgagor or 
contract vendee only one time on any piece of property. 

Sec. 15. [583. 12] [INCONSISTENT LAWS SUSPENDED.] 

Every law, to the extent that it is inconsistent with sections 4 to 15 is 
suspended during the effective period of sections 4 to I 5. 

Sec. 16. [REPEALER.) 

Sections I to 15 are repealed effective July I, 1984. 

Sec. 17. [EFFECTIVE DATE.) 

Sections I to 15 are effective seven days following final enactment. Section 
16 is effective July I, /984." 

Delete the title and insert: 

"A bill for an act relating to agricultural and residential real estate; requir
ing 60 days notice of default on a real estate mortgage, notice of termination 
of a real estate contract for deed, and eight weeks notice of commencement 
of a sale and foreclosure proceeding; providing that a court may order a delay 
in a foreclosure sale or contract termination under certain circumstances; 
limiting the right to maintain actions for deficiency judgments; amending 
Minnesota Statutes 1982, sections 47 .20, by adding a subdivision; 559.21, 
by adding a subdivision; proposing new law coded in Minnesota Statutes, 
chapter 580; proposing new law coded as Minnesota Statutes, chapter 583." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 33 and nays 33, as follows: 
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Those who voted in the affirmative were: 

Adkins Chmielewski Knaak Olson Stumpf 
Anderson Frederick Knutson Petty Taylor 
Belanger Frederickson Kronebusch Ramstad Ulland 
Benson Isackson Langseth Reichgott Waldorf 
Bernhagen Johnson, D.E. Luther Renneke Weg:.cheid 
Bertram Jude McQuaid Schmitz 
Brataas Kamrath Mehrkem Storm 

Those who voted in the negative were: 

Berg Dieterich Lantry Pehler Sieloff 
Berglin Frank Lessard Peterson,C.C. Solon 
Dahl Freeman Merriam Peterson,D.C. Spear 
Davis Hughes Moe. D. M. Peterson,D.L. Vega 
DeCramer Johnson, D.J. Moe, R. D. Peterson,R.W. Willet 
Dicklich Kroening Nelson Pogemiller 
Diessner Laidig Novak Purfeerst 

The motion did not prevail. So the amendment was not adopted. 

Mr. Benson moved to amend the Dicklich amendment to H.F. No. 102 as 
follows: 

Delete sections 7 to 19 and insert: 

"Sec. 7. [LOAN GUARANTEES.] 

Subdivision J. [DEFINITIONS.] (a) For the purposes of this section, the 
terms defined in this subdivision have the meanings given them. 

(b) "Applicant" means a person applying for a loan to be guaranteed by 
the state under this section. 

(c) "Commissioner" means the commissioner of administration. 

(d) "Guarantee" means a state guarantee of payment of a loan issued 
under this section. 

(e) "Homestead loan guarantee" means a loan guaranteed under this 
section for residential or agricultural real estate, a portion or all of which is 
entitled to receive homestead credit under section 273.13, subdivision 15a. 

if) "Farm working capital loan guarantee" means a loan guaranteed 
under this section for working capital needed for the operation of a farm. 

(g) "Small business working capital loan guarantee" means a loan 
guaranteed under this section for working capital needed for the operation of 
a small business, as defined in section 645.445. 

(h) "Lender" means a bank, savings bank, mutual savings bank, building 
and loan association, or savings and loan association, organized under the 
laws of this state or the United States, a trust company, a trust company 
acting as a .fiduciary, and any other financial institution subject to the su
pervision of the commissioner of banks, and a financial institution operating 
under the supervision of the farm credit administration. 

Subd. 2. [APPLICANT CRITERIA.] An applicant for a loan guarantee 
under this section must meet the following criteria: 

(a) the applicant must be an individual Minnesota farmer or a Minnesota 
family farm corporation all members of which live on the farm and are en-
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gaged in farming, or a partnership all members of which are engaged in 
farming; or 

(b) an owner of a small business as defined in section 645.445 who is 
threatened with bankruptcy due to economic circumstances beyond his con
trol; or 

(c) in the case of an applicant for a homestead loan guarantee, the appli
cant is unemployed or underemployed. 

In addition to (a), (b), or (c), the applicant must also have applied ji,r a 
loan for the same purposes to at least one lender within the preceding 60 
days and been rejected. 

Subd. 3. [LOAN CRITERIA.] A loan guarantee under this section may be 
granted only if: 

(a) the loan is being made by a lender to an applicant who is already a 
customer of that lender for existing loans: 

( b) the loan is used only for working capital needed for the operation of a 
farm or small business, or in the case of homestead guaranteed loans, for 
mortgage reinstatements or redemptions or to avoid cancellation of a con
tract for deed; 

( c) the term of the loan to be guaranteed is no more than I 8 months; 

(d) there is a reasonable probability that the applicant will be able to repay 
the guaranteed loan at the end of its term; 

(e) the parties to the loan agree that all payments made by the applicant to 
the lender during the term of the loan will first be applied to any portion of the 
guaranteed loan still outstanding and then to previous or subsequent loans 
made by the lender to the applicant; 

(f) the loan does not exceed $25,000 in principal amount: 

(g) the loan is secured by a mortgage on real estate satisfactory to the 
commissioner to secure payment of the loan, the value of the real estate 
securing the loan to be certified by the lender on the basis of appraisals as the 
commissioner may require; and 

(h) the parties to the loan agree that the state is subrogated to the rights of 
the lender in case of default to the extent of its liability under its guarantee of 
a loan. 

Subd. 4. [LOAN APPLICATION; DENIAL.] A person desiring a loan 
guaranteed by the state under this section may apply for a loan from a lender 
where the applicant has existing loans. The loan application shall be on 
forms supplied by the commissioner, including a net worth statement, and 
shall be accompanied by a copy of the applicant's I 982 federal and state 
income tax returns. If the applicant, the lender, and the terms of the loan 
meet the criteria in this section, the lender may apply to the commissioner for 
a guarantee of the loan. If the commissioner agrees that the applicant, the 
lender, and the terms of the loan meet the criteria in this section, the com
missioner shall guarantee payment of 50 percent of the amount of the loan. 
Otherwise, the commissioner shall deny the guarantee. The form of the 
guarantee is subject to the approval of the attorney general, bur not subject 
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to the provisions of chapter 14. 

Subd. 5. !CLAIMS UNDER GUARANTEE.] A claim for payment of an 
amount guaranteed under this section arises when the term of a guaranteed 
loan expires with less than 50 percent of the original amount of the loan 
repaid. The state is not obligated to pay any claim under a guarantee unless 
the lender notifies the commissioner of the claim within three days after it 
arises. The lender shall provide the commissioner with a current financial 
statement of the borrower within ten days after notification of the claim. 
When a claim is made as provided in this subdivision, the commissioner shall 
pay to the lender the difference between 50 percent of the original amount of 
the loan and the amount that has been repaid by the borrower. 

Subd. 6. !RECOVERY OF STATE FUNDS.] The commissioner shall 
diligently attempt to recover amounts paid to lenders because of defaults on 
loans guaranteed under this section, exercising, as appropriate, all the 
state's rights of subrogation, payment priorities, and other available reme
dies. 

Subd. 7. JGUARANTEE VOID. I A loan guarantee under this section is 
void if the guarantee was obtained by fraud or material misrepresentation of 
which the lender had actual knowledge. 

Subd. 8. !RESERVE FOR DEFAULTED LOANS.] Up to $10,000,000 of 
the amount set aside in the special account created under Minnesota Statutes 
1982, section 41.61, subdivision/, for defaulted family farm security loans 
is appropriated to pay lenders for defaulted farm working capital loans made 
under this section. The sum of all outstanding farm working capital loans 
guaranteed by the commissioner at any time shall not exceed eight times the 
balance in this $2,000,000 account. This appropriation reduces the amount 
of new family farm security loans that may be guaranteed during the time 
when guaranteed loans under this section are outstanding. When all working 
capital guarantees have expired, the appropriation will again be available to 
guarantee family farm security loans. 

Subd. 9. !EXPIRATION.] The authority of the commissioner to make loan 
guarantees under this section applies to loan applications received by 
lenders before September I, 1983. 

Subd. JO. !STAFFING.] The commissioner shall coordinate staffing 
among the departments of agriculture and energy, planning and develop
ment and the housing finance agency for the purposes of implementing this 
section. The commissioner of agriculture shall oversee farm working capital 
loan guarantees, the commissioner of energy, planning and development 
shall oversee small business working capital loan guarantees, and the 
director of the housing finance agency shall oversee homestead loan guar
antees. 

Sec. 8, [EFFECTIVE DATE.] 

Sections I to 7 are effective the day following final enactment. Sections I to 
7 are repealed July I, /985. Notwithstanding the provisions of section 
645 .34, the repeal of sections I to 7 shall revive the corresponding provision 
or section of the original law.'' 

Delete the title amendment and insert: 
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"A bill for an act relating to real property; requiring 60 days' notice of 
default on real estate mortgage, nature of termination of a farm real estate 
contract for deed, and nature of commencement of a sale and foreclosure 
proceeding; authorizing farm and small business working capital loan guar
antees and homestead loan guarantees until September I, 1983; amending 
Minnesota Statutes 1982, sections 47 .20, subdivision 8; 550. 18; 559.21, 
subdivisions I, I a, and 2." 

Mr. Frederick moved to amend the Benson amendment to the Dicklich 
amendment to H.F. No. 102 as follows: 

Pages 3 and 4, delete subdivision 8 and insert: 

"Subd. 8. (RESERVE FOR DEFAULTED LOANS.I The sum ol 
$10,000,()()() is appropriated from the general fund to a special accoulll 
created to pay lenders for defaulted loans made under this section. The sum 
of all outstanding loans guaranteed by the commissioner at an_v time shall not 
exceed eight times the balance of the funds in this account.'' 

The motion prevailed. So the amendment to the amendment was adopted. 

The question recurred on the Benson amendment, as amended. 

The roll was called, and there were yeas 23 and nays 41, as follows: 

Those who voted in the affirmative were: 

Anderson Brataas Kamrath Mchrkcns Storm 
Belanger Frederick Knutson Olson Taylor 
Benson Frederickson Kronebusch Pctcrson.D.L Ulland 
Berg Isackson Laidig Ramstad 
Bernhagen Johnson, D.E. McQuaid Renneke 

Those who voted in the negative were: 

Adkins Frank Lessard Pcterson.R.W. Stumpf 
Berglin Freeman Luther Petty Vega 
Bertram Hughes Merriam Pogemillcr Waldorf 
Chmielewski Johnson, D.J. Moe. D. M. Purfeerst Wcgscheid 
Dahl Jude Moe. R. D. Reichgott Willet 
Davis Knaak Novak Schmitz 
DeCramer Kroening Pehler Sieloff 
Dicklich Langseth Peterson.C.C. Solon 
Diessncr Lantry Peterson.D.C. Spear 

The motion did not prevail. So the Benson amendment, as amended, was 
not adopted. 

Mr. Peterson, R.W. moved to amend the Dicklich amendment to H.F. No. 
l02 as follows: 

Page 6, delete section 8 

Renumber the sections in sequence and correct the internal references 

The motion prevailed. So the amendment was adopted. 

H.F. No. 102 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 43 and nays 22, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Berg 
Bcrglin 
Chmielew:-.ki 
Dahl 
Davi~ 
DcCrarncr 
Dicklich 
Diessncr 
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Frank 
Freeman 
Hughe~ 
Johnson. D.E. 
Johnson, D.J. 
Jude 
Kroening 
Kroncbusch 
LaiJig 

Langseth 
Lantry 
Lessard 
Luther 
Merriam 
Moc. D. M. 
Moc. R. D. 
Nelson 
Novak 

Pehler 
Pctcrson.C.C 
Pctcrwn,D.C 
Pctcrson,D.L. 
Pcter:,,on,R.W. 
Pogemiller 
Purfeerst 
Reichgou 
Schmitz 

Those who voted in the negative were: 

Anderson 
Belanger 
Benson 
Bernhagen 
Bertram 

Brataas 
Frederick 
Frederickson 
lsachon 
Kamrath 

Knaak 
Knutson 
McQuaid 
Mehrkcns 
Olson 

Petty 
Ramstad 
Renneke 
Storm 
Stumpf 

So the bill, as amended, passed and its title was agreed to. 

RECESS 

[54TH DAY 

Sieloff 
Solon 
Spear 
Ulland 
Waldorf 
Wcgschcid 
Willet 

Taylor 
Vega 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S.F. No. 1233: Mr. Langseth, Mrs. Lantry, Messrs. Purfeerst, Schmitz 
and Mehrkens. 

H.F. No. 1290: Messrs. Kroening, Solon, Luther, Willet and Dahl. 

H.F. No. 380: Messrs. Luther, Merriam and Ramstad. 

S.F. No. 1012: Messrs. Merriam, Pehler and Renneke. 

H.F. No. 300: Messrs. Vega; Moe, D.M.; Freeman; Pogemiller and 
Renneke. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

MEMBERS EXCUSED 

Mrs. Kronebusch was excused from the Session of today from 1:00 to 2:15 
p.m. Mr. Johnson, D.J. was excused from the Session of today from 1:00 to 
2:30 p.m. Ms. Berglin was excused from the Session of today from 1:45 to 
3:00 p.m. Mr. Ulland was excused from the Session of today until 5:00 p.m. 
Mr. Pogemiller was excused from the Session of today from 7:00 to 9:00 
p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 
Tuesday, May 17, 1983. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FIFfY-F!FfH DAY 

St. Paul, Minnesota, Tuesday, May 17, I 983 

The Senate met at 12:00 noon and was called to order by the President. 

CALL OF THE SENA TE 

Mr. Willet imposed a call of the Senate. The Sergeant at Arms was in
structed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Kenneth Ludeschere. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Die1erich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson. D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 
Novak 

The President declared a quorum present. 

Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Pe1erson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

REPORTS FILED WITH THE SECRETARY OF THE SENATE 

The following reports were received and filed with the Secretary of the 
Senate: Pollution Control Agency, Minnesota Water Quality, 1982; 
Workers' Compensation Court of Appeals, Permanent Partial Disability 
Panel Pilot Project, I 983; Department of Natural Resources, Report on En
dangered Species, 1983; Zoological Garden, Annual Report, 1982; Depart
ment of Education, Impact of Conciliation Conference, 1981-82; Depart
ment of Energy, Planning and Development, Small Business Set-Aside 
Program, 1981-82; Department of Transportation, Small Business Set
Aside Program, I 981-82; Ethical Practices Board, Annual Report, I 981-82; 
Minnesota Community College System, I 983; Department of Agriculture, 
Weather Modification Activities, I 982; Department of Education, Alterna-
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live Delivery Systems for Small Rural Schools, 1983; Minnesota Housing 
Finance Agency, Biennial Report, 1982-83; Minnesota Housing Finance 
Agency, Biennial Report, Appendix, 1982-83; Joint Senate/House Task 
Force on Use of State Hospital Facilities, I 983; Department of Natural 
Resources, Amount of Gasoline Used for Motorboats and Snowmobiles, 
1982; Report of Revisor of Statutes, Concerning Certain Opinions of the 
Supreme Court, 1982; Metropolitan Council, Annual Report, 1982; Metro
politan Transit Commission, Capital Budget, 1983; Metropolitan Waste 
Control Commission, Program Budget, 1983; Metropolitan Waste Control 
Commission, Estimated Cost Allocation, 1983; Metropolitan Transit Com
mission, User Fees and Schedules; Department of Natural Resources, Re
gional Organization, 1983; Department of Administration, Final Report, 
Energy Conservation in State Owned Buildings, 1983; Minnesota State 
Board of Investment, 1982; Department of Public Welfare, Supplemental 
Aid Program, Annual Report, 1982; Department of Education, Division of 
Instruction, Teacher-Pupil Ratio and Supervision Rules Governing Special 
Education Programs in Minnesota Public Schools, 1983; Minnesota Sen
tencing Guidelines Commission, 1983; Department of Administration, 
Small Business Procurement Act, Annual Report, 1982; Department of Ed
ucation, Division of Special Services, Improved Leaming Program, I 982; 
Department of Education, Minnesota Educational Computing Consortium, 
Telecommunications and Computers: A Study of the Impact on the Instruc
tional Telecommunications Funding Reduction, 1982; Department of Natu
ral Resources, Trails and Waterways Unit, User-fee Feasibility on DNR
Assisted Recreation Trails, 1983; Department of Natural Resources, 
Division of Forestry, Nursery and Tree Improvement Program, 1983; De
partment of Energy, Planning and Development, Report on Regional Health 
Planning, 1982; Department of Education, Preschool Screening Program, 
Annual Report, 1981-82; Department of Energy, Planning and Develop
ment, Border Cities Study, I 983; Iron Range Resources and Rehabilitation 
Board, Biennial Report, 1980-82; Pollution Control Agency, Biennial Re
port, 1982; Department of Public Welfare, Community Social Services Act, 
1981; Legislative Commission on Metropolitan Governance, 1983; Univer
sity of Minnesota, Progress Report on Energy Conservation Surveys, 1983; 
University of Minnesota, Annual Report, I 982; University of Minnesota, 
Progress Report on Planning, I 983; Department of Public Welfare, Experi
mental Grants for Services to Chronically Mentally Ill Persons; Minnesota 
Department of Human Rights, Biennial Report, 1981-82; Legislative Com
mission on Minnesota Resources, 20th Year Symposium, 1983; Department 
of Natural Resources, Minnesota Dam Safety Program, Cedar River Dam, 
I 983; Legislative Auditor, Financial Audit Division, An Analysis of Finan
cial Problems and Opportunities, 1982; Minnesota Department of Correc
tions, Biennial Report, 1981-82; Department of Finance, Report of Actions 
of the Legislative Advisory Commission; Department of Agriculture, Shade 
Tree Program, I 982; Department of Finance, Report on Fees; Department of 
Education, Unrequested Leave of Absence; Governor of the State of Minne
sota, Fund Statements; Metropolitan Sports Facilities Commission, Small 
Business Procurement Report; Department of Public Welfare, Residential 
Services for Mentally Retarded. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received. 

May 13, 1983 
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The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

2903 

I have the honor to inform you that the following enrolled Act of the 1983 
Session of the State Legislature has been received from the Office of the 
Governor and is deposited in the Office of the Secretary of State for pres
ervation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. 
No. 

H.F. 
No. 
725 

Session Laws 
Chapter No. 

143 

Date Approved 
1983 

May 13 

Sincerely, 

Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 

Mr. President: 

Date Filed 
1983 

May 13 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. IOI I: A bill for an act relating to unemployment compensation; 
providing for conformity with federal law; imposing an annual surcharge on 
employers' calendar year contributions for the purpose of repayment of in
terest charged on federal loans; creating the emergency interest repayment 
fund; adding a category to the extension of base period in the definition of 
base period; updating the law to reflect current practice; making technical 
changes; removing obsolete language; regulating administrative practices; 
providing for the effect of back pay awards; regulating benefit amounts, 
contributions, and benefit eligibility; requiring a report to the legislature on 
shared work benefits; appropriating money; amending Minnesota Statutes 
1982, sections 268.04, subdivisions 2, 12, 17, 25, 26, 29, and by adding a 
subdivision; 268.05, subdivision 5; 268.06, subdivisions I, 2, 3a, 5, 20, 28, 
and 29; 268.07, subdivisions 2 and 3; 268.071, subdivision 3; 268.08, sub
divisions I, 3, 6, and by adding subdivisions; 268.09, subdivisions I and 2; 
268. 10, subdivisions 2, 3, 4, 5, 6, 7, and 9; 268.11, subdivisions 2 and 3; 
268.12, subdivisions 8 and 9; 268.16, subdivision 2; 268.161, subdivisions 
I, 4, 5, 7, and 8; 268.18, subdivisions I and 2; proposing new law coded in 
Minnesota Statutes, chapter 268; repealing Minnesota Statutes 1982, section 
268.06, subdivision 32. 

Senate File No. 1011 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1983 

CONCURRENCE AND REPASSAGE 

Mr. Chmielewski moved that the Senate concur in the amendments by the 
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House to S.F. No. 1011 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 1011 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 36 and nays 12, as follows: 

Those who voted in the affirmative were: 

Adkins Diessner Luther Petty Stumpf 
Berglin Frank Mehrkens Pogemiller Waldorf 
Bertram Freeman Moe, R. D. Samuebon Wegscheid 
Chmielewski Hughes Nelson Schmitz Willet 
Dahl Johnson, D.E. Olson Sieloff 
Davis Jude Pehler Solon 
DeCramer Kronebusch Peterson,D.C. Spear 
Dicklich Lantry Peterson,R. W. Storm 

Those who voted in the negative were: 

Anderson Berg Frederickson Kamrath Ramstad 
Belanger Bernhagen Isackson Knaak Ulland 
Benson Brataas 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE· CONTINUED 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 72: A bill for an act relating to occupations and professions; 
authorizing the commissioner of public safety to provide administrative sup
port services to the board of peace officer standards and training; amending 
Minnesota Statutes 1982, sections 214.04, subdivision I; 626.843, subdivi
sion I; 626.845, subdivision I; and 626.849. 

There has been appointed as such committee on the part of the House: 

Clark, J.; Begich and McKasy. 

Senate File No. 72 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1983 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 297: A bill for an act relating to criminal justice; requiring peace 
officers to make arrests based on probable cause in cases of domestic as-
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sault; requiring peace officers to notify victims of domestic assault of the 
legal remedies available; amending Minnesota Statutes 1982, section 
629.341; and Laws 1983, chapter 52, by adding a section. 

There has been appointed as such committee on the pan of the House: 

Coleman, Osthoff and Levi. 

Senate File No. 297 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May I 6, I 983 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of five 
members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 473: A bill for an act relating to traffic regulations; removing 
restrictions on use at trial of an accused's refusal to take a chemical test; 
providing that a suspect be informed that refusal to take a chemical test will 
be used against him at trial; removing requirements for mandatory detoxifi
cation in certain instances; providing penalties; amending Minnesota Stat
utes 1982, sections 169.121, subdivisions 2, 3, 4, and 8; and 169.123, 
subdivisions 2, 3, and 4; repealing Minnesota Statutes 1982, section 
169,1231. 

There has been appointed as such committee on the pan of the House: 

Vellenga; Vanasek; Clark, J.; Dempsey and McKasy. 

Senate File No. 473 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May I 6, 1983 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of five 
members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 652: A bill for an act relating to agriculture; adopting recom
mended federal rules relating to milk quality for manufacturing purposes; 
providing for phase in of inspections and compliance; proposing new law 
coded in Minnesota Statutes, chapter 32. 

There has been appointed as such committee on the pan of the House: 

Ogren, Wenzel, Kalis, Sparby and Uphus. 

Senate File No. 652 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May I 6, 1983 

Mr. President: 
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I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of five 
members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 634: A bill for an act relating to game and fish; establishing the 
joint legislative committee on fishing resources.~ imposing a surcharge on 
fishing licenses for development and improvement of state fishing resources; 
authorizing designation of experimental and speciaJized fishing waters; au
thorizing additional notice of netting season; licensing fishing guides; in
creasing certain license fees; prohibiting angling and use of tip-ups while 
spearing in a dark house; prohibiting issuance of new commercial game fish 
netting licenses; allowing designation of lakes for taking of certain mus
kellunge; imposing penalties for various offenses; amending Minnesota 
Statutes 1982, sections 84.027, subdivision 2; 97.48, subdivision 26, and by 
adding a subdivision; 97.53, by adding a subdivision; 97.55, by adding 
subdivisions; 98.46, subdivision 5; 98.52, by adding subdivisions; and 
101.42, subdivisions la and 20; proposing new law coded in Minnesota 
Statutes, chapters 97, 98, and 102. 

There has been appointed as such committee on the part of the House: 

Sama, Munger, Battaglia, Osthoff and Bennett. 

Senate File No. 634 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1983 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 695: A bill for an act relating to public welfare; requiring new 
procedures for determining nursing home payment rates; requiring a morato
rium on certification or welfare licensure of new beds with certain excep
tions; providing for an interagency board for quality assurance; appropriating 
money; amending Minnesota Statutes 1982, sections 144A. IO, subdivisions 
4, 6, and by adding a subdivision; 256B.091, subdivisions I, 2, 4, and 8; 
256B.41; 256B.47; and 256B.48; proposing new law coded in Minnesota 
Statutes 1982, chapters 144A and 256B; repealing Minnesota Statutes 1982, 
sections 256B.42; 256B.43; 256B.44; 256B.45; and 256B.46; and 12 
MCAR 2.049. 

There has been appointed as such committee on the part of the House: 

Clawson, Swanson and Onnen. 

Senate File No. 695 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May I 6, 1983 

Mr. President: 
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I have the honor to announce that the House has acceded to the reques! of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 923: A bill for an act relating to libraries; prohibiting the theft or 
damage of library materials; restricting tort liability for public libraries; pre
scribing a penalty; amending Minnesota Statutes 1982, section 466.01, sub
division I; proposing new law coded in Minnesota Statutes, chapter 609. 

There has been appointed as such committee on the part of the House: 

Anderson, B.; Quinn and Halberg. 

Senate File No. 923 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1983 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee. consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 989: A bill for an act relating to collection and dissemination of 
data; classifying government data as public, private, and nonpublic; clarify
ing issues relating to classifications of data, access to data, the effect of death 
of individuals on classifications, and the temporary classification of data; 
refining provisions of the data practice act; amending Minnesota Statutes 
1982, sections 13.02, subdivision 8, and by adding a subdivision; 13.03, 
subdivisions 3 and 4, and by adding subdivisions; 13.04, subdivision 2; 
13.05, subdivisions 3, 7, 9, and 10, and by adding a subdivision; 13.06, 
subdivisions. I and 6; 13.3 I, subdivision 2; 13.41, by adding a subdivision; 
13.43, subdivision 2; 13.44; 13.46, subdivision 2, and by adding subdivi
sions; 13.67; 144.335, subdivision 2; and 253B.03, subdivision 8; proposing 
new law coded in Minnesota Statutes, chapter 13. 

There has been appointed as such committee on the part of the House: 

Ellingson, Minne and Dempsey. 

Senate File No. 989 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May I 6, I 983 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. I 189: A bill for an act relating to employment; exempting search 
firms from employment agency licensing; subjecting certain search firms to 
fee and bond requirements; requiring certain statements, fees, and bonds to 
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be submitted at the time a search firm is established; amending Minnesota 
Statutes 1982, sections 184.22, subdivision 2, and by adding subdivisions; 
184.29; 184.30, subdivision I; and 184.41. 

There has been appointed as such committee on the part of the House: 

Ogren, Skoglund and Heinitz. 

Senate File No. 1189 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 870 and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

H.F. No. 870: A bill for an act relating to state government; authorizing the 
commissioner of the department of economic security to adopt permanent or 
temporary rules; proposing new law coded in Minnesota Statutes, chapter 
268; repealing Minnesota Statutes 1982, section 268.12, subdivision 3. 

House File No. 870 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 16, 1983 

Mr. Moe, R.D. moved that H.F. No. 870 and the Conference Committee 
report thereon be laid on the table. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 549 and 1310. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 16, 1983 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 549: A bill for an act relating to education; establishing a lending 
program to fund school energy conservation investments; authorizing the 
issuance of state bonds pursuant to article XI of the Minnesota Constitution; 
appropriating money; amending Minnesota Statutes 1982, section 275.125, 
subdivisions I la, I lb, and by adding a subdivision; and proposing new law 
coded in Minnesota Statutes, chapter I 161. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 409. 

H.F. No. 1310: A bill for an act relating to capital improvements; author-
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izing the acquisition and betterment of public land and buildings and other 
public improvements of a capital nature with cenain conditions; authorizing 
issuance of state bonds; appropriating money; proposing new law coded in 
Minnesota Statutes, chapter 16. 

Mr. Moe, R.D. moved that H.F. No. 1310 be laid on the table. The motion 
prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Repons at the Desk be now 
adopted, with the exception of repons penaining to appointments. The mo
tion prevailed. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 409: A bill for an act relating to education; establishing a lending 
program to fund school energy conservation investments; authorizing the 
issuance of state bonds pursuant to anicle XI of the Minnesota Constitution; 
appropriating money; amending Minnesota Statutes 1982, section 275.125, 
subdivisions I la, I lb, and by adding a subdivision; amending Laws 1969, 
chapter 775, section 4, by adding a subdivision; chapter 822, by adding a 
section; chapter 1060, by adding a section; and proposing new law coded in 
Minnesota Statutes, chapters I 16J and 124. 

Repons the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 26, delete "make" and insen "approve" 

Page 2, line 6, delete "he or she prescribes" and insen "prescribed" 

Page 2, line 8, delete "or not" 

Page 2, line 19, delete "proceeds of bonds or" 

Page 2, line 22, delete "make" and insen "approve" 

Page 2, line 23, delete "terms" and insen "conditions" 

Page 2, line 29, delete "is" and insen "must be" 

Page 2, line 32, delete "pay money" and insen "approve payment" 

Page 3, line 1, delete "commissioner's" and insert " commissioner of 
finance's" 

Page 3, line 3, after "commissioner" insert "of finance" 

Page 3, line 7, after "commissioner" insen "of finance" 

Page 3, delete section 2 

Page 5, line 34, strike "I 16H" and insen "//6J" 

Page 6, line 16, after "audits;" insen "or" 

Page 6, line 17 ,· delete "; or" 

Page 6, delete lines I 8 and I 9 

Page 6, line 20, delete everything before the period 
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Pages 6 and 7, delete sections 6 to 8 

Page 7, line 13, after the dollar sign, insert "30,000,000" 

Page 7. line 14, after "commissioner" insert "of finance" 

Page 7, line 18, delete "and the" 

Page 7, delete line 19 

Page 7, line 20, delete "sections I and 2" 

Page 7, line 21, delete "JO" and insert "6" 

[55TH DAY 

Page 7, line 22, after the period, insert "To reduce the amount of taxes 
otherwise required to be levied, there is also appropriated from the general 
fund, on November 1 in each year, a sum of money sufficient in amount, 
when added to other funds appropriated for the bonds, to pay all bonds and 
interest on them due and to become due to and including July I in the second 
ensuing year.'' 

Page 7, delete lines 26 to 28 and insert: 

"Subd. 2. None of the appropriations made in this section shall lapse until 
the purpose for which it is made has been accomplished or abandoned. The 
amount of each loan approved for disbursement shall be and remain appro
priated for that purpose until the loan is fully disbursed or part or all of it is 
revoked by the energy division. 

Subd. 3. [ADMINISTRATIVE EXPENSES.] The sum of $695,318 is ap
propriated from the general fund to the commissioner to administer section 
I. This sum is available for the fiscal year ending June 30 in the years 
indicated: 

1984 
$375,318 

1985 
$320,000 

The commissioner may employ persons necessary to perform the functions 
required by section 1. These employees may be in the unclassified service. 
The approved complement of the department is increased by I I positions. 

Subd. 4. [AUDIT EXPENSES.] The sum of $500,000 is appropriated to 
the commissioner of energy, planning and development for the purpose of 
providing cost-share audit revision services for previously audited buildings 
in an amount not to exceed $2 .()00 per building and to provide cost-share 
audit services for nonaudited buildings in an amount not to exceed $5,000 
per building to eligible institutions applying for loans authorized in section I. 
The commissioner of energy, planning and development shall contract for 
provision of audit services, and determine the amount, if any, of audit revi
sion and audit services for which the institution is eligible.'' 

Page 7, line 31, delete "9" and insert "5" 

Page 7, line 31, after ''finance" insert "upon request of the governor" 

Page 7, line 33, after the dollar sign, insert "30,000,000" 

Page 7, line 34, delete "16A.66" and insert "16A.671" 

Renumber the sections in sequence 

Amend the title as follows: 
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Page I, line 8, delete everything after the semicolon 

Page I, delete lines 9 and IO 

Page I, line 11, delete "and" 
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Page I, line 12, delete "chapters 116J and 124" and insert "chapter I 16J" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was referred 

H.F. No. 233: A bill for an act relating to retirement; providing post 
retirement annuity or benefit increases for certain retired or disabled public 
employees. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

H.F. No. 744: A bill for an act relating to motor vehicles; providing for 
special, free license plates for recipients of the congressional medal of honor; 
proposing new law coded in Minnesota Statutes, chapter 168. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 839: A bill for an act relating to veterans; clarifying eligibility for 
certain educational programs; standardize the definition of "veteran"; im
prove management of grant program; coordinate program with federal law; 
amending Minnesota Statutes I 982, section 197. 75; proposing new law 
coded in Minnesota Statutes, chapter 197; repealing Minnesota Slatutes 
1982, sections 197.09; 197.10; and 197. I I. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 584: A bill for an act relating to labor; establishing the job skills 
partnership; creating a board; appropriating money; proposing new law 
coded as Minnesota Statutes, chapter I 16K. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, line 5, delete "$2,000,000" and insert "$1,500,000" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 77: A bill for an act relating to veterans; providing funds for the 
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Vietnam era veterans downpayment assistance program administered by the 
Minnesota housing finance agency; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line IO, delete "$3,000,000" and insert"$/ ,000,000" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 950: A bill for an act relating to agriculture; requiring pseudora
bies testing and imposing quarantine and restricted movement requirements 
for swine; proposing new law coded in Minnesota Statutes 1982, chapter 35. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 12, before the comma, insert "after the entry, sale, Lease, or 
loan·• 

Page 2, after line 21, insert: 

"Sec. 4. (APPROPRIATION.] 

The sum of $50,000 is appropriated from the general fund to the board of 
animal health for the purposes of this act, to be available for the fiscal year 
ending June 30 in the years indicated, 

FY 1984 
$25,000 

FY 1985 
$25,000 

The approved complement of the board of animal health is increased by 
one position.'' 

Page 2, line 22, delete "4" and insert "5" 

Page 2, line 24, after the period, insert "Section 4 is effective July /, 
1983." 

Amend the title as follows: 

Page I, line 4, after the semicolon insert .. appropriating money;" 

And when so amended the bill do pass. Amendments adopted, Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 257 for comparison with companion Senate File, reports the 
following House File was found not identical with its companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F.No. S.F.No. 

257 860 

Pursuant to Rule 49, the Committee on Rules and Administration recom
mends that H.F. No. 257 be amended as follows: 
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Page 2, delete section 2 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 5, delete "appropriating money;" 
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And when so amended H.F. No. 257 will be identical to S.F. No. 860, and 
further recommends that H.F. No. 257 be given its second reading and 
substituted for S.F. No. 860, and that the Senate File be indefinitely post
poned. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred the following appointment as reported in the Journal for January 3 I, 
1983: 

DEPARTMENT OF LABOR AND INDUSTRY 
COMMISSIONER 

Steve Keefe 

Reports the same back with the recommendation that the appointment be 
confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1254, 409, 839, 584, 77 and 950 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 233, 744 and 257 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Ramstad introduced-

Senate Resolution No. 56: A Senate resolution proclaiming June I, 1983, 
as Les Bolstad Day in the State of Minnesota. 

Referred to the Committee on Rules and Administration. 

Ms. Reichgott introduced-

Senate Resolution No. 57: A Senate resolution congratulating the 
Hosterman Junior High School Chess Team for its fourth consecutive state 
title. 

Referred to the Committee on Rules and Administration. 

Mr. Purfeerst introduced-

Senate Resolution No. 58: A Senate resolution congratulating Shattuck-St. 
Mary's School upon the I 25th anniversary of its founding. 
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Referred to the Committee on Rules and Administration. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.F. No. 409: Messrs. Purfeerst, Bertram and Anderson. 

H.F. No. 77: Messrs. Purfeerst, Frank, Lessard, Knaak and Spear. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate proceed to the Order of Business of 
Introduction and First Reading of Senate Bills. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Merriam, Nelson, Frank and Novak introduced-

S.F. No. 1255: A bill for an act relating to education; authorizing discre
tionary contract renewal of a superintendent; amending Minnesota Statutes 
1982, section 123.34, subdivision 9. 

Referred to the Committee on Education. 

Messrs. Merriam, Nelson, Ramstad, Lessard and Hughes introduced

S.F. No. 1256: A bill for an act relating to gambling; allowing certain 
organizations to conduct casino nights under specified conditions; amending 
Minnesota Statutes 1982, sections 349.26, subdivisions 2, 8, 10, 11, 12, I 3, 
14, 15, 15a, and by adding a subdivision; 349.31, subdivision I; 541.20; 
541.21; and 609.75, subdivision 3. 

Referred to the Committee on Veterans and General Legislation. 

Mr. Johnson, D.J. introduced-

S.F. No. 1257: A bill for an act relating to game and fish; authorizing free 
fishing licenses for totally and permanently disabled public employees; 
amending Minnesota Statutes 1982, section 98.47, by adding a subdivision. 

Referred to the Committee on Agriculture and Natural Resources. 

Messrs. Merriam; Davis; Moe, D.M.; Luther and Ms. Berglin intro-
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duced-

S.F. No. 1258: A bill for an act relating to environment; requiring a permit 
for test drilling of geologic structures for disposal of high level radioactive 
waste and notification of results; regulating transponation of high level ra
dioactive waste through the state; providing penalties; proposing new law 
coded in Minnesota Statutes, chapter I 16C. 

Referred to the Committee on Agriculture and Natural Resources. 

Mr. Davis introduced-

S .F. No. 1259: A bill for an act relating to retirement; authorizing teachers 
to purchase allowable service credit for military service or out of state 
teaching service; proposing new law coded in Minnesota Statutes, chapter 
356. 

Referred to the Committee on Governmental Operations. 

Mr. Merriam introduced-

S.F. No. 1260: A bill for an act relating to education; restnctmg the 
Minnesota state high school league to regulating athletics during the school 
year; amending Minnesota Statutes 1982, section 129.121, subdivision l. 

Referred to the Committee on Education. 

Messrs. Merriam and Jude introduced-

S.F. No. 1261: A bill for an act relating to real propeny; providing for the 
effect of payment of taxes on a claim of title by adverse possession; amend
ing Minnesota Statutes 1982, section 541.02. 

Referred to the Committee on Judiciary. 

Mr. Merriam introduced-

S .F. No. 1262: A bill for an act relating to environment; providing a 
comprehensive program for recovery of solid waste; imposing taxes; impos
ing criminal penalties; amending Minnesota Statutes 1982, sections 1161.06, 
by adding subdivisions; 290.06, by adding a subdivision; proposing new law 
coded in Minnesota Statutes, chapter 116F. 

Referred to the Committee on Agriculture and Natural Resources. 

Messrs. Davis, Pehler, DeCramer, Purfeerst and Bernhagen introduced

S.F. No. 1263: A resolution memorializing the governments of the United 
States and the Republic of China that the State of Minnesota adopts the 
Province of Taiwan as a sister state. 

Referred to the Committee on Rules and Administration. 

Messrs. Purfeerst, Luther and Moe, R.D. introduced-

S.F. No. 1264: A bill for an act relating to state government; providing for 
legislative expenses; amending Minnesota Statutes I 982, section 3. IOI; 
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repealing Minnesota Statutes 1982, section 3.102. 

Referred to the Committee on Rules and Administration. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the Special Orders Calendar. The 
motion prevailed. 

SPECIAL ORDER 

H.F. No. 558: A bill for an act relating to commerce; altering certain 
interest rate provisions on renegotiations of conventional and cooperative 
apartment loans and contracts for deed; amending Minnesota Statutes 1982, 
section 47.20, subdivision 4a. 

Mr. Wegscheid, for Mr. Merriam, moved to amend H.F. No. 558, the 
unofficial engrossment, as follows: 

Page IO, after line 18, insert: 

"Sec. 4. Minnesota Statutes 1982, section 325G.30, subdivision 3, is 
amended to read: 

Subd. 3. [CONSUMER CONTRACT.] "Consumer contract" means any 
written contract with a consumer except: (1) a contract where the price, 
excluding interest or finance charges, is more than $50,000; (2) a contract 
th,eugh whieh a ee11su1Her ebtaifts ffi0Rey er ere<lit 10 1,e ifSe<I te purehase er 
reli11e11ee mortgaging an interest in realty; (3) a contract in which the sale of 
personal property is merely incidental to the sale of an interest in realty." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 7, after the semicolon, insert "clarifying the plain language 
requirement for mortgages;'' 

Page I, line 8, delete "section" and insert "sections" 

Page I, line 9, before the period, insert"; and 325G.30, subdivision 3" 

The motion prevailed. So the amendment was adopted. 

Mr. Pogemiller moved to amend H.F. No. 558, the unofficial engross
ment, as follows: 

Page 9, line 8, after "subdivision" insert "if the renegotiated rate of 
interest is less than or equal to the original rate <l interest on the loan or 
contract'' 

The motion did not prevail. So the amendment was not adopted. 

H.F. No. 558 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 46 and nays 9, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

TUESDAY, MAY 17, 1983 

Davis 
DeCramer 
Diessner 
Frederick 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Kronebusch 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R. D. 
Olson 
Pehler 

Peterson,D.L. 
Peterson,R. W. 
Petty 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Sieloff 
Solon 

Those who voted in the negative were: 

Berglin 
Dieterich 

Frank 
Kroening 

Peterson,D.C. 
Pogemiller 

Samuelson 
Spear 

So the bill, as amended, passed and its title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 

Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Wegscheid 

Willet 
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Pursuant to Rule 21, Mr. Waldorf moved that the following members be 
excused for a Conference Committee on H.F. No. 1283 at 12:00 Noon. 

Messrs. Hughes, Nelson, Taylor, Dicklich and Waldorf. The motion pre
vailed. 

SPECIAL ORDER 

S.F. No. 510: A bill for an act relating to housing; prohibiting certain rent 
control ordinances in cities, counties, and towns~ proposing new law coded 
in Minnesota Statutes, chapter 471. 

Mr. Wegscheid moved to amend S.F. No. 510 as follows: 

Page I, line 14, after "town" insert: 

"( I)" 

Page I, line 16, after "agency" insert", or 

(2) to contract with a property owner who is a recipient of public subsidies, 
grants, or loans, or 

(3) to act as required or authorized by laws or regulations of the United 
States Government or this state" 

Mr. Dieterich moved to amend the Wegscheid amendment to S.F. No. 510 
as follows: 

Page I, line 6, delete "who is a recipient of' 

Page I, line 7, delete "public subsidies, grants, or loans" 

The motion prevailed. So the amendment to the Wegscheid amendment 
was adopted. 

The question recurred on the Wegscheid amendment, as amended. The 
motion prevailed. So the Wegscheid amendment, as amended, was adopted. 

Mr. Merriam moved to amend S.F. No. 5IO as follows: 

Page I. line 9, delete "is" and insert "maybe" 
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Page I, line IO, delete "no statutory or home rule charter" 

Page I, delete lines 11 to 16 and insert "the Minnesota housing finance 
agency shall study the subject of the imposition of rent controls on private 
residential housing units, prepare a report, and submit the report to the 
appropriate standing committees of the legislature on or before January I, 
1985. In the report, the agency shall summarize a survey of the relevant 
literature on the subject, may address any issues that it deems relevant to a 
thorough treatment of the subject, and shall address the following issues: 

( 1) The incentives and disincentives to the investment of private capital in 
the development of government subsidized and unsubsidized rental housing 
units; 

(2) The impact, if any, of the adoption by a local unit of government of a 
law of general applicability placing restrictions on the amount of rent in• 
creases in private residential housing units on (a) the investment of private 
capital in the development of rental housing units; (b) the investment of 
federal, state, and local funds in the development of rental housing units; ( c) 
the level of maintenance and repair of the private residential housing units 
covered by the law; and (d) the rent to income ratio of tenants occupying the 
private residential housing units covered by the Jaw; 

(3) The impact, if any, of the presence of a state law proscribing the 
adoption by local units of government of rent controls on ( a) the investment of 
private capital in the development of rental housing units, and (b) the in
vestment of federal, state, and local funds in the development of rental 
housing units.'' 

Amend the title as follows: 

Page 1, line 2, delete "prohibiting certain rent control" 

Page 1, line 3, delete everything before the semicolon and insert "provid
ing for a study by the Minnesta housing finance agency of the subject of rent 
controls on private residential housing units'' 

The question was taken on the adoption of the amendment. 

Mr. Wegscheid moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 24 and nays 36, as follows: 

Those who voted in the affirmative were: 

Berglin Dieterich Kroening Moe. R. D. Pogemiller 
Dahl Frank Langseth Nelson Samuelson 
Davis Freeman Luther Novak Spear 
Dicklich Hughes Merriam Pehler Willet 
Diessner Johnson, D.J. Moe, D. M. Peterson,D.C. 

Those who voted in the negative were: 

Adkins Chmielewski Knaak Peterson.D.L. Stumpf 
Anderson DeCramer Knutson Peterson, R. W. Ulland 
Belanger Frederick Kronebusch Petty Vega 
Benson Frederickson Laidig Reichgott Wegscheid 
Berg Isackson Lantry Renneke 
Bernhagen Johnson, D.E. McQuaid Schmitz 
Bertram Jude Mehrkens Sieloff 
Brataas Kamrath Olson Stonn 

The motion did not prevail. So the amendment was not adopted. 
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Mr. Dieterich moved to amend S.F. No. 510 as follows: 

Page I, line 8, before "The" insert "Subdivision/." 

Page I, line JO, delete "Therefore" and insert: 

"Subd. 2. Except as provided in subdivisions 3 and 4," 

Page I, line 12, after the period, insert: 
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"Subd. 3. A home rule charter city, pursuant to a charter provision, may 
impose controls on the rents charged for residential property if there exists 
within the city a significant shortage of suitable rental dwellings available to 
low and moderate income individuals or families. 

Subd. 4." 

Amend the title as follows: 

Page I, line 3, after the semicolon, insert "requiring a hearing in certain 
cases;'' 

The question was taken on the adoption of the amendment. 

Mr. Wegscheid moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 15 and nays 44, as follows: 

Those who voted in the affirmative were: 

Berglin Dieterich Merriam Novak Pogemiller 
Dahl Frank Moe, D. M. Peterson,D.C. Samuelson 
Dicklich Johnson, D.J. Nelson Peterson,R. W. Spear 

Those who voted in the negative were: 

Adkins DeCramer Kamrath McQuaid Schmitz 
Anderson Diessner Knaak Mehrkens Sieloff 
Belanger Frederick Knutson Olson Solon 
Berg Frederickson Kronebusch Pehler Storm 
Bernhagen Freeman Laidig Peterson,D.L. Stumpf 
Bertram Hughes Langseth Petty Ulland 
Brataas Isackson Lantry Ramstad Vega 
Chmielewski Johnson, D.E. Lessard Reichgott Wegscheid 
Davis Jude Luther Renneke 

The motion did not prevail. So the amendment was not adopted. 

Mr. Pogemiller moved to amend S.F. No. 5JO as follows: 

Page I, line 9, after .. on" insert .. new" 

Page I, line 12, after "property" insert "constructed or substantially 
rehabilitated after the effective date of this act'' 

Page I, line 15, after "has" insert "or acquires" 

The question was taken on the adoption of the amendment. 

Mr. Wegscheid moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 19 and nays 44, as follows: 

Those who voted in the affirmative were: 
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Berglin Dicklich Johnson, D.J. Nelson Pogemiller 
Dahl Dieterich Kroening Novak Samuelson 
Davis Frank Merriam Pehler Spear 
DeCramer Freeman Moe, D. M. Peterson.D.C. 

Those who voted in the negative were: 

Adkins Diessner Knutson Olson Sieloff 
Anderson Frederick Kronebusch Peterson,D.L. Solon 
Belanger Frederickson Laidig Peterson,R.W. Storm 
Benson Hughes Langseth Petty Stumpf 
Berg Isackson Lantry Purfeerst Taylor 
Bernhagen Johnson, D.E. Lessard Ramstad Ulland 
Bertram Jude Luther Reichgott Vega 
Brataas Kamrath McQuaid Renneke Wegscheid 
Chmielewski Knaak Mehrkens Schmitz 

The motion did not prevail. So the amendment was not adopted. 

Ms. Berglin moved to amend the Wegscheid amendment to S.F. No. 510, 
adopted by the Senate May 17, 1983, as follows: 

Page I, line 9, after "state" insert ", or 

(4) to mediate between property owners and tenants for the purpose of 
negotiating rents'' 

The motion prevailed. So the amendment was adopted. 

S.F. No. 510 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

Mr. Wegscheid moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 42 and nays 21, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 

Dahl 
Davis 
DeCramer 
Frederick 
Frederickson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knaak 
Knutson 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Mehrkens 

Those who voted in the negative were: 

Berglin Freeman Moe, D. M. 
Dicklich Johnson. D.J. Nelson 
Diessner Kroening Novak 
Dieterich Luther Pehler 
Frank Merriam Peterson,D.C. 

Olson 
Peterson,D.L. 
Petty 
Ramstad 
Renneke 
Samuelson 
Schmitz 
Sieloff 
Solon 

Peterson,R. W. 
Pogemiller 
Purfeerst 
Reichgou 
Spear 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Wegscheid 

Willet 

H.F. No. 553: A bill for an act relating to elections; changing certain 
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election procedures, requirements, and time limits; amending Minnesota 
Statutes I 982, sections 201.071, subdivision I; 203B.02, subdivision I; 
203B.04, subdivision I; 203B.21, subdivision 2; 204B.12, subdivision I; 
204B. 19, subdivision I; 204B.21, subdivision I; 204B.27, subdivision I; 
204B.34, subdivision I; 204B.35, subdivision 4; 204C.05, subdivision I; 
204C.32, subdivision 2; 204C.33, subdivision 2; 204D.06; 204D.ll, sub
divisions I and 5; 204D. 14; 204D.15, subdivision 2; 205.03, subdivisions I 
and 3; and 209.02, subdivision 4; proposing new law coded in Minnesota 
Statutes, chapter 203B; repealing Minnesota Statutes 1982, sections 
201.091, subdivisions 6 and 7; and 204B.12, subdivision 2. 

Mr. DeCramer moved to amend H.F. No. 553, as amended pursuant to 
Rule 49. adopted by the Senate March 7, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 446.) 

Page 9, after line 12, insert: 

"Sec. 23. Minnesota Statutes 1982, section 209.02, subdivision 4a, is 
amended to read: 

Subd. 4a. [NOTICE OF CONTEST, CERTAIN LEGISLATIVE CON
TESTS, HOW SERVED.] In legislative contests, notice of contest shall be 
filed and served as provided in subdivisions 2 to 4, except that the service of 
summons must be between the hours o/8:00 a.m. and 8:00 p.m. and the clerk 
of district court with whom the notice, and answer, if any, has been filed 
shall, within three days of receipt of each, submit by certified mail one copy 
thereof to the chief justice of the supreme court. Upon receipt of the notice of 
contest, the chief justice shall, within five days, submit to the parties a list of 
all the district judges in the state, having stricken any judges involved in a 
trial with which serving as judge in the election contest would interfere and 
having stricken the name of any judge whose health precludes service as 
judge in the election contest. The parties shall within two days after receiving 
the list of judges meet together and, in cases where an unfair campaign 
practice is alleged, by alternating strikes remove the names of all judges until 
but one remains who shall then proceed to hear. the contest in the manner 
provided in section 209.10. In cases where no unfair campaign practice is 
alleged, the parties shall follow the same procedure using only the names of 
judges of the judicial district or districts covering the area served by the 
contested office. The judge shall, within 15 days after notice has been filed, 
convene at an appropriate place within the county, or, if the district includes 
all or portions of more than one county, a county within the legislative district 
and hear testimony of the parties, under the ordinary rules of evidence for 
civil actions. If the contestant does not proceed within the time provided for 
herein his action shall be dismissed and the judge shall transmit a copy of his 
order for dismissal to the chief clerk of the house of representatives or the 
secretary of the senate, as appropriate." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 13, delete "subdivision" and insert "subdivisions" and after 
"4" insert ''and 4a'' 

The motion prevailed. So the amendment was adopted. 
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H.F. No. 553 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Benram 
Brataas 
Chmielewski 
Dahl 

Davis 
DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 

Jude 
Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 

Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 
Novak 
Pehler 
Peterson,D.C. 
Peterson,D.L. 
Petty 
Pogemiller 
Purfeerst 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Ramstad 
Reichgott 
Renneke 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Willet 

S.F. No. 53 I: A resolution memorializing the President and Congress of 
the United States to provide medical care for former members of the military 
forces who were exposed to atomic radiation in the course of their duties. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

The roll was called, and there were yeas 52 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Kamrath Moe, R. D. Spear 
Anderson Diessner Knaak Pehler Storm 
Belanger Die1erich Knutson Peterson,D.C. Stumpf 
Berg Frank Kroening Peterson,D.L Ulland 
Berglin Frederick Kronebusch Petty Vega 
Bernhagen Freeman Laidig Pogemiller Waldorf 
Bertram Hughes Lantry Ramstad Wegscheid 
Brataas Isackson Luther Reichgott Willet 
Dahl Johnson, D.E. McQuaid Renneke 
Davis Johnson, D .J. Mehrkens Schmitz 
DeCramer Jude Merriam Sieloff 

So the resolution passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No. 1236: A bill for an act relating to local government; permitting 
certain land transfers by the metropolitan sports facilities commission; per
mitting certain land acquisitions by the Bloomington port authority; amend
ing Minnesota Statutes 1982, section 473.556, subdivision 6. 

Mr. Freeman moved that the amendment made to H.F. No. 1236 by the 
Committee on Rules and Administration in the report adopted May 16, 1983, 
pursuant to Rule 49, be stricken. The motion prevailed. So the amendment 
was stricken. 
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H.F. No. 1236 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 

DeCramer 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 

Moe, R. D. 
Olson 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Samuels_on 

Messrs. Pehler and Renneke voted in the negative. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

H.F. No. 445: A bill for an act relating to the city of St. Paul; setting the 
maximum amounts of and other conditions for the issuance of capital im
provement bonds; amending Laws 1971, chapter 773, sections I, as 
amended, and 2, as amended. 

Mr. Merriam moved to amend the amendment placed on H.F. No. 445 by 
the Committee on Local and Urban Government, adopted by the Senate April 
25, 1983, as follows: 

In the committee amendment to page 2, line 27, and page 3, line 21, after 
"'strike "'such'"' insert "'and insert "the'"' 

The motion prevailed. So the amendment was adopted. 

H.F. No. 445 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 49 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins DeCramer Kamrath Novak Samuelson 
Anderson Dicklich Knutson Olson Schmitz 
Belanger Diessner Kroening Pehler Sieloff 
Benson Dieterich Kronebusch Peterson,D.C. Stonn 
Berg Frederickson Langseth Peterson,R.W. Ulland 
Berglin Freeman Lantry Petty Vega 
Bertram Hughes Luther Pogemiller Waldorf 
Brataas Johnson, D.E. McQuaid Ramstad Wegscheid 
Dahl Johnson. D.J. Mehrkens Reichgou Willet 
Davis Jude Merriam Renneke 

So the bill, as amended, passed and its title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 2 I, Mrs. Lantry moved that the following members he 
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excused for a Conference Committee on S.F. No. 695 at 3:00 p.m.: 

Mrs. Lantry, Mr. Benson and Ms. Berglin. The motion prevailed. 

SPECIAL ORDER 

H.F. No. 973: A bill for an act relating to commerce; securities and real 
estate; modifying the definition of "investment adviser"; clarifying the def
inition of "trust account"; modifying the definition of '"investment metal 
contract"; defining and regulating investment adviser representatives; ex
panding the regulation of investment advisers; exempting certain persons 
from the definition of real estate broker; providing for the suspension of a 
broker's or salesperson's license pending a hearing; clarifying the intent of 
certain language relating to the real estate education, research, and recovery 
fund; modifying an exemption from the registration and annual report re
quirements for social and charitable organizations; amending Minnesota 
Statutes 1982, sections 80A.02; 80A.04, subdivisions 2 and 3; 80A.07, 
subdivisions I and 3, and by adding a subdivision; 80A.09, subdivision I; 
80A.14, subdivisions 8, 9, 12, and by adding a subdivision; 82. I 7, subdivi
sions 4 and 6; 82. 18; 82.27, subdivision 3; 82.34, subdivision 7; 309.515, 
subdivision I. 

Ms. Reichgott moved that the amendment made to H.F. No. 973 by the 
Committee on Rules and Administration in the report adopted May 10, 1983, 
pursuant to Rule 49, be stricken. The motion prevailed. So the amendment 
was stricken. 

Ms. Reichgott then moved to amend H.F. No. 973, as follows: 

Pages 7 and 8, delete section 8 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 19, delete "8," 

The motion prevailed. So the amendment was adopted. 

H.F. No. 973 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 45 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Berg 
Bernhagen 
Bertram 
Davis 
DeCramer 
Diessner 
Frank 

Frederickson 
Freeman 
Hughes 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Knutson 
Kroening 

Kronebusch 
Laidig 
Langseth 
Lessard 
McQuaid 
Merriam 
Novak 
Pehler 
Peterson,D. C. 

Peterson,D.L 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

So the bill, as amended, passed and its title was agreed to. 

Schmitz 
Sieloff 
Spear 
Stonn 
Stumpf 
Taylor 
Ulland 
Vega 
Willet 
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SPECIAL ORDER 
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S.F. No. 1196: A bill for an act relating to taxation; providing a temporary 
sales tax exemption for sales by community service organizations. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 50 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Berg 
Bernllagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Frank 
Frederick 
Frederickson 
Hughes 
Johnson. D.E. 
Jude 
Kamrath 
Knutson 

Kroening 
Krone bu sch 
Laidig 
Langseth 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe. D. M. 
Novak 

Olson 
Pehler 
Peterson,D.C. 
Pcterson,D.L 
Petty 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Willet 

S.F. No. 863: A resolution memorializing the President and Secretary of 
State of the United States to protest discrimination against Soviet Jews and 
seek an end to restrictions on their emigration. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

The roll was called, and there were yeas 52 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Belanger 
Berg 
Bernhagen 
Benram 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 
Frank 

Frederick 
Frederickson 
Freeman 
Hughes 
Jude 
Knaak 
Knutson 
Kronebusch 
Laidig 
Langseth 
Luther 

McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R. W. 

Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgou 
Renneke 
Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 

So the resolution passed and its title was agreed to. 

SPECIAL ORDER 

Stonn 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

H.F. No. 836: A bill for an act relating to the legislative reference library; 
permitting the library to require certain identification of documents depos
ited; amending Minnesota Statutes 1982, sections 3.195; and 3.302, by ad
ding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 51 and nays 0, as follows: 

Those who votc<l in the affirmative were: 

Adkim frank Mi.:Quaid Pogcmiller 
Belanger Fn:derick Mchrkcn.., Purfccr-,t 
Berg Fn:dcm:k.,,m Merriam Rarn.,tad 
Bernhagen Hughe-, Moc. D. M. Reichgott 
Bertram Julie Nchon Rennckc 
Brataas Karnralh 01-,on Samuc]..,on 
Chmielewski Knutson Pehler Schmitz 
Dahl Kroening Pcter'.'-on.C .C. Sieloff 
Davi-, Krnnchw,ch Pelcrson.D.C. Solon 
IJcCramcr Laidig Peter-,on.D.L. Spear 
Dic-,sncr Luther Petty Storm 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegschcid 
Willet 

H.F. No. 652: A bill for an act relating 10 retirement; public plans gener
ally; providing for the fiduciary obligation of trustees; providing that moneys 
of public pension plans are for the exclusive benefit of eligible employees 
and their beneficiaries; amending Minnesota Statutes I 982, section 
354A.02 I, by adding a subdivision; proposing new law coded in Minnesota 
Statutes, chapter 356. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Belanger 
Berg 
Bernhagen 
Benram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Frank 
Frederick 
Frederickson 
Hughes 
hackson 
Johnson, D.J. 
Jude 
Kamrath 
Knutson 
Kroening 

Kronebusch 
Laidig 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Olson 
Pehler 

Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peter:.on,R.W. 
Petty 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

H.F. No. 782: A bill for an act relating to crimes; providing for increases in 
maximum authorized fines for crimes and petty misdemeanors; amending 
Minnesota Statutes 1982, sections 609.02, subdivisions 3 and 4; and 609.03; 
proposing new law coded in Minnesota Statutes, chapter 609; repealing 
Minnesota Statutes 1982, sections 609.031 and 609.032. 

Mr. Spear moved to amend H.F. No. 782, as amended pursuant to Rule 49, 
adopted by the Senate May 12, I 983, as follows: 

(The text of the amended House File is identical to S.F. No.795.J 

Page 2, line 35, delete "as of'January I, /983," 
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Page 3, line 2, after the period, insert · 'This .rnhdil·ision does nut apply to 
any felony for which a fine is established or chanied by lmv qf(a January I, 
1983." 

The motion prcvi:Jilcd. So the amendment was adopted. 

H.F. No. 782 was read the third time. as amended. and placed on its final 
passage. 

The question was taken on the passage of the bill. as amended. 

The roll was called. and there were yeas 52 and nays 0. as follows: 

Those who voted in the affirmative were: 

Adkins Frank Laidig Peterson .0. C. Spear 
Anderson Frederickson Langseth Peter:-.on,R.W. Stumpf 
Belanger Hughe:-. Lessard Petty Taylor 
Bertram Isackson Luther Pogemilkr Ul!;.ind 
Brataas Johnson, D.J. McQuaid Purfeerst Vega 
Chmielewski Jude Merriam Ramstad Waldorl 
Dahl Kamrath Moe, R. D. Reichgott Wegschcid 
Davis Knaak Nelson Renncke Willet 
DeCramer Knutson Olson Schmitz 
Dicklich Kroening Pehler Sieloff 
Diessner Kronebusch Peterson,C .C. Solon 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

S.F. No. 1151: A bill for an act relating to taxation; imposing or altering 
certain income tax, withholding tax, sales, and excise tax penalties; extend
ing the time limitations within which certain indictments may be filed; 
amending Minnesota Statutes 1982, sections 290.53. subdivision 4. and by 
adding a subdivision; 290.92, subdivision 15; 290A.11, subdivision 2; 
297A.08; 297A.39, subdivision 4, and by adding a subdivision; and 
297B.10. 

Mr. Sieloff moved to amend S.F. No. 1151 as follows: 

Page 9, after line 26, insert: 

"Sec. 9. [STUDY.] 

The commissioner of revenue and the commissioner of economic security 
shall prepare a report to be given to the chairmen of the senate committees 
on taxes and tax laws, employment, and governmental operations. and the 
house committees on taxes, labor-management relations, and governmental 
operations. The report shall contain recommendations from the commis
sioners on possible Junctions of each agency which could be combined or 
performed jointly to achieve economy in the budgets of the agencies and/or 
reduce paperwork for taxpayers. The report shall include proposed legisla
tion to accomplish the recommendations of the commissioners. The report 
shall be submitted by January 15, 1984, to the legislative committee chair-
men.'' 

Page 9, line 28, delete "This act is" and insert "Sections I to 8 are" 

Page 9. line 29, after the period insert "Section 9 is effective the day after 
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final enactment.'· 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 5, after the semicolon insert "requiring a study:" 

The motion prevailed. So the amendment was adopted. 

Mr. Sieloff then moved to amend S.F. No. 1151 as follows: 

Page 6, after line 24, insert: 

[55TH DAY 

"Sec. 4. Minnesota Statutes 1982, section 290A.03, subdivision 8, is 
amended to read: 

Subd. 8. [CLAIMANT.] "Claimant" means a person, other than a depen
dent, who filed a claim authorized by sections 290A.01 to 290A.20 and who 
was domiciled in this state during the calendar year for which the claim for 
relief was filed. In the case of a claim relating to rent constituting property 
taxes, the claimant shall have resided in a rented or leased unit on which ad 
valorem taxes or payments made in lieu of ad valorem taxes, including 
payments of special assessments imposed in lieu of ad valorem taxes, are 
payable at some time during the calendar year covered by the claim. 
"'Claimant" shall not include a resident of a nursing home, intermediate care 
facility, or long term residential facility whose rent constituting property 
taxes is paid pursuant to the supplemental security income program under 
Title XVI of the social security act, the Minnesota supplemental aid program 
under sections 256D.35 to 256D.41, the medical assistance program pursu
ant to Title XIX of the social security act, or the general assistance medical 
care program pursuant to section 256D.03, Subdivision 3. If only a portion of 
the rent constituting property taxes is paid by these programs, the resident 
shall be a claimant for purposes of this chapter, but the refund calculated 
pursuant to section 290A.04 shall be multiplied by a fraction, the numerator 
of which is income as defined in subdivision 3 reduced by the total amount of 
income from the above sources other than vendor payments under the medi
cal assistance program or the general assistance medical care program and 
the denominator of which is income as defined in subdivision 3 plus vendor 
payments under the medical assistance program or the general assistance 
medical care program, to determine the allowable refund pursuant to this 
chapter. In the case of a claim for rent constituting property taxes of a part 
year resident, the income and rental reflected in this computation shall be for 
the period of Minnesota residency only. Any rental expenses paid which may 
be reflected in arriving at federal adjusted gross income cannot be utilized for 
this computation. WheD twe inaividuals sf a heusehela are able le meet the 
qualil'ieatiens re. a elaimant, they may aete,mine am,mg them as 1e whe the 
elaimant shall i,e,. If they are ttttable le agree, the matlef shall be ,ef,med le the 
commissioner ef revenue anti hts Eleeision sl=taH ee ~ If a homestead 
property owner was a part year resident, the income reflected in the compu
tation made pursuant to section 290A.04 shall be for the entire calendar year, 
including income not assignable to Minnesota. 

Except as provided in section 290A.05, if a homestead is occupied by two 
or more renters or joint tenants or tenants in common, who are not husband 
and wife, the rent or property taxes shall be deemed to be paid equally by 
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each, and separate claims shall be filed by each. The income of each shall be 
his household income for purposes of computing the amount of credit to be 
allowed. 

Sec. 5. Minnesota Statutes 1982, section 290A.03, subdivision 13, is 
amended to read: 

Subd. 13. [PROPERTY TAXES PAYABLE.] "Property taxes payable" 
means the property tax exclusive of special assessments, penalties, and 
interest payable on a claimant's homestead before reductions made pursuant 
to section 273.13, subdivisions 6, 7 and 14a, but after deductions made 
pursuant to sections 124.2137, 273.115, 273.116, 273.135, 273.139, and 
273.1391 in any calendar year. No apportionment or reduction of the "prop
erty taxes payable" shall be required for the use of a portion of the claimant's 
homestead for a business purpose if the claimant does not deduct any busi
ness depreciation expenses for the use of a portion of the homestead in the 
determination of federal adjusted gross income. For homesteads which are 
manufactured homes as defined in section 168.01 I, subdivision 8, "property 
taxes payable" shall also include 23 percent of gross rent paid in the preced
ing year for the site on which the homestead is located, exclusive of charges 
for utilities or services. Wheft tt AefAeJteaEl ts~ ey twe 0f ffteFe ~ as 
jeiftt teftEtAfs ef-teftatl+s tft eomff!BA, S-li€ft teH-aHts 5ftftH Ele~ermiHe 13etweeA H½effl: 
whie!t leftaft! ffi"'.t eJaiffi fflC pFepeFty tftl\e£ p•)·aI,ie Oft the lie!fles!eael. # they 
a,,e lffl!!&!e le agree, the fflft!teF 5ftf!l-l l,e ,efeFFeel le the €8ffiH1issieneF el' Fevenue 
aH<I !Ms eleeisien ,llall l,e fifl.ah. Property taxes are considered payable in the 
year prescribed by law for payment of the taxes. 

In the case of a claim relating to "property taxes payable", the claimant 
must have owned and occupied the homestead on January 2 of the year in 
which the tax is payable and (i) the property must have been classified as 
homestead property pursuant to section 273.13, subdivisions 6, 7, or 14a on 
or before June I of the year in which the "property taxes payable" were 
levied; or (ii) the claimant must provide documentation from the local asses
sor that application for homestead classification has been made prior to July I 
of the year in which the "property taxes payable" were payable and that the 
assessor has approved the application. 

Fer pFepeFt) titl<es le¥ie<I ff! -1-98+, payaI,le I '}8;!, "pFepeFty taJ<es p•) aI,le" 
5ftf!l-l ee fffflite<I le !Ila! peFlioo el' the pFOpeFt)' titl<es eligible feF !he ASHleS!eael 
eFe<ttt a,:; ele!eFlflineel puFsuan! le seetioo 27:l. 13, suI,elivisien 1.§lr.-

Sec. 6. Minnesota Statutes 1982, section 290A.05, is amended to read: 

290A.05 [COMBINED HOUSEHOLD INCOME; RENTERS AND LES
SEES.] 

If a person occupies a homestead with another person or persons not related 
to the person as husband and wife, excluding dependents, joint tenants or 
tenants in common who are also claimants, roomers or boarders on contract, 
and has property tax payable with respect to the homestead, the household 
income of the claimant or claimants for the purpose of computing the refund 
allowed by section 290A.04 shall include the total income received by the 
other persons residing in the homestead. If a person occupies a homestead 
with another person or persons not related as husband and wife or as depen
dents, and who are residing at the homestead under rental or lease agree-
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ment. the property tax payable or rent constituting property tax shall be 
,eaueee as fellow,;: 

#' the etheF f"'l'S0R"' ~ tlfC ,e.;iaiag al the ROFHesleaa lffl6eF ,efllill"' 
lease agreeFHeHI, tl!e ttffl01fflt of prnpeFI)' !ale f'8Y'l0le ei' Fell! eoaslilHliag p,er
e,ty ta,< shall be that portion not covered by the rental agreement." 

Page 9, line 28, delete "This act is" and insert "Sections I to 3 and 7 to 11 
are'' 

Page 9, line 29, after the period insert "Sections 4 to 6 are effective for 
claims based on property taxes payable in 1984 and thereafter." 

Amend the title as follows: 

Page I, line 5, after the semicolon insert "providing for apportionment of 
property taxes payable with respect to certain claims for property tax re
funds;" 

Page I, line 7, after "15;" insert "290A.03, subdivisions 8 and 13; 
290A.05;" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1151 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 49 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Knaak Novak 
Anderson DeCramer Kroening Olson 
Belanger Diessner Kronebusch Pehler 
Benson Frank Laidig Peterson,C.C. 
Berg Frederickson Lantry Peterson,D.C. 
Berglin Hughes Luther Peterson,D.L. 
Bertram Isackson McQuaid Petty 
Brataas Johnson, D.J. Merriam Pogemiller 
Chmielewski Jude Moe, R. D. Purfeerst 
Dahl Kamrath Nelson Ramstad 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Reichgott 
Schmitz 
Sieloff 
Solon 
Stumpf 
Taylor 
Ulland 
Vega 
Willet 

S.F. No. 619: A bill for an act relating to taxation; providing for a study by 
the commissioners of revenue and economic security. 

Mr. Sieloff moved that S.F. No. 619, No. 43 on Special Orders, be stricken 
and re-referred to the Committee on Taxes and Tax Laws. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 40 and nays 7, as follows: 

Those who voted in the affirmative were: 

Adkins 
Belanger 
Berg 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

Diessner 
Frederickson 
Hughes 
Isackson 
Jude 
Kamrath 
Knaak 
Knutson 

Kronebusch 
Lantry 
Luther 
McQuaid 
Merriam 
Moe, R. D. 
Nelson 
Novak 

Those who voted in the negative were: 

Olson 
Pehler 
Peterson,D.C. 
Peterson,D.L. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

Schmitz 
Sieloff 
Spear 
Stumpf 
Taylor 
Ulland 
Vega 
Willet 
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Anderson 
Berglin 

Frank 
Johnson, D.J. 

Kroening Laidig Peterson, C.C. 

The motion prevailed. 

SPECIAL ORDER 

S.F. No. 841: A bill for an act relating to commerce: providing for the 
testing of the ambient air level of formaldehyde in housing; providing ap
proved testing methods; establishing the limits of liability for builders: 
amending Minnesota Statutes 1982, section 325F.18, by adding subdivi
sions; repealing Minnesota Statutes 1982, section 325F. 18, subdivision 5. 

Mr. Pelly moved that S.F. No. 841, No. 27 on Special Orders, be stricken 
and re-referred to the Commiltee on Judiciary. The motion prevailed. 

SPECIAL ORDER 

S.F. No. 1041: A bill for an act relating to the city of Plymouth; giving the 
city the powers of a port authority. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 41 and nays 10, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

Dicklich 
Diessner 
Frank 
Frederick 
Frederickson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knutson 
Kronebusch 
Laidig 
Langseth 
Lessard 
McQuaid 
Moe. D. M. 
Novak 

Those who voted in the negative were: 

Olson 
Peterwn,D.C. 
Peterson.D.L. 
Petty 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 

Sieloff 
Stumpf 
Ulland 
Vega 
Wegscheid 

Davis 
DeCramer 

Knaak 
Kroening 

Luther 
Merriam 

Pehler Spear 
Peterson, R.W. Waldorf 

So the bill passed and its title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Frank moved that the following members be 
excused for a Conference Commillee on H.F. No. 77 at 4:00 p.m.: 

Messrs. Frank, Purfeerst, Lessard, Knaak and Spear. The motion pre
vailed. 

SPECIAL ORDER 

H.F. No. 435: A bill for an act relating to crimes; establishing degrees of 
burglary; prescribing penalties; providing mandatory terms of incarceration 
in certain instances; proposing new law coded in Minnesota Statutes, chapter 
609; repealing Minnesota Statutes 1982, section 609.58. 
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Mr. Peterson, R.W. moved to amend H.F. No. 435, as amended pursuant 
to Rule 49, adopted by the Senate May 12, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 483.) 

Page 3, line 22, after '"convicted oj'' insert "a second or suh.\·equent 
offense of' 

Page 3, line 24, after "(a)," insert "committed" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 435 was then progressed. 

SPECIAL ORDER 

H.F. No. 765: A bill for an act relating to insurance; permitting differing 
benefit payments for services by designated health care providers; amending 
Minnesota Statutes 1982, section 72A.20, subdivision 15. 

Mr. Diessner moved that the amendment made to H.F. No. 765 by the 
Committee on Rules and Administration in the report adopted May 1 1 , 1983, 
pursuant to Rule 49, be stricken. The motion prevailed. So the amendment 
was stricken. 

Mr. Diessner then moved to amend H.F. No. 765 as follows: 

Page 2, line 11, delete "annually" and insert "on or before August I of 
each year" 

Page 2, line 15, delete "annually" and insert "on or before August I of 
each year" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 765 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 42 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Berg 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Diessner 
Dieterich 
Frederickson 
Freeman 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knutson 

Kroening 
Kronebusch 
Langseth 
Luther 
McQuaid 
Merriam 
Moe, R. D. 
Novak 
Pehler 

Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L 
Peterson,R.W. 
Petty 
Ramstad 
Reichgott 
Renneke 
Samuelson 

So the bill, as amended, passed and its title was agreed to. 

The question recurred on H.F. No. 435. 

SPECIAL ORDER 

Sieloff 
Storm 
Stumpf 
Ulland 
Vega 
Wegscheid 

H.F. No. 435: A bill for an act relating to crimes; establishing degrees of 
burglary; prescribing penalties; providing mandatory terms of incarceration 
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in certain instances; proposing new law coded in Minnesota Statutes, chapter 
609; repealing Minnesota Statutes 1982, section 609.58. 

H.F. No. 435 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 46 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Frederick Laidig Peterson.C.C. Sieloff 
Anderson Frederickson Langseth Peterson,D.C. Spear 
Berg Freeman Luther Peterson,D.L. Storm 
Bertram Isackson McQuaid Peter.,on,R.W. Stumpf 
Brataas Johnson, D.E. Mehrkens Petty Vega 
Dahl Jude Merriam Ramstad Wegscheid 
Davis Kamrath Moe, R. D. Reichgott 
DeCramer Knutson Novak Renneke 
Diessner Kroening Olson Samuelson 
Dieterich Kronebusch Pehler Schmitz 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

S.F. No. 1241: A bill for an act relating to claims against the state; provid-
ing for payment of various claims; appropriating money. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 44 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dieterich Kronebusch Olson Renneke 
Anderson Frederickson Laidig Pehler Samuelson 
Berg Freeman Langseth Peterson,C.C. Schmitz 
Bertram Isackson Luther Peterson,D.C. Sieloff 
Brataas Johnson, D.E. McQuaid Peterson,D.L. Storm 
Dahl Jude Mehrkens Peterson,R. W. Stumpf 
Davis Kamrath Merriam Petty Ulland 
DeCramer Knutson Moe, R. D. Ramstad Wegscheid 
Diessner Kroening Novak Reichgou 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

S.F. No. 492: A bill for an act relating to financial institutions; regulating 
certain acquisitions by bank holding companies; defining terms; prescribing 
limitations; proposing new law coded in Minnesota Statutes, chapter 47. 

CALL OF THE SENATE 

Ms. Peterson, D.C. imposed a call of the Senate for the balance of the 
proceedings on S.F. No. 492. The Sergeant at Arms was instructed to bring 
in the absent members. 

Mr. Luther moved that S.F. No. 492, No. 18 on Special Orders, be stricken 



2934 JOURNAL OF THE SENA TE [55TH DAY 

and re-referred to the Committee on Economic Development and Commerce. 

The question was taken on the adoption of the motion. 

Ms. Peterson, D.C. moved that those not voting be excused from voting. 
The motion did not prevail. 

The roll was called, and there were yeas 24 and nays 32, as follows: 

Those who voted in the affirmative were: 

Anderson 
Brataas 
OeCramer 
Diessner 
Freeman 

Isackson 
Johnson, D.E. 
Kamrath 
Knutson 
Luther 

McQuaid 
Mehrkens 
Merriam 
Moe, R. D. 
Olson 

Those who voted in the negative were: 

Adkins 
Belanger 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Dahl 

Davis 
Dicklich 
Dieterich 
Frederick 
Frederickson 
Hughes 
Johnson, D.J. 

The motion did not prevail. 

Jude 
Kroening 
Laidig 
Langseth 
Moe,D. M. 
Nelson 
Novak 

Peterson,D.L. 
Petty 
Ramstad 
Schmitz 
Sieloff 

Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,R.W. 
Reichgott 
Renneke 
Samuelson 

Solon 
Storm 
Ulland 
Waldorf 

Stumpf 
Vega 
Wegscheid 
Willet 

Ms. Peterson, D.C., for Mr. Benson, moved to amend S.F. No. 492 as 
follows: 

Page 3, delete lines 19 to 21 

The motion prevailed. So the amendment was adopted. 

Mr. Petty moved to amend S.F. No. 492 as follows: 

Page 3, after line 18, insert: 

"This section does not apply if the commissioner has determined that the 
merger, consolidation, or purchase of assets and assumption of liabilities is 
necessary and in the public interest to prevent the probable failure of a state 
bank or national banking association.•• 

The motion prevailed. So the amendment was adopted. 

Ms. Peterson, D.C. moved to amend S.F. No. 492 as follows: 

Page 2, line 35, after "indirectly" insert "(a)" 

Page 3, line 1, after "bank" insert", or (b) establish or operate, through a 
banking subsidiary, any office or branch separate from the main banking 
house,'' 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 9 and nays 48, as follows: 

Those who voted in the affirmative were: 

Adkins 
Bertram 

Dahl 
Davis 

Kroening 
Novak 

Those who voted in the negative were: 

Peterson,D.C. 
Stumpf 

Willet 
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Anderson 
Benson 
Berg 
Bernhagen 
Brataas 
Chmielewski 
DeCramer 
Diessner 
Dieterich 
Frank 

TUESDAY, MAY 17, 1983 

Fre<lerkk 
Frederickson 
Freeman 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroncbusch 
Laidig 
Langseth 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R. D. 
Olson 

Pehler 
Peterson,C.C. 
Peterson,D.L. 
Pete~on,R.W. 
Petty 
Purfeerst 
Ramstad 
Rcichgott 
Renneke 
Samuelson 

Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Ulland 
Vega 
Wegscheid 

The motion did not prevail. So the amendment was not adopted. 

2935 

S.F. No. 492 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 43 and nays 21, as follows: 

Those who voted in the affirmative were: 

Adkins 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Frank 
Frederick 
Frederickson 
Hughes 
Isackson 
Johnson, D .J. 

Jude 
Kamrath 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Moe, D. M. 

Nelson 
Novak 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R. W. 
Purfeerst 
Reichgott 

Renneke 
Samuelson 
Solon 
Stumpf 
Vega 
Wegscheid 
Willet 

Those who voted in the negative were: 

Anderson Knaak Merriam Schmitz Waldorf 
Brataas Knutson Moe, R. D. Sieloff 
Dieterich Luther Olson Spear 
Freeman McQuaid Petty Storm 
Johnson, D.E. Mehrkens Ramstad Ulland 

So the bill, as amended, passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

CONFIRMATION 

With the unanimous consent of the Senate, Mr. Chmielewski moved that 
the report from the Committee on Employment, reported May 17, 1983, 
pertaining to appointments, be taken from the table. The motion prevailed. 

Mr. Chmielewski moved that the foregoing report be now adopted. The 
motion prevailed. 

Mr. Chmielewski moved that in accordance with the report from the Com
mittee on Employment, reported May 17, I 983, the Senate, having given its 
advice, do now consent to and confirm the appointment of: 

DEPARTMENT OF LABOR AND INDUSTRY 

COMMISSIONER 

Steve Keefe, 334 East 44th Street, Minneapolis, Hennepin County, effec-
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live January 3, 1983, for a term expiring the first Monday in January, 1987. 

The motion prevailed. So the appointment was confirmed. 

CONFIRMATION 

Mr. Johnson, D.J. moved that the report from the Committee on Taxes and 
Tax Laws, reported May 12, 1983, pertaining to appointments, be taken from 
the table. The motion prevailed. 

Mr. Johnson, D.J. moved that the foregoing report be now adopted. The 
motion prevailed. 

Mr. Johnson, D.J. moved that in accordance with the report from the 
Committee on Taxes and Tax Laws, reported May 12, 1983, the Senate, 
having given its advice, do now consent to and confirm the appointment of: 

TAX COURT 

Earl B. Gustafson, 984 Ashland A venue, St. Paul, Ramsey County, ef
fective February I 9, I 983, for a term expiring the first Monday in January, 
1989. 

The motion prevailed. So the appointment was confirmed. 

RECONSIDERATION 

Mr. Chmielewski moved that the vote whereby H.F. No. 575 failed to pass 
the Senate on May 16, 1983, be now reconsidered. The motion prevailed. 

Mr. Chmielewski moved that H.F. No. 575 be laid on the table. The 
motion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate revert to the Order of Business of Mes
sages From The House. The motion prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 415: A bill for an act relating to state government; providing for 
salaries for constitutional officers, agency heads, metropolitan agency 
heads, and certain judicial positions; providing an expense allowance; es
tablishing a compensation council; limiting local government salaries; pro
hibiting cash payments for accumulated vacation pay; expanding the author
ity of the commissioner of employee relations to set salaries; requiring the 
governor to recommend certain salaries; removing salary setting authority of 
certain state agencies; removing additional compensation for the career ex
ecutive service; requiring the percentage of women in the career executive 
service to be increased; ratifying state and University of Minnesota labor 
agreements, compensation plans, and plans for early retirement incentives; 
amending Minnesota Statutes 1982, sections 3.855, subdivision 3; 3.922, 
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subdivision 5; I 5A.08 I, subdivisions I, 6, and 7, and by adding a subdivi
sion; 15A.083, subdivisions I, 2, and 4; 43A.17, by adding subdivisions; 
43A.18, subdivisions 3, 4, and 5; 43A.21, by adding a subdivision; 105.71, 
subdivision 2; 136.034; l36A.03; 179.741, subdivision I; 244.09, subdivi
sion 10; 256.482, subdivision 2; 298.22, subdivision I; 326.241, subdivision 
2; 352.03, subdivision 4; 354.06, subdivision 2; 484.68, subdivision 6; and 
Laws 1980, chapter 564, article XII, section I, subdivision 3; proposing new 
law coded in Minnesota Statutes. chapter I SA; repealing Minnesota Statutes 
1982, sections l6A.16; 136.063; and l36A.035. 

Senate File No. 4 I 5 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1983 

Mr. Moe, D.M. moved that the Senate do not concur in the amendments by 
the House to S.F. No. 415, and that a Conference Committee of 5 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 90, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 90 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 17, 1983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 90 

A bill for an act relating to highway traffic regulations; prescribing penal
ties for failure to place children under the age of four years in child passenger 
restraint systems when being transported on streets and highways; amending 
Minnesota Statutes 1982, section 169.685, subdivision 5. 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

May 13, 1983 

We, the undersigned conferees for H.F. No. 90, report that we have agreed 
upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 90 be 
further amended as follows: 

Page I, line 15, after "vehicle" insert "that is" and before the comma, 
insert "and was equipped with factory-installed seat belts" 

Page 2, line 4, before the comma insert .. in a seat of the motor vehicle that 
was equipped with a factory•-installed seat belt" 
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Page 2, after line I 6, insert: 

"Sec. 2. Minnesota Statutes 1982, section 65B. 133, subdivision 5, is 
amended to read: 

Subd. 5. [LIMITATION ON CHARGEABLE TRAFFIC VIOLATIONS.] 
No traffic violation is chargeable to a driver unless the driver is convicted of, 
or forfeits bail for, the offense, or the driver's license is revoked pursuant to 
section 169.123. If a surcharge is applied because bail is forfeited and if the 
driver is later acquitted of the offense, the insurer shall rebate the surcharge. 
A violation of section 169.685, subdivision 5 is not chargeable." 

Renumber section 2 as section 3 

Further amend the title as follows: 

Page I, line 6, delete "section" and insert "sections 65B.133, subdivision 
5; and" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Wes Skoglund, Carolyn Rodriguez, William 
Schreiber 

Senate Conferees: (Signed) Marilyn M. Lantry, Don Frank, Gary W. 
Laidig 

Mrs. Lantry moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 90 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 90: A bill for an act relating to highway traffic regulations; 
prescribing penalties for failure to place children under the age of four years 
in child passenger restraint systems when being transported on streets and 
highways; amending Minnesota Statutes 1982, sections 65B.133, subdivi
sion 5; and 169.685, subdivision 5. 

Was read the third time as amended by the Conference Committee, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 38 and nays 17, as follows: 

Those who voted in the affirmative were: 

Brataas Freeman Lessard Peterson,R. W. Spear 
Dahl Johnson, D.E. Luther Petty Storm 
Davis Jude McQuaid Pogemiller Ulland 
DeCramer Knaak Merriam Purfeerst Vega 
Dicklich Kroening Moe, R. D. Reichgott Wegscheid 
Diessner Kronebusch Novak Schmitz Willet 
Frank Laidig Pehler Sieloff 
Frederick Langseth Peterson,D.C. Solon 

Those who voted in the negative were: 

Anderson Bernhagen Isackson Olson Stumpf 
Belanger Bertram Kamrath Peterson,D.L. 
Benson Chmielewski Knutson Ramstad 
Berg Frederickson Mehrkens Renneke 

So the bill, as amended by the Conference Committee, was repassed and 
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its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

2939 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 218, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 218 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 17, 1983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 218 

A bill for an act relating to crimes; expanding the rights of victims of crime; 
affirming the right of victims to bring civil actions against offenders; es
tablishing the right of a victim to request restitution; providing for imple
mentation of victim and witness rights by law; providing penal sanctions and 
judicial mechanisms to deter intimidation of witnesses; requiring develop
ment of a plan for notifying crime victims about available financial assis
tance and social services; providing for victim participation in the criminal 
process; providing penalties; amending Minnesota Statutes 1982, sections 
241.26, subdivisions 5 and 6; 243.23, subdivision 3; 571.55, by adding a 
subdivision; 609.115, subdivision I; 609.498; and 631.425, subdivision 5; 
proposing new law coded as Minnesota Statutes, chapter 61 IA. 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

May 13, 1983 

We, the undersigned conferees for H.F. No. 218, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and House File No. 2 I 8 be 
amended as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

RIGHTS OF VICTIMS OF CRIMES 

GENERAL RIGHTS 

Section I. [61 IA.DI] [DEFINITIONS.] 

For the purposes of sections 1 to 5: 

(a) "Crime" means conduct that is included within the definition of 
''crime" in section 609.02, subdivision I, or would be included within that 
definition but for the fact that (i) the person engaging in the conduct lacked 
capacity to commit the crime under the laws of this state, or ( ii) the act was 
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alleged or found to have been commiaed hy a jm1cnilc 

(b) · 'Victim" means a naJural person who incur.\' loss or harm as a result <d" 
a crime. ff the vicJim is deceased, ''i1iuim'' means the decn1.\·ed's sun1iving 
5pouse or next <d' kin; and 

(c) "Juvenile" has the .mme meaning as given to rhe term "child" in 
section 260.0/ 5, subdivision 2. 

Sec. 2. \61 IA.02\ \VICTIM SERVICE NOTIFICATION.\ 

The commis.\·ioner of corrections. in cooperation with the exl'cutire direc
tor of the crime victims reparations board. shall develop a plan to prm1ide 
victims with information concerning victim services in the geographic area 
where the crime occurred. This it!f'ormation shall include, but need not be 
limited to. information about available victim crisis l'enters, programs for 
victim~; of sexual assault, vil'tim witness proxram.\', elderly vil'tims projeo.\-, 
victim assistance hotlines, incest abuse programs, and domestic violence 
shelters and programs. 

The plan shall take into account the fact that some counties currently have 
informational service systems and victim or witness services or program.\-. 

This plan shall be presented 10 the appropriate standing committees <l the 
legislature no later than February I, /984. 

Sec. 3. 161 IA.03] !PLEA AGREEMENTS; NOTIFICATION.] 

Subdivision I. !PLEA AGREEMENTS; NOTIFICATION OF VICTIM.I 
Prior to the entry of the factual basis for a plea pursuant to a plea agreement 
recommendation, a prosecuting attorney shall make a reasonable and good 
faith effort to inform the victim of: 

(a) The contents of the plea agreement recommendation; and 

(b) His right 10 be present at the sentencing hearing and to express in 
writing any objection he has to the agreement or to the proposed disposition. 
ff the victim is not present when the court considers the recommendation. but 
has communicated his objections to the prosecuting attorney, the prosecut
ing attorney shall make these objections known to the court. 

Subd. 2. INOTIFICA TION DUTIES. I A prosecuting attorney satisfies the 
requirements of subdivision I by notifying: 

(a) The victim's legal guardian or guardian ad litem; or 

(b) The three victims the prosecuting attorney believes to have suffered the 
most, if there are more than three victims of the offense. 

Subd. 3. !APPLICABILITY.] The provisions of this section apply to 
crimes which are violations of sections 609./85, 609./9, 609.195, 609.20, 
609.205, 609.221, 609.222, 609.223, 609.224, 609.24, 609.245, 609.25, 
609.255, 609.342, 609.343, 609.344, 609.345, 609.364/, 609.3642, 
609.3643, 609.3644, 609.365, 609.498, 609.56/, 609.58, clauses (I )lb) 
and /2), and 609.687. 

Sec. 4. 161 IA.04] !VICTIM'S RIGHT TO REQUEST RESTITUTION.\ 

Subdivision I. !REQUEST; DECISION.] A victim of a crime has the right 
to request that restitution be considered as part of the di.\position of a 
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criminal charge or juvenile delinquency proceeding against the offender. 
The request for restitution shall be made by the victim in writing in affidavit 
form, describing the items or elements of loss and itemizing the total dollar 
amounts of restitution claimed, and the reasons justifying these amounts, if 
the request is for monetary or property restitution. In order to be considered 
by the court, the request must be received by the clerk of the appropriate 
court at least three business days before the sentencing or dispositional 
hearing. The clerk of court shall provide copies of this request to the prose
cutor and the offender at least 24 hours before the sentencing or disposi
tional hearing. 

The court shall grant or deny restitution, and shall state on the record its 
reasons for its decision on restitution if a request for restitution has been 
made. 

Subd. 2. [PROCEDURES.] The offender shall make restitution payments 
to the clerk of the county, municipal, or district court of the county in which 
the restitution is to be paid. 

Subd. 3. [EFFECT OF ORDER FOR RESTITUTION.] A decision for or 
against restitution in any criminal or juvenile proceeding is not a bar to any 
civil action by the victim or by the state pursuant to section 299B.10 against 
the offender. The offender shall be given credit, in any order for judgment in 
favor of a victim in a civil action, for any restitution paid to the victim for the 
same injuries for which the judgment is awarded. 

Sec. 5. [6I IA.06) [RIGHT TO NOTICE OF RELEASE.] 

The commissioner of corrections or other custodial authority shall make a 
good faith effort to notify the victim that the offender is to be released from 
imprisonment or incarceration, other than for work release, prior to the 
release if the victim has mailed to the commissioner of corrections or to the 
head of the facility in which the offender is confined a written request for this 
notice. The commissioner or other custodial authority complies with this 
section if he mails the notice of impending release to the victim at the address 
which the victim has most recently provided to him in writing. 

Sec. 6. (INSTRUCTION TO REVISOR.] 

In the next and subsequent editions of Minnesota Statutes, the revisor of 
statutes shall renumber each section specified in Column A with the number 
set forth in Column B. 

In addition, the revisor of statutes shall make necessary cross-reference 
changes consistent with renumbering required by this section. 

Column A 

Minnesota Statutes 
1982 

Section 645 .23 

Section 241.5 I 
Section 241 .52 
Section 241.53 

ColumnB 

Section 6/ IA.05 
VICTIM PROGRAMS 

PROGRAM TO AID VICTIMS OF 
SEXUAL AITACK 
Section 611 A .21 
Section 6/ IA.22 
Se,·tion 6/ IA.23 
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Section 241 .61 
Section 241 .62 
Section 241 .63 
Section 241 .64 
Section 241 .65 
Section 241 .66 

Section 241 .55 
Section 241 .56 
Section 241 .57 
Section 241 .58 

Section 2998.01 
Section 2998 .02 
Section 2998.03 
Section 2998.04 
Section 2998 .05 
Section 2998 .06 
Section 2998.07 
Section 2998.071 
Section 2998 .08 
Section 2998 .09 
Section 2998.10 
Section 2998.11 
Section 2998. 12 
Section 2998. 13 
Section 2998.14 
Section 2998. 15 
Section 2998.16 
Section 2998.17 

BATTERED WOMEN 
Section 61 JA.31 
Section 61 JA.32 
Section 61 JA.33 
Section 61 JA.34 
Section 61 JA.35 
Section 611A.36 

VJCTJM AGENCJES 
CR/ME VJCTJM CRJSJS CENTER 

Section 61 JA.41 

ARTICLE 2 

Section 61 JA.42 
Section 61 IA.43 
Section 61 JA.44 
CR/ME VJCTJMS 

REPARATJONS BOARD 
Section 61 JA.51 
Section 61 JA.52 
Section 611 A .53 
Section 61 JA.54 
Section 61 JA.55 
Section 61 JA.56 
Section 611 A .57 
Section 61 JA.58 
Section 61 JA.59 
Section 61 JA.60 
Section 61 JA.61 
Section 61 JA.62 
Section 611 A.63 
Section 61 JA.64 
Section 611 A .65 
Section 61 JA.66 
Section 611 A.67 
Section 611 A .68 

Section I. Minnesota Statutes 1982, section 241.26, subdivision 5, is 
amended to read: 

Subd. 5. [EARNINGS; WORK RELEASE ACCOUNT.] The net earnings 
of each inmate participating in a work release program provided by this 
section shall be collected by or forwarded to the commissioner of corrections 
under rules established by him and deposited by the commissioner in the state 
treasury aR<l, to be credited to the "work release account", wilieh aeeetlftl is 
hereby es1110lishea, to the account of 5t!eh the inmate. &,,eh The moneys shall 
ee aR<l remain under the control of the commissioner for the sole benefit of 
5t!eh the inmate, subject to disbursement by the commissioner for the fol
lowing rHf!l0Se purposes and in the following order: 

(I) The cost of 5t!eh the inmate's keep as determined by !Ile rro•.isioa ef 
subdivision 7, which moneys shall be deposited in the general fund of the 
state treasury if -stteft the inmate is housed in a state correctional institution, or 
shall be paid to the appropriate city or county treasurer if 5t!eh the inmate is 
housed in a city or county facility; 

(2) Necessary travel expense to and from work and other incidental ex
penses of the inmate; 

(3) Support of inmate's dependents, if any; 
(4) Court-ordered restitution; 
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(5) After the above expenditures, the inmate shall have discretion to direct 
payment of the balance, if any, upon proper proof of personal legal debts; 

~ (6) The balance, if any, shall be disbursed to the inmate as provided in 
section 243.24, subdivision 1. 

All moneys in the "work release account" esfe:bliskeEI. ~ ffttS s1:1:l:i6ivision 
are appropriated annually to the commissioner of corrections for the purposes 
of the work release program. 

Sec. 2. Minnesota Statutes 1982, section 243.23, subdivision 3, is 
amended to read: 

Subd. 3. [EXCEPTIONS.] Notwithstanding sections 241.01, subdivision 
8, 241.26, subdivision 5, and 243.24, subdivision I, the commissioner shall 
promulgate rules for the disbursement of funds earned under subdivision 1 
for the suppon of families and dependent relatives of the respective inmates, 
for the payment of court-ordered restitution, and for the discharge of any 
legal obligations arising out of litigation under this subdivision. An inmate of 
an adult correctional facility under the control of the commissioner is subject 
to actions for the enforcement of suppon obligations and reimbursement of 
any public assistance rendered the dependent family and relatives. The 
commissioner may conditionally release an inmate who is a party to an action 
under this subdivision and provide for his detention in a local detention 
facility convenient to the place of the hearing when he is not engaged in 
preparation and defense. 

Sec. 3. Minnesota Statutes 1982, section 609.115, subdivision 1, is 
amended to read: 

Subdivision 1. [PRESENTENCE INVESTIGATION.] When a defendant 
has been convicted of a misdemeanor, or gross misdemeanor, et:~. the 
coun may, and when the defendant has been convicted of a felony, the court 
shall, before sentence is imposed, cause a presentence investigation and 
written repon to be made to the coun concerning the defendant's individual 
characteristics, circumstances, needs, potentialities, criminal record and so
cial history, the circumstances of the offense and the harm caused #!effby by 
it to others and to the community. If the coun se directs, the report shall 
include an estimate of the prospects of the defendant's rehabilitation and 
recommendations as to the sentence which should be imposed. In misde
meanor cases the repon may be oral. 

When a defendant has been convicted of a felony, and before sentencing, 
the coun shall cause a sentencing worksheet to be completed lo facilitate the 
application of the Minnesota sentencing guidelines. If a ~FeseR!eRee ifwes.. 
tigalieft i.s o,ae,ee by !l,e -, The worksheet shall be submitted as pan of 
the presentence investigation report. I+ a f!FesenteRee iRz. eMigatien ts ftet 
0f<!eree by !l,e eeltft, !l,e ,. o,Irnl!eet sl!aH RORetl!eless be s~bmittee. 

The investigation shall be made by a probation officer of the coun, if there 
is one, otherwise by the commissioner of corrections. 

Pending the presentence investigation and report, the court with the con
sent of the commissioner may commit the defendant to the custody of the 
commissioner of corrections who shall return the defendant to the court when 
the court so orders. 

Presentence investigations shall be conducted and summary hearings held 
upon reports and upon the sentence to be imposed upon the defendant in 
accordance with this section, Minne.;ota Statute.;, See+ie-fl. section 244. 10, 
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½ljleft its effeeth·e tlate, and Rttle :J;/- ef the rules of criminal procedure. 

Sec. 4. Minnesota Statutes 1982, section 609.115, is amended by adding a 
subdivision to read: 

Subd. lb. [ADDITIONAL CONTENTS.] The presentence investigation 
report shall also include the following information relating to victims: 

(a) A summary of the damages or harm and any other problems generated 
by the criminal occurrence; 

(b) A concise statement of what disposition the victim deems appropriate 
for the defendant or juvenile court respondent, including reasons given, if 
any, by the victim in support of his opinion; and 

(c) An attachment to the report, consisting of the victim's written objec
tions, if any, to the proposed disposition if the victim provides the officer 
conducting the presentence investigation with this written material within a 
reasonable time prior to the disposition. 

For the purposes of this section, "victim" has the meaning given to it in 
article 1. section I. 

Sec. 5. Minnesota Statutes 1982, section 609.115, is amended by adding a 
subdivision to read: 

Subd. Jc. [NOTICE TO VICTIM.] The officer conducting the presentence 
or predispositional report shall make reasonable and good faith efforts to 
contact the victim of that crime and to provide that victim with the following 
information: (i) the charge or juvenile court petition to which the defendant 
has been convicted or pleaded guilty, or the juvenile respondent has admit
ted in court or has been found to have committed by the juvenile court, and of 
any plea agreement between the prosecution and the defense counsel: (ii) his 
right to request restitution pursuant to article 1, section 4; (iii) the time and 
place of the sentencing or juvenile court disposition and his right to be 
present; and (iv) his right to object in writing to the court, prior to the time of 
sentencing or juvenile court disposition, to the proposed sentence or juvenile 
dispositional alternative, or to the terms of the proposed plea agreement. To 
assist the victim in making a recommendation under clause (iv), the officer 
shall provide the victim with information about the court's options for sen
tencing and other dispositions. Failure of the officer to comply with this 
subdivision does not give any rights or grounds for post conviction or post 
juvenile disposition relief to the defendant or juvenile court respondent, nor 
does it entitle a defendant or a juvenile court respondent to withdraw a plea 
of guilty. 

Sec. 6. Minnesota Statutes 1982, section 609.498, is amended to read: 

609.498 [TAMPERING WITH A WITNESS] 

Subdivision I. [TAMPERING WITH A WITNESS IN THE FIRST DE
GREE.] Whoever does any of the following is guilty of tampering with a 
witness in the first degree and may be sentenced as provided in subdivision 
la: 

(a) intentionally prevents or dissuades or intentionally attempts to prevent 
or dissuade by means of force or threats of injury to person, family, or 
property, a person who is or may become a witness from attending or tes
tifying at any trial, proceeding, or inquiry authorized by law, is ~ ef 
tam~eFiAg with a wiltleSs tA ll!e fifSt eegree aA<I ""'Y l,e seateaeeel; 
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(b) intentionally threatens to cause injury to person, family, or property in 
retaliation against a person who was summoned as a witness at any trial, 
proceeding, or inquiry authorized by law, within a year following that trial, 
proceeding, or inquiry; 

(c) intentionally prevents or dissuades or attempts to prevent or dissuade, 
by means of force or threats of injury to person, family, or property, a person 
fro_m providing information to law enforcement authorities concerning a 
cnme; or 

(d) intentionally threatens to cause injury to person, family, or property in 
retaliation against a person who has provided information to law enforce
ment authorities concerning a crime within a year of that person providing 
the information. 

Subd. la. [PENALTY.] Whoever violates subdivision I may be sentenced 
to imprisonment for not more than five years or to payment of a fine not to 
exceed $5,000. 

Subd. 2. [TAMPERING WITH A WITNESS IN THE SECOND DE
GREE.] Whoever does any of the following is guilty of tampering with a 
witness in the second degree and may be sentenced as provided in subdivi• 
sion 3: 

(a) intentionaBy prevents or dissuades or intentionally attempts to prevent 
or dissuade by means of any act described in section 609.27, subdivision I, 
elooses clause (3), (4), or (5), a person who is or may become a witness from 
attending or testifying at any trial, proceeding, or inquiry authorized by law, 
;,; g,,ilty ef IBRlf'OAHg with ii witHess iH the see0H<I degree aH<i; or 

(b) intentionally prevents or dissuades or attempts to prevent or dissuade 
by means of any act described in section 609.27, subdivision I, clause /3), 
(4 ), or (5 ), a person from providing information to law enforcement author· 
ities concerning a crime. 

Subd. 3. [SENTENCE.] Whoever violates subdivision 2 may be sentenced 
to imprisonment for not more than one year or to payment of a fine not to 
exceed $1,000. 

Sec. 7. Minnesota Statutes 1982, section 631.425, subdivision 5, is 
amended to read: 

Subd. 5. [EARNINGS.] The earnings of the prisoner may be collected by 
the sheriff, probation depanment, welfare board or suitable person or agency 
designated by the coun. From S\leh the earnings, the person or agency desig
nated to collect them may pay the cost of the prisoner's maintenance, both 
inside and outside the jail, but the charge for maintenance inside the jail shall 
not exceed the legal daily allowance for board allowed the sheriff for ordi
nary prisoners, and, to the extent directed by the coun, pay the suppon of his 
dependents, if any, ftREI. court costs and fines, and court.ordered restitution, 
if any. Any balance shall be retained until his discharge when it shall be paid 
to him. 

Sec. 8. [EFFECTIVE DATE.] 

Articles I and 2 of this act are effective August I, /983, and apply to crimes 
committed on or after that date." 

Amend the title as follows: 

Page I, line 3, delete everything after the semicolon 
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Page I, line 4, delete everything before "establishing" 

Page 1, line 13, delete "subdivisions 5 and 6" and insert "subdivision 5" 

Page I, line 14, delete everything after the first semicolon 

Page I, line 15, after" I" insert", and by adding subdivisions" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Randy C. Kelly, Richard J. Cohen, David T. 
Bishop 

Senate Conferees: (Signed) Ronald R. Dicklich, Gene Merriam, Fritz 
Knaak 

Mr. Dicklich moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 218 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 218: A bill for an act relating to crimes; expanding the rights of 
victims of crime; establishing the right of a victim to request restitution; 
providing for implementation of victim and witness rights by law; providing 
penal sanctions and judicial mechanisms to deter intimidation of witnesses; 
requiring development of a plan for notifying crime victims about available 
financial assistance and social services; providing for victim participation in 
the criminal process; providing penalties; amending Minnesota Statutes 
1982, sections 241.26, subdivision 5; 243.23, subdivision 3; 609.115, sub
division I, and by adding subdivisions; 609.498; and 631.425, subdivision 5; 
proposing new law coded as Minnesota Statutes, chapter 61 IA. 

Was read the third time as amended by the Conference Committee, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Isackson 
Johnson. D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrken,; 
Merriam 

Moe, D. M. 
Moe. R. D. 
Olson 
Pehler 
Peterson,D.C. 
Peterson.D.L. 
Peterson,R.W. 
Petty 
Purfeerst 
Ramstad 
Reichgott 

Renneke 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Ulland 
Vega 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda-
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lion and report of the Conference Committee on House File No. 610, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 610 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 17, 1983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 610 

A bill for an act relating to financial institutions; industrial loan and thrift 
companies; regulated loans; enlarging the group of institutions which may 
utilize electronic fund transfer facilities; modifying the capital and reserve 
limitation on loans by industrial loan and thrift companies; permitting loan 
and thrifts and regulated lenders to take discount points in certain circum
stances; authorizing loan and thrifts to receive savings accounts and savings 
deposits subject to certain prescribed conditions; regulating loan splitting; 
eliminating the receipt requirement for money orders; standardizing certain 
penalties; excepting loan and thrifts and regulated lenders from the licensing 
requirements for real estate brokers and salespersons; amending Minnesota 
Statutes 1982, sections 47 .61, subdivision 4; 47.64, subdivision I; 48.196; 
53.03, subdivision 5; 53.04, subdivisions 3a and 5; 53.05; 53.07, subdivision 
2; 53.10; 56.131, subdivision 3, and by adding a subdivision; 56.14; 56.19, 
subdivision I; 80A.15, subdivision I; and 82.18; repealing Minnesota Stat
utes 1982, section 56.19, subdivision 2. 

May 13, 1983 
The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 610, report that we have 
agreed upon the items in dispute and recommend as follows; 

That the Senate recede from its amendment and that H.F. No. 610 be 
further amended as follows: 

Page 4, line 35, after "estate" insert "and that is in a principal amount of 
$7,500 or more and a maturity of60 months or more" 

Page 5, line 6, delete "yield on the original loan" and insert "maximum 
rate of interest provided by this subdivision when the prepayment is taken 
into account'' 

Page 8, line 31, after "estate" insert "and that is in a principal amount of 
$7,500 or more and has a maturity of 60 months or more" 

Page 9, line 2, delete "yield on the original" 

Page 9, line 3, delete "loan" and insert "maximum rate of interest pro
vided by this section when the prepayment is taken into account'' 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Thomas R. Berkelman, James I. Rice, James 
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Metzen 

Senate Conferees: (Signed) Darril Wegscheid, Duane D. Benson, Sam G. 
Solon 

Mr. Wegscheid moved that the foregoing recommendations and Confer
ence Committee Report on H.F. No. 610 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 610 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 47 and nays 7, as follows: 

Those who voted in the affirmative were: 

Anderson Diessner Laidig Pehler Sieloff 
Belanger Frederick Langseth Peterson,D.L. Solon 
Benson Frederickson Lantry Peterson,R. W. Storm 
Berg Freeman Lessard Petty Stumpf 
Bernhagen Isackson Luther Pogemiller Ulland 
Bertram Johnson, D.E. McQuaid Purfeerst Vega 
Brataas Jude Mehrkens Ramstad Wegscheid 
Dahl Kamrath Merriam Reichgott 
Davis Knaak Moe, R. D. Renneke 
DeCramer Knutson Olson Schmitz 

Those who voted in the negative were: 

Chmielewski Frank Moe, D. M. Spear Willet 
Dicklich Kroening 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE. CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 582, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 582 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 17, I 983 

CONFERENCE COMMITTEE REPORT ON H,F, NO, 582 

A bill for an act relating to corrections; clarifying the powers of the com
missioner of corrections; limiting certain inmate functions; authorizing the 
use of necessary force to prevent escape; providing for the costs of trans
porting juvenile delinquents committed to the commissioner of corrections; 
providing for supervision of gross misdemeanant probations; removing ar-
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chaic language; amending Minnesota Statutes 1982, sections 241.01, sub
division 3a; 241.23; 242.31, subdivisions I and 3; 243.17, subdivision I; 
243.52; 243.58; 243.62; 609.135, subdivision I; and 624.714, subdivision 
13. 

May 16, 1983 
The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 582, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 582 be 
further amended as follows: 

Page I, line 28, after "inmates" insert a period and strike "or" and insert 
''Inmates may'' 

Page I, line 29, strike the first "any" and insert "an" 

Page I, line 29, after •'position'' insert •'subordinate to correctional staff' 

Page 2, line 2, delete "without" and insert "with" 

Page 5, line 14, strike everything after "himself" 

Page 5, line 15, strike everything before the period and insert "by the use of 
force" 

Page 5, line 17, strike "or to resist" and insert "resists" 

Page 5, line 18, strike the second "or" 

Page 5, line 19, after "or" insert "attempts" 

Page 5, line 20, strike "in" and delete "any" and strike" manner" 

Page 5, line 21, delete the new language and strike "necessary; and," and 
insert "by the use of force." and strike "in so doing," 

Page 5, line 22, strike "so" 

Page 5, line 23, strike "necessarily" and after "the" insert "use of force 
by the" 

Page 5, line 25, delete "subdivision" and insert "section" 

Page 5, after line 25, insert: 

"As used in this section, "use of force" means conduct which is author
ized by sections 609.06 to 609.066. An officer or guard may use force in the 
same manner as authorized for peace officers under sections 609 .06 to 
609.066." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Randy C. Kelly, Janet Clark, David T. Bishop 

Senate Conferees: (Signed) Lawrence J. Pogemiller, Donna C. Peterson 

Mr. Pogemiller moved that the foregoing recommendations and Confer-
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ence Committee Report on H.F. No. 582 be now adopted and that the bill be 
repassed as amended by the Conference Committee. 

Mr. Laidig moved that the recommmendations and Conference Committee 
Report on H.F. No. 582 be rejected and that the bill be re-referred to the 
Conference Committee as formerly constituted for further consideration. The 
motion did not prevail. 

The question recurred on the motion of Mr. Pogemiller. The motion pre
vailed. So the recommendations and Conference Committee Report were 
adopted. 

H.F. No. 582 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 36 and nays 27, as follows: 

Those who voted in the affirmative were: 

Berglin Freeman Moe, D. M. Petty Taylor 
Chmielewski Knutson Moe. R. D. Pogemiller Vega 
Dahl Kroening Nelson Purfeerst Waldorf 
Davis Langseth Novak Reichgott Willet 
DeCramer Lantry Pehler Schmitz 
Dicklich Lessard Peterson,C.C. Solon 
Dieterich Luther Peterson,O.C. Spear 
Frank Merriam Peterson,R. W. Stumpf 

Those who voted in the negative were: 

Anderson Brataas Jude Mehrkens Stonn 
Belanger Diessner Kamrath Olson Ulland 
Benson Frederick Knaak Peterson.D. L. Wegscheid 
Berg Frederickson Kronebusch Ramstad 
Bernhagen Isackson Laidig Renneke 
Bertram Johnson, D.E. McQuaid Sieloff 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MEMBERS EXCUSED 

Mr. Langseth was excused from the Session of today from 12:00 noon to 
1:30 p.m. Mr. Laidig was excused from the Session of today from 12:00 noon 
to 1:10 p.m. Mr. Bernhagen was excused from the Session of today from 
4:00 to 5:00 p.m. Mr. Dieterich was excused from the Session of today from 
2:00 to 4:00 p.m. Mrs. Adkins was excused from the Session of today at 6: 10 
p.m. Ms. Reichgott was excused from the Session of today at 6:30 p.m. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Pursuant to Rule 40, Mr. Benson moved that S.F. No. 259 be recalled from 
the Committee on Judiciary and placed on General Orders. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 
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Wednesday, May 18, 1983. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 33 and nays 24, as follows: 

Those who voted in the affirmative were: 

Berglin Diessner Luther 
Bertram Frank Merriam 
Chmielewski Freeman Moe, R. D. 
Dahl Jude Nelson 
Davis Kroening Novak 
DeCramer Langseth Pehler 
Dicklich Lantry Peterson,C.C. 

Those who voted in the negative were: 

Anderson 
Belanger 
Benson 
Berg 
Bernhagen 

Frederick 
Frederickson 
Isackson 
Johnson, D.E. 
Kamrath 

The motion prevailed. 

Knaak 
Knutson 
Kronebusch 
Laidig 
McQuaid 

Peterson,D .C. 
Peterson,R.W. 
Petty 
Pogemiller 
Reichgott 
Schmitz 
Solon 

Mehrkens 
Olson 
Peterson,D.L. 
Ramstad 
Renneke 

Spear 
Vega 
Waldorf 
Wegscheid 
Willet 

Sieloff 
Storm 
Taylor 
Ulland 
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Patrick E. Flahaven, Secretary of the Senate 
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FIFfY-SIXTH DAY 
St. Paul, Minnesota, Wednesday, May 18, 1983 

The Senate met at I 2:00 noon and was called to order by the President. 

CALL OF THE SENA TE 

Mrs. Lantry imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Manual Johnson. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 
Novak 

The President declared a quorum present. 

Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

Sieloff 
Solon 
Spe..
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corre·cted, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received. 

May 17, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. Nos. 44, 568, 705, 
843 and 900. 

Sincerely, 
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Rudy Perpich, Governor 

May 18, 1983 
The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. Nos. 689, 756, 824 
and 927. 

Sincerely, 

Rudy Perpich, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S.F. No. 366. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1983 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 545: A bill for an act relating to welfare; changing laws relating to 
child support enforcement; providing for determination of paternity; provid
ing for determination and modification of child support; amending Minnesota 
Statutes 1982, sections 256.74, by adding a subdivision; 256.87; 257.55, 
subdivision I; 257 .58; 257 .59, subdivision I; 257.60; 257.62, subdivision I, 
and by adding subdivisions; 257.64, subdivision I; 257.66, subdivisions 3 
and 4; 257.69, subdivision 2; 518. IO; 518.17, by adding a subdivision; 
518.551, subdivisions I, 5, and 6, and by adding subdivisions; 518.611; 
518.64, subdivisions 2 and 5, and by adding a subdivision; 518.645; 
5 I 8B.0I, subdivisions 2 and 6; 5 l8C. I 7, subdivision I; 5l 8C.33, subdivi
sion I; and 548.09; proposing new law coded in Minnesota Statutes, chapters 
257, 518, and 543; repealing Minnesota Statutes 1982, sections 256.87, 
subdivision 2; 256.872; 256.873; 256.876; and 518.551, subdivisions 2, 3, 
and 4. 

Senate File No. 545 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1983 

Mr. Luther moved that S.F. No. 545 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
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Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 1008: A bill for an act relating to courts; authorizing the appoint
ment of court referees; amending Minnesota Statutes 1982, sections 
260.031, subdivision I; 484.65, subdivisions 4, 5, and 6; and 484.70, sub
division I; repealing Minnesota Statutes 1982, section 484.701. 

Senate File No. l008 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1983 

Mr. Luther moved that S.F. No. l008 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 1012: A bill for an act relating to waste management; amending 
the Waste Management Act of 1980; providing for the evaluation of bedrock 
disposal of hazardous waste; providing for participation by private develop
ers and operators of waste facilities in the evaluation of hazardous waste 
disposal sites; creating phases of environmental impact statements; expand
ing the definition of hazardous waste; extending the deadlines for the adop
tion of certain hazardous waste rules; extending certain deadlines of the 
metropolitan council; clarifying the contents of environmental impact state
ments; providing reports to counties on permit conditions and permit appli
cation requirements for county sites; authorizing issuance of bonds by 
Washington and Ramsey counties for a solid waste facility; amending Min
nesota Statutes 1982, sections I 15.071, subdivision 3; I 15A.03, subdivision 
IO; I 15A.05, subdivisions 2 and 3; l 15A.06, subdivision 4; I 15A.08, sub
divisions 4, 5, and 6; 115A.IO; 115A.ll, subdivisions I and 2; 115A.21; 
115A.22, subdivisions I, 3, 4, 6, and 7; l 15A.24, subdivision I; 115A.25, 
subdivisions I, 2, 3, and by adding subdivisions; II 5A.26; 115A.27, sub
division 2; l 15A.28, subdivisions I, 2, and 3; 115A.30; I 15A.54, subdivi
sion 2; I 15A.67; I 15A.70, subdivision 3; 116.06, subdivision 13, and by 
adding a subdivision; 116.07, subdivision 4; 116.41, subdivision la; 
473.149, subdivisions 2b, 2c, 2d, 2e, and 4; 473.153, subdivisions 2, 5, 6, 
6b, and by adding a subdivision; 473.803, subdivisions la and lb; 473.823, 
subdivision 6; 473.831, subdivision 2; 473.833, subdivisions 2a, 3, 7, and by 
adding a subdivision; proposing new law coded in Minnesota Statutes, 
chapter 115A; repealing Minnesota Statutes 1982, sections I 15A.23; 
115A.27, subdivision I; 116.07, subdivision 4c; and 116.41, subdivision I. 

There has been appointed as such committee on the part of the House: 

Long; Nelson, D. and Anderson, R. 

Senate File No. l012 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Returned May 17, 1983 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of five 
members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 1233: A bill for an act relating to the organization and operation 
of state government; appropriating money for the department of transporta
tion and for other agencies with c·ertain conditions; fixing and limiting fees; 
providing for adjustments of responsibilities of the department of agricul
ture for soil and water conservation; allowing limited donation of accumu
lated vacation time by certain law enforcement employees to their union 
representative; providing for deposit of proceeds of assessment by the as
signed risk review board; regulating financial assistance to public transit 
systems; limiting certain hearing functions of the transportation regulation 
board; transferring certain rules authority to the transportation regulation 
board; reducing membership and establishing terms of members of the 
public utilities commission; defining enforcement powers of the hazardous 
material specialists and transportation representatives of the department of 
transportation; defining terms and requirements for building movers; cred
iting certain receipts of the commissioner of transportation to the trunk 
highway fund; providing for certain costs to be paid from the trunk highway 
fund; authorizing the commissioner of transportation to enforce certain car
rier regulations; extending retirement coverage of certain employees of the 
department of transportation from age 60 to age 62 and providing for dis
ability benefits; transferring and renaming the air transportation revolving 
account; instructing the commissioner of transportation to charge users of 
certain air transportation services for certain costs; limiting fare increases by 
the metropolitan transit commission; basing taxing for the metropolitan 
transit taxing district upon the level of transit service provided; providing for 
the disposition of proceeds of certain trunk highway bonds; reducing the 
amount appropriated from the bridge construction account in the trunk 
highway fund to the department of transportation; amending Minnesota 
Statutes 1982, sections I 2.14; 17 A.04, subdivision 5; 18.51, subdivision 2; 
18.52, subdivision 5; 18.53; 18.54; 18A.22, subdivisions 5 and 7; 18A.26; 
27.041, subdivision 2; 28A.08; 28A.09; 32.075; 32.59; 34.02; 34.05, sub
division I; 40.03, subdivision 2, as amended; 43A.04, by adding a sub
division; 79.251, subdivision I; 155A.07, subdivision 7; 155A.08, subdi
vision 5; 169.81, subdivision 3b; 169.86, subdivision 5; 169.862; 170.23; 
171.26; 171.29, subdivision 2; 173.07, subdivision 2; 173.08, subdivision 
I; 173. 13, subdivision 4; 174.24, subdivision 3; 174A.02, subdivision 2; 
174A.06; 216A.03, subdivision I; 221.061; 221.071; 221.131; 221.221; 
221.296, subdivision 5; 221.64; 221.81; 296.17, subdivisions 10, 17, and 
20; 296.25, subdivision I; 299C.46, subdivision 3; 352.86, subdivisions I, 
2, and by adding a subdivision; 360.018, subdivision I; 360.63; 473.408, 
subdivision 3 and by adding a subdivision; 473.446, subdivision I, as 
amended; 500.221, subdivision 4; 626.88, subdivision 2; Laws 1975, 
chapter 235, section 2; Laws 1977, chapter 277, sections I and 3, subdivi
sion I; and Laws 1983, chapter 17, section I 2; proposing new law coded in 
Minnesota Statutes, chapters I0A: 221; 299C; and 360; repealing Minne-
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sota Statutes 1982, sections 24.24; 24.25; 24.26; 24.27; 24.28; 24.29; 24.30; 
24.31; 160.26, subdivision 3; 174.265; and 174A.07. 

There has been appointed as such committee on the part of the House: 

Kalis, Metzen, Vellenga, Valan and Seaberg. 

Senate File No. 1233 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 50 and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 50: A bill for an act relating to crimes; providing for new crimes 
relating to abuse of children; establishing willful and unlawful restraint as a 
crime; establishing malicious punishment as a crime; establishing neglect as 
a crime; providing penalties; amending Minnesota Statutes 1982, sections 
260.315; 609.255; and 626.556, subdivision 12; proposing new law coded in 
Minnesota Statutes, chapter 609. 

Senate File No. 50 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 800 and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 800: A bill for an act relating to health; providing for retention and 
destruction of certain medical records; amending Minnesota Statutes I 982, 
section 145.32. 

Senate File No. 800 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, I 983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 892 and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 892: A bill for an act relating to insurance; authorizing the es
tablishment of joint self-insurance employee health plans; providing admin
istrative, trust, bonding, investment, and reporting requirements; establish
ing a quarterly revenue fee; proposing new law coded as Minnesota Statutes, 
chapter 62H. 
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Senate File No. 892 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1983 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 751, 921, 1031, 452, 1059, 
1188 and 722. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 17, 1983 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 751: A bill for an act relating to energy; simplifying hydropower 
lease procedures; amending Minnesota Statutes I 982, sections 105.482, 
subdivisions 8 and 9; 272.02, by adding a subdivision; 273. 19. by adding a 
subdivision; and 295.44, subdivision I; repealing Minnesota Statutes 1982, 
section 295.44, subdivisions 2, 3. and 4. 

Mr. Luther moved that H.F. No. 751 be laid on the table. The motion 
prevailed. 

H.F. No. 921: A bill for an act relating to taxation; motor vehicle registra
tion tax; motor vehicle excise tax; providing for refund of tax on certain 
vehicles that are replaced or the purchase price refunded; appropriating 
money; proposing new law coded in Minnesota Statutes, chapters 168 and 
297B. 

Referred to the Committee on Taxes and Tax Laws. 

H.F. No. 1031: A bill for an act relating to the lower Red River watershed 
management board; removing ten year limitation for tax levy by watershed 
districts which are members of board; amending Laws 1976, chapter 162, 
sections I, as amended, and 2. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 893, now on Special Orders. 

H.F. No. 452: A resolution memorializing the Postmaster General; urging 
the issuance of a postal stamp to commemorate the centennial of the first 
shipment of iron ore from Minnesota. 

Referred to the Committee on Rules and Administration. 

H.F. No. 1059: A resolution memorializing the President and Congress of 
the United States to take immediate steps to curb the sources of acid rain. 

Mr. Luther moved that H.F. No. 1059 be laid on the table. The motion 
prevailed. 

H.F. No. 1188: A resolution memorializing the United States Congress to 
conduct an in-depth investigation of the steel industry. 
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Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1126, now on Special Orders. 

H.F. No. 722: A bill for an act relating to cable communications; author
izing cable communications companies to use public roads for certain pur
poses; defining terms; requiring acL:ess by cable communications companies; 
providing residences with freedom of choice of cable communications ser
vices; imposing conditions of access; limiting certain actions of property 
owners; allowing appeal; specifying the measure of damages under a sub
sequent condemnation; specifying certain prohibitions; authorizing cable 
communications companies to use existing utility easements; amending 
Minnesota Statutes 1982, sections 222.37, subdivision l; and 238.02, sub
division I; proposing new law coded in Minnesota Statutes, chapter 238. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 789, now on Special Orders. 

REPORTS OF COMMITTEES 

Mr. Willet moved that the Committee Reports at the Desk be now adopted. 
The motion prevailed. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 794: A bill for an act relating to education; providing for computer 
and related services to aid education; providing for the transfer of duties and 
property of the Minnesota educational computing consortium; repealing 
Minnesota Statutes 1982, sections 120.81; 120.82; and 120.83. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 3. 732, subdivision I, is 
amended to read: 

Subdivision I. As used in this section and section 3.736 the terms defined 
in this section have the meanings given them. 

( l) "State" includes each of the departments, boards, agencies, commis
sions and officers in the executive branch of the state of Minnesota and 
includes but is not limited to the Minnesota Educational Computing Consor
tium, Minnesota Housing Finance Agency, the Minnesota Higher Education 
Coordinating Board, the Minnesota Higher Education Facilities Authority, 
the Armory Building Commission, the State Zoological Board, the Univer
sity of Minnesota, state universities, community colleges, state hospitals, 
and state penal institutions. It does not include a city, town, county, school 
district, or other local governmental body corporate and politic. 

(2) "Employee of the state" means all present or former officers, mem
bers, directors or employees of the state, members of the national guard, or 
persons acting on behalf of the state in an official capacity, temporarily or 
permanently, with or without compensation, but does not include an inde
pendent contractor. 

(3) "Scope of his office or employment" means that the employee was 
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acting on behalf of the state in the performance of duties or tasks lawfully 
assigned to him by competent authority. 

Sec. 2. Minnesota Statutes 1982, section 120.81, is amended to read: 

120.81 [MINNESOTA EDUCATIONAL COMPUTING CONSOR
TIUM, RECEIPTS.] 

Subdivision I. [PURPOSE.] The legislature recognizes that computers are 
becoming a major factor in the operation of educational institutions, both in 
cost and in importance as an instructional tool. Furthermore, the legislature 
has continually supported the development of curricula for Minnesota edu
cational institutions that include educational computing materials. While it is 
important that educational institutions be able to join together to gain econ
omies in purchasing power, it is equally important that computer software 
and documentation be created, and instructional and administrative com
puting services be provided to meet the educational needs of Minnesota 
educational institutions. The purpose of the Minnesota educational comput
ing consortium is to meet these needs. 

Subd. Ia. !STATE LAWS APPLY.] Effeeti,·e Oete~er -1, -1-9++,"" fllftes 
apprepriateEI l>y Hie S!ale s!,ai! l,e trans!'erred te er e"peaEleEI with er ey The 
Minnesota educational computing consortium ttftl.ess ¼Re eenseFtiuffl: aeftefeS, 
shall adhere to the provisions of chapters ~ ¼, e"eeptiag seetiea.; ~ 
ftft<! ¼,91 teereef, 16A and 4> 43A. 

Subd. 2. ~letwitestaaEliag the pre,isieas of saBElivisiea l-, The consortium 
is authorized to maintain a revolving fund for all receipts derived from 
computer services provided by the consortium. The Minnesota educational 
computing consortium shall charge users of consortium Faeilities .fef eH--ttfte 
eempater time aetaall) llSe<I services and products. Receipts shall be depos
ited in the Minnesota educational computing consortium revolving fund and 
are appropriated to the consortium. The consortium board shall appoint an 
executive director who shall be its chief administrative officer. The execu
tive director ffift)' l,e it1 #te aaelassified service. and all other employees are in 
the elassiHeEI unclassified service of the state. The executive director shall 
establish the total compensation and terms and conditions of employment of 
the other consortium employees. 

Sec. 3. Minnesota Statutes 1982, section 120.82, is amended to read: 

120.82 [CONTRACTS.] 

Subdivision I. [SERVICES AND PRODUCTS TO OTHERS.] The Min
nesota educational computing consortium, created and now existing pursuant 
to section 471.59, its members and elementary-secondary and vocational 
school regional computing centers, are authorized to provide computer ser
vices and products to private educational institutions and to other individuals 
or groups +ft the e¥efltthat Mett has eemputer sef¥i.ee eapa0iliiies ift ~6f 
!!ee<I and to establish and collect fees therefor. Pre, ideEI, ee" ever, #ta! The 
fees shall in no event be less than the cost of providing the services. including 
statewide indirect costs and general support costs of the consortium. The 
consortium may provide its services and products to other than Minnesota 
educational institutions and shall establish a differential pricing policy be
tween sales to Minnesota educational institutions and sales to others. 
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Subd. 2. !SOFTWARE; TRAINING; RESEARCH.I 

The consortium may: 

156TH DAY 

(a) develop computer .wjiware and documemation for use by educational. 
institutions; 

(b) train educators in the use <f computing; 

(c) research and devdop innovative uses of instructional and management 
computing for education; and 

(d) contract with educational institutions for the development of.wljiware, 
documentation, and instructional and management computing services and 
charge for the cost of the development or senices. 

Subd. 3. I PURCHASES.I All Minnesota educational institution.,· may des
ignate the consortium as their purchasing agent for computer hardware, 
software. and development of .wljiware. Notwithstanding the requirements of 
sections 16.07, 123.37, or 471 .345, Minne.wta educational institutions may 
contract directly with the con.wrtium for the development of computer pro
grams and documentation and for instructional and management computing 
services for educational institutions. 

Sec. 4. !EFFECTIVE DATE.] 

Thi., act is effective July I, 1983." 

Delete the title and insert: 

'' A bill for an act relating to education; providing for computer and related 
services to aid education through the Minnesota educational computing con
sortium; amending Minnesota Statutes 1982, sections 3.732, subdivision I; 
120.81; and 120.82." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S.F. No. 794 was read the second time. 

MOTIONS AND RESOLUTIONS 

Pursuant to Rule 40, Mr. Benson moved that S.F. No. 259 be recalled from 
the Committee on Judiciary, given its second reading and placed on General 
Orders. 

CALL OF THE SENATE 

Mr. Benson imposed a call of the Senate for the balance of the proceedings 
on S.F. No. 259. The Sergeant at Arms was instructed to bring in the absent 
members. 

The question was taken on the adoption of the motion. 

Mr. Moe, R.D. moved that those not voting be excused from voting. The 
motion did not prevail. 

The roll was called, and there were yeas 23 and nays 42, as follows: 
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Those who voted in the affinnative were: 

Anderson Brataas Kamrath Mehrkens Sieloff 
Belanger Frederick Knaak Olson Storm 
Benson Frederickson Knutson Peterson,D.L. Ulland 
Berg Isackson Kronebusch Ramstad 
Bernhagen Johnson. D.E. McQuaid Renneke 

Those who voted in the negative were: 

Adkins Dieterich Lessard Peterson,D.C. Spear 
Berglin Frank Luther Peterson,R.W. Stumpf 
Bertram Freeman Merriam Petty Vega 
Chmielewski Hughes Moe, D. M. Pogemiller Waldorf 
Dahl Johnson, D.J. Moe, R. D. Purfeerst Wegscheid 
Davis Jude Nelson Reichgott Willet 
DeCramer Kroening Novak Samuelson 
Dicklich Langseth Pehler Schmitz 
Diessner Lantry Peterson,C.C. Solon 

The motion did not prevail. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Merriam moved that the name of Mr. Dahl be added as a co-author to 
S.F. No. 1262. The motion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate revert to the Order of Business of Message 
From the House. The motion prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Commiltee on House File No. 653 and 
repassed said bill in accordance with the report of the Commiltee, so 
adopted. 

House File No. 653 is herewith transmilted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmilled May 18, 1983 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Merriam moved that the following members be 
excused for a Conference Commillee on S.F. No. 1012 at 1:00 p.m.: 

Messrs. Merriam, Renneke and Pehler. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Ms. Berglin moved that the following members be 
excused for a Conference Commillee on S.F. No. 695 at 1:00 p.m.: 

Ms. Berglin, Mr. Benson and Mrs. Lantry. The motion prevailed. 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 653 

A bill for an act relating to elections; making numerous procedural 
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changes in the election law; removing or clarifying obsolete and inappropri
ate language; rearranging certain provisions; amending Minnesota Statutes 
1982, sections 201.061, subdivision 3; 203B.I I; 203B.12, subdivision 2; 
204B.31; 204B.33; 204B.36, subdivision 2; 204C.08, subdivision I; 
204C.10, subdivision I; 204C. I 2, subdivisions 3 and 4; 204C.24, subdivi
sion I; 204C.25; 204C.35; 204D.I I, subdivision 5; 204D.13, subdivision 3; 
205.17, subdivisions 3 and 4; 206. 11; 206. I 9, subdivision I; 2 I0A.39; pro
posing new law coded in Minnesota Statutes, chapter 204C; repealing Min
nesota Statutes I 982, section 204B .06, subdivision 3. 

May 13, 1983 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 653, report that we have 
agreed upon the items in dispute and recommend as follows; 

That the Senate recede from its amendment and that H.F. No. 653 be 
amended as follows; 

Page 2, after )me I I insert: 

"Sec. 2. Minnesota Statutes 1982, section 203B.08, is amended by adding 
a subdivision to read: 

Subd. la. !ELECTRONIC VOTING SYSTEM AUTHORIZED.] An 
electronic voting system approved and authorized for use under chapter 206 
may be used for absentee voting when the voter applies in person to the 
municipal clerk for an absentee ballot and chooses to vote at the time of 
application. The municipal clerk designated under the provisions of section 
2038 .05 must give written notice to the county auditor prior to each state 
primary election that an electronic voting system will be used for absentee 
voting. Paper ballots must be used when applications for absentee ballots 
are submitted to the county auditor, when ballots are delivered to temporary 
or permanent residents or patients in a health care facility as provided in 
section 2038.11, or when applications are submitted by mail. 

Sec. 3. Minnesota Statutes 1982, section 203B.08, is amended by adding a 
subdivision to read: 

Subd. 3a. !PROCEDURES FOR SAFEGUARDING ELECTRON
ICALLY MARKED BALLOTS.] When the voter has completed marking 
the ballot as authorized under section 2, the voter shall remove the ballot 
card from the electronic voting device, insert it in a security envelope, and 
place the security envelope in an absentee ballot return envelope which is to 
be signed by the voter and witnessed as provided in section 2038.07, sub
division 2. The return envelope in which a ballot card is returned shall be 
dated and initialed by hand by the clerk and placed in a secure location with 
other absentee ballot cards marked under section 2.'' 

Page 4, after line 8 insert: 

"Sec. 6. Minnesota Statutes 1982, section 203B.12, subdivision 5, is 
amended to read: 
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Subd. 5. (ELECTRONIC VOTING SYSTEM PRECINCTS.] (a) Paper 
absentee ballots delivered to the election judges in precincts which use an 
electronic voting system shall be counted in the manner provided in this 
section. No duplicate ballot cards shall be prepared. The paper ballot vote 
totals for each candidate and on each question shall be added to the results 
obtained from the electronic tabulating equipment in each precinct. 

(b) Absentee ballot cards marked using electronic voting machines as 
authorized under section 2 shall be tabulated using the electronic tabulating 
equipment in each precinct. 

Sec. 7. [203B.125] [SECRETARY OF STATE TO MAKE RULES.] 

The secretary of state shall adopt rules establishing meihods and pro
cedures for issuing ballot cards and related absentee forms to be used as 
provided in section 2 and for the reconciliation of voters and ballot cards 
before tabulation under section 203B.12." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 6, after the first semicolon insert "203B.08, by adding sub-
divisions~'' 

Page I, line 7, delete "subdivision 2" and insert "subdivisions 2 and 5" 

Page 1, line 13, delete "chapter" and insert "chapters 203B and" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Tom Osthoff, Lona Minne, Ben Omann 

Senate Conferees: (Signed) Jerome M. Hughes, Donna C. Peterson, Dean 
E. Johnson 

Mr. Hughes moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 653 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 653: A bill for an act relating to elections; making numerous 
procedural changes in the election law; removing or clarifying obsolete and 
inappropriate language; rearranging certain provisions; amending Minnesota 
Statutes 1982, sections 201.061, subdivision 3; 203B.08, by adding sub
divisions; 203B. l l; 203B.12, subdivisions 2 and 5; 204B.3 l; 204B.33; 
2048.36, subdivision 2; 204C.08, subdivision I; 204C.10, subdivision 1; 
204C.12, subdivisions 3 and 4; 204C.24, subdivision I; 204C.25; 204C.35; 
204D. l l, subdivision 5; 204D.13, subdivision 3; 205. 17, subdivisions 3 and 
4; 206.11; 206.19, subdivision l; 210A.39; proposing new law coded in 
Minnesota Statutes, chapters 203B and 204C; repealing Minnesota Statutes 
1982, section 204B.06, subdivision 3. 

Was read the third time as amended by the Conference Committee, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 56 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamra1h 

Knaak 
Knutson 
Kroening 
Kronebusch 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R. D. 
Novak 

Olson 
Peterson.CC. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Schmitz 
Sieloff 
Solon 
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Spear 
Storm 
Stumpf 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the Sepcial Orders Calendar. The 
motion prevailed. 

SPECIAL ORDER 

S.F. No. 751: A resolution memorializing the Commission on Wartime 
Relocation and Internment of Civilians to recommend to the United States 
Congress to provide adequate compensation to internees. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

Mr. Knaak moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Isackson 
Johnson, D.E. 
Johnson, D.J. 

Jude 
Knaak 
Knutson 
Kroening 
Kronebusch 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Moe,D. M. 

Moe, R. D. 
Nelson 
Novak 
Olson 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Purfeerst 
Ramstad 

So the resolution passed and its title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 

Reichgott 
Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

Pursuant to Rule 21, Mr. Waldorf moved that the following members be 
excused for a Conference Committee on H.F. No. 1283: 

Messrs. Nelson, Waldorf, Hughes, Dicklich and Taylor. The motion pre
vailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Peterson, C.C. moved that the following mem-
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bers be excused for a Conference Committee on S.F. No. 634: 

Messrs. Peterson, C.C.; Bernhagen; Johnson, D.J.; Merriam and 
Kroening. The motion prevailed. 

SPECIAL ORDER 

H.F. No. 657: A bill for an act relating to transportation; authorizing the 
commissioner to expend money for railroad acquisition by a regional railroad 
authority; modifying requirements for compliance with standards for zoning 
ordinances for municipal airports; modifying the regional railroad authority 
act to allow municipalities to form regional railroad authorities; allowing the 
expenditure of certain state funds for railroad improvement and acquisition; 
providing an aircraft base price for taxation purposes; amending Minnesota 
Statutes 1982, sections 222.50, subdivision 7; 360.063, subdivisions 3, 4, 
and 6; 360.065, subdivision 2; 360.066, subdivision I; 360.067. subdivision 
I; 360.531, subdivision 4; 398A.02; 398A.03; 398A.04, subdivisions 8 and 
9; 398A.07, subdivision 2; and Laws 1980, chapter 610, section I, as 
amended. 

Mr. DeCramer moved to amend the amendment placed on H.F. No. 657 by 
the Committee on Finance, adopted by the Senate May 12, 1983, as follows: 

In the amendment to page 2, after line 14, fifth line, after "railroad" insert 
•', except a regional rail authority,'' 

The motion prevailed. So the amendment was adopted. 

Mr. Petty moved to amend H.F. No. 657 as follows: 

Page 14, after line 26. insert: 

"Sec. 16. [RESTRICTIONS ON CERTAIN AIRPORTS.] 

The metropolitan airports commission shall not take any action with re
spect to an airport owned by it which would result in a permanent net 
reduction in useable runway length at the airport. Retention of existing 
useable runway length at any airport owned by the metropolitan airports 
commission shall not cause such an airport to be reclassified from a minor to 
an intermediate use airport.'' 

Page 14, line 28, delete "14" and insert "16" 

Renumber the sections in sequence and correct any internal references 

Amend the title accordingly 

CALL OF THE SENATE 

Mr. Lessard imposed a call of the Senate for the balance of the proceedings 
on the Petty amendment. The Sergeant at Arms was instructed to bring in the 
absent members. 

CALL OF THE SENA TE 

Mr. Sieloff imposed a call of the Senate for the balance of the proceedings 
on H.F. No. 657. The Sergeant at Arms was instructed to bring in the absent 
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members. 

The question recurred on the Petty amendment. 

Mr. Petty moved that those not voting be excused from voting. The motion 
prevailed. 

The roll was called, and there were yeas 34 and nays 28, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Bernhagen 
Brataas 
Frederick 
Freeman 

backson 
Johnson, D.E. 
Kamrath 
Knubon 
Kroening 
Kronebusch 
Laidig 

Langseth 
Lantry 
Lessard 
Mehrkens 
Moe, D. M. 
Moe, R. D. 
Nelson 

Those who voted in the negative were: 

Adkins 
Berg 
Bertram 
Chmielewski 
Davis 
DeCramer 

Dicssner 
Dieterich 
Frank 
Frederickson 
Hughes 
Johnson, D.J. 

Jude 
Knaak 
Luther 
McQuaid 
Merriam 
Novak 

Olson 
Pehler 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Ramstad 

Pogemiller 
Purfeerst 
Reichgott 
Samuelson 
Schmitz 
Solon 

The motion prevailed. So the amendment was adopted. 

Renneke 
Sieloff 
Spear 
Taylor 
Waldorf 
Wegscheid 

Storm 
Ulland 
Vega 
Willet 

H.F. No. 657 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays 5, as follows: 

Those who voted in the affirmative were: 

Adkins Frederick Laidig Peterson,D.L. Storm 
Anderson Frederickson Langseth Peterson,R. W. Stumpf 
Belanger Freeman Lantry Petty Taylor 
Berg Hughes Lessard Pogemiller Ulland 
Berglin Isackson Luther Purfeerst Vega 
Bernhagen Johnson, D.E. McQuaid Ramstad Waldorf 
Bertram Johnson, D.J. Mehrkem, Reichgou Wegscheid 
Chmielewski Jude Moe, D. M. Renneke Willet 
Davis Kamrath Moe, R. D. Samuelson 
DeCramer Knutson Olson Sieloff 
Diessner Kroening Pehler Solon 
Dieterich Kronebusch Peterson,D.C. Spear 

Those who voted in the negative were: 

Frank Knaak Merriam Novak Schmitz 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No. 250: A bill for an act relating to insurance; regulating interest 
rates on life insurance policy loans: establishing written pricing and divi
dend policies in certain circumstances; prescribing penalties; amending 
Minnesota Statutes I 982, section 61 A.03; proposing new law coded in 
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Minnesota Statutes, chapter 72A. 

Mr. Petty moved to amend the amendment placed on H.F. No. 250 by the 
Committee on Economic Development and Commerce. adopted by the Sen
ate April 25, 1983, as follows: 

Delete the third amendment to Page 5, I ine 3, 

Delete the amendment to Page 5, line 4, 

Delete the amendment lo Page 5, line 5, 

Delete the amendment to Page 5, line 6, 

After the amendment to Page 7, lines 11 and 24, insert: 

''Page 7, line 13, after the period, insert ''Upon election (lpolides pro
viding adjustable policy loan interest rates, the cash surrender values of any 
policies subject to the provisions of this section shall be determined in 
accordance with section 6/A.24 or 6/A.245 at the time of the election." 

The motion prevailed. So the amendment was adopted. 

Mr. Petty then moved to amend H.F. No. 250 as follows: 

Page 6, line 18, after "rate" insert "or o.ff'ering to add a provision for an 
adjustable policy loan interest rate to existing policyholders," 

Pa~~ 6, line 20, after "reductions" insert "', increased amounts <f insur
ance, 

The motion prevailed. So the amendment was adopted. 

Mr. Luther moved to amend H.F. No. 250, as amended by the Petty 
amendment, as follows: 

Page 7, line 7, delete "EXISTING" 

Page I, line 15, of the Petty amendment No. SCH0250a-3, after the period, 
insert ''The provisions of subdivision 2 shall not apply to any insurance 
policy that the commissioner determines provides insujjicient benefits to the 
policyholder to justify loan interest rates in excess of those provided in 
subdivision I.'' 

The motion prevailed. So the amendment was adopted. 

Mr. Petty moved to amend the amendment placed on H.F. No. 250 by the 
Committee on Economic Development and Commerce, adopted by the Sen
ate April 25, 1983, as follows: 

In the amendment to page 7, line 27, the first line, delete "July" and insert 
·'September'' 

The motion prevailed. So the amendment was adopted. 

H.F. No. 250 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called. and there were yeas 37 and nays 20, as follows: 

Those who voted in the affirmative were: 
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Anderson 
Belanger 
Benson 
Berg 
Bertram 
Brataas 
Dahl 
Frederick 

Frederickson 
Isackson 
Johnson, D.E. 
Ju<le 
Kamrath 
Knaak 
Knutson 
Kronebusch 

Laidig 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe. R. D. 
Nelson 

Those who voted in the negative were: 

Adkins DeCramer Freeman 
Berglin Diessner Kroening 
Chmielewski Dieterich Moe, D. M. 
Davis Frank Novak 

Olson 
Pehler 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Ramstad 
Reichgott 
Renneke 

Peterson,D.C. 
Pogemiller 
Purfeerst 
Spear 

So the bill, as amended, passed and its title was agreed to. 
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Schmitz 
Sieloff 
Solon 
Storm 
Wegscheid 

Stumpf 
Ulland 
Vega 
Willet 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Willet moved that H.F. No. 1308 be taken from the table. The motion 
prevailed. 

H.F. No. 1308: A bill for an act relating to appropriations; reducing ap
propriations for the fiscal year ending June 30, 1983; appropriating money; 
amending Minnesota Statutes I 982, section 41.61, subdivision I; 270.18; 
repealing Minnesota Statutes 1982, section 41.61, subdivisions 2 and 3. 

SUSPENSION OF RULES 

Mr. Willet moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 1308 and that the rules of the Senate be so far suspended as to give H.F. 
No. 1308 its second and third reading and place it on its final passage. The 
motion prevailed. 

H.F. No. 1308 was read the second time. 

Mr. Willet moved to amend H.F. No. I 308 as follows: 

Page 2, line 24, delete "4i" and insert "7" 

The motion prevailed. So the amendment was adopted. 

Mr. Willet then moved to amend H.F. No. 1308 as follows: 

Page 5, after line 14, insert: 

"Sec. 5. [PAYMENT DELAY; REDUCTION.) 

The commissioner of finance shall delay payment of money due to the 
University of Minnesota during May and June, 1983, pursuant to direct 
appropriations until the commissioner determines that allotment reductions 
under Minnesota Statutes, section 16A. I 5, subdivision I, will not be neces
sary to prevent a deficit for the biennium ending June 30, 1983. If the 
commissioner finds that allotment reductions will be necessary, he shall first 
reduce allotments to the University of Minnesota and shall not reduce allot
ments to school districts or other recipients of state money until all allot
ments remaining to be paid to the University of Minnesota have been elimi
nated.•• 

Page 5, line 19, delete "'Sections I to 5 are" and insert"' This act is" 
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Renumber the sections in sequence 

Amend the title as follows: 
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Page I, line 3, after the semicolon, insert "providing for delay and reduc-
tion of certain payments to prevent a deficit;'· 

The motion prevailed. So the amendment was adopted. 

Mr. Mehrkens moved to amend H.F. No. 1308 as follows: 

Page 3, after line 7, insert: 

"Provided that the general fund has a budget surplus at the end of the 
1981-1982 biennium the funds being reduced in this bill on page 2, lines 28 to 
35, shall be restored to the extent possible." 

CALL OF THE SENA TE 

Mr. Willet imposed a call of the Senate for the balance of the proceedings 
on H.F. No. 1308. The Sergeant at Arms was instructed to bring in the absent 
members. 

The question recurred on the Mehrkens amendment. 

The roll was called, and there were yeas 20 and nays 27, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Berg 
Brataas 

DeCramer 
Frederick 
Frederickson 
Isackson 

Kamrath 
Knutson 
Kroncbusch 
McQuaid 

Those who voted in the negative were: 

Mehrkens 
Olson 
Peterson ,D. L. 
Ramstad 

Adkins Dieterich Novak Reichgott 
Bertram Frank Pehler Samuelson 
Chmielewski Jude Peterson,D.C. Schmitz 
Dahl Kroening Peterson,R. W. Solon 
Davis Langseth Petty Spear 
Diessner Luther Purfeerst Stumpf 

Rcnneke 
Sieloff 
Storm 
Ulland 

Vega 
Wegscheid 
Willet 

The motion did not prevail. So the amendment was not adopted. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 2 I, Mr. Freeman moved that the following members be 
excused for a Conference Committee on S.F. No. 473 at 4:00 p.m. 

Messrs. Luther, Knaak, Ramstad, Freeman and Ms. Reichgott. The mo
tion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Peterson, C.C. moved that the following mem
bers be excused for a Conference Committee on S.F. No. 634 from 3:00 to 
4:15 p.m.: 

Messrs. Johnson, D.J.; Peterson, C.C.; Merriam; Kroening and 
Bernhagen. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Johnson, D.J. moved that the following mem-
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bers be excused for a Conference Committee on H.F. No. 1259 at 4:30 p.m.: 

Messrs. Johnson, D.J.; Peterson, C.C.; Novak; Dieterich and Ms. 
Berglin. The motion prevailed. 

Mr. Rennekc moved to amend H.F. No. 1308 as follows: 

Page 3, after line 7, insert: 

"Provided that the general fund has a budget surplus at the end of the 
1982-1983 biennium the funds being reduced in this bill on page 2, lines 36 to 
45, shall be restored." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas I 8 and nays 26, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
DeCramer 

Frederick 
Frederickson 
Isackson 
Johnson. D.E. 

Kamrath 
Knaak 
Knutson 
Kronebusch 

Those who voted in the negative were: 

Adkins Frank Novak 
Bertram Jude Pehler 
Chmielewski Kroening Peterson,D.C. 
Dahl Langseth Peterson,R.W. 
Diessner Lessard Petty 
Dieterich Luther Pogemil!er 

McQuaid 
Mehrkens 
Peterson,D.L. 
Renneke 

Purfeerst 
Samuelson 
Schmitz 
Solon 
Spear 
Stumpf 

Sieloff 
Ulland 

Vega 
Willet 

The motion did not prevail. So the amendment was not adopted. 

H.F. No. 1308 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R. D. 
Nelson 
Novak 

Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

So the bill, as amended, passed and its title was agreed to. 

Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Willet moved that S.F. No. 1250, No. 50 on Special Orders, be 
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stricken and laid on the table. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Nelson moved that the following members be 
excused for a Conference Committee on H.F. No. 92 from 2:00 to 4:00 p.m.: 

Messrs. Nelson; Merriam; Peterson, R.W.; Peterson, D.L. and Pehler. 
The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Purfeerst moved that the following members be 
excused for a Conference Committee on H.F. No. 77 al 4:00 p.m.: 

Messrs. Purfeerst, Spear, Frank, Knaak and Lessard. The motion pre
vailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Willet moved that H.F. No. 1310 be taken from the table. The motion 
prevailed. 

H.F. No. 1310: A bill for an act relating to capital improvements; author
izing the acquisition and betterment of public land and buildings and other 
public improvements of a capital nature with certain conditions; authorizing 
issuance of state bonds; appropriating money; proposing new law coded in 
Minnesota Statutes, chapter 16. 

SUSPENSION OF RULES 

Mr. Willet moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 1310 and that the rules of the Senate be so far suspended as to give H.F. 
No. 1310 its second and third reading and place it on its final passage. The 
motion prevailed. 

H.F. No. 1310 was read the second lime. 

Mr. Willet moved to amend H.F. No. 1310 as follows: 

Delete everything after the enacting clause, and delete the title, of H.F. 
No. 1310, and insert the language after the enacting clause, and the title, of 
S.F. No. 1254, as introduced. 

The motion prevailed. So the amendment was adopted. 

Mr. Willet then moved to amend H. F. No. 1310, as amended by the Senate 
May 18, 1983, as follows: 

(The text of the amended House File is identical to Senate File No. 1254.) 

Page 1, line 20, delete "2,056,800" and insert "18,226,800" 

Page 1, after line 20, insert: 

"ENERGY, PLANNING AND DEVELOPMENT 

Page 2, line 3, delete "56,200" and insert "91,200" 

17,325,000" 
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Page 2, line 4, delete "$59,893,500" and insert "$93,423,500" 

Page 2, line 6, delete"53,565,000" and insert "87,095,000" 

Page 3, line 20, delete "2,056,800" and insert" 18,226,800" 

Page 3, delete lines 24 to 26 

Page 3, lines 34 and 35, delete "for forest road betterment" and delete 
"500,000" and insert: 
to acquire and better public outdoor 
recreation lands and capital 
improvements as more specifically 
described in the following 
paragraphs of this subdivision 17,670,000 

(a) For acquisition of state parks and 
recreation areas. as listed and 
described in Minnesota Statutes, 
sections 85.012 and 85.013 2,500,000 

(b) For betterment of state parks and 
recreation areas, as listed and 
described in Minnesota Statutes, 
sections 85.012 and 85.013 3,450,000 

(c) For betterment of state trails and 
trails within state parks and other 
units of the outdoor recreation system 
as defined in Minnesota Statutes, 
section 86A.05 

(d) For acquisition of state forests 
listed and described in Minnesota 
Statutes, section 89.021 

(e) For betterment of R. J. Dorer 
memorial forest described in Minnesota 
Statutes, section 89.021, subdivision 
33 

( f) For betterment of state forest 
recreation listed and described in 
Minnesota Statutes, section 89.021 

(g) For betterment of state forest 
roads and bridges 

(h) For acquisition of fishing 
management lands including riparian 
rights and other interests therein 
needed for management of waters for 
primary wildlife use and benefit and 
for access to fishing waters pursuant 
to Minnesota Statutes, section 97.48, 
subdivisions 8, 11, and 15 

(i) For acquisition of wildlife 

1,725,000 

470,000 

230,000 

380,000 

1,150,000 

240,000 
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management areas pursuant to Minnesota 
Statutes, sections 97.48, subdivision 13, 
and 97.481, and wetlands under the 
water bank program pursuant to 
Minnesota Statutes, section 105.392 

(j) For betterment of wildlife 
management areas, acquired pursuant to 
Minnesota Statutes, sections 97.48, 
subdivision 13, and 97.481 

(k) For acquisition of scientific 
and natural areas designated pursuant 
to Minnesota Statutes, section 84.033 

(I) For betterment of natural and 
scientific areas designated pursuant to 
Minnesota Statutes, section 84.033 

(m) For acquisition of wild, scenic, 
and recreational rivers, designated 
pursuant to sections 104.25 to 104.40, 
and canoe and boating routes, 
pottages, and camp sites, as listed and 
described in Minnesota Statutes, 
section 85.32 

(n) for betterment of canoe and 
boating routes, pottages, and camp 
sites as listed and described in 
Minnesota Statutes, section 85.32 

(o) For betterment of public 
accesses to public waters pursuant to 
Minnesota Statutes, section 97.48, 
subdivision 15 

(p) For acquisition of public 
accesses to public waters pursuant to 
Minnesota Statutes, section 97.48, 
subdivision 15 

Lands in this subdivision shall be 
acquired by the commissioner of natural 
resources and in accordance with 
policies established in Minnesota 
Statutes, sections 86A.Ol to 86A.09. 
Those acquired for each unit of the 
outdoor recreation system shall be 
suited for the purpose of that unit and 
suited for management in accordance 
with the principles applicable to it. 
The commissioner of natural resources 
shall submit semiannual work progress 
reports to the legislative commission 
on Minnesota resources, in the form 

4,090,000 

575,000 

400,000 

60,000 

250,000 

50,000 

920,000 

1,180,000 
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requested by the commission, and shall 
submit a work program to the commission 
and request its recommendation thereon 
before expending any money appropriated 
by this subdivision for any purpose. 
The commission's recommendation shall 
be advisory only. Failure to respond 
to a request within 60 days after 
receipt shall be deemed a negative 
recommendation. 

The approved complement of the 
department of natural resources is 
increased by 26 unclassified 
positions. These positions are a 
continuation of the positions 
authorized by Laws 1981, Chapter 304, 
Section 4. " 

Renumber the subdivisions in sequence 

Page 3, after line 35, insert: 

"Sec. 4. ENERGY, PLANNING AND 

DEVELOPMENT 

To the commissioner of energy, planning 
and development for payment to the 
metropolitan council established under 
Minnesota Statutes, section 473.123. 
The commissoner of energy, planning and 
development shall transfer this amount 
to the metropolitan council upon 
receipt of a certified copy of a 
council resolution requesting payment. 
The appropriation shall be used to pay 
the cost of the acquisition and 
betterment by the metropolitan council 
and local governmental units of 
regional recreation open space in 
accordance with the council's policy 
plan as provided in Minnesota Statutes, 
sections 473.301 to 473.341, including 
relocation costs and tax equivalents 
required to be paid by Minnesota 
Statutes, sections 473.315 and 473.341. 
Of the amount appropriated by this 
section, the metropolitan council may 
expend no more than $400,000 for staff 
and independent professional services 
necessary to acquire and better open 
space and for the performance of dutie-s 
of the metropolitan council under this 
section.•• 

[56TH DAY 

17,325,000 



56TH DAY] WEDNESDAY, MAY 18, 1983 

Page 10, line 19, delete "56,200" and insert "91,200" 

Page 10, line 24, delete "$53,565,000" and insert" $87,095,000" 

Page 12, after line 9, insert: 

2975 

"Sec. 21. Minnesota Statutes 1982, section 473.147, subdivision I, is 
amended to read: 

Subdivision I . The metropolitan council after consultation with the parks 
and open space commission, municipalities, park districts and counties in the 
metropolitan area, and after appropriate public hearings, shall prepare and 
adopt a long-range system policy plan for regional recreation open space as 
part of the council's metropolitan development guide. The plan shall sub
stantially conform to all policy statements, purposes, goals, standards, and 
maps in development guide sections and comprehensive plans as developed 
and adopted by the council pursuant to the chapters of the Minnesota Statutes 
directly relating to the council. The policy plan shall identify generally the 
areas which should be acquired by a public agency to provide a system of 
regional recreation open space comprising park district, county and munici
pal facilities which, together with state facilities, reasonably will meet the 
outdoor recreation needs of the people of the metropolitan area and shall 
establish priorities for acquisition and development. In preparing or amend
ing the policy plan the council shall consult with and make maximum use of 
the expertise of the commission. The policy plan shall include a five year 
capital improvement program, which shall be revised periodically, and shall 
establish criteria and priorities for the allocation of funds for such acquisition 
and development. The legislature in each bonding measure shall designate 
an anticipated level of funding for this acquisition and development for each 
of the two succeeding biennia.'' 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 7, delete "section" and insert "sections 473.147, subdivision 
l;and" 

Mr. Willet then moved to amend the Willet amendment to H.F. No. 1310 
as follows: 

Page I, line 5, delete "18,226,800" and insert "20,226,800" 

Page I, line 10, delete "$93,423,500" and insert "$95,423,500" 

Page I, line 11, delete "87,095,000" and insert "89,095,000" 

Page I, line I 2, delete "I 8,226,800" and insert "20,226,800" 

Page I, line 20, delete "17,670,000" and insert "I 9,670,000" 

Page I, line 33, delete "1,725,000" and insert "3,725,000" 

Page I, after line 33, insert: 

"$2,000,000 is for the state trail in Ramsey and Washington counties author
ized by this act." 

Page 4, line 26, delete "$87,095,000" and insert" $89,095,000" 

Page 4, after line 27, insert: 



2976 JOURNAL OF THE SENATE [56TH DAY 

"Sec. 21. Minnesota Statutes 1982, section 85.015, is amended by adding 
a subdivision to read: 

Subd. /4. [STATE TRAIL, RAMSEY AND WASHINGTON COUN
TIES.] (a) The trail shall originate at milepost 446./9 on the Soo Line 
Railroad right-of-way in the Southeast Quarter of Section 19, Township 29 
North, Range 22 West, Ramsey County, and shall extend in an easterly and 
northeasterly direction along the Sao Line Railroad right-of-way to milepost 
438.33 in the Southwest Quarter of Section 5, Township 29 North. Range 21 
West, in Washington County, and there terminate. 

( b) The trail shall be developed primarily for hiking and nonmotorized 
riding. 

(c) In addition to the authority granted in Minnesota Statutes, section 
85.015, subdivision I. lands and interests in lands for the trail may be 
acquired by eminent domain. 

( d) The commissioner of natural resources, after consulting with all local 
units of government affected by the trail, and with the commissioner of 
transportation and the metropolitan council, shall prepare a master plan for 
the trail. After completion of the master plan. any land or interest in land not 
needed for the trail may be disposed of by the commissioner of natural 
resources as follows: 

(I) by transfer to the department of transportation, the historical society, 
or another state agency; 

(2) by sale at not less than the purchase price to a city, town, school 
district, park district, or other political subdivision whose boundaries in
clude or are adjacent to the land, for public purposes only, after written 
notice to each of these political subdivisions; or 

( 3) if no offer to purchase is received from any political subdivision within 
one year after the completion of the master plan, then by public sale. at not 
less than the purchase price, upon notice published in the manner provided 
in section 92. 14, and otherwise in the same manner as trust fund lands are 
sold, so far as applicable. 

All proceeds derived from sales of unneeded land and interest in land shall 
be deposited in the state bond fund. For the purposes of United States Code. 
title 23, section 138, and title 49, section 1653(!), any land or interest in land 
not needed for the trail and transferred to another state agency. or sold, does 
not constitute permanent park, recreation area, or wildlife or waterfowl 
refuge facility land." 

Page 4, line 28, delete "21" and insert "22" 

Amend the title amendment as follows: 

Page 5, line 11, after "sections" insert "85.015, by adding a subdivi
sion;" 

The question was taken on the adoption of the amendment to the amend
ment. 

The roll was called. and there were yeas 32 and nays 21, as follows: 

Those who voted in the affirmative were: 
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Brataas 
Chmielewski 
Dahl 
DeCramer 
Dicklich 
Diessner 
Frederickson 

Freeman 
Hughes 
lsackson 
Knutson 
Laidig 
Langseth 
Lantry 

Lessard 
Luther 
Merriam 
Moe, R. D. 
Nelson 
Olson 
Pehler 

Those who voted in the negative were: 

Adkins 
Belanger 
Benson 
Berg 
Bernhagen 

Bertram 
Davis 
Frederick 
Johnson, D.E. 
Jude 

Kamrath 
Knaak 
Kroening 
Kronebusch 
McQuaid 

Peterson,C.C. 
Peterson,D.C. 
Petty 
Pogemiller 
Reichgott 
Sieloff 
Spear 

Mehrkens 
Peterson,D.L. 
Peterson,R. W. 
Ramstad 
Renneke 

Stonn 
Ulland 
Wegscheid 
Willet 

Waldorf 
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The motion prevailed. So the amendment to the amendment was adopted. 

The question recurred on the Willet amendment, as amended. 

The motion prevailed. So the amendment, as amended, was adopted. 

Mr. Willet then moved to amend H.F. No. 1310, as amended by the Senate 
May 18, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 1254.) 

Page 12, after line 18, insert: 

"Sec. 21. [AUTHORIZATION OF BONDS.] 

To provide money in the state agricultural resource loan guaranty fund, 
for the purpose of the program for which this fund is appropriated and 
dedicated under the provisions of sections 1 to 6 of Senate File No. 596, if 
enacted at the 1983 regular session, the commissioner of finance may issue 
bonds of the state in the aggregate amount of $25,000,000. Before the 
issuance of any series of the bonds the loan guaranty board shall determine 
by resolution that the amount to be issued will be needed to make payments 
due under one or more guaranties executed with respect to outstanding loans 
in the program, or is needed to maintain withil{ the guaranty fund a bulance 
sufficient in the judgment of the board to assure compliance by the state with 
its covenant contained in section 5, subdivision 3, of Senate File No. 596, if 
enacted at the 1983 regular session. The bonds shall be sold and issued in the 
manner, upon the terms, and with the effect prescribed by Senate File No. 
596, sections 1 to 6, and by the constitution, article XI, sections 4 to 7." 

Renumber the sections in sequence 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 39 and nays 17, as follows: 

Those who voted in the affinnative were: 

Adkins 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 

Johnson, D.E. 
Kamrath 
Kronebusch 
Laidig 
Langseth 
Lessard 
McQuaid 
Mehrkens 

Those who voted in the negative were: 

Moe, R. D. 
Nelson 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.L. 
Purfeerst 
Reichgott 

Renneke 
Schmitz 
Sieloff 
Solon 
Waldorf 
Wegscheid 
Willet 
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Anderson 
Belanger 
Brataas 
Jude 

Knaak 
Knutson 
Lantry 
Luther 

Merriam 
Moe, D. M. 
Peterson,R.W. 
Petty 

Pogemiller 
Ramstad 
Spear 
Storm 

The motion prevailed. So the amendment was adopted. 

Ulland 

Mr. Isackson moved to amend H.F. No. 1310, as amended by the Senate 
May 18, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 1254.) 

Page 8, delete lines ID to 13 and insert: 

"Subd. 6. Southwest Experiment 

Station - Lamberton 

(a) Supplement due to delay of 
construction 

(b) Land acquisition 

This appropriation is for the state 
share of the purchase price of a 
270-acre parcel of land near the 
Southwest Experiment Station.'' 

165,300 

17,000 

148,300 

Correct the section total, the summary by fund, and the bond sale author
ization accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 25 and nays 29, as follows: 

Those who voted in the affirmative were: 

Anderson Davis Johnson, D.E. Laidig Ramstad 
Belanger DeCramer Kamrath McQuaid Renneke 
Benson Frederick Knaak Mehrkens Sieloff 
Bernhagen Frederickson Knutson Olson Taylor 
Brataas Isackson Kronebusch Peterson,D.L. Ulland 

Those who voted in the negative were: 

Adkins Kroening Moe, D. M. Petty Stumpf 
Bertram Langseth Moe. R. D. Pogemiller Vega 
Chmielewski Lantry Nelson Reichgolt Waldorf 
Dahl Lessard Pehler Schmitz Wegscheid 
Dicklich Luther Peterson,D.C. Solon Willet 
Jude Merriam Peterson,R.W. Spear 

The motion did not prevail. So the amendment was not adopted. 

Mr. Berg moved to amend H.F. No. 13IO, as amended by the Senate May 
18, 1983, as follows: 

(The text of the amended House File is identical to Senate File No. 1254.) 

Page I, line 22, delete "4,485,500" and insert "6,287,500" 

Page 2, line 4, delete "$59,893,500" and insert "$61,695,500'" 

Page 2, line 5, delete "6,328,500" and insert "8.130,500" 

Page 4, line 10, delete "4,485,500" and insert "6,287,500" 
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Page 4, after line 15, insert: 

"(I) Morris maintenance 
headquarters 

CALL OF THE SENATE 

1,802,000" 
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Mr. Willet imposed a call of the Senate for the balance of the proceedings 
on H.F. No. 1310. The Sergeant at Arms was instructed to bring in the absent 
members. 

The question was taken on the adoption of the Berg amendment. 

The roll was called, and there were yeas 29 and nays 30, as follows: 

Those who voted in the affirmative were: 

Anderson DeCramer Knaak Moe, D. M. Stonn 
Belanger Frederick Knutson Olson Stumpf 
Benson Frederickson Kronebusch Peterson,D.L. Taylor 
Berg Isackson Laidig Ramstad Ulland 
Bernhagen Johnson, D. E. McQuaid Renneke Wegscheid 
Bertram Kamrath Mehrkens Sieloff 

Those who voted in the negative were: 

Adkins Freeman Lessard Peterson,D.C. Samuelson 
Chmielewski Hughes Luther Peterson,R.W. Schmitz 
Dahl Jude Merriam Petty Spear 
Davis Kroening Moe, R. D. Pogemiller Vega 
Dicklich Langseth Nelson Purfeerst Waldorf 
Diessner Lantry Pehler Reichgott Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Willet moved that H.F. No. 1310 be laid on the table. The motion 
prevailed. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate revert to the Order of Business of Mes
sages From the House. The motion prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.F. Nos. 271, 855, 856, 462, 597, 679, 
857,278 and 412. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May I 8, 1983 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 159: A bill for an act relating to occupations and professions; 
regulating chiropractic practice; providing rulemaking authority for the 
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board of chiropractic examiners; creating a legislative study commission; 
amending Minnesota Statutes 1982, sections 148.01; 148.06; and 148.08, 
and by adding a subdivision. 

Senate File No. 159 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 18, 1983 

Mr. Luther moved that S.F. No. 159 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 218: A bill for an act relating to commitment of persons who are 
mentally ill, mentally retarded, or mentally ill and dangerous; requiring 
mental commitment proceedings for persons acquitted of a criminal charge 
pursuant to a verdict of not guilty by reason of mental illness or not guilty by 
reason of mental deficiency to be held in the court in which acquittal took 
place; modifying the burden of going forward with the evidence on the issues 
of mental illness, mental retardation, and mental illness and dangerousness 
in certain cases; amending Minnesota Statutes 1982, sections 253B.02, sub
division 4, and by adding subdivisions; 253B.07, subdivisions I, 2, 3, and 7, 
and by adding a subdivision; 253B.08, subdivision 7; 253B.12, subdivision 
4; 253B.18, subdivision I; 253B.19, subdivision I; 253B.21, subdivision 5; 
and 253B.23, subdivision 7. 

Senate File No. 218 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 18, 1983 

Mr. Freeman moved that S.F. No. 218 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 337: A bill for an act relating to drivers' licenses; requiring 
licenses of a distinguishing color for persons under 19 years of age; amending 
Minnesota Statutes 1982, section 171.07, subdivision I. 

Senate File No. 337 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 18, 1983 

CONCURRENCE AND REPASSAGE 

Mr. Schmitz moved that the Senate concur in the amendments by the 
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House to S.F. No. 337 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 337 was read the third time, as amended by the House, and placed 
on its repassa:ge. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Be,g 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Diessner 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Knutson 

Kronebusch 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R. D. 
Olson 
Pehler 

Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Putfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Sieloff 

Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Ulland 
Vega 
Waldotf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 338: A bill for an act relating to motor vehicles; maintaining the 
maximum interest rate on certain loans under the Motor Vehicle Retail 
Installment Sales Act at the current rate; amending Minnesota Statutes 1982, 
section 168.72, subdivision 2. 

Senate File No. 338 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May I 8, 1983 

Mr. Dahl moved that S.F. No. 338 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 427: A bill for an act relating to safety glazing material; es
tablishing new requirements for the use of glazed safety glass in hazardous 
locations; amending Minnesota Statutes I 982, section 299G .13, subdivi
sions 3 and IO. 

Senate File No. 427 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Returned May I 8, I 983 

CONCURRENCE AND REPASSAGE 

Mrs. Adkins moved that the Senate concur in the amendments by the 
House to S.F. No. 427 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 427: A bill for an act relating to the safety of buildings and 
structures; regulating the application of the state building code to hospitals; 
establishing new requirements for the use of glazed safety glass in hazardous 
locations; amending Minnesota Statutes 1982, sections 16.851, subdivision 
3; and 2990. 13, subdivisions 3 and IO. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 53 and nays 1, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Diessner 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Knutson 
Kroening 

Krone bu sch 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Moe, R. D. 
Olson 
Pehler 
Peterson,D.C. 

Mr. Merriam voted in the negative. 

Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgolt 
Renneke 
Schmitz 
Sieloff 
Solon 

Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE · CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 511: A bill for an act relating to low-level radioactive waste; 
entering the Midwest Interstate Low-Level Radioactive Waste Compact; 
assessing certain low-level radioactive waste generators; providing for en~ 
forcement of the compact; providing for civil and criminal penalties; appro
priating money; proposing new law coded in Minnesota Statutes, chapter 
116C. 

Senate File No. 511 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May I 8, I 983 

CONCURRENCE AND REPASSAGE 

Mr. Pehler moved that the Senate concur in the amendments by the House 
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to S.F. No. 511 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 511: A bill for an act relating to low-level radioactive waste; 
entering the Midwest Interstate Low-Level Radioactive Waste Compact; 
assessing certain low-level radioactive waste generators; providing for en
forcement of the compact; providing for civil and criminal penalties; creating 
an advisory committee; appropriating money; proposing new law coded in 
Minnesota Statutes, chapter l l 6C. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 47 and nays 7, as follows: 

Those who voted in the affirmative were: 

Adkins Frederick Lantry Peterson,R.W. Storm 
Anderson Freeman Lessard Petty Stumpf 
Belanger Hughes Luther Pogemiller Taylor 
Benson Jude McQuaid Purfeerst Ulland 
Bernhagen Knaak Mehrkens Ramstad Vega 
Chmielewski Knutson Merriam Reichgou Wegscheid 
Dahl Kroening Moe, R. D. Schmitz Wl!let 
Davis Kronebusch Olson Sieloff 
DeCramer Laidig Pehler Solon 
Diessner Langseth Peterson,D.C. Spear 

Those who voted in the negative were: 

Bertram Isackson Kamrath Peterson,D.L. Renneke 
Frederickson Johnson, D.E. 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 616: A bill for an act relating to the council for the handicapped; 
providing for appointment of members to the council; decreasing the number 
of council members; making the council permanent; clarifying the purposes 
of committees within the council; describing duties; amending Minnesota 
Statutes 1982, sections 256.481; and 256.482; repealing Minnesota Statutes 
1982, section 256.483. 

Senate File No. 616 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May I 8, 1983 

Mr. Solon moved that S.F. No. 616 be laid on the table. The motion 
prevailed. 

RECESS 

Mr. Moc, R.D. moved that the Senate do now recess subject to the call of 
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the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 435: 

H.F. No. 435: A bill for an act relating to crimes; establishing degrees of 
burglary; prescribing penalties; providing mandatory terms of incarceration; 
proposing new law coded in Minnesota Statutes, chapter 609; repealing 
Minnesota Statutes 1982, section 609.58. 

And the House respectfully requests that a Conference Committee of five 
members be appointed thereon: 

Clark, J.; Kelly; Staten; Seaberg and Bishop have been appointed as such 
committee on the part of the House. 

House File No. 435 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 18, 1983 

Mr. Peterson, R. W. moved that the Senate accede to the request of the 
House for a Conference Committee on H.F. No. 435, and that a Conference 
Committee of 5 members be appointed by the Subcommittee on Committees 
on the part of the Senate, to act with a like Conference Committee appointed 
on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 553: 

H.F. No. 553: A bill for an act relating to elections; changing certain 
election procedures, requirements, and time Jimits; amending Minnesota 
Statutes I 982, sections 201.071, subdivision I; 203B.02, subdivision I; 
203B.04, subdivision I; 203B.21, subdivision 2; 204B.12, subdivision I; 
204B.19, subdivision I; 204B.21, subdivision l; 204B.27, subdivision I; 
204B.34, subdivision I; 204B.35, subdivision 4; 204C.03, by adding a sub
division; 204C.05, subdivision I; 204C.32, subdivision 2; 204C.33, sub
division 2; 204D.06; 204D.11, subdivisions I and 5; 204D.14; 204D.15, 
subdivision 2; 205.03, subdivisions 1 and 3; and 209.02, subdivision 4; 
repealing Minnesota Statutes 1982, sections 201.091, subdivisions 6 and 7; 
204B. 12, subdivision 2; and 204B.36, subdivision 5. 

And the House respectfully requests that a Conference Committee of three 
members be appointed thereon: 

Osthoff, Minne and Piepho have been appointed as such committee on the 
part of the House. 

House File No. 553 is herewith transmitted to the Senate with the request 
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that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 18, 1983 

Mr. Hughes moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 553, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Langseth moved that the following members be 
excused for a Conference Committee on S.F. No. 1233 at 7:15 p.m.: 

Messrs. Langseth, Schmitz, Purfeerst, Mrs. Lantry and Mr. Mehrkens. 
The motion prevailed. 

MOTIONS AND RESOLUTIONS · CONTINUED 

Mr. Freeman moved that S.F. No. 218 be taken from the table. The motion 
prevailed. 

Mr. Freeman moved that the Senate do not concur in the amendments by 
the House to S.F. No. 218, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. Freeman moved that S.F. No. 1008 be taken from the table. The 
motion prevailed. 

Mr. Freeman moved that the Senate do not concur in the amendments by 
the House to S.F. No. 1008, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. Samuelson moved that S.F. No. 159 be taken from the table. The 
motion prevailed. 

Mr. Samuelson moved that the Senate do not concur in the amendments by 
the House to S.F. No. 159, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. Dieterich moved that H.F. No. 289 be taken from the table. The 
motion prevailed. 

Mr. Dieterich moved that the Senate accede to the request of the House for 
a Conference Committee on H.F. No. 289 and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Without objection, the Senate reverted to the Order of Business of Mes-
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sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

156TH DAY 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 102. 

H.F. No. 102: A bill for an act relating to agricultural and residential real 
estate; requiring 60 days notice of default on a real estate mortgage, notice of 
termination of a real estate contract for deed, and eight weeks notice of 
commencement. of a sale and foreclosure proceeding; providing that a court 
may order a delay in a foreclosure sale or contract termination under certain 
circumstances; limiting the right to maintain actions for deficiency judg
ments; amending Minnesota Statutes 1982, sections 47.20, by adding a 
subdivision; 559.21, by adding a subdivision; proposing new law coded in 
Minnesota Statutes, chapter 550; proposing new law coded as Minnesota 
Statutes, chapter 583. 

And the House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Bergstrom, Voss and Eken have been appointed as such committee on the 
part of the House. 

House File No. 102 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 18, 1983 

Mr. Dicklich moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 102, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Commillee appointed on the part 
of the House. The motion prevailed. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S.F. No. 415: Messrs. Moe, D.M.; Luther; Wegscheid; Knaak and Spear. 

H.F. No. 102: Messrs. Dicklich, Luther and Stumpf. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Benson introduced-
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S.F. No. 1265: A bill for an act relating to dogs; requiring confinement of 
dogs that have or might have exposed humans to rabies; amending Minnesota 
Statutes 1982, section 347.08, subdivision I. 

Referred to the Committee on Health and Human Services. 

Mr. Ramstad introduced-

S.F. No. 1266: A bill for an act relating to real estate; requiring storage of 
abstracts of title to be stored in Minnesota with certain exceptions. 

Referred to the Committee on Economic Development and Commerce. 

Messrs. DeCramer and Isackson introduced-

S.F. No. 1267: A bill for an act relating to utilities; pipelines; defining 
terms; requiring route alternatives; expanding certain notice and information 
requirements; authorizing the environmental quality board to require an ad
ditional fee; requiring distribution of and supplements to an information book 
before route approval and exercise of eminent domain power; requiring pub
lic notice and meetings; requiring public information books and meetings for 
interstate gas pipelines; exempting pipelines subject to certain federal regu
lations; providing state technical inspection assistance; authorizing staff, 
consultants, and cooperative agreements; authorizing promulgation of rules; 
authorizing power of waiver~ providing for enforcement; transferring power 
of eminent domain from the department of natural resources to the environ
mental quality board with conditions; setting fees; amending Minnesota 
Statutes 1982, sections 1161.01, by adding subdivisions; 1161.02; 1161.03; 
1161.04; I 161.05; I 161.06, subdivisions 4, 5, 6, and 7, and by adding a 
subdivision; 1161.10; and 117.49; proposing new law coded in Minnesota 
Statutes, chapter I I 61. 

Referred to the Committee on Public Utilities and State Regulated Indus
tries. Mr. Merriam questioned the reference thereon and, under Rule 35, the 
bill was referred to the Committee on Rules and Administration. 

MEMBERS EXCUSED 

Mr. Johnson, D.J. was excused from the Session of today. Mr. Taylor was 
excused from the Session of today from 12:00 noon to 1:20 p.m. Mr. Laidig 
was excused from the Session of today from 12:00 noon to 2:00 p.m. Mr. 
Novak was excused from the Session of today at 4:30 p.m. Mr. Frank was 
excused from the Session of today from 4:30 to 7:00 p.m. Mr. Stumpf was 
excused from the Session of today from 5: 15 to 6:05 p.m. 

ADJOURNMENT 

Mr. Moc, R.D. moved that the Senate do now adjourn until 12:00 noon, 
Thursday, May 19, 1983. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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F!FfY-SEVENTH DAY 

St. Paul, Minnesota, Thursday, May 19, 1983 

The Senate met at 12:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Thomas M. Ploof. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Meniam 
Moe. D.M. 
Moe, R.D. 
Nelson 
Novak 

fhe President declared a quorum present. 

Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgou 
Renneke 
Samuelson 
Schmitz 

Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received. 

May 19, 1983 
The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. No. 883. 

Sincerely, 
Rudy Perpich, Governor 
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I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.F. Nos. 684, 845, 932, 996 and 769. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 18, 1983 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 87: A bill for an act relating to public welfare; requiring reporting 
of abuse or neglect of children; exempting determinations of eligibility for 
day care and foster care licenses from application of the Minnesota criminal 
offenders rehabilitation law; requiring arrest information and reports to be 
made available to the commissioner of public welfare for the purpose of 
investigating applicants for a day care or residential facility license; estab
lishing the burden of proof in certain appeals: providing for appointment of 
guardianship of children whose parents are deceased; clarifying investigative 
authority of welfare agencies in making mandated investigations of physical 
or sexual abuse and neglect; amending Minnesota Statutes 1982, sections 
245. 783, subdivision 3; 245.801, subdivision 4; 260.01 I, subdivision 2; 
260.242, subdivision 2, and by adding a subdivision; 364.09; and 626.556, 
subdivisions 2, 4, 7, and 10. 

Senate File No. 87 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 18, 1983 

Mr. Petty moved that the Senate do not concur in the amendments by the 
House to S.F. No. 87, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 455: A bill for an act relating to nonprofit corporations; providing 
for approval of certain actions by boards of directors without formal board 
meetings; amending Minnesota Statutes I 982, section 3 I 7 .20, subdivision 
12. 

Senate File No. 455 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May I 8, I 983 

Mr. Petty moved that the Senate do not concur in the amendments by the 
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House to S.F. No. 455, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 591: A bill for an act relating to insurance; health and accident; 
prohibiting provider discrimination in insurance policies covering mental 
health services; amending Minnesota Statutes 1982, section 62A.152, by 
adding a subdivision. 

Senate File No. 591 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 18, I 983 

Mr. Petty moved that the Senate do not concur in the amendments by the 
House to S.F. No. 591, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 699: A bill for an act relating to highway traffic regulations; 
regulating the use of materials on the windshields, side windows, and rear 
windows of motor vehicles~ amending Minnesota Statutes 1982. section 
169.71, by adding a subdivision. 

Senate File No. 699 is herewith returned to the Senate. 

Edward/\. Burdick. Chief Clerk, House of Representatives 

Returned May 18, 1983 

Mrs. Lantry moved that S.r. No. 699 he laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED hy the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 723: A bill for an act relating to public welfare; providing guide
lines for considering race and ethnic origin in foster care and adoption 
placement~ requiring recruitment, periodic review. reporting, and record
keeping; providing for a voluntary task force; amending Minnesota Statutes 
1982, sections 257 .0 I; 257 .071, subdivision 2, and by adding subdivisions; 
259.27, subdivisions I and 2; 259.28; 260. I 81. subdivision 3: 260.191, 
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subdivision I: 260.192: and 260.242, by adding a subdivision: proposing 
new law coded in Minnesota Statutes, chapters 257 and 259. 

Senate File No. 723 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 18, 1983 

CONCURRENCE AND REPASSAGE 

Ms. Berglin moved that the Senate concur in the amendments by the House 
to S.F. No. 723 and that the bill be placed on its rcpassage as amended. The 
motion prevailed. 

S.F. No. 723 was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill. as amended. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Diessner 

Dieterich 
Frank 
Frcdericbon 
Hughes 
Isackson 
Johnson. D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Knutson 
Kroening 

Kroncbusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
Mchrkern, 
Merriam 
Moe. D. M. 
Moe, R. D. 
Nebon 
Novak 

Pehler 
Petcrson,C.C. 
Peterson,D.C. 
Petelcion,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Rennekc 
Samuelson 

Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 782: A bill for an act relating to highway traffic regulations; 
providing a penalty for the operation of a vehicle in a manner that endangers 
or is likely to endanger property or persons; amending Minnesota Statutes 
1982, section 169.13, subdivision 2. 

Senate File No. 782 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 18, 1983 

CONCURRENCE AND REPASSAGE 

Mr. Wegscheid moved that the Senate concur in the amendments by the 
House to S.F. No. 782 and that the bill be placed on its repassage as 
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amended. The motion prevailed. 

S.F. No. 782 was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 3, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Johrn,on, D.E. 
Johnson, D.J. 
Jude 
Knutson 
Kroening 

Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Olson 

Pehler 
Peterson ,C. C. 
Pecerson,D.L 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Rennekc 
Schmitz 
Sieloff 

Messrs. Benson, Kamrath and Knaak voted in the negative. 

Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 791: A bill for an act relating to natural resources; authorizing the 
commissioner of natural resources to convey to private persons, under cer
tain circumstances, road easements across railroad rights-of-way acquired 
for trail purposes; proposing new law coded in Minnesota Statutes, chapter 
84. 

Senate File No. 791 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 18, 1983 

CONCURRENCE AND REPASSAGE 

Mr. Chmielewski moved that the Senate concur in the amendments by the 
House to S.F. No. 791 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 79 I was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Oiessncr Kroening Pehler Sieloff 
Anderson Dieterich Laidig Pcternm.C.C. Solon 
Belanger Frank Langseth Petcrson,D.C Spear 
Benson Fredericbon Lantry Peterson, D _ L. Storm 
Berg Freeman Lessard Petcrson,R.W. Stumpf 
Berglin Hughes Luther Petty Taylor 
Bernhagen Isackson McQuaid Pogemiller Ulland 
Bertram Johnson, D.E. Mehrkern, Purfeerst Vega 
Brataas Johnson. D.J. Merriam Ram:-tad Waldorf 
Chmielewski Jude Moe. R. D Reichgott Wegscheid 
Dahl Kamrath Nelson Renne kc Willet 
Davis Knaak Novak Samuebon 
DeCramer Knubon Olson Schmi1z 

So the bill, as amended, was rcpas.sed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

2993 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 844: A bill for an act relating to crimes; changing the penalty for 
the theft of controlled substances; amending Minnesota Statutes I 982, sec
tion 609.52, subdivision 3. 

Senate File No. 844 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 18, 1983 

CONCURRENCE AND REPASSAGE 

Ms. Reichgott moved that the Senate concur in the amendments by the 
House to S.F. No. 844 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 844 was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Kroening 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Novak 

Olson 
Pehler 
Peterson.CC. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Schmitz 
Sieloff 
Solon 
Spear 
Storm 
SIUmpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 
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MESSAGES FROM THE HOUSE · CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 889: A bill for an act relating to local government; clarifying 
powers of municipalities and redevelopment agencies with respect to acqui
sition, construction, leasing, selling, loan of funds, and issuance of revenue 
bonds for industrial development projects; amending Minnesota Statutes 
1982, sections 474.03 and 474.06. 

Senate File No. 889 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 18, I 983 

Mr. Kroening moved that the Senate do not concur in the amendments by 
the House to S.F. No. 889, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 954: A bill for an act relating to commerce; mechanics' liens; 
providing notice requirements for certain contractors; increasing the time 
periods relating to an owner's obligation to pay a contractor and the duration 
of the lien; providing penalties for falsely filing liens; amending Minnesota 
Statutes 1982, sections 514.01 I, subdivisions I and 2; 514.07; 514.08, sub
division I, and by adding a subdivision; and 514. IO. 

Senate File No. 954 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May I 8, 1983 

CONCURRENCE AND REPASSAGE 

Mr. Sieloff moved that the Senate concur in the amendments by the House 
to S.F. No. 954 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 954: A hill for an act relating to commerce; mechanics' liens; 
providing notice requirements for certain contractors; increasing the time 
periods relating to an owner's obligation to pay a contractor and the duration 
of the lien; amending Minnesota Statutes 1982, sections 514.01 I, subdivi
sions I and 2; 514.07; and 514.08, subdivision I. 

Was read the third time, as amended by the House, and placed on its 
repassage. 
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The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Dicssner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughe:-. 
Isackson 
Johnson, D.E. 
Johnson. D.J. 
Kamrath 
Knaak 
Knutson 

Kroening 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkcns 
Merriam 
Moe. D. M 
Moe, R. D. 
Nelson 
Novak 

Obon 
Pehler 
Peterson,C.C. 
Peterson.D.C. 
Pcterson,D.L. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renncke 
Samuelson 

Schmitz 
Sieloff 
Solon 
Spear 
Swrm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE· CONTINUED 

Mr. President: 

2995 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 964: A bill for an act relating to corporations; providing for the 
detennination of eligibility for the indemnification of certain persons; pro
hibiting the use of corporate information obtained improperly; authorizing 
the use of protective orders and other relief to prevent the premature disclo
sure of certain confidential information or the use of corporate information 
obtained improperly; permitting the use of corporate names of corporations 
not filing the active status report~ restricting the right of a corporation to deny 
cumulative voting; protecting preemptive rights of shareholders; clarifying 
when equitable relief is available to minority stockholders; providing for the 
retention of cumulative voting and preemptive rights after incorporation; 
amending Minnesota Statutes 1982, sections 300.083, subdivision 6; 
302A. I 15, by adding a subdivision; 302A.215; 302A.413, by adding a sub
division; 302A.461, subdivisions 4, 6, and by adding a subdivision; 
302A.52 I, subdivision 6; and 302A. 75 I, subdivision I, and by adding a 
subdivision. 

Senate File No. 964 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 18, 1983 

Mr. Petty moved that the Senate do not concur in the amendments by the 
House to S.F. No. 964, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
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Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 1009: A bill for an act relating to transportation; defining certain 
terms relating to motor vehicle carriers; delineating exemptions; prescribing 
rules for operation of carriers; providing for investigation of carriers; provid
ing for regulation of carriers of hazardous materials; providing for granting of 
certificates for operation; setting procedures for establishing rate schedules; 
providing for fees; providing for annual registration; requiring certificates of 
insurance; allowing permits to be assigned or transferred under certain con
ditions; providing hearing procedures regarding rate schedules; requiring 
shipping documents; providing for regulation of interstate carriers; authoriz
ing suspension of operating authority under certain conditions; requiring 
refunds for overcharges; providing enforcement powers; providing penalties; 
providing for annual renewal of identification stamps; regulating local car
tage carriers; assigning duties. functions, and powers to the public utilities 
commission until the transportation regulation board is established and ap
pointed; amending Minnesota Statutes 1982, sections 168.013, subdivision 
le; 174.22,subdivision2;221.011,subdivisions3,9, 11, 12, 14, 15, 16, 19, 
21, and 24, and by adding subdivisions; 221.021; 221.031; 221.041; 
221.071; 221.111; 221.121: 221.131; 221.141, subdivision I, and by adding 
a subdivision; 221.151; 221.161; 221.171; 221.181; 221.221; 221.251; 
221.291; 221.296, subdivisions 2, 3, and 4; and 221.64; proposing new law 
coded in Minnesota Statutes, chapter 221: repealing Minnesota Statutes 
1982, sections 221.011, subdivisions 4 and 22; 221.032; 221.141, subdivi
sion 2; 221.292; 221.294; and 221.296, subdivision I. 

Senate File No. 1009 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 18, 1983 

CONCURRENCE AND REPASSAGE 

Mr. Novak moved that the Senate concur in the amendments by the House 
to S.F. No. 1009 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 1009 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 8, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Knaak 

Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 

Those who voted in the negative were: 

Nelson 
Novak 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Pe1erwn,R.W. 
Petty 
Pogemiller 
Purfeerst 
Reichgott 
Renncke 
Samuelson 

Schmitz 
Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Wegscheid 
Willet 
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Bertram 
Dieterich 

Kamrath 
Olson 

THURSDAY, MAY 19, 1983 

Peterson.D.L. 
Ramstad 

Ulland Waldorf 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

2997 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 652. 

H.F. No. 652: A bill for an act relating to retirement; public plans gener
ally; providing for the fiduciary obligation of trustees; complying with fed
eral limits on annual benefits; providing that moneys of public pension plans 
are for the exclusive benefit of e1igible employees and their beneficiaries; 
amending Minnesota Statutes 1982, sections 356.61; 354A.021, by adding a 
subdivision; proposing new law coded in Minnesota Statutes, chapter 356. 

And the House respectfully requests that a Conference Committee of five 
members be appointed thereon: 

Sarna; Rodriguez, F.; Metzen; Clawson and Wigley have been appointed 
as such committee on the part of the House. 

House File No. 652 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 18, 1983 

Mr. Peterson, C.C. moved that the Senate accede to the request of the 
House for a Conference Committee on H.F. No. 652, and that a Conference 
Committee of 5 members be appointed by the Subcommittee on Committees 
on the part of the Senate, to act with a like Conference Committee appointed 
on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the following change in the membership of 
the Conference Committee on Senate File No. 923: 

The name of Halberg has been deleted. 

The name of Ogren has been added. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 18, 1983 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1188 for comparison with companion Senate File, reports the 
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following House File was found not identical with its companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F.No. S.F.No. 

1188 1126 

Pursuant to Rule 49, the Committee on Rules and Administration recom
mends that H.F. No. 1188 be amended as follows: 

Page 2, line 9, before "into" insert "be conducted" and after "into" 
insert "the trade policies and practices of the United States government as 
they affect the American steel industry and" 

And when so amended H.F. No. 1188 will be identical to S.F. No. 1126, 
and further recommends that H.F. No. 1188 be given its second reading and 
substituted for S.F. No. 1126, and that the Senate File be indefinitely post
poned. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1031 for comparison with companion Senate File, reports the 
following House File was found not identical with its companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F.No. S.F.No. 

1031 893 

Pursuant to Rule 49, the Committee on Rules and Administration recom-
mends that H.F. No. 1031 be amended as follows: 

Page 2, line 14, insert: 

"Sec. 3. [COORDINATOR POSITION.I 

Effective July I, 1983, 1he Red River watershed coordinator position (se
nior hydrologist) in the unclassified service of the state is transferred to the 
classified civil service in the department of nalural resources. The incum
bent in this position shall be transferred without competitive examination to 
probationary statu.\· in the classified service in the same classification and at 
the same pay step a,'i at present. All of the employee's accrued vacation amt 
sick leave shall be transferred to his credit.'' 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "'transferring a position to the 
classified service;'' 

And when so amended H.F. No. 1031 will be identical to S.F. No. 893, 
and further recommends that H.F. No. 1031 be given its second reading and 
substituted for S.F. No. 893, and that the Senate File be indefinitely post-
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poned, 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration, 
Amendments adopted, Report adopted, 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H,F, No. 549 for comparison with companion Senate File, reports the 
following House File was found not identical with its companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No, S.F. No. H.F. No. S.F. No. H.F.No. S.F.No. 

549 409 

Pursuant to Rule 49, the Committee on Rules and Administration recom-
mends that H.F. No. 549 be amended as follows: 

Page I , line I 6, delete everything after the period 

Page I, delete lines 17 to 19 

Page 2, line 8, delete ''he or she prescribes" and insert" prescribed" 

Page 2, line 30, delete "is" and insert "must be" 

Page 2, line 31, delete everything after "years" and insert a period 

Page 2, delete lines 32 to 36 

Page 3, delete lines I to 3 

Page 3, line 17, delete "building" 

Page 5, line 3 I, strike" l 16H" and insert "1/61" 

Page 6, after line 29, insert "The commissioner of energy, planning and 
development may employ persons necessary to perform the functions re
quired by section 1. These employees shall be in the unclassified civil ser
vice.'' 

Page 6, line 36, delete "$259,300 in" and insert "$695,3/8" 

Page 7, line I , delete. everything before "is" 

Page 7, line 3, delete everything after the period 

Page 7, delete lines 4 to 6 and insert "This sum is available for the fiscal 
year ending June 30 in the years indicated: 

1984 
$375,318 

/985 
$320,000 

The commissioner may employ persons necessary to perform the functions 
required by section I. These employees may he in the unclassified service. 
The approved complement of the department is increased by 11 positions.'' 

Page 7, line 7, delete "$200,000 in.fiscal" and insert" $500,000" 

Page 7, line 8, delete everything before "is" 
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Page 7, line 18, delete "Any" 

Page 7, delete lines 19 and 20 

157TH DAY 

Page 7, line 24, before "shall" insert "upon request of the governor'· 

Page 7, line 26, delete "/6A.66" and insert "/6A.67/" 

And when so amended H.F. No. 549 will be identical to S.F. No. 409, and 
further recommends that H.F. No. 549 be given its second reading and 
substituted for S.F. No. 409, and that the Senate File be indefinitely post
poned. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred · 

H.F. No. 722 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

SPECIAL ORDERS 
H.F. No. S.F. No. 

722 789 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recom
mends that H.F. No. 722 be amended as follows: 

Strike all the language after the enacting clause of H.F. No. 722 and insert 
the language after the enacting clause of S.F. No. 789, as amended by the 
Committee on Public Utilities and State Regulated Industries, adopted by the 
Senate April 29, 1982; further, strike the title of H.F. No. 722 and insert the 
title of S.F. No. 789, as amended. 

And when so amended H.F. No. 722 will be identical to S.F. No. 789, and 
further recommends that H.F. No. 722 be given its second reading and 
substituted for S.F. No. 789, and that the Senate File be indefinitely post
poned. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 720 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

SPECIAL ORDERS 
H.F. No. S.F. No. 

720 794 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recom-
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mends that H.F. No. 720 be amended as follows: 

Strike all the language after the enacting clause of H.F. No. 720 and insert 
the language after the enacting clause of S.F. No. 794, as amended by the 
Committee on Finance, adopted by the Senate May 18. 1983; further, strike 
the title of H.F. No. 720 and insert the title of S.F. No. 794. as amended. 

And when so amended H.F. No. 720 will be identical to S.F. No. 794, and 
further recommends that H.F. No. 720 be given its second reading and 
substituted for S.F. No. 794, and that the Senate File be indefinitely post
poned. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 1188, 1031, 549, 722 and 720 were read the second time. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Peterson, R.W. moved that the following mem
bers be excused for a Conference Committee on S.F. No. 989: 

Messrs. Peterson, R.W.; Sieloff and Merriam. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Mr. Dahl moved that S.F. No. 338 be taken from the table. The motion 
prevailed. 

Mr. Dahl moved that S.F. No. 338 be laid on the table. The motion 
prevailed. 

Mr. Peterson, C.C. moved that S.F. No. 259 be withdrawn from the 
Committee on Judiciary and returned to its author. 

CALL OF THE SENATE 

Mr. Kamrath imposed a call of the Senate for the balance of the proceed
ings on S.F. No. 259. The Sergeant at Arms was instructed to bring in the 
absent members. 

The question recurred on the motion of Mr. Peterson, C.C. 

Mr. Moe, R.D. moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 39 and nays 24, as follows: 

Those who voted in the affirmative were: 

Adkins 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Freeman 
Hughes 
Johnson, D.J. 
Jude 
Kroening 
Langseth 

Lantry 
Lessard 
Luther 
Merriam 
Moe. D. M. 
Moe. R. D. 
Nelson 
Novak 

Those who voted in the negative were: 

Pehler 
Peterson.CC. 
Peterson.D.C. 
Peuy 
Pogemiller 
Purfeerst 
Reichgott 
Samuelson 

Schmitz 
Spear 
Srnmpf 
Vega 
Waldorf 
Wegscheid 
Willet 
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Anderson 
Belanger 
Benson 
Bernhagen 
Brntaas 

Frank 
Frederick 
Frederickson 
Isackson 
Johnson. D.E. 

The motion prevailed. 

Kamrath 
Knaak 
Knutson 
Kronebusch 
Laidig 

McQuaid 
Mehrkcns 
Olson 
Peterson.D.L. 
Ramstad 

157TH DAY 

Renneke 
Storm 
Taylor 
Ulland 

MOTIONS AND RESOLUTIONS - CONTINUED 

Ms. Berglin moved that S.F. No. 545 be taken from the table. The motion 
prevailed. 

Ms. Berglin moved that the Senate do not concur in the amendments by the 
House to S.F. No. 545, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

S.F. No. 267 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 267 

A bill for an act relating to taxation; increasing the amount of reduced 
valuations required to be maintained as public record; allowing the com
missioner discretion in apportioning levies; increasing the amount of re
duction in valuation requiring an opportunity for hearing; allowing county 
auditors to combine legal descriptions over section lines; classifying farm 
rental value data; excluding certain corporations from receiving agricultural 
property tax valuation; providing for continuation of open space treatment; 
providing for the assessment of certain class 3 property based upon its use; 
requiring publication of certain requirements for obtaining a homestead 
after the assessment date; removing special taxing districts from levy limits; 
allowing counties to charge for NSF checks; providing for rounding of tax 
amounts on tax statements; directing the use of the previous years mill rate 
when distributing delinquent tax proceeds; changing the date for filing list of 
delinquent personal property taxes; extending application of the alternate 
sale procedure; increasing the fee for lost deeds; changing the process for 
distributing mortgage registration tax proceeds; raising the fee for trip per
mits; requiring filing of an amended estate tax return in certain situations; 
clarifying the date interest accrues on estate tax amounts due; providing for 
department action following the filing of an amended return; requiring 
state's share of federal credit to not be less than state's share of the estate; 
providing a definition of surviving spouse for estate tax purposes; requiring 
filing of final account to commissioner of revenue; changing the require
ment for filing a declaration of estimated gross earnings tax; imposing a 
penalty for failure to pay estimated gross earnings tax; extending the time 
allowed to claim gasoline or special fuel tax refunds; changing the require
ments relating to distribution of free samples of cigarettes; imposing a pen
alty for failure to pay the tax on wines and spirituous liquors; conforming 
penalties for nonpayment of tax on beer to penalties imposed on other taxes; 
delaying implementation of the assessment penalty; requiring payment of 
current taxes before a plat is recorded; amending Minnesota Statutes 1982. 
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sections 270.10, subdivisions I and 3; 270. 12, subdivision 3; 270.19; 
272.46, subdivision 2; 273.11, subdivision 7; 273.111, subdivision 3; 
273.112, subdivision 7, and by adding a subdivision; 273.13, subdivisions 4, 
and 16; 275.50, subdivision 2; 276.02; 276.04; 276.10; 277.02; 282.01, 
subdivision 7a; 282.33, subdivision I; 287.08; 291.005, subdivision I; 
291.03, subdivision I; 291.07, subdivision I; 291.09. subdivision 3a; 
291. 131, subdivision 6; 291. 132, subdivision I; 291.215, subdivision 3; 
295.365; 295.366, subdivision I; 296.17, subdivisions 3 and 17; 297.03, 
subdivision IO; 340.485, subdivision I, and by adding subdivisions; 
340.492; 477A.04; 505.04; repealing Minnesota Statutes 1982, sections 
272.022; 272.023; 272.024; 273.13, subdivision 18; 273.23; 273.24; 273.28; 
273.29; 273.30; 273.31; 273.34; 273.44; 273.45; 273.52; 288.01; 288.02; 
288.03; 288.04; 288.05; 291.07, subdivision 3; and 473F.04. 

May 12, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 267, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate accede to the amendments of the House and that S.F. No. 
267, be further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 270.10, subdivision I. is 
amended to read: 

Subdivision I. [IN WRITING: APPROVAL BY ATTORNEY GEN
ERAL.] All orders and decisions of the commissioner of revenue, or any of 
his subordinates, respecting any tax, assessment, or other obligation, shall 
be in writing, filed in the offices of the department. No order or decision 
issued after June 30, 1983, increasing or decreasing any tax, assessment, or 
other obligation by a sum exceeding $SOO $1,000 on real or personal prop
erty, or the assessed valuation thereof, or other obligation relating thereto, 
the result of which is to increase or decrease the total amount payable in
cluding penalties and interest, by a sum exceeding $1,000, and no order or 
decision increasing or decreasing any other tax by a sum exceeding $1,000 
exclusive of penalties and interest, shall be made without the written signa
ture or facsimile signature of the commissioner, a deputy commissioner, 
assistant commissioner, division director, or acting division director in each 
case. Written notice of every order granting a reduction, abatement, or re
fundment exceeding $5,000 of any tax exclusive of penalties and interest, 
shall be given within five days to the attorney general. The attorney general 
shall forthwith examine such order, and if he deems the same proper and 
legal he shall approve the same in writing, and may waive the right of appeal 
therefrom in behalf of the state; otherwise he shall take an appeal from the 
order in behalf of the state as herein provided: but writter. approval of the 
commissioner or his deputy and written notice to the attorney general, shall 
not be required with respect to the following orders: (I) orders reducing 
assessed valuation of property by reason of its classification as a homestead; 
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(2) orders not involving refunds which have the effect only of correcting 
income and franchise tax assessments to conform to the amounts shown on 
final returns filed as provided by section 290.42, clause (6); (3) original 
orders for the refundment of gasoline and special fuel taxes. 

Sec. 2. Minnesota Statutes 1982, section 270. IO, subdivision 3, is 
amended to read: 

Subd. 3. (REDUCTIONS, ABATEMENTS, REFUNDMENTS; STATE
MENT.] The commissioner shall maintain as a public record in the depart
ment a statement of all abatements, reductions, and refundments of assess
ments, taxes, or other obligations granted by the department during the 
biennium, which require the written approval of the commissioner or his 
deputy, and of which written notice to the attorney general is required, under 
the provisions of subdivision I; and, all reductions of assessed valuation of 
more than $5{),QOO $100,000 and all reductions, refundments. or abatements 
of real estate tax of more than $1,000 shall be separately shown in such 
statement. Such statement shall show the names of all taxpayers or other 
persons. concerned, the original amount of each assessment, tax, or other 
obligation, the amount of abatement, reduction, or refundment allowed in 
each case, and the totals of the respective items, notwithstanding any provi
sions of law requiring secrecy to the contrary. The commissioner shall in
clude in such statement the amount of all increases of taxes or assessments 
made by the department, classified in such manner as he may deem proper, 
but not showing the names of taxpayers or other persons concerned or the 
amounts in individual cases. 

Sec. 3. Minnesota Statutes 1982, section 270.12, subdivision 3, is 
amended to read: 

Subd. 3. FeF tal<eS le¥i<!tl ift .f-98() aH<i -1-98+,wheft alfllttflg i••issietieH lies ift 
lw0.,. ffl0fe eeaH!ies, aH<I the sales ffilie stooies p•epares ey the separtmeHI ef 
re,·e••e shew thal the a, erage le¥el ef assessmeHI iH the se¥effil pertieHs ef the 
<H<i!fiet ift the sillereHI eeaHties cli#eFs ey ffl0fe thftft 2-0 pereeHI, tfle beeF<I silall 
0F<lef thal the le'fY ef the lfllttRg jarissietieH be appertieHes am0flg the pertieHs 
ift the sillereHI eeaHties ift the sttme prepertieH a&the asjastes assesses Wlillea& 
setermiHes ey the equaliaatie• Bia fe\'iew eemmiuee iH eaeh l'8flie,t is te the 
teltll atljastes assesses ¥aitte, as selermi•es by the eqaaliaatieH Bia re¥iew 
eemmillee, ef the lfllttRg jurissietieH; if the stu<lies skew thal the le¥el <liffefs 
l,y ffl0fe tltaft ti¥e pereeHI, the llooffi may 0F<lef the appertieHmeHI ef the le¥y. 
For taxes levied in~ 1983 and thereafter when a taxing jurisdiction lies in 
two or more counties, if the sales ratio studies prepared by the department of 
revenue show that the le¥el tttffefs average levels of assessment in the sev
eral portions of the taxing jurisdictions in the different counties differ by 
more than five percent, the board shall order the apportionment of the levy, 
unless (a) the proportion of total adjusted assessed value in one of the coun
ties is less than ten percent of the total adjusted assessed value in the taxing 
jurisdiction and the average level of assessment in that portion of the taxing 
jurisdiction is the level which differs by more than five percent from the 
assessment level in any one of the other portions of the taxing jurisdiction; 
(b) significant changes have been made in the level of assessment in the 
taxing jurisdiction which have not been reflected in the sales ratio study, and 
those changes alter the assessment levels in the portions of the taxing juris
diction so that the assessment level now differs by five percent or less; or (c) 
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commercial, industrial, mineral, or public utility property predominates in 
one county within the taxing jurisdiction and another class of property pre
dominates in another county within that same taxing jurisdiction. If one or 
more of these factors are present, the board may order the apportionment of 
the levy, 

If, pursuant to this subdivision, the board apportions the levy, then that 
levy apportionment among the portions in the different counties shall be 
made in the same proportion as the adjusted assessed value as determined by 
the equalization aid review committee in each portion is to the total adjusted 
assessed value of the taxing jurisdiction. 

For the purposes of this section, the average level of assessment in a taxing 
jurisdiction or portion thereof shall be the aggregate assessment sales ratio. 
Assessed values as determined by the equalization aid review committee 
shall be the values as determined for the year preceding the year in which the 
levy to be apportioned is levied. 

Actions pursuant to this subdivision shall be commenced subsequent to the 
annual meeting on August 15 of the state board of equalization, but notice of 
the action shall be given to the affected jurisdiction and the appropriate 
county auditors by the following November 15, 

Apponionment of a levy pursuant to this subdivision shall be considered as 
a remedy to be taken after equalization pursuant to subdivision 2, and when 
equalization within the jurisdiction would disturb equalization within other 
jurisdictions of which the several portions of the jurisdiction in question are a 
part, 

Sec, 4. Minnesota Statutes 1982, section 270, 19, is amended to read: 

270.19 [MUNICIPALITIES TO BE PARTY TO TAX HEARINGS.] 

Any city, town, school district, or county (all of which governmental 
subdivisions shall be embraced in the word "municipality" as used herein
after) may appear at and become a party to any proceedings before the 
commissioner of revenue held for the purpose of equalizing or assessing any 
real or personal property in such municipality, or reducing the assessed 
valuation of any such property. For that purpose any such municipality may 
employ counsel and disburse money for other expenses in connection with 
such proceedings, on duly itemized, verified claims, which shall be audited 
and allowed as now provided by law for the allowance of claims against a 
municipality. It shall be the duty of the commissioner of revenue, at the time 
of such hearing, to grant the municipality, at its request, such funher rea
sonable time as may be necessary for such municipality to prepare for further 
hearing. Before granting any reduction in assessed valuation exceeding 
$Sl:l,OOO $100,000, it shall be the duty of the commissioner of revenue, when 
any taxpayer or property owner has applied to the commissioner after June 
30, 1983, for a reduction of the assessed valuation of any real or personal 
property in an amount exceeding $Sl:l,OOO $/00,000, to give written notice to 
the officials of the municipality wherein such property is located and to 
permit such municipality to have reasonable opportunity to be heard at any 
proceedings concerning such reduction. 

Sec. 5. Minnesota Statutes 1982, section 272.03, subdivision I, is 
amended to read: 
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Subdivision I. [REAL PROPERTY.] (a) For the purposes of taxation, 
"real property" includes the land itself, rails, ties, and other track materials 
annexed to the land, and all buildings, structures, and improvements or other 
fixtures on it, and all rights and privileges belonging or appertaining to it, and 
all mines, minerals, quarries, fossils, and trees on or under it. 

(b) A building or structure shall include the building or structure itself, 
together with all improvements or fixtures annexed to the building or struc
ture, which are integrated with and of permanent benefit to the building or 
structure, regardless of the present use of the building, and which cannot be 
removed without substantial damage to itself or to the building or structure. 

(c) (i) The term real property shall not include tools, implements, ma
chinery, and equipment attached to or installed in real property for use in the 
business or production activity conducted thereon, regardless of size, weight 
or method of attachment. 

(ii) The exclusion provided in clause (c) (i) shall not apply to machinery 
and equipment includable as real estate by clauses (a) and (b) even though 
such machinery and equipment is used in the business or production activity 
conducted on the real property if and to the extent such business or produc
tion activity consists of furnishing services or products to other buildings or 
structures which are subject to taxation under this chapter. 

Sec. 6. Minnesota Statutes I 982, section 272.46, subdivision 2, is 
amended to read: 

Subd. 2. [AUDITOR TO COMBINE LEGAL DESCRIPTIONS.] The 
county auditor, upon written application of any person, shall for property tax 
purposes only, combine legal descriptions, as defined in section 272.195, of 
contiguous parcels to which the applicants hold title. 

The county auditor shall not be required to combine legal descriptions over 
section lines in the following situations: when the parcels to be combined are 
located in different school districts or different taxing jurisdictions or when a 
combination of legal descriptions would require the auditor's office to mod
ify an existing record-keeping system. 

Sec. 7. Minnesota Statutes 1982, section 273.11, subdivision 7, is 
amended to read: 

Subd. 7. [AGRICULTURAL LAND.] Tillable agricultural land shall be 
valued at the lesser of its market value or the value which could be derived 
from capitalizing its free market gross rental rate as determined for that 
grade of land at a rate of 5.6 percent. Each county assessor shall survey the 
farm rental values of each grade of farmland in each township in the county 
and shall determine a farm rental value to be used for the assessment of each 
grade. The values so determined shall be presented to township boards of 
review at their annual meetings held pursuant to section 274.01 in the year 
prior to that in which those values might be used in determining tillable 
agricultural land values. The boards of review and any property owners may 
present their comments on the values, including any evidence indicating 
that the values are inaccurate, by December I of the year when the values 
were presented to the board. The county assessor shall make his final deter
mination of assessed valuations for January 2 of the subsequent year based 
on his determinations of the farm rental values as modified by any com-
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ments of board members or other property owners that he finds persuasive. 
Nontillable agricultural land and buildings on agricultural land shall be val
ued in the usual manner. The data collected by political subdivisions relating 
to farm rental values shall be classified as private data pursuant to section 
I 3 .02, subdivision 12. Any data collected shall be made available to the 
commissioner and, upon request, to other county assessors. 

Sec. 8. Minnesota Statutes 1982, section 273.111, subdivision 3, is 
amended to read: 

Subd. 3. Real estate consisting of ten acres or more shall be entitled to 
valuation and tax deferment under this section only if it is actively and 
exclusively devoted to agricultural use as defined in subdivision 6 and either 
(I) is the homestead of the owner, or of a surviving spouse, child, or sibling 
of the owner or is real estate which is farmed with the real estate which 
contains the homestead property, or (2) has been in possession of the appli
cant, his spouse, parent, or sibling, or any combination thereof, for a period 
of at least seven years prior to application for benefits under the provisions of 
Laws 1969, Chapter l039, or (3) is the homestead of a shareholder in a 
family farm corporation as defined in section 500.24, notwithstanding the 
fact that legal title to the real estate may be held in the name of the family 
fann corporation. Valuation of real estate under this section is limited to 
parcels the ownership of which is in noncorporate entities except for family 
farm corporations organized pursuant to section 500.24. Corporate entities 
who previously qualified for tax deferment pursuant to this section and who 
continue to othenvise qualify under subdivisions 3 and 6 for a period of at 
least three years following the effective date of this section will not be 
required to make payment of the previously deferred taxes, notwithstanding 
the provisions of subdivision 9. Sale of the land prior to the expiration of the 
three-year period shall result in payment of deferred taxes as follows: sale 
within the first year requires payment of payable 1980, 1981, and 1982 
deferred taxes: sale during the second year requires payment of payable 
1981 and 1982 taxes deferred: and sale at any time during the third year will 
require payment of payable 1983 taxes deferred. Deferred taxes shall be 
paid even if the land qualifies pursuant to subdivision I la. Special assess
ments are payable at the end of the three-year period or at time of sale, 
whichever comes first. 

Sec. 9. Minnesota Statutes 1982, section 273.112, subdivision 7, is 
amended to read: 

Subd. 7. When real property which is being, or has been, valued and 
assessed under this section is sekl e, no longer qualifies under subdivision 3, 
tee J'0flieft sekl e, the portion which no longer qualifies "8t'!ef sHbeivisisR ;; 
shall be subject to additional taxes, in the amount equal to the difference 
between the taxes determined in accordance with subdivision 4, and the 
amount determined under subdivision 5, provided, however, that the 
amount determined under subdivision 5 shall not be greater than it would 
have been had the actual bona fide sale price of the real property at an arms 
length transaction been used in lieu of the market value determined under 
subdivision 5. &el½ The additional taxes shall be extended against the 
property on the tax list for the current year, provided, however, that no 
interest or penalties shall be levied on st!eh the additional taxes if timely 
paid, and provided further. that stl€l! the additional taxes shall only be levied 
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with respect to the last seven years that the sai<1 property has been valued and 
assessed under this section. 

Sec. IO. Minnesota Statutes I 982, section 273.112, is amended by adding 
a subdivision to read: 

Subti. JO. When title to real property qualifying under subdivision 3 is 
transferred, no additional taxes shall be extended against the property if (a) 
the property continues to qualify pursuant to subdivision 3 and (b) the pur
chaser files an application for continued deferment of taxes pursuant to 
subdivision 6 within 30 days after the sale. 

Sec. I I. Minnesota Statutes 1982, section 273. I 3, subdivision 4, is 
amended to read: 

Subd. 4. [CLASS 3.] (a) Tools, implements and machinery of an electric 
generating, transmission or distribution system or a pipeline system trans
porting or distributing water, gas, or petroleum products or mains and pipes 
used in the distribution of steam or hot or chilled water for heating or cooling 
buildings, which are fixtures, all agricultural land, except as provided by 
classes I, 3b, 3e, all ~HihliRgs anEl s!fllelt!fes assessed as peFSaRal p,apefty aR<I 
sitwaleEI upe!½ laREI ef lite s!ale ef MiRResata 8f lite Yttite<I States ga, emRteRI 
wkielt ts ftlfttt ffi ehat=aeteF &ft0 _devofed 0f edepat131e ta mml-et:tt ft0t fleeessaril)• 
agfiewllHFal ttSe shall constitute class 3 and shall be valued and assessed at 
33-1/3 percent of the market value thereof, except as provided in clause (b). 
All buildings and structures assessed as personal property and situated upon 
land of the state of Minnesota or the United States government which is rural 
in character and devoted or adaptable to rural but not necessarily agricul
tural use shall be assessed based upon the use made of the building or 
structure. Except as provided in subdivision 5a, all real property devoted to 
temporary and seasonal residential c,.;cupancy for recreational purposes, and 
which is not devoted to commercial purposes for more than 200 days in the 
year preceding the year of assessment, shall be class 3 property and assessed 
accordingly. For this purpose, property is devoted to commercial use on a 
specific day if it is used, or offered for use, and a fee is charged for such use. 
Class 3 shall also include commercial use real property used exclusively for 
recreational purposes in conjunction with class 3 property devoted to tempo
rary and seasonal residential occupancy for recreational purposes, up to a 
total of two acres, provided the property is not devoted to commercial recre
ational use for more than 200 days in the year preceding the year of assess
ment and is located within two miles of the class 3 property with which it is 
used. 

(b) Agricultural land which is classified as class 3 shall be assessed at 19 
percent of its market value. Real property devoted to temporary and seasonal 
residential occupancy for recreation purposes which is classified as class 3 
shall be assessed at 21 percent of its market value. 

Sec. 12. Minnesota Statutes 1982, section 273.13. subdivision 16, is 
amended to read: 

Subd. 16. [HOMESTEAD ESTABLISHED AFTER ASSESSMENT 
DA TE.] (I) Any property which was not used for the purpose of a home
stead on the assessment date, but which was used for the purpose of a 
homestead on June I of such year, shall constitute class 3b, class 3c or class 
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3cc, as the case may be, to the extent of one-half of the valuation which 
would have been includible in such class and one-half the homestead tax 
credit to which it would have been entitled had the property been used as a 
homestead on both such dates. 

(2) Any taxpayer meeting the requirements of clause (I) must notify the 
county assessor, or the assessor who has the powers of the county assessor 
pursuant to section 273.063, in writing, prior to June 15 of such year in order 
to qualify thereunder. 

The county assessor and the county auditor are hereby empowered to make 
the necessary changes on their assessment and tax records to provide for 
proper homestead classification and credit as provided in clauses (I) and (2). 

(3) The owner of any property qualifying under this subdivision, which has 
not been accorded the benefits of this subdivision, regardless of whether or 
not the notification required in clause (2) has been timely filed, may be 
entitled to receive such benefits by proper application as provided in sections 
270.07 or 375.192. 

The county assessor shall cause to be published in a newspaper of general 
circulation within the county no later than June 1 of each year a notice to the 
public informing them of the requirement to file an application for homestead 
prior to June /5. 

Sec. 13. Minnesota Statutes 1982, section 273.13, is amended by adding a 
subdivision to read: 

Subd. 21. [LIMITATION ON HOMESTEAD CLASSIFICATION.] If the 
assessor has classified property as both homestead and nonhomestead, only 
the values attributable to the portion of the property classified as 3b, 3c, or 
3cc shall be entitled to homestead treatment. 

Except for buildings containing fewer than three units classified pursuant 
to section 273./3, subdivision 19, if the portion of a building used ,:is the 
owner's homestead is separate from other dwelling units in the building, 
only the owner's residence plus the land attributable to the residence is to 
receive either the 3b, 3c, or 3cc classification. 

Sec. 14. Minnesota Statutes 1982, section 275.50, subdivision 2, is 
amended to read: 

Subd. 2. [GOVERNMENTAL SUBDIVISION.] "Governmental subdi
vision" means a county, home rule charter city, statutory city, or town ef 

~ ~ af.s.a:i.et. EteteFmineEI &y- #te Eler,at1ment ef Feven1:1:e, except a town 
that has a population of less than 5,000 according to the most recent federal 
census, provided that the population of an incorporated municipality located 
within the boundaries of a town is not included in the population of the town. 
The term does not include school districts et', the metropolitan transit com
mission created pursuant to section 473.404, or special taxing districts as 
determined by the department of revenue. 

Sec. 15. Minnesota Statutes 1982, section 276.02, is amended to read: 

276.02 [TREASURER TO BE COLLECTOR.] 

The county treasurer shall be the receiver and collector of all the taxes 
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extended upon the tax lists of the county, whether levied for state, county, 
city, town, school, poor, bridge, road, or other purposes and of all fines, 
forfeitures, or penalties received by any person or officer for the use of the 
county. He shall proceed to collect the same according to law and place the 
same when collected to the credit of the proper funds. This section shall not 
apply to fines and penalties accruing to municipal corporations for the viola
tion of their ordinances which are recoverable before a city justice. The 
county board may by resolution authorize the treasurer to impose a charge 
for any dishonored checks. 

Sec. 16. Minnesota Statutes 1982, section 276.04, is amended to read: 

276.04 [NOTICE OF RATES; PROPERTY TAX STATEMENTS.] 

On receiving the tax lists from the county auditor, the county treasurer 
shall, if directed by the county board, give three weeks' published notice in a 
newspaper specifying the rates of taxation for all general purposes and the 
amounts raised for each specific purpose. He shall, whether or not directed 
by the county board, cause to be printed on all tax statements, or on an 
attachment, a tabulated statement of the dollar amount due to each taxing 
authority and the amount to be paid to the state of Minnesota from the parcel 
of real property for which a particular tax statement is prepared. The dollar 
amounts due the state, county, township or municipality and school district 
shall be separately stated but the amounts due other taxing districts, if any, 
may be aggregated. The dollar amounts may be rounded to the nearest even 
whole dollar. For purposes of this section whole odd-numbered dollars may 
be adjusted to the next higher even-numbered dollar. The property tax state
ments for class 2a property shall contain the same information that is required 
on the tax statements for real property. The county treasurer shall mail to 
taxpayers statements of their personal property taxes due, such statements to 
be mailed not later than February 15 ( except in the case of Class 2a property), 
statements of the real property taxes due shall be mailed not later than 
January 31; provided, that the validity of the tax shall not be affected by 
failure of the treasurer to mail such statement. Such real and personal prop
erty tax statements shall contain the market value, as defined in section 
272.03, subdivision 8, used in determining the tax. The statement shall show 
the amount attributable to section 124.2137 as "state paid agricultural 
credit" and the amount attributable to section 273. 13, subdivisions 6 and 7 as 
"state paid homestead credit". The statement shall show the reduction at
tributable· to the aid given pursuant to section 273. 139 and shall indicate that 
the reduction is paid by the state of Minnesota. If so directed by the county 
board, the treasurer shall visit places in the county as he deems expedient for 
the purpose of receiving taxes and the county board is authorized to pay the 
expenses of such visits and of preparing duplicate tax lists. 

Sec. 17. Minnesota Statutes 1982, section 276. IO, is amended to read: 

276. IO [APPORTIONMENT AND DISTRIBUTION OF FUNDS.] 

On the settlement day in March, June, and November of each year, the 
county auditor and county treasurer shall distribute all undistributed funds 
in the treasury, apportioning them, as provided by law, and placing them to 
the credit of the state, town, city, school district, special district and each 
county fund. Within 20 days after the distribution is completed, the county 
auditor shall make a report of it to the state auditor in the form prescribed by 
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the state auditor. The county auditor shall issue his warrant for the payment 
of moneys in the county treasury to the credit of the state, town, city, school 
district, or special districts on application of the persons entitled to receive 
them. The county auditor may apply the mill rate from the year previous to 
the year of distribution when apportioning and distributing delinquent tax 
proceeds, provided that the composition of the previous year's mill rate 
between taxing districts is not significantly different than that which existed 
for the year of the delinquency. 

Sec. 18. Minnesota Statutes 1982, section 277.02, is amended to read: 

277.02 JDELINQUENT LIST FILED IN COURT.) 

On the leftth last secular day of July, of each year, the county treasurer 
shall make a list of all personal property taxes remaining delinquent July 
first, and shall immediately certify to and file the same with the clerk of the 
district court of his county, and upon such filing the list shall be prima facie 
evidence that all of the provisions of law in relation to the assessment and 
levy of such taxes have been complied with. 

Sec. I 9. Minnesota Statutes I 982, section 282.01, subdivision 7a, is 
amended to read: 

Subd. 7a. [ALTERNATE SALE PROCEDURE.] Land located in a home 
rule charter or statutory city, or in a town described in section 368.0 I, 
subdivision I , which cannot be improved because of noncompliance with 
local ordinances regarding minimum area, shape, frontage or access may be 
sold by the county auditor pursuant to this subdivision if the auditor deter
mines that a nonpublic sale will encourage the approval of sale of the land by 
the city or town and promote its return to the tax rolls. If the physical 
characteristics of the land indicate that its highest and best use will be 
achieved by combining it with an adjoining parcel and the city or town has 
not adopted a local ordinance governing minimum area, shape, frontage, or 
access, the land may also be sold pursuant to this subdivision. The sale of 
land pursuant to this subdivision shall be subject to any conditions imposed 
by the county board pursuant to section 282.03. The governing body of the 
city or town may recommend to the county board conditions to be imposed on 
the sale. The county auditor may restrict the sale to owners of lands adjoining 
the land to be sold. The county auditor shall conduct the sale by sealed bid or 
may select another means of sale. The land shall be sold to the highest bidder 
but in no event shall the land be sold for less than its appraised value. All 
owners of land adjoining the land to be sold shall be given a written notice at 
least 30 days prior to the sale. 

This subdivision shall be liberally construed to encourage the sale and 
utilization of tax-forfeited land, to eliminate nuisances and dangerous condi
tions and to increase compliance with land use ordinances. 

Sec. 20. Minnesota Statutes 1982, section 282.33, subdivision I, is 
amended to read: 

Subdivision I. Whenever an unrecorded deed from the state of Minnesota 
conveying tax-forfeited lands shall have been lost or destroyed, an applica
tion, m form approved by the attorney general, for a new deed may be made 
by the grantee or his successor in interest to the commissioner of revenue. If 
it appears to the commissioner or revenue that the facts qated in the petition 
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are true, he shall issue a new deed to the original grantee, in form approved 
by the attorney general, with like effect as the original deed. The application 
shall be accompanied by a fee of $J $10, payable to the commissioner of 
revenue, which shall be deposited with the state treasurer and credited to the 
general fund. 

Sec. 21. Minnesota Statutes 1982, section 287.08, is amended to read: 

287.08 [TAX, HOW PAYABLE; RECEIPTS.] 

The tax imposed by sections 287.01 to 287.12 shall be paid to the treasurer 
of the county in which the mortgaged land or some part thereof is situated at 
or before the time of filing the mortgage for record or registration. The 
treasurer shall endorse his receipt on the mortgage, countersigned by the 
county auditor, who shall charge the amount to the treasurer and such receipt 
shall be recorded with the mortgage, and such receipt of the record thereof 
shall be conclusive proof that the tax has been paid to the amount therein 
stated and authorize any county recorder to record the mortgage. Its form, in 
substance, shall be "registration tax hereon of 
dollars paid." If the mortgages be exempt from taxation the endorsement 
shall be "exempt from registration tax," to be signed in either case by the 
treasurer as such, and in case of payment to be countersigned by the auditor. 
In case the treasurer shall be unable to determine whether a claim of exemp
tion should be allowed, the tax shall be paid to the clerk of the district court of 
the county to abide the order of such court made upon motion of the county 
attorney, or of the claimant upon notice as required by the court. When any 
such mortgage covers real property situate in more than one county in this 
state the whole of such tax shall be paid to the treasurer of the county where 
the mortgage is first presented for record or registration, and the payment 
shall be receipted and countersigned as above provided, ftfld St!€!,. When the 
amount of the tax is $JOO or more, the tax shall be divided and paid over by 
the county treasurer receiving the same, on or before the tenth day of each 
month after receipt thereof, to the county or counties entitled thereto in the 
ratio which the assessed market value of the real property covered by the 
mortgage in each county bears to the assessed market value of all the property 
described in the mortgage. In making such division and payment the county 
treasurer shall send therewith a statement giving the description of the prop
erty described in the mortgage and the assessed market value of the part 
thereof sit_uate in each county. For the purpose aforesaid, the treasurer of any 
county may require the treasurer of any other county to certify to him the 
assessed market valuation of any tract of land in any such mortgage. 

Sec. 22. Minnesota Statutes 1982, section 291.005, subdivision I, is 
amended to read: 

Subdivision I. Unless the context otherwise clearly requires, the following 
terms used in this chapter shall have the following meanings: 

(I) "Federal gross estate" means the gross estate of a decedent as valued 
and otherwise determined for federal estate tax purposes by federal taxing 
authorities pursuant to the provisions of the Internal Revenue Code. 

(2) "Minnesota gross estate" means the federal gross estate of a decedent 
after (a) excluding therefrom any property included therein which has its 
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situs outside Minnesota and (b) including therein any property omitted from 
the federa1 gross estate which is includable therein, has its situs in Minne
sota, and was not disclosed to federal taxing authorities. The Minnesota 
gross estate shall be valued pursuant to the provisions of section 291.215, 
subdivision I. 

(3) "Personal representative" means the executor, administrator or other 
person appointed by the court to administer and dispose of the property of the 
decedent. If there is no executor, administrator or other person appointed, 
qualified, and acting within this state, then any person in actual or construc
tive possession of any property having a situs in this state which is included in 
the federal gross estate of the decedent shall be deemed to be a personal 
representative to the extent of the property and the Minnesota estate tax due 
with respect to the property. 

(4) "Resident decedent" means an individual whose domicile at the time 
of his death was in Minnesota. 

(5) "Nonresident decedent" means an individual whose domicile at the 
time of his death was not in Minnesota. 

(6) "Situs of property" means, with respect to real property, the state or 
country in which it is located; with respect to tangible personal property, the 
state or country in which it was normally kept or located at the time of the 
decedent's death; and with respect to intangible personal property, the state 
or country in which the decedent was domiciled at death-. 

(7) ''Commissioner'' means the commissioner of revenue or any person to 
whom the commissioner has delegated functions under this chapter. 

(8) "Internal Revenue Code" means the United States Internal Revenue 
Code of 1954 as amended through 9eeeftlber 31,-l-98+March 12, 1983. 

Sec. 23. Minnesota Statutes 1982, section 291.03, subdivision I, is 
amended to read: 

Subdivision I. [GENERALLY.] The tax imposed shall be an amount equal 
to the greater of: 

(I) A tax computed by applying to the Minnesota taxable estate the fol-
lowing prescribed rates: 

10 percent on the first $100,000, 

11 percent on the next $500,000 or part thereof, 

12 percent on the excess, or 

(2) A tax equal to the tlffl0lffl! by wl>ieh the ffla,.ifflHffi ere<lit al18'1. able ltHtief 
see#ett ;!{}I+ ef the lnlemal RevenHe Geae fer s!ale tleath laJ<es e"eeees the 
aggregate tlffl0lffl! ef al! estate, inkerilanee, legaey ooe saeeession lal<es ae!tt
ally~ teether states ef the Yni!e<! States ift FCSjltlel ef any property sttbjeel le 
fetleral - -, provieee Iha! where the eeeeeen( i,; a nenresieent the -
-shttll -Be tft the same proportion of the maximum credit allowable under 
section 201 I of the Internal Revenue Code for state death taxes described 
herein as the Minnesota gross estate bears to the value of the federal gross 
estate. The tax determined under this paragraph shall not be greater than the 
maximum credit allowable under section 201 I of the Internal Rei'enue Code. 
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Sec. 24. Minnesota Statutes 1982, section 291.07. subdivision I, is 
amended to read: 

Subdivision I. In determining the tax imposed by section 291.01, the 
following additional deductions shall be allowed: 

(I) funeral expenses; 

(2) reasonable legal, accounting, fiduciary and administration expenses 
and fees with respect to both probate and nonprobate assets, including but not 
limited to expenses incurred during administration in converting real and 
personal property held by the estate into cash; 

(3) expenses of last illness unpaid at death; 

(4) valid claims against and debts of the decedent, unpaid at death, which 
have been properly paid; 

(5) Minneseta aoo letlerel tft€0ffiO lal<es oo "ineerne it! resi,eet ef a ee--
eeEleAt," -as eempu.teEl ttRaef s1:tt'ldivision ~ 

«,t the portion of the federal estate tax allocable to Minnesota, which shall 
equal the amount obtained by multiplying the federal estate tax due and 
payable to the United States Treasury by a fraction, the numerator of which 
shall equal the value of the Minnesota gross estate reduced by: (a) in the case 
of a resident decedent, the deductions and exemptions allowed by sections 
291.05, 291.051, 291.065, 291.07, subdivision I, clauses(]), (2), (3), (4), 
~ (6), and (7) aoo fs,; or (b) in the case of a nonresident decedent the 
deductions and exemptions allowed by sections 291.05, 291.051, 291.065, 
291.08, clauses (]), (2), (4) and (5), and the denominator of which shall 
equal the value of the federal taxable estate as defined in section 2051 of the 
Internal Revenue Code; provided, however, in any case where any property 
is included in the Minnesota gross estate but incorrectly omitted from the 
federal gross estate or where any property that is included in both the Min
nesota gross estate and the federal gross estate is valued at a higher or lower 
value in determining the Minnesota gross estate than in determining the 
federal gross estate, the federal taxable estate shall be recomputed for pur
poses of this provision and shall be based on a federal gross estate including 
the value of such omitted property and including or excluding the difference 
in value of such revalued property, and further provided that the federal 
estate tax· deduction shall not exceed the federal estate tax due and payable to 
the United States Treasury; 

fB (6) real estate taxes due and payable prior to or in the year of the 
decedent's death with respect to real estate subject to taxation under this 
chapter and other taxes which have accrued and are a lien on property in the 
estate at the time of death; 

fSt (7) liens and mortgages on property subject to taxation under this 
chapter which are not deductible as claims or debts of the decedent. 

Sec. 25. Minnesota Statutes 1982, section 291.09, subdivision 3a, is 
amended to read: 

Subd. 3a. ( l) The commissioner may challenge matters of valuation or 
taxability of any assets reported on the return, or any deductions claimed, or 
the computation of tax, only if within 180 days from the due date of the 
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return or the receipt of the return and all documents required to be filed with 
the return, whichever is later, the commissioner mails or delivers a written 
notice to the personal representative objecting to the return as filed and 
specifying the reasons for the objection. 

(2) If the personal representative disagrees with the objection or does not 
wish to fully comply with the objection, he may request that the commis
sioner hold a hearing on the objection. Within 30 days of receipt of a request, 
the commissioner shall set a time and place for hearing. Unless otherwise 
agreed upon, the hearing date shall not be earlier than 30 days nor later than 
60 days from the date of the notice setting the hearing. The notice of hearing 
shall set forth the rights available to the personal representative under chapter 
14. Not later than 30 days after the commissioner receives the report and 
recommendation of the hearing examiner, or a written waiver of his hearing 
rights by the personal representative, the commissioner shall issue an order 
determining the tax. Any such determination made by the commissioner may 
be appealed to the tax court as provided in section 271.09. 

(3) At any time together with or after the objection, the commissioner, on 
his own initiative, may set a time and place for a hearing in accordance with 
(2) above. 

(4) In his objection, or at any time thereafter, the commissioner may assess 
any additional tax as the facts may warrant, subject to the right of the 
personal representative to demand a hearing under chapter 15. If the personal 
representative does not demand a hearing within 90 days of the date of the 
assessment, the tax so assessed shall be legally due and the commissioner 
may proceed to collect any unpaid tax after one year from the date of death. If 
the commissioner later finds the tax assessment to be erroneous, he may 
adjust the assessment prior to collection. 

(5) The commissioner shall not be required to object to any subsequent 
original, amended or supplemental return in order to preserve his right~. The 
commissioner shall not be precluded from objecting to a subsequent original, 
amended or supplemental return even though an original return was accepted 
as filed. If the commissioner had accepted an original return showing no tax 
due and a subsequent original, amended or supplemental return discloses 
additional assets not disclosed on the original return, the commissioner may 
object to any matter of valuation, taxability, deduction or computation of tax 
on the original return within 180 days of receipt of the subsequent original, 
amended or supplemental return. 

(6) Subject to the provisions ofseetioosections 291.11 and 291.215, the 
Minnesota estate tax liability shall be considered as finally determined on the 
date notification of acceptance is issued to the personal representative or, if 
no objection is filed, on the day following 180 days from the due date of the 
return or the receipt of the return, together with all other documents required 
to be filed with the return, whichever is later. 

(7) Subject to the time limits imposed elsewhere in this chapter, the com
missioner may refund an overpayment of tax, penalty or interest even though 
the personal representative has not made an application for refund. 

Sec. 26. Minnesota Statutes 1982. section 291.131. subdivision 6. 1s 
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amended to read: 

Subd. 6. The amount of tax not timely paid, including the amount of unpaid 
tax when the taxpayer elects to pay the tax in installments, together with any 
penalty provided by this section, shall bear interest at the rate specified in 
section 270. 75 from the time such tax should have been paid if no extension 
had been granted or election to pay the tax in installments had been made 
until paid. All interest and penalty shall be added to the tax and collected as a 
part thereof. 

Sec. 27. Minnesota Statutes 1982, section 291.132, subdivision I, is 
amended to read: 

Subdivision 1. The commissioner may extend the time for filing returns or 
making payment of the tax, without penalty, for a period not to exceed six 
months. In lieu of the six month extension, the commissioner may extend the 
time for payment of the tax, without penalty, for a period not to exceed two 
years if the payment of the tax would result in an undue hardship on the 
estate. The written request for the undue hardship extension shall be made to 
the commissioner no later than nine months after the death of the person from 
whom the transfer is made. The taxpayer may elect to pay the taxes in 
installments as specified in section 291.11, subdivision I, provided that the 
period of time for the payment of the taxes shall not exceed five years from 
the expiration of the extension granted by the commissioner. Where an 
extension of time has been granted, iftlerest shall l>e payaele at the f!lle 
speeifiea ifl seetioo ~ fFeffi the <late whtm 511€h payFHeAI shettld ~ lleefl 
ffla<le-;- # fl6 e"leAsieA has lleefl graAtea, i!Htil st!€h ma. ts J'fti<l for payment, 
interest shall be paid at the rate specified in section 270.75 from the date 
when payment should have been made if no extension had been granted, until 
the tax is paid. When an election has been made to pay the tax in install
ments, interest shall be paid at the rate specified in section 270.75 from the 
date when payment of the tax should have been made if no election to pay the 
tax in installments had been made. 

Sec. 28. Minnesota Statutes 1982, section 291.215, subdivision 3, is 
amended to read: 

Subd. 3. The personal representative shall file an amended estate tax return 
within 90 days after any amended estate tax return is filed pursuant to the 
provisions of the United States Internal Revenue Code. If no amended fed
eral estate tax return is filed but the federal estate tax return is changed or 
corrected, the ~ 0f eoffeetieA 5ftflH. Be ref1oFte8 te personal representa
tive shall file an amended estate tax return with the commissioner of revenue 
within 90 days after the final determination of the change or correction is 
made. Yjl0fl reeeij,! ef flfl affieAaea fe<leffil es1a1e - t'e!tlffi.,. "f"l" aetifiea 
tietl ef aey ~ er eeHeetieA maee oo the fe<leffil estate - t'e!tlffi If the 
personal representative fails to file an amended estate tax return, the com
missioner of revenue may reassess the estate tax. 

Sec. 29. Minnesota Statutes I 982, section 295. 365, is amended to read: 

295.365 [DECLARATIONS OF ESTIMATED GROSS EARNINGS 
TAX BY TELEGRAPH AND TELEPHONE COMPANIES.] 

Every telegraph company subject to taxation pursuant to section 295.32 
and every telephone company subject to taxation pursuant to section 
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295.34, shall make a declaration of estimated gross earnings tax for the 
calendar year if the gross earnings tax can reasonably be expected to be in 
excess of$/ ,000. The declaration of estimated tax shall be filed on or before 
March 15. The amount of estimated tax with respect to which a declaration is 
required shall be paid in four equal installments on or before the 15th day of 
March, June, September, and December. An amendment of a declaration 
may be filed in any interval between installment dates prescribed above but 
only one amendment may be filed in each such interval. 

If any amendment of a declaration is filed, the amount of each remaining 
installment shall be the amount which would have been payable if the new 
estimate had been made when the first estimate for the calendar year was 
made, increased or decreased, as the case may be, by the amount computed 
by dividing 

(I) the difference between (A) the amount of estimated tax required to be 
paid before the date on which the amendment was made, and (B) the amount 
of estimated tax which would have been required to be paid before such date 
if the new estimate had been made when the first estimate was made, by 

(2) the number of installments remaining to be paid on or after the date on 
which the amendment is made. 

The commissioner of revenue may grant a reasonable extension of time for 
filing any declaration but such extension shall not be for more than six 
months. 

Sec. 30. Minnesota Statutes 1982, section 295.366, subdivision 1, is 
amended to read: 

Subdivision I. [ADDITION TO THE TAX.] In case of any underpayment 
of estimated tax by a telegraph or telephone company, except as provided in 
subdivision 4, there shall be added to the tax for the taxable year an amount 
determined at the rate specified in section 270. 75 upon the amount of the 
underpayment (determined under subdivision 2) for the period of the under
payment (determined under subdivision 3). For taxable years beginning 
after December 31, /982, the amount in lieu of interest for that taxable year 
shall be the amount determined in section 270.75 for January I on which 
begins the taxable year or precedes the beginning of the taxable year. 

Sec. 31. Minnesota Statutes 1982, section 296.06, subdivision 2, is 
amended to read: 

Subd. 2. [REQUIREMENTS FOR ISSUANCE.] A distributor's license 
shall be issued to any responsible person qualifying as a distributor who 
makes application therefor, and who shall pay to the commissioner at the 
time thereof and annually thereafter a license fee of $3 $10, and who shall 
further comply with the following conditions: 

(I) A written application shall be made in a manner approved by the com
missioner, who shall require the applicant or licensee to deposit with the 
state treasurer securities of the United States government or the state of 
Minnesota or to execute and file a bond, with a corporate surety approved by 
the commissioner, to the state of Minnesota in an amount to be determined 
by the commissioner and in a form to be fixed by the commissioner and 
approved by the attorney general, and which shall be conditioned for the 
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payment when due of all excise taxes, inspection fees, penalties, and ac
crued interest arising in the ordinary course of business or by reason of any 
delinquent money which may be due the state of Minnesota; the bond shall 
cover all places of business within the state where petroleum products are 
received by the licensee; and the applicant or licensee shall designate and 
maintain an agent in this state upon whom service may be had for all purposes 
of this section. 

(2) An initial applicant for a distributor's license shall furnish a bond in a 
minimum sum of $3,000 for the first year; 

(3) Whenever it is the opinion of the commissioner that the bond given by a 
licensee is inadequate in amount to fully protect the state, he shall require an 
additional bond in such amount as he deems sufficient; 

(4) If any licensee desires to be exempt from depositing securities or 
furnishing such bond, as hereinbefore provided, he shall furnish an itemized 
financial statement showing the assets and the liabilities of the applicant and 
if it shall appear to the commissioner, from the financial statement or other
wise, that the applicant is financially responsible, then the commissioner 
may exempt such applicant from depositing such securities or furnishing 
such bond until the commissioner otherwise orders. 

(5) The premium on any bond required under clauses (I) and (2), and on 
any additional bond required under clause (3), shall be paid by the commis
sioner out of a bond premium fund which he shall set up from an appropria
tion by the legislature from whatever funds are available. All of said bonds 
required during each license period shall be purchased by the commissioner 
of administration from the lowest responsible bidder after advertising for 
competitive bids in the manner prescribed by Laws 1939, Chapter 431, 
Article II, as amended. The commissioner of administration shall call for 
bids within a reasonable period prior to the commencement of license period. 

(6)Aftefthej>feSef!ttieettSejlel'ie<i""JHfeSOOMflYM,.J-94+,theftel<!tteettSe 
jlefie<i Sft!li! be fef ooe yeaF emliflg May Ms~ the ftel<! ti€ettSe jlefie<I shall 
be fef H ffi0ft!ft5 emliflg J.llfte JG, +949; aoo !!mealier Each license period 
shall be for one year ending each June 30. 

(7) Upon application to the commissioner and compliance by the appli
cant with the provisions of this subdivision, the commissioner also shall 
issue a distributor's license to (a) any person engaged in this state in the bulk 
storage of petroleum products and the distribution thereof by tank car or 
tank truck or both, and (b) any person holding an unrevoked license as a 
distributor since January I, 1947, and (c) any person holding a license and 
performing a function under the motor fuel tax law of an adjoining state 
equivalent to that of a distributor under this act, who desires to ship or 
deliver petroleum products from that state to persons in this state not li
censed as distributors in this state and who agrees to assume with respect to 
all petroleum products so shipped or delivered the liabilities of a distributor 
receiving petroleum products in this state, provided, however, that any such 
license shall be issued only for the purpose of permitting such person to 
receive in this state the petroleum products so shipped or delivered. Except 
as herein provided, all persons licensed as distributors under this clause 
shall have the same rights and privileges and be subject to the same duties, 
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requirements and penalties as other licensed distributors. 

Sec. 32. Minnesota Statutes 1982, section 296.12, subdivision I, is 
amended to read: 

Subdivision I. [SPECIAL FUEL DEALERS' LICENSE REQUIRE
MENTS.) No person except a licensed distributor shall engage in the busi
ness of selling or delivering special fuel as a special fuel dealer unless he 
shall have applied for and secured from the commissioner a special fuel 
dealer's license. The application shall be made in a manner approved by the 
commissioner and shall be accompanied by the payment of~ $10. which 
shall be the license fee. A special fuel dealer's license shall be issued to any 
responsible person qualifying as a special fuel dealer who makes proper 
application therefor. The license shall be displayed in a conspicuous manner 
in the place of business and shall expire annually on November 30. 

If at any time a special fuel dealer discontinues. sells or disposes of his 
business in any manner. he shall surrender his special fuel dealer's license to 
the commissioner at his office in St. Paul. Minnesota. 

Sec. 33. Minnesota Statutes 1982. section 296.12, subdivision 2, is 
amended to read: 

Subd. 2. [BULK PURCHASERS' LICENSE REQUIREMENTS.] No 
person shall receive special fuel as a bulk purchaser unless he shall have 
applied for and secured from the commissioner a bulk purchaser's license. 
The application shall be made in a manner approved by the commissioner and 
shall be accompanied by the payment of~ $10, which shall be the license 
fee. A bulk purchaser's license shall be issued to any responsible person 
qualifying as a bulk purchaser who makes proper application therefor. The 
license shall be displayed in a conspicuous manner in the place of business 
and shall expire annually on November 30. 

If at any time a bulk purchaser discontinues, sells or disposes of his busi
ness in any manner, he shall surrender his bulk purchaser's license to the 
commissioner at his office in St. Paul, Minnesota. 

Sec. 34. Minnesota Statutes 1982, section 296.17. subdivision 3. is 
amended to read: 

Subd. 3. [REFUNDS ON GASOLINE AND SPECIAL FUEL USED IN 
OTHER STATES.] Every person regularly or habitually operating motor 
vehicles upon the public highways of any other state or states and using in 
said motor vehicles gasoline or special fuel purchased or obtained in {his 
state, shall be allowed a credit or refund equal to the tax on said gasoline or 
special fuel paid to this state on the gasoline or special fuel actually used in 
the other state or states. No credit or refund shall be allowed under this 
subdivision for taxes paid to any state which imposes a tax upon gasoline or 
special fuel purchased or obtained in this state and used on the highways of 
such other state, and which does not allow a similar credit or refund for the 
tax paid to this state on gasoline or special fuel purchased or acquired in 
such other state and used on the highways of this state. Every person claim
ing a credit or refund under this subdivision shall file. within 30 days after 
the tax to such other state, or states, is paid. a report in such form as may be 
prescribed by the commissioner. together with such proof of the payment of 
the tax, and of the fact that it was paid on gasoline or special fuel purchased 



3020 JOURNAL OF THE SENATE [57TH DAY 

or obtained within this state as the commissioner may require. The claimant 
may file up to six months from the date the tax was paid to another state but 
any refund applied for after 30 days from date of payment shall be reduced by 
five percent for each 30-day period or portion thereof following the initial 
30-day period. 

Sec. 35. Minnesota Statutes 1982, section 296.17, subdivision IO, is 
amended to read: 

Subd. IO. [LICENSE.] (a) No motor carrier shall operate a commercial 
motor vehicle upon the highways of this state unless and until he has been 
issued a license pursuant to this section or has obtained a trip permit or 
temporary authorization as provided in this section. 

(b) A license shall be issued to any responsible person qualifying as a 
motor carrier who makes application therefor and who shall pay to the com~ 
missioner, at the time thereof, a license fee of~ $20. Such license shall 
remain valid until revoked by the commissioner or until surrendered by the 
motor carrier. Such license, photocopy or electrostatic copy of it, shall be 
carried in the cab of every commercial motor vehicle while it is being 
operated in Minnesota by a licensed motor carrier. 

Sec. 36. Minnesota Statutes I 982, section 296.17, subdivision 17, is 
amended to read: 

Subd. 17. [TRIP PERMITS AND TEMPORARY AUTHORIZATIONS.] 
(a) A motor carrier may obtain a trip permit which shall authorize an unli
censed motor carrier to operate a commercial motor vehicle in Minnesota for 
a period of five consecutive days beginning and ending on the dates specified 
on the face of the permit. The fee for such permit shall be~$/ 5. Fees for trip 
permits shall be in lieu of the road tax otherwise assessable against such 
motor carrier on account of such commercial motor vehicle operating 
therewith, and no reports of mileage shall be required with respect to such 
vehicle. 

The above permit shall be issued in lieu of license if in the course of the 
motor canier's operations he operates on Minnesota highways no more than 
three times in any one calendar year. 

(b) Whenever the commissioner is satisfied that unforeseen or uncertain 
circumstances have arisen which requires a motor carrier to operate in this 
state a commercial motor vehicle for which neither a trip permit pursuant to 
clause (a) of this subdivision nor a license pursuant to subdivisions 7 to 22 
has yet been obtained, and if the commissioner is satisfied that prohibition of 
such operation would cause undue hardship, the commissioner may provide 
the motor carrier with temporary authorization for the operation of such 
vehicle. A motor carrier receiving temporary authorization pursuant to this 
subdivision shall perfect the same either by obtaining a trip permit or a 
license, as the case may be, for the vehicle at the earliest practicable time. 

Sec. 37. Minnesota Statutes 1982, section 297.03, subdivision IO, is 
amended to read: 

Subd. 10. [DISTRIBUTION OF FREE SAMPLE PACKAGES.] The 
commissioner may authorize distribution in Minnesota of free packages of 
cigarettes without affixing stamps to said packages by the following persons 
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provided that monthly reports and payment of a tax at the same rates pre
scribed by section 297.02, subdivision I, shall be made directly to the com
missioner tft tfte fflftflflef itfl6 under the terms provided for by hlffi the com
missioner: 

(I) Any manufacturer, providing such packages contain not more than teH 
20 cigarettes each; 

(2) Any person engaged as a common carrier in the transportation of 
persons, who purchases packages of cigarettes from a manufacturer for 
distribution without charge, provided that no such package shall contain 
more than teft 20 cigarettes. 

All packages distributed pursuant to this section shall be marked "Com
plimentary - Not For Sale." The commissioner shall promulgate rules pro
viding for the procedures to be complied with by any person distributing free 
sample packages. 

Sec. 38. Minnesota Statutes 1982, section 340.485, subdivision I, is 
amended to read: 

Subdivision I. [MANNER AND TIME OF PAYMENT; PENALTIES; 
DEPOSIT OF TAX PROCEEDS.] The tax on wines and spirituous liquors, 
on which the excise tax has not been previously paid, shall be paid to the 
commissioner of revenue by persons having on file with the commissioner of 
revenue a sufficient bond as provided in subdivision 2 on or before the tenth 
day of the month following the month in which the first sale is made in this 
state by a licensed manufacturer or wholesaler. Every such person liable for 
any tax on wines or spirituous liquors imposed by section 340.47 shall file 
with the commissioner of revenue on or before the tenth day of the month 
following first sale in this state by a licensed manufacturer or wholesaler a 
return in such form and showing such information as the commissioner of 
revenue shall by rule prescribe, and shall keep records and render reports as 
the commissioner of revenue shall by rule prescribe. If the ei<eise !al< is ftel 
f'l'itl wl>eft ooe;- tllefe 5"all be adee<I le the !al< att flffl0tfflt eqai. ale At le fi¥e 
j3ef€eAt l"'f meftlh ff0ffi the date the - beeame """ tHHH j!<li<h If atty Jl"fS6ft 
files a false er H11ad,deRt -, 11,e,e 5"all l,e adee<I le the !al< a"""' eqai\'aleAt 
le -100 j3ef€eAt ef the ftfflffitftl ef the !al< e¥flded or atleffipted le l,e evaded. Any 
person Jiable for any tax on wines or spirituous liquors not having on file a 
sufficient bond shall pay the tax within 24 hours after first sale in this state. 
The commissioner of revenue shall pay all moneys received in the general 
fund. The commissioner of revenue may certify to the commissioner of 
public safety any failure to pay taxes when due as a violation of a statute 
relating to the sale of intoxicating liquor for possible revocation or suspen
sion of license under section 340.135. 

If any person fails to pay the tax within the time specified or within 30 days 
after final determination of an appeal to the Minnesota tax court relating 
thereto, there shall be added a penalty equal to ten percent of the amount so 
remaining unpaid. The penalty shall be collected as part of the tax, and the 
amount of the tax not timely paid, together with the penalty, shall bear 
interest at the rate specified in section 270.75 from the time the tax should 
have been paid until paid. 

Sec. 39. Minnesota Statutes 1982, section 340.485, is amended by adding 
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a subdivision to read: 

Subd. 5. [FAILURE TO FILE RETURN: PENALTY.] In case of any 
failure to make and file a return as required by this chapter ivithin the time 
prescribed by law or prescribed by the commissioner in pursuance of law, 
unless it is shown that the failure is not due to wifjiJI neglect, !hen.: shall be 
added to the tux in lieu ,~f" the ten percent .spec(lic penalty provided in 
subdivision I: ten percent (f the failure is for nor more than 30 days with an 
additional jive percent for each adchtionaf 30 days or fraction thereqf during 
which such failure continues, no! exceeding 25 percent in the aggregate. The 
amount added to unv tax shall he collected at the same time and in the same 
manner and as a pllrt rf the tax, and !he amoum tf tax together 1t'ith the 
amount added shall hear illlerest at the rate ,\JJ£Y(/ied in section 270.75 fi·om 
the time the tax should have been paid unlit paid unless the tax has been paid 
before the discovery of the neilect, in which case the amoulll added shall be 
collected in the same manner as the tax. 

For the purposes <fthis subdivision, the amount <4'any taxes required to he 
shown on the return shall he reduced by the amount <4' any part <4' the tax 
which is paid on or before the date prescribed for payment of the tax and by 
the amount qf any credit aiainst the tax which may he claimed upon the 
return. 

Sec. 40. Minnesota Statutes 1982, section 340.485, is amended by adding 
a subdivision to read: 

Subd. 6. [INTENT TO EVADE TAX; FAILURE TO FILE OR FILING 
FALSE RETURN; PENALTY.] Where any person, with intent to evade the 
tax, fails to file any return required or shall with intent file a false or 
fraudulent return, there shall also be imposed upon the person an additional 
penalty equal to 50 percent <4 any tax (less any amount paid on the basis of 
the false or fraudulent return) j(JUnd due for the period to which the return 
related. The penalty imposed by this subdivision shall be collected as part of 
the tax and shall be in addition to any other penalties provided by law. 

Sec. 41. Minnesota Statutes 1982, section 340.492, is amended to read: 

340.492 [MANNER AND TIME OF PAYMENT; PENALTIES; DE
POSIT OF TAX PROCEEDS.[ 

Subdivision I. [FILING DATE; TIME OF PAYMENT.] The commis
sioner of revenue shall issue rules adopting the reporting method for paying 
and collecting the excise tax on fermented malt beverages. The rules shall 
require reports to be filed with and the excise tax to be paid to the commis
sioner on or before the fifteenth day of the month following the month in 
which the importation into or the first sale is made in this state, whichever 
first occurs. If the excise tax is not paid when due, there shall be added to the 
amount of the tax as penalty a sum equivalent to ten percent thereof, and in 
addition thereto interest on the tax and penalty at the rate of 20 percent per 
annum, adjusted as provided in section 270.75, from the date the tax became 
due until paid. The commissioner shall deposit all moneys received in the 
funds as provided by section 340.47, subdivision 2. 

Subd. 2. [FAILURE TO FILE RETURN.] In case of any.failure to make 
and file a return as required by this chapter within the time prescribed hy law 
or prescribed by the commissioner in pursuance qf law, unless it is shown 
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!hat the failure is not due to wi(IUI lll'Klect, thal' shall he added to the tax in 
lieu of the ten percent ,\pecijic penalty provided in .rnhdivision I: ten percent 
if the failure is for not more than 30 days with an additionalfive percent for 
each additional JO day.\- or fraction there<f during u'hich such failure con
tinues, not exceeding 25 percelll in the aggregate. The amount added to any 
tax shall be collected at the same time and in the same manner and as a part 
of the tux, and the amount (1' tcv. together with the amount added shall hear 
interest at the rate specijied in section 270.75 from the time the lax should 
have been paid until paid unless the tax has been paid hl'.f"ore the discovery <d' 
the neg/eel, in which case the amoulll added shall he collected in the same 
manner as the tax. 

For purposes of this .rnhdh,ision, the amount <d' any taxes required to he 
shown on the return shall he reduced hy the amount qf' any part qf' the lax 
which is paid on or he.fore the date prescribed for paymelll qf' the tax and hy 
the amount <H" any credit against the tax which may he claimed upon the 
return. 

Subd. 3. !INTENT TO EVADE TAX; FAILURE TO FILE OR FILING 
FALSE RETURN.] Where any person, with intent to n'ade the tax, fails to 
file any return required or shall with such intenl file a false or fraudulent 
return, there shall also he imposed upon the person an additional penalty 
equal to 50 percent <f any tax ( less any amount paid on the basis <f the false 
or fraudulent return) found due for the period to which the return related. 
The penalty imposed by this subdivision shall be collected as part of the tax 
and shall be in addition to any other penalties provided by law. 

Sec. 42. Minnesota Statutes 1982. section 477A.04, subdivision 2, is 
amended to read: 

Subd. 2. Beginning in calendar year -1-984 1986 and subsequent years, an 
assessment district shall be penalized according to the following schedule: 

(a) $ I per capita if the coefficient of dispersion in assessments for the 
preceding year is more than ten percent but less than 12.5 percent; 

(b) $3 per capita if the coefficient of dispersion in assessments for the 
preceding year is at least 12.5 percent but no more than 15 percent; 

(c) $5 per capita if the coefficient of dispersion in assessments for the 
preceding year is greater than I 5 percent. 

Sec. 43. Minnesota Statutes 1982, section 505.04, is amended to read: 

505.04 [RECORDING.I 

Every plat, when duly certified, signed, and acknowledged, as provided in 
section 505.03, and upon presentation of a certijlCate from the county audi
tor that the current year's taxes have been paid, shall be filed and recorded in 
the office of the county recorder. 

Sec. 44. [CITY OF MINNEAPOLIS; HRA REPLACEMENT PROP
ERTY.] 

If approved by the xoverninx body (4° the city prior to November l, 1983, 
the city of Minneapolis may exempt from taxation property located within the 
city not exceedinM one acre which has been acquired to replace property 
acquired by a housin!! and redevt'lopmem authority under chapter 462, as 
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part of a redevelopment project. and which is owned and operated by a 
nonprofit organization whose general purpose is to sponsor and encourage 
activities in connection with a particular ethnic heritage; (l the property is 
used primarily as a meeting facility, social hall, or recreational facility by 
the group and the property fa· not used for residential purposes on either a 
temporary or permanent basis. An exemption from taxes granted under this 
section shall be limited in time to 15 years. The city may require the owner of 
the property to pay an amount in lieu <~l taxes. 

Sec. 45. !REPEALER.J 

(a) Minnesota Statutes 1982, sections 272.022: 272.023; 272.024; 273./3, 
subdivision 18; 273.23; 273.24; 273.28; 273.29; 273.30; 273.31; 273.34; 
273.44; 273.45; 273.52; 288.01: 288.02: 288.03: 288.04; 288.05; and 
473F.04, are repealed. 

(b) Minne.wtu Statutes 1982, section 291.07, subdivision 3, is repealed. 

Sec. 46. !EFFECTIVE DATE.I 

Sections I, 2, 4, 6, 12, 15, 19, and 20 are effective July I, 1983. Sections 
3, 8 to 11, 14, and 16 are ejffftive for taxes levied in 1983 and thereafter, 
payable in 1984 and thereafter. Sections 5, 7, 18, 31 to 36, 42 and 45, clause 
(a) are effective the day after final enactment. Section 13 is effective for 
assessments made in 1984 and thereafter for taxes payable in 1985 and 
thereafter. Section 17 is effective for settlements made after July I, 1983. 
Sections 2 I, 30, 37, 38, 39, 40, and 41 are effective August I, 1983. Section 
22 is effective for estates of decedents dying after December 3 I, 1982. 
Sections 23, 24, 25, 26, 27, 28, and 45, clause (b) are effective for estates of 
decedents dying on or after July I, 1983. Section 29 is effective January I, 
1983. Section 43 is effective for plats filed after July I, 1983. Section 44 is 
effective after approval by the city council of the city of Minneapolis on the 
day after compliance with Minnesota Statutes, section 645.021, subdivision 
3." 

Delete the title and insert: 

'' A bill for an act relating to taxation; increasing the amount of reduced 
valuations required to be maintained as public record; allowing the com
missioner discretion in apportioning levies; increasing the amount of re• 
duction in valuation requiring an opportunity for hearing; clarifying the 
definition of real property for ad valorem purposes; classifying farm rental 
value data; allowing county auditors to combine legal descriptions over 
section lines; excluding certain corporations from receiving agricultural 
property tax valuation; providing for continued deferred assessment of open 
space property after certain sales; providing for the assessment of certain 
class 3 property based upon its use; requiring publication of certain require
ments for obtaining a homestead after the assessment date; providing for 
split classification of certain homestead property; removing special taxing 
districts from levy limits; allowing counties to charge for dishonored 
checks; allowing the rounding of tax amounts on tax statements; allowing 
the_ use of the previous year's mill rate in certain cases when distributing 
dehnquent tax proceeds; changing the date for filing list of delinquent per
sonal property taxes; extending application of the alternate sale procedure; 
increasing the fee for lost deeds; changing the process for distributing 
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mortgage registration tax proceeds; updating to the Internal Revenue Code 
for purposes of the estate tax; requiring filing of an amended estate tax return 
in certain situations; clarifying the date interest accrues on estate tax amounts 
due; providing for department action following the filing of an amended 
return; requiring state's share of federal credit to not be less than state's share 
of the estate; changing the requirement for filing a declaration of estimated 
gross earnings tax; imposing a penalty for failure to pay estimated gross 
earnings tax; extending the time allowed to claim gasoline or special fuel tax 
refunds; changing the requirements relating to distribution of free samples of 
cigarettes; imposing a penalty for failure to pay the tax on wines and spiri
tuous liquors; conforming penalties for nonpayment of tax on beer to penal
ties imposed on other taxes; requiring payment of current taxes before a plat 
is recorded; delaying implementation of the assessment penalty; increasing 
the fee for issuance of a petroleum products distributors license; increasing 
the fee for issuance of special fuel dealers or bulk purchasers licenses; 
increasing the fee for issuance of a motor carrier license; increasing the fee 
for issuance of a temporary trip permit; allowing the city of Minneapolis to 
temporarily exempt certain property from taxation; amending Minnesota 
Statutes 1982, sections 270. 10, subdivisions I and 3; 270.12, subdivision 3; 
270.19; 272.03, subdivision I; 272.46, subdivision 2; 273.11, subdivision 7; 
273.111, subdivision 3; 273.112, subdivision 7. and by adding a subdivision; 
273. 13, subdivisions 4 and 16, and by adding a subdivision; 275.50. sub
division 2; 276.02; 276.04; 276. 10; 277.02; 282.0 I, subdivision 7a; 282.33, 
subdivision I; 287 .08; 291.005, subdivision I; 291.03, subdivision I; 
291.07, subdivision I; 291.09, subdivision 3a; 29 I. I 3 I, subdivision 6; 
291.132, subdivision I; 291 .215, subdivision 3; 295.365; 295.366, subdivi
sion I; 290.06, subdivision 2; 296.12, subdivisions I and 2; 296.17, sub
divisions 3, 10, and 17; 297.03, subdivision 10; 340.485, subdivision I, and 
by adding subdivisions; 340.492; 477 A.04, subdivision 2; 505.04: repealing 
Minnesota Statutes 1982, sections 272.022; 272.023; 272.024; 273.13, sub
division 18; 273.23; 273.24; 273.28; 273.29; 273.30; 273.31; 273.34; 
273.44; 273.45; 273.52; 288.01; 288.02; 288.03; 288.04; 288.05; 291.07, 
subdivision 3; and 473F.04.' · 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Lawrence J. Pogemiller, Gene Merriam 

House Conferees: (Signed) Linda Scheid, Tom Osthoff, William Schreiber 

Mr. Pogemiller moved that the foregoing recommendations and Confer-
ence Committee Report on S.F. No. 267 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 267 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference· Committee. 

The roll was called, and there were yeas 48 and nays 6, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
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Dicklich 
Dicssncr 
Frank 
Freeman 
Hughc:
lsackson 
Johm,on. O.E. 
Johm,on. D.J. 
Jude 
Knaak 

Knuhon 
Kroening 
Laidig 
Lessard 
Luther 
McQuaid 
Mchrkcns 
Moc. D. M. 
Moc, R. lJ. 
Novak 

Obon 
Pehler 
Pctcrson,D.C. 
P1igcmillcr 
Purfccr-.t 
Ramstad 
Rcichgoll 
Rcnnckc 
Samuelson 
S1.:hmitz 

Those who voted in the negative were: 

Benson 
Frederick 

Frcderkks1in Kamrath Kroncbusch 

157TH DAY 

Solon 
Spear 
Storm 
Stumpf 
Ulland 
Vega 
Wcgscheid 
Willet 

Pctt=r..on.lJ.L 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Pogemiller moved that H.F. No. 870 and the Conference Committee 
report thereon be taken from the table. The motion prevailed. 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 870 

A bill for an act relating to state government; authorizing the commissioner 
of the department of economic security to adopt permanent or temporary 
rules; proposing new law coded in Minnesota Statutes. chapter 268; repeal
ing Minnesota Statutes 1982, section 268. 12, subdivision 3. 

May 13, 1983 
The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 870, report that we have 
agreed upon the items in dispute and recommend as follows: 

Thal the Senate recede from its amendment and that H.F. No. 870 be 
amended as follows: 

Page I, line 11, delete "permanent or temporary" 

Page I, line 11, after "rule.\·" insert .. , including temporary rules, in 
accordance with chapter 14, •· 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Peter Rodosovich, John T. Clawson, Steve 
Sviggum 

Senate Conferees: (Signed) Lawrence J. Pogemiller, Gene Merriam, 
William V. Belanger, Jr. 

Mr. Pogemiller moved that the foregoing recommendations and Confer
ence Committee Report on H.F. No. 870 be now adopted, and that the bill 
be repassed as amended by the Conference Committee. The motion pre
vailed. So the recommendations and Conference Committee Report were 
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adopted. 

H.F. No. 870 was read the third time as amended by the Conference 
Committee. and placed on its rcpassage. 

The question was taken on the repassage of the bill. as amended by the 
Conference Committee. 

The roll was called. and there were yeas 53 and nays 0. as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessncr 
Frank 
Frederick 
Frederickson 
Hughes 
Isackson 
Johnson. D.E. 
Johnson. D.J. 
Jude 
Kamrath 

Knutson 
Kroening 
Kroncbusch 
Lai<lig 
Langseth 
Lu1her 
McQuaid 
Mehrkcm. 
Moe, D. M. 
Moe. R. D. 
Novak 

Pehler 
Peterson.CC. 
Pcterson.D.C. 
PetcrsonJ).L 
Petty 
Pogemillcr 
Purfeerst 
Ramstad 
Rekhgott 
Renneke 
Samuelson 

Schmitz 
Solon 
Storm 
Stumpf 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill. as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 238 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 238 

A bill for an act relating to mining; including peat within the provisions of 
mineland reclamation laws; requiring adoption of certain reclamation rules 
prior to issuance of metallic mining permits; amending Minnesota Statutes 
1982, sections 93.44; 93.46. subdivisions 2 and 6; and 93.481. by adding a 
subdivision; proposing new law coded in Minnesota Statutes, chapter 93. 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

May 16, 1983 

We, the undersigned conferees for S.F. No. 238. report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 238 be 
amended as follows: 

Page 2, after line 19. insert: 

"(a) For the purposes of sections 93.46 to 93.51, "peat mining" means 
the removal of peat for commercial purposes, including activities associated 
with the removal. "Peat mining" does not include removal (l peat which is 
incidental to the harvesting of an agricultural or horticultural crop, or to 
mining of a metallic mineral that is subject to a mine/and reclamation rule 
and a permit to mine." 
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Page 2, line 20, delete "(a)" and insen "(b)'' 

Page 2, line 24, delete "(b)'' and insen "(c)'' 

Page 2, line 29, delete "2,000" and insen "1,0()()" 

Page 2, line 31, delete "at least 90 days" 

We request adoption of this repon and repassage of the bill. 

(57TH DAY 

Senate Conferees: (Signed) A. W. "Bill" Diessner, Gene Merriam, John 
Bernhagen 

House Conferees: (Signed) Willard M. Munger, Darby Nelson, Douglas 
W. Carlson 

Mr. Diessner moved that the foregoing recommendations and Conference 
Committee Repon on S.F. No. 238 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Repon were adopted. 

S.F. No. 238 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, D. M. 
Moe, R. D. 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Petty 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Schmitz 
Solon 
Storm 
Stumpf 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

Remaining on the Order of Business of Motions and Resolutions, without 
objection, the Senate proceeded to the Order of Business of Introduction and 
First Reading of Senate Bills. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Kamrath, Benson, Isackson, Renneke and Anderson introduced

S.F. No. 1268: A resolution memorializing the President and Congress of 
the United States to adopt a national policy of peace through strength. 
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Referred to the Committee on Rules and Administration. 

Messrs. Pehler; Johnson, D.E.; Peterson, R.W.; Stumpf and Mehrkens 
introduccd-

S. F. No. 1269: A bill for an act relating to education; changing the secon
dary vocational education categorical aid program to a general aid program; 
amending Minnesota Statutes I 982, section 124.155, subdivision 2, as 
amended; proposing new law coded in Minnesota Statutes, chapter 124; 
repealing Minnesota Statutes 1982, sections 124.573 and 124.574. 

Referred to the Committee on Education. 

Mr. Benson and Mrs. Kronebusch introduced-

S.F. No. 1270: A bill for an act relating to state government; regulating 
mandates to local units of government; proposing new law coded as Minne
sota Statutes, cbapter 256F. 

Referred to the Committee on Governmental Operations. 

Mr. Solon introduced-

S.F. No. 1271: A bill for an act relating to retirement; Duluth firefighters; 
computation of units for retirement and survivor benefit purposes; amending 
Laws 1965, chapter 179, section I, as amended. 

Referred to the Committee on Governmental Operations. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Petty moved that his name be stricken as a co-author to S.F. No. 283. 
The motion prevailed. 

Mr. Solon moved that S.F. No. 616 be taken from the table. The motion 
prevailed. 

S.F. No. 616: A bill for an act relating to the council for the handicapped; 
providing for appointment of members to the council; decreasing the number 
of council members; making the council permanent; clarifying the purposes 
of committees within the council; describing duties; amending Minnesota 
Statutes 1982, sections 256.481; and 256.482; repealing Minnesota Statutes 
1982, section 256.483. 

CONCURRENCE AND REPASSAGE 

Mr. Solon moved that the Senate concur in the amendments by the House 
to S.F. No. 616 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 616 was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkin:-. Dicklich Kroening Novak S1.:hmi1,_ 
Anderson Dics-.ner Kroncbusch Q[..,on Solon 
Belanger Frank Laidig Pehler Storm 
Bem,on Frc<lerkk Langseth Pctcr..,on,C .C. Stumpf 
Berg Frcderick:-.on Lantry PetCf'>OO. D. C Ulland 
Ber!,din Hughe.-. Ley•,an.l Pcter..,(m,D.L Vega 
Bernhagen hai:k-.on Luther Pelly Wal<lor! 
Bertram John-.on. D.E. Mc()uaid Pogcmilkr Wcg:-.1.:hcid 
Chmielewski John..,nn. D.J Mehrkcm, Ram..,ta<l Willet 
Dahl Jude Mariam Rcichgou 
Davis Kamrath Moe. R. D. Rcnncke 
DeCramer Knubon Ncbon Samucl-.lm 

So the bill, as amended. was repassed and its title was agreed to. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.F. No. 553: Messrs. Hughes, Storm and Ms. Peterson, D.C. 

H.F. No. 435: Messrs. Peterson, R.W.; Spear; Johnson, D.E.; Ms. 
Reichgott and Mr. Petty. 

S.F. No. 1008: Mr. Freeman, Ms. Reichgott and Mr. Sieloff. 

H.F. No. 289: Messrs. Dieterich, Sieloff and Ms. Peterson, D.C. 

S.F. No. 159: Messrs. Samuelson, Dahl and Anderson. 

S.F. No. 218: Messrs. Freeman. Merriam and Sieloff. 

S.F. No. 545: Ms. Berglin. Mr. Storm and Ms. Reichgott. 

S.F. No. 591: Mr. Petty, Mrs. Lantry and Mr. Renneke. 

S.F. No. 87: Messrs. Petty, Spear and Laidig. 

S.F. No. 964: Messrs. Petty; Peterson, R.W. and Knaak. 

S.F. No. 455: Messrs. Petty; Peterson, R.W. and Knutson. 

S.F. No. 889: Messrs. Kroening, Freeman and Kamrath. 

H.F. No. 652: Messrs. Peterson, C.C.; Renneke; Peterson, R.W.; 
Frederickson and Moe, D.M. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Dahl moved that S.F. No. 338 be taken from the table. The motion 
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prevailed. 

S.F. No. 338: A bill for an a<.:t relating to motor vehicles; maintaining the 
maximum interest rate on certain loans under the Motor Vehicle Retail 
Installment Sales Act at the current rate; amending Minnesota Statutes 1982. 
section 168.72, subdivision 2. 

Mr. Dahl moved that the Senate concur in the amendments by the House to 
S.F. No. 338 and that the bill be placed on its repassage. 

Mr. Dieterich moved that the Senate do not concur in the amendments by 
the House to S.F. No. 338, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate. 
to act with a like Conference Committee to be appointed on the part of the 
House. 

The question was taken on the adoption of the motion of Mr. Dieterich. 

The roll was called, and there were yeas 32 and nays 18, as follows: 

Those who voted in the affirmative were: 

Adkin~ 
Anderson 
Benson 
Berg 
Berglin 
Bernhagen 
Chmielewski 

Dicssner 
Dieterich 
Frederick 
Frederickson 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knutson 
Kroening 
Kronebusch 
Lantry 
McQuaid 
Mehrkens 

Those who voted in the negative were: 

Bertram 
Dahl 
Davis 
DeCramer 

Dicklich 
Frank 
Hughes 
Johnson. D.J. 

The motion prevailed. 

Luther 
Moe, R. D. 
Pehler 
Pcterson,D.C. 

Merriam 
Moc, D. M. 
Novak 
Obon 
Peterson.C.C. 
Ram~tad 
Renneke 

Petty 
Pogemiller 
Stumpf 
Vega 

Schmitz 
Storm 
Ulland 
Waldorf 

Wegscheid 
Willet 

Mr. Vega moved that H.F. No. 751 be taken from the table. The motion 
prevailed. 

H.F. No. 751: A bill for an act relating to energy; simplifying hydropower 
lease procedures; amending Minnesota Statutes 1982, sections 105.482, 
subdivisions 8 and 9; 272.02, by adding a subdivision; 273.19, by adding a 
subdivision; and 295.44, subdivision I; repealing Minnesota Statutes I 982, 
section 295.44, subdivisions 2, 3, and 4. 

Mr. Vega moved that H.F. No. 751 be referred to the Committee on 
Energy and Housing. The motion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the Special Orders Calendar. The 
motion prevailed. 

SPECIAL ORDER 

S.F. No. 1097: A bill for an act relating to agriculture; making certain 
changes in the grain buyers act; changing the place of filing of farm product 
liens; imposing a penalty; amending Minnesota Statutes I 982, sections 
223.16, subdivisions I, 7, 8, II, and by adding subdivisions; 223.17; 
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223.18; 223.19; and 336.9-401; Laws 1982. chapter 635. section 9; propos
ing new law coded in Minnesota Statutes. chapter 223. 

Mr. Frederickson moved to amend S.F. No. 1097 as follows: 

Page 4, line 35, delete "i(' and insert "rhe licensee" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1097 was read the third time. as amended. and placed on its final 
passage. 

The question was taken on the passage of the bill. as amended. 

The roll was called. and there were yeas SO and nays 2. as follows: 

Those who voted in the affirmative were: 

Adkim DeCramer Jude Luther Samuebon 
Anderson Dicklich Kamrath McQuaid Schmit£ 
Belanger Diessner Knaak Mehrkem. Sieloff 
Benson Frank Knutson Nebon Storm 
Berg Frederick Kroening Olson Stumpf 
Bernhagen Frederickson Kronebusch Pehler Taylor 
Bertram Freeman Laidig Peterson,D.C. Ulland 
Brataas Hughes Langseth Peterson,D.L. Waldorf 
Dahl Isackson Lantry Purfeerst Wegscheid 
Davis Johnson, D.E. Lessard Ramstad Willet 

Messrs. Merriam and Renneke voted in the negative. 

So the bill, as amended, passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Willet moved that H.F. No. 1310 be taken from the table. The motion 
prevailed. 

H.F. No. 1310: A bill for an act relating to capital improvements; author
izing the acquisition and betterment of public land and buildings and other 
public improvements of a capital nature with certain conditions; authorizing 
issuance of state bonds~ appropriating money; proposing new law coded in 
Minnesota Statutes, chapter 16. 

CALL OF THE SENATE 

Mr. Willet imposed a call of the Senate for the balance of the proceedings 
on H.F. No. 1310. The Sergeant at Arms was instructed to bring in the absent 
members. 

H.F. No. 1310 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 45 and nays 20, as follows: 

Those who voted in the affirmative were: 
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Adkins Diessner Laidig Pehler Schmitz 
Berg Frederick Langse1h Peterson,C.C. Solon 
Berglin Frederickson Lantry Peterson,D.C. Spear 
Bernhagen Freeman Lessard Peterson.R.W. Stumpf 
Bertram Hughes Luther Peny Taylor 
Chmielewski Johnson, D.J. Merriam Pogemiller Vega 
Dahl Knutson Moe, R. D. Reichgott Waldorf 
DeCramer Kroening Nelson Renneke Wegscheid 
Dicklich Kronebusch Novak Samuelson Willet 

Those who voted in the negative were: 

Anderson Davis Johnson. D.E. McQuaid Ramstad 
Belanger Die,terich Jude Mehrkens Sieloff 
Benson Frank Kamrath Moe. D. M. Storm 
Brataas Isackson Knaak Peterson.D.L. Ulland 

So the bill, as amended, passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Willet moved that S.F. No. 1254, No. 47 on Special Orders, be 
stricken and laid on the table. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Peterson, R.W. moved that the following mem
bers be excused for a Conference Committee on H.F. No. 435: 

Mr. Spear, Ms. Reichgott, Messrs. Petty; Johnson, D.E. and Peterson, 
R.W. The motion prevailed. 

SPECIAL ORDER 

H.F. No. 257: A bill for an act relating to motor vehicles; providing for 
special license plates for certain motor vehicles owned by certain members 
of the Minnesota national guard; imposing fees; amending Minnesota Stat
utes 1982, section 168.12, by adding a subdivision. 

Mrs. Adkins moved that the amendment made to H.F. No. 257 by the 
Committee on Rules and Administration in the report adopted May 17, 1983, 
pursuant to Rule 49, be stricken. The motion did not prevail. 

H.F. No. 257 was then progressed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Schmitz moved that S.F. No. 949, No. 44 on Special Orders, be 
stricken and returned to its author. The motion prevailed. 

Mr. Willet moved that H.F. No. 1059 be taken from the table. The motion 
prevailed. 

H.F. No. 1059: A resolution memorializing the President and Congress of 
the United States to take immediate steps to curb the sources of acid rain. 

SUSPENSION OF RULES 

Mr. Willet moved that an urgency be declared within the meaning of 
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Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 1059 and that the rules of the Senate be so far suspended as to give H.F. 
No. !059 its second and third reading and place it on its final passage. The 
motion prevailed. 

H.F. No. 1059 was read the second time. 

H.F. No. 1059 was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

The roll was called, and there were yeas 51 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessncr 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Knubon 
Kroening 
Krone bu sch 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 

Moe. D. M. 
Moe. R. D. 
Obon 
Pehler 
Peterson,D.C. 
Peterson,D.L. 
Pogemiller 
Purfeerst 
Ramstad 
Renneke 
Schmitz 

So the resolution passed and its title was agreed to. 

SPECIAL ORDER 

Sieloff 
Storm 
Stumpf 
Ulland 
Waldorf 
Wegschei<l 
Willet 

H.F. No. 744: A bill for an act relating to motor vehicles; providing for 
special, free license plates for recipients of the congressional medal of honor; 
proposing new law coded in Minnesota Statutes, chapter I 68. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 48 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 

Jude 
Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Lantry 
Lessard 
Luther 
McQuaid 

Mehrkens 
Merriam 
Moe, R. D. 
Olson 
Pehler 
Peterson,D.C. 
Pogemiller 
Purfeerst 
Ramstad 
Renneke 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Samuelson 
Schmitz 
Sieloff 
Stumpf 
Taylor 
Waldorf 
Wegscheid 
Willet 

H.F. No. I 106: A bill for an act relating to insurance; correcting certain 
errors; removing certain deficiencies and ambiguities~ correcting certain 
omissions; expanding certain insurers' investment authority; providing 
standards for application or reporting requirements; authorizing the com
missioner to adopt rules; providing for miscellaneous changes and clarifi-
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cations; amending Minnesota Statutes I 982, sections 60A. IL subdivisions 
9, IO, 14, 18, 20, 21, 23, and 24; 60A.l l 1, subdivision 2, and by adding 
subdivisions; 61A.28, subdivisions 3, 6, and 12; 61A.29, subdivision 2; 
61A.3 l, subdivision 3; repealing Minnesota Statutes 1982, section 60A.111, 
subdivision 4. 

Mr. Luther moved to amend H.F. No. 1106 as follows: 

Page 23, after line 11, insert: 

"Sec. 17. Minnesota Statutes 1982, section 62A.32, is amended to read: 

62A.32 [MEDICARE SUPPLEMENT I+; COVERAGE.] 

Medicare supplement I + must have a level of coverage so that it will be 
certified as a qualified plan pursuant to chapter 62E, and will provide: 

(a) Coverage of part A medicare eligible expenses for hospitalization to the 
extent not covered by medicare to at least 50 percent of the deductible and 
co~payment required under medicare for the first 60 days of any medicare 
benefit period; 

(b) Coverage of part A medicare eligible expenses for hospitalization to the 
extent not covered by medicare from the 61 st day through the 90th day in any 
medicare benefit period; 

(c) Coverage of part A medicare eligible expenses incurred as daily hospi
tal charges during use of medicare's lifetime hospital inpatient reserve days 
to the extent not covered by medicare; 

(d) Upon exhaustion of all medicare hospital inpatient coverage including 
the lifetime reserve days, coverage of 90 percent of all medicare part A 
eligible expenses for hospitalization not covered by medicare subject to a 
lifetime maximum benefit of an additional 365 days; 

(e) Coverage of 20 percent of the amount of medicare eligible expenses 
under part B regardless of hospital confinement and coverage of at least §G 
JOO percent of the medicare calendar year pa11 B deductible; 

(I) 80 percent of charges for covered services described in section 62E.06, 
subdivision I , which charges are not paid by medicare or pursuant to para
graphs (a) to (e); and 

(g) Sball iftelooe A limitation of $1,000 per person on total annual out-of
pocket expenses for the covered services. The coverage must be subject to a 
maximum lifetime benefit of not less than $100,000." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line I 3, after the semicolon, insert "62A.32;" 

The motion prevailed. So the amendment was adopted. 

H.F. No. I 106 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 45 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

Davis 
DeCramer 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 

Jude 
Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 

Le~sard 
Luther 
Merriam 
Olson 
Pehler 
Peten,on,D.C. 
Pogcmillcr 
Ramstad 
Renneke 

So the bill, as amended, passed and its title was agreed to. 

157TH DAY 

Samuebon 
Schmitz 
Sieloff 
Storm 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Willet moved that S.F. No. 320 be withdrawn from the Committee on 
Finance. given a second reading and placed on Special Orders. The motion 
prevailed. 

S.F. No. 320 was read the second time. 

Mr. Willet moved that S.F. No. 620 be withdrawn from the Committee on 
Finance, given a second reading and placed on Special Orders. The motion 
prevailed. 

S.F. No. 620 was read the second time. 

Mr. Stumpf moved that S.F. No. 486, No. 45 on Special Orders, be 
stricken and re-referred to the Committee on Agriculture and Natural Re
sources. The motion prevailed. 

Mr. Langseth moved that S.F. No. 1031, No. 43 on Special Orders, be 
stricken and returned to its author. The motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess until 4:00 p.m. The 
motion prevailed. 

The hour of 4:00 p.m. having arrived, the President called the Senate to 
order. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Purfeerst moved that the following members be 
excused for a Conference Committee on H.F. No. 77 from 1:00 to 2:00 p.m.: 

Messrs. Purfeerst, Frank, Lessard, Knaak and Spear. The motion pre
vailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 2 I , Mr. Knaak moved that the following members be 
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excused for a Conference Committee on S.F. No. 61 from 2:00 to 3:30 p.m.: 

Messrs. Knaak, Luther and Pogemiller. The motion prevailed. 

SPECIAL ORDER 

S.F. No. 628: A bill for an act relating to agriculture; providing for the 
prevention of economic waste in the marketing of certain agricultural crops 
produced in Minnesota by establishing minimum prices; providing for supply 
management and orderly marketing, administration, and enforcement; im
posing a penalty; proposing new law coded in Minnesota Statutes, chapter 
17. 

Mr. Davis moved lo amend S.F. No. 628 as follows; 

Page 5, line 31, delete "establish" and insert "include establishment of' 

The motion prevailed. So the amendment was adopted. 

Mr. Davis then moved to amend S.F. No. 628 as follows: 

Page 2, line 32, delete "7" and insert "8" 

Page 5, line 29, after the comma, insert "and with the council on agricul
tural commodity pricing,'' 

Page 9, after line 21, insert: 

"Sec. 8. (17.709) [COUNCIL ON AGRICULTURAL COMMODITY 
PRICING.) 

The council on agricultural commodity pricing is created and shall consist 
of four members of the senate appointed by the senate committee on rules and 
administration, four members of the house of representatives appointed by 
the speaker of the house, and four residents of the state appointed by the 
commissioner representing farm organizations with a diverse, statewide 
membership qf producers of agricultural commodities. Legislative members 
shall be appointed at the commencement of the first year of each regular 
session for a two year term beginning on January 16 of that year. Vacancies 
may be filled in the same manner as the original appointment. One member 
from each house of the legislature shall be a minority member of that body. 
The provisions of section /5.059, subdivisions 2, 3, and 4, apply to the 
nonlegislative members of the council. The council may elect a chairman 
from among its members. 

The council shall review and make recommendations concerning the im
plementation of sections 2 to 7, advise the commissioner of agriculture 
concerning agricultural commodity pricing and marketing, and submit any 
recommended legislative changes to the appropriate standing committees of 
the legislature. The council .\·hall provide a forum for advice and comment 
from a broad spectrum <d' individuals and organizations involved in agricul
ture." 

Renumber the sections in sequence 

The motion prevailed. So the amendment was adopted. 

Mr. Bertram moved to amend S.F. No. 628 as follows: 

Page 6, line 2. after the period, insert "The commissioner shall consider 
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the impact that procedures adopted under this section may have on produc
ers of livestock.'' 

The motion prevailed. So the amendment was adopted. 

CALL OF THE SENA TE 

Mr. Davis imposed a call of the Senate for the balance of the proceedings 
on S.F. No. 628. The Sergeant at Arms was instructed to bring in the absent 
members. 

S.F. No. 628 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 36 and nays 28, as follows: 

Those who voted in the affirmative were: 

Adkins 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Frank 
Freeman 
Hughes 
Johnson, D.J. 
Jude 
Kroening 
Lantry 

Lessard 
Luther 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Novak 
Pehler 

Those who voted in the negative were: 

Anderson Dieterich Knaak 
Belanger Frederick Knutson 
Benson Frederickson Kronebusch 
Berg Isackson Laidig 
Bernhagen Johnson, D.E. Langseth 
Brataas Kamrath McQuaid 

Peterson,C.C. 
Peterson,D.C. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Samuelson 
Schmitz 

Mehrkens 
Olson 
Peterson,D.L 
Ramstad 
Renneke 
Sieloff 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Solon 
Spear 
Vega 
Willet 

Storm 
Stumpf 
Taylor 
Ulland 

H.F. No. 916: A bill for an act relating to economic development; creating 
a prefererice for Minnesota residents in the awarding of public contracts; 
creating a preference for Minnesota labor and materials; proposing new law 
coded in Minnesota Statutes, chapter 16. 

Mr. Vega moved that the amendment made to H.F. No. 916 by the Com
mittee on Rules and Administration in the report adopted May 10, I 983, 
pursuant to Rule 49, be stricken. The motion prevailed. So the amendment 
was stricken. 

Mr. Benson moved to amend H.F. No. 916 as follows: 

Page I, line 16, after "board," insert "and" 

Page I, line 17, delete", and all municipalities" 

CALL OF THE SENATE 

Mr. Vega imposed a call of the Senate for the balance of the proceedings 
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on H.F. No. 916. The Sergeant at Arms was instructed to bring in the absent 
members. 

The question recurred on the Benson amendment. 

Mr. Ulland moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 35 and nays 27, as follows: 

Those who voted in the affirmative were: 

Anderson Frederick Kronebusch Moe, D. M. Spear 
Belanger Frederickson Laidig Olson Stonn 
Benson Isackson Langseth Peterson,D.L. Stumpf 
Berg Johnson, D.E. Lessard Ramstad Taylor 
Bernhagen Kamrath McQuaid Renneke Ulland 
Bertram Knaak Mehrkens Schmitz Vega 
Dieterich Knutson Merriam Sieloff Waldotf 

Those who voted in the negative were: 

Adkins Diessner Kroening Peterson,C.C. Samuelson 
Berglin Frank Lantry Peterson,D.C. Wegscheid 
Dahl Freeman Luther Peterson,R. W. Willet 
Davis Hughes Nelson Petty 
DeCramer Johnson, D.J. Novak Pogemiller 
Dicklich Jude Pehler Reichgott 

The motion prevailed. So the amendment was adopted. 

Mr. Vega moved that H.F. No. 916 be laid on the table. The motion 
prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mrs. Lantry moved that S.F. No. 699 be taken from the table. The motion 
prevailed. 

S.F. No. 699: A bill for an act relating to highway traffic reguli.tions; 
regulating the use of materials on the windshields, side windows, and rear 
windows of motor vehicles; amending Minnesota Statutes 1982, section 
169.71, by adding a subdivision. 

Mrs. Lantry moved that the Senate do not concur in the amendments by the 
House to S.F. No. 699, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

RECONSIDERATION 

Having voted on the prevailing side, Mrs. Lantry moved that the vote 
whereby the motion to not concur in the amendments by the House to 
S.F.No. 699 and appoint a Conference Committee passed on May 19, 1983, 
be now reconsidered. The motion prevailed. 

Mrs. Lantry withdrew her motion to appoint a Conference Committee. 

CONCURRENCE AND REPASSAGE 

Mrs. Lantry moved that the Senate concur in the amendments by the 
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House to S.F. No. 699 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 699 was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 41 and nays 15, as follows: 

Those who voted in the affirmative were: 

Adkins Diessner Krone bu sch Peterson.D.C. Taylor 
Anderson Frank Laidig Petty Ulland 
Belanger Freeman Langseth Reichgott Vega 
Berglin Hughes Lantry Samuelson Waldorf 
Bertram Isackson Lessard Schmitz Willet 
Dahl Johnson, D.E. Luther Sieloff 
Davis Jude McQuaid Spear 
DeCramer Knaak Olson Storm 
Dicklich Kroening Pehler Stumpf 

Those who voted in the negative were: 

Benson Frederick Knutson Moe. D. M. Pogemiller 
Berg Frederickson Mehrkens Moe. R. D. Ramstad 
Bernhagen Kamrath Merriam Peterson,D.L. Renneke 

So the bill, as amended, was repassed and its title was agreed to. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate revert to the Order of Business of Reports 
of Committees and Second Reading of House Bills. The motion prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 274: A bill for an act relating to the legislature; providing for the 
majority leader of the senate rather than the president of the senate to serve as 
chairman of the legislative coordinating commission; changing the term of 
the chairman of the commission from one year to two years; amending 
Minnesota Statutes 1982, section 3.303, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 79.251, is amended to read: 

79.251 [ADMINISTRATION OF ASSIGNED RISK PLAN.] 

Subdivision I. [ASSIGNED RISK PLAN REVIEW BOARD.] (I) An as
signed risk plan review board is created for the purposes of review of the 
operation of sections~ 16 ~ 2 and 79.251. The board shall have all 
the usual powers and authorities necessary for the discharge of its duties 
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under this section and ·may contract with individuals in discharge of those 
duties. 

(2) The board shall consist of fi¥e six members to be appointed by the 
commissioner of insurance. +we Three members shall be insureds holding 
policies or contracts of coverage issued- pursuant to -seetteft ~ subdivision 
4. Two members shall be FflembeFs ef !ft€ asseeiation insurers licensed pur
suant to section 60A.06, subdivision/, clause /5), paragraph (b). The com
missioner shall be the fiflh sixth member and shall vote. 

Initial appointments shall be made by September I, 1981, and terms shall 
be for three years duration. Removal. the filling of vacancies and compen
sation of the members other than the commissioner shall be as provided in 
section 15.059. 

(3) The assigned risk plan re\-it'w board shall audit the reserves established 
ey iRsurer_, (a) for individual i.:-ases arising: under policies and contracts of 
coreragc is:..ued under~ 79.~f subdidsion .J. and ~b) for the total book 
of business issued under~~ suhdin'siun ./.. 

t-+) Tht:" assigned risl... plan review board shall monitor the operations of 
sections ~ ~ ~ 2 and 79 .25 J and shall periodically make recom
mendations to the l'Ommissioner. and to the governor and legislature when 
appropriatt:". ftlr improvement in the operation of those sections. 

l5) All Hh.:"mhcr.; et the as.;eeiatieA insurers and self-insurance administra
tors issuing policies or collfracts under -seet-ieft +9-d§. subdivision 4 shall pay 
and the commissioner shall receive and disburse, on behalf of the board. a 
.25 percent assessment on premiums for policies and contracts of co\'erage 
issued under seetieft ~ subdivision 4 for the purpose of defraying the 
costs of the assigned risk plan review board. 

(6) The assigned risk plan and the assigned risk plan review board shall not 
be deemed a state agency. 

Subd. 2. !APPROPRIATE MERIT RATING PLAN.] The commissioner 
shall develop an appropriate merit rating plan which shall be applicable to all 
insureds holding policies or contracts of coverage issued pursuant to seet-tefi 
~ whese ~••miem is less tlttm the flR10tlRt neeessary ta 'f'l'llify fer eltperi
et=tee fftliftg" subdivision 4 and to the insurers or self-insurance administrators 
issuing those policies or contracts. The plan shall provide a maximum merit 
f)aymeRt adjustment equal to ten percent of earned premium. The actual 
f)aymeAt :idjustment may vary with insured's loss experience. 

Subd. 3. !RATES.] Insureds served by the assigned risk plan shall be 
charged premiums based upon a rating plan, induding a merit rating plan 
adopted by the commissioner by rule. The commissioner shall annually, not 
later than January I of each year, establish the schedule of rates applicable 
to assigned risk plan business. Assigned risk premiums shall not be lower 
than rates generally charged by insurers for the business. The commissioner 
shall fix the compensation received by the agent of record. The establishment 
of the assigned risk plan rates and agent fees are not subject to chapter 14. 

Subd. 4. I ADMINISTRATION. I The commissioner shall enter into service 
contracts as necessary or beneficial for accomplishing the purposes of the 
assigned risk plan. Services related to the administration of policies or con-
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tracts of coverage shall be performed by one or more qualified insurance 
companies licensed pursuant to section 60A.06, subdivision I, clause (5 ), 
paragraph (b), or self-insurance administrators licensed pursuant to section 
176./81, subdivision 2, clause (2), paragraph (a). A qualified insurer or 
se/finsurance administrator shall possess sufficient financial, professional, 
administrative, and personnel resources to provide the services contem
plated in the contract. Services related to assignments, data management, 
assessment collection, and other services shall be performed by a licensed 
data service organization. The cost of those services is an obligation of the 
assigned risk plan. 

Subd. 5. [ASSESSMENTS.] The commissioner shall assess all insurers 
licensed pursuant to section 60A.06, subdivision 1, clause (5), paragraph (b) 
an amount sufficient to fully Jund the obligations of the assigned risk plan. if 
the commissioner determines that the assets of the assigned risk plan are 
insufficient to meet its obligations. The assessment of each insurer shall be in 
a proportion equal to the proportion which the amount of compensation 
insurance written in this state during the preceding calendar year by that 
insurer bears to the total compensation insurance written in this state during 
the preceding calendar year by all licensed insurers. 

Sec. 2. [79.252] [ASSIGNED RISK PLAN.] 

Subdivision I. !PURPOSE.] The purpose of the assigned risk plan is to 
provide workers' compensation coverage to employers rejected by a li
censed insurance company, pursuant to subdivision 2. 

Subd. 2. [REJECTED RISKS.] An insurer that refuses to write insurance 
for an employer shall furnish the employer a written notice of refusal. The 
employer shall file a copy of the notice of refusal with the data service 
organization under contract with the commissioner pursuant to section 
79 .25 I, subdivision 4. 

Subd. 3. !COVERAGE.] Policies and contracts of coverage issued pur
suant to section 79.25 I, subdivision 4, shall contain the usual and customary 
provisions of workers' compensation insurance policies, and shall be 
deemed to meet the mandatory workers' compensation insurance require
ments of section 176.181, subdivision 2. 

Subd. 4. [RESPONSIBILITIES.] Assigned risk policies and contracts of 
coverage shall be subject to premium tax pursuant to section 60A.15, and 
special compensation fund assessments pursuant to section 176./31, sub
division JO. The assigned risk plan shall be a member of the reinsurance 
association for the purposes of sections 79.34 to 79.40 and shall be deemed 
to have selected the higher retention limit provided in section 79 .34. sub
division 2. 

Subd. 5. !RULES.] The commissioner may adopt rules, including tempo-
rary rules, as may be necessary to implement sections 2 and 79.251. 

Sec. 3. !REPEALER.] 

Minnesota Statutes /982. section 79.63, is repealed. 

Sec. 4. [EFFECTIVE DATE.I 

This act is effective July 1, 1983." 
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Delete the title and insert: 

"A bill for an act relating to workers' compensation; regulating the as
signed risk plan; amending Minnesota Statutes 1982, section 79.251; pro
posing new law coded in Minnesota Statutes, chapter 79; repealing Minne
sota Statutes 1982, section 79.63." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF HOUSE BILLS 

H.F. No. 274 was read the second time. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S.F. No. 338: Messrs. Dahl, Petty and Isackson. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

MEMBERS EXCUSED 

Mr. Berg was excused from the Session of today from 12:00 noon to I :00 
p.m. Mr. Frederick was excused from the Session of today from 12:00 noon 
to 12:30 p.m. Mrs. Kronebusch was excused from the Session of today from 
12:30 to 1:00 p.m. Messrs. Knaak and Pogemiller were excused fro:n the 
Session of today from I :30 to 2:00 p.m. Ms. Reichgott was excused from the 
Session of today from 2:00 to 6:00 p.m. Mr. Dieterich was excused from the 
Session of today from 2:10 to 4:00 p.m. Messrs. Johnson. D.J.: Peterson, 
C.C.; Novak; Dieterich and Ms. Berglin were excused from the Session of 
today at 2:00 p.m. Messrs. Purfeerst and Solon were excused from the 
Session of today at 6:00 p.m. Mr. Wegscheid was excused from the Session 
of today from 4:45 to 6:20 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 
Friday, May 20, 1983. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FIFTY-EIGHTH DAY 
St. Paul, Minnesota, Friday, May 20, 1983 

The Senate met at 12:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Vega imposed a call of the Senate. The Sergeant at Arms was m
structed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Arnold H. Heumann. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 
Novak 

The President declared a quorum present. 

Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgotl 
Renneke 
Samuelson 
Schmitz 

Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received. 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

May 17, 1983 

I have the honor to inform you that the following enrolled Acts of the 1983 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for pres
ervation, pursuant to the State Constitution, Article IV, Section 23: 
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S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1983 1983 

44 144 May 17 May 17 
568 145 May 17 May 17 
705 146 May 17 May 17 
843 147 May 17 May 17 
900 148 May 17 May 17 

171 149 May 17 May 17 
360 150 May 17 May 17 
490 151 May 17 May 17 
530 152 May 17 May 17 
588 153 May 17 May 17 
608 154 May 17 May 17 
694 155 May 17 May 17 
758 156 May 17 May 17 
958 157 May 17 May 17 

Sincerely, 

Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 863: A resolution memorializing the President and Secretary of 
State of the United States to protest discrimination against Soviet Jews and 
seek an end to restrictions on their emigration. 

Senate File No. 863 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1983 

CONCURRENCE AND REPASSAGE 

Mr. Spear moved that the Senate concur in the amendments by the House 
to S.F. No. 863 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 863 was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the resolution, as amended. 

The roll was called, and there were yeas 41 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
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DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Freeman 
Hughes 
Isackson 

Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Kronebusch 
Laidig 
Lantry 
Luther 

Mehrkens 
Moe, R. D. 
Peterson,D.C. 
Peterson,D.L. 
Pogemiller 
Ramstad 
Schmitz 
Sieloff 
Spear 

[58TH DAY 

Storm 
Stumpf 
Ulland 
Vega 
Willet 

So the resolution, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE • CONTINUED 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to the following House File: 

H.F. No. 13!0: A bill for an act relating to capital improvements; author
izing the acquisition and betterment of public land and buildings and other 
public improvements of a capital nature with certain conditions; authorizing 
issuance of state bonds; appropriating money; proposing new law coded in 
Minnesota Statutes, chapter 16. 

And the House respectfully requests that a Conference Committee of five 
members be appointed thereon: 

Rice; Carlson, L.; Vanasek; Munger and Rose have been appointed as such 
committee on the part of the House. 

House File No. 13 IO is herewith transmitted to the Senate with the requesl 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 19, 1983 

Mr. Willet moved that the Senate accede to lhe request of the House for a 
Conference Committee on H.F. No. 1310, and that a Conference Committee 
of 5 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on lhe part 
of the House. The motion prevailed. 

Mr. Presii:lent: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 911: A bill for an act relating lo utilities; specifying the commis
sion's authority over the availability of submetering; amending Minnesota 
Statutes 1982, section 216B.02, subdivision 4, and by adding a subdivision; 
proposing new law coded in Minnesota Statutes, chapter 216B. 

Senate File No. 911 is herewith returned lo the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1983 

Mr. Frank moved that the Senate do not concur in the amendments by the 
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House to S.F. No. 911, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 87: A bill for an act relating to public welfare; requiring reporting 
of abuse or neglect of children; exempting determinations of eligibility for 
day care and foster care licenses from application of the Minnesota criminal 
offenders rehabilitation law; requiring arrest information and reports to be 
made available to the commissioner of public welfare for the purpose of 
investigating applicants for a day care or residential facility license; estab
lishing the burden of proof in certain appeals; providing for appointment of 
guardianship of children whose parents are deceased; clarifying investigative 
authority of welfare agencies in making mandated investigations of physical 
or sexual abuse and neglect; amending Minnesota Statutes 1982, sections 
245. 783, subdivision 3; 245.801, subdivision 4; 260.011, subdivision 2; 
260.242, subdivision 2, and by adding a subdivision; 364.09; and 626.556, 
subdivisions 2, 4, 7, and 10. 

There has been appointed as such committee on the part of the House: 

Wynia; Clark, J. and Levi. 

Senate File No. 87 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1983 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 159: A bill for an act relating to occupations and professions; 
regulating chiropractic practice; providing rulemaking authority for the board 
of chiropractic examiners; creating a legislative study commission; amend
ing Minnesota Statutes 1982, sections 148.01; 148.06; and 148.08, and by 
adding a subdivision. 

There has been appointed as such committee on the part of the House: 

Ogren, Valan and McEachern. 

Senate File No. 159 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1983 

Mr. President: 
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I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 218: A bill for an act relating to commitment of persons who are 
mentally ill, mentally retarded, or mentally ill and dangerous; requiring 
mental commitment proceedings for persons acquitted of a criminal charge 
pursuant to a verdict of not guilty by reason of mental illness or not guilty by 
reason of mental deficiency to be held in the court in which acquittal took 
place; modifying the burden of going forward with the evidence on the issues 
of mental illness, mental retardation, and mental illness and dangerousness 
in certain cases; amending Minnesota Statutes 1982, sections 253B.02, sub
division 4, and by adding subdivisions; 253B.07, subdivisions 1, 2, 3, and 7, 
and by adding a subdivision; 253B .08, subdivision 7; 253B. l 2, subdivision 
4; 253B. l 8, subdivision I; 253B. I 9, subdivision I; 253B.2 l, subdivision 5; 
and 253B.23, subdivision 7. 

There has been appointed as such committee on the part of the House: 

Kelly, Long and McKasy. 

Senate File No. 218 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1983 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of five 
members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 415: A bill for an act relating to state government; providing for 
salaries for constitutional officers, agency heads, metropolitan agency 
heads, and certain judicial positions; providing an expense allowance; es
tablishing a compensation council; limiting local government salaries; pro
hibiting cash payments for accumulated vacation pay; expanding the au
thority of the commissioner of employee relations to set salaries; requiring 
the governor to recommend certain salaries; removing salary setting au
thority of certain state agencies; removing additional compensation for the 
career executive service; requiring the percentage of women in the career 
executive service to be increased; ratifying state and University of Minne
sota labor agreements, compensation plans, and plans for early retirement 
incentives; amending Minnesota Statutes 1982, sections 3.855, subdivision 
3; 3.922, subdivision 5; 15A.08 I, subdivisions I, 6, and 7, and by adding a 
subdivision; l5A.083, subdivisions I, 2, and 4; 43A.l7, by adding sub
divisions; 43A.18, subdivisions 3, 4, and 5; 43A.2I, by adding a subdivi
sion; 105.71, subdivision 2; 136.034; 136A.03; 179.741, subdivision I; 
244.09, subdivision IO; 256.482, subdivision 2; 298.22, subdivision I; 
326.241, subdivision 2; 352.03, subdivision 4; 354.06, subdivision 2; 
484.68, subdivision 6; and Laws 1980, chapter 564, article XII, section I, 
subdivision 3; proposing new law coded in Minnesota Statutes, chapter 
15A; repealing Minnesota Statutes 1982, sections l6A.16; 136.063; and 
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There has been appointed as such committee on the part of the House: 

Simoneau, Vanasek, Sparby, Bishop and McKasy. 

Senate File No. 415 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1983 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 455: A bill for an act relating to nonprofit corporations; providing 
for approval of certain actions by boards of directors without formal board 
meetings; amending Minnesota Statutes 1982, section 317.20, subdivision 
12. 

There has been appointed as such committee on the part of the House: 

Riveness, Quinn and Knuth. 

Senate File No. 455 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1983 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 545: A bill for an act relating to welfare; changing laws relating to 
child support enforcement; providing for determination of paternity; provid
ing for determination and modification of child support; amending Minnesota 
Statutes 1982, sections 256.74, by adding a subdivision; 256.87; 257.55, 
subdivision I; 257.58; 257 .59, subdivision I; 257 .60; 257.62, subdivision I, 
and by adding subdivisions; 257.64, subdivision I; 257.66, subdivisions 3 
and 4; 257.69, subdivision 2; 518.10; 518.17, by adding a subdivision; 
518.551, subdivisions I. 5, and 6, and by adding subdivisions; 518.611; 
518.64, subdivisions 2 and 5, and by adding a subdivision; 518.645; 
518B.01, subdivisions 2 and 6; 518C.I7, subdivision I; 518C.33, subdivi
sion I; and 548.09; proposing new law coded in Minnesota Statutes, chapters 
257, 518, and 543; repealing Minnesota Statutes 1982, sections 256.87, 
subdivision 2; 256.872; 256.873: 256.876; and 518.551, subdivisions 2, 3, 
and 4. 

There has been appointed as such committee on the part of the House: 

Brandl, Quist and Rodosovich. 

Senate File No. 545 is herewith returned to the Senate. 



3050 JOURNAL OF THE SENATE [58TH DAY 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1983 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 591: A bill for an act relating to insurance; health and accident; 
prohibiting provider discrimination in insurance policies covering mental 
health services; amending Minnesota Statutes 1982, section 62A. l 52, by 
adding a subdivision. 

There has been appointed as such committee on the part of the House: 

Skoglund, Burger and Ellingson. 

Senate File No. 591 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1983 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 889: A bill for an act relating to local government; clarifying 
powers of municipalities and redevelopment agencies with respect to acqui
sition, construction, leasing, selling, loan of funds, and issuance of revenue 
bonds for industrial development projects; amending Minnesota Statutes 
1982, sections 474.03 and 474.06. 

There has been appointed as such committee on the part of the House: 

Berkelrnan, Price and Schreiber. 

Senate File No. 889 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1983 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 964: A bill for an act relating to corporations; providing for the 
determination of eligibility for the indemnification of certain persons; pro
hibiting the use of corporate information obtained improperly; authorizing 
the use of protective orders and other relief to prevent the premature disclo
sure of certain confidential information or the use of corporate information 
obtained improperly; permitting the use of corporate names of corporations 
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not filing the active status report; restricting the right of a corporation to deny 
cumulative voting; protecting preemptive rights of shareholders; clarifying 
when equitable relief is available to minority stockholders; providing for the 
retention of cumulative voting and preemptive rights after incorporation; 
amending Minnesota Statutes 1982, sections 300.083, subdivision 6; 
302A. I 15, by adding a subdivision; 302A.215; 302A.413, by adding a sub
division; 302A.46I, subdivisions 4, 6, and by adding a subdivision; 
302A.52 l, subdivision 6; and 302A. 751, subdivision I, and by adding a 
subdivision. 

There has been appointed as such committee on the part of the House: 

Ellingson, Greenfield and Heap. 

Senate File No. 964 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 238 and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 238: A bill for an act relating to mining; including peat within the 
provisions of mineland reclamation laws; requiring adoption of certain rec
lamation rules prior to issuance of metallic mining permits; amending Min
nesota Statutes 1982, sections 93.44; 93.46, subdivisions 2 and 6; and 
93.48 I, by adding a subdivision; proposing new law coded in Minnesota 
Statutes, chapter 93. 

Senate File No. 238 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Represen,atives 

Returned May 19, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 267 and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 267: A bill for an act relating to taxation; increasing the amount 
of reduced valuations required to be maintained as public record; allowing 
the commissioner discretion in apportioning levies; increasing the amount 
of reduction in valuation requiring an opportunity for hearing; allowing 
county auditors to combine legal descriptions over section lines; classifying 
farm rental value data; excluding certain corporations from receiving agri
cultural property tax valuation; providing for continuation of open space 
treatment; providing for the assessment of certain class 3 property based 
upon its use~ requiring publication of certain requirements for obtaining a 
homestead after the assessment date; removing special taxing districts from 
levy limits; allowing counties to charge for NSF checks; providing for 
rounding of tax amounts on tax statements; directing the use of the previous 
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years mill rate when distributing delinquent tax proceeds; changing the date 
for filing list of delinquent personal property taxes; extending application of 
the alternate sale procedure; increasing the fee for lost deeds; changing the 
process for distributing mortgage registration tax proceeds; raising the fee for 
trip permits; requiring fi1ing of an amended estate tax return in certain situa
tions; clarifying the date interest accrues on estate tax amounts due; provid
ing for department action following the filing of an amended return; requiring 
state's share of federal credit to not be less than state's share of the estate; 
providing a definition of surviving spouse for estate tax purposes; requiring 
filing of fina] account to commissioner of revenue; changing the requirement 
for filing a declaration of estimated gross earnings tax; imposing a penalty for 
failure to pay estimated gross earnings tax; extending the time allowed to 
claim gasoline or special fuel tax refunds; changing the requirements relating 
to distribution of free samples of cigarettes; imposing a penalty for failure to 
pay the tax on wines and spirituous liquors; conforming penalties for non
payment of tax on beer to penalties imposed on other taxes; delaying imple
mentation of the assessment penalty; requiring payment of current taxes 
before a plat is recorded; amending Minnesota Statutes 1982, sections 
270.10, subdivisions I and 3; 270.12, subdivision 3; 270.19; 272.46, sub
division 2; 273.11, subdivision 7; 273.111, subdivision 3; 273.112, subdivi
sion 7, and by adding a subdivision; 273.13, subdivisions 4, and 16; 275.50, 
subdivision 2; 276.02; 276.04; 276.10; 277 .02; 282.01, subdivision 7a; 
282.33, subdivision l; 287.08; 291.005, subdivision I; 291.03, subdivision 
I; 291.07, subdivision I; 291.09, subdivision 3a; 291. 131, subdivision 6; 
291.132, subdivision I; 291.215, subdivision 3; 295.365; 295.366, subdivi
sion I; 296.17, subdivisions 3 and 17; 297.03, subdivision 10; 340.485, 
subdivision I, and by adding subdivisions; 340.492; 477 A.04; 505.04; re
pealing Minnesota Statutes 1982, sections 272.022; 272.023; 272.024; 
273.13, subdivision 18; 273.23; 273.24; 273.28; 273.29; 273.30; 273.31; 
273.34; 273.44; 273.45; 273.52; 288.01; 288.02; 288.03; 288.04; 288.05; 
291.07, subdivision 3; and 473F.04. 

Senate File No. 267 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1983 

Mr. President: 

I have the honor to announce the following change in the membership of 
the Conference Committee on House File No. 380: 

The name of Halberg has been deleted. 

The name of Quinn has been added. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 19, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 149, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 
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House File No. 149 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 149 

A bill for an act relating to natural resources; clarifying the hunting of 
certain animals with dogs; amending Minnesota Statutes 1982, section 
98.46, subdivision 2. 

May 18, 1983 
The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 149, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 149 be 
amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 98.46, subdivision 2, is 
amended to read: 

Subd. 2. Fees for the following licenses, to be issued to residents only, 
shall be: 

(I) To take small game, $7; 

(2) To take deer with firearms, $ I 5; 

(3) To take deer with bow and arrow, $15; 

(4) To take fish by angling, $6.50; 

(5) Combination husband and wife, to take fish by angling, $10.50; 

(6) To take moose, $140 for an individual or for a party of not to exceed 
four persons; 

(7) To take bear only, $15; 

(8) To take turkeys, $ I 0, in addition to a small game license;. 

f9) +e taJ.e FO€€BBR, ooeeat, eeyele 0f ffil< WM the ai<I ef oogs;-~ ffi 
aaeiliBR le ft Sfflft!! game lieense. 

Sec. 2. Minnesota Statutes 1982, section 98.48, subdivision 3, is amended 
to read: 

Subd. 3. The commissioner may issue special permits, without fee, to 
take, possess and transport wild animals in such manner and under such 
conditions as he may prescribe for scientific, educational or exhibition pur
poses, or for use as pets, provided no wild or native deer may be taken or 
possessed for propagation,- or exhibition & pet J3UfflR•es, except those now 
lawfully possessed for such purposes. The commissioner shall establish cri-
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teria for issuing .\pecial permits to persons for the purpose (l possessing wild 
and native deer as pets, pursuant to his authority under section 97.53, 
subdivision 2. All animals possessed under authority of this provision, as 
well as deer now contained on game farms, private and public parks and 
zoos, and their progeny, or possessed as pets, may be disposed of only as 
prescribed by the commissioner.'' 

Delete the title and insert: 

"A bill for an act relating to game and fish; eliminating the separate license 
for hunting certain animals with dogs; authorizing special permits to possess 
deer as pets; amending Minnesota Statutes 1982, sections 98.46, subdivision 
2; and 98.48, subdivision 3." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Steve Sviggum, Phyllis Kahn, Patrick W. 
Beard 

Senate Conferees: (Signed) Lyle G. Mehrkens, Bob Lessard, Mel 
Frederick 

Mr. Mehrkens moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 149 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 149 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 52 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Benram 
Chmielewski 
Dahl 
Davis 
Dkklii:h 

Diessner 
Dieterich 
Frank 
Frederick 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson. D.J. 
Jude 
Kamrath 

Knaak 
Kroening 
Kronebusch 
Laidig 
Lantry 
Luther 
McQuaid 
Mehrkens 
Moe, R. D 
Nelson 
Novak 

Olson 
Peterson,C.C. 
Peten,on,D.C. 
Peterson,D.L. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuebon 

Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Vega 
Wegscheid 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE· CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 521, and 
repassed said bill in accordance with the report of the Committee, so 
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adopted. 

House File No. 521 is herewith transmiued to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 521 

A bill for an act relating to financial institutions; providing for the payment 
of hearing costs on contested applications; including credit union share in
surance corporations and industrial loan and thrift guarantee issuers in the 
group of organizations permitted to receive examination reports; removing 
the requirement that a financial institution's board of directors hold qualify
ing shares; clarifying limitations on junior mortgage loans by banks; es
tablishing application fees; removing a certain filing requirement; reducing 
the number of savings association incorporators; clarifying the notice re
quirements for savings association conversions; clarifying the industrial loan 
and thrift company lending limit and increasing the capital to deposit limita
tion; providing first installment requirements for regulated lenders and motor 
vehicle sales finance companies; providing credit insurance disclosure re
quirements for regulated lenders; clarifying financial corporation organiza
tional requirements; amending Minnesota Statutes 1982, sections 45.04, 
subdivision I; 46.07, subdivision 2; 47.54. subdivision I; 48.06; 48.19, 
subdivision I; 48.68; 49.36, subdivision I; 49.37; 51A.03, subdivisions I 
and 4; 51A.065, subdivision 4; 51A.13, subdivisions 2 and 2a; 51A.23, 
subdivisions 6 and 7; 51A.51, subdivisions 2 and 3a; 52.203; 53.01; 53.03, 
subdivisions I, 5, and 6; 53.04, subdivision 3a; 53.05; 53.06; 56.001, sub
division 3; 56. 131, subdivision I; ·56.155, subdivision I; 168. 72, subdivision 
I; 300.025; and 300.20; proposing new law coded in Minnesota Statutes, 
chapter 47. 

May 18, 1983 
The Honorable Harry A. Sieben. Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 521, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No.521 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 45.04. subdivision I, is 
amended to read: 

Subdivision I. [FILING; FEE; HEARING.] The incorporators of aey a 
bank proposed to be organized under the laws of this state shall execute and 
acknowledge ttft a written application, fft writiAg, in the form prescribed by 
the department of commerce, aH<i 5llall tt!e !he same;,, its e#iee, wlti€!,. The 
application shaH must be signed by two or more of the incorporators, ,e
EJ:UOSliAg and request a certificate authorizing the proposed bank to transact 
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business at the place and in the name stated in the application. At Ike lime ef 
Hli,ig Ike appliealiaa The applicant shall ptlj' .file the application with the 
department with a $1,000 filing fee ef $1,QQQ, wl>ielt sltalJ l,e f"lttl ffile Ike 
stale IFeaSUF) l!fl6 CFeeilee le \Re geAeF!tt +ufl6 afltl sltalJ ptlj' le the C8ffiffii.; 
sief!ef ef etlftks Ike SUffi ef and a $500 as a investigation fee fef ia, e.aigutiag 
Ike applicaliaa wltieh sltalJ . The fees must be turned over by him to the state 
treasurer and credited by !1,e tFea,;u,e, to the general fund ef Ike Sltlle. There
upon the commission shall fix a time, within 60 days after the filing of the 
application, for a hearing at it,; e#iee at Ike swe ~ at w!tieJ, ~ it 
sltal! to decide whether or not the application sltalJ will be granted. A notice of 
the hearing sltalJ must be published in the form prescribed by the commission 
in seme a newspaper published in the municipality in which the proposed 
bank is to be located, and if there l,e is no such newspaper, then at the 
county-seat of the county in which the bank is proposed to be located. The 
notice sltalJ must be published once, at the expense of the applicants, not less 
than 30 days prior to the date of the hearing. At the hearing the commission 
shall consider the application and hear the applicants and stlffi witnesses as 
that may appear in favor of or against the granting of the application of the 
proposed bank. If an application is contested, 50 percent of an additional fee 
equal to the actual costs incurred by the department of commerce in ap
proving or disapproving the application, payable to the state treasurer and 
credited by the treasurer to the general fund, must be paid by the applicant 
and 50 percent equally by the intervening parties. 

Sec. 2. Minnesota Statutes I 982, section 46.07, subdivision 2, is amended 
to read: 

Subd. 2. I CONFIDENTIAL RECORDS. I The commissioner shall divulge 
facts and information obtained in the course of examining financial institu
tions under his supervision only when and to the extent that he is required or 
permitted by law to report upon or take special action regarding the affairs of 
an institution, or to testify in a criminal proceeding or in a court of justice, 
except that he may, in his discretion, furnish information as to matters of 
mutual interest to an official or examiner of the federal reserve system, the 
federal deposit insurance corporation, et= the federal savings and loan insur• 
ance corporation, the national credit union administration, a legally consti· 
tuted state credit union share insurance corporation approved under section 
52 .24, or the issuer of a commitment for insurance or guarantee of the 
certificates of an industrial loan and thrift company approved under section 
53.10. The commissioner shall not be required to disclose the name of a 
debtor of a financial institution under his supervision, or anything relative to 
the private accounts, ownership, or transactions of an institution, or any fact 
obtained in the course of an examination thereof, except as herein provided. 
These records are classified confidential for purposes of the Minnesota gov
ernment data practices act and their destruction, as prescribed in section 
46.21, sltalJ l,e is exempt from the provisions of chapter I 38 and Laws 1971, 
Chapter 529, so far as their deposit_ with the state archives. 

Sec. 3. Minnesota Statutes I 982, section 47 .54, subdivision I, is amended 
to read: 

Subdivision I. IAPPLICA TION.] Any bank desiring to establish a de
tached facility shall execute and acknowledge aft a written application, ift 
Y,FitiHg, in the form prescribed by the commissioner, and shall file the appli
cation in the commissioner's office, togelReF ·»ith a fee of $500, ti!!<!. If an 
application is contested, 50 percent of an additional fee equal to the actual 
costs incurred by the commissioner in approving or disapproving the appli• 
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cation, payable to the state treasurer and credited by the treasurer to the 
general fund. shall be paid by the applicant and 50 percent equally by the 
intervening parties. Thereupon the applicant shall publish a notice of the 
filing of the application in a newspaper published in the municipality in 
which the proposed detached facility is to be located, and if there is no such 
newspaper, then at the county seat of the county in which the facility is 
proposed to be located. The notice 5l!ttll must be in the form prescribed by the 
commissioner and, in addition to the publication, the applicant 5l!ttll must 
mail a copy of the notice by certified mail to every bank located within three 
miles of the proposed location of the detached facility, measured in the 
manner as provided a!,e,;e in section 47.52. 

Sec. 4. Minnesota Statutes 1982, section 47.64, subdivision 6, is amended 
to read: 

Subd. 6. +Ile i,et'S0lt establishing aR<I maintaining UR elee!Fonie finaneial 
\:effflinal, eirnh:Jsi:Ye ef atty" SHt)f)0'1iAg CEtliipffieftt, fitFUCtliFC, 0f ~ sl=ta-i-l
-1.fmif- -its ttSe tft -die peff8FFAttnee ef Hnaneial tmnsaetions te traRsaetieRs ffH= 
elfotemers ef Minnesota Hnaneial institutions aH6 ffif eustoFRers ef financial 
inslil"lions leeate<! wi½hift ;iG miles ef Minnesota ift "" atljoining - A 
customer of a bank, savings bank, savings and loan association, or credit 
union located outside Minnesota may, with the consent of the person es
tablishing an electronic financial terminal. use the terminal for the with
drawal of funds and for the inquiry as to the balance in that customer's 
accounts maintained with that institution. Nothing in sections 47.61 to 47.74 
shall be construed to authorize any person, other than a financial institution, 
to engage in business which is only legally authorized to be engaged in by 
financial institutions. 

Sec. 5. Minnesota Statutes 1982, section 48.06, is amended to read: 

48.06 [DIRECTORS; QUALIFICATIONS.] 

If the number of directors exceeds nine, they may designate, semi-an
nually, by resolution, nine of their number, a majority of whom sl,all €0flsti
fttle constitutes a quorum for the transaction of business. Every director of a 
bank 5l!ttll ael"ally OWR at least U;00Q fl'H' ¥flilie ef lite ~s eemFRon, f1111y 
fffH6 ~ 8f oo eEJHiYaleRt interest, as 8etefffline8 ey tfte eommissioner, ff¼ a 
eompany w1,ie1, !,as OOft!ffil .,_ a bani< wi½hift lite meaning ef seeliel½ ;! ef lite 
Bat,!,: Holding Gompani· Ae! ef -1-%6-; +;! ~ -H\41-, and shall take and 
subscribe an oath that he i& lite ewne, ift geed faitlt ef !Ital ftFR0ltR! ef S!eel<, 
!Ital lite steel. i& Bel ift aey way pledged f-01' aey Jeane, tlel,t, aR<I !Ital he will 
faithfully perform his official duties, and not knowingly violate, or permit to 
be violated, any provision of law. The taking of this oath 5l!ttll must be duly 
certified in the minutes of the re.cords of the bank. 

Sec. 6. Minnesota Statutes 1982, section 48.19, subdivision I, is amended 
to read: 

Subdivision I. [RESTRICTIONS; EXCEPTION.] No bank or trust com
pany shall make any loan upon the security of real estate unless it is a first 
lien thereon, except that a bank or trust company may take a junior lien: (a) 
upon real estate to secure a loan previously contracted; (b) upon farm real 
estate to secure a loan made to a farmer who resides in a county which due to 
weather conditions is a declared federal disaster area at the time the loan 
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contract is signed; or (c) upon real estate to secure a loan if the total unpaid 
aggregate of all outstanding liens against the same real estate does not exceed 
80 percent of its appraised value. This limitation applies notwithstanding the 
provisions of sections 47.20, subdivision I and 47.21 as to loans, advances 
of credit, or participations in loans eligible for purchase in whole or in part 
by the federal national mortgage association or the federal home loan mort
gage corporation or which are authorized by the federal home loan bank 
board or office of the comptroller of the currency. Before ~ 'stt€ft these 
loans are made the value of the real estate sltttl! must be determined by an 
appraisal made by a committee appointed by the board of directors, w1ti€1, 
arrraisal sltttl! ee ffia<le a fl!fl!!er ef reeer<I; elt€eJ'l mat but the board may 
accept an appraisal made by or for an agency of the United States govern
ment whett stteh if the agency is guaranteeing or insuring the loan or any part 
thereof. The appraisal must be made a matter of record. 

A bank may take additional liens on the same security ""'1. These ,;!ial! ee 
liens are considered to be part of the same mortgage lien thereon r•eYiding if 
it has been established that there are no intervening liens. 

Loans in which the small business administration cooperates through 
agreements to participate on an immediate or deferred basis under the federal 
small business act or loans or obligations secured or guaranteed by the United 
States or any department, bureau, board, commission, or establishment of 
the United States, including any corporation wholly owned directly or indi
rectly by the United States, ,;!ia1! are not ee subject to the restrictions or 
limitations of this section imposed upon loans secured by real estate. 

Sec. 7. Minnesota Statutes 1982, section 48.68, is amended to read: 

48.68 [DIRECTORS; QUALIFICATIONS; VACANCIES, HOW 
FILLED.] 

Eaeh ai,ee1e, ef tt !fl!SI eeffifaA)' sltall """"al leas! $+,00{) I"" ¥aitte ef tis 
eftj>i!al 5!6el< er eqtti•, alenl iflteresl as rreserieed HI 5eeffeA ~ ""'1 A ma
jority of !l!etll ,;!ia1! the directors of a trust company must be residents of this 
state. Each shall take and subscribe an oath that he will diligently and 
honestly perform his official duties and will not knowingly violate, or permit 
to be violated, any provision of law relating to trust companies ""'1 !ha! he is 
the 0Wftef HI gee,! fail!, ef the steel< aoo¥e sreeified slanaing HI his l!!Hflet. The 
taking of this oath te must be noted on the minutes of the records of the 
corporation and filed with the commissioner. Failure of any person selected 
as director to qualify sltttl! erea!e creates a vacancy in the board, and all 
vacancies in the board ,;!ia1! must be filled by the qualified members; l""
¥i<lee, that. However, not more than one-third of the membership of the 
board may be so filled in any one year. 

Sec. 8. 147.016] !DISPOSITION or CREDIT INSURANCE INCOME.] 

Subdivision I. !DEFINITIONS.] (a) For the purpose of this section, the 
following terms have the meanings given them. 

(b) ''Credit insurance'' means credit life and accident and health insur
ance as defined in section 628.02. 

(c) "Officer", "director", "employee", and "shareholder" include the 
spouse and minor children of the officer, director, employee, or share-
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holder. 

(d) ''Interest'' includes ownership through a spouse or minor children; 
ownership through a broker, nominee, or agent; and ownership through a 
corporation, partnership, association, joint venture, or proprietorship. 

(e) "Financial institution" means any person who lends money and sells 
credit insurance to the borrower. 

Subd. 2. [SCOPE AND PURPOSE.] This section applies to sales of credit 
insurance by employees, officers, directors, and shareholders of a financial 
institution and by corporations, partnerships, associations, and other enti
ties in which these persons have an interest. The purposes of this section are 
(I) to prohibit employees, officers, directors, members. and shareholders of 
financial institutions from benefiting personally on the sale of credit insur
ance to loan customers and (2) to encourage marketing of credit insurance 
through the use of financial facilities only under arrangements which assure 
that employees. officers, directors, and shareholders do not receive benefits 
not shared with all stockholders or members of the financial institution. 

Subd. 3. [DISTRIBUTION OF CREDIT INSURANCE INCOME.] No 
employee, officer, director, or shareholder of a financial institution, nor a 
corporation, partnership, association, or other entity in which these persons 
have an interest, may retain commissions or other income from the sale of 
credit insurance in connection with a loan made by the financial institution. 
All such income received by these persons or by a corporation, partnership, 
association, or other entity in which these persons have an interest, must be 
turned over to the financial institution. Nothing in this section prohibits a 
financial institution from receiving the income directly in the form of com
missions or as compensation for use of its premises, personnel, and good 
will. 

Sec. 9. Minnesota Statutes 1982, section 49.36, subdivision I, is amended 
to read: 

Subdivision l. [REQUIREMENTS.] This consolidation agreement and 
certified copy of the proceedings of the meetings of the respective boards of 
directors, at which the making of the agreement was authorized, sl!al! must 
be submitted to the commissioner of banks for approval, aH<I it sl!al! with a fee 
of $250 payable to the commissioner of banks. The fee must be paid in equal 
parts by the parties to the agreement. The consolidation is not Be effective 
until -se approved by the commissioner. The commissioner shall take action 
after the documents are submitted, and shall be entitled to further information 
from the consolidated corporation as ""'Y he ,eqHesle~, by request or"" ""'Y 
fie eBlaifwd upon a hearing directed by the commissioner. 

Sec. 10. Minnesota Statutes 1982, section 49.37, is amended to read: 

49.37 [STOCKHOLDERS TO APPROVE; CERTIFICATE OF CONSOL
IDATION.] 

Either before or after the consolidation agreement has been approved by 
the commissioner of banks, it sl!al! must be submitted to the stockholders of 
each corporation at a meeting thereof called for that purpose, and it sl!al! 
does not become binding upon the corporation until it shaH flft¥e has been 
approved at each of the meetings by the vote or ballot of the stockholders, 
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holding at least a majority of the amount of stock of the respective corpora
tions. Proof of the holding of these meetings and the results thereof shall must 
be submitted to the commissioner of banks. After the consolidation agree
ment shall lta¥e has been se approved by the stockholders of the respective 
corporations and by the commissioner of banks. the latter shall issue a 
certificate reciting that these corporations have complied with the provisions 
of sections 49.34 to 49.41,- aR<i; declaring the consolidation of these cor
porations; and stating the name of the consolidated corporation, the amount 
of capital stock thereof. and the names of the first board of directors, and the 
place of business of the consolidated corporation, which shall must be within 
the city where any one of the constituent corporations ~ ha-Ye has been 
previously authorized to have its place of business. Upon the issuing of this 
certificate and the filing thereof for record in the office of the secretary of 
state, aR<i alse ifl the effiee ef the eetttt1y ceee,ae, witltitt ttR<I fef the eetlftly ifl 
whieh the eonsolidalee eeFpOFalion is alilho,i,ea le"""" its r,ineiral )'ffl€e ef 
business, this incorporation shaH- be is deemed to be complete, and the con
solidated corporation shall, from the date of this certificate, have stteh the 
tenn of corporate existence as may lJe therein specified, not exceeding the 
longest unexpired term of any constituent corporation. The certificate of the 
commissioner of banks sJta.H. 0e is prima facie evidence that all of the provi
sions of sections 49.34 to 49.41 have been complied with, and shall be is 
conclusive evidence of the existence of the consolidated corporation. 

Sec. 11. Minnesota Statutes 1982, section 5IA.03, subdivision I, is 
amended to read: 

Subdivision I. !APPLICATION FOR CERTIFICATE OF INCORPORA
TION. I At any time hereafter any ti-Ye three or more individuals, citizens of 
this state, may apply to form a mutual association or capital stock association 
to promote thrift and home financing subject to approval as Hereinafter pro
vided in sections 51A.0I to 5IA.57. ~ Three of the individual applicants 
shall be incorporators and sign and acknowledge before an officer competent 
to take acknowledgments of deeds, two copies of an application for a certifi
cate of incorporation in the form prescribed by the commerce commission, 
and of the bylaws in the form set out in this section or in a form approved by 
the commissioner, which shall be filed with the commissioner, accompanied 
by the incorporation fee. The applicants shall submit with their application 
statements, exhibits, map, and other data which the commissioner may re
quire-,- whieh. The data shall must be sufficiently detailed and comprehensive 
to enable the commerce commission to pass upon the application as to the 
criteria set out in subdivision 3. 

Sec. 12. Minnesota Statutes I 982, section 51 A.03, subdivision 4, is 
amended to read: 

Subd. 4. !PROCEDURE; FILING OF ARTICLES.] The procedure for 
processing the application, conducting the hearing, and other matters perti
nent thereto, shall must be established by roles rf8malgolea adopted by the 
commissioner. After approval, if approved, the commissioner shall issue a 
certificate of approval and the articles of incorporation sh-aH must then be 
filed with the secretary of state, who shall record same them and certify the 
fact, thereon. +he eeflifieale '"'" 8ftieles shall be filed wiffi the reaftty ceeeFBeF 
ef the €0ttftty ef the r,ineiral J>ffl€" ef bttsine.is, as sreeifiea ift the eeflifieale. 
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Sec. 13. Minnesota Statutes 1982, section SIA.065, subdivision 4, is 
amended to read: 

Subd. 4. [SUBMISSION TO MEMBERS OR STOCKHOLDERS.] If the 
commissioner or other appropriate supervisory authority SftftH •~~•"' e ap
proves a plan of conversion in accordance with subdivision 3, the plan 5-ffitH. 
must be submitted for adoption to the members or stockholders of the con
vening applicant by vote at a meeting called to consider the action. Except in 
the case of a conversion of a state association to a federally chartered 
association of like corporate form, or vice versa pursuant to subdivision 7 
and in addition to any notice of annual or special meeting required by Laws 
1981, Chapter 276 and at least three weeks prior to the meeting, a copy of the 
plan, together with an accurate summary plan description explaining the 
operation of the plan and the rights, duties, obligations, liabilities, condi
tions, and requirements which may be imposed upon the members or stock
holders and the convened applicant as a result of the adoption of the plan, 
s!>aH must be mailed to each member or stockholder eligible to vote at the 
meeting. The plan of conversion may be approved by not less than a majority 
of the total number of votes eligible to be cast at the meeting. If the plan is se 
approved, action s-haH must be taken to obtain a charter, articles of incor
poration, anicles of association or similar instrument, adopt bylaws, elect 
directors and officers and take other action prescribed or appropriate for the 
type of corporation into which the convening applicant will be convened. A 
cenified repon of the proceedings at the meeting SftftH must be filed promptly 
with the commissioner or other appropriate supervisory authority. 

Sec. 14. Minnesota Statutes 1982, section SIA. 13, subdivision 2, is 
amended to read: 

Subd. 2. [QUALIFICATIONS REQUIRED OF DIRECTORS OF MU
TUAL ASSOCIATIONS.] !ft 0fl!ef le~ as a ai,eete,, a mem~e, ef a 
fflttHHt:l asseeiation mttst hele indiviElttally, 0f ~ w#k ffiS ~a~ 
aeeeuHI, the witM,a•Nal ¥al-ue ef wlHeh is at leas! ~; prn•liaea tltat, ti' !l!e 
assets ef the asseeiatien aeeetl $§ millieR, tfte wid-1EIFOwel ¥tH-tte e.f the aeeet:¼flt 
- ae at least $1,009. Except with the written consent of the commissioner, 
no member shall be eligible for election or shall serve as a director or officer 
of an association who has been adjudicated a bankrupt or convicted of a 
criminal offense involving dishonesty or a breach of trust. A director shall 
automatically cease to be a director when he ceases to be a member, or when 
he is adjudicated a bankrupt or is convicted of a criminal offense as herein 
provided, e, wl!eft !l!e He! e!jUtfy abeYe letlfts ef aH ~ aeeeaftts it, !l!e 
asseeiatieH l!eltl by l,;m agg,egotes k,ss #!aft !l!e miHimam ••~airea !O ae 
el;gil,le fef eleetieH 115 a ai,eete,, but no action of the board of directors shall 
be invalidated through the panicipation of the director in the action; j!f0-
¥iaea-; llu!!. However, if a director becomes ineligible under the terms of this 
subdivision by reason of the exercise by the association of the right of 
redemption of savings accounts provided for in section 5IA.34, he shall 
remain validly in office until the expiration of his term or until he otherwise 
becomes ineligible, resigns, or is removed, whichever may occur first. 

Sec. 15. Minnesota Statutes 1982, section 5IA.l3, subdivision 2a, is 
amended to read: 

Subd. 2a. [QUALIFICATIONS REQUIRED OF DIRECTORS OF STOCK 
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ASSOCIATIONS. I ttt e,t1e, te tJt!itlify as tt tHfe€tef et tt €ttj>ittt1 steck tt ... a,eia 
tt- etteh sireet<,r 4tt!l""""' ttRt! ll..i.l sl!ttres et~ €ttj>itttl .ieek et the 
a .. sfleiation aneneaffibe,ed wi#t tt I"" "' s!ttletl ¥itltie et oot less tlttttt ~ 
~rnYided tkttl, if the ltt!tt! ....els et the a .. ,e,eiatifln 8'<€eed $§,000.008, tt tliree
teF - """"'ttRt! ll..i.l sl!ttres ..i· oot less lltttn $1,0!Xl. Except with the written 
consent of the commissioner, no person shall be eligible for election or shall 
serve as director or officer of an association who has been adjudicated a 
bankrupt or convicted of a criminal offense involving dbhonesty or a brcw.:h 
of trust. A director shall automatically cease to be a director when he is 
adjudicated a bankrupt or is convicted of a criminal offense as herein pro
vided ttF wlleR the I"""' s!ttletl -¥ftlt!e et the sl!ttres et~ €ttj>itttl .ieek et the 
a.;.;eeiatien hehl by hifl1 agg,egate .. less tlttttt !he ffiiniffiaffi ••~aired te be 
~ teF eleeiiuA ttt; tt t:lireetBr. 

Sec. 16. Minnesota Statutes 1982, section 51A.51. subdivision 2. is 
amended to read: 

Subd. 2. I INCORPORATION FEE.I At the time of filing the application 
for a certificate of incorporation, the incorporators shall pay a$/ ,000 filing 
fee et~ which shall be paid into the state treasury and credited to the 
general fund, and shall pay to the banking department the""" et a $500 as tt 
investigation fee +ef ini.e.:tiguting the iipplieaforn. If an application is con
tested, 50 percent of an additional fee equal lo the actual costs incurred by 
the department f?f commerce in approving or disapproving the application, 
payable to the state treasurer and crediled by the treasurer to the general 
fund, shall be paid by applicant and 50 percent equally by the intervening 
parties. 

Sec. 17. Minnesota Statutes 1982, section 51 A.51, subdivision 3a, is 
amended to read: 

Subd. 3a. IFEE FOR ESTABLISHMENT OF OTHER THAN PRINCI
PAL OFFICE.] There shall accompany each application to the commissioner 
for establishment of other than the principal office a $I ,000 filing fee et 
~ payable to the state treasury and $500 payable to the banking depart
ment. ff an application is contested, 50 percent of an additional fee equal to 
the actual costs incurred by the department of commerce in approving or 
disapproving the application, payable to the state treasurer and credited by 
the treasurer to the general fund, shall he paid by applicant and 50 percent 
equally by the intervening parties, 

Sec. 18. Minnesota Statutes 1982, section 52.203, is amended to read: 

52.203 !MERGER.I 

Any credit union chartered by this state may merge with and be absorbed 
by any other state or federal credit union, and any credit union chartered by 
this or any other state or any federal credit union may be merged into a 
successor credit union chartered by this state, upon approval of all regulatory 
agencies concerned, and upon compliance with this section as regards the 
credit union chartered by this state. At the time of filing with the commis
sioner of any proposed merger or consolidurion plan, the credit unions 
proposing to merge or consolidale shall submit a fee(?{ $JOO payable to the 
commissioner of hanks. The fee sha/1 be paid in equal parts by the credit 
unions' party to the proposal. 



58TH DAY] FRIDAY. MAY 20, 1983 3063 

A credit union may be absorbed after two-thirds of its members present and 
entitled to vote shaH have voted in favor of the merger at a special meeting 
called by a majority of the board of directors for that purpose, upon fetu=teeR 
14-days mailed written notice to each member at his last known address 
clearly stating the purpose of the special meeting. or at any regular meeting 
after like notice of the purpose has been given. Thereafter-. the board of 
directors shaH ft8-¥t; authoril)' te may execute an agreement of merger with the 
successor credit union, subject to approval of ~ the agreement by the 
commissioner of banks. The commissioner shall approve or disapprove of 
sttte the agreement within 60 days of the date the agreement is sub1nitted to 
him. Stte-h The approved agreement -sltttH must be filed with the county 
recorder in the county where stf€fl the credit union is located. 

If the successor credit union which absorbs one or more credit unions 1s 
chartered by this state it -sltttH -Ait¥e aud=ierity te may execute an agreement of 
merger upon approval of -stt€ft the agreement by the commissioner of banks 
and by the board of directors of the credit union. The commissioner of banks 
shall approve the merger agreement if it is in the best interest of the credit 
unions involved. In any event, the commissioner of banks shall approve or 
disapprove of the merger agreement within 60 days of the date the agreement 
is submitted to him. Members of, and persons eligible for membership in. the 
credit union being absorbed -sltttH have al I rights of membership in the suc
cessor credit union. 

The charter and license and all other rights and property of the credit union 
being absorbed shaJ--1- ,'3e is deemed to be transferred to and invested in the 
successor credit union upon stf€ft execution and approval of the merger 
agreement without further action. Any pending action or other judicial pro
ceeding to which the credit union being absorbed is a party at the date of 
merger s-1:tttH- does not abate by reason of the merger. If the credit union being 
absorbed is chartered by this state. its corporate existence -slntH eease cease.\' 
upon stf€ft the execution and approval of the merger agreement without 
further action. 

Sec. 19. Minnesota Statutes 1982, section 53.01, is amended to read: 

53.01 (ORGANIZATION.] 

It is lawful for three or more persons, who desire to form a corporation for 
the purpose of carrying on primarily the business of loaning money to persons 
within the conditions set forth in this chapter. to organize, under this chapter, 
an industrial loan and thrift company, by filing with the secretary of state aR<I 
the eettflly reeenler in the €OORly ift wltieh the j>lare ef ~usiRess el' the eer
flOFatioH: i-s loeeteEI, a certificate of incorporation, and upon paying the fees 
prescribed by sections 301.07 and 301.071 or chapter 302A and upon com
pliance with the procedure provided for the organization and government of 
ordinary corporations under the laws of this state, and upon compliance with 
the additional requirements of this chapter prior to receiving authorization to 
do business. 

Sec. 20. Minnesota Statutes 1982, section 53.03, subdivision I, is 
amended to read: 

Subdivision I. (APPLICATION. FEE, NOTICE.I Any corporation 
hereafter organized as an industrial loan and thrift company. shall. after 
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compliance with the requirements set forth in sections 53.01 and 53.02, 
eatl5e ftftfile a written application, m writiRg, le be ffifl<le le with the depart
ment of commerce for a certificate of authorization. The application, in 
triplicate, shall must be in the form prescribed by the department of com
merce aR<I file<I m ii& e!+iee. The application shall must be made in the name 
of the corporation, executed and acknowledged by two of its officers desig
nated by the board of directors of the corporation for that purpose, requesting 
a certificate authorizing the corporation to transact business as an industrial 
loan and thrift company, at the place and in the name stated in the applica
tion. At the time of filing the application the applicant shall pay a $1,000 
filing fee ef ~ le be j!<lid ffile !lie state treasury aR<I eredited le !lie ge,,eral 
Ht!ld aR<I alse shall 1"'Y le !lie eemmissieRer ef ooRks !lie SllfR ef ~ and a 
$500 as a investigation fee fer im,estigetiRg Ike •~~lieatieR, whieh fee shall. 
The fees must be turned over by the commissioner to the state treasurer and 
credited to the general fund ef !lie slale;- ftftti. The applicant shall also submit a 
copy of the bylaws of the corporation, its articles of incorporation and all 
amendments thereto at that time. If the application is contested, 11,c ~~lieaRt 
shall J"'Y 50 percent of an additional fee equal to the actual costs incurred by 
the department of commerce in approving or disapproving the application, 
payable to the state treasurer and credited to the general fund ef !lie Slate shall 
be paid by the applicant and 50 percent equally by the intervening parties. A 
notice of the filing of the application shall must be published once within 30 
days of the receipt of the form prescribed by the department of commerce, at 
the expense of the applicant, in a newspaper published in the municipality in 
which the proposed industrial loan and thrift company is to be located, or, if 
there be none, in a newspaper published at the county seat of the county in 
which the company is proposed to be located. If the department of commerce 
receives a written objection to the application from any person within 20 days 
of the notice having been fully published a contested case hearing shall must 
be conducted on the application. The department of commerce may without 
cause order a contested case hearing on the application. Notice of a hearing 
in connection with this section shall must be published once in the form 
prescribed by the department of commerce, at the expense of the applicant, 
in the same manner as a notice of application. 

Sec. 21. Minnesota Statutes 1982, section 53.03, subdivision 5, is 
amended to read: 

Subd. 5. [PLACE OF BUSINESS.] Not more than one place of business 
shall may be maintained under any certificate of authorization issued sub
sequent to the enactment of Laws 1943, Chapter 67, pursuant to the provi
sions of this chapter, but the department of commerce may issue more than 
one certificate of authorization to the same corporation upon compliance 
with all the provisions of this chapter governing an original issuance of a 
certificate of authorization. Where The filing fee for a branch application 
shall be $500 and the investigation fee $250. If a corporation has been issued 
more than one certificate of authorization, sue!, the corporation shall allocate 
a portion of contributed capital to each office for which sue!, the certificate 
has been issued, in order to comply with the capital requirements of section 
53.02 and section 53.05, clauses (2) and (3) which sections shall be are 
applicable to each sueh office and the capital allocated thereto in the same 
manner as if each certificate had been issued to a separate corporation. Each 
additional certificate of authorization issued pursuant to the provisions of this 
subdivision shall must be filed with the secretary of state and the county 
recorder of the county in which the corporation is authorized to do 
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business thereunder. A-Ry Stieff The corporation may change one or more of its 
locations upon the written approval of the commissioner of banks. A fee of' 
$JOO must accompany each application to the commissioner f(>r approval to 
change the location of an established office. 

Sec. 22. Minnesota Statutes 1982, section 53.03, subdivision 6, is 
amended to read: 

Subd. 6. [AMENDED CERTIFICATES, THRIFT CERTIFICATES FOR 
INVESTMENT, APPLICATION, FEE, NOTICE.[ Upon approval by the 
commissioner of banks of a commitment for insurance or guarantee of cer
tificates to be held for investment as required in section 53. IO, subdivision 3, 
an industrial loan and thrift company may apply to the department of com
merce for an amended certificate of authorization and consent to sell and 
issue thrift certificates for investment. 

The application, in triplicate, shall must be in the form prescribed by the 
department of commerce and filed in its office. At the time of filing the 
application, the applicant shall pay a filing fee of $500 and if an application is 
contested, 50 percent of an additional fee equal to the actual costs incurred by 
the department of commerce in approving or disapproving the application, 
payable to the state treasurer and credited by the treasurer to the general fund 
shall, must be paid by applicant and 50 percem equally by the intervening 
parties. A notice of the filing of the application shall must be published once 
within 30 days of the receipt of the form prescribed by the department of 
commerce, at the expense of the applicant. in a newspaper published in the 
municipality in which the place of business under the application is located, 
or if there is none, in a newspaper published at the county seat of the county 
in which the place of business is located. Not more than one place of business 
maintained under a certificate of authorization sl:taH may be the subject of an 
application. 

Sec. 23. Minnesota Statutes 1982, section 53.04, subdivision 3a, is 
amended to read: 

Subd. 3a. (a) The right to make loans, secured or unsecured, at the rates 
and on the terms and other conditions permitted licensees under chapter 56. 
loans made under the authority of chapter 56 must be in amounts in compli
ance with section 53.05, clause (3), or 56.131, subdivision I, paragraph (a}, 
whichever is less. The right to extend credit or lend money and to collect and 
receive charges therefor as provided by chapter 334, or in lieu thereof to 
charge, collect, and receive interest at the rate of 21.75 percent per annum. 
The provisions of sections 47.20 and 47.21 do not apply to loans made under 
this section, except as specifically provided in this subdivision. Nothing in 
this subdivision shall ee is deemed to supersede, repeal, or amend any pro
vision of section 53.05. A licensee making a loan under this chapter secured 
by a lien on real estate shall comply with the requirements of section 47.20, 
subdivision 8. 

(b) Loans made under this section at a rate of interest not in excess of that 
provided for in paragraph (a) may be secured by real or personal property, or 
both. If the proceeds of a loan made after August I, 1984 are used in whole or 
in part to satisfy the balance owed on a contract for deed, the rate of interest 
charged on the loan shall must not exceed the rate provided in section 47.20, 
subdivision 4a. If the proceeds of a loan secured by a first lien on 
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the borrower's primary residence are used to finance the purchase of the 
borrower's primary residence, the loan must comply with the provisions of 
section 4 7. 20. 

Sec. 24. Minnesota Statutes 1982, section 53.05, is amended to read: 

53.05 (POWERS, LIMITATION.\ 

No industrial loan and thrift company shaH ha¥e f"'wet' le may do any of the 
following: 

(I) +e carry commercial or demand banking accounts; te use the word 
.. bank" or "banking" in its corporate name;~ receive savings accounts or 
deposits or operate as a savings bank; 

(2) +e have outstanding at any one time certificates of indebtedness, ex
clusive of those held by the company, as security for loans made by it of more 
than seven times the sum of the contributed capital and appropriated reserves 
of the company until July I, 1985, or the date an industrial loan and thrift 
company obtains a commitment for insurance or guarantee of accounts 
acceptable to the commissioner as required by section 53. JO, whichever is 
earlier, and thereafter I 5 times the sum of contributed capital and appro
priated reserves of the company; 

(3) +e lend money in excess of ten percent of its contributed capital and 
appropriated reserves to any person primarily liable; ~•e,·iaea, however, if a 
loan has been made to any one person primarily liable and payments have 
been made on the certificate of indebtedness securing it, the amount of 5llffi 
the payments may be added to the limitation stated in this clause for the 
purpose of determining whether additional loans may be made to that person; 

(4) +e accept trusts or act as guardian, administrator, or judicial trustee in 
any fonn; et= 

(5). +e deposit any of its funds in any banking corporation, unless that 
corporation has been designated by vote of a majority of directors or of the 
executive committee present at a meeting duly called, at which a quorum was 
in attendance-c; 

(6) +e change any allocation of capital made pursuant to section 53.03 or to 
reduce or withdraw in any way any portion of the contributed capital and 
appropriated reserves without prior written approval of the commissioner of 
banks.; or 

(7) +e take any instrument in which blanks are left to be filled in after 
execution. 

Sec. 25. Minnesota Statutes 1982, section 53.06, is amended to read: 

53.06 (DIRECTORS, RESIDENCE.] 

At least three-fourths of the directors of any industrial loan and thrift 
company shaH must be residents of the county in which the industrial loan and 
thrift company maintains its principal place of business, an adjacent county 
or any county in which the industrial loan and thrift company maintains a 
place of business pursuant to this chapter. Eaeh aiFee!eF shaH .,_ aB<I ooW 
5ffftfeS" ef eommeR steeff: ef ~ iR8ustFial ffiaft ttfl6 tht#t eOIHf'BR~. tlfleft-
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eumbe,ee, with a f"'F 'fflioo ef ft0! less tltttH ~ 

Sec. 26. Minnesota Statutes 1982, section 56.00 I, subdivision 3, is 
amended to read: 

Subd. 3. !APPLICABLE CHARGE. I "Applicable charge" means the 
amount of interest attributable to each monthly installment period of the loan 
contract. The applicable charge is computed as if each installment period 
were one month and any charge for extending the first installment period 
beyond one month, or reduction in charge for a.first installment less than one 
month, is ignored. The applicable charge for any installment period is that 
which would have been made for the period had the loan been made on an 
interest-bearing basis at the single annual percentage rate permitted by sec
tion 56.131, subdivision I, based upon the assumption that all payments 
were made according to schedule. For convenience in computation. the 
licensee may round the single annual rate to the nearest one quarter of one 
percent. 

Sec. 27. Minnesota Statutes 1982, section 56.131, subdivision I, is 
amended to read: 

Subdivision I. !INTEREST RATES AND CHARGES.] (a) On any loan in 
the principal amount of $35,000 or less, a licensee may contract for and 
receive interest, calculated according to the actuarial method, not exceeding 
the equivalent of the greater of any of the following: 

(I) the total of: (i) 33 percent per year on that part of the unpaid balance of 
the principal amount not exceeding $350; and (ii) 19 percent per year on that 
part of the unpaid balance of the principal amount exceeding $350; or 

(2) 21. 75 percent per year on the unpaid balance of the principal amount. 

(b) On any loan where interest has been calculated according to the method 
provided for in paragraph (a), clause (I), interest shall must be contracted for 
and earned as provided in that provision or at the single annual percentage 
rate computed to the nearest one hundredth of one percent that would earn the 
same total interest at maturity of the contract as would be earned by the 
application of the graduated rates provided in paragraph (a), clause ( I), when 
the debt is paid according to the agreed terms and the calculations are made 
according to the actuarial method. 

(c) Loans may be interest-bearing or precomputed. 

(d) To compute time on interest-bearing and precomputed loans, including, 
but not limited to the calculation of interest, a day shall be is considered 1/30 
of a month when calculation is made for a fraction of a calendar month. A 
year shall be is 12 calendar months. A calendar month shall be is that period 
from a given date in one month to the same numbered date in the following 
month, and 1f there 1s no same numbered date, to the last day of the following 
month. 

(e) With respect to interest-bearing loans: 

(I) Interest shall must be computed on unpaid principal balances outstand
ing from time to time, for the time outstanding. Each payment shall must be 
applied first to the accumulated interest and the remainder of the payment 
applied to the unpaid principal balance; provided however, that if 
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the amount of the payment is insufficient to pay the accumulated interest, the 
unpaid interest continues to accumulate to be paid from the proceeds of 
subsequent payments and is not added to the principal balance. 

(2) Interest shall must not be payable in advance or compounded. However, 
if part or all of the consideration for a new loan contract is the unpaid 
principal balance of a prior loan, then the principal amount payable under the 
new loan contract may include any unpaid interest which has accrued. The 
unpaid principal balance of a precomputed loan is the balance due after 
refund or credit of unearned interest as provided in paragraph (t), clause (3). 
The resulting loan contract shall be is deemed a new and separate loan 
transaction for all purposes. 

(t) With respect to precomputed loans: 

(I) Loans shall must be repayable in substantially equal and consecutive 
monthly installments of principal and interest combined, except that the first 
installment period may be leAge, more or less than one month by not more 
than 15 days, and the first installment payment amount may be larger than the 
remaining payments by the amount of interest charged for the extra days and 
must be reduced by the amount of interest for the number of days less than 
one month to the first installment payment; and ~ro•liaea f<Hteef that monthly 
installment payment dates may be omitted to accommodate borrowers with 
seasonal income. 

(2) Payments may be applied to the combined total of principal and pre
computed interest until the loan is fully paid. Payments shall must be applied 
in the order in which they become due. 

(3) When any loan contract is paid in full by cash, renewal or refinancing, 
or a new loan, one month or more before the final installment due date, a 
licensee shall refund or credit the borrower with the total of the applicable 
charges for all fully unexpired installment periods, as originally scheduled or 
as deferred, which follow the day of prepayment; if the prepayment is made 
other than on a scheduled payment date, the nearest scheduled installment 
payment date shall must be used in the computation; provided further, if the 
prepayment occurs prior to the first installment due date, the licensee may 
retain I /30 of the applicable charge for a first installment period of one month 
for each day from the date of the loan to the date of prepayment, and shall 
refund or credit the borrower with the balance of the total interest contracted 
for. If the maturity of the loan is accelerated for any reason and judgment is 
entered, the licensee shall credit the borrower with the same refund as if 
prepayment in full had been made on the date the judgment is entered. 

(4) If an installment, other than the final installment, is not paid in full 
within ten days of its scheduled due date, a licensee may contract for and 
receive a default charge not exceeding five percent of the amount of the 
installment, but not less than $2. 

(5) If the parties agree in writing, either in the loan contract or in a sub
sequent agreement, to a deferment of wholly unpaid installments, a licensee 
may grant a deferment and may collect a deferment charge as provided in 
this section. A deferment postpones the scheduled due date of the earliest 
unpaid installment and all subsequent installments as originally scheduled, 
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or as previously deferred, for a period equal to the deferment period. The 
deferment period is that period during which no installment is scheduled to be 
paid by reason of the deferment. The deferment charge for a one-month 
period may not exceed the applicable charge for the installment period im
mediately following the due date of the last undeferred payment. A propor
tionate charge may be made for deferment for periods of more or less than 
one month. A deferment charge is earned pro rata during the deferment 
period and is fully earned on the last day of the deferment period. Should a 
loan be prepaid in full during a deferment period, the licensee shall make or 
credit to the borrower a refund of the unearned deferment charge in addition 
to any other refund or credit made for prepayment of the loan in full. 

(6) If two or more installments are delinquent one full month or more on 
any due date, and if the contract so provides, the licensee may reduce the 
unpaid balance by the refund credit which would be required for prepayment 
in full on the due date of the most recent maturing installment in default. 
Thereafter, and in lieu of any other default or deferment charges, the single 
annual percentage rate permitted by this subdivision may be charged on the 
unpaid balance until fully paid. 

(7) Following the final installment as originally scheduled or deferred, the 
licensee, for any loan contract which has not previously been converted to 
interest-bearing under paragraph (f), clause (6), may charge interest on any 
balance remaining unpaid, including unpaid default or deferment charges, at 
the single annual percentage rate permitted by this subdivision until fully 
paid. 

Sec. 28. Minnesota Statutes 1982, section S6.1S5, subdivision 1, is 
amended to read: 

Subdivision I. [AUTHORIZATION.] No licensee shall, directly or indi
rectly, sell or offer for sale any insurance in connection with any loan made 
under this chapter except as and to the extent authorized by this section. The 
sale of credit life and credit accident and health insurance shall be is subject 
to the provisions of chapter 62B, except that the term of the insurance may 
exceed 60 months if the term of the loan exceeds 60 months. Life, accident, 
and health insurance, or any of them, may be written upon or in connection 
with any loan but shall must not be required as additional security for the 
indebtedness. If the debtor chooses to procure credit life insurance or credit 
accident and health insurance as security for the indebtedness, he shall have 
the option of furnishing this security through existing policies of insurance 
owned or controlled by him or of furnishing the coverage through any insurer 
authorized to transact business in this state. A statement in substantially the 
following form must be made orally and provided in writing in bold face type 
of a minimum size of 12 points shall be p,e,·itletl to the borrower before the 
transaction is completed for each credit life and accident and health insur
ance coverage sold: 

CREDIT LIFE INSURANCE AND CREDIT DISABILITY INSURANCE 
ARE NOT REQUIRED TO OBTAIN CREDIT. YOU MAY BUY ANY 
INSURANCE FROM ANYONE YOU CHOOSE OR YOU MAY USE 
EXISTING INSURANCE. +HE CREDIT blFE l~ISURMICE AN9 
CREDIT DISABILITY l~ISURANCE AVAILABLE THROUGH THI£ 
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LE~IDER HAB AN ACTUAL Les& RATIO DURING THE CALENDAR 
¥EAR bAS'I' RloPORTED TG THE DEPARTME~IT Of COMMERCE OF 
__ PERCE~IT. THIS MEA~IS THAT, ON THE AVERAGE, 
$~~- Gil EVERY $-l-00 IN PREMIUMS PAW TG THE INSUR 
ANGE COMPA~IY WHRE RETURNED AS BHIEFITS l'O POLICY 
HOLDERS DURING THAT YEAR. 

The lieensee shall ha¥e ~ tlays aftff the ins•mnee eemrany Sltbmits its 
rejl0f! ef lesses le the EleraFlmem ef eemme,ee l'<>F the r,e,•ie•s ealenElar year 
le~ its diselesure le refleel the OOFFeRt less Fllli<>c 

The licensee shall disclose whether or not the benefits shall- commence as 
of the first day of disability and shall further disclose the number of days that 
an insured obligor must be disabled, as defined in the policy, before benefits, 
whether retroactive or nonretroactive, shaH commence. In case there are 
multiple obligors under a transaction subject to this chapter, no policy or 
certificate of insurance providing credit accident and health benefits shaH 
may be procured by or through a licensee upon more than one of the obligors. 
In case there are multiple obligors under a transaction subject to this chapter, 
no policy or certificate of insurance providing credit life insurance -sh-all may 
be procured by or through a licensee upon more than two of the obligors in 
which case they shall be insured jointly. The premium or identifiable charge 
for the insurance shaH must not exceed that filed by the insurer with the 
insurance division of the department of commerce. The charge, computed at 
the time the loan is made for a period not to exceed the full term of the loan 
contract on an amount not to exceed the total amount required to pay princi
pal and charges, may be deducted from the proceeds or may be included as 
part of the principal of any loan. If a borrower procures insurance by or 
through a licensee, the statement required by section 56.14 shall must dis
close the cost to the borrower and the type of insurance, and the licensee shall 
cause to be delivered to the borrower a copy of the policy, certificate, or other 
evidence thereof, within a reasonable time. No licensee sha11 decline new or 
existing insurance which meets the standards set out in this section nor 
prevent any obligor from obtaining Sti€ft this insurance coverage from other 
sources. Notwithstanding any other provision of this chapter, any gain or 
advantage to the licensee or to any employee, affiliate, or associate of the 
licensee from SHOO this insurance or the sale or provision thereof shal-1 Bet ee 
deemed t0 be is not an additional or further €ftftfgeS charge in connection with 
the loan; nor shaH- are any of the provisions pertaining to insurance contained 
in this section be seemed prohibited by any other provision of this chapter. 

Sec. 29. Minnesota Statutes 1982, section 168. 72, subdivision 1, is 
amended to read: 

Subdivision 1. (a) The time price differential authorized by sections 168.66 
to 168.77 in a retail installment sale shall may not exceed the following rates: 

Class 1. Any motor vehicle designated by the manufacturer by a year 
model of the same or not more than one year prior to the year in which the 
sale is made ~ $8 per $ 100 per year. 
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Class 2. Any motor vehicle designated by the manufacturer by a year 
model of two or three years prior to the year in which the sale is made - $11 
per $ I 00 per year. 

Class 3. Any motor vehicle not in Class I or Class 2 - $13 per $100 per 
year plus a flat charge of $3 for each retail installment sale. 

(b) The time price differential shall must be computed on the principal 
balance as determined under section 168.71, clause (b) and shall must be 
computed at the rate indicated on contracts payable in successive monthly 
installment payments substantially equal in amount extending for a period of 
one year. For purposes of this subdivision and section 168.73, contracts 
payable in successive monthly installment payments include those where the 
first installment is scheduled for not less than 15 days nor more than one 
month and 15 days from the date of the contract. On contracts providing for 
installment payments extending for a period less than or greater than one 
year, the time price differential shall must be computed proportionately. 

(c) When a retail installment contract provides for unequal or irregular 
installment payments, the time price differential is at the effective rate pro
vided in clause (a) hereof, having due regard for the irregular schedule of 
payment. 

(d) The time price differential is inclusive of all charges incident to inves
tigating and making the contract, and for the extension of the credit provided 
for in the contract and no fee, commission, expense or other charge whatso
ever s-1:taH may be taken, received, reserved or contracted for except as 
provided in sections 168. 66 to 168. 77. 

Sec. 30. Minnesota Statutes 1982, section 300.025, is amended to read: 

300.025 [ORGANIZATION, CERTIFICATE.] 

Any three or more persons may form a corporation for any of the purposes 
specified in section 47. 12 by applying to the department of commerce and 
complying with the all applicable organizational requirements and the con
ditions hereinafter prescribed; ~•e¥i<le<I however, no corporation shall may 
be formed under this section which might be formed under the Minnesota 
business corporation act. +hey shall The incorporators must subscribe and 
acknowledge a certificate specifying: 

(I) The name, the general nature of its business, and the principal place of 
lfftnsaeling tile satft8 business. The name shall must distinguish it from all 
other corporations, domestic or foreign, authorized to do business in this 
state, and shall contain the word "'company," "corporation," "bank," 
''association,'' or '"incorporated.'' 

(2) The period of its duration, if limited. 

(3) The names and places of residence of the incorporators. 

(4) In what board its management shall will be vested, the date of the annual 
meeting at which it shall will be elected, and the names and addresses of 
those composing the board until the first election, a majority of whom shall 
always be residents of this state. 

(5) The amount of capital stock, if any, how the satftS it is to be paid in, the 
number of shares into which it is to be divided, and the par value of each 
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share;-, and, if there is to be more than one class, a description and the terms 
of issue of each;- and the method of voting thereon. 

(6) The highest amount of indebtedness or liability to which the corporation 
shall will at any time be subject. 

It may contain any other lawful provision defining and regulating the 
powers and business of the corporation, its officers, directors, trustees, 
members, and stockholders 13r0,•ided that. However, corporations subject to 
provisions of see!ieft sections 48.27 and 5JA.22, subdivision 2, may show 
their highest amount of indebtedness to be 30 times the amount of its capital 
and actual surplus. 

Sec. 31. Minnesota Statutes 1982, section 300.20, is amended to read: 

300.20 [BOARD OF DIRECTORS, ELECTION; VACANCY, HOW 
FILLED.] 

The business of eYefY stteh the corporation,ei<eej>I sa¥ittgs baRl<s, shall must 
be managed by a board of at least three directors, unless a greater number is 
otherwise required by law, elected by ballot by ftft<i ffeffl the stockholders or 
members. Any board of directors of a financial institution referred to in 
section 47 .12 which has less than five members may be increased to not more 
than five members by order of the commissioner of banks. Whett Jf the 
certificate of incorporation or the bylaws so provides, a vacancy in the_ board 
of directors may be filled by the remaining directors. Not more than one-third 
of the members of the board may be so filled in any one year. The business of 
a savings l>aMS shall bank must be managed by a board of at least seven 
trustees, residents of this state, each of whom, before being authorized to 
act, shall file a written acceptance of the trust. A majority of the directors or 
trustees shaH constitute a quorum for the transaction of business. Any action 
which might be taken at a meeting of the board of directors, trustees, or 
managers may be taken without a meeting if done in writing signed by all of 
the directors, trustees, or managers. 

Sec. 32. [EFFECTIVE DATE.] 

Sections 1 to 3 I are effective the day following final enactment.'' 

Delete the title and insert: 

"A bill for an act relating to financial institutions; providing for the pay
ment of hearing costs on contested applications; including credit union share 
insurance corporations and industrial loan and thrift guarantee issuers in the 
group of organizations permitted to receive examination reports; removing 
the requirement that a financial institution's board of directors hold qualify
ing shares; clarifying limitations on junior mortgage loans by banks; es
tablishing application fees; removing a certain filing requirement; reducing 
the number of savings association incorporators; clarifying the notice re
quirements for savings association conversions; clarifying the industrial loan 
and thrift company lending limit and increasing the capital to deposit limita
tion; providing first installment requirements for regulated lenders and motor 
vehicle sales finance companies; providing credit insurance disclosure re
quirements for regulated lenders; clarifying financial corporation organiza
tional requirements; providing that no employee, officer. director, or share
holder of a financial institution, or a corporation, partnership, or asso-
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ciation in which these persons have an interest, may retain income from the 
sale of credit insurance in connection with a loan made by the financial 
institution; providing that the income must be turned over to the financial 
institution; regulating the use of terminals by financial institutions located 
outside the state; amending Minnesota Statutes 1982, sections 45.04, sub
division I; 46.07, subdivision 2; 47.54, subdivision I; 47.64, subdivision 6; 
48.06; 48.19, subdivision I; 48.68; 49.36, subdivision I; 49.37; SIA.03, 
subdivisions I and 4; SIA.065, subdivision 4; SIA.13, subdivisions 2 and 
2a; SIA.SI, subdivisions 2 and 3a; 52.203; 53.01; 53.03, subdivisions l, 5, 
and 6; 53.04, subdivision 3a; 53.05; 53.06; 56.001, subdivision 3; 56.131, 
subdivision I; 56.155, subdivision I; I 68. 72, subdivision I; 300.025; and 
300.20; proposing new law coded in Minnesota Statutes, chapter 47." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Thomas R. Berkelman, Ann Wynia, Adolph L. 
Kvam 

Senate Conferees: (Signed) Sam G. Solon, Gary W. Laidig, Michael 0. 
Freeman 

Mr. Solon moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 521 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 521 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 51 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
Dicklich 
Dieterich 

Frank 
Frederick 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Kroening 

Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, R. D. 
Nelson 
Novak 
Olson 

Peterson,D.C. 
Peterson,D.L. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Sieloff 

Solon 
Spear 
Storm 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 667, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 
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H.F. No. 667 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 667 

A bill for an act relating to employment; providing leaves of absence for 
adoptive parents; proposing new law coded in Minnesota Statutes, chapter 
181. 

May 17, 1983 
The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 667, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 667 be 
amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. I I 8 I. 92] (LEA YES FOR ADOPTIVE PARENTS. I 

An employer who permits paternity or maternity time off to a biological 
father or mother shall, upon request, grant time off, with or without pay, to 
an adoptive father or mother. The minimum period of this time off shall be 
four weeks, or, if the employer has an established policy of time off for a 
biological parent which sets a period of time off of less than four weeks, that 
period of time shall be the minimum period for an adoptive parent. The 
period of time off shall, at the direction of the adoptive parent, begin before, 
or at the time of, the child's placement in the adoptive parent's home, and 
shall be for the purpose of arranging the child's placement or caring for the 
child after placement. An employer shall not penalize an employee for re
questing or obtaining time off according to this section. 

Sec. 2. [EFFECTIVE DATE.] 

Section· 1 is effective the day following final enactment.'' 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Kathleen Blatz, Leonard Price, Rick Krueger 

Senate Conferees: (Signed) Duane D. Benson, Patricia Louise 
Kronebusch, Ember D. Reichgott 

Mr. Benson moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 667 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 667 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
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Conference Committee. 

The roll was called, and there were yeas 53 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Chmielewski 
Dahl 
Davis 
Dicklich 

Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Kroening 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, R. D. 
Novak 

Olson 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Schmitz 
Sieloff 
Solon 
Spear 
Stonn 
Vega 
Waldorf 
Wegscheid 
Willet 
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So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 654, 1169, 1216, 1231 and 
796. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 19, 1983 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 654: A bill for an act relating to outdoor recreation; requiring a 
user fee for cross country skiers; creating a cross country ski trail grant-in-aid 
program; imposing a penalty; appropriating money for recreational purposes; 
proposing new law coded in Minnesota Statutes, chapter 85. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 912, now on Special Orders. 

H.F. No. I 169: A bill for an act relating to taxation; property; changing the 
meeting dates for local boards of review and the state board of equalization; 
changing other miscellaneous dates; modifying the appeal process in certain 
situations; amending Minnesota Statutes 1982, sections 270.11, subdivisions 
I and 2; 270.12, subdivisions 2, 3, and by adding a subdivision; 270. 13; 
270.87; 271.0 I, subdivision 5; 271 .21, subdivision 4; 273.33, subdivision 2; 
273.37, subdivision 2; 274.01, subdivision I; 274.14; 274.16; and 275.07, 
subdivision I . 

Referred to the Committee on Taxes and Tax Laws. 

H.F. No. 1216: A bill for an act relating to taxation; exempting petroleum 
products used in certain improvements to agricultural land for purposes of the 
sales tax; prohibiting certain retroactive imposition of tax, penalty, and 
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interest; amending Minnesota Statutes 1982, section 297A.25, subdivision 
I. 

Referred to the Committee on Taxes and Tax Laws. 

H.F. No. 1231: A bill for an act relating to property taxation; providing for 
the taxation of certain condominium property; amending Minnesota Statutes 
1982, sections 273.11, subdivision I, and by adding a subdivision; and 
515A.l-105. 

Referred to the Committee on Taxes and Tax Laws. 

H.F. No. 796: A bill for an act relating to parks, open space and recreation; 
authorizing the issuance of state bonds and expenditure of the proceeds to 
acquire and better regional recreation open space lands by the metropolitan 
council and metropolitan area local governmental units; authorizing expen
ditures for acquisition and betterment of state parks. recreation areas, trails, 
forests, fishing management lands, wildlife management areas, natural and 
scientific areas, wild, scenic, and recreational rivers, canoe and boating 
routes, and public water access; appropriating money; amending Minnesota 
Statutes 1982, sections 85.015, by adding a subdivision; and 473.147, sub
division I. 

Referred to the Committee on Finance. 

MOTIONS AND RESOLUTIONS 

Mr. Benson moved that the name of Mrs. Kronebusch be added as a 
co-author to S.F. No. 1265. The motion prevailed. 

Mr. Pehler moved that H.F. No. 720, No. 46 on Special Orders, be 
stricken and re-referred to the Committee on Education. The motion pre
vailed. 

Mr. Bertram introduced-

Senate Resolution No. 59: A Senate resolution honoring the Gene 
Peichowski family for their heroic action to save the Gary Rand family from 
their burning home. 

Referred to the Committee on Rules and Administration. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Nelson moved that the following members be 
excused for a Conference Committee on H.F. No. 92 at I :00 p.m.: 

Messrs. Peterson, R.W.; Merriam; Peterson, D.L.; Pehler and Nelson. 
The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Willet moved that the following members be 
excused for a Conference Committee on H.F. No. 1290 at I :00 p.m.: 

Messrs. Willet, Kroening. Luther, Dahl and Solon. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Dieterich moved that the following members be 
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excused for a Conference Committee on H.F. No. 289 at 2:00 p.m.: 

Messrs. Dieterich, Sieloff and Ms. Peterson, D.C. The motion prevailed. 

MOTIONS AND RESOLUTIONS · CONTINUED 

S.F. No. 92 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 92 

A bill for an act relating to towns, cities, and counties; requiring other 
government units to give notice to towns, cities, and counties of actions that 
affect land use or taxation; proposing new law coded in Minnesota Statutes, 
chapter 4 71 . 

May 19, 1983 
The Honorable Jerome M. Hughes 
President of the Senate 
The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 92, report that we have agreed 
upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 92 be 
amended as follows: 

Page I, lines 11 and 12, delete "excluding the metropolitan area as de
fined by section 473 .121, subdivision 2," 

Page 1, line 14, after "days" insert "prior" 

Page I, line 14, after "action" insert "by the state or political subdivi-
sion'' 

Page I, line 14, after "will" insert "directly" 

Page I, line 15, delete "taxable status or" 

Page I, line 16, delete "provisions for" 

Page I, line 19, after "or" insert "boundary" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Joe Bertram, Earl W. Renneke, Lawrence J. 
Pogemiller 

House Conferees: (Signed) Stephen G. Wenzel, Connie Levi, Wally 
Sparby 

Mr. Bertram moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 92 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 92 was read the third time as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 



3078 JOURNAL OF THE SENATE [58TH DAY 

Conference Committee. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
Knaak 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, R. D. 

Novak 
Olson 
Peterson,C.C. 
Peterson,D.C. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

Sieloff 
Spear 
Stonn 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS· CONTINUED 

S.F. No. 639 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 639 

A bill for an act relating to energy; changing a cross-reference for non
public data reporting; amending the definition of "earth sheltered"; chang
ing the due date of biennial energy reports; amending Minnesota Statutes 
1982, sections 13.68, subdivision I; 1161.06, subdivision 2; and 116J.18, 
subdivision I . 

May 12, 1983 
The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 639, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate accede to the amendments of the House of Representa-
tives. 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Phyllis W. McQuaid, Don Frank, Gen Olson 

House Conferees: (Signed) Pat Piper, Gordon 0. Voss, Bob Waltman 

Mr. Frank moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 639 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 639 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 
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The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
Knaak 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, R. D. 

Novak 
Olson 
Peterson,C.C. 
Peterson,D.C. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

Sieloff 
Spear 
Storm 
Stumpf 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 398 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 398 

A bill for an act relating to vulnerable adults; refining the Vulnerable 
Adults Reporting Act; specifying reporting requirements; specifying access 
to reports; preventing record destruction; amending Minnesota Statutes 
1982, section 626.557, subdivisions 2, 3, 4, IO, 12, 14, and by adding a 
subdivision; repealing Minnesota Statutes I 982, section 626.557, subdivi
sion 12a. 

May 13, 1983 
The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 398, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 398 be 
amended as follows: 

Page 4, line 10, before "Except" insert "(a) Where federal law specifi
cally prohibits a person from disclosing patient identifying information in 
connection with a report of su.,pected abuse or neglect under this act, that 
person need not make a required report unless the vulnerable adult, or his 
guardian, conservator. or legal representative, has consented to disclosure 
in a manner which conforms to federal requirements. Facilities whose pa
tients or residents are covered by such a federal law shall seek consent to the 
disclosure or smpected abu.\·e or neglect from each patient or resident, or his 
guardian, conservator, or legal representative, upon his admission to the 
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facility. Persons who are prohibited by federal law from reporting an in
cident of suspected abuse or neglect shall promptly seek consent to make a 
report. 

(b)'' 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Allan H. Spear, Randolph W. Peterson, Fritz 
Knaak 

House Conferees: (Signed) John T. Clawson, Lee Greenfield, Kathleen 
Blatz 

Mr. Spear moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 398 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 398 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
Knaak 
Kroening 
Kronebusch 
Laidig 
Langseth 
LanU)' 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, R. D. 

Novak 
Olson 
Peterson,C.C. 
Peterson,D.C. 
Petty 
Pogemiller 
Purfeerst 
Ramslad 
Reichgott 
Renneke 
Schmitz 
Sieloff 

Spear 
Storm 
Stumpf 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 72 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 72 

A bill for an act relating to occupations and professions; authorizing the 
commissioner of public safety to provide administrative support services to 
the board of peace officer standards and training; amending Minnesota Stat
utes 1982, sections 214.04, subdivision 1; 626.843, subdivision I; 626.845, 
subdivision I; and 626.849. 

May 18, 1983 
The Honorable Jerome M. Hughes 
President of the Senate 
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The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 
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We, the undersigned conferees for S.F. No. 72, report that we have agreed 
upon the items in dispute and recommend as follows: 

That the Senate accedes to the House amendment and that S.F. No. 72 be 
further amended as follows: 

Page 2, after line 16, insert: 

"Sec. 2. Minnesota Statutes 1982, section 624.713, subdivision I, is 
amended to read: 

Subdivision I. IINELIGIBLE PERSONS.] The following persons shall not 
be entitled to possess a pistol: 

(a) A person under the age of 18 years except that a person under 18 may 
carry or possess a pistol (i) in the actual presence or under the direct super
vision of his parent or guardian, (ii) for the purpose of military drill under the 
auspices of a legally recognized military organization and under competent 
supervision, (iii) for the purpose of instruction, competition, or target prac
tice on a firing range approved by the chief of police or county sheriff in 
whose jurisdiction the range is located and under direct supervision; or (iv) if 
the person has successfully completed a course designed to teach marks
manship and safety with a pistol and approved by the commissioner of 
natural resources; 

(b) A person who has been convicted in this state or elsewhere of a crime of 
violence unless ten years have elapsed since the person has been restored his 
civil rights or the sentence has expired, whichever occurs first, and during 
that time he has not been convicted of any other crime of violence. For 
purposes of this section, crime of violence includes crimes in other states or 
jurisdictions which would have been crimes of violence as herein defined if 
they had been committed in this state; 

( c) A person who is or has ever been confined or committed in Minnesota 
or elsewhere as a "mentally ill," "mentally ElefieieRt retarded," or "men
tally ill and dangerous to the public" person as ll,ese tefRtS are defined in 
section 253AJ)2 253B.02, to a hos13ital, memal insHtuttsn 0f sanitaFil:ltH 
treatment facility, unless he possesses a certificate of a medical doctor or 
psychiatrist licensed in Minnesota, or other satisfactory proof that he is no 
longer suffering from this disability; 

(d) A person who has been convicted in Minnesota or elsewhere for the 
unlawful use, possession, or sale of a controlled substance other than con
viction for possession of a small amount of marijuana, as defined in section 
152.01, subdivision 16, or a person who is or has ever been hospitalized or 
committed for treatment for the habitual use of a controlled substance or 
marijuana, as defined in sections 152.01 and 152.02, unless he possesses a 
certificate of a medical doctor or psychiatrist licensed in Minnesota, or other 
satisfactory proof, that he has not abused a controlled substance or marijuana 
during the previous two years; 0f 

(e) A person who has been confined or committed to a l!es~ital, meR!al 
institution 0F !iilAitaFil:lm treatment facility in Minnesota or elsewhere as ftft 
''inef=lFitde per,;on'' ''chemically dependent'' as tk-att-efffttS defined in section 
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253A.02 2538.02, or for alcoholic problems, unless he possesses a certifi
cate of a medical doctor or psychiatrist licensed in Minnesota, or other 
satisfactory proof, that he has not abused alcohol during the previous two 
years; or 

(f) A peace officer who is informally admitted to a treatment facility pur
suant to section 2538.04 for chemical dependency, unless he possesses a 
certificate from the head of the treatment facility that he has been discharged 
or provisionally discharged from the treatment facility. 

A person who issues a certificate pursuant to this subdivision in good faith 
shall not be liable for damages in an action arising out of the issuance." 

Page 6, line 17, after the period, insert "Section 2 applies to all releases or 
discharges occurring before, on, or ajier that date.'' 

Renumber the sections in sequence 

Amend the title as follows: 

Page I , line 5, after the semicolon, insert '' authorizing certain peace 
officers to carry pistols;" 

Page I, line 6, after the semicolon, insert "624.713, subdivision I;" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Darril Wegscheid, Lawrence J. Pogemiller 

House Conferees: (Signed) Janet Clark, Joseph R. Begich, Bert J. 
McKasy 

Mr. Wegscheid moved that the foregoing recommendations and Confer
ence Committee Report on S.F. No. 72 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 72 was read the third time as amended by the Conference Com
mittee, and placed on its re passage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson. D.J. 
Jude 

Kamrath 
Knaak 
Krone bu sch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moc, R. D 
Novak 

Ol~on 
Peterson.CC. 
Peterson.D.C. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Rcichgon 
Rcnneke 
Schmitz 
Sieloff 
Spear 

Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 
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MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 652 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO, 652 

A bill for an act relating to agriculture; adopting recommended federal 
rules relating to milk quality for manufacturing purposes; providing for phase 
in of inspections and compliance; proposing new law coded in Minnesota 
Statutes, chapter 32. 

May 19. 1983 
The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 652, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S. F. No. 652 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [32.4151 JMILK FOR MANUFACTURING; QUALITY 
STANDARDS.] 

In order to provide uniform quality standards, producers of milk used for 
manufacturing purposes shall conform to the standards contained in Sub
parts D and F of the United States Department of Agriculture Consumer and 
Marketing Service Recommended Requirements for Milk for Manufacturing 
Purposes and its Production and Processing, Vol. 37 Federal Register, No. 
68, Part II, April 7, 1972, with the j,,llowing exceptions: 

(a) Inspections of producers shall begin not later than January I, 1984; 

(b) Producers shall comply with the standards not later than July I, 1985, 
except as otherwise allowed under the standards; and 

(c) The commfasioner shall develop methods by which producers can 
comply with the standards without violation of religious beliefs. The com
missioner may adopt rules, including temporary rules, for the purpose <l this 
clause. 

The commissioner <~l agriculture shall perform or contract for the per
formance of the impections neces.rnry to implement this section or shall 
certify dairy industry personnel to perform the inspections. 

The commis.\·ioner and other employees of the department shall make every 
reasonable effort to assist producers in achieving the milk quality standards 
at minimum cost and to use the experience and expertise of the University of 
Minnesota and the agricultural extension service to assist producers in 
achieving the milk tJuahty standard,· in the most cost-l'./f"l'ctive manner. 

The commissioner <~l a;;ricufturc shall consult with producers, processors, 
and others invofi·ed in the dairy industr_v in order to prepare for the imple-
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mentation of this section including development of informational and educa
tional materials, meetings, and other methods of informing producers about 
the implementation of standards under this section. 

Sec. 2. (32.417] [INVESTMENT REIMBURSEMENTS TO MANU
FACTURED MILK PRODUCERS.] 

An operator of a dairy farm that produces milk for sale in cans may apply 
for a reimbursement in the amount of $100 for the first $500 or fraction 
thereof, and ten percent of the next $2,000, of the net expenditures by the 
operator for any capital improvements or equipment installed primarily for 
the purpose of conforming to the standards adopted in section I. No reim
bursement may be made to an applicant unless: 

(a) the applicant provides receipts for the expenditures; 

(b) a dairy inspector authorized by the commissioner certifies that the 
applicant's dairy operation complies with the standards adopted in section I 
as a result of the installation of the improvements or equipment; and 

( c) the expenditures for the improvements and equipment were made on or 
after the effective date of this section but before July I, 1985. 

The commissioner shall provide an application form for the reimbursement 
program. By January I, 1984, the commissioner shall adopt temporary rules 
under sections 14.29 to 14.36 which provide reimbursement application and 
payment procedures, and eligibility criteria based on an applicant's need for 
a reimbursement. Notwithstanding the provisions of section 14.35, the rules 
shall be effective until July I, /985. No reimbursement application may be 
approved after June 30, 1985. 

Sec. 3. [APPROPRIATIONS.] 

Subdivision I. [INVESTMENT REIMBURSEMENT.] $300,000 is ap
propriated from the general fund to the commissioner of agriculture for the 
biennium ending June 30, 1985 for reimbursements under section 2. 

Subd. 2. [ADMINISTRATION.] $30,800 is appropriated from the gen
eral fund to the commissioner of agriculture for the fiscal year ending June 
30, 1984, for administrative expenses incurred to implement the provisions 
of this act. The approved complement of the department is increased by one 
Ju/I-time unclassified position. 

Sec. 4. [EFFECTIVE DATE.] 

Sections I and 2 are effective the day following final enactment. Section 3 
is effective July I, 1983." 

Amend the title as follows: 

Page I, line 5, after the semicolon, insert "authorizing reimbursements to 
certain dairy producers for expenditures to comply with the rules; appro
priating money;" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Darril Wegscheid, Gene Merriam, Charles R. 
Davis, Charles A. Berg, Gary M. DeCramer 

House Conferees: (Signed) Paul Anders Ogren, Stephen G. Wenzel, 
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Henry J. Kalis, Wally Sparby, Sylvester Uphus 

Mr. Wegscheid moved that the foregoing recommendations and Confer
ence Committee Report on S.F. No. 652 be now adopted, and that the bill be 
repassed as amended by the Conference Commitlec. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 652 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the rcpassage of the bill. as amended by the 
Conference Committee. 

The roll was called, and there were yeas 51 and nays 4. as follows; 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Dicssner 
Dieterich 
Frank 
Frederick 
Fre<lerickson 
Freeman 
Hughes 
lsacbon 
Johnson, D.E. 
Johnson. D.J. 
Jude 

Kamrath 
Knmehusch 
Laidig 
Langseth 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moc. R. D 
Novak 
Ob.on 

PetcrMin.C.C. 
Pclly 
Pogemillcr 
Purfeer:-.t 
Ramstad 
Rcichgon 
Rcnnd .. e 
Sarnucbon 
Schmitz 
Sieloff 
Spear 

Slorm 
Stumpf 
Taylor 
Ulland 
Vega 
Wegschcid 
Willet 

Ms. Berglin, Mr. Kroening, Mrs. Lantry and Mr. Waldorf voted in the 
negative. 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS · CONTINUED 

S.F. No. 923 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S,F, NO, 923 

A bill for an act relating to libraries; prohibiting the theft or damage of 
library materials; restricting tort liability for public libraries; prescribing a 
penalty; amending Minnesota Statutes 1982, section 466.01, subdivision I; 
proposing new law coded in Minnesota Statutes, chapter 609. 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

May 19, 1983 

We, the undersigned conferees for S.F. No. 923, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 923 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 
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"Section I. 1134.401 IPROTECTION OF LIBRARY MATERIAL. I 

Section 3 descrihes misuse <d' library materials and prescribes penalties 
for intentional removal <d', damaKe to, and detention <f lihrary materials. 

Sec. 2. Minnesota Statutes 1982. section 466.01. subdivision I. is 
amended to read: 

Subdivision I. I MUNICIPALITY. I For the purposes of sections 466.01 to 
466.15. "municipality" means any city. whether organized under home rule 
charter or otherwise, any county. town, publk authority. publk corporation. 
special district. school district. however organized, county agricultural soci
ety organized pursuant to chapter 38, puhlic library. rcJ.:ional public library 
system, multi-coumy multi-type library system, or other political subdivi
sion. 

Sec. 3. 1609.5411 IPROTECTION OF LIBRARY PROPERTY. I 

Subdivision/. !DAMAGE TO LIBRARY MATERIALS.I A person who 
intentionally, and without permission from library personnel dumages uny 
books, mups, pictures, mw1usc-ripts, .films, or other property <d" any public 
librar_v or library belonging to the state or to any politicul subdivision is 
RUilty of a petty misdoneanor. 

Suhd. 2. IREMOVAL OF LIBRARY PROPERTY.I A person who inten
tionully, and without permission from library personnel removes any books, 
maps, pictures, manuscripts, .films, or other property of any public library 
or lihrar_v belonKing to the state or to uny political subdivision is guilt_\' (!f" u 
misdemeanor. 

Suhd. 3. !DETENTION OF LIBRARY MATERIALS.I A person who 
detains a hook, periodical, pamphlet, _film, or other property belonging to 
any public library, or to a library belonging to thl' state or any political 
subdivision, for morl' than 60 days ,~fier notice in writing to return it, given 
ajier the expiration rd" the library's stated loan period for the material, is 
guilty of a petty misdemeanor. The written notice shall he sent by mail to the 
last known address rd" the person detaining the material. The notice shall 
state the type <d" material borrowed, the tille <d" the material, the author's 
name, the library from which the material was borrowed, and the date by 
which the material vvas to hal'e been returned to the librarv. The notice shall 
include a statement indicating that ~l the maierial is not i-eturned within 60 
days after the written nolice the borrower will he in violation <4" this section. 

Suhd. 4. IRESPONSIBILITY FOR PROSECUTION FOR REGIONAL 
LIBRARIES. I For regional libraries the county a1torney for lhe county in 
which the offense occurred shall prosecute violations of subdivisions I to 3. '' 

Amend the title as follows: 

Page I, line 2. after the semicolon insert "defining misuse of library 
materials;" 

Page I, line 6. delete "chapter" and insert "chapters 134 and" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Darril Wegscheid. Michael 0. Freeman. Fritz 
Knaak 
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House Conferees: (Signed) Buzz Anderson, Joe Quinn 

Mr. Wcgschcid moved that the foregoing recommendations and Confer
ence Committee Report on S.F. No. 923 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Confercm:c Committee Report were adopted. 

S.F. No. 923 was read the third time as amended by the Conference 
Committee, and placed on its rcpassage. 

The 4ucstion was taken on the rcpassage of the bill, as amended hy the 
Conference Committee. 

The roll was called, and there were yeas 53 and nays 0. as follows: 

Those who voted in the affirmative were: 

Adkins DcCramcr Johmon, D.J. 01..,on Spear 
Anderson Dicklich Jude Pctcr..,on.C.C. Storm 
Belanger Dics:-.ncr Kamrath Petty Stumpr 
Benson Dieterich Kroening Pogemille1 Taylor 
Berg Frank Langseth Purfeer\t Ullan<l 
Berglin Fre<lcriek Lantry Ram:-.ta<l Vega 
Bernhagen Fn:<leriebon Lc:-.:-.ar<l Reieh~ott Wa!<lor! 
Bertram freeman Luther Renneke Weg:-.cheiJ 
Chmielewski Hughes McQua1J Samuelson Willet 
Dahl Isackson Mehrken:-. Sieloff 
Davi~ Johnson, D.E. Novak Solon 

So the bill, as amended by the Conference Committee, was rcpassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 1003 and the Conference Committee Report thereon were re
ported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F, NO. 1003 

A bill for an act relating to public: welfare; establishing a medical assis
tance social health maintenance organization demonstration project; propos
ing new law coded in Minnesota Statutes, chapter 2568. 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

May 17, 1983 

We, the undersigned conferees for S.F. No. 1003, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 1003 be 
amended as follows: 

Page I, line 17, delete ""case manager" and insert "'participating pro
vider" 

Page I, line 25, delete "the projects" and insert "a project" 

We request adoption of this report and repassage of the bill. 
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Senate Conferees: (Signed) Eric D. Petty, Linda Berglin. Howard A. 
Knutson 

House Conferees: (Signed) John E. Brandl, Tony Onnen, Lee Greenfield 

Mr. Petty moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 1003 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Commitlee Report were adopted. 

S.F. No. 1003 was read the third time as amended by the Conference 
Committee, and placed on its rcpassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 51 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Oahl 
Davis 
DeCramcr 

Didlkh 
Dieterich 
Frank 
Frederick 
hcdcrkks1m 
Hughes 
had,son 
Johm,on, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Kroening 
Laidi,; 
Langseth 
Lantry 
Lc:-.sanl 
Luther 
McQuaid 
Mchrkcm, 
Novak 
Pclcn,(m,C.C. 
Petty 

Pogcmiller 
Purfccrsl 
Ramstad 
Rcichgoll 
Renneke 
Samuebon 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 

Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wcgscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 1233 and the Conference Committee Report thereon were re
ported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 1233 

A bill for an act relating to the organization and operation of state govern
ment; appropriating money for the department of transportation and for 
other agencies with certain conditions; fixing and limiting fees; providing 
for adjustments of responsibilities of the department of agriculture for soil 
and water conservation; allowing limited donation of accumulated vacation 
time by certain law enforcement employees to their union representative; 
providing for deposit of proceeds of assessment by the assigned risk review 
board; regulating financial assistance to public transit systems; limiting 
certain hearing functions of the transportation regulation board; transferring 
certain rules authority to the transportation regulation board; reducing 
membership and establishing terms of members of the public utilities com
mission; defining enforcement powers of the hazardous material specialists 
and transportation representatives of the department of transportation; de
fining tenns and requirements for building movers; crediting certain re
ceipts of the commissioner of transportation to the trunk highway fund; 
providing for certain costs to be paid from the trunk highway fund; author-
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izing the commissioner of transportation to enforce certain carrier regula
tions; extending retirement coverage of certain employees of the department 
of transportation from age 60 to age 62 and providing for disability benefits; 
transferring and renaming the air transportation revolving account; instruct
ing the commissioner of transportation to charge users of certain air trans
portation services for certain costs; limiting fare increases by the metropoli
tan transit commission; basing taxing for the metropolitan transit taxing 
district upon the level of transit service provided; providing for the disposi
tion of proceeds of certain trunk highway bonds; reducing the amount appro
priated from the bridge construction account in the trunk highway fund to the 
department of transportation; amending Minnesota Statutes I 982, sections 
12.14; 17A.04, subdivision 5; 18.51, subdivision 2; 18.52, subdivision 5; 
18.53; 18.54; 18A.22, subdivisions 5 and 7; 18A.26; 27.041, subdivision 2; 
28A.08; 28A.09; 32.075; 32.59; 34.02; 34.05, subdivision I; 40.03, sub
division 2, as amended; 43A.04, by adding a subdivision; 79.251, subdivi
sion I; l 55A.07, subdivision 7; 155A.08, subdivision 5; 169.8 I, subdivision 
3b; 169.86, subdivision 5; 169.862; 170.23; 171.26; 171.29, subdivision 2; 
173.07, subdivision 2; 173.08, subdivision I; 173.13, subdivision 4; 174.24, 
subdivision 3; 174A.02, subdivision 2; 174A.06; 216A.03, subdivision I; 
221.061; 221.071; 221.131; 221.221; 221.296, subdivision 5; 221.64; 
221.81; 296.17, subdivisions 10, 17, and 20; 296.25, subdivision I; 
299C.46, subdivision 3; 352.86, subdivisions I, 2, and by adding a subdivi
sion; 360.018, subdivision I; 360.63; 473.408, subdivision 3 and by adding a 
subdivision; 473.446, subdivision I, as amended; 500.221, subdivision 4; 
626.88, subdivision 2; Laws 1975, chapter 235, section 2; Laws 1977, 
chapter 277, sections I and 3, subdivision I; and Laws I 983, chapter 17, 
section 12; proposing new law coded in Minnesota Statutes, chapters I0A; 
221; 299C; and 360; repealing Minnesota Statutes 1982, sections 24.24; 
24.25; 24.26; 24.27; 24.28; 24.29; 24.30; 24.31; 160.26, subdivision 3; 
174.265; and 174A.07. 

May 18, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 1233, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 1233 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [TRANSPORTATION AND OTHER AGENCIES; APPRO
PRIATIONS.] The sums set forth in the columns designated "APPROPRI
ATIONS" are appropriated from the general fund, or any other fund desig
nated, to the agencies and for the purposes specified in the following sections 
of this act, to be available for the fiscal years indicated for each purpose. The 
figures "1983", "1984", and "1985", wherever used in this act, mean that 
the appropriation or appropriations listed thereunder are available for the 
year ending June 30, 1983, June 30, 1984, or June 30, 1985, respectively. 
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SUMMARY BY FUND 

1983 1984 1985 TOT AL 
General 
Special 
Airports 
M.S.A.S. 
C.S.A.H. 
Tr. Hwy. 
Hwy. User 
TOTAL 

$10,000 $82,717,500 $80,685,200 $163,412,700 
335,500 372,700 708,200 

9,356,900 10,335.400 19,712,300 
5 I ,500,000 54,100,000 105,600,000 

154,900,000 163,400,000 318,300,000 
603,211,800 598,162,700 1,201,374,500 

7,618,100 7,477,700 15,095,800 
$10,000 $909,639,800 $914,553,700 $1,824,203,500 

Sec. 2. TRANSPORTATION 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1984 1985 

Subdivision I. Total Department 
Appropriation $798,913,700 $804,853,200 

Approved Complement - 4425 
General - 16 
State Airports - 37 
Trunk Highway - 4371 
Federal - I 

The appropriations in this section are from the 
trunk highway fund, except where another fund 
is designated. 

Of this appropriation, $24,862,800 the first 
year and $23,933,800 the second year is from 
the general fund; $9,311,900 the first year and 
$10,310,400 the second year is from the state 
airports fund; $51,500,000 the first year and 
$54,100,000 the second year is from the mu
nicipal state aid street fund; $154,900,000 the 
first year and $163,400,000 the second year is 
from the county state aid highway fund; 
$558,339,000 the first year and $553,109,000 
the second year is from the trunk highway fund. 

Subd. 2. Highway Development........ 566,923,700 573,418,700 
Trunk Highway Development 

1984 1985 
$342,824,000 $335,308,700 

It is estimated that this appropriation will be 
funded as follows: 
Federal Highway Aid 

$212,500,000 $204,000,000 
Highway User Taxes 

$ 95,323,700 
· Bond Proceeds 

$ 35,000,000 

$ 91,308,700 

$ 40,000,000 
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The bond proceeds in this appropriation are the 
same as those appropriated by Laws 1977, 
chapter 277, section I, and Laws 1983, chapter 
17, section 12, both as amended by this act. 

The commissioner of transportation shall notify 
the chairman of the senate finance committee 
and chairman of the house appropriations com
mittee promptly of any events that should cause 
these estimates to change. 

This appropriation is for the actual construc
tion, reconstruction, and improvement of trunk 
highways. This includes the cost of actual pay
ment to land owners for lands acquired for 
highway right of way, payment to lessees, in
terest subsidies, and relocation expenses. 

County State Aids 
$154,900,000 $163,400,000 

This appropriation is from the county state-aid 
highway fund and is available until expended. 

Municipal State Aids 
$ 51,500,000 $54,100,000 

This appropriation is from the municipal state
aid street fund and is available until expended. 

Of the above appropriation, $155,000 the first 
year and $163,500 the second year shall be 
allocated to those communities where the pop
ulation fell below 5,000 according to the 1980 
federal census. 

If an appropriation for either county state aids 
or municipal state aids is insufficient to exhaust 
the balance in the fund from which it is made in 
the year for which it is made, the commissioner 
of finance, upon request of the commissioner 
of transportation, shall notify the committee on 
finance of the senate and the committee on ap
propriations of the house of representatives of 
the amount of the remainder and shall then add 
that amount to the appropriation. The amount 
added is appropriated for the purposes of 
county state aids or municipal state aids, as 
appropriate. 

Highway Debt Service 
$ 17,700,000 $ 20,610,000 

For transfer to the state bond fund. 

If this appropriation is insufficient to make all 
transfers required in the year for which it is 
made, the commissioner of finance shall no-

$ 

3091 

1984 1985 
$ 
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1984 
$ 

tify the committee on finance of the senate and 
the committee on appropriations of the house of 
representatives of the amount of the deficiency 
and shall then transfer that amount pursuant to 
the statutory open appropriation. 

Any excess appropriation shall be canceled to 
the trunk highway fund. 

$ 

158TH DAY 

1985 

Subd. 3. Highway Operations. 144,188,200 145,306,300 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

Maintenance 
$ 99,572,600 $100,685,400 

Maintenance Preservation 
$ 7,503,000 $ 7,501,000 

Construction Support 
$ 37,112,600 $ 37,119,900 

Subd. 4. Technical Services ..... 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

Engineering Services 
$ 18,024,800 $ 17,629,100 

This appropriation includes $ I ,400,000 each 
year for the purpose of delivery of an expanded 
highway development program. If the appro
priation for either year is insufficient, the ap
propriation for the other year is available for it. 

Engineering Development 
$ 6,890,400 $ 6,872,600 

$75,000 the first year and $75,000 the second 
year is for a transportation research contingent 
account to finance research projects that are 
reimbursable from the federal government or 
from other sources. Expenditures from this ac
count are subject to the approval of the com
missioner of finance. Reimbursements shall be 
deposited in the trunk highway fund. If the ap
propriation for either year is insufficient, the 
appropriation for the other year is available for 
it. 

State Aid Technical Assistance 
$ 656,000 $ 656,000 

The variance committee shall be continued 
during the biennium ending June 30, 1985. 

Electronic Communications 
$ 1,796,400 $ 1,794,900 

28,573,600 28,158,500 
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Environmental Services 
$ 1,206,000 $ 1,205,900 

For the fiscal biennium ending June 30, 1985, 
the commissioner shall spend no money to ac
quire or condemn outdoor advertising devices 
as defined in Minnesota Statutes, chapter 173. 

Subd. 5. Public Transportation Assistance 

The appropriations in this subdivision are from 
the general fund. 

Any unencumbered balance remaining in the 
first year does not cancel but is available for the 
second year of the biennium. 

The amounts that may be expended from these 
appropriations for each activity are as follows: 

(a) Rail Service Improvements 
$ 400,000 $ 400,000 

This appropriation is for the purpose of sup
porting AMTRAK operation of the Northstar 
line between Minneapolis-St. Paul and Duluth. 

(b) Metro Mobility 
$ 5,000,000 $ 5,000,000 

The commissioner of transportation shall eval
uate the financial benefits and service conse
quences of seeking competitive bids for the 
provision of services for metro mobility. If the 
commissioner concludes that competitive bid
ding may reduce the cost of providing service, 
he should pursue the use of competitive bidding 
where appropriate during the biennium ending 
June 30, .1985. 

( c) Pri vale Operators 
$ 965,100 $ 965,100 

(d) Non-MTC Assistance Statewide 
$ 5,434,200 $ 5,434,200 

(e) Metropolitan Transit Commission 
$ 11,553,300 $ 10,653,300 

$6,565,800 the first year and $5,665,800 the 
second year is for state operating assistance 
grants. 

Of this appropriation, $200,000 the second 
year is available to the metropolitan transit 
commission only upon certification to the 
commissioner of transportation that the addi
tional allocation will be used for the purpose of 
reducing the overall peak or off-peak fare rates 

1984 1985 
$ $ 

23,352,600 22,452,600 
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1984 
$ 

below lhe level exisling on June 30, 1983. This 
restriction shall not prevent the metropolitan 
transit commission from certifying to the com
missioner the necessity of this additional allo
cation in fiscal year 1985 due to reductions in 
the overall peak or off-peak fare rates occurring 
after June 30, 1983 and before July I, 1984. In 
the evenl lhat less than $200,000 is required, 
the commissior shall transfer only the amount 
certified. 

$4,987,500 lhe firsl year and $4,987,500 lhc 
second year is for social fare reimbursement 
grants. 

For the fiscal biennium ending June 30, 1985, 
the metropolitan transit commission may con
tinue the existing $.15 surcharge on fares dur
ing the peak hours. The metropolitan transit 
commission shall not increase its base fare 
beyond 1he level exisling on June 30, 1983. 

During the biennium ending June 30, 1985, the 
chainnan of the metropolitan transit commis
sion may appoint five persons in the unclas
sified service, not to exceed any other statutory 
complement limitation. 

$ 

Subd. 6. Program Management 5,774,200 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

Highway Programs 
$ 1,355,300 $ 1,355,300 

Of this amount $175,000 the first year and 
$175,000 the second year is available for 
grants to regional development commissions 
outside the seven-county metropolitan area for 
transportation studies to identify critical con
cerns, problems, and issues. 

Motor Carrier Safety and Compliance 
$ 902,200 $ 869,300 

This appropriation is from the general fund. 

Railroads and Waterways 
$ 749,400 $ 749,700 

$223,100 the first year and $223,300 the sec
ond year is from the general fund. 

Transit Administration 
$ 543,400 $ 543,400 

$345,300 the first year and $345,300 the sec
ond year is from the general fund. 

158TH DAY 
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1984 1985 
$ $ 

Transportation Information and Support 
$ 2,223,900 $ 2,248,800 

Subd. 7. General Support . . . . . . . . . . . . . . . 20,851,800 19,500,700 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

Finance and Administration 
$ 8,051,500 $ 8,054,700 

General Services 
$ 3,635,900 $ 3,939,000 

$36,100 the first year and $37,900 the second 
year is from the general fund. 

$56,200 the first year and $58,600 the second 
year is from the state airports fund. 

If an appropriation in this section for data pro
cessing development for either year is insuffi
cient, the appropriation for the other year is 
available for it. 

Equipment 
$ 8,273,400 $ 6,566,800 

If the appropriation for either year is insuffi
cient, the appropriation for the other year is 
available for it. 

$3,500 the first year and $5,400 the second 
year is from the general fund. 

$6, IO0 the first year and $1,900 the second 
year is from the state airports fund. 

Legal Services 
$ 891,000 $ 940,200 

This appropriation is for the purchase of legal 
services from or through the attorney general. 

Subd. 8. Aeronautics .................. . 

The appropriations in this subdivision are from 
the state airports fund. 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

Aeronautics Operations 
$ 439,600 $ 447,300 

During the biennium ending June 30, 1985, the 
commissioner shall not require the registration 
of personal use airports except for those within 
five miles of a public airport, whether privately 
or publicly owned. 

Aeronautics Development and Assistance 
$ 8,479,700 $ 9,660,IO0 

9,249,600 10,249,900 
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$971,500 the first year and $1,014,200 the 
second year is for navigational aids. 

$5,092,300 the first year and $6,269,400 the 
second year is for airport construction grants. 

$1,400,000 the first year and $1,400,000 the 
second year is for airport maintenance grants. 

If the appropriation for either year for naviga
tional aids, airport construction grants, or air
port maintenance grants is insufficient, the ap
propriation for the other year is available for it. 
These appropriations shall be expended only 
for grant-in-aid programs for airports that are 
not state owned. 

These appropriations are to be expended in ac
cordance with Minnesota Statutes, section 
360.305, subdivision 4, clauses (I). (2), (4), 
and (5). 

The commissioner of transportation may 
transfer unencumbered balances among these 
appropriations with the approval of the gover
nor after consultation with the legislative advi
sory commission. 

$16,900 the first year and $7,500 the second 
year is for maintenance of the Pine Creek Air
port. 
Air Transportation Services 

$ 330,300 $ 142,500 

The commissioner of transportation shall ex
pend no money for pilot uniforms. 

During the biennium ending June 30, 1985, the 
commissioner of transportation shall establish 
the position of state air dispatcher. 

Subd. 9. Transfers 

The commissioner of transportation with the 
approval of the commissioner of finance may 
transfer unencumbered balances among the 
appropriations from the trunk highway fund 
made in this section. No transfer shall be made 
from the appropriation for trunk highway de
velopment. No transfer shall be made from the 
appropriations for debt service to any other ap
propriation. Transfers shall be reported forth
with to the committee on finance of the senate 
and the committee on appropriations of the 
house of representatives. 

Subd. 10. Contingent Appropriations 

$ 
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(a) The commissioner of transportation, with 
the approval of the governor after consultation 
with the legislative advisory commission, may 
transfer all or part of the unappropriated bal
ance in the state airports fund to an appropria
tion for state airports purposes in order to meet 
an emergency or to take advantage of an unan
ticipated receipt of income to the state airports 
fund. The amount transferred is appropriated 
for the purpose of the account to which it is 
transferred. 

(b) The commissioner of transportation, with 
the approval of the governor after consultation 
with the legislative advisory commission, may 
transfer all or part of the unappropriated bal
ance in the trunk highway fund to an appropri
ation for trunk highway purposes in order to 
meet an emergency or to take advantage of an 
unanticipated receipt of income to the trunk 
highway fund. The amount transferred is ap
propriated for the purpose of the account to 
which it is transferred. 

Sec. 3. TRANSPORTATION 

REGULATION BOARD ..... . 

Approved Complement - 8 

Four support positions, with their incumbents, 
are transferred from the public utilities com
mission to the transportation regulation board. 

One support position and its incumbent are 
transferred from the department of transporta
tion to the transportation regulation board. 

This appropriation is from the trunk highway 
fund. 

Sec. 4. PUBLIC SAFETY 

Subdivision I. General Operations 
and Management . 

Approved Complement -
General -
Special -
Trunk Highway -
Highway User -
Federal -

1984 
1,631.9 

385.0 
.5 

1,039.3 
174.6 
32.5 

1985 
1,630.8 

385.0 
.5 

1,039.3 
174.6 
31.4 

The above approved complement includes 5 I I 
for state funded unclassified patrol officers and 
supervisors of the highway patrol. 

1984 1985 
$ 

375,200 375,200 

68,134,000 68,181,700 
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Nothing in this provision is intended to limit the 
authority of the commissioner of public safety 
to transfer personnel, with the approval of the 
commissioner of finance, among the various 
units and divisions within this section provided 
that the above complement shall be reduced 
accordingly. 

No new highway patrol supervisory positions 
shall be established, with the exception of spe
cial duty assigned ranks for the length of as
signment only. 

The commissioner of public safety, in cooper
ation with the departments of revenue and 
transportation, shall submit a report to the leg
islature outlining the costs and benefits of es
tablishing ports of entry on Minnesota trunk 
highways. The study shall include, but is not 
necessarily limited to, an evaluation of the fi
nancial requirements for establishing ports of 
entry, the feasibility of ports of entry, the op
timum location of ports of entry, and the impact 
ports of entry might have on the revenues col
lected for road and street purposes in Minne
sota. The report shall be submitted to the 
chairman of the house appropriations commit
tee and the chairman of the senate finance 
committee by November I , 1983. 

Of this appropriation, $17,274,400 the first 
year and $17 ,28 I ,200 the second year is from 
the general fund; $45,000 the first year and 
$45,000 the second year is from the state air
ports fund; $43,446,900 for the first year and 
$43,627,800 the second year is from the trunk 
highway fund; and $7,368,100 the first year 
and $7,227,700 the second year is from the 
highway user tax distribution fund. 

The amounts that may be expended from this 
appropriation for each program are specified in 
the following subdivisions of this section. 

Subd. 2. Administration and Related Ser
vices 

$ 2,715,000 $ 2,739,800 

$2,58 I ,600 the first year and $2,603,000 the 
second year is from the trunk highway fund. 

$133,400 the first year and $136,800 the sec
ond year is from the highway user tax distribu
tion fund. 

Subd. 3. Emergency Services 
$ 878,800 $ 784,900 

$ 

158TH DAY 

1985 
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Subd. 4. Criminal Apprehension 

$ 10,022,000 $ 9,816,600 

The commissioner may use this appropriation 
for the purpose of matching private donations 
for conducting research on driver impairment. 

Of this appropriation, $1,060,100 the first year 
and $735,000 the second year is from the trunk 
highway fund for blood alcohol analysis. 

$212,700 the first year and $219,100 the sec
ond year is for use by the bureau of criminal 
apprehension for the purpose of investigating 
cross-jurisdictional criminal activity. Any un
encumbered balance remaining in the first year 
does not cancel but is available for the second 
year of the biennium. 

$59,500 the first year and $59,700 the second 
year is for the bureau of criminal apprehension 
to continue to provide in-service training for 
peace officers on a regional basis. 

$171,000 the first year and $171,000 the sec
ond year is for grants to local officials for the 
cooperative investigation of cross-jurisdic
tional criminal activity. Any unencumbered 
balance remaining in the first year does not 
cancel but is available for the second year of 
the biennium. 

$38,000 the first year and $38,000 the second 
year is for reimbursing political subdivisions 
for training peace officers and firefighters in 
the conduct of arson investigations. 

Any unliquidated balance of data processing 
development money remaining in the first year 
does not cancel but is available for the second 
year of the biennium. 

Subd. 5. Fire Safety 
$ 1,474,500 $ 1,484,300 

$11,700 the first year and $12,200 the second 
year is for reimbursing political subdivisions 
who enter into agreements to perform uniform 
fire code inspections. 

Subd. 6. State Patrol 
$ 29,538,800 $ 29,914,800 

Except for $330,600 the first year and 
$345,800 the second year from the general 
fund for executive protection, this appropria
tion is from the trunk highway fund. 

3099 
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The commissioner may assign up to 11 pilots to 
the air patrolling of highways. 

This appropriation provides sufficient money 
lo operate lhe mobile truck weighing program 
on a 12 month basis. 

No more than five positions in the state patrol 
support activity shall be filled by slate troopers. 

The commissioner may not require the use of 
gasohol in the operation of state patrol vehi
cles. 

Subd. 7. Capitol Security 
$ 728,500 $ 722,300 

Subd. 8. Driver and Vehicle Licensing 
$ 21,234,600 $ 21,435,000 

Of this appropriation, $10,459,900 the first 
year and $10,583,700 the second year is from 
the trunk highway fund, and $7,090,900 the 
first year and $7,234,700 the second year is 
from the highway user tax distribution fund. 

$500,000 the first year and $500,000 the sec
ond year is for alcohol assessment reimburse
ments to counties. 

Any unliquidated balance of data processing 
development money remaining in the first year 
does not cancel but is available for the second 
year of the biennium. 

Subd. 9. Liquor Licensing 
$ 506,000 $ 506,200 

During the biennium ending June 30, 1985, the 
liquor control program shall concentrate its ac
tivities along the border areas of Minnesota. 

Subd. I 0. Ancillary Services 
$ 892,400 $ 921,600 

$137,100 the first year and $137,100 the sec
ond year is from the trunk highway fund for 
traffic safety and research. 

$654,000 the first year and $683,100 the sec
ond year is for the crime victims reparations 
board. Any unencumbered balance remaining 
the first year does not cancel but is available for 
the second year of the biennium. 

$45,000 the first year and $45,000 the second 
year is from the state airports fund for the civil 
air patrol. 

$ 
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$56,300 the first year and $56,400 the second 
year is for the expenses of the Private Detective 
and Protective Agency Licensing Board. 

Subd. 11 . Transfers 

The commissioner of public safety with the ap
proval of the commissioner of finance may 
transfer unencumbered balances not specified 
for a particular purpose among the above pro
grams within funds. Transfers shall be reported 
forthwith to the committee on finance of the 
senate and the committee on appropriations of 
the house of representatives. 

Subd. 12. Reimbursements 

(a) The sums of $382,500 for the first year and 
$385,900 for the second year are appropriated 
from the general fund for transfer by the com
missioner of finance to the trunk highway fund 
on January I, I 984 and January I, I 985 re
spectively, in order to reimburse the trunk 
highway fund for expenses not related to the 
fund. These represent amounts appropriated 
out of the trunk highway fund for general fund 
purposes in the administration and related ser
vices program. 

(b) The sums of $384,400 for the first year and 
$41 I , 300 for the second year are appropriated 
from the highway user tax distribution fund for 
transfer by the commissioner of finance to the 
general fund on January I, 1984 and January I, 
1985 respectively, in order to reimburse the 
general fund for expenses not related to the 
fund. These represent amounts appropriated 
out of the general fund for operation of the 
criminal justice data network related to driver 
and motor vehicle licensing. 

(c) The sums of $333,200 for the first year and 
$329,400 for the second year are appropriated 
from the highway user tax distribution fund for 
transfer by the commissioner of finance to the 
trunk highway fund on January I, 1984 and 
January I, 1985 respectively, in order to reim
burse the trunk highway fund for expenses not 
related to the fund. These represent amounts 
appropriated out of the trunk highway fund for 
highway user fund purposes in the administra
tion and related services program. 

Sec. 5. AGRICULTURE 
General Operations and Management . 

Approved Complement - 453. 8 

1984 1985 
$ 

14,760,600 13,734,700 



3102 JOURNAL OF THE SENATE 

1984 

General - 222.3 
Special/Revolving - 216.5 
Federal - 15 

Of this appropriation, $14,610,400 the first 
year and $13,556,000 the second year is from 
the general fund; and $150,200 the first year 
and $178, 700 the second year is from the spe
cial revenue fund. 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Agricultural Protection Service 
$ 3,441,200 $ 3,461,300 

$ 

Notwithstanding Laws 1981, chapter 356, sec
tion 23, the commissioner of agriculture need 
transfer from the grain inspection account to 
the general fund by June 30, 1983 only the 
amount of the unobligated balance in the ac
count not needed to provide working capital 
during the fiscal year ending June 30, 1984, as 
determined by the commissioner of finance. 
Any amounts due under Laws 1981, chapter 
356, section 23 and not transferred to the gen
eral fund by June 30, 1983 shall be transferred 
to the general fund by June 30, 1984. It is es
timated that this delay will reduce general fund 
transfers from other funds by $250,000 for fis
cal year 1983. 

The commissioner of agriculture shall not initi
ate any new weigh stations until the recom
mendations of a select committee on livestock 
weighing have been received by the legisla
ture. The committee shall be made up of three 
members of the house agriculture committee 
appointed by the speaker and three members of 
the senate agriculture and natural resources 
committee appointed by the subcommittee on 
committees of the committee on rules and ad
ministration. The committee shall report no 
later than January 30, 1984. 

There is appropriated to the Department of 
Agriculture $!0,000 for fiscal year 1983 for the 
purpose of implementing a gypsy moth control 
program. These funds are available until ex
pended. 

Agricultural Promotion Service 
$ 5,771,600 $ 4,632,000 

$150,200 the first year and $178,700 the sec
ond year is from the commodities research and 

$ 
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promotion account in the special revenue fund. 

$500,000 the first year and $500,000 the sec
ond year is for the agriculture development 
grant program to be expended in accordance 
with Minnesota Statutes, section 17. IO I. The 
commissioner shall submit a work program and 
semi-annual progress reports to the chairman of 
the senate finance committee and the chairman 
of the house appropriations committee. 

For the biennium ending June 30, 1985, the 
commissioner of agriculture may provide 
money to assist in the implementation of re
search and promotional orders pursuant to 
Minnesota Statutes, sections 17.51 to 17 .69 
from the appropriation provided for agriculture 
development grants. This money shall be pro
vided in accordance with Minnesota Statutes, 
section 17.101. 

No more than $15,000 may be spent for imple
menting a barley research and promotion order. 

No more than $30,000 may be spent for imple
menting a com research and promotion order. 

$1,500,000 the first year is for transfer to the 
special family farm security program account 
created by Minnesota Statutes, section 41.61, 
subdivision I, for the purpose of paying lenders 
for defaulted loans. 

$2,846,200 the first year and $3,164,600 the 
second year is for family farm security interest 
payment adjustments. If the appropriation for 
either year is insufficient, the appropriation for 
the other year is available for it. 

Administration and Financial Aids Service 

$ 2,512,400 $ 2,553,200 

The appropriation for administration and fi
nancial aids service includes the following 
amounts for grants to agricultural societies and 
associations: 

(a) For aid to the northeastern Minnesota junior 
livestock show association 

$ 1,200 $ 1,200 

(b) For aid to Minnesota livestock breeders as
sociation 

$ 14,200 $ 14.200 

3103 
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(c) For aid to northern sheep growers associa
tions 

$ 1,000 $ 1,000 

(d) For aid to southern sheep growers associa
tions 

$ 400 $ 400 

(e) For Red River valley livestock associations 
$ 6,000 $ 6,000 

The amount appropriated by clause (e) shall be 
disbursed pursuant to provisions of Minnesota 
Statutes, section 38.02. 

(I) For the Red River Valley Dairymen's As
sociation, Inc., for the purpose of promoting 
better dairying 

$ 1,200 $ 1,200 

Clauses (b), (c), (d), (e), and (I) shall be ex
pended under provisions of Minnesota Stat
utes, section 17.07. 

(g) Aid to county and district agricultural so
cieties 

$ 260,200 $ 257,600 

Of this amount, $2,600 in fiscal year 1984 is 
for reimbursing Morrison County for costs in
curred in fiscal year 1982; 

Of the amount appropriated by clause (g), 
$3,800 each year is for livestock premiums to 
county fair associations for carrying on boys' 
and girls' club work. The amount appropriated 
by clause (g) shall be disbursed according to 
Minnesota Statutes, section 38.02. 

Of the amounts appropriated by clause (g), 
$900 each year shall be available for agricul
tural aid to the Red Lake Band of Chippewa 
Indians, to be expended as may be directed by 
the Indian council for the purpose of encourag
ing activities and arts that will advance the 
economic and social interest of their people and 
particularly to promote a program of agricul
tural development that will utilize to the great
est possible extent the lands and forest owned 
by them. This appropriation may be used to 
help maintain an agricultural extension service, 
to promote 4-H club work, or for premiums for 
the competitive display of exhibits at any fair or 
exposition that may be arranged under the di
rection of the council. 

$ 
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(h) For aid in payment of premiums at exhibi
tions of poultry for the poultry associations 

$ 2,800 $ 2,800 

Out of the amounts appropriated by clause (h) 
the amount of $827 shall be allotted each fiscal 
year to aid the Minnesota state poultry associa
tion in the payment of premiums and other 
necessary expenses, exclusive of salaries or 
wages of any kind, at its annual exhibition. 

$8,800 the first year and $9,200 the second 
year is for payment of claims relating to live
stock damaged by endangered animal species. 

If the appropriation for either year is insuffi
cient, the appropriation for the other year is 
available for it. 

The commissioner of agriculture shall submit a 
repon to the chairman of the house appropria
tions committee and the chairman of the senate 
finance committee by January 15, 1984 outlin
ing the costs and benefits of continuing the 
building lease beyond October 30, 1984. 

Soil and Water Conservation Board 
$ 3,035,400 $ 3,088,200 

$420,700 the first year and $420,700 the sec
ond year is for general purpose grants in aid to 
soil and water conservation districts. 

$99,200 the first year and $152,300 the second 
year is for grants to districts for technical as
sistance, education, and demonstrations of 
conservation tillage. 

$198,500 the first year and $198,500 the sec
ond year is for grants to watershed districts and 
other local units of government in the southern 
Minnesota river basin study area 2 for flood 
plain management. 

$ I ,541,400 the first year and $ I ,541,400 the 
second year is for grants to soil and water con
servation districts for cost-sharing contracts for 
erosion control and water quality management. 

$158,700 the first year and $158,700 the sec
ond year is for grants in aid to soil and water 
conservation districts and local units of gov
ernment to assist them in solving sediment and 
erosion control problems. Grants shall not ex
ceed 50 percent of total project costs or 50 per
cent of the local share if federal money is 
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used. Priority shall be given to projects de
signed to solve lakeshore, stream bank, and 
roadside erosion and to projects eligible for 
federal matching money. 

$12,400 the first year and $12,400 the second 
year is for grants to soil and water conservation 
districts for review and comment on water per
mits. 

The commissioner of agriculture with the ap
proval of the commissioner of finance may 
transfer unencumbered balances not specified 
for a particular purpose among the above pro
grams. Transfers shall be reported forthwith to 
the committee on finance of the senate and the 
committee on appropriations of the house of 
representatives. 

Sec. 6. BOARD OF ANIMAL HEALTH 

General Operations and Management ....... . 

Approved Complement - 35 

This appropriation includes $40,000 the first 
year and $40,000 the second year for payment 
of indemnities. If the appropriation for indem
nities for either year is insufficient, the appro
priation for the other year is available for it. 
Indemnities of less than $1 shall not be paid. 

For the biennium ending June 30, 1985, the 
board of animal health may request additional 
funding from the legislative advisory commis
sion for the purpose of implementing the provi
sions of a bill known as H.F. 512, tentatively 
coded as Minnesota Statutes, section 35.255. 

Sec. 7. COMMERCE 

General Operations and Management .. 
Approved Complement - 220 
General - 2 17 
Special - 3 

Of this appropriation, $7 ,3 I 6,600 the first year 
and $7,336,300 the second year are from the 
general fund; and $185,300 the first year and 
$194,000 the second year are from the special 
revenue fund. 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Supervision of State-Chartered Financial Insti
tutions 

$ 2,599,100 $ 2,612,000 

1,237,600 

7,501,900 

$ 
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During the biennium ending June 30, 1985, the 
commissioner of banks shall cooperate with the 
state treasurer in the conduct of audits relating 
to unclaimed property. 

Investment Protection 

$ 1,127,600 $ 1,135,900 

$185,300 the first year and $194,000 the sec
ond year is from the real estate education, re
search and recovery account in the special rev
enue fund for the purpose of Minnesota 
Statutes, section 82.34, subdivision 6. If the 
appropriation from the special revenue fund for 
either year is insufficient, the appropriation for 
the other year is available for it. 

Consumer Services 

$ 1,043,300 $ 1,050,600 

Regulation of Insurance Companies 

$ 2,042,900 $ 2,042,900 

This appropriation includes $35,000 the first 
year and $35,000 the second year for costs as
sociated with the assigned risk plan review 
board. 

During the biennium ending June 30, 1985, the 
commissioner of insurance shall cooperate 
with the state treasurer to improve procedures 
for notifying beneficiaries of the death of life 
insurance policyholders. 

General Support 
$ 689,000 $ 688,900 

The commission with the approval of the com
missioner of finance may transfer unencum
bered balances not specified for a particular 
purpose among the above programs. Transfers 
shall be reported forthwith to the committee on 
finance of the senate and the committee on ap
propriations of the house of representatives. 

Sec. 8. [NON-HEALTH RELATED 
BOARDS.] 

Subdivision I. Total for this 
section ... 

Subd. 2. Board of Abstractors 

Subd. 3 Board of Accountancy . 

If the department of administration hcts not ap
proved purchase of ..t microcomputer ctnJ re-

1984 
$ 

2,665,100 

3,800 

238,500 
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lated software by July 1, 1983, the board of 
accountancy, notwithstanding any other law to 
the contrary, may purchase a microcomputer 
and related software. 

Approved Complement - 4 

Subd. 4. Board of Architecture, 
Engineering and Land Surveying 

Approved Complement - 5 

Subd. 5. Board of Barber Examiners .. 

Approved Complement - 3 

Subd. 6. Board of Boxing .............. . 

Approved Complement - I 

Subd. 7. Board of Electricity ...... . 

Approved Complement - 18 

Subd. 8. Board of Peace Officer 
Standards and Training 

General Operations and Management ....... . 

Approved Complement - 9 

$1,000,000 the first year and $1,000,000 the 
second year is for peace officers training pur
suant to Minnesota Statutes, section 626. 86. 

Sec. 9. PUBLIC UTILITIES 
COMMISSION ........................ . 

Approved Complement - 27 

Sec. 10. PUBLIC SERVICE 
General Operations and Management . 

Approved Complement - 86 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Utility Regulation 
$ 1,259,700 $ 1,265,700 

Weights and Measures 
$ I ,572,600 $ 1,572,400 

Administrative Services 
$ 435,000 $ 434,800 

The public service department with the ap
proval of the commissioner of finance may 
transfer unencumbered balances not specified 
for a particular purpose among the above pro
grams. Transfers shall be reported forthwith to 
the committee on finance of the senate and the 
committee on appropriations in the house of 

$ 

257,600 

106,200 

25,600 

677,300 

1,356,100 

1,122,400 

3,267,300 
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representatives. 

Sec. 11. ETHICAL PRACTICES 
BOARD .............. . 

Approved Complement - 5 

Sec. 12. MINNESOTA MUNICIPAL 
BOARD .......................... . 

Approved Complement - 4 

Sec. 13. MINNESOTA-WISCONSIN 
BOUNDARY AREA COMMISSION ...... . 

Sec. 14. UNIFORM LAWS 
COMMISSION ........................ . 

Sec. 15. VOYAGEURS NATIONAL 
PARK CITIZENS COMMITTEE ........ . 

Sec. 16. SOUTHERN MINNESOTA 
RIVERS BASIN BOARD ......... . 

Sec. 17. MINNESOTA HISTORICAL 
SOCIETY ........................ . 

The amounts that may be expended from this 
appropriation for each program are as follows: 

(a) Minnesota Historical Society Operations 
$ 6,898,800 $ 6,891,400 

This appropriation includes money for a 
seven-day-a-week tour program in the capitol 
and historical buildings. The historical building 
shall remain open for public use on Saturdays 
and, if necessary, adjustments in the remainder 
of the weekday schedule may be effected by 
the Minnesota historical society. 

Any unencumbered balance remaining at the 
end of the first year shall be returned to the state 
treasury and credited to the general fund. 

The appropriation in this subdivision includes 
no money for compensation increases. The 
Minnesota historical society will draw on the 
salary supplement appropriation for that pur
pose. Employees of the Minnesota historical 
society will be paid in accordance with the ap
propriate pay plan. 

(b) Historic Grant-In-Aid 
$ 246,200 $ 246,200 

For historic site grants to encourage local his
toric preservation projects. 

To be eligible for a grant. a county or local 
project group must provide a 50 percent 

1984 
$ 

172,100 

192,200 

65,800 

12,300 

53,700 

52,400 

7,341,200 

3109 

1985 

171,900 

200,700 

67,600 

I 1,600 

50,800 

52,300 

7,294,600 
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1984 
$ 

match, in accordance with the historical soci
ety's guidelines. 

(c) Fiscal Agent 

$ 196,200 $ 157,000 

$51 , I 00 the first year and $51 , 900 the second 
year is for the Sibley House Association. 

This appropriation is available for operation 
and maintenance of the Sibley House and re
lated buildings on the Old Mendota state his
toric site owned by the Sibley House associa
tion. 

The historical society should seek an agree
ment with the Sibley House association 
whereby the historical society will make pay
ments to the association for this purpose and 
will provide the association with technical as
sistance in applying for federal grants. 

Notwithstanding any laws to the contrary, the 
Sibley House association may purchase fire, 
wind, hail, and vandalism insurance, and in
surance coverage for fine art objects from this 
appropriation. 

$55,000 the first year and $55,000 the second 
year is for the Government Leaming Center. 

$32,100 the first year and $32,100 the second 
year is for the Minnesota Humanities Commis
sion. 

$18,000 the first year and $18,000 the second 
year is for the Minnesota International Center. 

$40,000 in the first year is for the purpose of 
maintaining Minnesota military history muse
ums at Fort Snelling and Camp Ripley. 

Any unencumbered balance remaining in (b) or 
(c) the first year does not cancel but is available 
for the second year of the biennium. 

$ 

Sec. 18. BOARD OF THE ARTS ... 2,020,600 

Approved Complement - 11 
General - 8 
Federal - 3 

The amounts that may be expended from this 
appropriation for each program are as follows: 

(a) Administrative Services 
$ 232,200 $ 232,200 

(58TH DAY 

1985 

2,068,900 
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$ 

(b) Subsidies and Grants 
$ 1,788,400 $ 1,836,700 

$75,000 the first year and $75,000 the second 
year is for individual artist grants. 

The board of the arts shall report to the chair
man of the senate finance committee and the 
chairman of the house appropriations commit
tee by January I , 1984 concerning its success 
at obtaining money from federal, private, and 
other sources to match state money appro
priated for individual artists grants. 

$50,000 the first year and $50,000 the second 
year is for arts in education. 

$688,800 the first year and $737,100 the sec
ond year is for the support of regional arts 
councils throughout the state. 

Any unencumbered balance remaining in (a) or 
(b) the first year does not cancel but is available 
for the second year of the biennium. 

Sec. 19. MINNESOTA HUMANE 
SOCIETY ............................ . 

No state money shall be expended for the care, 
feeding, housing, or disposal of animals. 

Any unencumbered balance remaining in the 
first year does not cancel but is available for the 
second year of the biennium. 

Sec. 20. MINNESOTA HORTICULTURAL 
SOCIETY ............................ . 

Sec. 21. MINNESOTA 
ACADEMY OF SCIENCE ............... . 

Sec. 22. SCIENCE 
MUSEUM OF MINNESOTA ............. . 

Sec. 23. MINNESOTA 
SAFETY COUNCIL .................... . 

This appropriation is from the trunk highway 
fund. 

Sec. 24. DISABLED 
AMERICAN VETERANS 

For salaries, supplies, and expenses to be ex
pended as provided by Laws I 941, chapter 
425. 

Sec. 25. VETERANS OF 
FOREIGN WARS ... 

For carrying out the provisions of Laws I 945. 

1984 
$ 

43,800 

67,900 

20,400 

273,400 

50,700 

20,100 

25,000 

3111 

1985 

67,900 

20,500 

290,500 

50,700 

20,100 

25,000 



3112 JOURNAL OF THE SENATE 

1984 
$ 

chapter 455. 

Sec. 26. GENERAL CONTINGENT 
ACCOUNTS ... 

The appropriations in this section shall be ex
pended with the approval of the governor after 
consu]tation with the legislative advisory com
mission pursuant to Minnesota Statutes, sec
tion 3.30. 

If an appropriation in this section for either year 
is insufficient, the appropriation for the other 
year is available for it. This appropriation for 
each purpose are more specifically described in 
the following subdivisions of this section. 

Trunk Highway Fund 
$ 400,000 $ 400,000 

Highway User Tax Distribution Fund 
$ 250,000 $ 250,000 

Sec. 27. TORT CLAIMS .............. . 

To be disbursed by the commissioner of fi
nance. 

This appropriation is from the trunk highway 
fund. 

If the appropriation for either year is insuffi
cient, the appropriation for the other year is 
available for it. 

650,000 

600,000 

$ 

[58TH DAY 

1985 

650,000 

600,000 

Sec. 28. Minnesota Statutes 1982, section 12.14, is amended to read: 

12.14 [ASSESSMENT FOR NUCLEAR SAFETY PREPAREDNESS 
ACT.] 

Any person, firm, corporation or association in the business of owning or 
operating a nuclear fission electrical generating plant located in Minnesota, 
shall pay an assessment ef $2'.\9,0{l{) l"'f f>1aHt to cover the il>itial cost of 
a~greei11g nuclear power plant emergency response plans and other programs 
necessary to deal with incidents resulting from the operation of nuclear 
fission electrical generating plants. +!tis assess!lleRt ,;hall Ile jlfti<I le tl!e state 
fer eepesit iH tl!e geAeffil fufl8 wi!hiH 90 <lays ef April~ +9&0. Tkerea!ier, 
An assessment of$7§,ggg $100,000 per plant shall be paid a11naelly on July I 
of each year, beginning with Jttly +,-1-98+, leee¥er engeing eosts relatee!e tl!e 
emeFgeHey rest30nse (Jffffi. 

Sec. 29. Minnesota Statutes I 982, section 17. 101, is amended to read: 

17.101 [PROMOTIONAL ACTIVITIES.) 

Subdivision 1. [DEPARTMENTAL DUTIES.] For the purposes of ex
panding, improving, and developing the markets for products of Minnesota 
agriculture, the commissioner of agriculture shall encourage and promote 
the marketing of these products by means of fJFOFHotional aefr,rities 5tt€ft as 
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1:uiveffisiRg ftR0. ~ &fl]3F0]3Fiate aefrdties: 

(a) advertising Minnesota agricultural products: 

(b) assisting state agricultural commodity organizations; 

( c) developing methods to increase processing and marketing of agricul
tural commodities including commodities not being produced in Minnesota 
on a commercial scale, but which may have economic potential in national 
and international markets; 

(d) investigating and identifying new marketing technology and methods to 
enhance the competitive position of Minnesota agricultural products; 

( e J evaluating livestock marketing opportunities; 

Cf) assessing and developing national and international markets for Min
nesota agricultural products; 

( g) studying the conversion of raw agricultural products to manufactured 
products including ethanol; 

(h) hosting the visits of foreign trade teams to Minnesota and defraying the 
teams' expenses; 

(i) assisting Minnesota agricultural businesses desiring to sell their prod
ucts in national and international markets; and 

(j) other activities the commissioner deems appropriate to promote Min
nesota agricultural products in national and international markets. 

Subd. 2. [AGRICULTURAL DEVELOPMENT GRANTS.] In order to 
carry out the duties in subdivision 1, the commissioner, in addition to what
ever other resources the department may commit, shall make grants and 
enter into contracts to fulfill the obligations of subdivision 1. The commis
sioner may contract with, among others, agricultural commodity organiza
tions and agriculture related businesses to fulfill the duties. The commis
sioner shall make permanent or temporary rules for the administration of 
these grants and contracts. The rules shall specify at a minimum: 

(a) eligibility criteria; 

(b) application procedures; 

( c) provisions for application review and project approval; 

( d) provisions for program monitoring and review for all approved grants 
and contracts; and 

( e) other provisions the commissioner finds necessary. 

Contracts entered into by the commissioner pursuant to this subdivision 
shall not exceed 75 percent of the cost of the project supported by the 
commissioner's grant. in any biennium, no organization shall receive more 
than $70,000 in grants from the commissioner. 

Subd. 3. [AUDITS.I The hooks, records, documents, and accounting pro
cedures and practh'es <1" any organization receiving a grant from the com
missioner under the provisions (4· subdidsion 2 shall be subject to examina
tion by the departmenl. The commissioner may prescribe uniform methods <?f 
accounlinR to be used hy grant recipients. 
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Subd. 4. [ADVISORY GROUP.] The commissioner may establish an ad 
hoc advisory group to assist him in evaluating grant requests made pursuant 
to subdivision 2. 

Sec. 30. Minnesota Statutes I 982, section 17 A.04, subdivision 5, is 
amended to read: 

Subd. 5. [LICENSE FEE.] The applicant shall submit to the commissioner 
the following applicable fee 0f fees and penalties for late renewal: 

fB ~ (a) $150 for each livestock market agency and public stockyard 
license, penalty $38; ~ $4;!f0feael! Ii .esloel, tle&lef lieellSe; aREI f3t ~fef 
eaeitageft!HeeRSe 

(b) $50 for each livestock dealer license, penalty $/3; 

(c) $30 for each agent of a livestock dealer license, penalty $/0; 

( d) $50 for each meat packing company license, penalty $/ 3; 

(e) $30 for each agent of a meat packing company license, penalty $10. 

Sec. 3 I. Minnesota Statutes I 982, section 18.51, subdivision 2, is 
amended to read: 

Subd. 2. [FEES; PENALTY.] Eael! A nurseryman shall be required to pay 
an annual fee before the commissioner shall issue a cenificate of inspection. 
This fee shall be based on the area of all of his nurseries as follows: 

Nurseries: 

(I) l /2 acre or less 

(2) Over 1/2 acre to and 
including 2 acres 

(3) Over 2 acres to and 
including IO acres 

( 4) Over IO acres to and 
including 50 acres 

(5) Over 50 acres 

~ $30 per nurseryman 

~ $50 per nurseryman 

~ $JOO per nurseryman 

~ $300 per nurseryman 

$400 $600 per nurseryman 

In addition to the above fees, a minimum penalty of$ IO or 25 percent of the 
fee due, whichever is greater, shall be charged for any application for re
newal not received by January I of the year following expiration of a cenifi
cate. 

Sec. 32. Minnesota Statutes 1982, section 18.52, subdivision 5. is 
amended to read: 

Subd. 5. [FEES; PENALTY.] eaelt A dealer is required te shall pay an 
annual feec +he fee eharged shall be based on the dealer's gross sales ef the 
tle&lef during the preceding cenificate year. m the ease ef A dealer operating 
for the first year, will pay the minimum fee will Sl>#iee. 

Dealers: 

(I) Gross sales up lo 
$ I ,000 

(2) Gross sales over $1,000 

at a location 
~ $30 per location 

at a location 
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and up to $5,000 

(3) Gross sales over $5,000 
up to $10,000 

(4) Gross sales over $10,000 
up to $25,000 

(5) Gross sales over $25,000 
up to $75,000 

(6) Gross sales over $75,000 
up to $100,000 

(7) Gross sales over $100,000 

~ $40 per location 

at a location 
~ $70 per location 

at a location 
PG $100 per location 

at a location 
~ $150 per location 

at a location 
~ $220 per location 

at a location 
~ $330 per location 

In addition to the above fees, a minimum penalty of$ IO or 25 percent of the 
fee due, whichever is greater, shall be charged for any application for re
newal not received by January I of the year following expiration of a certifi
cate. 

Sec. 33. Minnesota Statutes 1982, section 18.53, is amended to read: 

18.53 IGREENHOUSE CERTIFICATION.] 

The commissioner or his employee may inspect and certify greenhouses 
and greenhouse plants as being free from plant pests upon request of the 
greenhouse operator and issue a greenhouse certificate. The fee is ~ $30· 
for each greenhouse operator. &ti<! The certificate silal! el<J'tfe expires on 
November 15 next following the date of issue. 

Sec. 34. Minnesota Statutes 1982, section 18.54, is amended to read: 

18.54 ILOCAL SALES AND MISCELLANEOUS.] 

Subdivision I . The commissioner or his employee may make small lot 
inspections or perform other necessary services for which another charge is 
not specified. For these services the commissioner shall e!ttiFge a fee ef ~ 
iR aaailien, a e!ttiFge may l,e ma<le fef the neeessaF)' expenses ineuFfeEI BY the 
iHspeeter set a fee plus expenses that will recover the cost of performing this 
service, as provided in section 16A./28. The commissioner may set an 
additional acreage fee for inspection of seed production fields for exporters in 
order to meet domestic and foreign plant quarantine requirements. 

Subd. 2. The commissioner shall have the authority to provide special 
services such as virus disease-free certification and other similar programs. 
Participation by nurserymen shall be voluntary. Plants offered for sale as 
certified virus-free must be grown according to certain procedures in a man
ner defined by the commissioner for the purpose of eliminating viruses and 
other injurious disease or insect pests. The commissioner Httty shall collect 
reasonable fees from participating nurserymen for services and materials that 
are necessary to conduct this type of work, as provided in section 16A.128. 

Sec. 35. Minnesota Statutes 1982, section 18A.22, subdivision 5, is 
amended to read: 

Subd. 5. !FEE. I Each application for registration and renewal shall be 
accompanied by a registration fee of W-} $25 for each pesticide registered. 
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AH slleh These registrations shall expire on December 31 ef ftl'Y ooe each 
year, unless cancelled sooner. 

Sec. 36. Minnesota Statutes 1982, section 18A.22, subdivision 7, is 
amended to read: 

Subd. 7. [LA TE REGISTRATION.] If the renewal of a pesticide registra
tion is filed after December 31, or an original application is filed after the first 
month the pesticide is first manufactured or sold within this state, an addi
tional fee of~ $10 shall be paid by the applicant before the registration for 
that pesticide may be issued or renewed. 

Sec. 37. Minnesota Statutes 1982, section 18A.26, is amended to read: 

18A.26 [LICENSE, REGISTRATION, DEALER, APPLICATOR, FEE.] 

Subdivision I. [RESTRICTED USE PESTICIDE DEALER LICENSE. I 
(a) Any person offering for sale or having in his possession with intent to 
distribute to the ultimate user a restricted use pesticide and any private 
applicator purchasing from an unlicensed source for his own use any re
stricted use pesticide shall obtain a license from the commissioner. Applica
tion for a restricted use pesticide dealer license shall be made upon the forms 
and in the manner, which may include an examination, as the commissioner 
requires to determine if the applicant is qualified to sell restricted use pesti
cides. 

(b) Application for a license requires payment of a fee of~ $50. Licenses 
shall be renewed annually prior to January I, upon receipt of a ~ $50 fee 
and the completed application form. 

(c) If an application for renewal of a restricted use pesticide dealer license 
is not filed prior to January I of any one year, an additional fee of m $13 
shall be paid by the applicant before the renewal license may be issued. 

(d) The dealer license shall not be transferable to another person or to 
another location. 

(e) Each licensed restricted use pesticide dealer shall be responsible for the 
acts of each person employed by him in the solicitation and sale of restricted 
use pesticides. 

(f) Provisions of this subdivision shall not apply to: 

(I) A licensed commercial applicator, noncommercial applicator or struc
tural pest control applicator who sells or uses pesticides only as an integral 
part of his pesticide application service; 

(2) A federal, state, county, or municipal agency which provides pesticides 
only for its own programs; and 

(3) A duly licensed pharmacist, physician, dentist, or veterinarian when 
administering or dispensing a restricted use pesticide for use in man or other 
animal in his practice. 

Subd. 2. [COMMERCIAL APPLICATOR LICENSE.] (a) No commercial 
applicator shall use or supervise the use of any pesticide without a commer
cial applicator's license issued by the commissioner. Application for the 
license shall be made upon forms and in such manner, which may include an 
examination, as the commissioner may require. An aerial applicator shall 
secure an endorsement to his license showing that he has been licensed for 
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commercial spraying or dusting operations, or both, in accordance with 
chapter 360, and that he has passed an examination prepared by the depart
ment of transportation and administered by the department of agriculture, 
testing whether he is knowledgeable in the aerial application of pesticides. A 
person intending to apply pesticides in any public waters shall secure an 
endorsement to his license showing that he has passed an examination pre
pared by the department of natural resources and administered by the de
partment of agriculture, testing whether he is knowledgeable in the applica
tion of pesticides in water. 

(b) The commissioner may renew any applicator's license, subject to re
examination or other requirements imposed by the commissioner to ensure 
that the applicator understands changing technology and to assure a continu
ing level of competence and ability to use pesticides safely and properly. 

(c) Each application for a license shall require payment of an annual fee of 
$,W $40 and an identification card fee of~ $10 for the applicant and 
~ $10 for each additional identification card desired. 

(d) If the renewal application is not filed prior to March I in any year, an 
additional fee of~ $10 shall be paid by the applicant before the renewal 
license may be issued. 

(e) The license issued shall not be transferable to another person. 

(f) Every licensee or his designated operator shall have an identification 
card when applying pesticides for hire and shall display it upon demand of an 
authorized representative of the commissioner or a law enforcement officer. 
The identification card shall contain such information as the commissioner 
may by rule require. 

(g) A person required to be licensed under this subdivision who carries on 
spraying or dusting operations for hire or who employs or engages an appli
cator to carry on spraying or dusting operations for hire, shall be responsible 
for proper application of the material or device. He shall use materials, 
dosages, formulas, devices and methods of application acceptable to the 
commissioner based upon registered approved uses of the material or device 
within limits prescribed by state and federal laws and regulations. He shall 
not be held liable for the actions of a chemical when applied in accordance 
with the recommendation of the manufacturer or the commissioner. 

Subd. 3. [STRUCTURAL PEST CONTROL APPLICATOR LICENSE, 
REGISTRATION.] (a) No person shall engage in structural pest control 
applications for hire unless registered or licensed by the commissioner. 
Before any person shall engage in structural pest control application he shall 
apply on forms supplied by the commissioner for a registration or license to 
engage in such activities. The commissioner shall determine from the appli
cation and the statements contained therein if such applicant is qualified to be 
registered or to receive a license. The commissioner shall require the appli
cant to pass a written or an oral examination, or both, and may also require a 
practical demonstration regarding structural pest control. The examination 
procedure, including all the phases and contents of the examination, shall be 
established by the commissioner. 

(b) A registration or license is effective until January I next following the 
date of its issuance, and may be renewed annually on or before that date. 
Registrations or licenses are not transferable to any other person. 
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(c) Aft No annual fee ef ~ ffittSI need accompany an application for 
registration or renewal where the applicant is licensed by a political subdivi
sion or municipality to engage in structural pest control Bf~- An annual fee 
of $/00 must accompany an application for registration or renewal if the 
applicant is not so licensed. Employees of a person who is registered or 
licensed under this subdivision shall pay a fee of $-HJ $20 for an initial license 
or registration and a fee of $e $20 for each renewal thereof. The commis
sioner may establish other requirements for renewal as are necessary to 
assure competence of registrants or licensees. 

(d) In case a delinquency in the payment of the license or registration 
renewal fee extends beyond three months the licensee or registrant will be 
required to obtain a new license or registration subject to all the require
ments, procedures and fees required for an initial license or registration. 

(e) The commissioner shall establish categories of master, journeyman, 
and apprentice in structural pest control applications. No person shall engage 
in structural pest control applications as a sole proprietorship, company, 
partnership, or corporation unless he is licensed or registered as a master in 
structural pest control applications or unless he employs a person so licensed 
or registered. 

(f) The commissioner shall notify each licensee or registrant by mail that 
his fee is due and payable and if not received before the expiration date of the 
registration or license SO percent will be added to the required annual renewal 
fee or fees. 

Subd. 4. [NONCOMMERCIAL APPLICATOR.[ (a) No noncommercial 
applicator may use a restricted use pesticide or supervise the use of a re
stricted use pesticide without having a valid noncommercial applicator li
cense issued by the commissioner for use categories or subcategories for 
which the pesticide application is made. 

(b) License applications shall be made upon forms and in the manner, 
which may include an examination, as the commissioner may prescribe to 
determine if the applicant is qualified. 

(c) The commissioner may renew a license subject to re-examination or 
other requirements designed to ensure that the applicator continues to under
stand changing technology and to assure a continuing level of competence 
and ability to use pesticides safely and properly. 

(d) Each application for a license shall require payment of an annual fee of 
$-HJ $40 and an identification card fee of ~ $/0 for the applicant and 
~ $IO for each additional identification card desired. Governmental 
agencies shall be exempt from the fee. The license shall be renewed annually 
prior to January upon payment of applicable fees and compliance with any 
other requirement. 

(e) If an application for renewal of license is not filed prior to March I, in 
any year, an additional fee of~ $/0 shall be paid by the applicant before the 
renewal license may be issued. 

Sec. 38. [PURPOSE.] 

It is the policy of the legislature that consumers should be able to purchase 
truthfully and adequately labeled seeds for planting. Sections 39 to 51 es-
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tablish a uniform labeling system for agricultural, ve1<etable, flower, tree or 
shrub seeds whereby consumers can he protected from inadequately or 
illegally labeled seed and also whereby fair competition can be achieved, 

Sec, 39. 121.80] !MINNESOTA SEED LAW.I 

Sections 39 to 5 I may be cited as the "Minnesota Seed Law." 

Sec. 40.121.81] !DEFINITIONS.] 

Subdivision I. !SCOPE.] The terms used in sections 39 to 51 have the 
meanings given them in this section. 

Subd. 2. !ADVERTISEMENT.] "Advertisement" means any representa
tion, other than on a label, disseminated in anv manner or hv any means, 
relating to seed within the scope of sections 39 tO 51. · · 

Subd. 3. I AGRICULTURAL SEEDS.] "Agricultural seeds" includes the 
seeds of grass, forage, cereal, oil, fiber crops, seeds of vegetables grown for 
processing, and any other kinds q{ seeds commonly recognized within this 
state as agricultural or field seeds, lawn seeds, or mixtures of those seeds, 
and may include noxious weed seed when the commissioner determines that 
the seed is being used as agricultural seed. 

Subd. 4. !BLEND.] "Blend" means seed consisting of more than one 
variety of a kind, each in excess of five percent of the whole. 

Subd. 5. [CERTIFIED SEED.] "Certified seed" means certified, regis
tered, or foundation seed, or any other term conveying a similar meaning 
when referring to seed that has been produced, conditioned, and labeled in 
compliance with the rules of an officially recognized seed certification 
agency. 

Subd. 6. [COMMISSIONER.] "Commissioner" means the commissioner 
of agriculture or his authorized agent and ma_v include a county agricultural 
inspector. 

Subd. 7. [CONDITIONING.] "Conditioning" means cleaning to remove 
chaff, sterile florets, immature seeds, weed seeds, inert matter, and other 
crop seeds, scarifying, combining to obtain uniform quality, or any other 
operation which would change the purity or germination of the seed and 
require retesting to determine the quality of the seed. Conditioning does not 
include such operations as packaging, labeling, combining un(form lots of 
the same kind or variety without cleaning or preparing a mixture without 
cleaning, ifit would not require retesting to determine the quality of the seed. 

Subd. 8. !FLOWER SEEDS.] "Flower seeds" includes seeds of herba
cious plants grown for their blooms, ornamental foliage, or other ornamen
tal parts and commonly known and sold under the name of.flower seeds in 
this state. 

Subd. 9. [GENUINE GROWER'S DECLARATION.] A "genuine 
grmver' s declaration'' is a statement signed by the grower which gives for a 
lot of agricultural seed, the lot number, kind, variety, origin, weight, year of 
production, date of shipment, and to H'hom it was sold, shipped, or deliv
ered. 

Subd. 10. !GERMINATION.] "Germination" means the percentage of 



3120 JOURNAL OF THE SENATE 158TH DAY 

se,eds other than hard seeds which are capable <f producing normal seed
lings under favorable growing conditions. Broken, weak, diseased, mal
formed, or abnormal seedlings shall not be considered as havin,.: germin
ated. 

Subd. II. !HYBRID. I "Hybrid" when applied to kinds or varietieS<>{ seed 
means the first generation seed of a cross produced by controlling the pol
lination and by combining (a) two or more inbred lines; (b) one inbred or a 
single cross with an open pollinated variety; or (c) two selected clones, seed 
lines, varieties, or species. "Controlling the pollination" means to use a 
method of hybridization which will produce pure seed which is at least 75 
percent hybrid seed. The second generation or subsequent generations from 
these crosses are not hybrids. Hybrid designat(ons shall be treated as variety 
names. 

Subd. 12. !INITIAL LABELER. I "Initial labeler" means a person who is 
the first to label for sale within this state an agricultural, vegetable, .flower, 
tree, or shrub seed. 

Subd. 13. !KIND.I "Kind" means one or more related ;pecies or subspe
cies which singly or collectively is known by one common name, such as 
wheat, oats. or sweet clover. 

Subd. 14. !LABEL.) "Label" includes a tag or other device attached to or 
written, stamped, or printed on any container or accompanying any lot of 
bulk seeds purporting to set forth the kind of seeds contained, or any other 
information relating to the labeled seed and includes invoices under which 
any seed is imported into the state. 

Subd. 15. !LOT.) "Lot" means a definite quantity of seed identified by a 
lot number or other mark, every portion or bag of which is uniform within 
recognized tolerances for the factors which appear in the labeling. 

Subd. /6. !MIXTURE.I "Mixture" means seeds consisting of more than 
one kind, each in excess <~f.flve percent of the whole. 

Subd. 17. !NOXIOUS WEED SEEDS.I "Noxious weed seeds" includes 
prohibited and restricted noxious weed seeds. 

Subd. /8. !PERSON.] "Person" means an individual, partnership, cor
poration, company, society, association, or firm. 

Subd. 19. !PROHIBITED NOXIOUS WEED SEEDS.] "Prohibited nox
ious weed seeds'' are those weed seeds which are prohibited from being 
present in any agricultural, vegetable, flower, tree or shrub seed. They are 
the seeds of weeds which are highly destructive and difficult to control by 
good cultural practices or by the use of herbicides. They not only reproduce 
by seed but also may spread by underground reproductive parts such as 
roots and rootstock.,; and aboveground reproductive parts such as runners 
and stolons. 

Subd. 20. !PURE LIVE SEED.I "Pure live seed" means the product of the 
percent germination multiplied by the percent pure seed dirided by /00 
percent. 

Subd. 21. !PURE SEED.) "Pure seed" means seed exclusive of inert mat
ter and all other seeds not of the kind of seed being considered as defined by 
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the rules for testing seeds of the association of official seed analysts. 

Subd. 22. [RECORD. I "Record" includes all information relating to seed 
shipments and includes a file sample of each lot of seed. For tree and shrub 
seed, the record includes all documents regarding statement of origin and 
elevation where the seed originated. 

Subd. 23. [RESTRICTED NOXIOUS WEED SEEDS.] "Restricted nox
ious weed seeds" are those weed seeds which, if present in agricultural, 
vegetable, flower, tree or shrub seed, shall be named on the label together 
with the number per pound of seed specified and which shall not exceed the 
legal limit. They are seeds of weeds which are objectionable infields, lawns, 
and gardens of this state and can be controlled by good cultural practice and 
use of herbicides. 

Subd. 24. [SCREENINGS.] "Screenings" means chaff, sterile florets, 
immature seed, weed seeds, inert matter, and other material removed from 
seed in any kind of conditioning and which contains less than 25 percent by 
weight of live agricultural or vegetable seed. 

Subd. 25. [SEIZURE.] "Seizure" means a legal process carried out by a 
court order against a definite amount of seed. 

Subd. 26. [SELL.] "Sell," when applying to agricultural. vegetable, 
flower, tree or shrub seed, and seed samples, includes: 

(a) selling or transferring ownership; 

(b) offering and exposing for sale, exchange, distribution, giving away, 
and transportation in or into this state; 

(c) having in possession with intent to sell, exchange, distribute, give 
away, or transport in or into this state; 

(d) storing, carrying, and handling in aid of traffic in seeds, whether done 
in person or through an agem, employee, or other person; and 

( e) receiving. accepting, and holding on consignment for sale. 

Subd. 27. [STOP SALE.] "Stop sale" means an administrative order 
restraining the sale, __ use, disposition, and movement of a definite amount of 
seed. 

Subd. 28. [TREATED.] "Treated" means that the seed has received an 
application of a substance or that it has been subjected to a process for which 
a claim iS made. 

Subd. 29. [TREE AND SHRUB SEEDS.] "Tree and shrub seeds" in
cludes seeds of woody plants commonly known and sold as tree and shrub 
seeds in this state. 

Subd. 30. [TREE SEED COLLECTOR'S DECLARATION.] A "tree seed 
collector's declaration" is a statement signed by a grower or person having 
knowledge of the place of collection which gives for a lot of seed: the lot 
number, common or scientific name of the species, subspecies if appro
priate, origin, elevation, and quantity of tree and shrub seed. 

Subd. 3/. [TYPE.] "Type" means a group of varieties so nearly similar 
that individual varieties cannot be clearly differentiated except under special 
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conditions. 

Subd. 32. [VEGETABLE SEEDS.] "Vegetable seeds" includes the seeds 
of those crops which are grown in gardens and on truck farms that are 
generally known and sold under the name of vegetable or herb seeds in this 
state. 

Subd. 33. [VARIETY.[ "Variety" means a subdivision ofa kind charac
terized by growth, yield, plant, fruil, seed, or other characteristics by which 
it can be differentiated from other plants of the same kind. 

Subd. 34. [WEED SEEDS.[ "Weed seeds" includes the seeds of all plants 
generally recognized as weeds within this state, including noxious weed 
seeds. 

Sec. 41. [21.82] [LABEL REQUIREMENTS; AGRICULTURAL, VEG
ETABLE, OR FLOWER SEEDS.] 

Subdivision I. [FORM.] Each container of agricultural, vegetable. or 
flower seed which is offered for sale j(1r sowing purposes shall bear or have 
attached in a conspicuous place a plainly written or printed label or tag in the 
English language ,:fiving the information required by this section. This state
ment shall not be modified or denied in the labeling or on another label 
attached to the container. 

Subd. 2. [CONTENT.[ For agricultural, vegetable, or flower seeds, ex
cept as otherwise provided in subdivisions 4, 5, 6, 7 and 8, the label shall 
contain: 

(a) The name of the kind or kind and variety for each agricultural or 
vegetable seed component in excess of five percent of the whole and the 
percentage by weight of each in order of its predominance. The commis
sioner shall by rule designate the kinds that are required to be labeled as to 
variety. If the variety of those kinds generally labeled as to variety is not 
stated and it is not required to be stated, the label shall show the name of the 
kind and the words: ''Variety not stated.'' 

(I) The percentage that is hybrid shall be at least 95 percent of the per
centage of pure seed shown unless the percentage of pure seed which is 
hybrid seed is shown separately. If two or more kinds or varietie.\· are 
present in excess of five percent and are named on the label, each that is 
hybrid shall be designated as hybrid on the label. Any one kind or kind and 
variety that has pure seed which is less than 95 percent but more than 75 
percent hybrid seed as a result of incompletely controlled pollination in a 
cross shall be labeled to show the percentage of pure seed that is hybrid seed 
or a statement such as "contains from 75 percent to 95 percent hybrid 
seed." No one kind or variety of seed shall be labeled as hybrid if the pure 
seed contains less than 75 percent hybrid seed. The word hybrid shall he 
shown on the label in conjunction with the kind. 

(2) Blends shall be listed on the label using the term "blend" in conjunc
tion with the kind. 

(3) Mixtures shall be listed on the label using the term ''mixture,'' · 'mtx, 
or ''mixed.'' 

(b) Lot number or other lot identification. 

(c) Origin, ff known, or that the orixin is unknown. 
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(d) Percentage by weight of all weed seeds present in agricultural, vege~ 
table, or flower seed. This percentage may not exceed one percent. If weed 
seeds are not present in vegetable or flower .,·eeds, the heading "weed 
seeds'' may be omitted from the label. 

( e) Name and rate of occurrence per pound <f each kind of restricted 
noxious weed seeds present. They shall be listed under the heading "noxious 
weed seeds.'' If noxious weed seeds are not present in vegetable or flower 
seeds, the heading "noxious weed seeds" may be omitted from the label. 

(f) Percentage by weight of agricultural, vegetable, or flower seeds other 
than those required to be named on the label. They shall be listed under the 
heading ''other crop.'' If ''other crop'' seeds are not present in vegetable or 
flower seeds, the heading "other crop" may be omitted from the label. 

(g) Percentage by weight of inert matter. 

(h) Net weight of contents, to appear on either the container or the label, 
except that in the case of vegetable or flower seed containers with contenls of 
200 seeds or less, a statement indicating the number of seeds in the container 
may be listed along with or in lieu of the net weight of contents. 

(i) For each named agricultural or vegetable seed: 

(I) percentage of germination, exclusive of hard seed; 

(2) percentage of hard seed, if present; and 

( 3) the calendar month and year the percentages were determined by test. 

(j) Name and address of the person who labeled the seed or who sells the 
seed within this state, or a code number which has been registered with the 
commissioner. 

Subd. 3. [TREATED SEED.] For all named agricultural, vegetable, or 
flower seeds which are treated, for which a separate label may be used, the 
label shall contain: 

(a) a word or statement to indicate that the seed has been treated; 

(b) the commonly accepted, coined, chemical, or abbreviated generic 
chemical name of the applied substance; 

(c) the caution statement ''Do not use for food, feed, or oil purposes'' if the 
substance in the amount present with the seed is harmful to human or other 
vertebrate animals; 

(d) in the case of mercurials or similarly toxic substances, a poison state
ment and symbol; 

( e) a word or statement describing the process used when the treatment is 
not of pesticide origin; and 

(f) the date beyond which the inoculant is considered ineffective if the seed 
is treated with an inoculant. It shall be listed on the label as "inoculant: 
expires (month and year)" or wording that conveys the same meaning. 

Subd. 4. [HYBRID SEED CORN. l For hybrid seed corn purposes a label 
shall contain: 

(a) a .statement indicating the number of seeds in the container may be 
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listed along with or in lieu of the net weight of contents; and 

(b) for each variety <if hybrid seed field corn, the day classification as 
determined by the originator or owner. The day classification shall approx
imate the number of days of growing season necessary from emergence of 
the corn plant above ground to relative maturity and shall co,iform to the day 
classification established by the director <if the Minnesota agricultural ex
periment station for the appropriate zone. 

Subd. 5. !GRASS SEED.] For grass seed and mixtures of grass seeds 
intended for lawn and turf purposes. the requirements in clauses (a) to (c) 
must be met. 

(a) The label shall contain the percentage by weight of inert matter, up to 
ten percent by weight except for those kinds specified by rule. The percent
age by weight of foreign material not common to grass seed must be listed as 
a separate item in close association with the inert matter percentage. 

(b) If the seed contains no "other crop'· seed. the following statement may 
be used and may be flagged: ··contains no other crop seed.·· 

(c) When grass seeds are sold outside their original containers, the label
ing requirements are met if the seed is weighed from a properly labeled 
container in the presence of the purchaser. 

Subd. 6. [COATED AGRICULTURAL SEEDS.] For coated agricultural 
seeds the label shall contain: 

(a) percentage by weight of pure seeds with coating material removed; 

(b) percentage by weight <if coating material shown as a separate item in 
close association with the percentage of inert matter; and 

( c) percentage of germination determined on 400 pellets with or without 
seeds. 

Subd. 7. !VEGETABLE SEEDS.] For vegetable seeds prepared for use in 
home gardens or household planting.,· the requirements in clauses (a) to (d) 
apply. The origin may be omitted from the label. 

(a) The label shall contain the following: 

(I) the year for which the seed was packed for sale listed as ''packed for 
(year),·· or the percentage of germination and the calendar month and year 
that the percentages were determined by test; and 

(2) for vegetable seeds which germinate less than the standard last es-
tablished by the commissioner: 

(i) percentage of germination, exclusive of hard seed; 

(ii) percentage of hard seed, if present; and 

(iii) the words "below standard" in not less than eight point type and the 
month and year the percentages were determined by test. 

(b) The percentage by weight of pure seed may be omitted from a label if 
the total is more than 90 percent. 

( c) The percentage by weight of inert matter may be omitted from a label if 
it is less than ten percent. 
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(d) The labeling requirements for vegetable seeds sold outside their origi
nal containers are met if the seed is weighed from a properly labeled con
tainer in the presence of the purchaser. 

Subd. 8. [FLOWER SEEDS.] (a) All flower seed labels shall contain: 

( 1) the name of the kind and variety or a statement of type and performance 
charateristics as prescribed by rules; 

(2) the year for which the seed was packed for sale listed as ''packed for 
(year),'' or the percentage of germination and the calendar month and year 
that the percentage was determined by test; and 

(])for flower seeds which germinate less than the standard last established 
by the commissioner: 

(i) the percentage of germination exclusive of hard seed; and 

(ii) the words "below standard" in not less than eight point type and the 
month and year this percentage was determined by test. 

(b) The origin may be omitted from the label. 

( c) The percentage by weight of pure seed may be omitted from a label if 
the total is more than 90 percent. 

( d) The percentage by weight of inert matter may be omitted from a label if 
it is less than ten percent. 

Sec. 42. 121.831 [LABEL REQUIREMENTS; TREE OR SHRUB 
SEEDS.] 

Subdivision 1. [FORM.] Each container of tree or shrub seed which is 
offered for sale for sowing purposes shall bear or have attached in a con
spicuous place a plainly written or printed label or tag in the English lan
guage giving the information required by this section. This label statement 
shall not be modified or denied in the labeling or on another label attached to 
the container, except that labeling of seed supplied under a contractual 
agreement may be made by an invoice accompanying the shipment or by an 
analysis tag attached to the invoice if each bag or other container is clearly 
identified by a lot number stenciled on the container. Each bag or container 
that is not so stenciled must carry complete labeling. 

Subd. 2. [LABEL CONTENT.] For all tree or shrub seed subject to this 
section the label shall contain: 

(a) the common name of the species, and the subspecies if appropriate; 

(b) the scientific name of the genus and species, and the subspecies if 
appropriate; 

(c) the lot number or other lot identification; 

(d) for seed collected from a predominantly indigenous stand, the area of 
collection given by latitude and longitude, or geographic description, or 
political subdivision such as state or county; 

(e) for seed collected from a predominantly nonindigenous stand, the 
identity of the area of collection and the origin <d' the stand or the words 
''origin not indigenous;'' 
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(j) the elevation or the upper and lower limits (~l elevation u·ithin which the 
seed was collected; 

(g) the percentage rfpun: seed hy weigh!; 

(h) for those kinds <d' seed for which standard testing procedures are 
prescribed: 

(I) the percentage of germination exclusive <d' hard seed; 

(2) the percentage <fhard .\'('ed, (fpresent; and 

(3) the calendar month and year the percentage.\' were determined hy test; 
or 

(4) in lieu <d' the requirements <d' clauses (I) to (3 ), the seed may be labeled 
"test is in progress, results will hl' supplied upon request;" 

(i) for those species for which standard germination testing procedures 
have not been prescribed by the commissioner, the calendar year in which 
the seed was collected; and 

(j) the name and address <f the person who labeled the seed or who sells 
the seed within this state. 

Subd. 3. !TREATED SEED.[ For all treated tree and shrub seeds }l,r 
which a separate label may he used 1he label shall contain: 

(a) a word or statement to indicate that the seed has been trea1ed; 

(b) the commonly accepted, coined, l'hemical, or abbreviated generic 
chemical name of the applied suhstanl'e; 

(c) the l'aution statement ''Do not use for food, feed, or oil purposes'' if the 
substance in the amount present with the seed is harmful to human or other 
vertebrate animals; 

(d) in the case of mercurials or similarly toxic substances, a poison slate* 
ment and symbol; 

(e) a word or statement describing the process used when !he treatment is 
not of pesticide origin; 

(f) if the seed has been treated with an inoculant, the date beyond which the 
inoculant is considered ineffective. It shall be listed on the label as "ino~ 
cu/ant: expires (month and year)" or wording which conveys the same 
meaning. 

Sec. 43. [21 .84J !RECORDS.[ 

Each person whose name appears on the label of agricultural, vegetable, 
flower, tree or shrub seeds subject to seciion 41 or 42 shall keep for three 
years complete records of each lot of agricultural, vegetable, _f7ower, tree or 
shrub seed sold in this state and shall keep for one J'ear a .file sample qf" each 
lot of seed after disposition <f !he lot. In addition, the grower shall have as a 
part of the record a ''genuine grower's declaration'' or a · 'tree seed collec
tor's declaration.'' 

Sec. 44. [21 .85] !DUTIES OF THE COMMISSIONER. [ 

Subdivision I. [ENFORCEMENT. [ The commissioner shall administer 
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and enforce sections 39 to 5 I. 

Suhd. 2. ISEED LABORATORY.I The commissioner shall establish and 
maintain a seed lahorator:v j(>r seed testing, employing necessary agems and 
assistants to administer and enforce sections 39 lo 51, none of whom, except 
those who are employed on a regular full-time basis, shall come within or be 
governed by chapter 43A. The compensation for the unclassijled employees 
shall be on the basis of a rating and salary scale determined b_v the commis
sioner's plan of the department of employee relations or the appropriate 
bargaining unit contract. 

Subd. 3. [ENTRY UPON PREMISES.[ For the purpose of administering 
and enforcing sec/ions 39 to 5 I the commissioner may enter upon any public 
or private premises durinx regular business hours in order to have access to 
seeds and the record~; concerning the seeds that are subject to sections 39 to 
51, and to enter any truck or other conveyor by land, water, or air at any 
time when the conveyor is accessible, for the same purpose. 

Subd. 4. [INSPECTION AND SAMPLING.I The commissioner shall 
sample, inspect, make analysis of and test seeds subject to sections 39 to 5 I 
that are offered for sale for sowing purposes at the time and place and to the 
extent necessary to determine whether the seeds are in compliance with 
sections 39 to 5 I. 

Subd. 5. [NOTICE OF VIOLATION.] The commissioner shall promptly 
notify the person who sold, labeled, or transported seed that has been: 

(I) found to he in violation of sections 39 to 5 I; 

(2) placed under a stop sale order; or 

( 3) seized on complaint of the commissioner to a court (4 competent juris
diction. 

Subd. 6. [STOP SALE ORDERS.] The commissioner may i;-sue and en
force a written or printed ''stop sale'' order to the owner or custodian of any 
lot of seed which he finds to be in violation of sections 39 to 51. The order 
shall prohibit further sale, conditioning, and movement of the seed, except 
on approval of the enforcing officer, until the officer has evidence that the 
law has been complied with and has issued a release from the ''stop sale'' 
order. With respect to seed which has been denied sale, conditioning, or 
movement, the owner or custodian of the seed may appeal from the order to a 
court where the seeds are found, for the discharge of the seeds from the 
order prohibiting the sale, conditioning, or movement in accordance with 
the findings of the court. This subdivision dues not limit the right of the 
enforcement officer to proceed in a different fashion. 

Subd. 7. [SEIZURE.] Any lot of seed not in compliance with sections 39 to 
51 is subject to seizure on complaint of the commissioner to a court of 
competent jurisdiction in the locality where the seed is located. If the court 
finds the seed to be in violation and orders the condemnation of the seed, it 
shall be denatured, destroyed, relabeled, or otherwise disposed of in com
pliance with law. In no instance shall the court order dispose of the seed 
without first giving the claimant an opportunity to apply to the court for the 
release of the seed or permission to condition or relabel it into compliance. 

Subd. 8. [INJUNCTION. [ When the commissioner applies to any court.for 
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a temporary or permanent injunction restraining any person from violating 
or continuing to violate sections 39 to 51, the injunction shall be issued 
without requiring a bond. 

Subd. 9. I PROSECUTIONS. I When the commissioner finds that a person 
has violated any part of sections 39 to 51, he may initiate court proceedings 
in the locality in which the violalion occurred. No prosecution shall be 
instituted without a person having an opportunity to appear in person or by a 
representative before the commissfrmer to pr<wide evidence. Either a county 
attorney or the attorney general may prosecute actions under sections 39 to 
51. 

Subd. JO. !COMMISSIONER MAY ALTER REQUIREMENTS IN 
EMERGENCIES.] In the event of acute shortages of any seed or seeds, or 
the occurrence of other conditions which in the opinion of the commissioner 
create an emergency which would make impractical the enforcement of any 
requirement of sections 39 to 51 relating to the percentage of purity and 
weed seed content of any seed or seeds, the commissioner may temporarily 
change and alter any requirement relating to percentage of purity and weed 
seed content for the duration of the emergency. 

Subd. ll. !RULES.] The commissioner may make necessary rules, in
cluding temporary rules, for the proper enforcement of sections 39 to 51. 
Existing rules shall remain in effect unless temporary or permanent rules are 
made that supercede them. 

Subd. 12. !SERVICE TESTING AND IDENTIFICATION.] The commis
sioner shall provide for purity and germination tests of seeds and identifica
tion of seeds and plants for farmers, dealers, and others. He may establish 
and collect fees for testing and identification. 

Subd. 13. !SAMPLING EXPORT SEED.] The commissioner may sample 
agricultural, vegetable, flower, tree or shrub seeds which are destined for 
export to other countries. He may establish and collect suitable fees from the 
exporter for this service. 

Subd. 14. !COOPERATION WITH UNITED STATES DEPARTMENT 
OF AGRICULTURE.] The commissioner shall cooperate with the United 
States department of agriculture in seed law enforcement. 

Sec. 45. 121.86] !UNLAWFUL ACTS.] 

Subdivision I. I PROHIBITIONS.] A person may not advertise or sell any 
agricultural, vegetable, _fl.ower, or tree and shrub seed if: 

(a) A test to determine the percentage of germination required by sections 
41 and 42 has not been completed wi 1hin a nine-month period, exclusive of 
the calendar month in which the test was completed. This prohibition does 
not apply to tree, shrub, agricultural, or vegetable seeds packaged in her
metically sealed containers. Seeds packaged in hermetical1y sealed con
tainers under the conditions defined by rule may be offered for sale for a 
period of 36 months after the last day (l the month that the seeds were tested 
for germination prior to packaging. If seeds in hermetically sealed contain
ers are offered for sale more than 36 months after the last day of the month in 
which they were tested prior to packaging, they must be retested within a 
nine-month period, exclusive of the calendar month in which the retest was 
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completed: 

( b) It is not labeled in accordance with sections 41 and 42 or has false or 
misleading labeling; 

(c) False or misleadinx advertisement has been used in respect to its sale; 

(d) It contains prohibited noxious weed seeds; 

(e) It consists of or contains restricted noxious weed seeds in excess of 25 
seeds per pound or in excess <if the number declared on the label attached to 
the container of the seed or associated with the seed; 

({) It contains more than one percent by weight of all weed seeds; 

(g) It contains less than the stated net weight of contents; 

(h) It contains less than the stated number of seeds in the container; 

(i) It contains any labeling, advertising, or other representation subject to 
sections 41 and 42 representing the seed to be certified unless: 

( I) it has been determined by a seed certifying agency that the seed con
formed to standards of purity and identity as to kind, species, subspecies, or 
variety, and also that tree seed was found to be of the origin and elevation 
claimed, in compliance with the rules pertaining to the seed; and 

(2) the seed bears an official label issued for it by a seed certifying agency 
stating that the seed is of a certified class and a specified kind, species, 
subspecies, or variety; 

(j) It is labeled with a variety name but not certified by an official seed 
certifying agency when it is a variety for which a United States certificate of 
plant variety protection has been granted under United States Code, title 7, 
sections 2481 to 2486, specifying sale by variety name only as a class of 
certified seed. Seed from a certified lot may be labeled as to variety name 
when used in a blend or mixture by or with approval of the owner of the 
variety; or 

(k) The person whose name appears on the label does not have complete 
records including a file sample of each lot of agricultural, vegetable, flower, 
tree or shrub seed sold in this state as required in section 43. 

Subd. 2. [MISCELLANEOUS VIOLATIONS.] No person may: 

(a) detach, alter, deface, or destroy any label required in sections 41 and 
42 or alter or substitute seed in a manner that may defeat the purposes of 
sections 4 I and 42; 

( b) hinder_ or obstruct in any way any authorized person in the performance 
of duties under sections 39 to 51; 

(c) fail to comply with a ''stop sale'' order or to move or otherwise handle 
or dispose of any lot of seed held under a stop sale order or attached tags, 
except with express permission of the enforcing officer for the purpose 
specified; 

(d) use the word "type" in any labeling in connection with the name of any 
agricultural seed variety; 

(e) use the word "trace" as a substitute for any statement which is re• 
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quired; or 

(f) plant any agricultural seed which the person knows contains weed seeds 
or noxious weed seeds in excess of the limits for that seed. 

Sec. 46. (21.87] (EXEMPTION.] 

Sections 41 and 42 do not apply: 

(a) to seed or grain not intended for sowing purposes; 

( b) to seed in storage in or being transported or consigned to a condition
ing establishment for conditioning, provided that the invoice or label ac
companying any shipment of the seeds bears the statement "seeds for con
ditioning,'· and provided that any labeling or other representation which 
may be made with respect to the unconditioned seed is subject to the provi
sions of sections 41 and 42; or 

( c) to any carrier with respect to seed tramported or delivered for trans
portation in the ordinary course of its business as a carrier, provided that the 
carrier is not engaged in producing, conditioning, or marketing seeds sub
ject to sections 41 and 42. 

Sec. 47. (21.88] (PENALTIES.] 

Subdivision I. (MISDEMEANOR; GROSS MISDEMEANOR.I A viola
tion of sections 39 to 51 or a rule adopted under section 44 is a misdemeanor. 
Each additional day of violation is a separate offense. A subsequent violation 
by a person is a gross misdemeanor. 

Subd. 2. (UNLAWFUL PRACTICE.I In addition to other penalties pro
vided by law, a person who violates a provision of sections 39 to 51 or a rule 
adopted under section 44 has committed an unlawful practice under sections 
325F.68 and 325F.69 and is subject to the remedies provided in sections 
8.31 and 325F.70. 

Subd. 3. (PENALTIES NOT TO APPLY.] A person is not subject to the 
penalties in subdivision I or 2 for having sold seeds which were incorrectly 
labeled or represented as to kind, species, subspecies, if appropriate, vari
ety, type, origin and year, elevation or place of collection if required, if the 
seeds cannot be identified by examination unless he has failed to obtain an 
invoice or genuine grower's or tree seed collector's declaration or other 
labeling information and to take other reasonable precautions to ensure the 
identity is as stated. 

Sec. 48. (21.89] (SEED FEE PERMITS.] 

Subdivision I. (SEED FEE.] In order to pay for administering and enforc
ing sections 39 to 51, the commissioner shall establish the fees charged for 
various seeds and shall collect the fees on all seeds covered by sections 39 to 
51. 

Subd. 2. (PERMITS; ISSUANCE, REVOCATION.I The commissioner 
shall issue a permit to the initial labeler of agricultural. vegetable, or flower 
seeds which are offered for sale in Minnesota and which conform to and are 
labeled under sections 39 to 51. The person shall furnish to the commissioner 
an itemized statement of all seeds sold in Minnesota for lhe periods estab
lished by the commissioner. This statement shall be delivered, along with the 
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payment of the fee, to the commissioner no later than 30 days after the end of 
each reporting period. Any person holding a permit shall show as part of the 
analysis labels or invoices on all agricultural, vegetable, flower, tree or 
shrub seeds all information the commissioner requires. The commissioner 
may revoke any permit in the event of failure to comply with applicable laws 
and rules. 

Subd. 3. [PENALTY. J A penalty Jee established by the commissioner shall 
be assessed any permit holder who fails to submit a statement and pay the fee 
due within the 30 days following the end of em·h reporting period. 

Subd. 4. [EXEMPTIONS.] A person who labels for sale agricultural, 
vegetable, or flower seeds must have a seed fee permit unless: 

(a) The person labels and sells less than 50,000 pounds <if agricultural seed 
in Minnesota each calendar year. If more than 50,000 pounds are labeled 
and sold in Minnesota by any person, the person must have a seed fee permit 
and pay fees on all seed sold. A person who labels and sells grass seeds and 
mixtures of grass seeds intended for lawn or turf purposes is not exempted 
from having a permit and paying seed fees on all seeds in this category sold 
in Minnesota; or 

(b) The agricultural, vegetable, or flower seeds are of the breeder or 
foundation seed classes of varieties developed by publicly financed research 
agencies intended for the purpose of increasing the quantity of seed avail
able. 

Sec. 49. [21.90] [HYBRID SEED FIELD CORN VARIETY REGIS
TRATION.] 

Subdivision I. [GROWING ZONES.] The director of the agricultural 
experiment station at the University of Minnesota shall determine. establish, 
and number or otherwise identify corn growing zones of the state and deter
mine and publish a list of day classifications for each zone which will ap
proximate the number of days growing season necessary for corn from 
emergence of the corn plants above ground after planting to relative matur
ity. 

Subd. 2. [FEES.] A record of each hybrid seed field corn variety to be sold 
in Minnesota shall be registered with the commissioner by February I of 
each year by the originator or owner. The commissioner shall establish the 
annual fee for registration for each variety. The record shall include the 
permanent designation of the hybrid as well as the day classification and 
zone of adaptation, as determined under subdivision 1, which the originator 
or owner declares to be the zone in which the variety is adapted. In addition, 
at the time of the first registration of a hybrid seed field corn variety, the 
originator or owner shall include a sworn statement that his declaration of 
the zone of adaptation was based on actual field trials in that zone and that 
the field trials substantiate his declaration as to the day and zone classifica
tions to which the variety is adapted. The name or number used to designate 
a hybrid seed field corn \lariety in the registration is the only name of all seed 
corn covered by or sold under that registration. 

Subd. 3. [TESTS OF VARIETIES.] If the commissioner needs to verify 
that a hybrid seed field corn variety is adapted to the corn growing zone 
declared by the originator or owner, it must, when grown in several official 
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comparative trials by the director of the Minne.wta agricultural experiment 
station in the declared zone of adaptation, have an average kernel moisture 
at normal harve.\·t time which does not differ from the average kernel mois
ture content of three or more selected standard varietie.\' adapted for grain 
production in that particular growing zone by more than four percentage 
points. If a new variety when tested has more than .\-ix percentage points <f 
moisture over the standard variety, it must have the relative maturity in
creased by five days in the correl'l zone of adaptation before it can be sold the 
second year. If it does not exceed the .\"landard varieties by more than Jive 
percentage points of moisture the second year tested, it can be sold the third 
year with the same relative maturity. If upon being tested the third year the 
moisture percentage points are found to be over the four percentage points 
allowed, the variety then must have the relative maturity increased by five 
days in the correct zone. The varieties to be used a.\· standard varieties for 
determining adaptability to a zone shall be selected for each zone by the 
director of the Minnesota agricullurul experimenl stalion wilh !he advice and 
consenl of lhe commissioner <~f agricu/Jure. Should a person, firm, origina
tor, or owner of a hybrid seed field corn variety wish to offer hybrid seed for 
sale or dislribution in !his state, lhe person, firm, originator, or owner not 
having •distributed any products in Minnesota during the past ten years, or 
nol having any record of testing by an agency ac<·eptable to the commis
sioner, then after registration of lhe variety lhe commissioner fa required to 
have the variety tested for one year by the director of the Minnesota agricul
tural experiment station before ii may be distributed in Minnesota. Should 
any person, firm, originator, or owner <fa seedjield corn variety be guilty of 
two successive violations with respect to the declaration of relative malurity 
date and zone number, then the violator must commence a program <f 
pretesting for varieties as determined by the commissioner. The list of 
varieties to be used as standards in each growing zone shall be sent by the 
commissioner not later lhan February 1 <f each year to each seed firm 
registering hybrid varieties with the commissioner as of the previous April I. 
To assist in defraying the expenses of the Minnesota agricultural experiment 
station in carrying out the provisions of this section, there .,·hall he trans
ferred annually from the seed inspection fund to the agricultural experiment 
station a sum which shall at least equal 80 percent of the total revenue from 
all hybrid seed field corn variety registrations. 

Sec. 50. [21.911 ISEED CERTIFICATION AGENCIES.I 

Subdivision I. [MINNESOTA.] The official seed certification agency for 
Minnesota shall be determined by the commissioner of agriculture and the 
director of the Minnesota aKricultural experiment station. 

Subd. 2. [OTHER JURISDICTIONS.I The official seed certification 
agency for other jurisdictions shall be determined and the identity filed as a 
public record in the office of the commissioner of agriculture. The determi
nation shall be made by the commissioner <if aKriculture and the director <f 
the Minnesota agricultural experiment .,·talion. 

Sec. 51. 121.921 ISEED INSPECTION FUND.I 

There is established in the state treasury an account known a.,· Jhe seed 
inspection fund. Fee.<o and penalties collected by Jhe commissioner under 
sections 39 to 51 shall be deposited into this account. The rates at which the 
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fees are charged may be adjusted pursuant to section /6A.28. Money in this 
account, including interest earned and any appropriations made by the 
legislature for the purposes of sections 39 to 51, is annually appropriated to 
the commissioner for the administration and enforcement of sections 39 to 
51. 

Sec. 52. Minnesota Statutes 1982, section 27.041, subdivision 2, is. 
amended to read: 

Subd. 2. [LICENSES.] The license, or a certified copy !kereef of the 
license, shall must be kept posted in the office of the licensee at each place 
within the state where he transacts business. Every license shall expire June 
30 following its issuance and thereafter be renewed July I each year. Any 
license issued under this subdivision shall is automatically be void upon the 
termination of the surety bond covering the licensed operation. The fee for 
each license shall be based on the following schedule: 

License Fee 
$ 30 
$ 60 

$9{}$/80 
~$240 

Penalty for 
Late Renewal 
$~$10 
m$I5 

~$45 
$¾$60 

Dollar Volume of Business 
$IO,OOO or less per month 

Over $ I 0,000 to $50,000 per month 
Over $50,000 to $100,000 per month 

Over $100,000 per month 

A fee of$§: $JO shall be charged for each certified copy of a license, $2 for 
each license identification card, and $2 for each license identification truck 
decal. The commissioner shall make appropriate license fee adjustments for 
up to one year from July I, 1975 for persons required to be licensed 
hereunder, who hold validly issued licenses as of the effective date of Laws 
I 975, Chapter 227 under the provisions of law amended or repealed herein. 
When the licensee sells, disposes of, or discontinues his business during the 
lifetime of his license he shall at the time the action is taken, notify the 
commissioner in writing, and upon demand produce before the commissioner 
a full statement of all assets and liabilities as of the date of transfer or 
discontinuance of the business. 

All meee~s Money collected from license fees shall be deposited in the 
state treasury. 

Sec. 53. Minnesota Statutes 1982, section 28A.08, is amended to read: 

28A.08 [LICENSE FEES; PENALTIES.] 

The fees for licenses and the penalties for late renewal lilefeef ~,ese,ieee 
liefefft shall of licenses set in this section apply to the sections named except 
as provided under section 28A.09. Except as specified herein, bonds and 
assessments based on number of units operated or volume handled or pro
cessed which are provided for in said Jaws shall not be affected, nor shall any 
penalties for late payment of said assessments, nor shall inspection fees, be 
affected by this chapter. 

Type of food handler License Fee Penalty 
I. Retail food handler 

(a) Having gross sales of less than $2§0,0QQ 
$50,000 for the immediately previous 
license or fiscal year $ ~ $25 $ e $JO 
(b) Having $50,000 to $250,000 gross sales 
for the immediately previous license or fis-
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cal year $ 50 $13 
W (c) Having $250,000 to $1,000,000 
gross sales for the immediately previous li
cense or fiscal year 
fet (d) Having over $1,000,000 gross 
sales for the immediately previous 
license or fiscal year 

2. Wholesale food handler 
3. Food broker 
4. W Wholesale food processor or manufac

turer 
(a) Having gross sales of less than $250,000 
for the immediately previous license or fis
cal year 
(b) Having $250,000 to $1,000,000 gross 
sales for the immediately previous license 
or fiscal year 
(c) Having over$/ ,000,000 gross sales for 
the immediately previous license or fiscal 
year 

5. W Wholesale food processor of meat or 
poultry products under supervision of the 
U.S. Department of Agriculture 
(a) Having gross sales of less than $250,000 
for the immediately previous license of fis
cal year 
(b) Having $250,000 to $1,000,000 gross 
sales for the immediately previous license 
or fiscal year 
(c) Having over $1,000,000 gross sales for 
the immediately previous license or fiscal 
year 

6. f"1 Wholesale food manufacturer having 
the permission of the commissioner to use 
the name Minnesota farmstead cheese 

$Je $100 W$25 

$ 6!l $200 W\$50 
$Je$100 W$25 
$-H\ $50 $1,$13 

$HG $¾ 

$150 $38 

$200 $50 

$250 $63 

$ 6!l WI 

$ 75 $19 

$ 90 $23 

$105 $27 

$ 30 W$10 

Sec. 54. Minnesota Statutes 1982, section 28A.09, is amended to read: 

28A.09 [INSPECTION FEES FOR VENDING MACHINES.] 
Subdivision I. [ANNUAL FEE; EXCEPTIONS.] Every coin operated 

food vending machine shall be is subject to an annual state inspection fee of 
$i $5 for each nonexempt machine, provided that: 

(a) Food vending machines may be inspected by either a home rule charter 
or statutory city, or a county, but not both, and if inspected by a home rule 
charter or statutory city, or a county they shall not be subject to the state 
inspection fee, but the home rule charter or statutory city, or the county may 
impose a reasonable inspection or license fee. A home rule charter or statu
tory city or county that does not inspect food vending machines shall not 
impose a food vending machine inspection or license fee. 

(b) Vending machines dispensing only bottled or canned soft drinks or ice 
manufactured and packaged by another shall be exempt from the state in
spection fee, but may be inspected by the state, or by a home rule charter city 
or statutory city or a county which may impose a reasonable inspection or 
license fee. 
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Subd. 2. [IDENTIFICATION; RULES.] The commissioner may require 
that aftY a vending machine shall must be identified in accordance with rules 
promulgated pursuant to chapter 14. 

Sec. 55. Minnesota Statutes 1982, section 32.075, is amended to read: 

32.075 [TERM OF LICENSE; TRANSFERABILITY; FEES AND PEN
ALTIES.] 

Every license issued by the commissioner shall be for a period ending on 
the thirty-first day of December next following, and shall not be transferable. 
The fee for each such initial license shall be m $25 and each renewal 
thereof shall be $+.2G $10 and shall be paid to the commissioner before any 
license or renewal thereof is issued. If a license renewal is not applied for on 
or before January I of each year, a penalty of ~pereelll eflke lteeftse fee $JO 
shal1 be imposed. A person who does not renew his license within one year 
following its December 31 expiration date, except those persons who do not 
renew such license while engaged in active military service, shall be required 
to prove his competency and qualification pursuant to section 32.073, before 
a license is issued. The commissioner may require any other person who 
renews his license to prove his competency and qualification in the same 
manner. All license fees and penalties received by the commissioner shall be 
paid into the state treasury. 

Sec. 56. Minnesota Statutes 1982, section 32.59, is amended to read: 

32.59 [NONRESIDENT MANUFACTURER LICENSE.] 

Any person who manufactures frozen foods, mix, ice cream mix, mix 
base, or ice cream mix base outside of the state, for sale within the state, 
shall apply for registration with the department of agriculture in sue!, the 
fonn, and fumi,;I, sue!, with the information, as ii ~ re<j½lt£e the commis
sioner requires. Samples of all frozen foods, mix, ice cream mix, mix base, 
or ice cream mix base, so manufactured for sale and sold within this state, 
shall must be submitted to the department. Each application for registration 
shall must be accompanied by a fee of~ $150, which shall eeftsti!Hle is the 
registration fee m ease if a certificate of registration is granted. If the Clepart
ment of agriculture shall fioojinds that the samples se submitted are up to the 
accepted standards, and otherwise comply with the laws of this state, it shall 
issue to the applicant a certificate of registration. The penalty for a late 
registration application is $38 if the registration is not renewed by January I 
of any year. 

Sec. 57. Minnesota Statutes 1982, section 34.02, is amended to read: 

34.02 [LICENSES; EXCEPTIONS.] 

No person 5httH may manufacture, mix, or compound any soft drinks or 
other non-alcoholic beverage, to be sold in bottles, barrels, kegs, jars, cool
ers, cans, glasses or tumblers, or other containers, without first having 
obtained a license ~hefeffif from the commissioner. License fees shall be 
established in accordance with section 28A.05, clause (c). Sections 34.02 to 
34.11 shall do not apply to beverages manufactured, mixed, or compounded 
in quantities of one quart or less at one time. 

Sec. 58. Minnesota Statutes 1982, section 34.05, subdivision I, is 
amended to read: 

Subdivision I. Any person who distributes soft drinks or other non-alco
holic beverages manufactured outside of this state, for sale within this state, 
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shall apply for registration with the commissioner in Slleh the form and 
fltFftish Slleh accompanied by information as lie t11tty retJtttte the commissioner 
requires. Samples of all soft drinks or other non-alcoholic beverages man
ufactured for sale and sold within this state sl!al! must be submitted to the 
commissioner once each year for laboratory examination. Each application 
slial! must be accompanied by a registration fee ef $100 established in ac
cordance with section 28A.05, clause (c), which sl!al! eeastilale is the regis
tration fee in case registration is granted, and one-half of which may be 
retained to reimburse the state for inspection shet:tltl- if registration he is 
refused. If the commissioner finds that the samples submitted are up to 
accepted standards, and otherwise comply with the laws of this state, he shall 
issue to the applicant a certificate of registration. 

Sec. 59. Minnesota Statutes 1982, section 40.03, subdivision 2, as 
amended by Laws 1983, chapter 66, section I, is amended to read: 

Subd. 2. [EMPLOYEES.] The department of agriculture shall provide 
administrative functions of this section. The commissioner of agriculture 
shall make available a,. separate b!!<lge! to the state soil and water conserva
tion board tile staff se,viees, funds for operation, and office space necessary 
for the administration and coordination of its functions. The state board shall 
be responsible to the commissioner fu, ,epeFliRg paFpeses ift regare le Slaff 
funetiens atltl epeFetieAs wk-ieh ~ ta Elepm=lment aeti11•ilies. 

The commissioner of agriculture shall, Slfbjeet le app,e, al of tile stale 
OOftf6, provide an administrative officer and other necessary permanent and 
temporary technical experts, agents and employees. +he stale beaF!i shall 
Eletefffline t-he peFsonnel's E)l-lalifieatiens afMI. €1ttties, ftff6 FeeenunenEl coFRpen 
5ft!ieft le tile eeR1R1issieae, ef eRlple)ee relatieas. The state board may call 
upon the attorney general for necessary legal services. It shall have authority 
to delegate to its chairman or to one or more of its other officers or members 
or administrative officer any of its own powers and duties it may deem 
proper. +he adR1iais1m1i,•e effi€eF ts respsasible te tile stale beaF!i afttl t11tty be 
dismissed ey the e0R1R1issieae, ef ag,iealta,e eft!y "I""' tile adviee afttl ree-
0RlRleRdalieR of tile stale beaF!i, All permanent personnel of the state board 
are employees of the department of agriculture and are in the classified 
service of the state except as otherwise required by statute. In order to 
perform its duties, the state board may request information from the super
vising officer of any state agency or state institution of higher education, 
including the state universities, the community colleges, and the post-sec
ondary vocational technical schools. +lie sapef''isiag e#ieef shall €0FRpiy 
willt tile stale~ FeEf11eS1 le tile ""1eftl pessible esaside,iag a,ailable 
apprep,ialieRs afttl t11tty assigft ageaey eF iaslilatiea eRlrle) ees le eeRlpile 
eitisHng inf'Sffftafion ftff6 t-e eoFRr,lel:e ~ Feports, SHFYO) s, et= SttHHe5 eeft

eemiftg tile prebleftls speeified iR seetieft ~ 

Sec. 60. Minnesota Statutes 1982, section 41.61, subdivision I, as 
amended by H.F. No. 1308, enacted at the 1983 regular session, is amended 
to read: 

Subdivision I . There is created a special account in the state treasury for 
the purposes of financing the family farm security program. 

Such sums as may be needed from time to time to pay lenders for defaulted 
loans and make other payments authorized by this chapter are appropriated 
from the geaeml fttRtl special account to the commissioner. The sum of all 
outstanding family farm security loans guaranteed by the commissioner at 
any time shall not exceed $100,000,000. 
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Sec. 61. Minnesota Statutes 1982, section 43A.04, is amended by adding a 
subdivision to read: 

Subd. 8. !DONATION OF TIME BY STATE PATROL.] Notwithstanding 
any law to the contrary, the commissioner shall authorize the appointing 
authority to permit the donation of up to three hours of accumulated vacation 
time in each year by each employee who is a member of law enforcement unit 
number I to their union representative for the purpose of carrying out the 
duties of his or her office. 

Sec. 62. Minnesota Statutes 1982, section 70A.06, is amended by adding a 
subdivision to read: 

Subd. 5. (I) Rates and changes and amendments of rates for policies of 
insurance against damage by hail must be filed with the commissioner 30 
days prior to their effective date. 

(2) An insurer increasing the rate charged for a policy of insurance against 
damage by hail shall notify the insured 30 days prior to a renewal, if appli
cable. 

Sec. 63. Minnesota Statutes 1982, section 79.251, subdivision 1, is 
amended to read: 

Subdivision 1. !ASSIGNED RISK PLAN REVIEW BOARD.] (1) An 
assigned risk plan review board is created for the purposes of review of the 
operation of sections 79.24 to 79.27. The board shall have all the usual 
powers and authorities necessary for the discharge of its duties under this 
section and may contract with individuals in discharge of those duties. 

(2) The board shall consist of five members to be appointed by the com
missioner of insurance. Two members shall be insureds holding policies 
issued pursuant to section 79.25. Two members shall be members of the 
association. The commissioner shall be the fifth member and shall vote. 

Initial appointments shall be made by September 1, 198 I and terms shall be 
for three years duration. Removal, the filling of vacancies and compensation 
of the members other than the commissioner shall be as provided in section 
15.059. 

(3) The assigned risk review board shall audit the reserves established by 
insurers (a) for individual cases arising under policies issued under section 
79.25 and (b) for the total book of business issued under section 79.25. 

(4) The assigned risk review board shall monitor the operations of sections 
79.24 to 79.27 and shall periodically make recommendations to the com
missioner, and to the governor and legislature when appropriate, for im
provement in the operation of those sections. 

(5) All members of the association issuing policies under section 79.25 
shall pay aoo to the commissioner shall reeei¥e am! aisbHrse, oo eehalf ef the 
00flf6, a .25 percent assessment on premiums for policies issued under sec
tion 79. 25 for the purpose of defraying the costs of the assigned risk review 
board. Proceeds of the assessment shall be deposited in the state treasury 
and credited to the general fund. 

Sec. 64. Minnesota Statutes 1982, section 155A.07, subdivision 7, is 
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amended to read: 

Subd. 7. [FEES.] Examination and licensing fees shall be established and 
adjusted, by rule, so that the total amount of fee income at least meets the 
anticipated costs, as provided in section~ /6A.128. 

Sec. 65. Minnesota Statutes 1982, section l55A.08, subdivision 5, is 
amended to read: 

Subd. 5. [FEES.] Licensing and inspection fees shall be established and 
adjusted, by rule, so that the total amount of fee income at least meets the 
anticipated costs, as provided in section~ /6A./28. 

Sec. 66. Minnesota Statutes 1982, section 169.81, subdivision 3b, is 
amended to read: 

Subd. 3b. [PERMITS FOR CERTAIN SEMITRAILERS; FEES.] The 
commissioner may issue an annual permit for a semitrailer in excess of 45 
feet in length, if the distance from the kingpin to the center of the rearmost 
axle of the semitrailer does not exceed 40 feet, and if a combination of 
vehicles, which includes a semitrailer in excess of 45 feet for which a permit 
has been issued pursuant to this subdivision, does not exceed the length 
limits set out in this section. The annual fee for a permit issued under this 
subdivision is $36 $40. 

Sec. 67. Minnesota Statutes 1982, section 169.86, subdivision 5, is 
amended to read: 

Subd. 5. [FEES.] The commissioner, with respect to highways under his 
jurisdiction, may charge a fee for each permit issued. All such fees for 
permits issued by the commissioner of transportation shall be deposited in the 
state treasury and credited to the trunk highway fund. Except for those annual 
permits for which the permit fees are specified elsewhere in this chapter, the 
fees shall be: 

(a) m $/ 5 for each single trip permit. 

(b) m $36 for each job permit. A job permit may be issued for like loads 
carried on a specific route for a period not to exceed two months. "Like 
loads" means loads of the same product, weight and dimension. 

(c) $60 for an annual permit to be issued for a period not to exceed 12 
consecutive months. Annual permits may be issued for: 

(l)lfliekefftfleSt 

~) eonstraetion eeiuir,ffieRt, FF1eeflinery, ftffQ supf!lies; 

~) RlaRUfii6IUF00 1,-, 

~ ffifffl eEJ1::1ipn=ient Wfteft tRe ffiovement ts Het ffi0:0e eeeor6ing t-e tke ftf0¥+-
siett& ef see#eft 169.89, subah·isieA l,elattsesfat!eflt,-

~ refuse compactor vehicles that carry a gross weight up to but not in 
excess of 22,000 pounds on a single rear axle and not in excess of 38,000 
pounds on a tandem rear axle; 

f6t (2) motor vehicles used to alleviate a temporary crisis adversely affect
ing the safety or well-being of the public; 

f71 ( 3) motor vehicles which travel on interstate highways and carry loads 
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authorized under subdivision I a1 

(d) $/20 for an annual permit to be issued for a period not to exceed /2 
consecutive months. Annual permits may be issued/or: 

(I) truck cranes; 

(2) construction equipment, machinery, and supplies; 

(3) manufactured homes; 

(4) farm equipment when the movement is not made according to the 
provisions of section 169.80, subdivision I, clauses (a) to (f); 

(5) double-deck buses; 

(6) commercial boat hauling. 

Sec. 68. Minnesota Statutes 1982, section 169.862, is amended to read: 

169.862 [PERMITS FOR WIDE LOADS OF BALED HA Y.J 

The commissioner of transportation, with respect to highways under his 
jurisdiction, and local authorities, with respect to highways under their ju
risdiction, may issue an annual permit to enable a vehicle carrying round 
baled hay, with a total outside width of the vehicle or the load thereon not 
exceeding 11-1/2 feet, to be operated on public streets and highways. Permits 
issued pursuant to this section shall be governed by the applicable provisions 
of section 169.86 except as otherwise provided herein, and in addition shall 
carry the following restrictions: 

(a) The vehicles shall not be operated between sunset and sunrise, when 
visibility is impaired by weather, fog or other conditions rendering persons 
and vehicles not clearly visible at a distance of 500 feet, or on Saturdays, 
Sundays and holidays. 

(b) The vehicles shall not be operated on interstate highways. 

(c) The vehicles shall not be operated on a trunk highway with a pavement 
less than 24 feet wide. 

(d) A vehicle operated under the permit shall be equipped with a retractable 
or removable mirror on the left side so located that it will reflect •o the driver 
a clear view of the highway for a distance of at least 200 feet to the rear of the 
vehicle. Simultaneous flashing amber lights, as provided in section 169.59, 
subdivision 4, shall be displayed to the front and rear of the vehicle. The 
flashing amber lights shall be lighted only when the width of the load exceeds 
eight feet. The flashing amber light system shall be in addition to and sepa
rate from the tum signal system and the hazard warning light system. 

(e) A vehicle operated under the permit shall display red, orange or yellow 
flags, 12 inches square, as markers at the front and rear, and on both sides of 
the load. The load shall be securely bound to the transporting vehicle. 

The fee for the permit shall be ~ $24. 

Sec. 69. Minnesota Statutes 1982, section 170.23, is amended to read: 

170.23 [ABSTRACTS; FEE; ADMISSIBLE IN EVIDENCE.] 

The commissioner shall upon request furnish any person a certified ab-



3140 JOURNAL OF THE SENATE [58TH DAY 

stract of the operating record of any person subject to the provisions of this 
chapter, and, if there shall be no record of any conviction of such person of 
violating any law relating to the operation of a motor vehicle or of any injury 
or damage caused by such person, the commissioner shall so certify. Such 
abstracts shall not be admissible as evidence in any action for damages or 
criminal proceedings arising out of a motor vehicle accident. A fee of~ 
$5 shall be paid for each such abstract. The commissioner shall permit a 
person to inquire into the operating record of any person by means of the 
inquiring person's own computer facilities for a fee to be determined by the 
commissioner of at least $2 for each inquiry. The commissioner shall furnish 
an abstract that is not certified for a fee to be determined by the commis
sioner in an amount less than the fee for a certified abstract but more than the 
Jee for an inquiry by computer. 

Sec. 70. Minnesota Statutes 1982, section 171.26, is amended to read: 

171.26 [MONEYS CREDITED TO TRUNK HIGHWAY FUND AND 
TO GENERAL FUND.] 

All money received under the provisions of this chapter shall be paid into 
the state treasury with 90 percent of such money credited to the trunk high
way fund, and ten percent credited to the general fund, except as provided in 
section 171 .29, subdivision 2. 

Sec. 71. Minnesota Statutes 1982, section 171.29, subdivision 2, is 
amended to read: 

Subd. 2. Any person whose drivers license has been revoked as provided in 
subdivision I. except under section 169.121 or 169.123, shall pay a $30 fee 
before his drivers license is reinstated. A person whose drivers license has 
been revoked as provided in subdivision 1 under section 169.121 or 169./23 
shall pay a $100 fee before his drivers license is reinstated; 75 percent of this 
fee shall be credited to the trunk highway fund and 25 percent shall be 
credited to the general fund. 

Sec. 72. Minnesota Statutes 1982, section 173.07, subdivision 2, is 
amended to read: 

Subd. 2. The commissioner of transportation may renew each permit for 
additional one year periods upon the receipt of an application therefor made 
within 30 days of the expiration date of such permit together with the pay
ment of an annual fee of~ $30. The permit or renewal thereof shall be 
revocable for any violation of sections 173.01 to 173.11 or regulations 
adopted thereunder at any time by the commissioner of transportation on 30 
days written notice to the permit holder. All fees collected shall be paid into 
the trunk highway fund. 

Sec. 73. Minnesota Statutes 1982, section 173.08, subdivision I, is 
amended to read: 

Subdivision I. [ADVERTISING DEVICES RESTRICTED.] No advertis
ing device, excepting the advertising devices described and permitted under 
baws -1-91+; Ckapler 8&> sections 173.01 to 173.27, shall be erected or 
maintained in an adjacent area, after June 8, 1971, except the following: 

(a) Directional and other official signs, including, but not limited to, signs 
pertaining to natural wonders, scenic and historical attractions, which are 
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required or authorized by law, and which comply with regulations which 
shall be promulgated by the commissioner relative to their lighting, size, 
spacing and other requirements as may be appropriate to implement baws 
-1-9+1, Charter~ sections 173.0/ to 173.27; 

(b) Advertising devices advertising the sale or lease of property upon 
which they are located, provided that there shall not be more than one such 
sign, advertising the sale or lease of the same property, visible to traffic 
proceeding in any one direction on any one interstate or primary highway; 

(c) Advertising devices advertising activities conducted on the property on 
which they are located, including, without limiting the generality of the 
foregoing, goods-, sold, stored, manufactured, processed or mined thereon, 
services rendered thereon, and entertainment provided thereon; 

(d) Advertising devices stating the name and address of the owner, lessee 
or occupant of such property or information otherwise required or author
ized by law to be posted or displayed thereon; 

(e) Public utility signs; 

(f) Service club and religious notices,~ that a l"'Fflttl with a fee ef ~ 
shall be re~uire~.; 

(g) Advertising devices of which the advertising copy or the name of the 
owner thereof is in no part visible from the traveled way of the aforesaid 
highways; 

(h) Advertising devices which are located, or which are to be located, in 
business areas and which comply, or will comply when erected, with the 
provisions of baws +9+l, Chorter 8&, sections 173.01 to 173 .27. 

Sec. 74. Minnesota Statutes 1982, section 173. 13, subdivision 4, is 
amended to read: 

Subd. 4. The annual fee for each such permit or renewal thereof shall be as 
follows: 

(I) If the advertising area of the advertising device does not exceed 50 
square feet, the fee shall be~ $20. 

(2) If the advertising area exceeds 50 square feet but does not exceed 300 
square feet, the fee shall be $;Jll $40. 

(3) If the advertising area exceeds 300 square feet, the fee shall be $4G $80. 

(4) No fee shall be charged for a permit for directional and other official 
signs and notices as they are defined in section 173.02. 

Sec. 75. Minnesota Statutes 1982, section 174.24, subdivision 3, is 
amended to read: 

Subd. 3. [FINANCIAL ASSISTANCE.] Payment of financial assistance 
shall be by contract between the commissioner and an eligible recipient. 
The commissioner shall determine the total operating cost of any public 
transit system receiving or applying for assistance in accordance with gen
erally accepted accounting principles. To be eligible for financial assis
tance. an applicant or recipient shall provide to the commissioner all finan-
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cial records and other information and shall permit any inspection reasonably 
necessary to determine total operating cost and correspondingly the amount 
of assistance which may be paid to the applicant or recipient. Where more 
than one county or municipality contributes assistance to the operation of a 
public transit system, the commissioner shall identify one as lead agency for 
the purpose of receiving moneys under this section. 

The commissioner shall adopt rules establishing uniform performance 
standards for private operators of regular route transit systems in the transit 
taxing district, as defined in section 473.446, subdivision 2. The rules are 
subject to the provisions in the administrative procedure act of sections 14.01 
to 14. 70. Payments to those private operators shall be based on the uniform 
performance standards and operating deficit and shall not exceed I 00 percent 
of the operating deficit as determined by the commissioner. Payments shall 
be based on approved estimates of expenditures during the contract period 
and shall be subject to audit and adjustment after any payment has been 
made. 

Prior to distributing operating assistance to eligible recipients for any con
tract period, the commissioner shall place all recipients into one of the 
following classifications: large urbanized area service, urbanized area ser
vice, small urban area service, rural area service, and elderly and handi
capped service. The commissioner shall distribute funds under this section so 
that the percentage of total operating cost paid by any recipient from local 
sources will not exceed the percentage for that recipient's classification, 
except as provided in an undue hardship case. The percentages shall be: for 
large urbanized area service, 55 percent; for urbanized area service and small 
urban area service, 40 percent; for rural area service, 35 percent; and for 
elderly and handicapped service, 35 percent. The remainder of the total 
operating cost will be paid from state funds less any assistance received by 
the recipient from any federal source. For purposes of this subdivision "local 
sources" means all local sources of funds and includes all operating revenue, 
tax levies, and contributions from public funds, except that the commissioner 
may exclude from the total assistance contract revenues derived from opera
tions the cost of which is excluded from the computation of total operating 
cost. 

If a recipient informs the commissioner in writing after the establishment of 
these percentages but prior to the distribution of financial assistance for any 
year that paying its designated percentage of total operating cost from local 
sources will cause undue hardship, the commissioner may reduce the per
centage to be paid from local sources by the recipient and increase the 
percentage to be paid from local sources f0f all by one or more other recipi
ents ift ifs inside or outside the classification se tha! Ille te!ftl Slate fuH<ls t<> be 
FeeeiYeEI ey all the Feeif!ienfs ift the elassiHeatioR wtH ftef l,e affefea, provided 
that no recipient shall have its percentage thus reduced or increased for 
more than two years successively. If for any year the funds appropriated to 
the commissioner to carry out the purposes of this section are insufficient to 
allow the commissioner to pay the state share of total operating cost as 
provided in this paragraph, the commissioner shall reduce the state share in 
each classification to the extent necessary. 

Sec. 76. Minnesota Statutes 1982, section l 74A.02, subdivision 2, is 
amended to read: 
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Subd. 2. !SPECIFIC FUNCTIONS AND POWERS.] The board shall 
further hold hearings and issue orders in cases brought before it by either the 
commissioner or by a third party in the following areas: 

(a) Adequacy of services which aH carriers are providing to the public, 
including the continuation. termination or modification of aH- services and 
facilities. 

(b) The reasonableness of tariffs of rates, fares, and charges, or ""Ya part 
or classification thereof, aH<i p,ese,ihe Ille feflft aH<i fflllllHef ef ffifflg, j>6S!iRg 
aH<i puhlieetien thereef. The board may authorize common carriers by rail 
and motor carrier for hire to file tariffs of rates, fares, and charges individ
ually or by group. AH suelt Carriers participating in group rate making shall 
have the free and unrestrained right to take independent action either before 
or after -atty a determination arrived at through such procedure. 

(c) The issuing of franchises, permits, or certificates of convenience and 
necessity. 

Sec. 77. Minnesota Statutes 1982, section 174A.06, is amended to read: 

174A.06 !CONTINUATION OF RULES OF PUBLIC SERVICE COM
MISSION, PUBLIC UTILITIES COMMISSION, AND DEPARTMENT 
OF TRANSPORTATION.] 

AH Ftt!e,;, Orders and directives heretofore in force, issued or promulgated 
by the public service commission, public utilities commission, or the depart
ment of transportation under authority of chapters .J..+4,- 216A, 218, 219, and 
221 aH<i ;!;!;! shall remain and continue in force and effect until repealed, 
modified , or superseded by duly authorized Ftt!e,;, orders or directives of the 
transportation regulation board. Rules adopted by the public service com
mission, public utilities commission or the department of transportation 
under authority of the following sections are transferred to the transporta
tion regulation board and continue in force and effect until repealed, modi
fied, or superseded by duly authorized rules of the transportation regz·lation 
board: 

(I) section 2/8.04/ except rules related to the form and manner of filing 
railroad rates, railroad accounting rules, and safety rules; 

(2) section 2/9.40; 

(3) rules relating to rates or tariffs, or the granting, limiting. or modifying 
of permits or certificates of convenience and necessity under section 
221.03 I, subdivision I; 

(4) rules relating to the sale, assignment, pledge, or other transfer of a 
stock interest in a corporation holding authority to operate as a permit 
carrier as prescribed in section 22 I. I 5 I, subdivision I, or a local cartage 
carrier under section 22 I .296, subdivision 8; 

/5) rules relating to rates, charges, and practices under section 221. 161, 
subdivision 4; and 

(6) rules relating to rates, tariffs, or the granting, limiting, or modifying of 
permits or certificates of convenience and necessity under section 22 I .296, 
subdivision 2. 

The board shall review the transferred rules, orders, and directives and, 
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when appropriate, develop and adopt new rules, orders, or directives within 
18 months of July I, -l98+ /985. 

Sec. 78. Minnesota Statutes 1982, section 221.061, is amended to read: 

221.061 !OPERATION CERTIFICATE FOR REGULAR ROUTE 
COMMON CARRIER OR PETROLEUM CARRIER.) 

Afl.y A person desiring a certificate authorizing operation as a regular route 
common carrier or petroleum carrier, or an extension of or amendment to 
Sllelt that certificate, shall file a petition therefer with the board which sooll 
must contain Sti€ft infonnation as the board, by rule may prescribe. 

Upon the filing of a petition for a certificate, the petitioner shall pay iflte¼he 
Sfftfe ~reasury to the commissioner as a fee for the issuanee thereef issuing the 
certificate the sum of $75 and for atty a transfer or lease of Sllelt the certificate 
the sum of $37 .50. 

The petition sooll must be processed as any other petition. The board shall 
cause a copy and a notice of hearing thereon to be served upon ooy a 
competing carrier operating into atty a city located on the proposed route of 
the petitioner and to Stl€fl, other persons or bodies politic which the eommis 
Stefl- board deems interested in the petition. Stteh A competing carrier and 
other persons or bodies politic are hereby declared to be interested parties to 
the proceedings. 

If, during the hearing, an amendment to the petition is proposed which 
appears to be in the public interest, the board may allow ¼he same it when the 
issues and the territory are not unduly broadened by the amendment. 

Sec. 79. Minnesota Statutes 1982, section 221.071, is amended to read: 

221.071 !ISSUANCE OF CERTIFICATE TO REGULAR ROUTE 
COMMON CARRIER OR PETROLEUM CARRIER.] 

If the board finds from the evidence that the petitioner is fit and able to 
properly perform the services proposed and that public convenience and 
necessity requires the granting of the petition or atty a part ¼hereef of it, it 
shall issue a certificate of public convenience and necessity to the petitioner. 
In determining whether a certificate should be issued, the board shall give 
primary consideration to the interests of the public that might be affected 
therel,y, to the transportation service being furnished by atty a railroad which 
may be affected by the granting of the certificate, and to the effect which the 
granting of the certificate will have upon other transportation service essen~ 
tial to the communities which might be affected by the granting of the 
certificate. The board may issue a certificate as applied for or issue it for a 
part only of the authority sought and may attach to the authority granted Sllelt 
tenns and conditions as in its judgment public convenience and necessity 
may require. 

The board may grant a temporary certificate, ex parte, valid for a period not 
exceeding six months, upon a showing that no regular route common carrier 
is then authorized to serve on the route sought, that there is no other petition 
on file with the board covering said route, and that there is a need for the 
proposed service. 

A certificate which has been issued to a regular route common carrier may 
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be amended by the board on ex parte petition and payment of a fee ef $25 fee 
to the commissioner so as to grant an additional or alternate route where there 
is no other means of transportation over stteh the proposed additional route or 
between the termini lhereoo, and stteh the proposed additional route does not 
exceed ten miles in length. 

Sec. 80. Minnesota Statutes 1982, section 221.131, is amended to read: 

221. 131 (PERMITS; TERMS, FEES, IDENTIFICATION CARDS.] 

Permits issued ~a,saaAl le under the provisions of sections 221.011 to 
221.291 s!,a11 be are effective for a 12-month period. Each permit holder s!,all 
ha¥e has one annual renewal date encompassing all ef the permits held by 
him. The permit holder shall pay fflle tl!e 1,easa~· ef tlie s!ale ef MiAAeseta to 
the commissioner a fee of $25 for each kind of permit, reinstatement, or 
extension of authority for which a petition is filed, except on annual renewal, 
~a,saaAt te under section 22 I. 121 and a registration fee of $20 on each 
vehicle, including pickup and delivery vehicles, operated by him under au
thority of the permit during the 12-month period or fraction of the 12-month 
period. Trailers used by petitioner in combination with power units s!,all are 
not be counted as vehicles in the computation of fees under this section if the 
petitioner pays the fees for power units. The commissioner shall furnish a 
distinguishing identification card for each vehicle or power unit for which a 
fee has been paid, wkielt and the identification card s!,all must at all times be 
carried in the vehicle or power unit to which it has been assigned. Identifica
tion cards may be reassigned to another vehicle or power unit without fee by 
the commissioner upon petition of the permit holder. Identification cards 
issued under the provisions of this section s!,all be are valid only for the 
period for which the permit is effective. The name and residence of the 
permit holder s!,all must be stenciled or otherwise shown on both sides of 
each registered vehicle operated under the permit. In the event a permit has 
been suspended or revoked, the board may consider a petition for reinstate
ment of the permit, upon the same procedure required for an original petition, 
and may, in its discretion, grant or deny the permit. Regular route common 
carriers and petroleum carriers, operating under sections 221.011 to 
22 I. 291, shall annually on or before January I of each calendar year, pay 
tAte ff½e tFeasliFY ef #te ~ ef MiAResota to the commissioner an annual 
registration fee of $20 for each vehicle, including pickup and delivery vehi
cles, operated during ~ a calendar year. 

The department may issue special "floater" identification cards up to a 
maximum of five per motor carrier. Floater cards may be freely transferred 
between vehicles used under short-term leases by the motor carrier. The 
motor carrier shall pay to the commissioner a fee of $100 for each floater card 
issued. 

A fee of $3 s!,all be, to be paid to the commissioner, is charged for the 
replacement of an unexpired identification card which has been lost or dam
aged by the owner. 

The provisions of this section are limited by the provisions of~ applica
ble federal law. 

Sec. 8 I. Minnesota Statutes 1982, section 221.221, is amended to read: 

221 .221 I ENFORCEMENT POWERS.] 
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Transportation representatives and hazardous material specialists of the 
department for the purpose of enforcing the provisions of this chapter and 
section 296./7, subdivisions JO and 17 and the applicable rules, orders, or 
directives of the commissioner, the commissioner of revenue, and the board 
issued pursuant te under this chapter and chapter 296, but for no other 
purpose, shall have aH the powers conferred by law upon police officers. The 
powers shall include the authority to conduct inspections at designated high
way weigh stations or under other appropriate circumstances within the state 
for the purpose of viewing log books, licenses, health certificates and other 
documents or equipment required to be maintained within commercial motor 
vehicles operating in Minnesota pursuant to applicable state motor vehicle 
carrier laws and rules. 

Sec. 82. Minnesota Statutes 1982, section 221.296, subdivision 5, is 
amended to read: 

Subd. 5. (PERMIT FEES.] Upon filing af a pet1t1on for a permit the 
petitioner shall pay to the state lFeasury commissioner as a fee for the issuance 
thereaf of the permit, the sum of $50. and shall thereafter pay an annual 
renewal fee of $75 plus $5 per motor vehicle if the local cartage carrier 
operates less than five motor vehicles, or $100 plus $5 per motor vehicle if 
the local cartage carrier operates at least five but less than 15 motor vehicles, 
or $ I 50 plus $5 per motor vehicle if the local cartage carrier operates 15 or 
more vehicles provided that S!lid the $5 per motor vehicle charge shall does 
not apply to taxicabs operated pursuant le under a local cartage permit. Upon 
issuance of the permit the commissioner shall assign the carrier a permit 
number, which shall must be painted or prominently displayed on both sides 
of aH vehicles used by the local cartage carrier under authority of S!lid the 
permit. 

Sec. 83. Minnesota Statutes 1982, section 221.64, is amended to read: 

221 .64 [REGISTRATION FEE; EXEMPTIONS.] 

Sttelt Registration as herein provided sha-1-1- must be granted upon petition. 
without hearing, upon payment of an initial filing fee in the amount of $25 to 
the commissioner. Upon petition, and payment of S!lid the fee if applicable, 
the commissioner shall furnish to the registration holder a distinguishing 
identification stamp for each motor vehicle included in saie- the registration 
whielt and the stamp shall must at all times be carried in the registered vehicle 
of the registration holder. For each identification stamp issued, the commis
sioner shall establish and collect a fee of no more than $5 le l,e deposited if½ 
the 5lalc treasury, provided that a lesser fee may be collected puFsuant to 
under the terms of reciprocal agreements between the commissioner and the 
regulatory bodies of other states or provinces of the Dominion of Canada. 

Sec. 84. Minnesota Statutes 1982, section 221.81, is amended to read: 

221.81 (BUILDING MOVER REGULATION.] 

Subdivision I. (DEFIMITIO~l DEFINITIONS.] For the purposes of' thi., 
section, the terms used in this section have the meanings givt•n them in this 
subdivision. 

(a) "Building mover" means arty a person, corporation, or other entity 
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engaged in the business of raising. supporting off the foundation, and moving 
buildings, e,1:elt::1Eling manufaetuFed l=temes on and over public streets and 
highways. Building mover does not include a person who moves manufac
tured homes or farmers moving farm buildings. 

(b) "Political subdivision" means a city, town. or county. 

(c) "Road authority" has the meaning given it in section 160.02, subdivi
sion 9. 

Subd. 2. [LICENSE.) All huihling _.-s epe,aling in Minnesela sltaU be 
lieenseEI -1:ry- the~ No person may operate as a building mover in this state 
unless licensed by the commissioner. 

Subd. 3. [LICENSE APPLICATION.] To obtain a license to operate as a 
building mover an applicant shall file a petitiett an application with the 
commissioner specifying the name and address of its officers and other 
information as the haam commissioner may reasonably require. The OOttffi
commissioner shall issue the license upon compliance by the applicant with 
handing IIHtl insu,ing insurance requirements set ~ fltle ef the depaFIFHeRI 
and payment of an initial $150 filing fee. A license once granted sltaU een
lifttle continues in full force and effect, subject to a $!00 annual renewal fee 
and compliance with 13ending attd insuring insurance requirements. unless 
revoked or suspended. 

The commissioner, upon approval of a license for a building mover, shall 
issue a sufficient number of cab cards to each licensed mover to provide one 
cab card for each power unit used in moving buildings. The fee ism $JO for 
each cab card issued. The cab card must be carried at all times in a readily 
available place in the cab of the power unit for which it was issued. The 
building mover may also purchase up to five floater cab cards for a fee of 
~ $100 for each floater card issued. Cab cards sltaU be are effective for a 
12-month period and sltaU continue from year to year thereafter upon pay
ment of the required fee. Cab cards sltaU are only be good for the period for 
which the license is effective. 

Lieenses sltaU be 1,anslernhle puFsuanl 16 the prn,·isisas ef seetioo 221 .151. 

Subd. 3a. !INSURANCE.) Each building mover shall have in effect the 
following: 

(a) comprehensive general liability insurance including completed opera
tions, underground property damage, and collapse coverage in the amount 
of at least $500,000 for bodily injury or property damage; and 

(b) motor vehicle liability insurance in the amount of at least $500,000 for 
bodily injury or property damage. 

The insurance must be written by an insurer licensed to do business in the 
state of Minnesota. Each building mover shall file with the commissioner a 
certificate evidencing the insurance. The insurance policy must provide that 
the policy may not be canceled without the insurer first giving 30 days 
written notice to the commissioner of the impending cancellation. 

Subd. 3b. [LOCAL PERMITS. I A building mover may not move a building 
on or across a street or highway without jlrst obtaining a permit from the 
road authority having jurisdh'tion over the street or highway. A permit for 
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the movement of a building may not be granted to a building mover who does 
not possess a current license issued by the commissioner. 

Subd. 3c. [LOCAL REGULATION.] No license to move buildings or 
bond, cash deposit, or insurance coverage may be required by a political 
subdivision of the state other than the license and insurance coverage re
quired by the commissioner. A road authority may charge a fee for services 
pe,formed and may require a permit which reasonably regulates the hours, 
routing, movement, parking, or speed limit for a building mover operating 
on streets or highways under its jurisdiction. A building mover shall comply 
with the state building code in jurisdictions which have adopted the state 
building code, and with local ordinances which regulate the moving or 
removing of buildings. A building mover may not be required to pay a route 
approval fee to, or obtain a permit for the movement of a building on streets 
or highways from, a political subdivision which is not also the road author
ity. This section does not prohibit a political subdivision from charging a 
permit fee for regulation of activities which do not involve the use of public 
streets or highways. Neither the state nor a political subdivision may regu
late rates charged by building movers. 

Subd. 4. [LICENSE REVOCATION, SUSPENSION, DENIAL.] The 
-OOftffi commissioner, after notice and a hearing, may revoke, suspend, or 
deny a license for: 

(a) failure ffi 1fflY at3plteatioR et= FeRewal feest 

AA ffiHtife ¼e eemply with i:JoREling Gft6 iRsuriRg reE}ttiFelfleRts; 

fe) CemlHel of the applicant or license holder 11,a\ iffit,aifs w;age ef to 
reimburse the road authority for damage to public highways, roads, streets, 
or utilities which are not paid for by the license holders insurer; 

f<l1 (b) conduct of the applicant or license holders that endangers the health 
and safety of users of the public highways, roads, streets, or utilities; 8f 

fe1 a eellfSe ef (c) conduct of the applicant or license holder that tlemeft
~ tiftSafe et= AaiaFElotts operatioR 0f tfte l:,1;1siRess obstructs traffic in a 
manner other than as authorized in the permit; 

(d) violation of the provisions of this section; or 

( e) failure to obtain required local moving permits or permits required by 
section 169.86. 

Subd. 5. [SUSPENSION BY COMMISSIONER.] The commissioner may 
shall suspend a license without a hearing for the following reasons: 

fl') (a) failure to pay the applielllieR 0f renewal fee; or 

~ (b) failure to comply with eeasiag aR<I insurance requirements. 

The suspension 5ft!lll eeR!iRHe .:ontinues until the fees l>!t¥e l,eei, are paid 
and the eeasiag aR<I insurance requirements l>!t¥e l,eei, are satisfied. 

Subd. 6. [APPLICATIO~I OJ' VIOLATIO~I MIEJ Pe~IALTY PROV! 
f.lQl>l&PENALTJES.] The vielaliBR aoope,,al!y p,e,•isieRS ef seelioo 221.291 
are applieal:,le ¼e tfttS- -see+ieA A person who violates, or aids or abets the 
violation of, any of the provisions of this section is guilty of a misdemeanor. 
Every distinct violation is a separate offense. 



58TH DAYJ FRIDAY, MAY 20, 1983 3149 

~ 'l-. JRULES. J T-he eemmissioner shitll rremelgate r1fie.J establishing 
BonEling atttl imn:1Fing FequiFements. 

~&. JLOCAL REGULATION.] Ne!i€ei,,;ete""""° beildings, befteer 
inseranee eo•,•erage shall be reqeired by a relitieal sebai,·i,;ieR of the Slate other 
IAaR the lieense, 1,oR<1 aoo inseraaee eo,·erage issuetl er ,eqei,ed by the l,oerd 
0f eoffiftlissioner. A 13olitieal suB1:Hdsion et= tAe t.lefJaftRteRt -may ~ a 
J"'fflHI whieh rea,;onably regelates the hooPJ, ,oeting, mo, ement, f'!H'kiftg er 
si,ee<J limit fuF a beilding _, ere,atiag on slfeels er FOaas witltiH the 
je,isdietion of the pelitieal sebdi, i.;ien er high"•) s withm the je,isdietion of 
the eommissiener. -Nei#tet= the state ft0F a pelitieal sl:10Elhision may regt1late 
Fales eha,ged by beildiag me,·e,s. 

~ 9-c-~ DEPOSITED IN GE~IERAL fU~ID.] All fee:i eolleeted 
pe,seant to this seetion sltaH be tlepesited ifl the getteflli ftffitl-c 

Sec. 85. [221.82] [RECEIPTS TO BE CREDITED TO TRUNK HIGH
WAY FUND.] 

Money received by the commissioner under the provisions of this chapter 
shall be paid into the state treasury and credited to the trunk highway.fund. 

Sec. 86. [221.83] [COSTS TO BE PAID FROM THE TRUNK HIGH
WAY FUND.] 

The costs of administering the provisions of this chapter shall be paid from 
the trunk highway fund. 

Sec. 87. Minnesota Statutes 1982, section 296.17, subdivision 10, is 
amended to read: 

Subd. 10. [LICENSE.] (a) No motor carrier sltaH may operate a commer
cial motor vehicle upon the highways of this state unless and until he has 
been issued a license pursuant to this section or has obtained a trip permit or 
temporary authorization as provided in this section. 

(b) A license shall be issued to any responsible person qualifying as a 
motor carrier who makes application therefor and who shftH J>II)' pays to the 
commissioner, at the time thereof, a license fee of -$-1-Q $20. Stteh The license 
sltaH remt>if, is valid for a period of up to two years or until revoked by the 
commissioner or until surrendered by the motor carrier. All outstanding 
licenses will expire on March 31 of each even•numbered year beginning with 
1984 and may be renewed upon application to the commissioner and pay• 
ment of the $20 fee. 8tteh The license, photocopy, or electrostatic copy of it, 
shall be carried in the cab of every commercial motor vehicle while it is being 
operated in Minnesota by a licensed motor carrier. 

Sec. 88. Minnesota Statutes I 982, section 296.17, subdivision I 7, is 
amended to read: 

Subd. 17. [TRIP PERMITS AND TEMPORARY AUTHORIZATIONS.] 
(a) A motor carrier may obtain a trip permit which shall authorize an unli
censed motor carrier to operate a commercial motor vehicle in Minnesota 
for a period of five consecutive days beginning and ending on the dates 
specified on the face of the permit. The fee for St!eh the permit shall be ~ 
$15. Fees for trip permits shall be in lieu of the road tax otherwise assessable 
against Sttefl, the motor carrier on account of Si::t€fl- the commercial motor 
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vehicle operating therewith, and no reports of mileage shall be required with 
respect to stl€fl the vehicle. 

The above permit shall be issued in lieu of license if in the course of the 
motor carrier's operations he operates on Minnesota highways no more than 
three times in any one calendar year. 

(b) Whenever the commissioner is satisfied that unforeseen or uncertain 
circumstances have arisen which requires a motor carrier to operate in this 
state a commercial motor vehicle for which neither a trip permit pursuant to 
clause (a) of this subdivision nor a license pursuant to subdivisions 7 to 22 
has yet been obtained, and if the commissioner is satisfied that prohibition of 
stt€fl: that operation would cause undue hardship, the commissioner may 
provide the motor carrier with temporary authorization for the operation of 
Sti€-ft the vehicle. A motor carrier receiving temporary authorization pursuant 
to this subdivision shall perfect the same either by obtaining a trip permit or a 
license, as the case may be, for the vehicle at the earliest practicable time. 

Sec. 89. Minnesota Statutes 1982, section 296.17, subdivision 20, is 
amended to read: 

Subd. 20. [ENFORCEMENT POWERS.] (a) The commissioner is hereby 
authorized and directed to enforce the provisions of subdivisions 7 to 22. In 
addition, the commissioner of public safety is hereby authorized and directed 
to ~ use the Minnesota state patrol to assist in the enforcement of the 
provisions of subdivisions 7 to 22 and the commissioner of transportation is 
authorized and directed to enforce the provisions of subdivisions JO and 17 
as provided in section 221.221. 

(b) The officers of the Minnesota state patrol shall in addition to all other 
powers granted to them by Minnesota Statutes have the power of making 
arrests, service process, and appearing in court in all matters and things 
relating to subdivisions 7 to 22 and the administration and enforcement 
thereof. 

Sec. 90. Minnesota Statutes 1982, section 296.25, subdivision I, 1s 
amended to read: 

Subdivision I. Any person who fails to comply with any provisions of 
sections 296.01 to 296.421, or who makes any false statement in any report, 
record, or sales ticket required by sections 296. I 2, 296.14, 296. I 7, subdivi
sion 5, 296.18, subdivision 2, or 296.2 I, shall be guilty of a misdemeanor. A 
minimum fine of $200 shall be imposed on a person who fails to obtain a 
license or trip permit required under section 296.17, subdivisions JO and 17. 

Prosecutions commenced under this section may be brought in the county 
in which the defendant resides or in Ramsey county. 

The county attorney of any county in which Sti€-ft the action is commenced, 
shall on request of the commissioner of revenue, prosecute violations of this 
chapter. Costs, fees, and expenses incurred by any county attorney in litiga
tion in connection with Sti€-ft aet-teR-s the action may be paid from appropria
tions to the commissioner of revenue for the administration of this chapter. 
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Sec. 91. Minnesota Statutes 1982, section 299C.37, subdivision 3, is 
amended to read: 

Subd. 3. The superintendent of the bureau shall, upon written application, 
issue a written permit, which shall be nontransferable. to atty- a person et 
gee0- fft0fttt ekaFtteter, firm, or corporation showing good cause to use 5tt€ft 
radio equipment capable of receiving nftY a police emergency frequency, as a 
necessity, in the lawful pursuit of a business, trade, or occupation. 

Sec. 92. Minnesota Statutes 1982, section 299C.46, subdivision 3, is 
amended to read: 

Subd. 3. The datacommunications network shall be used exclusively for 
criminal justice agencies of the state in connection with enforcement of the 
criminal or traffic laws of the state. 

The commissioner of public safety-, -aftef e0R-1ultati0R with re13reseHtati.,,es 
ef ~•Fliei~aliag e,imiaal jtffitiee ageaeies, may shall establish a monthly "f'eF
-a-ttefl-al network access charge to be paid by each participating criminal 
justice agency ift the eveHt that ""'""Y a, aila~le te the eommi.;3ieae, fuF this 
~u~ese i1; oot ade~uale te l"'Y these eests. The network access charge shall be 
a standard fee established for each terminal, computer, or other equipment 
directly addressable by the criminal justice data-communications network, 
as follows: January /, 1984 to December 31, 1984, $40 connect fee per 
month; January 1, 1985 and thereafter, $50 connect fee per month. 

The commissioner of public safety is authorized to arrange for the connec
tion of the datacommunications network with the criminal justice information 
system of the federal government, any adjacent state, or Canada. 

Sec. 93. Minnesota Statutes 1982, section 299D.03, subdivision 8, is 
amended to read: 

Subd. 8. [CAUSES FOR DISCHARGE.) Ga!¼ses fur susreasioa, eeme
tieft.; eF Oisehat=ge -5-RtiH be:- A trooper who has completed six months of 
continuous employment shall not be suspended, demoted or discharRed ex
cept for just cause. For purposes of this section, just cause includes, but is 
not limited to: 

(I) Conviction of any criminal offense in any court of competent jurisdic-
tion subsequent to the commencement of such employment; 

(2) Neglect of duty or wilful violation or disobedience of orders or rules; 

(3) Inefficiency in performing duties; 

(4) Immoral conduct or conduct injurious to the public welfare, or conduct 
unbecoming an officer; or 

(5) Incapacity or partial incapacity affecting his normal ability to perform 
his official duties. 

Sec. 94. Minnesota Statutes 1982, section 299D.03, subdivision 9, is 
amended to read: 

Subd. 9. [CHARGES AGAINST TROOPERS.) (a) Charges against any 
state trooper shall be made in writing and signed and sworn to by the person 
making the same, which written charges shall be filed with the commis
sioner. Upon the filing of same, if the commissioner shall be of the opinion 
that such charges constitute a ground for suspension, demotion, or dis-
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charge, he sltall 0fdef a hearing le be had there<m OOti file a time feF Sllffi 
heafit!gan<I may aesigaate a subo,aiaate as his eeptt!y-le eoaauet such ltea,iag. 
Otlte,wise he sltall tlisffliss !he eltaFges shall be held on 1hem. The hearing 
shall be conducted by an arbitrator selected by the parties from a list <~/'_five 
arbitrators provided by the bureau of mediation services. At least km 30 
days before the time appointed for the hearing, written notice specifying the 
charges filed and stating the name of the person making the charges, shall be 
served on the employee personally or by leaving a copy thereof at his usual 
place of abode with some person of suitable age and discretion then residing 
therein. If the commissioner orders a hearing he may suspend such employee 
~easing his aeeision le he ma<le ttfteF Sllffi before /he hearing. 

(b) Members of the state patrol shall have the option of utilizing either the 
contractual grievance procedure or the legal remedies of this section, but in 
no event both. 

(c) The commissioner, after having been infonned by the exclusive repre
sentative that the employee against whom charges have been filed desires to 
utilize the grievance procedure of the labor agreement, may immediately 
suspend, demote or discharge the employee without the hearing required by 
clause (a). 

Sec. 95. Minnesota Statutes 1982, section 2990.03, subdivision IO, is 
amended to read: 

Subd. 10. !HEARING ON CHARGES, DECISION, PUNISHMENT.] 
+he eommisjioneF OF his ae,;igaalea SUBOFBiRate sltal/ l,a...., peweF le eempel 
!he allenaaaee ef witnesses at any Sllffi heafiRg BR8 le e"aFRiae !Item URt!eF 
eallt, an<! le fe<jUi,e !he pFOauelion of bool<s, flitfleffi; BR0 e!lter e·,iaenee at any 
sueh hea,iag, aoo feF that ~•~ese FRay issue subpoeaas BR0 eattSe !he same le 
be set'Yetl BAB e"eeutea ift any jl8fl of !he state-, +he empleyee aeeusea sltall he 
eRtitiea le Ile eonfFtrntea with the witnesses aguiflst him BR8 l,a,.,., BR oppeFlu 
ftity le e,oss e"amiae the same an<! le int,oauee at suelt lteaFiftg testiFRony ift 
his ewR beltalf, an<! le be rep,esentea by €OORSei at suelt hea,ing. # !he heafiRg 
is eonauetea by a aesignatea subo@inate ef too eOFRFRissioReF SU€fl aesignatea 
suboFEliaate "I""' eompletioa ef !he heafiRg shall funhwith transmit a !FaR
seFipl of !he testiFRony of !he hea,ing, togethe, wttlt !,is FeeomFRenaatiORS, le 
!he eommissioneF. +he eommissioae,, wttltift ~ days ttfteF Sllelt ltea,iag, sltall 
FCAtleF his aeeision m wFitiftg an<! file !he same ift his effie"7 # ttfteF Sllffi 
heafiRg he fiflas that any Sllffi eltaFge ma<le aguiflst suelt state employee j,.; tFue, 
he ffltlY j>URislt !he ol'fenaing paFly by rep,imaaa, suspensioa witheut J>By, 
aeFRotion, er aismissal. # "I""' any suelt heafiRg the eommissione, sltall fifl8 
!he eha,ges ma<le aguiflst Sllffi tFeejleF aFC He! tFue, e, aistttiss Sllffi eltaFges 
afleF sueh hea,ing, suelt tFeejleF sltall be ,einstatea m his position BR0 any 
salary e, wages withhehl lfem him penaing the aete,mination e, aeeisiea of 
!he eommissiene, Uf'OR sueh ehBFgeS sltaH he pait1 le suelt tFeejleF by !he 
eemmissieAer et:tt ef stale ftmtls.:.. The arbitrator may compel the attendance <~{ 
witnesses at the hearing and examine them under oath, and may require the 
production of books, papers, and other evidence at lhe hearing, and for Iha/ 
purpose may issue subpoenas and cause them to be served and executed in 
any parl of 1he s/ale. The employee accused is enlitled to be confronled wilh 
the witnesses against him and may cross~examine them and may introduce at 
the hearing testimony in his own behalf, and to be represented by counsel at 
the hearing. 
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Sec. 96. Minnesota Statutes 1982, section 299D.03, subdivision 11, is 
amended to read: 

Subd. 11. [REVIEW B¥ CERTIORARI OF ARBITRATION AWARD.I 
Any state trooper who is so suspended, demoted, or dismissed may have 
such decision or determination of the eoFAfflissioHeF Fe'>•iewed 'BY tt WA4 ef 
eeR:iorari arbitrator reviewed pursuant to the Uniform Arbitrator Act in the 
district court of the county where such trooper resides. If such decision or 
determination of the eemmissisAer arbitrator shall be finally rejected or 
modified by the court, the trooper shall be reinstated in his position, and the 
commissioner shall pay to the trooper so suspended out of the funds of the 
state the salary or wages withheld from him pending the determination of the 
charges or as may be directed by the court. 

Sec. 97. Minnesota Statutes 1982, section 343.01, subdivision 3, is 
amended to read: 

Subd. 3. The society shall must be governed by a board of directors con
sisting of seven persons appointed by the governor. The governor, the com
missioner of education, and the attorney general, or their designees shall 
serve as ex-officio, nonvoting members of the board. The membership 
tenns, compensation, removal. and filling of vacancies of board members 
other than ex-officio members shall be as provided in section 15.0575; pro
vided that the terms of two initial members shall expire in each of 1979, 
1980, and 1981 , and the term of the seventh initial member shall expire in 
I 982. The members of the board shall annually elect a chairman and other 
officers as deemed necessary. Meetings shall must be called by the chairman 
or at least two other members. The governor shall appoint an executive 
director who shall serve in the unclassified civil service at the governor's 
pleasure for a term coterminous with that of the governor. The OOt¼ffl. execu• 
tive director may employ other staff who shall serve in the unclassified civil 
service ttf ff¼e 13"leas1;1Fe ef ff¼e -eeaf0. The commissioner of administration upon 
request of the !,ear,1 executive director shall supply the board with necessary 
office space and administrative services. and the board shall reimburse the 
commissioner for the cost ff¼efee-f. 

Sec. 98. Minnesota Statutes 1982, section 352.86, su)ldivision I, is 
amended to read: 

Subdivision I. [ELIGIBILITY; RETIREMENT ANNUITY.] Any person 
who is employed by the department of transportation in the civil service 
employment classification of aircraft pilot or chief pilot who is covered by 
the general employee retirement plan of the Minnesota state retirement sys
tem pursuant to section 352.01, subdivision 23, who elects this special 
retirement coverage pursuant to subdivision 3, who is prohibited from per
forming the duties of aircraft pilot or chief pilot after attaining the age of W 
62 years by a regulation el' 11,e feeef!tl a,·ia!isA aamiAis1,a1isA adopted by the 
commissioner of transportation and who terminates employment as a state 
employee upon attaining that age shall be entitled, upon application, to a 
retirement annuity computed in accordance with section 352.115, subdivi
sions 2 and 3, without any reduction for early retirement pursuant to section 
352.116, subdivision I. 

Sec. 99. Minnesota Statutes 1982, section 352.86, is amended by adding a 
subdivision to read: 
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Subd. Ia. [DISABILITY BENEFITS.] An employee described in subdivi
sion I, who is less than 62 years of age and who becomes disabled and 
physically or mentally unfit to perform his duties due to injury, sickness, or 
other disability, and who is found disqualified for retention as chief pi/01 or 
pi/01 as a result of a physical examinalion required by applicable federal 
laws or regulations, shall be entitled upon application to disability benefits 
for a maximum of five years in the amount of 75 percent of current monthly 
salary, to be paid by the appointing authority from the state airports fund. In 
no case shall disability benefits continue beyond the age of 62 years. These 
benefits are in lieu of all other state benefits for the disability, including, bu! 
not limited to, workers' compensation benefits. 

Sec. 100. Minnesota Statutes 1982, section 360.018, subdivision I, is 
amended to read: 

Subdivision I. [GENERALLY.] The general public interest and safety, the 
safety of persons receiving instruction concerning or operating, using, or 
traveling in aircraft and of persons and property on the ground, and the 
interest of aeronautical progress requiring that aircraft operated within this 
state should be airworthy, that airmen and those engaged in air instruction 
should be properly qualified, and that airports, restricted landing areas, and 
air navigation facilities should be suitable for the purposes for which they are 
designed; the purposes of sections 360.013 to 360.075, requiring that the 
commissioner should be enabled to exercise the powers of supervision 
therein granted; and the advantages of uniform regulation making it desirable 
that aircraft operated within this state should conform with respect to design, 
construction and airworthiness to the standards prescribed by the United 
States government with respect to civil aircraft subject to its jurisdiction and 
that persons engaging in aeronautics within this state should have the quali
fications necessary for obtaining and holding appropriate airman certificates 
of the United States, the commissioner is authorized: 

(I) To require the registration annually of federal licenses, permits, or 
certificates of civil aircraft engaged in air navigation within this state, and to 
issue certificates of such registration, which certificates may be the same as 
the certificates issued pursuant to section 360.59, subdivision 3. The appli
cation for registration made pursuant to sections 360.54 to 360.67 shall be 
considered as the application for registration required by this section. 

(2) The certificates of registration of aircraft issued pursuant to this section 
shall constitute licenses of such aircraft for operations within this state to the 
extent permitted by the federal licenses, certificates, or permits so regis
tered. The application for registration shall contain such information as the 
commissioner may by rule, regulation, or order prescribe. The first applica
tion for registration made in this state shall be verified by the applicant. The 
second and succeeding applications for registration need not be verified. 
Each application for registration of aircraft shall be made as required by 
sections 360.54 to 360.67. 

(3) To license any person engaged in commercial operations in accordance 
with rules and regulations to be adopted by the commissioner and to annually 
renew such a license. The rules and regulations adopted hereunder shall 
provide for: 
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the ,enewal the,eef, ,..et, "'""iHmFH lee Het 1" elt€eed $-W; 

fe1 compliance with all requirements of the United States government 
relating to permits or certificates governing aircraft and airmen; and 

M (b) compliance with all laws of the state of Minnesota and rules and 
regulations of any state department or agency promulgated thereunder-¼. 

The fee .f(>r an original license or renewal license is $30. 

(4) To approve airport and restricted landing area sites and to license 
airports, restricted landing areas, or other air navigation facilities, in accor~ 
dance with rules and regulations to be adopted by the commissioner, and to 
renew such licenses. Licenses granted under this subdivision or under any 
prior law shall be renewed annually or every three years upon payment of the 
fee therefor, and licenses shall be granted for airports and restricted landing 
areas which were being operated under a license on the I st day of July 1943, 
without requirements of a certificate of approval, unless the commissioner 
shall reasonably determine, after a public hearing to be called by him and 
held in the same manner and upon the same notice as is provided for hearings 
upon certificates of approval or original licenses, that the operation of such 
airport or restricted landing area is hazardous to persons operating, using, or 
traveling in aircraft or to persons and property on the ground. He shall make 
no charge for approval certificates of proposed property acquisition for air
port or restricted landing area purposes. He ""'Y eha<ge The fee for the 
issuance of each original license for an airport or restricted landing area HtH 
te elt€eed ~ is $ I 5 per year and Rel 1" elt€eed m $40 for three years, base<! 
oo elassifieaHons FROOe By the eomfflissioner. 

(5) To suspend or revoke any license or certificate of registration of an 
aircraft or licensee of commercial operations issued by him, or to refuse to 
issue any such license or certificate of registration, when he shall reasonably 
detennine that any aircraft is not airworthy or that any licensee of commer
cial operations is not qualified has engaged in advertising by means of false 
or deceptive statements. has been found guilty of gross incompetency or 
gross negligence, has been found guilty of fraud, dishonesty, forgery, or 
theft, has wilfully violated the provisions of sections 360.013 to 360.075, the 
rules and regulations prescribed pursuant thereto, or any other statute of this 
state relating to aeronautics, or any act of congress or any rule or regulation 
promulgated pursuant thereto, is addicted to the use of narcotics or other 
habit forming drug or to the excessive use of intoxicating liquor, has made 
any false statement in any application for registration of a federal license, 
certificate or permit, or has been guilty of other conduct, acts, or practices 
dangerous to the public safety and the safety of those engaged in aeronautics. 

Sec. 101. [ACCOUNT TRANSFERRED.] 

The air transportation revolving account in the trunk highway fund is 
transferred to the state airports fund and renamed the air tramportation 
services account. 

Sec. 102. 1360.024] [AIR TRANSPORTATION SERVICES.] 

The commissioner shall charge users of air transportation services pro
vided by the commissioner for all direct and indirect operating costs, ex-
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eluding salaries and acquisition of aircraft. All receipts for these services 
shall be deposited in the air transportation services account in the state 
airports fund and are appropriated to the commissioner to pay all direct and 
indirect air service operating costs, excluding salaries. 

Sec. l03. Minnesota Statutes 1982, section 360.63, is amended to read: 

360.63 (DEALERS LICENSE.] 

Subdivision I. Any person engaged in the business of selling, purchasing, 
or dealing in aircraft, new or used, and who desires to withhold aircraft 
owned by him from tax as provided in sections 360.5 I I to 360.67, may apply 
to the commissioner for an aircraft dealer's license. In order to qualify for an 
aircraft dealer's license the applicant shall show that he has an established 
place of business on an airport licensed as a public airport by the commis
sioner and that he has the necessary buildings, facilities and equipment for 
the proper storage and maintenance of aircraft in accordance with such rules 
and regulations as may be established by the commissioner. The commis
sioner may charge a fee of $IO for each license which license shall be 
effective for one year from the date of its issuance or he may authorize an 
aircraft dealer to operate under a flight operator's license as otherwise pro
vided by MiRResota Stat~tes ~ chapter 360 , as amenEieEI. The commis
sioner is empowered to suspend or revoke any license issued by him when he 
shall determine that the holder thereof has violated any of the provisions of 
sections 360.511 to 360.67 or has failed to maintain any of the requirements 
necessary to obtain such license. 

Subd. 2. Any licensed aircraft dealer may apply to the commissioner for 
one or more aircraft dealers plates. A charge of~ $15 shall be made for each 
such plate. Any aircraft owned by said dealer may be used for the purpose of 
demonstration or for any purpose incident to the usual conduct and operation 
of his business as an aircraft dealer provided aircraft dealers plates are 
conspicuously attached to the aircraft when so used, and provided said air
craft has been first listed with the commissioner on an aircraft withholding 
form provided by him. 

Sec. 104. Minnesota Statutes 1982, section 473.408, subdivision 3, is 
amended to read: 

Subd. 3. (SPECIAL FAF.ES.] In off-peak hours the commission and other 
operators shall charge the following reduced fares for transit service: 

(a) not more than ;lO 25 cents plus any zone charges for all persons under 
the age of I 8 holding an identification card issued by the commission; 

(b) not more than left 25 cents for all persons 65 years of age and over 
holding a medicare card or other identification card authorized or approved 
by the commission; and 

(c) not more than one-half of the full fare for all handicapped persons, as 
defined by the commission. 

Sec. 105. Minnesota Statutes 1982, section 473.436, is amended by adding 
a subdivision to read: 

Subd. 6. [TEMPORARY BORROWING.] On or ajier the first day of any 
fiscal year, the commission may borrow money which may be used or ex-
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pended by the commission for any purpose, including but not limited to 
current expenses, capital expenditures and the discharge of any obligation 
or indebtedness of the commission. The indebtedness shall be represented by 
a note or notes which may be issued from time to time in any denomination 
and sold at public or private sale pursuant to a resolution authorizing the 
issuance there<!!: which resolution shall set forth the form and manner of 
execution of the notes and shall contain other terms and conditions the 
commission deems necessary or desirable to provide security for the holders 
of the uotes. The note or notes shall be payable from committed or appro
priated money of grants or loans of the state or federal government made to 
the commission, and the money may be pledged to the payment of the notes. 
To the extent the notes are not paid from the grant or loan money pledged/or 
the payment thereof, the notes shall be paid with the interest thereon from 
any taxes, income and revenue received or accrued during the fiscal year in 
which the note or notes were issued, or other money of the commission 
lawfully available therefor. 

Sec. 106. Minnesota Statutes I 982, section 473.446, subdivision I, as 
amended by Laws 1983, chapter 17, section 13, is amended to read: 

Subdivision I. [TAXATION WITHIN TRANSIT TAXING DISTRICT.] 
For the purposes of sections 473.401 to 473.451 and the metropolitan transit 
system, except as otherwise provided in this subdivision the metropolitan 
transit commission shall levy each year upon all taxable propeny within the 
metropolitan transit taxing district. defined in subdivision 2. a transit tax 
consisting of: 

(a) An amount "'llffll up to two mills times the assessed value of all such 
propeny, based upon the level of transit service provided for the property, 
the proceeds of which shall be used for payment of the expenses of operating 
transit and paratransit service; 

(b) An additional amount, if any, as the commission determines to be 
necessary to provide for the full and timely payment of its cenificates of 
indebtedness and other obligations outstanding on July I, I 977, to which 
propeny taxes under this section have been pledged; and 

(c) An additional amount necessary to provide full and timely payment of 
cenificates of indebtedness, bonds, or other obligations issued or to be 
issued pursuant to section 473.436 for purposes of acquisition and betterment 
of propeny and other improvements of a capital nature and to which the 
commission has specifically pledged tax levies under this clause. 

Sec. 107. Minnesota Statutes 1982, section 500.221, subdivision 4, is 
amended to read: 

Subd. 4. [REPORTS.] Any natural person, corporation, pannership, lim
ited partnership, trustee, or other business entity prohibited from future ac
quisition of agricultural land may retain title to any agricultural land law
fully acquired within this state prior to June I, 1981, but shall file a repon 
with the commissioner of agriculture annually before January 31 containing 
a description of all agricultural land held within this state, the purchase price 
and market value of the land, the use to which it is put, the date of acquisi
tion and any other reasonable information required by the commissioner. 
The commissioner shall make the information available to the public. All 
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required annual reports shall include a filing fee of m $50 plus $10 for each 
additional quarter :,;ection of land. 

Sec. l08. Minnesota Statutes 1982, section 626.553, subdivision 2, is 
amended to read: 

Subd. 2. Whenever a peace officer discharges a firearm in the course of 
duty, other than for training purposes or the killing of an animal that is sick, 
injured, or dangerous, notification shall be filed within thirty days of the 
incident by the officer's department head with the commissioner of public 
safety. The notification shall contain information concerning the reason for 
and circumstances surrounding discharge of the firearm. The commissioner 
of public safety shall file a report with the legislature by November 15 of each 
even numbered year containing summary information concerning use of 
firearms by peace officers. 

Sec. 109. Minnesota Statutes 1982, section 626.88, subdivision 3, is 
amended to read: 

Subd. 3. [EXCEPTION.] Security guards employed by the capitol com
plex security division of the department of public safety are not required to 
comply with subdivision 2 until Aj,fil July 1, -1-9&3 1985, at which time they 
shall be subject to the same uniform color restrictions as other security 
guards. 

Sec. 110. [TEMPORARY LEGISLATIVE STUDY COMMISSION ON 
METROPOLITAN TRANSIT.] 

Subdivision I. [CREATION; MEMBERSHIP.] A temporary legislative 
study commission on metropolitan transit is created consisting of five mem
bers of the house of representatives and five members of the senate, named 
by the customary appointing authority in each house. Members must be 
compensated in the same manner and amount as for other legislative service. 

Subd. 2. [ORGANIZATION; STAFF.] The commission shall choose a 
chairperson and other officers as necessary. Staff and administrative sup
port for the commission must be provided by existing legislative service 
offices. 

Subd. 3. [STUDY.] The commission shall evaluate: 

(a) the objectives of the Metropolitan Transit Commission established for 
the seven-county metropolitan area, and its effectiveness in achieving the 
purposes established by the legislature; 

(b) the powers, responsibilities. and external accountability of the transit 
commission; 

(c) the internal structure of the transit commission, including the contrac
tual relationship with the management company; 

(d) the efficiency of current labor practices and contracts relative to use of 
labor required/or peak hours; 

(e) governmental arrangements for transit planning and development in 
the metropolitan area, including the relationship with the department of 
transportation, the metropolitan council, and the transportation advisory 
board; 

(f) the proper role of the transit commission in the governance, regulation, 
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and coordination of transit and other public transportation services in the 
metropolitan area; 

(g) the financing of public transit in the metropolitan area, including fare 
structures and sources and amounts of subsidy; and 

(h) the effectiveness of the metropolitan transit service demonstration 
program. 

Subd. 4. I REPORT.] The commission shall submit a report of its findings 
and recommendations to the legislature by February I, /984. 

Subd. 5. I REPEALER.] This section is repealed on February 2, 1984. 

Sec. 111. Laws 1975, chapter 235, section 2, is amended to read: 

Sec. 2. This act is effective July I, 1975 and shall expire June 30, .J-9&:, 
1987. 

Sec. 112. Laws 1977, chapter 277, section I, is amended to read: 

Section I. [TRANSPORTATION; HIGHWAY AND BRIDGE BONDS.] 
The commissioner of finance is authorized and directed, upon request of the 
commissioner of transportation, to issue and sell Minnesota trunk highway 
bonds under the provisions of Minnesota Statutes, Sections 167.50 to 167.52 
and of the Minnesota Constitution, Article XI, Sections 4 to 7, and Article 
XIV, Section 11, at such times and in such amounts as may be requested by 
the commissioner of transportation. Bonds issued pursuant to this section are 
authorized in an aggregate principal amount of $50,000,000. The proceeds of 
such bonds sold on or before April 6, /983 shall be deposited in a separate 
bridge construction account in the trunk highway fund. The proceeds of 
bonds sold after April 6, /983 shall be deposited in a separate capital 
improvement account in the trunk highway fund and are appropriated to the 
commissioner of transportation for capital improvements on the trunk high
way system, including interstate routes. 

Sec. 113. Laws 1977, chapter 277, section 3, subdivision I, is amended to 
read: 

Subdivision I. The sum of $50,000,000 $31,000,000, or so much thereof 
as is determined to be needed, is appropriated from the separate bridge 
construction account in the trunk highway fund created pursuant to section I , 
to the department of transportation for the design, construction and recon
struction of key bridges and bridge approaches on the trunk highway system 
including interstate routes. Any money appropriated under this subdivision 
shall be expended in accordance with the requirements for expenditure of 
money from the Minnesota state transportation fund for trunk highway 
bridges as those requirements are provided in Minnesota Statutes, Section 
174.50 and in rules promulgated pursuant to that section. 

Sec. 114. Laws of 1983, chapter 17, section 12 is amended to read: 

The commissioner of finance is authorized and directed, on request of the 
commissioner of transportation. to issue and sell Minnesota trunk highway 
bonds under the provisions of Minnesota Statutes, sections 167.50 to 
167.52 and of the Minnesota Constitution, article XI, sections 4 to 6, and 
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article XIV, section 11, at the time and in the amounts requested by the 
commissioner of transportation. Bonds issued under this section are author
ized in an aggregate principal amount of $56,000,000. The proceeds of the 
bonds shall be deposited in a separate capital improvement account in the 
trunk highway fund and are appropriated to the commissioner <f transpor
tation for capital improvements on the trunk highway system. including 
interstate routes. 

Sec. 115. !REPEALER.] 

Minnesota Statutes /982, sections 21.47; 21.48; 21.49; 21.50; 21.502; 
21.503; 21.51; 21.52; 21.53; 21.54; 21.55; 21.56; 21.57: 21.58; 24.24: 
24.25; 24.26; 24.27; 24.28; 24.29, 24.30; 24.31; /60.26, subdivision 3; 
/74A.07; 299C.37, subdivision 4; 326.54; 326.541; 326.542: 326.543; 
326.544; 326.545; 326.546; and 326.547, are repealed. 

Sec. 116. !EFFECTIVE DATE.] 

Sections /04 to /06 are effective the day following final enactment in the 
counties of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, and Wash
ington. 

Sections 29, and I I I to I 14 are effective the day following final enactment. 
Section 6/ is effective January I, 1984. Sections 85 and 86 are effective July 
I, /985." 

Delete the title and insert: 

"A bill for an act relating to the organization and operation of state gov
ernment; appropriating money for the department of transportation and for 
other agencies with certain conditions; fixing and limiting fees; providing 
for the promotion of Minnesota agricultural products; regulating commerce 
in seeds; establishing a seed laboratory; providing for adjustments of re
sponsibilities of the department of agriculture for soil and water conserva
tion; allowing limited donation of accumulated vacation time by certain law 
enforcement employees to their union representative; providing for deposit 
of proceeds of assessment by the assigned risk review board; regulating 
financial assistance to public transit systems; limiting certain hearing func
tions of the transportation regulation board; transferring certain rules au
thority to the transportation regulation board; defining enforcement powers 
of the hazardous material specialists and transportation representatives of 
the department of transportation; defining terms and requirements for 
building movers; crediting certain receipts of the commissioner of trans
portation to the trunk highway fund; providing for certain costs to be paid 
from the trunk highway fund; authorizing the commissioner of transporta
tion to enforce certain carrier regulations; establishing the position of exec
utive director of the Minnesota humane society; extending retirement cov
erage of certain employees of the department of transportation from age 60 
to age 62 and providing for disability benefits; transferring and renaming the 
air transportation revolving account; instructing the commissioner of trans
portation to charge users of certain air transportation services for certain 
costs; limiting fare increases by the metropolitan transit commission; basing 
taxing for the metropolitan transit taxing district upon the level of transit 
service provided; providing for the disposition of proceeds of certain trunk 
highway bonds; reducing the amount appropriated from the bridge con-
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struction account in the trunk highway fund to the department of transporta
tion; establishing a temporary legislative study commission on metropolitan 
transit; providing for a capital improvement account in the trunk highway 
fund as the deposit account for proceeds from certain trunk highway bonds to 
be further transferred to the department of transportation for certain purposes; 
imposing penalties; amending Minnesota Statutes 1982, sections 12.14; 
15.059, subdivision 5; 17.10 I; 17 A.04, subdivision 5; 18.51, subdivision 2; 
18.52, subdivision 5; 18.53; 18.54; 18A.22, subdivisions 5 and 7; 18A.26; 
27.041, subdivision 2; 28A.08; 28A.09; 32.075; 32.59; 34.02; 34.05, sub
division I; 40.03, subdivision 2, as amended; 41.61, subdivision I, as 
amended; 43A.04, by adding a subdivision; 70A.06, by adding a subdivi
sion; 79.251, subdivision I; 155A.07, subdivision 7; 155A.08, subdivision 
5; 169.81, subdivision 3b; 169.86, subdivision 5; 169.862; 170.23; 171.26; 
171.29, subdivision 2; 173.07, subdivision 2; 173.08, subdivision I; 173.13, 
subdivision 4; I 74.24, subdivision 3; l74A.02, subdivision 2; l 74A.06; 
221.061; 221.071; 221.131; 221.221; 221.296, subdivision 5; 221.64; 
221.8 I; 296.17, subdivisions 10, I 7, and 20; 296.25, subdivision I; 
299C.37, subdivision 3; 299C.46, subdivision 3; 343.01, subdivision 3; 
352.86, subdivision I; and by adding a subdivision; 360.018, subdivision I; 
360.63; 473.408, subdivision 3, and by adding a subdivision; 473.436, by 
adding a subdivision; 473.446, subdivision I, as amended; 500.221, sub
division 4; 626.553, subdivision 2; 626.88, subdivisions 2 and 3; Laws 1975, 
chapter 235, section 2; Laws 1977, chapter 277, sections I and 3, subdivi
sion I; and Laws 1983, chapter I 7, section I 2; proposing new law coded in 
Minnesota Statutes, chapters I OA; 21; 22 I; and 360; repealing Minnesota 
Statutes 1982, sections 21.47; 2I.48; 21.49; 21.50; 21.502; 21.503; 21.51; 
21 .52; 21 .53; 21 .54; 21 .55; 21.56; 21 .57; 21 .58; 24.24; 24.25; 24.26; 24.27; 
24.28; 24.29; 24.30; 24.31; 160.26, subdivision 3; 174A.07; 299C.37, sub
division 4; 326.54; 326.541; 326.542; 326.543; 326.544; 326.545; 326.546; 
and 326.547." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Keith Langseth, Marilyn M. Lantry, Clarence 
M. Purfeerst, Robert J. Schmitz, Lyle G. Mehrkens 

House Conferees: (Signed) Henry J. Kalis, James Metzen, Kathleen 
Vellenga, Merlyn 0. Valan, Arthur W. Seaberg 

Mr. Langseth moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 1233 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 1233 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 46 and nays 7, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Chmielewski 
Dahl 
Davis 
DeCramer 
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Dicklich 
Diessner 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kroening 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkem, 
Moe, R. D. 
Novak 

Peterson,C.C. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Samuelson 
Schmitz 
Solon 
Spear 

Those who voted in the negative were: 

Benson 
Bertram 

Brataas 
Frank 

Kamrath Kronebusch 

158TH DAY 

Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Willet 

Olson 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Willet moved that S.F. No. 596 be withdrawn from the Committee on 
Finance and given its second reading. The motion prevailed. 

S.F. No. 596: A bill for an act establishing an agricultural resource loan 
guaranty program, board, and fund, and the terms of guaranties by the state 
of project loans in the program; appropriating money, taxes, tax increments, 
and other governmental charges; authorizing the issuance of state bonds; 
amending Minnesota Statutes 1982, sections 116B.03, subdivision I; 
290.01, by adding a subdivision; 297A.44, subdivision I; and 362A.0l, 
subdivision I; and 362A.05; proposing new law coded as Minnesota Stat
utes, chapter 41A; proposing new law coded in Minnesota Statutes, chapter 
362A. 

S.F. No. 596 was read the second time. 

SUSPENSION OF RULES 

Mr. Willet moved that an urgency be declared within the meaning of 
Article IV, Section I 9, of the Constitution of Minnesota, with respect to S.F. 
No. 596 and that the rules of the Senate be so far suspended as to give S.F. 
No. 596, now on Special Orders, its third reading and place it on its final 
passage. 

CALL OF THE SENATE 

Mr. Willet imposed a call of the Senate for the balance of the proceedings 
on S.F. No. 596. The Sergeant at Arms was instructed to bring in the absent 
members. 

The question recurred on the motion of Mr. Willet. 

The roll was called, and there were yeas 49 and nays 7, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 

Jude 
Kamrath 
Kroening 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
Mehrkens 
Merriam 

Those who voted in the negative were: 

Benson 
Brataas 

Frederick 
Kroncbusch 

The motion prevailed. 

McQuaid 

Moe, R. D. 
Nehion 
Novak 
Pehler 
Peterson,C.C. 
Peterson,D.L 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 

Ramstad 

Reichgott 
Samuebon 
Schmitz 
Solon 
Spear 
Stumpf 
Vega 
Waldorf 
Willet 

Ulland 
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Mr. Willet moved that S.F. No. 596 be laid on the table. The motion 
prevailed. 

MOTIONS AND RESOLUTIONS · CONTINUED 

Mr. Spear moved that S.F. No. 83, No. 7 on Special Orders, be stricken 
and re-referred to the Committee on Judiciary. The motion prevailed. 

Mr. Willet moved that S.F. No. 489 be withdrawn from the Committee on 
Finance, given its second reading and placed on Special Orders. The motion 
prevailed. 

S.F. No. 489: A bill for an act relating to insurance: extending the insur
ance division revolving fund; providing for a program of continuing educa
tion; establishing a continuing insurance education advisory committee; au
thorizing the commissioner of insurance to promulgate rules to implement 
the program; requiring certain disclosures on credit insurance policies and 
application; providing for the payment of examination fees and expenses of 
the insurance division; providing license and renewal fees for agents; regu
lating self-insurance plans and pools: amending Minnesota Statutes 1982, 
sections 60A.02, subdivision 7; 60A.03, subdivision 5; 60A.14, subdivision 
I; 60A.17, subdivisions I and 6c, and by adding a subdivision; 60A.198, 
subdivision 3; 60A.23, subdivision 8; 471.982, subdivision 2; and proposing 
new law coded in Minnesota Statutes, chapter 60A. 

S.F. No. 489 was read the second time. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Luther moved that the Senate revert to the Order of Business of Messages 
From the House. The motion prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 30, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 



3164 JOURNAL OF THE SENATE 158TH DAY 

House File No. 30 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 30 

A bill for an act relating to veterans affairs; providing residents of the 
Minnesota veterans home with a right to complain about home accommoda
tions and services; prohibiting retaliatory eviction of residents who exercise 
their right to complain; proposing new law coded in Minnesota Statutes, 
chapter 198. 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

May 18, 1983 

We, the undersigned conferees for H.F. No. 30, report that we have agreed 
upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 30 be further 
amended as follows: 

Page 2, line 9, delete "90" and insert "45" 

We request adoption of this repon and repassage of the bill. 

House Conferees: (Signed) Wes Skoglund, Richard Kostohryz, John 
Burger 

Senate Conferees: (Signed) Donna C. Peterson, Joe Benram, Doran L. 
Isackson 

Ms. Peterson, D.C. moved that the foregoing recommendations and Con
ference Committee Report on H.F. No. 30 be now adopted. and that the bill 
be repassed as amended by the Conference Committee. The motion pre
vailed. So the recommendations and Conference Committee Report were 
adopted. 

H.F. No. 30 was read the third time as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 49 and nays O. as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Dahl 

Davis 
DeCramer 
Dicklich 
Diessner 
Die1erich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 

Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Kroening 
Kronebusch 
Laidig 
Lantry 
Lessard 

Luther 
McQuaid 
Mehrkens 
Novak 
Olson 
Peterson,D.C. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

Reichgott 
Renneke 
Schmitz 
Sieloff 
Storm 
Stumpf 
Taylor 
Ulland 
Willet 

So the bill, as amended by the Conference Committee, was re passed and 
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its title was agreed to. 

SPECIAL ORDER 

H.F. No. 257: A bill for an act relating to motor vehicles; providing for 
special license plates for certain motor vehicles owned by certain members 
of the Minnesota national guard; imposing fees; amending Minnesota Stat
utes 1982, section 168.12, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 47 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Johnson, D.J. Mehrkens 
Anderson Diessner Jude Novak 
Belanger Dieterich Kamrath Olson 
Benson Frank Kroening Peterson,D.C. 
Berg Frederick Kronebusch Petty 
Bernhagen Frederickson Langseth Pogemiller 
Bertram Freeman Lantry Purfeerst 
Dahl Hughes Lessard Ramstad 
Davis Isackson Luther Reichgott 
DeCramer Johnson, D.E. McQuaid Renneke 

Ms. Berglin and Mr. Spear voted in the negative. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Schmitz 
Storm 
Stumpf 
Taylor 
Ulland 
Waldorf 
Willet 

H.F. No. 1188: A resolution memorializing the United States Congress to 
conduct an in-depth investigation of the steel industry. 

Mr. Dicklich moved that the amendment made to H.F. No. 1188 by the 
Committee on Rules and Administration in the report adopted May 19, 1983, 
pursuant to Rule 49, be stricken. The motion prevailed. So the amendment 
was stricken. 

H.F. No. 1188 was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

The roll was called, and there were yeas 41 and nays 3, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Johnson, D.E. Luther Storm 
Anderson DeCramer Johnson, D .J. McQuaid Stumpf 
Belanger Dicklich Jude Novak Vega 
Benson Diessner Kamrath Olson Waldorf 
Berg Dieterich Kroening Peterson,D.C. Willet 
Berglin Frank Kronebusch Pogemiller 
Bernhagen Frederickson Langseth Purfeerst 
Bertram Hughes Lantry Reichgott 
Dahl Isackson Lessard Schmitz 

Mrs. Brataas, Messrs. Frederick and Knaak voted in the negative. 

So the resolution passed and its title was agreed to. 
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CONFERENCE COMMITTEE EXCUSED 

[58TH DAY 

Pursuant to Rule 21, Mr. Petty moved that the following members be 
excused for a Conference Committee on S.F. No. 87 from 3:00 to 4:00 p.m.: 

Messrs. Petty, Sieloff and Spear. The motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Ms. Reichgott moved that S.F. No. 924, No. 18 on Special Orders, be 
stricken and re-referred to the Committee on Judiciary. The motion pre
vailed. 

SPECIAL ORDER 

H.F. No. 1067: A bill for an act relating to state government; authorizing 
the commissioner of the department of economic security to accept gifts; 
designating the commissioner as administrator of weatherization programs; 
providing for weatherization grants; regulating summer youth programs; 
providing financial assistance allocations for community action agencies; 
amending Minnesota Statutes 1982, sections 268.01 I, subdivision 2; 268.34; 
268.37, subdivisions 2, 4, and 5; and 268.52, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 49 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Johnson, D.E. Luther Renneke 
Anderson DeCramer Johnson, D.J. McQuaid Schmitz 
Belanger Dicklich Jude Mehrkens Stonn 
Benson Diessner Knaak Novak Stumpf 
Berg Dieterich Kroening Olson Taylor 
Berglin Frank Kronebusch Peterson,D.C. Ulland 
Bernhagen Frederick Laidig Pogemiller Vega 
Bertram Frederickson Langseth Purfeerst Wegscheid 
Brataas Hughes Lantry Ramstad Willet 
Dahl Isackson Lessard Reichgott 

Mr. Kamrath voted in the negative. 

So the bill passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Knaak moved that S.F. No. 244, No. 16 on Special Orders, be stricken 
and re-referred to the Committee on Agriculture and Natural Resources. The 
motion prevailed. 

Mr. Novak moved that H.F. No. 561, No. 3 on Special Orders, be stricken 
and re-referred to the Committee on Transportation. The motion prevailed. 

SPECIAL ORDER 

S.F. No. 620: A bill for an act relating to public welfare; authorizing grants 
to county boards to provide semi-independent living services for mentally 
retarded persons; appropriating money; proposing new law coded in Min-
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nesota Statutes, chapter 252. 

Mr. Wegscheid moved to amend S.F. No. 620 as follows: 

Page 2, delete section 2 

Amend the title as follows: 

Page I, lines 4 and 5, delete "appropriating money;" 

The motion prevailed. So the amendment was adopted. 
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S.F. No. 620: A bill for an act relating to public welfare; authorizing grants 
to county boards to provide semi-independent living services for mentally 
retarded persons; proposing new law coded in Minnesota Statutes, chapter 
252. 

Was read the third time. as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 48 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Johnson, D.E. Mehrkens 
Anderson DeCramer Jude Merriam 
Belanger Dicklich Kamrath Novak 
Benson Dieterich Knaak Olson 
Berg Frank Kronebusch Peterson,D.C. 
Berglin Frederick Laidig Pogemiller 
Bernhagen Frederickson Lantry Purfeerst 
Bertram Freeman Lessard Ramstad 
Brataas Hughes Luther Renneke 
Dahl Isackson McQuaid Schmitz 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Stonn 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

S.F. No. 320: A bill for an act relating to agriculture; making cenain 
changes in the law relating to establishing a fenilizer inspection fund; pre
scribing penalties; appropriating money; amending Minnesota Statutes 1982, 
sections 17.713, subdivision 7; 17.714, subdivision I; 17.715, subdivision I; 
17.717, subdivision I; 17.718, subdivision I; 17.725, subdivisions I and 2; 
and 17.728, subdivision 4; repealing Minnesota Statutes 1982, section 
17.717, subdivisions 3, 4, 5, and 6. 

Mr. Wegscheid moved to amend S.F. No. 320 as follows: 

Page 2, line 34, delete "fertilizer inspection" 

Page 3, delete lines 4 to 11 

Page 5, delete section I 0 

Page 5, line 9, after "4," insen "and" 

Page 5, line IO, delete", and 6" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 3, delete "establishing" 

Page I, line 4, delete "appropriating money;" 
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Page I, line IO, after "4," insert "and" and delete", and 6" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 320: A bill for an act relating to agriculture; making certain 
changes in the law relating to a fertilizer inspection fund; prescribing penal
ties; amending Minnesota Statutes 1982, sections 17.713, subdivision 7; 
17.714, subdivision I; 17.715, subdivision I; 17.717, subdivision I; 17.718, 
subdivision I; 17.725, subdivisions I and 2; and 17.728, subdivision 4; 
repealing Minnesota Statutes 1982, section 17.717, subdivisions 3, 4, and 5. 

Was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

Mr. Wegscheid moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 42 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Diessner Kamrath Novak Stumpf 
Anderson Dieterich Knaak Olson Ulland 
Berg Frank Kronebusch Pehler Vega 
Berglin Frederick Laidig Peterson,D.C. Waldorf 
Bertram Frederickson Lantry Purfeerst Wegscheid 
Brataas Freeman Luther Ramstad Willet 
Dahl Isackson McQuaid Renneke 
Davis Johnson, D.E. Mehrkern, Schmitz 
DeCramer Jude Merriam Stonn 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No. 537: A bill for an act relating to education; providing for the 
inclusion of certain community college and state university faculty members 
in the definition of an employee under the public employment labor relations 
act; amending Minnesota Statutes 1982, section 179.63. subdivision 7. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 34 and nays 13, as follows: 

Those who voted in the affirmative were: 

Adkins Dieterich Knaak Novak Schmitz 
Berglin Frank Laidig Pehler Solon 
Bertram Frederickson Lantry Peterson,D.C. Stumpf 
Dahl Freeman Lessard Pogemiller Vega 
Davis Hughes Luther Purfeerst Waldorf 
DeCramer Johnson, D.E. Merriam Ramstad Willet 
Diessner Jude Moe, D. M. Renneke 

Those who voted in the negative were: 

Anderson Berg Kamrath Mehrkens Ulland 
Belanger Frederick Kronebusch Olson 
Benson Isackson McQuaid Stonn 

So the bill passed and its title was agreed to. 
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SPECIAL ORDER 
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S.F. No. 950: A bill for an act relating to agriculture; requiring pseudora
bies testing and imposing quarantine and restricted movement requirements 
for swine; appropriating money; proposing new law coded in Minnesota 
Statutes 1982, chapter 35. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 49 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bertram 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Nelson 

Novak 
Olson 
Pehler 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R. W. 
Pogemiller 
Putfeerst 
Ramstad 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Storm 
Stumpf 
Ulland 
Vega 
Waldorl 
Willet 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House and First Reading of House Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 858, 1017 and 674. 

Edward A. Burdick, Chief Clerk, House of Represen,atives 

Transmitted May 20, 1983 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 858: A bill for an act relating to veterans; clarifying eligibility for 
certain educational programs; standardize the definition of "veteran"; im
prove management of grant program; coordinate program with federal law; 
providing funds for the agent orange program; amending Minnesota Statutes 
1982, section 197. 75; proposing new law coded in Minnesota Statutes, 
chapter 197; repealing Minnesota Statutes I 982, sections 197 .09; I 97 .10; 
and 197.11. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 839, now on Special Orders. 

H.F. No. 1017: A bill for an act relating to marriage license and marriage 
dissolution fees; increasing the marriage license fee; increasing the mar
riage dissolution filing fees; providing moneys for battered women's pro-
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grams and for new displaced homemaker programs; amending Minnesota 
Statutes 1982, sections 357.021, subdivisions 2 and 2a; 517.08, subdivisions 
lb and le. 

Referred to the Committee on Finance. 

H.F. No. 674: A bill for an act relating to insurance; providing for a 
program of continuing education; authorizing a continuing insurance educa
tion advisory task force; authorizing the commissioner of insurance to pro
mulgate rules to implement the program; requiring certain disclosures on 
credit insurance policies and application; providing license and renewal fees 
for agents; increasing fees for insurance companies; regulating self-insur
ance plans and pools; appropriating money; amending Minnesota Statutes 
1982, sections 60A.02, subdivision 7; 60A.03, subdivision 5; 60A.17, sub
division 1 and by adding a subdivision; 60A.14, subdivision l; 60A.198, 
subdivision 3; 60A.23, subdivision 8; 471.982, subdivision 2; and proposing 
new law coded in Minnesota Statutes, chapter 60A. 

Mr. Willet moved that H.F. No. 674 be laid on the table. The motion 
prevailed. 

Remaining on the Order of Business of Motions and Resolutions, the 
Senate proceeded to the Order of Business of Introduction and First Reading 
of Senate Bills. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Dicklich; Ms. Peterson, D.C.; Messrs. Knutson; Novak and Peterson, 
R.W. introduced-

S.F. No. 1272: A resolution memorializing the United States Congress to 
oppose the passsage of a federal tuition tax credit bill. 

Referred to the Committee on Rules and Administration. 

Mr. Petty, Mrs. Brataas and Ms. Berglin introduced-

S.F. No. 1273: A bill for an act relating to public welfare; providing for 
nutrition and counseling services to certain pregnant women and mothers; 
appropriating money; amending Minnesota Statutes 1982, section 256. 73, 
subdivision 5; proposing new law coded in Minnesota Statutes, chapter 256. 

Referred to the Committee on Health and Human Services. 

Messrs. Davis; Moe, R.D.; Stumpf; Dahl and DeCramer introduced

S.F. No. 1274: A bill for an act relating to commerce; requiring the repair, 
refund, or replacement of new motor vehicles used for agricultural purposes 
under certain circumstances; amending Laws 1983, chapter 108, section I, 
subdivision l. 

Referred to the Committee on Economic Development and Commerce. 

Mr. Benson introduced-
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S.F. No. 1275: A bill for an act relating to health; requiring access to health 
information for seven years; amending Minnesota Statutes 1982, section 
144.335, by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Mr. Belanger introduced-

S.F. No. 1276: A bill for an act relating to cities; changing the definition of 
cities of the first class; amending Minnesota Statutes 1982, section 410.01. 

Referred to the Committee on Local and Urban Government. 

Messrs. Kamrath; Benson; Belanger; Peterson, D.L. and Anderson in
troduced-

S.F. No. 1277: A bill for an act relating to crimes; regulating the possession 
and use of handguns; specifying property rights of certain persons in hand
guns; prohibiting possession of firearms by certain felons; abolishing trans
feree permits; providing for licenses to purchase handguns; prohibiting 
transfer of handguns to unknown persons; requiring licenses to carry hand
guns; limiting legislation in subordinate jurisdictions; providing for disposi
tion of stolen and confiscated firearms; prohibiting discrimination on the 
issuance of licenses to purchase a handgun or licenses to carry a handgun or 
weapon; prescribing penalties; amending Minnesota Statutes 1982, sections 
609.66; 624.712; 624.713; 624.7131; 624.714; 624.715; 624.717; and 
629.361; proposing new law coded in Minnesota Statutes, chapter 624; re
pealing Minnesota Statutes 1982, sections 624.7132; 624.716; and 624.718. 

Referred to the Committee on Judiciary. Mr. Lessard questioned the refer
ence thereon and, under Rule 35, the bill was referred to the Committee on 
Rules and Administration. 

Mr. Benson introduced-

S.F. No. 1278: A bill for an act proposing an amendment to the Minnesota 
Constitution, adding a section to article VIII; providing for the recall of 
elected officials. 

Referred to the Committee on Elections and Ethics. 

Messrs. Merriam; Peterson, C.C.; Johnson, D.J.; Dieterich and Sieloff 
introduced-

S.F. No. 1279: A bill for an act proposing an amendment to the Minnesota 
Constitution, article X, adding a section; permitting state tax laws to adopt 
future federal tax law amendments by reference. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Novak, Solon and Knaak introduced-

S.F. No. 1280: A bill for an act relating to taxation; providing an income 
tax deduction or credit to corporations having increased export sales; pro
viding that certain persons residing and working in a foreign country are not 
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Minnesota residents for income tax purposes; amending Minnesota Statutes 
I 982, sections 290.01, subdivisions 7 and 22; 290.06, subdivision I, as 
amended; 290.095, subdivision 2; and 290.32; proposing new law coded in 
Minnesota Statutes, chapter 290. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Merriam, Sieloff, Dahl and Frank introduced-

S.F. No. 1281: A bill for an act relating to taxation; providing a credit 
against the income tax for contributions to candidates for local elective office 
and removing restriction concerning campaign expenditure limitation agree
ments; amending Minnesota Statutes I 982, section 290.06, subdivision 11; 
repealing Minnesota Statutes 1982, section I0A.32, subdivision 3b. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Hughes, Luther, Dahl, Vega and Pogemiller introduced-

S.F. No. 1282: A bill for an act relating to elections; providing for separate 
party ballots at partisan primary elections; amending Minnesota Statutes 
1982, sections 203B.04, subdivision I; 203B.07, subdivision 2; 203B.12, 
subdivision 2; 203B. l 7, subdivision 2; 204C. IO, subdivision 1; 204C. ll, 
subdivision 2; 204C. 12, subdivision 3; 204C. 13, subdivisions I and 3; 
204C.20, subdivisions I and 2; 204C.22, subdivision 3; 204C.24, subdivi
sion I; 204C.26, subdivision 3; 204C.32, subdivision l; 204D.05, subdivi
sion l; 204D.08, subdivision 4; 204D.09; 205.17, subdivision 4; 206.07, 
subdivisions 4 and 5; 206.09; 206.11; 206.20, subdivision 2; repealing Min
nesota Statutes 1982, section 204D.08, subdivision 5. 

Referred to the Committee on Elections and Ethics. 

Mr. Frank introduced-

S.F. No. 1283: A bill for an act relating to cable communications; es
tablishing the metropolitan channel 6 board; appropriating money; amending 
Minnesota Statutes 1982, sections 238.05, subdivision 2; and 473.12 I, by 
adding a subdivision. 

Referred to the Committee on Public Utilities and State Regulated Indus
tries. 

Remaining on the Order of Business of Motions and Resolutions, the 
Senate reverted to the Order of Business of Messages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 1283, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 1283 is herewith transmitted to the Senate. 
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Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, I 983 

CONFERENCE COMMITTEE REPORT ON H.F. NO, 1283 

A bill for an act relating to the organization and operation of state govern
ment; appropriating money for education and related purposes to the depart
ment of education, higher education coordinating board, state university 
board, state community college board, University of Minnesota, and the 
Mayo medical foundation, with certain conditions; establishing a state board 
of vocational technical education; providing it and certain independent and 
intermediate school districts operating vocational technical schools with 
certain powers and duties; changing the authority and duties of the above 
named agencies, or one or more of them, or certain of their advisory councils 
with respect to governance, duration of existence, disposition of property, 
employment and compensation of personnel, tuition, institutional closings, 
gifts, appropriations, parking fees, scholarships, grants-in-aid, planning, 
hospital charges, and related educational matters; amending Minnesota Stat
utes 1982, sections 43A.18, subdivision 4; 120.17, subdivision 7a; 121.212, 
subdivision 2; 121.931, subdivision 7; 121.934, subdivision 2; 123.742, by 
adding a subdivision; 123.743; 124.48; 125.05, by adding a subdivision; 
136.03; 136.034; 136.11, subdivision I; 136.144; 136.62, by adding a sub
division; 136.63, subdivision la; 136.67, by adding a subdivision; 
l36A.121; 136A.14; l36A.141; 136A. 143; l36A.15; 136A.16; !36A.17; 
136A.26; l36A.29, subdivisions 2 and 9; l36A.42; and 158.05; proposing 
new law coded in Minnesota Statutes, chapters 136 and 136A; proposing 
new law coded as Minnesota Statutes, chapter 135A; and l36C; repealing 
Minnesota Statutes 1982, sections 121.11, subdivision I; 121.217; 121.902, 
subdivision la; 121.936, subdivision 6; 124.53; l36A.144; l36A.145; 
136A.l46; 136A.161; l36A.18; l36A.19; l36A.20; l36A.21; and !36A.22. 

May 19, 1983 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 1283, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 1283 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [EDUCATION; APPROPRIATIONS.] 

The sums set forth in the columns designated "APPROPRIATIONS" are 
appropriated from the general fund, or any other fund designated, to the 
agencies and for the purposes specified in the following sections of this act, 
to be available for the fiscal year indicated for each purpose. The figures 
"1983", "1984", and "1985", wherever used in this act, mean that the 
appropriation or appropriations listed thereunder or therefor shall be avail-
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able for the year ending June 30, 1983, June 30, 1984, or June 30, 1985, 
respectively. 

SUMMARY BY FUND 

1983 1984 1985 TOTAL 

General $536,028,700 $546,327,500 $1,082,356,200 

Trunk Highway 19,500 20,500 40,000 

Permanent University 2,500,000 2,500,000 5,000,000 

Non-Game Wildlife 25,000 25,000 50,000 

TOTAL $538,573,200 $548,873,000 $1,087,446,200 

SUMMARY BY AGENCY - ALL FUNDS 

Department of 
Education $ 27,433,500 $ 23,632,700 $ 51,066,200 

HECB 56,205,700 59,045,000 115,250,700 

State University 
System 105,201,700 106,166,000 211,367,700 

Community College 
System 51,843,400 53,452,900 I 05 ,296,300 

University of 
Minnesota 296,545,000 305,371,700 601,916,700 

Mayo Medical 1,343,900 1,204,700 2,548,600 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1984 1985 

Sec. 2. DEPARTMENT OF EDUCATION 

Subdivision I. General Operations 
$ 27,433,500 $ 23,632,700 and Management 

Approved Complement 

State - 501.4 

Federal - 189.4 

Special Revenue - 7 .5 

Bond Proceeds - I. 0 

The amounts that may be expended from this 
appropriation for each program and activity are 
more specifically described in the following 
subdivisions of this section. 

Subd. 2. Special and Compensatory 
Education 

1984 

$2,458,900 

1985 

$2,438,800 
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(a) Of this appropriation, $1,500,000 in the 
first year, and $1,500,000 in the second year is 
for Indian scholarships. Any unexpended bal
ance remaining in the first year does not cancel 
but is available for the second year of the bien
nium. 

(b) Of this appropriation, $300,000 in the first 
year and $300,000 in the second year is for 
Indian postsecondary preparation grants to 
school districts to be used to support programs 
for secondary students who are of one-fourth or 
more Indian ancestry and who, in the opinion 
of the district superintendent, have the capabil
ities to benefit from higher education. This ap
propriation shall be expended with the approval 
of the governor after consultation with the leg
islative advisory commission as provided in 
Minnesota Statutes, section 3.30. Release of 
these funds shall also be contingent upon sub
mission of a plan prepared by the state board, 
with the advice and counsel of the Minnesota 
Indian scholarship committee. The plan shall 
describe the objectives and the methods for 
implementing the program, including the man
ner in which grants will be distributed in pro
portion to the geographical distribution of the 
Indian population of the state. This plan shall 
be submitted to the chairmen of the house and 
senate education committees and the house ap
propriations and senate finance committees 
prior to the submission to the legislative advi
sory commission. 

(c) Of this appropriation, $61,100 in the first 
year and $36,100 in the second year is for the 
Indian education unit for one position and for 
procurement of equipment and services neces
sary for the computerization of the accounting 
and data management operations of the Indian 
scholarship program. 

The department of education shall maintain the 
existing Minnesota Indian education scholar
ship office at Bemidji during the biennium 
ending June 30, 1985, with no reduction in 
general fund appropriations. 

Subd. 3. Braille and Sight-Saving School and 
School for the Deaf 

1984 

$5,622,300 

1985 

$5,531,600 
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3176 JOURNAL OF THE SENATE 

(a) $113,600 the first year and $86,200 the 
second year is for repairs, replacements and 
betterments at the Minnesota School for the 
Deaf and the Minnesota Braille and Sight,Sav
ing School. Any unexpended balance remain
ing in the first year does not cancel but is avail
able for the second year of the biennium. 

$98,900 the first year is for repair and purchase 
of equipment at the Minnesota School for the 
Deaf and the Minnesota Braille and Sight-Sav
ing School. Any unexpended balance remain
ing in the first year does not cancel but is avail
able for the second year of the biennium. 

(b) $148,000 in the first year and $148,000 in 
the second year is for summer school at the 
Minnesota School for the Deaf and the Minne
sota Braille and Sight-Saving School. 

(c) $9,500 in the first year and $9,500 in the 
second year is for the Parent-Child Institute at 
the Minnesota School for the Deaf and the 
Minnesota Braille and Sight-Saving School. 

(d) $74,500 in the first year and $75,000 in the 
second year is for the purchase of mainstream
ing services at the Minnesota School for the 
Deaf and the Minnesota Braille and Sight-Sav
ing School. 

(e) If the amounts appropriated in (b), (c), and 
(d) are insufficient, the commissioner may 
transfer other operating funds appropriated to 
the residential schools, with the exception of 
the funds in (a), for these purposes. 

(f) It is the intent of the legislature that during 
the biennium in the event that federal EHA
Title VI-C funds for the Minnesota School for 
the Deaf and the Minnesota Braille and Sight
Saving School are diminished or no longer 
available, the commissioner of education may 
make application to the legislative advisory 
commission at one of its regularly scheduled 
meetings to obtain state funds to replace di
minished federal funds. 

(g) In the event that the Legislative Audit 
Commission does not approve a program eval
uation of the Minnesota School for the Deaf 
and the Minnesota Braille and Sight-Saving 
School during the first year, the commissioner 
of finance, in consultation with the 
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comm1ssmners of education and administra
tion, shall carry out such an evaluation. The 
evaluation shall consider the cost-effectiveness 
of the academic, residential, support, and ad
ministrative services in comparison to similar 
programs and the feasibility of alternative 
methods of service delivery. The study shall be 
submitted to the chairmen of the house appro
priations and senate finance committees by 
January 15, 1984. 

Subd. 4. Vocational Technical Instruction 

$5,590,300 $4,892,200 

Of this appropriation $ I , 999, I 00 in the first 
year and $1 ,440, I 00 for the second year is for 
post-secondary vocational repair and better
ment aid. The appropriation for post-secondary 
repair and betterment aid for 1984 includes 
$ I 91,000 for aid for fiscal year I 983 payable in 
fiscal year 1984, and $1,808,100 for aid for 
fiscal year I 984 payable in fiscal year I 984. 

The appropriation for post-secondary repair 
and betterment aid for I 985 includes $3 I 9,000 
for aid for fiscal year I 984 payable in fiscal 
year 1985, and $1 , 121 , l00 for aid for fiscal 
year I 985 payable in fiscal year I 985. 

$525,000 the first year and $500,000 the sec
ond year is for the Minnesota curriculum ser
vices center. the vocational student organiza
tion center, and vocational area agricultural 
coordinators. If the appropriation for either 
year is insufficient, the appropriation for the 
other year is available for it. This appropriation 
shall be spent pursuant to agreements between 
the state board of education and the recipients. 
The agreements are not subject to the contract 
approval procedures of the commissioner of 
administration. 

Until June 30, 1985, the Minnesota curriculum 
services center may sell to school districts and 
agencies in other states and to the general pub
lic its instructional material and media at com
mercial or market prices. The profit derived 
from the sale of materials and media will be 
used to offset the operating costs of the center. 
An accounting of costs, sales and receipts shall 
be provided to the commissioner of education 
on July I, 1984 and July I, 1985. 

Funding for the Minnesota Curriculum Ser-
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vices Center during the biennium shall be allo
cated under the average cost funding method
ology. 

The state board for vocational education shall 
develop and implement a plan for the transfer 
of the area agricultural coordinator functions 
and positions into the area vocational-technical 
institute system effective July 1, 1984, for the 
biennium. During the biennium support for the 
positions shall be provided all or in part from 
the instructional funds under the average cost 
funding methodology. 

$300,000 in the first year and $300,000 in the 
second year is for the acquisition of equipment 
for technology-related programs in the area 
vocational-technical institutes. 

$150,000 in the first year is appropriated for the 
purpose of implementing sections 56, 57, 58, 
59, 60, 61, 63, and 64. 

Federal money received for state vocational 
education programs pursuant to the Vocational 
Education Act of 1963, Section 120, United 
States Code, title 20, section 2330 and required 
to be used for vocational education of the dis
advantaged and handicapped shall be used 
during the biennium only for grants and not for 
state administrative costs. During the biennium 
the grant money may be used by a school dis
trict for its own administrative costs if other
wise permitted by federal law. The remainder 
of section 120 money not required to be used 
for eliminating sex bias, for displaced home
makers programs, and for matching require
ments in vocational education shall be used 
during the biennium for grants for post-secon
dary vocational instructional aid allocations for 
support services. 

Subd. 5. General Instructional Services 

$2,429,800 $2,466,000 

During the biennium fees may be collected 
from school districts and educational systems 
pursuant to section 26 for subscriptions to the 
Minnesota Career Information Service and ap
propriated pursuant to section 27. 

Of the amounts provided by this subdivision, 
$19,500 in 1984 and $20,500 in 1985 are from 
the trunk highway fund. 

Subd. 6. Special Services 
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$2,103,200 

FRIDAY, MAY 20, 1983 

$2,037,800 

(a) During the biennium the state board of edu
cation and the state board of teaching, after 
joint consultation, shall individually set con
sistent license fees for which they are respon
sible at a level sufficient to recover all depart
ment of education and board of teaching costs 
associated with the licensure, relicensure, and 
placement of teachers, administrators, and 
other education professionals. In calculating 
these costs, the value of the services of the 
attorney general shall be considered. During 
the biennium in setting these fees, the state 
board of education and the board of teaching 
are exempt from the public hearing process in 
Minnesota Statutes, chapter 14. Notice of the 
revised fees shall be published in the state reg
ister, followed by 30-day public comment 
period before the revisions are effective. In as
signing fees, the board of teaching shall con
sider differences between full-time and part
time employment in teaching and 
implementation of a differential fee structure 
for vocational education adult supplemental li
censes. 

(b) Fees for private trade school licenses and 
for solicitors' permits are increased to (l) pri
vate trade school license - inital fee $440; (2) 
private trade school license - renewal $330; (3) 
solicitor permits - $165. Notice of the revised 
fees shall be published in the state register as 
soon as practicable. During the biennium end
ing June 30, 1985, these fees shall not be de
creased and may be increased pursuant to Min
nesota Statutes, sections 14.14, 16A.128, and 
214.06. 

Subd. 7. School Management Services 

$6,991,900 $3,995,000 

(a) $880,000 in the first year is for the Minne
sota Educational Computing Consortium 
(MECC) for the operation of the management 
information services unit. Any unexpended 
balance remaining in the first year does not 
cancel but is available for the second year of 
the biennium. 

The executive director of MECC shall submit a 
plan annually during the biennium to the Ele
mentary-Secondary-Vocational (ESV) Com
puter Council and to the commissioner of edu-
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cation detailing its plan for the management 
information system unit. 

(b) $3,634,000 in the first year and $1,500,000 
in the second year is for regional computing 
support for regional management information 
centers. The appropriation for the second year 
shall be placed in a contingent account. The 
funds in the contingent account shall be re
leased when the study described in the next 
sentence is completed, and upon compliance 
with Minnesota Statutes, section 3.30. The 
ESV computer council with the assistance of 
the commissioner of education shall conduct a 
study on how best to meet state information 
needs in the most cost effective manner. The 
study shall be completed and delivered to the 
chairmen of the house appropriations commit
tee and senate finance committee by December 
I, 1983. The study shall include but not be 
limited to an analysis of: 

(I) the state and local benefits derived from 
Elementary-Secondary-Vocational Informa
tion System (ESV-IS) data processing and the 
current costs associated with providing the 
benefits; 

(2) an alternative number of regional and state 
data processing sites and the costs of each al
ternative; 

(3) the ESV-IS applications software necessary 
to support state mandated data acquisition; 

( 4) alternatives for supporting the development 
and maintenance of ESV-IS and the State De
partment of Education Information System 
(SDE-IS) application software and the cost of 
each alternative; 

(5) the costs and benefits of releasing large 
districts from the mandate to affiliate with ESV 
regional management information centers. 

(c) $1,068,100 in 1984 and $1,095,600 in 1985 
is for support of the education data systems 
section. Any unexpended balance remaining in 
the first year does not cancel but is available for 
the second year of the biennium. 

The commissioner of education shall annually 
during the biennium submit to the ESV com
puter council a detailed budget and workplan 
for the education data systems section for re-
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view and comment. A change in the workplan 
shall be featured in the succeeding year's sub
mission. 

Subd. 8. Auxiliary and General Support Ser
vices 

$2,050,100 $2,080,200 

$129,400 in the first year and $129,600 in the 
second year is for the Elementary-Secondary
Yocational Computer Council. 

Subd. 9. General Authority 

The commissioner of education with the ap
proval of the commissioner of finance may 
transfer unencumbered balances among the 
above programs during the biennium. 
Transfers shall be reported forthwith to the 
house appropriations and senate finance com
mittees. 

It is the intent of the legislature, that, during the 
biennium except in the case of executive order 
to the contrary, the department of education be 
allowed to transfer money among the various 
object of expenditure categories and activities 
within each program. 

The department of education may during the 
biennium spend federal block grant funds re
ceived under the education consolidation and 
improvement act of 1981, as amended, as 
shown in the biennial budget allocation plan. 
Changes may be made to accommodate adjust
ments in salary or other costs. However, mate
rial changes shall be reported to the senate fi
nance committee and the house appropriations 
committee. 

Subd. I 0. Board of Teaching 

$ 187,000 $ 191,100 

Sec. 3. HIGHER EDUCATION COOR
DINATING BOARD 

Subdivision I. General Operations and Man-
agement 56,205,700 

The amounts that may be expended from this 
appropriation for each purpose are more spe-
cifically described in the following subdivi-
sions of this section. 

Subd. 2. Salaries and Expenses 

$2,027,600 $1,890,900 
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This appropriation includes money for the ad
ministration of the state student assistance pro
grams, program planning and coordination, 
policy planning and research, and agency 
management services. 

This appropriation includes money for a study 
of the need for engineering support programs in 
two-year institutions. The study shall be pre
sented to the house appropriations and senate 
finance committees by December I, 1984. 

Subd. 3. State Scholarship, Nurses Scholar
ship and State Grant-In-Aid 

$42,374,000 $47,266,000 

If the appropriation for either year is insuffi
cient, the appropriation for the other year is 
available to meet scholarship and grant obliga
tions. 

This appropriation includes money for grants to 
part-time students. If administrative problems 
preclude full consolidation of part-time student 
grants with the state grant and scholarship pro
gram, an amount not to exceed $300,000 of the 
above appropriation shall be available in each 
year of the biennium for allocation to eligible 
post-secondary institutions to accommodate 
the needs of part-time students, pursuant to 
Minnesota Statutes, section 136A. I 32. 

Of the above appropriation, an amount not to 
exceed $100,000 is available in 1984 to cover 
short-term living and transportation expenses 
of A VT! students. The funds shall be advanced 
to the A VTl's at the beginning of the biennium 
and shall be used only to meet emergency 
needs of students who will receive awards from 
the state scholarship and grant program. The 
advances shall be repaid by students upon re
ceipt of their state grant or scholarship award 
and all advances shall be returned to the higher 
education coordinating board before the end of 
the biennium. The higher education coordinat
ing board shall develop administrative rules or 
procedures as necessary to implement this pro
vision of law. 

Notwithstanding any law to the contrary, the 
allowance for tuition and fees in the cost of 
attendance for four-year private institutions 
shall not exceed $3,598 in the 1983-1984 
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school year and $4,063 in the 1984-1985 
school year. The allowance for tuition and fees 
in the cost of attendance for two-year private 
collegiate and vocational institutions shall not 
exceed $3,573 in the 1983-1984 school year 
and $3,752 in the 1984-1985 school year. 

Subd. 4. Interstate Tuition Reciprocity 

$6,850,000 $4,800,000 

If the appropriation for either year is insuffi
cient, the appropriation for the other year is 
available to meet reciprocity contract obliga
tions. 

Subd. 5. State Work Study 

$4,209,000 $4,428,600 

Any unexpended balance of not more than 
$160,000 remaining at the end of the first year 
shall not cancel but is available for the pur
poses of the appropriation in subdivision 3 for 
the second year. 

Subd. 6. Medical Student Loans 

$ 115,000 

Subd. 7. Minitex Library Program 

$ 630,100 $ 659,500 

Subd. 8. Notwithstanding any other provi
sion to the contrary, none of the personnel, 
powers, or duties of the higher education coor
dinating board shall be transferred to any other 
department, higher education system, or other 
part of state government. 

Subd. 9. Any unexpended balances in this 
section remaining in the first year do not cancel 
but are available for the second year of the 
biennium. 

Sec. 4. STATE UNIVERSITY BOARD 

Subdivision I. General Operations and Man-
agement 105,20I ,700 

The amounts that may be expended from this 
appropriation for each purpose are more spe-
cifically described in the following subdivi-
sions of this section. 

Subd. 2. Engineering Programs 

This appropriation includes funds for the first 
two years of a three-year, phased development 
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of engineering programs at Mankato State 
University and St. Cloud State University. 

Of the total authorized expenditures, $50,000 
each year of the biennium for the engineering 
program at St. Cloud State University and 
$50,000 each year of the biennium for the en
gineering program at Mankato State University 
is available upon submission of required docu
mentation that the state money has been 
matched by contributions from non-state 
sources. This matching requirement may be 
satisfied with donated equipment or supplies 
with the approval of the chairmen of the senate 
finance committee and the house appropria
tions committee. 

Subd. 3. Instructional Expenditures 

It is estimated that the amount for instructional 
expenditures will be $142,076,300 for the first 
year, and $148,285,200 for the second year. 

If the actual amount is different, the chancellor 
shall furnish the house appropriations and sen
ate finance committees and the commissioner 
of finance with a report on December I of each 
year detailing the amount of the difference and 
provide an explanation thereof. 

Subd. 4. Non-Instructional Expenditures 

It is estimated that the amount for non-instruc
tional expenditures will be $14,213,700 for the 
first year, and $13,899,900 for the second 
year. 

If the actual amount is different, the chancellor 
shall furnish the house appropriations and sen
ate finance committees and the commissioner 
of finance with a report on December I of each 
year detailing the amount of the difference and 
providing an explanation thereof. 

(a) Of this amount, $624,100 the first year and 
$607, I 00 the second year is for state matching 
of federal student loan funds and federal work 
study funds. 

(b) Of this amount, $1,382,800 the first year 
and $1,382,800 the second year is for repairs 
and betterments. 

Subd. 5. The state university board shall 
submit a report to the chairmen of the house 
appropriations and senate finance committees 
by January 15, 1985, on the use of all money 
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exempt from budgetary control by the commis
sioner of finance pursuant to Minnesota Stat
utes, sections I 36.11, subdivision 5; I 36.144; 
and 136.37. 

The state university system is authorized to 
charge summer session expenditures to the fis
cal year in which most of the summer session 
activity takes place. 

Sec. 5. STATE COMMUNITY COLLEGE 
BOARD 

Subdivision I. General Operations and Man-
agement 5 I ,843 ,400 

The amounts that may be expended from this 
appropriation for each purpose are more spe-
cifically described in the following subdivi-
sions of this section. 

Subd. 2. Instructional Expenditures 

It is estimated that the amount for instructional 
expenditures will be $71,372,700 for the first 
year, and $74,494,700 for the second year. 

If the actual amount is different, the chancellor 
shall furnish the house appropriations and sen
ate finance committees and the commissioner 
of finance with a report on December I of each 
year detailing the amount of the difference and 
providing an explanation thereof. 

Subd. 3. Non-Instructional Expenditures 

It is estimated that the amount for non-instruc
tional expenditures will be $7,645,800 for the 
first year, and $8,001,900 for the second year. 

If the actual amount is different, the chancellor 
shall furnish the house appropriations and sen
ate finance committees and the commissioner 
of finance with a report on December I of each 
year detailing the amount of the difference and 
providing an explanation thereof. 

(a) Of this amount, $440,600 the first year and 
$440,600 the second year is for state matching 
of federal student loan funds and federal work 
study funds. 

(b) Of this amount, $673,600 the first year and 
$673,600 the second year is for repairs and 
betterments. 

Subd. 4. The community college system 

is authorized to charge summer session ex~ 

3185 

53,452,900 



3186 JOURNAL OF THE SENATE [58TH DAY 

penditures to the fiscal year in which most of 
the summer session activity takes place. 

Sec. 6. UNIVERSITY OF MINNESOTA 

Subdivision I. Total Appropriation 

The amounts that may be expended from this 
appropriation for each purpose are more spe
cifically described in the following subdivi
sions of this section. 

Subd. 2. Operations and Maintenance 

These appropriations are made from: 

(a) income derived from investment of the per
manent university fund, which is appropriated 
to the university as provided in Minnesota 
Statutes, section 137.022. It is estimated that 
this income will not exceed $2,500,000 for the 
first year and $2,500,000 for the second year; 
and 

(b) the general fund. It is estimated that the 
amount required from the general fund will be 
at least $244,791,600 for the first year and 
$250,732,700 for the second year. 

On December I, 1984, and December I, 1985, 
the president of the University of Minnesota 
shall furnish the house appropriations and sen
ate finance committees and the commissioner 
of finance the following information: 

(I) The total amount of receipts during the fis
cal year 1984 from all sources in excess of 
$II 7,729, I 00 and during the fiscal year I 985 
from all sources in excess of $125,356,600; 

(2) The sources of these receipts; and 

(3) The purposes for which any excess receipts 
were expended and accounts to which trans
ferred. 

The board of regents shall certify to the com
missioner of finance at the end of each quarter 
the amount of earnings derived from the in
vestment of the permanent university fund. 

If this income during any fiscal year exceeds 
the amounts stated in (a), the amount payable 
from the general fund is reduced according! y. 

In preparing the university's legislative budget 
request for the I 985-1987 biennium, all pro
jected income from student tuition shall be 
based on a charge per credit hour schedule. 

296,545,000 305,371,700 

247,291,600 253,232,700 
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This appropriation includes funds for faculty 
salary equalization at the coordinate campuses. 

The legislature recommends that the university 
assure that the class of its female, non-student 
employees is not subject to sex discrimination 
and that this objective be accomplished to the 
extent possible by a university-wide program 
of review and if necessary by adjustments in 
policy and practices rather than by case-by
case litigation. 

The legislature recommends that the university 
assure that the class of its administrative em
ployees is not subject to special protection in 
times of budget reduction, retrenchment, and/ 
or layoffs. 

(c) Instructional expenditures: 

It is estimated that the amount for instructional 
expenditures will be $245,218,000 for the first 
year, and $258,042,500 for the second year. 

During the fiscal biennium ending June 30, 
1985, if the actual amount is different, the 
University of Minnesota shall furnish the house 
appropriations and senate finance committees 
and the commissioner of finance with a report 
on December I of each year detailing the 
amount of the difference and provide an expla
nation thereof. 

Of the above amount, $135,000 the first year, 
and $180,000 the second year is for law library 
acquisitions. 

To the extent feasible, funds shall be allocated 
for positions in the college of veterinary medi
cine and the veterinary teaching hospital. 

$500,000 of the money for the second year is to 
constitute the medical education contin
gency fund. It is the intent of the legislature 
that steps be taken to reduce the projected 
oversupply of physicians in Minnesota. The 
university's study on medical school enroll
ment, including recommendations for reduc
tions in entering class size for the 1984-1985 
academic year and subsequent implications 
for funding, shall be presented to the chairmen 
of the senate finance committee and the house 
appropriations committee by October I, I 983. 
The medical education contingent fund is 
available upon submission of required docu-
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mentation that the university is moving to ad
dress the physician oversupply problem. The 
request for release of this money shall be re
viewed by the education division of the house 
appropriations committee and the education 
subcommittee of the senate finance committee. 
A recommendation on the release of the money 
shall be made by the chairmen of the house 
appropriations and senate finance committees, 
whose recommendations are advisory only. 

$800,000 the first year and $1,400,000 the 
second year is for the Duluth campus of the 
University of Minnesota for the establishment 
of a four-year engineering school. The money 
shall be used for programs in computer, elec
tronics, and mineral engineering. $100,000 
each year of this money is available for the 
Duluth engineering program upon submission 
of required documentation that the state money 
has been matched by contributions from non
state sources. This matching requirement may 
be satisfied with donated equipment or supplies 
with the approval of the chairmen of the senate 
finance committee and the house appropria
tions committee. 

It is the intent of the legislature that the univer
sity address the problem of teaching assistants 
for whom English is a second language. The 
university shall develop a plan for insuring that 
teaching assistants are proficient in speaking, 
reading, and writing the English language as it 
is spoken in the United States. The plan shall 
be presented to the legislature by December I, 
1983. 

(d) Non-instructional expenditures: 

It is estimated that the amount for non-instruc
tional expenditures will be $119,802,700 for 
the first year and $120,546,800 for the second 
year. 

During the fiscal biennium ending June 30, 
1985, if the actual amount is different, the 
University of Minnesota shall furnish the house 
appropriations and senate finance committees 
and the commissioner of finance. with a report 
on December I of each year detailing the 
amount of the difference and providing an ex
planation thereof. 

Subd. 3. Special Appropriations 49,253,400 

[58TH DAY 
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(a) Agricultural Extension Service 

$10,637,700 $11,164,600 

This appropriation includes money for agricul
ture extension work, county agricultural 
agents, home demonstration and 4-H club 
work, and soil conservation. Any salary in
creases granted by the university to personnel 
paid from this appropriation shall not result in a 
reduction of the county portion of the salary 
payments. 

(b) Agricultural Research 

$10,517,200 $11,033,000 

Of the above amount, $10,417,200 the first 
year and $10,933,000 the second year is for 
agricultural research. 

Of the above amount, $ I 00,000 each year is for 
either of the following options: (a) an additional 
amount for agricultural research; or (b) the fire 
information, research and education center. 
This money is not to be divided between agri
cultural research and the FIRE center; it is to be 
used for one option or the other. 

This appropriation includes money for research 
on aquatic plants (including wild rice), soy
beans, avian disease, swine disease, com im
provement, and irrigation. 

The university shall maintain an advisory 
council system for each experiment station. 
The advisory councils shall be broadly repre
sentative of range of size and income distribu
tions for farms and agribusiness, and shall not 
be disproportionately represented by those 
from the upper half of the size and income dis
tributions of farms and agribusiness. 

(c) Coleman Leukemia Research Center 

$ 2!0,000 

(d) County Papers 

$ 2,000,000 

( e) Medical Research 

$ 1,902,200 

$ 220,500 

$ 2,000,000 

$1,997,300 

(f) Rural Physicians Associates Program 

$ 418,200 $ 514,100 
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(g) Special Hospitals, Service and Educational 
Offset 

$12,420,700 $13,041,700 

This amount includes $9,318,900 each year 
which is counted as instructional cost. 

Fees for service furnished to counties and indi
viduals under this program shall be sought to 
augment the money appropriated; the fees are 
appropriated to the university hospitals, to be 
available until June 30, 1985. 

(h) Faculty Travel 

$ 85,000 $ 89,300 

(i) Fellowships for Minority and Disadvan
taged Students or Environmental Pathology 
Laboratory 

$ 50,000 $ 50,000 

This appropriation is to be used for either of the 
following options: (a) fellowships for minority 
and disadvantaged students; or (b) support for 
the environmental pathology laboratory. This 
appropriation is not to be divided between the 
fellowships and the laboratory; it is to be used 
for one option or the other. 

Any unexpended balance remaining in the first 
year does not cancel but is available for the 
second year of the biennium. 

(j) General Research 

$ 1,815,700 $ 1,906,400 

This appropriation is, as the board of regents 
may direct, for general research, business and 
economic research including Duluth, center for 
urban and regional affairs, museum of natural 
history, and juvenile justice seminar. 

(k) Geological Survey 

$ 649,200 

(I) Hormel Institute 

$ 155,200 

$ 681,700 

$ 163,000 

To support the operation of the institute and to 
promote research by the institute. 

(m) Immigration History Research Center 

The appropriation in Laws I 981, chapter 359, 
section 9, subdivision 12, for the immigration 
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history research center is available until June 
30, 1985. One of every two dollars contributed 
from non-state and non-federal sources may be 
donated services or donated or loaned personal 
or real property. These services and property 
shall be valued according to the Code of Fed· 
eral Regulations, title 34, sections 74.54 to 
74.57 (1980). 

(n) Industrial Relations Education 

$ 591,600 $ 621,200 

(o) Intercollegiate Athletics 

$ 1,688,400 $ 1,772,800 

This appropriation shall be used as a general 
offset to the expenses of intercollegiate athlet
ics. 

(p) Lake Superior Basin Studies 

$ 127,900 $ 134,300 

(q) Micro-Electronics and Information Science 
Center 

$ 600,000 $ 600,000 

The above appropriation is available upon sub
mission of required documentation that the 
state money has been matched by contributions 
from non-state sources. Matching require
ments may be satisfied with donated equipment 
or supplies with the approval of the chairmen of 
the senate finance committee and house appro
priations committee. 

(r) Mineral Resources Research Center 

$ 363,200 $ 481,400 

(s) Plant Bio-Mass Energy Research 

$ 126,600 $ 132,900 

(t) Sea Grant Institute 

$ 115,900 $ 121,700 

(u) Student Loans Matching Funds 

$ 92,800 $ 92,800 

(v) Summer Session and Continuing Education 
Supplement 

$ 1,290,700 $ 1,355,300 

This appropriation includes money for the ad
ministration of the elderhostel program. 
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(w) Veterinary Diagnostic Laboratory 

$ 1,045,200 $ I, 195,000 

This appropriation includes $25,000 each year 
from the nongame wildlife account in the spe
cial revenue fund for the Raptor Rehabilitation 
and Research Clinic. 

(x) Productivity Center 

$ 200,000 $ 300,000 

The above appropriation is available upon sub
mission of required documentation that the 
state money has been matched by contributions 
from non-state sources. Matching require
ments may be satisfied with donated equipment 
or supplies with the approval of the chairmen of 
the senate finance committee and house appro
priations committee. 

(y) Natural Resources Research Institute 

$ 1,650,000 $ 2,250,000 

(z) Bio-Technology Center 

$ 500,000 $ 220,000 

The above appropriation for the second year is 
available upon submission of required docu
mentation that the state money has been 
matched by contributions from non-state 
sources. Matching requirements may be satis
fied with donated equipment or supplies with 
the approval of the chairmen of the senate fi
nance committee and house appropriations 
committee. 

Any unexpended balance remaining in the first 
year does not cancel but is available for the 
second year of the biennium. 

Sec. 7. MAYO MEDICAL FOUNDATION 

Subdivision 1. Medical School 

$1,191,100 $ 1,041,300 

The state of Minnesota shall pay a capitation of 
$8,330 in fiscal years I 984 and 1985 for each 
student who is a resident of Minnesota for a 
maximum of 40 such students in each class. 

Capitation funds shall be paid for a maximum 
of 20 students in each class for students who 
enter Mayo Medical School during the I 984-
1985 academic year or thereafter. 

It is the intent of the legislature that the Mayo 

1,343,900 
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foundation use the capitation funds towards the 
objective of increasing the number of doctors 
practicing in rural areas in need of doctors as 
identified by the higher education coordinating 
board. The Mayo foundation shall submit a 
plan to the legislature by December I, l 983, on 
how it plans to meet these objectives. 

Subd. 2. Family Practice and Graduate Res
idency Program 

$ 152,800 $ 163,400 

The state of Minnesota shall pay capitation of 
$12,730 in fiscal year 1984 and $13,620 in fis
cal year 1985 for a maximum of 12 students 
each year. 

Sec. 8. [AFFIRMATIVE ACTION FOR 
TECHNOLOGY-RELATED EDUCATION.] 

It is the intent of the legislature that during the 
biennium, technology-related education be 
made available to all qualified registrants at 
public institutions of post-secondary education 
iri Minnesota. The University of Minnesota, 
the State University Board, the Community 
College Board, and the Board for Vocational
Technical Education shall each develop a plan 
on how affirmat_ive action with regard to 
women, minorities, and the handicapped will 
be promoted in the spending of technology
related funds for educational programs. The 
plans shall be presented to the legislature by 
December I, 1983. 
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Sec. 9. Minnesota Statutes 1982, section 3.732, subdivision I, is amended 
to read: 

Subdivision I. As used in this section and section 3. 736 the terms defined 
in this section have the meanings given them. 

(I) "State" includes each of the departments, boards, agencies, commis
sions and officers in the executive branch of the state of Minnesota and 
includes but is not limited to the Minnesota Educational Computing Consor
tium, Minnesota Housing Finance Agency, the Minnesota Higher Education 
Coordinating Board, the Minnesota Higher Education Facilities Authority, 
the Armory Building Commission, the State Zoological Board, the Univer
sity of Minnesota, state universities, community colleges, state hospitals, 
and state penal institutions. It does not include a city, town, county, school 
district, or other local governmental body corporate and politic. 

(2) "Employee of the state" means all present or former officers, mem
bers, directors or employees of the state, members of the national guard, or 
persons acting on behalf of the state in an official capacity, temporarily or 
permanently, with or without compensation, but does not include an inde-
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pendent contractor. 

(3) "Scope of his office or employment" means that the employee was 
acting on behalf of the state in the performance of duties or tasks lawfully 
assigned to him by competent authority. 

Sec. 10. Minnesota Statutes 1982, section I0A.01, subdivision 18, is 
amended to read: 

Subd. 18. "Public official" means any: 

(a) Member of the legislature; 

(b) Constitutional officer in the executive branch and his chief administra
tive deputy; 

(c) Member, chief administrative officer or deputy chief administrative 
officer of a state board or commission which has at least one of the following 
powers: (i) the power to adopt, amend or repeal rules, or (ii) the power to 
adjudicate contested cases or appeals; 

(d) Commissioner, deputy commissioner or assistant commissioner of any 
state department as designated pursuant to section 15.01; 

(e) Individual employed in the executive branch who is authorized to adopt, 
amend or repeal rules or adjudicate contested cases; 

(f) Executive director of the state board of investment; 

(g) Executive director of the Indian affairs intertribal board; 

(h) Commissioner of the iron range resources and rehabilitation board; 

(i) Director of mediation services; 

U) Deputy of any official listed in clauses (e) to (i); 

(k) Judge of the workers' compensation court of appeals; 

(I) Hearing examiner or compensation judge in the state office of adminis
trative hearings or hearing examiner in the department of economic security; 

(m) Solicitor general or deputy, assistant or special assistant attorney gen
eral; 

(n) Individual employed by the legislature as secretary of the senate, legis
lative auditor, chief clerk of the house, revisor of statutes, or researcher or 
attorney in the office of senate research, senate counsel, or house research; 
or 

(o) Member or chief administrative officer of the metropolitan council, 
metropolitan transit commission, metropolitan waste control commission, 
metropolitan parks and open spaces commission, metropolitan airports com
mission or metropolitan sports facilities commission; or 

(p) Executive director of the Minnesota educational computing consor
tium. 

Sec. 11. Minnesota Statutes 1982, section 43A.08, subdivision la, is 
amended to read: 

Subd. la. [ADDITIONAL UNCLASSIFIED POSITIONS.] Appointing 
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authorities for the following agencies may designate additional unclassified 
positions pursuant to this subdivision: the departments of administration; 
agriculture; corrections; economic security; education; employee relations; 
energy, planning and development; finance; health; human rights; labor and 
industry; natural resources; public safety; public service; public welfare; 
revenue; transportation; and veterans affairs; the banking, securities and real 
estate, insurance and consumer services divisions of the department of com
merce; the housing finance and pollution control agencies; the state board of 
investment; aA6" the offices of the secretary of state, state auditor and state 
treasurer; and the state board of vocational technical education. 

A position designated by an appointing authority pursuant to this subdivi
sion must meet the following standards and criteria: 

(a) The designation of the position would not be contrary to the provisions 
of other law relating specifically to that agency; 

(b) The person occupying the position would report directly to the agency 
head or deputy agency head and would be designated as part of the agency 
head's management team; 

(c) The duties of the position would involve significant discretion and 
substantial involvement in the development, interpretation and implementa
tion of agency policy; 

(d) The duties of the position would not require primarily personnel, ac
counting, or other technical expertise where continuity in the position would 
be important; 

(e) There would be a need for the person occupying the position to be 
accountable to, loyal to, and compatible with the governor and the agency 
head, or the employing constitutional officer; 

(f) The position would be at the level of division or bureau director or 
assistant to the agency head; and 

(g) The commissioner has approved the designation as being consistent 
with the standards and criteria in this subdivision. 

Sec. 12. Minnesota Statutes 1982, section 43A.18, subdivision 4, is 
amended to read: 

Subd. 4. [PLANS NOT ESTABLISHED BUT APPROVED BY COM
MISSIONER.] Notwithstanding any other law to the contrary, total com
pensation for employees listed in this subdivision shall be set by appointing 
authorities subject to the following limitations: 

(a) Total compensation paid pursuant to this subdivision shall be within the 
limits of compensation plans which shall have been approved by the com
missioner before becoming effective; 

(b) Total compensation for employees who are not covered by a collective 
bargaining agreement in the offices of the governor, attorney general, secre
tary of state, state auditor and state treasurer shall be determined by the 
governor, attorney general, secretary of state, state auditor and state treas
urer, respectively; 

(c) Total compensation for unclassified employees of the state board of 
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investment shall be determined by the state board of investment; 

(d) Total compensation for unclassified positions pursuant to section 
43A.08, subdivision I, clause (h) llft<I, in the higher education coordinating 
board, and in the state board of vocational technical education shall be 
determined by the state university board and the state board for community 
colleges, llft<I the higher education coordinating board, and the state board of 
vocational technical education, respectively; and 

(e) Total compensation for classified hearing examiners in the office of 
administrative hearings shall be determined by the chief hearing examiner. 

Sec. 13. Minnesota Statutes 1982, section 120.17, subdivision 7a, is 
amended to read: 

Subd. 7a. [ATTENDANCE AT SCHOOL FOR THE HANDICAPPED.] 
Responsibility for special instruction and services for a visually disabled or 
hearing impaired child attending the Minnesota school for the deaf or the 
Minnesota braille and sight-saving school shall be determined in the follow
ing manner: 

(a) The legal residence of the child shall be the school district in which his 
parent or guardian resides. 

(b) When it is determined pursuant to section 128A.05, subdivisions I or 2 
that the child is entitled to attend either school, the state board shall provide 
the appropriate educational program for the child. The state board shall make 
a tuition charge to the child's district of residence for the actual cost of 
providing the program; provided, however, that effective for the 19+9 1980 
1983-/984 school year and thereafter, the amount of tuition charged shall not 
exceed the sum of $§00 $1 ,()00 plus the foundation aid formula allowance of 
the district for that child, for an entire school year, or a prorated amount 
based on the portion of the school year for which the child is a resident of the 
district or is actually in membership in the program. For purposes of this 
subdivision, "foundation aid formula allowance" shall have the meaning 
attributed to it in section 124.32, subdivision la. The district of the child's 
residence shall pay the tuition and may claim foundation aid for the child. 
The district of the child's residence shall not receive aid pursuant to section 
124.32, subdivision 5, for tuition paid pursuant to this subdivision. All tuition 
received by the state board shall be deposited in the state treasury. 

(c) When it is determined that the child can benefit from public school 
enrollment but that the child should also remain in attendance at the applica
ble school, the school district where the institution is located shall provide an 
appropriate educational program for the child and shall make a tuition charge 
to the state board for the actual cost of providing the program, less any 
amount of aid received pursuant to section 124.32. The state board shall pay 
the tuition and other program costs including the unreimbursed transportation 
costs. Aids for handicapped children shall be paid to the district providing the 
special instruction and services. Special transportation shall be provided by 
the district providing the .educational program and the state shall reimburse 
such district within the limits provided by law. 

(d) Notwithstanding the provisions of clauses (b) and (c), the state board 
may agree to make a tuition charge for less than the amount specified in 
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clause (b) for pupils attending the applicable school who are residents of the 
district where the institution is located and who do not board at the institu
tion, if that district agrees to make a tuition charge to the state board for less 
than the amount specified in clause (c) for providing appropriate educational 
programs to pupils attending the applicable school. 

(e) Notwithstanding the provisions of clauses (b) and (c), the state board 
may agree to supply staff from the Minnesota School for the Deaf and the 
Minnesota Braille and Sight-Saving School to participate in the programs 
provided by the district where the institutions are located when the programs 
are provided to students in attendance at the state schools. 

Sec. 14. [120.801] [MINNESOTA EDUCATIONAL COMPUTING 
CONSORTIUM, PURPOSE.] 

The legislature recognizes that computers are becoming a major factor in 
the operation of educational institutions, both in cost and in importance as an 
instructional tool. Furthermore, the legislature has continually supported 
the development of curricula for Minnesota educational institutions that 
include educational computing materials. While it is important that educa
tional institutions be able to join together to gain economies in purchasing 
power, it is equally important that computer software and documentation be 
created, and instructional and administrative computing services be pro
vided to meet the educational needs of Minnesota educational institutions. 
The purpose of the.Minnesota educational computing consortium is to meet 
these needs. 

Sec. 15. I 120.802] [DEFINITIONS.] 

Subdivision I. For the purpose of sections 14 to 19 the words defined in this 
section have the meanings given them. 

Subd. 2. "Consortium" means the Minnesota educational computing con
sortium originally created pursuant to Minnesota Statutes, section 471.59. 

Subd. 3. "Minnesota educational institutions" means Minnesota school 
districts or combination of school districts, area vocational technical insti
tutions, the state department of education, community colleges, state un
iversities, and the University of Minnesota. 

Sec. 16. [120.803] [STAFF.] 

Subdivision I. The consortium board shall appoint and set the salary of an 
executive director of the consortium. The executive director may employ 
other staff. 

Subd. 2. [PERSONNEL MANAGEMENT.] The executive director shall 
establish personnel policies and procedures, including the compensation of 
other staff. 

Subd. 3. [APPLICATION OF OTHER LAW.] The consortium is exempt 
from the application of chapters 14, 16, 16A, except 16A.095 and 16A.IO, 
43A, and 179. Notwithstanding chapter 13, the consortium shall not be re
quired to disclose any copyrighted material. Consortium employees may 
participate in the Minnesota state retirement system and the teachers' re
tirement system. The commissioner of administration shall provide admini.\·
trative services if requested by the consortium, and the consortium shall 
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reimburse the commissioner for services provided. The consortium is em
powered to purchase or lease real estate necessary for the consortium's 
operations but in no event shall the consortium rely upon the full faith and 
credit of the state of Minnesota. 

Sec. 17. [120.804] \DUTIES OF CONSORTIUM.] 

Subdivision I. \PRODUCTS.] Notwithstanding any law to the contrary, 
the consortium shall provide its services and products at cost. including 
overhead, to Minnesota educational institutions. 

Subd. 2. [SERVICES TO OTHERS.] The consortium may provide its 
products and services for educational purposes to other than Minnesota 
educational institutions. To further the public purpose expressed in sel·tion 
14, the consortium shall establish a differential pricing policy between sales 
to Minnesota educational institutions and sales to others. 

Sec. 18. [120.805] [POWERS.] 

The consortium may: 

(a) develop computer software and documentation for use by educational 
institutions; 

(b) train educators in the use of computing: 

( c) research and develop innovative uses of instructional and management 
computing for education; and 

( d) contract with educational institutions for the development of software. 
documentation, and instructional and manageinent computing services and 
charge for the cost of the development or services. 

Sec. 19. [120.806] [MINNESOTA EDUCATIONAL INSTITUTIONS; 
POWERS.] 

All Minnesota educational institutions are authorized to designate the 
consortium as their purchasing agent for computer hardware. software. and 
development of software. Minnesota educational institutions are authorized, 
notwithstanding the requirements of sections 16.07, 471.345, or 123.37, to 
contract directly with the consortium for the development of computer pro
grams and documentation and for instructional and management computing 
services for educational institutions. 

Sec. 20. [REPORT.] 

The Minnesota Educational Computing consortium board shall study and 
report to the chairmen of the house appropriations and senate finance com
mittees and of the house and senate education committees by January 15, 
/984, on the feasibility and desirability of transferring all or part of the 
powers and duties of the consortium to a nonprofit corporation, state 
agency, or other appropriate organizational structure. The report shall in
clude recommendations for legislation needed to accomplish any recom
mendations. 

Sec. 21. Minnesota Statutes 1982, section 120.81, is amended to read: 

120.81 [MINNESOTA EDUCATIONAL COMPUTING CONSOR
TIUM, RECEIPTS.] 

811bdi,·isien -h effee!ive Oeleber I, -1-9+7, ""fttftds opprepriu!ed by the state 
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Sttb<h i. ~letwithstaHeiHg the previsieHS of StteeivisieH -I, The consortium 
is authorized to maintain a revolving fund for all receipts derived from 
computer services provided by the consortium. The Minnesota educational 
computing consortium shall charge users of consortium faethties Fef 0ft--H-fte 
eompttte, time aetttall) lfsetl services and products. Receipts shall be depos
ited in the Minnesota educational computing consortium revolving fund and 
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Sec. 22. Minnesota Statutes I 982, section 121.1 I, is amended by adding a 
subdivision to read: 

Subd. /5. !CERTAIN LICENSURE RULES.] The state board of educa
tion shall adopt and maintain as its rules for licensure of adult vocational 
education teachers. supervisory, and support personnel the rules of the state 
board of vocational technical education. 

Sec. 23. Minnesota Statutes 1982, section 121.212, subdivision 2, is 
amended to read: 

Subd. 2. Any fee established by the board pursuant to the authority granted 
in subdivision I shall not exceed $ I per day per vehicle. Parking fees col
lected shall be deposited in the general or capital expenditure fund of the 
school district or joint school district. 

Sec. 24. Minnesota Statutes 1982, section 121.931, subdivision 7, is 
amended to read: 

Subd. 7. !APPROVAL POWERS.] The state board, with the advice and 
assistance of the ESV computer council, shall approve or disappro·1e the 
following, according to the criteria in section 121.937 and after promulga
tion, the rules adopted pursuant to subdivision 8: 

(a) The creation of regional management information centers pursuant to 
section 121.935; 

(b) The transfer by a district of its affiliation from one regional manage
ment information center to another; 

(c} The use by a district of an alternative management information system 
to ESV-IS pursuant to section 121.936, subdivisions 2 to 4; and 

(d) Annual and biennial plans and budgets submitted by regional manage
ment information centers pursuant to section 121.935, subdivisions 3 and~ 
a...i 

fe) E"peHditttre,; by dist,iets for eemptttef aetwities ethef !haft fee& j>ttid te 
Fegienal management infoFma~ieR €eftt-efs-. 

Sec. 25. Minnesota Statutes 1982, section 121.934, subdivision 2, is 
amended to read: 

Subd. 2. !MEMBERSHIP.] The council shall be composed of: 
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(a) Four representatives of school districts, including one school district 
administrator from a rural school district, one school district administrator 
from an urban school district, one school board member from a rural school 
district, and one school board member from an urban school district; 

(b) '!'we represeRla!i•,•es of regioRal maRagement infu,mation c...tef g<Weffi
mg ~ ineludilig mte meffl~er ef -a regieH:el AUl:RagemeRt iRf:ermetion 
€eRlef beafd from a regieR whieh is p,etlominan!I)' fUfai anti ooe 1He1Hbe, of a 
regional manage1Henl infurmalion e...tef boaffl from a regieR whielt is predtl
n,inantly Uf0!lft; 

fe-) +we Three persons employed in management positions in the private 
sector, at least 6fte two of whom ts a are data processing Ru.1:nager managers 
or l!ekls hold an equivalent position in the private sector; 

W '!'we ( c) Three persons employed in management positions in the public 
sector other than elementary, secondary, or vocational education, at least ette 

two of whom ts a are data processing manager managers or kel4s- hold an 
equivalent position in the public sector; and 

fe1 (d) One person from the general public. 

AH the me1Hbe,s appointee pursuant ¼o eiattsesfal,~ anti fe1 sltall ,ep,eseat 
diff-eFCnt regional management infeFFBation em=tters. Members selected pursu
ant to clauses (b) and (c) antlf<l1 shall not be employees or board members of 
local school districts or the department of education. The council shall in
clude at least one resident of each congressional district. 

Sec. 26. Minnesota Statutes 1982, section 123.742, is amended by adding 
a subdivision to read: 

Subd. 4. The department of education may provide career information to 
school districts and educational systems. The department may collect rea
sonable fees for subscriptions to the Minnesota career information service. 

Sec. 27. Minnesota Statutes 1982, section 123.743, is amended to read: 

123.743 [APPROPRIATION.] 

There is annually appropriated from the general fund to the department of 
education any and all amounts received by the department pursuant to section 
123. 742, subdivisions 2 and 3 and section 26. 

Sec. 28. Minnesota Statutes 1982, section 124.48, is amended to read: 

124.48 [INDIAN SCHOLARSHIPS.] 

Subdivision I. [AWARDS.] The state board, with the advice and counsel 
of the Minnesota Indian scholarship committee, may award scholarships to 
any Minnesota resident student who is of one-fourth or more Indian an
cestry, who has applied for other existing state and federal scholarship and 
grant programs, and who, in the opinion of the board, has the capabilities to 
benefit from further education. Scholarships shall be for advanced or spe
cialized education in accredited or approved colleges or in business, tech
nical or vocational schools. Scholarships shall be used to defray the total 
cost of education including tuition, incidental fees, books. supplies, trans
portation, other related school costs and the cost of board and room and 
shall be paid directly to the college or school concerned. The total cost o/ 
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education includes all tuition and fees for each student enrolling in a public 
institution and the portion of tuition and fees for each student enrolling in a 
private institution that does not exceed the tuition and fees at a comparable 
public institution. Each student shall be awarded a scholarship based on the 
total cost of the student's education and a standardized need analysis. The 
amount and type of each SH€h scholarship shall be determined through the 
advice and counsel of the Minnesota Indian scholarship committee. 

When an Indian student satisfactorily completes the work required by a 
certain college or school in a school year he the student is eligible for 
additional scholarships, if additional training is necessary to reach lit& the 
student's educational and vocational objective. Scholarships may not be 
given to any Indian student for more than fet!f five years of study without 
special approval of the Minnesota Indian scholarship committee. 

Subd. 2. [REPORT TO LEGISLATURE.] By December I of each even
numbered year, the state board of education shall report to the education 
committees of the legislature about the status of Indian scholarships and the 
recipients. 

Sec. 29. [135A.0l) [FUNDING POLICY.] 

It is the policy of the legislature that state appropriations for the instruc
tional services at public post secondary institutions reflect the cost of pro• 
viding the instructional services. 

Sec. 30. [135A.02] [APPLICABILITY.) 

The total cost of providing instructional services shall be used to appro
priate money to the board of regents of the University of Minnesota, state 
university board, state board for community colleges, and the state board for 
vocational education to the extent the money is for instructional services. 

Sec. 31. [135A.03] [APPROPRIATIONS FOR INSTRUCTIONAL SER
VICES.] 

Subdivision I. [DETERMINATION OF APPROPRIATION.) The appro
priation to each board for instructional services shall equal the total cost of 
instruction minus the estimated tuition revenue. 

Subd. 2. [DETERMINATION OF TOTAL COST OF INSTRUCTION.] 
The total cost of instruction shall be calculated in the following manner. 

(a) Determine the student enrollment, for each instructional category, for 
the fiscal year two years before the fiscal year for which the appropriation is 
to be made. 

(b) Multiply the student enrollment by the average cost of instruction per 
student in each instructional category. 

(c) Add the resulting products. 

Subd. 3. [DETERMINATION OF STUDENT ENROLLMENT.] Student 
enrollment shall be the full-year equivalent or average daily membership 
enrollment in each instructional category in the fiscal year two years before 
the fiscal year for which the appropriations are being made. Student enroll
ment may be estimated on the basis of the fall enrollment. Student enrollment 
shall exclude students enrolled during a summer session, except when the 
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instructional program is provided during the entire calendar year. Each 
board shall submit by December I of each year the student enrollment data 
necessary to determine appropriations. The data shall be submitted to the 
commissioner of finance. 

Subd. 4. [DETERMINATION OF AVERAGE COST OF INSTRUC
TION.] (a) The average cost of instruction shall include direct instructional 
costs and other costs necessary to provide instruction, such as fees, facili
ties, administration, and support. The average cost of instruction shall not 
include summer session costs, except when the instructional program is 
provided during the entire calendar year. 

(b) Each board shall submit by December I, 1983, its average cost of 
instruction for each instructional category for the 1984 fiscal year. Annually 
thereafter by December I, each board shall submit the average cost of 
instruction for each instructional category as necessary to determine ap
propriations. The information shall be submitted to the commissioner of 
finance. 

Subd. 5. [INSTRUCTIONAL CATEGORIES.] Average cost of instruc
tion shall be determined by categories of cost of program and level of 
instruction and student enrollment in each category. 

Sec. 32. [135A.04] [VARIABLE TUITION.) 

The board of regents of the University of Minnesota, state university 
board, state board for community colleges, and state board for vocational 
education shall establish tuition. Tuition may vary by program, level of 
instruction, cost of instruction, or other classifications determined by each 
board. 

Sec. 33. [l35A.05] [TASK FORCE.] 

The commissioner of finance shall establish a task force on average cost 
funding. The task force shall include representation from each of the public 
systems of postsecondary education, post-secondary students, the higher 
education coordinating board, the education division of the house appropri
ations committee, and education subcommittee of the senate finance com
mittee, the office of state auditor, and the uniform financial accounting and 
reporting advisory council. The task force shall be convened and chaired by 
the commissioner of finance or his designee and staffed by the department of 
finance. The task force shall review and make recommendations on the 
definition of instructional cost in all four systems, the method of calculating 
average cost for funding purposes, the method used to assign programs to 
the proper level of cost at each level of instruction, the adequacy of the 
accounting data for defining instructional cost in a uniform manner, and the 
biennial budget format to be used by the four systems in submitting their 
/985-1987 biennial budget requests. The task force shall submit a report on 
these matters to the legislature by December I of each year. 

Sec. 34. [l35A.06] [SYSTEM PLANS: UNIVERSITY OF MINNE
SOTA; STATE UNIVERSITY BOARD; STATE BOARD FOR COMMU
NITY COLLEGES; STATE BOARD FOR VOCATIONAL EDUCA
TION.] 

Subdivision I. It is the intent of the legislature that the planning efforts of 
the public postsecondary education systems be summarized and reported to 
the legislature. These planning efforts include, but are not limited to, the 
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on-going intra-system and inter-system planning processes and the informa
tion provided by the systems to the governor's commission on the future of 
postsecondary education. In order to accomplish this goal, the University of 
Minnesota board of regents, the state university board, the state board for 
community colleges, and the state board for vocational education shall each 
submit to the governor and the legislature on December 1 of each even
numbered year a planning report for its system. The planning report shall 
contain the mission of the system and short- and long-range plans for pro
grams, staff, and facilities. The report shall specify the mission and plans for 
two, five, and ten years. The assumptions used in developing the plans shall 
be included. 

Subd. 2. [MISSION.] Each system shall review its mission as it relates to 
instruction, research, and public service. 

Subd. 3. [SYSTEM PLANS.] (a) Each system shall review its program 
plan for instruction, research, and public service. Program plans shall 
include a statement of program priorities for undergraduate, graduate, and 
professional education. Program plans shall also include data about pro
gram cost and average class size within each institution. 

(b) Each system shall review its plan for adjusting the number of facilities, 
staff, and programs to projected level of demand. Plans for adjustments shall 
consider campus and program mergers, campus and program closings, new 
governance structures, and other methods including consolidation of insti
tutions, services, and programs with institutions serving the same geo
graphic area which are operated by different governing boards. 

(c) Each system shall consult with the higher education coordinating board 
throughout the planning process. 

Subd. 4. [PLANNING FACTORS.] Each planning report shall consider 
the following factors at a minimum. 

(a) Enrollment projections for rwo, five, and ten years. If a system uses 
projections which are different from the most recent available projections 
produced by the higher education coordinating board, the system shall 
compare its projections with enrollment projections prepared by the higher 
education coordinating board, and the system shall identify the method and 
assumptions used to prepare its projections; 

(b) Estimated financial costs and savings of alternative plans for adjusting 
facilities, staff, and programs to declining enrollments and fiscal resources; 

(c) Opportunities for providing services cooperatively with other public 
and private institutions in the same geographic area. 

Subd. 5. [HECB REVIEW AND COMMENT.] The higher education 
coordinating board shall review and comment on the reports prepared by the 
systems. In order to provide sufficient time for this review, systems shall 
submit the reports to the coordinating board on September I prior to the 
December I submission to the governor and legislature. Before the higher 
education coordinating board forwards its review and comment to the legis
lature, each system shall be given the opportunity by the higher education 
coordinating board to respond to the higher education coordinating board 
review. In order to provide sufficient time for the systems to respond, the 
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HECB shall provide copies of its review and comment to the systems by 
October 15 and the systems shall submit any responses to the higher educa
tion coordinating board by November 15, prior to the January 2 submission 
to the governor and the legislature. The system responses shall accompany 
the higher education coordinating board review and comment when it is 
submitted to the governor and the legislature. As part of its review and 
comment, the higher education coordinating board shall present information 
on the costs, enrollment, and participation in public post secondary institu
tions. 

Sec. 35. [l35A.07] [EXECUTIVE SALARIES.] 

Nothwithstanding the provisions of chap/ers 15A and 43A and any other 
law passed during the 1983 legislative session, the state university board, 
the community college board, the higher education coordinating board, the 
state board of education, and the state board of vocational technical educa
tion may establish salaries for the chancellor, executive director, commis
sioner, and the state director, respectively, based on the level of responsi
bility and authority of the positions. The boards may also consider 
appropriate market comparisons with comparable positions in the midwest. 

Sec. 36. Minnesota Statutes 1982, section 136.03. is amended to read: 

136.03 [MANAGEMENT OF STATE UNIVERSITIES.] 

The state universities shall be under the management, jurisdiction, and 
control of the state university board; and it shall have and possess all of the 
powers, jurisdiction, and authority, and shall perform all of the duties by 
them possessed and performed on and prior to April I, 190 I, except as 
hereinafter stated. Norwithstanding the provisions of sections 136.0/, 
136.0/5, and 136.017, the state university board, as it deems necessary, 
may close state universities under its jurisdiction. Prior to closing a state 
university the board shall hold a public hearing on the issue in the area which 
would be affected by the closing. At the hearing affected persons shall have 
an opponunity to present testimony. The hearing shall be conducted by the 
office of administrative hearings. The hearing examiner shall prepare a 
summary of testimony received at the hearing for the board. The board shall 
give notice of this hearing by publishing notice in the State Register and in a 
newspaper of general circulation in the affected area at least 30 days before 
the scheduled hearing. 

Sec. 37. [136.031] [CARRY OVER AUTHORITY.] 

The state university board may carry over any unexpended balance from 
its appropriation from the first year of a biennium into the second year of the 
biennium. The board may carry over an unexpended balance up to a max
imum of rwo percent of its biennial appropriation into the following bien
nium. These moneys shall not be taken into account in determining state 
appropriations. 

Sec. 38. Minnesota Statutes 1982, section 136.144, is amended to read: 

136.144 [PROMOTION OF UNIVERSITY; ACCEPTANCE OF GIFTS.] 

The board may receive and accept on behalf of the state and for the state 
universities any gift, bequest, devise, endowment, or grant in the form of 
cash which any person, firm, corporation, association, or governmental 
agency may make to the board by will, deed, gift, or otherwise to carry out 
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the purposes of section 136. 143. Unless otherwise so expressed in the terms 
of the gift, bequest, devise, endowment, or grant, moneys so received are not 
subject to the laws requiring budgeting, allotment, and encumbrance as 
provided in chapter 16A, or otherwise. St,e1! MeHeys These moneys shall be 
deposited in the state treasury and are hefel,y appropriated to the board for 
use tft aeeordanee with according to this section. These moneys shall not be 
taken into account in determining appropriations or a/locations. 

Sec. 39. Minnesota Statutes 1982, section 136.62, is amended by adding a 
subdivision to read: 

Subd. 7. [CLOSING AUTHORITY.] Notwithstanding the provisions of 
sections /36.60 and 136.602, the board, as it deems necessary, may close 
community colleges under its jurisdiction. Prior to closing a community 
college the board shall hold a public hearing on the issue in the area which 
would be affected by the closing. At the hearing affected persons shall have 
an opportunity to present testimony. The hearing shall be conducted by the 
office of administrative hearings. The hearing examiner shall prepare a 
summary of testimony received at the hearing for the board. The board shall 
give notice of this hearing by publishing notice in the State Register and in a 
newspaper of general circulation in the affected area at least 30 days before 
the scheduled hearing. 

Sec. 40. Minnesota Statutes 1982, section 136.67, is amended by adding a 
subdivision to read: 

Subd. 5. [CARRY OVER AUTHORITY.] The community college board 
may carry over any unexpended balance from its appropriation from the first 
year of a biennium into the second year of the biennium. The board may 
carry over an unexpended balance up to a maximum of two percent of its 
biennial appropriation into the following biennium. These moneys shall not 
be taken into account in determining state appropriations. 

Sec. 41. [LEGISLATIVE INTENT.] 

(I) The state scholarship and grant-in-aid programs amended in this act 
are intended to help men and women of the state with financial need pay the 
costs of their education. 

(2) It is the intention of the legislature that the responsibility for the costs of 
attendance at the institutions of students' choosing be shared by students, 
parents, and government and that the responsibilities be set forth. 

(3) Aid is to be made available to eligible students only after taking into 
account contributions from the students, parents, and federal Pell Grants for 
which the applicants are eligible. 

(4) All students, as the main beneficiaries of the education, will be ex
pected to make substantial contributions of the same proportion equal to at 
least half of the cost of attendance from savings, earnings, loans, and other 
resources. 

(5) Further, the students' parents, if financially able, are expected to make 
a contribution to the cost of attendance. 

Sec. 42. Minnesota Statutes 1982, section 136A.121, is amended to read: 

136A.121 [SCHOLARSHIPS AND GRANTS-IN-AID.] 
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Subdivision I. [ELIGIBILITY FOR SCHOLARSHIPS.] An applicant shall 
be eligible to e01t1Jlele be considered for a scholarship under the provisions of 
sections l36A.09 to l36A.131 if the board finds that applicant: 

(I) is a resident of the state of Minnesota; 

(2) has met all the requirements for admission as a full time student to an 
eligible institution of his choice as defined in sections 136A .09 to 136A. 131; 

(3) has demonstrated capacity for superior achievement at the institutional 
level as measured by standards prescribed by the board; 

(4) is a qualified applicant as defined herein. 

Subd. 2. [ELIGIBILITY FOR GRANTS-IN-AID.] An applicant shall be 
eligible to e01t1Jle!e be considered for a grant-in-aid, regardless of the appli
cant's sex, creed, race, color, national origin, or ancestry, under the provi
sions of sections 136A .09 to 136A. 131 if the board finds that applicant: 

(I) is a resident of the state of Minnesota; 

(2) is a graduate of a secondary school or its equivalent, or is 17 years of 
age or over, and has met all requirements for admission as a full time student 
to an eligible college or vocational school of his choice as defined in sections 
l 36A.09 to 136A.13 l or has completed at least one academic year of study at 
a two year institution and seeks transfer to a four year eligible institution; 

(3) has met such criteria pertaining to financial need as the board shall 
make by regulation. 

Subd. 3. [ALLOCATION ANt> AMOU~IT.] Scholarships and grants-in
aid shall be awarded annually on a funds available basis to those applicants 
for initial awards and applicants for renewal awards who meet the board's 
requirements. 

Subd. 4. [SCHOLARSHIP STIPENDS.] An eligible scholarship applicant 
shall be considered for a financial stipend sltttll aee01t1Jlaft)' sel,ela,shi!' 
awllffls if the sehela,shi!' Wfflflef applicant demonstrates financial need aA<I 
wHl aHefttl aa ~ iRstih:ttioR. FinaRcial s~if)eH8s s,haH. fflflge ff0ffi a fftittt
fflltlffl of~ ift the 1979 1989 seheel ye!lf; ~ ift the 1989 1981 
seheel yeftf afl<l ltj> le M,400 ift the 1981 1982 seheel yeftf aA<I sabse~aent 
seheel Y"""' le a 1t1iAimam ef ~ ffit! ift oo e¥efl! sltttil eioeeoo ene half of the 
•r!'lieaH!'s HHaHeial Aeee 0f iffi ftffi0ttHl wltieh if e01t1biAea will, the- of 
a fedefal ea&ie eElueatieHel errsrtuHil) gfllfll feF wltieh the •!'!'lieaHt fs ~ 
e<jlfftis ·~,,.,..,-.of the "l'!'lieeAts t1ee0-, whiehe,·e, fs the lesseF. An eligible 
scholarship i.YinfteFs applicant who 60 does not demonstrate financial need 
under criteria prescribed by the board shall be awarded an honorary sehela, 
shtJlS scholarship. The amount of a financial stipend shall not exceed a 
scholarship applicant's cost of attendance, as defined in subdivision 6, after 
deducting the following: 

(a) a contribution by the scholarship applicant of at least 50 percelll of the 
cost of attending the institution of the applicant's choosing; 

(b) a contribution by the scholarship applicant's parents, as determined by 
a standardized need analysis; and 
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(c) the amount of a federal Pell grant award for which the scholarship 
applicant is eligible. 

The minimum financial stipend shall be $100. 

Subd. 5. (GRANTS-IN-AID STIPENDS.] A financial stipend based on 
financial need shall accompany grants-in-aid. Financial stiren<ls shaH ffiRgO 
fffim a ma,.imum ef $1-,IOO in the 19+9 1980 selteel Y"8f;-~ in the 
I 980 1981 sehe<>I Y"ftf and ~ le u,400 in the 1981 1982 sehool Y"ftf and 
subse~uent sehe<>I Y"ftfS le a minimum ef ~ but in oo ""6111 shaH e,,eeed 
eHe kalf ef t-ke apJ3lieant's financial fteee-;- 0f ftft ftffl0tfftt Wfti€ft tf eoffl'3ise8 
with the - ef a k<leftll basie e<luealional OffOl'lunit)' gmnt fof -whieh the 
arrlieant io eligible e<jU8ls '1-e, pereent ef the arrlieants need, whiehe,·er is the 
lesser. The amount of a financial stipend shall not exceed a grant applicant's 
cost of attendance, as defined in subdivision 6, after deducting the following: 

(a) a contribution by the grant applicant of at Least 50 percent of the cost of 
attending the institution of the applicant's choosing; 

(b) a contribution by the grant applicant's parents, as determined by a 
standardized need analysis; and 

( c) the amount of a federal Pell grant award for which the grant applicant 
is eligible. 

The minimum financial stipend shall be $JOO. 

Subd. 6. (COST OF ATTENDANCE.] The cost of attendance shall consist 
of allowances specified by the board for room and board and miscellaneous 
expenses, and 

(a)for public institutions, tuition and fees charged by the institution; or 

(b)for private institutions, beginning July I, 1985, an allowance for tuition 
and fees equal to the lesser of (I) the actual tuition and fees charged by the 
institution, or (2) the instructional costs per Juli year equivalent student in 
comparable public institutions. Prior to July I, 1985, the tuition and fees 
allowance shall not exceed the instructional costs per full year equivalent 
student in comparable public institutions. 

Subd. 7. !INSUFFICIENT APPROPRIATION.] If the amount appro
priated is insufficient to make full awards to applicants pursuant to subdivi
sion 4, then awards shall be reduced by 

(a) adding a surcharge to the contribution of the applicant's parents, and 

(b) a percentage increase in the applicant's contribution. 

Subd. 8. (PRIORITY.] In dispensing available funds in a given year, 
priority shall be given ""tile folio" ing easi!r. first to renewal scholarships and 
grants-in-aide Thereafter, ttHtil the fuRfls are e!lheuste<I, and second to appli~ 
cants for initial awards, on the basis of their rank in the case of scholarships, 
and on the basis of need with all •rrlieanls treated es a single j>OOI ef "f'l'li
€llflls in the case of grants-in-aid, as detennined by standards prescribed by 
the board. 

Subd. + 9. (INITIAL AWARDS.] Only first year students shall be eligible 
to apply for and receive initial scholarship awards. Otily first Y""' and 
!rafl5lef siueents wlte ...eet the """'4'-s requirements shall be eligil>le te ftl'jHy 
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fef ftflEI reeewe iftitiol gmAIS iA aid fol' Ille 1977 1978 sel!eel ~ Fifs! ~ 
students, ffftftsf.er st1:1deets wke ~ate~ FeEJl:liFeFAents ftft0 seooi=t&~ 
sHldeets Wft0 ait1 ft0f feeei¥e a gFaet in eiEI aWftfti ttf'0ft ent-ffiftee te post see 
~- edueat:iee shall ee eltgible te ~ f0f ftOO reeei-Ye ~- gmnts in eiEI 
fef tile 19+8 19+9 llfl<i 19+9 l98Q sc!,eel yellf!r. Any undergraduate student 
who has not previously received a scholarship or grant-in-aid and who meets 
the board's requirements shall be eligible to apply for and receive a an initial 
grant-in-aid in any year of undergraduate study fef Ille l98Q 1981 sel!eel~ 
ftflEI sHbseqHeAI sc-l!eel ~-

Subd. & JO. Each scholarship or grant-in-aid shall be awarded for one 
academic year but shall be renewable for a maximum of six semesters or nine 
quarters or their equivalent but may not continue after the recipient has 
obtained a baccalaureate degree or been enrolled full-time or the equivalent 
for the number of semesters or quarters normally required to complete a 
baccalaureate degree, whichever occurs first. 

Subd. 9 11. Each scholarship or grant-in-aid shall be renewable, contingent 
on continued residency in Minnesota, satisfactory academic standing and 
recommendation of the college or vocational school and, in the case of 
financial assistance, evidence of continued need. 

Subd. -li} 12. The student must apply for renewal of his scholarship or 
grant-in-aid each year. 

Subd. -I+ 13. +lie deadliee fe, The board le must accept applications for 
state scholarships and grants-in-aid skaH be 801 eaflief fflall until February 15 
and may establish a deadline for the acceptance of applications which is 
later than February 15. 

Subd. ~ 14. The student must continue to attend an eligible institution. 

Subd. -H 15. All scholarship wieaeFS and grant-in-aid recipients shall be 
notified of their aw8ffl awards by the board and shall be given appropriate 
evidence of the award. 

SuM. -1-4. All g,aet ie aid reeipieels skaH be ~ Relilted lhereef l>:)' Ille 
9081'&.-

Subd. -1-5 16. Financial scholarships and grants-in-aid awarded under the 
terms of sections 136A.09 to 136A.131 shall be applied to educational costs 
in the following order: tuition, fees, books, supplies and other expenses. 
Unpaid portions of such awards shall revert to the board scholarship or 
grant-in-aid account. 

Sec. 43. Minnesota Statutes 1982, section 136A.14, is amended to read: 

136A. 14 [STUDENT LOANS, PURPOSE.] 

The legislature has found and hereby declares that the encouragement of 
the maximum educational development of the ~ men and women of 
Minnesota is in the best interest of the state. The state loan pFegmm pro
grams would encourage students to continue their education and provide 
financial assistance for those who would not otherwise be able to do so. The 
state loan p,egmm programs provided for herein is designaled except the 
loan programs authorized under section 49 are designed to be compatible 
with the provisions of the Higher Education Act of 1965. lnfurtherance of 
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the loan programs provided for in sections /36A.14 to 136A.17 and section 
49, the board may enter into such contracts, agreements, and guarantees 
with reference to the loans or the issuance of revenue bonds as may be 
necessary to carry out the programs. 

Sec. 44. Minnesota Statutes 1982, section 136A.141, is amended to read: 

136A.141 [STUDENT LOAN PROGRAM.] 

The higher education coordinating board shall establish and supervise one 
or more student loan programs in accordance with the provisions of sections 
136A.14 to 136A.17 and section 49. 

Sec. 45. Minnesota Statutes 1982, section 136A.143, is amended to read: 

136A.143 [FOREIGN STUDENTS; RESIDENT TUITION.] 

Institutions of higher education in Minnesota shall be authorized to grant 
resident status for the purpose of paying tuition fees in each institution to 
bona fide foreign students after their first year in Minnesota, provided that 
the total number of these residencies shall not exceed one-half of one percent 
of total full-time equivalent fall term enrollment of these institutions, !'ffl
-vi<lea Hlflhef that these resi~eneies shall be g,aHte<I oo the basis el' <lefR0ft
slfttted finaneial Reed as EleteffflineEI by the h-lgffef et:lt-1eatien eoeF0inatiRg 

""""'· 
Sec. 46. Minnesota Statutes 1982, section 136A. IS, is amended to read: 

136A. IS [DEFINITIONS.] 

Subdivision I. For purposes of sections 136A.14 to 136A.17 and section 
49, the terms defined in this section have the meanings ascribed to them: 

Subd. 2. "Academic year or its equivalent" shall be as defined in the 
federal regulations which govern the administration of the National Voca
tional Student Loan Insurance Act of I 965 and Title IV of the Higher Educa
tion Act of 1965. 

Subd. 3. "Board" means the Minnesota higher education coordinating 
board. 

Subd. 4. "Director" means the executive director of the Minnesota higher 
education coordinating board. 

Subd. S. "Eligible institution" means any public educational institution 
and any private educational institution, in any state which is approved by the 
U.S. commissioner of education in accordance with requirements set forth in 
the Higher Education Act of I 965, as amended. 

Subd. 6. "Eligible lender" means an eligible institution, an agency or 
instrumentality of a state, or a financial or credit institution (including an 
insurance company) which is subject to examination and supervision by an 
agency of the state of Minnesota or of the United States. 

Subd. 7. "Eligible student" means a student who is officially registered 
or accepted for enrollment at an eligible institution in Minnesota or a Min
nesota resident who is officially registered as a student or accepted for en
rollment at an eligible institution in another state. Eligible student, except 
for purposes of section 136A.lel 19, includes parents of an eligible student 
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as the term "parent" is defined in the higher education act of 1965, as 
amended, and the regulations promulgated thereunder. Except for the pur
poses of section 49, eligible student also includes students eligible for auxil
iary loans as the term auxiliary is defined in the Higher Education Act of 
1965, as amended, and the regulations promulgated thereunder. 

Sec. 47. Minnesota Statutes 1982, section 136A. 16, is amended to read: 

136A. 16 [POWERS AND DUTIES OF BOARD.] 

Subdivision I. The Minnesota higher education coordinating board is 
hereby designated as the administrative agency for carrying out the purposes 
and terms of sections 136A.14 to l 36A. l 7 and section 49. 

Subd. 2. The board shall adopt policies and prescribe appropriate rules and 
regulations to carry out the purposes of sections 136A.14 to 136A.17 and 
section 49. Stteh The policies, rules, and regulations except as they relate to 
loans under section 49 shall be compatible with the provisions of the Na
tional Vocational Student Loan Insurance Act of 1965 and the provisions of 
Title IV of the Higher Education Act of 1965, and any amendments thereof. 

Subd. 3. The board may make loans in amounts not to exceed the maximum 
amount provided in the higher education act of 1965 and any amendments 
thereof except that the limitation shall not apply to loans under section 49. 
The board may establish procedures determining the loan amounts for which 
students are eligible. 

Subd. 4. The board may contract with or enter into agreements with eligi
ble lenders for the purpose of making loans to eligible students in accordance 
with the policies and rules of the board. 

Subd. 5. The board shall have the right to contract with guarantee agencies, 
insurance agencies, and/or collection agencies, or any other person, to carry 
out the purposes of sections l 36A.14 to 136A. l 7 and section 49 

Subd. 6. The board shall be empowered to charge for insurance on each 
loan a premium, payable each year in advance,. The premiums shall not be in 
an amount ft0t le ei<eeet! in excess of the premium in the federal regulations 
which govern the vocational and higher education loan program except that 
the limitation shall not apply to loans under section 49. Premium fees shall 
be available to the board without fiscal year limitation for the purposes of 
making loans and meeting expenses inel:l:ffe8 ffi of administering the 13r0gram 
loan programs. 

Subd. 7. The board may apply for, receive, accept, and disburse federal 
funds, as well as funds from other public and private sources, made available 
to the state for loans or as administrative moneys to operate student loan 
programs. In making application for fe<leftll funds, it may comply with all 
requirements of sooh state and federal law and sooh rules and regulations, 
and enter into the contracts necessary to enable it to receive, accept, and 
administer such funds. 

Subd. 8. Moneys made available to the board which are not immediately 
needed for the purposes of sections I 36A.14 to 136A. l 7 and section 49 may 
be invested by the board. Such moneys shall be invested in bonds, certifi
cates of indebtedness, and other fixed income securities, except preferred 
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stocks, which are legal investments for the permanent school fund. Such 
moneys may also be invested in such prime quality commercial paper as is 
eligible for investment in the state employees retirement fund. All interest 
and profits from such investments shall inure to the benefit of the board. 

Subd. 9. The board shall be empowered to employ such professional and 
clerical staff as the director deems necessary for the proper administration of 
the loan p•egfBltt programs established and defined by sections I 36A.14 to 
136A.17 and section 49. 

Subd. 10. Subject to its directives and review, the board may delegate to 
the director the responsibility for issuance of public information concerning 
provisions of sections I 36A.14 to 136A. l 7 and section 49, for design of loan 
application forms, and for prescribing procedures for submission of applica
tions for loans. 

Subd. 11. The board shall periodically review and evaluate its programs 
and activities and shall report to the governor on or before the beginning of 
each session of the state legislature. 

Subd. 12. The board shall establish and maintain appropriate accounting 
and related records. 

Sttb&.- +3-c BefeFe implemenling a loon pFBgFam feF l'ftFOHls as <iefiHe<I ill 
seetieft 136A.IS, subdi,·isien 7-, the beafll shall ebt!lffl appFO'lal ff0FR the 
legisleti¼'e 0€1YiS0F)' eemmissieR. 

Sec. 48. Minnesota Statutes 1982, section 136A.17, is amended to read: 

136A.17 [PROGRAM REQUIREMENTS PROVISIONS FOR FEDERAL 
PROGRAMS.] 

Subdivision I. A student shall be eligible to apply for a loan under the 
provisions of sections 136A.14 to 136A.17 if the board finds that the student 
is an eligible student as defined in those sections and is eligible for a loan 
under federal laws and regulations governing the federal guaranteed student 
loan 13F0gmm programs. 

Subd. 2. The student loan Jl•eg,am programs shall be administered in 
compliance with Title VI of the Civil Rights Act of 1964. 

Subd. 3. The board may loan money upon such terms and conditions as the 
board may prescribe and it may acquire student loans from other lenders to 
facilitate the student loan programs provided for in this section. 

Subd. 4. No loan shall be made in excess of the maximum provided by 
pertinent federal laws and regulations. The aggregate unpaid principal 
amount of loans to any individual student shall not exceed the maximum 
provided in pertinent federal laws and regulations. 

Subd. 5. The board may make loans for vocational study to an individual 
student for a maximum of three academic years or their equivalent and loans 
for higher education to an individual student for a maximum of eight aca
demic years of study or their equivalent. 

Subd. 6. No loans made by the board shall be made at an annual rate of 
interest in excess of the maximum prescribed in the National Vocational 
Student Loan Insurance Act of 1965 and the Higher Education Act of 1965, 
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and any amendments thereof. 

Subd. 7. The benefits of the loan ~rngram programs will not be denied any 
student because of his family income or lack of need if his adjusted annual 
family income at the time the note is executed is less than the maximum 
prescribed in the applicable federal regulations. 

Subd. 8. The repayment procedures applicable for loans made by the board 
shall be consistent with federal regulations governing interest payments 
under the National Vocational Student Loan Insurance Act of 1965 and the 
Higher Education Act of 1965. 

Subd. 9. The board may take, hold, and administer, 0ft behalf ef lite beaff! 
!Hid for any of its purposes, real property, personal property and moneys, or 
any interest therein, and the income therefrom, either absolutely or in trust, 
for any purposes of the board. The board may acquire property or moneys for 
such purposes by purchase or lease and by the acceptance of gifts, grants, 
bequests. devises or loans; and may enter into contracts with other nonprofit 
corporations or institutions with the same or similar purposes as will benefit 
and improve the operation of the board and its loan programs. 

Subd. IO. The board may establish variable repayment schedules consis
tent with the need and anticipated income streams of borrowers. The repay
ment schedules shall not violate the federal laws and regulations governing 
federal guaranteed student loan programs. 

Subd. 11. No moneys originating from state sources in the state treasury 
shall be made available for student loans and all student loans shall be made 
from moneys originating from non-state sources. 

Sec. 49. [l36A.l701] [SUPPLEMENTAL AND ADDITIONAL 
LOANS.] 

Subdivision I. [ESTABLISHMENT OF PROGRAM.] The higher educa
tion coordinating board may provide for programs of loans which may be 
made in lieu of or in addition to loans authorized under sections /36A.14 to 
136A .17 and applicable provisions of federal law as provided in this section. 

Subd. 2. [PURPOSE OF PROGRAM.] The purpose of the loan programs 
under this section is to provide financial assistance for the postsecondary 
education of students who are eligible students whether or not such students 
qualify for a loan or loans under other provisions of sections /36A./4 to 
/36A./7. Loans granted to students shall be used solely for educational 
purposes. 

Subd. 3. [COMPLIANCE WITH CIVIL RIGHTS ACT.] The student loan 
programs shall be administered in compliance with Title VI of the Civil 
Rights Act of /964. 

Subd. 4. [TERMS AND CONDITIONS OF LOANS.] The board may loan 
money upon such terms and conditions as the board may prescribe. The 
principal amount of a loan to an undergraduate student for a single academic 
year may not exceed $4,000. The aggregate principal amount of all loans 
made under this section to an undergraduate student may not exceed 
$16,000. The principal amount of a loan to a graduate student for a single 
academic year shall not exceed $6,000. The aggregate principal amount <1[ 
all loans made under this section to a student as a graduate student shall not 
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exceed $25,000. 

Subd. 5. [MAXIMUM LOANS FOR STUDENTS.] Loans made under 
this section or sections I 36A .14 to I 36A .17 to an individual eligible student 
for vocational study may be made for a maximum of three academic years or 
their equivc!::."?! f.!.~d loans made to any other individual eligible student may 
be made for a maximum of eight academic years or their equivalent. 

Subd. 6. ]RATE OF INTEREST.] The board shall determine the rate of 
interest to be charged on loans. The rate of interest on student loans however 
computed, shall not be subject to any provision of state law limiting the rate 
of interest to be charged for a loan of money. 

Subd. 7. [REPAYMENT OF LOANS.] The board shall establish repay
ment procedures for loans made under this section, but in no eveni shall the 
period of permitted repayment exceed ten years from the eligible student's 
termination of his postsecondary academic or vocational program, or /5 
years from the date of his first loan under this section, whicherer is less. 

Subd. 8. [BOARD POWERS.] The board may take, hold, and administer 
for any of its purposes, real or personal property and money, or any interest 
therein, and the income therefrom, either absolutely or in trust, for any 
purposes of the board. The board may acquire real or personal property or 
money for its purposes by purchase or lease and by gift, granl, bequest, 
devise, or loan, and may enter into contracts with profit or nonprofit cor
porations or institutions with the same or similar purposes as will benefit and 
improve the operation of the board and its loan programs. 

Subd. 9. [VARIABLE REPAYMENT SCHEDULES.] The board may 
establish variable loan repayment schedules consistent with the need and 
anticipated income streams of borrowers. 

Subd. JO. [PROHIBITION ON USE OF STATE MONEY.] No money orig
inating from state sources in the state treasury shall be made available for 
student loans under this section and all student loans shall be made from 
money originating from nonstate sources. 

Sec. 50. l 136A. I 702] 

The board shall obtain approval from the legislative advisory commission 
prior to taking the following actions with regard to student loan programs 
described in this act: 

(I) implementin• a loan program for parents and students eligible for 
auxiliary loans as defined in section /36A.15, subdivision 7; 

(2) acquiring student loans from other lenders to facilitate student loan 
programs provided for in section 136A .17; and 

( 3) providing for programs of supplemental and additional loans as defined 
in section 49. 

Sec. 5 I. Minnesota Statutes 1982, section I 36A. 18, is amended to read: 

136A.18 [CO~ITRACTUAL ARRA~IGE:MHITS W1+H PRIVATE COL
LEGES; PURPOSE.] 

The legislature has found and hereby declares that private colleges in 
Minnesota have the peteRtial capacity for educating Ja,ge, significant 
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numbers of Minnesota residents and that providing for the education of 
aElditiona:1 Minnesota residents in private colleges, rather than in state insti
tutions of higher education. -YretHti restt-1-t- results in a savings of tax moneys. 
The eontFaetual aFFangemenL .wi-tft Minnesota private colleges atHhorized 
hefei.fl. are designed te eneourage 8fl6 encouraged to facilitate the education of 
tal'gef significant numbers of Minnesota residents in private colleges located 
in Minnesota. 

Sec. 52. Minnesota Statutes 1982, section 136A.26, is amended to read: 

136A.26 [MEMBERSHIPS; OFFICERS; COMPENSATION; RE
MOVAL.] 

Subdivision I. The Minnesota higher education facilities authority shall 
consist of six members appointed by the governor with the advice and con
sent of the senate, and the executive director of the Minnesota higher educa
tion coordinating board. The executive director of the coordinating board 
may designate a member of the director's staff to sit in the director's place as 
a member of the authority. 

All members to be appointed by the governor shall be residents of the state. 
At least one of the members shall be a person having a favorable reputation 
for skill, knowledge, and experience in the field of state and municipal 
finance; and at least one shall be a person having a favorable reputation for 
skill, knowledge, and experience in the building construction field; and at 
least one of the members shall be a trustee, director, officer, or employee of 
an institution of higher education. 

Subd. 2. The membership terms, compensation, removal of members, and 
filling of vacancies for authority members other than the executive director of 
the higher education coordinating board or the director's designee shall be as 
provided in section 15.0575. 

Sec. 53. Minnesota Statutes 1982, section 136A.29, subdivision 2, is 
amended to read: 

Subd. 2. The authority shall annually elect one of its members as chairman, 
ftft6 one as vice-chairman, and one as secretary, as well as te elect additional 
officers deemed necessary by the authority. 'Rle e,eeeHti•, e ~i,eeteF sf tile 
ktgher edueafi0R eeerdinafing OOaFt¼ 5ftal.l Be seeFOfer~• et the autkeFify. 

Sec. 54. Minnesota Statutes 1982, section 136A.29, subdivision 9, is 
amended to read: 

Subd. 9. The authority is authorized and empowered to issue revenue 
bonds whose aggregate principal amount at any time shall not exceed 
$100,00(),000 $150,000,000 and to issue notes, bond anticipation notes, and 
revenue refunding bonds of the authority under the provisions of sections 
I 36A.25 to I 36A.42, to provide funds for acquiring, constructing, recon
structing, enlarging, remodeling, renovating, improving, furnishing, or 
equipping one or more projects or parts thereof. 

Sec. 55. Minnesota Statutes 1982, section 136A.42, is amended to read: 

136A.42 [ANNUAL REPORT.] 

The authority shall keep an accurate account of all of its activities and all 
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of its receipts and expenditures and shall annually make a report thereof to 
the higher education coordinating board. +l!e autheFil) 's fe!'0FI sJ,aH l,e ift
eltffle<I ift The higher education coordinating ~ eiennial fe!'0FI board 
shall review and comment upon the report and make such recommendations 
as it deems necessary to the governor and the legislature. 

Sec. 56. !INTENTION OF THE LEGISLATURE.] 

It is the intention of the legislature to create a state board of vocational 
technical education to govern post-secondary and adult vocational education 
administered by an area vocational technical institute. 

Further, it is the intention of the legislature that secondary vocational 
education be governed by the state board of education as an essential and 
integral part of the secondary instructional program. 

Further, it is the intention of the legislature that adult vocational education 
not administered by an area vocational technical institute be xoverned by the 
state board of education. 

Further, it is the intention of the legislature that the state board of educa
tion and the state board of vocational technical education conducr rheir 
affairs cooperarively to continue the coordination of secondary, post-secon
dary, and adult vocational education. 

Further, it is the intention of the legislature, with respect to post-secondary 
and adult vocational education administered by an area vocational rechnical 
institute, that the presenr balance of powers, duties, and functions between 
school boards and the state be retained except as provided in this act. 

Further, it is the intention of the legislature to allow for flexibility and the 
opportunity for participation by affected parties during the rime preceding 
the assumption of governing responsibilities. 

Finally, it is the intention of the legislature that the state board c,f voca
tional technical education commence its proceedings with due deliberation, 
demonstrating concern for existing successful programs, concern for pres
ent diverse programs, needs, and methods of delivery, and thoughtful con
sideration of the complexities of governing and coordinating the affected 
parties and programs. 

Sec. 57. Jl36C.0I] [ESTABLISHMENT.] 

A state board of vocational technical education is established to govern 
post-secondary vocational education. It shall also govern adult vocational 
education administered by an area vocational technical institute. 

Sec. 58. [136C.02] [DEFINITIONS.] 

Subdivision I. JSCOPE.] For the purpose of this chapter, the following 
terms have the meanings given them. 

Subd. 2. [AREA VOCATIONAL TECHNICAL INSTITUTE.] "AVTJ" 
means an area vocational technical institute. 

Subd. 3. [POST-SECONDARY VOCATIONAL EDUCATION.] "Post
secondary vocational education'' means posr-secondary and adulr voca
tional education administered by an A VT/. 

Subd. 4. [STATE BOARD.] "State board" means the state board of vo-
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cational technical education. 

Subd. 5. {STATE DIRECTOR.] "State director" means the state director 
of vocational technical education. 

Subd. 6. {DISTRICT.) "District" means a school district providing post
secondary vocational education or an intermediate district. 

Subd. 8. {INTERMEDIATE DISTRICT.] "Intermediate district" means 
a district with a cooperative program which has been established under 
Laws /967, chapter 822, as amended; Laws /969, chapter 775., as amended; 
and Laws 1969, chapter /060, as amended, offering integrated services for 
secondary, post-secondary, and adult students in the areas of vocational 
education, special edu.cation, and other authorized services. 

Subd. 8. [SCHOOL BOARD.] "School board" means the school board of 
a district and, in the case of an intermediate district, the board of the 
intermediate district. 

Sec. 59. [136C.03) {STATE BOARD MEMBERSHIP.) 

Subdivision I. [COMPOSITION AND SELECTION.) The state board 
shall consist of l l members. One shall be from each congressional district, 
two shall represent the state at large, and one shall be a student to represent 
the state at large. The members shall be appointed by the governor with the 
advice and consent of the senate. Ten members shall be selected for their 
interest in vocational technical education, and consideration shall be given 
to applicants based on their knowledge of agriculture, business, econvmi .. : 
development, industry, labor, and service for the handicapped. The student 
member shall be a Juli-time student enrolled in an area vocational technical 
institute or so enrolled within one year before appointment to the state 
board. Except for the student member, no member while serving on the state 
board may be an employee of or receiving compensation from a public or 
private institution providing post-secondary vocational education. 

Subd. 2. [TERMS.] The membership terms, compensation, removal of 
members, and filling of vacancies on the state board shall be as provided in 
section I 5 .0575, except that the term of the student member shall be two 
years. 

Subd. 3. [ADMINISTRATION.) The state board shall elect a chair and 
other officers as it may desire. It shall determine its meeting dates and 
places. The commissioner of administration shall provide the state board 
with appropriate offices. 

Sec. 60. [FIRST STATE BOARD.) 

Subdivision I. [APPOINTMENT AND TERMS.] By July I, /983, the 
state board of vocational technical education shall be appointed by the 
governor according to the provisions of section 59, subdivision I. The state 
board shall assume Juli responsibility for governance on January /, 1984. 
The terms of the members of the first state board shall be as follows: the 
terms of two members shall end on the first Monday in January, /988; the 
terms of three members shall end on the first Monday in January, /987; the 
terms of three members shall end on the first Monday in January, /986; and 
the terms of three members shall end on the first Monday in January, /985. 

Subd. 2. [DEVELOPMENT OF PROCEDURES AND REPORT.) The 
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state board shall develop procedures to tramfer governance with the advice 
and consultation of the state board for vocational education, state board of 
education, appropriate state agencies, school boards, and other affected 
parties. The state board <l vocational technical education and the state 
board of education shall cooperatively determine: 

(a) allocation offed.era/ moneys; 

(b) permanent designation of the sole state agency; 

(c) provision of operational support services; 

( d) assignment ,>[ operational support and adult vocational staff; and 

(e) agreements involving the two boards. 

The state board of vocational technical education and the state board of 
education shall report their findings and recommendations, including pro
posals for statutory changes, to the education committees of the legislature 
by December 1, 1983. 

Subd. 3. [TEMPORARY SOLE STATE AGENCY.] From January I. 
1984, to June 30, 1984, the state board of education shall serve as the sole 
state agency for the purpose of receiving federal vocational money. All 
federal money for post-secondary vocational education, as defined in section 
58, shall be reallocated to the state board of vocational technical education. 

Subd. 4. [FIRST STATE DIRECTOR.] Notwithstanding the provisions of 
section 61, subdivision 2, the governor, with the advice and consent of the 
senate, shall appoint the first state director. 

Subd. 5. [STAFF.] The state board may employ necessary staff to carry out 
its duties under this section. On request of the state board, the department of 
education may temporarily assign any of its stqffto assist the state board. 

Sec. 61. [136C.04] [POWERS AND DUTIES OF THE STATE BOARD.] 

Subdivision 1. [GENERAL.] The state board shall possess all powers 
necessary and incident to the management, jurisdiction, and governance of 
post-secondary vocational education. These powers shall include, but are 
not limited to, those enumerated in this section. 

Subd. 2. [APPOINTMENT OF STATE DIRECTOR.] The state board 
shall appoint a state director of vocational technical education who shall 
serve in the unclassified service. The state director shall be qualified by 
training and experience in the field of education, vocational education, or 
administration. The state director shall possess powers and perform duties 
as delegated by the state board. The state board shall set the salary of the 
state director. The state director may be paid an allowance not to exceed 
$2,000 annually for miscellaneous expenses in connection with duties of the 
office. The provisions of chapter 16A shall not apply to these expenditures, 
but the state board shall prescribe the manner, amount, and purpose of the 
expenditures and report to the legislature on the expenditures by December 
l of each even-numbered year. 

Subd. 3. [STAFF.] The state board shall employ all subordinate staff and 
prescribe their duties consistent with chapter 43A. 

Subd. 4. [BUDGET REQUESTS.] The state board shall review and ap-
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prove, disapprove, or modify the biennial budget requests _/(Jr post-.\'econ
dary vocational education operations and facilities suhmit1ed by the srate 
director. The state hoard shall submit the approved biennial hudF,et requests 
to the governor. 

Subd. 5. [PLANNING.[ The state hoard shall develop a lo11g-ra11x, plan 
for post-secondary vocational education which shall indude xoals and ob
jectives for instructional progrums, facilities, and use of resources. The plan 
shall be developed with the advice of appropriate state axencies, school 
boards, and other affecled parties. The state board shall review this plan 
biennially to evaluate its success in meeting these goals and objectives. 

Suhd. 6. [ACCOUNTING AND REPORTING STANDARDS.[ The state 
board shall maintain the uniform financial accounting and reporting system 
according to the provisions <4' sections 121. 90 to 121. 917. 

Subd. 7. [ATTENDANCE AND COMPLETION.] The state hoard shall 
prescribe conditions of admission, tuition, fees, and other related matters. 
The state board shall prescribe requirements for completion of programs 
and approve the awarding <l appropriate cert(ficates or associate degrees 
consistent with the provisions of section 121.218. Chapter 14 shall not apply 
to the mailers in this subdivision. 

Subd. 8. [CONTRACTS AND COOPERATIVE AGREEMENTS.] The 
state board may eil.ter into contracts or cooperative agreements with the 
state board of education, higher education governing boards, educational 
institutions, or appropriate state agencies. 

Subd. 9. [LICENSURE. I The state board may promulgate rules, accord
ing to the provisions of chapter 14, for licensure of teaching, support, and 
supervisory personnel in post-secondary and adult vocational education. 

Subd. JO. [ALLOCATION.I The state board shall allocate state and fed
eral money for post-secondary vocational education. Money received from 
federal sources other than as provided in chapter 124, and money received 
from other sources, not including the state, shall not be taken into account in 
determining appropriations or allocations. 

Subd. I I. [SHORT TERM PROGRAMS.] The state board may approve a 
short term program of two years or less, as an economic development 
initiative, which will not become a permanent part of the curriculum. The 
short term program shall have an approved program length of not more than 
two years and be operated for a specified duration. 

Subd. 12. [PROGRAMS.] The state board shall approve, disapprove, and 
coordinate programs. After consultation with affected school boards, the 
state board may add, eliminate, transfer, or change programs as it deter
mines advisable. The state board shall consider the integrated services of 
secondary, post-secondary, and adult vocational education when it reviews 
intermediate district programs. 

In the case of intermediate districts, the state board may apply the follow
ing criteria when adding, eliminating, transferring, or changing programs: 
(a) the school board may be allowed to continue offering integrated secon
dary, post-secondary, and adult programs; and (b) the school board may 
determine the use of facilities and equipment for secondary, post-secondary, 



58TH DAY) FRIDAY, MAY 20, 1983 3219 

adult, and special education programs and educational services for low 
inddence populations. 

Sub</. /3. !CLOSING AUTHORITY.) The state board, ajier consultation 
with the affecred school board, may require that school board to discontinue 
operation of its A VT/. The state board shall first hold a public hearing on the 
issue in that geographic area. Affected parties shall have an opportunity to 
present testimony. At the request of the school board, the hearing shall be 
conducted by a hearing examiner of the office of administrative hearings. 
The hearing examiner shall prepare a summar.v of testimony for the state 
board. The state board shall publish notice in the State Register and in a 
newspaper of general circulation in the geographic area at least 30 days 
before the scheduled hearing. 

Subd. /4. !REORGANIZATION.) The state board, after consulting with 
the affected school boards, may merge or reorganize institutes or establish 
regional service areas f<Jr the purpose of increased efficienc~v. use of per
sonnel, placement of programs, student access, and other needs as deter
mined by the state board. 

Subd. 15. !PUBLIC HEARINGS.) The state board shall conduct public 
hearings when merging or reorganizing institutions and when allocating 
money. Notice shall be given to affected persons in the manner determined 
by the state board. All affected persons shall be given the opportunity to be 
heard, but the state board may impose reasonable restrictions on time. The 
state board shall take final action at a meeting held at least seven days after 
the public hearing. 

Subd. /6. [TIMING OF ACTIONS.) The state board mav consider the 
provisions of sections 125.12, subdivision 4, and 125.17, 'subdivision 3, 
when it takes actions under subdivisions 12, 13, and 14. 

Subd. 17. [COOPERATION FOR VOCATIONAL EDUCATION.] The 
state board of education shall cooperate with the state board of vocational 
technical education to promote establishment of policies and methods to 
improve the quality and efficiency of secondary, post-secondary, and adult 
vocational education in the state. 

Sec. 62. [136C.05] [POWERS AND DUTIES OF THE SCHOOL 
BOARD.) 

Subdivision I. !PERSONNEL.] The school board shall employ instruc
tors, support personnel, and supervisory personnel for post-secondary vo
cational education. The school board may appoint the local director. 

Sub</. 2. [FINANCE.) The school board shall prepare and submit budgets 
as required by the state board. The school board shall approve all expendi
tures. 

Sub</. 3. [INSTRUCTIONAL PROGRAM.] The school board shall 
operate and maintain post-secondary vocational education, subject to the 
supervision of the state board as provided in section 61. The school board 
may determine area employment needs and make recommendations to the 
state board. 

Subd. 4. [FACILITIES AND EQUIPMENT.] The school board shall 
operate and maintain all facilities and equipment and shall employ personnel 
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to do so. 

Sec. 63. [EFFECT OF TRANSFER.] 

Subdivision I. !BOARD TRANSFER.] The state board for vocational 
education is abolished on December 31, /983. Except as explicitly provided 
otherwise in this act, the powers, duties, and functions of the state boardfor 
vocational education relating to post-secondary and adult vocational educa
tion are transferred to the state board of vocational technical education. 
Rules of the state board for vocational education relating to adult vocational 
education, other than licensure rules, are not affected by this transfer with 
respect to adult vocational education not administered by area vocational 
technical institutes. Rules of the state board for vocational education relating 
to post-secondary vocational education, as defined in section 58, other than 
licensure rules, shall have no force and effect on January I, /984, and 
thereafter. Rules of the state board for vocational education for post-secon
dary and adult vocational education Licensure are transferred to the state 
board of vocational technical education. 

Subd. 2. [TRANSFER NOT TO AFFECT LEGAL ACTION.] The 
transfer of powers, duties, and functions shall not affect any action or pro
ceeding, whether administrative, civil, or criminal, pending at the time of 
the transfer. The action shall be continued in the name of the state board of 
vocational technical education which, upon application to the appropriate 
court, shall be substituted as a party to the action or proceeding. 

Subd. 3. [TRANSFER OF PROPERTY.] All books, maps, plans, papers, 
records, contracts, documents, and property of every description in the 
possession or control of the state board for vocational education or the state 
board of education, relating to post-secondary vocational education, as 
defined in section 58, shall be transferred to the state board of vocational 
technical education. The transfer shall be made in accordance with the 
directions of the state board of vocational technical education. 

Subd. 4. [TRANSFER OF FUNDS.] The unencumbered and unexpended 
balance of all funds appropriated to the state board for vocational education 
for post-secondary vocational education, as defined in section 58, shall be 
transferred and reappropriated to the state board of vocational technical 
education. All federal money for post-secondary vocational education, as 
defined in section 58, shall be transferred to the state board of vocational 
technical education. 

Subd. 5. [CONSTRUCTION OF STATUTES, CONTRACTS, AND 
DOCUMENTS.] Whenever the state board for vocational education or its 
officer is referred to or designated in a statute, contract, or document, in the 
context of post-secondary vocational education, as defined in section 58, the 
reference or designation shall be construed to mean the state board of 
vocational technical education or its officer. 

Subd. 6. [TRANSFER OF POSITIONS.] Notwithstanding any law to the 
contrary, the positions of the managers of vocational relations, adult voca
tional extension, post-secondary vocational section, and operational ser
vices of the vocational technical education division of the department of ed
ucation shall be declassified effective July I, /983. Incumbent employees 
may exercise layoff rights within the department of education provided by the 
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applicable plan pursuant to Minnesota Statutes, section 43A./8. The layoff 
rights shall be exercised no later than December 31, 1983. The provisions of 
Minnesota Statutes, sections 43A.08, subdivision 6 and 43A.08/ shall not 
apply to the dedas.,'Nication of these positions. 

All classified positions and incumbent employees in the adult vocational 
technical education, post-secondary vocational technical education, and 
operational services sections of the vocational technical education division 
of the department of education, including the confidential secretary to the 
assistant commissioner of vocational technical education, are tran.\ferred to 
the state board of vocational technical education on January 1, 1984. The 
position of assistant commissioner of vocational technical education and the 
positions declassified in this subdivision are transferred to the state board of 
vocational technical education on January I, 1984. The board of vocational 
technical education and the commissioner of education in consultation with 
the commissioner of employee relations and the commissioner of finance 
shall determine which additional positions shall be transferred. The posi
tions transferred to the board of vocational technical education are abol
ished in the department of education. The approved staff complement for that 
agency is decreased accordingly. 

Except as specifically provided. nothing in this subdivision shall be con
strued .as abrogating or modifying any rights now enjoyed by a.ff"ected em
ployees under the managerial or commissioner's plans or the terms of an 
agreement between the exclusive representatives of public employees and 
the state or one of its appointing authorities. 

Sec. 64. [PLAN FOR COOPERATION,] 

Subdivision I. [PLAN. I For increased financial efficiency and effective
ness in serving its community and in responding to changing enrollment 
needs, each A VI'/ and community college located in the same community or 
in nearby communities shall jointly develop a plan for cooperation. The 
institutions included are those located in Thief River Falls, Hibbing, Vir
ginia-Eveleth, Brainerd, Willmar, Rochester, Austin, White Bear Lake, 
Minneapolis, Brooklyn Park, Anoka-Coon Rapids, Rosemount-Inver Grove 
Heights, and Bloomington-Eden Prairie. 

Subd, 2, [CONTENTS OF PLAN.] Each plan shall propose a strategy for 
sharing of facilities, personnel, and resources. These strategies may include 
campus reorganizations, discontinuation of programs, changes in govern
ance, and. other such methods. Each plan shall identify estimated savings 
and the manner in which the savings will be achieved. 

Subd. 3. [SUBMISSION OF PLANS.] Each plan shall be submilled to the 
chancellor for community colleges and the state director of vocational tech
nical education by November I, /983. They shall review the plans and 
approve or disapprove them. A disapproved plan shall be returned to the 
institutions where it shall be modified and resubmitted to the chancellor and 
state director. The chancellor and state director shall submit all approved 
plans to their governing boards for review. 

Subd. 4. [REVIEW AND COMMENT.] By January 1, /984, the govern
ing boards shall submit all approved plans to the higher education coordin
ating board for review and comment. The higher education coordinating 
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board, the state board for community colleges, and the state board of voca
tional technical education shall report the plans to the legislature by F ebru
ary I, 1984. 

Sec. 65. Minnesota Statutes 1982, section 158.05, is amended to read: 

158.05 [ACTUAL COST TO BE CHARGED PATIENTS.] 

The University of Minnesota hospitals shall treat patients admitted on 
certificate of the board of county commissioners of any county at rates based 
on actual cost, as determined by the board of regents of the University of 
Minnesota. Se,•enty Sixty percent of the first ~ $/ 1,000 in charges 
against a patient, and all of the charges against a patient in excess of~ 
$11,000, will be paid by the state from appropriations made to the university 
for this purpose. Before charges are billed to this program, the University of 
Minnesota hospitals and clinics shall seek payment from any third-party 
insurance that is liable for coverage of the patients care. This program shall 
be billed for the balance after the third-party payment according to the 
formula noted above. Any resident of the state, upon a proper showing to the 
board of regents of the University of Minnesota that he is unable to pay 
ordinary physician's fees and hospital charges, may be received upon paying 
the same rate as charged for county patients. It shall be the duty of the board 
of regents to investigate applications made for such treatment under this 
section; and, if satisfied of the truth of the allegations made and of the 
necessity for treatment, the board of regents shall admit such patients when 
there is room in the hospitals. 

Students of the University of Minnesota and such other patients as the 
board of regents, to an extent that will not interfere with the primary purpose 
of the hospitals, as set forth in section 158.02, may direct, may be received in 
the hospitals when there is room and any fees received from such patients 
shall be used for the purposes of the hospitals. 

Sec. 66. [STUDY OF STUDENT PROGRESS.] 

Subdivision I. [HIGHER EDUCATION COORDINATING BOARD.] 
The higher education coordinating board shall conduct a study of policies 
and standards relating to student progress toward completion of programs in 
Minnesota higher education systems and institutions. This study shall result 
in a report and recommendations for improving policies on student progress. 
The report shall be submiued to the legislature by December I, 1983. 

Subd. 2. [FACTORS.] The study shall consider such factors as trends 
toward longer academic residency of students, the relationship between the 
retention of students and sources of institutional revenue, the retention of 
students whose grades are below average, counseling and advising of stu
dents regarding completion of prograriis, changes in standards which meas
ure performaT1ce and progress, and other factors relevant to student prog
ress. 

Sec. 67. [ADOPT TEMPORARY RULES.] 

The higher education coordinating board shall adopt temporary rules pur
suant to Minnesota Statutes, sections 14.29 to 14.36 to implement the provi
sions of section 49, for the /983-1984 academic year. Notwithstanding Min
nesota Statutes, section 14.35, the temporary rules may be effective until 
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permanent rules are adopted or June 30, 1984, whichever is earlier. 

Sec. 68. [CONGRESSIONAL DISTRICTS FOR REGENTS.] 

The provisions of Minnesota Statutes, section 137.024, requiring at least 
one member of the board of regents of the University of Minnesota to be a 
resident of each congressional district, shall not apply from the effective date 
of this act until the first Monday in February of /985. 

Sec. 69. [UNIFORM FINANCIAL ACCOUNTING AND REPORTING 
STANDARDS ADVISORY COUNCIL.] 

Notwithstanding the provisions of any other law to the contrary, the uni
form financial accounting and reporting advisory council shall not terminate 
before June 30, I 985. 

Sec. 70. [ESV COMPUTER COUNCIL.] 

Notwithstanding the provisions of any other law to the contrary, the ele
mentary-secondary-vocational computer council shall not terminate before 
June 30, /985. 

Sec. 71. [HIGHER EDUCATION ADVISORY COUNCIL.] 

Notwithstanding the provisions of any other law to the contrary, the higher 
education advisory council shall not terminate before June 30, 1985. 

Sec. 72. [REPEALER.] 

Subdivision I. Minnesota Statutes 1982, sections /20.82 and 136.034 are 
repealed. 

Subd. 2. Minnesota Statutes 1982, sections 121.902, subdivision la; 
121.936, subdivision 6; /36A.l44; /36A./45; /36A./46; /36A./6/; 
/36A./9; /36A.20; /36A.2/; /36A.22; /36A.236; and /36A.237, are re
pealed. 

Subd. 3. Minnesota Statutes /982, sections /2/.11, subdivision I, and 
124 .53, are repealed. 

Sec. 73. [EFFECTIVE DATE.] 

Subdivision 1. Except where the language of this act explicitly provides 
otherwise, the sections of this act are effective as provided in this section. 

Subd. 2. Sections 9, JO, /4 to 2 I, 35, 56, 60, 65, and 72, subdivision I, are 
effective the day after final enactment. 

Subd. 3. Sections I to 8, II, I 2, 13, 22 to 34, 36 to 55, 57, 58, 64, 66 to 71, 
and 72, subdivision 2, are effective July I, /983. 

Subd. 4. Sections 59, 6/, 62, 63, and 72, subdivision 3, are effective 
January I, /984." 

Delete the tiile in its entirety and insert: 

"A bill for an act relating to the organization and operation of state gov
ernment; appropriating money for education and related purposes to the 
department of education, higher education coordinating board, state uni
versity board, state community college board, University of Minnesota, and 
the Mayo medical foundation, with certain conditions; establishing a state 
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board of vocational-technical education; providing certain powers and duties 
relating to vocational technical education to the state board and school dis
tricts; changing the authority and duties of agencies and their advisory coun
cils with respect to governance, membership, duration of existence, funding 
policy, disposition of property, employment and compensation of personnel, 
tuition, institutional closings, gifts, expenditure approval, regent residency, 
appropriations, parking fees, subscription fees, scholarships, grants-in-aid, 
planning, hospital charges, relations with private colleges, augmented 
bonding authority, and related educational matters; requiring certain reports 
and studies with respect thereto; amending Minnesota Statutes 1982, sec
tions 3.732, subdivision I; IOA.01, subdivision 18; 43A.08, subdivision la; 
43A. 18, subdivision 4; I 20.17, subdivision 7a; I 20.81; 121.11, by adding a 
subdivision; 121.212, subdivision 2; 121.931, subdivision 7; 121.934, sub
division 2; 123.742, by adding a subdivision; 123.743; 124.48; 136.03; 
I 36. 144; I 36.62, by adding a subdivision; 136.67, by adding a subdivision; 
136A.121; 136A.14; 136A.141; 136A.143; 136A.15; 136A.16; 136A.17; 
I 36A. 18; I 36A.26; I 36A.29, subdivisions 2 and 9; 136A.42; 158.05; pro
posing new law coded in Minnesota Statutes, chapters 120, 136, and 136A; 
proposing new law coded as Minnesota Statutes, chapters I 35A and I 36C; 
repealing Minnesota Statutes 1982, sections 120.82; 121.11, subdivision I; 
121.902, subdivision la; 121.936, subdivision 6; 124.53; 136.034; 
136A.l44; l36A.l45; l36A.146; 136A.161; 136A.19; 136A.20; 136A.21; 
136A.22; l36A.236; and 136A.237." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Lyndon R. Carlson, James I. Rice, Dick 
Welch, James C. Swanson, Wendell 0. Erickson 

Senate Conferees: (Signed) Gene Waldorf, Tom A. Nelson, Ronald R. 
Dicklich, Jerome M. Hughes, Glen Taylor 

Mr. Waldorf moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 1283 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

CALL OF THE SENATE 

Mr. Waldorf imposed a call of the Senate for the balance of the proceedings 
on H.F. No. 1283. The Sergeant at Arms was instructed to bring in the absent 
members. 

H.F. No. 1283 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 50 and nays IO, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Dahl 
Dicklich 
Diessner 

Dieterich 
Frederil:bon 
Freeman 
Hughes 
back son 
Johnson, D.E. 
Johnson. D.J. 
Knaak 
Kroening 
Krone bu sch 

Laidig 
Langseth 
Lantry 
Lc~san.l 
Luther 
McQuaid 
Mehrkens 
Moe, D. M. 
Moc, R. D. 
Nelson 

Those who voted in the negative were: 

Belanger 
Benson 

Davis 
DeCramer 

Frank 
Jude 

Novak 
Olson 
Pehler 
Pctcr:-.on,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemillcr 
Ramstad 
Reichgott 

Kamrath 
Merriam 

Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Stumpf 
Taylor 
Ulland 
Waldorf 
Willet 

Purfeerst 
Storm 
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So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.F. No. !310: Messrs. Waldorf, Langseth, Kroening, Samuelson and 
Bernhagen. 

S.F. No, 911: Messrs. Frank, Dicklich and Mrs. McQuaid. 

S.F. No. 87: Substitute the name of Mr. Sieloff for Mr. Laidig. 

Mr. Moe, R .D. moved that the foregoing appointments be approved. The 
motion prevailed. 

SPECIAL ORDER 

S.F. No. 709: A bi!l for an act relating to liens on personal property; 
adopting the Council of State Government Model Act: proposing new law 
coded in Minnesota Statutes, chapter 514. 

Mr. Peterson, R. W. moved to amend S. F. No. 709 as follows: 

Page I, line 24, delete "bank or building and loan association" and insert 
· 'financial institution'' 

Page 2, line I , delete "bank's or building and" 

Page 2, line 2, delete "loan association's'' and insert .. financial institu
tion's" 

Page 2, line 15, delete "animate or'· 

Page 3, delete lines 5 to 36 



3226 JOURNAL OF THE SENATE [58TH DAY 

Delete pages 4 lo 6 

Page 7. delete lines I to 5 and insert: 

.. Subdivision I. I PROCEDURE. l An owner's lien created by this acl for a 
claim that has become due may he enforced in the same manner as a ware
houseman's lien pursuant to section 336.7-210, subsections (I) to (9 ). " 

Page 7, line 6, delete "(r)" and insert: 

"Subd. 2. [DISPOSAL OF PROPERTY NOT SOLD AT AUCTION.[" 

Amend the title as follows: 

Page I. line 3, after" Act" insert "on self-storage of personal property" 

The motion prevailed. So the amendment was adopted. 

Mr. Isackson moved to amend S.F. No. 709, as follows: 

Page 2, line 20, after ''./Gcility" insert "located in territory included in the 
counties of Anoka, Hennepin, Ramsey, Washington, Scott, Carver, or Da
kota" 

Delete the title and insert: 

'' A bill for an act relating to liens on personal property; establishing a lien 
on personal property in certain self-service storage facilities; providing for 
the enforcement of this lien; proposing new law coded in Minnesota Statutes, 
chapter 514." 

The motion prevailed. So the amendment was adopted. 

CALL OF THE SENATE 

Mr. Wegscheid imposed a call of the Senate for the balance of the pro
ceedings on S.F. No. 709. The Sergeant at Arms was instructed to bring in 
the absent members. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Peterson, C.C. moved that the following mem
bers be excused for a Conference Committee on S.F. No. 634 from 3:00 to 
4:15 p.m.: 

Messrs. Peterson, C.C.; Johnson, D.J.; Bernhagen; Merriam and 
Kroening. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Vega moved that the following members be 
excused for a Conference Committee on H.F. No. 300 at 4:00 p.m.: 

Messrs. Vega; Freeman; Moe, D.M.; Pogemiller and Renneke. The mo
tion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Freeman moved that the following members be 
excused for a Conference Committee on S.F. No. 473 at 4:00 p.m.: 
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Messrs. Luther, freeman, Ms. Reichgott, Messrs. Knaak and Ramstad. 
The motion prevailed. 

Mr. Wcgschcid moved to amend S.F. No. 709, as follows: 

Page I, lines 8 and 11. delete "4" and insert "6" 

Page 7, after line 19, insert: 

"Sec. 6. !REGISTRATION AND BOND REQUIREMENTS.I 

All owners shall file a surety bond with the commissioner of the securities 
and real estate dh•ision. The bond must he in the amount of$50,000 and must 
be conditioned on the fail~/UI performance of all duties imposed on owners 
by this act. 

The commissioner may impose a reasonable annual JUing fee to cover the 
costs of administering this section. 

Failure to .file or maintain 1he bond required by this section is a mis
deameanor. '' 

Delete the title and insert: 

"A bill for an act relating to liens on personal property; establishing a lien 
on personal property held in self-service storage facilities; providing for the 
enforcement of these liens; establishing registration and bonding require
ments; proposing new law coded in Minnesota Statutes. chapter 514." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 17 and nays 36, as follows: 

Those who voted in the affirmative were: 

Adkins Frank Lessard 
Bertram Freeman Merriam 
Davis Jude Novak 
DeCramer Kamrath Renneke 

Those who voted in the negative were: 

Anderson 
Benson 
Berglin 
Bernhagen 
Chmielewski 
Dahl 
Dicklich 
Diessncr 

Dieterich 
Frederick 
Frederickson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson. D.J. 
Knaak 

Kronebusch 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrken~ 
Olson 

Sieloff 
Solon 
Stumpf 
Vega 

Pehler 
Peter~on,C.C. 
Peter~on ,D. L. 
Peterson,R.W. 
Petty 
Pogcmiller 
Purfeerst 
Ramstad 

Weg~cheid 

Schmitz. 
Spear 
Storm 
Ulland 

The motion did not prevail. So the amendment was not adopted. 

Mr. Freeman moved to amend S. F. No. 709 as follows: 

Delete everything after the enacting clause and insert: 

"Section I. 1504.291 !APPLICABILITY; SELF-SERVICE STORAGE 
FACILITY.] 

To the extent rhat they are applicable, the provisions (4 this chapra apply 
to self-service storage facilities. ''Self-service storage facility'' means any 
real property that is designed and used only for the purpose <l rentinR or 
leasing individual storage space in the facility under the follmving condi-
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tions: 

(I) The occupants have access to the storage space only for the purpose of 
storing and removing personal property. 

(2) The owner does not issue a warehouse receipt, bill of lading, or other 
document of title for the personal property stored in the storage space. 

(3) The property has 50 or more individual storage spaces. 

· 'Self-service storage facility'· does not include any garage used princi
pally for parking motor vehicles or any property of a bank or financial 
institution that contains vaults, safe deposit boxes, or other receptacles for 
the uses, purposes, and benefits of the bank's or financial institution's cus
tomers. 

Sec. 2. [566.40] [APPLICABILITY; SELF-SERVICE STORAGE FA
CILITY.) 

To the extent they are applicable, the provisions of this chapter apply to 
self-service storage facilities as defined in section I.'' 

Delete the title and insert: 

"A bill for an act relating to landlords and tenants; providing that self 
service storage facilities are subject to certain laws; proposing new law 
coded in Minnesota Statutes, chapters 504 and 566.'' 

The question was taken on the adoption of the amendment. 

Mr. Peterson, R. W. moved that those not voting be excused from voting. 
The motion prevailed. 

The roll was called, and there were yeas 20 and nays 30, as follows: 

Those who voted in the affirmative• were: 

Adkins 
Anderson 
Belanger 
Bertram 

Davis 
DeCramer 
Diessner 
Frank 

Freeman 
Isackson 
Johnson, D.J. 
Kamrath 

Those who voted in the negative were: 

Benson 
Berg 
Berglin 
Bernhagen 
Dahl 
Dicklich 

Dieterich 
Frederick 
Frederickson 
Hughes 
Johnson, D.E. 
Knaak 

Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 

Kroening 
Novak 
Pehler 
Renneke 

Merriam 
Olson 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 

Sieloff 
Storm 
Stumpf 
Wegscheid 

Petty 
Pogemiller 
Ramstad 
Schmitz 
Spear 
Ulland 

The motion did not prevail. So the amendment was not adopted. 

Mr. Stumpf moved to amend S.F. N~. 709 as follows: 

Page 7, after line 13, insert: 

"Sec. 5. [514.99] [DEFENSES TO LIEN.J 

The lien established by this act may not be enforced if: 

(I) the storage facility becomes untenantable or unfit through no fault ~f 
the occupant; 

(2) the rent has been increased without the execution <l a new rental 
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agreement or the written modification of an existing rental agreement; 

(3) the owner has reduced the size, suitability, or accessibility of the 
storage facility or has reduced services connected with the use of it without 
the written approval of the occupant; 

(4) the personal property of the occupant is damaged due to the negligence 
or intentional misconduct of the owner or the owner's agents; 

(5) the rental agreement contains an automatic renewal provision; or 

(6) the owner violates, or permits the violation of, any applicable health, 
safety, or fire code. 

Sec. 6. [514.995] [WAIVERS PROHIBITED.] 

A waiver of a duty or obligation imposed by this act on an owner is void and 
unenforceable." 

Renumber the sections in sequence 

Delete the title and insert: 

"A bill for an act relating to liens on personal property; establishing a lien 
on personal property in self-service storage facilities; providing for enforce
ment of this lien; providing defenses; prohibiting certain waivers; proposing 
new law coded in Minnesota Statutes, chapter 514." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 18 and nays 32, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Bertram 

Dahl 
Frank 
Freeman 
Isackson 

Jude 
Kamrath 
Kroening 
Lessard 

Those who voted in the negative were: 

Benson 
Berg 
Berglin 
Bernhagen 
Davis 
DeCramer 
Dicklich 

Dieterich 
Frederick 
Hughes 
Johnson, D.E. 
Johnson, D.J. 
Knaak 
Kronebusch 

Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 

Novak 
Pehler 
Sieloff 
Storm 

Nelson 
Olson 
Peterson,D.C. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 

Stumpf 
Wegscheid 

Ramstad 
Samuelson 
Schmitz 
Ulland 

The motion did not prevail. So the amendment was not adopted. 

Mr. Wegscheid moved to amend S.F. No. 709, as follows: 

Page I, lines 8 and 11, delete "4" and insert "6" 

Page 7, after line 19, insert: 

"Sec. 6. [514.99] [ADVERTISING.] 

No owner shall advertise or represent its services, or permit its services to 
be advertised" or represented, in a manner which uses the words "ware
house" or "storage," unless the owner is licensed and bonded as provided 
in Minnesota Statutes, chapter 23/. 

Nothing in this section prohibits the use ~f the term ''self-service storage 
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facility" in any advertisement or representation." 

Delete the title and insert: 

"A bill for an act relating to liens on personal property; establishing a lien 
on personal property held in self-service storage facilities; providing for the 
enforcement of these liens; providing for the regulation of advertising of 
self-storage facilities; proposing new law coded in Minnnesota Statutes, 
chapter 514." 

Mr. Peterson, R.W. moved to amend the Wegscheid amendment to S.F. 
No. 709 as follows: 

Page I, line 7, delete "words" and insert "word" and delete "or 
''storage,'''' 

The motion prevailed. So the amendment to the Wegscheid amendment 
was adopted. 

The question recurred on the Wegscheid amendment, as amended. 

The motion prevailed. So the amendment, as amended, was adopted. 

S.F. No. 709 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 38 and nays 16, as follows: 

Those who voted in the affirmative were: 

Anderson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Dicklich 

Dieterich 
Frederick 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D .J. 
Jude 
Knaak 

Kroening 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 

Those who voted in the negative were: 

Adkins 
Belanger 
Davis 
DeCramer 

Frank 
Freeman 
Kamrath 

Kronebusch 
Merriam 
Novak 

Nelson 
Olson 
Peterson,D.C. 
Peterson,D.L 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 

Pehler 
Sieloff 
Stonn 

So the bill, as amended, passed and its title was agreed to. 

Ramstad 
Samuelson 
Schmitz 
Taylor 
Ulland 
Vega 

Stumpf 
Weg~cheid 
Willet 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House. in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 1097: A bill for an act relating to agriculture; making certain 
changes in the grain buyers act; changing the place of filing of farm product 
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liens; imposing a penalty; amending Minnesota Statutes 1982, sections 
223.16, subdivisions 1, 7, 8, 11, and by adding subdivisions; 223.17; 
223.18; 223.19; and 336.9-401; Laws 1982, chapter 635, section 9; propos
ing new law coded in Minnesota Statutes, chapter 223. 

Senate File No. 1097 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

Mr. Stumpf moved that the Senate do not concur in the amendments by the 
House to S.F. No. 1097, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the pan of the Senate, to 
act with a like Conference Committee to be appointed on the pan of the 
House. The motion prevailed. 

Mr. President: 

1 have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 428: A bill for an act relating to state government; extending the 
expiration date of certain advisory committees and councils; repealing cer
tain inactive advisory councils, committees, and task forces; amending 
Minnesota Statutes 1982, sections 3. 9223, subdivision 1; 4.31, subdivision 
5; l lA.08, subdivision 4; 15.059, subdivision 5; 16.02, subdivision 28; 
16.872, subdivision 3; 21.112, subdivision 2; 41.54, subdivision 2; 52.062, 
subdivisions 1 and 2; I 15A. l 2, subdivision I; 121. 938; 123.581, subdivision 
l; 126.531; 145.919; 145.93, subdivision 3; 145.98, subdivision l; 148.191, 
subdivision 2; 152.02, subdivision 13; 155A.06, subdivision 5; 156A.06, 
subdivision I; 161.1419, by adding a subdivision; 198.055, by adding a 
subdivision; 241.64; 241.71; 246.017, subdivision 2; 256B.58; 268.12, sub
division 6; and 507.09; Laws 1975, chapter 235, section 2; Laws 1976, 
chapter 314, section 3; and Laws 1980, chapter 614, section 192; repealing 
Minnesota Statutes 1982, sections 16.91; 16.853; 31.60, subdivisions 2 and 
3; 43A.3 I, subdivision 4; 52.061; 52.062, subdivision 3; 82.30; 84.524; 
86A.10; 115A.12, subdivision 2; 116J.04; 121.934; 123.581, subdivisions 
2, 3, 4, 5, and 7; 124.215; 128A.03; 129B.09, subdivision 8; l36A.02, 
subdivision 6; 141.24; 144.011, subdivision 2; 144.571; 144A.17; 144A.55; 
145.93, subdivision 2; 151.13, subdivision 2; 152.02, subdivision 11; 
184.23; 214.14; 222.65; 245.84, subdivision 4; and 363.04, subdivisions 4, 
4a, and 5. 

Senate File No. 428 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

Mr. Pogemiller moved that the Senate do not concur in the amendments by 
the House to S.F. No. 428, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the pall of the Senate, 
to act with a like Conference Committee to be appointed on the pan of the 
House. The motion prevailed. 

Mr. President: 
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I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 132: A bill for an act relating to state government; providing for 
chiropractic positions in state government civil service; providing for the 
provision of chiropractic services; proposing new law coded in Minnesota 
Statutes, chapters 43A and 148. 

Senate File No. 132 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

Mr. Luther, for Mr. Kroening, moved that the Senate do not concur in the 
amendments by the House to S.F. No. 132, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee to be appointed on the 
part of the House. The motion prevailed. 

MEMBERS EXCUSED 

Mr. Kroening was excused from the Session of today from I :30 to 4:00 
p.m. Mr. Johnson, D.J. was excused from the Session of today at 3:00 p.m. 
Ms. Reichgott was excused from the Session of today from 4:00 to 5: 15 p.m. 

RECESS 

Mr. Luther moved that the Senate do now recess until 9:00 p.m. The 
motion prevailed. 

The hour of 9:00 p.m. having arrived, the President called the Senate to 
order. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 463 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 463 

A bill for an act relating to port authorities; authorizing revenue bond 
financing of certain facilities; eliminating the interest rate limit on revenue 
bonds and authorizing private sale; clarifying contractual and operational 
authority of port authorities; amending Minnesota Statutes 1982, sections 
458.192, subdivisions I, 4, and by adding a subdivision; 458.194, subdivi
sions 2, 3, and by adding a subdivision; and 458. 195, by adding a subdivi
sion. 

May 11, 1983 
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The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

3233 

We, the undersigned conferees for S.F. No. 463, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 463 be further 
amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 458.192, subdivision 1, is 
amended to read: 

Subdivision I. In addition to all powers conferred on 5'leh the port authority 
under sections 458.09 to 458.19, 5'leh the port authority, or ooy a city author
ized by ooy ge,>eflll & speetttl law to exercise the powers of a port authority, 
to accomplish the purposes set forth in section 458.191, subdivision 1, shall 
have 5'leh addi!ienal the powers as provided in sul3di,isisns ;, le H this 
section. 

Sec. 2. Minnesota Statutes 1982, section 458.192, subdivision 4, is 
amended to read: 

Subd. 4. It may contract and be contracted with in any matter connected 
with the purpose of industrial development within the powers of the port 
authority herein given. It may enter into a partnership agreement with one or 
more other persons under which the port authority serves as a limited 
partner only. 

Sec. 3. Minnesota Statutes 1982, section 458. 192, is amended by adding a 
subdivision to read: 

Subd. I 6. It may operate and maintain a public parking or other public 
facility to promote development in a development district. 

Sec. 4. Minnesota Statutes 1982, section 458.194, subdivision 2, is 
amended to read: 

Subd. 2. The bonds of each series issued by the port authority under the 
provisions of this section shall bear interest at a rate or rates Bet e,1:eeeEling 
eight l"'f€etll l"'f iHlftllffi payable semiannuall)' am!, shall mature at such time 
or times within 30 years from the date of issuance-, and shall be in such form, 
whether payable to bearer, registrable as to principal, or fully registrable, as 
may be determined by the port authority. The provisions of section 458. 193, 
subdivision 6 shall apply to all bonds issued l,e,eunde, under this section, and 
5'leh the bonds and ooy their coupons appeFlenanl therete, when payable to 
bearer, shall be negotiable instruments. 

Sec. 5. Minnesota Statutes 1982, section 458.194, subdivision 3, is 
amended to read: 

Subd. 3. The sale of 5'leh revenue bonds issued by the port authority shall 
be at public or private sale pu,suant It> seetien 475.6Q, e, ifl aeee,danee wit!t 
the prnceau,es set ffiFlh ifl seetiens 1-7+.{}J- le 474-+.>. £u€ft The bonds may be 
sold in the manner and for the price that the port authority determines to be 
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for the best interest of the port authority, wt "" stteh sale sltall l,e -.tie at a 
!'fl€" se Jew as te reqtttre the p0)'ment of iftlereSI "" the ffi0Re)' ,ecei, ed 
tlle,e~o• at fft0fe tllan eigltt l"'fCeHl I"" anm,m, eompHted wttll relatiett te the 
a~solHte malHAI) of the lleR<ls iH aecofdanee with standa,d tables ef oond 
-¥111""5, e,eclHding kem stteh eompHtation the 8fft0lffl! ef any i,remiuttt te 1,e 
j>Oid"" redemption ef any lleR<ls l'fffiF te malHFily. 8tteh The bonds may be 
made callable, and if so issued may be refunded. 

Sec. 6. Minnesota Statutes 1982, section 458.194, is amended by adding a 
subdivision to read: 

Subd. 7. If revenue bonds are to be issued under the provisions of this 
section and chapter 474, the provisions of section 474.01, subdivisions 7a, 
7b and 8 and section 474.02, subdivision Id, shall not apply if the interest on 
the revenue bonds is subject to both state and federal income taxation or if 
the revenue bond proceeds are not loaned by the port authority to a private 
person through a financing lease, loan agreement or otherwise. 

Sec. 7. Minnesota Statutes 1982, section 458.195, is amended by adding a 
subdivision to read: 

Subd. 8. The proceeds of obligations issued by a port authority under 
section 458. 194 and temporary loans obtained under this section in connec
tion with them may be used to make or purchase loans for port, industrial or 
economic facilities which the authority estimates will require financing, For 
the purpose of making or purchasing the loans, the port authority may enter 
into loan agreements and other related agreements, both before and after the 
issuance of the obligations, with persons, firms, public or private corpora
tions, federal or state agencies, and governmental units and under terms and 
conditions as the port authority deems appropriate. Any governmental unit 
in the state may apply, contract for and receive the loans, and the provisions 
of chapter 475 shall not apply to the loans. 

Sec. 8. [EFFECTIVE DATE.] 

This act shall take effect the day following final enactment.'' 

Delete the title and insert: 

"A bill for an act relating to port authorities; authorizing revenue bond 
financing of certain facilities; eliminating the interest rate limit on revenue 
bonds and authorizing private sale; clarifying contractual and operational 
authority of port authorities; amending Minnesota Statutes 1982, sections 
458.192, subdivisions 1, 4, and by adding a subdivision; 458.194, subdivi
sions 2, 3, and by adding a subdivision; and 458.195, by adding a subdivi
sion.'' 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Marilyn M. Lantry, Robert J. Schmitz, 
William V. Belanger, Jr. 

House Conferees: (Signed) Richard J. Cohen, Phillip J. Riveness, Sidney 
Pauly 

Mrs. Lantry moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 463 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
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So the recommendations and Conference Committee Report were adopted. 

S.F. No. 463 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

Mr. Belanger moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 41 and nays 8, as follows: 

Those who voted in the affirmative were: 

Adkins DeCramcr Kronebusch Olson Solon 
Anderson Dicklich Laidig Pehler Storm 
Belanger Diessner Langseth Peterson,D.C. Stumpf 
Berg Frank Lantry Petty Ulland 
Bernhagen Frederick Lessard Pogemiller Wegscheid 
Benram Frederickson Luther Purfeerst 
Br.ttaas Hughes Mehrkens Ramstad 
Chmielewski Johnson, D.E. Moe, R. D. Reichgott 
Davis Jude Nelson Schmitz 

Those who voted in the negative were: 

Benson Kamrath McQuaid Peterson,R.W. Waldorf 
Isackson Knaak Merriam 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Luther moved that the following members be 
excused for a Conference Committee on H.F. No. 1290 at 9:00 p.m.: 

Messrs. Luther, Kroening, Dahl, Solon and Willet. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Nelson moved that the following members be 
excused for a Conference Committee on H.F. No. 92 at 9:00 p.m.: 

Messrs. Nelson; Merriam; Peterson, R.W.; Pehler and Peterson, D.L. The 
motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Merriam moved that the following members be 
excused for a Conference Committee on S.F. No. 634 at 9:30 p.m.: 

Messrs. Merriam; Peterson, C.C.; Johnson, D.J. and Bernhagen. The 
motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 159 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 159 

A bill for an act relating to occupations and professions; regulating chiro-
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practic practice; providing rulemaking authority for the board of chiropractic 
examiners; creating a legislative study commission; amending Minnesota 
Statutes 1982, sections 148.01; 148.06; and 148.08, and by adding a sub
division. 

May 19, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 159, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 159 be 
further amended as follows: 

Page 3, after line 24, insert: 

"Sec. 3. Minnesota Statutes 1982, section 148.07, subdivision 2, is 
amended to read: 

Subd. 2. [EXPENSES.] The expenses of administering sections 148.01 to 
148. IO I shall be paid from the appropriation made to the state board of 
chiropractic examiners. Expenditures and revenues must be managed in 
accordance with the statewide accounting principles and requirements of the 
commissioner of finance.'· 

Page 3, after line 33, insert: 

"Sec. 5. Minnesota Statutes 1982, section 148. IO, subdivision I, is 
amended to read: 

Subdivision I. [GROUNDS.] The state board of chiropractic examiners 
may refuse to grant, or may revoke, suspend, condition, limit, restrict or 
qua]ify a license to practice chiropractic, or may cause the name of a person 
licensed to be removed from the records in the office of the clerk of the 
district court for: 

(I) the publishing or distributing, or causing to be published or distributed, 
in newspapers, magazines, directories, pamphlets, posters, cards, or in any 
other manner by advertisement, wherein the term "cure" or "guarantee to 
cure" or similar terms are used; which is hereby declared to be fraudulent 
and misleading to the general public; 

(2) the employment of fraud or deception in applying for a license or in 
passing the examination provided for in section I 48.06; 

(3) the practice of chiropractic under a false or assumed name or the 
impersonation of another practitioner of like or different name; 

(4) the conviction of a crime involving moral turpitude; 

(5) habitual intemperance in the use of alcohol or drugs; 

(6) failure to pay the annual renewal license fee; 

(7) Advanced physical or mental disability; 

(8) The revocation or suspension of a license to practice chiropractic; or 
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other disciplinary action against the licensee; or the denial of an application 
for a license by the proper licensing authority of another state, territory or 
country; 

(9) The violation of, or failure to comply with, the provisions of sections 
148.01 to 148. IOI, the rules of the state board of chiropractic examiners, ora 
lawful order of the board; & 

(10) Unprofessional conducta; or 

( 11) Being unable to practice chiropractic with reasonable skill and safety 
to patients by reason of illness, professional incompetence, senility, drunk
enness, use of drugs, narcotics, chemicals or any other type of material, or 
as a result of any mental or physical condition. If the board has probable 
cause to believe that a person comes within this clause, it shall direct the 
person to submit to a mental or physical examination. For the purpose of this 
clause, every person licensed under this chapter shall be deemed to have 
given his consent to submit to a mental or physical examination when 
directed in writing by the board and further to have waived all objections to 
the admissibility of the examining physicians' testimony or examination re
ports on the ground that the same constitute a privileged communication. 
Failure of a person to submit to such examination when directed shall con
stitute an admission of the allegations against him, unless the failure was due 
to circumstances beyond his control, in which case a default and final order 
may be entered without the taking of testimony or presentation of evidence. A 
person affected under this clause shall at reasonable intervals be afforded an 
opportunity to demonstrate that he can resume the competent practice of 
chiropractic with reasonable skill and safety to patients. 

In any proceeding under this clause, neither the record of proceedings nor 
the orders entered by the board shall be used against a person in any other 
proceeding. 

For the purposes of clause (4), conviction shall be deemed to include a 
criminal proceeding in which a finding or verdict of guilt is made or remrned 
but the adjudication of guilt is either withheld or not entered. 

For the purposes of clauses (4) and (5), a copy of the judgment or proceed
ing under seal of the clerk of the court or of the administrative agency which 
entered the same shall be admissible into evidence without further authenti
cation and shall constitute prima facie evidence of its contents. 

For the purposes of clause (10), unprofessional conduct means any unethi
cal, deceptive or deleterious conduct or practice harmful to the public, any 
departure from or the failure to conform to the minimal standards of accept
able chiropractic practice, or a willful or careless disregard for the health, 
welfare or safety of patients, in any of which cases proof of actual injury need 
not be established. Unprofessional conduct shall include, but not be limited 
to, the following acts of a chiropractor: 

(a) Gross ignorance of, or incompetence in, the practice of chiropractic; 

(b) Making suggestive, lewd, lascivious or improper advances to a patient; 

(c) Performing unnecessary services; 

(d) Charging a patient an unconscionable fee or charging for services not 
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rendered; 

(e) Directly or indirectly engaging in threatening, dishonest, or misleading 
fee collection techniques; 

(I) Perpetrating fraud upon patients, third party payers, or others, relating 
to the practice of chiropractic; and 

(g) Any other act that the board by rule may define. 

Sec. 6. Minnesota Statutes 1982, section 148.10, subdivision 3, is 
amended to read: 

Subd. 3. [REPRIMAND; PENALTIES; PROBATION.] In addition to the 
other powers granted to the board under this chapter, the board may, in 
connection with any person whom the board, after a hearing, adjudges un
qualified or whom the board, after a hearing, finds to have performed one or 
more of the acts described in subdivision I: 

(a) Publicly reprimand or censure the person; aRt! 

(b) Place the person on probation for the period and upon the terms and 
conditions that the board may prescribe; and 

( c) Require payment of all costs of proceedings resulting in the disciplinary 
action. 

Sec. 7. Minnesota Statutes 1982, section 148.10, is amended by adding a 
subdivision to read: 

Subd. 4. [TEMPORARY SUSPENSION.] In addition to any other remedy 
provided by law, the board may, without a hearing, temporarily suspend a 
license for not more than 60 days if the board finds that a person has violated 
a statute or rule which the board is empowered to enforce and continued 
practice by the person would create an imminent risk of harm to others. The 
suspension shall take effect upon written notice to the person, specifying the 
statute or rule violated. At the time it issues the suspension notice, the board 
shall schedule a disciplinary hearing to be held pursuant to the administra
tive procedure act. The person shall be provided with at least 20 days notice 
of any hearing held pursuant to this subdivision." 

Page 4, line 3, delete "December" and insert "October" 

Page 4, line IO, delete "4" and insert "8" 

Renumber the sections in sequence 

Delete the title and insert: 

"A bill for an act relating to occupations and professions; regulating 
chiropractic practice; providing for the management of expenditures and 
revenues of the board; providing grounds for revocation, suspension, or 
refusal to renew licenses; providing for the payment of costs of disciplinary 
proceedings; authorizing temporary license suspensions; providing rulemak
ing authority to the board; creating a legislative study commission; amending 
Minnesota Statutes 1982, sections 148.01; 148.06; 148.07, subdivision 2; 
148.08, by adding a subdivision; and 148.10, subdivisions !, 3, and by 
adding a subdivision." 

We request adoption of this report and repassage of the bill. 
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Senate Conferees: (Signed) Don B. Samuelson, Gregory L. Dahl, Don A. 
Anderson 

House Conferees: (Signed) Paul Anders Ogren, Merlyn 0. Valan, Bob 
McEachern 

Mr. Samuelson moved that the foregoing recommendations and Confer
ence Committee Report on S.F. No. 159 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 159 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

Mr. Belanger moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 47 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bertram 
Chmielewski 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
Knutson 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 

Merriam 
Moe, R. D. 
Novak 
Olson 
Peterson,D.C. 
Petty 
Purfeerst 
Ramstad 
Reichgott 
Samuelson 

Schmitz 
Sieloff 
Spear 
Stonn 
Taylor 
Ulland 
Waldorf 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

SPECIAL ORDER 

H.F. No. 274: A bill for an act relating to the legislature; providing for the 
majority leader of the senate rather than the president of the senate to serve as 
chairman of the legislative coordinating commission; changing the term of 
the chairman of the commission from one year to two years; amending 
Minnesota Statutes 1982, section 3.303, subdivision 3. 

CALL OF THE SENA TE 

Mr. Belanger imposed a call of the Senate for the balance of the proceed
ings on H.F. No. 274. The Sergeant at Arms was instructed to bring in the 
absent members. 

Mr. Chmielewski moved to amend H. F. No. 274, the unofficial engross
ment, as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 43A.23, is amended by 
adding a subdivision to read: 

Subd. 3. [CONTRACT WITH INSURANCE CARRIERS.] The commis-
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sioner of labor and industry may contract with carriers authorized to provide 
coverage under the state employees group insurance plan to extend cover
age to eligible employees who incur medical expenses due to a personal 
injury which results from their state employment which is compensable 
under chapter 176. 

Sec. 2. Minnesota Statutes I 982, section 79.07 I, subdivision I, is 
amended to read: 

Subdivision I . The commissioner shall adopt a schedule of workers' com
pensation insurance rates for use in this state for each classification under 
which business is written until January I, WAA 1984. The schedule of rates 
shall not be excessive, inadequate, or unfairly discriminatory. In adopting a 
schedule of rates, the commissioner may act on the written petition of the 
association or any other interested party requesting that a hearing be held for 
modification of the schedule of rates. The commissioner may include the 
expense of a reasonable charge for the services of an agent of record, for the 
service of rejected risks as set forth in sections 79.24 to 79.27. 

Sec. 3. Minnesota Statutes I 982, section 79.071, subdivision I a, is 
amended to read: 

Subd. la. If the legislature enacts amendments to the workers' compensa
tion laws of this state which indicate a reduction in the schedule of rates, or 
the commissioner detennines that the loss experience of Minnesota workers' 
compensation insurers indicates a change in the existing schedule of rates, 
the commissioner may, in his discretion, order a change in the schedule of 
rates or order a hearing to determine whether and by what percentage the 
schedule of rates should be changed. A hearing held pursuant to this sub
division is not subject to the contested case proceeding requirements of 
sections 79.071 and 79.072, notwithstanding section 79.076. The commis
sioner is prohibited from granting approval of any proposed increase in 
rates after May I, 1983. 

Sec. 4. Minnesota Statutes 1982, section 79.211, subdivision 2, is 
amended to read: 

Subd. 2. [DIVISION OF PAYROLL.] An insurer shall permit an employer 
to divide his payroll among the rating classifications most closely fitting the 
work actually performed by each employee in a four-hour block or more for 
purposes of premium calculation when the employer's records provide ade
quate support for a division. 

Sec. 5. Minnesota Statutes 1982, section 79.251, is amended to read: 

79.251 [ADMINISTRATION OF ASSIGNED RISK PLAN.] 

Subdivision I. [ASSIGNED RISK PLAN REVIEW BOARD.] (I) An 
assigned risk plan review board is created for the purposes of review of the 
operation of sections~ le~ 6 and 79.25 I. The board shall have all 
the usual powers and authorities necessary for the discharge of its duties 
under this section and may contract with individuals in discharge of those 
duties. 

(2) The board shall consist of fi-¥e six members to be appointed by the 
commissioner of insurance. +we Three members shall be insureds holding 
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policies or contracts of coverage issued pursuant to see-t4oo ~ subdivision 
4. Two members shall be ftlembeFs e.f .fl:te assoeiation insurers licensed pur
suant to section 60A.06, subdivision I, clause (5), paragraph (b). The com
missioner shall be the fifth sixth member and shall vote. 

Initial appointments shall be made by September I, 1981. and terms shall 
be for three years duration. Removal, the filling of vacancies and compen
sation of the members other than the commissioner shall be as provided in 
section 15. 059. 

(3) The assigned risk plan review board shall audit the reserves established 
l>y insureFs (a) for individual cases arising under policies and contracts of 
coverage issued under seetieR ~ subdivision 4 and (b) for the total book 
of business issued under seefteft ~ subdivision 4. 

(4) The assigned risk plan review board shall monitor the operations of 
sections ~ te './fJ.4+ 6 and 79.251 and shall periodically make recom
mendations to the commissioner, and to the governor and legislature when 
appropriate, for improvement in the operation of those sections. 

(5) All FReFRbe,s af the assaeialian insurers and self-insurance administra
tors issuing policies or contracts under seetieR ~ subdivision 4 shall pay 
and the commissioner shall receive and disburse, on behalf of the board, a 
.25 percent assessment on premiums for policies and contracts of coverage 
issued under seetieR ~ subdivision 4 for the purpose of defraying the 
costs of the assigned risk plan review board. 

(6) The assigned risk plan and the assigned risk plan review board shall not 
be deemed a state agency. 

Subd. 2. [APPROPRIATE MERIT RATING PLAN.] The commissioner 
shall develop an appropriate merit rating plan which shall be applicable to all 
insureds holding policies or contracts of coverage issued pursuant to seetieR 
~ wh0se ~reFRiUFR t,, less thoo the llfR0Ufl! neeessa~· le <jlllllify fef e,,pet'i
eooe ffthftg subdivision 4 and to the insurers or self-insurance adminis,rators 
issuing those policies or contracts. The plan shall provide a maximum merit 
~ayFRenl c,djustment equal to ten percent of earned premium. The actual 
~aytl'lenl adjustment may vary with insured's loss experience. 

Subd. 3. [RATES.] Insureds served by the assigned risk plan shall be 
charged premiums based upon a rating plan, including a merit rating plan 
adopted by the commissioner by rule. The commissioner shall annually. 1101 

later than January I of each year. establish the schedule of rates applicable 
to assigned risk plan business. Assigned risk premiums shall not be lower 
than rates generally charged by insurers for the business. The commissioner 
shallfix the compensation received by the agent of record. The establishment 
of the assigned risk plan rates and agent fees are not subject 10 chapter 14. 

Subd. 4. [ADMINISTRATION.] The commissioner shall enter into service 
contracts as necessary or beneficial for accomplishing the purposes of the 
assigned risk plan. Services related to the administration of policies or con
tracts of coverage shall be performed by one or more qualified insurance 
companies licensed pursualll to section 60A.06, subdivision I, clause (5), 
paragraph (b), or self-insurance administrators licensed pursuant to section 
176./8/, subdivision 2. clause 12). paragraph (a). A qualified insurer or 
self-insurance administrator shall possess sufficient financial, pnlessional, 
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administrative, and personnel resources to provide the services contem
plated in the contract. Services related to assignments, data management, 
assessment collection, and other services shall be performed by a licensed 
data service organization. The cost of those services is an obligation of the 
assigned risk plan. 

Subd. 5. [ASSESSMENTS.] The commissioner shall assess all insurers 
licensed pursuant to section 60A.06, subdivision I, clause (5 /,paragraph/bl 
an amount sufficient to fully fund the obligations of the assigned risk plan, if 
the commissioner determines that the assets of the assigned risk plan are 
insufficient to meet its obligations. The assessment of each insurer shall be in 
a proportion equal· to the proportion which the amount of compensation 
insurance written in this state during the preceding calendar year by that 
insurer bears to the total compensation insurance written in this state during 
the preceding calendar year by all licensed insurers. 

Sec. 6. [79.252] [ASSIGNED RISK PLAN.] 

Subdivision I. [PURPOSE.] The purpose of the assigned risk plan is to 
provide workers' compensation coverage to employers rejected by a Li-
censed insurance company, pursuant to subdivision 2. · 

Subd. 2. [REJECTED RISKS.] An insurer that refuses to write insurance 
for an employer shall furnish the employer a written notice of refusal. The 
employer shall file a copy of the notice of refusal with the data service 
organization under contract with the commissioner pursuant to section 
79 .25 I, subdivision 4. 

Subd. 3. [COVERAGE.] Policies and contracts of coverage issued pur
suant to section 79 .25 I, subdivision 4, shall contain the usual and customary 
provisions of workers' compensation insurance policies, and shall be 
deemed to meet the mandatory workers' compensation insurance require
ments of section I 76. I 81, subdivision 2. 

Subd. 4. [RESPONSIBILITIES.] Assigned risk policies and contracts of 
coverage shall be subject to premium tax pursuant to section 60A. I 5, and 
special compensation fund assessments pursuant to section 176.131, sub
division JO. The assigned risk plan shall be a member of the reinsurance 
association for the purposes of sections 79 .34 to 79 .40 and shall be deemed 
to have selected the higher retention limit provided in section 79.34, sub
division 2. 

Subd. 5. [RULES.] The commissioner may adopt rules, including tempo
rary rules, as may be necessary to implement sections 6 and 79.251. 

Sec. 7. Minnesota Statutes 1982, section 79.34, subdivision I, is amended 
to read: 

Subdivision I. A nonprofit association known as the workers' compensa
tion reinsurance association is created, which may be incorporated under 
chapter 317 with all the powers of a corporation formed under that chapter, 
except that if the provisions of that chapter are inconsistent with sections 
79.34 to 79.40 or any amendments thereto, sections 79.34 to 79.40 shall 
govern. Each insurer as defined by section 79.01, subdivision 2, shall as a 
condition of its authority to transact workers' compensation insurance in 
this state, be a member of the reinsurance association and shall be bound by 
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the plan of operation of the reinsurance association; provided, that all af
filiated insurers within a holding company system as defined in sections 
60D.0I to 60D.13 shall be considered a single entity for purposes of the 
exercise of all rights and duties of membership in the reinsurance associa
tion. Each self-insurer approved pursuant to section 176.181 and each politi
cal subdivision which self-insures shall, as a condition of its authority to 
self-insure workers' compensation liability in this state, be a member of the 
reinsurance association and shall be bound by its plan of operation; provided, 
that (a) all affiliated companies within a holding company system, as deter
mined by the commissioner in a manner consistent with the standards and 
definitions in sections 60D.0I to 60D. 13, shall be considered a single entity 
for purposes of the exercise of all rights and duties of membership in the 
reinsurance association, and (b) all group self-insurers granted authority to 
self-insure pursuant to section 176. 181 shall be considered a single entity for 
purposes of the exercise of all the rights and duties of membership in the 
reinsurance association. As a condition of its authority to self-insure 
workers' compensation liability, and for losses incurred on or after January 
I, /984, the state shall be a member of the reinsurance association and is 
bound by its plan of operation. The commissioner of labor and industry 
represents the state in the exercise of all the rights and duties of membership 
in the reinsurance association. The state treasurer shall pay the premium to 
the reinsurance association from the state compensation revolving fund upon 
warrants of the commissioner of labor and industry. For the purposes of this 
section "state" means the administrative branch of state government, the 
legislative branch, the judicial branch, the University of Minnesota, and any 
other entity whose workers' compensation liability is paid from the state 
revolving fund. The commissioner may calculate, prorate, and charge a 
department or agenly the portion of premiums paid to the reinsurance asso
ciation for employees who are paid wholly or in part by federal funds, 
dedicated funds, or special revenue funds. The reinsurance association she:H 
is not he Eleemefl a state agency. Actions of the reinsurance association and 
its board of directors and actions of the commissioner of insurance with 
respect to the reinsurance association shall are not he subject to ehaplef 
chapters 13, 14, and 15. The reinsurance association -shall ee is exemp~ from 
taxation under the laws of this state and all property owned by the association 
shall Be is exempt from taxation. The reinsurance association shall is not he 
obligated to make any payments or pay any assessments to any funds or pools 
established pursuant to this chapter or chapter 176 or any other law. 

Sec. 8. Minnesota Statutes 1982, section 79.34, subdivision 2, is amended 
to read: 

Subd. 2. The reinsurance association shall provide and each member shall 
accept indemnification for 100 percent of the amount of ultimate loss sus
tained in each loss occurrence relating to one or more claims arising out of a 
single compensable event, including aggregate losses related to a single 
event or occurrence which constitutes a single loss occurrence, under 
chapter 176 on and after October I, 1979, in excess of $300,000 or 
$100,000 retention limit, at the option of the member. In case of occupa
tional disease causing disablement on and after October I, 1979, each per
son suffering sttelt disablement 5-haH he due to occupational disease is con
sidered to be involved in a separate loss occurrence. The .Jes.set, lower 
retention limit shall be increased to the nearest $10,000, on January I, 1982 
and on each January I thereafter by the percentage increase in the statewide 
average weekly wage. as determined in accordance with section 176.01 I, 
subdivision 20. On January I, 1982 and on each January I thereafter, the 
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g,ealef higher retention limit shall be increased by the amount necessary to 
retain a $200,000 difference between the two retention limits. Ultimate loss 
as used in this section means the actual loss amount which a member is 
obligated to pay and which is paid by the member for workers' compensation 
benefits payable under chapter 176 and shall not include claim expenses, 
assessments, damages or penalties. For losses incurred on or after January 
/, 1979, any amounts paid by a member pursuant to sections 176./83, 
176.221, 176.225, and 176.82 shall not be included in ultimate loss and shall 
not be indemnified by the reinsurance association. A loss is incurred by the 
reinsurance association on the date on which the accident or other compens
able event giving rise to the loss occurs, and a member is liable for a loss up 
to its retention limit in effect at the time that the loss was incurred, except that 
members which are determined by the reinsurance association to be con
trolled by or under common control with another member, and which are 
liable for claims from one or more employees entitled to compensation for a 
single compensable event, including aggregate losses relating to a single loss 
occurrence, may aggregate their losses and obtain indemnification from the 
reinsurance association for the aggregate losses in excess of the higher 
retention limit in effect at the time the loss was incurred. Each member is 
liable for payment of its ultimate loss and shall be entitled to indemnification 
from the reinsurance association for the ultimate loss in excess of the 
member's retention limit in effect at the time of the loss occurrence. 

A member that chooses the higher retention limit shall retain the liability 
for all losses below the higher retention limit itself and shall not transfer the 
liability to any other entity or reinsure or otherwise contract for reimburse
ment or indemnification for losses below its retention limit, except in the 
following cases: (a) when the reinsurance or contract is with another member 
which, directly or indirectly, through one or more intermediaries, control or 
are controlled by or are under common control with the member; (b) when the 
reinsurance or contract provides for reimbursement or indemnification of a 
member if and only if the total of all claims which the member pays or incurs, 
but which are not reimbursable or subject to indemnification by the reinsur
ance association for a given period of time, exceeds a dollar value or per
centage of premium written or earned and stated in the reinsurance agree
ment or contract; ( c) when the reinsurance or contract is a pooling 
arrangement with other insurers where liability of the member to pay claims 
pursuant to chapter I 76 is incidental to panicipation in the pool and not as a 
result of providing workers' compensation insurance to employers on a direct 
basis under chapter 176; (d) when the reinsurance or contract is limited to all 
the claims of a specific insured of a member which are reimbursed or in
demnified by a reinsurer which, directly or indirectly, through one or more 
intermediaries, controls or is controlled by or is under common control with 
the insured of the member so long as any subsequent contract or reinsurance 
of the reinsurer relating to the claims of the insured of a member is not 
inconsistent with the bases of exception provided under clauses (a), (b) and 
(c) above; or (e) when the reinsurance or contract is limited to all claims of a 
specific self-insurer member which are reimbursed or indemnified by a rein
surer which, directly or indirectly, through one or more intermediaries, con
trols or is controlled by or is under common control with the self-insurer 
member so long as any subsequent contract or reinsurance of the reinsurer 
relating to the claims of the self-insurer member are not inconsistent with the 
bases for exception provided under clauses (a), (b) and (c) above. 

Whenever it appears to the commissioner that any member that chooses 
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the higher retention limit has participated in the transfer of liability lo any 
other entity or n:insurcd or otherwise contracted for reimbursement or in
demnification of losses below its retention limit in a manner inconsistent with 
the bases for exception provided under clauses (a). (h). (c). (J). and (c). the 
commissioner may. after giving notice and an opportunity to be heard. order 
the member to pay to the state of Minnesota an amount not to exceed twice 
the difference between the reinsurance premium for the higher and lower 
retention limit applicable to the member for CU(..'h year in which the prohibited 
reinsurance or contract was in effect. Any member subject to this penalty 
provision shall continue to be bounJ by its selection of th_e higher retention 
limit for purposes of membership in the reinsurance association. 

Sec. 9. Minnesota Statutes 1982. section 79.34. is amcmlcJ by adding a 
subdivision to read: 

Subd. 7. For losses incurred 011 or a/ier Jamwrr I, 1984. the reinsurance 
association shall i11dem11(!_\· the membei·for the ultimate /ms. in excess <d' rhe 
retention limit in e.fTect at the time <f the loss occmTence, sustained in utch 
loss occurrence relating to one or more claims arisi11g ma <d' a si11Kle com
pen.wble event in another state prm·ided that: 

(a) the injured worker is eligible for bem~/its under section 176.()4/, sub
divi.'lion 2 or 3, but elects Jo recein' heneji'ts under the 1wrkers' compensa
tion statute <~l another stule in lieu 1~{ be,ll'.fits wuler chapter I 76: and 

(b) the ultimll/e loss indemnified br the reinsurance association shall he 
determined as pnn·ided ill this clwpte,:, c.H'l'/JI that the hene./its shall he e£Jtwl 
to those required to be paid wufrr the 11·orkas· cmnpe11.rntio11 statlile <d' the 
state elected. 

Sec. 10. Minnesota Statutes 1982. section 79.35. is amended to read: 

79.35 JDUTIES: RESPONSIBILITIES: POWERS. I 

The reinsurance association shall do the following on behalf of its mem
bers: 

(a) Assume 100 percent of the liability as provided in section 79.34: 

(b) Establish procedures by which memhcr"i shall promptly report to the 
reinsurance as~ociation each claim which. on the basis of the injury sus
tained, may reasonably be anticipated to involve liability to the reinsurance 
association if the member is held liable under chapter 176. Solely for the 
purpose of reporting claims. the member shall in all instances consider itself 
legally liable for the injury. The member shall at.lvise the reinsurance associ
ation of subsequent developments likely to materially affect the interest of 
the reinsurance association in the claim: 

(c) Maintain relevant loss and expense data n.::lati\c to all liabilities of the 
reinsurance association and require each member to furnish statistics m 
connection with liubilities of the reinsurance association at the times and m 
the form and detail as may be required hy the plan of operation: 

(d) Calculate and charge to memhLT, a total prclllium ,ufficient to cover 
the expected liability v\'hich the rei11~ur:tlh.."L' d"ociat1on \\·ill incur in excess 
of the higher rctcntiPn limit hut lcv-. tll,111 ihl· prdundi..'d limit. together with 
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incurred or estimated to be incurred operating and administrative expenses 
for the period to which this premium applies and actual claim payments to be 
made by members, during the period to which this premium applies, for 
claims in excess of the prefunded limit in effect at the time the loss was 
incurred. The prefunded limit shall be $2,500,000 on and after October I, 
1979, provided that the prefunded limit shall be increased on January I, 1983 
and on each January I thereafter by the percentage increase in the statewide 
average weekly wage, to the nearest $100,000, as determined in accordance 
with section 176.011, subdivision 20. Each member shall be charged a 
proponion of the total premium in an amount equal to its proponion of the 
le!al slanda«I eamed premium exposure base of all members during the 
period to which the reinsurance association premium will apply, as, ~ 
ffiiftea BY !he eemmissieeer. The exposure base shall be determined by the 
board and is subject to the approval of the commissioner. In determining the 
exposure base, the board shall consider, among other things, equity, ad~ 
ministrative convenience, records maintained by members, amenability to 
audit, and degree of risk refinement. Each member exercising the lower 
retention option shall also be charged a premium established by the board as 
sufficient to cover incurred or estimated to be incurred claims for the liability 
the reinsurance association is likely to incur between the lower and higher 
retention limits for the period to which the premium applies. Each member 
shall also be charged a premium determined by the board to equitably dis
tribute excess or deficient premiums from previous periods including any 
excess or deficient premiums resulting from a retroactive change in the 
prefunded limit. AA •~uitable basis fer dete,miAing standa,d eaFRed p,emium 
fer self iASHFeFs shall be establislaed BY llae eemmissieReF. The premiums 
charged to members shall not be unfairly discriminatory as defined in section 
79.074. All premiums shall be approved by the commissioner; 

(e) Require and accept the payment of premiums from members of the 
reinsurance association; 

(I) Receive and distribute all sums required by the operation of the reinsur
ance association; 

(g) Establish procedures for reviewing claims procedures and practices of 
members of the reinsurance association. If the claims procedures or practices 
of a member are considered inadequate to properly service the liabilities of 
the reinsurance association, the reinsurance association may undertake, or 
may contract with another person, including another member, to adjust or 
assist in the adjustment of claims which create a potential liability to the 
association -aRB. The reinsurance association may charge the cost of the 
adjustment under this paragraph to the member, except that any penalties or 
interest incurred under sections 176.183, 176.221, 176.225, and 176.82 as 
a result of actions by the reinsurance association after it has undertaken 
adjustment of the claim shall not be charged to the member but shall be 
included in the ultimate loss and listed as a separate item; and 

(h) Provide each member of the reinsurance association with an annual 
repon of the operations of the reinsurance association in a form the board of 
directors may specify. 

Sec. 11. Minnesota Statutes 1982, section 79.37, is amended to read: 

79.37 !BOARD OF DIRECTORS.] 
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A board of directors of the reinsurance association is created and shttH Be is 
responsible for the operation of the reinsurance association consistent with 
the plan of operation and sections 79.34 to 79.42. The board shaH €6flsist 
consists of fttfte 13 directors and the eoffl.lflissioner commissioners of insur
ance and labor and industry who shall be oo ex officio mem~er members . 
Four members of the board shall represent insurers, three six members of the 
board shall represent employers, at least one, but not more than lw6 three, of 
whom shall represent self-insurers, and lw6 three members of the board shall 
represent employees. Members shall elect the insurer directors, and the 
commissioner of insurance shall appoint the employer and employee direc
tors from a list presented to the commissioner by the workers' compensation 
advisory council established in chapter 175, for the terms authorized in the 
plan of operation. Each board member shaH ~ is entitled to one vote. Terms 
of the directors shall be staggered so that the terms of all the directors do not 
expire at the same time and so that a director does not serve a term of more 
than four years. The board shall select a chairman and other officers it deems 
appropriate. 

A majority of the board shall eaastitute constitutes a quorum, notwith
standing any vacancies. Action may be taken by a majority vote of the 
directors present. 

Sec. 12. Minnesota Statutes 1982, section 79.51, subdivision 3, is 
amended to read: 

Subd. 3. [RULES; SUBJECT MATTER.] (a) The commissioner in issuing 
rules shall consider: 

(I) Data reporting requirements, including types of data reported, such as 
loss and expense data; 

(2) Experience rating plans; 

(3) Retrospective rating plans; 

(4) General expenses and related expense provisions; 

(5) Minimum premiums; 

(6) Classification systems and assignment of risks to classifications; 

(7) Loss development and trend factors; 

(8) The workers' compensation reinsurance association; 

(9) R£stFietiens. flF0hi~_itiens, t¼Rtl ret1t1iFements with respeet te the aetivities 
ef ffle weFl~eFs' eefB.fJensaHen insttreFs ftltiftg asseeiatien e.f >.4inneseta dt:tfiftg 
Ille pe,iea ffem ~ +, -1-9&. ta January I, .l-')86j 

fWf Requiring substantial compliance with the rules mandated by this 
section as a condition of workers' compensation carrier Ii censure; 

AA (10) Imposing limitations on the functions of workers' compensation 
data service organizations consistent with the introduction of competition; 

~ (II) The rules contained in the workers' compensation rating manual 
adopted by the workers' compensation insurers rating association; and 

B-Jt ( 12) Any other factors that the commissioner deems relevant to 
achieve the purposes of chapter 79. 
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(b) The rules shall provide for the following: 

( 1) Competition in workers· compensation insurance rates in such a way 
that the advantages of competition are introduced with a minimum of em
ployer hardship~ the tr•n;iti,m ~: 

(2) Adequate safeguards against excessive or discriminatory rates in 
workers' compensation~ ffie tFttR.;itieA ~: 

(3) Encouragement of workers· compensation insurance rates which are as 
low as reasonably necessary. but shall make provision against inadequate 
rates, insolvencies and unp.iid benefits: 

t4) Assurances that employers arc not unfairly relegated to the assigned 
risk pool; 

(5) Requiring all appropriate data and other information from insurers for 
the purpose of issuing rules tlft6, making legislative recommendations pur
suant to this section and monitorinx rhe effecti\'eness ff competition; and 

(6) Preserving a framework for risk classification, data collection, and 
other appropriate joint insurer services where these will not impede the 
introduction of competition in premium rates. 

f€-) +Ile Rfies sllttll ""J>ffi' "'1 June•r) I , -l-984, 

Sec. 13. Minnesota Statutes 1982. section 79.52. is amended by adding a 
subdivision to read: 

Subd. /6. !ATTORNEY'S FEES. J No loss adj11s1111e11t expe11se used to pay 
attorne.v fees or other costs in defense ,d" a 11·or/..:ers· compensation claim 
shall he charged to an insured in a merit rating plan or to a plan under 
section 79 .251, subdi\·ision 2. 

Sec. 14. Minnesota Statutes 1982. section 79.53. is amended to read: 

79.53 IPREMIUM CALCULATION.I 

Subdivisio11 /. !METHOD OF CALCULATION.I Each insurer shall es
tablish premiums to be paid by an employer according to its filed rates and 
rating plan as follows: 

Rates shall be applied to an exposure base to yield a base premium which 
may be further modified by merit rating, premium discounts. and other 
appropriate factors contained in the rating plan of an insurer to produce 
premium. Nothing in this chapter shall be deemed to prohibit the use of any 
premium, provided the premium is not excessive. inadequate or unfairly 
discriminatory. 

Subd. 2. [STUDY: REPORT.] The commissioner of insurance shall con
duct a comparati\·e acwarial study ff the expo.rnre ha.\·es of employers lo
cated ~vi thin and olllside (d' the sew:'11 coumy 111etro1wlita11 area. In addition to 
the factors required to be considered by a data .w:n'ice organi:ation under 
section 79.61, suhdil"ision I, the srudy shall include the actirity pcr111i11ed 
under section 79.6/, .rnbdirision 2, and S/Jl'c!f/cal/y, shall include a com
parative study of the incidence (d" lirigmion in relationship 10 first reports of 
injuries lH between employers within awl olllside the metropolitan area. 

For the purposes (d' this section. · ·111etropolira11 area'' has the meaning m 
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defined in section 473. /2 I, subdivision 2. 

A report on the study shall be made by the commissioner to the legislature 
by January 15, 1984. 

Sec. 15. Laws 1981, chapter 346, section 145, is amended to read: 

Sec. 145. !REPEALER.] 

Minnesota Statutes 1980, Sections 79.9+1, Salldi,·isioa +; 79.974, Sttl,
diYisioH I; 79.975; 79.976; 79,@,~'79+½79-ch½~~~ 
79c-¼; ~ 79.171; ~ ~ ~ ~ 79,;!;!, Salldi,·isioa +; 
79.221; ~ 79.24; 79.25; and 79.26; ~ ~ 79-c29; ~ 79,3.J-; 
~ aH<I '.79-d} are repealed effective July I, 1983. Minnesota Statutes 
1980, Sections 79.071, Salldi, inioas 2,;.., 4, ~ 4; am! 7; 79.072; am! 79.073; 
79.074, Subdivision I; 79.075; 79.076; 79.08; 79.09; 79./1; 79./2; 79./3; 
79./4; 79./5; 79./6; 79./7; 79./71; 79./8; 79./9; 79.20; 79.2/; 79.22, 
Subdivision I; 79.221; 79.23; 79.27; 79.28; 79.29; 79.30; 79.31; 79.32:and 
79.33 are repealed effective January I, +98e 1984. Minnesota Statutes 1980, 
Sections 175.006, Subdivisions la and 2; 175.0061; 175.09; 176.11, Sub
division 11; and 176.441, Subdivision 2, are repealed. 

Sec. 16. Laws 1981, chapter 346, section 146, is amended to read: 

Sec. 146. {EFFECTIVE DATE.] 

Sections II, 21, 22, 23, 35, 36, 37, 38, 53, 54,141, and 142areeffective 
the day following enactment. Sections I to 8, 12, 39 to 52, 55 to 95, 99 to 
138, 140, and 143 to 145 are effective July I, 1981. Sections 96 to 98 are 
effective October I, 1981. Sections 9, 10, and 13 to 20 are effective January 
I, I 982. Sections~ 30 to 34 are effective July I, 1983. Sections 24 to 29 are 
effective January 1, 1984. Section 139 is effective retroactively to April 12, 
1980. 

Sec. 17. Minnesota Statutes 1982, section 147.02, is amended by adding a 
subdivision to read: 

Subd. 3. JCONTINUING EDUCATION.] The board shall adopt rules 
requiring continuing education for physicians, surgeons, and osteopaths 
licensed under this chapter who regularly practice in the area of workers' 
compensation. These rules shall include rules relating to continuing educa
tion designed to assure the coordination of treatment, rehabilitation, and 
other medical services provided to injured employees under chapter 176. 
Rules relative to education regarding treatment under chapter 176 shall be 
adopted jointly with the commissioner of labor and industry. These rules 
shall be consistent with section 214. 12. 

Sec. 18. [148.031] [CONTINUING EDUCATION.] 

The board shall adopt rules requiring continuing education for chiroprac
tors licensed under this chapter who regularly praclice in the area of 
workers' compensation. These rules shall include rules relating to continu
ing education designed to assure the coordination of treatment, rehabilita
tion, and other chiropractic services provided to injured employees under 
chapter 176. Rules relative to education under chapter 176 shall be adopted 
jointly with the commissioner of labor and industry. These rules shall be 
consistent with section 214 .12. 
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Sec. 19. Minnesota Statutes 1982, section 175.006, subdivision I, is 
amended to read: 

Subdivision I. [CREATION AND ORGANIZATION.J The division of 
workers' compensation, generally administering the workers' compensation 
law, is created within the department of labor and industry. +here is ereate<i as 
-a se13e.mte H:J:lf:'Cllale lril:u:1Hal fef weFlters' eompensation, the woFkers' eempen 
Silti6R €0tfff ffi e13peal s. 

+he werke,s' eempeHsatieH eoort ef ~shalH,c eemposed ef fi-Yejudges 
eaeh ser¥fflg iR the unelassified ser¥iee ef the state ei¥H se,viee. 8f the fi-¥e 
judges, at least three shal! be leamed iR the laWo- eaeh :iutige ef the werleern' 
eompeHsatioH eoort ef ~ shall be appoin1ed by the govern er, by aml witlt 
the it&A€e tlfld €0HSeRI ef the seRale;- fer a term ef SH< yeaf!r. +he judges ef the 
.. e,ke,s' eompeHsaliea eoort ef ~ as oow ereated shal! be the judges ef 
the wen,e,s' eempeHsatiea eoort ef ~ tmtit the •*pimtieH el' the terms fuF 
wltiek they ha\'e beeR appoiated ttHd 'l••lified. 

Sec. 20. Minnesota Statutes 1982, section 175.007, subdivision I, 1s 
amended to read: 

Subdivision J. The commissioner shall appoint an advisory council on 
workers' compensation, which shall- €0ftst5t consists of five representatives 
of employers and five representatives of employees and three five nonvoting 
members representing the general public. The council may consult with the 
judges ef the wo,kers' eempensatieH e-0Uft ef ~ any party it desires. The 
eeuHeil shal! ""!'ire tlRd the terms-, eompeHsatieR and removal of members 
shall be as provided in section 15.059. The council is not subject to section 
15.059, subdivision 5. 

Sec. 21. Minnesota Statutes 1982, section 175.08, is amended to read: 

175.08 [OFFICE.] 

The we,I,e,s' eompeasatio• e-ettrl ef ~ tlRd the department of labor and 
industry shall maintain theiF its main effi€es office within the Minneapolis
Saint Paul metropolitan area and be provided by the commissioner of admin
istration with suitable rooms and necessary furniture. +he effiees of the 
wen,e,s' eompeasation eoort ef ~ tlRd the department ef labef tlRd iR
tltts!Fy shal! be iR sepamte buildings. +hey It may hold sessions at any other 
place in the state when their eonvenienee aml that ef the parties iHte,este<I so 
FeE)Hir-es it is convenient. 

Sec. 22. Minnesota Statutes 1982, section 175.10, is amended to read: 

175. lO (SESSIONS TO BE PUBLIC.] 

The department of labor and industry shall be open for the transaction of 
business during a11 business hours of each and every day, excepting Satur
days, Sundays and legal holidays. The hearings of the wo,Iee,s' eompensalioa 
eoort ef appeak tlRd the workers' compensation division shal! be are open to 
the public and may be adjourned from time to time. All the proceedings of the 
wo,I,e,s' eompeasatieR eoort ef ~ tlRd the division shall be shown on 
theiF its records, which shal! be are public records. 

Sec. 23. Minnesota Statutes 1982, section 175.101, subdivision I, is 
amended to read: 
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Subdivision I. It is the legislative purpose in creating a division of workers' 
compensation, and in assigning to the commissioner of the department of 
labor and industry specific duties and responsibilities, to: 

(a) provide for a unified department of labor and industry for the limited 
purposes of organization and administration of common administrative 
functions; and 

(b) assure the autonomy and maximum independence of the necessary 
adjudicative functions and quasi-legislative administrative duties of the divi
sion-, itft0-; 

fe) sepa,ate aftd lifflit the funetiens ffiKI respen,;ibilities ef the ""isling 
we,ke,s' eempensatien ffitlfl ef aweaJ,; te these apprnp,iate le an independent 
appellate re. iewing l,edy. 

The commissioner ef the depaF!ment 0f lal,e, ffiKI indast,y as head of the 
workers' compensation division is the administrator of the workers' com
pensation division. He The commissioner shall possess only -stteh the powers 
and shall perform only SH€h the duties as are speeiiieall) prescribed by law. 

Sec. 24. Minnesota Statutes 1982, section 175.101, subdivision 2, is 
amended to read: 

Subd. 2. The commissioner 0f the depaf!meat ef lal,e, flft0 indasl,y shall 
keep a full and true record of all proceedings of the workers' compensation 
division ftftd tfle 1lt0Fl::eFs' eoH=tpeRsation eetttt ef aweaJ,;, issue all necessary 
processes, writs, warrants, and notices which the division &F •noFkeFs' €6fft

pensatien ffitlfl t>f aweaJs are is required or authorized to issue and generally 
act as the administrator of the division of workers' compensation in the 
department of labor and industry. Notices and other documents required to be 
served or filed on the division of workers' compensation or the workers' 
compensation court of appeals shall be served on the commissioner ef the 
ElepaFtmenl ef 1a1,e, aftd indasll). 

Sec. 25. Minnesota Statutes 1982, section 176.001, is amended to read: 

176.001 [INTENT OF THE LEGISLATURE.] 

It is the intent of the legislature that chapter 176 be interpreted so as to 
assure the quick and efficient delivery of indemnity and medical benefits to 
injured workers at a reasonable cost to the employers who are subject to the 
provisions of chapter 176. It is the specific intent of the legislature that 
workers' compensation cases shall be decided on their merits and that the 
common law rule of "liberal construction" based on the supposed "reme
dial" basis of workers' compensation legislation shall not apply in such 
cases. The workers' compensation system in Minnesota is based on a mutual 
renunciation of common law rights and defenses by employers and employ
ees alike. Employees' rights to sue for damages over and above medical and 
health care benefits and wage loss benefits are to a certain degree limited bv 
the provisions of this chapter, and employers' rights to raise common la~ 
defenses such as lack of negligence, contributory1 negligence on the part of 
the employee, and others, are curtailed as well. Accordingly, the legislature 
hereby declares that the workers' compensation laws are not remedial in any 
sense and are not to be given a broad liberal construction in favor of the 
claimant or employee on the one hand, nor are the riihts and interests of the 
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employer to be favored over those (f the employee on the other hand. 

Sec. 26. Minnesota Statutes 1982, section 176.01 I, subdivision 9, is 
amended to read: 

Subd. 9. [EMPLOYEE. I "Employee" means any person who performs 
services for another for hire; and includes the following: 

(I) an alien; 

(2) a minor; 

(3) a sheriff, deputy sheriff, constable, marshal, policeman, firefighter, a 
county highway engineer, and a peace officer while engaged in the enforce
ment of peace or in and about the pursuit or capture of any person charged 
with or suspected of crime and any person requested or commanded to aid an 
officer in arresting any person, or in retaking any person who has escaped 
from lawful custody, or in executing any legal process in which case, for 
purposes of calculating compensation payable under this chapter, the daily 
wage of the person requested or commanded to assist an officer or to execute 
a legal process shall be the prevailing wage for similar services where the 
services are performed by paid employees; 

(4) a county assessor; 

(5) an elected or appointed official of the state, or of any county, city, 
town, school district or governmental subdivision therein but an officer of a 
political subdivision elected or appointed for a regular term of office or to 
complete the unexpired portion of any such regular term, shall be included 
only after the governing body of the political subdivision has adopted an 
ordinance or resolution to that effect; 

(6) an executive officer of a corporation except an officer of a family farm 
corporation as defined in section 500.24, subdivision I, clause (c), nor shall 
it include an executive officer of a closely held corporation who is referred to 
in section 176.012; 

(7) a voluntary uncompensated worker, other than an inmate, rendering 
services in state institutions under the commissioner of public welfai-e and -
state institutions under the commissioner of corrections similar to those of 
officers and employees of these institutions, and whose services have been 
accepted or contracted for by the commissioner of public welfare or the 
commissioner of corrections as authorized by law, shall be employees within 
the meaning of this subdivision. In the event of injury or death of the volun
tary uncompensated worker, the daily wage of the worker, for the purpose of 
calculating compensation payable under this chapter, shall be the usual going 
wage paid at the time of the injury or death for similar services in institutions 
where the services are performed by paid employees; 

(8) a voluntary uncompensated worker engaged in peace time in the civil 
defense program when ordered to training or other duty by the state or any 
political subdivision thereof, shall be an employee. The daily wage of the 
worker for the purpose of calculating compensation payable under this 
chapter, shall be the usual going wage paid at the time of the injury or death 
for similar services where the services are performed by paid employees; 

(9) a voluntary uncompensated worker participating in a program estab-
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lished by a county welfare board shall be an employee within the meaning of 
this subdivision. In the event of injury or death of the voluntary uncompen
sated worker, the wage of the worker. for the purpose of calculating com
pensation payable under this chapter, shall be the usual going wage paid in 
the county at the time of the injury or death for similar services where the 
services are performed by paid employees working a normal day and week; 

(10) a voluntary uncompensated worker accepted by the commissioner of 
natural resources who is rendering services as a volunteer pursuant to section 
84.089 shall be an employee. The daily wage of the worker for the purpose of 
calculating compensation payable under this chapter, shall be the usual going 
wage paid at 1he time of injury or death for similar services where the 
services are performed by paid employees; 

(II) a member of the military forces, as defined in section 190.05, while in 
"active service" or "on duty" as defined in section 190.05, when the 
service or duty is ordered by state authority. The daily wage of the member 
for the purpose of calculating compensation payable under this chapter shall 
be based on the member's usual earnings in civil life. If there is no evidence 
of previous occupation or earning. the trier of fact shall consider the 
member's earnings as a member of the military forces: 

(12) a voluntary uncompensated worker, accepted by the director of the 
Minnesota historical society, rendering services as a volunteer, pursuant to 
chapter 138, shall be an employee. The daily wage of the worker, for the 
purposes of calculating compensation payable under this chapter, shall be the 
usual going wage paid at the time of injury or death for similar services where 
the services are performed by paid employees; 

( 13) a voluntary uncompensated worker, other than a student, who renders 
services at the Minnesota school for the deaf or the Minnesota braille and 
sight~saving school, and whose services have been accepted or contracted 
for by the state board of education, as authorized by law, shall be an em
ployee within the meaning of this subdivision. In the event of injury or death 
of the voluntary uncompensated worker, the daily wage of the worker, for the 
purpose of calculating compensation payable under this chapter, shall be the 
usual going wage paid at the time of the injury or death for similar services in 
institutions where the services are performed by paid employees; 

(14) a voluntary uncompensated worker, other than a resident of the veter
ans home, who renders services at a Minnesota veterans home, and whose 
services have been accepted or contracted for by the commissioner of veter
ans affairs, as authorized by law, is an employee within the meaning of this 
subdivision. In the event of injury or death of the voluntary uncompensated 
worker, the daily wage of the worker, for the purpose of calculating com
pensation payable under this chapter, shall be the usual going wage paid at 
the time of the injury or death for similar services in institutions where the 
services are performed by paid employees; 

(15) a worker who renders in-home attendant care services to a physically 
handicapped person, and who is paid directly by the commissioner of public 
welfare for these services, shall be an employee of the state within the 
meaning of this subdivision, but for no other purpose; and 

(16) those students enrolled in and regularly attending the medical school 
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of the University of Minnesota. whether in the graduate school program or 
the post gradllllte program, as provided in section 147.20, notwithstanding 
that the students shall not be considered employees for any other purpose. In 
the event <if the student's injury or death, the weekly wage of the student for 
the purpose <if calculating compensation payable under chapter 176, shall be 
the annualized educational stipend awarded to the student, divided by 52 
weeks. The institution in which the student is enrolled shall be considered the 
''employer'' for the limited purpose of determining re.\ponsibility for paying 
benefits payable under chapter 176. 

In the event it is difficult to determine the daily wage as provided in this 
subdivision, then the trier of fact may determine the wage upon which the 
compensation is payable. 

Sec. 27. Minnesota Statutes 1982, section 176.01 I, is amended by adding 
a subdivision to read: 

Subd. 23. !RETRAINING.] "Retraining" means a formal course of study 
in a school setting which is designed to train an employee to return to 
suitable gainful employment. 

Sec. 28. Minnesota Statutes 1982, section 176.01 I, is amended by adding 
a subdivision to read: 

Subd. 24. [HEALTH CARE PROVIDER.] "Health care provider" 
means a physician, podiatrist, chiropractor, dentist, optometrist, osteopath, 
psychologist, psychiatric social worker, or any other person who furnishes a 
medical or health service to an employee under this chapter but does not 
include a qualified rehabilitation consultant or approved vendor. 

Sec. 29. Minnesota Statutes 1982, section 176.01 I, is amended by adding 
a subdivision to read: 

Subd. 25. [MAXIMUM MEDICAL IMPROVEMENT.] "Maximum med
ical improvement'' means the date after which no further significant recov
ery from or significant lasting improvement to a personal injury can reason
ably be anticipated, based upon reasonable medical probability. 

Sec. 30. Minnesota Statutes I 982, section 176.01 I, is amended by adding 
a subdivision to read: 

Subd. 26. [MONITORING PERIOD.] "Monitoring period" means the 
number of weeks during which economic recovery compensation pursuant to 
section 176.101, subdivision Ja, would have been paid if that compensation 
were payable. 

Sec. 31. Minnesota Statutes 1982, section 176.012, is amended to read: 

176.012 [ELECTION OF COVERAGE.] 

The persons, partnerships and corporations described in this section may 
elect to provide the insurance coverage required by this chapter. 

(a) An owner or owners of. a business or farm may elect coverage for 
themselves. 

(b) A partnership owning a business or farm may elect coverage for any 
partner. 

(c) A family farm corporation as defined in section 500.24, subdivision 2, 
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clause ( c) may elect coverage for any executive officer. 

(d) A closely held corporation which had less than 22,880 hours of payroll 
in the previous calendar year may elect coverage for any executive officer if 
that executive officer is also an owner of at least 25 percent of the stock of the 
corporation. 

(e) A person, partnership, or corporation hiring an independent contrac
tor, as defined by rules adopted by the commissioner, may elect to provide 
coverage for that independent contractor. 

The persons, partnerships and corporations described in this section may 
also elect coverage for an employee who is a spouse, parent or child, re
gardless of age, of an owner, partner, or executive officer, who is eligible for 
coverage under this section. Coverage may be elected for a spouse. parent or 
child whether or not coverage is elected for the related owner, partner or 
executive director and whether or not the person, partnership or corporation 
employs any other person to perform a service for hire. Any person for whom 
coverage is elected pursuant to this section shall be included within the 
meaning of the term employee for the purposes of this chapter. 

Notice of election of coverage or of termination of election under this 
section shall be provided in writing to the insurer. Coverage or termination of 
coverage is effective the day following receipt of notice by the insurer or at a 
subsequent date if so indicated in the notice. The insurance policy shall be 
endorsed to indicate the names of those persons for whom coverage has been 
elected or terminated under this section. An election of coverage under this 
section shall continue in effect as long as a policy or renewal policy of the 
same insurer is in effect. 

Nothing in this section shall be construed to limit the responsibilities of 
owners, partnerships or corporations to provide coverage for their employ
ees, if any, as required under this chapter. 

Sec. 32. Minnesota Statutes 1982, section 176.021, subdivision la, is 
amended to read: 

Subd. la. [BURDEN OF PROOF.] All disputed issues of fact arising 
under chapter 176 shall be determined by a preponderance of the evidence, 
and in accordance with the principles laid down in section 176.001. Prepon
derance of the evidence means evidence produced in substantiation of a fact 
which, when weighed against the evidence opposing the fact, has more 
convincing force and greater probability of truth. 

Questions of law arising under chapter 176 shall be determined tt1 i!€€ere
tlf!€ewithtkefltlesef eeastruelien geae,ally al'J'lie<lte all ethef ei¥il mallefs on 
an even-handed basis in accordance with the principles laid down in section 
176.001. 

Sec. 33. Minnesota Statutes 1982, section 176.021, subdivision 3, is 
amended to read: 

Subd. 3. [COMPENSATION, COMMENCEMENT OF PAYMENT.] All 
employers shall commence payment of compensation at the time and in the 
manner prescribed by this chapter without the necessity of any agreement or 
any order of the division. Except for medical, burial, and other non-periodic 
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benefits, payments shall be made as nearly as possible al lhe intervals when 
the wage was payable, provided, however, thal payments for permanent 
partial disability shall be governed by sHedi,·ision Ja section 176./0/. If 
doubt exists as to the eventual permanent partial disability, payment for the 
economic recovery compensation or impairment compensation, whichever 
is due, pursuant to sHetlivisien 3a section 176./0/, shall be then made when 
due for the minimum permanent partial disability ascertainable, and further 
payment shall be made upon any later ascertainment of greater permanent 
partial disability. Prior to or at lhe time of aey leR<!ef commencement of the 
Rffftfl Sttffi payment of economic recovery compensation or lump sum or 
periodic payment of impairment compensation, the employee and employer 
shall be furnished with a copy of the medical report upon which the payment 
is based and all other medical reports which the insurer has that indicate a 
permanent partial disability rating, together with a state men I by the insurer 
as to whether the tendered payment is for minimum permanent partial dis
ability or final and eventual disability. Compensation l'ef peFmanent flitFlial 
tlisaeilily After receipt of all reports available to the insurer that indicate a 
permanent partial disability rating, the employee shall make available or 
permit the insurer to obtain any medical report that the employee has or has 
knowledge of that contains a permanent partial disability rating which the 
insurer does not already have. Economic recovery compensation or impair
ment compensation pursuant to section 176./01 is payable in addition to but 
not concurrently with compensation for temporary total disability aft<! but is 
payable tempeFOF)' f'i'Flial aisaeility pursuant to section 176. IO I, sHeai>·isions 
+ afl6 ~ as f)Fe'.'ideEl ffi s1:1f.:ldivisioR 3-a. Cem13_ensafien fer 13ermaneRt pafti.ttt 
aisal>ilil)' Impairment compensation is payable concurrently and in addition 
to compensation for permanent total disability pursuant to section 176.101, 
SH~ah isien 5-; 00 pFe,•iaes ifl SHetlivisieR 3a. Compensation l'ef peFmanenl 
jlitFlial Elisa0ility Economic recovery compensation or impairment compen
sation pursuant to section 176./01 shall be withheld pending completion of 
payment for temporary total aft<! tempeFaF)' jlitFlial disability alt! ""8H fl0I ee 
·,,ithhels pending payment ef eempensation l'ef peFmanent lelal aisal>ilil)', and 
no credit shall be laken for payment of peFmanenl pwtial aisal>ility economic 
recovery compensation or impairment compensation against liability for 
temporary total or future permanent total disability. Liability on the part of an 
employer or !tis the insurer for disability of a temporary total, temporary 
partial, and permanent total nature shall be considered as a continuing prod
uct and part of the employee's inability to earn or reduction in earning 
capacity due to injury or occupational disease and ,;haH ee compensation is 
payable accordingly, subject to s110aivisien 3a section 176./01. PeFmanent 
flitFlial ElisaBility Economic recovery compensation or impairment compen
sation is payable for functional loss of use or impairment of function, per
manent in nature, and payment therefore shall be separate, distinct, and in 
addition to payment for any other compensation, subject to SHMivision 3a 
section 176./01. The right to receive temporary total, temporary partial, 
peFmanenl flitFlial or permanent total disability payments ,;haH vest vests in the 
injured employee or !tis the employee's dependents under this chapter or, if 
none, in !tis the employee's legal heirs at the time the disability can be 
ascertained and the right ""8H is not ee abrogated by the employee's death 
prior to the making of the payment. 

The right to rece'ive economic recovery compensation or impairment 
compensation vests in an injured employee at the time the disability can be 
ascertained provided that the employee lives for at least 30 days beyond the 
date of the injury. Upon the death of an employee who is receiving economic 
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recovery compensation or impairment compensation. further compensation 
is payable pursuant to section /76./01. Impairment compensation is payable 
under this paragraph if vesting has occurred, the employee dies prior to 
reaching maximum medical improvement, and the requirements and condi
tions under ,\·ection 176.10/, subdivision 3e, are not met. 

Sec. 34. Minnesota Statutes 1982, section 176.04 I. subdivision I, is 
amended to read: 

Subdivision I. !EMPLOYMENTS EXCLUDED.] This chapter does not 
apply to persons employed by any common carrier by railroad engaged in 
interstate or foreign commerce,- Wffi€fl" -peFS0ftS- who are covered by the Fed
eral Employers' Liability Act (45 U.S.C. 51-60) or other comparable federal 
law; persons employed by family farms as defined by section 176.01 I. 
subdivision 1 la, the spouse, parent and child, regardless of age, of a farmer 
employer working for lttffl the farmer employer; partners engaged in any 
farm operation or partners engaged in a business and the spouse, parent, and 
child, regardless of age, of any of the partners of the farm operation or 
business; an executive officer of a family farm corporation; an executive 
officer of a closely held corporation referred to in section 176.012; any 
spouse, parent, or child, regardless of age, of an executive officer of a family 
farm corporation as defined in section 500.24, subdivision 2, employed by 
that family farm corporation; any spouse, parent, or child, regardless of age, 
of an executive officer of a closely held corporation referred to in section 
176.012; or other farmers or members of their families exchanging work with 
the farmer employer or family farm corporation operator in the same com
munity, or persons whose employment at the time of the injury is casual. and 
not in the usual course of the trade, business, profession, or occupation of ftt5 
the employer; persons who are independent contractors as defined by rules 
adopted by the commissioner pursuant to section 176 .83 except that this 
exclusion does not apply to an employee of an independent contractor: nor 
does it apply to officers or members of veteran's organizations whose em
ployment relationship arises solely by virtue of attending meetings or con
ventions of their organization, unless the veteran's organizations elect by 
resolution to provide coverage under this chapter for the officers or members. 
Neilhef shall The chapter also does not apply to any person employed as a 
household worker in, for, or about, a private home or household who earns 
less than $500 in cash in any three month period from a single private home or 
household provided that any household worker who has earned $500 or more 
from his the household worker's present employer in any three month period 
within the previous year shall be is covered by this chapter regardless of 
whether or not he the household worker has earned $500 in the present 
quarter eaFHed ,$WG. This chapter does not apply to those persons employed 
by a corporation where those persons are related by blood or marriage, within 
the third degree of kindred according to the rules of civil law, to all of the 
officers of the corporation, and if the corporation files a written election with 
the commissioner et -laeef flft8 ind1:1str; to have those persons excluded from 
this chapter except that a written election is not required for a person who is 
otherwise excluded from this chapter by this section. This chapter does not 
apply to a nonprofit association which does not pay more than $500 in salary 
or wages in a year. 

Sec. 35. Minnesota Statutes 1982, section 176.061, is amended to read: 
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176.061 ITHIRD PARTY LIABILITY.I 

Subdivision I. I ELECTION OF REMEDIES.] Where If an injury or death 
for which benefits are payable occurs under circumstances which create a 
legal liability for damages on the part of a party other than the employer and 
at the time of stt€ft the injury or death that party was insured or self-insured in 
accordance with this chapter, the employee, in case of injury, or fltS the 
employee's dependents, in case of death, may proceed either at law against 
that party to recover damages or against the employer for benefits. but not 
against both. 

Subd. 2. !ACTION FOR RECOVERY OF DAMAGES. I If the employee, 
in case of injury, or ms the employee's dependents, in case of death, brings 
an action for the recovery of damages, the amount t-heFeet of the damages, the 
manner in which they are paid, and the persons to whom the same they are 
payable, shall be are as provided in this chapter. In no case shall stJ€h the 
party be liable to any person other than the employee or ms the employee's 
dependents for any damages resulting from stJ€h the injury or death. 

Subd. 3. [ELECTION TO RECEIVE BENEFITS FROM EMPLOYER; 
SUBROGATION. I If the employee or ms the employee's dependents elect to 
receive benefits from the employer, or the special compensation fund, the 
employer, or the special compensation fund, has a right of indemnity or is 
subrogated to the right of the employee or ms the employee's dependents to 
recover damages against the other party. The employer, or the attorney 
general on behalf of the special compensation fund, may bring legal pro
ceedings against sue!, the party and recover the aggregate amount of benefits 
payable to or on behalf of the employee or ms the employee's dependents, 
together with costs, disbursements, and reasonable attorney's fees of the 
action. 

If an action as provided in this chapter is prosecuted by the employee, the 
employer, or the attorney general on behalf of the special compensation 
fund, against the third person, and results in judgment against the third 
person, or settlement by the third person, the employer shall ha,;e has no 
liability to reimburse or hold the third person harmless on the judgment or 
settlement in absence of a written agreement to do so executed prior to the 
injury. 

Subd. 4. [APPLICATION OF SUBDIVISIONS I, 2, AND 3.] The provi
sions of subdivisions I, 2, and 3 apply only where if the employer liable for 
benefits and the other party legally liable for damages are insured or self-in
sured and engaged, in the due course of business in, (a) furtherance of a 
common enterprise, or (b) in the accomplishment of the same or related 
purposes in operations on the premises where the injury was received at the 
time thereef of the injury. 

Subd. 5. [CUMULATIVE REMEDIES.] Where If an injury or death for 
which benefits are payable is caused under circumstances which created a 
legal liability for damages on the part of a party other than the employer, that 
party being then insured or self-insured in accordance with this chapter, and 
the provisions of subdivisions I, 2, 3, and 4 do not apply, or the party other 
than the employer is not then insured or self-insured as provided by this 
chapter, legal proceedings may be taken by the employee or ms the em
ployee's dependents in accordance with clause (a), or by his employer, or by 
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the attorney general on behalf of the special compensation fund, in accord
ance with clause (b), against the other party to recover damages, notwith
standing the payment of benefits by the employer, or the special compensa
tion fund or their liability to pay benefits. 

(a) If an action against the other party is brought by the injured employee or 
his the employee's dependents and a judgment is obtained and paid or settle
ment is made with the other party, the employer or the special compensation 
fund may deduct from the benefits payable the amount actually received by 
the employee or dependents or paid on their behalf in accordance with 
subdivision 6. If the action is not diligently prosecuted or if the court deems it 
advisable in order to protect the interests of the employer, or the special 
compensation fund, upon application the court may grant the employer, or 
the special compensation fund, the right to intervene in ilRY sueh the action 
for the prosecution a.ereef of the action. If the injured employee or his the 
employee's dependents or any party on their behalf receives benefits from the 
employer, or the special compensation .fund, or iRstitl:Ue institutes proceed
ings to recover <l>e same benefits or aeeept accepts from the employer, or the 
special compensation fund, any payment on account of the benefits, the 
employer, or the special compensation fund, is subrogated to the rights of the 
employee or his the employee's dependents or has a right of indemnity 
against a third party. +!tis The employer, or the attorney general on behalf of 
the special compensation fund, may maintain att a separate action or con
tinue an action already instituted. This action may be maintained in the name 
of the employee or the names of the employee's dependents, or in the name of 
the employer, or in the name of the attorney general on behalf of the special 
compensation fund, against Stl€ft the other party for the recovery of damages. 
If the action is not diligently prosecuted by the employer, or the attorney 
general on behalf of the special compensation fund, or if the court deems it 
advisable in order to protect the interest of the employee, the court, upon 
application, may grant to the employee or his the employee's dependents the 
right to intervene in the action for the prosecution a.ereef of the action. The 
proceeds of suelt the action or settlement a.ereef of the action shall be paid in 
accordance with subdivision 6. 

(b) If an employer, being then insured, sustains damages due to a change in 
workers' compensation insurance premiums, whether by a failure to achieve 
a decrease or by a retroactive or prospective increase, as a result of the injury 
or death of his an employee which was caused under circumstances which 
created a legal liability for damages on the part of a party other than the 
employer, the employer, notwithstanding other reme.dies provided, may 
maintain an action against the other party for recovery of suelt the premiums. 
This cause of action may be brought either by joining in an action described 
in clause (a) or by a separate action. Damages recovered under this clause 
skall be are for the benefit of the employer and the provisions of subdivision 6 
skall are not be applicable to suelt the damages. 

(c) The third party is not liable to any person other than the employee or his 
the employee's dependents, or his the employer, or the special compensation 
fund, for any damages resulting from the injury or death. 

A co-employee working for the same employer is not liable for a personal 
injury incurred by another employee unless the injury resulted from the gross 
negligence of the co-employee or was intentionally inflicted by the co-em
ployee. 

Subd. 6. [COSTS, ATTORNEY FEES, EXPENSES.] The proceeds of all 
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actions for damages or of a settlement t-hefeef.. of an action under this section, 
except for damages received under subdivision 5, clause (b) received by the 
injured employee or his the employee's dependents or by the employer, or the 
special compensation fund, as provided by subdivision 5, shall be divided as 
follows: 

(a) After deducting the reasonable cost of collection, including but not 
limited to attorneys fees and burial expense in excess of the statutory liabil
ity, then 

(b) One-third of the remainder shall in any event be paid to the injured 
employee or his the employee's dependents. without being subject to any 
right of subrogation. 

(c) Out of the balance remaining, the employer, or the special compensa
tion fund, shall be reimbursed in an amount equal to all benefits paid under 
this chapter to or on behalf of the employee or his the employee's dependents 
by the employer, or special compensation fund, less the product of the costs 
deducted under clause (a) divided by the total proceeds received by the 
employee or his dependents from the other party multiplied by all benefits 
paid by the employer, or the special compensation fund, to the employee or 
his the employee's dependents. 

(d) Any balance remaining shall be paid to the employee or his the em
ployee's dependents, and shall be a credit to the employer, aRt! or the special 
compensation fund, for any benefits which the employer or the special 
compensation fund is obligated to pay, but has not paid, and for any benefits 
that sue!, the employer shall be or the special mmpensation fund is obligated 
to make in the future. 

There shall be no reimbursement or credit to the employer-, or to the special 
compensation fund, for interest or penalties. 

Subd. 7. [MEDICAL TREATMENT.] The liability of an employer, or the 
special compensation fund-, for medical treatment or payment of any other 
compensation under this chapter shall is not be affected by the fact that his the 
employee was injured through the fault or negligence of a third party, against 
whom the employee may have a cause of action which may be sued under 
this chapter, but the employer, or the attorney general on behalf of the special 
compensation fund, shft.1-1. ha-Ye has a separate additional cause of action 
against 5tteft the third party to recover any amounts paid for medical treatment 
or for other compensation payable under this section resulting from the 
negligence of sue!, the third party. This separate cause of action of the 
employer, or the attorney general on behalf of the special compensation 
fund, may be asserted in a separate action brought by the employer, or the 
attorney general on behalf of the special compensation fund, against sue!, the 
third party, or in the action commenced by the employee or the employer, or 
the attorney general on behalf of the special compensation fund, under this 
chapter, but in the latter case the cause of action shall be separately stated, 
the amount awarded thereeft in the action shall be separately set out in the 
verdict. and the amount recovered by suit or otherwise as reimbursement for 
medical expenses or other compensation shall be for the benefit of the 
employer, or the special compensation fund, to the extent that the employer, 
or the special compensation fund, has paid or will be required to pay com
pensation or pay for medical treatment of the injured employee and -Sftftl-l. does 
not affect the amount of periodic compensation to be paid. 

~ &c !STATE-: AS E-:MPLOYE-:R.] kt """fYea,;e ftfisiftg lfft<ier su~ai, isino 
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!i whett the slate is the emrleyer fllffl a seUlereent betv.·een the !ltiffl fH1F1:Y fllffl 
the ererleyee is flHHle # is ft0I ¥ali4 lfflless 1'ff"F ft0!i€e thereef is gi¥ett le the 
slate withiH" reosenohle time,, It the slate J!8YS eererensotien le the ererle)·ee 
tHttler the rre. isiens eflhis €ftlljller fllffl beeerees subregote<I le the fights ef the 
ererle)·ee er his <lerenaents any settlement between the ererleyee er his <le
ren<le•ts oH<i the !ltiffl fH1F1:Y is -vei<I as agoiftst the s!tltt½ right ef sueregotien. 
When ftH aetieH at law is iHstitute<I by an ererleyee er ms <lere•<lents agoiftst " 
!ltiffl fH1F1:Y fer reee,·ery of <loreoges o 001')' ef the eererloiHt ftH<I ft0!i€e ef trial 
er ft0le ef issue flt Sllelt aetieH shall ee ..,.,,...,.i "" the stote,, AH)' ju<lgreeHt 
reH<lere<I thereift is Slll,jeet le o lieH ef the slate fer the !Hfl6IIHt le whieh # is 
eatitled le ee sabregote<I tHttler the rrevisiens ef sub<liYisien ~ 

Subd. 8a. [NOTICE TO EMPLOYER.] In every case arising under sub
division 5, a settlement between the third party and the employee is not valid 
unless prior notice of the intention to sellle is given to the employer within a 
reasonable time. If the employer or insurer pays compensation to the em
ployee under the provisions of this chapter and becomes subrogated to the 
right of the employee or the employee's dependents or has a right of indem
nity, any settlement between the employee or the employee's dependents and 
the third party is void as against the employer's right of subrogation or 
indemnity. When an action at law is instituted by an employee or the em
ployee's dependents against a third party for recovery of damages, a copy of 
the complaint and notice of trial or note of issue in the action shall be served 
on the employer or insurer. Any judgment rendered in the action is subject to 
a lien of the employer for the amount to which it is entitled to be subrogated 
or indemnified under the provisions of subdivision 5. 

Subd. 9. [SERVICE OF NOTICE ON ATTORNEY GENERAL.] In every 
case in which the state is liable to pay compensation or is subrogated to the 
rights of the employee or his the employee's dependents or has a right of 
indemnity, all notices required to be given the state shall be served on the 
attorney general and the commissioner ef the <lerartree•t ef lal,er aH<I ift-
<htstry. 

Subd. /0. [INDEMNITY.] Notwithstanding the provisions of chapter 658 
or any other law to the contrary, an employer has a right of indemnity for any 
compensation paid or payable pursuant to this chapter, including temporary 
total compensation, temporary partial compensation, permanent partial 
disability, economic recovery compensation, impairment compensation, 
medical compensation, rehabilitation, death, and permanent total compen
sation. 

Sec. 36. Minnesota Statutes 1982, section 176.081, subdivision I, is 
amended to read: 

Subdivision I. Ne€ffHfflfeflegal seF.siees Of Eiisbt:1FsemeRts peFtaiRiRg leftftY 
eereon<I flHHle er sttit er rreeee<li•g b,eught UHt!er the rre, isieas ef this€ftlljller 
is ftH enfereeable lieft agoiftst the eerepeasatiea er is ¥ali4 er biooiftg flt "8Y 
e!her resreet ttHless •rrre,·e<I ift wFitiftg by the <li,·isiea, a eomrensotiea judge, 
a judge ef the eistFiet €OOFI;- er tl!e werl,ers' eererenso!ien oourt ef •rpeals, if 
the elaiffl arises eut ef • rreeee<ling f-er eerere•sotie• tHttler this ehapter, OF by 
the ju<lge r•esi<ling et the trial flt ftH aetieH fer <loreoges, er by a judge ef the 
tlistFie! €OOf! flt a settlement eh elaiffl fer llareoges witheut triah +he Iii, isie•. 
o eemreasatiea jttege, a judge ef the tlistFie! €OOf! er the weFl,er.;' compea.;o 
tiett €OOf! ef "f'P""ls shall flt ffiflllers eef8fe there, inela!ling settlen,eat pre-
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_eeediAgs, ka¥e a1:1~h0Fi~y t6 ft13flF8't'C (a) A fee for legal services of ti-fl ts 25 
percent of the first $4,000 of compensation awarded to the employee and "I' 
ta 20 percent of the next $27,500 of compensation awarded to the employee 
is permissible and does not require approval by the commissioner, compen
sation judge, or any other party exrept as provided in clause (b). If the 
employer or IMs the insurer or the defendant is given written notice of Sllel> 
claims for legal services or disbursements, the same claim shall be a lien 
against the amount paid or payable as compensation, sulljeet ta detefflliRatiaR 
ef ff\e ftfft0tifH 006 Qflf1FO't1al flF0¥ide8 ey tffi&~. P-fo, ided, ko•Ne,•er, that 
In no case shall fees be calculated on the basis of any undisputed ponion of 
compensation awards. Allowable fees under this chapter shall be based 
solely upon genuinely disputed ponions of claims, including disputes related 
to the payment of rehabilitation benefits or to other aspects of a rehabilita
tion plan. 

(b) An attorney who is claiming legal fees under this section shall file a 
statement of attorney's fees with the commissioner, compensation judge 
before whom the matter was heard, or workers' compensation court of 
appeals on cases before the court. A copy of the signed retainer agreement 
shall also be filed. The employee and insurer shall receive a copy of the 
statement. The statement shall be on a form prescribed by the commissioner 
and shall clearly and conspicuously state that the employee or insurer has 
ten calendar days to object to the attorney fees requested. If no objection is 
timely made by the employee or insurer, the amount requested shall be 
conclusively presumed reasonable providing the amount does not exceed the 
limitation in subdivision 1. The commissioner, compensation judge, or court 
of appeals shall issue an order granting the fees and the amount requested 
shall be awarded to the party requesting the fee. 

If a timely objection is filed, the commissioner, compensation judge, or 
court of appeals shall review the matter and make a determination based on 
the criteria in subdivision 5. 

If no timely objection is made by an employer or insurer, reimbursement 
under subdivision 7 shall be made if the statement of fees requested this 
reimbursement. 

Sec. 37. Minnesota Statutes 1982, section 176.081, subdivision 2, is 
amended to read: 

Subd. 2. Afly An application for attorney fees in excess of the amount 
authorized in subdivision J shall be made to the v,10Flwrs' eoFHpensa:tion eew=t
ef """"""8 division, compensation judge, or district judge, before whom the 
matter was heard. An appeal of a decision by a compensation judge or 
district court judge on additional fees may be made to the workers' compen
sation court of appeals. The application shall set fonh the fee requested and 
the basis for Sllel> the request and whether or not a hearing is requested. The 
application, with affidavit of service upon the employee, shall be filed by the 
attorney requesting the fee. If a hearing is requested by an interested party, a 
hearing shall be set with notice of Sllel> the hearing served upon known 
interested parties. In all cases the employee shall be served with notice of 
hearing. 

Sec. 38. Minnesota Statutes 1982, section 176.081, subdivision 5, is 
amended to read: 
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Subd. 5. In the detennination of the FeasaRal,le ·,ak,e of allemey fees flfisiHg 
ettl ef a e!aim er r•eeeeEliRg ltfl8eF tlti,; ~ an award of fees in excess of 
the amount authorized under subdivision I. or if an objection is filed under 
subdivision I, clause (b), the following principles are to be applied: 

(a) The fee in each individual case must be a reasonable one. 

(b) There is no set standard fee to be awarded in any workers' compensa
tion matter. 

(c) No attorney-client fee contract or arrangement is binding in any 
workers' compensation matter. 

(d) In detennining a reasonable attorney fee, important factors to be taken 
into account are: the amount involved, the time and expense necessary to 
prepare for trial, the responsibility assumed by counsel, the expertise of 
counsel in the workers' compensation field, the difficulties of the issues 
involved, the nature of proof needed to be adduced and the results obtained. 
The amount of money involved shall not be the controlling factor. 

(e) The detennination of the fee in each specific workers' compensation 
matter must be done with the same care as the detennination of any other fact 
question in the matter. 

(f) The detenniner of the attorney fee in each matter must ascertain whether 
or not a retainer fee has been paid to the attorney and if so, the amount of the 
retainer fee. 

(g) The detenniner of attorney fees in each case must personally see that 
the workers' compensation file contains fully adequate infonnation to justify 
the fee that is detennined. 

Sec. 39. Minnesota Statutes 1982, section 176.081, subdivision 6, is 
amended to read: 

Subd. 6. The commissioner, office of administrative hearings, and the 
workers' compensation court of appeals may adopt reasonable and proper 
joint rules to effect ii& each of their obligations under this section. 

Sec. 40. Minnesota Statutes 1982, section 176.081, subdivision 7, is 
amended to read: 

Subd. 7. If the employer or insurer s!,a!l ftlefiles a denial of liability, notice 
of discontinuance, or s!,a!l fail fails to make payment of compensation or 
medical expenses within the statutory period after notice of injury or occu
pational disease, or s!,a!l otherwise FeSffit unsuccessfully resists the payment 
of compensation or medical expenses, or unsuccessfully disputes the pay
ment of rehabilitation benefits or other aspects of a rehabilitation plan, and 
the injured person s!,a!l !,a,,,e has employed an attorney at law, who success
fully procures payment on behalf of the employee or who enables the reso
lution of a dispute with respect to a rehabilitation plan, the compensation 
judge, commissioner ef the EleriutmeRt ef laeef ftR8 iREl~S!FJ, or the workers' 
compensation court of appeals upon appeal, upon application, shall award to 
the employee against the insurer or self-insured employer or uninsured em
ployer, in addition to the compensation benefits paid or awarded to the 
employee, an amount equal to 25 percent of that portion of the attorney's fee 
which has been awarded pursuant to this section that is in excess of $250. 
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Sec. 41. Minnesota Statutes 1982, section 176.081, is amended by adding 
a subdivision to read: 

Subd. 11. [WHEN FEES DUE.] Attorney fees and other disbursements for 
a proceeding under this chapter shall not be due or paid until the issue for 
which the fee or disbursement was incurred has been resolved. 

Sec. 42. Minnesota Statutes 1982, section 176.10 I, subdivision I, is 
amended to read: 

Subdivision I. [TEMPORARY TOTAL DISABILITY.] For injury pro
ducing temporary total disability, the compensation is 66 2/3 percent of the 
<lai!y weekly wage at the time of injury 

(I) provided that during the year commencing on October I, 1979, and 
each year thereafter, commencing on October I, the maximum weekly 1'eft.. 
efi!s compensation payable sliaH ee is the statewide average weekly wage for 
the period ending December 31, of the preceding year. 

(2) The minimum weekly compensation benefits for temporary total dis
ability shall be not less than 50 percent of the statewide average weekly wage 
or the injured employee's actual weekly wage, whichever is less. In no case 
shall a weekly benefit be less than 20 percent of the statewide average 
weekly wage. 

Subject to subdivisions 3a to Ju this compensation shall be paid during the 
period of disability, payment to be made at the intervals when the wage was 
payable, as nearly as may be. 

Sec. 43. Minnesota Statutes 1982, section 176.101, subdivision 2, is 
amended to read: 

Subd. 2. [TEMPORARY PARTIAL DISABILITY.] In all cases of tem
porary partial disability the compensation shall be 66 2/3 percent of the 
difference between the <1ai!y weekly wage of the wet'l<ef employee at the time 
of injury and the wage he the employee is able to earn in his the employee's 
partially disabled condition. This compensation shall be paid during the 
period of disability except as provided in section 176.101, payment to be 
made at the intervals when the wage was payable, as nearly as may be, and 
subj¢ct to a maximum compensation equal to the statewide average weekly 
wage. If the employer sees ft0l fllffltslt the wet'l<ef will½ wtlfl< wftielt he €ftft <le 
flt his te~offH)! JlllRiolly disabled ee_ediHsn aati he is~ te fWeettFe stteA 
_W9fk: wtffl ftft0dtef eftlpleyer, afleF reaseRobly ~ efftH4; tfte em13loyee 
shaH, ee ,aiti_ al ~ ftlH. eefflpensaHeR f8fe f8f ms 8f fief fempoFOfY te:lftl. 
aisahili~y. 

Sec. 44. Minnesota Statutes 1982, section 176.IOI, is amended by adding 
a subdivision to read: 

Subd. 3a. [ECONOMIC RECOVERY COMPENSATION.] If an em
ployee is not eligible for an impairment award pursuant to subdivision 3b, 
then the employee shall receive economic recovery compensation for a 
permanent partial disability pursuant to this subdivision. The compensation 
shall be 66-213 percent of the weekly wage at the time of injury subject to a 
maximum equal. to the statewide average weekly wage. For permanent par-
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tial disability up to the percent of the whole body in the following schedule the 
compensation shall be paid for the proportion that the loss of function of the 
disabled part bears to the whole body multiplied by the number of weeks 
aligned with that percent. 

Percent of disability 
0-25 

26-30 
3/-35 
36-40 
4/-45 
46-50 
5/-55 
56-60 
6/-65 
66-70 
71-100 

Weeks of compensation 
600 
640 
680 
720 
760 
800 
880 
960 

/040 
1120 
/200 

The percentage loss in all cases under this subdivision is determined 
according to the rules adopted by the commissioner pursuant to section 
176./05, subdivision 4. This subdivision shall apply to a permanent partial 
disability incurred on or after the adoption of those rules. 

Sec. 45. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. 3b. [IMPAIRMENT COMPENSATION.] An employee who suffers 
a permanent partial disability due to a personal injury and receives impair
ment compensation under this section shall receive compensation in an 
amount as provided by this subdivision. For permanent partial disability up 
to the percent of the whole body shown in the following schedule the amount 
shall be equal to the proportion that the loss of function of the disabled part 
bears to the whole body multiplied by the amount aligned with that percent in 
the following schedule: 

Percent of disability 
0-25 

26-30 
3/-35 
36-40 
41-45 
46-50 
5/-55 
56-60 
6/-65 
66-70 
71-75 
76-80 
81-85 
86-90 
9/-95 
96-/00 

Amount 
$ 75,000 

80,000 
85,000 
90,000 
95,000 

100,000 
120,000 
140,000 
160,000 
180,000 
200,000 
240,000 
280,000 
320,000 
360,000 
400,000 

For all cases under this subdivision the percemage loss of function of a 
part of the body is determined according to the rules adopted by the com-
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missioner pursuant to section 176./05, subdivision 4. This subdivision shall 
apply to a permanent partial disability incurred on or ajier the adoption of 
those rules. 

Sec. 46. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. Jc. !MAXIMUM PAY ABLE.] The maximum amount payable 
under subdivisions 3a and 3b is the maximum compensation payable to an 
employee who has a JOO percent disability to the body as a whole and under 
no conditions shall an employee receive more than those amounts even ~f the 
employee sustains a disability to two or more body parts. 

Sec. 47. Minnesota Statutes 1982, section 176. IOI, is amended by adding 
a subdivision to read: 

Subd. 3d. !GENERAL.] An employee who has incurred a personal injury 
shall receive temporary total compensation until these benefits are no longer 
payable pursuant to this section. If the injury results in a permanent partial 
disability the employee shall receive compensation as provided in this sec
tion. 

Sec. 48. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. 3e. [END OF TEMPORARY TOTAL COMPENSATION.] (a/ 90 
days after an employee has reached maximum medical improvement or 90 
days after the end of an approved retraining program, whichever is later, the 
employee's temporary total compensation shall cease. This cessation shall 
occur at an earlier date if otherwise provided by this chapter. 

(bl If during the 90-day period described in clause (a) the employee retires 
or the employer furnishes work to the employee that is consistent with an 
approved plan of rehabilitation or, if no plan has been approved, that the 
employee can do in his or her physical condition and that job produces an 
economic status as close as possible to that the employee would have enjoyed 
without the disability, or the employer procures this employment with an
other employer or the employee accepts this job with another employer, 
temporary total compensation shall cease and the employee shall, (f appro
priate, receive impairment compensation pursuant to subdivision 3b. This 
impairment compensation is in lieu of economic recovery compensation 
under subdivision 3a, and the employee shall not receive both economic 
recovery compensation and impairment compensation. Temporary total 
compensation and impairment compensation shall not be paid concurrently. 
Once temporary total compensation ceases no further temporary total com
pensation is payable except as spec(fically provided by this section. 

Upon receipt of a written medical report indicating that the employee has 
reached maximum medical improvement, the employer or insurer shall 
serve a copy of the report upon the employee and shall file a copy with the 
division. The beginning of the 90-day period shall commence on the day this 
report is served on the employee for the purpose of determining whether a 
job offer consistent with the requirements of this subdivision is made. 

( c) The job which is offered or procured by the employer or accepted by the 
employee under clause ( b) does not necessarily have lo commence immedi-
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ately but shall commence within a reasonable period after the end of the 
90-day period described in clause (a). Temporary total compensation shall 
not cease under this sudivision until the job commences. 

Id) If the job offered under clause I a) is not the job the employee had at the 
time of injury it shall be offered in writing and shall state the nature of the 
job, the rate of pay, the physical requirements of the job, and any other 
information necessary to fully and completely inform the employee of the job 
duties and responsibilities. 

The employee has 14 calendar days to accept or reject the job offer. If the 
employee does not respond within this period it is deemed a refusal of the 
offer. 

(e) Self employment may be an appropriate job under this subdivision. 

The commissioner shall monitor application of this subdivision and may 
adopt rules to assure its proper application. 

Sec. 49. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. Jf. [JOB PRIOR TO MAXIMUM MEDICAL IMPROVEMENT.] If 
the employer offers a job prior to the employee reaching maximum medical 
improvement and the job is consistent with an approved plan of rehabilitation 
or if no rehabilitation plan has been approved and the job is within the 
employee's physical limitations; or the employer procures a job for the 
employee with auother employer which meets the requirements of this sub
division; or the employee accepts a job with another employer which meets 
the requirements of this subdivision, the employee's temporary total com
pensation shall cease. In this case the employee shall receive impairment 
compensation for the permanent partial disability which is ascertainable at 
that time. This impairment compensation shall be paid at the same rate that 
temporary total compensation was last paid. Upon reaching maximum med
ical improvement the provisions of subdivisions Je or Jp apply. whichever is 
appropriate, and economic recovery compensation or impairment compen
sation is payable accordingly except that the compensation shall be offset by 
impairment compensation received under this subdivision. 

Sec. 50. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. Jg. !ACCEPTANCE OF JOB OFFER.] If the employee accepts a 
job offer described in subdivision Je and the employee begins work at that 
job, although not necessarily within the 90-day period specified in that 
subdivision, the impairment compensation shall be paid in a lump sum 30 
calendq,r days after the employee actually commences work. 

Sec. 51. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. 3h. [TEMPORARY PARTIAL COMPENSATION.] An employee 
who accepts a job under subdivision Je or subdivision Jf and begins that job 
shall receive temporary partial compensation pursuant to subdivision 2, if 
appropriate. 

Sec. 52. Minnesota Statutes 1982, section 176.101, is amended by adding 
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a subdivision to read: 

Subd. Ji. [LAYOFF BECAUSE OF LACK OF WORK OR RELEASED 
FOR OTHER THAN SEASONAL CONDITIONS.] (a) If an employee ac
cepts a job under subdivision 3e and begins work at that job and is sub
sequently unemployed because of economic conditions, other than seasonal 
conditions, the employee shall receive monitoring period compensation 
pursuant to clause (b). In addition, the employer who was the employer at the 
time of the injury shall provide rehabilitation consultation by a qualified 
rehabilitation consultant if the employee remains unemployed for 45 calen
dar days. The commissioner may waive this rehabilitation consultation if the 
commissioner deems it appropriate. Further rehabilitation, if deemed ap
propriate, is governed by section 176./02. 

(b) Upon the employee's initial return to work the monitoring period 
begins to run. If the employee is unemployed for the reason in clause (a), 
prior to the end of the monitoring period the employee shall receive moni
toring period compensation. This compensation shall be paid/or the lesser of 
( I) the weeks remaining in the monitoring period, or (2) the weeks equal to 
the monitoring period minus the impairment compensation paid to the em
ployee. For purposes of this clause the impairment compensation shall be 
converted to weeks by dividing the impairment compensation received by the 
employee by the employee's compensation rate for temporary total disability 
at the time of the injury. No monitoring period compensation is payable if the 
unemployment occurs after the expiration of the monitoring period. Moni
toring period compensation is payable at the same intervals and in the same 
amount as when temporary total compensation ceased. 

(c) I/the employee returns to work and is still receiving monitoring period 
compensation, this compensation shall cease. Any period remaining in the 
monitoring period upon this return to work shall be used to determine further 
benefits if the employee is again unemployed under clause (a). 

(d) Upon the employee's return to work pursuant to this section the insurer 
shall notify the employee of the length of the employee's monitoring period 
and shall notify the employee of the amount of impairment to be paid and the 
date of payment. 

Sec. 53. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. 3j. [MEDICALLY UNABLE TO CONTINUE WORK.] (a) If the 
employee has started the job offered under subdivision 3e and is medically 
unable to continue at that job because of the permanent partial disability, 
that employee shall receive temporary total compensation pursuant to clause 
(b). In addition, the employer who was the employer at the time of the injury 
shall provide rehabilitation consultation by a qualified rehabilitation con
sultant. Further rehabilitation, if deemed appropriate, is governed by sec
tion 176./02. 

(b) Temporary total compensation shall be paid for up to 90 days after the 
employee has reached maximum medical improvement or 90 days after the 
end of an approved retraining plan, whichever is later. The temporary total 
compensation shall cease at any time within the 90-day period that the em
ployee begins work meeting the requirements of subdivision 3e. If no job is 
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offered to the employee by the end of this 90-day period, the employee shall 
receive economic recovery compensation pursuant to this section but re
duced by the impairment compensation previously received by the employee 
for the same disability. 

Sec. 54. Minnesota Statutes 1982, section 176.IOl, is amended by adding 
a subdivision to read: 

Subd. 3k. [UNEMPLOYMENT DUE TO SEASONAL CONDITION.] If 
an employee has started the job offered under subdivision Je and is sub
sequently unemployed from that job because of the job's seasonal nature, the 
employee shall receive any unemployment compensation the employee is 
eligible for pursuant to chapter 268. The employee shall receive, in addition 
and concurrently, the amount that the employee was receiving for temporary 
partial disability at the time of the layoff. No further or additional compen
sation is payable under this chapter because of the seasonal layoff. 

Sec. 55. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. 31. [FAILURE TO ACCEPT JOB OFFER.] If the employee has 
been offered a job under subdivision 3e and has refused the offer, the im
pairment compensation shall not be paid in a lump sum but shall be paid in 
the same interval and amount that temporary total compensation was ini
tially paid. Temporary total compensation shall cease upon the employee's 
refusal to accept the job offered and no further or additional temporary total 
compensation is payable for that injury. The payment of the periodic im
pairment compensation shall cease when the amount the employee is eligible 
to receive under subdivision 3b is reached, after which time the employee 
shall not receive additional impairment compensation or any other compen
sation under this chapter unless the employee has a greater permanent 
partial disability than already compensated for. 

Sec. 56. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. 3m. [RETURN TO WORK AFTER REFUSAL OF JOB OFFER.] If 
the employee has refused the job offer under subdivision Je and is receiving 
periodic impairment compensation and returns to work at another job, the 
employee shall receive the remaining impairment compensation due, in a 
lump sum, 30 days after return to work. 

Sec. 57. Minnesota Statutes 1982, section 176.IOI, is amended by adding 
a subdivision to read: 

Subd. 3n. [NO TEMPORARY PARTIAL COMPENSATION OR RE
HABILITATION IF JOB OFFER REFUSED.] An employee who has been 
offered a job under subdivision 3e and has refused that offer and who sub
sequently returns to work shall not receive temporary partial compensation 
pursuant to subdivision 2 if the job the employee returns to prm·ides a wage 
less than the wage at the time of the injury. No rehabilitation shall be 
provided to this employee. 

Sec. 58. Minnesota Statutes 1982. section 176.101. is amended hy adding 
a subdivision to read: 

Subd. Jo. [INABILITY TO RETURN TO WORK. J (<1/ .·\11 ,·1111>/oyc,· ll'ho is 
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permanently totally disabled pursuant to subdivision 5 shall receive impair
ment compensation as determined pursuant to subdivision 3b. This compen
sation is payable in addition to permanent total compensation pursuant to 
subdivision 4 and is payable concurrently. In Lhis case the impairment com
pensation shall be paid in the same intervals and amount as the permanent 
total compensation is paid, and the impairment compensation shall cease 
when the amount due under subdivision 3b is reached. If this employee 
returns to work at any job during the period the impairment compensation is 
being paid, the remaining impairment compensation due shall be paid in a 
lump sum 30 days after the employee has returned to work and no further 
temporary total compensation shall be paid. 

( b) If an employee is receiving periodic economic recovery compensation 
and is determined to be permanently totally disabled no offset shall be taken 
against future permanent total compensation for the compensation paid. No 
further economic recovery compensation is payable even if the amount due 
the employee pursuant to subdivision 3a has not yet been reached. 

(c) An employee who has received periodic economic recovery compen
sation and who meets the criteria under clause ( b) of this subdivision shall 
receive impairment compensation pursuant to clause (a) of this subdivision 
even if the employee has previously received economic recovery compensa
tion for that disability. 

(d) Rehabilitation consultation pursuant to section 176./02 shall be pro
vided to an employee who is permanently totally disabled. 

Sec. 59. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. Jp. !NO JOB OFFER.] Where the employee has a permanent partial 
disability and has reached maximum medical improvement or upon L'Omple
tion of an approved retraining program, whichever is later, that emplo_vee 
shall receive economic recovery compensation pursuant to subdivision 3a if 
no job offer meeting the criteria of the job in subdivision 3e is made within 90 
days after reaching maximum medical improvement or 90 days after the end 
of an approved retraining plan, whichever is later. 

Temporary total compensation shall cease upon commencement of the 
payment of economic recovery compensation. Temporary total compensa
tion shall not be paid concurrently with economic recovery compensation. 

Sec. 60. Minnesota Statutes 1982, section 176.10 I, is amended by adding 
a subdivision to read: 

Subd. 3q. !METHOD OF PAYMENT OF ECONOMIC RECOVERY 
COMPENSATION.] (a) Economic recovery compensation is payable at the 
same intervals and in the same amount as temporary total compensation was 
paid. If the employee returns to work and the economic recovery compensa
tion is still being paid, the remaining economic recovery compensation due 
shall be paid in a lump sum 30 days after the employee has returned to work. 

( b) Periodic economic recovery compensation paid to the employee shall 
not be adjusted pursuant to section 176.645. 

Sec. 61. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 
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Subd. Jr. [PAYMENT OF COMPENSATION AT DEATH.] If an em
ployee receiving economic recovery compensation or impairment compen
sation in periodic amounts dies during the period from causes unrelated to 
the injury, the compensation shall be paid in the following manner: 

(a) If the deceased employee leaves a dependent surviving spouse and no 
dependent children, as defined by section /76.// I, subdivision I, the spouse 
shall receive the periodic economic recovery or impairment compensation 
that the deceased was receiving before the death. This compensation shall be 
paid for a period of up to ten years after the date of death at which time 
payments and future entitlement to it ceases. 

(b) If the deceased employee leaves a dependent spouse and dependent 
children, as defined in section 176.// I, subdivision 1, the periodic economic 
recovery or impairment compensation shall continue to be paid to the sur
viving spouse for up to ten years after the last child is no longer dependent 
after which time payments and future entitlement to the compensation 
ceases. 

( c) Payment of compensation under this subdivision shall cease prior to the 
end of the ten-year periods in this subdivision if the amount to which the 
employee is entitled to receive under subdivision 3, 3a, or 3b, is reached 
prior to the end of the ten-year period. If the deceased employee is not 
survived by dependent children or a dependent spouse as defined in section 
176.111, no further economic recovery compensation or impairment com
pensation is payable to any person under this subdivision. 

(d) If the death results from the injury, the payment of economic recovery 
compensation or impairment compensation shall cease upon the death and 
death benefits are payable pursuant to section /76.///. 

Sec. 62. Minnesota Statutes 1982, section 176. 101, is amended by adding 
a subdivision to read: 

Subd. 3s. [ADDITIONAL ECONOMIC RECOVERY COMPENSA
TION OR IMPAIRMENT COMPENSATION.] No additional economic 
recovery compensation or impairment compensation is payable to c.n em
ployee who has received that compensation to which the employee is entitled 
pursuant to subdivision Ja or 3b unless the employee has a greater perma
nent partial disability than already compensated. 

Sec. 63. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. Jt. [MINIMUM ECONOMIC RECOVERY COMPENSATION.] 
( a) Economic recovery compensation pursuant to this section shall be at 
least /20 percent of the impairment compensation the employee would re
ceive if that compensation were payable to the employee. The monitoring 
period shall be at least 120 percent of the weeks during which impairment 
compensation would be payable if paid weekly. 

(b) An employee who has suffered a personal injury for which temporary 
total compensation is payable but which produces no permanent partial 
disability shall receive 26 weeks of economic recovery compensation if no 
job is offered within the time specified in and meeting the criteria of subdivi
sion Je. 

Sec. 64. Minnesota Statutes I 982, section 176.101, is amended by adding 
a subdivision to read: 
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Subd. Ju. [MEDICAL BENEFITS.] This section does not in any way limit 
the medical benefits to which an injured employee is otherwise entitled 
pursuant to this chapter. 

Sec. 65. Minnesota Statutes 1982, section I 76. IOI, is amended by adding 
a subdivision to read: 

Subd. 3v. [ADMINISTRATIVE CONFERENCE.] The provisions of sec
tion 176.242 apply if there exists a dispute regarding maximum medical 
improvement or whether the job offered meets the criteria under subdivision 
3e or 3f. 

Sec. 66. Minnesota Statutes 1982, section 176. IOI, is amended by adding 
a subdivision to read: 

Subd. 4a. [PREEXISTING CONDITION OR DISABILITY: APPOR
TIONMENT.] (a) If a personal injury results in a disability which is at
tributable in part to a preexisting disability that arises from a congenital 
condition or is the result of a traumatic injury or incident, whether or not 
compensable under this chapter. the compensation payable for the perma
nent partial disability pursuant to this section shall be reduced by the pro
portion of the disability which is attributable only to the preexisting disabil
ity. An apportionment of a permanent partial disability under this 
subdivision shall be made only if the preexisting disability is clearly evi
denced in a medical report or record made prior to the current personal 
injury. Evidence of a copy of the medical report or record upon which 
apportionment is based shall be made available to the employee by the 
employer at the time compensation for the permanent partial disability is 
begun. 

( b) The compensable portion of the permanent partial disability under this 
section shall be paid at the rate at which the entire disability would be 
compensated but for the apportionment. 

Sec. 67. Minnesota Statutes I 982, section 176. IOI, subdivision 6, is 
amended to read: 

Subd. 6. [MINORS.] If any employee entitled to the benefits of this 
chapter is a minor or is an apprentice of any age and sustains a personal injury 
arising out of and in the course of employment resulting in permanent total or 
a compensable permanent panial disability, for the purpose of computing the 
compensation to which lie the employee is entitled for sai<I the injury the 
compensation rate for temporary total, temporary panial, Felmiaiag, fl"l'R"&" 
fleftl l"'flial e, a permanent total disability or economic recovery compensa
tion shall be the lftfge, ef ei!l!ef tl!e statewide average weekly wage e, tl!e 
eFR~lsyees week-1-y wage, ~ tft Re ease s-1:\aH #te eoffipeRsatioR ~ #te 
mwtifflUfR week-1-y eemJ:lenseHeR fate pe)able ¼lfleef fftis ~. 

Sec. 68. Minnesota Statutes 1982, section 176. IOI, is amended by adding 
a subdivision to read: 

Subd. 8. [RETIREMENT PRESUMPTION.] For injuries occurring after 
the effective date of this subdivision an employee who receives social secu
rity old age and survivors insurance retirement benefits is presumed retired 
from the labor market. This presumption is rebuttable by a preponderance of 
the evidence. 

Sec. 69. Minnesota Statutes I 982, section I 76.102, subdivision I, is 
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amended to read: 

Subdivision I. !SCOPE.) Voea!ioaal Rehabilitation shall lm½R 1111 is in
tended to restore the injured employee, through physical and vocational 
rehabilitation, so he the employee may l,e Fe!HFl!ee return to a job related to 
ftis the employee's former employment or to a job in another work area which 
produces an economic status as close as possible to that he the employee 
would have enjoyed without disability. Rehabilitation to a job with a higher 
economic status than would have occurred without disability is permitted if it 
can be demonstrated that this rehabilitation is necessary to increase the 
likelihood of reemployment. Economic status is to be measured not only by 
opponunity for immediate income but also by opponunity for future income. 

Sec. 70. Minnesota Statutes 1982, section 176.102, subdivision 2, is 
amended to read: 

Subd. 2. I ADMINISTRATORS.] The commissioner ef labef 11118 iReHstF) 
shall hire a director of rehabilitation services in the classified service. The 
commissioner ef .kteef £tftft inElus~Fy is respensi01e fat= Sl:ll30f\1ising shall moni
tor and supervise rehabilitation services, including, but not limited to, mak
ing determinations regarding the selection and delivery of rehabilitation 
services and the criteria used to approve qualified rehabilitation consultants 
and rehabilitation vendors. The commissioner may also make determina
tions regarding fees for rehabilitation services, the fitness of qualified reha
bilitation consultants and vendors to continue to be approved under this 
section and has authority to discipUne, by fine or otherwise, the consultants 
or vendors who act in violation of this chapter or rules adopted pursuant to 
this chapter. The commissioner ef labef 11118 iReHs!,y may hire qualified 
personnel to assist in his duties under this section and may delegate his duties 
and performance. 

Sec. 71. Minnesota Statutes 1982, section 176.102, subdivision 3, is 
amended to read: 

Subd. 3. !REVIEW PANEL.] There is created a rehabilitation review 
panel composed of the commissioner ef labef 11110 iReHS!f)' or ftis a designee, 
who shall serve as an ex officio member and two members each from 1abef, 
employers, insurers, ·.-eealienal rehabilitation, and medicine 11118, one 
member representing chiropractors, and four members representing labor. 
The members shall be appointed by the ge, OFll0F commissioner and shall 
serve f0llf )'etlf four-year terms which may be renewed. Compensation for 
members shall be governed by section 15.0575. The panel shall select a 
chairman. The panel shall fat review and make a determination with respect 
to (a) appeals regarding eligibility for rehabilitation services, rehabilitation 
plans and rehabilitation benefits under subdivisions 9 and 11; (b) l,el<I ap
peals on any other rehabilitation issue the commissioner determines under 
this section; and (c) appeals regarding fee disputes, penalties, discipline, 
certification approval or revocation e.f eeFtifieatisR 8)3J=)FB .rel heeriRgs; fet of 
registration of qualified rehabilitation consultants and approved vendors. 
The panel shall continuously study rehabilitation; services and delivery and 
fe-1 develop and recommend rehabilitation rules as Reeessaf) to the commis
sioner ef labef 11118 ineH.itF). A FRajo,it) veie ef ffleoe aueaeiag a pll!le! heaFif,g 
ttft6ef .ittl3Elivi.1i0R 6 s-haH eonr,titute the EieeL;ieR et t-l=te eetlffi. 
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Sec. 72. Minnesota Statutes 1982, section 176. l02, is amended by adding 
a subdivision to read: 

Subd. 3a. [REVIEW PANEL APPEALS.] Appeals to the review panel 
shall be heard before a panel of five members designated by the review 
panel. Each five-member panel shall consist of two labor members, two 
employer or insurer members, and one member representing medicine, 
chiropractic, or rehabilitation. The determination of the five-member panel 
shall be by a majority vote and shall represent the determination of the entire 
review panel and is not subject to review by the panel as a whole. When 
conducting a review of the commissioner's determination regarding any 
rehabilitation issue or plan the panel shall give the parties notice that the 
appeal will be heard. This notice shall be given at least ten working days 
prior to the hearing. The notice shall state that parties may be represented by 
counsel at the hearing. In conducting its review the panel shall permit an 
interested party to present relevant, competent, oral or written evidence and 
to cross-examine opposing evidence. Evidence presented is not limited to the 
evidence previously submitted to the commissioner. A record of the pro• 
ceeding shall be made by the panel. Upon determination of the issue pre
sented, the panel shall issue to the interested parties a written decision and 
order. The decision need not contain a recitation of the evidence presented at 
the hearing, but shall be limited to the panel's basis for the decision. 

Sec. 73. Minnesota Statutes I 982, section I 76. 102, subdivision 4, is 
amended to read: 

Subd. 4. [REHABILITATION PLAN; DEVELOPMENT.) WillliftJll<lays 
ef the time ftft entJ)l8) er 0f his iftSttfef ftft5' meElieal iAf-erfflation #tttt oo em
i,leyee is \lftftble 6'le le a reFSBRal ifl:jt,,y er eee11ratieRal disease te re!ltfft te ffi<i 
preiRjur:,' oeeu13atioR tfle efflpio) er SftftH. ~ reflabilitatioR eoRsultation fet: 
the efflployee. +he efflple)'ee, fle•ve\ er, hfts. the flfltH Eleeisien eft Wfliffi ~ 
eilitatiBR ~isle be~ r11FSll&R! le the rrn,·isiBRS ef this seetiBR. +He 
eonsuhatieR SftftH. ae eeRe ~ ~ ~ er ruaHe er ~ iRstiHHien ftft
~ by the eemmissiBReF ef laoof aRe iRBIISIF)', If the 68RSllllaRt aeteFHliRes 
reRabilitetioR -wetH6' sigRifieaRtly fe6U€e et= elimiRate the Eleerease ffi eHr 

ployabilit)', tee efflployer er tBSHref ffi eetljuRetien Witi½ the rehabilitutieR 
eensHltant SRftH. stt9ffitt a s13eeifie ~ ef rekabilitatioR te the eemmissieRer. # 
the emple)•er eees ftffl 13r0•liEle reflabilitatieA eeRs1:tltatieR, ~ req1:1ireEI ey 
ffHS seetioR, wiffH.ft tfle t+me s13eei~ieEI a;' tffis s1:1bElivisioR. HW eemmissioHer ef 
laooF aoo iRa11str/ shall R0lify the emrleye• aoo ffi5llfef !l!at 5ft0ll!a !l!ey !ftH te 
J'ffi¥ffle •ehaeilitatieR eeRs11ltatieR withiR H days fFem the Feeei!'l ef the eem
FHissieRer' s ft0liee;, tfle ElivisieR ef ,1eeati0Ral rehabilitation Sfi8-H ee a1:1theri~ea 
te J'ffi¥ffle the •ehaeilitatieH eeRs11ltati0R feF the emrle)"ee. It the emrle)'ee 
ref.ttses te stt9ffitt te ~- reaseRable mtamiRatiens 8R6 eYah1ati, e preeeElures ~ 
detefffiiRe thefteea fer ftR6 tfle eetattS ef afH'Gftef rehabilHatieR, tfleftf'flOORt ef 
eempeRsatieR ffiftY ee redueeEI er ffte fi.gk,t te eofflpeRsatioR may ee sus13endeEI 
~ aa 0feef ef the divisieR er \\ orlrnrs' eoFHpensatioR eettrt ef ~ ffi a 
matlef eefere it,, ffi ae,·eleriRg a j>laR, e0RSiaeratieR shall be~ le the etll

p)O)•ee 'sage, edueatioR, previo1:ts W0ffi history, interests 8R6 -sk-i-H£r. (a) An 
employer or insurer shall provide rehabilitation consultation by a qual(fied 
rehabilitation consultant or by another person permitted by rule to provide 
consultation to an injured employee within five days after the employee has 
60 days of lost work time due to the personal injury, except as otherwise 
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provided in this subdivision. Where an employee has incurred an injury to 
the back, the consultation shall be made within five days after the employee 
has 30 days of lost work time due to the injury. The lost work time in either 
case may be intermittent lost work time. If an employer or insurer has 
medical information at any time prior to the time specified in this subdivision 
that the employee will be unable to return to the job the employee held at the 
time of the injury rehabilitation consultation shall be provided immediately 
after receipt of this information. 

For purposes of this section "lost work time" means only those days 
during which the employee would actually be working but for the injury. In 
the case of the construction industry, mining industry, or other industry 
where the hours and days of work are affected by seasonal conditions. "lost 
work time'' shall be computed by using the normal schedule worked when 
employees are working full time. 

If the employee objects to the employer's selection of a qualified rehabili
tation consultant, the employee shall notify the employer and the commis
sioner in writing of the objection. 

Upon receipt of the notice of objection, the commissioner may schedule an 
administrative conference for the purpose of determining which qualified 
rehabilitation consultant may be mutually acceptable. The employee has the 
final decision on which qualified rehabilitation consultant is to be utilized. 

The employee and employer shall enter into a program if one is prescribed 
in a rehabilitation plan. A copy of the plan, including a target date for return 
to work, shall be submitted to the commissioner. 

(b) If the employer does not provide rehabilitation consultation as required 
by this section, the commissioner shall notify the employer that if the em
ployer fails to appoint a qualified rehabilitation consultant or other persons 
as permitted by clause (a) within 15 days to conduct a rehabilitation consul
tation, the commissioner shall appoint a qualified rehabilitation consultant 
to provide the consultation at the expense of the employer unless the com~ 
missioner determines the consultation is not required. 

(c) In developing a rehabilitation plan consideration shall be given to the 
employee's qualifications, including but not limited to age. education, pre
vious work history, interest, transferable skills, and present and future labor 
market conditions. 

(d) The commissioner may waive rehabilitation consultation under this 
section if the commissioner is satisfied that the employee will return to work 
in the near future or that rehabilitation consultation will not be useful in 
returning an employee to work. 

Sec. 74. Minnesota Statutes 1982, section 176. 102, subdivision 5, is 
amended to read: 

Subd. 5. [ON THE JOB TRAINING.) On the job training is to be given 
consideration in developing a rehabilitation plan especially where it would 
produce an economic status similar to that enjoyed prior to disability. Wl!ett 
a ,eeabilitatien j>lftA inelades 0ft .ke jel! !mining, ¼he emrle)•ee sltall reeei¥e 
eemrensstien ·Jffiile emrla)'ed itt an amettA! e<jtit>I te .ke af!eF - wage .ke 
emrle)'ee ,eeei, ed st .ke tiH,e t>¥ the pe,senal iftjtiryc +Ris eempeasatiea sht>ll 
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be f"'i<I Ht -wil0le e, HI pa,t by the fflStlfef liaMe for eamrensalian feF the 
emrlsyee' s reFSenal ~ +he amellRt <>f eemrensaiien le be f"'i<I by this 
iflSttfet' s-ltiHl 8£! 8eteFR1ine8 Ht ffte reRabilitatieR JttftA f1Fepar:e8 fll:IFSuant te this 
seetieR. A-Ry differeeee het1.eeR the ftffi0t:tftt e.f eempensatieR the tftSt:tfef iS 
~ ftRtl the aAef $(: wage the emplO)'CC reeei\108 at the time e.f the flOFSORal 
ifljtlfo/ sliall be f"'i<I by the <>A the jee emrleyer, but HI ne ease sliall this 
emrle,·er' s &fflBIHlt°""""8 the rre,•ailing wagefef thejelr.-Afterlal<wa-ge siltlll 
l3e tieteFR1iRed ~ s1:1btFaetiRg fedet:a.l. ftfl6 state tfleeme ttHt- ff0ffi the employee's 
gresswagec 

A rehOOilitatioR ~ wl:tieft. ineludes 0ft the ,;eh traiRing skaH attempt te 
ereafe ftft ineeRti 1,,e fat= tlft emple) er to fttfe ¼ke empleyee fef 0ft the jea tFaining. 
:i:ttts ineeetiYe may t,e ffl the f0ffR ef redl:leing the eR the jell ~ eftr 
player's wages ptitiffithe empleyee tea le¥eJ wh-ieh.tslesstftaftthe r,revailing 
wage feF the je&, rrw,ided that the le!al esmrensatien ffBffl the fflSllreF; re
<jllifedby this seetian, aoo the wages f"'i<I by the"" the jee lrafflfflg emrls) er;. 
Rel less lllan the after lal< wage reeei,•ed by the emr1s,·ee at the time <>f the 
rersanal ~ +he esmrensalian ffBFR the fflStlfef aoo the <>A the jee ~ 
emrlsyer raid r11FS11an1 le fflis s11bdi,•isian ;. HI 1iett ef temrsrai)' lol6I dis
~ paymeets ftlHI. the aelElitional eOffiflORsation pro .'idea iR sl:IBdiYision 1-h 

Sec. 75. Minnesota Statutes 1982, section 176.102, subdivision 6, is 
amended to read: 

Subd. 6. [PLAN, ELJG/8/LJTY FOR REHABILJTATION, APPROVAL 
AND APPEAL.] The commissioner <>f laber and ind11str,· shall determine 
eligibility for rehabilitation services and shall review, approve, modify or 
reject rehabilitation plans developed under subdivision 4. The commissioner 
shall also make determinations regarding rehabilitation issues not neces
sarily part of a plan including, but not limited to, determinations regarding 
whether an employee is eligible for further rehabilitation and the benefits 
under subdivisions 9 and / I to which an employee is entitled. AR)' jlOFS8IIS 
aggrie,•ed by A decision of the commissioner may aweal be appealed to the 
rehabilitation review panel within 30 days of the commissioner's decision. 
The decision of the panel may be appealed to the workers' compensation 
court of appeals in the same manner as other matters appealed to the court. 
'.:J.'.fte ~ ~· eppF01l'e 0f fejeel the deeision af #te eotRtRissioner . .Jf ft rejeets 
the eemmissioner's decision ft~ feAHulate i4S ewR reha13ilitation ~ 

Sec. 76. Minnesota Statutes 1982, section 176.102, is amended by adding 
a subdivision to read: 

Subd. 6a. (ELIGIBILITY DETERMINATION.] The commissioner has 
the sole authority under this chapter to determine eligibility for rehabilita
tion services under this section and to review, approve. modify, or reject 
rehabilitation plans and make other rehabilitation determinations pursuant 
to this chapter. These determinations shall not be made by a compensation 
judge but may be appealed to the rehabilitation review panel and workers' 
compensation court of appeals as provided by subdivision 6. 

Sec. 77. Minnesota Statutes 1982, section 176.102, subdivision 7, is 
amended to read: 

Subd. 7. (PLAN IMPLEMENTATION: REPORTS.] Upon request by the 
commissioner, insurer&, employer or employee, medical and rehabilitation 



58TH DAY] FRIDAY, MAY 20, 1983 3277 

reports shall be m;.tde by the provider of the medical and rehabilitation 
service to the commissioner ef -1-abe-f ftft6 iR0U:.lF), insurer ttftQ, employer or 
employee ef"" emrlo,ee',; rregre,;,; ttR<ler a j>laft. 

Sec. 78. Minnesota Statutes 1982, section 176.102, subdivision 8, is 
amended to read: 

Subd. 8. [PLAN MODIFICATION.[ Upon request ef to the commissioner 
by the employer, the immrer, or employee te tite eBmmim;iener, or upon the 
commissioner's own request, the plan may be suspended. terminated or 
altered upon a showing of good cause therefor, including: 

(a) a physical impairment that does not allow the employee to pursue the 
Yoeation aei-ftg- tftttftea feF rehabilitation plan; 

(b) the employee's performance level indicates he eartflet eomrl•~• the plan 
will nut be successfully completed; tW 

(c) an employee does not cooperate with a plan7; 

(d) that the plan or its administration is substantially inadequate to achieve 
the rehabilitation plan objectives. 

An employee may request a change in a rehabilitation plan once because he 
the employee feels he is ft0! sttiteeJ ill-suited for the type of work for which 
traiRiRg rehabilitation is being provided if the re<Jt!eSl is made witltift 9\l <!ttys 
ef the Afaft ef the j>laR if the rehabilitation plan includes retraining, this 
request must be made within 90 days of the beginning of the retraining 
program. Any decision of the commissioner regarding a change in a plan 
may be appealed to the rehabilitation review panel within -14 30 days of the 
decision. 

Sec. 79. Minnesota Statutes 1982, section 176.102, subdivision 9, is 
amended to read: 

Subd. 9. [PLAN, COSTS. [ An employer is liable for the following rehabil
itation expenses under this section: 

(a) Cost of\ eealional rehabilitation e:liagnesis evaluation and preparation of 
a plan; 

(b) Cost of all rehabilitation services and supplies necessary for imple
mentation of the plan; 

(c) Reasonable cost of tuition, books and travel; and, in addition, reason
able costs of board tlft6, lodging and custodial daycare when rehabilitation 
requires residence away from the employee's customary residence; tlft6 

(d) Reasonable costs qf travel and custodial daycare during the job inter
view proces.\·; 

(e) Reasonable cost for moving expenses of the employee and family if a job 
is found in a geographic area beyond rea.wmable commuting distance after a 
dilif?ent search within the present community. Relocation shall not he paid 
more than once during any rehabilitation program, and relocation shall not 
be required if the new job is located within the same standard metropolitan 
statistical area as the employee'.\' job at the time of injury. An employee shall 
not be required to relocate and a refusal to relocate shall not result in a 
suspension or termination of compensation under this chapter; and 
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f<l1 (j) Any other expense agreed to be paid. 

Sec. 80. Minnesota Statutes 1982, section 176. 102, subdivision 10, is 
amended to read: 

Subd. 10. [REHABILITATION; CONSULTANTS.] The commissioner 
shall approve rehabilitation consultants who may propose and implement 
plans if they satisfy rules p•ernulgatee adopted by the commissioner for 
rehabilitation consultants. A consultant may be an individual or public or 
private entity, but ma.v not be a vendor or the agent of a vendor of rehabili
tation services. 

Sec. 8 I. Minnesota Statutes 1982, section 176. 102, subdivision II, is 
amended to read: 

Subd. 11. [COMPE~ISATJON DURl~IG REIIABILITATIO~I RETRAIN
ING.] +he iRsHFeF.,. ernple)'eF shall ray "I' Retraining is limited to 156 weeks 
9f eornpensalien tittfiflg rehabililalien UReeF a plan in an ftfflffitfll eqwl te ~ 
l"'f€en\ ef the employee's rate fer lemreFar)' te!al eisaeilil). This pa) meal is in 
Hett ef payment f& lempe•a•y tetaJ, lernpeFaF)' j>ftFlittl-, .., permanent telal 
eisabilily te whieh lhe empts, ee might elherwise be eRtitk,,I fef this pe,ie<I 
UReeF this ehapter, bttt shall be eensiee,ee te be lhe equi,·alenl ef 1ernporar) 
te!al eisabilil)' f&lhe pu,peses ofseeti<ffl 17~.132. lfonlhejell training isJ'ftfl 
ef the ,ehabililalien prng,am, !he weel<s tittfiflg whieh lhe ffiSt!Fef er ernple)·er 
rays eompensatien pu,suant to sueaivisien si shall be suelraelee Heffi lhe +¾ 
weel<s ef ,et,aining eompensalien v;hieh ltas been raid, if any, rursuanl te this 
subdivision. +his subdivisien shall""' awJy te rel,aining benefits kw whieh 
liabilil)' has been established fffieF te ;J,,ly +, .J.979. An employee who has been 
approved for retraining may petition the commissioner for additional com
pensation not to exceed 25 percent of the compensation otherwise payable. If 
the commissioner determines that this additional compensation is warranted 
due to unusual or unique circumstances of the employee's retraining plan, 
the commissioner may award additional i.:ompensation in an amount the 
commissioner determines is appropriate, not to exceed the employee's re
quest. This additional compensatfon shall cease at any time the commis
sioner determines the special circumstances are no longer present. 

Sec. 82. Minnesota Statutes I 982, section 176.102, is amended by adding 
a subdivision to read: 

Subd. II a. [APPLICABILITY OF SECTION.] This section is applicable 
to all employees injured prior to or on and after October 1, 1979, except for 
those provisions which affect an employee's monetary benefits. 

Sec. 83. Minnesota Statutes 1982, section 176.102, is amended by adding 
a subdivision to read: 

Subd. 12. [DISCONTINUANCE.] All benefits payable under chapter 176 
may, after a determination and order by the commissioner, be discontinued 
or forfeited for any time during which the employee refuses to submit to any 
reasonable examinations and evaluative procedures ordered by the com
missioner to determine the need for and details of a plan of rehabilitation, or 
refuses to participate in rehabilitation evaluation as required by this section 
or does not make a good faith effort to participate in a rehabilitation plan. A 
discontinuance under this section is governed by article 2, section 141. 

Sec. 84. [176.103] !MEDICAL HEALTH CARE REVIEW.] 
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Subdivision I. [PURPOSE.] It is the purpose of this section to provide for 
review of clinical health care providers who render services to injured 
employees. This review shall be achieved by establishing a quality control 
system within the department of labor and industry. 

The commissioner shall hire a medical consultant to assist in the adminis
tration of this section. 

The medical consultant shall be a doctor <?l medicine licensed under the 
laws of Minnesota. 

The medical consultant shall perform all duties assigned by the commis
sioner relating to the supervision of the total continuum of care of injured 
employees and shall also advise the department on matters on which the 
commissioner requests the consultant's advice or if the consultant deems it 
appropriate. 

Subd. 2. [SCOPE.] The commissioner shall monitor the medical and sur
gical treatment provided to injured employees, the services of other health 
care providers and shall also monitor ho",pital utilization as it relates to the 
treatment of injured employees. This monitoring shall include determina
tions concerning the appropriateness of the service, whether the treatment is 
necessary and effective, the proper cost of services, the quality of the treat
ment, the right of providers to receive payment under this chapter for ser
vices rendered or the right to receive payment under this chapter for future 
services. The commissioner may penalize, disqualify, or suspend a provider 
from receiving payment for services rendered under this chapter, if the 
commissioner determines that the provider has violated any part of this 
chapter or rule adopted under this chapter. The commissioner's authority 
under this section also includes the authoritv to make determinations re
garding any other activity involving the ques.tions of utilization of medical 
services, and any other determination the commissioner deems necessary 
for the proper administration of this section. 

The commissioner has the sole authoritv to make determinations under this 
section with a right of appeal to the ~nedical services review hoard as 
provided in subdivision 3 and the workers' compensation court of appeals. A 
compensation judge has no jurisdiction in making determinations under this 
section. 

Subd. 3. [MEDICAL SERVICES REVIEW BOARD; SELECTION; 
POWERS.] (a) There is created a medical services review board composed 
of the commissioner or the commissioner's designee as an ex officio 
member, two persons representing chiropractic, one person representing 
hospital administrators, and six medical practitioners representing different 
specialties which the commissioner determines are 1he most .frequently util
ized by injured employees. The board shall also have one person repre
senting employees, one person representing employers or insurers, and one 
person represenring the general public. The members shall be appointed by 
the commissioner and shall be governed by section 15.0575. Terms of the 
board's members may be renewed. The board shall appoint from among its 
clinical members a clinical advisory subcommittee on clinical quality and a 
clinical advisory subcommitlee on clinical cost containment. Each subcom
mittee shall consist of at least three members one of whom shall be a member 
who is not a chiropractor or licensed physician. 
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The clinical quality subcommitlee shall review clinical results for ade
quacy and recommend to the commissioner scales for disabilities and ap
portionment. 

The clinical cost containment subcommittee shall review and recommend 
to the commissioner rates for individual clinical procedures and aggregate 
costs. The subcommittees shall make regular reports to the board and the 
commissioner which shall evaluate the reports for the purpose <f determin
ing whether or not a particular health care provider continues to qualify for 
payment under chapter 176 or is subject to any other sanctions or penalties 
authorized under this section and to determine whether an employee has 
been off work longer than necessary. 

In evaluating the clinical consequences of the services provided to an 
employee by a clinical health care provider, the board shall consider the 
following factors in the priority listed: 

(I) the clinical effectiveness of the treatment; 

(2) the clinical cost ,!{the treatment; and 

( 3) the length of time ,!f treatment. 

In its consideration of these factors, the board shall utilize the information 
and recommendations developed by the subcommittees. In addition, the 
board shall utilize any other data developed by the subcommittees pursuant 
to the duties assigned to the subcommittees under this section. 

After making a determination, the board shall submit its recommendation 
in writing to the. commissioner. The board shall advise the commissioner on 
the adoption of rules regarding all mpects of medical care and services 
provided to injured employees. 

(b) The board shall appoint three of its members to hear appeals from 
decisions of the commissioner regarding quality control and supervision of 
medical care; any other disputes regarding medical, surgical, and hospital 
care; decisions regarding the eligibility of medical providers to receive 
payments; or any other determinations of the commissioner pursuant to 
subdivision 2. The three-member panel shall be composed of one member 
who does not represent a health care .\pecialty, one member who represents 
the same specialty as the specialty at issue or, if the same specialty is not 
available, one member whose specialty is as close as possible considering 
the board's composition, and one member representing a different specialty. 
The three-member panel shall conduct a hearing in the same manner, giving 
the same notice and following other procedures required of the rehabilitation 
review panel in section 176./02, subdivision 3a. A majority vote of the 
three-member panel constitutes the decision of the Juli board. This decision 
may be appealed to the workers' compensation court <f appeals. 

(c) In any situation where a conflict of interest prevents the appointment of 
a full three-member panel or in any other situation where the commissioner 
deems it necessary to re:•wlve a conflict of interest, the commissioner may 
appoint a temporary substitute board member to serve until the situation 
creating the conflict of interest has been resolved. 

Sec. 85. 1176.104] !REHABILITATION PRIOR TO DETERMINATION 
OF LIABILITY.] 



58TH DAY] FRIDAY, MAY 20, I 983 3281 

Subdivision I. [DISPUTE.] If there exists a dispute regarding whether an 
injury arose out of and in the course and scope of employment and an 
employee has been disabled for the requisite time under section 176. I 02, 
subdivision 4, prior to determination of liability, the employee shall be 
referred by the commissioner to the division of vocational rehabilitation 
which shall provide rehabilitation consultation. The services provided by the 
division of vocational rehabilitation and the scope and term of the rehabili
tation are governed by section 176./02 and rules adopted pursuant to that 
section. Rehabilitation costs and services under this subdivision shall be 
approved, rejected, or modified by the commissioner. 

Subd. 2. [LIABILITY FOR PAST REHABILITATION.] If liability is 
determined after the employee has commenced rehabilitation under this 
section the liable party is responsible for the cost of rehabilitation provided 
and approved by the commissioner. Future rehabilitation after liability is 
established is governed by section I 76. /02. 

Sec. 86. Minnesota Statutes 1982, section 176.105, is amended by adding 
a subdivision to read: 

Subd. 4. [LEGISLATIVE INTENT; RULES; LOSS OF MORE THAN 
ONE BODY PART.] (a) For the purpose of establishing a disability sched
ule pursuant to clause (b) of this subdivision, the legislature declares its 
intent that the commissioner establish a disability schedule which, assuming 
the same number and distribution of severity of injuries, the aggregate total 
of impairment compensation and economic recovery compensation benefits 
under·section 176./0/, subdivisions 3a to Ju be approximately equal to the 
total aggregate amount payable for permanent partial disabilities under 
section 176. JO I, subdivision 3, provided, however, that awards for specific 
injuries under the proposed schedule need not be the same as they were for 
the same injuries under the schedule pursuant to section I 76. IO I, subdivi
sion 3. 

( b) The commissioner shall by rule making adopt procedures setting forth 
rules for the evaluation and rating of functional disability and the schedule 
for permanent partial disability and to determine the percentage of loss of 
function of a part of the body based on the body as a whole, including internal 
organs, described in section /76./01, subdivision 3, and any other body part 
not listed in section 176.101, subdivision 3, which the commissioner deems 
appropriate. 

Temporary rules shall be adopted for this purpose not later than January 
I, 1985. Prior to the adoption of these rules, at least one public hearing shall 
be held by the commissioner, in addition to the requirements of sections 
14.29 to 14.36. Notwithstanding sections 14.29 to 14.36, the temporary 
rules adopted under this subdivision shall be effective until superseded by 
permanent rules. The rules shall promote objectivity and consistency in the 
evaluation of permanent functional impairment due to personal injury and in 
the assignment of a numerical rating to the functional impairment. 

Prior to adoption of temporary rules the commissioner shall conduct an 
analysis of the current permanent partial disability schedule for the purpose 
of determining the number and distribution of permanent partial disabilities 
and the average compensation for various permanent partial disabilities. 
The commissioner shall consider setting the compensation under the pro• 
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posed schedule for the most ,\-erious conditions higher in comparison to the 
current schedule and shall consider decreasin?, awards for minor conditions 
in comparison to the current schedule. 

The commissioner may consider, among other factors, and shall not be 
limited to the following factors in developing rules for the evaluation and 
rating of functional disability and the schedule for permanent partial dis
ability benefits: 

(I) the workability and simplicity of the procedures with respect to the 
evaluation of functional disability; 

(2) the consistency rflhe procedures with accepted medical standards; 

(3) rules, guidelines, and schedules that exfat in other states that are 
related to the evaluation of permanent partial disability or to a schedule of 
benefits for functional disability provided that the commissioner is not bound 
by the degree of disability in these sources but shall adjust the relative 
degree of disability to conform to the expressed intent <f clause (a); 

(4) rules, guidelines, and schedules that have been developed by associa
tions of health care providers or organizations provided that the commis
sioner is not bound by the degree of disability in these sources but shall 
adjust the relative degree <f disability to conj(Jrm to the expressed intent of 
clause (a); 

(5) the effect the rules may have on reducing litigation; 

(6) the treatment ofpreexisting disabilities with respect to the evaluation of 
permanent functional disability provided that any preexisting disabilities 
must be objectively determined by medical evidence; and 

(7) symptomatology and loss <!(function and use of the injured member. 

The factors in parairaphs ( 1) to (7) shall not be used in any individual or 
speC{fic workers' compensation claim under this chapter but shall be used 
only in the adoption <4 rules pursuant to this section. 

Nothing listed in parairaphs ( 1) to (7) shall be used to dispute or challenge 
a disability rating given to a part <4' the body so long as the whole schedule 
conforms with the expressed intent of clause (a). 

(c) If an employee suffers a permanent functional disability of more than 
one body part due to a personal injury incurred in a single occurrence, the 
percent of the whole body which is permanently partially disabled shall be 
determined by the following formula so as to ensure that the percentage for 
all functional disability combined does not exceed the total for the whole 
body: 

A + B (I - A) 

where: A is the greater percentage whole body loss <f the first body part; and 
B is the lesser percentage whole body loss otherwi.,;e payable for the second 
body part. 

For permanent partial disabilities to three body parts due to a sinxle oc
currence or as the result of an occupational disease, the above formula shall 
be applied, providing that A equals the result obtained from application of 
the formula to the first two body parts and B equal.\· the percentage for the 
third body part. For permanent partial disability to four or more body parts 
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incurred as described above. A equals the result obtained from the prior 
application of the formula, and B equals the percentage for the fourth body 
part or more in arithmetic progressions. 

Sec. 87. Minnesota Statutes 1982, section 176.111, subdivision 6, is 
amended to read: 

Subd. 6. !SPOUSE, NO DEPENDENT CHILD I ~ If the deceased em
ployee leaves a dependent surviving spouse and no dependent child, there 
shall be paid to the spouse, ill !ke ~ ef !ke "l"'ttSe. ei!heF. 

f-1-t A~ 5tiffl, JeUleffient ~ te teft HtH yetttS ef eefflf)ensatisn at W 
pet'€eftt ef !ke aaily wage ill !ke time ef !ke iftj<try ef !ke aeeea.;ea, eemputea 
withetttregaf<lleseeliefl 176.M§;Of 

~ weekly workers' compensation benefits at 50 percent of the daily wage 
at the time of the injury for a period of ten years, including adjustments as 
provided in section 176.645. 

fl>t A aepeAaOAI SUF', i, iAg ~ wl!e flltS fit>! aeeeptea a tttmp st!ffl settle
meat puFSuaAt te eltwse fa1f+) aAa wl!e ,emaFFies ,;hall reeei¥e the Jesse, ef 
ei!heF. 

f-1-t A lttmp stttR seulen::ient et:fttat te twe full ye0:fS ef eBfflf)ensatien at ~ 
pet'€eftt ef !ke aaily wage ill !ke time ef !ke iftj<try ef !ke aeeeasea, eemputea 
withettt regaf<I le seeliefl 176. a 4 §; "' 

~+AC Femaining wee-Id;' \,erken;' eefflf)OAsatien BeAefits f:'ll:IFS1::1:ant te€-lattse 
~ ill ~ pet'€eftt ef !ke aaily wage, iAeluaiAg aajustmeAtS as p,e, idea Ht 
seetieft 176.61§. 

Sec. 88. Minnesota Statutes 1982, section 176.111, subdivision 7, is 
amended to read: 

Subd. 7. !SPOUSE, ONE DEPENDENT CHILD.] (a) If the deceased 
employee leaves a surviving spouse and one dependent child, there shall be 
paid to the surviving spouse for the benefit of the spouse and child 60 percent 
of the daily wage at the time of the injury of the deceased until the child is no 
longer a dependent as defined in subdivision I. At that time there shall be 
paid to the dependent surviving spouse, at !ke ~ ef Ike "l"'ttSe. ei!heF. 

fB A tl:tfflp 5ttffl settlefflent etftHH" te teft Ml- yeftffl ef eeFApeAsatieA at a ffl4e 
Wfti.ekts +empereet=tt iess#tafttfiettt&tweeMy v. eFkeFs' eeffi~eAsa~ieA eefleftt 
pa) meAI, ""defifted tt1 suadi,•isioA 8ft, whtte t!te rnn iviAg €hiltl wtts a aepe,,
<leAl, eomputea ·,, iH,eut regaf<! le seetieft 176.61§; & 

~ weekly benefits at a rate which is 16 2/3 percent less than the last 
weekly workers' compensation benefit payment. as defined in subdivision 
8a, while the surviving child was a dependent, for a period of ten years, 
including adjustments as provided in section 176.645. 

fat A st:tPt'h iRg l,pettS-e Wft6 FemaRies Sflil-H. reeeh e: 

f-1-) CompeAsalieA, fef Ike 0efleHt ef th~ aepeaaeat eRild, aeee,aiAg to Ike 
alloeatioA p,o,•ided ift suadi, isieA 1-9, tHttiJ Ike €hiltl is oo ktA-ger a aepeAaem 
as defifted tt1 suaai> isioA-½ aAa · 

~ A lttmp st!fA senlemeat, fef !ke 0efleHt ef the suf','i, iAg speuse, e<jUal le 
twe full yea,s ef wee-Id;' 0CACHIS ift aA - wl!ieft e<jl!<lis Ike aifle,eAee 
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llelweee lhellefteltt elherwise pa~allle llfl<lereialtsefe1f!R6thei1ffi011Rt~ 
te the deJ:lendent ehHa fH::IFsuant te elat+se ~ 

Sec. 89. Minnesota Statutes 1982, section 176.111, subdivision 8, is 
amended to read: 

Subd. 8. [SPOUSE, TWO DEPENDENT CHILDREN.] W If the de
ceased employee leaves a surviving spouse and two dependent children, 
there shall be paid to the surviving spouse for the benefit of the spouse and 
children 66 2/3 percent of the daily wage at the time of the injury of the 
deceased until the ye•egest fast dependent child is no longer dependent. At 
that time the dependent surviving spouse shall be paid, at the 0f'lietl ef the 
Sf>0ttSe,eilher. 

fl-t A ttffRI' ""'8 setllemeel "'ll!ai le left fHII yeftfS of eempeesalioe IN a rate 
wk-ieft ts~~ less ffffffi. tfle ffl-St week-ly V,'0FkeFS' S0fflf:1eRSEUion hefteH4 
payment, as tlefi.ftea tft subdi>.1isien Sa, whHe the fflSl sur,i,ing ehiM was 1;t 
Elef)endent, eemfHltet:l withet:ttregar<I te seetieft 176.613; 0f 

~ weekly benefits at a rate which is 25 percent less than the last weekly 
workers' compensation benefit payment, as defined in subdivision Sa, while 
the surviving child was a dependent, for a period of ten years, adjusted 
according to section 176.645. 

00 A surYiviRg ~ wile FemEKTies shall reeei-ve eom13ensation, kw the 
eeffef.it ef ~ ehiltlr:en, alloeated aeeoFdiRg te sHbdivision 4-9; ttfttti- the yetfftg
est aepeeaeet ehi!EI;,;"" leftger aepeeaeet as <lefiftea ffi Sttllai,•isioR + a8", fer 
the beHefit ef #le """'iYiRg spottse, a ttffRI' Sltffi selllemeRI "'ll!ai le twe fHII 
yeftfS ef week-ly lleRefits moo i1ffi011Rt whieh """"'6 #le ailfereeee llelweee !he 
beHefit otherwise payallle pttrsttaRI le ela!tse M f!R6 the ilffi0IIRt ~ le the 
depe1ulent ekil8ren alloeateEI eeeeFding te subdhrisien 1-.Q; eomputed wi-fffattt 
regar,1 1e seeaen 1+0. a 15. 

Sec. 90. Minnesota Statutes 1982, section 176.111, is amended by adding 
a subdivision to read: 

Subd. 9a. [REMARRIAGE OF SPOUSE.] A surviving spouse who re
marries and is receiving benefits under subdivisions 6, 7, or 8 shall continue 
to be eligible to receive weekly benefits for the remaining period that the 
spouse is entitled to receive benefits pursuant to this section. 

Sec. 91. Minnesota Statutes 1982, section 176.111, subdivision 18, is 
amended to read: 

Subd. 18. [BURIAL EXPENSE.] In all cases where death results to an 
employee from a personal injury arising out of and in the course of employ
ment, the employer shall pay the expense of burial, not exceeding in amount 
~ $2,500. In case any dispute arises as to the reasonable value of the 
services rendered in connection with the burial, sueh its reasonable value 
shall be determined and approved by the commissioner ef the aepartmeel a¥ 
Jailer f!R6 ieattst~•. a compensation judge, or workers' compensation court of 
appeals, in cases upon appeal, before payment, after SHeh reasonable notice 
to interested parties as is required by the commissioner ef the de~artmeet a¥ 
Jailer f!R6 iRdttslfy. If the deceased leave no dependents, no compensation is 
payable, except as provided by this chapter. 

Sec. 92. Minnesota Statutes 1982, section I 76.121, is amended to read: 

176.121 [COMMENCEMENT OF COMPENSATION.] 
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In cases of temporary total or temporary partial disability no compensation 
shall be is allowed for the three calendar days after the disability com· 
menced, except as provided by section 176. 135, nor in any case unless the 
employer has actual knowledge of the injury or is notified thereof within the 
period specified in section 176.141. If Wffi the disability continues for 10 
calendar days or longer, stt€ft the compensation SftftH. ee is computed from the 
commencement of the disability. Disability is deemed to commence on the 
first calendar day or fraction of a calendar day that the employee is unable to 
work. 

Sec. 93. [176.1291 [CREATION OF THE SPECIAL COMPENSATION 
FUND.I 

Subdivision I. [DEPOSIT OF FUNDS.I The special compensation fund is 
created for the purposes provided for in this chapter. The state treasurer is 
the custodian of the special compensation fund. Sums paid to the commis
sioner pursuant to this secthm shall he deposited with the state treasurer for 
the benefit of the Jund and used lo pay the benefits under this chapter. Any 
interest or profit accruing from investment of these sums shall be credited to 
the special compensation fund. Subject to the provisions of this section, all 
the powers, duties, functions, obligations, and rights vested in the special 
compensation Jund immediately prior to the effective date of this section are 
transferred to and vested in the special compensation fund recreated by this 
section. All rights and obligations of employers with regard to the special 
compensation fund which existed immediately prior to the effective date of 
this section continue, subject to the provisions of this section. 

Subd. 2. [PAYMENTS TO FUND, DEATH.] In every case of death ofan 
employee resulting fi-om personal injury arising out of and in the course of 
employment where there are no persons entitled to monetary benefits of 
dependency compensation, the employer shall pay to the commissioner the 
sum of $25,000 for the benefit of the special compensation Jund. In every 
case of death of an employee resulting from personal injury arising out of 
and in the course of employmenl where there are no persons entitled to at 
least $25,000 in monetary benefits of dependency compensation, the em
ployer shall pay to the commissioner for the benefit of the special compen
sation fund the ddference between the amounts actually paid for the depen
dency benefits and $25,000; but in no event shall the employer pay the 
commissioner less than $5,000. 

Subd. 3. [PAYMENTS TO FUND, INJURY.I If an employee suffers a 
personal injury resulting in permanent partial disability, temporary total 
disability, temporary partial disability, permanent total disabilit_v, or death 
and the employee or the employee's dependents are entitled to compensation 
under sections 176./01 or 176.I/ I the employer shall pay to the commis· 
sioner a lump sum amount, without any interest deduction, equal to 20 
percent of the total compensation payable. The rate under this subdivision 
shall remain constant and applies to injuries occurring after June 1, 1971, 
and prior to January 1, 1984, for payments made on or after January I, 
1984. This payment is to be credited to the special compensation fund and 
shall be in addition to any compensation payments made by the employer 
under this chapter. Payment shall be made as soon as the amount is deter
mined and approved by the commissioner. 

Subd. 4. [TIME OF INJURY.I Subdivision 3 applies to all workers' com· 
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pensation payments paid under sections 176. JOI. I 76. 102. 176. II I. or 
176.135, for an injury or death occurring on or afier June I, /971. but 
before January I, /984. 

Payments made for per.wmal injuries that occurred prior to June I. I 971, 
shall be assessed at the rate in effect on the date of o<·currence. 

Subd. 5. !DETERMINATION OF AMOUNT PAYABLE.I (a) In addition 
to assessment,\· under .rnbdivisions 2 and 3, an employer shall, beginning in 
calendar year /984, pay an assessment as provided in this subdivision. The 
assessment base shall be determined according to a method established by 
rule adopted by the cornmi.\',\'ioner. In determining this method, the commis
sioner shall consider, among other things, the frequency of indemnity 
claims, equity, potential j(Jr retaliation by other states against Minnesota 
insurers, administrative convenience, records maintained by emplvyer's 
insurers and se(f--insurers, ver(lication <l underlying records, and degree <~l 
risk refinement. The assessment base shall not be determined by paid losses. 

(b) Using the assessmenl base method established in clause (a), the com
missioner shall annually determine the amount of the assessment base of 
each employer. 

( c) The commissioner shall annually establish a unij(>rm percentage rate to 
be applied lo the assessment base determined pursuant lo clause (b). In 
establishing this rate, the commi.B·ioner shall consider, among other things, 
the likely expenditures lo be made by the special Jund in the next calendar 
year, the current fiscal status of the fund, future expenditure trends, and the 
assessments estimated to be collected under subdivisions 2 and 3. The as
sessment rate multiplied by the assessment base <l an employer is the as
sessment amount payable under this subdivision. The total amount assessed 
against all employers under this subdivision shall not exceed $25,000,000 in 
calendar year /984. The total amount whil"h may annually be assessed under 
this subdivision may be increa.,·ed by up to ten percent hef?inning 011 January 
/, /985. and each January I thereafter. 

(d) An amount _assessed pursuant to this subdivision is payable to the 
commissioner within 45 days qfmailing notice <lthe amount due. 

Subd. 6. IPA YMENTS OUT OF FUND. I The workers' compensation 
division, a compensation judge, the workers' compensation court <f ap
peals, or district court in cases befOre them shall direct the distribution <~l 
benefits provided by this chapter. These benefits are payable in the same 
manner as other payments of compensation. 

Subd. 7. !REFUNDS.I In case deposit is or has been made under subdivi
sion 2 and dependency later is shown, or if deposit is or has been made 
pursuant to subdivision 2 or 3 by mistake or inadvertence. or under circum
stances that justice requires a refund, the state treasurer is authorized to 
refund the deposit under order <l the commissioner, a compensation judf?e, 
the workers' compensation court of appeals, or a district court. There is 
appropriated to the commissioner from the fund an amount sufficient to make 
the refund and payment. 

Subd. 8. !COMMISSIONER AS ADMINISTRATOR.] The commissioner 
is the administrator of the special compensation fund. The special fund shall 
be designated a party in an action rl'garding any right. obligation, and lia-
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bility of the special fund. The state treasurer, as custodian, does not have 
standing in an action determining any right, obligation, or liability of the 
special fund, The auorney general shall represent the .,pecial fund in all 
legal matters in which the .,pecial fund has an interest. 

Subd. 9. [POWERS OF FUND.] /11 addition to powers gra111ed to the 
special compensation fund hy this chapter the fund may do /he following: 

(a) sue and be sued in its own name; 

(b) intervene in or commence an action under this chapter or any other 
law, including, but not limited to, intervenrion or action as a suhrogee to the 
division's right in a third-party action, any proceeding under this chapter in 
which liability of the special compensation fund is an issue, or any proceed
ing which may result in other liability (~/" the fund or to protect the legal right 
of the fund: 

(c) enter into settlements including hut not limited to structured, annuity 
purchase agreements with appropriate parties under this chapter; 

(d) contract with another party to administer !he special compensation 
fund; and 

( e) take any other action which an insurer is permitted by law 10 take in 
operating within !his chapter. 

Subd. /0. [PENALTY.[ Sums paid to the commissioner pursuant to this 
section shall be in the manner prescribed by the commissioner. The com
missioner may impose a penalty of up to 15 percent of the amount due under 
this section but not less than $500 in the evem paymem is not made in the 
manner prescribed. 

Subd. II. !ADMINISTRATIVE PROVISIONS.[ The accounting, inves
tigation, and legal costs necessar_v for the administralion fl the programs 
financed by the special compensation fund shall be paid.from the fund during 
each biennium commencinf.: July 1, /981. Stafjtng and expenditures related 
to the administration <l the special compensation fund shall be approved 
through the regular budget and appropriations process. 

Subd, 12. [REPORT OF COMMISSIONER.] The commissioner shall re
port biennially to the xovernor and to the legislature as to the.financial status 
of the special compensation fund. The report shall include a statement of the 
receipts and the disbursements for the period covered. 

Subd. 13. !EMPLOYER REPORTS.] All employers shall make reports to 
the commissioner as required for the proper administralion of this section 
and seer ion 176. I 3 I. 

Sec, 94. Minnesota Statutes 1982, section I 76.13 L subdivision I, is 
amended to read: 

Subdivision I. If an employee incurs personal injury and suffers disability 
that is substantially greater, because of a pre-existing physical impairment, 
than what would have resulted from the personal injury alone, the employer 
shall pay all compensation provided by this chapter, but he the employer shall 
be reimbursed from the special compensation fund for all compensation paid 
in excess of 52 weeks of monetary benefits and $2,000 in medical expenses, 
subject to the following exceptions: 
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If the personal injury alone results in pennanent panial disability to a 
scheduled member under seetietl l ?e. IQ I the schedule adopted by the com
missioner pursuant to section 176./05, the monetary and medical expense 
limitations shall not apply and the employer shaH l,e is liable for ,;ue!t 1he 
compensation, medical expense, and FetmiHiflg rehabilitation attributable to 
the pennanent panial disability, and lie may be reimbursed from the special 
compensation fund only for compensation paid in excess of sue!t the disabil
ity. 

Sec. 95. Minnesota Statutes 1982, section 176.131, subdivision la, is 
amended to read: 

Subd. I a. If an employee is employed in an on the job retraining program 
pursuant to section 176.102 and the employee incurs a personal injury that 
aggravates the personal injury for which the employee has been cenified to 
enter the on the job retraining program, the on the job training employer shall 
pay the medical expenses and compensation required by this chapter, 9111 and 
shall be reimbursed from the special compensation fund for the compensa
tion and medical expense that is attributable to the aggravated injury. The 
employer, at the time of the personal injury for which the employee has been 
cenified for retraining, is liable for the ponion of the disability that is at
tributable to that injury. 

Sec. 96. Minnesota Statutes 1982, section 176.131, subdivision 2, is 
amended to read: 

Subd. 2. If the employee's personal injury shaH result results in disability or 
death, and if the injury, death, or disability would not have occurred except 
for the pre-existing physical impainnent registered with the special compen
sation fund, the employer shall pay all compensation provided by this 
chapter, 9111 and shall be fully reimbursed from the special compensation 
fund for sue!t the compensation 9ftly where the pe,maReRI ph)'sieal fflljlaif
flletlt esRIFibuting te the seeeoo iR:itHo/ is aiabeles, hemsi,hilia SF seiau,es 
except that this full reimbursement shall not be made for cardiac disease or a 
condition registered pursuant to subdivision 8, clauses (t) or (u) unless the 
commissioner by rule provides otherwise. 

Sec. 97. Minnesota Statutes 1982, section 176.131, subdivision 3, is 
amended to read: 

Subd. 3. To entitle the employer to secure reimbursement from the special 
compensation fund, the following provisions must be complied with: 

(a) Provisions of section 176.181, subdivisions 1 and 2. 

(b) The employee with a pre-existing physical impairment must have been 
registered with the commissioner 6f labeF ooa inauslF)' prior to the em
ployee's personal injury or within 180 days after notice of the employee's 
personal injury is received by the employer. Registration subsequent to the 
injury shall be based on a medical repon or record made prior to the injury 
indicating the pre-existing physical impainnent. 

Sec. 98. Minnesota Statutes 1982, section 176.131, subdivision 4, is 
amended to read: 

Subd. 4. Any employer who hires or retains in his its employment any 
person who has a physical impairment shall file a formal registration for 
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eaelt Sttelt the employee with the commissioner ef !he llef'8f!A1ent ef. lt,bef anti 
ineusl,y ift Sttelt on a form as prescribed by the commissioner~ ftl<jllire. 

Sec. 99. Minnesota Statutes 1982, section 176.131, subdivision 5, is 
amended to read: 

Subd. 5. Registration under this section may be made by the employee or 
any employer provided: 

(a) Registration sliaH be is accompanied by satisfactory evidence of Sttelt 
1he physical impairment; 

(b) Registration sliaH be is in effect as long as sai<I the impairment exists; 

(c) Upon request, a registered employee shall be furnished by the commis
sioner ef !he eeflaF!menl ef lttbef anti ineust-,· with a registration card evi
dencing the faet ef registration, and Sttelt other facts as the commissioner ef 
!he lleflaNmenl of lttbef anti ineust-,· deems advisable. 

Sec. 100. Minnesota Statutes 1982, section 176.131, subdivision 6, is 
amended to read: 

Subd. 6. When the employer claims reimbursement from the special com
pensation fund after paying compensation as prescribed by this section, I,e 
the employer shall file with the commissioner ef !he lleflaF!menl ef lt,bef anti 
industry written notice of intention to claim reimburs_ement in accordance 
with the rules anti regulatiens ef adopied by the commissioner ef !he tlej,af!
~ ef" ~ Qft6 indHSlf}''. 

Sec. 101. Minnesota Statutes 1982, section 176.131, subdivision 7, is 
amended to read: 

Subd. 7. Under subdivisions I and 2, an occupational disease may be 
deemed to be the personal (second) injury. 

If the subsequent disability for which reimbursement is claimed is an 
occupational disease, and if, subsequent to registration as provided by sub
divisions 4 and 5, the employee has been employed by the employer in 
employment similar to that which initially resulted in Sttelt Ihe occupational 
disease, no reimbursement shall be paid to the employer. 

Sec. 102. Minnesota Statutes 1982, section 176.131, subdivision 8, is 
amended to read: 

Subd. 8. As used in this section the following terms have the meanings 
given them: 

"Physical impairment" means any physical or mental condition that is 
permanent in nature, whether congenital or due to injury, disease or surgery 
and which is or is likely to be a hindrance or obstacle to obtaining employ
ment f'Fe''ieee excep1 that, physical impairment as tised I,ereift is limited to 
the following: 

(a) Epilepsy, 

(b) Diabetes, 

(c) Hemophilia, 

(d) Cardiac disease, 
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(e) Partial or entire absence of thumb, finger. hand, foot, arm or leg, 

(0 Lack of sight in one or both eyes or vision in either eye not correctable to 
20/40, 

(g) Residual disability from poliomyelitis, 

(h) Cerebral Palsy, 

(i) Multiple Sclerosis, 

(j) Parkinson's disease, 

(k) Cerebral vascular accident, 

(I) Chronic Osteomyelitis, 

(m) Muscular Dystrophy, 

(n) Thrombophlebitis, 

( o) Brain tumors, 

(p) Pott's disease, 

(q) Seizures, 

(r) Cancer of the bone, 

(s) Leukemia, 

M (t) Any other physical impairment f6f whieh resulting in a disability 
rating of at least W weele; 0f fH0fe ef weeltty beAel'its ,¥00!t! be ~ as 
pefffiaAeAt p!!f!ial aisability ten percent of the whole body if the physical 
impairment were evaluated according to standards used in workers' com
pensation proceedings, and 

fi>t (u) Any other physical impairments of a permanent nature which the 
werkeffi' eom13eRsatioR e-ettff ef ~ commissioner may by rule prescribe; 

''Compensation'' has the meaning defined in section 176.011: 

''Employer'' includes insurer; 

"Disability" means, unless otherwise indicated, any condition causing 
either temporary total, temporary partial, permanent total, permanent partial, 
death, medical expense, or retraiHiRg rehabilitation. 

Sec. 103. Minnesota Statutes 1982, section 176.132, subdivision I, is 
amended to read: 

Subdivision I. [ELIGIBLE RECIPIENTS.] (a) An employee who has 
suffered personal injury prior to the effective date of clause (b) for which 
benefits are payable under section 176.101 and who has been totally disabled 
for more than I 04 weeks shall be eligible for supplementary benefits as 
hereiAafter prescribed in this section after 104 weeks have elapsed and for the 
remainder of his the total disablement. Regardless of the number of weeks of 
total disability, no totally disabled person shall be is ineligible for supple
mentary benefits after four years have elapsed since the first date of his the 
total disability, except as provided by clause (b), provided that all periods of 
disability are caused by the same injury. 

(b) An employee who has suffered personal injury after the effective date of 
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this clause is eligible to receive supplementary benefits after the employee 
has been receiving temporary total or permanent total benefits for 208 
weeks. Regardless of the number of weeks of total disability, no person who 
is receiving temporary total compensation shall be ineligible for supple
mentary benefits after four years have elapsed since the first date of the total 
disability, provided that all periods of disability are caused by the same 
injury. 

Sec. 104. Minnesota Statutes 1982, section 176. I 32, is amended by adding 
a subdivision to read: 

Subd. 5. [ROUNDING OF PAYMENTS.] A payment made under this 
section shall be rounded up to the nearest whole dollar. 

Sec. 105. Minnesota Statutes 1982, section 176.134, subdivision 4, is 
amended to read: 

Subd. 4. [ADMINISTRATION. J The commissioner ef laOOf aH<l iaelustr) 
shall administer the reopened case fund as part of the special compensation 
fund provided that the reopened case fund is under separate accounting and 
audit procedures from the .,pecial fund. 

Sec. 106. Minnesota Statutes 1982, section 176.135, subdivision I, is 
amended to read: 

Subdivision I. [MEDICAL, CHIROPRACTIC, PODIATRIC, SURGI
CAL, HOSPITAL.] The employer shall furnish st!eh any medical, chiro
practic, podiatric, surgical and hospital treatment, including nursing, medi
cines, medical, chiropractic, podiatric, and surgical supplies, crutches and 
apparatus, including artificial members, or, at the option of the employee, if 
the employer has not filed notice as hereinafter provided, Christian Science 
treatment in lieu of medical treatment, chiropractic medicine and medical 
supplies, as may reasonably be required at the time of the injury and any time 
thereafter to cure and relieve from the effects of the injury. Stteh This treat
ment shall include treatments necessary to physical rehabilitation. The em
ployer shall furnish replacement or repair for artificial members, glasses, or 
spectacles, artificial eyes, podiatric orthotics, dental bridge work, dentures 
or artificial teeth, hearing aids, canes, crutches or wheel chairs damaged by 
reason of an injury arising out of and in the course of the employment. In case 
of his inability or refusal seasonably to do so the employer sltall be is liable 
for the reasonable expense incurred by or on behalf of the employee in 
providing the same. The employer shall pay for the reasonable value of 
nursing services by a member of the employee's family in cases of permanent 
total disability. Orders of -a e0FA13ensati0R jtttlge the commissioner or medical 
services review board with respect to this subdivision may be reviewed by 
the workers' compensation court of appeals on petition of an aggrieved party 
or by writ of certiorari to the supreme court. 

Sec. 107. Minnesota Statutes 1982, section 176.135, subdivision 3, is 
amended to read: 

Subd. 3. [LIMITATION OF LIABILITY.] The pecuniary liability of the 
employer for the treatment, articles and supplies required by this section 
shaJI be limited to Sti€ft the charges therefor as prevail in the same commu
nity for similar treatment, articles and supplies furnished to injured persons 
of a like standard of living when the same are paid for by the injured per-
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sons. On this basis the eeFHf!eRsatieR jifflge commissioner, medical services 
review board, or workers' compensation court of appeals on appeal may 
determine the reasonable value of all such services and supplies and the 
liability of the employer is limited to the amount so determined. 

Sec. 108. Minnesota Statutes 1982, section 176. 136, is amended to read: 

176. 136 [MEDICAL FEE REVIEW.] 

The commissioner el' iRSttF•Ree shall by rule establish procedures for de
termining whether or not the charge for a health service is excessive. In order 
to accomplish this purpose, the commissioner el' iRsttroRee shall consult with 
insurers, associations and organizations representing the medical and other 
providers of treatment services and other appropriate groups. The procedures 
established by the commissioner ef iRsttFaRee shall limit the charges allow
able for medical, chiropractic, podiatric, surgical, hospital and other health 
care provider treatment or services, as defined and compensable under sec
tion 176.135, to the 75th percentile of usual and customary fees or charges 
based upon billings for each class of health care provider during all of the 
calendar year preceding the year in which the determination is made of the 
amount to be paid the health care provider for the billing. The procedures 
established by the commissioner for determining whether or not the charge 
for a health service is excessive shall be structured to encourage providers to 
develop and deliver services for rehabilitation of injured workers. The pro
cedures shall incorporate the provisions of sections 144. 70 I, 144. 702, and 
144. 703 to the extent that the commissioner finds that these provisions ef
fectively accomplish the intent of this section or are otherwise necessary to 
insure that quality hospital care is available to injured employees. If the 
commissioner ef j9s1;1Fa.Ree, a eeffif:1eHsa~iaR jttage, medical services review 
board, the workers' compensation court of appeals or a district court deter
mines that the charge for a health service or medical service is excessive, no 
payment in excess of the reasonable charge for that service shall be made 
under this chapter nor may the provider collect or attempt to collect from the 
injured employee or any other insurer or government amounts in excess of 
the amount payable under this chapter; heweve,, the eemmissieReF 0f ifl6tlf
aaee skaH ~ ftHe estal31ish )3FeeeduFes allewing feF a flFSl. ideF t-e appeat stteh 
deteffflinatien. The commissioner ef insuFanee shall contract with a review 
organization as defined in section 145.61 for the purposes listed in section 
145.61, subdivision 5, and report to the legislature by January 15, 1983 and 
thereafter on January 15 of every odd-numbered year, regarding the delivery 
of medical and health care services, including rehabilitation services, under 
the workers' compensation laws of this state. 

The commissioner el' iRSHF•Ree shall also conduct a study of the qualifica
tions and background of rehabilitation consultants and vendors providing 
services under section 176. I 02 for the purpose of determining whether there 
are adequate professional standards provided, including safeguards to pro
tect against conflicts of interest. 

The commissioner ef iRsuF•Ree shall adopt temporary rules in order to 
implement the provisions of this subdivision. Notwithstanding the provi
sions of section 14. 14, subdivision I, and any amendments, the temporary 
rules adopted by the commissioner ef inst1:rnnee pursuant to this subdivision 
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may be extended for an additional 180 days if the procedures for adoption of a 
rule pursuant to sections 14. 13 to 14.20 or 14.21 to 14.28, and other provi
sions of the administrative procedure act related to final agency action and 
rule adoption have not been concluded. 

Any rules adopted by the commissioner of insurance pursuant to this sec
tion shall remain in effect but may be amended, modified, or repealed only by 
the commissioner of labor and industry. 

Sec. 109. (176.138) [MEDICAL DATA; ACCESS.] 

Notwithstanding any other state laws related to the privacy of medical data 
or any private agreements to the contrary, the release of medical data 
related to a current claim for compensation under this chapter to the em
ployee, employer, or insurer who are parties to the claim, or to the depart
ment of labor and industry, shall not require prior approval of any party to 
the claim. Requests for pertinent data shall be made in writing to the person 
or organization that collected or currently possesses the data. The data shall 
be provided by the collector or possessor within seven working days of 
receiving the request. In all cases of a request for the data, except when it is 
the employee who is making the request, the employee shall be sent written 
notification of the request by the party requesting the data at the same time 
the request is made. This data shall be treated as private data by the party 
who requests or receives the data and the employee or the employee's 
attorney shall be provided with a copy of all data requested by the requester. 

Medical data which is not directly related to a current injury or disability 
shall not be released without prior authorization of the employee. 

The commissioner may impose a penalty of up to $200 payable to the 
Special compensation fund against a party who does not release the data in a 
timely manner. A party who does not treat this data as private pursuant to 
this section is guilty of a misdemeanor. 

Sec. 110. Minnesota Statutes I 982, section 176.155, subdivision 3, is 
amended to read: 

Subd. 3. [REFUSAL TO BE EXAMINED.) If the injured employee re
fuses to comply wi.th any reasonable request for examination, hi,; the right to 
compensation may be suspended by order of the division, a compensation 
judge or workers' compensation court of appeals in a matter before it, and no 
compensation shall be paid while Ile the employee continues in Stiel½ the 
refusal. 

Sec. 111. Minnesota Statutes 1982, section 176.155, subdivision 5, is 
amended to read: 

Subd. 5. [TESTIMONY OF EXAMl~ll~!G PHYSICIA~!S HEALTH CARE 
PROVIDER.] Any physician or other health care provider designated by the 
commissioner ef the depeF1111eRt ef lebef eRil iRdHstey, compensation judge, 
or workers' compensation court of appeals or whose services are furnished 
or paid for by the employer, who treats 0f wheflHll<es, examines, or is present 
at any examination, of an injured employee, may be required to testify as to 
any knowledge acquired by him the physician or health care provider in the 
course of 5l+eR the treatment or examination relative to the injury or disabil
ity resulting tftereffem from the injury only {f the commissioner or a compen-
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sation judge makes a written finding that the appearance of the physician or 
health care provider is crucial to the accurate determination of the em
ployee's disability. In all other cases all evidence related to health care must 
be submitted by written report as prescribed by the chief hearing examiner. 
A party may cross-examine by deposition a physician Or health care provider 
who has examined or treated the employee. If a physician or health care 
provider is not available for cross-examination prior to the hearing and the 
physician's or health care provider's written report is submitted at the 
hearing, the compensation judge shall, upon request of the adverse party, 
require the physician or health care provider to testify at the hearing for the 
purpose of being cross-examined by the adverse party. All written evidence 
relating to health care must be submitted prior to or at the time of the hearing 
and no evidence shall be considered which was submitted after the hearing 
unless the compensation judge orders otherwise. 

Sec. 112. Minnesota Statutes 1982, section 176.179, is amended to read: 

176.179 [PAYMENTS OF COMPENSATION RECEIVED IN GOOD 
FAITH.] 

Notwithstanding section 176.521, subdivision 3, or any other provision of 
this chapter to the contrary, except as provided in this section, no lump sum 
or weekly payment, or settlement, which is voluntarily paid to an injured 
employee or the survivors of a deceased employee in apparent or seeming 
accordance with the provisions of this chapter by an employer or insurer, or 
is paid pursuant to an order of the workers' compensation division, a com
pensation judge, or court of appeals relative to a claim by an injured em
ployee or hls the employee's survivors, and received in good faith by the 
employee or hls the employee's survivors shall be refunded to the paying 
employer or insurer in the event that it is subsequently determined that the 
payment was made under a mistake in fact or law by the employer or insurer. 
When the payments have been made to a person who is entitled to receive 
further payments of compensation for the same injury, the mistaken com
pensation may be taken as a credit against future benefit entitlement; pro
vided, however, that the credit applied against further payments of temporary 
total disability, temporary partial disability, permanent total disability, re
training benefits or death benefits shall not exceed 20 percent of the amount 
that would otherwise be payable. 

Sec. 113. Minnesota Statutes 1982, section 176.181, is amended by adding 
a subdivision to read: 

Subd. 2a. [APPLICATION FEE.] Every initial application filed pursuant 
to subdivision 2 requesting authority to self-insure shall be accompanied by a 
fee of $1,000. The fee is not refundable. 

Sec. 114. Minnesota Statutes 1982, section 176. 182, is amended to read: 

176.182 [BUSINESS LICENSES OR PERMITS; COVERAGE RE
QUIRED.] 

Every state "" leeal licensing agency shall withhold the issuance of a li
cense or permit to operate a business in Minnesota until the applicant pre
sents acceptable evidence of compliance with the workers' compensation 
insurance coverage requirement of section 176.181, subdivision 2. 

Neither the state nor any governmental subdivision theree!' of the state 
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shall enter into any contract for the doing of any public work before receiving 
from all other contracting parties acceptable evidence of compliance with the 
workers' compensation insurance coverage requirement of section 176.I81, 
subdivision 2. 

This section shall not be construed to create any liability on the part of the 
state or any governmental subdivision to pay workers' compensation ben
efits or to indemnify the special compensation fund, an employer, or insurer 
who pays workers' compensation benefits. 

Sec. 115. Minnesota Statutes 1982, section I 76. I 83, subdivision I, is 
amended to read: 

Subdivision I. When any employee skall sttSltlffi sustains an injury arising 
out of and in the course of hls employment while in the employ of an 
employer, other than the state or its political subdivisions, not insured or 
self-insured as provided for in this chapter, the employee or hls the em
ployee's dependents shall nevertheless receive benefits as provided for 
lftefeiB in this chapter from the special compensation fund, and the s!ale 
treasui:er as eustodiaR e.f SHeh fl:tR0 shall ha-Ye commissioner has a cause of 
action against stteh the employer for reimbursement for all moneys paid out 
or to be paid out, and, in the discretion of the court, as punitive damages an 
additional amount not exceeding 50 percent of all moneys paid out or to be 
paid out. An action to recover stteh the moneys shall be instituted unless the 
eU:st0dia11 commissioner determines that no recovery is possible. All moneys 
recovered shall be deposited in the general fund. There shall be no payment 
from the special compensation fund if there is liability for the injury under the 
provisions of section 176.215, by an insurer or self-insurer. 

Sec. I 16. Minnesota Statutes 1982, section 176. 183, subdivision la, is 
amended to read: 

Subd. la. When an employee or hls the employee's dependent is entitled to 
benefits under this chapter from a self-insurer, present or past, other than the 
state and its municipal subdivisions, but the self-insurer fails to be j!lli<! tllem . 
pay the benefits, the employee or hls the employee's dependents, regardless 
of the date when the accident, personal injury, occupational disease, or death 
occurred, shall nevertheless receive stteh the benefits from the special com
pensation fund, tlfta. The state treasurer as eustodian ef stteft-fllflft shaH fta'tle 
commissioner has a cause of action against stteft the self-insuring employer 
for reimbursement, for all meAe)'S benefits and other expenditures paid out or 
to be paid out and, in the discretion of the court, as the self-insurer is liable 
for punitive damages in an additieAal amount not to exceed 50 percent of the 
total of all meAe)'s benefits and other expenditures paid out or to be paid out. 
The commissioner shall institute an action to recover Stieft meReys shaH t,e 
iAslituted the total expenditures from the fund unless the eustelliaA ~ommis
sioner detennines that no recovery is possible. All meReys proceeds re
covered shall be deposited in the general fund. 

Sec. I 17. Minnesota Statutes 1982, section 176. 183, is amended by adding 
a subdivision to read: 

Subd. 3. (a) Notwithstanding subdivision 2, the commissioner may direct 
payment from the special compensation fund for compensation payable pur
suant to subdivisions I and la, including benefits payable under sections 
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176.102 and 176.135, prior to issuance of an order of a compensation judge 
or the workers' compensation court of appeals directing payment or award
ing compensation. 

(b) The commissioner may suspend or terminate an order under clause (a) 
for good cause as determined by the commissioner. 

Sec. 118. Minnesota Statutes I 982, section 176.183, is amended by adding 
a subdivision to read: 

Subd. 4. If the commissioner authorizes the special Jund to commence 
payment under this section, the commissioner shall serve by certified mail 
notice upon the employer and other interested parties of the intention to 
commence payment. This notice shall be served at least ten calendar days 
before commencing payment and shall be mailed to the last known address of 
the parties. The notice shall include a statement that failure of the employer 
to respond within ten calendar days of the date of service will be deemed 
acceptance by the employer of the proposed action by the commissioner and 
will be deemed a waiver of defenses the employer has to a subrogation or 
indemnity action by the commissioner. At any time prior to final determina
tion of liability, the employer may appear as a party and present defenses the 
employer has, whether or not an appearance by the employer has previously 
been made in the matter. The commissioner has a cause of action against the 
employer to recover compensation paid by the special fund under this sec
tion. 

Sec. 119. Minnesota Statutes 1982, section 176. 185, subdivision I, is 
amended to read: 

Subdivision l. [NOTICE OF COVERAGE, TERMINATION, CANCEL
LATION.] Within 10 days after the issuance of a policy of insurance cover
ing the liability to pay compensation under this chapter written by ooy an 
insurer licensed to insure such liability in this state, the insurer shall file 
notice of coverage with the commissioner ef Ike eepartffieAt ef labef aoo 
imlustry under regulations and on forms prescribed by the commissioner ef 
Ike aepartffieAt ef lal,er a!!tl iaaustf) . No policy shall be canceled by the 
insurer within the policy period nor tenninated upon its expiration date until 
a notice in writing s!,aH be is delivered or mailed to the insured and filed with 
the commissioner ef the 8e13at1ment ef .1-aeef tHffi iH6ttst~•, fixing the date on 
which it is proposed to cancel it, or declaring that the insurer does not intend 
to renew the policy upon the expiration date. Mtel! A cancellation or termi
nation SftaH. is not Beeeme effective until 30 days after written notice has 
been filed with the commissioner ef Ike aepartffieAI ef lal,er aoo iaaustry in a 
manner prescribed by the commissioner unless prior to the expiration of -saiii 
the 30 day period the employer obtains other insurance coverage or an order 
exempting l>iffi the employer from carrying insurance as provided in section 
176.181. Upon receipt of sai<I the notice the commissioner ef Ike eepartffieAt 
ef lal,er ftll6 iaeustr,· shall notify the insured that he the insured must obtain 
coverage from some other licensed carrier and that, if unable to do so, he the 
insured shall request the CeffipeasatieA Ratiftg ~ commissioner of in
surance to 0esigflate seme eaffief te i5St:te a require the issuance of a policy as 
provided in section~ 79.251, subdivision 4. Upon a cancellation or 
tennination of a policy by the insurer the employer is entitled to have a 
policy assigned to him in accordance with sections +9d4 le ~ 79.25 I 
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and 79.252. Notice of cancellation or termination by the insured shall be 
served upon the insurer by written statement le aiat e#ee! mailed or delivered 
to the insurer. Upon receipt of sttelt the notice the insurer shall notify the 
commissioner ef !he aerortment ef !obef flll8 inaHst,y of the cancellation or 
termination and tkeFeu130R the commissioner et tfle ele13af1fReAt 0f fft90f ftft6 
inaHSIF)' shall ask the employer for the reasons for his the cancellation or 
termination and notify ltim the employer of his the duty under this chapter to 
insure his the employer's employees. 

Sec. 120. Minnesota Statutes 1982, section 176.185, is amended by adding 
a subdivision to read: 

Subd. 10. [DATA COLLECTION CONTRACTS.] The commissioner 
may contract with other parties regarding the collection of appropriate data 
to assist in meeting the requirements of this section. 

Sec. 121. [176.186] [RECORDS FROM OTHER STATE AGENCIES.] 
Notwithstanding any other state law to the contrary, the commissioner may 
obtain from the department of revenue, department of economic security, 
and office of the secretary of state, or any other state agency, upon request, 
names or lists of employers doing business in the state. This information 
shall be treated by the commissioner in the manner provided by chapter 13 
and shall be used only for insurance verification by the commissioner. 

Sec. 122. Minnesota Statutes 1982, section 176.191, is amended by adding 
a subdivision to read: 

Subd. 5. Where a dispute exists between an employer, insurer, the special 
compensation fund, the reopened case fund, or the workers' compensation 
reinsurance association, regarding benefits payable under this chapter, the 
dispute may be submitted with consent of all interested parties to binding 
arbitration pursuant to the rules of the American arbitration association. The 
decision of the arbitrator shall be conclusive with respect to all issues pre
sented except as provided in subdivisions 6 and 7. Consent of the employee is 
not required for submission of a dispute to arbitration pursuant w this 
section and the employee is not bound by the results of the arbitration. An 
arbitration award shall not be admissible in any other proceeding under this 
chapter. Notice of the proceeding shall be given to the employee. 

The employee. or any person with material information to the facts to be 
arbitrated, shall attend the arbitration proceeding if any party to the pro
ceeding deems it necessary. Nothing said by an employee in connection with 
any arbitration proceeding may be used against the employee in any other 
proceeding under this chapter. Reasonable expenses of meals, lost wages, 
and travel of the employee or witnesses in attending shall be reimbursed on a 
pro rata basis. Arbitration costs shall be paid by the parties, except the 
employee, on a pro rat a basis. 

Sec. 123. Minnesota Statutes 1982, section 176.191, is amended by adding 
a subdivision to read: 

Subd. 6. If the employee commences an action under this chapter for ben
efits arising out of the same injury which resulted in the dispute arbitrated 
under subdivision 5, and if the benefits awarded to the employee under the 
employee's claim are inconsistent with the arbitration decision, any increase 
in benefits over those paid pursuant to the arbitration proceeding is paid by 
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the party or parties who ordinarily would have been required to pay the 
increased benefits but for the arbitration. Any reimbursement from the em
ployee of any decrease in benefits from those paid pursuant to the arbitration 
is paid to the party or parties who previously had paid the increased benefits. 
The provisions of this subdivision apply regardless of whether more or fewer 
employers and insurers or the special fund have been added or omitted as 
parties to the employee's subsequent action after arbitration. 

Sec. 124. Minnesota Statutes 1982, section 176.191, is amended by adding 
a subdivision to read: 

Subd. 7. If an employee brings an action under the circumstances de
scribed in subdivision 6, the parties to the previous arbitration may be 
represented at the new action by a common or joint attorney. 

Sec. 125. Minnesota Statutes 1982, section 176. 191, is amended by adding 
a subdivision to read: 

Subd. 8. No attorney' sfees shall be awarded under either section 176.081, 
subdivision 8, or 176.191 against any employer or insurer in connection with 
any arbitration proceeding unless the employee chooses to retain an attorney 
to represent the employee's interests during arbitration. 

Sec. 126. Minnesota Statutes 1982, section 176.195, is amended by adding 
a subdivision to read: 

Subd. la. [ADDITIONAL GROUNDS.] Where an insurer or agent of an 
insurer has failed to comply with provisions of this chapter, other than the 
provisions in subdivision 1, the commissioner of insurance may revoke the 
license of the insurer to write workers' compensation insurance. 

Sec. 127. Minnesota Statutes 1982, section 176.195, subdivision 2, is 
amended to read: 

Subd. 2. [COMMENCEMENT OF PROCEEDINGS.] Stieh The commis
sioner of insurance may act under subdivision I or subdivision la upon his 
own motion, the recommendation of the commissioner ef the El:epaFtmeRt of 
Jabor and industry, the chief hearing examiner, or the workers' compensa
tion court of appeals, or the complaint of any interested person. 

Sec. 128. Minnesota Statutes 1982, section 176. I 95, is amended by adding 
a subdivision to read: 

Subd. 7. [REPORT TO COMMISSIONER OF INSURANCE.] The com
missioner may send reports to the commissioner of insurance regarding 
compliance with this chapter by insurers writing workers' compensation 
insurance. A report may include a recommendation for revocation of an 
insurer's license under this section and may also recommend the imposition 
of other penalties which may be imposed upon insurers by the commissioner 
of insurance. 

Sec. 129. Minnesota Statutes 1982, section 176.221, is amended to read: 

176.221 [PAYMENT OF COMPENSATION AND TREATMENT 
CHARGES, COMMENCEMENT.] 

Subdivision I. [COMMENCEMENT OF PAYMENT.] Within 14 days of 
notice to or knowledge by the employer of an injury compensable under this 
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chapter the payment of temporary total compensation Eltie pu.suaRt to~ 
J'.)~.181, subeli, isieR I; shall commence. Commencement of payment by an 
employer or insurer does not waive any rights to any defense the employer 
may have on any claim or incident either with respect to the compensability 
of the claim under chapter 176 or the amount of the compensation due. 
Where there are multiple employers, the first employer shall pay, unless it is 
shown that the injury has arisen out of employment with the second or 
subsequent employer. Wl!eft If the employer or insurer has commenced 
payment of compensation under this subdivision but detennines within 30 
days of notice to or knowledge by the employer of the injury that the disability 
is not a result of a personal injury, payment of compensation may be ffiS€00-
ttfttlee terminated upon -Aet-iee ef EliseoRtiRuaRee fH:IFSl:laRt t-e ~ 1'7€i.211 
the filing of a notice of denial of liability. Upon the E!etefffiiRatieR termina
tion, payments made may be recovered by the employer if the commissioner 
or compensation judge finds that the employee's claim of work related dis
ability was not made in good faith. A notice of denial of liability must state in 
detail specific reasons explaining why the claimed injury or occupational 
disease was determined not to be within the scope and course of employment 
and shall include the name and telephone number of the person making this 
determination. 

~ ~ fGR.'•r~IT ~ EXTENSION.] -Ypeft flf:IJ:llieatieR made witmft JG 
~ aAe, the <late"" whieh the HfSt paymeRt was ooe, the eemmissieRef may 
gt=aRt art eMtension 0f ffffie ~ Wffi€ft te EleteRHiHe lial3Hity. ~ entension 
shall oot e,,eee,l;.Q eay,r. 

Subd. 3. [PAYMENTS TO SPECIAL COMPENSATION FUND.] Where 
an employer or insurer fails to begin payment of compensation, ekafges fef 
tFeatment ¼lflElet: ~ 176. 135 & FCtFaining en13enses ¼lflElet: 176 .192, su&
ai,·isieR 9 pursuant to subdivision I, or to file a denial of liability within the 
/4-day period referred to in subdivision I, e, le re<jltOSt OR enteRsieR ef lime 
"41fflft¾~Olleftheeateeftwhiehthefust pa)'ffiORI wasooe,l!e it shall pay 
to the special compensation fund an amount equal to the total amount of 
compensation to which the employee is entitled because of the injurys 1ft 
aaaitieR, eael\ flay SHBSO~HeRt le the eR<i ef the j>Ol'ie<I a"'1 llf!!il ft to receive up 
to the date compensation payment is made to the iRjlff'O<l employee, the 
pefS0ft respoRsible feF fJ8) ment ef eomf)ensatioR SftftH. ~ te the speeial €0ffr 
13eAsati0A fH-fl6 B:ft flifl0ttftf et}t¼8-l te the t-em-} eoFApensat:ien te -wmeh the iRjlff'O<l 
emple)•ee i-s efttttlee. 

8"l,&,. 4s, [FAILURE T-8 MAKE l'AYME~ITS AFTER EXTBNSION.] 
Wftet:e ftA eFAployer Bf iftStiref' ftB:S eeeR ~ i:lft e1tteRsion ef time -witfl.i.A. 
whteh te tietefffline li&eility attt:l fetffi te eegifl- pa)ftlORt ef eofflpensation, 
ekafges fef treatment ½ffi6ef seek-eR 17€1.135 eF retminiRg en:penses ltftaef 
na.182, s,ieai, isieR 9 "' le #le a eettial ef liaeilify "4lfflft S11ela e"teRE!ea 
~ he shaH- fflalEe the payments J3FO\ ideEl tft sul3division ~ 

8"l,&,. * [E:lOUBLE l'AYMBNTS TO SPECIAL COMl'B~ISATION 
l'UNE:l.] Where"" empl0)'0f 8f ffiSllfOf flOS fail<l<I le mft!te the pG)'ffiORIS f0-
<j!Hfe0 by SHBE!i o'isieR } er SHBElivisieR 1 "4lffift ¾ ~ !fem the eR<i ef the 
j>Ofie<I "' tfle e"teRaee ~ ll,e ai,•isieR may fO<jltire mm le J>a)' le the 
speeial eempeRsatieR fuoo, eael! 60)' SHBSO~UeAt le the """ef the j>Ofie<I a"'1 
tifHtt a eofflpensation 13ayment i5 maae te the iRjlff'O<l eFRplo)•ee, a 5ttm ~ te 
aett9l-e the t0ffH, fHft6t:lffi ef eoR1pensatioR te wmeft the employee is eflffffea 
13eeause ef the~ ffi addition, the pefS0H i=espensible f0f eomJ3ensation, 
ekafges ie, 1,eatmeRt l!fleef ~ 176. 135 er m,aiRiAg ""P""'"' l!fleef 
17~.102, SHl3di, ision 9 5ftftH. ~ te #te speeial eon;13ensation Htfta ftft atFtettftT 
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e<jOOI IO the tetal ame\lfll ef eompensation IO whieh the emploj•ee iG eatitlea. 

Subd. 6. [ASSESSMENT OF PENALTIES.] The division or compensa
tion judge shall assess the penalty payments provided for by susai,•isioas 
subdivision 3 IO~ and any increase in benefit payments provided by section 
176.225, subdivision 5, against eithef the employer er the insurer aepeaaiag 
HpeR te Wft0ffi ~~ts auribtueble Ht ffi9:k.i.ftg 13a,•fFlent e-f eeFF113ensatien, 
ekafges fflf treatmeHt ttOOef seek-eft 1'76. I 3§ ef retrainiag CRflenses ttft6ef 
11~. JQ~, sueaiYisioA 9. The insurer is net liable for a penalty payment 
assessed against it even if the delay is attributable to the employer. 

An insurer who has paid a penalty under this section may recover from the 
employer the portion of the penalty attributable to the acts of the employer 
which resulted in the delay. A penalty paid by an insurer under this section 
which is attributable to the fault of the employer shall be treated as a loss in 
an experience rated plan. retrospective rating plan, or dividend calculation 
where appropriate. 

Subd. 6a. [MEDICAL, REHABILITATION, ECONOMIC RECOVERY, 
AND IMPAIRMENT COMPENSATION.] The penalties provided by this 
section apply in cases where payment for treatment under section 176.135, 
rehabilitation expenses under section 176.102, subdivisions 9 and 11, eco
nomic recovery compensation or impairment compensation are not made in 
a timely manner as required by law or by rule adopted by the commissioner. 

Subd. 7. [INTEREST.] Any payment of compensation, charges for treat
ment under section 176.135 or retrainiag rehabilitation expenses under 
176. 102, subdivision 9 not made when due shall bear interest at the rate of 
eight percent jll!f ftftftl!ffi a year from the due date to the date the payment is 
made or the rate set by section 549.09. subdivision I, whichever is greater. 

Subd. 8. [METHOD AND TIMELINESS OF PAYMENT.] Payment of 
compensation under this chapter shall be by immediately payable negotiable 
instrument, or if by any other method, arrangements shall be available to 
provide for the immediate negotiability of the payment instrument. 

All payment of compensation shall be made within 14 days of the filing of 
an appropriate order by the division or a compensation judge, unless the 
order is IO l,e appealed, or wl,e,e if a different time period is provided by this 
chapter. 

Subd. 9. [PAYMENT OF FULL WAGES.] An employer who pays full 
wages to an injured employee is not relieved of the obligation for reporting 
the injury and making a liability determination within the times specified in 
this chapter. If the full wage is paid the employer's insurer or self-insurer 
shall report the amount of this payment to the division and determine the 
portion which is temporary total compensation for purposes of administering 
this chapter and special compensation fund assessments. The employer shall 
also make appropriate adjustments to the employee's payroll records to 
assure that the employee's sick leave or the vacation time is not inappro
priately charged against the employee, and to assure the proper income tax 
treatment for the payments. 

Sec. 130. Minnesota Statutes 1982, section 176.225. subdivision I. is 
amended to read: 

Subdivision I. [GROUNDS.] Upon reasonable notice and hearing or op-
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portunity to be heard, the division, a compensation judge, or upon appeal, the 
workers' compensation court of appeals or the supreme court may award 
compensation, in addition to the total amount of compensation award, of up 
to 25 percent of that total amount where an employer or insurer has: 

(a) instituted a proceeding or interposed a defense which does not present a 
real controversy but which is frivolous or for the purpose of delay; or, 

(b) unreasonably or vexatiously delayed payment; or, 

(c) neglected or refused to pay compensation; or, 

(d) intentionally underpaid compensation. 

Sec. 131. Minnesota Statutes 1982, section 176.225, subdivision 2, is 
amended to read: 

Subd. 2. [EXAMINATION OF BOOKS AND RECORDS.] To determine 
whether an employer or insurer lllls beeome slll,jee! le is liable for the pay
ment provided by subdivision 1, the division, a compensation judge, or the 
workers' compensation court of appeals upon appeal may examine the books 
and records of the Jlt'fS0f½ employer or insurer relating to the payment of 
compensation, and may require ffifR the employer or insurer to furnish any 
other information relating to the payment of compensation. 

Sec. 132. Minnesota Statutes I 982, section I 76.225, subdivision 3, is 
amended to read: 

Subd. 3. [DEFIANCE OF DIVISION, COMPENSATION JUDGE, OR 
WORKERS' COMPENSATION COURT OF APPEALS, COMPLAINT,] 
W-aere If an insurer persists in an action or omission listed in subdivision 1, or 
does not permit the examination of !ii& books and records, or fails to furnish 
SHeh information as required, the commissioner or the chief hearing ex
aminer shall file a written complaint with the insurance commissioner. The 
complaint shall specify the facts and recommend the revocation of the license 
of the insurer to do business in this state. The workers' compensation c0urt of 
appeals may also file SHeh a written complaint. 

Sec. 133. Minnesota Statutes 1982, section 176.231, subdivision 3, is 
amended to read: 

Subd. 3. [PHYSICIANS, CHIROPRACTORS, OR SURcGHO~IS OTHER 
HEALTH CARE PROVIDERS TO REPORT INJURIES.] Where A physician 
0f SHfgeefl, chiropractor, or other health care provider who has examined, 
treated, or has special knowledge of an injury to an employee which may be 
compensable under this chapter, he shall report to the commissioner ef !he 
ele~Of!ment Gf laeef aR<I inelast,y all facts relating to the nature and extent of 
the injury and disability, and the treatment provided for the injury or dis
ability, within ten days after he the health care provider has received a 
written request for SHeh the information from the commissioner ef !he <le
~•Ftment ef laeef a"'1 inelaslf)' or aey membe, er em~loyee tllOfeef an author
ized representative of the commissioner. 

Sec. 134. Minnesota Statutes 1982, section 176.231, subdivision 4, is 
amended to read: 

Subd. 4. [SUPPLEMENTARY REPORTS.] The commissioner ef !he <le
faFtmeRt ef taeef aR6 iH6ust11, or~ metH:BeF eF etHfiB~ ee thereof, an au-
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thorized representative may require the filing of sttelt supplementary reports 
of accidents as -it 6eeffl5 is deemed necessary to provide information required 
by law. 

Supplementary reports related to the current nature and extent of the 
employee" s injury. disability, or treatment may be requested from a physi
cian, surgeon, chiropractor, or other health care provider by the commis
sioner or a representative, an employer or insurer, or the employee. 

Sec. 135. Minnesota Statutes 1982, section 176.231, subdivision 5, is 
amended to read: 

Subd. 5. [FORMS FOR REPORTS.) The commissioner ef the elepaFlmeRt 
ef lal,e, flR6 iRet1slf)' shall prescribe forms for use in making the reports 
required by this section. The first report of injury form which the employer 
submits wtlh refefence ts ftft accident shall include a declaration by the em
ployer that he the employer will pay the compensation the law requires. 
Forms for reports required by this section shall be as prescribed by the 
commissioner and shall be the only forms used by an employer, insurer, 
self-insurer, group self-insurer, and all health care providers. 

Sec. 136. Minnesota Statutes 1982, section 176.231, subdivision 9, is 
amended to read: 

Subd. 9. [USES WHICH MAY BE MADE OF REPORTS.] Reports filed 
with the commissioner ef the elepaFl!HeRt ef 1a1,e, l!fle iRelt1stF) under this 
section may be used in hearings held under this chapter, and for the purpose 
of state investigations and for statistics. 

The division or office of administrative hearings or workers' compensa
tion court of appeals may permit an attorney at law who represents an 
employer, insurer, or an employee or ffiS- a dependent to examine its file in a 
compensation case if the attorney furnishes written authorization to do so 
from fttS the attorney's client. Reports filed under this section and other 
information the commissioner has regarding injuries or deaths shall be made 
available to the workers' compensation reinsurance association for use by 
the association in carrying out its responsibilities under chapter 79. 

Sec. 137. Minnesota Statutes I 982, section 176.23 I, subdivision 10, is 
amended to read: 

Subd. 10. [FAILURE TO FILE REQUIRED REPORT, PENALTY.] 
Where If an employer, physician, 61" SHFgeeR oos failee chiropractor, or other 
health provider fails to file with the commissioner ef the elepaF11HeRt af labeF 
aH<I iRat1Slf)' any report required by this section in the manner and within the 
time limitations prescribed, he 4aH feffeit le the state~ or otherwise fails 
to provide a report required by this section in the manner provided by this 
section, the commissioner may impose a penalty of up to $200 for each Stl€fl: 
failure. 

The attorney general shall sue in a civil action to collect this penalty upon 
notification of the matter by the commissioner ef the elepaF11HeRt ef lal,e, aH<I 
iReustey. The commissioner ef !l!e elepaFl1HeRt ef 1a1,e, flfte iReHS!f)' shall 
certify to the attorney general each failure to report immediately upon its 
occurrence. 

Penalties collected by the state under this subdivision shall be paid into the 
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state treasury. 

Sec. 138. Minnesota Statutes 1982, sec.lion 176.241, subdivision 2, is 
amended to read: 

Subd. 2. (CONTINUANCE OF EMPLOYER'S LIABILITY; SUSPEN
SION.] Except wkere when the commissioner orders otherwise, until the 
copy of the notice and reports have been filed with the division, the liability 
of the employer to make payments of compensation continues. 

When the division has received a copy of the notice of discontinuance, the 
statement of facts and available medical reports, the duty of the employer to 
pay compensation is suspended pending an investigation, hearing, and de
termination of the matter by the division or compensation judge as provided 
in the following subdivisions. 

Sec. 139. Minnesota Statutes 1982, section 176.241, subdivision 4, is 
amended to read: 

Subd. 4. (ORDER.] When the hearing has been held, and he has ettly 
eeRsillerell the evidence duly considered, the person who held the hearing 
shall promptly enter an order directing the payment of further compensation 
or confirming the termination of compensation. Where If the order confirms a 
termination of compensation, -Hte eeFBmissiener ef kmef aRtl industry shttH 
ft0!ify the emjllS)'eF of the aetietr. +his Relifiealien the service and filing of the 
order relieves the employer from further liability for compensation subject to 
the right of review afforded by this chapter, and to the right of the !li·,isien 
compensation judge to set aside the order at any time prior to the review and 
to grant a new hearing pursuant to this chapter. Once an appeal to the 
workers' compensation court of appeals is filed, a compensation judge may 
not set aside the order but the court of appeals may remand the matter to a 
compensation judge for a new hearing. 

Sec. 140. [176.242] [ADMINISTRATIVE CONFERENCE PRIOR TO 
DISCONTINUANCE OF COMPENSATION.] 

Subdivision I. [NOTICE OF DISCONTINUANCE; GROUNDS.] If an 
employer or insurer files a notice of intention to discontinue, the employer or 
insurer shall serve a copy upon the commissioner and the employee includ
ing detailed reasons for the intended discontinuance. 

Subd. 2. (CONFERENCE, REQUEST.] (a/ The employee has ten calen
dar days from the date the notice was served to request that the commis
sioner schedule an administrative conference to determine the appropriate
ness of the proposed discontinuance. The employer or insurer may request 
an administrative conference under this section at any time whether or not a 
notice of intent to discontinue is filed. The commissioner shall schedule an 
administrative conference to be held within ten calendar days after the 
commissioner receives timely notice of the employee's or employer's re
quest for an administrative conference. 

(b/ If the employee does not, in a timely manner, request that the commis
sioner schedule an administrative conference, or fails to appear, without 
good cause, at a scheduled conference, compensation may be discontinued, 
subject to the employee's right under section I 76 .24 I. 

( c) An employee or employer may request a continuance of a scheduled 
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administrative conference. If the commissioner determines that good cause 
exists for granting a continuance, the commissioner may grant the continu
ance which shall not exceed ten calendar days. No more than one continu
ance shall be granted. If the employee is granted a continuance, compensa
tion need not be paid during the period of continuance but shall recommence 
upon the date of the conference unless the commissioner orders otherwise. 

(d) The purpose of an administrative conference is to determine whether 
reasonable grounds exist for a discontinuance. 

Subd. 3. [NECESSITY FOR CONFERENCE, COMMISSIONER'S DIS
CRETION.] The commissioner may determine that no administrative con
ference is necessary under this section and permit the employer or insurer to 
discontinue compensation, subject to the employee's right under section 
176.241. 

The commissioner may permit compensation to be discontinued at any time 
after a notice pursuant to subdivision I is received even if no administrative 
conference has been held, if the commissioner deems the discontinuance 
appropriate based on the information the commissioner has, subject to the 
employee's right under section 176 .241. 

Subd. 4. [ADMINISTRATIVE DECISION.] After considering the infor
mation provided by the parties at the administrative conference, the com
missioner shall issue to all interested parties a written administrative deci
sion permitting or denying the employer's or insurer's request to discontinue 
compensation. The decision shall be issued within five working days from the 
close of the conference. The commissioner's decision is binding on the 
parties. The commissioner shall advise all parties of the right to petition to 
the chief hearing examiner under section 176.241 and of the right to be 
represented by an attorney at a hearing before a compensation judge. 

Subd. 5. [OBJECTION TO DECISION.] If the commissioner grants the 
employer's or insurer's request to discontinue compensation and the em
ployee objects to the discontinuance, the employee may file an objection to 
discontinuance under section 176 .241. If the commissioner denies the re
quest to discontinue compensation the employer or insurer may file a petition 
to discontinue under section 176.241. 

Subd. 6. [EFFECT OF DECISION, APPEAL.] If an objection or a petition 
is filed under subdivision 5, the commissioner's administrative decision 
remains in effect and the parties obligations or rights to pay or receive 
compensation are governed by the commissioner's administrative decision, 
pending a determination by a compensation judge. 

Subd. 7. [DECISION AS NOTICE.] If a party proceeds under subdivision 
5, the commissioner's administrative decision under this section is deemed 
required notice to interested parties under section 176.241 and the commis
sioner's obligations under section I 76.241 are deemed to be met. 

Subd. 8. [WHEN DISCONTINUANCE ALLOWED.] Compensation shall 
not be discontinued prior to an administrative conference except as provided 
under subdivision 2, clause (b), or if the commissioner determines pursuant 
to subdivision 3 that no administrative conference is necessary. The em
ployer may discontinue compensation immediately without having an admin
istrative conference if the discontinuance is because the employee has re-
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turned to work. 

Subd. 9. [NOTICE, FORMS.] Notice to the employee under subdivision I 
shall be on forms prescribed by the commissioner. 

Subd. JO. [FINES, VIOLATIONS.] An employer or insurer who discon
tinues compensation in violation of this section is subject to a fine of up to 
$500 for each violation. Fines shall be paid to the special compensation 
fund. 

Subd. II. [APPLICATION.] This section is applicable to any notice of 
intent to discontinue which is filed after the effective date of this section, even 
if the injury occurred prior to the effective date of this section. 

Sec. 141. [176.243] [ADMINISTRATIVE CONFERENCE FOLLOW
ING RETURN TO WORK, SUBSEQUENT INABILITY TO WORK.] 

Subdivision I. [CONFIRMATION OF EMPLOYMENT AND WAGES.] 
If an insurer has discontinued compensation to an employee because the 
employee has returned to work, the insurer shall contact the employee /4 
calendar days after return to work. The insurer shall determine whether the 
employee is still employed after 14 days and shall also ascertain the wages 
being paid to the employee. 

Subd. 2. [NOTICE TO COMMISSIONER.] If upon contact the insurer 
determines that the employee is not working or that the employee is earning a 
lower wage than at the time of the injury, the insurer shall notify the com
missioner in writing of this fact and shall also state the actions that the 
insurer has taken or intends to take regarding payment of compensation. A 
copy of this notice shall be served by the insurer by certified mail to the 
employee. 

Subd. 3. [EMPLOYEE REQUEST FOR ADMINISTRATIVE CONFER
ENCE.] If the employee objects to the action of the insurer regarding pay
ment of compensation upon the cessation of work by the employee, the 
employee may request an administrative conference with the commissioner 
to resolve disputed issues. A request for an administrative conference shall 
be made within ten calendar days after service of the notice on the employee. 
If the employee requests an administrative conference the commissioner 
shall schedule a c01iference to be held within 14 calendar days after the 
commissioner receives the request. 

Subd. 4. [ADMINISTRATIVE DECISION.] After considering the infor
mation provided by the parties at the administrative conference the commis
sioner shall issue to all interested parties a written administrative decision 
regarding payment of compensation. The commissioner's decision is binding 
upon the parties and the rights and obligations of the parties are governed by 
the decision. The commissioner shall advise all parties of the right to petition 
to the chief hearing examiner under section I 76 .241 and of the right to be 
represented by an attorney at a hearing before a compensation judge. A 
party aggrieved by the commissioner's decision may proceed under section 
176.241. 

Subd. 5. [DECISION BINDING PENDING COMPENSATION JUDGE 
DECISION. J If an aggrieved party files a petition under section I 76.24 I, the 
commissioner's administrative decision remains in effect pending a deter
mination by a compensation judge. 
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Subd. 6. [DECISION AS NOTICE.] If a party proceeds under section 
176.241, the commissioner's administrative decision is deemed to fulfill the 
division's obligations under section 176.241. 

Subd. 7. [OBLIGATIONS PRIOR TO ADMINISTRATIVE DECISION.] 
If an insurer has not voluntarily commenced compensation following the 
employee's cessation of work the insurer is not obligated to do so until an 
administrative conference is held and unless the commissioner determines 
that compensation shall be commenced. 

Subd. 8. [NECESSITY OF ADMINISTRATIVE CONFERENCE.] If the 
commissioner deems it appropriate, based upon information the commis
sioner has. the commissioner may determine that an administrative confer
ence is not necessary, in which case a party may proceed under section 
176.24/. 

Subd. 9. [APPLICATION OF SECTION.] This section applies only when 
the employee has received at least 45 days of temporary total or temporary 
partial compensation prior to return to work and if no rehabilitation plan has 
been approved. 

This section is applicable to all cases in which a return to work has 
occurred after the effective date of this section even if the injury occurred 
prior to the effective date. 

Subd. IO. [NOTICE FORMS.] A notice under this section shall be on a 
form prescribed by the commissioner. 

Subd. I I. [FINES, VIOLATIONS.] An employer or insurer who violates 
this section is subject to a fine of up to $500 for each violation which shall be 
paid to the special compensation fund. 

Sec. 142. Minnesota Statutes 1982, section 176.281, is amended to read: 

176.281 [ORDERS, DECISIONS, AND AWARDS; FILING; SER
VICE.] 

When the commissioner or compensation judge or office of administrative 
hearings or the workers' compensation court of appeals has rendered "" a 
final order, decision, or award, or amendment to an order, decision, or 
award, it shall be filed immediately with the commissioner. -Where If the 
commissioner, compensation judge, office of administrative hearings, or 
workers' compensation court of appeals has rendered aft a final order, deci
sion, or award, or amendment thereto. the commissioner or the office of 
administrative hearings or the workers' compensation court of appeals shall 
immediately serve a copy upon every party in interest, together with a no
tification of the time date the 5tlffie order was filed. 

Sec. 143. Minnesota Statutes 1982, section I 76.285, is amended to read: 

176.285 [SERVICE OF PAPERS AND NOTICES.] 

Service of papers and notices shall be by mail or by stieh ethef ffleaftS 

otherwise as the commissioner et the aepaFtffleAt et Ja!,ef i!A6 iAaastry direets 
or the chief hearing examiner may by rule direct. Where service is by mail, 
service is effected at the time mailed if properly addressed and stamped. If it 
is so mailed, it is presumed the paper or notice reached the party to be 
served. However, a party may show by competent evidence that l!e that 
party did not receive it or that it had been delayed in transit for an unusual or 
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unreasonable period of time. In case of stleft non-receipt or delay, an allow
ance shall be made for the party's failure to assert a right within the pre
scribed time. 

The commissioner ef fhe aepaitmeat ef lal!ef ftfl<I iaaustf'., and the chief 
hearing examiner shall keep a eftfeful reeet<l ef eaeh sef¥iee ineluding fhe time 
when mtMle ensure that proof of service of all papers and notices served by 
their respective agencies is placed in the official file of the case. 

Sec. 144. [176.312] [AFFIDAVIT OF PREJUDICE.] 

An affidavit of prejudice for cause may be filed by a party to the claim 
against a compensation judge, in the same manner as an affidavit of preju
dice is filed pursuant to law or rule of district court. The filing of an affidavit 
of prejudice against a compensation judge has the same effect and shall be 
treated in the same manner as in district court. 

Sec. 145. Minnesota Statutes I 982, section I 76.321, subdivision I, is 
amended to read: 

Subdivision I. [FILING, SERVICE.] Within~ 20 days after lie ftftS 
been sep;e<l -willt a eepy service of the petition, an adverse party ~ shall 
serve and file a ,'eFified an answer to the petition. Wilen lie files !he answe,, 
The party shall alse serve a copy of the answer on the petitioner or kis the 
petitioner's attorney. 

-Wi!ltin fiYe <lays afteF lie ftftS been sep;e<l -willt a eepy ef 1"e answeF, !he 
petitieneF ~ Hie a , erified reply admitting er denying new lftll!leF set feFth in 
tho 8ASWOF. 

Sec. 146. Minnesota Statutes 1982, section 176.331, is amended to read: 

176.331 [AWARD BY DEFAULT.] 

Where If an adverse party ftftS fflile,I fails to file and serve an answer, if and 
the petitioner presents proof of stleft this fact, the commissioner or compen
sation judge sl!aH may enter whatever award or order to which the petitioner 
is entitled on the basis of the facts alleged in the petition, but the compensa
tion judge may require proof of an alleged fact. If the commissioner requires 
stleft proof, lie the commissioner shall request the chief hearing examiner to 
assign the matter to a compensation judge le summa,ily l!eaF an<! detefRliRe 
1"e sante for an immediate hearing and le p,emptlj' Fllal<e an prompt award or 
other order. 

Where in stleft a default case the petition does not state facts sufficient to 
support an award, the compensation judge shall give the petitioner or kis the 
petitioner's attorney written notice of this deficiency. The petitioner may 
thereupon serve and file another petition as in the case of an original petition. 

Sec. 147. Minnesota Statutes 1982, section 176.341, is amended to read: 

176.341 [HEARING ON PETITION.] 

Subdivision I. [TIME.] Wilen !he rej>ly ftftS been !=ilea e, !he time ftftS e,,
j>ife<I in -whieh le Hie a rej>ly Upon receipt of a matter from the commissioner, 
the chief hearing examiner shall fix a time and place for hearing the petition. 
The hearing shall be held as soon as practicable and at a time and place 
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determined by the chief hearing examiner to be the most convenient for the 
parties, keeping in mind the intent of chapter 176 as e"presseEI ift see!ieft 
1'76.001 and the requirements of section 176.306. 

Subd. 2. [PLACE.] Unless otherwise ordered by the eemmissieRer ef ¼lie 
SOjlllf!fHeRt ef laeef 8ft<I iRElustry "" eempeRsetieR jHElge chief hearing exam
iner, the hearing shall be held in the county where the injury or death 
occurred. 

Subd. 3. [NOTICE MAILED TO EACH PARTY.] At least +i¥e 30 days 
prior to the date of hearing, the werl,ers' eempensatien EliYisien chief hearing 
examiner shall mail a notice of the time and place of hearing to each inter
ested party. This subdivision does not apply to hearings which have been 
continued from an earlier date. In those cases, the notice shall be given in a 
manner deemed appropriate by the chief hearing examiner after considering 
the particular circumstances in each case. 

Sec. 148. Minnesota Statutes 1982, section 176.361, is amended to read: 

176.361 [INTERVENTION.] 

Wlaere A person who has an interest in any matter before the workers' 
compensation court of appeals, or commissioner, or compensation judge ef 
such a elmraeter that he the person may either gain or lose by an order or 
decision, he may intervene in the proceeding by filing an application in 
writing stating the facts which show Stteh the interest. 

The commissioner ef the 8e13at1ffleRt at ffl00f ftft6 iRfiustF)' and workers' 
compensation court of appeals shall adopt rules to govern the procedure for 
intervention. 

Sec. 149. Minnesota Statutes 1982, section 176.371, is amended to read: 

176.371 [AWARD OR DISALLOWANCE OF COMPENSATION.] 

The compensation judge to whom a petition has been assigned for hearing, 
shall hear all competent, relevant evidence produced at the hearing, aft&, as 
580ft aflef ¼lie ileafieg as pessi~le, make fi•Eli•gs o!' faet, eeRelusieRs o!' l!tw,. 
All questions of fact and law submitted to a compensation judge at the 
hearing shall be disposed of and the judge's decision shall be filed with the 
commissioner within 60 days after the submission, unless sickness or casu
alty prevents a timely filing, or the time is extended by written consent of the 
parties, or the chief hearing examiner extends the time for good cause. The 
compensation judge's decision shall include a determination of all contested 
issues of fact and law and an award or disallowance of compensation or other 
order as the pleadings, evidence, this chapter and rule require. A compensa
tion judge's decision shall include a memorandum only if necessary to de
lineate the reasons for the decision or to discuss the credibility of witnesses. 
A memorandum shall not contain a recitation of the evidence presented at the 
hearing but shall be limited to the compensation judge's basis for the deci
sion. 

No part of the salary of a compensation judge shall be paid unless the chief 
hearing examiner determines that all decisions of that judge have been 
issued within the time limit prescribed by this section. 

Sec. 150. Minnesota Statutes 1982, section 176.421, subdivision 3, is 
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amended to read: 

Subd. 3. [NOTICE OF APPEAL.] The appellant or !tis the appellant's 
attorney shall prepare and sign a written notice of appeal specifying: 

(I) the order appealed from; 

(2) that appellant appeals from the order to the workers' compensation 
court of appeals; 

(3) the particular finding of fact or conclusion of law which lie the appellant 
claims was unwarranted by the evidence or procured by fraud, coercion, or 
other improper conduct; and 

(4) Ille lesliRISR)' Of e!l!ef jlflfl ef the ,ee0£tl ef the l!eariRg R0605Sat)' le be 
lfftRseFieed in et'8ef fef the €0tlfl ef ilf'l'O'lls ·le eeRsider the~ iffl8-;-

~ any other ground upon which the appeal is taken. 

An appeal initiates the preparation of a typewritten transcript of the entire 
record unless the appeal is solely from an award of attorney's fees or an 
award of costs and disbursements or unless otherwise ordered by the court of 
appeals. On appeals from an award of attorney's fees or an award of costs 
and disbursements, the appellant must specifically delineate in the notice of 
appeal the portions of the record to be transcribed in order for the court of 
appeals to consider the appeal. 

Sec. 151. Minnesota Statutes 1982, section 176.421, subdivision 4, is 
amended to read: 

Subd. 4. [SERVICE AND FILING OF NOTICE; COST OF TRAN
SCRIPT.] Within the 30 day period for taking an appeal, the appellant shall: 

(I) Serve a copy of the notice of appeal on each adverse party; 

(2) File the original notice, with proof of service by admission or affidavit. 
with the chief hearing examiner and file a copy with the commissioner; 

(3) In order to defray the cost of the preparation of the record of the 
proceedings appealed from, pay to the state treasurer, office of administra
tive hearings account the sum of $25t IIR<I 

t4t Sttl,m;t a fe<jlleSl lilat the el,ief l!eariRg e,eaff!iRer 0F<ler the prepafftlioR Gl' 
a lfftRSeFipt sf lilat jlflfl ef the l!eari!!g deliRealed in the ootiee ef appeal. 

A pa,ty wl!e <lesires a lraRseripl ef fft0Fe ef the l!eariRg tltaft !,as beeR 
re~Hesled I,y- the appellaRI sl!all, w-itiHH 4we worl<iRg ~ Gl' seF¥iee ef the 
ootiee ef ari,eal;- mal<e a fe<jlleSl ef the el,ief heafiftg e,eamiRer tl!at the "8ffi
tieftal lestimeRy be lfftRSeFieed. 

The first party re~HestiRg Ike prepafftlieR Gl' the lraRseripl er aey jlflfl to file 
an appeal is liable for the original cost of preparation of the transcript. 
Cross-appellants or any other persons requesting a copy of the transcript are 
liable for the cost of the copy. The cost of a transcript prepared by a non
governmental source shall be paid directly to that source and shall not exceed 
the cost that the source would be able to charge the state for the same service. 

Upon a showing of cause, the chief hearing examiner may direct that a 
transcript be prepared without expense to the party requesting its prepara-
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tion, in which case the cost of the transcript shall be paid by the office of 
administrative hearings. 

All fees received by the office of administrative hearings for the prepara
tion of the record for submission to the workers' compensation court of 
appeals or for the cost of transcripts prepared by the office shall be deposited 
in the office of administrative hearings account in the state treasury and shall 
be used solely for the purpose of keeping the record of hearings conducted 
under this chapter and the preparation of transcripts of those hearings. 

Sec. 152. Minnesota Statutes 1982, section 176.421, subdivision 6, is 
amended to read: 

Subd. 6. [POWERS OF WORKERS' COMPENSATION COURT OF 
APPEALS ON APPEAL. J On an appeal taken under this section, the 
workers' compensation court of appeals- appeals' review is limited to the 
issues raised by the parties in the notice of appeal or by a cross-appeal. In 
these cases, on those issues raised by the appeal, the workers' compensation 
court of appeals may: 

(I) disregard the findings of fact which the compensation judge has made; 

(2) examine the record; 

(3) substitute for the findings of fact made by the compensation judge Slleh 
findings as based on the total evidence FOE)1:tires; and, 

(4) make an award or disallowance of compensation or other order as based 
on the facts and findings ""(tlire. 

Sec. 153. Minnesota Statutes 1982, section 176.421, subdivision 7, is 
amended to read: 

Subd. 7. [RECORD OF PROCEEDINGS.] At the division's own expense, 
the commissioner shall make a complete record of all proceedings before 
himself. the commissioner and shall provide a stenographer or an audio 
magnetic recording device to make -a the record of the proceedings aefet:e 
him. 

The commissioner shall furnish a transcript of these proceedings to any 
person who requests it and who pays a reasonable charge ftft<i shall fue the 
flffl6ttftl ef this eharge which shall he set by the commissioner. Upon a 
showing of cause, the commissioner may direct that a transcript be prepared 
without expense to the person requesting the transcript, in which case the 
cost of the transcript shall be paid by the division. Transcript fees received 
under this subdivision shall be paid to the workers' compensation division 
account in the state treasury and shall he annually appropriated to the 
division for the sole purpose of providing a record and transcripts as pro
vided in this subdivision. 

Sec. 154. Minnesota Statutes 1982, section 176.442, is amended to read: 

176.442 [APPEALS FROM DECISIONS OF COMMISSIONER GI' 9E
PARTME~IT OF LABOR A-NB INDUSTRY.] 

Any decision or determination of the commissioner 0f the Ele13artment ef 
!abet atttl in,lastr) affecting a right, privilege, benefit, or duty which is im
posed or conferred under this chapter is subject to review by the workers' 
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compensation court of appeals. A person aggrieved by tJti€ft the determina
tion may appeal to the workers' compensation court of appeals by fUing a 
notice of appeal with the commissioner in the same manner and within the 
same time as if the appeal were from an order or decision of a compensation 
judge to the workers' compensation court of appeals. 

Sec. 155. Minnesota Statutes 1982, section 176.461, is amended to read: 

176.461 [SETTING ASIDE AWARD.] 

Except where when a writ of certiorari has been issued by the supreme court 
and the matter is still pending in that court or WHefe if as a matter of law the 
determination of the supreme court cannot be subsequently modified, the 
workers' compensation court of appeals, for cause, at any time after an 
award, upon application of either party and not less than five working days 
after written notice to all interested parties, may set the award aside and grant 
a new hearing and refer the matter for a determination on its merits to the 
chief hearing examiner for assignment to a compensation judge, who shall 
make st:t€fl findings of fact, conclusions of law, and an order of award or 
disallowance of compensation or other order as based on the pleadings and 
the evidence produced and as required by the provisions of this chapter shall 
feEJtHfe or rules adopted under it. 

Sec. 156. Minnesota Statutes I 982, section 176.52 I, subdivision 2, is 
amended to read: 

Subd. 2. [APPROVAL.] Settlements shall be approved only where if the 
terms conform with this chapter. 

The division, a compensation judge, the workers' compensation court of 
appeals, and the district court shall exercise discretion in approving or dis
approving a proposed settlement. 

The parties to the agreement of settlement have the burden of proving that 
the settlement is reasonable, fair, and in conformity with this chapter. A 
settlement agreement where both the employee or !>is the employee's depen
dent and the employer or insurer and intervenors in the matter are represented 
by an attorney shall be conclusively presumed to be reasonable, fair, and in 
conformity with this chapter except when the settlement purports to be a full, 
final, and complete settlement of an employee's right to medical compensa
tion under this chapter or rehabilitation under section 176.102. A settlement 
which purports to do so must be approved by the division, a compensation 
judge, or workers' compensation court of appeals. 

The conclusive presumption in this subdii1ision applies to a settlement 
agreement entered into on or after January 15, 1982, whether the injury to 
which the settlement applies occurred prior to or on or after January 15, 
1982. 

Sec. 157. Minnesota Statutes 1982, section 176.521, subdivision 2a, is 
amended to read: 

Subd. 2a. [SETTLEMENTS NOT SUBJECT TO APPROVAL.] When a 
settled case is not subject to approval, upon receipt of the stipulation for 
settlement, a compensation judge &, a settlement judge, or the workers' 
compensation court of appeals shall immediately sign the award and file it 
with the commissioner. Payment pursuant to the award shall be made within 
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14 days after it is filed with the commissioner. The commissioner may 
correct mathematical or clerical errors at any time. 

Sec. 158. Minnesota Statutes 1982, section 176.521, subdivision 3, is 
amended to read: 

Subd. 3. [SETTING ASIDE AWARD UPON SETTLEMENT.] Notwith
standing the provisions of section 176.521, subdivision 1, 2, or 2a, or any 
provision in the agreement of settlement to the contrary, upon the filing of a 
petition by any party to the settlement and after a hearing on the petition, the 
workers' compensation court of appeals may set aside an award made upon a 
settlement, pursuant to this chapter. In those cases, the workers' compensa
tion court of appeals shall refer the matter to the chief hearing examiner for 
assignment to a compensation judge for hearing. 

Sec. 159. [176.5211] [NOTICE TO EMPLOYER.] 

An employer shall be notified by the insurer 30 days after any final valid 
settlement is approved or otherwise made final under any provision of this 
chapter. The notice shall include all terms of the settlement including the 
total amount of money required to be reserved in order to pay the claim. 

Sec. 160. Minnesota Statutes 1982, section 176.561, is amended to read: 

176.561 [WORKERS' COMPENSATION COURT OF APPEALS 
POWERS AND DUTIES AS TO STATE EMPLOYEES; PROCEDURE 
FOR DETERMINING LIABILITY.] 

The division, a compensation judge and the workers' compensation court 
of appeals have the same powers and duties in matters relating to state 
employees as they have in relation to other employees. 

Except as specifically provided otherwise herettt in this chapter, the pro
cedure for determining the liability of the state for compensation is the same 
as that applicable in other cases. 

Sec. 161. Minnesota Statutes 1982, section 176.571, subdivision 6, is 
amended to read: 

Subd. 6. [FORMAL HEARING ON OBJECTIONS.] If the commissioner 
ef the departmeA! ef lal,e, am! indus!F) shall l!elfl determines that a formal 
hearing on the objections which have been filed to the proposed order wl½ere 
the eiFet:tmstanees wttfffiR-t Sti€fl is warranted, the commissioner shall refer the 
matter to the chief hearing examiner for the assignment of a compensation 
judge who shall hold a hearing. +Ile heafiftg shall be llefeFe a eempensatien 
~ 

Sec. 162. [ 176.572] [CONTRACT WITH INSURANCE CARRIERS.] 

The commissioner may contract whh group health insurance carriers or 
health maintenance organizations to provide health care services and reim
burse health care payments for injured state employees entitled to benefits 
under this chapter. 

Sec. 163. Minnesota Statutes 1982, section 176.66, is amended by adding 
a subdivision to read: 

Subd. /0. [MULTIPLE EMPLOYERS OR INSURERS; LIABILITY.] The 
employer liable for the compensation for a personal injury under this chapter 
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is the employer in whose employment the employee was last exposed in a 
significant way to the hazard of the occupational disease. In the event that the 
employer who is liable for the compensation had multiple insurers during the 
employee's term of employment, the insurer who was on the risk during the 
employee's last significant exposure to the hazard of the occupational dis
ease is the liable party. Where there is a dispute as to which employer is 
liable under this section, the employer in whose employment the employee is 
last exposed to the hazard of the occupational disease shall pay benefits 
pursuant to section I 76 .19 I, subdivision I. 

Sec. 164. Minnesota Statutes 1982, section 176.66, is amended by adding 
a subdivision to read: 

Subd. 11. [AMOUNT OF COMPENSATION.] The compensation for an 
occupational disease is 66-2/3 percent of the employee's weekly wage on the 
date of injury subject to a maximum compensation equal to the maximum 
compensation in effect on the date of last exposure. The employee shall be 
immediately eligible for supplementary benefits if that employee's compen
sation is less than 65 percent of the statewide average weekly wage. 

Sec. 165. [176.83] [RULES.] 

In addition to any other section under this chapter giving the commissioner 
the authority to adopt rules, the commissioner may adopt, amend, or repeal 
rules to implement the provisions of this chapter. The rules include but are 
not limited to: 

(a) rules necessary to implement and administer section 176.102, includ
ing the establishment of qualifications necessary to be a qualified rehabili
tation consultant and the requirements to be an approved registered vendor 
of rehabilitation services. 

In this regard, the commissioner shall impose fees under section /6A.128 
sufficient to cover the cost of approving, registering and monitoring quali
fied rehabilitation consultants and approved vendors of rehabilitation ser
vices. The rules may also provide for penalties to be imposed by the com
missioner against insurers or self-insured employers who fail to provide 
rehabilitation consultation to employees pursuant to section 176./02. 

These rules may also establish criteria for determining ''reasonable mov
ing expenses" under section 176./02. 

The rules shall also establish criteria, guidelines, methods, or procedures 
to be met by an employer or insurer in providing the initial rehabilitation 
consultation required under this chapter which would permit the initial con
sultation to be provided by an individual other than a qualified rehabilitation 
consultant. In the absence of rules regarding an initial consultation this 
consultation shall be conducted pursuant ro section 176 .102; 

(b) rules establishing standards for reviewing and evaluating the clinical 
consequences of services provided by qualified rehabilitation consultants, 
approved registered vendors of rehabilitation services, and services pro
vided to an employee by health care providers; 

(c) rules establishing standards and procedures for determining whether 
or not charges for health services or rehabilitation services rendered under 
this chapter are excessive. In this regard, the standards and procedures 
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shall be structured to determine what is necessary to encourage providers of 
health services and rehabilitation services to develop and deliver services 
for the rehabilitation of injured employees. 

The procedures shall include standards for evaluating hospital care, other 
health care and rehabilitation services to insure that quality hospital, other 
health care, and rehabilitation is available and is provided to injured em
ployees; 

(d) in consultation with the medical services review board or the rehabili
tation review panel, rules establishing standards and procedures for deter
mining whether a provider of health care services and rehabilitation ser
vices, including a provider of medical, chiropractic, podiatric, surgical, 
hospital or other services, is performing procedures or providing services at 
a level or with a frequency that is excessive, based upon accepted medical 
standards for quality health care and accepted rehabilitation standards. 

If it is determined by the commissioner that the level, frequency or cost of a 
procedure or service of a provider is excessive according to the standards 
established by the rules, the provider shall not be paid for the excessive 
procedure, service, or cost by an insurer, self-insurer, or group self-in
surer. In addition, the provider shall not be reimbursed or attempt to collect 
reimbursement for the excessive procedure, service, or cost from any other 
source, including the employee, another insurer, the special compensation 
fund, or any government program. 

A health or rehabilitation provider who is determined by the commissioner 
to be consistently performing procedures or providing services at an exces
sive level or cost may be prohibited from receiving any further reimburse
ment for procedures or services provided under chapter 176. A prohibition 
imposed on a provider under this clause may be grounds for revocation or 
suspension of the provider's license or certificate of registration to provide 
health care or rehabilitation service in Minnesota by the appropriate licens
ing or certifying body. 

The rules adopted under this clause shall require insurers, self-insurers, 
and group self-insurers to report medical and other data necessary to im
plement the procedures required by this clause; 

( e) rules establishing procedures and standards for the certification of 
physicians, chiropractors, podiatrists, and other health care providers in 
order to assure the coordination of treatment, rehabilitation, and other 
services and requirements of chapter 176 for carrying out the purposes and 
intent of this chapter; 

(f) rules necessary for implementing and administering the provisions of 
sections 176./31, 176./32, 176./34, sections 176.242 and 176.243; sec
tions 176.251, 176.66 to 176.669, and rules regarding proper allocation of 
compensation under section !76. I I I. Under the rules adopted under section 
176./// a party may petition for a hearing before a compensation judge to 
determine the proper allocation. In this case the compensation judge may 
order a different allocation than prescribed by rule; 

(g) rules establishing standards or criteria under which a physician, po
diatrist, or chiropractor is selected or under which a change of physician, 
podiatrist, or chiropractor is allowed under section 176./35, subdivision 2; 



58TH DAY] FRIDAY, MAY 20, 1983 3315 

(h) rules to govern the procedure for intervention pursuant to section 
176361; 

(i) joint rules with either or both the workers' compensation court of 
appeals and the chief hearing examiner which may be necessary in order to 
provide for the orderly processing of claims or petitions made or filed pur
suant to chapter 176; 

(j) rules establishing criteria to be used by the division, compensation 
judge, and workers' compensation court of appeals to determine ''suitable 
gainful employement" and "independent contractor". 

The chief hearing examiner shall adopt rules relating to procedures in 
matters pending before a compensation judge in the office of administrative 
hearings. 

The commissioner may adopt rules regarding requirements which must be 
met by individuals who are employed by insurers or self-insurers or claims 
servicing or adjusting agencies and who work as claims adjusters in the field 
of workers' compensation insurance. 

The commissioner may adopt temporary rules establishing qualifications 
necessary to be a qualified rehabilitation consultant and penalties to be 
imposed against qualified rehabilitation consultants or approved vendors 
who violate this chapter or rules, including temporary rules, adopted under 
this chapter. In addition to the provisions of sections 14.29 to 14.36, at least 
one public hearing shall be held prior to the adoption of these temporary 
rules. 

The commissioner may prescribe forms and other reporting procedures to 
be used by an employer, insurer, medical provider, qualified rehabilitation 
consultant, approved vendor of rehabilitation services, attorney, employee, 
or other person subject to the provisions of this chapter. 

Sec. 166. I 176.84] [SPECIFICITY OF NOTICE OR STATEMENT.] 

All notices or statements required by this chapter including, but not limited 
to, notices or statements pursuant to sections 176. 102; 176.22 I; 176.241; 
176.242; and 176.243 shall be sufficiently specific to convey clearly, without 
further inquiry, the basis upon which the party issuing the notice or state
ment is acting. if the commissioner or compensation judge determines that a 
notice or statement is not sufficiently specific to meet the standard under this 
section, the notice or statement may be rejected as unacceptable and the 
party issuing it shall be informed of this. The rejected notice or statement 
may be amended to meet the requirement of this section or a new one may be 
filed. 

Sec. 167. [176.85] [PENALTIES; APPEALS.] 

Subdivision I. [APPEAL PROCEDURE.] If the commissioner has as
sessed a penalty against a party subject lo rhis chapter and the party believes 
the penalty is not warranted, the party may request that a formal hearing be 
held on the matter. Upon a request for a hearing the commissioner shatl 
refer the matter to !he chief hearing examiner for assignment to a compen
sation judge or hearing examiner. 

The chief hearing examiner shall keep a record of rhe proceeding and 
provide a record pursuant to section 176.42/. 
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The decision of the compensation judge or hearing examiner shall be final 
and shall be binding and enforceable. The decision may be appealed to the 
workers' compensation court of appeals. 

Subd. 2. [EXCEPTION.] This section does not apply to penalties for which 
another appeal procedure is provided, including but not limited to penalties 
imposed pursuant to section 176.102 or article 2, section 85. 

Subd. 3. [HEARING COSTS.] For purposes of this section, a hearing 
before a hearing examiner shall be treated in the same manner as a hearing 
before a compensation judge and no costs may be charged to the commis
sioner for the hearing, regardless of who hears it. 

Sec. 168. Minnesota Statutes 1982, section 268.08, subdivision 3, is 
amended to read: 

Subd. 3. [NOT ELIGIBLE.] An individual shall not be eligible to receive 
benefits for any week with respect to which he is receiving, has received, or 
has filed a claim for remuneration in an amount equal to or in excess of his 
weekly benefit amount in the form of 

(I) termination, severance, or dismissal payment or wages in lieu of notice 
whether legally required or not; provided that if a termination, severance, or 
dismissal payment is made in a lump sum, the employer may allocate such 
lump sum payment over a period equal to the lump sum divided by the 
employee's regular pay while employed by such employer; provided any 
such payment shall be applied for a period immediately following the last day 
of work but not to exceed 28 calendar days; or 

(2) vacation allowance paid directly by the employer for a period of re
quested vacation, including vacation periods assigned by the employer under 
the provisions of a collective bargaining agreement, or uniform vacation 
shutdown; or 

(3) compensation for loss of wages under the workers' compensation law 
of this state or any other state or under a similar law of the United States, or 
under other insurance or fund established and paid for by the employer except 
that this does not apply to an individual who is receiving temporary partial 
compensation pursuant to section 176./01, subdivision 3k; or 

(4) 50 percent of the pension payments from any fund, annuity or insurance 
maintained or contributed to by a base period employer including the armed 
forces of the United States if the employee contributed to the fund, annuity or 
insurance and all of the pension payments if the employee did not contribute 
to the fund, annuity or insurance; or 

(5) 50 percent of a primary insurance benefit under Title II of the social 
security act as amended, or similar old age benefits under any act of congress 
or this state or any other state. 

Provided, that if such remuneration is less than the benefits which would 
otherwise be due under sections 268.03 to 268.24, he shall be entitled to 
receive for such week, if otherwise eligible, benefits reduced by the amount 
of such remuneration; provided, funher, that if the appropriate agency of 
such other state or the federal government finally determines that he is not 
entitled to such benefits, this provision shall not apply. 

Sec. 169. Minnesota Statutes 1982, section 471.982, subdivision 2, is 
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amended to read: 

Subd. 2. The commissioner of insurance is authorized to 13Fomulgate adopt 
administrative rules, including emergency rules pursuant to sections J4.0I to 
14,70. These rules may provide standards or guidelines governing the for
mation, operation, administration, dissolution of self insurance pools, and 
other reasonable requirements to further the purpose of this section flfttl.. In 
developing the rules under this section, the commissioner shall al: a ffiit1im1:1m 
~ consider the following: 

(a) The requirements for self-insuring pools of political subdivisions shall 
be no more restrictive and may be less restrictive than the requirements for 
self-insuring pools of private employers; 

(b) All participants in the pool are jointly and severally liable for all claims 
and expenses of the pool; 

W (c) Each pool shall contract with a service company licensed by the 
commissioner to provide or contract for all administrative services required 
by the pool. No vendor of risk management services or entity administering a 
self insurance plan under this section may transact such business in this state 
unless it is licensed to do so by the commissioner. An applicant for a license 
shall state in writing the type of activities it seeks authorization to engage in 
and the type of services it seeks authorization to provide. The license shall be 
granted only when the commissioner is satisfied that the entity possesses the 
necessary organization, background, expertise, and financial integrity to 
supply the services sought to be offered. The commissioner may issue a 
license subject to restrictions or limitations upon the authorization, including 
the type of services which may be supplied or the activities which may be 
engaged in. The license fee shall be $100. All licenses shall be for a period of 
two years; 

W (d) The service company has sole responsibility for the settlement of all 
claims against the pool or its members for which the pool may provide 
indemnification; 

W (e) A minimum premium volume for each pool shall be established. The 
minimum premium volume may differ because of the kinds of coverage 
provided, and the limits of liability for the coverage; 

fet (/) All premiums or other assessments due to the pool from members 
shall be payable prior to the period for which coverage is being provided, or 
at equal intervals throughout the period; 

fB (g) Premiums shall ei!ilef be esta~lishet! l>y ""flelttary •rrro.,.et! I,y the 
eeFmHis~;iener t'tt' sh-all ee f:JFemiums fttea DY a tteensed fate seF¥i€e erganization 
wi-th redueliens permiHed -se-lely .ftw adminisfrnti". e 6F (:JFClflittffl ttttt- -s-tt¥tFtgS 
neither excessive, inadequate, nor unfairly discriminatory; 

fg-) (h) The commissioner may require each pool to purchase excess insur
ance above certain limits and in a particular form. The limits or form of the 
excess insurance may differ based on the kinds of coverage offered by a pool, 
the limits of liability of the coverage, and the revenues available to pool 
members for the payment of premiums or assessments; 

W (i) Each pool shall be audited annually by a certified public accountant; 

fit (j) Whether limitations on the payment of dividends to pool members 
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may ee eslablisfteci as are necessary to assure the solvency of the pool in view 
of the taxing and levying authority ~f'political subdivisions; 

$ (k) No participant may withdraw from a pool for a period of at least three 
years after its initial entry into the pool; 

fltj /1) The amount of any liabilities in excess of assets shall be assessed to 
members of the pool within 30 days after a deficiency is identified and shall 
be payable by the member within 90 days; 

flt (m) The investment policies of the pool shall be governed by the laws 
governing investments by cities pursuant to section 475.66; 

flftt (n) Pools shall be subject to the standards of unfair methods of compe
tition and unfair or deceptive acts or practices established in chapter 72A; 

W ( o) Other requirements that are necessary to protect the solvency of the 
pool, the rights and privileges of claimants against the pool, and citizens of 
the members of the pool shall be included in the rules. 

Sec. 170. Minnesota Statutes 1982, section 471.982, is amended by adding 
a subdivision to read: 

Subd. 3. Self-insurance pools established and open for enrollment on a 
statewide basis by the Minnesota league of cities insurance trust, !he Min• 
nesota school boards association insurance trust or the Minnesota as.mcia
tion of counties insurance trust are exempt from the requirements of this 
section. 

Sec. 171. !CITY OF DULUTH; GROUP WORKER'S COMPENSA
TION SELF-INSURANCE POOLS.] 

Subdivision I. [FORMATION OF POOLS WITH PRIVATE EMPLOY
ERS.) Notwithstanding any contrary provision of other law, ordinance, or 
charter, the city of Duluth may enter into a self-insurance pool with private 
employers to self-insure worker's l'Ompensation liability of pool members. 
Any pool formed pursuant to this section shall be operated under bylaws 
established by members of the pool. The initial bylaws and amendments to 
them shall not be effective unless approved by the city of Duluth and the 
commissioner of insurance. The bylaws shall address the following subjects: 

(a) QualijlCatiom· for group self-insurer membership, including un
derwriting standards. 

(b) The method of selecting the board of directors, including the directors' 
terms of office. 

(c) The procedure for amending the bylaws or plan of operation. 

(d) Investment of assets of the fund. 

(e) Frequency and extent of loss control or safety en!,?ineering services 
provided to members. 

If) A schedule for payment and collection of premiums. 

(g) Expulsion procedures, indudin!,? expulsion for nonpayment of pre
miums and expulsion for excessive /osse.L 

(h) Delineation r~f authority granted to the administrator. 
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(i) Delineation of authority granted to the service company. 

(j) Basis for determining premium contributions by members including any 
experience rating program. 

(k) Procedures for resolving disputes between members of the group, 
which shall nol include submitting them to the commissioner. 

(I) Basis for determining distribution of any surplus to the members, or 
assessing the membership to make up any deficit. 

(m) Provisions for security to be .furnished by private employers to insure 
assessments are paid in case of private employer insolvency. 

The members participating in the pool may establish a joint board with 
appropriate powers to manage the pool. Each member of the pool shall pay 
to the pool the amounts assessed against it pursuant to the bylaws. A member 
may withdraw only after it has reimbursed the pool for the amounts for which 
it is obligated under the terms of the agreement. 

Subd. 2, [APPROVAL OF COMMISSIONER.] A pool formed pursuant to 
this section shall not be effective or begin operation until it has been ap
proved by the commissioner <!f in.rnrance in the manner provided in Minne
sota Statutes, section 47 I ,982. Section 47 I .982 and any applicable rules 
adopted pursuant to it shall apply to any pool formed pursuant to this section. 
A pool formed pursuant to this section shall be a member of the workers' 
compensation reinsurance association and shall be bound by its plan of 
operation. 

Sec. 172. [APPROPRIATIONS; COMPLEMENT INCREASE.] 

Subdivision /. [DEPARTMENT OF LABOR AND INDUSTRY.] /a) 
There is appropriated to the department of labor and industry for the fiscal 
years ending June 30 of the year indicated from the general fund in the state 
treasury: 

1984 
$1,947,500 

1985 
$2,142,400 

The approved complement of the department of labor and industry is 
increased by 90 of which 2 shall be federally funded and 19 shall be from the 
special compensation fund. The increased complement shall be allocated as 
follows: 

(I) workers' compensation administration, I; 

(2) records and compliance, 15; 

(3) rehabilitation serl'ice, 20; 

/4) legal services, I; 

/5) settlement and docket, 3; 

(6) mediation and arbitration, 6: 

(7) research and education, 8; 

(8) information manageme,~t service, 6; 

(9) state employee.fund, 6; 
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( 10) general support, 8; and 

(II) special compensation fund, /9. 

The appropriation provided by this clause (a) is for the purpose of paying 
for the increased general Jund complement and expenses related to their 
duties except that $100,000 shall be used for the recodification of chapter 
176. 

The authorized complement for the records and compliance section shall 
be reduced by four positions by June 30, 1985. 

(b) There is appropriated to the department of labor and industry for the 
fisal years ending June 30 of the year indicated from the general Jund in the 
state treasury: 

1984 
$437,500 

/985 
$875,000 

The appropriation provided by this clause ( b) is for the purpose of paying 
the state's premium to the workers' compensation reinsurance association. 
The commissioner of finance shall transfer to the general fund from each 
federal fund, dedicated or special revenue fund, or revolving fund the pro
portion of premium costs attributable to that fund as calculated pursuant to 
section IO. The amounts necessary for this transfer are appropriated from 
the various funds in the state treasury from which salaries are paid. 

( c) There is appropriated to the department of labor and industry for the 
fiscal years ending June 30 of the year indicated from the special compen
sation fund in the state treasury: 

/984 
$614,000 

/985 
$646,400 

The funds appropriated by this clause ( c) are to pay the expenses of the 
increased complement provided for the fund by clause (a) and expenses 
related to their duties and to reimburse the general fund for legal services 
performed on behalf of the fund by the attorney general. 

Subd. 2. [OFFICE OF ADMINISTRATIVE HEARINGS,] There is ap
propriated to the office of administrative hearings for the fiscal years ending 
June 30 of the year indicated from the genera/fund in the state treasury; 

/984 
$85,400 

/985 
$86,300 

The approved complement of the office of administrative hearings is in
creased by two. The appropriation provided by this subdivision is for the 
purpose of paying for the increased complement and expenses related to 
their duties. 

Subd. 3. [INSURANCE DIVISION.] There is appropriated to the depart
ment of commerce for its insurance division for the fiscal years ending June 
30 of the year indicated from the general fund in the state treasury: 

/984 
$230,800 

/985 
$229,100 

The approved complement of the insurance division of the department of 



58TH DAY] FRIDAY, MAY 20, 1983 3321 

commerce is increased by seven. The appropriation provided by this sub
division is for the purpose of paying for the increased complement and 
expense related to their duties. 

Subd. 4. [ATTORNEY GENERAL.] There is appropriated to the office of 
the attorney general for the jlsca/ years ending June 30 of the year indicated 
from the general fund in the state treasury: 

1984 
$201,500 

1985 
$204,900 

The approved complement (l the office of attorney general is increased by 
six. The appropriation provided by this subdivision is for the purpose of 
providing for the increased complement and expenses related to their duties. 

Sec. 173. [REPEALER.] 

Minnesota Statutes 1982, sections 79.5 I, 8.3 I, subdivision 4; subdivision 
2; and 79.63 are repealed ~ffective July I, 1983. Minnesota Statutes 1982, 
sections 175.07; 175./01, subdivision 3; 175.36; 176.101, subdivision 3; 
176./02, subdivision 12; 176./31, subdivisions 9, JO, II, and 12; 176./52; 
and 176.262 are repealed effective January I, /91!4. 

Sec. 174. [SEVERABILITY.] 

If any provision of this act is found to he unconstitutional and void, the 
remaining provisions of the act shall remain valid, unless the court finds the 
valid provisions of the article are so essentially and inseparably connected 
with, and so dependent upon, the void provisions !hat the court cannot 
presume the legislature would have enacted the remaining valid provisions 
without the void one; or unless the court finds the remaining valid provi
si<ms, standing alone, are incomplete and are incapable of being executed in 
accordance with the legislative intent. 

Sec. 175. [EFFECTIVE DATE.] 

Sections I to 6, 12, 14, 19 to 25, 28, 32, 35 to 41, 69 to 83, 85, section 86, 
except for clause (c) which is effective on the day after final enactment, 92, 
95 to 101, 110, 128, section 129, except for those portions of subdivision 6a 
relating to economic recovery compensation and impairment compensation 
which are effective upon the adoption of temporary rules under section 86, 
130 to 162, /65 to 167, /69 to 172, and 174 are effective July I, 1983. 
Sections 8, 17, 18, 26, 27, 31, 34, 66, 84, 87 to 91, /OJ to 109, 163 and 164 
are effective October I, 1983. Sections 7, 9, JO, II, 13, 67, 68, and 93 are 
effective January I, 1984. Sections I 5, 16 and 17 3 are effective the day qfter 
final enactment. Sections 29, 30, 33, 42 to 66, 94, /02 and 168 are effective 
upon adoption of temporary rules under section 86." 

Correct internal cross references 

Delete the title and insert: 

"A bill for an act relating to workers' compensation; providing for com
prehensive reform of all aspects of workers' compensation; providing pen
alties; appropriating money; amending Minnesota Statutes 1982, sections 
43A.23, by adding a subdivision; 79.071, subdivisions I and la; 79.211, 
subdivision 2; 79.251; 79.34, subdivisions I, 2, and by adding a subdivi
sion; 79.35; 79.37; 79.51, subdivision 3; 79.52, by adding a subdivision; 
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79.53; 147.02, by adding a subdivision; 175.006, subdivision I; 175.007, 
subdivision I; 175.08; 175.10; 175.101, subdivisions I and 2; 176.001; 
176.01 I, subdivision 9, and by adding subdivisions; 176.012; 176.021, sub
divisions la and 3; 176.041, subdivision I; 176.061; 176.081, subdivisions 
I, 2, 5. 6, 7, and by adding a subdivision; 176. 101, subdivisions I, 2, 6, and 
by adding subdivisions; I 76.102, subdivisions I, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11, 
and by adding subdivisions; I 76.105, by adding a subdivision; I 76.111, 
subdivisions 6, 7, 8, and 18, and by adding a subdivision; 176.121; 176.131, 
subdivisions I, la, 2, 3, 4, 5, 6, 7, and 8; 176.132, subdivision I, and by 
adding a subdivision; 176. 134, subdivision 4; 176.135, subdivisions I and 3; 
176. 136; 176.155, subdivisions 3 and 5; I 76.179; 176.181, by adding a 
subdivision; 176. I 82; 176.183, subdivisions I, la, and by adding subdivi
sions; 176.185, subdivision I, and by adding a subdivision; 176. I 91, by 
adding subdivisions; 176. I 95, subdivision 2, and by adding subdivisions; 
176.221; 176.225, subdivisions I, 2, and 3; 176.231, subdivisions 3, 4, 5, 9, 
and IO; 176.241, subdivisions 2 and 4; 176.281; 176.285; 176.321, subdivi
sion I; 176.331; 176.341; 176.361; 176.371; 176.421, subdivisions 3, 4, 6, 
and 7; 176.442; 176.461; 176.521, subdivisions 2, 2a, and 3; 176.561; 
176.571, subdivision 6; 176.66, by adding subdivisions; 268.08, subdivision 
3; and 471. 982, subdivision 2, and by adding a subdivision; Laws .198 I, 
chapter 346, sections 145 and 146; proposing new law coded in Minnesota 
Statutes, chapters 79; 148; and 176; proposing new law coded as Minnesota 
Statutes, chapter I 76A; repealing Minnesota Statutes 1982, sections 8.31, 
subdivision 4; 79.51, subdivision 2; 79.63; 175.07; 175.101, subdivision 3; 
I 75.36; 176. IOI, subdivision 3; 176. 102, subdivision 12; 176.131, subdivi
sions 9, IO, II, and 12; 176.152;and 176.262." 

The motion prevailed. So the amendment was adopted. 

Mr. Taylor moved to amend the Chmielewski amendment to H. F. No. 
274, adopted by the Senate May 20, 1983, as follows: 

Page 24, line 20, delete "economic recovery" and insert "temporary 
total'• 

Page 24, line 21, delete "3a" and insert"/" 

Page 26, line 23, delete "the economic recovery compensation or" 

Page 26, line 24, delete ", whichever is due," 

Page 26, line 29, delete "economic recovery" 

Page 27, line 30, delete "compensation or" 

Page 27, line 7, delete "Economic recovery compensation or" 

Page 27, line 16, delete "Economic recovery" 

Page 27, line 17, delete "compensation or" 

Page 27, line 22, delete the new language 

Page 27, line 31, delete the new language 

Page 28, line 7, after "receive" delete the remaining language 

Page 28, line 11, delete "economic recovery" 
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Page 28, line 12, delete "compensation or" 

Page 40, delete section 42 and insert: 

3323 

"Sec. 42. Minnesota Statutes I 982, section 176.10 I, subdivision I, is 
amended to read: 

Subdivision I. !TEMPORARY TOTAL DISABILITY.] For injury pro
ducing temporary total disability, an employee shall receive 66 2/3 percent of 
the tlatly employee's gross weekly wage at the time of injury up to a max
imum of JOO percent of the statewide average weekly wage. 

fB prwAEleEI tkat t!ttfiHg the year eemmeHeiHg oo Oeteser I; +9'79, aoo eaell 
Yettf tl=tereaher, €OHURencing ett OeteBer +, the FA.UJliFAHffi weeld-y Benefits 
pa)'asle shall be the ,aatewide average w....i.ly wage fer the pefied eHElittg 
l)eeemser M, ef the preeediHg yeaFc 

f;!-) +he miHimem v;eehly eempeH.;atieH beHefits for tempera,; tetal <!isabtt
ityshall be- less !haft Wperee!!t eflhe ,aatev, ide a¥eFage weeld-y wage er the 
ift:jttred empleyee' s ac-mal weel<l-y wage, wl,iei,e, er is less. tt1 "" ease shall a 
weel<l-y beHefit be less !haft ;l{) pereeHt ef the state•,, ide ,werage weel<l-y ~ 

+his eempeHsatieH shall be !"'it! t!ttfiHg the pefied <>f disasilit), pa) meHl le 
be made at the intervals wheH the wage was payable, as flCi!fly as may ""7 

Sec. 43. Minnesota Statutes 1982, section 176.101, is amended by adding 
a subdivision to read: 

Subd. la. [MINIMUM BENEFIT.] If' an employee earns less than 50 
percent of the statewide average weekly wage al the time of injury and if the 
employee's weekly income provides for at least 75 percent of the employee's 
own support or 75 percent of the support of the employee and his or her 
family, then the minimum weekly compensation benefits for temporary total 
disability shall be the employee's gross weekly wage at the time of injury. 

Compensation payable under subdivisions I and Ia shall he paid during 
the period of disability, at the same intervals when the wage was payable." 

Page 41, delete lines I to 30 

Page 41, line 33, delete "3b" and insert "3a" 

Page 42, delete lines 7 to 22 and insert: 

" 0-/0 
11-20 
21-30 
3/-40 
41-50 
5/-60 
61-70 
71-80 
8/-90 
9/-/00 

$ 15,000 
30,000 
45,000 
60,000 
75,000 
90,000 

I 10,000 
140,000 
170,000 
200,000" 

Page 42, line 31, delete "Jc" and insert "Jb" 

Page 43, line 3, delete "Jd" and insert "Jc" 

Page 43, line 10, delete "3e" and insert "3d" 
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Page 43, line 27, delete "Jf' and insert "Je" 

Page 43, line 26, delete "Jb" and insert "Ja" and delete everything after 
the period 

Page 43, delete line 27 

Page 43, delete line 28 

Page 43, line 29, delete everything before "Temporary" 

Page 45, line 5, delete "Je" and insert "Jd" 

Page 45, line 6, delete "Jp" and insert "Jo" and delete "economic 
recovery'' 

Page 45, line 7, delete "compensation or" 

Page 45, line 12, delete "Jg" and insert "Jf' 

Page 45, line 13, delete "Je" and insert "Jd" 

Page 45, line 16, delete "30" and insert "90" 

Page 45, line 20, delete "Jh" and insert "Jg" 

Page 45, line 21, delete "Je" and insert "Jd" and delete "Jf' and insert 
·•Je'' 

Page 45, line 26, delete "Ji" and insert "Jh" 

Page 45, line 28, delete "Je" and insert "Jd" 

Page 45, line 30, delete "monitoring" 

Page 46, line 30, delete "Jj" and insert "Ji" 

Page 47, line 8, delete "Je" and insert "Jd" 

Page 47, line 10, delete "economic recovery" and insert "impairment" 

Page 47, line 11, delete "pursuant to this section" and insert "in the same 
interval and amount that temporary total compensation was paid'' 

Page 47, line 16, delete "Jk" and insert "Jj" 

Page 47, line 17, delete "Je" and insert "Jd" 

Page 47, line 28, delete "31" and insert "Jk" 

Page 47, line 29, delete "Je" and insert "Jd" 

Page 48, line I, delete "Jb" and insert "Ja" 

Page 48, line 8, delete "Jm" and insert "J/" 

Page 48, line 9, delete "Je" and insert "Jd" 

Page 48, line 12, delete "30" and insert "90" 

Page 48, line 16, delete "Jn" and insert "Jm" 

Page 48, line 18, delete "Je" and insert "Jd" 

Page 48, line 26, delete "Jo" and insert "Jn" 

Page 48, lines 29 and 34, delete "Jb" and insert "Ja" 
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Page 49, line I, delete "30" and insert "90" 

Page 49, delete lines 4 to 15 

Page 49, line 16, delete "(d)" and insert "(b)" 

Page 49, line 21, delete "3p" and insert "3o" 

3325 

Page 49, line 25, delete "economic recovery" and insert "impairment" 

Page 49, line 26, delete "3e" and insert "3d" 

Page 49, line 31 , delete '' economic recovery·' and insert ''impairment'' 

Page 49, line 32, delete "economic" 

Page 49, line 33, delete "recovery" and insert "impairment'' 

Page 49, line 36, delete "3q" and insert "3p" and delete "ECONOMIC 
RECOVERY" and insert "IMPAIRMENT" 

Page 50, line I, delete "(a)" 

Page 50, line 4, delete "economic recovery" and insert "impairment" 

Page 50, line 5, delete "economic recovery" and insert "impairment" 

Page 50, line 6, delete "30" and insert "90" 

Page 50, delete lines 7 and 8 

Page 55, line 13, delete "Jr" and insert "3q" 

Page 50, line 12, delete "economic recovery compensation or" 

Page 50, line 18, delete "economic" 

Page 50, line 19, delete "recovery or" 

Page 50, line 25, delete "economic recovery or" 

Page 50, line 32, after "3" delete the comma and insert "or" and delete", 
or 3b," 

Page 50, line 35, delete everything after "further" 

Page 51, line 3, delete "economic recovery compensation or" 

Page 51, line 8, delete "3s" and insert "3r" and delete "ECONOMIC 
RECOVERY COMPENSATION OR" 

Page 51, line 9, delete "economic recovery" 

Page 51, line IO, delete "compensation or" 

Page 51, line 12, delete "or 3b" 

Page 51, delete lines 15 to 28 

Page 51 , line 3 I , delete "3 u" and insert "3 s" 

Page 51, line 36, delete "3v" and insert "3t" 

Page 52, line 3, after "subdivision" insert "3d or" and delete "or Jf' 

Page 52, line 8, delete "that" 

Page 52, delete lines 9 to 2 I and insert '', the compensation payable for the 
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permanent partial disability pursuant to this section shall be equal to the 
proportion of the disability which is not attributable to the pre-existing dis
ability." 

Page 52, ]ine 36, delete "economic recovery" and insert" impairment" 

Page 62, line 4, delete "An" 

Page 62, delete lines 5 to 14 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 28 and nays 37, as follows: 

Those who voted in the affirmative were: 

Anderson Brataas Kamrath Mehrkens Stonn 
Belanger DeCramer Knaak Olson Stumpf 
Benson Frederick Knutson Peterson,D.L. Taylor 
Berg Frederickson Kronebusch Ramstad Ulland 
Bernhagen Isackson Laidig Renneke 
Bertram Johnson. D.E. McQuaid Sieloff 

Those who voted in the negative were: 

Adkins Frank Lessard Peterson .R. W. Spear 
Berglin Freeman Luther Petty Vega 
Chmielewski Hughes Merriam Pogemiller Waldorf 
Dahl Johnson, D.J. Moe, R. D. Purfeerst Wegscheid 
Davis Jude Nelson Reichgocc Willet 
Dicklich Kroening Novak Samuelson 
Diessner Langseth Pehler Schmi1z 
Dieterich Lantry Peterson,D.C. Solon 

The motion did not prevail. So the amendment was not adopted. 

H.F. No. 274 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 23 and nays 44, as follows: 

Those who voted in the affinnative were: 

Adkins DeCramer Lessard Pehler Waldorf 
Bertram Diessner Luther Peterson,R. W. Wegscheid 
Chmielewski Hughes Merriam Petty Willet 
Dahl Jude Moe, R. D. Schmitz 
Davis Langseth Nelson Stumpf 

Those who voted in the negative were: 

Anderson Frank Knutson Olson Samuelson 
Belanger Frederick Kroening Peterson,C.C. Sieloff 
Benson Frederickson Kronebusch Peterson,D.C. Solon 
Berg Freeman Laidig Peterson.D.L. Spear 
Berglin Isackson Lantry Pogemiller Storm 
Bernhagen Johnson, D.E. McQuaid Purfeerst Taylor 
Brataas Johnson, D .J. Mehrkens Ramstad Ulland 
Dicklich Kamrath Moe, D. M. Reichgott Vega 
Dieterich Knaak Novak Renneke 

So the bill, as amended, failed to pass. 
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CONFERENCE COMMITTEE EXCUSED 

3327 

Pursuant to Rule 21 , Mr. Freeman moved that the following members be 
excused for a Conference Committee on H.F. No. 300 from 9:00 to 10:2S 
p.m.: 

Messrs. Freeman, Vega, Pogemiller, Renneke and Moe, D.M. The motion 
prevailed. 

MOTIONS AND RESOLUTIONS · CONTINUED 

Mr. Chmielewski moved that H.F. No. S7S be taken from the table. The 
motion prevai)ed. 

H.F. No. S7S: A bill for an act relating to labor; providing for comprehen
sive refonn of all aspects of workers' compensation; ratifying changes in the 
state employee bargaining unit composition schedule; ratifying state and 
University of Minnesota labor agreements, compensation plans, and plans 
for early retirement incentives; providing penalties; appropriating money; 
amending Minnesota Statutes 1982, sections 43A.23, by adding a subdivi
sion; 79.071, subdivisions I and la; 79.211, subdivision I; 79.2S1; 79.34, 
subdivisions I, 2, and by adding a subdivision; 79.3S; 79.37; 79.Sl, sub
divisions I and 3; 79.S2, by adding a subdivision; 17S.006, subdivision I; 
17S.007, subdivision I; 175.08; 17S.IO; 17S.IOI, subdivisions I and 2; 
176.01 I, by adding subdivisions; 176.012; 176.021, subdivision 3; 176.041, 
subdivision I; 176.061; 176.101, subdivisions 2, 3, 6, and by adding sub
divisions; 176.102, subdivisions I, 2, 3, 4, S, 6, 7, 8, 9, IO, II, and by 
adding subdivisions; I 16.105, by adding a subdivision; 176.111, subdivi
sions 6, 7, 8, and 18, and by adding a subdivision; 176.121; 176.131, sub
divisions I, la, 2, 3, 4, S, 6, 7, and 8; 176.132, subdivision I, and by adding 
a subdivision; 176.134, subdivision 4; 176.13S, subdivisions I and 3; 
176.136; 176. ISS, subdivisions 3 and S; 176.179; 176.182; 176.183, sub
divisions I, la, and by adding subdivisions; 176.18S, by adding a subdivi
sion; 176.191, by adding subdivisions; 176.195, subdivision 2, and by ad
ding subdivisions; 176.221; 176.225, subdivisions I, 2, and 3; 176.231, 
subdivisions 3, 4, 5, 9, and IO; 176.241, subdivisions 2 and 4; 176.281; 
176.28S; 176.321, subdivision I; 176.331; 176.341; 176.361; 176.371; 
176.421, subdivisions 3, 4, 6, and 7; 176.442; 176.461; 176.521, subdivi
sions 2, 2a, and 3; 176.561; 176.571, subdivision 6; 176.645, subdivision I; 
176.66, by adding subdivisions; 179.741, subdivision I, and by adding a 
subdivision; 268.08, subdivision 3; and 471. 982, subdivision 2, and by ad
ding a subdivision; Laws 1981, chapter 346, sections 14S and 146; proposing 
new law coded in Minnesota Statutes, chapters 79 and 176; repealing Min
nesota Statutes 1982, sections 79.51, subdivision 2; 79.63; 17S.07; 175.IOI, 
subdivision 3; 175.36; 176. !02, subdivision 12; 176. 131, subdivisions 9, 10, 
11,and 12; 176.1S2;and 176.262. 

Mr. Chmielewski moved to amend H. F. No. S75, the second unofficial 
engrossment, as follows: 

Pages 6 to I 5 I , delete Atticle 2 

Page ISi, line 3, delete "3" and insen "2" 

Delete the title and insett: 
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"A bill for an act relating to labor; providing for a compet1t1ve state 
insurance fund; ratifying changes in the state employee bargaining unit com
position schedule; ratifying state and University of Minnesota labor agree
ments, compensation plans, and plans for early retirement incentives; ap
propriating money; amending Minnesota Statutes 1982, section 179.741, 
subdivision I, and by adding a subdivision; proposing new law coded as 
Minnesota Statutes, chapter I 76A." 

The motion prevailed. So the amendment was adopted. 

H.F. No. 575 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 38 and nays 29, as follows: 

Those who voted in the affirmative were: 

Adkins Frank Lessard 
Berglin Freeman Lu1her 
Chmielewski Hughes Merriam 
Dahl Johnson, DJ. Moe, D. M. 
Davis Jude Moe, R. D. 
Dicklich Kroening Nelson 
Diessner Langseth Novak 
Dieterich Lantry Pehler 

Those who voted in the negative were: 

Anderson Brataas Kamra1h 
Belanger DeCramer Knaak 
Benson Frederick Knutson 
Berg Frederickson Kronebusch 
Bernhagen Isackson Laidig 
Bertram Johnson. D.E. McQuaid 

Peterson,C.C. 
Peterson,D.C. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Reichgott 
Samuelson 

Mehrkens 
Olson 
Peterson,D.L. 
Ramstad 
Renneke 
Schmitz 

So the bill, as amended, passed and its title was agreed to. 

Solon 
Spe..
Stumpf 
Vega 
Waldorf 
Willet 

Sieloff 
Stonn 
Taylor 
Ulland 
Wegscheid 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 1189 and the Conference Committee Repon thereon were re
poned to the Senate. 

CONFERENCE COMMITTEE REPORT ON S-F. NO. 1189 

A bill for an act relating to employment; exempting search firms from 
employment agency licensing; subjecting cenain search firms to fee and 
bond requirements; requiring cenain statements, fees, and bonds to be sub
mitted at the time a search firm is established; amending Minnesota Statutes 
1982, sections 184.22, subdivision 2, and by adding subdivisions; 184.29; 
184.30, subdivision I; and 184.41. 

May 19, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 1189, repon that we have 
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agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. I 189 be 
further amended as follows: 

Page I, line 14, after "!EXEMPTIONS.]" insert "Except as otherwise 
specifically provided," 

Page I, line 15, delete "to 184.28 and 184.32" 

Page 3, line 5, after "agency" insert "; provided, that no registered 
search firm may offer Licensed employment agency services at the same 
location'' 

Page 3, line 22, delete "or" and insert a comma, and after" /84.30" insert 
", /84.37, or /84.38" 

Page 3, after line 22, insert: 

"Sec. 4. Minnesota Statutes 1982, section 184.22, is amended by adding a 
subdivision to read: 

Subd. 5. IFEE PAYMENT PROHIBITED.] No employer may require any 
job candidate placed with the employer by a search firm to pay, directly or 
indirectly, all or part of the search firm's fee." 

Page 4, after line 21, insert: 

"Sec. 7. Minnesota Statutes 1982, section 184.37, is amended to read: 

184.37 !CONTRACTS WITH APPLICANTS FOR EMPLOYMENT.] 

Subdivision I. [EMPLOYMENT AGENTS.] Every employment agent 
shall contract, in writing, with every applicant for employment for services 
to be rendered to the applicant by the employment agent, which contract shall 
contain the date, the name and address of the employment agency, the name 
of the employment agent, the service charge to be made to the applicant, and 
the time and method of payments, and, on either the face or back ~f the 
contract, shall appear the definition of "accept," "method of payment," 
"temporary position," and "charge for pennanent position which proves to 
be temporary. " 

Subd. 2. [SEARCH FIRMS.] Every search firm must give to each job 
candidate a written statement confirming that the candidate will in no in
stance become liable in whole or in part to pay a fee of any kind, directly or 
indirectly, on account of any service peiformed by the search firm. A copy of 
this statement must be kept on file by the search firm for at least one year. 

Sec. 8. Minnesota Statutes 1982, section 184.38, subdivision 6, is 
amended to read: 

Subd. 6. (a) No employment agent or search firm shall send out any 
applicant for employment without having obtained a job order, and if no 
employment of the kind applied for existed at the place to which the applicant 
was directed, the employment agent or search firm shall refund to the appli
cant, within 48 hours of demand, any sums paid by the applicant for trans
portation in going to and returning from the place. 

(b) Nothing in this chapter shall be construed to prevent an employment 
agent or search firm from directing an applicant to an employer where the 
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employer has previously requested that he be accorded interviews with ap
plicants of certain types and qualifications, even though no actual vacancy 
existed in the employer's organization at the time the applicant was so 
directed; nor shall it prevent the employment agent or search firm from 
attempting to sell the services of an applicant to the employer even though no 
order has been placed with the employment agent or search firm; provided, 
that prior to scheduling an interview with an employer, when no opening 
currently exists with that employer, the applicant is clearly informed that no 
opening exists at that time. 

Sec. 9. Minnesota Statutes 1982, section 184.38, subdivision 8, is 
amended to read: 

Subd. 8. No employment agent or search firm shall knowingly cause to be 
printed or published a false or fraudulent notice or advertisement for help or 
for obtaining work or employment. For purposes of this subdivision the 
phrase "false or fraudulent notice or advertisement" shall include the fol
lowing: 

(a) The advertisement of any job for which there is no bona fide oral or 
written job order and completed job order form in existence at the time the 
advertisement is placed; 

(b) The inclusion in any advertisement of any information concerning the 
identity, availability, features, or requirements of any advertised job when 
such information is not substantiated by, and included in, the supporting job 
order form; 

(c) The advertisement of any job opening of the type described in subdivi
sion 6, clause (b); 

(d) The advertisement of any job without the inclusion in the advertisement 
of the "job order number" required in subdivision 18; 

(e) If an applicant appears at any agency or search firm in response to the 
advertisement of a particular job, the failure to attempt placement of the 
applicant in the advertised job; provided however, that the agency or search 
firm may refuse to attempt such placement if the reason(s) for the refusal are 
clearly and truthfully disclosed to the applicant either orally or in writing. 

Sec. 10. Minnesota Statutes 1982, section 184.38, subdivision 9, is 
amended to read: 

Subd. 9. No employment agent or search firm shall place or assist in 
placing any person in unlawful employment. 

Sec. 11. Minnesota Statutes 1982, section 184.38, subdivision 10, is 
amended to read: 

Subd. 10. No employment agent or search firm shall fail to state in any 
advertisement, proposal, or contract for employment, that there is a strike or 
lockout at the place of proposed employment, if lie the agent or firm has 
knowledge that such condition exists. 

Sec. 12. Minnesota Statutes I 982, section I 84.38, subdivision 11, is 
amended to read: 

Subd. 11. Af1Y jlefS0lt; Hfffi;- 0f eefjleFatien wile shall No employment 
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agency or its employee may split, divide, or share, directly or indirectly, any 
fee, charge, or compensation received from any emtJloyee employer or ap
plicant with any employer, or person in any way connected with the em
ployer's business tkereef,. No search firm or its employee may split, divide, 
or share, directly or indirectly, any fee, charge, or compensation received 
from any employer with any person connected in any way with the em
ployer's business. A violation of this subdivision shall be punished by a fine 
of not less than $100, and not more than $ I ,000, or on failure to pay Stteh the 
fine by imprisonment for a period not to exceed one year, or both, at the 
discretion of the court. 

Sec. 13. Minnesota Statutes 1982, section 184.38, subdivision 17, is 
amended to read: 

Subd. 17. Except for applicant information given in the course of normal 
agency or firm operations, no employment agent or search firm shall volun
tarily sell, give, or otherwise transfer any files, records, or other information 
relating to his employment agency or search firm applicants and employers 
to any person other than a licensed employment agent or registered search 
firm or a person who agrees to obtain an employment agency license or 
register as a search firm. Every employment agent or search firm who 
ceases to engage in the business of or act as an employment agent or search 
firm shall notify the department of such fact within 30 days thereof, and shall 
advise the department as to the disposition of all files and other records 
relating to his employment agency or search firm business. 

Sec. 14. Minnesota Statutes 1982, section 184.38, subdivision 18, is 
amended to read: 

Subd. 18. Every job order communicated to an agency or search firm shall 
be recorded by the agency or search firm on a job order form which form 
shall contain specific information as prescribed by the department. A job 
order form shall be filled out for each job order prior to any attempt to 
advertise the job opening or to place persons in said job. Such forms shall 
each be assigned a separate number and shall be maintained by the age~cy or 
search firm for a period of one year. 

Sec. 15. Minnesota Statutes 1982, section 184.38, subdivision 19, is 
amended to read: 

Subd. I 9. No person shall be required to pay a fee to an employment 
agency for a position, whether temporary or permanent, if the applicant 
withdraws acceptance of a the position withia tl!ree ~-. e"elHaiHg SatH•aay, 
8mltlay aH<i legal keliaays, ef ~ aft aeeertanee feffA aH<i ftelifies the 
ageHey iB WfiliHg ef the witkamwal, provided that the applicant did not 
actually start the job. +Ile tl!ree ooy witka,awal pe,iea ftl'!'lies ,ega,aless ef 
w"6 is te l"'Y the fee te the emrleyment agency. 

Sec 16. Minnesota Statutes 1982, section 184.38, is amended by adding a 
subdivision to read: 

Subd. 20. No employment agent or search firm shall knowingly misrepre
sent to any employer the educational background, skills, or qualifications of 
any job candidate; or knowingly misrepresent to a job candidate the respon
sibilities, salary, or other features of any position of employment." 

Page 4, line 30, after "the" insert "applicable" 
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Page 4, line 30, delete "section 184.22," and insert "this chapter" 

Page 4, line 31, delete "subdivision 2" 

Page 5, line I, after "184.22" insert ", or who engages in the business of 
or acts as a search firm without first filing the registration required under 
section I 84 .22, subdivision 3," 

Page 5, line I, strike ''or'' and after ''counselor'· insert ''. or search.firm'' 

Page 5, line 2, after "the" insert "applicable" 

Page 5, line 3, strike "or" and after "counselor" insert". or search firm" 

Page 5, line S, after '"agency" insert "or search firm" 

Page 5, line 5, after "license" insert "or registration" 

Page 5, line 6, strike ''or'' and after ''counselor'' insert'', or search firm'' 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 6, after the semicolon insert "prohibiting certain practices; 
requiring certain practices;'' 

Page I, line 8, after" I;" insert "184.37; I 84.38, subdivisions 6, 8, 9, 10, 
11, 17, 18, 19, and by adding a subdivision;" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Michael 0. Freeman, Darril Wegscheid, Don 
A. Anderson 

House Conferees: (Signed) Paul Anders Ogren, Wes Skoglund, 0. J. 
(Lon) Heinitz 

Mr. Freeman moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. I 189 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 1189 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Davis 

DeCramer 
Dicklich 
Dieterich 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knutson 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R. D. 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson.D.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

Reichgou 
Renneke 
Samuelson 
Schmitz 
Sieloff 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 

So the bill, as amended by the Conference Committee, was repassed and 
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its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 218 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 218 

A bill for an act relating to commitment of persons who are mentally ill, 
mentally retarded, or mentally ill and dangerous; requiring mental commit
ment proceedings for persons acquitted of a criminal charge pursuant to a 
verdict of not guilty by reason of mental illness or not guilty by reason of 
mental deficiency to be held in the court in which acquittal took place; 
modifying the burden of going forward with the evidence on the issues of 
mental illness, mental retardation, and mental illness and dangerousness in 
certain cases; amending Minnesota Statutes 1982, sections 253B.02, sub
division 4, and by adding subdivisions; 253B.07, subdivisions I, 2, 3, and 7, 
and by adding a subdivision; 253B.08, subdivision 7; 253B.12, subdivision 
4; 253B.18, subdivision I; 253B.19, subdivision I; 253B.21, subdivision 5; 
and 253B.23, subdivision 7. 

May 20, 1983 

The Honorable Jerome M .. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 218, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 218 be 
further amended as follows: 

Page I, lines 26 and 27, delete "pursuant to a verdict of not guilty by 
reason of mental illness or not guilty by reason of mental deficiency" and 
insert "under section 61 I .026" 

Page 2, lines 21 to 23, delete "pursuant to a verdict of not guilty by reason 
of mental illness or not guilty by reason of mental deficiency" and insert 
"under section 611 .026" 

Page 3, lines 29 and 30, delete "on the grounds of mental illness or mental 
deficiency" and insert "under section 611 .026" 

Page 4, lines 2 and 3, delete "on the grounds of mental illness or mental 
deficiency" and insert "under section 611 .026" 

Page 5, line 25, delete "on the grounds of mental illness or mental defi
ciency" and insert "under section 611 .026" 

Page 6, lines 3 and 4, delete "on the grounds of mental illness or mental 
deficiency" and insert "under section 611 .026" 

Page 8, line 5, strike "solely on the ground of" 

Page 8, lines 5 and 6, delete the new language and insert " under section 
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6Jl.026" 

Amend the title as follows: 

Page I, lines 5 to 7, delete ''pursuant to a verdict of not guilty by reason of 
mental illness or not guilty by reason of mental deficiency" and insert 
"under section 611.026" 

Page 1, line 11, after "certain" insert "commitment" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Michael 0. Freeman, Gene Merriam, Ron 
Sieloff 

House Conferees: (Signed) Randy C. Kelly, Dee Long, Bert J. McKasy 

Mr. Freeman moved that the foregoing recommendations_ and Conference 
Committee Report on S.F. No. 218 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 218 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 49 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Davis 
DeCramer 

Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
Knutson 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
McQuaid 
Mehrkens 
Merriam 

Moe, R. D. 
Novak 
Olson 
Pehler 
Peterson.D.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Purfeerst 
Ramstad 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Sieloff 
Storm 
Stumpf 
Vega 
Waldorf 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.F. Nos. 253,879 and 1241. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

Mr. President: 

I have the honor to announce the passage by the House of the following 
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Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 201: A bill for an act relating to intoxicating liquor; authorizing 
off-sale licensees to dispense samples of wine, liqueurs and cordials; 
amending Minnesota Statutes 1982, section 340.11, subdivision 15. 

Senate File No. 201 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

Mr. Moe, R.D. moved that S.F. No. 201 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 346: A bill for an act relating to agriculture; granting the com
missioner powers relating to agricultural promotion; changing certain pro
cedures related to fees; redefining certain terms; changing the coverage of 
the consolidated food licensing law; permitting the sale of certain eggs for 
human consumption; updating certain provisions; specifying certain plumb
ing and sewage disposal requirements; changing the coverage of certain 
animal processing laws; prohibiting _ sale or possession of certain meat; 
changing certain fees; changing the dates of reports from and payments to 
certain agricultural societies; eliminating certain duties of the commissioner 
of agriculture and county agricultural agents; eliminating the prohibition on 
manufacture or use of certain preservative compounds; eliminating provi
sions relating to the dairy industry; adjusting fees for inspection of ware
houses; directing the commissioner of agriculture to adopt a mandatory col
lective ratemaking procedure for warehousemen; amending Minnesota 
Statutes 1982, sections !7.101; 178. 15, subdivision I; 28A.03; 29.235; 
31.01, subdivision 20; 31.10; 31.101, subdivisions 3, 4, 5, 6, 7, and 8; 
31.51, subdivision 2; 31.56, subdivision I; 31A.02, subdivision 5; 3IA.10; 
31A.15; 32.394, subdivision 8; 34.05, subdivision I; 38.02, subdivisions I 
and 3; 231.11; 231.12; 231.16; 232.22, subdivision 3; proposing new law 
coded in Minnesota Statutes, chapter 31; repealing Minnesota Statutes I 982, 
sections 17.031; 17.032; 178.15, subdivision 2; 31.401 to 31.406; 32.472; 
and 32.473. 

Senate File No. 346 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, I 983 

Mr. Stumpf moved that S.F. No. 346 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 
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S.F. No. 527: A bill for an act relating to legal liability; prohibiting retalia
tion against an individual who complies with the child abuse reporting act; 
providing damages for retaliation; clarifying immunity provisions for good 
faith compliance with the child abuse reporting act; amending Minnesota 
Statutes 1982, section 626.556, subdivision 4, and by adding a subdivision. 

Senate File No. 527 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

Ms. Reichgoll moved that S.F. No. 527 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 541: A bill for an act relating to counties; authorizing a jobs 
program. 

Senate File No. 541 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

Mr. Moe, R.D. moved that S.F. No. 541 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 554: A bill for an act relating to housing and redevelopment; 
providing for the appointment of commissioners of multi-county authorities; 
amending Minnesota Statutes 1982, section 462.428, subdivision 2. 

Senate File No. 554 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

Mr. Mehrkens moved that S.F. No. 554 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 823: A _bill for an act relating to cities; authorizing the issuance of 
capital notes for certain equipment acquisitions; proposing new law coded in 
Minnesota Statutes, chapter 410. 

Senate File No. 823 is herewith returned to the Senate. 
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Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

Mr. Belanger moved that S.F. No. 823 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 338: A bill for an act relating to motor vehicles; maintaining the 
maximum interest rate on certain loans under the Motor Vehicle Retail 
Installment Sales Act at the current rate; amending Minnesota Statutes 1982, 
section 168.72, subdivision 2. 

There has been appointed as such committee on the part of the House: 

Osthoff, Metzen and Dempsey. 

Senate File No. 338 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No.911: A bill for an act relating to utilities; specifying the commis
sion's authority over the availability of submetering; amending Minnesota 
Statutes 1982, section 216B.02, subdivision 4, and by adding a subdivision; 
proposing new law coded in Minnesota Statutes, chapter 216B. 

There has been appointed as such committee on the part of the House: 

O'Connor, Jacobs and Redalen. 

Senate File No. 911 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 1008: A bill for an act relating to courts; authorizing the appoint
ment of court referees; amending Minnesota Statutes 1982, sections 
260.031, subdivision l; 484.65, subdivisions 4, 5, and 6; and 484.70, sub
division 1; repealing Minnesota Statutes 1982, section 484. 701. 
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There has been appointed as such committee on the part of the House: 

Ellingson, Vanasek and Bishop. 

Senate File No. 1008 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 72, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 72: A bill for an act relating to occupations and professions; 
authorizing the commissioner of public safety to provide administrative sup
port services to the board of peace officer standards and training; amending 
Minnesota Statutes 1982, sections 214.04, subdivision I; 626.843, subdivi
sion I; 626.845, subdivision I; and 626.849. 

Senate File No. 72 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 92, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 92: A bill for an act relating to towns, cities, and counties; 
requiring other government unit_s to give notice to towns. cities, and counties 
of actions that affect land use or taxation; proposing new law coded in 
Minnesota Statutes, chapter 471. 

Senate File No. 92 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 398, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 398: A bill for an act relating to vulnerable adults; refining the 
Vulnerable Adults Reporting Act; specifying reporting requirements; speci
fying access to reports; preventing record destruction; amending Minnesota 
Statutes 1982, section 626.557, subdivisions 2, 3, 4, IO, 12, 14, and by 
adding a subdivision; repealing Minnesota Statutes 1982, section 626.557, 
subdivision 12a. 

Senate File No. 398 is herewith returned to the Senate. 
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Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and repon of the Conference Committee on Senate File No. 639, and 
repassed said bill in accordance with the repon of the Committee, so 
adopted. 

S.F. No. 639: A bill for an act relating to energy; changing a cross-refer
ence for nonpublic data reponing; amending the definition of "eanh shel
tered"; changing the due date of biennial energy repons; amending Minne
sota Statutes 1982, sections 13.68, subdivision I; 116J.06, subdivision 2; 
and I I 6J. 18, subdivision I. 

Senate File No. 639 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, I 983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and repon of the Conference Committee on Senate File No. 652, and 
repassed said bill in accordance with the repon of the Committee, so 
adopted. 

S.F. No. 652: A bill for an act relating to agriculture; adopting recom
mended federal rules relating to milk quality for manufacturing purposes; 
providing for phase in of inspections and compliance; proposing new law 
coded in Minnesota Statutes, chapter 32. 

Senate File No. 652 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Represen•atives 

Returned May 20, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and repon of the Conference Committee on Senate File No. 923, and 
repassed said bill in accordance with the repon of the Committee, so 
adopted. 

S.F. No. 923: A bill for an act relating to libraries; prohibiting the theft or 
damage of library materials; restricting ton liability for public libraries; pre
scribing a penalty; amending Minnesota Statutes 1982, section 466.01, sub
division I; proposing new law coded in Minnesota Statutes, chapter 609. 

Senate File No. 923 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, I 983 

Mr. President: 

I have the honor to announce that the House has adopted the recommen-
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dation and report of the Conference Committee on Senate File No. 1003, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 1003: A bill for an act relating to public welfare; establishing a 
medical assistance social health maintenance organization demonstration 
project; proposing new law coded in Minnesota Statutes, chapter 256B. 

Senate File No. 1003 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 1233, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 1233: A bill for an act relating to the organization and operation 
of state government; appropriating money for the department of transporta
tion and for other agencies with certain conditions; fixing and limiting fees; 
providing for adjustments of responsibilities of the department of agricul
ture for soil and water conservation; allowing limited donation of accumu
lated vacation time by certain law enforcement employees to their union 
representative; providing for deposit of proceeds of assessment by the as
signed risk review board; regulating financial assistance to public transit 
systems; limiting certain hearing functions of the transportation regulation 
board; transferring certain rules authority to the transportation regulation 
board; reducing membership and establishing terms of members of the 
public utilities commission; defining enforcement powers of the hazardous 
material specialists and transportation representatives of the department of 
transportation; defining tenns and requirements for building movers; cred
iting certain receipts of the commissioner of transportation to the trunk 
highway fund; providing for certain costs to be paid from the trunk highway 
fund; authorizing the commissioner of transportation to enforce certain car
rier regulations; extending retirement coverage of certain employees of the 
department of transportation from age 60 to age 62 and providing for dis
ability benefits; transferring and renaming the air transportation revolving 
account; instructing the commissioner of transportation to charge users of 
certain air transportation services for certain costs; limiting fare increases by 
the metropolitan transit commission; basing taxing for the metropolitan 
transit taxing district upon the level of transit service provided; providing for 
the disposition of proceeds of certain trunk highway bonds; reducing the 
amount appropriated from the bridge construction account in the trunk 
highway fund to the department of transportation; amending Minnesota 
Statutes 1982, sections 12.14; 17A.04, subdivision 5; 18.51, subdivision 2; 
18.52, subdivision 5; 18.53; 18.54; 18A.22, subdivisions 5 and 7; 18A.26; 
27.041, subdivision 2; 28A.08; 28A.09; 32.075; 32.59; 34.02; 34.05, sub
division 1; 40.03, subdivision 2, as amended; 43A.04, by adding a sub
division; 79.251, subdivision 1; 155A.07, subdivision 7; 155A.08, subdi
vision 5; 169.81, subdivision 3b; 169.86, subdivision 5; 169.862; 170.23; 
171.26; 171.29, subdivision 2; 173.07, subdivision 2; 173.08, subdivision 
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I; 173.13, subdivision 4; 174.24, subdivision 3; 174A.02, subdivision 2; 
174A.06; 216A.03, subdivision I; 221.061; 221.071; 221.131; 221.221; 
221.296, subdivision 5; 221.64; 221.8 I; 296.17, subdivisions 10, 17, and 20; 
296.25, subdivision I; 299C.46, subdivision 3; 352.86, subdivisions I, 2, 
and by adding a subdivision; 360.018, subdivision I; 360.63; 473.408, sub
division 3 and by adding a subdivision; 473.446, subdivision I, as amended; 
500.221, subdivision 4; 626.88, subdivision 2; Laws 1975, chapter 235, 
section 2; Laws I 977, chapter 277, sections I and 3, subdivision I; and Laws 
1983, chapter 17, section 12; proposing new law coded in Minnesota Stat
utes, chapters IOA; 221; 299C; and 360; repealing Minnesota Statutes 1982, 
sections 24.24; 24.25; 24.26; 24.27; 24.28; 24.29; 24.30; 24.31; 160.26, 
subdivision 3; 174.265; and 174A.07. 

Senate File No. 1233 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 657. 

H.F. No. 657: A bill for an act relating to transportation; authorizing the 
commissioner to expend money for railroad acquisition by a regional railroad 
authority; modifying requirements for compliance with standards for zoning 
ordinances for municipal airports; modifying the regional railroad authority 
act to allow municipalities to form regional railroad authorities: allowing the 
expenditure of certain state funds for railroad improvement and acquisition; 
providing an aircraft base price for taxation purposes; amending Minnesota 
Statutes 1982, sections 222.50, subdivision 7; 360.063, subdivisions 3, 4, 
and 6; 360.065, subdivision 2; 360.066, subdivision I; 360.067, subdivision 
I; 360.531, subdivision 4; 398A.02; 398A.03; 398A.04, subdivisions 8 and 
9; 398A.07, subdivision 2; and Laws 1980, chapter 610, section I, as 
amended. 

And the House respectfully requests that a Conference Committee of three 
members be appointed thereon: 

Anderson, G.; Knuth and Schreiber have been appointed as such commit
tee on the part of the House. 

House File No. 657 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, I 983 

Mr. DeCramer moved that the Senate accede to the request of the House 
for a Conference Committee on H.F. No. 657, and that a Conference Com
mittee of 3 members be appointed by the Subcommittee on Committees on 
the part of the Senate, to act with a like Conference Committee appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the 
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Senate amendments to House File No. 782. 

H.F. No. 782: A bill for an act relating to courts; providing for increases in 
maximum authorized fines for crimes and petty misdemeanors; increasing 
the value of stolen property necessary for felony theft; increasing the max
imum government tort liability limits; amending Minnesota Statutes 1982, 
sections 3.736, subdivision 4; 466.04, subdivisions I and 3; 609.02, sub
divisions 3, 4, and 4a; 609.03; and 609.52, subdivision 3; proposing new law 
coded in Minnesota Statutes, chapter 609; repealing Minnesota Statutes 
1982, sections 609.031 and 609.032. 

And the House respectfully requests that a Conference Committee of three 
members be appointed thereon: 

Vanasek; Clark, J., and Levi have been appointed as such committee on 
the part of the House. 

House File No. 782 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, I 983 

Mr. Moe, R.D., for Mr. Spear, moved that the Senate accede to the request 
of the House for a Conference Committee on H.F. No. 782, and that a 
Conference Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a like Conference Com
mittee appointed on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 257. 

H.F. No. 257: A bill for an act relating to motor vehicles; providing for 
special license plates for certain motor vehicles owned by certain members 
of the Minnesota national guard; imposing fees; appropriating money; 
amending Minnesota Statutes 1982, section 168.12, by adding a subdivision. 

And the House respectfully requests that a Conference Committee of three 
members be appointed thereon: 

Anderson, R.; Sieben and Olsen have been appointed as such committee 
on the part of the House. 

House File No. 257 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1983 

Mrs. Adkins moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 257 and that a Conference Committee of 
3 members be appointed by the Subcommittee on Committees on the part of 
the Senate, to act with a like Conference Committee appointed on the part of 
the House. The motion prevailed. 

Mr. President: 
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I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 737, 768, 857, 1222, 1025, 
533 and 449. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, I 983 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 737: A bill for an act relating to the collection and dissemination 
of data; requiring the bureau of criminal apprehension to compile criminal 
history data relating to misdemeanor assaults; requiring law enforcement 
agencies to collect and furnish misdemeanor assault data to the bureau; 
appropriating money; proposing new law coded in Minnesota Statutes, 
chapter 299C. 

Referred to the Committee on Finance. 

H.F. No. 768: A bill for an act relating to state departments and agencies; 
authorizing a study by the department of energy, planning and development 
of a possible merger of the departments of health and public welfare into a 
new state department to be called the department of human services; appro
priating money. 

Referred to the Committee on Finance. 

H.F. No. 857: A bill for an act relating to labor; establishing the job skills 
partnership; creating a board; appropriating money; proposing new law 
coded as Minnesota Statutes, chapter 116K. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 584, now on Special Orders. 

H.F. No. 1222: A bill for an act relating to government operations; requir
ing a review of certain capital improvement programs; requiring reports and 
capital improvement plans; expanding the scope of the capital budget. 

Referred to the Committee on Finance. 

H.F. No. 1025: A bill for an act relating to economic development; appro
priating money for a grant for development of the motion picture and televi
sion industry; creating an advisory council. 

Referred to the Committee on Economic Development and Commerce. 

H.F. No. 533: A bill for an act relating to state government; providing for 
legislative expenses; amending Minnesota Statutes I 982, section 3. IO I; re
pealing Minnesota Statutes 1982. section 3. 102. 

Referred to the Committee on Rules and Administration. 

H.F. No. 449: A bill for an act relating to elections; limiting campaign 
expenditures by congressional candidates who choose to receive a public 
subsidy for their campaigns~ redefining certain terms in relation to congres
sional candidates; limiting the applicability of certain provisions of law to 
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state constitutional and state legislative candidates; providing for the transfer 
of debts and funds of a principal campaign committee under certain circum
stances; limiting certain lobbyist contributions; providing for filing of cam
paign reports by certain congressional candidates; proposing expenditure 
limits for congressional candidates who choose to receive a public subsidy; 
providing a penalty for exceeding campaign expenditure limits by congres
sional candidates; changing the designated amount of certain income tax 
payments; providing for the allocation of party accounts and the general 
account to certain state and congressional candidates; providing estimates of 
minimum amounts of public subsidy to be received by certain congressional 
candidates; requiring signed agreements by congressional candidates who 
choose to receive a public subsidy; specifying when congressional candi
dates who accept a public subsidy must return all or part thereof; providing 
for the return of money from the state elections campaign fund to the general 
fund; making certain technical amendments; imposing penalties; amending 
Minnesota Statutes 1982, sections IOA.01; I0A.24; I0A.25; I0A.255; 
I0A.27; I0A.275; I0A.28; I0A.30; I0A.31; I0A.33; I0A.335; and 290.06, 
subdivision 11; proposing new law coded in Minnesota Statutes, chapter 
IOA; repealing Minnesota Statutes 1982, section I0A.32. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 343, now on Special Orders. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

S.F. No. 440: A resolution memorializing the President and Congress of 
the United States to amend the law to abolish the denial of financial aid 
benefits to students who refuse to register for the draft. 

Reports the same back with the recommendation that the resolution do 
pass; Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was re-referred 

S.F. No. IOIO: A resolution memorializing the President and Congress of 
the United States to provide service-connected disability compensation for 
former members of the military forces who were exposed in Vietnam to toxic 
herbicides, chemicals, medications, and other environmental hazards and 
conditions. 

Reports the same back with the recommendation that the resolution do 
pass. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

S.F. No. 1263: A resolution memorializing the governments of the United 
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States and the Republic of China that the State of Minnesota adopts the 
Province of Taiwan as a sister state. 

Reports the same back with the recommendation that the resolution do 
pass. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 449 for comparison with companion Senate File, reports the 
following House File was found not identical with its companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F.No. S.F.No. 

449 343 

Pursuant to Rule 49, the Committee on Rules and Administration recom
mends that H.F. No. 449 be amended as follows: 

Delete everything after the enacting clause, and delete the title of H.F. No. 
449, and insert the language after the enacting clause, and the title, of S.F. 
No. 343, the Second Engrossment. 

And when so amended H.F. No. 449 will be identical to S.F. No. 343, and 
further recommends that H.F. No. 449 be given its second reading and 
substituted for S.F. No. 343, and that the Senate File be indefinitely post
poned. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

SUSPENSION OF RULES 

Mr. Luther moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 449 and that the rules of the Senate be so far suspended as to give H.F. 
No. 449 its second reading and place it on Special Orders. The motion 
prevailed. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 440, l010 and 1263 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. No. 449 was read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Moe, R.D. moved that his name be stricken as chief author, shown as 
a co-author and the name of Mr. Chmielewski be added as chief author to 
S.F. No. 141. The motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
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the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S.F. No. !097: Messrs. Stumpf, Purfeerst and Bernhagen. 

S.F. No. 428: Messrs. Pogemiller; Moe, D.M and Mrs. McQuaid. 

S.F. No. 132: Messrs. Kroening, Vega and Storm. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

MEMBERS EXCUSED 

Messrs. Johnson, D.J.: Peterson, C.C.; Ms. Berglin; Messrs. Novak and 
Dieterich were excused from this evening's Session from 9:00 to 9:50 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 11:00 a.m., 
Saturday, May 21, 1983. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FIFrY-NINTH DAY 

St. Paul, Minnesota, Saturday, May 21, 1983 

The Senate met at 11 :00 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Frank imposed a call of the Senate. The Sergeant at Arms was in

structed to bring in the absent members. 

Prayer was offered by the Chaplain, Senator Donald A. Storm. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramcr 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 
Novak 

The President declared a quorum present. 

Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, O.L. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The fo11owing communication was received. 

May 18, 1983 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1983 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for preser
vation, pursuant to the State Constitution, Article IV, Section 23: 
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S.F. 
No. 
689 
756 
824 
927 

H.F. 
No. 

91 
159 
519 
584 
605 
987 
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Session Laws 
Chapter No. 

158 
159 
160 
161 
162 
163 
164 
165 
166 
167 

Date Approved 
1983 

May 18 
May 18 
May 18 
May 18 
May 18 
May 18 
May 18 
May 18 
May 18 
May 18 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 

Mr. President: 

[59TH DAY 

Date Filed 
1983 

May 18 
May 18 
May 18 
May 18 
May 18 
May 18 
May 18 
May 18 
May 18 
May 18 

I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S.F. No. 985. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 194: A bill for an act relating to causes of action; providing that 
certain causes of action survive the death of a party; amending Minnesota 
Statutes 1982, section 573.01. 

Senate File No. 194 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

CONCURRENCE AND REPASSAGE 

Mr. Spear moved that the Senate concur in the amendments by the House 
to S.F. No. 194 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 194: A bill for an act relating to causes of action; providing that 
certain causes of action survive the death of a party; allowing award of 
punitive damages in actions for death by wrongful act; clarifying the time 
limitation for bringing an action for wrongful death when the act constitutes 
murder; amending Minnesota Statutes 1982, sections 573.01; and 573.02, 
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subdivisions I and 4. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 53 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bertram 
Brataas 
Davis 
DeCramer 
Dicklich 
Diessner 

Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson. D.E. 
Jude 
Kamrath 
Knaak 
Kroening 
Kronebusch 

Langse1h 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe. D. M. 
Moe. R. D. 
Nelson 
Olson 

Pehler 
Peterson.D.C. 
Peterson.D.L. 
Peterson.R. W. 
Pogemiller 
Purfeerst 
Ramstad 
Rcichgott 
Renneke 
Schmitz 
Sieloff 

Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE· CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 607: A bill for an act relating to state employees; authorizing the 
deduction from salaries or wages of sums of money designated by them for 
certain combined charitable funds; amending Minnesota Statutes 1982, sec
tion 15.375, subdivision 2; proposing new law coded in Minnesota Statutes, 
chapter 309; repealing Minnesota Statutes 1982, section 15.375, subdivision 
I. 

Senate File No. 607 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

CONCURRENCE AND REPASSAGE 

Mr. Spear moved that the Senate concur in the amendments by the House 
to S.F. No. 607 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 607 was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 51 and nays 4, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Davis 
DeCramer 
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Dicklich 
Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Isackson 
Johnson, D.E. 
Knaak 
Kroening 
Kronebusch 

Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Olson 

Pehler 
Peterson,D.C. 
Peterson,R.W. 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Sieloff 
Spear 
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Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Wegscheid 
Willet 

Messrs. Jude; Kamrath; Peterson, D.L. and Waldorf voted in the negative. 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 1015: A bill for an act relating to cemeteries; requiring the state or 
political subdivision to obtain archaeologisi services and to pay for removal 
of Indian burial grounds under certain circumstances; amending Minnesota 
Statutes 1982, section 307.08, subdivisions 2, 4, 8, and 10. 

Senate File No. 1015 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1983 

CONCURRENCE AND REPASSAGE 

Mrs. Kronebusch moved that the Senate concur in the amendments by the 
House to S.F. No. 1015 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 1015 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 48 and nays 6, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
DeCramer 

Dicklich 
Diessner 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
Mehrkens 
Moe, D. M. 

Those who voted in the negative were: 

Moe, R. D. 
Nelson 
Olson 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R. W. 
Ramstad 
Reichgott 
Renneke 
Schmitz 

Sieloff 
Solon 
Spear 
Storm 
Taylor 
Ulland 
Vega 
Willet 
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Davis 
Frederick 

Merriam 

SATURDAY, MAY 21, 1983 

Pehler Stumpf Waldorf 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 
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I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 242. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, I 983 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time and referred to the committee 
indicated. 

H.F. No. 242: A bill for an act relating to labor; providing for occupational 
safety and health; defining "hazardous substance" and "harmful physical 
agent"; requiring manufacturers of hazardous substances or harmful physi
cal agents to provide certain information; creating a right to refuse to work 
under conditions violating the state occupational safety and health act; creat
ing a right to refuse to work with a hazardous substance or harmful physical 
agent under certain conditions; requiring employers using hazardous sub
stances and hannful physical agents to provide employees with certain train
ing and information; requiring that hazardous substances and harmful physi
cal agents be labeled under certain circumstances; requiring inservice 
training for hospital and lab employees; prohibiting waiver of any employee 
rights under the state occupational safety and health act; clarifying relation of 
bargaining agreements to safety laws; providing protection for trade secrets; 
providing penalties; appropriating money; amending Minnesota Statutes 
1982, sections 182.651, by adding subdivisions; 182.653, by adding sub
divisions; 182.654, subdivision 7. and by adding subdivisions; 182.655, 
subdivisions 4, IO, 11, and by adding a subdivision; 182.658; 182.66, sub
division I; 182.663, subdivision 3; 182.666, by adding a subdivision; and 
182.668; proposing new law coded in Minnesota Statutes, chapter 182. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 183, now on Special Orders. 

REPORTS OF COMMITTEES 

Mr. Luther moved that the Committee Reports at the Desk be now adopted. 
The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 858 for comparison with companion Senate File, reports the 
following House File was found not identical with its companion Senate File 
as follows: 
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SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F.No. S.F.No. 

858 839 

Pursuant to Rule 49, the Committee on Rules and Administration recom
mends that H.F. No. 858 be amended as follows: 

Page I, line 25, after ''college,'' insert ''an area vocational-technical 
institute,'' 

Page 2. line 2, reinstate "trade" and insert", business, or" 

Page 2, line 2, delete "technical" 

Page 2, line 2. strike "which may be" 

Page 2, line 8, strike "that" and insert "the" 

Page 2, line 8, strike "therefore" and insert "for the benefit" 

Page 2, line 11, strike "herein" and insert "in this section" 

Page 2, line 11, strike "such" and insert "the" 

Page 2, line 12, strike "shall have" 

Page 2, line 13, strike "said" and insert "the" 

Page 2, line 14, strike "hereunder" and insert "according to this section" 

Page 2, line 17, delete "ben~fits" 

Page 2, line 17, strike "as provided for herein" 

Page 2, line 17, before "shall" insert "benefits" 

Page 2, line 24, strike the comma 

Page 2, line 25, after "law" insert "or regulation" 

Page 2, line 26, strike everything after "States" 

Page 2, line 27, strike "said" 

Page 2, line 27, before "veteran" insert "the" 

Page 2, line 28, strike "he" and insert ''the veteran" 

Page 2, line 30, after "thereof' insert a comma 

Page 2, line 30, strike '"he" and insert "the veteran" 

Page 4, line 23, delete "his/her" and insert "the" 

Page 4, line 27, delete "as defined herein" 

Page 4, line 27, delete "his" 

Page 4, line 28, delete everything after "Minnesota" 

Page 4, delete line 29 

Page 4, line 30, delete "vocational school" and insert "public post-sec
ondary institution'' 
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Page 4, line 33, after "Minnesota" insert "post-secondary" 

Page 4, line 34, delete everything after "institution" 

Page 4, line 35, delete everything before ''shall'' 

Page 4, line 36, delete everything after "rate" 

Page 5, delete lines I and 2 and insert "not to exceed $250 per year" 

Page 5, line 3, delete "institutions" 

Page 5, line 3, delete "he" and insert "the dependent" 

Page 5, line 3, delete "such" and insert "the" 

Page 5, line 7, delete "subdivision" and insert "section'' 

Page 5, line 8, delete "he" and insert "the person" 

Page 5, line 22, delete "subdivision" and insert "section" 
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Page 5, line 23, delete "father" in both places and insert "spouse or 
parent" in both places 

Page 5, line 25, delete "subdivision" and insert "section" 

Page 5, line 30, delete "This act is" and insert "Sections I to 4 are" 

Amend the title as follows: 

Page I, line 6, delete everything before "amending" 

And when so amended H.F. No. 858 will be identical to S.F. No. 839, and 
further recommends that H.F. No. 858 be given its second reading and 
substituted for S.F. No. 839, and that the Senate File be indefinitely post
poned. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

SECOND READING OF HOUSE BILLS 

H.F. No. 858 was read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Peterson, R.W. moved that the name of Mr. Merriam be added as a 
co-author to S.F. No. 708. The motion prevailed. 

Mr. DeCramer moved that the name of Mr. Purfeerst be added as a co-au
thor to S.F. No. 1267. The motion prevailed. 

Mr. Benson moved that the names of Mr. Ramstad, Mrs. Kronebusch and 
Mr. Kamrath be added as co-authors to S.F. No. 1278. The motion pre
vailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Samuelson moved that the following members be 
excused for a Conference Committee on S.F. No. 1234 at I 1:00 a.m.: 
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Messrs. Samuelson; Johnson, D.E.; Knutson; Dicklich and Spear. The 
motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Johnson, D.J. moved that the following members 
beexcusedforaConferenceCommitteeonH.F. No. 1259at 11:00a.m.: 

Messrs. Johnson, D.J.; Peterson, C.C.; Dieterich; Novak and Ms. 
Berglin. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Peterson, R.W. moved that the following mem
bers be excused for a Conference Committee on S.F. No. 989 at 12:00 noon: 

Messrs. Peterson, R.W.; Merriam and Sieloff. The motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 1012 and the Conference Committee Repon thereon were re
poned to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 1012 

A bill for an act relating to waste management; amending the Waste Man
agement Act of 1980; providing for the evaluation of bedrock disposal of 
hazardous waste; providing for participation by private developers and oper
ators of waste facilities in the evaluation of hazardous waste disposal sites; 
creating phases of environmental impact statements; expanding the defini
tion of hazardous waste; extending the deadlines for the adoption of cenain 
hazardous waste rules; extending certain deadlines of the metropolitan 
council; clarifying the contents of environmental impact statements; provid
ing reports to counties on permit conditions and permit application require
ments for county sites; authorizing issuance of bonds by Washington and 
Ramsey counties for a solid waste facility; amending Minnesota Statutes 
1982, sections 115.071, subdivision 3; I 15A.03, subdivision 10; I 15A.05, 
subdivisions 2 and 3; I 15A.06, subdivision 4; I 15A.08, subdivisions 4, 5, 
and 6; 115A.10; 115A.11, subdivisions I and 2; 115A.21; 115A.22, sub
divisions I, 3, 4, 6, and 7; I I 5A.24, subdivision I; I I 5A.25, subdivisions I, 
2, 3, and by adding subdivisions; I 15A.26; I 15A.27, subdivision 2; 
I 15A.28, subdivisions I, 2, and 3; I 15A.30; I 15A.54, subdivision 2; 
I 15A.67; I 15A.70, subdivision 3; 116.06, subdivision 13, and by adding a 
subdivision; 116.07, subdivision 4; 116.41, subdivision la; 473.149, sub
divisions 2b, 2c, 2d, 2e, and 4; 473.153, subdivisions 2, 5, 6, 6b, and by 
adding a subdivision; 473.803, subdivisions la and lb; 473.823, subdivision 
6; 473.831, subdivision 2; 473.833, subdivisions 2a, 3, 7, and by adding a 
subdivision; proposing new law coded in Minnesota Statutes, chapter 115A; 
repealing Minnesota Statutes 1982, sections I 15A.23; I 15A.27, subdivision 
I; 116.07, subdivision 4c; and 116.41, subdivision I. 

May 19. 1983 
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The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 
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We, the undersigned conferees for S.F. No. 1012, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the house recede from its amendments and S.F. No. 1012, be further 
amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 115.071, subdivision 2, is 
amended to read: 

Subd. 2. [CRIMINAL PENALTIES.] (a) [VIOLATIONS OF LAWS; 
ORDERS; PERMITS.] (I) Except as provided in sections 2 and 3, any 
person who willfully or negligently violates any provision of chapters 115 or 
116, or any standard, regulation, variance, order, stipulation agreement, 
schedule of compliance or permit issued or adopted by the agency 
thereunder, which violation is not included in clause (2), shall upon convic
tion be guilty of a misdemeanor. 

(2) Any person who willfully or negligently violates any effluent standard 
and limitation or water quality standard adopted by the agency, any National 
Po11utant Discharge Elimination System permit or any term or condition 
thereof, any duty to permit or carry out any recording, reporting, monitoring, 
sampling, information entry, access, copying, or other inspection or inves
tigation requirement as provided under applicable provisions of this chapter 
and, with respect to the pollution of waters of the state, chapter 116, or any 
National Pollutant Discharge Elimination System filing requirement, shall 
upon conviction be punished by a fine of not less than $2,500 in the event of a 
willful violation or not less than $300 in the event of a negligent violation. In 
any case the penalty shall not be more than $25,000 per day of violation or by 
imprisonment for not more than one year, or both. If the conviction is for 
conduct committed after a first conviction of such person under this subdivi
sion, punishment shall be by fine of not more than $50,000 per day of 
violation, or by imprisonment for not more than two years, or both. 

(b) [INFORMATION AND MONITORING.] Any person who knowingly 
makes any false statement, representation, or certification in any applica
tion, record, report, plan, or other document filed or required to be main
tained under this chapter and, with respect to the pollution of the waters of the 
state, chapter 116, or standards, regulations, orders, stipulation agreements, 
schedule of compliance or permits pursuant hereto, or who falsifies, tampers 
with, or knowingly renders inaccurate any monitoring device or method 
required to be maintained under this chapter and, with respect to the pollution 
of waters of the state, chapter I I 6, or standards, regulations, variances, 
orders, stipulation agreements, schedules of compliance, or permits pursuant 
thereto, shall upon conviction, be punished by a fine of not more than 
$10,000 per day of violation, or by imprisonment for not more than six 
months, or both. 

(c) [DUTY OF LAW ENFORCEMENT OFFICIALS.] It shall be the duty 
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of all county attorneys, sheriffs and other peace officers, and other officers 
having authority in the enforcement of the general criminal laws to take all 
action to the extent of their authority, respectively, that may be necessary or 
proper for the enforcement of said provisions, regulations, standards, orders, 
stipulation agreements, variances, schedule of compliance, or permits. 

Sec. 2. Minnesota Statutes 1982, section 115.071, is amended by adding a 
subdivision to read: 

Subd. 2a. !HAZARDOUS WASTE; CRIMINAL PENALTIES.] A person 
shall be punished by a fine of nor more than $25,000 per day of violation or 
by imprisonment of not more than one year, or both, upon conviction of any 
of the following offenses: 

(a) willfully or negligently violating any provision relating to hazardous 
waste of chapter 115 or I 16, or any standard, rule, variance, order, stipu
lation agreement, schedule of compliance, permit, or term or condition of a 
permit issued or adopted by the agency under such a provision; 

(b/ willfully or negligently violating any duty to permit or carry out any 
recording, reporting, monitoring, sampling, information entry, access, 
copying or other inspection or investigation requirement as provided under 
any provision relating to hazardous waste of chapter I 15 or 116, or any 
standard, rule, variance, order, stipulation agreement, schedule of compli
ance or permit issued or adopted by the agency under such a provision; or 

(c) knowingly making any false material statement, representation or cer• 
tification in any application, label, manifest, record, report, plan, permit or 
other document, or knowingly destroying, altering, or concealing any docu• 
ment, filed or required to be maintained with respect to hazardous waste 
under any provision of chapter I 15 or I /6, or under any standard, rule, 
order, stipulation agreement, schedule of compliance or permit issued or 
adopted by the agency under such a provision. 

If the conviction is for conduct committed after a first conviction of the 
person under this subdivision, punishment shall be by a fine of not more than 
$50,000 per day of violation or by imprisonment of not more than two years, 
or both. 

Sec. 3. Minnesota Statutes 1982, section 115.071, is amended by adding a 
subdivision to read: 

Subd. 2b. [HAZARDOUS WASTE; UNLAWFUL DISPOSAL; CRIMI
NAL PENALTIES.] Any person who knowingly, or with reason to know, 
disposes of hazardous waste in a manner contrary to any provision of 
chapter 115 or 116, or any standard or rule adopted in accordance with 
those chapters relating to disposal, is guilty of a felony. Punishment shall be 
by a fine of not more than $25,000 per day of violation or by imprisonment 
for not more than five years, or both. 

For the purposes of this subdivision, the terms defined in this clause have 
the meanings given them. 

(a/ "Disposal" has the meaning given it in section 1 /5A.03, subdivision 9. 

(b) "Hazardous waste" has the meaning given it in section 116.06, sub-
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division I 3. 

Sec. 4. Minnesota Statutes 1982, section 115.071, subdivision 3, is 
amended to read: 

Subd. 3. [CIVIL PENALTIES.] Any person who violates any provision of 
chapters I 15 or I 16, except any provisions of chapter 116 relating to air and 
land pollution caused by agricultural operations which do not involve Na
tional Pollutant Discharge Elimination System permits, or of (I) any effluent 
standards and limitations or water quality standards, (2) any ~!oliseol Pellttr
ftft( Diseluwge Elimieolise Sy,;tem permit or term or condition thereof, (3) any 
National Pollutant Discharge Elimination System filing requirements, (4) 
any duty to permit or carry out inspection, entry or monitoring activities, or 
(5) any rules, ,egulatises, stipulation agreements, variances, schedules of 
compliance, or orders issued by the agency, shall forfeit and pay to the state a 
penalty, in an amount to be determined by the court, of not more than 
$10,000 per day of violation except that if the violation relates to hazardous 
waste the person shall forfeit and pay to the state a penalty, in an amount to 
be determined by the court, of not more than $25,000 per day of violation. 

In addition, in the discret;on of the court, the defendant may be required to: 

(a) forfeit and pay to the state a sum which will adequately compensate the 
state for the reasonable value of cleanup and other expenses directly resulting 
from unauthorized discharge of pollutants, whether or not accidental: 

(b) forfeit and pay to the state an additional sum to constitute just compen
sation for any loss or destruction to wildlife. fish or other aquatic life and for 
other actual damages to the state caused by an unauthorized discharge of 
pollutants. 

As a defense to any of said damages, the defendant may prove that the 
violation was caused solely by (I) an act of God, (2) an act of war, (3) 
negligence on the part of the state of Minnesota, or (4) an act or failure to act 
which constitutes sabotage or vandalism, or any combination of the forego
ing clauses. 

The civil penalties and damages provided for in this subdivision may be 
recovered by a civil action brought by the attorney general in the name of the 
state. 

Sec. 5. Minnesota Statutes 1982, section I l5A.03, subdivision JO, is 
amended to read: 

Subd. 10. "Disposal facility" means a waste facility permitted by the 
agency that is designed or operated for the purpose of disposing of waste on 
or in the land, together with any appurtenant facilities needed to process 
waste for disposal or transfer to another waste facility. 

Sec. 6. Minnesota Statutes 1982, section l 15A.03, is amended by adding a 
subdivision to read: 

Subd. 28a. "Retrievable storage" means a method of disposal whereby 
wastes are placed in a facility established pursuant to sections l/5A.18 to 
I 15A.30 for an indeterminate period in a manner designed to allow the re-
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moval of the waste at a later time. 

Sec. 7. Minnesota Statutes 1982, section I 15A.05, subdivision 2, is 
amended to read: 

Subd. 2. [PERMANENT MEMBERS.] Eight of the permanent members 
of the board shall be appointed by the governor, with the advice and consent 
of the senate, to represent diverse areas and interests within the state. One 
member shall be appointed from each congressional district in accordance 
with boundaries existing on January I, I 980. The term of office and com
pensation of the eight members thus appointed, and the manner of removal 
and filling of vacancies, shall be as provided in section 15.0575, except that 
the initial term of all members shall 1,e fetlf ~ extend until 90 days after 
the board makes the decisions required by section / !5A.28 and the rate of 
compensation shall be $50 per day spent on board activities. The ninth 
permanent member of the board shall be the chairperson who shall be ap
pointed by the governor with the advice and consent of the senate. The 
chairperson shall serve at the pleasure of the governor for a term coterminous 
with that of the governor, except that the initial term of the chairperson shall 
1,e fetlf ~ extend until 90 days after the board makes the decisions re
quired by section l/5A.28. The chairperson shall be the executive and 
operating officer of the board and shall determine the time and place of 
meetings, preside at meetings, appoint all board officers and hire and super
vise all employees subject to the approval of the board, carry out the policy 
decisions of the board, and perform all other duties and functions assigned to 
him by the board or by law. No permanent member of the board shall hold 
other elected or appointed public office. 

Sec. 8. Minnesota Statutes 1982, section l 15A.05, subdivision 3. is 
amended to read: 

Subd. 3. [TEMPORARY MEMBERS.] f'ef the pufjleses of eaeh J'f0:ieet 
~· eeRdue!ed by the ooaff! IH!8ef see!iORS I l§A.18 le I J§A.39 Ofl<i 
I l§A.32 le 1 l§A.39 aRd fef the pUFjl0Se of p,epa,iRg aAd adepliRg the mn,
affletts waste FAanagement ~ ti-Reef 5e€t+6ft I 15A. l l ftft6 ~ deeisions 
0ft the eleffienls sf tfle eeflifieation ef ftee6 fef 8ispesal Feq1:1ireEi tmaef see ti ens 
I I§A.18 le I I§A.39, &ii< Local representatives shall be added to the board as 
temporary voting members, as provided in sections /7; l 15A.22, subdivi
sion 4;; and l 15A.34. The provisions of section 15.0575, subdivisions 3 and 
4 relating to compensation, removal, and vacancy shall apply to temporary 
members except that the rate of compensation shall be $50 per day spent on 
board activities and that appointments by the governor to fill vacancies shall 
take effect in the same manner as the original appointment. 

Sec. 9. Minnesota Statutes 1982, section I 15A.06, subdivision 4, is 
amended to read: 

Subd. 4. [ACQUISITION OF SITES FOR HAZARDOUS WASTE FA
CILITIES.] The board may direct the commissioner of administration to 
acquire by purchase, lease, condemnation, gift, or grant, any permanent or 
temporary right, title, and interest in and to real property, including positive 
and negative easements and water, air, and development rights, for sites and 
buffer areas surrounding sites for hazardous waste facilities approved by the 
board pursuant to sections 115A.18 to l 15A.30 and I JSA.32 to I J5A.39. 
The board may also direct the commissioner of administration to acquire by 
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purchase, lease, gift, or grant, development rights for sites and buffer areas 
surrounding sites for all or part of the period that the development memle 
ffitffl limitations imposed by section l 15A.21, subdivision 3, is are in effect. 
Money for the acquisition of any real property and interest in real property 
pursuant to this subdivision shall come from the issuance of state waste 
management bonds in accordance with sections l l 5A.57 to l l 5A.59. The 
property shall be leased in accordance with terms determined by the board to 
the owner and operator of the hazardous waste facility located thereon at a 
rate sufficient to pay debt service on the bonds which provided funds used to 
acquire the property and to evaluate the eligibility of the property for inclu
sion in the inventory under section I 15A.09 or candidacy under sections 
115A.18 to 115A.30. Any local government unit and the commissioners of 
transportation, natural resources, and administration may convey or allow 
the use of any property for such sites and areas, subject to the rights of the 
holders of any bonds issued with respect thereto, with or without compensa
tion and without an election or approval by any other government agency. 
Land owned by the state may be exchanged for land not owned by the state 
for the purpose of providing a site and buffer area for a commercial hazard
ous waste facility, in accordance with the provisions of section 94.341 to 
94.347 and other law. The commissioner of administration may hold the 
property for the purposes for which it was acquired, and may lease, rent, or 
dispose of the property so far as not needed for such purposes, upon the terms 
and in the manner the commissioner deems advisable. The right to acquire 
lands and property rights by condemnation shall be exercised in accordance 
with chapter 117. The commissioner of administration may take possession 
of any property for which condemnation proceedings have been commenced 
at any time after the issuance of a court order appointing commissioners for 
its condemnation. Where the property is acquired through eminent domain 
proceedings, the land owner's compensation shall be the fair market value of 
the property. Where the property is acquired by means other than through 
eminent domain proceedings, as by direct purchase or gift, the land owner's 
compensation shall be determined by the agreement of the parties involved. 
An award of compensation in a condemnation proceeding shall not be in
creased or decreased by reason of any increase or decrease in the value of the 
property caused by its designation in the inventory of preferred areas under 
section I 15A.09 or as a candidate site under sections I 15A.18 to 115A.30 or 
its selection as a site or buffer area. 

Sec. 10. Minnesota Statutes 1982, section l 15A.08, subdivision 4, is 
amended to read: 

Subd. 4. [REPORT ON HAZARDOUS WASTE MANAGEMENT, 
DRAVf MANAG6M6NT PbAN AND C6RTIFICATlml 9F N66D.) By 
AttgtfSI .J-5., +982 November I, 1983, the board through its chairperson shall 
issue a report te the legislative eommission on hazardous waste management. 
The report shall include at least: 

(a) an evaluation of alternative disposal facilities, disposal facility tech
nologies, and disposal facility design and operating specifications aft<! "" 
enplanalien t>f the preliminary eesi-g,I aft<! eperaling speeifiealions for dispesal 
facilities selee!ed feF eon.;ideFHlion Hftderseetit>R l 15A.23; 

(b) an evaluation of prospects. strategies. and methods for developing 
commercial hazardous waste disposal facilities of various types, sizes, and 
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functions; 

(c) an evaluation of all feasible and prudent alternatives to disposal, in

cluding waste reduction, separation, pretreatment, processing, and resource 
recovery, and the potential of the alternatives to reduce the need for and 
practice of disposal; 

(d) an evaluation of feasible and prudent disposal abatement objectives, 
along with a description of hazardous waste management methods and tech
nologies, private and government actions, facilities and services, develop
ment schedules, revenue-raising measures, and levels of public and private 
expenditure and effort necessary to the achievement of those objectives; 

( e) an evallllltion of implementation strategies, including at least: 

(I) waste reduction, on-site processing, and off-site management by gen
erators; 

(2) changes and improvements in regulation, licensing, permitting, and 
enforcement; 

( 3) government tax and financing programs to encourage proper waste 
management; 

(4) institutional alternatives, such as generator associations, coopera-
tives.franchises, public ownership, and.flow control districts; 

(5) promotion of private investment; 

(6) interstate cooperation; 

(f) an evaluation of the possibilities for negotiating long-term contracts 
with other states or with facilities in other states for disposal or processing of 
hazardous waste from Minnesota. 

The report shall analyze the environmental, social, and economic effects of 
the alternatives and methods by which unavoidable adverse effects could be 
mitigated. 

+he t'efl6I'! shaH ffl€iH<le a tlfaft ha,a,eleas waste maAageffienl J'ff'fl-; baseel"" 
½he aAalrsis ift ½he t'efl6I'! &Atl p•epeseel far aeleption pa,saaAI te seetieA 
I I§A.11, &Atl a tlfaft eeflifieate er eeFtifieales ef ftCetl prepeseel far issaanee 
tlfteefseetieA llaA.24. 

Sec. l l. Minnesota Statutes 1982, section l 15A.08, subdivision 5, is 
amended to read: 

Subd. 5. [REPORT ON MITIGATION OF LOCAL EFFECTS OF HAZ
ARDOUS WASTE FACILITIES.] By Atig,ist ~ ~ With the report 
required by subdivision 4, the board through its chairperson shall issue a 
report and make recommendations ta ffle legislative eommissioR on methods 
of mitigating and compensating for the local risks, costs, and other adverse 
effects of various types of hazardous waste facilities and on methods of 
financing mitigation and compensation measures. The methods of mitigating 
and compensating to be considered shall include but not be limited to the 
following: payment outside of levy limitations in lieu of taxes for all prop
erty taken off the tax rolls; preference in reviews of applications for federal 
funds conducted by the metropolitan council and regional development 
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commissions; payment of all costs to service the facilities including the cost 
of roads, monitoring, inspection, enforcement, police and fire, and litter 
clean up costs; payment for buffer zone amenities and improvement; local 
control over buffer zone design; a guarantee against any and all liability that 
may occur. 

Sec. 12. Minnesota Statutes 1982, section l 15A.08, subdivision 5a, is 
amended to read: 

Subd. 5a. [REPORT ON ASSURANCE OF SECURITY OF HAZARD
OUS WASTE FACILITIES.] With the report required by subdivision 5, the 
board through its chairperson shall issue a report and make recommendations 
-ta ~ legislali"t•e eemmissieR on methods of assuring the security of com
mercial hazardous waste facilities. The report and recommendations shall be 
based on the need to assure: effective monitoring and enforcement during 
operation; effective containment, control, and corrective action in any emer
gency situation; financial responsibility of the owner and operator throughout 
the operating life of the facility, using performance bonds, insurance, escrow 
accounts, or other means; proper closure; financial responsibility after clo
sure; and perpetual post-closure monitoring and maintenance. The report 
shall include recommendations on the source of funds, including operator 
contributions, fee surcharges, taxes, and other sources; the amount of funds; 
effective protection and guarantee of funds; administration; regulatory and 
permit requirements; the role of local authorities; and other similar matters. 

Sec. 13. Minnesota Statutes 1982, section l 15A.08, subdivision 6, is 
amended to read: 

Subd. 6. [PREPARATION OF HAZARDOUS WASTE REPORTS; 
PROCEDURES; PUBLIC INVOLVEMENT.] By January I, 1981, the 
board through its chairperson shall submit a proposed scope of work and 
work program for the hazardous waste reports required by subdivisions 4 and 
5 to the legislative commission for review. During the preparation of the 
proposed scope of work and work plan and the reports, the board and the 
chairperson on behalf of the board shall encourage public debate and discus
sion of the issues relating to the reports. +Ile eeftft! IIRtl lite elleiff1eFS8R 8ft 
bel!alf Representatives of the board, including at least one permanent 
member, shall meet with local officials and sponsor at least one public 
meeting in areas of the state affected by the inventory of preferred processing 
facility areas prepared pursuant to section l 15A.09. The board and the 
chairperson on behalf of the board shall follow the procedures set out in 
section l 15A.22, for consulting with citizens in areas affected by the selec
tion of candidate sites for disposal facilities. To assist it in preparing the 
reports, the plan, and the certification of need required by subdivisions 4 lll!tl 
~ to 5a and sections 115A .1 l and 115A .24, the board through its chairperson 
shall make grants to each local project review committee established for a 
candidate site for disposal identified under sections l 15A.18 to l 15A.30. 
The grants may be used by the committee to employ staff, pay administra
tive expenses, or contract with affected units of government or qualified 
consultants. The board and the chairperson on behalf of the board shall 
request recommendations from the private waste management industry, the 
board's advisory councils, affected regional development commissions, 
and the metropolitan council and shall consult with them on the board's 
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intended disposition of the recommendations. The reports of the board shall 
summarize the comments received and the board's response to the com
ments. Copies of the reports must be submitted to the legislative commission 
on waste management. 

Sec. 14. Minnesota Statutes 1982, section 115A. 10, is amended to read: 

I 15A. I0 (DUTIES OF THE BOARD: HAZARDOUS WASTE FACILI
TIES; ENCOURAGEMENT OF PRIVATE ENTERPRISE.) 

The board and the chairperson on behalf of the board shall encourage the 
development and operation of hazardous waste facilities by private enter
prise to the extent practicable and consistent with the purposes of sections 
I 15A.0I to I 15A.72 and the board's hazardous waste management plan 
adopted pursuant to section 115A. 11. In preparing the reports under section 
I 15A.08 and the inventory of processing facility sites under section 
l 15A.09, in adopting the management plan, and in its actions and decisions 
under sections 115A. 18 to I 15A.30 and I 15A.32 to l 15A.39, the board and 
the chairperson on behalf of the board shall solicit the active participation of 
private waste management firms and shall so conduct its activities as to 
encourage private permit applications for facilities needed in the state. The 
board shall promulgate rules for accepting, and evaluating, aH<I seleeting 
applications for permits for the construction and operation of facilities at sites 
preferred et' seleete~ by the board pursuant to section l 15A.09 or seetiens 
I 15A.18 le I 15A.3G. The rules shall include standards and procedures for 
making determinations on the minimum qualifications, including technical 
competence and financial capability, of permit applicants. +he Rties shall 
iRelooe slandaFds anti p,eeedu,es f8f selieiting aoo aeeepting bi<ls 8f jlefffli¼ 
appliealiens anti fef seleeting de,elspe,s aoo epe,ate,s of ha,a,deus waste 
dispesal foeililies ot sites ehesen l,y the beafd pu,suanl te seetiens 115A. I 8 le 
I 15A.3G, whieh shalliRelooe a prefe,enee for ~ualified pet'fflit applieants woo 
€0Alffil a site ehesen l,y the l,eaFd-, 

Sec. 15. Minnesota Statutes 1982, section 115A.11, subdivision I, is 
amended to read: 

Subdivision I. (CONTENTS.] By Deeem~e, -1-5, ~ The board shall 
adopt a hazardous waste management plan. In developing and implementing 
the plan, the highest priority of the board shall be placed upon alternatives to 
land disposal of hazardous wastes including: technologies to modify indus
trial processes or introduce new processes which will reduce or eliminate 
hazardous waste generation; recycling, re-use, and recovery methods to 
reduce or eliminate hazardous waste disposal; and conversion and treatment 
technologies to reduce the degree of environmental risk from hazardous 
waste. The board shall also consider technologies for retrievable storage of 
hazardous wastes for later recycling, re-use, recovery, conversion, or treat
ment. 

The plan shall include at least the following elements: 

(a) an estimate of the types and volumes of hazardous waste which will be 
generated in the state through the year 2000; 

(b) specific and quantifiable objectives for reducing to the greatest feasible 
and prudent extent the need for and practice of disposal, through waste 
reduction, pretreatment, retrievable storage, processing, and resource re-
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covery; 

(c) a description of the minimum disposal capacity and capability needed to 
be developed within the state for use through the year 2000, based on the 
achievement of the objectives under clause (b); 

(d) a description of implementation strategies required to develop the 
needed disposal capacity under clause ( c) and to achieve the objectives 
under clause (b), including: the necessary private and government actions; 
development schedules for facilities, services, and regulations; revenue
raising and financing measures; levels of public and private effort and ex
penditure; legal and institutional changes; and other similar matters. 

The plan shall provide for the orderly development of hazardous waste 
management sites and facilities to protect the health and safety of rural and 
urban communities. In preparing the plan the board shall consider its impact 
upon agriculture and natural resources. 

The plan shall require the establishment in the state of at least one com
mercial retrievable storage or disposal facility and shall recommend and 
encourage methods and procedures that will insure the establishment of at 
least one facility for the recycling, re-use, recovery, conversion, treatment, 
destruction, transfer, or storage of hazardous waste. The board may make 
the implementation of elements of the plan contingent on actions of the 
legislature which have been recommended in the draft plan and certification 
of need and considered in the repons submitted pursuant to section I ISA.08. 

Sec. 16. Minnesota Statutes 1982, section 115A.11, subdivision 2, is 
amended to read: 

Subd. 2. [PROCEDURE.] The plan shall be based upon the repons pre
pared pursuant to section l 15A.08. The plan, the certificate of need issued 
under section I I 5A .24, and the procedures for hearings on the draf' plan 
and draft certificate of need, shall not be subject to the rule-making or 
contested case provisions of chapter 14. By July/, /983, the chairman of the 
board shall report to the legislative commission on waste management about 
the hearing to be held pursuant to this subdivision. The chairman shall 
describe the board's plans and procedures for the hearing, the provisions for 
encouraging public participation in the hearing, and the board's pians for 
preparing the required report to the legislature fully and accurately sum
marizing the results of the hearing, the objections raised to the board's draft 
plan and certification, and the board's response to the testimony received. 
The legislative commission shall hold a hearing to receive public comment 
on the board's proposed hearing procedures and thereafter shall make any 
recommendations it deems appropriate for changes in the board's proce~ 
dures. PeHe., ing -the s1:1Bmissien ef the ~ en fta~aFde1:1s ffi:BRagemeRt 
FeEJl:liFed tlfi6eF seek-en 115A.Q8, s1:18di; isiefl:: 4-; By November 1, 1983, the 
board through its chairperson shall issue a draft hazardous waste manage
ment plan proposed for adoption pursuant to this section, and a draft certifi
cate or certificates of need proposed for issuance under section 1 /5A.24. 
The draft plan and certificates must include an explanation of the basis of the 
findings, conclusions, and recommendations contained therein. The board 
shall hold a public hearing on the draft plan and draft cenificate or certificates 
of need eenlainee ift tl!e feJ"'fl within 30 days of their issuance. Notices 
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of the draft plan and the draft certificate or certificates and notice of the 
hearing shall be published in the state register and newspapers of general 
circulation in the state. The notices must indicate how copies of the draft plan 
and draft certificate or certificates of need may be obtained. The board shall 
make the draft plan and draft certificate or certificates of need available for 
public review and comment at least 21 days before the hearing. The hearing 
shall be ordered by the chairperson of the board and shall be conducted by the 
state office of administrative hearings in a manner consistent with the com
pletion of the proceedings in the time allowed by this section. The hearing 
officer shall not issue a report but shall preside at the hearing to ensure that 
the hearing is conducted in a fair, orderly, and expeditious manner and in 
accordance with the hearing procedures of the board. A majority of the 
permanent members of the board shall attend the hearing. In connection with 
the hearing, the chairperson of the board shall provide copies of the studies 
and reports on which the draft plan and certification of need are based and 
shall ftffllteftft effiFR1ati11e pFeseHtat:ioA showie.g -Htefteea-fef tHtEI reasaHMlleness 
ef the <lfafl i,laa an<! eefli!featieR ef Reea present an explanation of the basis of 
the findings, conclusions, and recommendations in the draft plan and cer
tification of need. 

Within I 5 days following the hearing the director of the agency shall issue 
a hazardous waste pollution control report. The report must be submitted to 
the legislative commission. The report must be based on existing and pro
posed federal and state pollution control rules and available information and 
expertise on the character, nature, and degree of hazard of the types and 
categories of hazardous waste identified in the plan. The report must: 

( a) assess the pollution control problems and risks associated with each 
type and category of hazardous waste identified by the draft certification of 
need as eligible for disposal, before or after pretreatment, at a facility or 
facilities of the type and design selected by the board, and identify design and 
pretreatment alternatives or other methods for dealing with those problems 
and risks; 

(b) identify at least one specific alternative technology for dealing with 
each waste which the report recommends should not be certified for dis
posal, and assess the pollution control problems and risks associated with 
the alternatives; 

( c) assess the pollution control problems and risks associated with each 
standard and criteria contained in the plan and certification for determining 
the eligibility or ineligibility of waste for disposal; 

(d) assess the pollution control programs and risks associated with the 
processing and other alternatives to disposal which are recommended in the 
plan for specific types or categories of hazardous waste, and identify meth
ods for dealing with those problems and risks. 

Within 30 days following the hearing, the board shall revise the draft plan 
and the draft certificate or certificates of need as it deems appropriate, shall 
make a written response to the testimony received at the hearing and to the 
agency's report explaining its disposition of any recommendations made 
with respect to the plan and certification, and shall ~ IIOOl'I a i,laa iR 
aeeeFEiRBee witft ffttS seetiefl. tHtEI f.s.stte a eeffiffeate 0f eeftif-ieotes 0f Heea ffl 
aeeeFdftRee wiffl seetiefl. l 15A.24 submit to the legislative commission the 
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revised draft plan and certification of need, together with a report on the 
testimony received, the board's response, and the results of the hearing 
process. 

Sec. 17. [I 15A.201) [BEDROCK DISPOSAL.] 

Subdivision 1. [EVALUATION OF TECHNOLOGY; STUDY AREAS.] 
The board shall evaluate the feasibility of bedrock disposal of hazardous 
waste. if the board determines that bedrock disposal is or may be a feasible 
disposal technology, the board shall identify bedrock study areas of up to 
four square miles in size for further evaluation. 

Subd. 2. [PARTICIPATION BY AFFECTED LOCALITIES.] A plan re
view committee shall be established for each study area and a temporary 
board member shall be appointed as provided in this subdivision, to par~ 
ticipate in the preparation of the draft plan and certification of need to be 
issued under section 115A .11 and adopted under sections 115A .11 and 
115A .24. Within 30 days following the identification of a bedrock study area 
by the board, the governor shall appoint the chair and members of a plan 
review committee, ensuring a balanced representation of all parties with a 
legitimate and direct interest in the review of the plan and certification of 
need. The plan review committee shall be eligible for technical assistance 
and grants pursuant to section JJ 5A .08, subdivision 6, to assist it in par
ticipating in the plan and certification of need. Within 30 days following the 
appointment of a plan review committee, the committee shall select a tem
porary board member to be added to the board. Temporary board members 
may be members of the local plan review committee, and they shall be 
residents of the county in which the study area is primarily located. Tempo
rary board members shall serve for terms lasting so long as the location the 
member represents is a study area. Temporary board members shall not 
participate or vote in decisions affecting the selection and certification of 
sites under this section and section 115A .21. 

Subd. 3. [CANDIDATE SITES.] if the board determines that candidate 
sites are to be selected in the bedrock study areas, the candidate site;,,• must 
be proposed and selected as provided in section 115A .21, subdivisions 1 and 
2a. 

Sec. 18. Minnesota Statutes 1982, section l 15A.21, is amended to read: 

I 15A.21 [CANDIDATE SITES.) 

Subdivision I. [SELECTION.] By Mare!, -1-5, +9&i, The board shall select 
~ at least four locations in the state, no more than one site per county. as 
candidate sites for commercial disposal facilities for hazardous waste. Can
didate sites selected by the board before February I, 1983, and additional 
candidate sites selected pursuant to this section, must be reviewed pursuant 
to sections 115A.22 to 1 J5A.30. No location shall be selected as a candidate 
site unless the agency certifies its intrinsic suitability for the use intended 
pursuant to subdivision 2a. 

Subd. 2. [SEARCH PROCEDURE.] The board shall consult with the 
agency and the private waste management industry in selecting candidate 
sites. Any sites proposed in applications for pennits for disposal facilities 
being reviewed by the agency may be included by the board as candidate 
sites, provided the agency certifies the intrinsic suitability of the sites. The 
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agency shall suspend its review of any permit application being reviewed by 
the board for inclusion as a candidate site until the site is eliminated from 
consideration as a candidate site. 

Sttllth ;;_ [PROCEDURE.] As soon as practicable, the board through its 
chairperson shall publish a request soliciting proposals and permit applica
tions for hazardous waste disposal facilities from potential developers and 
operators of such facilities. Notice of the request shall be published in the 
state register and newspapers of general circulation in the state and shall be 
transmitted to all regional development commissions, the metropolitan 
council, and all counties in the state. The board may select conceptual design 
and operating specifications for a variety of hazardous waste disposal facili
ties in sufficient detail and extent in the judgment of the board to assist the 
evaluation of sites and the selection of candidate sites. By November I, 
I 980, the board through its chairperson shall notify each regional develop
ment commission, or the metropolitan council, and each local government 
unit within whose jurisdiction the board intends to search for candidate sites. 
The notification shall explain the selection of the jurisdiction as a search 
area; shall summarize any conceptual specifications and the evaluation fac
tors, criteria, standards, and procedures the board intends to use in selecting 
candidate sites; and shall describe the relationship of the candidate site 
selection process to the other review procedures under sections I ISA.18 to 
l lSA.30 and the hazardous waste reports and plans required under sections 
I ISA.04 to I ISA. IS. The notification shall request recommendations and 
suggestions from each such commission, the metropolitan council, and local 
government unit on the criteria, standards, and procedures the board should 
use in selecting candidate sites within the time allowed. The board through 
its chairperson shall make a written response to any recommendations, ex
plaining its disposition of the recommendations. No action of the board may 
be held invalid by reason of the board's failure to notify any of the entities 
listed in this subdivision. 

Subd. 2a. [INTRINSIC SUITABILITY CERTIFICATION.] The board 
shall provide to the agency data relating to the intrinsic suitability of !1,e ~ 
a site to be proposed as a candidate ~ site as soon as available wt oo la!ef 
!l>aft ~le,•emeer +, .J..98+.. Jl.y ~le, emeer 1-§., .J..98+.. !l,e 1'ear<i shall r•epese at 
leas4 ~ leeations as eamlidote sttes, 006. The director of the agency shall 
issue a notice indicating wl!ielt ef !!,ese ~ whether the director recom
mends that the proposed sites should be certified as intrinsically suitable. 
The board through its chairperson and the director shall publish notice of 
hearings on the board's proposal and the director's recommendations. No
tice shall be published in the state register and newspapers of general cir
culation in the state and shall be sent by mail to all regional development 
commissions, or the metropolitan council, and to local government units 
containing a proposed candidate site. The hearings shall be conducted by 
the state office of administrative hearings in a manner consistent with the 
completion of the proceedings and the hearing examiner's report to the 
agency and board in the time allowed by this section. The hearing shall 
afford all interested persons an opportunity to testify and present evidence 
on the subject of the hearing. The subject of the hearing shall be limited to 
information submitted by the board and additional information on the pro
posed sites which is relevant to the board's decision on candidate sites and 
the agency's decision on intrinsic suitability. The rulemaking and contested 
case procedures of chapter 14 shall not apply to this hearing. The hearing 
examiner may consolidate hearings. The report of the hearing examiner 
shall contain findings of fact, conclusions, and recommendations on the 
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subject of the hearing. The agency shall make a final determination as to the 
intrinsic suitability of each proposed site and shall certify sites accordingly 
by Mareh -I,~- No action of the board or agency shaH may be held invalid 
by reason of the board's or agency's failure to notify any of the entities listed 
in this subdivision. 

Subd. 3. [MORATORIUM DEVELOPMENT UM/TATIONS.] In order to 
pennit the comparative evaluation of sites and buffer areas and the partici
pation of affected localities in decisions about the use of sites and buffer 
areas, a moratorium ts hereey iFF1:pesed as prevideEI ffl this subdiYisioR 0ft -aH 
develepment withift eaeh prepesed 0f eandidate site identified pu,suam I<> !his 
seetieft development in each candidate site and in a buffer area identified by 
the board surrounding and at least equal in area to the site shall be limited to 
development consistent with the development plans, land use classifications, 
and zoning and other official controls applying to the property on February 
1, 1983. No development inconsistent with the plans, use classification, 
controls, and zoning requirements; no transfers or change of use of public 
land; and no conditional uses may be permitted. The moratorium oo €ftft

<li<lale sites ttH<I buffef areas development limitations shall extend until the 
beard eheeses a J'ieal eandidate site 0f fiftOI eaRdidale sites ruf5uant lo !his 
ftfliel"7 +he ffi8f8IOfiUffi 0ft the J'iHal sites ttH<i buffef ftfeflS shaH e,,leH<I UHltt six 
months following final action of the board pursuant to seetions I 15A.18 t<, 
I 15A.30. No de,·elepment shaH be allewed t<, eeeu, willtift a rrnpesed site 0f 

buffef area OOfiRg the peFie<I ef lite naeralefium withettt the appro,·al ef the 
beaffl section //5A.28. No plan, land use classification, official control. or 
zoning of any political subdivision shall permit or be amended to permit 
development whielt has net beOfl apprn·, ed by the beaffl inconsistent with the 
requirements of this section, nor shalJ any political subdivision sanction or 
approve any subdivision, permit, license, or other authorization which would 
allow development le eeetlf whielt has net beeH appre, ed ey the heaffh +he 
beaffl shaH net arr•e,·e aetieHs whielt weukl jeepardi,e the a, ailaeilit) ef a 
eaRdidate site fef HSe as a ha,ardous waste laeilil). +he beaffl may es1aelish 
guidelines for •e.ie .. iRg re~uests fef appm,·al IIHtlef tltis sulldiYisien. +he 
guidelines shall net be SHbjeet le the mle mal,ing prO';isions of ehaptef -I+. 
Re~uests fef appro,·al shall be sullmiUed in wfitiHg le the ehai,pe,son of the 
90flffi ttH<i shall be deenaed le be •rrre .·ea I,y the 90flffi tlHles,; the ellai,peFSen 
otheP.'.-ise H0tifies the suI,mitter in wfiting willtift +.S days inconsistent with the 
requirements of this section. 

Sec. 19. Minnesota Statutes 1982, section 115A.22, subdivision I, is 
amended to read: 

Subdivision I. [GENERAL.] In order systematically to involve those who 
would be affected most directly by disposal facilities in all decisions leading 
to their establishment, the board's decisions on reports referred to in sub
division 7, the p,elimiRaf) sreeifieatiens plan adopted under section I 15A.23 
ll5A.ll, and the certification of need required under section 115A.24 shall 
not be made until after the establishment of local project review committees 
for each candidate site, with representation on the board, pursuant to this 
section. 

Sec. 20. Minnesota Statutes 1982, section I ISA.22, subdivision 3, is 
amended to read: 

Subd. 3. [MEMBERSHIP ON LOCAL COMMITTEES.] By Aj>fi1 -14, 
~ Within 60 days following the selection of a candidate site under section 
J/5A.21, the governor shall appoint the chairperson and members of ea€II 
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the local project review committee, ensuring a balanced representation of all 
panies with a legitimate and direct interest in the outcome of the project 
review. The governor shall consult panicularly with affected local units of 
government before selecting members. Members may be added to the local 
committee from time to time by the governor. 

Sec. 21. Minnesota Statutes 1982, section l l5A.22, subdivision 4, is 
amended to read: 

Subd. 4. [APPOINTMENT OF TEMPORARY BOARD MEMBERS.] By 
~ ~ -1-982-, eaell Within 30 days following the appointment of a local 
project review committee, the local committee shall select a temporary board 
member to be added to the board for the purposes of the repons, to be issued 
under section IISA.08, the plan to be adopted under section //SA.II, and 
the need certifications, and review of candidate sites conducted under sec
tions l l5A. 18 to l l5A.30. Temporary board members shall not participate 
or vote in decisions affecting the selection and certification of sites under 
sections J 7 and II SA .21. If a local committee fails to appoint a temporary 
board member within# ea-y-s aAet= ttte &flf!SiRhfleRt 0f tlte eeffnt1iUee the time 
permitted by this subdivision, the governor shall appoint a temporary board 
member to represent the committee on the board. Temporary board members 
may be members of the local project review committee, and they shall be 
residents of the county where the candidate site is located. Temporary board 
members shall serve for terms lasting tlfta! !Ile ee!!fti has taketl fifla! ae!ieft 
~u•suant le~ 115A.28 and as long as the location the member repre
sents is a candidate site or, in the case of members representing the site or 
sites finally chosen for the facility, until the commencement of the operation 
of the facility at that site. 

Sec. 22. Minnesota Statutes 1982, section IISA.22, subdivision 6, is 
amended to read: 

Subd. 6. [TECHNICAL ASSISTANCE; GRANTS.] To assist local proj
ect review committees to panicipate in the eeFtifieatien ef neea and !l!e Fe¥iew 
~ preparation of environmental impact statements and permit applica
tions, the board through its chairperson shall make grants to the committees 
to be used to employ staff, pay administrative expenses, or contract with 
affected units of government or qualified consultants. The board through its 
chairperson shall ensure the delivery to the committees of technical infor
mation and assistance by appropriate state agencies. 

Sec. 23. Minnesota Statutes 1982, section I l5A.22, subdivision 7, is 
amended to read: 

Subd. 7. [HAZARDOUS WASTE MANAGEMENT REPORTS.] The 
chairperson and the board shall prepare and submit the hazardous waste 
management repons required by section l lSA.08, subdivisions 4 and 5 to Sa, 
in consultation with the local project review committees. The chairperson 
and the board shall request recommendations from the local committees 
and shall consult with the committees on the board's intended disposition of 
the recommendations. The repons of the board shall summarize the recom
mendations of the committees and the board's response to the recommen
dations. Before submitting the repons, the board shall hold at least one 
public meeting in each county in which a candidate site is located. A ma
jority of the permanent members shall be present at each meeting. Notice of 
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the meeting shall be published in a newspaper or newspapers of general 
circulation in the area for two successive weeks ending at least I 5 days 
before the date of the meeting. The notice shall describe the proposed facili
ties, the proposed location, the purpose of the board's report to the legisla
ture, and the subsequent and related activities of the board. 

Sec. 24. Minnesota Statutes 1982, section I 15A.24, subdivision I, is 
amended to read: 

Subdivision I. [CERTIFICATE.] Except as provided in subdivision 2, ey 
E>eeeml3er -1-➔,-~ on the basis of and consistent with its hazardous waste 
management plan adopted under section I 15A. I I, the board shall issue a 
certificate or certificates of need for disposal facilities for hazardous wastes 
in the state. The certificate or certificates shall indicate the types and vol
umes of waste for which disposal facilities are and will be needed through the 
year 2000 and the number, types,~ geiie,al tlesigft afl8 Sf'eF&tiRg Sj!ee#i
ee!ieRS capacity, and function or use of the disposal facilities needed in the 
state. Before finally adopting the certificate of need the board shall submit it 
to the agency for a revision of the hazardous waste pollution control report 
required under section I I 5A. I I, subdivision 2. The board shall certify need 
only to the extent that the board has determined that there are no feasible and 
prudent alternatives including waste reduction, separation, pretreatment, 
processing, and resource recovery which would minimize adverse impact 
upon air, water, land and all other natural resources, provided that the board 
shall require the establishment of at least one commercial disposal facility in 
the state. Economic considerations alone shall not justify certification nor the 
rejection of alternatives. Alternatives that are speculative and conjectural 
shall not be deemed to be feasible and prudent. The board shall consider all 
technologies being developed in other countries as well as in the United 
States when it considers the alternatives to hazardous waste disposal. The 
certificate or certificates shall not be subject to the provisions of chapter 14 
but shall be the final determination required on the matters decided by the 
certificate or certificates and shall have the force and effect of law. The 
certificate or certificates shall not be amended for five years except as pro
vided in section 36. +he 90ftffi £tft6 ~ peffflittiRg egeneies, In reviewing and 
selecting sites, completing and determining the adequacy of environmental 
impact statements, and issuing approvals and permits for waste disposal 
facilities described in the certificate or certificates of need, shat! flet feOOll
sieef matters determined in the certification shall not be reconsidered except 
as otherwise provided in section 36. The board and the permitting agencies 
shall be required to make a final decision approving the establishment of 
facilities consistent with the certification" +lie l,eftfEi aR<i Ike l'eFRlilliRg 
egeReies ekftH. ee Fet=fHire0 ~ fft£tii-e a Hftftl 0eeision approviRg ¼Re es~abHshmeRt 
ei al least ooe eemmereial elisl'esal !'aetlt!y fer l'la,areleus was1e ti, Ike S!ale 
except as otherwise provided in section 36. 

Sec. 25. [115A.241] [PARTICIPATION BY FACILITY DEVELOPERS 
AND OPERATORS.] 

The board shall solicit the participation of private developers and opera
tors of waste facilities in the evaluation of hazardous waste disposal sites and 
facility specifications. To qualify for consideration as a developer or opera
tor, a person shall submit a letter of intent to the board within 90 days 
following the publication of the board's draft plan pursuant to section 
115A.08, 
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subdivision 4. To qualify for selection as a developer or operator, a person 
shall submit operability reports to the board at Least 60 days before the 
board's hearings under section ll5A.27. The letters of intent and reports 
shall be in the form and contain the information deemed appropriate by the 
board. 

Sec. 26. Minnesota Statutes 1982, section 115A.25, subdivision I, is 
amended to read: 

I 15A.25 [AGE~!CY; ENVIRONMENTAL REVIEW PROCEDURES.] 

Subdivision I. [ENVIRONMENTAL IMPACT STATEMENT.] Alt A 
phased environmental impact statement ff!eeliRg tke FeqliireffleRls ef ehapteF 
m shall be completed by the board and the agency "" ais~esal Faeili1ies al 
eaeR eandiEiate ~ ~ stateffient saaH Be~ aeee13teEI 6f rejeete6 Wttffift 
~ ~ fells¥. ing Hie issuanee ef a eeFtifieate et= eef1ifieates ef fteea tlflaef 
seelieft 115/1..21. The statement must be prepared and reviewed in accord
ance with chapter I /6D and the rules issued pursuant thereto, except as 
otherwise required by this section and sections ll5A.l I. ll5A.24, J/5A.28, 
and I I 5A .30. The board and agency shall follow the procedures in .rnbdivi
sions 2 and 3 in lieu of the scoping requirements of chapter I /6D and rules 
issued pursuant thereto. The statement shall be completed in two phases as 
provided in sections 27 and 28. 

Sec. 27. Minnesota Statutes 1982, section I 15A.25, is amended by adding 
a subdivision to read: 

Subd. la. (PHASE I.] Phase I of the statement shall be completed by the 
board on the environmental effects of the board's decision on sites and 
facility specifications under section I 15A.28. Phase I of the statement shall 
not address or reconsider alternative sites or facility numbers, types, ca
pacity. function, and use which have been eliminated from consideration by 
the board's decisions under sections I 15A.21 and I 15A.24. The determina
tion of the adequacy of phase I of the statement is exclusively the authority of 
the board. The governor shall establish an interagency advisory group to 
comment on the scope of phase I of the statement, to review drafts, and to 
provide technical assistance in the preparation and review of phase I of the 
statement. The advisory group shall include representatives of the agency, 
the departments of natural resources, health, agriculture, energy, planning 
and development, and transportation, and the Minnesota geological survey. 
In order to obtain the staff assistance necessary to prepare the statement, the 
chairperson of the board may request reassignment of personnel pursuant to 
section 16.21 and may arrange to have other agencies prepare parts of the 
statement pursuant to section I 6. I 35. 

Sec. 28. Minnesota Statutes 1982, section I 15A.25, is amended by adding 
a subdivision to read: 

Subd. lb. [PHASE 11.] Phase JJ of the statement shall be completed by the 
agency as a supplement to phase I specifically for the purpose of examining 
the environmental effects of the permitting decisions required to be made by 
the permitting agencies under section 36. In preparing, reviewing, and 
determining the adequacy of phase JJ of the statement. the agency shall not 
repeat or duplicate the research and analysis contained in phase I of the 
statement, unless the agency determines that the information available is not 
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adequate or that additional information is necessary to examine the en
vironmental effects uf the permitting decisions. Phase II of the statement 
shall not address or reconsider alternative sites and facility numbers, types, 
capacity, function, and use which have been eliminated from consideration 
by the board's decisions under sections ll5A.21, ll5A.24, and JJ5A.28. 
The determination of adequacy of phase 11 of the statement must be made by 
the agency within 180 days following submission of the preliminary permit 
application or applications under section 36. The determination of the ade
quacy of phase 11 of the statement is exclusively the authority of the agency. 

Sec. 29. Minnesota Statutes 1982, section I ISA.25, subdivision 2, is 
amended to read: 

Subd. 2. [PUBLIC DISCLOSURE.] Before commencing preparation of a 
phase of the environmental impact statement, the board or agency shall issue 
a document summarizing and making full disclosure of the intended objec
tives and contents of the environmental impact statement and the environ
mental review. Announcement of the disclosure shall be published in the 
state register, the environmental quality board monitor, and appropriate 
newspapers of general distribution. The disclosure shall: 

(a) identify the candidate sites; 

(b) summarize pFelimiRa~ tlesigR aR<l speraliRgfacility specifications and 
indicate where and when the specifications are available for inspection; 

(c) describe as fully as possible the object of the review, including the 
significant actions, issues, alternatives, types of impacts, and compensation 
and mitigation measures expected to be addressed in the statement; the depth 
of the analysis expected; and subjects which the statement will not address in 
depth because they have been disposed of previously or because they are 
believed to be insignificant or remote and speculative; 

( d) identify, by reference and brief summary, any related planning activi
ties and environmental reviews which have been, ~re being, or will be 
conducted, and the substantive, chronological, and procedural relationship 
between the proposed review and the other activities and reviews; 

(e) identify the membership and address of the local project review com
mittees and the names of the local representatives on the board; 

(f) summarize the comments and suggestions received from the public 
pursuant to subdivision 3 and the board's or agency's response. 

Sec. 30. Minnesota Statutes 1982, section I ISA.25, subdivision 3, 
amended to read: 

Subd. 3. [PUBLIC PARTICIPATION PROCEDURES.] The public dis
closure document shall be issued following diligent effort to involve the 
public in determining the objective and contents of the environmental impact 
statement. At least one public meeting shall be held in each county with a 
candidate site. The advice of the board, facility developers, state agencies, 
the local project review committees, and local units of government shall be 
actively solicited. The board or agency may engage the state hearing ex
aminer to conduct meetings and make recommendations concerning the re
view. Each local project review committee shall present to the hoard or 
agency a written report summarizing local concerns and attitudes about the 
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proposed action and the specific issues which the local communities and 
residents wish to see addressed in the environmental review. 

Sec. 31. Minnesota Statutes 1982, section l 15A.26, is amended to read: 

l 15A.26 [AGENCIES; REPORT ON PERMIT CONDITIONS AND AP
PLICATION REQUIREMENTS.] 

Within 6G 30 days following the board's determination of the adequacy of 
the ffftftl phase I of the environmental impact statement, and after consulting 
with the board, facility developers, affected local government units, and the 
local project review committees, the chief executive officer of each permit
ting state agency shall issue a fteffee ef iflteft! 16 isstte pemtits iaeiealiag, to 
the board draft reports on permit conditions and permit application require
ments at each candidate site. The reports must indicate, to the extent pos
sible based on existing information, the probable terms, conditions, and 
requirements of ageaey •rr•s, al feF all pemtits Ree<le<I ft! eaeh eaaeieale site 
feF the estalllishmeal ef the faeililies eese,illee itt the ~ eeAifiealisa of 
flee<! permits, including the types and categories of waste eligible for dis
posal with or without pretreatment, and the probable supplementary docu
mentation that will be required for phase II of the environmental impact 
statement under section 115A .25 and for permit applications under section 
36. The reports may be revised following the hearings under section I 15A.27 
as the chief executive officer deems necessary. The aget=tey deeisions shaH 
reports must be consistent with the establishment of facilities in accordance 
with the certification of need. 

Sec. 32. Minnesota Statutes 1982, section l 15A.27, subdivision 2, is 
amended to read: 

Subd. 2. [BOARD HEARINGS.] Within 9!l 120 days following the i5-
Sltftfl€e ef agency fteffee ef iflteft! tlfldef seeti0t1 l lSA.26 board's determina
tion of the adequacy of phase I of the environmental impact statement under 
section 115A .25, the board shall conduct a hearing in each county containing 
a candidate site, for the purpose of receiving testimony on the -stleS- -ftft6 
faeililies 10 be eslalllishee decisions required under section I 15A.28. The 
hearings shall be ordered by the chairperson of the board afl<i sl!all be €0fl

<luetoo e0neuFFen1ly with any agency heafing rega,eiag tile site hele pu,sHaRI 
16 sul,ei,•isisa I. The subject of the board hearing shall not extend to matters 
previously decided in the board's decision on sites under section I !5A.21 
and the certificate of need issued under section I I 5A .24. The hearing shall 
be conducted for the board by the state office of administrative hearings in a 
manner delefftlined ~ the hearing enaminer te he consistent with the com
pletion of the proceedings in the time allowed. The proceedings sl!all and the 
hearing procedures are not he deemed a subject to the rule-making or con
tested case tlfldef provisions of chapter 14. The hearing officer shall not issue 
a report but shall preside at the hearings to_ ensure that the hearings are 
conducted in a fair, orderly, and expeditious manner and in accordance with 
the hearing procedures of the board. A majority of the permanent members 
of the board shall be present at the hearing. 

Sec. 33. Minnesota Statutes 1982, section I 15A.28, subdivision I, is 
amended to read: 

l 15A.28 [FINAL ACTIO~I DECISION.] 
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Subdivision I. [DECISION OF BOARD.] Within 60 days following J'iftttl 
~ t!eeisieHs eft f!efHtits puFSuaHt to e;eetiem; I l§A.26 aoo I l§A.27, ,..l,
di,•ision J. the conclusion of the hearings under section 115A.27, sub.division 
2, and after consulting with private facility developers, the~ permitting 
agencies, affected local government units, and the local project review 
committees, the board shall finally select the site or sites for the facilities aoo 
shall 5Hbmit eF eause le l,e sublflittet! J'iftttl f)efHttl applieatieHs and the devel
oper and operator of the facility and shall prescribe further specifications on 
the number, type, capacity, junction, and use of the facilities as the board 
deems appropriate, consistent with the board's certification of need issued 
under section J/5A.24. If the chairperson of the board determines that an 
agency ftettee ef tftteftt report on permit conditions and application require
ments has been substantially revised following hearings held pursuant lo 
section l 15A.27, subdivision+ 2, the chairperson shall may delay the deci
sion for 30 days and may order a public hearing to receive further testimony 
on the sites and facilities to be established. The proceeding shall be con
ducted as provided in section l l 5A.27, subdivision 2, except that hearings 
shall not be separately held in the affected counties and the issues relating lo 
all agency ft6!iees reports shall be considered al one hearing. +lte BffltftH 
t!eeisieH aoo J'iftttl f)efHttl applieatieHS !lftftH OffiB86)' aH !eFlfls;- eeat!itieHS, aoo 
,eq•iFemeHts ef tlie peflflittiag ageHeies, pro·,it!et! that tlie bearo may, W 
fitta11y resel¥e ""Y eeafliets bet" eea slate ageHeies ,ega,diag f)efHttl !eFlfls;
eonditions, aHtf. FCEJL-lirements, aHtf. W t=etttttre ffl0fe stFingent temts, €0fttff-" 
tiefts, 8"" ,equi,emeats ,espeetiag the faeility as may be eeasislent with tlie 
eeflifieatiea c>f Reed aoo tlie agettey Rt!es aoo f)efHttl eent!itieas. +lte BffltftH 
,eselutieH ef eenfliets Hftaef elause W shall be ifl fa¥ef ef tlie ffi0fC stFiagent 
temts, eon0itiens, ftft6 FCEJHireFRents. The board's decision ftfffl the f)efHttl 
applieatieas shall provide for the establishment of facilities consistent with 
the board's certification of need. 

Sec. 34. Minnesota Statutes 1982, section I 15A.28, subdivision 2, is 
amended to read: 

Subd. 2. [BOARD'S DECISION PARAMOUNT.] The board's decision 
under subdivision I shall be final and shall supersede and preempl require
ments of state agencies and political subdivisions and the requirements of 
sections 473H.02 to 473H. 17; except that a facility established pursuant lo 
the decision shall be subject to these terms, conditions, and requirements in 
permits of state or federal permitting agencies em13edie6 ffl #te ~ 
deeision, the terms of lease determined by the board under section I 15A.06, 
subdivision 4, and any requirements imposed pursuant to subdivision 3. +he 
peffflitting ageHeies shall isstte f!efHtits witltifl 6lltlays fellewing aftt!ifl ae€6Ftl
....eewith tlie ~ tt!IDI t!eeisieH, aoo aH f!efHtits shall eenfo,m le tlie-, 
cont:litions, ftft6 requirements ef the BffltftH Eleeision. Except as otherwise 
provided in this section, no charter provision, ordinance, regulation, pennit, 
or other requirement of any state agency or political subdivision shall prevent 
or restrict the establishment, operation, expansion, continuance, or closure 
of a facility in accordance with the final decision and leases of the board and 
permits issued fH::IFSl:laAt tflefete by state or federal permitting agencies. 

Sec. 35. Minnesota Statutes 1982, section I 15A.28, subdivision 3, is 
amended to read: 

Subd. 3. [LOCAL REQUIREMENTS.] A political subdivision may im
pose reasonable requirements respecting the construction, inspection, 
operation, monitoring, and maintenance of a facility. Any such require-
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ments shall be subject to review by the age,,ey board to determine their 
reasonableness and consistency with the establishment and use of a facility in 
accordance with the final decision and lease of the board and by the agency to 
determine their reasonableness and consistency with permits issttee pursuaRt 
tl!erete of state and federal permitting agencies. The board or agency may 
approve, disapprove, suspend, modify, or reverse any such requirements. 
The decision of the board or agency shall be final. 

Sec. 36. (l 15A.291] (PERMITS.] 

Research and analysis necessary to the permit applications and permit 
decisions required under this chapter, and the supporting environmental 
study, must commence immediately following the board's decision under 
section I /5A.28. Within /80 days following its final decision under section 
I /5A.28. the board shall submit or cause to be submitted a preliminary 
application for permits for a facility or facilities consistent with its decision 
under section I I 5A .28. Following review by the permitting agencies and 
within 60 days following the agency's determination of the adequacy of 
phase II of the environmental impact statement, the board shall revise the 
Qpplication, or cause it to be revised, in accordance with the recommenda
tions of the permitting agencies. In preparing its revised permit application, 
the board may amend its certification of need issued under section I I 5A .24 
or its facility specifications under section l I 5A .28, if the board finds and 
determines, based upon the recommendations of the permitting agencies, 
that: (a) the amendments are necessary to secure permits for the construc
tion and operation of the proposed facility at the proposed site, and (b) the 
recommendations and amendments are the result of new information or rules 
produced after the board's decisions under sections ll5A.24 and ll5A.28. 
Within 2 JO days following the submission of the revised permit application, 
the permitting agencies shall issue the necessary permits unless the pollution 
control agency determines that the facility or facilities proposed for permit
ting present environmental problems which cannot be addressed through the 
imposition of permit conditions.. 

Sec. 37. Minnesota Statutes 1982, section I 15A.30, is amended to read: 

l 15A.30 [JUDICIAL REVIEW.] 

Any civil action maintained by or against the agency or board under sec
tions l 15A.18 to l 15A.30 shall be brought in the county where the board is 
located and shall take precedence over all other matters of a civil nature and 
be expedited to the maximum extent possible. Any person aggrieved by a 
hftal. decision of the board autft0fi2ing faeHiti·es or an agency under sections 
I 15A.18 to I 15A.30 may appeal therefrom within 30 daysfol/owing al/final 
decisions on the issuance of permits. Any appeal shall be conducted as a 
review of the administraiive record as provided in ~-4-4 sections /4.63 
to 14.70. No civil action shall be maintained pursuant to section I 16B.03 
with respect to conduct taken by a person pursuant to any environmental 
quality standard, limitation, regulation, rule, order, license, stipulation 
agreement or permit issued by the board under sections 115A.18 to 
l 15A.30. Notwithstanding any provision of chapter I 16B to the contrary, in 
any action brought under that chapter with respect to any decision or con
duct undertaken by any person or the board or agency pursuant to sections 
115A.18 to l 15A.30 after the period for appeal under this section has 
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lapsed, the plaintiff shall have the burden of proving that the evidence re
quired under section 116B. IO was not reasonably available within the time 
provided for appeal. The trial court shall, upon motion of any prevailing 
non-governmental party, award costs, disbursements, reasonable attorney's 
fees, and reasonable expert witness fees, if the court finds the action 
hereunder was commenced or defended in bad faith or was frivolous. 

Sec. 38. Minnesota Statutes 1982, section I ISA.54, subdivision 2, is 
amended to read: 

Subd. 2. !ADMINISTRATION; ASSURANCE OF FUNDS.] The board 
shall provide technical and financial assistance for the acquisition and bet
terment of the facilities and trnnsfer stations from revenues derived from the 
issuance of bonds authorized by section I 15A.58. Facilities.for the inciner
ation of solid waste without resource recovery are not eligible for assis
tance. Of money appropriated for the purposes of the demonstration pro
gram, at least 70 percent shall be distributed as loans, and the remainder shall 
be distributed as grants. An individual project may receive assistance total
ing up to I 00 percent of the capital cost of the project and grants up to 50 
percent of the capital cost of the project. No grant or loan shall be disbursed 
to any recipient until the board has determined the total estimated capital cost 
of the project and ascertained that financing of the cost is assured by funds 
provided by the state, by an agency of the federal government within the 
amount of funds then appropriated to that agency and allocated by it to 
projects within the state, by any person, or by the appropriation of proceeds 
of bonds or other funds of the recipient to a fund for the construction of the 
project. 

Sec. 39. Minnesota Statutes 1982, section I 15A.67, is amended to read: 

I ISA.67 [ORGANIZATION OF DISTRICT.] 

The governing body of each county wholly or partly within the district shall 
appoint two persons to serve on the first board of directors of the district, 
except that in the case of a district having territory within only two counties 
each county may appoint three persons. At least one person appointed by 
each county shall be an elected official of a local government unit having 
territory within the district. The first chairperson of the board of directors 
shall be appointed from outside the first board of directors by the chairperson 
of the waste management board ttftd sl!all ee ft leeft! eleetea ~ witltift !he 
<iistfiet. The first chairperson shall serve for a term of two years. Thereafter 
the chairperson shall be elected from outside the board of directors by ma
jority vote of the board of directors. Members of the board of directors shall 
be residents of the district. The first meeting of the board of directors shall be 
held at the call of the chairperson, after notice, for the purpose of proposing 
the bylaws, electing officers and for any other business that comes before the 
meeting. The bylaws of the district, and amendments thereto, shall be 
adopted by a majority vote of the board of directors unless the certificate of 
incorporation requires a greater vote. The bylaws shall state: 

(a) the manner and time of calling regular meetings of the representatives 
and the board of directors, not less than once annually; 

(b) the title, manner of selection, and term of office of officers of the 
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district; 

(c) the term of office of members of the board of directors, the manner of 
their removal, and the manner of filling vacancies on the board of directors; 

(d) the powers and duties of the board of directors consistent with the order 
and articles of incorporation establishing the district; 

(e) the definition of a quorum for meetings of the board of directors, which 
shall be not less than a majority of the members; 

(f) the compensation and reimbursement for expenses for members of the 
board of directors, which shall not exceed that provided for in section 
15.0575, subdivision 3; and 

(g) such other provisions for regulating the affairs of the district as the 
board of directors shall determine to be necessary. 

Sec. 40. Minnesota Statutes 1982, section 115A. 70, subdivision 3, is 
amended to read: 

Subd. 3. [EXEMPTION.] +he ais!Ret sl!all 11e1<lesig•ate Ill!<! fe!!!tire _, ef 
faeilities fef mate,ials wllieh are lleillg separoteEl ff'8ffl seli<I wtlSle Ill!<! re
ea•.·•••El feF re,,se 8F ,eeyeli•g by the ge•e•alaF, by a J'fl¥&le Jl"fS8R tfft6eF 
eeRtFOet wt#t #le geReFator 8f ~ a lieensed seHa wasle eelleeter. +he~ 
shal-1 oot tlesignete ftft6 fe!!!tire use ef faeilities faf materials wltiek are heitlg 
Eleli,-e,ea le illl6lher resatt,ee reea,·ery faaility The designation may not apply 
to or include: 

( a) materials which are separated from solid waste and recovered for 
reuse in their original form or for use in manufacturing processes; or 

(b) materials other than those described in clause (a) which are being used 
at another resource recovery facility unless the district finds and determines 
that the required use is consistent with criteria and standards concerning 
displacement of existing facilities and with the evaluation of resource recov
ery designation which are required in the solid waste management plan of the 
district. 

Sec. 41. Minnesota Statutes 1982, section I I5A.70, is amended by adding 
a subdivision to read: 

Subd. 7. [RELATIONSHIP TO COUNTY DESIGNATION PROCE
DURES.] A district need not repeat the designation procedures set out in 
subdivision 4 to the extent that these procedures have been completed by 
each county having territory in the district or by a joint powers board 
composed of each county having territory in the district. A district need not 
submit the designation for review pursuant to subdivision 2 if the designation 
has already been approved under sectiun 115A .071 following submission by 
each county having territory in the district or by a joint powers board 
composed of each county having territory in the district. 

Sec. 42. Minnesota Statutes 1982, section I I6.06, is amended by adding a 
subdivision to read: 

Subd. 9i. ''Sludge'· means any solid, semi-solid, or liquid waste generated 
from a municipal, commercial, or industrial waste water treatment plant, 
water supply treatment plant, or air contaminant treatment facility, or any 
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other waste having similar characteristics and effects. 

Sec. 43. Minnesota Statutes 1982, section I 16.06, subdivision 13, is 
amended to read: 

Subd. 13. "Hazardous waste" means any refuse, sludge, or EliseaFEleEI 
other waste material or combinations of refuse, sludge or EliseardeEI other 
waste materials in solid, semi-solid, liquid, or contained gaseous form which 
eaftft0t be haREileEI by ffltltifie waste maRagemeRt teehRi~••s because !hey of its 
quantity, concentration, or chemical, physical, or iefectious characteristics 
may (a) cause or significantly contribute to an increase in mortality or an 
increase in serious irreversible, or incapacitating reversible illness; or (b) 
pose a substantial present or potential hazard to human health or e!hef !i¥iRg 
ergaRisms lleea•se E>f t!,e;r ehemieal, bielegieal, er rhysieal r•ererties the 
environment when improperly treated, stored, transported, or disposed of, 
or otherwise managed. Categories of hazardous waste materials include, but 
are not limited to: explosives, flammables, oxidizers, poisons, irritants, and 
corrosives. Hazardous waste does not include -sewage -s-ltt4ge itft6 source, 
special nuclear, or by-product material as defined by the Atomic Energy Act 
of 1954, as amended. 

Sec. 44. Minnesota Statutes 1982, section 116.07, subdivision 4, is 
amended to read: 

Subd. 4. [RULES AND STANDARDS.] Pursuant and subject to the pro
visions of chapter 14, and the provisions hereof, the pollution control agency 
may adopt, amend and rescind rules and standards having the force of law 
relating to any purpose within the provisions of Laws 1969, Chapter 1046, 
for the prevention, abatement, or control of air pollution. Any such rule or 
standard may be of general application throughout the state, or may be 
limited as to times, places, circumstances, or conditions in order to make due 
allowance for variations therein. Without limitation, rules or standards may 
relate to sources or emissions of air contamination or air pollution, to the 
quality or composition of such emissions. or to the quality of or composition 
of the ambient air or outdoor atmosphere or to any other matter relevant to the 
prevention, abatement, or control of air pollution. 

Pursuant and subject to the provisions of chapter 14, and the provisions 
hereof, the pollution control agency may adopt, amend, and rescind rules and 
standards having the force of law relating to any purpose within the provi
sions of Laws 1969, Chapter 1046, for the collection, transportation, 
storage, processing, and disposal of solid waste and the prevention, abate
ment, or control of water, air, and land pollution which may be related 
thereto, and the deposit in or on land of any other material that may tend to 
cause pollution. The agency shall adopt such rules and standards for sewage 
sludge, addressing the intrinsic suitability of land, the volume and rate of 
application of sewage sludge of various degrees of intrinsic hazard, design of 
facilities, and operation of facilities and sites. The agency shall promulgate 
temporary rules for sewage sludge pursuant to sections 14.29 to 14.36. 
Notwithstanding the provisions of sections 14.29 to 14.36, the temporary 
rules shall be effective until permanent rules are promulgated or March I, 
1982, whichever is earlier. Any such rule or standard may be of general 
application throughout the state or may be limited as to times, places, cir
cumstances, or conditions in order to make due allowance for variations 
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therein. Without limitation, rules or standards may relate to collection, 
transportation, processing, disposal, equipment, location, procedures, 
methods, systems or techniques or to any other matter relevant to the pre
vention, abatement or control of water, air, and land pollution which may be 
advised through the control of collection, transportation, processing, and 
disposal of solid waste and sewage sludge, and the deposit in or on land of 
any other material that may tend to cause pollution. By January I. 1983, the 
rules for the management of sewage sludge shall include an analysis of the 
sewage sludge determined by the commissioner of agriculture to be neces
sary to meet the soil amendment labeling requirements of section 17.716. 

Pursuant and subject to the provisions of chapter 14, and the provisions 
hereof, the pollution control agency may adopt, amend and rescind rules and 
standards having the force of law relating to any purpose within the provi
sions of Laws 1971, Chapter 727, for the prevention, abatement, or control 
of noise pollution. Any such rule or standard may be of general application 
throughout the state, or may be limited as to times, places, circumstances or 
conditions in order to make due allowances for variations therein. Without 
limitation, rules or standards may relate to sources or emissions of noise or 
noise pollution, to the quality or composition of noises in the natural envi
ronment. or to any other matter relevant to the prevention, abatement, or 
control of noise pollution. 

As to any matters subject to this chapter, local units of government may set 
emission regulations with respect to stationary sources which are more 
stringent than those set by the pollution control agency. 

Pursuant to chapter 14, the pollution control agency may adopt, amend, 
and rescind rules and standards having the force of law relating to any 
purpose within the provisions of this chapter for generators of hazardous 
waste, the management, identification, labeling, classification, storage, 
collection, treatment, transportation, processing, and disposal of hazardous 
waste and the location of hazardous waste facilities. A rule or standard may 
be of general application throughout the state or may be limited as to time, 
places, circumstances, or conditions. +he ptteke- ttt-f..ltlies eoFAmissien, tR 
essperation with the psllalisn eeAlffil ageney, shall set stanaaFEls fuf the 
trnnspoFtaiien of hazaFdsas waste -iA aees,aanee with ehaj>leF ;Jd.h In imple
menting its hazardous waste rules, the pollution control agency shall give 
high priority to providing planning and technical assistance to hazardous 
waste generators. The agency shall assist generators in investigating the 
availability and feasibility of both interim and long term hazardous waste 
management methods. The methods shall include waste reduction, waste 
separation, waste processing, resource recovery, and temporary storage. 

The pollution control agency shall give highest priority in the consideration 
of permits to authorize disposal of diseased shade trees by open burning at 
designated sites to evidence concerning economic costs of transportation and 
disposal of diseased shade trees by alternative methods. 

Sec. 45. Minnesota Statutes 1982, section 116.07, is amended by adding a 
subdivision to read: 

Subd. 4d. !HAZARDOUS WASTE PROCESSING FACILITIES; 
AGREEMENTS; FINANCIAL RESPONSIBILITY.] When the agency 
issues a permit for a facility for the processing of hazardous waste, the 
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agency may approve as a condition of the permit an agreement by which the 
permittee indemnifies the generators of hazardous waste accepted by the 
facility for part or all of any liability which may accrue to the generators as a 
result of a release or threatened release of a hazardous waste from the 
facility. The agency may approve an agreement under this subdivision only if 
the agency determines that the permittee has demonstrated financial re
sponsibility to carry out the agreement during the term of the permit. If a 
generator of hazardous waste accepted by a permitted processing facility is 
held liable for costs or damages arising out of a release of a hazardous waste 
from the facility, and the permittee is subject to an agreement approved 
under this subdivision, the generator is liable to the extent that the costs or 
damages were not paid under this agreement. 

Sec. 46. Minnesota Statutes 1982, section 473.149, subdivision 2b, is 
amended to read: 

Subd. 2b. [INVENTORY OF SOLID WASTE DISPOSAL SITES.] By 
l'ebRIOF)' I,~ September I, /983, the council shall adopt by resolution an 
inventory of eligible solid waste disposal sites and buffer areas within the 
metropolitan area. The council's inventory shall be composed of the sites and 
buffer areas proposed by the counties and reviewed and approved by the 
council pursuant to section 473.803, subdivision la. If a county does not 
have an approved inventory of the required number o_f sites by June I, /983, 
the council shall a<l6j>I the requiFeEI in,·entef)' FOF the eettRey', fellewing begin 
investigations by the eeuooil and public hearings as the €eURei! Eleeffi,; "fljlf0-
jfflftte in order 10· adopt the required inventory for the county by September I, 
/983. The council's inventory shall satisfy all requirements and standards 
described in section 473.803, subdivision la, for sites and buffer areas 
proposed by counties. For sites and buffer areas included in the council's 
inventory, the ffl.BFoterium development limitation imposed under section 
473.893 59, subdivision -HI /, shall extend until OetebeF I;~ 90 davs 
following the selection of sites pursuant to section 473.833. subdivision 3. • 

Sec. 47. Minnesota Statutes 1982, section 473.149, subdivision 2c, is 
amended to read: 

Subd. 2c. [REPORT ON LOCAL EFFECTS OF SOLID WASTE DIS
POSAL FACILITIES; REPORT TO LEGISLATURE.] By Augiist H, -l9s;! 
November I, /983, the council shall report to the legislative commission on 
methods of mitigating and compensating for the local risks, costs, and other 
adverse effects of solid waste disposal facilities and on methods of financing 
mitigation and compensation measures. The methods of mitigating and 
compensating to be considered shall include but not be limited to the follow
ing: compensation to landowners for damages resulting from the selection of 
a site for the inventory of sites or for development as a facility, payment 
outside of levy limitations in lieu of taxes for all property taken off the tax 
rolls; preference for the city or town containing a facility in federal A-95 
reviews conducted by the council; payment of all costs to service the facili
ties including the costs of roads, monitoring, inspection, enforcement, police 
and fire, and litter clean up costs; payment for buffer zone amenities and 
improvements; city or town control over buffer zone design; elimination of 
the tipping charge for solid waste collected in the city or town; a guarantee 
against any and all liability that may occur; payment for reclamation of 
closed sites to local design specifications. 
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Sec. 48. Minnesota Statutes 1982, section 473.149, subdivision 2d, is 
amended to read: 

Subd. 2d. [LAND DISPOSAL ABATEMENT PLAN.] By January I, 
-l983 1984, after considering county land disposal abatement proposals sub
mitted pursuant to section 473.803, subdivision lb, the council shall amend 
its policy plan to include specific and quantifiable objectives for abating the 
land disposal of mixed municipal solid waste. The plan shall include a 
reduced estimate, based on the council's abatement objectives, of the added 
solid waste disposal capacity needed in appropriate sectors of the metropoli
tan area, stated in annual increments through the year 1990 and thereafter in 
five year increments through the year 2000. The objectives in the plan shall 
be based upon standards for county resource recovery and waste reduction 
and separation programs and activities. The plan shall include standards and 
procedures to be used by the council in determining that metropolitan coun
ties have not implemented the council's land disposal abatement plan and 
have not met the standards for county abatement programs and activities. The 
council shall report to the legislative commission on its abatement plan and 
on legislation that may be required to implement the plan. 

Sec. 49. Minnesota Statutes 1982, section 473.149, subdivision 2e, is 
amended to read: 

Subd. 2e. [SOLID WASTE DISPOSAL FACILITIES DEVELOPMENT 
SCHEDULE.] By January I, -l983 1984, after requesting and considering 
recommendations from the counties, cities, and towns, the council as part of 
its policy plan shall determine the number and capacity of sites to be acquired 
within each metropolitan county for solid waste disposal facilities in accor
dance with section 473.833. The council shall adopt a schedule for develop
ment of disposal facilities by each S11e1i county through the year 2000. The 
schedule shall be based upon the council's reduced estimate of the disposal 
capacity needed because of the council's land disposal abatement plan. The 
council may make the implementation of elements of the schedule contingent 
on actions of the counties in adopting and implementing county abatement 
plans pursuant to section 473.803, subdivision lb; and the council shall 
review the development schedule at least every two years and shall revise the 
development schedule as it deems appropriate based on the progress made in 
the adoption and implementation of the council and county abatement plans. 
The schedule may include procedures to be used by counties in selecting sites 
for acquisition pursuant to section 473.833. The schedule shall include stan
dards and procedures for council certification of need pursuant to section 
473.823. The schedule shall include a facility closure schedule and plans for 
post-closure management and disposition, for the use of property after ac
quisition and before facility development, and for the disposition of property 
and development rights, as defined in section 473.833, no longer needed for 
disposal facilities. The schedule shall also include a closure schedule and 
plans for post-closure management for facilities in existence jlfief te Jaeuary 
+, -1983 before the adoption of the development schedule. 

Sec. 50. Minnesota Statutes 1982, section 473.149, subdivision 4, is 
amended to read: 

Subd. 4. [ADVISORY COMMITTEE.) The council shall establish an ad-
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visory committee to aid in the preparation of the policy plan, the perform
ance of the council's responsibilities under subdivisions 2 to 2e, the review 
of county master plans and reports and applications for permits for waste 
facilities, under sections 473.151 and 473.801 to 473.823 and sections 
473.827, 473.831 and 473.833, and other duties determined by the council. 
The committee shall consist of one-third citizen representatives, one-third 
representatives from metropolitan counties and municipalities, and one-third 
representatives from private waste management firms. From Oelo~er 1, .J.9&.1-
te Jw,uary +,-~ at least the date that the council adopts the inventory 
under subdivision 2b to the date that the council adopts a development 
schedule under subdivision 2e, for the purpose only of participating in the 
preparation of the legislative report required by subdivision 2c aati, the land 
disposal abatement plan required by subdivision 2d, and the development 
schedule required by subdivision 2e, additional members shall be included 
on the advisory committee sufficient to assure that at least one-third of the 
members of the committee are residents of cities or towns containing eligible 
solid waste disposal sites included in the council's disposal site inventory, 
and that counties containing three sites have at least two additional members 
and counties containing one or two sites have at least one additional member. 
A representative from the pollution control agency, one from the waste 
management board established under section I 15A.04, and one from the 
Minnesota health department shall serve as ex officio members of the com
mittee. 

Sec. 51. Minnesota Statutes 1982, section 473.153, subdivision 2, is 
amended to read: 

Subd. 2. [CANDIDATE SITE SELECTION.] By Deeeff'l~er f5,+98+; The 
council shall select l;i,, candidate sites for the disposal of the commission's 
sewage sludge and solid waste, together with appropriate surrounding 
buffer areas. The council shall select at least four candidate sites by Sep
tember I, 1983. The council shall evaluate sites for candidacy on the basis 
of at least the following factors: local land use and land use controls, the 
protection of agriculture and natural resources, existing and future devel
opment patterns, transportation facilities, distance from the points of gen
eration, and the intrinsic suitability of sites compared with other potential 
sites. Notwithstanding any plan, charter provision, law, ordinance, regula
tion, or other .requirement of the council, counties, or local units of govern
ment, no land shall be excluded from consideration for candidacy except 
land determined by the agency to be intrinsically unsuitable. No site shall be 
selected for candidacy unless the agency certifies its intrinsic suitability for 
the use intended, based on preliminary environmental analysis and on-site 
surveys and investigations conducted by the council. The council shall pro
vide to the agency data relating to the intrinsic suitability of the sites to be 
proposed as candidate sites as soon as available l>llt "" lalef thaR Attgl!SI ~ 
.J.9&.1-. B-y 8e~leff'l~er I, -1-98+; The council shall propose at least six locations 
as candidate sites and the director of the agency shall issue a J1otice indicat
ing which of those sites the director recommends be certified as intrinsically 
suitable. The director shall publish notice of a consolidated hearing on the 
recommendation. Notice shall be published in the state register and news
papers of general circulation in the metropolitan area and shall be sent by 
mail to local government units containing a proposed candidate site. The 
hearing shall be conducted by the state office of administrative hearings in a 
manner consistent with the completion of the proceedings and the hearing 
examiner's report to the agency in the time allowed by this section. The 
hearing shall afford all interested persons an opportunity to testify and 
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present evidence on the subject of the hearing. The subject of the hearing 
shall be limited to information submitted by the council and additional infor
mation on the proposed sites which is relevant to the agency's decision on 
intrinsic suitability. The rulemaking and contested case procedures of 
chapter 14 shall not apply to this hearing. The report of the hearing examiner 
shall contain findings of fact. conclusions, and recommendations on the 
subject of the hearing. The agency shall make a final determination as to the 
intrinsic suitability of each proposed site and shall certify them accordingly 
by Doeomeor I, +98+ within 90 days of the council's proposal of a site. The 
agency shall not be required to promulgate rules pursuant to chapter 14 on 
criteria and standards to govern its certification of intrinsic suitability under 
this section. No action of the agency shall be held invalid by reason of the 
agency's failure to notify any of the entities listed in this subdivision. In 
selecting candidate sites, the council shall prefer land which is capable of 
being returned to its existing use or the use anticipated in a plan of a metro
politan agency, county, or local unit of government use after closure of a 
disposal facility. 

Sec. 52. Minnesota Statutes 1982, section 473.153, subdivision 5, is 
amended to read: 

Subd. 5. !ENVIRONMENTAL AND PE:RMIT REVIEW.] An environ
mental impact statement meeting the ,e~uirements ef e1!ap1er +MD sltall must 
be completed on eae-h eandidate s#e, pra,·ided tl!at the environmental effects 
of the council's decisions required by subdivision 6, The statement shall must 
be ltttal½· aeeepted or rejeeted within ;!8ll <lays ef tl!e seleetien of eandidate 
site!r. W#hift 9\l <ia:)·s fellewing the aeeeptanee ef tl!e statement, tl!e ageney 
shaH indieate the eenditiens an<lterrRsef app,e,al efalljlefflttlSfleede<lateaeh 
eaHEliElate Site prepared and reviewed in accordance with chapter I 16D and 
the rules issued pursuant thereto, except as otherwise required by this sec
tion. The statement must not address or reconsider alternatives eliminated 
from consideration pursuant to subdivisions I and 2 and must not address the 
matters to be decided by the council pursuant to subdivision 6b. 

Sec. 53. Minnesota Statutes 1982, section 473.153, is amended by adding 
a subdivision to read: 

Subd. 5a. !AGENCIES; REPORT ON PERMIT CONDITIONS AND 
APPLICATION REQUIREMENTS.] Within 30 days.following the council's 
determination of adequacy pursuant to subdivision 5, the chief executive 
officer of each permitting state agency shall issue to the council reports on 
permit conditions and permit application requirements at each candidate 
site. The reports must indicate, to the extent possible based on existing 
information, the probable terms, conditions, and requirements of permits 
and the probable supplementary documentation that will be required for 
permit applications. The reports must be consistent with the establishment of 
facilities in accordance with the requtrements of this section, must not ad
dress or reconsider alternatives eliminated from consideration under sub
divisions I and 2, and must not address the matters to be decided by the 
council pursuant to subdivision 6b. 

Sec. 54. Minnesota Statutes 1982, section 473.153, subdivision 6, is 
amended to read: 

Subd. 6. !COUNCIL SITE SELECTION.] Within 90 days following the 
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agency's tleeisieH: 6ft pet=mtt eonElitions fl:fttf. tefffis determination of adequacy, 
the council shall select at least one of the candidate sites for acquisition and 
development by the commission. Before its selection the council shall con
sult with the advisory committee and affected counties, cities, and towns. 

Sec. 55. Minnesota Statutes 1982, section 473.153, subdivision 6b, is 
amended to read: 

Subd. 6b. [CERTIFICATION OF NEED.] No new facility for disposing of 
slttege;- ash, and other waste generated by the commission shall be permitted 
in the metropolitan area without a certification of need issued by the council 
indicating the council's determination: 

(a) that the disposal of waste with concentrations of hazardous materials is 
necessary; and 

(b) that the additional ash disposal capacity planned for the facility is 
needed. 

The council shall certify need only to the extent that there are no feasible 
and prudent methods of reducing the concentrations of hazardous materials 
in the waste and no feasible and prudent alternatives to the ash disposal 
facility, including large-scale composting and co-composting of sludge, 
which would minimize adverse impact upon natural resources. Methods and 
alternatives that are speculative or conjectural shall not be deemed to be 
feasible and prudent. Economic considerations alone shall not justify the 
certification of need or the rejection of methods or alternatives, including 
large-scale composting and co-composting of sludge as an alternative to 
incineration. In its cerllfication the council shall not consider alternatives 
which have been eliminated from consideration by the selection of sites 
pursuant to subdivisions 2 and 6. 

Sec. 56. Minnesota Statutes 1982, section 473.153, is amended by adding 
a subdivision to read: 

Subd. 6c. [CERTIFICATION OF NEED; RESTRICTION.] No certifica
tion of need may be issued by the council pursuant to subdivision 6b until the 
report required by this subdivision is submitted to the legislative commission 
on waste management. The council shall submit the report by January I, 
1984. The report shall evaluate the potential of large-scale sewage sludge 
composting and co-composting to reduce the need for sewage sludge incin
eration, sewage sludge ash disposal, and mixed municipal solid waste land 
disposal; recommend institutional arrangements necessary for the imple
mentation of large-scale sewage sludge composting and co-composting; and 
compare the costs and benefits of composting and co-composting with the 
costs, including costs already incurred, and the bene.flts of incineration. 

Sec. 57. Minnesota Statutes 1982, section 473.803, subdivision I a, is 
amended to read: 

Subd. la. [PROPOSED INVENTORY OF DISPOSAL SITES.] By Oc
tober 15, 1981 , each county shall adopt, by resolution of its governing body, 
an inventory of four proposed sites in the county suitable for mixed municipal 
solid waste disposal facilities ftfffi ooe p,epesee si¼e iH the €6Httly ~ 
fef the eispesal ef aeffiolitiefl <1e1,Fi<; and shall submit the inventory to the 
council for approval or disapproval. The council shall evaluate and ap-
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prove or disapprove each proposed site in accordance with the standards set 
out in this subdivision. Except as otherwise provided in this subdivision, 
each site shall satisfy the standards and criteria in federal and state regula
tions and the council's policy plan for solid waste management. In proposing 
and approving sites for the inventory, the counties and the council shall 
prefer land which is capable of being returned to its existing use or the use 
anticipated in a plan of a metropolitan agency, county, or local unit of 
government use after closure of a disposal facility. Each site shall contain no 
less than 80 acres and no more than 250 acres. Each proposed site shall be 
surrounded by a buffer area at least equal to the area of the site. No site shall 
be adopted by a county or the council as part of an inventory unless the 
agency certifies its intrinsic suitability for the use intended, based on pre
liminary environmental analysis and on site surveys and investigations 
conducted by the county. Notwithstanding any plan, charter provision, law, 
ordinance, regulation, or other requirement of any state agency or political 
subdivision, no land shall be excluded from consideration for inclusion in 
the inventory except land determined by the agency to be intrinsically un
suitable. Each county shall provide to the agency data relating to the intrin
sic suitability of the sites to be proposed for the inventory as soon as avail
able blH "" iatef thllft fflflt> ~ .J.9&.I.. By July I, I 981 each county shall 
propose at least the number of sites required for the inventory, and the 
director of the agency shall issue a notice indicating which of those sites the 
director recommends be certified as intrinsically suitable. Notice of hear
ings on the director's recommendation shall be published in the state regis
ter and newspapers of general circulation in the metropolitan area and shall 
be sent by mail to the metropolitan council and local government units con
taining a proposed inventory site. A hearing shall be held in each metropol
itan county and shall be conducted by the state office of administrative 
hearings in a manner consistent with the completion of the proceedings and 
the hearing examiner's report to the agency in the time allowed by this 
section. The hearing shall afford all interested persons an opportunity to 
testify and present evidence on the subject of the hearing. The subject of the 
hearing shall be limited to information submitted by the county and addi
tional information on the proposed sites which is relevant to the agency's 
decision on intrinsic suitability. The rulemaking and contested case proce
dures of chapter 14 shall not apply to this hearing. The report of the hearing 
examiner shaB contain findings of fact, conclusions, and recommendations 
on the subject of the hearing. The agency shall make a final determination as 
to the intrinsic suitability of each proposed site and shall certify them ac
cordingly by Oeleber I, .J.9&.I. within 90 days of the county's proposal of a 
site. The agency shall not be required to promulgate rules pursuant to 
chapter l S on criteria and standards to govern its certification of intrinsic 
suitability under this section. No action of the agency shall be held invalid 
by reason of the agency's failure to notify any of the entities listed in this 
subdivision. The council shall evaluate each site with respect to local land 
use and land use controls, the protection of agriculture and natural re
sources, existing and future development patterns, transportation facilities 
and other services and facilities appropriate to land disposal facilities, the 
quality of other potential sites, and patterns of generation of solid waste. 
The council shall notify a county of any site proposed by the county which 
the council disapproves and shall allow the county 60 days to propose an 
alternative site. If the county fails to propose an alternative acceptable to the 
council in the time allowed, the council shall propose a site acceptable to it 
for inclusion in the inventory of sites in that county. If in the council's 
judgment a county does not contain the requisite number of satisfactory 
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sites, the council may reduce the number of sites required of that county. 

lReree, lepem,it the eompa,ative e·,alaalion of sitesaA<! the paFlieipalioA of 
affeeteEI leeulitie!i ffl Eleeisions ~ the t:tSe ef ~ -a memtorium -is heresy 
imposeel as prn, ieleel in thi-s sal,elivision en de·, elopmeAt wtll!itt the area of ea€h 
site aA<! bttffef area pwposeel l>y a eettAty, peneling the eoaneil 's aeloptioa of an 
in•,·eAIOF)' pa,saaal le seetieA 473.119, sal>EliYisioA 2lr. FoF sites aA<! l,a#eF 
areas ineluEleEI -tft the eeuneil's in\entOF), the m0rnt0Fium skttH eMeml ti-RtH 
Oetol>e, +. ~ e,,eept that the eettff€i! ffttt)' at any time, wit!! too appw, al of 
the eOOftly ift w1!ie1, the site is loeeteel, al>wgale too appliealion .,f the mornto 
ffitfA le a speeifie site e, sites e, l,a#eF areas-, Ne Ele, elopmenl shall l>e alloweel 
le eeettf witl!ift the area ef a site e, l,a#eF area etH'iHg the l"'fioo ef the 
mo,ato,ium without the app,o, al ef the eeuneil. Ne €etlA!:)'-; €ti)',"' tewA ttttld 
...e OOAlffil shal-l pem,it Ele,,elopmeat wl!iel, has oot been appw,·eel by the 
eouaeil, ""'shal-l any €etlA!:)'-; €ti)', e, tewA saaelioa e, app,o,·e ORY sul>eliYi 
st0ft, peAfti+,- ]ieense, et= etflef autherizatien Wfi-i.e.l:l. wettki a-Hew Ele_, eloprnent 
le eeettf w1!ie1, has oot l>een app,o,,eel by the eoaneil. l'he eettff€i! shall oot 
app,o,e aeti0fts w1!ie1, wool<! jeopa,Eli,e tl,e a, uilal,ilit) ef a site fef ...e as a 
seM waste l'aeility. 'File eettff€i! ffttt)' estal,lish gaidelines fur ,., ie" iag re
'f'l"SIS fef app,oval HA<leF thi-s saeeli, ision. Re~aests fuf oppw,al shalt l>e 
saemilleel if, wFitiflg le the ehaiffflaR of the eettff€tt aA<! shitll l>e eleeFRed le l>e 
epp,oveel by the €OOfl€il ~ the ehaiffftoR othe,v, ise ROlifies the sal,miue, in 
wFitiflg witl!ift ~ t!ay,r. 

Sec. 58. Minnesota Statutes 1982, section 473.803, subdivision lb. is 
amended to read: 

Subd. lb. !LAND DISPOSAL ABATEMENT.] By April I, 1982. after 
considering the council's disposal abatement report submitted to the counties 
pursuant to section 473.149, subdivision 2a, each county shall submit to the 
council a proposal to reduce to the greatest feasible and prudent extent the 
need for and practice of land disposal of mixed municipal solid waste. The 
proposal shall address at least waste reduction, separation, and resource 
recovery. The proposal shall include objectives, immediately and over spec
ified time periods, for reducing the land disposal of mixed municipal solid 
waste generated within the county. The proposal shall describe specific 
functions to be performed and activities to be undertaken by the county and 
cities and towns within the county to achieve the objectives and shall de
scribe the estimated cost, proposed manner of financing, and timing of the 
functions and activities. The proposal shall include alternatives which could 
be used to achieve the objectives if the proposed functions and activities are 
not established. By .IIH!e +. +9&., Each county shall revise its master plan to 
include a land disposal abatement element to implement the council's land 
disposal abatement plan adopted under section 473.149. subdivision 2d, and 
shall submit the revised plan to the council for review· under subdivision 2 
within nine months after the adoption of the council's abatement plan. The 
proposal and master plan revision required by this subdivision shall be pre
pared in consultation with cities and towns within the county, particularly the 
cities and towns in which a solid waste disposal facility is or may be located 
pursuant to the county master plan. 

Sec. 59. 1473.806] IINVENTORY OF DISPOSAL SITES; DEVELOP
MENT LIMITATIONS.] 

Subdivision I. !COUNCIL APPROVAL REQUIRED.] In order to permit 
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the comparative evaluation <fsites and the participation <faffected localities 
in decisions about the use <d" sites, a metropolitan development limitation is 
hereby imposed as provided in this subdivision on development within the 
area of each site and bujfer area proposed by a county pursuant to section 
473.803, subdivision la, pendinM the council's adoption of an inventory 
pursuant to section 473./49, subdivision 2b. For sites and buffer urea.v 
included in the council's inventory, the limitation shall extend until 90 days 
j(J/lowing the selection of sites pursuant to section 473.833, subdivision 3, 
except that the council may at any time, with the approval <d" the county in 
which the site is located. abrogate the application <4' the limitation to a 
specific site or sites or bujjer areas. No development shall be allowed to 
occur within the area of a site or buffer area during the period <d' the 
metropolitan development limitation without the approval of the council. No 
county, city, or town land use control shall permit development which has 
nOl been approved by the council, nor shall any county, city, or town sanc
tion or approve any subdivision, permit, license, or other authorization 
which would allow development tu occur which has not been approved by the 
council. The council shall not apprm'e actions which would jeopardize the 
availability of a site for use as a solid waste facility. The council may 
establish guidelines for reviewing requests for approval under this subdivi
sion. Requests fur approval shall he submitted in writing to the chairman of 
the council and shall be deemed to be approved by the council unless the 
chairman otherwise notfjies the submitter in writing within 15 days. 

Subd. 2. !ACQUISITION OF TEMPORARY DEVELOPMENT 
RIGHTS. l If pursuant to subdivision I the council refuses to approve devel
opment which is permitted by local development plans, land use classfjll'a
tion. and zoning and other official controls applying to the property" on 
February I, 1983, the land owner may elect to have the county purchase 
temporary development rights to the property for the period extending from 
the date when the council approved the site which affects the property for 
inclusion in the metropolitan inventory of sites until July I, /985. The elec
tion must be made within 30 days of the council's decision to refuse to 
approve development. The council shall provide funds, from the proceeds of 
the bonds issued pursuant to section 47 3 .831, for the county to purchase the 
temporary development rights. The land owner's compensation shall he 
determined by the agreement-of the owner, the county, and the council. If the 
parties cannot agree within 60 days of the owner's election, the county shall 
acquire the temporary development rights through eminent domain pro
ceedi_ngs, and the land owner's compensation shall he the fair market value 
of the temporary development rights. 

Sec. 60. Minnesota Statutes 1982, section 473.81 I, subdivision la, is 
amended to read: 

Subd. la. (RIGHT OF ACCESS.] Whenever the county or county site 
selection authority deems it necessary to the evaluation of a waste facility 
for enforcement purposes or to the evaluation of a site or buffer area for 
inclusion in the inventory of disposal sites pursuant to section 473.149. 
subdivision 2b, and section 473.803, subdivision la. or for selection or 
final acquisition under section 473.833. or for the accomplishment ,f any 
other purpose undersections473./49, 473./53, and473.80110473.834. the 
county. county site selection authority or any member, employee, or agent 
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thereof, when authorized by it, may enter upon any property, public or 
private, for the purpose of obtaining information or conducting surveys or 
investigations, provided that the entrance and activity is undertaken after 
reasonable notice and during normal business hours and provided that com
pensation is made for any damage to the property caused by the entrance and 
activity. 

Sec. 61. Minnesota Statutes 1982, section 473.823, subdivision 6, is 
amended to read: 

Subd. 6. JCOUNCIL; CERTIFICATION OF NEED.] No new mixed mu
nicipal solid waste disposal facility shall be permitted in the metropolitan 
area without a certificate of need issued by the council indicating the coun
cil's determination that the additional disposal capacity planned for the fa
cility is needed in the metropolitan area. The council shall amend its policy 
plan, adopted pursuant to section 473.149, to include standards and pro
cedures for certifying need. The standards and procedures shall be based on 
the council's disposal abatement plan adopted pursuant to section 473.149, 
subdivision 2d. and the abatement master plans of counties adopted pursuant 
to section 473.803, subdivision lb. The council shall certify need only to the 
extent that there are no feasible and prudent alternatives to the disposal 
facility, including waste reduction, source separation and resource recovery 
which would minimize adverse impact upon natural resources. Alternatives 
that are speculative or conjectural shall not be deemed to be feasible and 
prudent. Economic considerations alone shall not justify the certification of 
need or the rejection of alternatives. In its certification the council shall not 
consider alternatives which have been eliminated from consideration by the 
adoption of the inventor}' pursuant to section 47 3. /49, subdivision 2b, or the 
selection of sites under section 473 .833, subdivision 3. 

Sec. 62. Minnesota Statutes 1982, section 473.831, is amended to read: 

473.831 JDEBT OBLIGATIONS; SOLID WASTE DISPOSAL.] 

Subdivision I. JGENERAL OBLIGATION BONDS.] The council may by 
resolution authorize the issuance of general obligation bonds of the council 
to provide funds for the environmental analysis and acquisition of perma
nent or temporary right, title, or interest in real property, including ease
ments and development rights, for sites and surrounding buffer areas for 
ae,•elerment as solid waste disposal facilities pursuant to this section and 
section 473.833 and to provide funds for refunding obligations issued under 
this section. The bonds shall be sold, issued, and secured in the manner 
provided in chapter 475 for general obligation bonds, and the council shall 
have the same power and duties as a municipality and its governing body in 
issuing bonds under chapter 475, except as otherwise provided in this 
chapter. No election shall be required, and the net debt limitations in chapter 
475 shall not apply. The council shall have the power levy ad valorem taxes for 
debt service of the council's solid waste bonds upon all taxable property 
within the metropolitan area, without limitation of rate or amount and with
out affecting the amount or rate of taxes which may be levied by the council 
for other purposes or by any local government unit in the area. Each of the 
county auditors shall annually assess and extend upon the tax rolls in his 
county the portion of the taxes levied by the council in each year which is 
certified to him by the council. The principal amount of bonds issued pur-
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suant to this section shall not exceed $15,000,000. 

Subd. 2. !USE OF PROCEEDS.] The proceeds of bonds issued under 
subdivision I shall be used pe,seaat le seetioo 473.833, by the council, for 
the purposes provided in subdivision I and to make grants to metropolitan 
counties to pay the cost of the environmental review of sites, the acquisition 
of development rights for all or part of the period that the development 
limitation imposed by section 473.806 is in effect, and the acquisition of all 
property or interests in property for solid waste disposal sites and surround
ing buffer areas required to be acquired by the county, pursuant to section 
473.833, by the council's policy plan and development schedule adopted 
pursuant to section 473.149, subdivision 2e. If the council is required by law 
or regulation to prepare environmental analyses on one or more solid waste 
disposal sites and surrounding buffer areas, the council may use the proceeds 
of the bonds issued under subdivision I to contract for consultant services in 
the preparation of such analyses only upon a finding that equivalent expertise 
is not available among its own staff. 

Sec. 63. Minnesota Statutes 1982, section 473.833, subdivision 2a, is 
amended to read: 

Subd. 2a. !ENVIRONMENTAL AMALYSIS IMPACT STATEMENT.] By 
JaaHaF)' I, ~ Each metropolitan county shall complete an aaalysis ffiffi

~ environmental impact statement on the environmental effects of '56tt6 
waste aispesal faeilities at the sites ift the €etlflt)' whiel> a,e iaeluaea ift the 
met,epelitaa iaveateF) ef seli<l waste aispesal sites aaepteEI by the FAetrnpeli 
!tlfl €etH!Ctt pu,suaat le seetioo 173 .119, sul,Eli, isiea 20 the decision required 
by subdivision 3. The aaalysis statement shall be ift detail suffieient, ift the 
juElgment ef the €etlflt)' OOfffi!, le fflf6ffi1 aEleqeately the €etlflt)' site seleetiea 
authe,ity establisheEI lHl<ler su"8iYisiea 3 ef the eaYiFeamental clfeets ef faeit
ities at sites withffl the €etlflt)' ftfltl le assttFe that faeilities at the sites eaa 
reaseaably be e"peeteEI te 'l'ffllily fef pem,its ift aeesraaaee with the fHles ef 
the ageaey prepared and reviewed in accordance with chapter I I 6D and the 
rules issued pursuant thereto, except as otherwise required by section 
473./49 and this section. The determination of adequacy must be made 
within one year following the council's adoption of the facilities development 
schedule pursuant to section 473.149, subdivision 2e. The statement must be 
consistent with the establishment of facilities in accordance with the re
quirements of the council's development schedule, must not address or re
consider alternatives eliminated from consideration under sections 473 .149, 
473.803, subdivisions/, la, and lb, and this section, and must not address 
matters to be determined by the council under section 473.823, subdivision 
6. The statement must address matters respecting permitting under section 
473 .823 only to the extent deemed necessary for the siting decision required 
by subdivision 3 of this section. The pollution control agency and the council 
shall assist and advise counties in the scoping decision and the preparation 
notice. 

Sec. 64. Minnesota Statutes 1982, section 473.833, is amended by adding 
a subdivision to read: 

Subd. 2b. [AGENCIES; COUNCIL; REPORT ON PERMIT CONDI
TIONS AND APPLICATION REQUIREMENTS.] Within 30 days following 
the county's determination of adequacy under subdivision 2a, the chief ex-
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ecutive officer of the metropolitan council and each permitting state agency 
shall issue to the county reports on permit conditions and permit application 
requirements at each site in the county. The reports must indicate, to the 
extent possible based on existing information, the probable terms, condi, 
tions, and requirements of permits and the probable supplementary docu
mentation and environmental review that will be required for permit appli
cations pursuant to chapter Jf6 and section 473.823. A report may 
recommend that a site should be dropped from consideration because of 
information in the environmental impact statement showing that the site is 
environmentally unsuitable for land disposal and unlikely to qualify for per
mits. The reports must be consistent with the establishment of facilities in 
accordance with the requirements of the council's development schedule 
adopted under section 473.149, subdivision 2e, must not address or recon
sider alternatives eliminated from consideration under sections 473 .149, 
473.803, subdivisions 1, la, and lb, and this section, and must not address 
matters to be determined by the council under section 473.823, subdivision 
6. 

Sec. 65. Minnesota Statutes 1982, section 473.833, subdivision 3, is 
amended to read: 

Subd. 3. [COUNTY SITE SELECTION AUTHORITIES.] Each metro
politan county shall establish a site selection authority. By fflHe .J-; +9iB 
Within 90 days following the county's determination of adequacy under 
subdivision 2a, each site selection authority shall select specific sites within 
the county from the council's disposal site inventory, in accordance with the 
procedures established by the council under section 473.149, subdivision le. 
and in a number and capacity equal to that required by the council to be 
acquired by the county. Each site selection authority shall be composed of 
the county board, plus one member appointed by the governing body of each 
city or town within the county containing a site in the council's disposal site 
inventory or the majority of the land contained within such a site. lf the 
number of members on the site selection authority who reside in a city or 
town containing all or pan of a site or buffer area is equal to or greater than 
the number of members who do not, the chairman of the county board shall 
appoint to the authority an additional member or members. residing within 
the county but not within a city or town containing all or pan of a site or buffer 
area, sufficient to assure a majority of one on the authority of members 
residing in cities and towns not containing all or any part of a site or buffer 
area. The chairn1an of the county board shall be the chairman of the site 
selection authority. lf a site selection authority has not selected the requisite 
number and capacity of sites in accordance with the council's standards, 
criteria, and prncedures ey fflH<l +, ~ ll'ithin the time allowed by this 
subdii'ision, the council shall make the selection. 

Sec. 66. Minnesota Statutes 1982, section 473.833, subdivision 7, is 
amended to read: 

Subd. 7. [FAILURE OF COUNTIES TO ACQUIRE; REPORT TO LEG
ISLATURE.] If any county fails to identify property for acquisition or if "IIY 
~ ~ to proceed with environmental analysis and acquisition, as 
required by this section and the council's disposal facility development 
schedule adopted pursuant to section 473.149, subdivision 2e, the council 
shall prepare and recommend le tile legisla1u,e, ft0 la!e, lhfm JanUal)' I, +984, 
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legislation to transfer solid waste management authority and responsibility in 
the metropolitan area from the counties to the waste control commission or a 
new metropolitan commission established for that purpose. 

Sec. 67. [SLUDGE INCINERATION.] 

The metropolitan waste control commission established by section 
473.503 may not acquire or expand additional incineration facilities, or plan 
or undertake studies for such acquisition and expansion, until the report 
required by section 56 is submitted. 

Sec. 68. [COUNTY FINANCING OF FACILITIES.] 

The counties of Washington and Ramsey, separately or jointly, may, by 
resolution, authorize the issuance of bonds or other obligations, including 
initial obligations in an amount not to exceed an aggregate amount of 
$4,000,000 issued to finance solely preliminary costs such as site acquisition 
and preparations and legal, engineering. financial, and planning services, 
to provide funds to acquire or better solid waste and related facilities, 
including transmission facilities and property or property rights for a solid 
waste or related facility, or to refund any outstanding obligations issued for 
that purpose. 

Any later formation of a solid waste management district under Minnesota 
Statutes, chapter I I 5A, or contemplated sale or lease of any of the facilities 
or their work product to a private person, after the county or solid waste 
management district has incurred the costs of the facilities or work product, 
shall not restrict or limit the use of the proceeds of the bonds or other 
obligations. 

The county may pledge to the payment of the obligations and the interest on 
them, 

(a) itsfullfaith, credit, and /axing powers; 

(b) the proceeds of any designated tax levies; 

( c) the gross or net revenues or charges to be derived from any facility 
operated by or for the county; 

(d) the proceeds of any anticipating refunding obligations, state or federal 
loan or grant, or any sale of the facilities or their work product; 

(e) any other funds of the county; or 

({) any combination of the foregoing. 

Taxes levied for the payment of the obligations and interest shall not 
reduce the amounts of other taxes which the c·ounty is authorized by law to 
levy. 

The proceeds of the bonds may be used in part to establish a reserve as 
further security for the payment of the principal and interest when due and to 
pay the cost of interest accruing on the obligations before six months after 
the date the facilities are first placed in service. 

Revenue bonds issued pursuant to this section may be sold at public or 
private sale upon the conditions the county board shall determine, but any 
bonds to which the full faith and credit and taxing powers of the county are 
pledged shall be sold in accordance with Minnesota Statutes, chapter 475. 
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No election shall be required to authorize the issuance of the obligations, and 
the debt limitations of chapter 475 or other law shall not apply to the obliga
tions. The obligations may mature at a time or times, and in amounts, as the 
county board determines. 

The county may covenant to refund, to the extent necessary, any temporary 
obligations with a term of no more than four years, in which event the tax 
which would otherwise be required by section 475.61, subdivision I, need 
not be required. The interest rate on temporary obligations may be flXed at 
the time of sale or be adjusted from time to time based on an index related to 
the cost of borrowing, and the price at which the temporary obligations may 
be sold may be at any amount determined most favorable by the county 
board, but the resulting composite interest rate may not exceed the rate 
permitted under section 475.55. 

Except as provided in this section, the obligations shall be issued and sold 
in accordance with chapter 475. 

Sec. 69. [DISTRICT FORMATION.] 

Notwithstanding any contrary provisions of Minnesota Statutes, section 
l/5A.63, subdivision 3, or other law, Ramsey and Washington counties, 
before establishing a waste management district solely within their bounda
ries, need not demonstrate that they are unable to fulfill the purposes of a 
district through joint action under Minnesota Statutes, section 471 .59. 

Sec. 70. [POWERS ADDITIONAL AND SUPPLEMENTAL.] 

The powers conferred by sections 68 and 69 are in addition and supple
mental to the powers conferred by any other law or charter. insofar as any 
other law or charter is inconsistent with sections 68 and 69, the provisions of 
sections 68 and 69 control as to facilities authorized under those sections. 

Sec. 71. Laws 1980, chapter 449, section 3, is amended to read: 

Sec. 3. The city, by resolution of the city council, may borrow for the 
payment of capital costs of the system, may establish and collect from all 
public and private persons, including persons operating waste collection and 
delivery services, charges for the use aoo or availability of the facilities of 
the system, aoo. The city may establish charges, and may levy special 
assessments upon properties deemed to be specially benefited by particular 
facilities, in the same manner and to the same extent and with the same force 
and effect as provided in the case of sewage treatment and disposal systems 
in Minnesota Statutes, Sections 115.46 and 444.075, and Chapter 429 , as 
far as practicable. Charges for availability of facilities may be established 
on any equitable basis including the cost of furnishing the facilities. An 
election shall not be required upon the issuance of general obligation bonds 
or the incurring of any lease or purchase obligation for this purpose except as 
provided in section 4, and the bonds or other obligations shall not be in
cluded in computing the net debt of the city within the meaning of Minne
sota Statutes, Chapter 475, but all special assessments levied for improve
ments to the system and all net revenues derived from charges for the use 
and availability of the system. in excess of current operating costs, shall be 
pledged for the payment of the bonds or obligations and interest, and the 
city council shall endeavor to establish and collect charges sufficient to 
provide net revenues, with collections of special assessments, at least equal 
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to the total debt service. 

Sec. 72. [REPEALER.] 

Minnesota Statutes 1982, sections 115A.23; 115A.27, subdivision 1; 
116.07, subdivision 4c; and 116.41, subdivisions 1 and 1 a. are repealed. 

Sec. 73. [APPLICATION.] 

Sections 46 to 67 are effective in the counties of Anoka, Carver, Dakota. 
Hennepin, Ramsey, Scott, and Washington. Section 71 is effective in the city 
of Austin in Mower County. 

Sec. 74. [EFFECTIVE DATE.] 

Sections 1 to 67, 72, and 73 are effective the day following Jina/ enactment. 
Sections 68 to 70 are effective the day after compliance with Minnesota 
Statutes, section 645 .021, subdivision 3, by the governing bodies of both 
Ramsey and Washington counties. Section 71 is effective the day after com
pliance with Minnesota Statutes, section 645.021, subdivision 3, by the 
governing body of the city of Austin.'' 

Delete the title and insert: 

"A bill for an act relating to waste management; amending the Waste 
Management Act of 1980; providing for the evaluation of bedrock disposal of 
hazardous waste; changing various definitions; adding definitions; altering 
various provisions, procedures, and requirements relating to the duties and 
authorities of the waste management board, pollution control agency, met
ropolitan agencies, counties, and waste management districts; changing 
various dates and deadlines; altering environmental review procedures for 
waste facilities; providing criminal and civil penalties for violations; requir
ing various reports from the pollution control agency; authorizing issuance of 
bonds by Washington and Ramsey counties for a solid waste facility; pro
viding additional solid waste management authority to the city of Austin; 
amending Minnesota Statutes 1982, sections 115.071, subdivisions 2 and 3, 
and by adding subdivisions; l 15A.03, subdivision 10, and by adding a sub
division; l 15A.05, subdivisions 2 and 3; l 15A.06, subdivision 4; l 15A.08, 
subdivisions 4, 5, Sa, and 6; l 15A.10; l 15A.1 l, subdivisions 1 and 2; 
I 15A.21; l 15A.22, subdivisions 1, 3, 4, 6, and 7; l 15A.24, subdivision 1; 
l lSA.25; subdivisions I, 2, 3, and by adding subdivisions; 115A.26; 
115A.27, subdivision 2; 115A.28, subdivisions 1, 2, and 3; 115A.30; 
l 15A.54, subdivision 2; 115A.67; l 15A.70, subdivision 3, and by adding a 
subdivision; 116.06, subdivision 13, and by adding a subdivision; 116.07, 
subdivision 4, and by adding a subdivision; 473.149, subdivisions 2b, 2c, 2d, 
2e, and 4; 473.153, subdivisions 2, 5, 6, 6b, and by adding subdivisions; 
473.803, subdivisions la and lb; 473.811, subdivision la; 473.823, sub
division 6; 473.831; 473.833, subdivisions 2a, 3, 7, and by adding a sub
division; amending Laws 1980, chapter 449, section 3; proposing new law 
coded in chapters 115A and 473; repealing Minnesota Statutes 1982, sec
tions I lSA.23; l 15A.27, subdivision I; 116.07, subdivision 4c; and I 16.41, 
subdivisions I and I a." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Gene Merriam, James C. Pehler, Earl W. 
Renneke 



59TH DAY] SATURDAY, MAY 21, 1983 3393 

House Conferees: (Signed) Dee Long, Darby Nelson, Bob Anderson 

Mr. Merriam moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 1012 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 1012 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 46 and nays 7, as follows: 

Those who voted in the affirmative were: 

Anderson DeCramer Kroening 
Belanger Dicklich Kronebusch 
Benson Diessner Laidig 
Berg Dieterich Langseth 
Berglin Frank Lantry 
Bernhagen Freeman Lessard 
Brataas Hughes Luther 
Chmielewski Isackson McQuaid 
Dahl Knaak Mehrkens 
Davis Knutson Merriam 

Those who voted in the negative were: 

Adkins Frederickson Jude 
Bertram Johnson, D.E. 

Moe, R. 
Nelson 
Olson 
Petty 
Purfeerst 
Ramstad 
Renneke 
Schmitz 
Solon 
Spear 

Kamrath 

D. Stonn 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 

Peterson,D.L. 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.F. No. 257: Mrs. Adkins, Messrs. Bernhagen and Jude. 

H.F. No. 657: Messrs. DeCramer, Berg and Novak. 

H.F. No. 782: Messrs. Spear; Peterson, R.W. and Anderson. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the Special Orders Calendar. The 
motion prevailed. 

SPECIAL ORDER 
H.F. No. 233: A bill for an act relating to retirement; providing post re-
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tirement annuity or benefit increases for certain retired or disabled public 
employees. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Davis 
DeCramer 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, D. M. 
Moe, R. D. 

Nelson 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.L. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Renneke 
Schmitz 
Solon 

So the bill passed and its title was agreed to. 

Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Willet 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Belanger moved that S.F. No. 823 be taken from the table. The motion 
prevailed. 

S.F. No. 823: A bill for an act relating to cities; authorizing the issuance of 
capital notes for certain equipment acquisitions; proposing new law coded in 
Minnesota Statutes, chapter 410. 

CONCURRENCE AND REPASSAGE 

Mr. Belanger moved that the Senate concur in the amendments by the 
House to S.F. No. 823 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 823: A bill for an act relating to cities; authorizing the issuance of 
capital notes for certain equipment acquisitions; permitting establishment of 
special service districts and providing taxing and other authority for the city 
of Bloomington; proposing new law coded in Minnesota Statutes, chapter 
410. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays 2, as follows: 

Those who voted in the affirmative were: 
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Adkins DeCramer Knutson Olson Stonn 
Anderson Diessner Kronebusch Pehler Stumpf 
Belanger Frank Laidig Peterson,C.C. Taylor 
Benson Frederick Langseth Peterson,D.C. Ulland 
Berg Frederickson Lantry Peterson,D.L. Vega 
Berglin Freeman Lessard Petty Waldorf 
Bernhagen Hughes Luther Purfeerst Weg~cheid 
Bertram Isackson McQuaid Ramstad Willet 
Brataas Johnson, D.E. Mehrkens Renneke 
Chmielewski Jude Moe, D. M. Samuelson 
Dahl Kamrath Moe, R. D. Sieloff 
Davis Knaak Nelson Spear 

Messrs. Dieterich and Kroening voted in the negative. 

So the bill, as amended, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 164 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 164 

A bill for an act relating to state government; removing the requirement of 
senate confirmation for appointment to certain state agencies; limiting terms 
of certain holdover appointees; formulating a procedure for senate and house 
confirmations; changing a time requirement for filing a statement of eco
nomic interest in certain cases; amending Minnesota Statutes 1982, sections 
1.33; 3.9223, subdivision 1; l0A.09, subdivisions 1 and 3; 14.48; 15.0575, 
subdivision 2; 15.0597, subdivision 6; 15.06, subdivisions 2 and 5; 15.50, 
subdivision 1; 40.03, subdivision 1; 85A.01, subdivision 1; 105.401, sub
division 1; 115A.05, subdivision 2; 116E.02, subdivision 1; 116J .04; 
121.82, subdivision 1; 121.844, subdivision 1; 182.664, subdivision 1; 
250.05, subdivision 2; 299B.05, subdivision 1; 414.01, subdivision 2; 
473.123, subdivision 4; 473.141, subdivision 3; 490.15, subdivision 1; pro
posing new law coded in Minnesota Statutes, chapter 15; repealing Minne
sota Statutes 1982, section 1 lA.07. subdivision 3. 

May 20, 1983 
The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben. Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 164, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 164 be 
amended as follows: 

Page 8, line 35, strike "department of natural" 

Page 8, strike line 36 

Page 9. line I, strike "region number one" and insert "soil and water 
conservation board administrative region•' 

Page 13, after line 18, insert: 
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"Sec. 20. Minnesota Statutes I 982, section 179. 72, subdivision I, is 
amended to read: 

Subdivision I. There is hereby established a public employment relations 
board with the powers and duties assigned to it by this section. The board 
shall consist of five members appointed by the governor of the state of 
Minnesota wt!h ll!e ""'4ee llll6 eeft5efll ef ll!e 5e!lllle. Two members shall be 
representative of public employees; two shall be representative of public 
employers; and one shall be representative of the public at large. Public 
employers and employee organizations representing public employees may 
submit for consideration names of persons representing their interests to 
serve as members of the board. The board shall select one of its members to 
serve as chairman for a term beginning May l each year.'' 

Renumber the sections in sequence 

Amend the title as follows: 

Page l, line 15, after the first semicolon insert "179. 72, subdivision I;" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Donald M. Moe, Gene Merriam, James 
Ulland 

House Conferees: (Signed) Fred C. Norton, O.J. (Lon) Heinitz, Bob 
Neuenschwander 

Mr. Moe, D.M. moved that the foregoing recommendations and Confer
ence Committee Report on S.F. No. 164 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 164 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 36 and nays 20, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Freeman 
Jude 
Kroening 
Kronebusch 

Langseth 
Lantry 
Luther 
Moe, D. M. 
Nelson 
Pehler 
Peterson.CC. 
Peterson.D.C. 

Those who voted in the negative were: 

Petty 
Purfeer~t 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Ulland 

Vega 
Waldorf 
Wegscheid 
Willet 

Benson Frederick Kamrath McQuaid Ramstad 
Berg Frederickson Knaak Mehrkens Renneke 
Bernhagen Isackson Knutson Olson Sieloff 
Brataas Johnson, D.E. Laidig Peterson,D.L. Taylor 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 695 and the Conference Committee Report thereon were re-
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ported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 695 

A bill for an act relating to public welfare; requiring new procedures for 
determining nursing home payment rates; requiring a moratorium on certifi
cation or welfare licensure of new beds with certain exceptions; providing for 
an interagency board for quality assurance; appropriating money; amending 
Minnesota Statutes 1982, sections 144A.10. subdivisions 4, 6, and by adding 
a subdivision; 256B.091, subdivisions l, 2, 4, and 8; 256B.41; 256B.47; and 
256B.48; proposing new law coded in Minnesota Statutes 1982, chapters 
144A and 256B; repealing Minnesota Statutes 1982, sections 256B.42; 
256B.43; 256B.44; 256B.45; and 256B.46; and 12 MCAR 2.049. 

May 20, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 695, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 695 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section l. [144A.071] [MORATORIUM ON CERTIFICATION OF 
NURSING HOME BEDS.] 

Subdivision l. [FINDINGS.] The legislature finds that medical assistance 
expenditures are increasing at a much faster rate than the state's ability to 
pay them; that reimbursement for nursing home care and ancillary services 
comprises over half of medical assistance costs, and, therefore, controlling 
expenditures for nursing home care is essential to prudent management of 
the state's budget; that construction of new nursing homes, the addition of 
more nursing home beds to the state's long-term care resources, and in
creased conversion of beds to skilled nursing facility bed status inhibits the 
ability to control expenditures; that Minnesota already leads the nation in 
nursing home expenditures per capita, has the fifth highest number of beds 
per capita elderly, and that private paying individuals and medical assis
tance recipients have equivalent access to nursing home care; and that in the 
absence of a moratorium the increased numbers of nursing homes and nurs
ing home beds will consume resources that would otherwise be available to 
develop a comprehensive long-term care system that includes a continuum of 
care. Unless action is taken, this expansion of bed capacity and changes of 
beds to a higher classification of care are likely to accelerate with the repeal 
of the certificate of need program effective March 15, 1984. The legislature 
also finds that Minnesota's dependence on institutional care for elderly 
persons is due in part to the dearth of alternative services in the home and 
community. 

The legislature declares that a moratorium on medical assistance certifi-
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cation of new nursing home beds and on changes in certification to a higher 
level of care is necessary to control nursing home expenditure growth and 
enable the state to meet the needs of its elderly by providing high quality 
services in the most appropriate manner along a continuum of care. 

Subd. 2. [MORATORIUM.] Notwithstanding the provisions of the Certif
icate of Need Act, sections 145.832 to 145.845, or any other law to the 
contrary, the commissioner of health, in coordination with the commissioner 
of public welfare, shall deny each request by a nursing home or boarding 
care home, except an intermediate care facility for the mentally retarded, for 
addition of new certified beds or for a change or changes in the certification 
status of existing beds except as provided in subdivision 3. The total number 
of certified beds in the state in the skilled level and in the intermediate levels 
of care shall remain at or decrease from the number of beds certified at each 
level of care on the effective date of this section, except as allowed under 
subdivision 3. "Certified bed" means a nursing home bed or a boarding 
care bed certified by the commissioner of health for the purposes of the 
medical assistance program, under United States Code, title 42, sections 
/396 et seq. 

The commissioner of public welfare, in coordination with the commis
sioner of health, shall deny any request to issue a license under sections 
245. 781 to 245 .812 and 252 .28 to a nursing home or boarding care home, if 
that license would result in an increase in the medical assistance reim
bursement amount. 

Subd. 3. [EXCEPTIONS.] The commissioner of health, in coordination 
with the commissioner of welfare, may approve the addition of a new cer
tified bed or change in the certification status of an existing bed under the 
following conditions: 

(a) To replace a bed decertified after the effective date of this section or to 
address an extreme hardship situation, in a particular county that, together 
with all contiguous Minnesota counties, has fewer nursing home beds per 
1,000 elderly than the number that is ten percent higher than the national 
average of nursing home beds per I ,000 elderly individuals. For the pur
poses of this section, the national average of nursing home beds shall be the 
most recent figure that can be supplied by the federal health care financing 
administration and the number of elderly in the county or the nation shall be 
determined by the most recent federal census or the most recent estimate of 
the state demographer as of July I, of each year of persons age 65 and older, 
whichever is the most recent at the time of the request for replacement. In 
allowing replacement of a decertified bed, the commissioners shall ensure 
that the number of added or recertified beds does not exceed the total number 
of decertified beds in the state in that level of care. An extreme hardship 
situation can only be found after the county documents the existence of unmet 
medical needs that cannot be addressed by any other alternatives; 

(b) To certify a new bed in a facility that commenced construction before 
the effective date of this section. For the purposes of this section, "com
menced construction" means that all of the following conditions were met: 
the final working drawings and specifications were approved by the com
missioner of health; the construction contracts were let; a timely construc
tion schedule was developed, stipulating dates for beginning, achieving 
various stages, and completing construction; and all zoning and building 
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permits were secured; 

(c) To certify beds in a new nursing home that is needed in order to meet the 
special dietary needs of its residents, if: the nursing home proves to the 
commissioner's satisfaction that the needs of its residents cannot otherwise 
be met; elements of the ,pecial diet are not available through most food 
distributors; and proper preparation of the special diet requires incurring 
various operating expenses, including extra food preparation or serving 
items, not incurred to a similar extent by most nursing homes; or 

(d) When the change in certification status results in a decrease in the 
reimbursement amount. 

Subd. 4. [MONITORING.] The commissioner of health, in coordination 
with the commissioner of public welfare, shall implement mechanisms to 
monitor and analyze the effect of the moratorium in the different geographic 
areas of the state. The commissioner of health shall submit to the legislature, 
no later than January 15, 1984, and annually thereafter, an assessment of 
the impact of the moratorium by geographic area, with particular attention 
to service deficits or problems and a corrective action plan. 

Subd. 5. [REPORT.] The commissioner of energy, planning, and devel
opment, in consultation with the commissioners of health and public welfare, 
shall report to the senate health and human services committee and the house 
health and welfare committee by January 15, 1986 and biennially thereafter 
regarding: 

projections on the number of elderly Minnesota residents including medi
cal assistance recipients; 

the number of residents most at risk for nursing home placement; 

the needs for long term care and alternative home and non-institutional 
services; 

availability of and access to alternative services by geographic region; and 

the necessity or desirability of continuing, modifying, or repealing the 
moratorium in relation to the availability and development of the continuum 
of long term care services. 

Sec. 2. Minnesota Statutes 1982, section 144A. IO, subdivision 4, is 
amended to read: 

Subd. 4. [CORRECTION ORDERS.] Whenever a duly authorized repre
sentative of the commissioner of health finds upon inspection of a nursing 
home, that the facility or a controlling person or an employee of the facility 
is not in compliance with sections 144.651, 144A.01 to 144A.17, or 
626.557 or the rules promulgated thereunder, a correction order shall be 
issued to the facility. The correction order shall state the deficiency, cite the 
specific rule or statute violated, state the suggested method of correction, 
and specify the time allowed for correction. +he eOffiffiissioRer ef health by 
ftl!e shall establish a seheaale t>f allowable time j'lefietls J'er eorreetioR ef fttlfS

iflg heme aefieieReies. If the commissioner finds that the nursing home had 
uncorrected violations and that two or more of the uncorrected violations 
create a risk to resident care, safety, or rights, the commissioner shall notify 
the commissioner of public welfare who shall review reimbursement to the 
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nursing home to determine the extent to which the state has paid for substan
dard care. 

Sec. 3. Minnesota Statutes 1982, section 144A.10, subdivision 6, is 
amended to read: 

Subd. 6. [FINES.] A nursing home which is issued a notice of noncom
pliance with a correction order shall be assessed a civil fine in accordance 
with a schedule of fines prnRlulgatea ey ftl!e ef established by the commis
sioner of health before December I, /983. In establishing the schedule of 
fines, the commissioner shall consider the potential for harm presented to 
any resident as a result of noncompliance with each statute or rule. The fine 
shall be assessed for each day the facility remains in noncompliance and until 
a notice of correcton is received by the commissioner of health in accord
ance with subdivision 7. No fine for a specific violation may exceed ~ 
$500 per day of noncompliance. 

Sec. 4. Minnesota Statutes I 982, section 144A.10, is amended by adding a 
subdivision to read: 

Subd. 6a. [SCHEDULE OF FINES.] The commissioner of health shall 
propose for adoption the schedule of fines by publishing it in the state regis
ter and allowing a period of 60 days from the publication date for interested 
persons to submit written comments on the schedule. Within 60 days after the 
close of the comment period, and after considering any comments received, 
the commissioner shall adopt the schedule in final form. 

The schedule of fines is exempt from the definition of "rule" in section 
14.02, subdivision 4, and has the force and effect of law upon compliance 
with section 14.38, subdivision 7. The effective date of the schedule of fines is 
five days after publication, as provided in section 14.38, subdivision 8. The 
provisions of any rule establishing a schedule of fines for noncompliance 
with correction orders issued to nursing homes remain effective with respect 
to nursing homes until repealed, modified, or superseded by the schedule 
established in accordance with this subdivision. 

Sec. 5. [144A.31] [INTERAGENCY BOARD FOR QUALITY ASSUR
ANCE.] 

Subdivision I. [INTERAGENCY BOARD.] The commissioners of health 
and public welfare shall establish, by July I, /983, an interagency board of 
employees of their respective departments who are knowledgeable and em
ployed in the areas of long term care, geriatric care, long term care facility 
inspection, or quality of care assurance. The number of interagency board 
members shall not exceed seven; three members each to represent the com
missioners of health and public welfare and one member to represent the 
commissioner of public safety in the enforcement of fire and safety standards 
in nursing homes. The commissioner of public welfare or a designee shall 
chair and convene the board. The board may utilize the expertise and time of 
other individuals employed by either department as needed. The board may 
recommend that the commissioners contract for services as needed. The 
board shall meet as often as necessary to accomplish its duties, but at least 
monthly. The board shall establish procedures, including public hearings, 
for allowing regular opportunities for input from residents, nursing homes, 
and other interested persons. 
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Subd. 2. [INSPECTIONS.] No later than January 1, 1984, the board shall 
develop and recommend implementation and enforcement of an effective 
system to ensure quality of care in each nursing home in the state. Quality of 
care includes evaluating, using the resident's care plan, whether the resi
dent's ability to Junction is optimized and should not be measured solely by 
the number or amount of services provided. 

The board shall assist the commissioner of health in ensuring that inspec
tions and reinspections of nursing homes are conducted with a frequency and 
in a manner calculated to most effectively and appropriately fulfill its quality 
assurance responsibilities and achieve the greatest benefit to nursing home 
residents. The commissioner of health shall require a higher frequency and 
extent of inspections with respect to those nursing homes that present the 
most serious concerns with respect to. resident health, treatment, comfort, 
safety, and well-being. These concerns include but are not limited to: com
plaints about care, safety, or rights; situations where previous inspections or 
reinspections ha.ve resulted in correction orders related to care, safety, or 
rights; instances of frequent change in administration in excess of normal 
turnover rates; and situations where persons involved in ownership or ad
ministration of the nursing home have been convicted of engaging in criminal 
activity. A nursing home that presents none of these concerns or any other 
concern or condition established by the board that poses a risk to resident 
care, safety, or rights shall be inspected once every two years for compli
ance with key requirements as determined by the board. 

The board shall develop and recommend to the commissioners mecha
nisms beyond the inspection process to protect resident care, safety, and 
rights, including but not limited to coordination with the office of health 
facility complaints and the nursing home ombudsman program. 

Subd. 3. [METHODS FOR DETERMINING RESIDENT CARE 
NEEDS.] The board shall develop and recommend to the commissioners 
definitions for levels of care and methods for determining resident care 
needs for implementation on July 1, 1985 in order to adjust payments for 
resident care based on the mix of resident needs in a nursing home. The 
methods for determining resident care needs shall include assessments of 
ability to petform activities of daily living and assessments of medical and 
therapeutic needs. 

Subd. 4. [ENFORCEMENT.] The board shall develop and recommend for 
implementation effective methods of enforcing quality of care standards. 
When it deems necessary, and when all other methods of enforcement are not 
appropriate, the board shall recommend to the commissioner of health clo
sure of all or part of a nursing home and revocation of the license. The board 
shall develop, and the commissioner of public welfare shall implement, a 
resident relocation plan that instructs the county in which the nursing home 
is located of procedures to ensure that the needs of residents in nursing 
homes about to be closed are met. The county shall ensure placement in 
swing beds in hospitals, placement in unoccupied beds in other nursing 
homes, utilization of home health care on a temporary basis, foster care 
placement, or other appropriate alternative care. ln preparing for reloca
tion, the board shall ensure that residents and their families or guardians are 
involved in planning the relocation. 

Subd. 5. [REPORTS.] The board shall prepare a report and the commis-
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sioners of health and public welfare shall deliver this report to the legislature 
no later than January 15, 1984, on the board's proposals and progress on 
implementation of the methods required under subdivisions 2, 3, and 4. The 
commissioners shall recommend changes in or additions to legislation nec
essary or desirable to fulfill their responsibilities. The board shall prepare 
an annual report and the commissioners shall deliver this report annually to 
the legislature, beginning in January, 1985, on the implementation and 
enforcement of the provisions of this section. 

Subd. 6. [DATA.] The interagency board may have access to data from the 
commissioners of health, public welfare, and public safety for carrying out 
its duties under this section. The commissioner of health and the commis
sioner of public welfare may each have access to data on persons, including 
data on vendors of services, from the other to carry out the purposes of this 
section. If the interagency board, the commissioner of health, or the com
missioner of public welfare receives data on persons, including data on 
vendors of services, that is collected, maintained, used or disseminated in an 
investigation, authorized by statute and relating to enforcement of rules or 
law, the board or the commissioner shall not disclose that information ex
cept: 

( a) Pursuant to section 13 .05; 

(b) Pursuant to statute or valid court order; or 

(c) To a party named in a civil or criminal proceeding, administrative or 
judicial, for preparation of defense. 

Data described in this subdivision is classified as public data upon its 
submission to a hearing examiner or court in an administrative or judicial 
proceeding. 

Sec. 6. Minnesota Statutes 1982, section 256B.09 l, subdivision I, is 
amended to read: 

Subdivision I. [PURPOSE.] It is the purpose of this section to prevent 
inappropriate nursing home or boarding care home placement by establish
ing a program of preadmission screening teams for all medical assistance 
recipients and any individual who would become eligible for medical assis
tance within 9Q 180 days of admission to a licensed nursing home or board
ing care home participating in the program. Further, it is the purpose of this 
section and the program to gain further information about how to contain 
costs associated with inappropriate nursing home or boarding care home 
admissions. The commissioners of public welfare and health shall seek to 
maximize use of available federal and state funds and establish the broadest 
program possible within the appropriation available. +he e0mmissi0Rer ef 
j>lffliie weifafe shaH rromulgale lemrerary ,ules "' 0ffief le imrlemeRI !his 
seetieft l>y Ser1emeer I, +98G,. 

Sec. 7. Minnesota Statutes 1982, section 256B.091, subdivision 2, is 
amended to read: 

Subd. 2. [SCREENING TEAMS; ESTABLISHMENT.] Each county 
agency designated by the commissioner of public welfare to participate in the 
program shall contract with the local board of health organized under section 
145.911 to 145.922 or other public or non-profit agency to establish 
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a screening team to assess. prior to admission to a nursing home or a board
ing care home licensed under section l44A.02 or sections 144.50 to 144.56, 
that is certified for medical assistance as a skilled nursing facility, interme
diate care facility level I, or intermediate care facility level JJ, the health and 
social needs of medical assistance recipients and individuals who would 
become eligible for medical assistance within 9ll I 80 days of nursing home 
or boarding care home admission. Each local screening team shall be com
posed of a public health nurse from the local public health nursing service 
and a social worker from the local community welfare agency. Each screen
ing team shall have a physician available for consultation and shall utilize 
individuals' attending physicians' physical assessment forms, if any, in as
sessing needs. The individual's physician shall be included on the screening 
team if the physician chooses to participate. If the individual is being dis
charged from an acute care facility, a discharge planner from that facility 
may be present, at the facility's request, during the screening team's assess
ment of the individual and may participate in discussions but not in making 
the screening team's recommendations under subdivision 3, clause (e). If the 
assessment procedure or screening team recommendation results in a delay 
of the individual's discharge from the acute care facility, the facility shall not 
be denied medical assistance reimbursement or incur any other financial or 
regulatory penalty of the medical assistance program that would otherwise 
be caused by the individual's extended length of stay; 50 percent of the cost 
of this reimbursement or financial or regulatory penalty shall be paid by the 
state and 50 percent shall be paid by the county. Other personnel as deemed 
appropriate by the county agency may be included on the team. The county 
agency may contract with an acute care facility to have the facility's dis
charge planners perform the functions of a screening team with regard to 
individuals discharged from the facility and in those cases the discharge 
planners may participate in making recommendations under subdivision 3, 
clause (e). No member of a screening team shall have a direct or indirect 
financial or self-serving interest in a nursing home or non-institutional refer
ral such that it would not be possible for the member to consider each case 
objectively. 

Sec. 8. Minnesota Statutes 1982, section 256B.09\, subdivision 4, is 
amended to read: 

Subd. 4. [SCREENING OF PERSONS.] Prior to nursing home or board
ing care home admission, screening teams shall assess the needs of all 
persons receiving medical assistance and of all persons who would be eligi
ble for medical assistance within 9ll 180 days of admission to a nursing home 
or boarding care home, except patients transferred from other nursing homes 
or patients who, having entered acute care facilities from nursing homes, are 
returning to nursing home care. Any other interested person may be assessed 
by a screening team upon payment of a fee based upon a sliding fee scale. 

Sec. 9. Minnesota Statutes 1982, section 256B.091, subdivision 8, is 
amended to read: 

Subd. 8. [ALTERNATIVE CARE GRANTS.] The commissioner shall 
provide grants to counties participating in the program to pay costs of pro
viding alternative care to individuals screened under subdivision 4. Payment 
is available under this subdivision only for individuals (I) for whom 
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the screening team wou]d recommend nursing home admission if alternative 
care were not avai]ab]e; (2) who are receiving medical assistance or who 
would be eligible for medical assistance within 9() 180 days of admission to a 
nursing home; and (3) who need services that are not available at that time in 
the county through other public assistance. 

Grants may be used for payment of costs of providing services such as, but 
not limited to, foster care for elderly persons, day care whether or not offered 
through a nursing home, nutritional counseling, or medical social services, 
which services are provided by a licensed health care provider, a home health 
service eligible for reimbursement under Titles XV111 and XIX of the federal 
Social Security Act, or by persons employed by or contracted with by the 
county board or the local welfare agency. The county agency shall ensure 
that a plan of care is established for each individual in accordance with 
subdivision 3, clause (e)(2). The plan shall include any services prescribed 
by the individual's attending physician as necessary and follow up services 
as necessary. The county agency shall provide documentation to the com
missioner verifying that the individual's alternative care is not available at 
that time through any other public assistance or service program and shall 
provide documentation in each individual's plan of care that the most cost 
effective alternatives available have been offered to the individual. Grants to 
counties under this subdivision are subject to audit by the commissioner for 
fiscal and utilization control. 

The commissioner shall establish a sliding Jee schedule for requiring pay
ment for the cost of providing services under this subdivision to persons who 
are eligible for the services but who are not yet eligible for medical assis
tance. The sliding fee schedule is not subject to chapter 14 but the commis
sioner shall publish the schedule and any later changes in the state register 
and allow a period of 20 working days from the publication date for inter
ested persons to comment before adopting the sliding fee schedule in final 
forms. 

The commissioner shall apply for a waiver for federal financial participa
tion to expand the availability of services under this subdivision. The com
missioner shall provide grants to counties from the non-federal share, unless 
the commissioner obtains a federal waiver for medical assistance payments, 
of medical assistance appropriations. +he Slate e,epeedirn,es fol' this seelieft 
shftll H0! e,,eeed $1,888,888 feF the 1,ieeRium eR<ttHg luRe Ml, -l9&h A county 
agency may use grant money to supplement but not supplant services avail
able through other public assistance or service programs and shall not use 
grant money to establish new programs for which public money is available 
through sources other than grants provided under this subdivision. A county 
agency sha11 not use grant money to provide care under this subdivision to an 
individual if the anticipated cost of providing this care would exceed the 
average payment, as determined by the commissioner, for the level of nurs
ing home care that the recipient would receive if placed in a nursing home. 
The non-federal share may be used to pay up to 90 percent of the start-up and 
service delivery costs of providing care under this subdivision. Each county 
agency that receives a grant shall pay IO percent of the costs. 

The commissioner shall promulgate temporary rules in accordance with 
sections 14.29 to 14.36, to establish required documentation and reporting 
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of care delivered. 

Sec. IO. Minnesota Statutes 1982, section 256B.41, is amended to read: 

256B.41 [INTENT.] 

Subdivision I. [AUTHORITY.] The stale ageRey commissioner shall by 
ffile establish a feffflala, by rule, procedures for estaalishiHg payrneHt deter
mining rates for care of residents <1 nursing homes which qualify as vendors 
of medical assistance, and for implementing the provisions of sections 
256B.4/, 256B.47, 256B.48, and sections II, 12, 15, and /6. The pro
cedures shall be based on methods and standards that the commissioner 
finds are adequate to provide for the costs that must be incurred for the care 
of residents in efficiently and economically operated nursing homes and 
shall specify the costs that are allowable for establishing payment rates 
through medical assistance. 

Subd. 2. [FEDERAL REQUIREMENTS.] His the iHleHt et the legislata,e 
lo estaalish €ef!aiH lirnitatieHs 8ft the stale ageRey ift se!!iftg staHeaFes f<>F 
fttffSHt£ lterne ffile se!!iftg J'eF the eare et ,eeipieH!s of rneeieal assistaHee !>l¼f
SHftft! le !his ehapteF. ltis00tthefflleftt6fthe legislata,e tefejl0i¼l0fehattge aey 
e,isliHg o, futttre ffile prnrnulgatee by the stale ageRey rela!iH-g le the se!!iftg e4' 
ffiles J'eF fttffSHt£ lternes tffl!ess the ffile is e1e!tf!y ift €8ftl'lie! with seetieHs 
2568.H te 2568.48. If any provision of sections 256B.41 le, 256B.47, and 
256B.48 and sections II, 12, 15, and 16, is determined by the United States 
government to be in conflict with existing or future requirements of the 
United States government with respect to federal participation in medical 
assistance, the federal requirements shall prevail. 

Sec. II. [256B.42I] [DEFINITIONS.] 

Subdivision I. [SCOPE.] For the purposes of sections 256B.4/, 256B.47, 
256B.48, and sections 11, 12, 15, and /6, the following terms and phrases 
shall have the meaning given to them. 

Subd. 2. [ACTUAL ALLOWABLE HISTORICAL OPERATING COST 
PER DIEM.] "Actual allowable historical operating cost per diem" means 
the per diem payment for actual costs, including operating costs, allowed by 
the commissioner for the most recent reporting year. 

Subd. 3. [COMMISSIONER.] "Commissioner" means the commissioner 
of public welfare. 

Subd. 4. [FINAL RATE.] "Final rate" means the rate established after 
any adjustment by the commissioner, including hut not limited to adjustments 
resultin[-?from cost report reviews and.field audits. 

Subd. 5. [GENERAL AND ADMINISTRATIVE COSTS.] "General and 
admini:i;trative costs'' means all allowable costs for administering the facil
ity, including but not limited to: salaries of administrators, assistant admin
istrators, medical directors, accounting personnel, data processing person
nel, and all clerical personnel; board of directors fees; business office 
functions and supplies; travel; telephone and telegraph; advertising; li
censes and permits; membership dues and subscriptions; postage; insur
ance, except as included as a fringe benefit under subdivision 14; profes
sional services such as legal, accounting and data processing services; 
central or home office costs: management fees: management consultants; 
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employee training, for any top management personnel and for other than 
direct resident care related personnel; and business meetings and seminars. 
These costs shall be included in general and administrative costs in total, 
without direct or indirect allocation to other cost categories. 

In a nursing home of 60 or fewer beds, part of an administrator's salary 
may be allocated to other cost categories to the extent justified in records 
kept by the nursing home. Central or home o/f[ce costs representing services 
of required consultants in areas including, but not limited to-, dietary, phar
macy, social services, or activities may be allocated to the appropriate 
department, but only if those costs are directly identified by the nursing 
home. 

Subd. 6. !HISTORICAL OPERATING COSTS.] "Historical operating 
costs" means the allowable operating costs incurred by the facility during 
the reporting year immediately preceding the rate year for which the pay
ment rate becomes effective, after the commissioner has reviewed those 
costs and determined them to be allowable costs under the medical assis
tance program, and after the commissioner has applied appropriate limita
tions such as the limit on administrative costs. 

Subd. 7. [NURSING HOME.) "Nursing home" means a facility licensed 
under chapter 144A or a boarding care facility licensed under sections 
144.50 to 144.56. 

Subd. 8. [OPERATING COSTS.] "Operating costs" means the day to 
day costs of operating the facility in compliance with licensure and certifi
cation standards. Operating cost categories are: nursing. including nurses 
and nursing assistants training; dietary; laundry and linen; housekeeping; 
plant operation and maintenance; other care-related services; general and 
administration; payroll taxes; real estate taxes and actual special assess
ments paid; and fringe benefits, including clerical training. 

Subd. 9. [PAYMENT RATE.] ''Payment rate'' means the rate determined 
under section 12. 

Subd. 10. [PRIVATE PAYING RESIDENT.] "Private paying resident" 
means a nursing home resident who is not a medical assistance recipient and 
whose payment rate is not established by another third party, including the 
veterans administration or medicare. 

Subd. I I. [RATE YEAR.] "Rate year" means the fiscal year for which a 
payment rate determined under section 12 is effective, from July I to the next 
June 30. 

Subd. 12. !REPORTING YEAR.] "Reporting year" means the period 
from October I to September 30, immediately preceding the rate year, for 
which the nursing home submits reports required under section 2568.48, 
subdivision 2. 

Subd. 13. [ACTUAL RESIDENT DAY.] "Actual resident day" means a 
billable, countable day as defined by the rnmmissioner. 

Subd. 14. [FRINGE BENEFITS.] "Fringe benefits" means workers' 
compensation insurance, group health or dental insurance, group life insur
ance, retirement benefits or plans. and uniform allowances. 

Suhd. 15. !PAYROLL TAXES.] "Payroll taxes" means the employer's 
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share of FICA taxes, governmentally required retirement contributions, and 
state andfederal unemployment compensation taxes. 

Sec. 12. [256B.431] [RATE DETERMINATION.] 

Subdivision I. [IN GENERAL. l The commissioner shall determine pro
spective payment rates for resident care costs. In determining the rates, the 
commissioner shall group nursing homes according to different levels of 
care and geographic location until July I, 1985, and after that date, mix of 
resident needs, and geographic location, as defined by the l'Ommissioner. 
The commissioner shall consider the use of the standard metropolitan sta
tistical areas when developing groups by geographic location. Until groups 
are established according to mix of resident needs, the commissioner shall 
group all convalescent and nursing care units attached to hospitals into one 
group for purposes <t determining reimbursement for operating costs. On or 
before June /5, /983, the commissioner shall mail notices to each nursing 
home of the rates to be effective from July I of that year to June 30 of the 
following year. In subsequent years, the commissioner shall provide notice 
to each nursing home on or before May I of the rates eff"ective for the 
following rate year. If a statute enacted ajier May I affects the rates, the 
commissioner shall provide a revised notice to each nursing home as soon as 
possible. 

The commissioner shall establish, by rule, limitations on compensation 
recognized in the historical base for top management personnel. The com
missioner shall also establish, by rule. limitations on allowable nursing 
hours for each level of care for the rate years beginning July I, 1983 and 
July/, /984. 

Subd. 2. [OPERA TING COSTS.] (a) The commissioner shall establish, by 
rule, procedures for determining per diem reimbursement for operating 
costs based on actual resident days. The commissioner shall disallow any 
portion of the general and administration cost category, exclusive of fringe 
benefits and payroll taxes, that exceeds 

IO percent for nursing homes with more than JOO cert(fied beds in total, 

12 percent for nursing homes with fewer than IO I but more than 40 cer~ 
tified beds in total, 

14 percent for nursing homes with 40 or fewer certified beds in total, and 

15 percent for convalescent and nursing care units attached to hospitals 
for the rate year be1:inning July I, 1983, <if the expenditures in all operating 
cost categories except fringe benefits, payroll taxes, and ieneral and ad
ministration. 

(b) For the rate year be1:inning July I, 1983, and ending June 30, 1984, the 
prospective operating cost payment rate for each nursing home shall be 
determined by the commissioner based on the allowed historical operating 
costs as reported in the most recent cost report received by December 31, 
1982 and audited by March /, /983, and may be subsequently adjusted to 
reflect the costs allowed. To determine the allowed historical operating cost, 
the commissioner shall update the historical per diem shown in those cost 
reports to June 30, /983, using a nine percent annual rate of increase afier 
applying the general and administrative cost limitation described in para
graph (a). The commissioner shall calculate the 60th percentile of actual 
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allowable historical operating cost per diems for each group of nursing 
homes established under subdivision I. 

(I) Within each group. each nursing home whose actual allowable histori
cal operating cost per diem as determined under this paragraph ( b) is above 
the 60th percentile shall receive the 60th percentile increased by six percent 
plus 80 percent of the difference between its actual allowable operating cost 
per diem and the 60th percentile. 

(2) Within each group, each nursing home whose actual allowable histori
cal operating cost per diem is at or below the 60th percentile shall receive 
that actual allowable historical operating cost per diem increased by six 
percent. 

For the rate year beginning July/, /984, and ending June 30, /985, the 
prospective operating cost payment rate for each nursing home shall be 
determined by the commissioner based on actual allowable historical 
operating costs incurred during the reporting year preceding the rate year. 
The commissioner shall analyze and evaluate each nursing home's report of 
allowable operating costs incurred by the nursing home during the reporting 
year immediately preceding the rate year. The actual allowable historical 
operating costs, after the commissioner's analysis and evaluation, shall be 
added together and divided by the number of actual resident days to compute 
the actual allowable historical operating cost per diem. The commissioner 
shall calculate the 60th percentile of actual allowable historical operating 
cost per diems for each group of nursing homes established under subdivi
sion I. 

(3) Within each group, each nursing home whose actual allowable histori
cal operating cost per diem is above the 60th percentile of payment rates 
shall receive the 60th percentile increased at an annual rate of six percent 
plus 75 percent of the difference between its actual allowable historical 
operating cost per diem and the 60th percentile. 

(4) Within each group, each nursing home whose actual allowable histori
cal operating cost per diem is at or below the 60th percentile shall receive 
that actual allowable historical operating cost per diem increased at an 
annual rate of six percent. 

(c) For subsequent years, the commissioner shall: 

(I) Contract with an econometric firm with recognized expertise in and 
access to national economic change indices that can be applied to the ap
propriate cost categories when determining the operating cost payment rate; 

(2) Establish the 60th percentile of actual allowable historical operating 
cost per diems for each group of nursing homes established under subdivi
sion I based on cost reports of allowable operating costs in the previous 
reporting year. The commissioner shall analyze and evaluate each nursing 
home's report of allowable operating costs incurred by the nursing home 
during the reporting year immediately preceding the rate year for which the 
payment rate becomes effective. The allowable historical operating costs, 
after the commissioner's analysis and evaluation, shall be added together 
and divided by the actual number of resident days in order to compute the 
actual allowable historical operating cost per diem; 

( 3) Establish a composite index for each group by determining the weighted 
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average of all economic change indicators applied to the operating cost 
categories in that group. 

(4) Within each group, each nursing home shall receive the 60th percentile 
increased by the composite index calculated in paragraph (c)(3). The his
torical base for determining the prospective payment rate shall not exceed 
the operating cost payment rates during that reporting year. 

The commissioner shall include the reported actual real estate tax liability 
of each proprietary nursing home as an operating cost of that nursing home. 
The commissioner shall include a reported actual special assessment for 
each nursing home as an operating cost of that nursing home. Total real 
estate tax liability and actual special assessments paid for each nursing 
home (i) shall be divided by actual resident days in order to compute the 
operating cost payment rate for this operating cost category, but (ii) shall not 
be used to compute the 60th percentile. 

(d) The commissioner shall allow the nursing home to keep, as an effi
ciency incentive, the difference between the nursing home's operating cost 
payment rate established for that rate year and the actual historical operat
ing costs incurred for that rate year, if the latter amount is smaller. If a 
nursing home's actual historic operating costs are greater than the pro
spective payment rate for that rate year, there shall be no retroactive cost 
settle-up. If an annual cost report or field audit indicates that the expendi
tures for direct resident care have been reduced in amounts large enough to 
indicate a possible detrimental effect on the quality of care, the commis
sioner shall notify the commissioner of health and the interagency board for 
quality assurance. If a field audit reveals that unallowable expenditures have 
been included in the nursing home's historical operating costs, the commis
sioner shall disallow the expenditures and recover the entire overpayment. 
The commissioner shall establish, by rule, procedures for assessing an 
interest charge at the rate determined for unpaid taxes or penalties under 
section 270.75 on any outstanding balance resulting from an overpayment or 
underpayment. 

( e) The commissioner may negotiate, with a nursing home that is eligible to 
receive medical assistance payments, a payment rate of up to 125 percent of 
the allowed payment rate to be paid for a period of up to three months for 
individuals who have been hospitalized for more than 100 days, who have 
extensive care needs based on nursing hours actually provided or mental or 
physical disability, or need for respite care for a specified and limited time 
period, and based on an assessment of the nursing home's resident mix as 
determined by the commissioner of health. The payment rate negotiated and 
paid pursuant to this paragraph is specifically exempt from the definition of 
"rule" and the rule-making procedures required by chapter 14 and section 
/6. 

(j) Until groups are established according to mix of resident care needs, 
nursing homes licensed on June I, 1983 by the commissioner to provide 
residential services for the physically handicapped and nursing homes that 
have an average length of stay of less than 180 days shall not be included in 
the calculation of the 60th percentile of any group. For rate year beginning 
July/, /983 and July I, 1984, each of these nursing homes shall receive 
their actual allowed historical operating cost per diem increased by six per-
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cent. The commissioner shall also apply to these nursing homes the percent
age limitation on the general and administrative cost category as provided in 
subdivision 2. paragraph (a). 

Subd. 3. [PROPERTY-RELATED COSTS.] For rate years beginning 
July I, 1983 and July I, 1984, property-related costs shall be reimbursed to 
each nursing home at the level recognized in the most recent cost report 
received by December 31, 1982 and audited by March I, 1983, and may be 
subsequently adjusted to reflect the costs recognized in the final rate for that 
cost report, adjusted for rate limitations in effect before the effective date of 
this section. Property-related costs include: depreciation, interest, earnings 
or investment allowance, lease, or rental payments. No adjustments shall be 
made as a result of sales or reorganizations of provider entities. 

Adjustments for the cost of repairs, replacements, renewals, betterments, 
or improvements to existing buildings, and building service equipment shall 
be allowed if: 

(i) The cost incurred is reasonable, necessary, and ordinary; 

(ii) The net cost is greater than $5,000. "Net cost" means the actual cost, 
minus proceeds from insurance, salvage, or disposal; 

(iii) The nursing home's property-related costs per diem is equal to or less 
than the average property-related costs per diem within its group; and 

(iv) The adjustment is shown in depreciation schedules submitted to and 
approved by the commissioner. 

Annual per diem shall be computed by dividing total property-related costs 
by 96 percent of the nursing home's licensed capacity days for nursing 
homes with more than 60 beds and 94 percent of the nursing home's licensed 
capacity days for nursing homes with 60 or fewer beds. For a nursing home 
whose residents' average length of stay is 180 days or less, the commis
sioner may waive the 96 or 94 percent factor and divide the nursing home's 
property-related costs by the actual resident days to compute the nursing 
home's annual property-related per diem. The commissioner shall promul
gate temporary and permanent rules to recapture excess depreciation upon 
sale of a nursing home. 

For rate years beginning on or after July I, 1985, the commissioner, by 
permanent rule, shall reimburse nursing home providers that are vendors in 
the medical assistance program for the rental use of their property. The 
"rent" is the amount of periodic payment which a renter might expect to pay 
for the right to the agreed use of the real estate and the depreciable equip
ment as it exists. "Real estate" means land improvements, buildings, and 
attached fixtures used directly for resident care. ''Depreciable equipment'' 
means the standard moveable residenc care equipment and support service 
equipment generally used in long-term care facilities. 

In developing the method for determining payment rates for the rental use 
of nursing homes, the commissioner shall consider factors designed to: 

(i) simplify the administrative procedures for determining payment rates 
for property-related costs; 

(ii) minimize discretionary or appealable decisions; 
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(iii) eliminate any incentives to sell nursing homes; 

(iv) recognize legitimate costs of preserving and replacing property; 

(v) recognize the existing costs of outstanding indebtedness allowable 
under the statutes and rules in effect on May I, 1983; 

(vi) address the current value of, if used directly for patient care, land 
improvements, buildings, attached fixtures, and equipment; 

(vii) establish an investment per bed limitation; 

(viii) reward efficient management of capital assets; 

(ix) provide equitable treatment of facilities; 

(x) consider a variable rate; and 

(xi) phase in implementation of the rental reimbursement method. 

No later than January I, 1984, the commissioner shall report to the legis
lature on any further action necessary or desirable in order to implement the 
purposes and provisions of this subdivision. 

Subd. 4. I SPECIAL RA TES.] A newly-constructed nursing home or one 
with a capacity increase of 50 percent or more may, upon written application 
to the commissioner, receive an interim payment rate for reimbursement for 
property-related costs calculated pursuant to the statutes and rules in effect 
on May I, 1983 and for operating costs negotiated by the commissioner 
based upon the 60th percentile established for the appropriate group under 
subdivision 2, paragraph ( b) to be effective from the first day a medical 
assistance recipient resides in the home or for the added beds. For newly
constructed nursing homes which are not included in the calculation of the 
60th percentile for any group, subdivision 2(f), the commissioner shall es
tablish by rule procedures for determining interim operating cost payment 
rates and interim property-related cost payment rates. The interim pa_vment 
rate shall not be in effect for more than 17 months. The commissioner shall 
establish, by temporary and permanent rules, procedures for determining 
the interim rate and for making a retroactive cost settle-up after the first year 
of operation; the cost settled operating cost per diem shall not exceed I JO 
percent of the 60th percentile established for the appropriate group. The 
commissioner shall establish by rule procedures for determining payment 
rates for nursing homes which provide care under a lesser care level than the 
level for which the nursing home is certified. 

Subd. 5. [ADJUSTMENTS.] When resolution of appeals or on-site field 
audits of the records of nursing homes within a group result in adjustments to 
the 60th percentile of the payment rates within the group in any reporting 
year, the 60th percentile established for the following rate year for that 
group shall he increased or decreased by the adjustment amount. 

Sec. 13. Minnesota Statutes 1982, section 2568.47, is amended to read: 

2568.47 IRA+E LIMITS NONALLOWABLE COSTS; NOTICE OF IN
CREASES TO PRIVATE PAYING RESIDENTS.] 

Subdivision I. [NONALLOWABLE COSTS.I +he state ageooy shall by 
ftlle estalllisla sepa<ftle e¥effiH limitatiens ""llae eests fef tlems wlaiei, dire€tly 
reiftle te llae pF0¥isi0H ef J'f'lieHt eare to ,esideats ef flllfsiRg hemes aft<! these 
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wl>ieft tie Het aireell)' relale le !lie proYisioR ef-+l!e slale ~ ffia:f alse 
ey AHe-, est&BlisR limiHttioRs f0f speeifie eesl eategories Wffieft tie ft0t aireetl-y 
relale le !lie pro•,isioR ef pali-eRt-+l!e slale ~ shall reimburse ft11fsiftg 
l!emesferlile-efflllfSiRgeareiH--,;efaft)'slale~limilsoohoors 
ef flllfSiRg eare if the eommissioRef ef l!ealth issues a eorreetioR OF<lor pursuaRI 
te seefieR I 11A.1Q, s1:11:ldii.•isioR 4-;- Elireeting ~ ftllfsiftg ft8ffle fa.~ the 
aaailioRal flllfSiRg - All - aelermiRea otherwise allowable skall Ile 
subjeet le these limitalioRs. 

&!M.- ;h The following costs shall not be recognized as allowable le Ille 
-that these --be aemoRstratea by Ille ftllfsiftg heme le lile slale 
~ le Ile aireetl)· relate<I le the pro•.-isioR 0f pa1i-eRt eare: (I) political 
contributions; (2) salaries or expenses of a lobbyist, as defined in section 
JOA.OJ, subdivision 11, for lobbying activities; (3) advertising designed to 
encourage potential residents to select a particular nursing home; (4) assess
ments levied by the l!ealtl, aepa~meAt commissioner of health for uncorrected 
violations; (5) legal and related fees expenses for unsuccessful challenges to 
decisions by slate governmental agencies; (6) memberships in sports, health 
or similar social clubs or organizations; and (7) costs incurred for activities 
directly related to influencing employees with respect to unionization 8t!EI tet 
etteS jMHEl f0 a flllfSiRg ft0ffie 0F hosf:"ital esseeiation. :J.ae Sfftle ageooy shall 
pFemulgate flHeS est&Blishing stamlru=ds whieh shaH distiRg1:1ish between aey 
J:lBtieRt eare Felalee- eempoRents ftR0 RORpatient eare related eomponeRts 0f 
these easer, whefe applie&Ble. F0f pl:lFpOSCS ef ~ ftffe&;' ~ sfftle t:tgeftey 
skaH e~rnreise emergeney peweFS ftft6 estaBlish emergene)' flHeS J)l:lFSUaHt te 
seeti0R l~.Q112, subaiYisioR §,llefefe September 1,-J.9'.R.. The slate~ 
commissioner shall by rule exclude the costs of any other items wl>ieft it 
EleteffAiRes are not directly related to the provision of pali-eRt resident care. 

&IM.-;l-, ~ er llefere JaRuary +, .J-9'.R. lile slale ~ shall l,y ffile eslablish 
a pFoeedt:1re afforSing ft8ttee ef ~ approved ~ f0f me8ieal assistanee reeifr 
teflffi le flllfSiRg ilefRes wilmR .h!Q ~ aftef Ille elese ef Ille fiseal )'eftf ef Ille 
flllfSiRg ~ 

Subd. +.- 2. [NOTICE TO RESIDENTS.] No increase in nursing home 
rates for private paying residents shall be effective unless the nursing home 
notifies the resident or person responsible for payment of the increase in 
writing 30 days before the increase takes effect. 

A nursing home may adjust its rates without giving the notice required by 
this subdivision when the purpose of the rate adjustment is to; fat reflect a 
necessary change in the level of care provided to a resident; er W fe!roae
ti-¥ely 6f prospeetively Ot]Hali~e pfi¥ale ~ ffttes wiHt fates eherged te meelical 
assistance reeipieots as requires~ seeff0R 2568. 48, sHl:idivisioR -I, elattse W 
8flE! ftjljllieallle fe<lerftl la-. 

&!M.-~ +1'e eommissioner sllall promulgate mies oo later lkaR AllgllS! -1, 
-1-98G, te alfleRa the etlffelH fttles go, eFHing RilfSffi! hefftt; reim8Hrsement, ffl 
aeeoFElanee Wffk. sections -1+.G,1. te ~ f0 aHew previtiers ffi alleeate 4keif 
FCSO\:IFOOS ¼ft 0ffief ¼a proYiEle as ~ ftllfsiftg hettfs. as ROOOSS&r;' wtthla the 
tetal east limillltioAs ef Ille jlef Eliem a1fea<1y granle<I. If the state Jails to set 
rates as required by section 12, the time required for giving notice is de
creased by the number of days by which the state was late in setting the rates. 
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Sec. 14. Minnesota Statutes 1982, section 2568.48, is amended to read: 

2568.48 [CONDITIONS FOR PARTICIPATION.] 

Subdivision I. [PROHIBITED PRACTICES.] Ne A nursing home shall be 
is not eligible to receive medical assistance payments unless it agt=eeS tit 
'Nfitiftg that it will fefftlti½ refrains from: 

(a) CAarging nenmeElieal assistanee resiElents Fates.fef5tffiHttf sen ices WAt€ft 
el<€ee<I by ffi0fe that½ left J'6feeftl ffieSe fflles whieh a,e app,e, ed by lfte Sl!lle 
ageAey f9f RleElical ttssishtAee recipients. <F0f ftti-ffitftg fl0ffieS eAurging OOR-

ffl.ediee:1 essistanee resiElents ffites .Jess. tHaft teft pereem fR6fe fftEtft these fates 
whieh a,e appFS·,·ed by lfte Sl!lle agef½ey fer f!ledieal assislaeee ,eeipieets, lfte 
fftanimum Elifferential tft ~ 13et., een nonmeEiieal assistance resi0ents tlfte 
f!ledieal assislaeee reeipienls shall oot el<€ee<I !l!t,t di#e,eelial wltteh was ift 
efleet"" Ajlftt ~~If a ftti-ffitftg l>0ft,e bas e,eeeeded HltS di#e,ee!ial sittee 
Ajlftt ~ -1-91&; it shall fOll!ffi lfte- eellee!ed Hl Ol<€e55 ef lfte alle•nable 
differeH:tial statee ey ff½tS s1::1BE1ivisien ta tile H:0AffleElieal assistaRee resident, et= 

~ 19ersen 's representafr,,e, _ey J.ttly +, -1-9-++.- Hffeeti;re ~ +, +9+S-;- He 

ftti-ffitftg l>0ft,e shall be eligible fer f!ledieal assislaeee if it~ RSRflledieal 
assistance reeipienH, Charging private paying residents rates for similar ser
vices which exceed those which are approved by the state agency for medical 
assistance recipients";" provitieEi, Aev.'ever, tftat as determined by the prospec
tive desk audit rate, except under the following circumstances: the nursing 
home may (I) charge RSRf!ledieal assis!aeee private paying residents a higher 
rate for a private room, and (2) charge for special services which are not 
included in the daily rate if medical assistance ~ residents are charged 
separately at the same rate for the same services in addition to the daily rate 
paid by the s-t&te a-geHey- commissioner. A nursing home that charges a 
private paying resident a rate in violation of this clause is subject to an action 
by the state of Minnesota or any of its subdivisions or agencies for civil 
damages. A private paying resident or the resident's legal representative has 
a cause of action for civil damages against a nursing home that charges the 
resident rates in violation of this clause. The damages awarded shall include 
three times the payments that result from the violation, together with costs 
and disbursements, including reasonable attorneys' fees or their equivalent. 
A private paying resident or the resident's legal representative, the state, 
subdivision or agency, or a nursing home may request a hearing to deter
mine the allowed rate or rates at issue in the cause of action. Within JS 
calendar days after receiving a request for such a hearing, the commissioner 
shall request assignment of a hearing examiner under sections 14.48 to 
14 .56 to conduct the hearing as soon as possible or according to agreement 
by the parties. The hearing examiner shall issue a report within I 5 calendar 
days following the close of the hearing. The prohibition set forth in this 
clause shall not apply to facilities licensed as boarding care facilities which 
are not certified as skilled or intermediate care facilWes level I or II for 
reimbursement through medical assistance; 

(b) Requiring an applicant for admission to the home, or the guardian or 
conservator of the applicant, as a condition of admission, to pay aft aEimissieR 
fee any fee or deposit in excess of $100, loan any money to the nursing home, 
or promise to leave all or part of the applicant's estate to the home; aR<I 

(c) Requiring any resident of the nursing home to utilize a vendor of health 
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care services who is a licensed physician or phannacist chosen by the nursing 
home; 

(d) Requiring any applicant to the nursing home, or the applicant's guard
ian or conservator, as a condition of admission. to assure that the applicant 
is neither eligible for nor will seek public assistance for payment of nursing 
home care costs; 

( e) Requiring any vendor of medical care as defined by section 2568 .02, 
subdivision 7, who is reimbursed by medical assistance under a separate fee 
schedule, to pay any portion of his fee to the nursing home except as payment 
for renting or leasing space or equipment of the nursing home or purchasing 
support services, ~f those agreements are disclosed to the commissioner; and 

(Ji Refusing, for more than 24 hours, to accept a resident returning to his 
same bed or a bed certified for the same level of care, in accordance with a 
physician's order authorizing transfer, after receiving inpatient hospital 
services. 

The prohibitions set forth in clause (b) shall not apply to a retirement home 
with more than 325 beds including at least 150 licensed nursing home beds 
and which: 

(I) is owned and operated by an organization tax-exempt under section 
290.05, subdivision I, clause (i); and 

(2) at the ti-me ef aElmissieR )'laees accounts for all of the applicant's assets 
which are required to be assigned to the home HHt !Rist aeeeuRt frem wltielt so 
that only expenses for the cost of care of the applicant may be EleEluete,1 
charged against the account; and 

(3) agrees in writing at the time of admiss.ion to the home to permit the 
applicant, or his guardian, or conservator, to examine the records relating to 
the iREli. iElual's Ir- applicant's account upon request, and to receive an 
audited statement of the expenditures ffeRI charged against his individual 
account upon request; and 

(4) agrees in writing at the time of admission to the home to permit the 
applicant to withdraw from the home at any time and to receive, upon 
withdrawal, aH ef the 1:1neJtpeR8e8 fuoos Femeining Ht the balance of his 
individual - accountt aRtl 

~ was flt e01t1r,lianee ~ prei,isiens fB te ~ as ef J.tme ~ +9-+e. 

Subd. 2. !REPORTING REQUIREMENTS.] effeetive J,ily -l, ~"" 
ftUfSiRg heme shall be eligible te ~ meElieal assistaRee paymeRts URless ft 
ag<eestR"""fittRgte+ 

fit) p,a,..i,le the slftle agei,ey willt its mes! ftl€eRl fB l,aiaRee 5Reel ftlltl 51ate
ffieftt ef Fe\ enues itft6 e1rpenses as atKli-tea by a eeRiHed. ~ eeco1:1Rte1\t 
lieeRseEI by tiw.; slftle eF by a~ aeeeuRtaRt 115 <lefifteEI tR seetieR H 2.222; 
~ stetefflent ef ewneFSftif) .feF the ftUfSiRg ~ aAfl f3:) a sermrete fH:ltffred 
aaktAee sheet aRti steteftlent ef reveRues ttft0 e1rpenses fef eaeft ftUfSiRg R6ffie tt 
mere tlum ooe ffiffSiftg heme eF e!her busiRess epe,etieR is ewReEI by the same 
0WfteF, • gs, emmeRtally OWRe<I ftUfSiRg heme may eemj>ly willt the auEliti•g 
Fe'(uiremeats sf tlw.; eloose b}· submittiRg an auElit reJl6fl prepa,e,1 by the slftle 
eu8itor's effiee.;. 
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AA Pre; iEle ¼Re~~ wft.h. oopies ef ~ f)UFehase agreements afta 
e!hef fe!ale<i EleeaffieR!S rela!ea le the lease 0f pa,ehase ef the fttlfsiftg l!eFRe; 

""" tel P,e,iae le the s!a!e agei,ey "l'0ft Fe<jlle5! eepies ef leases, pa,ehase 
agreefftents, 0f fttfftH-8:f Eleeuments .fef #te 13ureftase et" aeEJ1:tisition et~ 
FReRt-;- geeE1s ftft0 SOR iees whieh are elaiffiea a'J alls,,, aele st>S!!r. 

No later than December 3 I of each year, a skilled nursing facility or 
intermediate care facility, including boarding care facilities, which receives 
medical assistance payments or other reimbursements from the state agency 
shall: 

(a) Provide the state agency with a copy of its auditedfinancial statements. 
The audited financial statements must include a balance sheet, income 
statement. statement of the rate or rates charged to private paying residents, 
statement of retained earnings, statements of changes in financial position 
(cash and working capital methods), notes to the financial statements, ap
plicable supplemental information, and the certified public accountant's or 
licensed public accountant's opinion. The examination by the certified public 
accountant or licensed public accountant shall be conducted in accordance 
with generally accepted auditing standards as promulgated and adopted by 
the American Institute of Certified Public Accountants: 

(b) Provide the state agency with a statement of ownership for the facility; 

(c) Provide the state agency with separate, audited financial statements as 
specified in clause (a) for every other facility owned in whole or part by an 
individual or entity which has an ownership interest in the facility; 

(d) Upon request, provide the state agency with separate, audited financial 
statements as specified in clause (a) for every organization with which the 
facility conducts business and which is owned in whole or in part by an 
individual or entity which has an ownership interest in the facility; 

(e) Provide the state agency with copies of leases, purchase agreements, 
and other documents related to the lease or purchase of the nursing facility: 

(j) Upon request, provide the state agency with copies of leases, purchase 
agreements, and other documents related to the acquisition of equipment, 
goods, and services which are claimed as allowable costs; and 

(g) Permit access by the state agency to the certified public accountant's 
and licensed public accountant's audit workpapers which support the au
dited financial statements required in clauses (a), (c), and (d). 

Documents or information provided to the state agency pursuant to this 
subdivision shall be public. If the requirements of clauses (a) to (g) are not 
met, the reimbursement rate may be reduced to 80 percent of the rate in 
effect on the first day of the fourth calendar month after the close of the 
reporting year, and the reduction shall continue until the requirements are 
met. 

Subd. 3. [INCOMPLETE OR INACCURATE REPORTS.] The S!a1e 
ttgeHey commissioner may reject any annual cost report filed by a nursing 
home pursuant to this chapter if -it the commissioner determines that the 
report or the information required in subdivision 2, clause (a) has been filed 
in a form that is incomplete or inaccurate. In the event that a report is re-
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jected pursuant to this subdivision, the slate ttgeReY may fl!al<e ra)lftents 
commissioner shall reduce the reimbursement rate to a nursing home af: tfte 
to 80 percent of its most recently established rate deterlflined for ils jlfi<lr 
fiseal '.I""', er a! an ffi!eriftl Fa!e estolllisked by Ille stale ageney, until the 
information is completely and accurately filed. 

Subd. 4. !EXTENSIONS.] The commissioner may grant a 15-day exten
sion of the reporting deadline to a nursing home for good cause. To receive 
such an extension, a nursing home shall submit a written request by De
cember I. The commissioner will notify the nursing home of the decision by 
December 15. 

Subd. 5. !FALSE REPORTS.] If a nursing home knowingly supplies inac
curate or false information in a required report that results in an over
payment, the commissioner shall: (a) immediately adjust the nursing home's 
payment rate to recover the entire overpayment within the rate year; or (b) 
terminate the commissioner's agreement with the nursing home; or (c) 
prosecute under applicable state or federal law; or (d) use any combination 
of the foregoing actions. 

Sec. 15. 1256B.50] !APPEALS.] 

A nursing home may appeal a decision arising from the application of 
standards or methods pursuant to sections JO and 256B.47 if the appeal, if 
successful, would result in a change to the nursing home's payment rate. To 
appeal, the nursing home shall notify the commissioner of its intent to appeal 
within 30 days and submit a written appeal request within 60 days of receiv
ing notice of the payment rate determination or decision. The appeal request 
shall specify each disputed item, the reason for the dispute, an estimate of the 
dollar amount involved for each disputed item, the computation that the 
nursing home believes is correct, the authority in statute or rule upon which 
the nursing home relies for each disputed item, the name and address of the 
person or firm with whom contacts may be made regarding the appeal, and 
other information required by the commissioner. The appeal shall be heard 
by a hearing examiner according to sections 14 .48 to 14 .56, or upon agree
ment by both parties according to a modified appeals procedure established 
by the commissioner and the hearing examiner. Jn any proceeding under this 
section, the appealing party must demonstrate by a preponderance of the 
evidence that the commissioner's determination is incorrect. Regardless of 
any rate appeal, the rate established shall be the rate paid and shall remain 
in effect until final resolution of the appeal or subsequent desk or field audit 
adjustment, notwithstanding any provision of law or rule to the contrary. To 
challenge the validity of rules established by the commissioner pursuant to 
sections 256B.4/, 256B.47, 256B.48, and sections II, 12, 15, and 16, a 
nursing home shall comply with section 14.44. 

Sec. 16. 1256B.502] !TEMPORARY RULES.] 

The commissioners of health and public welfare shall promulgate tempo
rary and permanent rules necessary to implement sections I to I 5 except as 
otherwise indicated in accordance with sections 14.01 to 14.38. Temporary 
rules promulgated by August 15, 1983 to implemelll the rate determination 
provisions of section 12 are retroactive to and effective as of July I, 1983. 
Notwithstanding the provisions of section 14.35, temporary rules promul
gated to implement sections I to I 5 shall be effective for up to 360 days after 
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July/, /983, and may be continued in effect/or two additional periods of 180 
days each if the commissioner gives notice of continuation of each additional 
period by publishing notice in the state register and mailing the same notice 
to all persons registered with !he commissioner to receive notice of rule
making proceedings in connection with sections I to 15. The temporary rules 
promulgated in accordance with this section shall not be effective 720 days 
after their effective date without following the procedures in sections 14. I 3 
to /4 .20. The commissioner shall report to the legislature by January I, 
/985, on likely groups and shall establish groups of nursing homes based on 
the mix of resident care needs, and on geographic area, by July I, /985. 

Sec. 17. [LEGISLATIVE COMMISSION ON LONG TERM HEALTH 
CARE.} 

Subdivision 1. A legislative study commission is created (a) to monitor the 
inspection and regulation activities, including rule developments, of the 
departments of health and public welfare with the goal of improving quality 
of care; (b) to study and report on alternative long-term care services, 
including respite care services, day care services, and hospice services; and 
(c) to study and report on alternatives to medical assistance funding for 
providing long term health care services to the citizens of Minnesota. The 
study commission shall consider the use of such alternatives as private 
insurance, private annuities, health maintenance organizations, preferred 
provider organizations, medicare, and such other alternatives as the com
mission may deem worthy of study. 

Subd. 2. The commission shall consist of six members of the house of 
representatives appointed by the speaker and six members of the senate 
appointed by the subcommittee on committees. 

Subd. 3. The commission shall report its findings and recommendations to 
the governor and the legislature not later than January/, 1985. 

Subd. 4. The commission shall hold meetings and hearings at the times and 
places it designates to accomplish the purposes set forth in this section. It 
shall select a chairperson and other officers from its membership as it deems 
necessary. 

Subd. 5. The commission shall make use of existing legislative facilities 
and staff of the house and senate research department and senate counsel, 
but it may also request the legislative coordinating commission to supply it 
with additional necessary staff, office space, and administrative services. All 
additional personnel shall be hired and supervised by the directors of the 
house and senate research departments and senate counsel. The commission 
shall have full authority to contract for expert services and opinions relevant 
to the purposes of this section. The commission, by a two-thirds vote of its 
members, may request the issuance of subpoenas, including subpoenas 
duces tecum, requiring the appearance of persons, production of relevant 
records, and giving of relevant testimony. 

Sec. 18. [ANCILLARY SERVICES.] 

The commissioner shall promulgate rules pursuant to the administrative 
procedures act to set the amount and method of payment for ancillary mate
rials and services provided to recipients residing in long-term care facilities. 
Payment for materials and services may be made to either the nursing home 
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in the operating cost per diem, to the vendor of ancillary services pursuant to 
12 MCAR 2.047 or to a nursing home pursuant to 12 MCAR 2.047. Payment 
for the same or similar service to a recipient !ihall not be made to both the 
nursing home and the vendor. The commissioner shall ensure that charges 
for ancillary materials and services are as would be incurred by a prudent 
buyer. 

Sec. 19. [REPEALER.[ 

Minnesota Statutes 1982, sections 2568.42; 2568.43; 2568.44; 2568.45; 
and 2568 .46 are repealed effective July I, /983. 12 MCAR, Section 2 .049 is 
superseded effective on the effective date of the first temporary rule promul
gated to implement section 12, retroactive to July I, 1983. 

Sec. 20. [APPROPRIATION.] 

The approved complement of the department of health increased by one
half position for the interagency board. $/ ,043,520 for fiscal year /984 and 
$603,680 for fiscal year 1985 are appropriated from the general fund to the 
commissioner of public welfare for the state's costs of implementing sections 
I to /9 for the biennium ending June 30, 1985. $4,376,560 for fiscal year 
1984 and $6,176,462 for fiscal year /985 is appropriated from the general 
fund for the state's costs for µreadmission screening and alternative care 
grants. Remaining amounts necessary to fund these areas shall be obtained 
from federal and county sources and shall be appropriated for implementing 
sections I to I 8. The approved complement of the department of public 
welfare is increased by five and one-half full-time positions; the one-half 
full-time position is for the interagency board. 

Sec. 21. [EFFECTIVE DATE.] 

Sections I to 20 are effective the day following enactment, for the morato
rium and for establishing procedures for determining payment rates to be
come effective for the biennium beginning July I, 1983, and thereafter. The 
amendments to section 256B .48, subdivision I, apply to causes of action 
arising from charges made on or after the effective date of section I 4. '' 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Linda Berglin, Marilyn M. Lantry, Duane D. 
Benson 

House Conferees: (Signed) John T. Clawson, James C. Swanson, Tony 
Onnen 

Ms. Berglin moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 695 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. 

CALL OF THE SENATE 

Mr. Sieloff imposed a call of the Senate for the balance of the proceedings 
on S.F. No. 695. The Sergeant at Arms was instructed to bring in the absent 
members. 

Mr. Frank moved that the recommmendations and Conference Committee 
Report on S.F. No. 695 be rejected, the Conference-q,mmittee discharged, 
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and that a new Conference Committee be appointed by the Subcommittee on 
Committees to act with a like Conference Committee appointed on the part of 
the House. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 30 and nays 34, as follows: 

Those who voted in the affirmative were: 

Adkins Bertram Johnson, D.E. 
Anderson Brataas Jude 
Belanger Chmielewski Kamrath 
Benson Frank Knaak 
Berg Frederickson Kroening 
Bernhagen Isackson Kronebusch 

Those who voted in the negative were: 

Berglin 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 
Dieterich 

Frederick 
Freeman 
Hughes 
Knutson 
Langseth 
Lantry 
Luther 

The motion did not prevail. 

Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Novak 
Pehler 
Peterson,C.C. 

Laidig 
Lessard 
McQuaid 
Mehrkens 
Olson 
Pcterson,D.L. 

Pctcrson,D.C. 
Peterson.R.W. 
Petty 
Pogemiller 
Reichgott 
Samuelson 
Schmitz 

Ramstad 
Renneke 
Sieloff 
Storm 
Taylor 
Ulland 

Solon 
Spear 
Stumpf 
Vega 
Wegs.;heid 
Willet 

The question recurred on the motion of Ms. Berglin. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 695 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 51 and nays 13, as follows: 

Those who voted in the affirmative were: 

Adkins Dieterich Langseth Peterson.C.C. Storm 
Belanger Frank Lantry Peterson ,D. C. Stumpf 
Benson Freeman Luther Peter~on.R. W. Taylor 
Berg Hughes McQuaid Petty Vega 
Berglin Isackson Merriam Pogemiller Waldorf 
Bertram Johnson, D.J. Moc, D. M. Purfeerst Wegscheid 
Chmielewski Jude Moe. R. D. Ramstad Willet 
Dahl Kamrath Nelson Rcichgott 
Davis Knutson Novak Schmitz 
DeCrnmer Kroening Olson Solon 
Dicklich Kronebusch Pehler Spear 

Those who voted in the negative were: 

Anderson Frederick Knaak Peterson,D.L. Ulland 
Bernhagen Frederickson Laidig Renneke 
Brataas Johnson, D.E. Mehrkens Sieloff 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 338 and the Conference Committee Report thereon were re-
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ported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 338 

A bill for an act relating to motor vehicles; maintaining the maximum 
interest rate on certain loans under the Motor Vehicle Retail Installment 
Sales Act at the current rate; amending Minnesota Statutes I 982, section 
168.72, subdivision 2. 

May 20, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 338, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment. 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Gregory L. Dahl, Eric D. Petty, Doran L. 
Isackson 

House Conferees: (Signed) Tom Osthoff, James Metzen, Terry Dempsey 

Mr. Dahl moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 338 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 338 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 52 and nays 7, as follows: 

Those who voted in the affirmative were: 

Adkins Frank Kronebusch Olson Spear 
Anderson Frederick Laidig Pehler Stonn 
Belanger Frederickson Langseth Peterson,C.C. Stumpf 
Benson Freeman Lessard Peterson,R. W. Ulland 
Berg Hughes Luther Petty Vega 
Bernhagen Isackson McQuaid Purfeerst Waldorf 
Bertram Johnson, D.E. Mehrkens Ramstad Wegscheid 
Brataas Jude Merriam Reichgou Willet 
Chmielewski Kamrath Moe, R. D. Renneke 
Dahl Knaak Nelson Schmitz 
Diessner Knutson Novak Sieloff 

Those who voted in the negative were: 

Berglin Dieterich Kroening Peterson ,D. C. Pogemiller 
Oicklich Johnson, D.J. 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 
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MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 297 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 297 

A bill for an act relating to criminal justice; requiring peace officers to 
make arrests based on probable cause in cases of domestic assault; requiring 
peace officers to notify victims of domestic assault of the legal remedies 
available; amending Minnesota Statutes 1982, section 629.341; and Laws 
1983, chapter 52, by adding a section. 

May 20, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 297, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 297 be 
amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 629.341, is amended to read: 

Subdivision I. [ARREST.] Notwithstanding the provisions of section 
629.34 or any other law or rule to the contrary, a peace officer may arrest 
without a warrant a person anywhere, including at his place of residence if 
the peace officer has probable cause to believe the person within the preced
ing four hours has assaulted, threatened with a dangerous weapon, or placed 
in fear of immediate bodily harm his spouse et=, former spouse, other person 
with whom he resides or has formerly resided, although the assault did not 
take place in the presence of the peace officer. A re- effieef may He! f!ffeSt 
a J3"fS6A pursuant 10 this seetieA v, itheut fifst e~se.,·ing reee11t ph) sieal iflj,tFy 
le, er impaiffileAt of physieal eenditien ef the alleged ¥ietiflr. 

Subd. 2. [IMMUNITY.] Any peace officer acting in good faith and exer
cising due care in the making of an arrest pursuant to subdivision I shall have 
immunity from civil liability that otherwise might result by reason of his 
action. 

Subd. 3. [NOTICE OF RIGHTS.] The peace officer shall advise the victim 
of the availability of a shelter or other services in the community and give the 
victim immediate notice of the legal rights and remedies available. The 
notice shall include furnishing the victim a copy of the following statement: 

"IF YOU ARE THE VICTIM OF DOMESTIC VIOLENCE. you can ask the 
city or county attorney to file a criminal complaint. You also have the right to 
go to court and file a petition requesting an order for protection from do
mestic abuse which could include the follmvinx: (a) an order restraining the 
abuser from further acts qf'abuse; (hJ an order directing the abuser to leave 
your how;ehold; (c) an order prei•ellfing the abuser from entering your resi-
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Jenee, school, business, or place of employment; (d) an order awarding you 
or the other parent custody of or visitation with your minor child or children; 
( e) an order directing the abuser to pay support to you and the minor children 
if the abuser has a legal obligation to do so." 

The notice shall include the resource listing, including telephone number, 
for the area battered women's shelter, to be designated by the department of 
corrections. 

Subd. 4. (REPORT REQUIRED.] Whenever a peace officer investigates 
an allegation that an incident described in subdivision 1 has occurred, 
whether or not an arrest is made, the officer shall make a written police 
report of the alleged incident. The officer must submit the report to his 
supervisor or other person to whom the employer's rules or policies require 
reports of similar allegations of criminal activity to be made. 

Subd. 5. [TRAINING.] The board of peace officer standards and training 
shall provide a copy of this section to every law enforcement agency in this 
state on or before June 30, /983. 

Upon request of the board of peace officer standards and training to the 
bureau of criminal apprehension, the subject matter of at least one training 
course must include instruction in the subject matter of domestic abuse. 
Every basic skills course required in order to obtain initial licensure as a 
peace officer must, after January I, 1985, include at least three hours of 
training in handling domestic violence cases. 

Sec. 2. Minnesota Statutes 1982, section 629. 72, is amended by adding a 
subdivision to read: 

Subd. 4. [SERVICE OF ORDER FOR PROTECTION.] If an order for 
protection is issued pursuant to section 518B.0/ while the arrested person is 
still in detention, the order shall be served upon the arrested person during 
detention if possible. 

Sec. 3. Laws 1983, chapter 52, is amended by adding a section to read: 

Sec. 4. [EFFECTIVE DATE.] 

This act is effective June I, /983." 

Amend the title as follows: 

Page 1, line 2, delete "requiring" and insert "authorizing" 

Page I, line 6, after the semicolon, insert "requiring written reports of 
alleged domestic violence incidents; requiring peace officer training; requir
ing service of certain orders for protection upon arrested persons;'' 

Page 1, line 6, delete "section" and insert "sections" 

Page I, line 7, after the semicolon, insert "629. 72, by adding a subdivi
sion;'' 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Eric D. Petty, Ember D. Reichgott, Fritz 
Knaak 

House Conferees: (Signed) Sharon Coleman, Tom Osthoff, Connie Levi 
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Mr. Petty moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 297 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 297 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Hughes 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Novak 
Olson 

Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeers1 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

Spear 
Storm 
Stumpf 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 708 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 708 

A bill for an act relating to the court system; removing obsolete references 
to justice of the peace and magistrate; amending Minnesota Statutes I 982, 
sections 72A.12, subdivision 5; 72A.30; 88.645; 97.50, subdivisions I and 
7; II 5.32, subdivision 3; 127.09; 127 .17, subdivision 4; 144. I 2, subdivi
sion I; 168.46; 169.42, subdivision 5; 169.91; 169.95; 169.965, subdivi
sion 3; 169.966, subdivision 3; 169.971, subdivision 4; 171.08; 171.16, 
subdivision I; 181.09; 181.17; 219.32; 219.97, subdivision 13; 290.58; 
297A.42, subdivision 2; 299F.40, subdivision 5; 340.85, subdivision 2; 
340.91; 345.02; 345.03; 345.04; 345.05; 345.06; 345.14; 346.03; 346.04; 
346.09, subdivision I; 347.04; 347.05; 347.06; 357.12; 357. 16; 357.22; 
357.27; 357.29; 358. 15; 359.061; 359.11; 361.27, subdivision 2; 365.52; 
366.20; 367.11; 367.25, subdivision I; 368.01, subdivision 20; 373.09; 
375.24; 390.15; 390.20; 390.31, subdivision 2; 390.33, subdivisions 2 and 
6; 395.23; 412.02, subdivision I; 412.021, subdivision 2; 412.023, sub
division 5; 412.111; 412.861, subdivision 3; 473.608, subdivision 17; 
485.07; 488A.021, subdivision 4; 488A.09, subdivision 7; 488A.19, sub
division 5; 490.18; 509.04; 514.29; 514.34; 542.05; 549.03; 550.17; 
571.50; 571.58; 571.65; 574.20; 574.35; 588.01, subdivision 3; 588.02; 
593.21; 609.27, subdivision I; 609.415, subdivision I; 609.66, subdivi-
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sion I; 611.07, subdivision I; 611.17; 617.27; 624.62; 625.01; 625.02; 
625.03; 625.04; 625.05; 625.06; 625.07; 625.08; 625.09; 625. 10; 625.11; 
625.12; 625. 13; 625.14; 625.15; 625.17; 625.18; 626.04; 626.05, subdivi
sion I; 626.06; 626.09; 626.11; 626.14; 626.15; 626.17; 626.66; 629.03; 
629.13; 629.14; 629.15; 629.16; 629.17; 629.18; 629.23, subdivision 3; 
629.31; 629.36; 629.363; 629.364; 629.39; 629.401; 629.403; 629.41; 
629.44; 629.45; 629.53; 629.54; 629.55; 629.60; 629.62; 630.17; 630.37; 
631.04; 636.08; 641.07; 641.25; and 648.39, subdivision 3; repealing Min
nesota Statutes 1982, sections 357.14; 357.15; 367.03, subdivision 4; 
367.21; 388.02; 412.02, subdivision 5; 412.171; 487.01, subdivision 8; 
488A.283; 488A.284; 492.02, subdivision 2; 542.15; 549.16; 599.21; 
599.22; 599.23; 609.46; 629.56; 629.66; and 629.71. 

May 18, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 708, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and S.F. No. 708 be amended 
as follows: 

Page 17, line 6, strike "fund of the county" and insert "district where the 
violation occurs" 

Page 73, after line 20, insert: 

"Sec. 150. [COURT STUDY COMMISSION.] 

Subdivision I. [CREATION.] There is created a court study commission 
whose purpose shall be to study the structure of the state court system to 
determine the desirability of unifying the current county. municipal, and 
district courts into a single trial court. 

Subd. 2. [MEMBERSHIP; CHAIRMAN.] The commission shall consist of 
16 members as follows: four members of the senate appointed by the sub
committee on committees of the committee on rules and administration; four 
members of the house of representatives appointed by the speaker of the 
lwuse; two district court judges and two county or municipal court judges 
appointed by the chief justice: the chief justice of the supreme court or his 
designee; and three members appointed by the governor. The commission 
shall elect a chairman from its membership. 

Subd. 3. [REPORT TO THE LEGISLATURE.] On or before January I. 
1984, the commission shall submit to the chairmen of the judiciary commit
tees in the house of representatives and the senate its recommendations 
whether to unify the current county, municipal, and district courts into a 
single trial court. 

Subd. 4. [STAFF.] The judicial planning committee shall provide staff.for 
the commission. Members shall receive travel and other expenses in the 
same manner as state employees.'' 

Page 73, line 21, delete "150" and insert "151" 
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Page 73, after line 26, insen: 

"Sec. 152. {EFFECTIVE DATE.] 

Section I 50 is effective the day following final enactment.'' 

Amend the title as follows: 

3425 

Page I, line 3, after the semicolon, insen "establishing a coun study 
commission;'' 

We request adoption of this repon and repassage of the bill. 

Senate Conferees: (Signed) Randolph W. Peterson, Gene Merriam, 
Donald A. Storm 

House Conferees: (Signed) John T. Clawson, Ben E. Gustafson, Ben J. 
McKasy 

Mr. Peterson, R.W. moved that the foregoing recommendations and Con
ference Committee Repon on S.F. No. 708 be now adopted, and that the bill 
be repassed as amended by the Conference Committee. The motion pre
vailed. So the recommendations and Conference Committee Repon were 
adopted. 

S.F. No. 708 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 45 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson 
Berglin 
Bernhagen 
Bertram 
Davis 
DeCramer 
Diessner 

Dieterich 
Frank 
Frederick 
Frederickson 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebu:;ch 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 

Mehrkens 
Merriam 
Moe, R. D. 
Novak 
Olson 
Peterson,C.C 
Peterson,D.C. 
Peterson,R. W. 
Pogemiller 

Ramstad 
Sieloff 
Spear 
Storm 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

Without objection, the Senate revened to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 132: A bill for an act relating to state government; providing for 
chiropractic positions in state government civil service; providing for the 
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provision of chiropractic services; proposing new law coded in Minnesota 
Statutes, chapters 43A and 148. 

There has been appointed as such committee on the part of the House: 

Rodriguez, F.; Clark, J. and Metzen. 

Senate File No. 132 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1983 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 1097: A bill for an act relating to agriculture; making certain 
changes in the grain buyers act; changing the place of filing of farm product 
liens; imposing a penalty; amending Minnesota Statutes 1982, sections 
223. I 6, subdivisions I, 7, 8, II, and by adding subdivisions; 223.17; 
223.18; 223.19; and 336.9-401; Laws 1982, chapter 635, section 9; propos
ing new law coded in Minnesota Statutes, chapter 223. 

There has been appointed as such committee on the part of the House: 

Shea, Kalis and Dimler. 

Senate File No. 1097 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 159, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 159: A bill for an act relating to occupations and professions; 
regulating chiropractic practice; providing rulemaking authority for the board 
of chiropractic examiners; creating a legislative study commission; amend
ing Minnesota Statutes 1982, sections 148.01; 148.06; and 148.08, and by 
adding a subdivision. 

Senate File No. 159 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 2 I , I 983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 218, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 
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S.F. No. 218: A bill for an act relating to commitment of persons who are 
mentally ill, mentally retarded, or mentally ill and dangerous; requiring 
mental commitment proceedings for persons acquitted of a criminal charge 
pursuant to a verdict of not guilty by reason of mental illness or not guilty by 
reason of mental deficiency to be held in the court in which acquittal took 
place; modifying the burden of going forward with the evidence on the issues 
of mental illness, mental retardation. and mental illness and dangerousness 
in certain cases; amending Minnesota Statutes 1982, sections 253B.02, sub
division 4, and by adding subdivisions; 253B.07, subdivisions I, 2, 3, and 7, 
and by adding a subdivision; 253B.08, subdivision 7; 253B.12, subdivision 
4; 253B.18, subdivision I; 253B.19, subdivision I; 253B.21, subdivision 5; 
and 253B.23, subdivision 7. 

Senate File No. 218 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, I 983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Commiltee on Senate File No. 463, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 463: A bill for an act relating to port authorities; authorizing 
revenue bond financing of certain facilities; eliminating the interest rate limit 
on revenue bonds and authorizing private sale; clarifying contractual and 
operational authority of port authorities; amending Minnesota Statutes 1982, 
sections 458.192, subdivisions I, 4, and by adding a subdivision; 458. 194, 
subdivisions 2, 3, and by adding a subdivision; and 458.195, by adding a 
subdivision. 

Senate File No. 463 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21 , I 983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. I I 89, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 1189: A bill for an act relating to employment; exempting search 
finns from employment agency licensing; subjecting certain search firms to 
fee and bond requirements; requiring certain statements, fees, and bonds to 
be submitted at the time a search firm is established~ amending Minnesota 
Statutes I 982, sections I 84.22, subdivision 2, and by adding subdivisions; 
184.29; 184.30, subdivision I; and 184.41. 

Senate File No. I 189 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk. House of Representatives 

Returned May 21, 1983 
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Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 251, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 251 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 251 

A bill for an act relating to retirement; police and salaried firefighters relief 
associations; modifying the governance of the trust funds after the local relief 
association ceases to exist; updating obsolete language; clarifying ambigu
ous language; amending Minnesota Statutes 1982, section 423A.0I, sub
divisions 2 and 4. 

May 20, 1983 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 251, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 251 be 
amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. 1356.71] !REAL ESTATE INVESTMENTS.] 

Notwithstanding any law to the contrary, any public pension plan whose 
assets are not invested by the state board of investment may invest its funds in 
Minnesota situs nonjarm real estate ownership inlerests or loans secured by 
mortgages or deeds of trust. 

Sec. 2. Minnesota Statutes 1982, section 69.77, subdivision 2, is amended 
to read: 

Subd. 2. The penalty provided for in subdivision I shall not apply to a relief 
association enumerated in subdivision la if t_he following requirements are 
met: 

(I) Each member of the relief association pays into the special fund of the 
association during a year of covered service. a contribution for retirement 
coverage including survivorship benefits of not less than eight percent of the 
maximum rate of salary upon which retirement coverage is credited and 
service pension and retirement benefit amounts are determined. The 
member contributions shall be made by payroll deduction from the salary of 
the member by the municipality, and shall be transmitted by the municipal
ity to the relief association as soon as practical. The relief association shall 
deposit the member contribution to the credit of the special fund of the relief 
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association, provided that to avoid undue increase in the amount of employee 
contributions in any one year, any increase in the amount of contributions 
required by this section may be spread over several years with the approval of 
the municipality, but the increase in rate of contribution in each year shall not 
be less than one percent until the appropriate levels of required employee 
contributions have been reached. The member contribution requirement 
specified in this clause shall not apply to any members who are volunteer 
firefighters unless the governing body of the municipality did not approve 
this member contribution exemption following the consideration by the mu
nicipal governing body of the first actuarial survey filed with the municipality 
following January I, 1970. 

(2) The officers of the relief association determine the financial require
ments of the relief association and minimum obligation of the municipality 
for the following calendar year in accordance with the requirements of this 
clause. The financial requirements of the relief association and the minimum 
obligation of the municipality shall be determined on or before the submis
sion date established by the municipality pursuant to clause (3). 

The financial requirements of the relief association for the following cal
endar year shall be based on the most recent actuarial valuation or survey 
prepared in accordance with sections 356.215, subdivision 4 and 356.216, 
whether or not the actuarial valuation or survey was prepared at a greater 
frequency than minimally required pursuant to clause (8). In the event that an 
updated actuarial valuation or an actuarial estimate is prepared by the actuary 
of the relief association as part of obtaining a modification of the benefit plan 
of the relief association and the modification is implemented, the updated 
actuarial valuation or actuarial estimate shall be used in calculating the 
financial requirements of the relief association. 

If the relief association has an unfunded accrued liability as reported in the 
most recent actuarial valuation or survey, the total of the amounts calculated 
pursuant to clauses (a) and (b) shall constitute the financial requirements of 
the relief association for the following year. If the relief association does not 
have an unfunded accrued liability as reported in the most recent actuarial 
valuation or survey the amount calculated pursuant to subclause (a) shall 
constitute the financial requirements of the relief association for the follow
ing year. 

(a) The normal level cost requirement for the following year, expressed as 
a dollar amount, which shall be determined by applying the normal level cost 
of the relief association as reported in the actuarial valuation or survey and 
expressed as a percentage of covered payroll to the estimated covered payroll 
of the active membership of the relief association, including any projected 
increase in the active membership, for the following year. 

(b) To the dollar amount of normal cost thus determined shall be added an 
amount equal to the level annual dollar amount which is sufficient to amor
tize the unfunded accrued liability by December 31, 2010, as determined 
from the actuarial valuation or survey of the fund, using an interest assump
tion set at the rate specified in section 356.215, subdivision 4, clause (4). The 
amortization date specified in this subclause shall apply to all local police or 
salaried firefighters relief associations and shall supersede any amortization 
date specified in any applicable special law. 



3430 JOURNAL OF THE SENATE [59TH DAY 

The minimum obligation of the municipality shall be an amount equal to the 
financial requirements of the relief association reduced by the estimated 
amount of member contributions from covered salary anticipated for the 
following calendar year and the estimated amounts from the applicable state 
aid program established pursuant to sections 69.01 I to 69.051 anticipated as 
receivable by the relief association after any allocation pursuant to section 
69.031, subdivision 5, clause (2), subclause (c) or 423A.01, subdivision 2, 
clause (6), and from the local police and salaried firefighters' relief associa
tion amortization aid program established pursuant to section 423A.02 an
ticipated for the following calendar year. 

(3) The officers of the relief association shall submit determination of the 
financial requirements of the relief association and of the minimum obliga
tion of the municipality to the governing body on or before the date es
tablished by the municipality which shall not be earlier than August I and 
shall not be later than September I of each year. The governing body of the 
municipality shall ascertain whether or not the determinations were prepared 
in accordance with law. 

( 4) The municipality shall provide for and shall pay each year at least the 
amount of the minimum obligation of the municipality to the relief associa
tion. If there is any deficiency in the municipal payment to meet the minimum 
obligation of the municipality as of the end of any calendar year, the amount 
of the deficiency shall be added to the minimum obligation of the municipal
ity for the following year calculated pursuant to clause (2) and shall include 
interest at the rate of six percent per annum compounded from the date that 
the municipality was required to make payment pursuant to this clause until 
the date that the municipality actually makes the required payment. 

(5) The municipality shall provide in the annual municipal budget for at 
least the minimum obligation of the municipality calculated pursuant to 
clause (2). The municipality may levy taxes for the payment of the minimum 
obligation of the municipality without any limitation as to rate or amount and 
irrespective of limitations imposed by other provisions of law upon the rate or 
amount of taxation when the balance of the special fund or any fund of the 
relief association has attained a specified minimum asset level. In addition, 
any taxes levied pursuant to this section shall not cause the amount or rate of 
other taxes levied in that year or to be levied in a subsequent year by the 
municipality which are subject to a limitation as to rate or amount to be 
reduced. If the municipality does not include the full amount of the minimum 
obligation of the municipality in the levy that the municipality certified to the 
county auditor in any year, the officers of the relief association shall certify 
the amount of any deficiency to the county auditor. Upon verifying the 
existence of any deficiency in the levy certified by the municipality, the 
county auditor shall spread a levy over the taxable property of the munici
pality in the amount of the deficiency certified to by the officers of the relief 
association. 

(6) Any sums of money paid by the municipality to the relief association in 
excess of the minimum obligation of the municipality in any year shall be 
used to amortize any unfunded liabilities of the relief association. 

(7) The funds of the association shall be invested in securities which are 
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proper investments pursuant to section l lA.24, except that up to $10,000 
may be invested in the stock of any one corporation in any account of such 
small size that the three percent stock limitation specified in section l lA.24, 
subdivision 5 would necessitate a lesser investment. The association may 
also invest funds in Minnesota situs non-farm real estate ownership interests 
or loans secured by mortgages or deeds of trust, provided that the amount of 
all investments in real property shall not exceed ten percent of the market 
value of the association's fund. Securities held by the association before July 
I , 1971 , which do not meet the requirements of this paragraph may be 
retained after that date if they were proper investments for the association on 
April 28, I 969. The governing board of the association may select and 
appoint investment agencies to act for and in its behalf or may certify funds 
for investment by the state board under the provisions of section l lA.17, 
provided that there be no limit to the amount which may be invested in the 
income share account, in the bond account, or in the fixed-return account, 
and that up to 20 percent of that portion of the assets of the association 
invested in the Minnesota supplemental investment fund may be invested in 
the growth share account. 

(8) The association shall procure an actuarial valuation showing the condi
tion of the special fund of the relief association pursuant to sections 356.215 
and 356.216 as of December 31 as of every even numbered year. The 
association shall also procure a quadrennial experience study pursuant to 
sections 356.215 and 356.216, as of December 31, 1978, and shall procure a 
quadrennial experience study every four years thereafter. A copy of the 
actuarial survey and the quadrennial experience study shall be filed with the 
director of the legislative reference library, the governing body of the mu
nicipality in which the association is organized, the executive secretary of 
the legislative commission on pensions and retirement, and the commis
sioner of insurance, not later than June I of the following year. 

Sec. 3. Minnesota Statutes I 982, section 354A.08, is amended to read: 

354A.08 [AUTHORIZED INVESTMENTS.] 

Any teachers retirement fund association may receive, hold, and dispose 
of real estate or personal property acquired by it, whether the acquisition 
was by gift, purchase or any other lawful means, as provided in this chapter 
or in the association's articles of incorporation. In addition to other author
ized real estate investments, an association may also invest funds in Minne
sota situs non--jarm real estate ownership interests or loans secured by 
mortgages or deeds of trust. 

Sec. 4. Minnesota Statutes 1982, section 422A.05, subdivision 2c, is 
amended to read: 

Subd. 2c. The board may invest funds in investments authorized by section 
1 IA.24. In addition to other authorized real estate investments, the board 
may also invest funds in Minnesota situs nonjarm real estate ownership 
interests or loans secured by mortgages or deeds qf' trust. 

Sec. 5. !TEMPORARY PROVISION.] 

Within 30 days after the effective date of sections I to 4, trustees of private 
and public pension funds which desire to form a committee to investigate 
investments authorized by this act shall notify the state auditor that they 
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desire to participate on the committee. Within 40 days after the effective 
date, the state auditor shall call an organizational meeting of the responding 
funds. The committee shall determine its method of operation and shall seek 
to expand the number of funds participating. 

Sec. 6. Minnesota Statutes I 982, section 423A.01, subdivision 2, is 
amended to read: 

Subd. 2. [OPERATION OF LOCAL RELIEF ASSOCIATION UPON 
MODIFICATION OF RETIREMENT COVERAGE FOR NEWLY HIRED 
POLICE OFFICERS AND FIREFIGHTERS.] The following provisions 
shall govern the operation of a local relief association upon the modification 
of retirement coverage for newly hired police officers or firefighters: 

(I) The minimum obligation of a municipality in which the retirement 
coverage for newly hired police officers or salaried firefighters has been 
modified pursuant to subdivision I with respect to the local relief association 
shall be determined and governed in accordance with the provisions of sec
tions 69.77, 356.215 and 356.216, except that the normal cost calculation for 
the relief association shall be computed as a percentage of the compensation 
paid to the active members of the relief association. The compensation paid 
to persons with retirement coverage modified pursuant to subdivision I shall 
not be included in any of the computations made in determining the obliga
tion of the municipality with respect to the local relief association. 

(2) The contribution rate of members of the local relief association shall be 
governed by section 69. 77, unless a special law establishing a greater 
member contribution rate is applicable whereupon it shall continue to gov
ern. The member contribution rate of persons with retirement coverage 
modified pursuant to subdivision I shall be governed by section 353.65. 

(3) Unless otherwise provided for by law, when every active member of 
the local relief association retires or terminates from active duty, the local 
relief association shall cease to exist as a legal entity and the assets of the 
special fund of the relief association shall be transferred to a trust fund to be 
established by the appropriate municipality for the purpose of paying ser
vice pensions and retirement benefits to recipient beneficiaries. Recipient 
beneficiaries who are competent to act on their own behalf shall be entitled to 
select the prescribed number of trustees of the trust fund as provided in this 
clause, subject to the approval of the governing body of the municipality. If 
there are at least five recipient beneficiaries, the trust fund shall be managed 
by a board of trustees composed of five 111e111ee,s persons selected by the 
recipient beneficiaries of the fund, sttBjee! le !lie •rrrn, al 0f !lie geveming 
""6y ef !lie mMnieiralil)'. If When there are fewer than five recipient benefi
ciaries, the !fttsl fuft<I shalt l,e 111anagea i3y number of trustees selected by the 
recipient beneficiaries shall be equal to the number of the remaining recipi
ent beneficiaries. The governing body of the municipality shall select the 
additional trustees. The term of the elected members of the board of trustees 
shall be indefinite and shall continue until a vacancy occurs in one of the 
board of trustee member positions. Board of trustee members shall not be 
compensated for their services, but shall be reimbursed for any expenses 
actually and necessarily incurred as a result of the performance of their 
duties in their capacity as board of trustee members. The municipality shall 
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perform whatever services are necessary to administer the trust fund. When 
all obligations of the trust fund are paid, the balance of the assets remaining 
in the trust fund shall revert to the municipality for expenditure for law 
enforcement or firefighting purposes, whichever is applicable. 

(4) The financial requirements of the trust fund and the minimum obligation 
of the municipality with respect to the trust fund shall be determined in 
accordance with sections 69.77, 356.215 and 356.216 until the unfunded 
accrued liability of the trust fund is fully amortized in accordance with 
section 69.77, subdivision 2, clause (2). The municipality shall provide in its 
annual budget for at least the aggregate amount of service pensions, disabil
ity benefits, survivorship benefits and refunds which are projected as payable 
for the following calendar year, as determined by the board of trustees of the 
trust fund, less the amount of assets in the trust fund as of the end of the most 
current calendar year for which figures are available, valued pursuant to 
section 356.20, subdivision 4, clause (I) (a), if the difference between those 
two figures is a positive number. 

(5) In calculating the amount of service pensions and other retirement 
benefits payable from the local relief association and in calculating the 
amount of any automatic post retirement increases in those service pensions 
and retirement benefits based on the salary paid or payable to active members 
or escalated in any fashion, the salary for use as the base for the service 
pension or retirement benefit calculation and the post retirement increase 
calculation for the local relief association shall be the salary for the applica
ble position as specified in the articles of incorporation or bylaws of the relief 
association as of the date immediately prior to the effective date of the 
modification of retirement coverage for newly hired personnel pursuant to 
subdivision 1, as the applicable salary is reset by the municipality periodic
ally, irrespective of whether retirement coverage for persons holding the 
applicable position used in calculations is provided by the relief association 
or by the public employees police and fire fund. 

( 6) If the modification of retirement coverage implemented pursuant to 
subdivision I is applicable to a local police relief association, the police state 
aid received by the municipality shall be disbursed pursuant to section 
69.03 l, subdivision 5, clause (2) (c). If the modification of retirement cov
erage implemented pursuant to subdivision I is applicable to a local fire
fighters' relief association, the fire state aid received by the applicable mu
nicipality shall be disbursed as the municipality at its option may elect. The 
municipality may elect: (a) to transmit the total fire state aid to the treasurer 
of the local relief association for immediate deposit in the special fund of the 
relief association; or (b) to apply the total fire state aid toward the employer 
contribution of the municipality to the public employees police and fire fund 
pursuant to section 353.65, subdivision 3; or (c) to allocate the total fire state 
aid proportionately between the special fund of the local relief association 
and employer contribution of the municipality to the public employees police 
and fire fund on the basis of the respective number of active full time salaried 
firefighters receiving retirement coverage from each. 

Sec. 7. Minnesota Statutes 1982, section 423A.0l, subdivision 4, is 
amended to read: 

Subd. 4. [AUTOMATIC POST RETIREMENT ADJUSTMENTS FOR 
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CERTAIN NEWLY EMPLOYED, ACTIVE AND RETIRED MEM
BERS.] (I) Notwithstanding any provision of law, municipal charter, mu
nicipal ordinance or resolution, or relief association articles of incorporation 
or bylaws to the contrary, any person who meets one of the following re
quirements for entitlement shall be entitled to an annual automatic post 
retirement adjustment in the amount of the service pension calculated pursu
ant to clause (2). A person meets the requirements for entitlement if: 

(a) the person is a member of a covered local police or salaried firefighters' 
relief association enumerated in clause (3) fflt!ess lhe fRHRieipalit)' !tits 
adepled a fRHRieipal reselulieR relaiRiRg lhe Jeeal relief asseeialieR pHFSHaRI le 
su08iYision -1-, # 8flf!lieable, commences receiving a service pension at an age 
no earlier than attaining the age of 55 years, and has met all applicable 
requirements for entitlement to a service pension specified in the applicable 
laws and relief association articles of incorporation or bylaws governing the 
local relief association; 

(b) the person is a retired member of a covered local police or salaried 
firefighters' relief association enumerated in clause (3) fflt!ess tlae fRHRieipal 
ity ltas a8opte8 a RUtRieipal Fesolulion Fetaining the -1-eeaJ relief assoeiation 
flHFsuant te suhEJ.i:">•isien +, ff epplieeble, retired on a service pension after June 
15, 1980 aH<I after attaining the age of at least 50 years but prior to attaining 
the age of 55 years, and attains the age of 55 years subsequent to retirement; 
or 

(c) the person was a retired member on June 15, 1980 of a covered local 
police or salaried firefighters' relief association or retirement trust fund en
umerated in clause (3), fflt!ess lhe munieipalil) !,as adepted a fRHRieipal rese
llitioo relainiRg lhe Jeeal relief asseeialieR pHFSHaRI lo subdi·,•isieR I, tf ftWk
e&91e, 0ft .Jt:me ~ -1--989, is receiving a service pension, and has attained the 
age of at least 55 years. 

(2) Any person who meets the requirements specified in clause (I )(a) or 
(l)(b) shall be entitled to receive the annual automatic post retirement ad
justment on the January I next following the date upon which the require
ments for entitlement are met but in no event prior to the date upon which the 
person attains the age of 55 years. Any person who meets the requirements 
specified in clause (l)(c) shall be entitled to receive the ilRROOI amemalie 1'6Sl 
reliFeffieRI adjustment on the January I next following tlae et'fee1i, e date ef lhe 
app•e•,•al ef lhe beftefit fRBdifiealieR by lhe fRHRieipalil) as prw,ided for ift 
elattse f.B 0f the date upon which the person attains the age of 55 yearst 
•uhieh:e1i1eF eeeuFS- -1-atef. The amount of the -aRR-HaJ. aHtemetie pest retirement 
adjustment shall be determined by the board of trustees of the local relief 
association on or before December 1 annually and the ftftfttta-1 aHtsmatie f)0St 
retirement adjustment shall accrue each year as of January 1 next following 
the determination date. The attROOl aulefRalie 1'6Sl retirefReRI adjustment shall 
be first payable with the service pension payment made for January. Each 
aRRtlftl eHtemelie ~ retirement adjustment in the amount of ti1e service 
pension shall be e<jtlftl 16 lhe del!aF 8ffi6ttHI deterfRiRed by applying based on 
the percentage by whi€h lhe saiaFy payaele by lhe ffiHRieipality ta a 16)' grade 
fl'llffll effieeF 0f a 16)' grade fi•e•iglHeF, whieheYeF is applieaele, has iRerea.;ed 
increase in the salary upon which retirement coverage is credited during the 
prior year subject to the limitation provided for in this clause. 

The percentage increase in the salary shall be applied to the amount of 
service pension payable to the person for the month immediately prior to the 
month in which the determination is made. The maximum percentage in-
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crease shall not exceed 3-1/2 percent in any year and any increase in the 
salary level of the applicable position used to govern the determination of 
ttftfttt6-I. aHtomatie pest- FetiremeH:t adjustments in excess of 3-1/2 percent in any 
year shall not carry over to or be used to calculate the rate of salary increase 
for any succeeding year in which the increase in the salary of the applicable 
position does not exceed 3-1 /2 percent. 

(3) The provisions of this subdivision shall apply to the active members and 
retired members of a local police or salaried firefighters' relief association or 
to the retired members of a retirement trust fund contained in the following 
enumeration of covered relief associations #' the geveming ooey 6f the ap
plieaele nnmieipality apprn,·es the meelifieatien ifl the benefit f>ff1H ef the re!ieJ' 
assoeiatioR Sf)eeifieEl tft tfti.s. subdiYisiofl. ffillo,1. ing eoRsideFatioH: ef -aft aettuuial 
,•aluatieH whtelt t&; et= aetttru=ial estimate eases- 0ft the mes-t reeeHt- aett:taFial 
,alualien whiel¼ was, prepareel in aeeerelanee with seeliens 356.215 !lftd 
356.2 I 6, based"" the benefit f>ff1H ef !he applieable leeal re!ieJ' asseeiatien 0f 

reliren,ent !FUSI Rffl<I inelueling the meelifieatien pre,ieleel for itt this subeli•;i 
Sfflfl, eees fl6t' atlepl a muRiei13al resohttioR retaiRiRg tfte- -leeal-reHef." assoeiatioR 
pu,suant te subeli, isien I, and files a reselutien inelieating appre,•al sf the 
meelifieatien ifl the benefit f>ff1H with the seeretar)' el' state, Ike eemmissisner 0f 
iRsurnH:ce ootl the e,rneutive seeretaf)' ef tfle legislati:ve eommissioR 0ft 13eRsions 
and retirement"" er berore the first <lay ef the teRt!t men!h rellewiag ffill<> ~ 
.J.98{); 

(a) Buhl police relief association; 

fa-) CroolutoR firefigflters reHet asseciatioR; 

(€) Creel<Sten pettee re!ieJ' asseeialien; 

W (b) Eveleth joint retired police and firefighters retirement trust fund; 

+et (c) Moorhead firefighters relief association; 

ft) (d) Moorhead police relief association; 

fg, (e) Thief River Falls police retirement trust fund; 

W (j) Virginia firefighters relief association; 

fit (g) West St. Paul police relief association. 

Sec. 8. [RED WING POLICE RELIEF ASSOCIATION; AUTHORIZA
TION OF AMENDMENT OF BYLAWS.] 

Authorization is hereby granted in accordance with Minnesota Statutes, 
section 69.77, subdivision 2a, for the Red Wing police relief association to 
amend its bylaws providing for the payment of dependent child benefits. 

Article XVIII of the bylaws may be amended to provide that dependent 
child benefits, not to exceed the sum equivalent to one-half of' the prevailing 
monthly pay of the deceased member before death, may be paid for any 
dependent child, including the dependent child of a divorced member 
whether or not the former spouse remarries or dies. 

Sec. 9. Laws 1971, chapter 51, section 10, subdivision 3, is amended to 
read: 

Subd. 3. Each member of the association who is a regular full time fireffltlfl 
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firefighter shall pay into the retirement fund of the association during kit; the 
firefighter' s term of covered employment for retirement, disability and sur
vivor benefits a contribution of m eight percent of kit; the firefighter' s salary 
during the calendar year-1-'i++ 1983 and thereafter. The contributions shall be 
deducted from kit; the firefighter' s salary by the city of Crookston, transmit
ted to the association, and deposited to the credit of the proper fund thereof. 
The contributions of a member who is a volunteer Hfefftf¼flfirefighter shall be 
in an amount prescribd by the bylaws and shall be paid to the treasurer of the 
association who shall place the same in a special fund to the credit of the 
individual Hrelf!aRfirefighter. 

Sec. 10. Laws 1971, chapter 51, section 12, is amended to read: 

Sec. 12. The moneys received by the association are to be kept in an 
"association special fund" or in an "association general fund." The moneys 
received from the state and city, including deductions from f;re!fleR's fire
fighters' salaries together with earnings on the special fund shall be depos
ited in the "association special fund" and may be e"teRded expended only 
for the purposes named in section 13. All other moneys may be deposited in 
the "association general fund" and may be expended for any purposes the 
association deems proper. 

Sec. 11. Laws 1971, chapter 51, section 14, subdivision I, is amended to 
read: 

Subdivision I. A full time HFe!flaR firefighter who is a member of the 
Crookston fire department relief association and has contributed to the re
tirement fund after 20 years of service shall be entitled to separate l>ifflself 
from said the department, and upon attaining the age of 60 years shall be 
entitled to a basic pension of an amount equal to 50 percent of kit; the 
member's salary at the time of retirement. 

Sec. 12. Laws 1971, chapter 51, section 14, is amended by adding a 
subdivision to read: 

Subd. la. A full time firefighter who has attained the age of60 years and 
accumulated 20 years of service on that date shall be entitled to increased 
retirement benefits in a sum equal to 1.5 percent of the retiree's salary upon 
retirement for each year or major portion thereof worked beyond the date the 
firefighter attained the age of 60 years. 

Sec. 13. Laws 1971, chapter 51, section 14, subdivision 7, is amended to 
read: 

Subd. 7. When a full time HFeFRaRfirefighter who is a service pensioner, 
disability pensioner, or deferred pensioner or an active member of the 
Crookston fire department relief association, dies leaving: 

(a) A widew surviving spouse who became kit; that firefighter' s legally 
married wife wllire spouse during or prior to the time l,e the firefighter was on 
the payroll of the fire department and remained such continuously after such 
marriage until kit; the firefighter' s death without having applied for any di
vorce or legal separation and who, in case the deceased member was a 
service or deferred pensioner, was legally married to Sll€ft the member at 
least three years before kit; the firefighter' s retirement from said fire depart
ment and who, in any case, was residing with i>iFR the firefighter at the time 
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of !,is death. No temporary absence for purposes of business, health or 
pleasure shall constitute a change of residence for the purpose of this action. 

(b) A child or children who were living while the deceased was on the 
payroll of the fire department or who were born within nine months after said 
the decedent was withdrawn from the payroll of said the fire department, Slleit 
witlew the surviving spouse and said child or children shall be entitled to a 
peRsieR pensions as follows: 

( I) +e Slleit witlew a peRsiaR ef the stlffl el' m jleF fll0lllit 0f §\) j>el'€<!ft! el' the 
eflffte<I retireffleRt at the tlateel' <iea!IJ, wl!iel!e. er j,J greater, fer her -.al life 
alffl a peRsieR ef $-1-§. Pef fft8ftff¼ fuf eaeft eRffti ef stteh Eleeease8 ftlember ttfl6ef 
-l1S years el' age, +he llffl0tlfl! el' Slleit peRsiaR fer Slleit ehlM er el!ilareR shaH 1,e 
Ele~efffliRed &;'"Hie assoeiation, ettt~~ ftffl0ttflte.f stteftpeftSi.eft0f 13ensions 
shaH ftel e,,eeea the stlffl el'~ pe, fll0llllt il-Rd pre,·iaea if Slleit witlew sl,all 
reHHlffY theft her peasieR sl!all eease il-Rd tefffliRate as el' the date el' her said 
remaFria-ge Surviving spouses receiving benefits on the effective date of this 
act, surviving spouses of service, disability, or deferred pensioners who had 
retired from active service on the effective date of this section, or spouses of 
current and future full time firefighters who thereafter become surviving 
spouses shall receive a pension of $300 per month, or an amount which is 
equal to one-half of the pension to which the firefighter would have been 
entitled had the firefighter survived, whichever amount is the greater. Pen
sion benefits shall be paid during the life of a surviving spouse, together with 
a pension of $15 per month for each child of the deceased member under the 
age of 18 years, provided that the amount of pension for a child or children 
may be increased by the association. The total amount of pension or pensions 
for children shall not exceed $105 per month. ff a surviving spouse shall 
remarry, then the surviving spouse's pension shall cease on the date of 
remarriage. 

(2) 'Fe Slleit Each child er el!ilareR of the deceased member under the age of 
l 8 years shall receive after the death of the witlew surviving spouse of Slleit 
the member· a monthly pension 6f 13ensi0ns tft Stl€fl: flffiffi:ffit 6f 8ffl0l:l:Rts tft 
el!€eSS of $15 per month fer eaeh ehlM or more as the board of trustees of Slleit 
the association shall deem necessary to properly support Slleit the child 0f 

el!ilareR lHltil tl!ey reaeh the age el' M years, but not to exceed the sum of $90 
per month to the children of any one family. 

(3) If a full time firefflaR firefighter shall die under circumstances which 
entitle !,is the firefighter' s widow or widower and dependent children to 
receive benefits under the w0FltfROR's workers' compensation law, the; 
amount so received by them shall be deducted from the benefits payable 
under this section. 

Sec. 14. Laws 1971, chapter 51, section 14, subdivision 8, is amended to 
read: 

Subd. 8. Upon the death of a full time firefflaR firefighter or volunteer 
firefflaR firefighter who is an active member of the relief association whose 
death was the direct result of accident or exposure or sickness contracted in 
the performance of !,is the duties as a HfefflaRfirefighter, the treasurer shall 
on order of the board of trustees pay !,is the firefighter' s legal heirs or 
representatives the sum of $§00 $1,000. 

Sec. 15. Laws 1971, chapter 51, section 14, subdivision 9, is amended to 
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read: 

Subd. 9. When a full time fiFelftaAjirefighter who is a member of the relief 
association dies from any cause not connected with fltS- the duties required as 
a firelftaA firefighter, the treasurer shall on order of the board of trustees pay 
his thefirefighter's legal heirs or representatives the sum of~ $500. 

Sec. 16. Laws 1971, chapter 51, section 14, subdivision 11, is amended to 
read: 

Subd. 11. A volunteer faelftaA firefighter currently employed or a fire
fighter employed in the future who is a member of the Crookston fire depart
ment relief association, after 20 years of service shall be entitled to separate 
hifflself from said department and upon attaining the age of M 60 years shall 
be entitled to a basic pension of~ $50 per month plus an additional ~ $5 
per month for each year of service in excess of 20 years. The total of such 
additional pension shall not exceed~ $150 per month. Said pensions are to 
be paid quarterly and no other relief or benefits shall be allowed any person 
drawing said pension. A volunteer fiFeman firefighter after 20 years of ser
vice may retire on a deferred pension and will be entitled to a pension when 
he ltas attaiAee the }ire.fighter attains the l'ffll"'F age of 55 years or older. He 
The firefighter shall, upon application, be placed on the deferred pension roll 
of the relief association. Retired volunteer .fire.fighters who have qualified.for 
retirement benefits on the effective date of this act shall also receive the 
benefits provided in this subdivision. The increase in benefits shall be effec
tive in the month following the effective date of this act. 

Sec. 17. Laws I 971, chapter 51, section 14, is amended by adding a 
subdivision to read: 

Subd. I I a. Any member of the association who has attained the age of 60 
years, whether Juli time or volunteer, shall be required to take an annual 
physical medical examination upon the request of the governing body of the 
association; the purpose of this examination is to determine the fitness of the 
firefighter to continue as an active member of the association. The expense of 
the examination shall be paid by the association. The association shall, 
however, have no re.\ponsibility for care and treatment of the volunteer 
fire.fighter following the annual physical medical examination. 

Sec. 18. [EFFECTIVE DATE.] 

Sections I to 7 are effective the day .following final enactment. Section 8 is 
effective upon approval by the Red Wing city council and compliance with 
Minnesota Statutes, section 645.021. Sections 11 to 17 are effective upon 
approval by the Crookston city council and compliance with Minnesota 
Statutes, section 645.02 I." 

Delete the title and insert: 

"A bill for an act relating to retirement; authorizing public and private 
sector pension funds to invest in Minnesota non-farm real estate; permitting 
certain public pension funds to participate in real estate investments; modi
fying the governance of police and salaried firefighter relief association trust 
funds after the local association ceases to exist; authorizing amendment of 
the Red Wing police relief association bylaws; increasing certain benefits 
payable by the Crookston firefighters relief association; amending Minne-



59TH DAY] SATURDAY, MAY 21, 1983 3439 

sota Statutes 1982, sections 69.77, subdivision 2: 354A.08: 422A.05, sub
division 2c; and 423A.OI, subdivisions 2 and 4; and Laws 1971, chapter 51, 
sections JO, subdivision 3; 12; and 14, subdivisions I, 7, 8, 9, 11, and by 
adding subdivisions; proposing new law coded in Minnesota Statutes, 
chapter 356." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Frank J. Rodriguez, John T. Clawson, 
Richard E. (Dick) Wigley 

Senate Conferees: (Signed) Dennis R. Frederickson, Collin C. Peterson 

Mr. Frederickson moved that the foregoing recommendations and Confer
ence Committee Report on H.F. No. 251 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 251 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 47 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bcrglin 
Bernhagen 
Bertram 
Brataas 
Dahl 

Davis 
DeCramer 
Dicssner 
Dieterich 
Frank 
Frederickson 
Hughes 
Isackson 
Jude 
Kamrath 

Knaak 
Kroening 
Krone bu sch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mchrkens 
Merriam 

Moe, R. D. 
Olson 
Petcrson.C.C. 
Pcterson.D.C. 
Peterson,R.W. 
Petty 
Pogemillcr 
Purfeer~t 
Ramstad 
Sieloff 

Spear 
Storm 
Stumpf 
Ulland 
Waldorf 
Wcgschcid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 553, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 553 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, I 983 

CONFERENCE COMMITTEE REPORT ON H.F. NO, 553 

A bill for an act relating to elections; changing certain election proce-
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dures, requirements, and time limits; amending Minnesota Statutes 1982, 
sections 201.071, subdivision I; 2038.02, subdivision I; 2038.04, subdivi
sion I; 2038.21, subdivision 2; 2048.12, subdivision I; 2048.19, subdivi
sion I; 2048.21, subdivision I; 2048.27, subdivision I; 2048.34, subdivi
sion I; 2048.35, subdivision 4; 204C.03, by adding a subdivision; 204C.05, 
subdivision I; 204C.32, subdivision 2; 204C.33, subdivision 2; 204D.06; 
204D. I I, subdivisions I and 5; 204D.14; 204D. 15, subdivision 2; 205.03, 
subdivisions I and 3; and 209.02, subdivision 4; repealing Minnesota Stat
utes 1982, sections 201.09 I, subdivisions 6 and 7; 2048.12, subdivision 2; 
and 2048.36, subdivision 5. 

May 20, 1983 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 553, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 553 be 
further amended as follows: 

Page 3, after line 17, insert: 

"Sec. 4. [2038.085] [COUNTY AUDITOR'S OFFICE TO REMAIN 
OPEN DURING CERTAIN HOURS PRECEDING ELECTION.] 

The county auditor's office in each county must be open for acceptance of 
absentee ballot applications and casting of absentee ballots between the 
hours of 1 :00 to 3:00 p.m. on Saturday and 5:00 to 7:00 p.m. on Monday 
immediately preceding a primary or general election.'' 

Page 8, lines 2 to 7, reinstate the stricken language and delete the new 
language 

Page 8, line 8, delete "other" 

Page 9, line 26, after "7;" insert "and" and delete "and 2048.36, sub-
division 5," 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 14, after "4;" insert "proposing new law coded in Minnesota 
Statutes, chapter 2038;" 

Page I, line 15, after "7;" insert "and" 

Page I, line 16, delete"; and 2048.36, subdivision 5" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Tom Osthoff, Lona Minne, Mark Piepho 

Senate Conferees: (Signed) Jerome M. Hughes, Donald A. Storm, Donna 
C. Peterson 

Ms. Peterson, D.C., for Mr. Hughes, moved that the foregoing recom-
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mendations and Conference Committee Report on H.F. No. 553 be now 
adopted, and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Conference 
Committee Report were adopted. 

H.F. No. 553: A bill for an act relating to elections; changing certain 
election procedures, requirements, and time limits; amending Minnesota 
Statutes I 982, sections 201.071, subdivision I; 203B.02, subdivision I; 
203B.04, subdivision I; 203B.21, subdivision 2; 204B.12, subdivision I; 
204B.19, subdivision I; 204B.21, subdivision I; 204B.27, subdivision I; 
204B.34, subdivision I; 204B.35, subdivision 4; 204C.03, by adding a sub
division; 204C.05, subdivision I; 204C.32, subdivision 2; 204C.33, sub
division 2; 204D.06; 204D. ll, subdivisions I and 5; 204D.14; 204D. 15, 
subdivision 2; 205.03, subdivisions I and 3; and 209.02, subdivision 4; 
proposing new law coded in Minnesota Statutes, chapter 203B; repealing 
Minnesota Statutes 1982, sections 201.091, subdivisions 6 and 7; and 
204B.12, subdivision 2. 

Was read the third time as amended by the Conference Committee, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 52 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R. D. 
Novak 

Peterson.CC. 
Peterson.D.C. 
Peterson,R.W. 
Peny 
Pogemiller 
Purfeerst 
Ramstad 
Renneke 
Samuelson 
Sieloff 
Spear 

Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 672, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 672 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 672 

A bill for an act relating to taxation; sales and use; clarifying the taxability 
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or exempt status of certain items or transactions; allowing for a sales tax 
refund in certain instances; providing penalties for certain operators or mis
use of exemption cenificates; clarifying filing dates and penalties for not 
timely filing or paying the tax; requiring a notice on the sales tax return form; 
authorizing the filing of security and the use of sampling; providing restric
tions on refunds; clarifying payments required before appeal; eliminating the 
fee for permits; amending Minnesota Statutes 1982, sections 297A.0l, sub
divisions 3 and 4; 297A.21 l, by adding a subdivision; 297A.25, subdivision 
I; 297A.26, by adding a subdivision; 297A.27, subdivision I; 297A.275; 
297A.28; 297A.31, subdivision I; 297A.35, subdivision I, and by adding a 
subdivision; 297A.39I; and 297B.03; proposing new law coded in Minne
sota Statutes, chapter 297 A; repealing Minnesota Statutes 1982, sections 
297A.05 and 297A.251. 

May 20, 1983 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 672, repon that we have 
agreed upon the items in dispute and recommend as follows: 

That the House accede to the Senate amendments and that H.F. No. 672, 
the unofficial engrossment, be further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 297A.0I, subdivision 3, is 
amended to read: 

Subd. 3. A "sale" and a "purchase" includes, but is not limited to, each 
of the following transactions: 

(a) Any transfer of title or possession, or both, of tangible personal prop
eny, whether absolutely or conditionally, and the leasing of or the granting of 
a license to use or consume tangible personal property other than manufac
tured homes used for residential purposes for a continuous period of 30 days 
or more, for a consideration in money or by exchange or barter. "Sales" also 
include the tramfer of computer software, meaning information and direc
tions which dictate the function to be performed by data processing equip
ment and which are sold without adaptation to the spec{fic requirements of 
the purchaser. This type of computer software, whether contained on tape, 
discs, cards, or other devices, shall be considered tangible personal prop
erty; 

(b) The production, fabrication, prin•ing or processing of tangible personal 
property for a consideration for consumers who furnish either directly or 
indirectly the materials used in the production, fabrication, printing or pro
cessing; 

(c) The furnishing, preparing or serving for a consideration of food, meals 
or drinks, not including hospitals, sanatoriums, nursing homes or senior 
citizens homes, meals or drinks purchased for and served exclusively to 
individuals who are 60 years of age or over and their spouses or lo th--· 
handicapped and their spouses by governmental agencies, nonprofit organ-
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izations, agencies, or churches or pursuant to any program funded in whole 
or part through 42 USCA sections 3001 through 3045, wherever delivered, 
prepared or served, meals and lunches served at public and private schools, 
universities or colleges, or the occasional meal thereof by a charitable or 
church organization. Notwithstanding section 297A.25, subdivision I, 
clause (a), taxable food or meals include, but is not limited to, the following: 

(i) heated food or drinks; 

(ii) sandwiches prepared by the retailer; 

(iii) single sales of prepackaged ice cream or ice milk novelties prepared by 
the retailer; 

(iv) hand-prepared or dispensed ice cream or ice milk products including 
cones, sundaes, and snow cones; 

(v) soft drinks and other beverages prepared or served by the retailer; 

(vi) gum; 

(vii) ice; 

(viii) all food sold in vending machines; 

(ix) party trays prepared by the retailers; and 

(x) all meals and single servings of packaged snack food, single cans or 
bottles of pop, sold in restaurants and bars; 

(d) The granting of the privilege of admission to places of amusement or 
athletic events and the privilege of use of amusement devices or athletic 
facilities; 

(e) The furnishing for a consideration of lodging and related services by a 
hotel, rooming house, tourist court, motel or trailer camp and of the granting 
of any similar license to use real property other than the renting or leasing 
thereof for a continuous period of 30 days or more; 

(t) The furnishing for a consideration of electricity, gas, water, or steam for 
use or consumption within this state, or local exchange telephone service and 
intrastate toll service; the tax imposed on amounts paid for telephone services 
is the liability of and shall be paid by the person paying for the services. Sales 
by municipal corporations in a proprietary capacity are included in the pro
visions of this clause. The furnishing of water and sewer services for resi
dential use shall not be considered a sale; 

(g) The furnishing for a consideration of cable television services, includ
ing charges for basic monthly service, charges for monthly premium service, 
and charges for any other similar ettBle television services; 

(h) Notwithstanding sections 297 A .OJ, subdivision 4, and 297 A .25. sub
division I, clause (h), the sales of horses including claiming sales and fees 
paid for breeding a stallion to a mare. This clause applies to sales and fees 
with respect to a horse to be used for racing whose birth has been recorded 
by the Jockey Club or the United States Trotting Association or the American 
Quarter Horse Association but shall not apply with respect to the sale of a 
horse bred and born in the state of Minnesota. 



3444 JOURNAL OF THE SENATE [59TH DAY 

Sec. 2. Minnesota Statutes 1982, section 297A.01, subdivision 4, is 
amended to read: 

Subd. 4. A "retail sale" or "sale at retail" means a sale for any purpose 
other than resale in the regular course of business. Property utilized by the 
owner only by leasing such property to others or by holding it in an effort to so 
lease it, and which is put to no use by the owner other than resale after such 
lease or effort to lease, shall be considered property purchased for resale. 
Sales of building materials, supplies and equipment to owners, contractors, 
subcontractors or builders for the erection of buildings or the alteration, 
repair or improvement of real property are "retail sales" or "sales at retail" 
in whatever quantity sold and whether or not for purpose of resale in the form 
of real property or otherwise. A sale <if carpeting, linoleum, or other similar 
floor covering which includes installation of the carpeting, linoleum, or 
other similar floor covering is a contract for the improvement of real prop• 
erty. Aircraft and parts for the repair thereof purchased by a non-profit, 
incorporated flying club or association utilized solely by the corporation by 
leasing such aircraft to shareholders of the corporation shall not be consid
ered property purchased for resale. The leasing of the aircraft to the share
holders by the flying club or association shall not be considered a sale 
notwithstanding subdivision 3 if the tax imposed by this chapter was paid on 
the initial purchase as provided by this subdivision. 

Leasing of aircraft utilized by Ille ewHef eRly a lessee for the purpose of 
eeiflg lease<I leasing to others, whether or not the lessee also utilizes the 
aircraft for flight instruction where no separate charge is made for aircraft 
rental or for charter service, e, by heleing t!,e airefaf! in an e#ef! te lease it, 
ans w1>ie1, is jAAte ne11Se i,y!lle 6Wftef eil!ef than resale &fief Ille lease, shall be 
considered airefaft pu,ehasee a purchase for resale; provided, however, that 
a proportionate share of the lease payment reflecting use for flight instruc
tion or charter service is subject to tax pursuant to section 297A.14. 

Sec. 3. [297A.041] [OPERATOR OF FLEA MARKETS; SELLER'S 
PERMITS REQUIRED; PENALTY.] 

The operator of a flea market, craft show, antique show, coin show, stamp 
show, comic book show, or similar selling event, as a prerequisite to renting 
or leasing space on the premises owned or controlled by the operator to a 
person desiring to engage in or conduct business as a seller, shall obtain 
evidence that the seller is the holder of a valid seller's permit issued pursuant 
to section 297 A .04, or a written statement from the seller that he is not 
offering for sale any item that is taxable under this chapter. 

Flea market, craft show, antique show, coin show, stamp show, comic 
book show, or similar selling event, as used in this section, means an activity 
involving a series of sales sufficient in number, scope, and character to 
constitute a regular course of business, and which would not qualify as an 
isolated or occasional sale pursuant to section 297A.25, subdivision I, 
clause (k). 

Any operator who fails or refuses to comply with the provisions of this 
section shall be subject to a penalty payable to the commissioner of revenue 
of $JOO for each day of each selling event that the operator fails to obtain 
evidence that the seller is the holder of a valid seller's permit issued pursuant 
to section 297 A .04. 
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This section shall nol apply to an operator <d' a .flea market, cra.fi show, 
antique show, coin show, stamp show, comic book show, or similar ,\'elling 
event which is held in conjum·tion with a community .,p,m.rnred festival 
which has a duration <ffour or fewer com,ecutive days no more than once a 
year. 

Sec. 4. J297A.121 I JUSE OF EXEMPTION CERTIFICATES TO 
EVADE TAX; PENALTY.I 

Any person who gives an exemption certijkate for property which will be 
used for purposes other than the exemption claimed with the intent to evade 
payment to the seller <f the amounl <d' the tax applicable to the transaction 
shall be subject to a penalty payable to the commissioner <f revenue ,f $ JOO 
for each transaclion where an improper use <d' an exemption certfjkate has 
occurred. 

Sec. 5. Minnesota Statutes 1982, section 297 A.211, is amended by adding 
a subdivision to read: 

Subd. 3. Any person who pays the tax to the seller as provided in ,\'CC/ion 
297 A .03 or pays the tax to the motor vehicle registrar as required by section 
2978 .02 and who meets the requirements <f section 297 A .211 at the time of 
the sale, except that the person has not regislered as a retailer pursuant to 
section 297A.2/ I at the time of the sale, may regi,\·ter as a retailer, make a 
return, and file for a refund ,4 the difference between the tax calculated 
under section 297A.02, 297A./4, or 2978.02 and the tax calculated under 
subdivision 2. The person must Jtle for a refund within the time limitations 
provided in section 297A.35. Notwithstanding the provisions qf' section 
297 A .35, subdivision I, interest shall be allowed j<,r any refund allowed 
under this subdivision only from the date on which the person has both 
registered as a retailer and filed a claim for refund. 

Sec. 6. Minnesota Statutes 1982, section 297A.25, subdivision I, is 
amended to read: 

Subdivision I. The following arc specifically exempted from the taxes 
imposed by sections 297A.0I to 297A.44: 

(a) The gross receipts from the sale of food products including but not 
limited to cereal and cereal products, butter, cheese, milk and milk products, 
oleomargarine. meat and meat products, fish and fish products. eggs and egg 
products, vegetables and vegetable products, fruit and fruit products, spices 
and salt, sugar and sugar products, coffee and coffee substitutes, tea. cocoa 
and cocoa products, and food products which are not taxable pursuant to 
section 297A.01, subdivision 3, clause (c) and which are sold by a retailer, 
organized as a nonprofit corporation or association, within a place located on 
property owned by the state or an agency or instrumentality of the state, the 
entrance to which is subject to an admission charge. This exemption does not 
include the following: 

(i) candy and candy products; 

(ii) carbonated beverages. beverages commonly referred to as soft drinks 
containing less than 15 percent fruit juice, or bottled water other than non
carbonated and noneffcrvescent bottled water sold in individual containers of 
one gallon or more in size; 

(b) The gross receipts from the sale of prescribed drugs and medicine 
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intended for use, internal or external, in the cure, mitigation, treatment or 
prevention of illness or disease in human beings and products consumed by 
humans for the preservation of health, including prescription glasses, thera
peutic and prosthetic devices, but not including cosmetics or toilet articles 
notwithstanding the presence of medicinal ingredients therein; 

(c) The gross receipts from the sale of and the storage, use or other con
sumption in Minnesota of tangible personal property, tickets, or admissions, 
electricity, gas, or local exchange telephone service, which under the Con
stitution or laws of the United States or under the Constitution of Minnesota, 
the state of Minnesota is prohibited from taxing; 

(d) The gross receipts from the sale of tangible personal property (i) which, 
without intermediate use, is shipped or transported outside Minnesota by the 
purchaser and thereafter used in a trade or business or is stored, processed, 
fabricated or manufactured into, attached to or incorporated into other tangi
ble personal property transported or shipped outside Minnesota and thereaf
ter used in a trade or business outside Minnesota, and which is not thereafter 
returned to a point within Minnesota, except in the course of interstate 
commerce (storage shall not constitute intermediate use); provided that the 
property is not subject to tax in that state or country to which it is transported 
for storage or use, or, if subject to tax in that other state, that state allows a 
similar exemption for property purchased therein and transported to Minne
sota for use in this state; except that sales of tangible personal property that is 
shipped or transported for use outside Minnesota shall be taxed at the rate of 
the use tax imposed by the state to which the property is shipped or trans
ported, unless that state has no use tax, in which case the sale shall be taxed 
at the rate generally imposed by this state; and provided further that sales of 
tangible personal property to be used in other states or countries as part of a 
maintenance contract shall be specifically exempt; or (ii) which the seller 
delivers to a common carrier for delivery outside Minnesota, places in the 
United States mail or parcel post directed to the purchaser outside Minne
sota, or delivers to the purchaser outside Minnesota by means of the seller's 
own delivery vehicles, and which is not thereafter returned to a point within 
Minnesota, except in the course of interstate commerce; 

(e) The gross receipts from the sale of packing materials used to pack and 
ship household goods, the ultimate destination of which is outside the state of 
Minnesota and which are not thereafter returned to a point within Minnesota, 
except in the course of interstate commerce; 

(f) The gross receipts from the sale of and storage, use or consumption of 
petroleum products upon which a tax has been imposed under the provisions 
of chapter 296, whether or not any part of said tax may be subsequently 
refunded; 

(g) The gross receipts from the sale of clothing and wearing apparel except 
the following: 

(i) all articles commonly or commercially known as jewelry, whether real 
or imitation; pearls, precious and semi~precious stones, and imitations 
thereof; articles made of, or ornamented, mounted or fitted with precious 
metals or imitations thereof; watches; clocks; cases and movements for 
watches and clocks; gold, gold-plated, silver, or sterling flatware or hollow 
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ware and silver-plated hollow ware; opera glasses; lorgnettes; marine 
glasses; field glasses and binoculars. 

(ii) articles made of fur on the hide or pelt, and articles of which such fur is 
the component material or chief value, but only if such value is more than 
three times the value of the next most valuable component material. 

(iii) perfume, essences, extracts, toilet waters, cosmetics, petroleum jel
lies, hair oils, pomades, hair dressings, hair restoratives, hair dyes, aromatic 
cachous and toilet powders. The tax imposed by this act shall not apply to 
lotion, oil, powder, or other article intended to be used or applied only in the 
case of babies. 

(iv) trunks, valises, traveling bags, suitcases, satchels, overnight bags, hat 
boxes for use by travelers, beach bags, bathing suit bags, brief cases made of 
leather or imitation leather, salesmen's sample and display cases, purses, 
handbags, pocketbooks, wallets, billfolds, card, pass, and key cases and 
toilet cases. 

(h) The gross receipts from the sale of and the storage. use, or consumption 
of all materials, including chemicals, fuels, petroleum products. lubricants, 
packaging materials, including returnable containers used in packaging food 
and beverage products, feeds, seeds, fertilizers, electricity, gas and steam, 
used or consumed in agricultural or industrial production of personal property 
intended to be sold ultimately at retail, whether or not the item so used 
becomes an ingredient or constituent part of the property produced. Such 
production shall include, but is not limited to, research, development, design 
or production of any tangible personal property, manufacturing, processing 
(other than by restaurants and consumers) of agricultural products whether 
vegetable or animal, commercial fishing, refining, smelting, reducing, 
brewing, distilling, printing, mining, quarrying, lumbering, generating elec
tricity and the production of road building materials. Such production shall 
not include painting, cleaning. repairing or similar processing of property 
except as part of the original manufacturing process. Machinery, equipment, 
implements, tools, accessories. appliances, contrivances, furniture and fix
tures, used in such production and fuel. electricity, gas or steam used for 
space heating or lighting, are not included within this exemption; however. 
accessory tools, equipment and other short lived items, which are separate 
detachable units used in producing a direct effect upon the product, where 
such items have an ordinary useful life of less than 12 months, are included 
within the exemption provided herein; 

(i) The gross receipts from the sale of and storage, use or other consump
tion in Minnesota of tangible personal property (except as provided in sec
tion 297A. 14) which is used or consumed in producing any publication 
regularly issued at average intervals not exceeding three months, and any 
such publication. For purposes of this subsection, "publication" as used 
herein shall include, without limiting the foregoing, a legal newspaper as 
defined by Minnesota Statutes I 965, Section 331.02, and any supplements 
or enclosures with or part of said newspaper; and the gross receipts of any 
advertising contained therein or therewith shall be exempt. For this purpose, 
advertising in any such publication shall be deemed to be a service and not 
tangible personal property, and persons or their agents who publish or sell 
such newspapers shall be deemed to be engaging in a service with respect to 
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gross receipts realized from such newsgathering or publishing activities by 
them, including the sale of advertising. Machinery, equipment. implements, 
tools, accessories, appliances. contrivances, furniture and fixtures used in 
sm:h publication and fuel, electricity. gas or steam used for space heating or 
lighting, are not exempt; 

ij) The gross receipts from all sales, including sales in which title is 
retained by a seller or a vendor or is assigned to a third party under an 
installment sale or lease purchase agreement under section 465.71. of tangi
ble personal property to, and all storage, use or consumption of such property 
by, the United States and its agencies and instrumentalities or a state and its 
agencies. instrumentalities and political subdivisions. Sales exempted by "this 
clause include sales pursuant to section 297A.0I, subdivision 3, clauses (d) 
and lj). This exemption shall not apply to building, construction or recon
struction materials purchased by a contractor or a subcontractor as a part <d' 
a lump-sum contract or similar type <d' contract with a guaranteed maximum 
price covering both labor and materials for use in the construction, alter
ation vr repair (d' a building or fllcility. This exemption does not apply to 
construction materials purcha.\·ed by tax exempt entities or their contractor.\· 
to be used in constructing buildings or facilities which will not be used 
principally by the tax exempt entities; 

(k) The gross receipts from the isolated or occasional sale of tangible 
personal property in Minnesota not made in the normal course of business of 
selling that kind of property, and the storage, use, or consumption of property 
acquired as a result of such a sale. For purposes of this clause, sales by a 
nonprofit organization shall be deemed to be ''isolated or occasional'' ff they 
occur at sale events that have a duration of three or fewer consecutive days. 
The granting of the privilege of admission to places of amusement and the 
privilege <d' use ld' amusement devices by a nonprofit organization at an 
isolated or occasional event conducted on property owned or leased for a 
continuous period of more than 30 days by the nonprofit organization are 
also exempt. The exemption provided for isolated sale.\· <d' tangible personal 
property and of the granting lf admissions or the privilege <d' use <d' amuse
ment devices by nonprofit organizations pursuant to this clause shall he 
available only if the sum of the days on which the organization and any 
subsidiary nonprofit organization .\pon.wred by it that doe.\· not have a sepa
rate sales tar exemption permit conduct sales of tangible personal property, 
plus the days wilh respect lo which the organization charges for the use of 
amusement devices or admission to places ll amusement, does not exceed 
eight days in a calendar year. For purposes <d' thfa' clause, a "nonprofit 
organization" means any corporation, society, association, foundation, or 
institution organized and operated exclusively for charitable, religious, or 
educational purposes, no part of the net earnings ld° whil'h inures to the 
benefit l4° a private individual; 

(I) The gross receipts from sales of rolling stock and the storage, use or 
other consumption of such property by railroads, freight line companies, 
sleeping car companies and express companies taxed on the gross earnings 
basis in lieu of ad valorem taxes. For purposes of this clause "'rolling stock" 
is defined as the portable or moving apparatus and machinery of any such 
company which moves on the road, and includes, but is not limited to, 
engines, cars, tenders, coaches. sleeping cars and parts necessary for the 
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repair and maintenance of such rolling stock. 

(m) The gross receipts from sales of airflight equipment and the storage, 
use or other consumption of such property by airline companies taxed under 
the provisions of sections 270.071 to 270.079. For purposes of this clause, 
"airflight equipment" includes airplanes and parts necessary for the repair 
and maintenance of such airflight equipment, and flight simulators. 

(n) The gross receipts from the sale of telephone central office telephone 
equipment used in furnishing intrastate and interstate telephone service to the 
public. 

(o) The gross receipts from the sale of and the storage, use or other con
sumption by persons taxed under the in lieu provisions of chapter 298, of mill 
liners, grinding rods and grinding balls which are substantially consumed in 
the production of !aconite, the material of which primarily is added to and 
becomes a part of the material being processed. 

(p) The gross receipts from the sale of tangible personal property to, and 
the storage, use or other consumption of such property by, any corporation, 
society, association, foundation, or institution organized and operated ex
clusively for charitable, religious or educational purposes if the property 
purchased is to be used in the performance of charitable, religious or educa
tional functions, or any senior citizen group or association of groups that in 
general limits membership to persons age 55 or older and is organized and 
operated exclusively for pleasure, recreation and other nonprofit purposes, 
no part of the net earnings of which inures to the benefit of any private 
shareholders. Sales exempted by this clause include sales pursuant to section 
297 A .0 I. subdivision 3. clauses ( d) and (f). This exemption shall not apply to 
building. construction or reconstruction materials purchased by a contrac
tor or a subcontractor as a part of a lump-sum contract or similar type of 
contract with a guaranteed maximum price covering both labor and materi
als for use in the construction, alteration or repair of a building or facility. 
This exemption does not apply to construction materials purchased by tax 
exempt entities or their contractors to be used in constructing buildings or 
facilities which will not be used principally by the tax exempt entities; 

(q) The gross receipts from the sale of caskets and burial vaults; 

(r) The gross receipts from the sale of an automobile or other conveyance if 
the purchaser is assisted by a grant from the United States in accordance with 
38 United States Code, Section 1901, as amended. 

(s) The gross receipts from the sale to the licensed aircraft dealer of an 
aircraft for which a commercial use permit has been issued pursuant to 
section 360.654, if the aircraft is resold while the permit is in effect. 

(t) The gross receipts from the sale of building materials to be used in the 
construction or remodeling of a residence when the construction or remo
deling is financed in whole or in part by the United States in accordance with 
38 United States Code, Sections 801 to 805, as amended. This exemption 
shall not be effective at time of sale of the materials to contractors, subcon
tractors, builders or owners, but shall be applicable only upon a claim for 
refund to the commissioner of revenue filed by recipients of the benefits 
provided in Title 38 United States Code, Chapter 21, as amended. The 
commissioner shall provide by regulation for the refund of taxes paid on 
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sales exempt in accordance with this paragraph. 

(u) The gross receipts from the sale of textbooks which are prescribed for 
use in conjunction with a course of study in a public or private school, 
college, university and business or trade school to students who are regularly 
enrolled at such institutions. For purposes of this clause a "public school" is 
defined as one that furnishes course of study, enrollment and staff that meets 
standards of the state board of education and a private school is one which 
under the standards of the state board of education, provides an education 
substantially equivalent to that furnished at a public school. Business and 
trade schools shall mean such schools licensed pursuant to section 141.25. 

(v) The gross receipts from the sale of and the storage of material designed 
to advertise and promote the sale of merchandise or services, which material 
is purchased and stored for the purpose of subsequently shipping or otherwise 
transferring outside the state by the purchaser for use thereafter solely outside 
the state of Minnesota. 

(w) The gross receipt from the sale of residential heating fuels in the 
following manner: 

(i) all fuel oil, coal, wood, steam, propane gas, and L.P. gas sold to 
residential customers for residential use; 

(ii) natural gas sold for residential use to customers who are metered and 
billed as residential users and who use natural gas for their primary source of 
residential heat, for the billing months of November, December, January, 
February, March and April; 

(iii) electricity sold for residential use to customers who are metered and 
billed as residential users and who use electricity for their primary source of 
residential heat, for the billing months of November, December, January, 
February, March and April. 

(x) The gross receipts from the sale or use of tickets or admissions to the 
premises of or events sponsored by an association, corporation or other group 
of persons which provides an opportunity for citizens of the state to par
ticipate in the creation, performance or appreciation of the arts and which 
qualifies as a tax-exempt organization within the meaning of Minnesota 
Statutes 1980, section 290.05, subdivision I, clause (i). 

(y) The gross receipts from either the sales to or the storage, use or con
sumption of tangible personal property by an organization of military service 
veterans or an auxiliary unit of an organization of military service veterans, 
provided that: 

(i) the organization or auxiliary unit is organized within the state of Min
nesota and is exempt from federal taxa'.ion pursuant to section 501(c), clause 
( I 9), of the Internal Revenue Code as amended through December 3 I, -1-9+1, 
1982; and 

(ii) the tangible personal property which is sold to or stored, used or 
consumed by the organization or auxiliary unit is for charitable, civic, edu
cational, or nonprofit uses and not for social, recreational. pleasure or profit 
uses. 

(z) The gross receipts from the sale of sanitary napkins, tampons, or sim-
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ilar items used for feminine hygiene. 

Sec. 7. Minnesota Statutes 1982, section 297A.26. is amended by adding a 
subdivision to read: 

Subd. 3. The sales tax return form mu.\'! include printed notice in eight 
point type or larger that the relurn and payment must he received b_v the 
commissioner no later than the due date. 

Sec. 8. Minnesota Statutes 1982, section 297A.27, subdivision I, is 
amended to read: 

Subdivision I. Except as provided in section 297A.275, on or before the 
25th day of each month in which taxes imposed by sections 297 A.0 I to 
297A.44 are payable, a return for the preceding reporting period shall be 
filed with the commissioner in such form as the commissioner may prescribe. 
verified by a written declaration that it is made under the criminal penalties 
for wilfully making a false return, and in addition shall contain a confession 
of judgment for the amount of the tax shown due thereon to the extent not 
timely paid. Any person making sales at retail at two or more places of 
business may file a consolidated return subject to such regulations as the 
commissioner may prescribe. 

Sec. 9. Minnesota Statutes 1982, section 297A.275, is amended to read: 

297A.275 [ACCELERATED PAYMENT OF JUNE LIABILITY.) 

Every vendor having a liability of $1,500 or more in May 1982 or in May of 
each subsequent year, shall remit the June liability in the manner required by 
this section. 

On or before June 25, 1982, or June 25 of each subsequent year, the vendor 
shall remit the actual May liability and one-half of the estimated June liability 
to the commissioner and file the return on a form prescribed by the commis
sioner. 

On or before August 25, 1982, or August 25 of each subsequent year, the 
vendor shall submit a return showing the actual June liability and paying any 
additional amount of tax not remitted in June. A penalty is hereby imposed 
equal to ten percent of the il€tttal AtHe tt<tbility amount of June /iabilitv 
required to be paid in June less the amount remitted in June. However, th'e 
penalty shall not be imposed if the amount remitted in June equals the lesser 
of (a) 45 percent of the actual June liability, or (b) 50 percent of the preceding 
May's liability. 

Sec. 10. Minnesota Statutes 1982, section 297A.28. is amended to read: 

297A.28 [SECURITY.] 

Whenever he deems it necessary to insure compliance with sections 
297 A.0 I to 297 A.44 the commissioner may require a retailer subject thereto 
to deposit with him security in such form and in such amount as he may 
determine but not more than twice the estimated average liability for the 
period for which the returns are required to be filed, or $10,000, whichever 
amount is the lesser. The amount of security may be increased or decreased 
by the commissioner, subject to the limitations herein provided. The com
missioner may sell property deposited as security at public auction if nec
essary in order to recover any tax or any amount required to be collected, 
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including interest and penalties, if any. Notice of the sale must be served 
upon the person who deposited the security personally, or by mail in the 
manner hereinafter prescribed for the service of a notice of a deficiency. 
After any sale any surplus above the amount due not required as security 
under this section shall be returned to the person who deposited the security. 
In lieu of security, the commissioner may require a retailer to file a bond, 
issued by a surety company authorized to transact business in this state and 
approved by the insurance commissioner as to solvenlT and responsibility. 

Sec. 11. Minnesota Statutes 1982, section 297A.31, subdivision I, is 
amended to read: 

Subdivision I. The comm1ss1oner shall, as soon as practicable after a 
return is filed, examine the same and make any investigation or examination 
of the records and accounts of the person making the return that he deems 
necessary for determining its correctness. The commissioner may use statis
tical or other sampling techniques consistent with generally acceptable ac
counting principles in examining the returns or records. The tax computed 
on the basis of such examination shall be the tax to be paid. If the tax found to 
be due exceeds the amount of the tax reported as due on the taxpayers return, 
such excess shall be paid to the commissioner within 60 days after notice of 
the amount and demand for its payment shall have been mailed to the person 
making the return. If the amount of the tax found due by the commissioner 
shall be less than that reported as due on the return, the excess shall be 
refunded to the person making the return in the manner provided by section 
297A.35 (except that no demand therefor shall be necessary), if he has 
already paid the whole of such tax, or credited against any unpaid tax. Except 
as otherwise provided in this chapter, no refundment shall be made except as 
provided in section 297 A.35 after the expiration of three years after the filing 
of the return. 

Sec. 12. Minnesota Statutes I 982, section 297A.35, subdivision I, is 
amended to read: 

Subdivision I. A person who has, pursuant to the prov1s1ons of this 
chapter, paid to the commissioner an amount of tax for any period in excess 
of the amount legally due for that period, may file with the commissioner a 
claim for a refund of such excess subject to the conditions specified in sub
division 5. Except as provided in subdivision 4 no such claim shall be en
tertained unless filed within two years after such tax was paid, or within 
three years from the filing of the return, whichever period is the longer. The 
commissioner shall examine the claim and make and file written findings 
thereon denying or allowing the claim in whole or in part and shall mail a 
notice thereof to such person at the address stated upon the claim. Any 
allowance shall include interest on the excess determined at a rate of six 
percent per annum from the date such excess was paid or collected until the 
date it is refunded or credited. If such claim is allowed in whole or in part, 
the commissioner shall credit the amount of the allowance against any taxes 
under sections 297A.0I to 297A.44 due from the claimant and for the bal
ance of said allowance, if any, the commissioner shall issue his certificate 
for the refundment of the excess paid, and the commissioner of finance shall 
cause such refund to be paid out of the proceeds of the taxes imposed by 
sections 297A.01 to 297A.44, as other state moneys are expended. So much 
of the proceeds of such taxes as may be necessary are hereby appropriated 
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for that purpose. 

Sec. 13. Minnesota Statutes 1982, section 297A.35, is amended by adding 
a subdivision to read: 

SuM. 5. If a vendor has collected from a purchaser and remitted to the 
state a tax on a transaction which is not subject to the tax imposed by this 
chapter, the tax shall be refundable to the vendor only if and to the extent that 
it will be credited to amounts due to the vendor by the purchaser or returned 
to the purchaser by the vendor. 

Sec. 14. Minnesota Statutes 1982, section 297A.391, is amended to read: 

297A.391 [PAYMENT OF TAX PENDING APPEAL.] 

When a taxpayer appeals !,is !o,e any liability assessed under this chapter to 
the tax court, and the amount in dispute is more than $4-;llQQ $6,000, the 
entire amount of the tax, penalty, and interest assessed by the commissioner 
shall be paid at the time it is due unless permission to continue prosecution of 
the petition without payment is obtained as provided herein. The petitioner, 
upon ten days notice to the commissioner, may apply to the court for per
mission to continue prosecution of the petition without payment; and, if it is 
made to appear 

(I) That the proposed review is to be taken in good faith; 

(2) That there is probable cause to believe that the taxpayer may be held 
exempt from payment of the 1o,e liability or that the 1o,e liability may be 
determined to be less than 50 percent of the amount due; and 

(3) That it would work a substantial hardship upon petitioner to pay the 1o,e 

liability, 

the court may permit the petitioner to continue prosecution of the petition 
without payment, or may fix a lesser amount _to be paid as a condition of 
continuing the prosecution of the petition. 

Failure to make payment of the amount required when due shall operate 
automatically to dismiss the petition and all proceedings thereunder unless 
the payment is waived by an order of the court permitting the petitioner to 
continue prosecution of the petition without payment. 

Sec. 15. Minnesota Statutes 1982, section 297B.03, is amended to read: 

297B.03 [EXEMPTIONS.] 

There is specifically exempted from the provisions of this chapter and from 
computation of the amount of tax imposed by it the following: 

(I) Purchase or use, including use under a lease purchase agreement or 
installment sales contract made pursuant to section 465.71, of any motor 
vehicle by any person described in and subject to the conditions provided in 
section 297 A.25, subdivision I, clauses (j), (p) and W (r). 

(2) Purchase or use of any motor vehicle by any person who was a resident 
of another state at the time of the purchase and who subsequently becomes a 
resident of Minnesota, provided the purchase occurred more than 60 days 
prior to the date such person moved his residence to the state of Minnesota. 

(3) Purchase or use of any motor vehicle by any person making a valid 
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election to be taxed under the provisions of section 297A.21 I. 

(4) Purchase or use of any motor vehicle previously registered in the state 
of Minnesota by any corporation or partnership when such transfer consti
tutes a transfer within the meaning of sections 351 or 721 of the Internal 
Revenue Code of 1954, as amended through December 31, 1974. 

Sec. 16. [REPEALER.] 

Minnesota Statutes 1982, sections 297A.05 and 297A.25/ are repealed. 

Sec. 17. [EFFECTIVE DATE.] 

The amendments to clauses (a) and (g) of section I and sections 3 and JO, 
are effective July I, 1983. The new clause (h) added to section I is effective 
April I, 1984. Sections 2, 4, 5, 8, 9, and JJ to 16 are effective the day 
following final enactment. The amendments to clauses (j) and (p) of section 
6, relating to construction contracts, are effective for contracts entered into 
after December 31, 1983. The remainder of section 6 is effective the day 
following final enactment. Section 7 is effective January I, 1984." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Lona Minne, Glen H. Anderson, Jim Evans 

Senate Conferees: (Signed) Gene Merriam, Ron Sieloff, Conrad M. Vega 

Mr. Merriam moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 672 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 672 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 39 and nays 19, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson 
Berglin 
Bernhagen 
Brataas 
Chmielewski 
Dahl 

Dicklich 
Dieterich 
Freeman 
Hughes 
Johnson, D.E. 
Jude 
Knutson 
Kroening 

Kronebusch 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Merriam 
Moe, D. M. 

Those who voted in the negative were: 

Belanger 
Bertram 
Davis 
Frank 

Frederick 
Frederickson 
Isackson 
Kamrath 

Knaak 
Lessard 
Mehrkens 
Peterson,D.L. 

Moe, R. D. 
Nelson 
Olson 
Pehler 
Peterson,R.W. 
Peuy 
Pogemiller 
Ramstad 

Purfeerst 
Renneke 
Samuelson 
Schmitz 

Reichgott 
Sieloff 
Spear 
Storm 
Ulland 
Vega 
Waldorf 

Stumpf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

Without objection, the Senate reverted to the Order of Business of Reports 
of Committees and Second Reading of House Bills. 
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REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Repons at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 654 for comparison with companion Senate File, repons the 
following House File was found not identical with its companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F.No. S.F.No. 

654 912 

Pursuant to Rule 49, the Committee on Rules and Administration recom-
mends that H.F. No. 654 be amended as follows: 

Page I , delete section I 

Page I, line 2 I, delete "the department of' 

Page I, line 24, delete "6" and insen "5" 

Page 2, delete lines 12 to 16 

Page 2, line 20, delete "or her" and insert "A landowner who grants an 
easement for a grant-in-aid ski trail is not required to have a license when 
skiing on his own property. '' 

Page 2, line 23, after "licenses" insert "and daily permits"and delete 
"his" 

Page 2, line 24, delete "or her" and before the period insen "and per-
mits" 

Page 2, line 29, insert "and permit" 

Page 2, line 32, delete "license" 

Page 2, line 33, delete "license" 

Page 3, line 5, after "licenses" insert "and daily permits" 

Page 3, line 6, after ''license'' insert ''and permit'' 

Page 3, line 7, delete "license" and everything after the period 

Page 3, line 8, delete everything before "In" and delete" such" 

Page 3, line 9, delete "he" and insert "the resident" 

Page 3, line 12, delete "such" 

Page 3, line 14, after "licenses" insert "and permits" 

Page 3, line 15, delete "such" and insert "any" and delete "as may be" 

Page 3, line 16, delete "the" and insert "each annual" 

Page 3, line 17, delete "license" and after "each" insert" annual" 

Page 3, line 19, delete "his" and insert "a" 
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Page 3, line 20, after "all" insert "annual" 

Page 3, delete lines 22 and 23 

[59TH DAY 

Page 3, line 24, delete "subagent." and delete "license" and delete 
"agent" and insert "'subagent" 

Page 3, line 26, delete "therefor" 

Page 3, line 27, delete "license" 

Page 3, line 29, delete "agent" and insert "subagent" 

Page 3, line 30, delete "therefor" and delete everything after the period 

Page 3, delete lines 3 I to 35 

Page 3, line 36, delete "4" and insert "3" 

Page 4, line 4, delete "appropriate participating" and after "agency" 
insert "with jurisdiction over the cross country ski trail" 

Page 4, line 9, delete "Any" 

Page 4, delete lines IO to 12 

Page 4, line 13, delete "5" and insert "4" 

Page 4, line I 7, delete the semicolon and insert ", and" 

Page 4, line 19, delete "Additionally," 

Page 4, line 20, after "license" insert "and permit" 

Page 4, line 22, delete "6" and insert "5" 

Page 4, line 23, after "license" insert "and a daily permit shall" 

Page 4, line 24, delete "agent's" and insert "issuing" 

Page 4, line 26, delete everything after the period 

Page 4, delete lines 27 to 29 

Page 4, line 30, delete everything before "A" and insert " The issuing Jee 
may be retained by the county auditor or his agent or subagent who sells the 
license or. permit.'· 

Page 4, line 30, after '"license" insert "or permit" 

Page 4, line 32, after the period insert "This subdivision does not apply to 
any license or permit sold by the state, or at a park." 

Page 4, line 34, delete "shall be" and insert "is" and after "$5" insert a 
period 

Page 4, delete line 35 

Page 4, line 36, delete everything before "This" 

Page 5, line 3, delete "shall'' and insert "and" and delete "be" 

Page 5, line 4, delete "shall be" and insert "is" 

Page 5, line 5, delete everything before the period 

Page 5, line IO, delete "with" and insert "in" and delete " treasurer" 
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and insert ''treasury'' 

Page 5, line 10, delete "shall" and insert "may" 

Page 5, line 11, delete "authorized" and insert " appropriated" and after 
"for" insert a colon 

Page 5, line 11, before ''grants-in-aid'' insert: 

"(a)" 

Page 5, line 11, before "cross" insert "for" 

Page 5, line 13, delete everything after "districts" 

Page 5, delete line 14 

Page 5, line 15, before "maintenance," insert "as provided in section 5; 
and 

(b)'' 

Page 5, line 15, delete "for" 

Page 5, line I 6, delete "all" 

Page 5, line 17, delete "department" and insert" commissioner" 

Page 5, line 20, delete "department" and insert " commissioner" and 
delete "offer" and insert "establish" 

Page 5, line 20, delete "trail" and delete "to" and insert "for" 

Page 5, line 21, delete the comma and delete "to fund" and insert "for" 

Page 5, line 22, after "the" insert "acquisition," and after "develop-
ment'' insert a comma 

Page 5, line 26 delete "in" 

Page 5, line 27, delete everything before the period and insert " by the 
department'' 

Page 5, after line 29, insert: 

"Sec. 6. [85.45] [PENALTY.] 

No person may ski on a public cross country ski trail, including a grant
in-aid cross country ski trail, without a valid annual cross country ski license 
or daily permit. Effective July I, 1984, any person who violates the provision 
of this section is guilty of a petty misdemeanor. Any person who violates the 
provisions of this section before July I, I 984, shall be issued a warning 
statement.'' 

Page 5, delete lines 31 to 36 and insert: 

"There is appropriated to the department of natural resources from the 
genera/fund $180,000 for the period ending June 30, 1985, to carry out the 
purposes of sections I to 6. Of this amount, $10,000 may be spent to publi
cize and promote the use of cross country skier licensing.'' 

Page 6, delete section 8 and insert: 

"Sec. 8. [EFFECTIVE DATE.] 
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Sections 1 to 7 are effective the day following final enactment.'' 

Amend the title as follows: 

Page I, line 2, delete "a user fee" 

Page I, line 3, delete "for" and insert "licensing of" 

And when so amended H.F. No. 654 will be identical to S.F. No. 912, and 
further recommends that H.F. No. 654 be given its second reading and 
substituted for S.F. No. 912, and that the Senate File be indefinitely post
poned. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 857 for comparison with companion Senate File, reports the 
following House File was found not identical with its companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F.No. S.F.No. 

857 584 

Pursuant to Rule 49, the Committee on Rules and Administration recom-
mends that H.F. No. 857 be amended as follows: 

Page I, line 10, delete "6" and insert "5" 

Page I, after line 16, insert: 

"Subdivision 1. [PURPOSE.] A healthy economy demands a steady supply 
of skilled workers. Large numbers of jobs are being affected by new tech
nologies. Some jobs will disappear as a result of modernization. New jobs 
which will be created by information technologies will demand greater 
technical sophistication than ever before. Programs to retrain displaced 
workers for jobs which are matched to employers' needs are scarce. Current 
mismatches between the needs of employers and the skills of available 
workers will increase unless programs are designed to ensure that public 
and private investments in human capital reinforce each other.'' 

Page I, line 17, before "The" insert "Subd. 2. [PARTNERSHIP 
CREATED.]" 

Page I, line 19, delete "or other nonprofit" 

Page I, line 22, delete "or other" 

Page I, line 23, delete "nonprofit" 

Page I , line 25, delete "or other" 

Page 2, line I, delete "nonprofit" 

Page 2, line 2, delete everything after the period 

Page 2, delete lines 3 and 4 and insert "in addition to the guidelines pro-
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vided in section 4, preference will be given to programs which receive a 
match in funding, equipment, or faculty by a participating business, state 
agency, or political subdivision of the state, which equals or exceeds the 
grant-in-aid permitted under section 4. 

Subd. 3. [REPORT TO LEGISLATURE.] Each year the board of the 
partnership shall report to the legislature about the effectiveness of the jobs 
partnership program." 

Page 2, line 9, delete "four" and insert "five" 

Page 2, line 9, after "members" insert "of the house" 

Page 2, delete lines 10 and 11 

Page 2, line 12, delete everything before "eight" and insert "five members 
of the senate appointed by the subcommittee on committees of the senate;" 

Page 2, line 13, insert ", representing each of the congressional dis-
tricts,'' 

Page 2, line 17, delete "of' and insert a colon 

Page 2, line 18, after ""labor," insert "'agriculture," 

Page 2, line 23, delete "majority leader" and insert "the subcommittee on 
committees" 

Page 2, line 27, after the period insert "Compensation for members shall 
be governed by section 15 .0575, subdivision 3." 

Page 3, lines I and 3, delete "or other nonprofit" 

Page 3, line 8, delete "or other" 

Page 3, line 9, delete "nonprofit" 

Page 3, line 9, after .. institutions" insert "with programs" 

Page 3, line 10, delete "or" and insert "and" 

Page 3, line 31, delete "after approval" and insert "upon recommenda
tion" 

Page 3, delete lines 33 and 34 

And when so amended H.F. No. 857 will be identical to S.F. No. 584, and 
further recommends that H.F. No. 857 be given its second reading and 
substituted for S.F. No. 584, and that the Senate File be indefinitely post
poned. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 654 and 857 were read the second time. 

Without objection, the Senate reverted to the Order of Business of Motions 
and Resolutions. 
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MOTIONS AND RESOLUTIONS 
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Mr. Mehrkens moved that S.F. No. 554 be taken from the table. The 
motion prevailed. 

S.F. No. 554: A bill for an act relating to housing and redevelopment; 
providing for the appointment of commissioners of multi-county authorities; 
amending Minnesota Statutes 1982, section 462.428, subdivision 2. 

CONCURRENCE AND REPASSAGE 

Mr. Mehrkens moved that the Senate concur in the amendments by the 
House to S.F. No. 554 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 554: A bill for an act relating to local government; providing for 
the appointment of commissioners of multi-county authorities; permitting all 
council members of the city of Marshall to serve on the housing and redevel
opment authority; establishing a public housing commission for the city of 
Marshall; transferring functions from the housing and redevelopment au
thority; amending Minnesota Statutes 1982, section 462.428, subdivision 2. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
Dieterich 
Frank 

Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Knu1son 
Kroening 
Kronebusch 

Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Olson 

Pehler 
Peterson,C.C. 
Peterson.D.C. 
Peterson,D.L. 
Peterson ,R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 

Sieloff 
Spear 
Storm 
Stumpf 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Stumpf moved that S.F. No. 346 be taken from the table. The motion 
prevailed. 

S.F. No. 346: A bill for an act relating to agriculture; granting the com
missioner powers relating to agricultural promotion; changing certain pro
cedures related to fees; redefining certain terms; changing the coverage of 
the consolidated food licensing law; exempting certain vending machines 
from inspection fees; permitting the sale of certain eggs for human con
sumption; updating certain provisions; specifying certain plumbing and 
sewage disposal requirements; changing the coverage of certain animal 
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processing laws; prohibiting sale or possession of cenain meat; changing 
cenain fees; changing the dates of repons from and payments to cenain 
agricultural societies; eliminating certain duties of the commissioner of agri
culture and county agricultural agents; eliminating the prohibition on man
ufacture or use of certain preservative compounds; eliminating provisions 
relating to the dairy industry; adjusting fees for inspection of warehouses; 
directing the commissioner of agriculture to adopt a mandatory collective 
ratemaking procedure for warehousemen; amending Minnesota Statutes 
1982, sections 17.101; 17B.15, subdivision l; 28A.03; 28A.09, subdivision 
l; 29.235; 31.01, subdivision 20; 31.10; 31.101, subdivisions 3, 4, 5, 6, 7, 
and 8; 31.51, subdivision 2; 31.56, subdivision 1; 3 I A.02, subdivision 5; 
31A.10; 31A.15; 32.394, subdivision 8; 34.05, subdivision I; 38.02, sub
divisions I and 3; 231.11; 231.12; 231.16; 232.22, subdivision 3; proposing 
new law coded in Minnesota Statutes, chapter 31; repealing Minnesota Stat
utes 1982, sections 17.031; 17.032; 17B.15, subdivision 2; 31.401 to 
31.406; 32.472; and 32.473. 

CONCURRENCE AND REPASSAGE 

Mr. Stumpf moved that the Senate concur in the amendments by the House 
to S.F. No. 346 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 346: A bill for an act relating to agriculture; granting the com
missioner powers relating to agricultural promotion; changing cenain pro
cedures related to fees; redefining certain tenns; changing the coverage of 
the consolidated food licensing law; exempting cenain vending machines 
from inspection fees; permitting the sale of cenain eggs for human con
sumption; updating cenain provisions; specifying cenain plumbing and sew
age disposal requirements; changing the coverage of certain animal process
ing laws; prohibiting sale or possession of cenain meat; changing cenain 
fees; changing the dates of repons from and payments to cenain agricultural 
societies; eliminating certain duties of the commissioner of agriculture and 
county agricultural agents; eliminating the prohibition on manufacture or use 
of cenain preservative compounds; eliminating provisions relating to the 
dairy industry; adjusting fees for inspection of warehouses; directing the 
commissioner of agriculture to adopt a mandatory collective ratemaking 
procedure for warehousemen; amending Minnesota Statutes 1982, sections 
17B.15, subdivision l; 28A.03; 28A.09, subdivision l; 29.235; 31.01, sub
division 20; 31.10; 31.101, subdivisions 3, 4, 5, 6, 7, and 8; 31.51, subdivi
sion 2; 31.56, subdivision I; 31A.02, subdivision 5; 31A.10; 31A.15; 
32.394, subdivision 8; 34.05, subdivision l; 38.02, subdivisions 1 and 3; 
231.11; 231.12; 231.16; 232.22, subdivision 3; proposing new law coded in 
Minnesota Statutes, chapters 17 and 31; repealing Minnesota Statutes 1982, 
sections 17 .031; 17 .032; 17B.15, subdivision 2; 31.401 to 31.406; 32.472; 
and 32.473. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
Dicklich 
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Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
Mehrkens 
Merriam 
Moe, D. M. 

Moe, R. D. 
Nelson 
Olson 
Pehler 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Purfeerst 
Ramstad 
Renneke 
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Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Spear moved that S.F. No. 201 be taken from the table. The motion 
prevailed. 

S.F. No. 201: A bill for an act relating to intoxicating liquor; authorizing 
off-sale licensees to dispense samples of wine, liqueurs and cordials; 
amending Minnesota Statutes I 982, section 340.11, subdivision I 5. 

CONCURRENCE AND REPASSAGE 

Mr. Spear moved that the Senate concur in the amendments by the House 
to S.F. No. 201 and that the bill be placed on its repassage as amended. 

Mr. Sieloff moved that the Senate do not concur in the amendments by the 
House to S.F. No. 201, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the pan of the 
House. 

The question was taken on the adoption of the motion of Mr. Sieloff. 

The roll was called, and there were yeas 33 and nays 33, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Jude McQuaid Sieloff 
Belanger Frank Kamrath Mehrkens Taylor 
Benson Frederick Knaak Olson Ulland 
Berg Frederickson Knutson Peterson,D.L. Waldorf 
Bernhagen Freeman Kroening Peterson,R. W. Wegscheid 
Brataas Isackson Kronebusch Ramstad 
Chmielewski Johnson, D.E. Laidig Renneke 

Those who voted in the negative were: 

Anderson Dieterich Merriam Peterson,D.C. Spear 
Berglin Hughes Moe, D. M. Petty Storm 
Bertram Johnson, DJ. Moe, R. D. Purfeerst Stumpf 
Davis Langseth Nelson Reichgott Vega 
DeCramer Lantry Novak Samuelson Willet 
Dicklich Lessard Pehler Schmitz 
Diessner Luther Peterson,C.C. Solon 

The motion did not prevail. 

The question recurred on the motion of Mr. Spear. The motion prevailed. 

S.F. No. 201: A bill for an act relating to liquor; authorizing election day 
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sales; reducing the period of existence required for a club license; authoriz
ing off-sale licenses to dispense certain samples and advertise in bordering 
state newspapers in certain instances; regulating volume discounts; author
izing the issuance of a club license in the city of Long Prairie; authorizing the 
city of Minnetonka to issue three additional on-sale licenses; authorizing the 
city of St. Paul to permit, by ordinance, the use of an "on-sale" liquor 
license issued by the city at the Highland Park and Phalen Park club houses; 
amending Minnesota Statutes 1982, sections 340.034, subdivision 1; 
340.11, subdivisions 11 and 15; 340.14, subdivision l; 340.15, by adding a 
subdivision; 340.408; and 340.983. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 27 and nays 34, as follows: 

Those who voted in the affirmative were: 

Anderson Hughes Moe, D. M. 
Bertram Langseth Moe, R. D. 
DeCramer Lantry Nelson 
Dicklich Lessard Novak 
Diessner Luther Pehler 
Dieterich Merriam Peterson,D.C. 

Those who voted in the negative were: 

Adkins 
Benson 
Berg 
Berglin 
Bernhagen 
Brataas 
Chmielewski 

Dahl 
Davis 
Frank 
Frederick 
Frederickson 
Freeman 
Isackson 

Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Knutson 
Kroening 
Krone bu sch 

So the bill, as amended, failed to pass. 

Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Schmitz 
Solon 

Laidig 
McQuaid 
Mehrkens 
Olson 
Peterson,C.C. 
Peterson,D.L. 
Ramstad 

RECONSIDERATION 

Stonn 
Stumpf 
Vega 

Reichgott 
Renneke 
Sieloff 
Spear 
Taylor 
Ulland 

Mr. Spear moved that the vote whereby S.F. No. 201 failed to pass the 
Senate on May 21, 1983, be now reconsidered. The motion prevailed. 

Mr. Spear moved that the Senate do not concur in the amendments by the 
House to S.F. No. 201, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 92, and 
repassed said bill in accordance with the report of the Committee, so 
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adopted. 

House File No. 92 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 2 I, I 983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 92 

A bill for an act relating to education; providing for aids to education, aids 
to libraries, aids for teacher retirement contributions, tax levies, and the 
distribution of tax revenues; granting certain duties and powers to school 
boards, school districts, the state board of education, and the state board for 
vocational education; providing for revenue equity; modifying the compu
tation of the transportation aid, summer school. and community education 
aids and levies; establishing an average-cost funding formula for A VTls; 
authorizing intermediate school districts to offer nonpost-secondary aca
demic courses; establishing programs for improvement of schools; provid
ing incentives for school districts to utilize technology in instruction; ap
propriating money; amending Minnesota Statutes 1982, sections 6.54; 
6.62, subdivision I; 16A.15, subdivision I; 120.075, subdivision 4, and by 
adding a subdivision; I 20.10, subdivision 2; 120.17, subdivision 3; 
120.64, subdivisions 2 and 4; 121.908; 121.911, by adding a subdivision; 
121.912, subdivision 3; 122.23, subdivisions 2 and 3; 122.41; 122.43; 
122.44; 122.531, subdivision 2, and by adding subdivisions; 123.33, sub
divisions IO and 14; I 23.34, subdivision 9; 123.351, subdivision 4; 
123.36, subdivisions 9, 13, and by adding a subdivision; 123.37, subdivi
sion lb; I 23.39, subdivision 4; 123. 705; I 24.11, subdivisions 2a and 2b; 
124.14, subdivision I; 124.15, subdivision 5; 124.17, subdivisions I and 
2d; 124.19, subdivisions I and 3; 124.201, subdivisions 2, 3, and by adding 
subdivisions; 124.2122, subdivisions I and 2; 124.2126, subdivision 3; 
124.2128, subdivision I; 124.2132, subdivision 4; 124.225; 124.245, by 
adding a subdivision; 124.246, subdivision 2; 124.247, subdivision 3; 
124.26, subdivision I; 124.271, subdivisions 2a, 6, and by adding a sub
division; 124.273, subdivisions lb, 2b, and 4; 124.32, subdivisions lb, Id, 
2, 3a, 5,.and 5a; 124.572. subdivision 2; 124.573, subdivision 2; 124.574, 
subdivisions 2b and 3; 124.646, subdivision I; 125.60, subdivision 7; 
125.611, subdivision 8; 129B.02; 129B.04; 129B.05; 129B.09, subdivi
sion 12; 134.07; 134.08; 134.09; 134.10; 134.11; 134.12; 134.13; 134.14; 
134.15; 134.30; 134.32, subdivisions I and 7; 134.351, subdivisions 3 and 
7; 134.353; 134.36; 275.125, subdivisions 2d, 2e, 2i, 5, 5b, 6d, 8, I la, 
I lb, and by adding subdivisions; 354.66, subdivision 9; 354A.094, sub
division 9; 375.335; 466.01, subdivision I; 475.61, subdivision 3; and 
648.39, subdivision I; amending Laws 1967, chapter 822, section 4; Laws 
1969, chapter 775, section 3, subdivision 2, as amended; Laws 1969, 
chapter 1060, section 4; Laws 1981, chapter 358, article 7, section 29, as 
amended; and Laws 1982, chapter 548, article 3, sections 27 and 28; pro
posing new law coded in Minnesota Statutes, chapters 3, 120, 121, 122, 
123, 124, 126, 129B, and 134; repealing Minnesota Statutes 1982, sections 
121.501 to 121.507; 122.542; 124.11, subdivision I; 124.24; 124.251; 
124.26, subdivision 4; 124.271, subdivision 5; 124.273, subdivisions I and 
2; 124.32, subdivisions I and 9; 124.561; 124.562; 124.5621; 124.5622; 
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124.5623; 124.5624; 124.5625; 124.5626; 124.5627; 124.572, subdivision 
8; 124.573, subdivision 5; 124.574, subdivision 2; 124.611; 125.611, sub
division 9; 129B.06 to 129B.09; 134.03; 134.06; 134.16; 134.19; 134.352; 
and 375.33. 

May 21, 1983 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 92, report that we have agreed 
upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 92 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

ARTICLE I 
FOUNDATION AID 

Section I. Minnesota Statutes 1982, section 124.2122, subdivision I, is 
amended to read: 

Subdivision I. [FORMULA ALLOWANCE.] "Foundation aid formula 
allowance" or "formula allowance" means the amount of revenue per pupil 
unit used in the computation of foundation aid for a particular school year and 
in the computation of permissible levies for use ih that school year. +lie 
feF!flula allewaRee sllall be~ fei- fuuRda1ieR aitl fef !he 1981 1982 sehool 
year. The formula allowance shall be $1,346 for 1981 payable 1982 levies 
and for foundation aid for the 1982-1983 school year. The formula allowance 
shall be $1,475 for the 1982 payable 1983 levies and for foundation aid for 
the 1983-1984 school year. The formula allowance shall be $1,475 for the 
1983 payable /984 levies and for foundation aid for the /984-1985 .<ehool 
year. 

Sec. 2. Minnesota Statutes 1982, section 124.2122, subdivision 2, is 
amended to read: 

Subd. 2. [BASIC MAINTENANCE MILL RATE.] "Basic maintenance 
mill rate" means the mill rate applicable to the adjusted assessed valuation of 
a district, used in the computation of basic foundation aid for a particular 
school year and of the basic maintenance levy for use in that school year. +lie 
basie maiRleRaRee miH fllte shaH be~ fef !he +98e r•)'a~le 1-?lH- le,,y flfl<i 
fei- feuRdatieR aitl fef !he 1981 1982 sel!eel year. The basic maintenance mill 
rate shall be .024 for 1981 payable 1982 levies and for foundation aid for the 
1982-1983 school year. The basic maintenance mill rate shall be .024 for the 
1982 payable 1983 levies and for foundation aid for the 1983-1984 school 
year. A dis!riet fflft)' le,,y less thaR ;!4 fRilttr.- If a dis!riet le¥ies at least % 
~ ef ftft ftlft8\:tffi etft:HH' te ~ ffliHs t+ffteS. the ea-j1:1ste8 assesseel Yelua-f:ion ef 
the dislriel, 1,asi<, feuRdatieR ai<I shaH be eemruted as !l!eltgh the dis!riet ha<I 
leY-ieEI, ~ ffliHs ttffies the ae-j1:1stcd assessed vel1:1etion ef the ElistFiet. The basic 
maintenance mill rate shall be .024 for the 1983 payable 1984 levies and for 
foundation aid for the 1984-/985 school year. 

Sec. 3. Minnesota Statutes 1982. section 124.2124, subdivision I, is 
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amended to read: 

Subdivision I. !REPLACEMENT COMPONENTS.] (a) A district's 
"fluctuating enrollment replacement component" shall equal the amount of 
additional foundation aid or basic maintenance levy revenue the district 
would have received for the 1980-198 I school year if declining or growing 
enrollment pupil units had been used in the computation of basic foundation 
aid for 1980-1981 pursuant to Minnesota Statutes 1980, Section 124.212, 
Subdivision 7c, Clause (I) or of the 1979 basic maintenance levy limitation 
pursuant to Minnesota Statutes, 1979 Supplement, Section 275.125, Sub
division 2b or 2c. 

(b) Beginning with the aid and levy revenue for the 1983-1984 school year, 
in any district where the actual number of pupil units increased from the 
1979-1980 school year to the 1980-1981 school year, the district's "recom
puted fluctuating enrollment replacement component" shall equal the 
amount of additional foundation aid or basic maintenance levy revenue the 
district would have received for the 1980-1981 school year if the district had 
qualified for the greater of either the 1980-1981 declining enrollment pupil 
units or the I 980-1981 growing enrollment pupil units to be used in the 
computation of basic foundation aid for 1980-1981 pursuant to Minnesota 
Statutes 1980, Section 124.212, Subdivision 7c, Clause (I) or of the 1979 
basic maintenance levy limitation pursuant to Minnesota Statutes 1979 Sup
plement, Section 275.125, Subdivision 2b or 2c. 

(c) A district's "sparsity replacement component" shall equal the amount 
of additional aid the district would have received for the I 980-1981 school 
year if Minnesota Statutes, 1979 Supplement, Section 124.224 had been 
effective for 1980-1981. Beginning with the 1983-1984 school year, for 
elementary districts, the component shall equal the amount of additional aid 
the district would have received for the 1980-1981 school year if pupils 
attending secondary school in another district had attended a secondary 
school in the district in which they reside. 

(d) A district's "basic replacement entitlement" shall equal the sum of (I) 
the greater of (i) its fluctuating enrollment replacement component, or (ii) its 
recomputed fluctuating enrollment replacement component, and (2) its spar
sity replacement component; divided by its total pupil units in 1980-1981. 

(e) "Replacement inflator" for any school year means the ratio of the 
foundation aid formula allowance for that school year to $1,265. However, 
for the 1981-1982 school year the replacement inflator shall equal 107 per
cent, and for the 1982-1983 school year the replacement inflator shall equal 
112 percent. 

(f) A district's "replacement allowance" for each school year shall equal 
its basic replacement entitlement times the replacement inflator for that 
school year. 

(g) A district's "replacement levy limitation" means its levy limitation 
computed pursuant to section 275. 125, subdivision 6c. 

Sec. 4. Minnesota Statutes 1982, section 124.2126, subdivision 3. is 
amended to read: 

Subd. 3. (MINIMUM AID.] A qualifying district's minimum aid for each 
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school year shall equal its minimum guarantee for that school year, minus the 
sum of: 

(I) The amount of the district's state school agricultural tax credit aid for 
that school year; 

(2) The amount by which property taxes of the district for use in that school 
year are reduced by the homestead credit provisions in section 273.13, sub
divisions 6, 7, and 14a; 

(3) The amount by which property taxes of the district for use in that school 
year are reduced by the taconite homestead credit provisions in section 
273. 135; 

(4) The amount by which property taxes of the district for use in that school 
year are reduced by the attached machinery provisions in section 273 .138, 
subdivision 6; 

(5) The amount by which property taxes of the district for use in that school 
year are reduced by the state paid wetlands credit provisions in section 
273.115; 

(6) The amount by which property taxes of the district for use in that school 
year are reduced by the state paid native prairie credit provisions in section 
273.116;aft<I 

(7) The amount by which property taxes of the district for use in that school 
year are reduced by the credit for reduced assessment provisions in section 
273. 139; 

(8) The amount by which property taxes of the district for use in that school 
year are reduced by the state reimbursed disaster or emergency reassess
ment provisions in section 273 .123; and 

(9) The amount by which property taxes of the district for use in that school 
year are reduced by the metropolitan agricultural preserve provisions in 
section 473H.I0. 

Sec. 5. Minnesota Statutes 1982, section 124.2127, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITION; FOUNDATION AID.] Shared time pupils 
are defined as those pupils who attend public school programs for part of the 
regular school day and who otherwise fulfill the requirements of section 
120.10 by attendance at a nonpublic school. 

(a) The average daily membership of a pupil enrolled on a shared time basis 
shall equal the ratio of the total minutes for which the pupil is enrolled and the 
minimum minutes required during the year for a regularly enrolled public 
school pupil. 

(b) Foundation aid for shared time pupils shall equal the ilffi0llfl! wlii€ft 
wettltl aeeflle tt 5Rilfet! liffiel"'!'H tt!ttl&, eeanted ~a,saant te seetieft 121.17, 
saladivisien +, elaHses fB aH<I ~ were ad<le<! te !he distriet' s telltl l"'l'H llftits 
ttSe<! tn deter111ining #s foanaatien aia formula allowance times the full-time 
equivalent actual pupil units for shared time pupils. Foundation aid for 
shared time pupils shall be in addition to any other aid to which the district is 
otherwise entitled and shared time average daily membership shall not be 
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used in the computation of pupil units under section 124. I 7, subdivision I, 
for any purpose other than the computation of shared time foundation aid 
pursuant to this subdivision. 

(c) Foundation aid for shared time pupils shall be paid to the district of the 
pupil's residence. If a pupil attends shared time classes in another district, 
the resident district shall pay to the district of attendance an amount of tuition 
equal to the ratio in clause (a) times the amount of tuition which would be 
charged and paid for a nonresident public school pupil in a similar circum
stance. The district of residence shall not be obligated for tuition except by 
previous agreement. 

(d) Notwithstanding the provisions of clause (c), the resident district of a 
shared time pupil attending shared time classes in another district may grant 
the district of attendance, upon its request, permission to claim the pupil as a 
resident for state aid purposes. In this case, state aid shall be paid to the 
district of attendance and, upon agreement, the district of attendance may bill 
the resident district for any unreimbursed education costs, but not for 
unreimbursed transportation costs. The agreement may, however, provide 
for the resident district to pay the cost of any of the patticular transportation 
categories specified in section 124.225, subdivision I, and in this case, aid 
for those categories shall be paid to the district of residence rather than to the 
district of attendance. 

(e) Minutes of enrollment in a public school during which a nonpublic 
school pupil receives services pursuant to section 123. 935 shall not be used 
in the computation of shared time foundation aid pursuant to this subdivision. 

Sec. 6. Minnesota Statutes 1982, section 124.2132, subdivision 4, is 
amended to read: 

Subd. 4. [COUNTY APPORTIONMENT DEDUCTION.] fl-) +he ftlflffitHl 
ef mooey appeFlieaea le a se!-,1 <lislfiet fef eaeh sel"'6I year parsaaat le 
seelieH 124.IQ, sa"6i,isieH 2-; wlti€lt e,eeeeas the ftlflffitH! appeF1ieHe<l 1etlta! 
<lislfiet paFsaaat te seetiefl 124.IQ, sa"6i,isiea 2 fef the 1976 1977 sehool 
year, shall be aeaaetea frem the leaaaatieH aitl eaFHe6 by tlta! aistFiet fef the 
sameyear, 

flt IA aaaitiea 1e the aeaaetiea iH elattse fl-}, fi, e si,tl,s af the ftlflffitHl 
appeFlieHe<I parsaaHt le seelieH 121. IQ, saeai, isieH 2-; shall be eeaaetea frem 
leaH<latiea aitl fef the 1981 I 982 sel"'6I year, wt ti,i<; aeaaetiea shall oot 
e<eee<I fi. e si><tAs ef the aHtOOHt apper1ieHea fer the 1976 1977 S£-lleel year. 

f3t IA the 1982 1983 se!-,1 year aHtl Each sel"'6I year tl,ereafter, the eAfire 
amount of money apportioned to a school district for that year pursuant to 
section 124.10, subdivision 2, shall be deducted from the foundation aid 
earned by that district for the same year. 

Sec. 7. [124.2138] [REVENUE EQUITY AID SUBTRACTION.I 

Subdivision I. [BASIC MAINTENANCE LEVY EQUITY.] ( I) In any year 
when the amount of the maximum levy limitation for any district under section 
275./25, subdivision 2a, exceeds the district's basic foundation revenue for 
the corresponding fiscal year, an amount shall be deducted as provided in 
this subdivision from special state aids of chapter 124 receivable for the 
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same fiscal year, and from state payments on behalf of the district for the 
same fiscal year authorized in sections 354 .43, subdivision J; 354A. 12, 
subdivision 2; and 355.46, subdivision J, clause (h). However, the aid 
authorized in sections 124.2137 and 124.646 shall not he reduced. 

(2) The amount ,f the deduction shall equal the difference between: 

(a) the sum of the amount <l the district's maximum levy limitation under 
section 275./25, subdivision 2a, plus the amount of an_v reductions to that 
levy limitation pursuant to ,\·ection 275./25, subdivisions 2e and 9, and 

( b) the district's basic foundation revenue. 

However.for fiscal year 1985, the amount of the deduction shall be one-sixth 
of the difference between clauses (a) and (b); for fiscal year /986, the 
amount of the deduction shall be one-third of the difference between clauses 
(a) and (b); for Ji.I-cal year /987, the amount of the deduction shall be 
one-half uf the difference between dauses (a) and (h); ji,r fiscal year /988, 
the amount shall be two-thirds of the difference between clauses (a) and (b); 
and for fiscal year 1989, the amount of the deduction shall be Jive-sixLhs of 
the difference between clauses (a) and (h). 

Subd. 2. [TRANSPORTATION LEVY EQUITY.] (I) In any.fiscal year in 
which the transportation levy in a district atlributable to that fiscal year of 
1. 75 mills times the adjusted assessed valuation fl the district exceeds the 
transportation aid computation under section 124.225, subdivisions 8b, Bi. 
8j, and Bk, an amount shall be deducted as provided in this subdivision from 
special state aids of chapter 124 receivable for the same fiscal year, and 
from state payments on behalf ,~r the district for the same fiscal year author
ized in sections 354.43, subdivision I; 354A./2, subdivision 2; and 355.46, 
subdivision 3, clause (h), to the extent that those special state aids and state 
payments have not been reduced pursuant to subdivision 1 of this section. 
However, aid authorized in sections /24.2137 and 124.646 shall not be 
reduced. 

(2) The amount of the deduction shall equal the d(fference between: 

(a) J .75 mills times the adjusted assessed valuation of the district for the 
levy attributable to that fiscal year, and 

(b) the sum of the district's transportation aid computation pursuant to 
section 124.225, subdivi,,;ions Sb, Si, Xj, and 8k, less the amount <4'any aid 
reduction due lO an insufficient appropriation as provided in section 
124 .225, subdivision Sa. 

However, for fiscal year 1985, the amount <?/" the deduction shall he one
sixth of the difference between clauses (a) and (b);forjiscal vear 1986, the 
amount of the deduction shall be one-third of the d(fference bl!n-veen clauses 
(a) and (b); for fiscal year /987, the amount of the dedul°lion shall be 
one-half of the difference between clau.ve ( a) and (b); for fiscal year 1988, the 
amount o( the deduction shall be 1wo-1hirds of the difference between clauses 
(a) and (b); and for fiscal year /989, the amount of the deduction shall he 
five-sixths of the difference between clauses (a) and (b). 

Subd. 3. In any fiscal year in which the state payments on behal( of a 
district authorized in sections 354.43, subdivision 1; 354A.12, subdivision 2; 
and 355.46, subdivision 3, clause (b), are reduced under this section, the 
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commissioner <f education shall certify the amounts of the required reduc
tions to the district. The district shall pay employer contribULions in the 
amount of the reduction <~{ these payments to the commissioner, which 
amount shall be placed in the general fund. 

Sec. 8. !124A.01J !FOUNDATION AID COMPONENTS.] 

Foundation aid shall equal the sum of the following: 

(a) basic aid: 

(b) cost differential tier aid: 

(c) second tier aid; 

(d) third tier aid; 

( e )fourth tier aid; 

U) fifth tier aid; 

(g) minimum aid; and 

(h) shared time pupil aid. 

Sec. 9. (124A.02] (DEFINITIONS.] 

Subdivision I. (APPLICABILITY.] For the purpose of this chapter, the 
following terms have the meaning given them. 

Subd. 2. !ACTUAL LEVY.] "Actual levy" means the amount a district 
reports, according to section 275.125, subdivision 18. to the department of 
education that it has levied for each tier. 

Subd. 3. (PERMITTED LEVY.] "Permitted levy" means the amount a 
district is permitted to levy for each tier, as determined by the department of 
education according to section 275.125, subdivisions 7d and 7e. 

Subd. 4. (TRAINING AND EXPERIENCE INDEX.] "Training and ex
perience index" means a measure of a district's teacher training and expe
rience relative to the education and experience of teachers in the state. The 
measure shall be determined pursuant to section JO and accordinf? to a 
method publfahed in the Minnesota Code ,>}· Administrative Rules. The pub
lished method shall include the data used and a reasonably detailed descrip
tion of the steps in the method. The method shall not be subject to the 
provisions of chapter 14. At least biennially, the department shall recompute 
the index using complete new data. 

Sec. 10. (124A.04] (TRAINING AND EXPERIENCE INDEX.] 

The training and experience index shall be constructed in the following 
manner: 

(a) The department shall construct a matrix which classifies teachers by 
the extent of training received in accredited institutions of higher education, 
and by the years of experience which the district takes into accoum in 
determining each teacher's salary. 

(b) For all teachers in thl~ .\·tate, the average salary per full-time-equll'alem 
shall be computed for each cell of the matrix. 

( c) For each cell of the matrix, the ratio qf the average S(lfary in that cell to 
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the average salary in the cell for teachers with no prior years of experience 
and only a bachelor's degree shall be computed. The department shall use 
slatistical methods to ensure continuously increasing ratios as cells are 
higher in training or experience. 

(d) The index for each district shall be equal to the weighted average of the 
ratios assigned to the full-time-equivalent teachers in each districr. 

Sec. 11. [ 124A.06] [COST DIFFERENTIAL TIER AID.] 

Subdivision I. [COST DIFFERENTIAL TIER ALLOWANCE.] "Cost 
differential tier allowance'' means the amount of revenue per actual pupil 
unit used to compute the cost differential tier aid for a school year and levy 
for use in the same school year. A district's cost differential tier allowance 
shall be the result of the following mmputation: 

(a) Divide the amount of aid the district would have received for the 
/980-/98/ school year if Minnesota Statutes, 1979 Supplement, section 
124.224, as amended by section 3 of this article, had been effective for the 
/980-/98/ school year by the actual pupil units in the district in the /980-
/ 98 I school year. 

(b) Divide the formula allowance for the school year by $1265. 

(c) Multiply the result in clause (a) by the result in clause (b). 

(d) Subtract 1.25 from the training and experience index, and multiply the 
difference by $300. 

(e) Select the greater of the result in clause (d) or zero. 

(f) Add the results of clauses (c) and (e). 

Subd. 2. [COST DIFFERENTIAL TIER REVENUE.] A district's cost 
differential tier revenue for each school year shall equal the cost differential 
tier allowance times the actual pupil units for that school year. 

Subd. 3. [COST DIFFERENTIAL TIER AID.] A district's cost differential 
tier aid shall be the result of the following computation: 

(I) Subtract the amount of the cost differential tier levy from the amount of 
the cost differential tier revenue. 

(2) Divide the actual cost differential tier levy by the permitted cost dif
ferential tier levy. 

(3) Multiply the result in clause (I) by the result in clause (2). 

Sec. 12. [124A.08] [SECOND TIER AID WITH 100 PERCENT EQUAL
IZING FACTOR.] 

Subdivision I. [SECOND TIER ALLOWANCE.] "Second tier allow
ance'' means the amount of revenue per actual pupil unit used to compute the 
second tier aid for a particular school year and the corresponding levy for 
that school year. The second tier allowance is $/50. 

Subd. 2. [SECOND TIER REVENUE.] A district's second tier revenue for 
each school year shall equal the second tier allowance times its actual pupil 
units for that school year. 

Subd. 3. [SECOND TIER AID.] A district's second tier aid shall be the 
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result of the following computation: 

(I) Subtract the amount of the second tier levy from the amount of the 
second tier revenue. 

(2) Divide the actual second tier levy by the permilled second tier levy. 

/3) Multiply the result in clause (I) by the result in clause /2). 

Sec. 13. i 124A.101 ITHIRD TIER AID WITH 75 PERCENT EQUALIZ
ING FACTOR.] 

Subdivision I. !THIRD TIER ALLOWANCE.] "Third tier allowance" 
means the amount of revenue per actual pupil unit used to compute the third 
tier aid for a particular school year and the corresponding levy for that 
school year. The third tier allowance is $100. 

Subd. 2. (THIRD TIER REVENUE.] A district's third tier revenue for 
each school year shall equal the third tier allowance times its actual pupil 
units.for that school year. 

Subd. 3. !THIRD TIER AID.] A district's third tier aid shall be the result 
of the following computation: 

(I) Subtract the amount of the third tier levy from the amount of the third 
tier revenue. 

(2) Divide the actual third tier levy by the permitted third tier levy. 

/3) Multiply the result in clause ( I) by the result in clause (2). 

Sec. 14. 1124A.12J (FOURTH TIER AID WITH 50 PERCENT EQUAL
IZING FACTOR.] 

Subdivision l. (FOURTH TIER ALLOWANCE.] "Fourth tier allow
ance'· means the amount of revenue per actual pupil unit used to compute the 
fourth tier aid for a particular school year and the corresponding levy for 
that school year. The fourth tier allowance is $JOO. 

Subd. 2. !FOURTH TIER REVENUE.] A district's.fourth tier revenue for 
each school year shall equal the fourth tier allowance times its actual pupil 
units for that school year. 

Subd. 3. (FOURTH TIER AID.] A district's fourth tier aid shall be the 
result of the following computation: 

(I) Subtract the amount,!{ the fourth tier levy.from the amount of the fourth 
tier revenue. 

(2) Divide the actual.fourth tier levy by the permitted.f<,urth tier levv. 

/3) Multiply the result in clause (I) by the result in clause (2). 

Sec. 15. ( 124A.14] !FIFTH TIER AID WITH 50 PERCENT EQUALIZ
ING FACTOR.] 

Subdivision I. (FIFTH TIER ALLOWANCE.] "Fifih tier allmw111cc" 
means the amount of revenue per actual pupil unir used to compute th£' JUilt 
tier aid for a particular school yt?ar and the corre.\pmulinR /ery .f(>r that 
school year. The f,jih tier allowance shall equal the result of" the .f<1llowi11g 
computation: 
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(a) Determine the revenue the district would have received for the /984-
1985 school year from grand.father revenue, replacement revenue, and low 
fund balance revenue, if the provisions of Minnesota Statutes 1982, sections 
124.2/23, 124.2124, and 124.2128 had been effective }<Jr the 1984-/985 
school year. 

( b) Determine the discretionary revenue the district would have received 
for the /984-1985 school year /(the provisions of Minnesota Statutes /982, 
section 124.2125 had been effective for the /984-/985 school year. Assume 
the district had been entitled to and had levied the maximum allowable under 
section 275./25, subdivisions 7a, and no aid or levy reductions were made 
according to section 275.125, subdivision 7c. 

( c) Determine the amount of revenue equal to $25 times the total pupil units 
in the /984-1985 school year. 

/d) Add the results in clauses (a), (b), and (c). 

(e) Determine the estimated revenue the district would receive for the 
/984-/985 school year from the first to.fourth tier revenue for the 1984-/985 
school year. 

(f) Subtract the result of clause ( e) from the result of clause ( d). 

(g) Divide the amount in clause (j) by the /984-1985 actual pupil units. 

Subd. 2. (FIFfH TIER REVENUE.] A district's fifth tier revenue for each 
school year shall equal the fifth tier allowance times its actual pupil units for 
that school year. 

Subd. 3. (FIFfH TIER AID.] A district's fifth tier aid shall be the result of 
the following computation: 

(I) Subtract the amount of the fifth tier levy from the amount o/ the jijih tier 
revenue. 

(2) Divide the actual.fifth tier levy by the permitted}ifth tier levy. 

(3) Multiply the result in clause (I) by the result in clause (2). 

Sec. 16. (124A.161 ICOMMENCEMENTOFTIER REVENUE.I 

Subdivision I. (TOTAL TIER ALLOWANCE.] "Total tier allowance" 
shall mean the sum of the allowances from the tier.,· spedfied in sections I I, 
12, /3, 14, and /5. 

Subd. 2. (PREVIOUS FORMULA AMOUNT.I "Previous formula 
amount" shall mean the revenue per actual pupil unit from the previous 
formula as specified in section I 5, subdivision I, clauses ( a) and ( b ). 

Subd. 3. (MINIMUM INCREASE.] "Minimum increase" shall mean the 
amount equal to $25 times the total pupil unit.,· in the /984-1985 school year. 
divided by the actual pupil units in the /984-1985 .,chool year. 

Subd. 4. The total revenue per a(·tual pupil unit permitted from the tiers 
specified in sections II, 12, /3, /4, and 15 shall equal the sum of the 
previous formula amount plus the greater of: 

(a) the minimum increase; or 

( h) 25 percent of the differen(·e between the total tier allowance and the 
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previous formula amount in the 1984-1985 school year, 50 percenr of the 
difference in the 1985-1986 school year. 75 percent of the difference in the 
/986-1987 school year, or 100 percent of the difference in the /987-1988 
school year and subsequent school years. 

Subd. 5. The revenue permitted by this section shall be accorded to the 
lowest numbered tiers, beginning with the cost differential tier. 

Subd. 6. The permitted total revenue per actual pupil unit spec(fied in 
subdivision 4 shall be determined prior to the reduction according to section 
275.125. subdivision 7e. 

Sec. 17. Minnesota Statutes 1982, section 124.2132, subdivision I, is 
amended to read: 

Subdivision I. [UNDERLEVIES.] A district's basic foundation, g,aaelft 
theF, rerlaeemeRI, eise,etio•af)' e, Jew tttR<i l>alaRee aid, wJ •rrliea~le, for any 
school year when the actual amount of the corresponding levy for use in that 
year is less than the permitted amount, shall be reduced by a percentage equal 
to the difference between the actual amount and the permitted amount, di
vided by the permitted amount. This provision shall apply to basic foundation 
aid only for a school year when the actual amount of the basic maintenance 
levy for use in that year is less than 95 percent of the permitted amount. 

Sec. 18. Minnesota Statutes 1982, section 275.125, subdivision 2e, is 
amended to read: 

Subd. 2e. [BASIC MAINTENANCE LEVY; DISTRICTS OFF THE 
FORMULA.] (I) In any year when the amount of the maximum levy limita
tion under subdivision 2a for any district, exceeds the product of the district's 
foundation aid formula allowance for the year in which the levy is recognized 
as revenue times the estimated number of actual and AFDC pupil units for 
that district for that school year, the levy limitation for that district under 
subdivision 2a shall be limited to the greater of the dollar amount of the levy 
the district certified in 1977 under Minnesota Statutes 1978, Section 
275.125, subdivision 2a, clause (1), or the following difference but not to 
exceed the levy limitation under subdivision 2a: 

(a) the sum of 

(i) the product of the district's foundation aid formula allowance for the 
school year in which the levy is recognized as revenue, times the estimated 
number of actual and AFDC pupil units for that district for that school year, 
plus 

(ii) the amount of special state aids of chapter 124 receivable for the same 
school year, excluding aid authorized in sections 124.2137 and 124.646, 
plus 

(iii) the amount of state payments on behalf of the district for the same 
school year authorized in sections 354.43, subdivision 1; 354A.12, subdivi
sion 2; and 355.46, subdivision 3, clause (b), less 

(b) the estimated amount of any payments which would reduce the dis
trict's foundation aid entitlement as provided in section 124.2132, subdivi
sion 4 in the school year in which the levy is recognized as revenue. 
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(I) However.for fiscal year 1985, the amounts in clauses (a)(ii) and (a)(iii) 
shall be multiplied by one-sixth; for fiscal year 1986, the amounts in clauses 
(a)(ii) and (a)(iii) shall be multiplied by one-third; for fiscal year /987, the 
amounts in clauses (a)/ii) and (a)(iii) shall be multiplied by one-half; for 
fiscal year 1988, the amounts in dauses (a)(ii) and (a)(iii) shall be multiplied 
by two-thirds; and for fiscal year 1989, the amounts in clauses (a)(ii) and 
(a)(iii) shall be multiplied by jive-sixths. 

(2) A levy made by a district pursuant to this subdivision shall be construed 
to be the levy made by that district pursuant to subdivision 2a, for purposes of 
statutory cross-reference. 

Sec. 19. Minnesota Statutes 1982, section 275. 125, is amended by adding 
a subdivision to read: 

Subd. 7d. [TIER LEVIES.I (I) [COST DIFFERENTIAL TIER LEVY.I In 
1983 and each year thereafter, a district may levy for its cost differential tier 
revenue an amount not to exceed the lesser of its cost differential tier revenue 
or the result of the following computation: 

(i) Divide the adjusted assessed valuation for the year preceding the year 
the levy is certified, by the total pupil units for the year to which the levy is 
attributable. 

(ii) Divide the result in clause (i) by the equalizing factor for the school 
year to which the levy is attributable. 

(iii) Multiply the result in clause (ii) by the district's cost differential tier 
revenue for the school year to which the levy is attributable. 

/2) [SECOND TIER LEVY. I In 1983 and each year thereafter, a district 
may levy for its second tier revenue an amount not to exceed the lesser of its 
second tier revenue or the result of the following computation: 

(i) Divide the adjusted assessed valuation for the year preceding the year 
the levy is certified, by the total pupil units for the year to which the levy is 
attributable. 

(ii) Divide the result in clause (i) by the equalizing factor for the school 
year to which the levy is attributable. 

(iii) Multiply the result in clause (ii) by the district's second tier revenue 
for the school year to which the levy is attributable. 

/3) [THIRD TIER LEVY.] In 1983 and each year thereafter, a district may 
levy for its third tier revenue an amount not to exceed the lesser of its third 
tier revenue or the result of the following computation: 

(i) Divide the adjusted assessed valuation for the year preceding the year 
the levy is certified, by the total pupil units for the year to which the levy is 
attributable. 

(ii) Divide the result in clause (i) by 75 percent of the equalizing factor for 
the school year to which the levy is attributable. 

(iii) Multiply the result in clause (ii) by the district's third tier revenue for 
the school year to which the levy is attributable. 

/4) [FOURTH TIER LEVY.] In 1983 and each year thereqfter, a district 
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may levy for its fourth tier revenue an amount not to exceed the lesser <lits 
fourth tier revenue or the result of the following computation: 

(i) Divide the adjusted assessed valuation for the year preceding the year 
the levy is certified, by the total pupil units for the year to which the levy is 
attributable. 

(ii) Divide the result in clause. (i) by 50 percent <if the equalizing factor for 
the school year to which the levy is attributable. 

(iii) Multiply the result in clause (ii) by the jiJUrth tier revenue for the 
school year to which the levy is attributable. 

(5) !FIFTH TIER LEVY.] In /983 and each year thereafter, a district may 
levy for its fifth tier revenue an amount not to exceed the lesser of its fifth tier 
revenue or the result of the following computation: 

(i) Divide the adjusted assessed valuation for the year preceding the year 
the Levy is certified, by the total pupil units for the year to which the levy is 
attributable. 

(ii) Divide the result in clause (i) by 50 percent of the equalizing factor for 
the school year to which the levy is attributable. 

(iii) Multiply the result in clause (ii) by the fifth tier revenue for.the school 
year lo which the levy is attributable. 

Sec. 20. Minnesota Statutes 1982, section 275.125, is amended by adding 
a .subdivision to read: 

Subd. 7e. I SECOND TIER LEVY FUND BALANCE.] Beginning with the 
/983 payable /984 levy, for a district where the net unappropriated operat
ing fund balance as of the June 30 before the levy is certified exceeds $500 
per total pupil unit in the year when the levy is certified, the second tier levy 
shall be reduced by the amount of the excess times the lesser of(a) one, or (b) 
the ratio of the district's EARC valuation for the preceding year per total 
pupil unit in the school year for which the levy is attributable. to the equaliz
ing factor. Beginning with the /984-1985 school year, the second tier aid for 
the year when that levy is used shall be reduced by any amount of the excess 
which is not subtracted from the levy. 

Sec. 21. Minnesota Statutes 1982, section 275.125, subdivision 9, is 
amended to read: 

Subd. 9. [LEVY REDUCTIONS; TACONITE.] (I) Reductions in levies 
pursuant to subdivision 10 of this section, and section 273.138, shall be made 
prior to the reductions in clause (2). 

(2) Notwithstanding any other law to the contrary, districts which received 
payments pursuant to sections 294.21 to 294.26; 298.23 to 298.28; 298.34 to 
298.39; 298.391 to 298.396; 298.405; 298.51 to 298.67; 477A.15; and any 
law imposing a tax upon severed mineral values, or under any other law 
distributing proceedS in lieu of ad valorem tax assessments on copper or 
nickel properties, or recognized revenue pursuant to section 477A.l5; shall 
not include a portion of these aids in their permissible levies pursuant to those 
sections, but instead shall reduce the permissible levies authorized by this 
section by the greater of the following: 

(a) an amount equal to 50 percent of the total dollar amount of the pay-
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ments received pursuant to those sections or revenue recognized pursuant to 
section 477 A.15 in the previous fiscal year; or 

(b) an amount equal to the total dollar amount of the payments received 
pursuant to those sections or revenue recognized pursuant to section 477 A.15 
in the previous fiscal year less the product of the same dollar amount of 
payments or revenue times the ratio of the maximum levy allowed the district 
under subdivision 2a, to the total levy allowed the district under this section 
in the year in which the levy is certified. 

(3) No reduction pursuant to this subdivision shall reduce the levy made by 
the district pursuant to subdivision 2a. to an amount less than the amount 
raised by a levy of left /2 .5 mills times the adjusted assessed valuation of that 
district for the preceding year as determined by the equalization aid review 
committee. The amount of any increased levy authorized by referendum 
pursuant to subdivision 2d shall not be reduced pursuant to this subdivision. 
The amount of any levy authorized by subdivision 4, to make payments for 
bonds issued and for interest thereon, shall not be reduced pursuant to this 
subdivision. +he flffl0lfflt ef atty le,;y autho,i,ed l,y su~di, isiaR 1n sooll fl0! be 
Fedu.eed f)HFSHaH:t te thffi su.13di'. isien. 

(4) Before computing the reduction pursuant to this subdivision of the 
capital expenditure levy authorized by subdivision I la, and the community 
service levy authorized by subdivision 8. the commissioner shall ascertain 
from each affected school district the amount it proposes to levy for capital 
expenditures pursuant to subdivision 11 a and for community services pursu
ant to subdivision 8. The reduction of the capital expenditure levy and the 
community services levy shall be computed on the basis of the amount so 
ascertained. 

(5) Notwithstanding any law to the contrary, any amounts received by 
districts in any fiscal year pursuant to sections 294.21 to 294.26; 298.23 to 
298.28; 298.34 to 298.39; 298.391 to 298.396; 298.405; 298.51 to 298.67; or 
any law imposing a tax on severed mineral values, or under any other law 
distributing proceeds in lieu of ad valorem tax assessments on copper or 
nickel properties; and not deducted from foundation aid pursuant to section 
124.2132, subdivision 5, clause (2), and not applied to reduce levies pursu
ant to this subdivision shall be paid by the district to the commissioner of 
finance in the following amount oo the desigRatea da!e, oo ef befere by March 
15 of each year, -J.00 J!t'f€ffif ..i: the amount required to be subtracted from the 
previous fiscal year's foundation aid pursuant to section 121.2128 124.2/32, 
subdivision 5, which is in excess of the foundation aid earned for that fiscal 
year. The commissioner of finance shall deposit any amounts received pur
suant to this clause in the taconite property tax relief fund in the state trea
sury, established pursuant to section 16A.70 for purposes of paying the 
taconite homestead credit as provided in section 273.135. 

Sec. 22. [INSTRUCTION TO THE REVISOR.] 

In the next method of updating Minnesota Statutes, the revisor of statutes, 
in consultation with the education staff of house research and senate re
search and counsel, is requested to codify the appropriate provisions of this 
act, appropriate parts of section 275.125, and the sections of chapter /24 
relating to foundation aids in a chapter of Minnesota Statutes. 

Sec. 23. [REPEALER.] 
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Subdivision I. Minnesota Statutes 1982, sections 124. I 1, subdivision I 
and 275./25, subdivisions 6b, 6c, 6d, 7a, and 7c are repealed. 

Subd. 2. Minnesota Statutes /982, sections 124.2/23; 124.2124; 
/24.2125; and 124.2128 are repealed. 

Subd. 3. [EFFECT.] The repeal of these sections shall not affect the right of 
a school district to receive nor the obligation of the commissioner of educa
tion to pay aids attri/,utab/e to the /983-1984 school year and payable in 
fiscal year 1985 pursuant to the sections repealed. 

Sec. 24. [APPROPRIATION.] 

Subdivision I. There is appropriated from the general fund to the depart· 
ment of education the sums indicated in this section for the fiscal years 
ending June 30 in the years designated. 

Subd. 2. [FOUNDATION AID.] For foundation aid there is appropriated: 

$585,027,000 ..... /984, 

$555,591,000 ..... 1985. 

The appropriation for 1984 includes $84,895,000 for aid for fiscal year 
1983 payable in fiscal year 1984, and $500,132,000 for aid for fiscal year 
1984 payable in fiscal year 1984. 

The appropriation for 1985 includes $89,315,000 for aid for fiscal year 
1984 payable in fiscal year 1985, and $466,276,000 for aid for fiscal year 
1985 payable infiscal year /985. 

Subd. 3. [CANCELLATION.] Any unexpended balance remaining from 
the appropriations in this section for 1984 shall cancel and shall not be 
available for the second year of the biennium. None of the amounts appro
priated in this section shall be expended for a purpose other than the purpose 
indicated. 

Sec. 25. [EFFECTIVE DATE.] 

Sections 8, 9, JO, JJ, 12. 13, 14, 15, 16, 17. 21, and 23, subdivision 2, are 
effective July I, 1984. 

ARTICLE 2 

TRANSPORTATION AID 

Section I. Minnesota Statutes 1982, section 123.37, subdivision lb, is 
amended to read: 

Subd. lb. [TRANSPORTATION; FUEL.] Notwithstanding the provisions 
of subdivision I or section 471.345, a contract for the transportation of 
school children, or a contract for the purchase, by lttAe Mk +9&,, of petro
leum heating fuel or fuel for distfiel ewHetl vehicles may be made by direct 
negotiation, by obtaining two or more written quotations for the service 
when possible, or upon sealed bids. At least 30 days before awarding a 
directly negotiated contract, the school district shall, by published notice, 
request quotations for the service to be provided. All quotations obtained 
shall be kept on file for a period of at least one year after receipt thereof. If a 
contract is made by direct negotiation, H:egotiatieHs all quotations shall be 
"flt'H te the public information. If a contract is made upon sealed bids, the 
procedure for advertising and awarding bids shall conform to the provisions 
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of subdivision 1 except as otherwise provided in this subdivision. 

Notwithstanding the provisions of subdivision I or section 574.26, a per
formance bond shall be required of a contractor on a contract for the trans
portation of school children only when and in the amount deemed necessary 
by and at the discretion of the school board. 

Sec. 2. Minnesota Statutes 1982, section 124.225, is amended to read: 

124.225 [TRANSPORTATION AID ENTITLEMENT.] 

Subdivision I. [DEFINITIONS. I For purposes of this section, the terms 
defined in this subdivision have the meanings given to them. 

(a) "FfE" means a transported full time equivalent pupil whose transpor
tation is authorized for aid purposes by section 124.223. 

(b) '' Authorized cost for regular transportation'' means the sum of: 

(I) all expenditures for transportation in the regular category, as defined in 
clause (e)(I), for which aid is authorized in section 124.223, plus 

(2) an amount equal to one year's depreciation on the district's school bus 
fleet and mobile units computed on a straight line basis at the rate of 12-1/2 
percent per year of the cost of the fleet, plus 

(3) an amount equal to one year's depreciation on district school buses 
reconditioned by the department of corrections computed on a straight line 
basis at the rate of 33-1/3 percent per year of the cost to the district of the 
reconditioning, plus 

(4) beginning in fiscal year I 984, an amount equal to one year's depre• 
ciation on the district's type three school buses, as defined in section 
169.44, subdivision 15, which were purchased after July I, 1982 for author
ized transportation of pupils, with the prior approval of the commissioner, 
computed on a straight line basis at the rate of 20 percent per year of the cost 
of the type three school buses. 

(c) "Adjusted authorized predicted cost per FfE" means the authorized 
cost predicted by a multiple regression formula determined by the department 
of education, and adjusted pursuant to subdivision 7a. 

(d) "Aid entitlement per FfE" means the adjusted authorized predicted 
cost per FfE, inflated pursuant to subdivision 7b. 

(e) "Transportation category" means a category of transportation service 
provided to pupils. Each category includes transportation provided during the 
regular school year and in conjunction with a state board approved summer 
school program. For purposes of this section. transportation categories are as 
follows: 

(I) Regular transportation is transportation services provided under section 
124.223, clauses (I) and (2), excluding transportation between schools under 
section 124.223, clause (I); 

(2) During-day transportation is transportat_ion services between schools 
provided under section 124.223, clause (I), and transportation services 
provided under section 124.223, clauses (3) and (9), and transportation 
services provided under section 124.223, clause (6), excluding transporta-
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tion provided for pupils attending shared time special education classes; 

(3) Handicapped transportation is transportation services for pupils attend
ing shared time special education classes provided under section 124.223, 
clause (6), and transportation services provided under section 124.223, 
clause (4), excluding board and lodging and excluding transportation to and 
from board and lodging facilities; 

(4) Board and lodging is services provided, in lieu of transportation, under 
section 124.223, clauses (4) and (5); 

(5) To and from board and lodging facility transportation is transportation 
services to and from board and lodging facilities provided under section 
124.223, clauses (4) and (7); 

(6) Nonpublic health, guidance and counseling transportation is transpor
tation services provided under section 124.223, clause (10)7; 

(7) Nonregular transportation is transportation services provided between 
schools under section 124.223, clause (I); and tramportation services pro• 
vided under section 124.223, clauses (3), (4). (5), (6), (7), (9), and (/0). 

(f) "Pupil weighting factor" means the ratio of the actual district average 
cost per FfE in a particular transportation category in the base year to the 
actual district average cost per FTE in the regular transportation category in 
the base year. 

(g) "Weighted FTE's" means the number of FTE's in each transportation 
category multiplied by the pupil weighting factor for that category. 

(h) "Mobile unit" means a vehicle or trailer designed to provide facilities 
for educational programs and services, including diagnostic testing, guid
ance and counseling services and health services. A mobile unit located off 
nonpublic school premises is a neutral site as defined in section 123.932, 
subdivision 9. 

(i) "Percent excess handicapped FTE's transported" means the result of 
the following computation for the current year; 

one, minus the product of 

(I) the ratio of the number of FTE pupils transported in the handicapped 
category in the state to the number of FTE pupils transported in the handi
capped category in the district; times 

(2) the ratio of the number of FTE pupils transported in the regular category 
in the district to the number of FTE pupils transported in the regular category 
in the state. 

(j) "Current year" means the school year for which aid will be paid. 

(k) "Base year" means the second school year preceding the school year 
for which aid will be paid. 

(I) "Base cost" means the authorized regular transportation cost per FTE 
in the base year in the regular transportation category, excluding summer 
school transportation. 

(m) "Predicted base cost" means the base cost as predicted by subdivision 
3. 
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Subd. la. [WEIGHTING FACTORS.] For each school year, in computing 
transportation aid, the department of education shall establish as needed the 
pupil weighting factors for each transportation category for each district 
using transportation cost data for the second prior school year. The depart
ment shall use the statewide pupil weighting factor for any transportation 
category for which a district had no experience during the second prior school 
year. 

Subd. 3. [FORMULA.] For each school year, the state shall pay to each 
school district for all pupil transportation and related services for which the 
district is authorized by law to receive state aid an amount determined ac
cording to this section. The department of education shall conduct multiple 
regression analysis using the terms specified in subdivision 4a,for the /982-
1983 and 1983-/984 school years, and using the terms specified in .rnbdivi
sion 4b for the /984-1985 school year and each .vchool year thereafter to 
predict the base cost for each district. Each year a formula shall be derived 
based upon the regression analysis, but excluding the faeteFs factor described 
in subdivision 4a, """'5es fl!h clause (9), aoo fHlt, ea,eept that in the +9lQ-. 
-1-9&, formula for the 1983-/984 school year, these """'5es 5ltall ft0! l,e .,,._ 
elooe<I. +his Each year the formula shall be used to determine a predicted 
base cost for each district. The amount determined for each district shall be 
adjusted according to the provisions of subdivisions 7a and 7b. 

Subd. 4a. [FORMULA TERMS, 1983-1984.] To predict the base cost for 
each district pursuant to subdivision 3 .f<,r the 1983-/984 school year, the 
multiple regression formula shall use the following terms for each district: 

(I) The district's average daily membership; 

(2) The reciprocal of the district's average daily membership; 

(3) The logarithm of the number of authorized FTE's per square mile 
transported by the district in the regular transportation category; 

~ +he peFeentage ef the aist,iet' s sqtlflfl,.ftile ilFea whieh is elassifiea by the 
eolftmissione, of eneFgy, planning aoo ae•,·elopffient as "ate, eo,·e,ea, fflfH'Sh
lafttl, e-r eKtrnetive; 

~ (4) The district's administrative overhead for transportation per author
ized FTE transported in the regular transportation category; 

f6t (5) The number of schools to which pupils are transported in the regular 
transportation category, either within or outside the district, divided by the 
number of authorized FfE's transported in the regular transportation cate
gory; 

flt (6) Whether the district is non-rural, based upon criteria established by 
the department of education; 

f&t (7) Whether the district contracts for bus service, or transports pupils 
only on district-owned buses; 

f9t ( 8) The percentage of all regular transportation category bus routes 
using buses that are not owned by the district, if that percentage is not I 00 
percent; 

fWj (9) Whether the district operates a special bus to transport pupils to 
home from school who are involved in after-school activities. 
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Subd. 4b.[FORMULA TERMS, 1984-1985 AND AFTER.) To predict the 
logarithm of the base cost for each district pursuant to subdivision 3 for the 
/984-1985 school year and each year thereafter, the multiple regression 
formula shall use the following terms for each district: 

(I) The logarithm of the lesser of (a) the number of authorized FTE' s per 
square mile transported by the district in the regular transportation cate
gory, or (b) 200; 

(2) Whether the district is non-rural, based upon criteria established by the 
department of education; and 

( 3) The logarithm of the percentage of all FTE' s transported in the regular 
category using buses that are not owned by the district. 

Subd. 7a. [BASE YEAR SOFTENING FORMULA.] (I) Baek aimiet's 
J:1Fe6ieteEI ease east defeFmineEI +ef eaek 5efl00l yeat= aeeorEling t-e sHBElivision 3-
shaH eo a·,·eragea with !he base eest fer lftftl eis!riet fer lftftl year te aetermiae 
tile aislriet's aajastea aalkeriaea preeielee ee5I l"'f !'+E fer lftal j'e!lr.-

f2) Netwithstanaing elttttSe fl+. For fiscal year 1983, the each district's 
predicted base cost determined according to subdivision 3 shall be adjusted 
as provided in this clause to determine adjusted authorized predicted cost per 
FTE for the base school year. 

(a) If the predicted base cost exceeds the base cost, the predicted base cost 
shall be decreased by 50 percent of the first $40 of difference between the 
base cost and the predicted base cost; 70 percent of the next $40 of dif
ference; and 90 percent of any difference which exceeds $80, to determine 
the adjusted authorized predicted cost per FTE. 

(b) If the predicted base cost is less than the base cost, the predicted base 
cost shall be increased by 50 percent of the first $40 of difference between the 
base cost and the predicted base cost; 70 percent of the next $40 of dif
ference; and 90 percent of any difference which exceeds $80, to determine 
the adjusted authorized predicted cost per FTE. 

(2) For fiscal year /984 and each year thereafter, each district's predicted 
base cost determined for each school year according to subdivision 3 shall 
be adjusted as provided in this clause to determine the district's adjusted 
authorized predicted cost per FTE for that year. 

(a) If the base cost of the district is within five percent of the predicted base 
cost, the district's adjusted authorized predicted cost per FTE shall be equal 
to the base cost. 

(b) If the base cost of the district is more thanfive percent greater than the 
predicted base cost, the district's adjusted authorized predicted cost per 
FTE shall be equal to I 05 percent of the predicted base cost, plus 40 percent 
of the difference between (i) the base cost, and (ii) /05 percent of the 
predicted base cost. However, in no case shall a district's adjusted author
ized predicted cost per FTE be less than 80 percent of base cost. 

( c) If the base cost of the district is more than five percent less than the 
predicted base cost, the district's adjusted authorized predicted cost per 
FTE shall be equal to 95 percent of the predicted base cost, minus 40 percent 
of the difference between (i) 95 percent of predicted base cost, and (ii) the 
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base cost. However, in no case shall a district's adjusted authorized pre
dicted cost per FTE be more than 120 percent of base cost. 

Subd. 7b. [INFLATION FACTORS.] The adjusted authorized predicted 
cost per FTE determined for a district under subdivision 7a for the base year 
shall be increased by 22 percent to determine the district's aid entitlement per 
FTE for the I 982-1983 school year, by II .7 percent to determine the dis
trict's aid entitlement per FTE for the 1983-/984 school year, and by /0.3 
percent to determine the district's aid entitlement per FTEfor the 1984-/985 
school year. 

Subd. 8a. [AID.] For the /982-1983 and /983-1984 school years, a dis
trict's transportation aid shall be equal to the sum of its basic transportation 
aid pursuant to subdivision 8b, its excess handicapped transportation aid 
pursuant to subdivision 8c, its handicapped board and lodging aid pursuant to 
subdivision 8d, its to and from board and lodging aid pursuant to subdivision 
8e, its nonpublic support services transportation aid pursuant to subdivision 
8f, its during-day transportation aid pursuant to subdivision 8g, and its 
closed-school transportation aid pursuant to subdivision Sh, minus the 
amount raised by two mills times the adjusted assessed valuation which is 
used to compute the transportation levy limitation for the levy attributable to 
that school year. For the /983-1984 school year transportation aid for a 
district which contracted for pupil transportation services in the 1981-/982 
school year shall be reduced by an amount equal to $18 times the number of 
FTE pupils transported on contracted school buses in the base year in the 
regular transportation category. A district may levy less than the amount 
raised by two mills. Transportation aid shall be computed as if the district 
had levied the amount raised by two mills. If tile !e!al apprsp,iatien feF 
t,anspeffatien aia ift any J'iseal ~ aftef -1-98;! is insHffieient te l"'Y all dist,iets 
tile full - ~ aia eamee, lite de~affment of edtteatien shall feffllee eaelt 
8istAet's ate tft 13Fo130FtioR te ff:¼e ffitfR&ef ef FesiEleRt ~ tfl aveFage aatty 
memee,shi~ ift tile <lis!fiet te tile 5ltlte tetal a•,•ernge <ifti½' memee,shir, a!!d 
SftaH Feat:l€e tfle aie eRtitleFAeRt a.f off feFmula Elistfiets ift the SftiRe 13F0130FtioR. 
Aid for the 1982-1983 and I 983-1984 school years shall also be reduced by 
the following amount: the product of 

(a) the number of nonhandicapped secondary pupils transported in the base 
year who live between one and two miles from the public school which they 
could attend or the nonpublic school actually attended, times 

(b) 1.5, divided by the average distance to school for all FTE's transported 
in the district in the regular transportation category in the base year, times 

(c) the district's aid entitlement per FTE determined according to subdivi
sion 7b, times the ratio of average daily membership used in subdivision 8b. 

For the I 984-1985 school year and thereafter, a district's transportation 
aid shall be equal to the sum of its basic transportation aid pursuant to sub
division 8b, its nonregular transportation aid pursuant to subdivision Si, and 
its nonregular transportation levy equalization aid pursuant to subdivision 
8j, minus its contracted services and reduction pursuant to subdivision Bk, 
minus the amount raised by J .75 mills times the adjusted assessed valuation 
which is used to compute the transportation levy limitation for the levy at
tributable to that school year. A district may levy less than the amount raised 
by 1.75 mills. Transportation aid shall be computed as if the district had 
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levied the amount raised by I. 75 mills. 

If the total approprialion for transportation aid for any fiscal year is 
insufficient to pay all districts the full amount of aid earned. the department 
of education shall reduce each district's aid in proportion to the number of 
resident pupils in average daily membership in the district to the state total 
average daily membership, and shall reduce the aid entitlement of off-for
mula districts in the !iame proportion. 

Subd. 8b. !BASIC AID COMPUTATION.] For the 1982-1983 and 1983-
1984 school years, a district's basic transportation aid pursuant to this section 
for the school year shall equal the district's aid entitlement per FTE deter
mined according to subdivision 7b t~mes the total number of authorized 
weighted FTE's transported in the regular and handicapped transportation 
categories in the district in the base year times the ratio of average daily 
membership in the district in the current year to the average daily member
ship in the district in the base year. 

For the 1984-1985 school year and thereafter, a district's basic transporta
tion aid pursuant to this section for each school year shall equal the district's 
aid entitlement per FTE determined according to subdivision 7b times the 
total number of authorized FTE's transported in the regular aftd handieapped 
eateg0Fies category in the district in the current school year. 

Subd. 8c. [EXCESS HANDICAPPED AID.] (a) For eaeh the /982-1983 
and /983-1984 school yeilf years, the state shall pay aid for the excess costs 
of providing transportation for handicapped students as provided in this sub
division to a district where, in the current school year, the ratio of FTE's 
transported in the handicapped category to the total number of FTE's trans
ported in the regular transportation category exceeds the same ratio for the 
state as a whole. 

(b) This aid shall equal: 

the product of the percent excess handicapped FTE's transported, times the 
difference between 

(I) the district's actual cost for transportation of all pupils in the handi
capped category in the current year, and 

(2) the product of 

(i) the district's aid entitlement per FTE determined according to subdivi
sion 7b, times 

(ii) the number 0f HE'-5 transported in the handieapped ealegor)' tn the 
<kstfiet tn the - year. 

Pro,·idedthatferthe 1982 1983an<l 1983 1984 seheelyears,theRlffAhertn 
~ al,.,.,., shall be replaeed by the fo:I0wing eompulalion: the product of the 
number of FTE's transported in the handicapped category in the district in the 
base year, times its pupil weighting factor for the handicapped category, 
times the ratio of average d.,.ily membership in the district in the current year 
to average daily membership in the district in the base year. 

Excess handicapped transportation aid authorized in this subdivision shall 
not be paid after the /983-/984 school year. 

Subd. 8d. !HANDICAPPED BOARD AND LODGING AID.] For board 
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and lodging of handicapped pupils, each district shall receive aid equal to the 
product of the number of FfE pupils boarded and lodged in the current year in 
the district in this transportation category, times the average of 

(a) the state average board and lodging cost per FfE pupil boarded and 
lodged in the base year, times the inflation factor for that year prescribed in 
subdivision 7b; and 

(b) the district's actual cost per FfE pupil boarded and lodged in the current 
year. 

Aid for board and lodging of handicapped pupils authorized in this sub
division shall not be paid after the 1983-1984 school year. 

Subd. 8e. [TO AND FROM BOARD AND LODGING.] For transporta
tion of handicapped pupils to and from board and lodging facilities, the state 
shall pay aid to each district for each year equal to the lesser of 

(a) the sum of the distance in miles from the home of each pupil transported 
in this category to the board and lodging facility, times 36, times 24 cents; or 

(b) the average of the amount in (a) and the district's actual cost for all 
transportation in this category in the current year. 

Aid for transportation of handicapped pupils to and from board and lodg
ing facilities authorized in this subdivision shall not be paid after the 1983-
1984 school year. 

Subd. 8f. [NONPUBLIC SUPPORT SERVICES AID.] For the I 982-1983 
and 1983-1984 school years, a district's nonpublic support services trans
portation aid shall equal the district's aid entitlement per FfE determined 
according to subdivision 7b, times its pupil weighting factor for the non
public support services transportation category, times the number of FfE 
pupils transported in the nonpublic support services category in the district in 
the base year, times the ratio of average daily membership in the district in 
the current year to average daily membership in the district in the base year. 
I-ff ate J9gq 1985 5eft00I. ,-e&F aRa tAefeafler, a Elistriet's RSRl3liblie ~ 
ser¾iees tnmspeFtatien £ti.a. SflaH. ettttl¼t ff½e Sistriet's ate entitlefflent ~ HE 
delefffliHed aeeeFdiHg le subdi, isieH 'Ar, fiffies * j>Hf>il weigllliAg fae!ef fef the 
AeArublie '"'l'l'6fl sef\·iees IFBAsreFlatieA eatege,,, fiffies the IIHfll0ef ef ~ 
IFaAsreFled ift that eatege-, ift the eHffell! ;'"""' 

Nonpublic support services aid authorized in this subdivision shall not be 
paid after the /983-1984 school year. 

Subd. 8g. [DURING-DAY TRANSPORTATION AID.] For the 1982-
1983 and 1983- 1984 school years, a district's during-day transportation aid 
shall equal the district's aid entitlement per FfE determined according to 
subdivision 7b, times its pupil weighting factor for the during-day transpor
tation category, times the number of FfE's transported in the during-day 
transportation category in the base year, times the ratio of average daily 
membership in the district in the current year to average daily membership 
in the district in the base year. Nthe 1984 198§ se!,ee!yea,aH<J 1ke,eafter, a 
EiistFiet' s EiHFiRg Sa~ tFaAspoFtatieR fH6 SftaH-~ the Eiis~Fict' s ftt6 eAHtleffleRt 
pet= ~ c:leteAHiReEi accoFEiiRg ~ sHBEiivisioA ~ ttffieS ~ ~ v, eightiRg 
fae!ef fer the ~HFiAg day tFOAsreFlaliBA ealege-,, fiffies the IIHfll0ef ef He's 
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1,anspoFtea ift the aa,iag <lay 1,aaspoFtation eategofj, ift the et!ffORt year. 

During-day transportation aid authorized in this subdivision shall not be 
paid after the 1983-1984 school year. 

Subd. Sh. [CLOSED-SCHOOL TRANSPORTATION AID.] For the 
1982-1983 and 1983-1984 school years, a district's closed-school transpor
tation aid shall equal the district's aid entitlement per FTE determined ac
cording to subdivision 7b, times the number of authorized FfE's transported 
in the regular category in the current school year who were not transported in 
the base year and would not have been transported in the current year but for 
school closings or altered school attendance boundaries. The total amount of 
transportation aid computed pursuant to this subdivision in each year shall 
not exceed $2,000,000. If this amount is insufficient to pay each qualifying 
district its full amount of aid pursuant to this subdivision, this amount shall be 
prorated among all qualifying districts in proportion to each district's number 
of FTE's for whom aid is claimed under this subdivision. 

Closed-school transportation aid authorized in this subdivision shall not be 
paid after the 1983-1984 school year. 

Subd. 8i. [NONREGULAR TRANSPORTATION AID.] For the 1984-
1985 school year and each year thereafter, a district's nonregular trans
portation aid shall be determined pursuant to this subdivision. Nonregular 
transportation aid shall equal (a) 20 percent of the first $10 of actual cost in 
the current year for nonregular transportation services per total pupil unit, 
plus 40 percent of the next $10 of actual cost in the current year for non
regular transportation services per total pupil unit, plus 60 percent of the 
actual cost in the current year for nonregular transportation services per 
total pupil unit which exceeds $20, times (b) the number of total pupil units in 
the district in the current year. 

Subd. 8). [NONREGULAR TRANSPORTATION LEVY EQUALIZA
TION AID.] For the 1984-1985 school year and each year thereafter, a 
district's nonregular transportation levy equalization aid shall be deter
mined pursuant to this subdivision. 

(a) Unreimbursed nonregular tramportation revenue shall equal the ac
tual cost in the current year for nonregular transportation services, minus 
the district's nonregular transportation aid computed pursuant to subdivi
sion Bi. 

(b) The nonregular transportation levy is the levy authorized by section 
275.125, subdivision 5c. 

(c) Nonregular transportation levy equalization aid for a district shall 
equal the product of (I) its unreimbursed nonregular transportation revenue, 
minus the nonregular transportation levy limitation for that year, times (2) 
the ratio of the district's actual nonregular transportation levy to its non
regular transportation levy limitation. 

Subd. 8k. [CONTRACTED SERVICES AID REDUCTION.] For the 
1984-1985 school year and each year thereafter, each district's transporta
tion aid shall be reduced according to the provisions of this subdii·ision, if the 
district contracted for some or all of the transportation services provided in 
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the regular category. The department of education shall compute this sub
traction by conducting the multiple regression analysis specified in subdivi
sion 3 and computing the district's aid under two circumstances, once in
cluding the coefficient of the factor specified in subdivision 4b, clause (3), 
and once excluding the coefficient of that factor. The aid subtraction shall 
equal the difference between the district's aid computed under these two 
circumstances. 

Subd. 9. [DISTRICT REPORTS.] Each district shall report data to the 
department as required by the department to implement the transportation aid 
formula. If a district's final transportation aid payment is adjusted after the 
final aid payment has been made to all districts, the adjustment shall be made 
by increasing or decreasing the district's aid for the next fiscal year. 

Subd. 10. [DEPRECIATION.] Any school district which owns school 
buses or mobile units shall transfer annually from the unappropriated fund 
balance account in its transportation fund to the appropriated fund balance 
account for bus purchases in its transportation fund at least an amount equal 
to I 2-1/2 percent of the original cost of each type one or type two bus or 
mobile unit until the original cost of each type one or type two bus or mobile 
unit is fully amortized, plus 20 percent of the original cost of each type three 
bus included in the district's authorized cost under the provisions of subdivi
sion I, clause (b)(4), until the original cost of each type three bus is fully 
amortized, plus 33-1/3 percent of the cost to the district as of July I of each 
year for school bus reconditioning done by the department of corrections 
until the cost of the reconditioning is fully amortized; provided, if the dis
trict's transportation aid is reduced pursuant to subdivision 8a because the 
appropriation for that year is insufficient, this amount shall be reduced in 
proportion to the reduction pursuant to subdivision Sa as a percentage of the 
sum of 

(I) the district's total transportation aid without the reduction pursuant to 
subdivision Sa, plus 

(2)for fiscal years /983 and 1984, an amount equal to two mills times the 
adjusted assessed valuation ef the <iis!fiet which is used to compute the levy 
limitation for the levy attributable to that year, or for fiscal year 1985 and 
thereafter I. 75 mills times the adjusted assessed valuation of the district for 
the preceding year. Any school district may transfer any amount from the 
unappropriated fund balance account in its transportation fund to any other 
operating fund or to the appropriated fund balance account for bus purchases 
in its transportation fund. 

Stibfr.. -1-l . [PAYME~IT SCHEDULE THROUGH l-98H ~ as fll"Y ee 
etheF\I. ise aulheri~ea ey ¼he eemmissieH:er ~ aeeemmedate a ~ -seheet 
year pregmm, lei' flseai yea,s {RFOugh I~ the - shall l'llY le eaelt sel!ool 
dis!fiet ~ jlef€eHt ef its estim•tea se-hool tmnspeFlalion attl lef the flseai year 
en Of eefOfe eaelt ef the fellowing <la!es, August M, Deeeml,e, 31-, anti Mareh 
3+. Tile filial aid aist,il,ution le eaelt dis!fietshall eema<leenOf ilefOfe Oetol,e, 
M ef the fellowing flseai ye<1r. 

Subd. 12. [PAYMENT SCHEDULE.] Except as may be otherwise author
ized by the commissioner to accommodate a flexible school year program, 
staftiflg ift flseai year +983, the state shall pay each school district its es
timated school transportation aid for the fiscal year according to the follow-
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ing schedule: 30 percent by August 31; 30 percent by December 31; and 25 
percent by March 31. The final aid distribution to each district shall be made 
by October 31 of the following fiscal year. 

Sec. 3. Minnesota Statutes 1982, section 275.125, subdivision 5, is 
amended to read: 

Subd. 5. [BASIC TRANSPORTATION LEVY.] For school transportation 
services, a school district may levy an amount not to exceed the amount 
raised by a levy of twe / .75 mills times the adjusted assessed valuation of the 
taxable property of the district for the preceding year. A tlislfiet may alee le,;y 
ttR<lef thts seeai, isien fef the """""" neeessaF) to eliminate any p,ejeetea 
<lefieit ifi the apprnp,iateel fund balance aeeeent f& ffll'J pe,ehases ifi i!s !fi!Rs
peFlatien fund as ef Jttne 3G ifi the seheel yea, when the le,;y is ,eeegni,eel as 
re'l•enue. -A tl-i-stfl€t whiek eontracts .f.et= pt:tpi-1 trans13eftation serYiees may-alse 
le,;y an llfll0lffll "'I""' le m times the ffilFRbeF ef HE ruj>ils tFanspeFleel oo 
eenlFReteel selteel oo.es ifi the p,eeeeling seheel yea, ifi the regttlar t,anspeFla 
tien eategef) , whielt sltall l,e f>laee<I ifi !he tFanspeFlatien fund ana HSed fef any 
lawM pe,pese. A tlislfiet may le,;y an llfll0lffll "'I""' le the estimate,! e-est, ifi 
the sel!eel ~ beginning ifi the yea, ifi wlttel! the le,;y is eefli<ieel, ef IFRns-
1'8fltt½l; seeenelaf)' ruj>ils le ana ffflm seheel whe !i¥e ffi0fO than ooe mile oot 
less than twe fflilet; ffflm the J"lhlie seheel wlttel! they eettl<! attentl e, fffim a 
nenpeblie sc-l!eel aeteall)' atteneleel. A tlislfiet may alee le,;y fef t,anspeFlatien 
OOs4S eF ethet= rel-a4ee services Wffl€ft are neeessar~ beeattse 0f entraordinary 
tf8ffie haza,els fef the..- seheel year. be¥ies aethe,i,eel by !his seeaivisien 
sltall ee eempeteel aeee,eling le p•eeeele,es establisheel by !he eemmissieneF. 

Sec. 4. Minnesota Statutes I 982, section 275 .125, subdivision Sb, is 
amended to read: 

Subd. Sb. [TRANSPORTATION LEVY OFF-FORMULA ADJUST
MENT.] In any fiscal yea, ifi wlttel! years 1983 and /984 if the transportation 
levy in a district attributable to tl,at each fiscal year of two mills times the 
adjusted assessed valuation of the district exceeds the transportation aid 
computation under section 124.225, subdivisions 8b, Sc, 8d, Se, Sf, 8g, and 
Sh, the district's transportation levy limitation shall be adjusted as provided 
in this subdivision. In the year following t1,at each of those fiscal yea, years, 
the district's transportation levy shall be reduced by an amount equal to the 
difference between (I) two mills times the adjusted assessed valuation of the 
district, and (2) the sum of the district's transportation aid computation 
pursuant to section 124.225, subdivisions Sb, Sc, 8d, Se, Sf, 8g, and 8h, less 
the amount of any aid reduction due to an insufficient appropriation as pro
vided in section 124.225, subdivision Sa. 

In fiscal year /985 and each fiscal year thereafter, if the basic transporta
tion levy in a district attributable to a particular fiscal year of 1. 75 mills 
times the adjusted assessed valuation of the district exceeds the transporta
tion aid computation under section 124.225, subdivisions Bb, 8i, 8), and 8k, 
the district's levy limitation shall be adjusted as provided in this subdivision. 
in the year following each fiscal year, the district's transportation levy shall 
be reduced by an amount equal to the difference between (I) I. 75 mills times 
the adjusted assessed valuation of the district, and (2) the sum of the dis
trict's transportation aid computation pursuant to section 124.225, subdivi
sions 8b, Bi, 8), and Bk, and the amount of any subtraction made from special 
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state aids pursuant to article 1, section 7, subdivision 2, Jess the amount of 
any aid reduction due to an insufficient appropriation as provided in section 
124.225, subdivision 8a. 

For the levies certified in 1983 and 1984, the following additional amount 
shall be subtracted: 

the product of 

(a) the number of nonhandicapped secondary pupils transported in the base 
year who live between one and two miles from the public school which they 
could attend or the nonpublic school actually attended, times 

(b) 1.5, divided by the average distance to school for all FfE's transported 
in the district in the regular transportation category in the base year, times 

(c) the district's aid entitlement per FIE determined according to section 
124.225, subdivision 7b, times the ratio of average daily membership in the 
district in the current year to average daily membership in the district in the 
base year. 

Sec. 5. Minnesota Statutes 1982, section 275. 125, is amended by adding a 
subdivision to read: 

Subd. 5c. [NONREGULAR TRANSPORTATION LEVY.] A school dis
trict may also make a levy for unreimbursed nonregular transportation costs 
pursuant to this subdivision. The amount of the levy shall not exceed the 
product of: 

( a) the district's unreimbursed nonregular transportation revenue deter-
mined pursuant to section 124.225, subdivision 8j, clause (a), times 

(b) the lesser of 

(i) one, or 

(ii) the ratio of the district's adjusted assessed valuation for the preceding 
year per total pupil unit in the school year to which the levy is attributable, to 
the equalizing factor for the school year to which the levy is attributable. 

Sec. 6. Minnesota Statutes 1982, section 275.125, is amended by adding a 
subdivision to read: 

Subd. 5d. [EXCESS TRANSPORTATION LEVY.] A school district may 
also.make an excess transportation levy pursuant to this clause, which shall 
be the sum of-

( a) the district's actual cost in the school year after the year in which the 
excess transportation levy is certified for transportation to and from school 
of secondary pupils who live more than one mile but less than two miles from 
the public school which they could attend or from a nonpublic school actually 
attended, plus 

(b) the district's actual cost in the school year after the year in which the 
excess transportation levy is certified for transportation costs or other re
lated services which are necessary because of extraordinary traffic hazards; 
plus 

( c) the amount necessary to eliminate any projected deficit in the appro
priated fund balance account for bus purchases in its transportation fund as 
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of June 30 in the school year beginning in the calendar year following the 
calendar year the levy is certified; plus 

( d) an amount equal to the aid subtraction computed pursuant to section 
124.225, subdivision Bk, for the school year beginning in the year the levy is 
certified; except that for the 1983 payable 1984 levy, this amount shall be 
based upon the aid subtraction for the 1984-1985 school year. These 
amounts shall be placed in the transportation fund and used for any lawful 
purpose. 

Levies authorized by this subdivision shall be computed according to pro
cedures established by the commissioner. 

Sec. 7. [ADDITIONAL TRANSPORTATION LEVIES, 1983.] 

Subdivision I. [SECONDARY PUPIL TRANSPORTATION.] In 1983 
only, a district may levy an amount equal to the estimated cost, in the school 
year beginning in the year in which the levy is certified, of transporting 
secondary pupils to and from school who live more than one mile but less 
than rwo miles from the public school which they could attend or from a 
nonpublic school actually attended. 

Subd. 2. [UNDERLEVY MAKEUP.] Any district which in 1982 levied 
less than the maximum amount the district was permitted to levy pursuant to 
Minnesota Statutes 1982, section 275.125, subdivision 5, for the estimated 
cost of transporting secondary pupils to and from school who live more than 
one mile but less than rwo miles from the public school which they could 
attend or from a nonpublic school actually attended, or which in 1982 levied 
less than $18 times the number of FTE pupils transported on contracted 
school buses in the preceding school year in the regular transportation 
category, may make an additional transportation levy in 1983. The addi
tional levy in I 983 shall not exceed the amount by which the district's actual 
levy in /982 under those provisions was less than the maximum amount the 
district was permitted to levy under those provisions. 

Sec. 8. [APPROPRIATIONS.] 

Subdivision I. There is appropriated from the general fund to the depart
ment of education the sums indicated in this section for the fiscal years 
ending June 30 in the years designated. 

Subd. 2. [TRANSPORTATION AID.] For transportation aid there is 
appropriated: 

$84,820,000 ... ...... . 1984, 

$89,652,000 ... ...... . 1985. 

(a) The appropriation for 1984 includes $13,471,000 for aid for fiscal year 
1983 payable in fiscal year 1984 and $71,349,000 for fiscal year 1984 
payable in fiscal year 1984. 

(b) The appropriation for 1985 includes $12,591,000 for aid for fiscal year 
1984 payable in fiscal year /985 and $77,061,000 for fiscal year 1985 
payable in fiscal year 1985. 

(c) The appropriations are based on aid entitlements of $83,940,000 for 
fiscal year 1984 and $90,660,000 for fiscal year 1985. 
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Subd. 3. [CANCELLATION.] Any unexpended balance remaining from 
the appropriation in this section for 1984 shall cancel and shall not be 
available for the second year of the biennium. None of the amounts appro
priated in this section shall be expended for a purpose other than the purpose 
indicated. If the appropriation amount attributable to either year for any 
purposes indicated is insufficient, the aid for that year shall be prorated 
among all qualifying districts in the manner prescribed in Minnesota Stat
utes, section 124.225, subdivision 8a. 

ARTICLE 3 

SPECIAL EDUCATION 

Section 1. Minnesota Statutes 1982, section 120.17, subdivision 3, is 
amended to read: 

Subd. 3. [RULES OF THE STATE BOARD.] The state board shall prom
ulgate rules relative to qualifications of essential personnel, courses of study 
or training, methods of instruction and training, pupil eligibility, size of 
classes, rooms, equipment, supervision, parent consultation and any other 
rules and standards it deems necessary, for instruction of handicapped chil
dren. These rules shall provide standards and procedures appropriate for the 
implementation of and within the limitations of subdivisions 3a and 3b. 
These rules shall also provide standards for the discipline, control, manage
ment and protection of handicapped children. The state board shall, accord
ing to section 14 .05, subdivision 4, notify a district applying for a variance 
from the rules within 45 calendar days of receiving the request whether the 
request for the variance has been granted or denied. If a request is denied, 
the board shall specify the program standards used to evaluate the request 
and the reasons for denying the request. 

Sec. 2. Minnesota Statutes 1982, section 124.17, subdivision 2d, is 
amended to read: 

Subd. 2d. [SUMMER SCHOOL MEMBERSHIP.] In summer school or 
inter-session classes of flexible school year programs, membership for pupils 
shall mean the number of full-time equivalent pupils in the program. This 
number shall equal the sum for all pupils of the number of classroom hours in 
the programs for which each pupil is enrolled divided by 1050. However, the 
number of hours for an individual pupil may not exceed 120 or average more 
than six per day unless a district obtains approval from the commissioner of 
education. Membership in summer school or intersession classes of flexible 
school year programs shall not include a handicapped pupil whose district of 
residence has been determined by section 120.17, subdivision Sa, and who is 
temporarily placed in a state institution or a licensed residential facility for 
care and treatment. 

Sec. 3. Minnesota Statutes 1982, section 124.201, subdivision 2, is 
amended to read: 

Subd. 2. [DEFINITIONS.] For the purposes of computing foundation aid 
for handicapped pupils enrolled in summer school and inter-session classes 
of flexible school year programs, the following phrases shall have the mean
ings given them. 

(1) "Summer school pupil units" means full-time equivalent pupil units 
for summer school classes and inter-session classes of flexible school year 
programs computed under the provisions of section 124.17. Only pupils 
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who are handicapped and who are appropriately served at levels 4, 5, or 6 of 
the continuum of placement model described in ~ MEAA ~ B+h state 
board rules shall be included in the computation of summer school pupil 
units. 

(2) "Summer school revenue allowance" means an amount equal to the 
product of the number of summer school pupil units in a district, times the 
foundation aid formula allowance as defined in section 124.2122 for the 
preceding regular school year. 

(3) "Summer school aid" means aid for summer school and inter-session 
classes of flexible school year programs. 

Sec. 4. Minnesota Statutes 1982, section 124.201, subdivision 3, is 
amended to read: 

Subd. 3. [AID FOR 1982 SUMMER SCHOOL AID.] Eaeh Y""' In fiscal 
year 1983 a district shall receive summer school aid for the 1982 summer 
school session equal to the difference between: 

(I) the product of 

(a) the ratio of the district's actual levy to its permitted levy pursuant to 
section 275.125, subdivision 2i certified in the calendar year when the sum
mer school program is offered; times 

(b) the district's summer school revenue allowance; and 

(2) the levy certified by the district pursuant to section 275.125, subdivi
sion 2i in the calendar year when the summer school program is offered. 

Sec. 5. Minnesota Statutes 1982, section 124.201, is amended by adding a 
subdivision to read: 

Subd. 4. [AID FOR 1983 SUMMER SCHOOL SESSION.] /11 fiscal year 
1984 a district shall receive summer school aid for the 1983 summer school 
session equal to the difference between: 

(I) the product of 

( a) the ratio of the district's actual levy to its permitted levy pursuant to 
section 14, clause (a), of this article certified in calendar year 1983; times 

(b) the district's summer school revenue allowance; and 

(2) the levy certified by the district pursuant to section 15, clause (a), of 
this article in calendar year 1983. 

Sec. 6. Minnesota Statutes 1982, section 124.201, is amended by adding a 
subdivision to read: 

Subd. 5. [SUMMER SCHOOL AID.] In fiscal year 1985 and each year 
thereafter, a district shall receive summer school aid equal to the difference 
between: 

(I) the product of 

(a) the ratio of the district's actual levy to its permitted levy, pursuant to 
section 15 of this article, certified in the calendar year before the summer 
school program is offered; times 

( b) the district's summer school revenue allowance; and 
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(2) the levy certified by the district pursuant to section 15 of this article in 
the calendar year before the summer school program is offered. 

Sec. 7. Minnesota Statutes 1982, section 124.201, is amended by adding a 
subdivision to read: 

Subd. 6. [AID ADJUSTMENT.] The department of education shall adjust 
the aid paid each year to reflect adjustments which were made or could have 
been made to the levy because of a difference between estimated and actual 
pupil membership. The department shall also adjust levy limitations for 
districts where actual pupil membership differs from estimated pupil mem
bership. 

Sec. 8. Minnesota Statutes 1982, section 124.273, subdivision 4, is 
amended to read: 

Subd. 4. [APPLICATION DATES.] (a) A aistfict wishiag te reeei¥e ai<I 
pu,suaat le this seetieH sltall submit "" applieatiaa by Oetaber -1-§., l'ebfl!aF)' 
-1-§., flft<I lufle -1-§. ef eaeH yeftr. Aid f"'HI pUFSUBHI le this seetieH sltail 9e eased 0H 

!he mtFHeeF ef f"'!'ils ef ltmiletl English pFOl'ieieaey enFOllea ift !he t!istFiet at 
the k-ffle the ffl5tFiet st:t8lflils ½ts fi.fSt ar13lieatien & the mtFHeeF ef'. additienal 
sue!, pttpils en,allea at !he time subsequent applieatians are submitted A dis
trict shall submit an initial application for aid by October 15 and shall submit 
an amended application by February 15 or by June 15 if the number of 
enrolled pupils of limited English proficiency has changed since filing a 
previous application. Districts which do not submit an initial application by 
October 15 but enroll pupils of limited English proficiency after that date 
may submit an initial application by February 15 or by June 15. A final 
report with actual salary and enrollment information shall be submitted by 
August 15 for calculation of the final payment. 

(b) All applications shall be submitted to the department in the manner 
prescribed by the commissioner. Each application shall include (I) the 
number of pupils or additional pupils enrolled who meet the criteria in section 
126.262, subdivision 2; (2) the number, dates of hire, full time equivalency, 
and salaries of essential licensed personnel or additional essential licensed 
personnel employed in the district's educational program for pupils of limited 
English proficiency who meet the criteria in section 126.262, subdivision 3; 
and (3) any other information deemed necessary by the commissioner to 
implement this section. School districts may submit joint applications for aid 
pursuant to this section and may share essential instructional personnel em
ployed in educational programs for pupils of limited English proficiency. 

Sec. 9. Minnesota Statutes 1982, section 124.32, subdivision 3a, is 
amended to read: 

Subd. 3a. [CURRENT FUNDING.] Unless otherwise specified, the aids 
provided for educational programs for handicapped children shall be paid on 
a current funding basis. 

Sec. IO. Minnesota Statutes 1982, section 124.32, subdivision 5, is 
amended to read: 

Subd. 5. [RESIDENTIAL AID. [ When a handicapped child is placed in a 
residential facility approved by the commissioner and established primarily 
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to serve handicapped children and when the child's educational program is 
approved by the commissioner, the state shall pay aid to the resident district 
underthe provisions of this subdivision. Except for the 1982 1983 /98/-/982 
regular school year, the aid shall be an amount not to exceed 60 percent of the 
difference between the instructional costs charged to the resident district and 
the foundation aid formula allowance, for each handicapped child placed in a 
residential facility. Except for -1-983 /982 summer school programs, the aid 
for summer school programs for each handicapped child placed in a residen
tial facility shall be an amount not to exceed 60 percent of the difference 
between the instructional costs charged to the resident district and the sum
mer school revenue allowance in the resident district attributable to that 
child. Aid for these programs shall be paid on a reimbursement basis by 
October 3/ following completion of the program. No aid shall be paid pur
suant to this subdivision for tuition charged a resident district pursuant to 
section 120.17, subdivision 7a, for a child placed at the Minnesota school for 
the deaf or the Minnesota braille and sight-saving school. 

The following types of facilities may be approved by the commissioner: 

(a) A residential facility operated by the state or public school district and 
designed to serve the low incidence handicapped, the multiple handicapped, 
or the most severely handicapped children within the state. 

(b) A private, nonsectarian residential facility designed to provide educa
tional services for handicapped children within the state. 

(c) A state hospital or private nonsectarian residential center designed to 
provide care and treatment for handicapped children. 

Sec. 11. Minnesota Statutes 1982, section 124.32, subdivision 5a, is 
amended to read: 

Subd. 5a. [1982 1983 1981-1982 RESIDENTIAL AID.] The aid for the 
1982 1983 1981-/982 school year shall be paid according to subdivision 5, 
except that for the regular 1982 1983 198/-/982 school year the aid shall be 
an amount not to exceed 35. 7 percent of the difference between the instruc
tional costs charged to the resident district and the foundation aid formula 
allowance, for each handicapped child placed in a residential facility. For 
summer school programs in -1-983 /982, the aid for each handicapped child 
placed in a residential facility shall be an amount not to exceed 35.7 percent 
of the difference between the instructional costs charged to the resident 
district and the summer school revenue allowance in the resident district 
attributable to that child. 

Sec. 12. Minnesota Statutes 1982, section 126.54. subdivision I, is 
amended to read: 

Subdivision I. [GRANTS; PROCEDURES.] For fiscal years +982 allti 
1983, /984, and 1985 the state board of education shall make grants to no 
fewer than six school year American Indian language and culture education 
programs. At least three programs shall be in urban areas and at least three 
shall be on or near reservations. The board of a local district. a participating 
school or a group of boards may develop a proposal for grants in support of 
American Indian language and culture education programs. Proposals may 
provide for contracts for the provision of program components by nonsec
tarian nonpublic, community, tribal or alternative schools. The state board 



59TH DAY] SATURDAY,MAY21, 1983 3495 

shall prescribe the form and manner of application for grants, and no grant 
shall be made for a proposal not complying with the requirements of sections 
126.45 to 126.55. The state board shall submit all proposals to the state 
advisory task force on American Indian language and culture education 
programs for its recommendations concerning approval, modification, or 
disapproval and the amounts of grants to approved programs. 

Sec. 13. Minnesota Statutes 1982, section 275.125, subdivision 2i, is 
amended to read: 

Subd. 2i. [/982 HANDICAPPED SUMMER SCHOOL LEVY.] A district 
may levy for the /982 summer school programs for handicapped pupils an 
amount equal to the following product: 

(I) The district's summer school revenue allowance as defined in section 
124.201, subdivision 2, clause (2) for the ealemlar yea, wheft Ike~ is 
eertit'ied /982 session, times 

(2) the lesser of: 

(a) one, or 

(b) the ratio of 

(i) the quotient derived by dividing the adjusted assessed valuation of the 
district in the third preceding year by the total pupil units in the district in the 
preceding regular school year, to 

(ii) the equalizing factor for the preceding regular school year. 

Sec. 14. Minnesota Statutes 1982, section 275.125, is amended by adding 
a subdivision to read: 

Subd. 2j. [1983 LEVY FOR 1983 AND 1984 HANDICAPPED SUMMER 
SCHOOL.] (a) In 1983 a district may levy for the /983 summer school 
program for handicapped pupils an amount equal to the following product: 

(I) the district's summer school revenue allowance as defined in section 
124.201, subdivision 2, clause (2) for the /983 session, times 

/2) the lesser of: 

(i) one, or 

(ii) the ratio of 

/A) the quotient derived by dividing the /980 adjusted assessed valuation of 
the district by the total pupil units in the district in the /982-1983 school 
year, to 

/8) the equalizing factor for the /982-/983 school year. 

(b) In addition, in /983 a district may levy for the /984 summer school 
program for handicapped pupils an amount equal to the following product: 

(I) the district's estimated summer school revenue allowance as defined in 
section 124.20/. subdivision 2, clause (2), times 

(2) the lesser of 

(i) one, or 

(ii) the ratio of 
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(A) the quotient derived by dividing the 1981 adjusted qssessed valuation of 
the district by the number of total pupil units in the district in the 1983-/984 
school year, to 

(8) the equalizing factor for the 1983-1984 school year. 

Sec. 15. Minnesota Statutes 1982, section 275.125, is amended by adding 
a subdivision to read: 

Subd. 2k. [HANDICAPPED SUMMER SCHOOL LEVY.] In /984 and 
each year thereafter, a district may levy for summer school programs for 
handicapped pupils an amount equal to the following product: 

( a) The district's estimated summer school revenue allowance as defined 
in section 124.201, subdivision 2, clause (2) for the summer school session 
to be held in the calendar year after the calendar year when the levy is 
certified, times 

(b) the lesser of 

(/)one, or 

(2) the ratio of 

(i) the quotient derived by dividing the adjusted assessed valuation of the 
district in the second preceding year by the total pupil units in the district in 
the current school year, to 

(ii) the equalizing factor for the current regular school year. 

Sec. 16. Laws 1982, chapter 548, anicle lll, section 27, is amended to 
read: 

Sec. 27. [SUPERVISION.] 

For the 1982-1983 and /983-1984 school yea, years, the rules on supervi
sory personnel of 5 MCAR 1.0122 D., D.l., D.2., D.3., and D.4. are 
suspended. 

B-)1 Fe0maf)' +,~¼Re 8e13Etllfflent af edtteation r,kaH, ~ 40 the~ 
ti0ft eeHuHiUees sf the legislature i:egafding the Heed te Fe instate the mies 0f its 
ree0FRH1eadations .fer ahemati:ve R:tles f0f supeFvisery peFSORHel. 

Sec. 17. Laws 1982, chapter 548, anicle lll, section 28, is amended to 
read: 

Sec. 28. [STUDENT TO STAFF RATIOS; 1982-1983 AND /983-1984 
SCHOOL¥EARYEARS.] 

For the 1982-1983 and /983-/984 school yea, years, a school district may 
increase the student to staff ratios established pursuant to 5 MCAR 1.0122 C. 
by an amount not to exceed 20 percent. By February I,~ !he ae~arlffleAt 
5h&H ~ ffi ~ edueatioR eommiUees ef #le legislat1:1re reganling fe€0Rr 

EBeAaatieAS 0ft ~F0fflHlgatiAg AeW .S!tlaelll 10 5!aff rules whiel, jW0¥iae greateF 
AeJlil:Jility le seke0I- 6istriets aft6 whieh ha-Ye eeSl eontaiHment features, Ht
ektdiftg incentives f-et= eeepemtion &fB0ftg ~ Elistriets. 

Sec. 18. [REPEALER.] 

Minnesota Statutes 1982, sections 124.273, subdivisions I and 2; and 
124.32, subdivisions I and 9 are repealed. 
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Sec. 19. [APPROPRIATIONS.] 

Subdivision I. There is appropriated from the general Jund to the depart
ment of education the sums indicated in this section for the fiscal years 
ending June 30 in the years designated. 

Subd. 2. [SPECIAL EDUCATION AID.] For special education aid there 
is appropriated: 

$//6,905,000 ..... /984, 

$123,266,000 .. .. . /985. 

The appropriation for /984 includes $15,148,000 for aid for fiscal year 
/983 payable in fiscal year /984, and $/0/ ,757,000 for aid for fiscal year 
I 984 payable in fiscal year I 984. 

The appropriation for 1985 includes $17,957,000 for aid for fiscal year 
1984 payable in fiscal year /985 and $/05,309,000 for aid for fiscal year 
I 985, payable in fiscal year I 985. 

The appropriations are based on aid entitlements of $119,714,000 for 
fiscal year 1984 and $123,893,000 for fiscal year 1985. 

Subd. 3. [SUMMER SCHOOL FOUNDATION AID.] For aid pursuant to 
section 124.201, subdivision 3, for special education summer school pro
grams there is appropriated: 

$ 621,000 ...... /984, 

$ 749,000 ...... /985. 

The appropriation for /984 is for 1983 summer school programs. 

The appropriation for 1985 is for /984 summer school programs. 

Subd. 4. [SUMMER SCHOOL SPECIAL EDUCATION AID.] For spe-
cial education aid/or summer school programs there is appropriated: 

$4,257,000 ..... 1984, 

$4,922,000 ..... 1985. 

The appropriation for 1984 is for 1983 summer school programs. 

The appropriation for 1985 is for 1984 summer school programs. 

Subd. 5. [RESIDENTIAL FACILITIES AID.] For aid pursuant to section 
124.32, subdivision 5, there is appropriated: 

$1,/39,000 ..... 1984, 

$1,185,000 ..... 1985. 

Subd. 6. [LIMITED ENGLISH PROFICIENCY PUPILS PROGRAM 
AID.] For aid to educational programs for pupils of limited English profi
ciency pursuant to section 124.273 there is appropriated: 

$2,860,000 ..... /984, 

$3,079,000 ..... /985. 

The appropriation for 1984 includes $380,000 for aid for fiscal year 1983 
payable in fiscal year /984, and $2,480,000 for aid for fiscal year 1984 



3498 JOURNAL OF THE SENATE [59TH DAY 

payable in fiscal year /984. 

The appropriation for 1985 includes $438,000 for aid for fiscal year 1984 
payable in fiscal year 1985 and $2,641,000 for aid for fiscal year 1985, 
payable in fiscal year I 985. 

The appropriations are based on aid entitlements of $2,918,000 for fiscal 
year /984 and $3,107,000 for fiscal year /985. 

Subd. 7. [AMERICAN INDIAN LANGUAGE AND CULTURE PRO
GRAM AID.] For grants to American Indian language and culture educa
tion programs pursuant to section 126.54, subdivision I, there is appro
priated: 

$538,000 . ... . /984, 

$565,000 ..... /985. 

The appropriation for /984 includes $73,000 for aid for fiscal year 1983 
payable in fiscal year 1984, and $465,000 for aid for fiscal year 1984 
payable in fiscal year /984. 

The appropriation for /985 includes $82,000 for aid for fiscal year /984 
payable in fiscal year /985 and $483,000 for aid for fiscal year 1985. 
payable in fiscal year I 985. 

The appropriations are based on aid entitlements of $547,000 for fiscal 
year /984 and $568,000 for fiscal year /985. 

Subd. 8. [HEARING IMPAIRED SUPPORT SERVICES AID.] For pay
ment of support services for hearing impaired persons pursuant to section 
121.201 there is appropriated: 

$42,000 ..... /984, 

$37,000 ..... /985. 

The appropriations are based on aid entitlements of $42,000 for fiscal year 
1984 and $43,000 for fiscal year /985. 

Subd. 9. [CANCELLATION.] Any unexpended balances remaining from 
the appropriations in this section for 1984 shall cancel and shall not be 
available for the second year of the biennium. None of the amounts appro
priated in this section shall be expended for a purpose other than the purpose 
indicated. 

Subd. JO. [PRORATION.] If the appropriation amount in subdivisions 2, 
3, 4, 5, or 6 of this section attributable to either year for the purpose 
indicated is insufficient, the aid for that year shall be prorated among all 
qualifying districts and the state shall not be obligated for any amount in 
excess of the appropriations in this section for these purposes. 

Sec. 20. [EFFECTIVE DATE. J 

Sections I. 2, 9, JO, and // of this article are effective the day following 
final enactment. 

ARTICLE4 

COMMUNITY AND ADULT EDUCATION 

Section I. Minnesota Statutes 1982, section 124.26, subdivision I, is 
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amended to read: 

Subdivision I. [COMPENSATION.] For evening schools and continuing 
education programs fef a<lttlts est•elisl!ea fef f'OfsetlS e¥ef ¼~et ~ aoo 
fie! ;s •llesaasee HjlOO ~ day sel!eel,;, the state shall es111pe11sa1e aey 
~ maiAiainiRg 5tieR f)Fegraffis ffi aecerdasee Witft requiremenis ~ 
lisile<I by !Ile Slale !,eaf<l ff0III flH!ds •pp•ep•i•tea fE>F !l!at p~,pese, E>F stlel! 
fu""5 es111ei11ea w#I! feeeFal fllDeS fflSefflF as feeeFal fllDeS ftfe "''•il•ele. +Ile 
Slale sl!all pay tl!ese aids on a current funding basis. Except for the 1982-1983 
school year, !Ile i,eRieD et !Ile es111pe11sa1i011 ff0III stale •ppFepFialisA aid shall 
be 90 percent of the compensation paid each teacher for services in the 
programs up to $8,000 per year l,asea 011 !Ile eeslS as approved in !l!a! the 
current year application. Aid may also be paid for an alternative method of 
providing programs if the method is determined by the commissioner of 
education to be cost-effective. Not more than two and one-half percent of the 
amount appropriated for evening schools and continuing education pro
grams may be for alternative programs. All classes shall be tuition free when 
taught by teachers subsidized under this section. aoo !l!ere sl!all l,e No charge 
for registration, materials and supplies may be made except a security de
posit for the return of materials, supplies, and equipment. Evening school 
and continuing education programs are defined as those public day or eve
ning school programs which are established for persons over I 6 years of age 
not in attendance at the full time elementary or secondary schools and which 
qualify such persons for the high school diploma, the high school equiva
lency certificate or for academic achievement at the secondary level. 

Sec. 2. Minnesota Statutes 1982, section 124.271, subdivision 2a, is 
amended to read: 

Subd. 2a. [AID; 1984.] (1) Beginning in fiscal year 1984, each district 
which is operating a community education program in compliance with the 
rules promulgated by the state board and which has levied pursuant to section 
275. 125, subdivision 8, shall receive in state aid the greater of the following: 

(a) $5 per capita minus the amount raised by .9 mill times the adjusted 
assessed valuation used to compute the community education levy limitation 
for the levy attributable to that school year; or 

(b) ~ 25 cents per capita; or 

(c) $7,000. 

However !Ile tllllOOlll et aid sl!all fl0! e,,eee,1 !Ile ametHlt eefli>iea, for any 
district which qualifies for aid under clause (c) and which does not certify the 
maximum permissible levy pursuant to section 275.125, subdivision 8, the 
aid shall be reduced by multiplying the aid amount by the ratio of the dis
trict's actual levy to its maximum permissible levy. For purposes of comput
ing the aid limitation pursuant to this subdivision, the amount certified pur
suant to section 275. 125, subdivision 8, shall not reflect reductions pursuant 
to section 275. 125, subdivision 9. 

(2) In addition to the amount in clause (I), in fiscal year 1984 a district 
which made a levy for community education programs pursuant to section 
275.125, subdivision 8, shall receive additional aid of25 cents per capita. 

Sec. 3. Minnesota Statutes 1982, section 124.271, is amended by adding 
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a subdivision to read: 

Subd. 2b. [AID; 1985 AND AFfER.] (1) In fiscal year /985 and each 
fiscal year thereafter, each district which is operating a community educa
tion program in compliance with rules promulgated by the state board shall 
receive community education aid in an amount equal to the difference ob
tained by subtracting 

(a) an amount equal to .8 mill times the adjusted assessed valuation used to 
compute the community education levy limitation for the levy attributable to 
that school year, from 

( b) the greater of 

(i) $7,000, or 

(ii) $5 times the population of the district. 

(2) However, for any district which certifies less than the maximum per
missible levy under the provisions of section 275./25, subdivision 8, clause 
(4), the district's community education aid under clause ( 1) of this subdivi
sion shall be reduced by multiplying the aid amount computed pursuant to 
clause (I) of this subdivision by the ratio of the district's actual levy under 
section 275./25, subdivision 8, clause (4), to its maximum permissible levy 
under section 275./25, subdivision 8, clause (4). For purposes of computing 
the aid reduction pursuant to this clause, the amount certified pursuant to 
section 275./25, subdivision 8, clause (4), shall not reflect reductions made 
pursuant to section 275./25, subdivision 9. 

(3) In addition to the amount in clause (I), in fiscal year 1985 and each 
fiscal year thereafter a district which makes a levy for community education 
programs pursuant to section 275./25, subdivision 8, shall receive addi
tional aid of 50 cents per capita. 

Sec. 4. Minnesota Statutes 1982, section 124.271, is amended by adding a 
subdivision to read: 

Subd. 2c. [EARLY CHILDHOOD AND FAMILY EDUCATION PRO
GRAMS.] Districts which did not offer early childhood and family education 
programs funded by the council on quality education during the 1982-1983 
school year may use the aid received pursuant to subdivision 2a, clause (2) 
or subdivision 2b, clause (3) for community education programs in early 
childhood and family education, or for any other community education pro
gram. Districts which offered early childhood and family education pro
grams funded by the council on quality education during the /982-1983 
school year shall use the aid received pursuant to subdivision 2a, clause (2) 
or subdivision 2b, clause (3) to continue the existing early childhood and 
family education programs through the 1983-/984 and /984-1985 school 
years. Beginning with the /985-/986 school year and each year thereafter, 
any district which receives aid pursuant to subdivision 2b, clause ( 3) may 
use the aid for community education programs in early childhood and family 
education, or for any other community education program. 

Sec. 5. Minnesota Statutes 1982, section 124.271, subdivision 6, is 
amended to read: 

Subd. 6. [PAYMENT SCHEDULE.] StartiRg iit fiseal Each fiscal year 
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-1983, the state shall pay to each school district 85 percent of its community 
education program aid for the current fiscal year by November I. The final 
aid distribution to each district shall be made by November I of the following 
fiscal year. All community education program aid shall be distributed by the 
state aids section of the department of education. 

Sec. 6. Minnesota Statutes 275.125, subdivision 8, is amended to read: 

Subd. 8. [COMMUNITY EDUCATION LEVY.] (I) ffi ~ a <lis!fie! 
Wftieft. has- estalJlisReti a eoffl.ffl.l:lRit)' e81::1eetion ad\ isory eettft€ti fJttFSttaH:t te 
seetien 121.88, may Je¥Y"" <tfflOOflt ef ffi0fleY Rlise<I by the greatef ef W 
~ re, eai,ita, "" 00 +w l"'f€""l ef the iHH0tHll eef!ifiee pUFSUORt te t1tis 
suMi·,•isiaR ;,, -l-98lh +hese le¥ies shall be HSea fer e0H1H1HRity seF>·iees ill
e-kteift.g nmwoeational aettff 13FogFaffl.S, FeeFeatien ftfte, .Jei.stH:e fi.ffie ~ 
pregFems, ftftt4 13FogFaffls eontefflplated ~ seetions ~ ~ 121.88. ¥01' 
puff!eses ~ eom13uting the le¥y, limitafion J:1HFsttent ta this subdh•isieR, the 
- eeflifiee pUFSUORt te this sul,eh·isieR ;,, -l-98G shall - ref!ee! ,eeue
~ fH:1:Fsue:nt te suBElivisioR 9--:-

fl, Except as provided in clauses fJt /2) and f4h (3), in I 982,ftR8EaeityeaF 
tl!e•eafte,, a district which has established a community education advisory 
council pursuant to section 121. 88, may levy the amount raised by . 9 mill 
times the most recent adjusted assessed valuation of the district, but no more 
than $5 times the population of the district. This amount shall be reduced to 
~ $4.75 per capita for districts which will qualify for aid in fiscal year 
1984 equal to =M 25 cents per capita pursuant to section 124.271, subdivision 
2a, clause (1 )(b). 

{Jf (2) In /982 districts which received total revenue in fiscal year 1983 
from community education aid and levy in excess of $5 times the population 
of the district, may levy the amount of the fiscal year 1983 revenue less $5 
times the population of the district in addition to the amount in clause fl,/ I). 

+4f (3) In /982 districts which will qualify for aid pursuant to section 
124.271, subdivision 2a, clause /1 )(c) may levy the greater of the following: 

(a) $5 per capita minus $7,000; or 

(b) the amount of their fiscal year 1983 revenue from community education 
aid and levy minus $7,000. 

(4) In /983 and each year thereafter, a district which has established a 
community education advisory council pursuant to section 121.88, may levy 
the amount raised by .8 mill times the most recent adjusted assessed valua
tion of the district, but no more than the greater of 

(a) $5 times the population of the district, or 

/bi $7,000. 

/5) In addition to the levy authorized in clause (4), in 1983 a district may 
levy an additional amount for community education programs equal to the 
difference obtained by subtracting 

(a) the sum in fiscal year /984 of 

(i) the district's estimated maximum permissible revenue from communitv 
education aid under section 124 .271, subdivision 2a, clause (I), and · 
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(ii) the community education levy authorized in clause (4) of this suhdivi
sion,from 

( b) the sum in fiscal year I 983 of 

(i) the district's maximum permissible revenue from community education 
aid under section 124.271, subdivision 2, excluding any reductions from 
community education aid made pursuant to Laws 198/, Third Special Ses
sion chapter 2, article 2, section 2, clause (mm). and laws 1982, Third 
Special Session chapter 1, article 3, section 6, and 

(ii) the maximum community education levy authorized in this subdivision 
for the district for the levy made in /98/, payable in 1982, before any 
reduction in the levy pursuant to subdivision 9. 

(6) In /984 and each year thereafter, in addition to the levy authorized in 
clause (4 ), a district may levy an amount equal to the amount the district was 
entitled to levy pursuant to clause (5) in 1983. 

~ (7) The levies authorized in this subdivision shall be used for commu
nity education, including nonvocational adult programs, recreation and lei
sure time activity programs, and programs authorized by sections 121 .85 to 
/2/.88. A school district may levy pursuant to this subdivision only after it 
has filed a certificate of compliance with the commissioner of education. The 
certificate of compliance shall certify that the governing boards of the 
county, municipality and township in which the school district or any part 
thereof is located have been sent 15 working days written notice of a meeting 
and that a meeting has been held to discuss methods of increasing mutual 
cooperation between such bodies and the school board. The failure of a 
governing board of a county, municipality or township to attend the meeting 
shall not affect the authority of the school district to levy pursuant to this 
subdivision. 

fat ( 8) The population of the district for purposes of this subdivision is the 
population determined as provided in section 275.14 or as certified by the 
department of education from the most recent federal census. 

Sec. 7. [LEVY ADJUSTMENT.] 

The commissioner shall adjust the I 982 payable I 983 community educa
tion levy limitations for school districts according to the provisions of this 
section. The adjustment shall be a positive or negative amount equal to the 
difference between the amount the district levied pursuant to section 
275./25, subdivision 8, and the amount the district would have certified if the 
provisions in this article amending section 275./25, subdivision 8 with re
spect to the /982 payable /983 levy had been in effect at the time the /982 
payable I 983 levy was made. The adjustment shall be added to or subtracted 
from the district's levy limitation for /983 taxes payable in 1984. 

Sec. 8. [EARLY CHILDHOOD AND FAMILY EDUCATION PRO
GRAMS.] 

In those districts which provided early childhood and family education 
programs funded by the council on quality education during the /982-1983 
school year, the citizens advisory council for community education, in con
sultation with the director of the distdct' s early childhood and family educa
tion program, shall develop a plan for offering the programs through the 
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community education program. In those districts which did not provide early 
childhood and family education programs funded by the rnuncil on quality 
education during the 1982-1983 school year, the citizen's advisory council is 
encouraged to develop a plan for offering early childhood and family educa
tion programs through the community education program. 

Sec. 9. [STAFF COMPLEMENT; TRANSFER.] The commissioner of 
education may transfer one staff complement, together with administrative 
costs, from the staff of the council on quality education to the division of 
instruction for the purpose of providing technical assistance to districts 
offering early childhood and family education programs through the dis
trict's community education program. 

Sec. 10. [REPEALER.) 

Minnesota Statutes 1982, sections 124.26, subdivision 4, and 124.271, 
subdivision 5, are repealed. 

Sec. 11. [APPROPRIATIONS.] 

Subdivision I. There is appropriated from the general fund to the depart
ment of education the sums indicated in this section for the fiscal years 
ending June 30 in the years designated. 

Subd. 2. [ADULT EDUCATION AID.] For adult education aid pursuant 
to section 124.26 there is appropriated: 

$/ ,359,000 ....... 1984, 

$1,427,000 ....... 1985. 

The amount appropriated for fiscal year 1984 includes $185,000 for aid for 
fiscal year 1983 payable in fiscal year 1984, and$/, 174,000.for aid for fiscal 
year 1984 payable in fiscal year 1984. 

The amount appropriatedji,r fiscal year 1985 includes $207,000 for aid for 
fiscal year 1984 payable in fiscal year 1985, and $1,220,000 for aid for fiscal 
year 1985 payable infisca/ year 1985. 

The appropriations are based 011 aid entitlements ~f $/ ,381 ,000 for fiscal 
year 1984 and $1,436,000 for fiscal year 1985. 

Subd. 3. [COMMUNITY EDUCATION AID.] For community education 
aid pursuant to section 124.271 there is appropriated: 

$3,946,000 ...... /984, 

$3,201 ,000 .. •· .. 1985. 

The amount appropriated for fiscal year 1984 includes $494,000for aidfor 
fiscal year 1983 payable in fiscal year 1984, and $3,452,000 for aid for fiscal 
year 1984 payable in fiscal year 1984. 

The amount appropriated for fiscal year I 985 includes $6 I 0,000 for aid for 
fiscal year 1984 payable in fiscal year I 985, and $2 ,59 I, 000 for fiscal year 
1985 payable infiscal year 1985. 

The appropriations are based on aid entitlements of $4,062,000 for fiscal 
year 1984 and $3,414,000 for fiscal year /985. 

Subd. 4. [CANCELLATION AND PRORATION.] Any unexpended bat-
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ance remaining from the appropriations in thi.\· section for /984 shall cancel 
and shall not be available for the second year of the biennium. None of the 
amounts appropriated in this section shall be expended for a purpose other 
than the purpose indil·ated. If the appropriation amount attributable to either 
year for the purpose indicated is insufficient, the aid for that year shall be 
prorated among all qualifying districts. and the state shall not be obligated 
for any amount in excess of the appropriations in this section for these 
purposes. 

ARTICLE 5 

VOCATIONAL EDUCATION 

Section I. Minnesota Statutes 1982, section 121.912, is amended by ad
ding a subdivision to read: 

Subd. la. [AVTIS] Money shall not be transferred from the post-second
ary 
general Jund to any other operating or nonoperating fund. 

Sec. 2.1124.5611] IAVTI FUNDING.] 

Beginning with aids for the 1983-1984 school year, post-secondary voca
tional aids for A VT/' s shall be paid for the current fiscal year according to 
sections 3 to JJ of this article, and 124.564. 

Sec. 3. 1124.5612] IA VTI AID DEFINITIONS.] 

Subdivision I. f APPLICABILITY.] Beginning with aids for the 1983-1984 
school year, for the purposes of sections 3 to I I of this article, 124 .564, and 
124.565, the following terms have the meanings given them. 

Subd. 2. [ADM.] "ADM" means average daily membership computed 
according to section 9 of this article. 

Subd. 3. [A VTI.] "A VT/" means a post-secondary area vocational tech
nical institute. 

Subd. 4. [COMPONENT ACTIVITIES.] "Component activities" means 
regular instruction, special needs instruction, research, instructional ad
ministration, media/library, pupil personnel services, health services, 
director's office, instructional services, fixed costs, work study/financial 
aid, physical plant, and repair and betterment. 

Subd. 5. [INSTRUCTIONAL AID.] "Instructional aid" means state 
money, exclusive of repair and betterment aid and debt service aid, allo
cated by the state board for vocational education to districts for post-secon
dary vocational technical education instructional costs. 

Subd. 6. !INSTRUCTIONAL COSTS.] "Instructional costs" means ex
penditures in the following categories: licensed and nonlicensed staff sala
ries; licensed and nonlicensed staff fringe benefits, excluding teachers' re
tirement and teachers' social security; staff travel for instructional, 
administrative, and professional development purposes; purchased ser
vices; other expenditures, detailed according to UFARS; supplies and mate
rials; supplies for resale; rents and leases; acquisition or purchase of 
equipment and machinery; and betterment of equipment and machinery. 

Subd. 7. [PROGRAM.] "Program" means a post-secondary vocational 
technical occupational program as classified with a six-digit number by the 



59TH DAY] SATURDAY, MAY 21, 1983 3505 

United States department of education. 

Subd. 8. [REPAIR AND BETTERMENT AID.] "Repair and betterment 
aid'' means state money, exclusive of instructional aid and debt service aid, 
allocated by the state board for vocational education to districts. The aid is to 
reconstruct, improve, remodel, and repair existing AVTI buildings and 
grounds, as necessary to conduct post-secondal}' vocational technical edu
cation. 

Subd. 9. [UFARS.] "UFARS" means the uniform financial accounting 
and reporting system. 

Sec. 4. [124.5613] [PROGRAMS OF STUDY.] 

Subdivision I. [BOARD DUTIES.] The state board for vocational educa
tion shall approve, disapprove, and coordinate post-secondary vocational 
education programs. After consultation with the affected school boards, the 
state board may add, eliminate, transfer, or change programs as it deter
mines advisable. 

Subd. 2. [PROGRAM ELIMINATION.] In the absence of compelling 
reasons to do otherwise, the state board shall eliminate a program if: 

(a)fewer than 51 percent of the students are employed in positions closely 
related to their training within one year of completing their educational 
objectives; or 

( b) the ADM to teacher ratio is sign(ficantly below 12 to I for a health 
program or 17 to I for a non-health program. 

Subd. 3. [IN-SERVICE TRAINING.] The state board may provide for 
in-service training for A VT/ instructors. 

Sec. 5. [124.5614] [PROCESS FOR AID ALLOCATION.] 

Subdivision I. [BUDGET SUBMISSION.] Before January I of each year, 
each A VT/ shall submit an instructional aid budget for the following fiscal 
year. The instructional aid budget shall detail estimated instructional costs 
in each expenditure category for each program and component activity of the 
A VT/' s operations. The instructional aid budget shall include estimated rev
enues from sale of supplies and services, sale of equipment and other capital 
goods, and other revenues, detailed according to UFARS. 

Subd. 2. [RECOMMENDED ALLOCATIONS.] After reviewing each 
budget, the department of education shall recommend aid allocations for the 
following fiscal year in each expenditure category for each program and 
component activity. 

The department shall recommend instructional aid allocations sufficient to 
maintain or improve special needs instruction. 

Notwithstanding any laws or rules to the contrarv, the recommendations 
for a/locations of instructional aid, to the extent possible, shall be based on 
average systemwide ADM to teacher ratios of /2 to I for health programs 
and I 7 to I for non-health programs. 

The annual student placement rate of each program shall be taken into 
consideration by the department in recommending instructional aid a/loca
tions. 



3506 JOURNAL OF THE SENATE [59TH DAY 

Each A VT/' s tuition revenues in the fiscal year for which aid is allocated 
shall be taken into consideration by the department in recommending in
structional aid allocatiom·. 

Each A VT/' s unappropriated capital balance of the equipment a(·count in 
the capital expenditure fund, as of June 30 of the fiscal year during which 
allocations are made, shall be taken into consideration by the department in 
recommending instructional aid a/locations for the purposes listed in section 
6, subdivision 3, clauses (a), (b), (c), and (d) of this article. In recommend
ing instructional aid allocations for all other purposes, the department shall 
take into consideration each A VT/' s net positive unappropriated general 
fund balance, as of June 30 of the fiscal year during which a/locations are 
made, which exceeds JO percent of the A VT/' s operating expenditures, as 
defined by UFARS, for the fiscal year during which a/locations are made. 

Each A VT/' s actual expenditures which exceed the amounts originally 
budgeted for expenditure during the J<mrth quarter of the jiscal year in l-vhich 
aids are allocated shall be taken into consideration by the department in 
recommending instructional aid allocations. 

Allocations of repair and benerment aid shall be recommended for each 
project proposed by an A VT/. In recommending repair and belterment aid 
allocations, the department shall take into consideration each AVT/'s net 
positive unappropriated capital balance <if the repair and betterment account 
of the capital expenditure fund, as of lune 30 of the fiscal year during which 
allocations are made. 

Subd. 3. !HEARING.] The aid allocations recommended by the depart
ment of education shall be taken to a public hearing held by the .,tale board 
for vocational education with at least six board members present. The hear
ing shall continue until all interested persons, representatives, and organi
zations have had an opportunity to be heard. Notice of the hearing shall be 
given at least 20 days prior to the date set for the hearing. The notice shall be 
published in the state register and mailed to each district submitting a bud
get, and other interested persons and organizations who register their names 
with the commissioner of education for that purpose. The department of 
education shall make available at least one free copy of the recommended 
allocations to the education committees <if the legislature and to any person 
requesting it. An audio magnetil· recording device shall be used to keep a 
record at every hearing. A transcript of the hearing record shall be made 
available upon the request <d' any person, if the request is in writing and the 
requester pays the cost <if preparing the transcript. 

Subd. 4. (HEARING REPORT.] After allowing wrillen material to he 
submitted and added to the hearing record for .five days after the public 
hearing ends, the commissioner of education shall proceed as promptly as 
possible to write a report containing the final proposed a/locations of aids. 
This report shall contain jindings and conclusions based on substantial evi
dence from the hearing record to support the final proposed allocations. The 
report shall be available to all affected districts upon request .for at least 15 
days before the state board takes final action allocating aids. 

Subd. 5. [MODIFICATIONS TO REPORT.] Any district which is ad
versely aff'ected by the final proposed allocations of aids may request and 
shall be given an opportunity to be heard in support of modification of the 
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proposed final allocation of aids at the meeting at which the state board takes 
final action allocating aids. The state board may place reasonable restric
tions on the length of time allowed.for testimony. 

Subd. 6. [FINAL ALLOCATION.] By June/, after hearing modification 
requests, if any, the state board shall take final action to allocate aids. 
Allocations of instructional aid shall he detailed in each expenditure cate
gory for each program and component activity. The total allocation of in
structional aid for each A VT/ shall specify the amounts of' any fund balances 
and tuition revenues taken into consideration. Allocations of repair and 
bellerment aid shall be detailed for each project. The total allocation of 
repair and be11erment aid for each A VT/ shall spel'ify the amount of any fund 
balance taken into consideration. 

Subd. 7. [SUBSEQUENT ALLOCATION.] The state board may withhold 
up to one percent of the post-secondary vocational instructional aid appro
priation for subsequent allocation. The amount withheld and any additional 
state and federal money available for post-secondary vocational education 
shall be allocated, no later than February I 5 of the fiscal year for which the 
aid is a/located, at a public hearing held according to subdivisions 3, 4, and 5. 

Sec. 6. [124.5615] [USE OF AID.] 

Subdivision I. [AID AND TUITION.] All A VT/ aids and all tuition author
ized by section I 24 .565 shall be used solely for the purposes of post-second
ary vocational technical education. 

Subd. 2. [ACCOUNTING.] Each district providing post-secondary ,•oca
tional technical education shall maintain, in accordance with section 
121.908, separate revenue, expenditure, assel and liability accounts for 
post-secondary vocational technical education •-vithin funds separate from 
all other district funds. 

Subd. 3. [INSTRUCTIONAL AID.] Instructional aid a/located for the 
following purposes shall be placed in the equipment account of the capital 
expenditure fund: 

(a) acquisition or purchase <4 equipment or machinery; 

(b) betterment of equipment or mlll·hinery; 

(c) paying leasing fees for computer systems hard1vare and related pro
prietary software, photocopy machines and telecommunications equipment; 
and 

(d) renting or leasing buildings for school purposes. 

Aid allocated for these purposes shall be used solely for these purposes. 

All other instructional aid which is allocated shall be placed in the general 
fund and shall not be transferred to any other fund. The school board shall 
authorize and approve actual expenditures of the aid allocated. 

Subd. 4. [SPECIAL NEEDS.] Aid allocated.f<,r special needs instruction 
shall be used solely for that purpose. 

Subd. 5. [REPAIR AND BETTERMENT AID.] The final allocation of 
repair and beuerment aid by the state board does not constitute approval of a 
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project for the purposes of section 121.21, subdivision 4a. The aid shall be 
placed in the repair and betterment account of the capital expenditure fund 
and used solely for the purposes enumerated in ,\·ection 3, subdivision 8 of 
this article. The school board shall authorize and approve actual expendi
tures of the aid allocated, except that expenditures which exceed $5,000 
shall receive prior approval by the commissioner of education. The process 
in section 5 of this article shall not constitute approval/or this purpose. Use 
of the aid shall be governed by the provisions of section 12 J .21, subdivision 
4a. 

Sec. 7. [124.5616] [DISTRIBUTION OF MONEY.] 

All money, whether state, federal, or from other sources, which may be 
made available to the department of education for carrying out the purposes 
of post-secondary vocational technical education shall be allocated by the 
state board for vocational education to districts in accordance with law and 
shall be distributed by the state aids section of the department of education. 

Sec. 8. [124.5617] [CERTAIN EQUIPMENT EXPENDITURES.] 

Expenditures for the purposes in section 6, subdivision 3, clauses (a), (b), 
(c), and (d) of this article which exceed $6,000 shall receive prior approval 
by the commissioner of education. The process in section 5 shall not consti
tute approval for this purpose. 

Sec. 9. [124.5618] [AVERAGE DAILY MEMBERSHIP.[ 

Subdivision I. [MEMBERSHIP.] Membership for pupils in A VT/' s shall 
mean the number of pupils on the current roll of the school, counted from the 
date of entry until the date of withdrawal. 

Subd. 2. [WITHDRAWAL.] The date of withdrawal shall mean the date a 
pupil completes the program and permanently leaves the A VT/. A pupil who 
has been absent for 15 consecutive school days shall be determined to have 
permanently left the school. A pupil who permanently leaves the school on or 
before the I 5th day of a quarter shall be determined not to have entered 
during that quarter. For a pupil who permanently leaves after the 15th 
school day of a quarter without completing the program, the date of with
drawal shall be the earliest of the following: 

(a) the date the pupil is scheduled to complete the program: 

(b) the date the A VT/ fills the vacancy created by leaving; or 

( c) the last day of the quarter during which the pupil permanently leaves 
theAVTI. 

Subd. 3. [COMPUTATION.] Average daily membership for pupils 
enrolled in an A VT/ shall equal the quotient obtained by dividing 

(a) the product of 

( 1) the sum for all pupils of the number of days of the school year each pupil 
is enrolled in an A VT/, counted from the date of entry until the date of 
withdrawal, times 

(2) the quotient obtained by dividing 

(i) the number of hours per day each pupil is enrolled, by 
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(ii) six: by 

(b) 175. 
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The number of hours counted for any pupil in any one program shall not 
exceed the number of hours approved by the state board for vocational 
education for completion of the program. However, a district may count 
additional hours for membership, if necessary for a pupil who is identified by 
the district as handicapped or disadvantaged, to complete the program. For 
disadvantaged students, these additional hours shall not exceed ten percent 
of the approved number of hours for the program. Adult vocational pupils 
shall not be counted for the purposes of this section. Additional hours 
counted shall be reported to the commissioner. 

Subd. 4. [CHEMICAL ABUSE TREATMENT.] A pupil who is absent 
from an A VT/ to participate in a chemical abuse treatment program and who 
is on the roll of the A VT/ according to the provisions of section JO of this 
article may be counted in average daily membership during that time for not 
more than 30 consecutive school days. If a returning pupil needs additional 
hours to complete the educational program, the AVTI may count the lesser of 
the following additional hours for membership: 

{a) the number of hours the pupil was counted while participating in the 
treatment program; or 

(b) 30 times the number of hours per day the pupil is enrolled. 

Sec. to. [124.5619] [ABSENCE FOR CHEMICAL ABUSE TREAT
MENT.] 

If a pupil is absent from an A VT/ to participate in a chemical abuse 
treatment program licensed by the state, the pupil may request the A VT/ to 
remain on the roll in the educational program in which the pupil is enrolled. 
The A VT/ shall grant a request it receives from the pupil. 

Sec. 11. [124.5620] [LENGTH OF SCHOOL YEAR AND DAY.] 

For an A VT/, the normal school year shall be at least 175 session days. In 
all A VT/' s, the length of the school day for each pupil, exclusive of the noon 
intermission, s_hall be at least six hours. Exceptions may be made by the 
district for approved A VT! programs provided on a part time or extended day 
basis to meet the needs of individual students or classes. These exceptions 
are authorized only for programs originally provided on a full time basis. 

Sec. 12. Minnesota Statutes 1982, section 124.572, subdivision 2, is 
amended to read: 

Subd. 2. [ADULT VOCATIONAL AID.] Except for the 1982-1983 school 
year, the state shall pay to any district or cooperative vocational center 75 
percent of the salaries paid to essential, licensed personnel or personnel 
exempt from licensure pursuant to section I 25.03 I in that school year for 
services rendered in that district's or center's adult vocational education 
programs. Notwithstanding any law or any licensure requirements to the 
contrary, the portion of a community education director's salary attributable 
to services rendered for the district's or center's adult vocational education 
program shall qualify for aid according to this subdivision. In addition, the 
state shall pay 50 percent of the costs of necessary travel between instruc-
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tional sites by adult vocational education teachers. The commissioner may 
withhold all or any ponion of this aid for an adult vocational education 
program which receives moneys from any other source, and in no event shall 
a district or center receive a tota] amount of state aid for salaries and travel 
pursuant to this section which, when added to moneys from other sources, 
will provide the program an amount for salaries and travel which exceeds 100 
percent of the amount of its expenditures for salaries and travel in the pro
gram. 

Sec. 13. (125.055] [TEMPORARY LICENSURE RULES.] 

The state board for vocational education may adopt temporary licensure 
rules, according to sections 14.29 to 14.36, when necessary to implement 
entirely new programs for emerging occupations which will promote eco· 
nomic development in Minnesota. The state board shall notify the education 
committees of the legislature of each program for which it intends to adopt 
temporary licensure rules. 

Sec. 14. [RATIO AND PLACEMENT REPORT.] 

By December I, /983, the state board for vocational education shall 
report to the Legislature on programs which fall below the annual student 
placement rates or the ADM to teacher ratios as provided in section 4 of this 
article. This report shall contain the number of these programs, the actions 
taken by the state board pursuant to section 4 of this article, and, in the event 
that a program is not eliminated, the cost to the state of retaining it. By 
November 1, 1983, this report shall be given to the higher education coor
dinating board for review and comment. 

Sec. 15. [REPORT ON PROJECTED FIXED ASSETS NEEDS.] 

By December /, /983, the commissioner of education shall develop a 
report on a five year projection of the replacement needs of fixed assets 
property for each of the A VT/' s. The report shall be submitted to the educa
tion committees of the legislature and to the Local directors of the A VT/' s. 

Sec. 16. [ADULT VOCATIONAL REPORT.] 

By December I, 1983, the state board shall report to the education com
mittees of the Legislature on the feasibility of funding adult vocational edu
cation programs with full-time instructors in the same manner as post-sec
ondnry vocational education programs. 

Sec. 17. [REPEALER.] 

Subdivision/. Minnesota Statutes /982, sections /24.561 and 124.5621 
are repealed. 

Subd. 2. Minnesota Statutes 
124.562, 124.5622, 124.5623, 
124.5627 are repealed. 

/982, sections 124.11, subdivision 2c, 
124.5624, 124.5625, 124.5626, and 

Subd. 3. The repeal of the sections in subdivisions I and 2 shall not affect 
the right of a school district to receive nor the obligation of the commissioner 
of education to pay aids attributable to the /982-/983 school year payable in 
fiscal year /984 pursuant to the sections repealed. 

Sec. 18. [APPROPRIATIONS.] 
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Subdivision I. There is appropriated from the general fund to the depart
ment of education the sums indicated in this section for the fiscal years 
ending June 30 in the years designated. 

Subd. 2. [POST-SECONDARY VOCATIONAL INSTRUCTIONAL 
AID.J For post-secondary vocational instructional aid there is appro
priated: 

$85,635,000 .. .. . /984, 

$92,248,000 ..... 1985. 

The appropriation for 1984 includes $7,890,000 for aid for fiscal year 
1983 payable in fiscal year /984, pursuant to section 124.5621, and 
$77,745,000 for aid for fiscal year /984 payable in fiscal year /984, pursu
ant to section 5 of this article. 

The appropriation for I 984 is based on the assumption that the state will 
spend for this purpose an amount at least equal to $5,700,000 in fiscal year 
1984 of federal money received for vocational education programs pursuant 
to the Vocational Education Act of /963, as amended. 

The appropriation for /985 includes $13,720,000 for aid for fiscal year 
/984 payable in fiscal year /985 and $78,528,000 for aidforfiscal year /985 
payable in fiscal year /985, pursuant to section 5 of this article. 

The appropriation for 1985 is based on the assumption that the state will 
spend for this purpose an amount at least equal to $5,700,000 in fiscal year 
/985 of federal money received for vocational education programs pursuant 
to the Vocational Education Act of /963, as amended. 

The appropriations are based on aid entitlements of $9/ ,465,000 for fiscal 
year 1984 and $92,386,000 for fiscal year 1985. 

Subd. 3. [POST-SECONDARY VOCATIONAL SUPPLY AID.] For 
post-secondary vocational supply aid there is appropriated: 

$2.370,000 . .... . /984. 

The appropriation is for aid for fiscal year I 983 payable in fiscal year 
/984. 

Subd. 4. [POST-SECONDARY VOCATIONAL SUPPORT SERVICES 
AID.] For post-secondary vocational support services aid there is appro
priated: 

$2,428,000 ..... 1984. 

The appropriation is for aid for fiscal year /983 payable in fiscal year 
1984. 

Subd. 5. [POST-SECONDARY VOCATIONAL EQUIPMENT AID.] 
For post-secondary vocational equipment aid there is appropriated: 

$1,458,000 ..... /984. 

The appropriation is for aid for fiscal year /983 payable in fiscal year 
1984. 

Subd. 6. [POST-SECONDARY VOCATIONAL DEBT SERVICE AID.] 
For post-secondary vocational debt service aid there is appropriated: 

$6,987,000 ..... /984, 
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$6.7 I 5,000 ..... 1985. 

Suhd. 7. [ADULT VOCATIONAL EDUCATION AID.] For adult voca-
tional education aid there is appropriated: 

$7,732,000 ..... /984, 

$8, 122,000 ..... /985. 

The appropriation for 1984 includes $1,055,000 for aid for fiscal year 
/983 payable in fiscal year 1984. This amount also includes $6,677,000for 
aid for fiscal year I 984. 

The appropriation for 1985 includes $1,178,000 for aid for fiscal year 
1984 payable in fiscal year 1985. This amount also includes $6,944,000 for 
aid for fiscal year 1985 payable in fiscal year 1985. 

The appropriations are based on aid entitlements of $7,855,000 for fiscal 
year 1984 and $8,/70,000for fiscal year 1985. 

Subd. 8. [VETERAN FARMER COOPERATIVE TRAINING PRO
GRAMS.) For veteran farmer cooperative training programs there is ap~ 
propriated: 

$392,000 ..... 1984, 

$320,000 ..... /985. 

Subd. 9. [DULUTH AND GRAND RAPIDS LOGGING PROGRAM.] 
For the logging business management program operated by the adult exten
sion department of the Duluth area vocational-technical institute and the 
Grand Rapids school district, there is appropriated in addition to the aid 
provided according to subdivision 8: 

$30,000 ..... /984, 

$30,000 ..... 1985. 

Subd. JO. [SECONDARY VOCATIONAL EDUCATION AID.] For 
secondary vocational education aid pursuant to section 124.573 there is 
appropriated: 

$20,378,000 ..... /984, 

$20,037,000 ..... 1985. 

The appropriation for 1984 includes $2,935,000 for aid for fiscal year 
1983 payable infiscal year 1984. This amount also includes $17,443,000.for 
aid.for fiscal year 1984 payable in fiscal year 1984. 

The appropriation for 1985 includes $3,078,000 for aid for fiscal year 
/984 payable in fiscal year /985. This amount also includes $16,959,000 for 
aid for fiscal year 1985 payable in fiscal year 1985. 

The appropriations are based on aid entitlements of $20,521,000 for fiscal 
year 1984 and $19,952,000 for fiscal year 1985. 

For the purpose.'! of rhis subdivision, money appropriated for secondary 
vocational education programs may not be expended for the purpose of 
discontinuing or converting existing senior secondary industrial arts educa
tion programs. 
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Subd. II. !AID FOR SECONDARY VOCATIONAL EDUCATION 
PROGRAMS FOR HANDICAPPED CHILDREN.I For secondary voca
tional programs for handicapped children pursuafll to section 124.574 there 
is appropriated: 

$2,564,000 ..... /984, 

$2,695,000 ..... /985. 

The appropriation for /984 includes $348,000 J<,r aid ji,r fiscal year /983 
payable in fiscal year /984. This amount also includes $2,216,00Ofi,r aidji,r 
fiscal year /984 payable in fiscal year 1984. This appropriation is based on 
the assumption that the state will spend for this purpose an amount al least 
equal to $230,000 in fiscal year /984 of federal money received for voca
tional education pr<>Mrams pursuant to the Vocational Education Act of /963, 
as amended. 

The appropriation for /985 includes $391,000 for aid for.fiscal year /984 
payable in.fiscal year /985. This amount also include.\° $2,304,000.fi,r aidji,r 
fiscal year 1985 payable in.fiscal year 1985. This appropriation is based on 
the assumption that the state will spend for !his purpose an amount at least 
equal to $230,000 in fiscal year /985 of federal money received Ji,r voca
tional education program,\- pursuant to the Vocational Education Act <4' /963, 
as amended. 

The appropriations are based on aid entitlements of $2,607,000 for fiscal 
year /984 and $2,7/0,000.fi,rfiscal year 1985. 

Subd. 12. !CANCELLATION; PRORATION.] An.,• unexpended balance 
remaininR from the appropriations in this section for 1984 shall cancel am/ 
shall not be available for the second year of the biennium. None of the 
amounts appropriated in this section shall be expended for a purpose other 
than the purpose indicated. If the appropriation amounts attributable to 
either year for any purpose indicated are insufficient, the aid for that year 
shall be prorated among all qualifying districts, and the state shall not he 
obligated for any amount in excess <4 the appropriations in this section .f(>r 
these purposes. 

Sec. 19. (EFFECTIVE DATE.I 

Sections I, 2, 3, 4, 5, 6, 8, /3, and 17, mbdivision I are effective the day 
fol/owin~ final enactment. 

ARTICLE 6 

OTHER AIDS AND LEVIES 

Section I. 1121.1511 !STANDARDS FOR REMOVAL OF HAZARD
OUS SUBTANCES.] 

Prior to using the revenue obtained according to sections 123.36, subdivi
sion I 3, 124.245, subdivisions I band I c, and 275.125, subdivisions I I band 
11 c, a school district shall obtain approval from the departmem qf' education 
for its method <d' removal or encapsulation <d'asbestos or cleanup or disposal 
of polychlorinated biphenyls. The department of education shall consult with 
the pollution control agency, health departmem, environmemal protection 
agency. or other appropriate governmental agency in approving or disap
proving a district's method. If the pollution control agency or other appro-
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priate governmental agency adopts rules establishing standards for asbestos 
removal or encapsulation or cleanup or disposal of polychlorinated bi
phenyLi;, the department of education shall approve only those district meth
ods which are in compliance with the adopted rules. 

Sec. 2. Minnesota Statutes 1982, section 121.911, is amended by adding a 
subdivision to read: 

Subd. 5. [DEFICIT FOR CAPITAL PROJECTS.] Upon approval by the 
commissioner of education, a district may incur a deficit in the capital 
expenditure fund for a period not to exceed three years to provide money for 
capital project\·. A description of the project and a financial plan to recover 
the deficit shall be approved by the commissioner prior to the initiation of the 
project. 

Sec. 3. Minnesota Statutes 1982, section 121.912, subdivision 3, is 
amended to read: 

Subd. 3. [DEFICITS; EXCEPTION.] For the purposes of this section, a 
permanent transfer includes creating a deficit in a nonoperating fund for a 
period past the end of the current fiscal year which is covered by moneys in 
an operating fund. However, a deficit in the capital expenditure fund pursu
ant to section 121. 911, subdivision 5, shall not constitute a permanent 
transfer. 

Sec. 4. Minnesota Statutes 1982, section 122.531, is amended by adding a 
subdivision to read: 

Subd. 8. [INTERDISTRICT COOPERATION LEVY AND AID.] Any 
districts which consolidate pursuant to section 122 .23 and which were eligi
ble to make the levy and receive aid pursuant to the provisions of sections 16 
and 25 of this article prior to the effective date of the consolidation, shall 
continue to remain eligible to apply for interdistrict cooperation aid and levy 
after the effective date of the consolidation. 

Sec. 5. Minnesota Statutes 1982, section 123.36, subdivision 13, is 
amended to read: 

Subd. 13. [PROCEEDS OF SALE OR EXCHANGE.] Proceeds of the sale 
or exchange of school buildings or real property of the school district shall be 
used as provided in this subdivision. 

(I) In districts with outstanding bonds, the proceeds of the sale or exchange 
shall first be deposited in the debt retirement fund of the district in an amount 
sufficient to meet when due that percentage of the principal and interest 
payments for outstanding bonds which is ascribable to the payment of ex
penses necessary and incidental to the construction or purchase of the par
ticular building or property which is sold. 

(2) After satisfying the requirements of clause (I), a district with outstand
ing bonds may deposit proceeds of the sale or exchange in its capital expen
diture fund if the amount deposited is used for the following: 

(a) for energy audits on district owned buildings conducted pursuant to 
chapter 116H, and for funding those energy conservation and renewable 
energy measures which the energy audits indicate will reduce the use of 
nonrenewable sources of energy to the extent that the projected energy cost 
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savings will amortize the cost of the conservation measures within a period of 
ten years or less; 

(b) for capital expenditures for the purpose of reducing or eliminating 
barriers to or increasing access to school facilities by handicapped persons; 

(c) for capital expenditures to bring district facilities into compliance with 
the uniform fire code adopted pursuant to chapter 299F; et 

(d) for expenditures for the removal of asbe.,;tos from school buildings or 
property or for asbestos encapsulation, if the method for asbestos removal or 
encapsulation is approved by the department of education; 

(e) for expenditures for the cleanup of polychlorinated biphenvls, if the 
method for cleanup is approved by the department of education; 

(f) fur capital expenditures to renovate and improve school buildings in 
which enrollment has increased as a result of closing schools in the district; 
or 

( g) to replace the building or property sold. 

The amount of the proceeds used for the purposes specified in clauses (a), 
(b) OO<I, (c), (d), and /e) shall be deducted from the levy limitation computed 
for the levy authorized in section 275.125, subdivision lib in the first year 
after the deposit and from levy limitations computed for this levy in suc
ceeding years until the entire amount is deducted. 

(3) In a district with outstanding bonds, the amount of the proceeds of the 
sale or exchange remaining after the application of clauses (I) and (2), which 
is sufficient to meet when due that percentage of the principal and interest 
payments for the district's outstanding bonds which is not governed by clause 
(I), shall be deposited in the debt retirement fund. 

(4) Any proceeds of the sale or exchange remaining in districts with out
standing bonds after the application of clauses (I), (2), and (3), and all 
proceeds of the sale or exchange in districts without outstanding bonds shall 
be deposited in the capital expenditure fund of the district. 

(5) Notwithstanding clauses (2) and (3), a district with outstanding bonds 
may deposit in its capital expenditure fund and use for any lawful capital 
expenditure without the reduction of any levy limitation the same percentage 
of the proceeds of the sale or exchange of a building or property as the 
percentage of the initial cost of purchasing or constructing the building or 
property which was paid using revenue from the capital expenditure fund. 

(6) Every district which sells or exchanges a building or property shall 
report to the commissioner in the form and at the time he prescribes on the 
disposition of the proceeds of the sale or exchange. 

Sec. 6. Minnesota Statutes 1982, section 123.36, is amended by adding a 
subdivision to read: 

Subd. 14. [ASBESTOS REMOY AL AND POL YCHLORINATED BI
PHENYLS CLEANUP.] Notwithstanding any law to the contrary, school 
districts may, without an election, enter into contracts extending beyond the 
end of the fiscal yrar to pay the costs of removal or encapsulation of asbestos 
or cleanup of polychlorinated biphenyls found in school buildings or on 
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school property. 

Sec. 7. Minnesota Statutes 1982, section 123.702, subdivision la, is 
amended to read: 

Subd. la. !COMPONENTS.I A screening program shall include at least 
the following components to the extent the school board determines they are 
financially feasible: developmental assessments, hearing and vision screen
ing, review of health history and immunization status, and assessments of 
height, and weight ftRtl l>looa p,esse,e. All screening components shall be 
consistent with the standards of the state commissioner of health for early and 
periodic screening programs. No child shall be required to submit to any 
component of this screening program to be eligible for any other component. 
No screening program shall provide laboratory tests, a health history or a 
physical examination to any child who has been provided with those labora
tory tests or a health history or physical examination within the previous 12 
months. The school district shall request the results of any laboratory test, 
health history or physical examination within the 12 months preceding a 
scheduled screening clinic. A school board may offer additional components 
such as nutritional, physical and dental assessments, blood pressure, and 
laboratory tests. State aid shall not be paid for additional components. 

Sec. 8. Minnesota Statutes 1982, section 123.705, is amended to read: 

123.705 ISTATEHEALTH SCREENING AID.I 

Subdivision I. !AID AMOUNTS.] The department of education shall pay 
each school district for the cost of screening services provided pursuant to 
sections 123. 701 to 123. 705. The payment shall not exceed m I"" ehlkl 
sereeaed ift fiseal yea, -1-9&;! ftRtl $15 per child screened in fiscal year 1983, 
$15 per child screened in.fiscal year /984, and $/5.60 per child screened in 
fiscal year /985. Atty <listfiet ffittY Fe<f'l"sl ftRtl reeei¥e aa adYaaee ~•)ffieRt 
e<jttal te ~ J"'f€"Hl et tls estin,a!ed pa) ffieRt for ,;e,eeaiag eligil,le eaild,ea. 

Subd. 2. IPA YMENT SCHEDULE.] For the /982-/983 and /983-1984 
school years. 85 percent of a district'.\· health screening aid for each school 
year shall be distributed prior to November 30 of that school J'ear. The final 
aid distribution to each district shall be made prior to November 30 cf the 
following school year. 

Sec. 9. Minnesota Statutes 1982, section 123.933, subdivision 3, is 
amended to read: 

Subd. 3. !COST OF TEXTBOOKS: LIMITATION.] (a) The cost per pupil 
of the textbooks, individualized instructional materials and standardized 
tests provided for in this section for each school year shall not exceed the 
statewide average expenditure per pupil, adjusted pursuant to clause (b), by 
the Minnesota public elementary and secondary schools for textbooks, indi
vidualized instructional materials and standardized tests as computed and 
established by the department of education by March I of the preceding 
school year from the most recent public school year data then available. 

(b) The cost computed in clause (a) shall be increased by an inflation 
adjustment equal to the percent of increase in the foundation aid formula 
allowance, pursuant to section 124.2122, subdivision I, from the second 
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preceding school year to the current school year. 

(c) The commissioner shall allot to the school districts or intermediary 
service areas the total cost for each school year of providing or loaning the 
textbooks, individualized instructional materials and standardized tests for 
the pupils in each nonpublic school. The allotment shall not exceed the 
product of the statewide average expenditure per pupil, adjusted pursuant to 
clause (b), multiplied by the number of nonpublic school pupils who make 
requests pursuant to this section and who are enrolled as of September I 5 of 
the current school year. 

(d) For the 1982-1983 school year, 85 percent of a district's nonpublic 
pupil aid shall be distributed prior to December 31 of that school year. The 
final aid distribution to each district shall be made prior to December 31 of 
the following school year. 

Sec. 10. Minnesota Statutes 1982, section 124.155, subdivision 2, as 
amended by Laws I 982, Third Special Session chapter I, article III, section 
3, is amended to read: 

Subd. 2. [SUBTRACTION FROM AIDS.] The amount specified in Laws 
1981, Third Special Session Chapter 2, Article 4, Section 3, Subdivision 2, 
as amended by Laws I 982, Chapter 548, Article 7, Section 7, as further 
amended by Laws 1982, Third Special Session, chapter 1, article III, section 
4 ef this aet shall be subtracted from the following state aids and credits in the 
order listed in fiscal year 1983. The amount specified in subdivision I shall 
be used to adjust the following state aids and credits in the order listed: 

(a) Foundation aid as authorized in section 124.212, subdivision I; 

(b) Secondary vocational aid authorized in section 124.573; 

(c) Special education aid authorized in section 124.32; 

( d) Secondary vocational aid for handicapped children authorized in sec
tion 124.574; 

(e) Gifted and talented aid authorized in section 124.247; 

(f) Aid for pupils of limited English proficiency authorized in section 
124.273; 

fgf Ai<! fef iffil''°''ea learning fl•eg,affis authe,i,ea HI seetffin 124. 251; 

W (g) Aid for chemical use programs authorized in section 124.246; 

@(h) Transportation aid authorized in section 124.225; 

f:jt(i) Community education programs aid authorized in section I 24.271; 

fl<t (j) Adult education aid authorized in section 124.26; 

fB (k) Capital expenditure equalization aid authorized in section 124.245; 

+ffif (l) Homestead credit authorized in section 273.13, subdivisions 6, 7, 
and 14a; 

W (m) Reduced assessment credit authorized in section 273. 139; 

W (n) Wetlands credit authorized in section 273.115; 

ft>t (o) Native prairie credit authorized in section 273.116; and 
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w (p) Attached machinery aid authorized in section 273.138, subdivision 
3. 

The commissioner of education shall schedule the timing of the reductions 
from state aids and credits specified in Laws 1981, Third Special Session 
Chapter 2, Article 4, Section 3, Subdivision 2, as amended by Laws 1982, 
Chapter 548, Article 7, Section 7, as further amended by article III, section 4 
of this act, and the adjustments to state aids and credits specified in subdivi
sion 1, as close to the end of the fiscal year as possible and in such a manner 
that will minimize the impact of Laws 1981 , Third Special Session Chapter 
2, Article 4, as amended, on the cash flow needs of the school districts. 

Sec. 11. Minnesota Statutes 1982, section 124.214, subdivision 2, 1s 
amended to read: 

Subd. 2. !ABATEMENTS.] Whenever by virtue of chapter 278, sections 
270.07, 375.192, or otherwise, the assessed valuation of any school district 
for any taxable year is changed after the taxes for that year have been spread 
by the county auditor and "heae'.'eF the mill rate as determined by the county 
auditor based upon the original assessed valuation is applied upon SH€fi the 
changed valuations, the county auditor shall, prior to February l of each 
year, certify to the commissioner of education the amount of any resulting net 
revenue loss that accrued to the school district during the preceding year. In 
August of each year, the commissioner shall pay an abatement adjustment to 
the district in an amount calculated according to the provisions of this sub
division. This amount shall be deducted from the amount of the levy author
rized by section 275.48. The amount of the abatement adjustment shall be the 
product of (I) the net revenue loss as certified by the county auditor, times (2) 
the ratio of the sum of the amounts of the district's levy limitations in the 
preceding October pursuant to section 275.125, sa~ei,isisa subdivisions 2a, 
aB<I saseiYisisas 2i, 2), 2k, 5, 5c, 6c, and 7a to the total amount of the 
district's maximum levy limitation in the preceding October pursuant to 
section 275. 125. If the district is entitled to aid pursuant to section 124 .2123, 
the levy limitation pursuant to section 275.125, subdivision 6b, shall be 
included in the computation of the ratio. If the district js entitled to aid 
pursuant to section 124.2128, the levy limitation pursuant to section 
275.125, subdivision 6d, shall be included in the computation of the ratio. 
l'ef ~Hf!lBSes ef lftis esm~atatiea, the eistriet's le¥)' limitatisa ~arsaaat te 
seelien 27§ .12§, sabei. isiea ~ s!,aH Het ioolooe too ameaats aathe,i,ee te be 
le¥iea feF bttS ~arehases 8f beeaase of e,.t,aenliAal) lffl#i€ ka,a,es. The 
abatement adjustment shall be recognized as revenue in the fiscal year in 
which it is received. 

Sec. 12. Minnesota Statutes 1982, section 124.245, is amended by adding 
a subdivision to read: 

Subd. le. !HAZARDOUS SUBSTANCE COMPUTATION.) For the 
/984-/985 school year and each year thereafter, the state shall pay a school 
district the difference by which an amount equal to $25 per pupil unit exceeds 
the amount raised by two mills times the adjusted assessed valuation of the 
taxable property in the district for the precedini year. To qualify for aid 
pursuant to this subdivision in any school year, a district must levy the max
imum permissible amount pursuant ro section 275 .125, subdivision 11 c for 
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use in that year. Aid paid pursuant to this subdivision may be used only for 
the purposes for which the proceeds of the levy authorized in section 
275./25, subdivision I Jc may be used. 

Sec. 13. Minnesota Statutes 1982, section 124.246, subdivision 2, is 
amended to read: 

Subd. 2. [AID.] &eei,f feF the 1982 198:l seheel year, An eligible district 
shall receive $1- $/ .04 in fiscal year 1984 and$/ .08 in fiscal year 1985 for 
each pupil, in average daily membership, enrolled in a public elementary, 
secondary or area vocational-technical or nonpublic elementary or second
ary school. Aid for nonpublic school pupils shall be paid to the district upon 
request by or on behalf of the pupils. No district shall receive less than 
~ $1,040 in fiscal year 1984 and$/ ,080 in fiscal year /985. 

Sec. 14. Minnesota Statutes 1982, section 124.247, subdivision 3, is 
amended to read: 

Subd. 3. [AID.] A district which establishes a program for gifted and 
talented students shall receive for the purpose of this program an amount 
equal to $1~.2/;, ift !he 1981 1982 seheel year,-aoo $16.18 in the 1982-1983 
school year, $18.25 in the 1983-/984 school year, and $/9.00 in the /984-
1985 school year, times the number of gifted and talented students in the 
district. No more than five percent of the students enrolled in the district shall 
be counted as gifted and talented for the purpose of aid computations pursu
ant to this subdivision. No more than five percent of the moneys received by 
a district pursuant to this subdivision may be expended for the purpose of 
administration of the program for gifted and talented students. 

Sec. 15. Minnesota Statutes 1982, section 124.247, is amended by adding 
a subdivision to read: 

Subd. 5. [PAYMENT SCHEDULE.] For the /982-1983 school year, 85 
percent of a district's gifted and talented program aid for each school year 
shall be distributed prior to November 30 of that school year. The final aid 
distribution to each district shall be made prior to November 30 of the 
following school year. 

Sec. 16. [124.272] [INTERDISTRICT COOPERATION AID.] 

Subdivision I. [LIMITATION.] This section shall not apply to Special 
School District No. I, Independent School Districts Nos. 11, 625, and 709, 
or to school districts which are members of Intermediate School Districts, 
Nos. 287, 9/6, and 9/7. 

Subd. 2. [ELIGIBLE DISTRICTS.] A district shall be eligible for inter
district cooperation aid if it has entered into a cooperation agreement and if 
it has a cooperation plan approved by the commissioner of education. 

Subd. 3. [COOPERATION PLAN.] To receive aid or to levy pursuant to 
section 25 of this article a district shall submit to the commissioner of 
education an application.for aid by August /5. The application shall contain 
the following: 

(a) a three-year plan to improve the district curriculum, which gives pri
ority to offering of any of the .following: a three-year mathematics sequence 
in grades JO through J2, a three-year science sequence in grades JO throu#h 
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12, a two-year foreign language sequence, elementary and secondary 
courses in computer usage, or other programs recommended by the state 
board; 

(b) an assurance that the proposed curriculum in clause (a) has been 
developed in conjunction with the planning, evaluation, and reporting 
process of section 123. 741; 

(c) a copy of the cooperation agreement; 

(d) a description of the proposed increase in curriculum offerings resulting 
from the agreement; 

( e) the estimated instructional cost of the cooperation plan for the follow
ing fiscal year; and 

(f) other information required by the commissioner. 

Subd. 4. [DEFINITION.] (a) A district"s "interdistrict cooperation reve
nue"· shall equal the lesser of: ( 1) $50 times the actual pupil units for that 
school year; (2) the estimated cost to the district of the interdistrict cooper• 
ation program for the school year to which the levy is attributable; or (3) 
$50,000. 

(b) A district's "interdistrict cooperation levy limitation" means its levy 
limitation computed according to section 25 of this article. 

Subd. 5. [COOPERATION AID.] A district"s interdistrict cooperation aid 
for any school year shall equal: 

(a) the difference between its interdistrict cooperation revenue and its 
interdistrict cooperation levy limitation for the levy for that school year, 
multiplied by 

( b) the ratio of the amount actually levied to the amount of its interdistrict 
cooperation levy limitation. 

Subd. 6. [APPROVAL WITH APPROPRIATION.] The commissioner 
may approve applications for aid within the limitation of the appropriation. 
Approval shall be based on criteria established by the state board of educa
tion. 

Subd. 7. [REPORT.] By December 1. /985. and each year thereafter, the 
department of education shall report to the education committees of the 
legislature about the interdistrict cooperation agreements and whether the 
provisions of this section have increased educational opportunities in those 
districts. 

Sec. 17. Minnesota Statutes 1982, section 124.646, subdivision l. is 
amended to read: 

Subdivision 1. [SCHOOL LUNCH AID COMPUTATION.] (a) For the 
1981 1982 1983-1984 school year, school districts participating in the na
tional school lunch program shall be paid by the state in the amount of B 7.5 
cents for each full paid student lunch served to students in the district. 

(b) For the 1982 1983 /984-1985 school year, school districts participating 
in tbe national school lunch program shall be paid by the state in the amount 
of ~ 7.5 cents for each full paid student lunch served to students in the 
district. 
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Sec. 18. [126.025] [CARDIOPULMONARY RESUSCITATION IN
STRUCTION.] 

Subdivision I. [AUTHORIZATION.) Pupils attending public senior high 
schools may receive a course of instruction in the techniques of cardiopul
monary resuscitation, sufficient to enable the pupils to give emergency as
sistance to victims of cardiac arrest. The instruction may be offered as a 
separate course or as part of another course. The instruction shall be given 
by a person certified as a cardiopulmonary resuscitation instructor by either 
the American Red Cross or the American Heart Association, but that person 
need not be a licensed teacher. Districts are encouraged to use equipment, 
teaching materials, and training courses provided by public or private 
agencies, educational cooperative service units, or organizations such as 
the American Red Cross, American Heart Association. 

Subd. 2. [ASSISTANCE.] The department of education shall provide 
technical assistance to educational cooperative service units and school 
districts to implement the provisions of subdivision 1. 

Sec. 19. [129B.17] [AUTHORIZATION.] 

The department of education shall prescribe the form and manner of ap
plication for recipients of comprehensive arts in education planning grants. 
The state board of education shall award grants in consultation with the 
Minnesota alliance for arts in education and the Minnesota state arts board. 

Sec. 20. [129B.18] [PROGRAM ACCOUNTS.] 

A district receiving a comprehensive arts in education planning grant shall 
establish and maintain a separate account for the receipt and disbursement 
of all funds relating to the program, and the funds shall be spent only for the 
purpose of arts education programs. 

Sec. 21. [129B.19] [ADDITIONAL FUNDING.] 

A district receiving a comprehensive arts in education planning grant may 
receive funds for the program from private sources and from other govern
mental agencies, including any state or federal funds available for arts 
education. 

Sec. 22. [ 129B.20] [CRITERIA FOR GRANT APPROVAL.] 

Up to 30 grants of $/ .000 each may be approved for programs which 
include: 

( 1) a needs assessment of arts education and planning in the school dis
trict; 

(2) creation of a community based arts education team of eight individuals 
from the school district and the community whose function will be to promote 
comprehensive arts education in the school district; 

( 3) participation by members of the arts education team in training offered 
by the department of education; and 

(4) establishment of an evaluation component. 

Sec. 23. [129B.21] [DEPARTMENT RESPONSIBILITY.] 

The department r~f education shall: 
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(I) provide training and assistance to the arts education teams in the 
school districts; 

(2) provide consultation and technical assistance to districts which receive 
arts in education planning grants; and 

( 3) submit a report to the education committees of the senate and house of 
representatives by January I, /985. The report shall include the status and 
implementation of comprehensive arts in education planning grants and the 
department's plans to promote arts education in the schools. 

Sec. 24. Minnesota Statutes 1982, section 275.125, subdivision 4, is 
amended to read: 

Subd. 4. [MISCELLANEOUS LEVY AUTHORIZATIONS.] A school 
district may levy the amounts necessary to make payments for bonds issued 
and for interest thereon, including the bonds and interest thereon, issued as 
authorized by section 275. 125, subdivision 3, clause (7) (C), as it read in 
Minnesota Statutes 1974; the amounts necessary for repayment of debt ser
vice loans and capital loans; the amounts necessary to pay the district's 
obligations under section 6.62; the amount authorized for liabilities of dis
solved districts pursuant to section 122.45; the amounts necessary to pay the 
district's obligations under section 268.06, subdivision 25; the amounts nec
essary to pay for job placement services offered to employees who may 
become eligible for benefits pursuant to section 268.08; the amounts neces
sary to pay the district's obligations under section 127.05; the amounts au
thorized by section 122.531; afttl the amounts necessary to pay the district's 
obligations under section 122.533; and the amounts necessary to pay the 
district's insurance premium costs under section 466.06. 

Sec. 25. Minnesota Statutes 1982, section 275.125. is amended by adding 
a subdivision to read: 

Subd. Sa. [INTERDISTRICT COOPERATION LEVY.] Each year, a 
district which is eligible for aid pursuant to section 16, subdivision 2 of this 
article, may levy the amount of the estimated instructional costs of the 
interdistrict cooperation plan for the year to which the levy is attributable, 
but not more than $50 times the actual pupil units for that school year. No 
levy under this subdivision shall exceed one mill times the adjusted assessed 
valuation of the district for the preceding year. The proceeds of the levy may 
only be used to pay for instructional _costs incurred in providing the program 
offerings resulting from the cooperation plan. 

Sec. 26. Minnesota Statutes 1982, section 275.125, is amended by adding 
a subdivision to read: 

Subd. 9b. [OPERATING DEBT LEVY.] (I) In /983 and each year there
after, a district may make an additional levy to eliminate a deficit in the net 
unappropriated operating funds of the district, determined as of June 30, 
1983, and certified and adjusted by the commissioner. This leV}' may in each 
year be an amount not to exceed the amount raised by a lev.v of 1 .5 mills times 
the adjusted assessed valuation of the district for the preceding year as de
termined by the equalization aid review committee. However, the total 
amount of thi_s levy for all years it is made shall not exceed the lesser of (a) 
the amount of the deficit in the net unappropriated operating funds of the 
district as of June 30, 1983, or ( b) the amount of the aid reduction, according 
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to Laws /98/, Third Special Session chapter 2, article 2 and Laws /982, 
Third Special Session chapter I, article 3, sections 6 and 7, to the district in 
fiscal year /983. When the cumulative levies made pursuant to this subdivi
sion equal the total amount permitted by this subdivision, the levy shall be 
discontinued. 

(2) The proceeds of this levy shall be used only for cash flow requirements 
and shall not be used to supplement district revenues or income for the 
purposes of increasing the district's expenditures or budgets. 

(3) Any district which levies pursuant to this subdivision shall certify the 
maximum levy allowable under section 271./25, subdivision 2a or 2e in that 
same year. 

Sec. 27. Minnesota Statutes 1982, section 275.125, subdivision Ila, is 
amended to read: 

Subd. I la. [CAPITAL EXPENDITURE LEVY.] (a) Each year a school 
district may levy an amount not to exceed the amount equal to $90 per pupil 
unit, or $95 per pupil unit in districts where the actual number of pupil units 
identified in section 124.17, subdivision I, clauses (I) and (2), has increased 
from the prior year. No levy under this clause shall exceed seven mills times 
the adjusted assessed valuation of the taxable property in the district for the 
preceding year. 

(b) The proceeds of the tax may be used to acquire land, to equip and 
re-equip buildings and permanent attached fixtures, to rent or lease buildings 
for school purposes, to pay leasing fees for computer systems hardware and 
related proprietary software, and to pay leasing fees for photocopy machines 
and telecommunications equipment. The proceeds of the tax may also be 
used for capital improvement and repair of school sites, buildings and per
manent attached fixtures, energy assessments as required pursuant to section 
I 16J.24, and for the payment of any special assessments levied against the 
property of the district authorized pursuant to section 435. 19 or any other law 
or charter provision authorizing assessments against publicly owned prop
erty; provided that a district may not levy amounts to pay assessments for 
service charges, such as those described in section 429. JOI, whether levied 
pursuant to that section or pursuant to any other law or home rule provision. 
The proceeds of the tax may also be used for capital expenditures to reduce or 
eliminate barriers to or increase access to school facilities by handicapped 
individuals. The proceeds of the tax may also be used to make capital im
provements to schoolhouses to be leased pursuant to section 123.36, sub
division JO. The proceeds of the tax may also be used to pay fees for capital 
outlay expenditures assessed and certified to each participating school dis
trict by the educational cooperative service unit board of directors. 

(c) Subject to the commissioner's approval, the tax proceeds may also be 
used to acquire or construct buildings. The state board shall promulgate 
rules establishing the criteria to be used by the commissioner in approving 
and disapproving district applications requesting the use of capital expen
diture tax proceeds for the acquisition or construction of buildings. The 
approval criteria for purposes of building acquisition and construction shall 
include: the appropriateness of the proposal for the district's long term 
needs; the availability of adequate existing facilities; and the economic fea-
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sibility of bonding because of the proposed building's size or cost. 

(d) The board shall establish a fund in which the proceeds of this tax shall 
be accumulated until expended. 

(e) The proceeds of the tax shall not be used for custodial or other mainte
nance services. 

(f) Each year, subject to the seven mill limitation of clause (a) of this 
subdivision, a school district which operates an approved secondary voca
tional education program or an approved senior secondary industrial arts 
program may levy an additional amount equal to $5 per pupil unit for capital 
expenditures for equipment for these programs. 

(g) For purposes of computing allowable levies under this subdivision and 
suhEli¥isieR subdivisions 11 b and II c, pupil units shall include those units 
identified in section 124.17, subdivision I, clauses (I) and (2), and 98.5 
percent of the units identified in Minnesota Statutes I 980, section I 24.17, 
subdivision I, clauses (4) and (5) for 1980-1981. 

Sec. 28. Minnesota Statutes 1982, section 275. 125, subdivision II b, is 
amended to read: 

Subd. I lb. [SPECIAL PURPOSE CAPITAL EXPENDITURE LEVY.] la 
~ ae<I eaeh yeor tllereaiier, In addition to the levy authorized in subdivision 
11 a, each year a school district may levy an amount not to exceed the amount 
equal to $25 per pupil unit. No levy under this clause shall exceed two mills 
times the adjusted assessed valuation of the property in the district for the 
preceding year. The proceeds of the tax shall be placed in the district's 
capital expenditure fund and may be used only for the following: 

(a) for energy audits on district owned buildings conducted pursuant to 
chapter I 16H, and for funding those energy conservation and renewable 
energy measures which the energy audits indicate will reduce the use of 
nonrenewable sources of energy to the extent that the projected energy cost 
savings will amortize the cost of the conservation measures within a period of 
ten years or less; 

(b) for capital expenditures for the purpose of reducing or eliminating 
barriers to or increasing access to school facilities by handicapped persons; 

(c) for capital expenditures to bring district facilities into compliance with 
the uniform fire code adopted pursuant to chapter 299F; 

(di for expenditures for the removal of asbestos from school buildings or 
property or for asbestos encapsulation; 

(e) for expenditures for the cleanup and disposal of polychlorinated bi
phenyls. 

Sec. 29. Minnesota Statutes 1982, section 275.125, is amended by adding 
a subdivision to read: 

Subd. Ile. [HAZARDOUS SUBSTANCE CAPITAL EXPENDITURE 
LEVY.] In /983 and each year thereafter, in addition to the levy authorized 
in subdivision II a and II b, a school district may levy an amount not to 
exceed the amount equal to $25 per pupil unit. No levy under this subdivision 
shall exceed two mills times the adjusted assessed valuation of the property 
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in the district for the preceding year. The proceeds of the tax shall be placed 
in the district's capital expenditure fund and may be used only for expendi
tures necessary for the removal or encapsulation of asbestos or the cleanup 
and disposal of polychlorinated biphenyls found in school buildings or prop
erty. 

Sec. 30. Minnesota Statutes 1982, section 466.06, is amended to read: 

466.06 [LIABILITY INSURANCE.] 

The governing body of any municipality may procure insurance against 
liability of the municipality and its officers, employees, and agents for dam
ages resulting from its torts and those of its officers, employees, and agents, 
including torts specified in section 466.03 for which the municipality is 
immune from liabilityt <Hl<i sael>. The insurance may provide protection in 
excess of the limit of liability imposed by section 466.04. If the municipality 
has the authority to levy taxes, the premium costs for such insurance may be 
levied in excess of any per capita or millage tax limitation imposed by statute 
or charter; preYi<le<I, a sel!eel <lis!Fiet may-~ +er pFelfliUlfl eests puFSuftfll 
le 11,i,; seetieft. Any independent board or commission in the municipality 
having authority to disburse funds for a particular municipal function without 
approval of the governing body may similarly procure liability insurance with 
respect to the field of its operation. The procurement of such insurance 
constitutes a waiver of the defense of governmental immunity to the extent of 
the liability stated in the policy but has no effect on the liability of the 
municipality beyond the coverage so provided. 

Sec. 31. [EXPENSES FOR ASBESTOS AND POLYCHLORINATED 
BIPHENYLS.] 

Notwithstanding any law to the contrary, a district that incurred expenses 
for removal of asbestos, asbestos encapsulation, or cleanup or disposal of 
polychlorinated biphenyls may use the revenue authorized by sections 5, I 2, 
28, and 29 of this article to meet contractual obligations or to reimburse the 
fund from which expenses were paid. regardless of when the authorized 
revenue was received by the district. 

Sec. 32. [EDUCATION DISTRICTS; STUDY.] 

By February I, 1984, the state board and commissioner of education shall 
report to the education committees of the legislature on the feasibility of 
establishing education districts which meet the following criteria: 

(a) extend, combine, or expand educational and curriculum opportunities; 

(b) maximize the use of instructional and administrative personnel; 

(c) improve efficiency and cost effectiveness; and 

(d) operate programs pursual)( to sections 121.85 to 121 .88, 121 .501 to 
121 .507, 124.247, and /29B.06 to /29B.09. 

Sec. 33. [REPEALER.] 

Minnesota Statutes 1982, sections 124.24 and /29B.09, subdivision 5, are 
repealed. 

Sec. 34. [APPROPRIATION.] 

Subdivision I. There is appropriated from the general fund to the depart-
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ment of education the sums indicated in this section for the fiscal years 
ending June 30 in the years designated. 

Subd. 2. [HEALTH AND DEVELOPMENTAL SCREENING PRO
GRAMS.] For health and developmental screening programs pursuant to 
sections 123.701 to 123.705 there is appropriated: 

$729,000 ..... /984, 

$794,000 ..... /985. 

The appropriation for fiscal year 1984 includes $103,000 for aid for fiscal 
year 1983 payable in fiscal year 1984 and $626,000 for aid for fiscal year 
I 984 payable in fiscal year I 984. 

The appropriation for fiscal year /985 includes$/ I I ,000 for aid for fiscal 
year 1984 payable in fiscal year I 985 and $683,000 for aid for fiscal year 
1985 payable in fiscal year 1985. 

The appropriations are based on aid entitlements of $737,000 for fiscal 
year /984 and $804,000 for fiscal year 1985. 

Subd. 3. [ABATEMENT AID.) For abatement aid pursuant to section 
124.214, subdivision 2, there is appropriated: 

$2,/50,000 ..... /984, 

$2,250,000 ..... /985. 

Subd. 4. [CAPITAL EXPENDITURE EQUALIZATION AID.) For capi
tal expenditure equalization aid pursuant to section 124.245, subdivision I, 
there is appropriafed: 

$313,000 ..... /984, 

$224,000, .... /985. 

The appropriation for fiscal year 1984 includes $58,000 for aid for fiscal 
year 1983 payable in fiscal year /984 and $255,000 for aid for fiscal year 
I 984 payable in fiscal year 1984. 

The appropriation for fiscal year /985 includes $45,000 for aid for fiscal 
year 1984 payable in fiscal year 1985 and $179,000 for aid for fiscal year 
I 985 payable in fiscal year I 985. 

The appropriations are based on aid entitlements of $300,000 for fiscal 
year I 984 and $21 I, 000 for fiscal year I 985. 

Any unexpended balance remaining from the appropriation in this sub
division for either year may be expended for special purpose capital expen
diture equalization aid pursuant to section 124.245, subdivision Ia. 

Subd. 5. [SPECIAL PURPOSE CAPITAL EXPENDITURE EQUALI
ZATION AID.) For special purpose capital expenditure equalization aid 
pursuant to section 124.245, subdivision Ia, there is appropriated: 

$52,000 ..... /984, 

$46,000 ..... /985. 

The appropriation for fiscal year 1984 includes $9,000 for aid for fiscal 
year /983 payable in fiscal year /984 and $43,000 for aid for fiscal year 



59TH DAY] SATURDAY, MAY 21, 1983 3527 

1984 payable in fiscal year 1984. 

The appropriation for fiscal year 1985 includes $8,000 for aid for fiscal 
year 1984 payable in fiscal year 1985 and $38,000 for aid for fiscal year 
1984 payable infiscal year 1985. 

The appropriations are based on aid entitlements of$51,000for fiscal year 
1984 and $45,000 for fiscal year I 985. 

Any unexpended balance remaining from the appropriation in this sub
division for either year may be expended for capital expenditure equalization 
aid pursuant to section 124 .245, subdivision I. 

Subd. 6. [HAZARDOUS SUBSTANCE CAPITAL EXPENDITURE 
EQUALIZATION AID.] For hazardous substance capital expenditure 
equalization aid pursuant to section 124.245, subdivision Jc, there is ap
propriated: 

$38,000 ..... 1985. 

The appropriation for fiscal year 1985 includes $38,000 for aid for fiscal 
year I 985 payable in fiscal year I 985. 

The appropriations are based on aid entitlements of $45,000 for fiscal year 
1985. 

Any unexpended balance remaining from the appropriation in this sub
division for either year may be expended for capital expenditure equalization 
aid pursuant to section 124 .245, subdivision I. 

Subd. 7. [EDUCATIONAL COOPERATIVE SERVICE UNITS.] For 
educational cooperative service units, there is appropriated: 

$695,000 . ... . 1984, 

$59/,000 ..... /985. 

The appropriations are based on aid entitlements of $695,000 for fiscal 
year 1984 and $695,000 for fiscal year I 985. 

Funds from this appropriation shall be transmitted to ECSU boards of 
directors for general operations in the amount of $63,180 per ECSU for each 
fiscal year; however, the ECSU whose boundaries coincide with the bound
aries of development region 11 and the ECSU whose boundaries encompass 
development regions six and eight shall receive $126,360 for each fiscal 
year for general operations. 

Subd. 8. [SCHOOL LUNCH AND FOOD STORAGE AID.] For school 
lunch aid pursuant to section 124.646 and for food storage and transporta
tion costs for U.S.D.A. donated commodities there is appropriated: 

$4,625,000 ...... 1984, 

$4,625,000 ...... /985. 

Any unexpended balance remaining from the appropriations in this sub
division shall be prorated among participating schools based on the number 
of fully paid lunches served during that school year in order to meet the state 
revenue matching requirement of the U.S.D.A. National School Lunch Pro
gram. 
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If the appropriation amount attributable to either year is insufficient, the 
rate of payment for each fully paid student lunch shall be reduced and the aid 
for that year shall be prorated among participating schools so as not to 
exceed the total authorized appropriation for that year. 

Subd. 9. [INTERDISTRICT COOPERATION AID.] For aid for interdis
trict cooperation programs pursuant to section 16 of this article there is 
appropriated: 

$850,000 ..... 1985. 

The appropriation is based on aid entitlement of$/ ,000,000 for fiscal year 
1985. 

Subd. JO. [GIFTED AND TALENTED STUDENTS.] For programs for 
the gifted and talented pursuant to section 124.247 there is appropriated: 

$625,000 ..... /984, 

$659,000 ..... 1985. 

The appropriation for aid for fiscal year 1984 includes $80,000 for aid for 
fiscal year 1983 payable in fiscal year I 984 and $545,000 for aid for fiscal 
year 1984 payable in fiscal year 1984. 

The appropriation for fiscal year 1985 includes $96,000 for aid for fiscal 
year 1984 payable in fiscal year 1985 and $563,000 for aid for fiscal year 
1984 payable in fiscal year 1985. 

The appropriations are based on aid entitlements of $641,000 for fiscal 
year 1984 and $662,000 for fiscal year 1985. 

Subd. 1 I. [NONPUBLIC AIDS.] For programs for nonpublic educational 
aid pursuant to sections 123 .93 I to 123 .947 there is appropriated: 

$6,020,000 ..... 1984, 

$6,645,000 ..... 1985. 

The appropriation for aid for fiscal year 1984 includes $629,000 for aid for 
fiscal year 1983 payable in fiscal year 1984 and $5,391,000 for aid for fiscal 
year 1984 payable in fiscal year 1984. 

The appropriation for fiscal year 1985 includes $951,000 for aid for fiscal 
year 1984 payable in fiscal year 1985 and $5,694,000 for aid for fiscal year 
1985 payable in fiscal year 1985. 

The appropriations are based on aid entitlements of $6,342,000 for fiscal 
year 1984 and $6,699,000 for fiscal year 1985. 

Subd. 12. [INDIAN EDUCATION.] (a) For certain Indian education 
programs there is apjJropriated: 

$156,000 ..... 1984, 

$138,000 ..... 1985. 

The appropriations are based on aid entitlements of $156,000 for fiscal 
year 1984 and $163,000 for fiscal year 1985. 

These appropriations are available for expenditure with the approval of 
the commissioner of education. 
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The commissioner shall not approve the payment of any amount to a school 
district pursuant to this subdivision unless that school district is in compli
ance with all applicable laws of this state. 

Up to the following amounts may be distributed to the following school 
districts for fiscal year /984: $49,600 to Independent School Distict No. 
309-Pine Point School; $8,750 to Independent School District No. /66; 
$/3,5()() to Independent School District No. 432; $12,700 to Independent 
School District No. 435; $38,/()() to Independent School District No. 707; 
and $35,350 to Independent School District No. 38. These amounts shall be 
expended only for the benefit of Indian students and for the purpose of 
meeting established state educational standards or statewide requirements. 

Up to the following amounts may be distributed to the following school 
districts for fiscal year /985: $52,/()() to Independent School Distict No. 
309-Pine Point School; $9,200 to Independent School District No. /66; 
$/4,2()() to Independent School District No. 432; $13,350 to Independent 
School District No. 435; $40,050 to Independent School District No. 707; 
and $37,100 to Independent School District No. 38. These amounts shall be 
expended only for the benefit of Indian students and for the purpose of 
meeting established state educational standards or statewide requirements. 

These appropriations are available only if there will not be available for 
the districts enumerated in this subdivision for the applicable school year 
any operation support funds from the federal bureau of Indian affairs pursu
ant to the Johnson-O'Malley Act, Public Law 73-167 or 25 Code of Federal 
Regulations 273 .31, or equivalent money from the same or another source. 

(b) Before a district can receive moneys pursuant to this subdivision, the 
district must submit to the commissioner of education evidence that it has: 

(i) Complied with the Uniform Financial Accounting and Reporting Stan
dards Act, sections 121.90 to 121 .917. For each school year, compliance 
with section /2/ .908, subdivision 3a, shall require the school district to 
prepare one budget including the amount available to the district pursuant to 
this subdivision and one budget which does not include these moneys. The 
budget of that school district for the /985-86 school year prepared according 
to section 12 I .908, subdivision 3a, shall be submitted to the commissioner of 
education at the same time as /984-/985 budgets and shall not include any 
moneys appropriated in this subdivision; 

(ii) Conducted a special education needs assessment and prepared a pro
posed service delivery plan according to Minnesota Statutes, sections 
120.03 and /20./7; Public Law 94-/42, an act of the 94th Congress of the 
United States cited as the ''Education for All Handicapped Children Act of 
/975' ': and applicable state board of education rules; and 

(iii) Compiled accurate daily pupil attendance records. 

( c) Prior to approving payment of any amount to a school district pursuant 
to this subdivision, the commissioner shall review and evaluate each affected 
district's compliance with clause (b) and any other applicable laws, and 
each affected district's need for the moneys. Each affected district's net 
unappropriated fund balance in all operating funds as of June 30 of the 
previous school year shall be taken into consideration. 

Subd. /3. [CHEMICAL USE PROGRAMS.] For aid for chemical depen-
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dency programs authorized pursuant to section 124 .246 there is appro
priated: 

$ 965,000 ..... /984, 

$/ ,005,000 ..... /985. 

The appropriation for fiscal year /984 includes$/ 35,000 for aid for fiscal 
year /983 payable in fiscal year 1984 and $830,000 for aid for fiscal year 
1984 payable infiscal year 1984. 

The appropriation for fiscal year 1985 includes $146,000 for aid for fiscal 
year 1984 payable in fiscal year 1985 and $859,000 for aid for fiscal year 
/984 payable infiscal year /985. 

The appropriations are based on aid entitlements of $977,000 for fiscal 
year /984 and $1,0//,000for fiscal year /985. 

Subd. /4. [ARTS PLANNING GRANTS.] For Minnesota comprehensive 
arts in education planning grants, there is appropriated from the general 
fund to the department of education the sum indicated for the fiscal year 
ending June 30 in the year designated: 

$/25,000 ..... /984. 

Any unexpended balance remaining from the appropriation in this sub
division shall not cancel but shall be available for the second year of the 
biennium. 

Subd. /5. [CARDIOPULMONARY RESUSCITATION INSTRUC
TION.] There is appropriated from the general fund to the department of 
education the sum of $34,000 for fiscal year /984 for educational coopera
tive service units to purchase equipment needed for instruction in cardio
pulmonary resuscitation. The equipment shall be available for use by school 
districts. Funds from this appropriation shall be transmitted to ECSU boards 
of directors. The department of education shall issue grants to ECSU' s based 
on the following criteria: the number of school districts in the ECSU, the 
number of students served by the ECSU, and other resources available to the 
ECSU. The sums appropriated are available until expended. 

Subd. 16. [PINE POINT SCHOOL.] There is appropriated from the gen
eral fund to the department of education for Independent School District No. 
309, Pine Point School, the sum of $33,000 for payment of an outstanding 
judgment related to unemployment compensation. The sum shall be avail
able until June 30, /985. 

Subd. /7. [MAXIMUM EFFORT SCHOOL LOAN FUND.] There is 
appropriated from the general fund to the maximum effort school loan fund 
the sum of $2,719,000 for the fiscal year ending June 30, /984, and 
$3,672,000 for the fiscal year ending June 30, /985. Any unexpended bal
ance of this appropriation for fiscal year I 984 shall not cancel but shall be 
available for the second year of the biennium. 

These appropriations shall be placed in the loan repayment account of the 
maximum effort school loan fund for the payment of the principal and interest 
on school loan bonds, as provided in section 124.46, to the extent that money 
in the Jund is not sufficient to pay when due the full amount of principal and 
interest due on school loan bonds. The purpose of these appropriations is to 
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ensure that sufficient money is available in the fund to prevent a statewide 
property tax levy as would otherwise be required pursuant to section 124.46, 
subdivision 3. Notwithstanding the provisions of section 124.39, subdivision 
5, any amount of the appropriation made in this section which is not needed 
to pay when due the principal and interest due on school loan bonds shall not 
be transferred to the debt service loan account of the maximum effort school 
loan fund but instead shall cancel and revert to the general fund. 

Subd. 18. [CANCELLATION AND PRORATION.) Except as provided 
in subdivisions 4, 5, and 6, any unexpended balance remaining from the 
appropriations in this section/or 1984 shall cancel and shall not be available 
for the second year of the biennium. Except as provided in subdivisions 4 and 
5, none of the amounts appropriated in this section shall be expended for a 
purpose other than the purpose indicated. If the appropriation amount at
tributable to either year for the purpose indicated is insufficient, the aid for 
that year shall be prorated among all qualifying districts and the state shall 
not be obligated for any amount in excess of the appropriations in this section 
for these purposes. 

Sec. 35. [EFFECTIVE DATE.) 

Section 6 is effective the day following final enactment. 

ARTICLE 7 

MISCELLANEOUS 

Section I. [3.86) [LEGISLATIVE COMMISSION ON PUBLIC EDU
CATION.) 

Subdivision I. [ESTABLISHMENT.) There is established a legislative 
commission on public education. The commission shall study issues relating 
to elementary and secondary education, including at least the following: 

(a) education policy development and planning and recommendations for 
change to make education more effective; 

(b) current and alternative financing formulas for education and recom
mendations for changes in the use of public money to fund education; 

( c) current school district organization and administration and recom
mendations for more efficient use of available resources; 

(d) current technology and alternative education delivery systems for 
Minnesota; and 

(e) teacher preparation, certification, salaries, employment policies, and 
retention. 

Subd. 2. [MEMBERSHIP AND TERMS.) The commission shall consist of 
12 members. Six members shall be from the senate, including members of the 
minority caucus, and shall be appointed by the subcommittee on committees 
of the committee on rules and administration. Six members shall be from the 
house of representatives, including members of the minority caucus, and 
shall be appointed by the speaker. The chairs of the senate education com
mittee, senate education aids subcommittee, house education committee, 
and house education finance division shall be members of the commission. The 
members shall be appointed for two-year terms beginning on January I of 
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each odd numbered year. Vacancies on the commission shall be filled in the 
same manner as the original appointments. 

Subd. 3. [TERMS AND OFFICERS.] The commission shall elect a chair 
and a vice-chair from among its members. The chair shall alternate bien
nially between a member of the senate and a member of the house. The 
vice-chair shall be a house member when the chair is a senate member, and 
senate member when the chair is a house member. 

Subd. 4. [GOVERNOR'S REPRESENTATIVE.] The governor shall ap
point a person to serve as liaison between the governor and the commission. 

Subd. 5. [ADVISORY COMMITTEE.] The commission may appoint ad
visory committees to assist it as needed. The advisory committees shall meet 
at the discretion of the commission. 

Subd. 6. [ASSISTANCE OF OTHER AGENCIES.] The commission may 
request information from any state officer or agency to assist the commission 
in performing its duties. The officer or agency is authorized and directed to 
promptly furnish any data requested. 

Subd. 7. [STAFF. I The commission may employ professional, technical, 
consulting, and clerical services. The commission may use legislative staff to 
provide legal counsel, research, secretarial, and clerical assistance. 

Subd. 8. [EXPENSES AND REIMBURSEMENT.] The members of the 
commission and its assistants shall be reimbursed for all expenses actually 
incurred in the performance of their duties. Expenses of the commission 
shall be approved by the chair and the expenses shall be paid in the same 
manner as other state expenses are paid. 

Subd. 9. [REPORT.] By January 15 of each year, the commission shall 
report to the education committees of the legislature on its findings and 
recommendations, including information related to the funding of education. 

Sec. 2. Minnesota Statutes 1982, section 6.54, is amended to read: 

6.54 [EXAMINATION OF MUNICIPAL RECORDS PURSUANT TO 
PETITION.] 

The registered voters in a home rule charter or statutory city or town may 
petition the state auditor to examine the books, records, accounts, and af
fairs of the home rule charter or statutory city, town, or of any organiza
tional unit, activity, project, enterprise, or fund thereof; and the scope of the 
examination may be limited by the petition, but the examination shall cover, 
at least, all cash received and disbursed and the transactions relating 
thereto, provided that the state auditor shall not examine more than the six 
latest years preceding the circulation of the petition, unless it appears to the 
state auditor during lits the examination that the audit period should be ex
tended to permit a full recovery under bonds furnished by public officers or 
employees, and may if it appears to ffifll the auditor in the public interest 
confine the period or the scope of audit or both period and scope of audit, to 
less than that requested by the petition. In the case of a home rule charter or 
statutory city or town, the petition shall be signed by a number of registered 
voters at least equal to 20 percent of those voting in the last presidential 
election. The lfeelaelae,s eligible voters of any school district, as defined in 
section 123.32, subdivision la, may petition the state auditor aH<i Jae, who 
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shall be subject to the same restrictions regarding the scope and period of 
audit, provided that the petition shall be signed by at least ten fFeeheldeFs 
eligible voters for each 50 resident pupils in average daily membership 
during the preceding school year as shown on the records in the office of the 
commissioner of education. In no case shall the petition for an examination 
of a town bear the names of less than 25 registered voters; and provided, that 
in the case of school districts, the petition shall be signed by at least ten 
fFeeheldeFS eligible voters. At the time it is circulated, every petition shall 
contain a statement that the cost of the audit will be borne by the city, town, 
or school district as provided by law. Thirty days before the petition is 
delivered to the state auditor it shall be presented to the appropriate city, town 
or school district clerk and the county auditor. The county auditor shall 
determine and certify whether the petition is signed by the required number 
of registered voters or fFeehelde,s eligible voters as the case may be. The 
certificate shall be conclusive evidence thereof in any action or proceeding 
for the recovery of the costs, charges and expenses of any examination made 
pursuant to the petition. 

Sec. 3. Minnesota Statutes 1982, section 6.62, subdivision I, is amended 
to read: 

Subdivision I. [LEVY OF TAX.] Counties, cities and towns are author
ized, if necessary, to levy, over and above tax levy limitations for other 
governmental purposes, an amount sufficient to pay the expense of a post
audit by the state auditor. 

A school district is authorized lo levy an amount sufficient to pay for the 
expense of a post-audit by the state auditor if the audit is performed at the 
discretion of the state auditor pursuant to section 6.51 or if the audit has been 
requested through a petition by fFeeheldeFS eligible voters pursuant to section 
6.54. A school district is not authorized to levy these amounts if the post
audit by the state auditor is requested by the school board pursuant to section 
6.55. 

Sec. 4. Minnesota Statutes 1982, section 120.075 I, subdivision 3, is 
amended to read: 

Subd. 3. [CRITERIA FOR APPROVAL.] In gfftHliHg er aeHyiHg approv
ing or disapproving the application the state board ef etlueotieH shall consider 
the following eFilefia: 

(a) if the circumstances of the pupil are similar or analogous to the excep
tions permitted by section /20.075, whether attending school in the district of 
residence creates a particular hardship for the pupil; aH<i f9j whether the 
eiFemHstaRees ef" Hie~ are stFftffftf er aRalogotts ~ the eneef)tioRs f)SFHliHeS 
~...,.;,,., 120.ITT§. or 

(b/ if the pupil has been continuously enrolled for at least two years in a 
district of which the pupil was not a resident because of an error made in 
good faith about the actual district of residence, whether attending school in 
the district of residence creates a particular hardship for the pupil. If the 
board finds that a good faith error was made and that attending school in the 
district of residence would create a particular hardship for the siblings of 
that pupil or foster children of that pupil's parents, it may separately approve 
an application for any or all of the siblings of the pupil who are related by 
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blood, adoption, or marriage and for foster children of the pupil's parents. 

Sec. 5. [ 120.191] [SPECIAL EDUCATION DIRECTOR.] 

The authority for the selection and employment of the director of a special 
education cooperative established pursuant to section /20.17 or 471.59 
shall be vested in the governing board of the cooperative. Notwithstanding 
the provisions of section 125 .12, subdivision 6a or 6b, no individual shall 
have a right to employment as a director based on seniority or order of 
employment by the cooperative. 

Sec. 6. Minnesota Statutes 1982, section 121.15, is amended to read: 

121.15 [PLA~IS :\ND SPHCl~ICATIONS ~ SCHOOL BUILDl~IGS 
REVIEW AND COMMENT FOR SCHOOL DISTRICT CONSTRUCT/ON.] 

+he stMe OOftftl shal-1 flFeseribe A:tles fat= sehael ~ ftft6 fef .fhe meehuRical 
efiiUiflFAent, ereetioR, eRlargement, ftff6 ~ et: 5eheel buildiRgs. AH pkms 
IHI<! si>•eitiealieAs fef the e,eelieA, eAlargemeAI, IHI<!~ ef seheel l,u;ltl
iflgS shall +ifSt ae submilleEl 18 the stale Elepa,tmeAI ef eEluealieA for appFe,·al 
aefefe the 68Alffiel is let IHI<! lie fteW seheel builEliAgs shall ae ereete8 <If tley 
buildiAg eAlargeEl <If ehaAgeEl ueal the fH"AS IHI<! speeitiealieAs J,a,;e aeeA 
suemilleEl «>. IHI<! app•e•,·eEl ~ the Slate ElepaflmeAI. The Slate 1'eafEl shall 
ffl6lttEle if> Sllelt flfles !hese made, ffeffi time ¼e lime, l,y the Slate eemmissieAer 
ef l!ealth fe!ali-Ye re saAilOF)' slaAElarEls fef teilets, walef ~ IHI<! Elispesal ef 
sewage ffl ruelie sekoo:I Buildings. ffi aH eff½er FCSflCCtS the at:tthority te illftlie 
...ies fef ruelie seheol euilEliAgs shall ae ¥eSle<i if> the Slate eeara, whieh shall 
l,a,;e the jl0Wef ¼e l'fePllfe """ftlffiish ¼e leeal seheel 1'eafEls j>fflftS """ spee#i
~ ffif tetBporar-y ~ builElings, eoRtaiRing two classrooms 0F-iess--:-+he 
sttHe OOftf6 Ht &flprtwiRg COflStRletion rktHs ~ SflCCifieaHy ~ ~ ap
pF0¥tli as !ifflite<I selely 18 ph)·sieal plftllf; fH"AS IHI<! speeitieatieAs IHI<! it ffift)' 
speeifieall)' rese,,,e tis app,eYal as 18 !he ad,·isaeilily of eeASIA.telieA ftem as 
eElueational f1FO£F8FA stand13oint. YA6ef sueh fl:HeS 600 proeedt:lfe as ffte state 
OOf.tft4: shall preseFiBe, ffte ~ 0:epartment may eon8em0 Gehool 9uil8ings &ft8" 
sires whieh <!fe tmti+ <If oosafe fef ¼!Se as suelh-

Subdivision I. [CONSULTATION.] A school district shall consult with 
the department of education before developing any plans and specifications 
to construct, remodel, or improve the building or site of an educational 
facility. This consultation shall occur before a referendum for bonds, solici
tation for bids, or use of capital funds according to section 275./25, sub
division J/a, clause (c), is initiated. 

Subd. 2. [PLAN SUBMITTAL.] The department of education, after the 
consultation required in subdivision 1, may require a school district engag
ing in a construction, remodeling, or site improvement project to submit for 
approval; 

(a) two sets of preliminary plans for each new building or addition, and 

(b) one set of final plans for each construction, remodeling, or site im
provement project. The department of education shall approve or disap
prove the plans within 60 days after submission. A school district shall not 
award contracts before the department approves the plans. 

Final plans shall meet all applicable state laws, rules, and codes concern
ing public buildings, including sections 16.83 to /6.87. The department of 
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education's approval shall be limited to compliance with applicable state 
laws. rules, and codes and shall reasonably conform to the recommended 
educational standards established by the department of education. The de
partment may furnish to a school district plans and specifications for tempo· 
rary school buildings containing two classrooms or less. 

Subd. 3. [FINAL PLANS.] If no construction contract has been awarded 
within rwo years of approval, the approval shall no longer be valid. After 
approval, final plans and the approval shall be filed with the department of 
education. If substantial changes are made to plans after final approval, 
documents reflecting the changes shall be submitted to the department of 
education for approval. Upon completing a project, the school board shall 
certify to the department that the project was completed according to the 
approved plans. 

Subd. 4. [CONDEMNATION OF SCHOOL BUILDINGS.] The depart
ment of education may condemn school buildings and sites which the state 
board of education determines are unfit or unsafe for that use. 

Subd. 5. [RULEMAKING.] The state board of education may adopt rules 
for public school buildings. 

Subd. 6. [REVIEW AND COMMENT.] No referendum for bonds or 
solicitation of bids for new construction, expansion, or remodeling of an 
educational facility which requires a capital expenditure in excess of 
$400,000 per school site shall be initiated prior to review and comment by 
the commissioner. A school board shall not separate portions of a single 
project into components to avoid the requirements of this subdivision. 

Subd. 7. [INFORMATION REQUIRED.] A school board proposing to 
construct a facility described in subdivision 6 shall submit to the commis
sioner a proposal containing information including at least the following: 

(a) the geographic area proposed to be served, whether within or outside 
the boundaries of the school district; 

(b) the population proposed to be served, including census findings and 
projections of the number of preschool and school-aged people in the area; 

( c) the reasonably anticipated need for the facility or service to be pro
vided; 

(d) a description of the construction in reasonable detail, including: the 
capital expenditures contemplated; the estimated annual operating cost, 
including the anticipated salary and number of new staff necessitated by the 
proposal; and an evaluation of the energy efficiency and effectiveness of the 
construction, including estimated annual energy costs; 

(e) so far as is known, existing facilities within the area to be served that 
offer the same or similar service; the extent existing facilities or services are 
used; the extent to which space is available from other sources, including 
institutions for higher education or other public buildings; and the antici
pated effect that the proposal will have on existing facilities and services; 

(j) the anticipated benefit to the area that will result from the facility; 

(g) if known, the relationship of the proposed construction to any priorities 
which have been established for the area to be served; 
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(h) the availability and manner of financing the facility and the estimated 
date to begin and complete the facility; and 

(i) desegregation requirements that cannot be met by any other reasonable 
means. 

Subd. 8. !REVIEW OF PROPOSALS.] In reviewing each proposal, the 
commissioner shall submit to the school hoard, within 60 days of receiving 
the proposal, the review and comment about the educational and economic 
advisability of the project. The review and comment shall be based on infor
mation submitted with the proposal and other information the commissioner 
determines is necessary. 

Subd. 9. !PUBLICATION.] At least 20 days but not more than 60 days 
before a referendum for bonds or solicitation of bids to construct a facility, 
the school board shall publish the commissioner's review and comment in a 
legal newspaper of general circulation in the area. Supplementary informa
tion shall be available to the public. 

Subd. JO. [REPORT.] Before January 15 of each year, the commissioner 
shall report to the legislature about the number and nature of proposals for 
projects submitted according to this section, the nature of the review and 
comment on the educational and economic advisability, and any recommen
dations. 

Sec. 7. Minnesota Statutes 1982, section 121.908, is amended to read: 

121.908 [REQUIREMENT FOR ACCOUNTING, BUDGETING AND 
REPORTING.] 

Subdivision I. On or before June 30, 1977, each Minnesota school district 
shall adopt the uniform financial accounting and reporting standards for 
Minnesota school districts provided for in section 121.902. 

Subd. 2. Each Minnesela Jeheel district shall submit to the commissioner 
by AlfgtfSl ~ -1-9+7 anti August 15 of each year !he,eafle,, an unaudited 
financial statement for the preceding fiscal year. This statement shall be 
submitted on fonns prescribed by the commissioner after consultation with 
the advisory council on uniform financial accounting and reporting stan
dards. 

Subd. 3. l'fieF 16 Jt,ne 30 By December 3 I of the calendar year fellewing of 
the submission of the unaudited financial statement, the seft60I. district shall 
provide to the commissioner and state auditor an audited financial statement 
prepared in a fonn which will allow comparison with and correction of 
material differences in the unaudited statement. 

Subd. 3a. Priortohtly+,-1-9+&ant!July I of each yearthe,eafle,, the school 
board of each district shall approve and adopt its revenue and expenditure 
budgets for the next school year. The budget document so adopted shall be 
considered an expenditure-authorizing or appropriations document. No 
funds shall be expended by any board or district for any purpose in any school 
year prior to the adoption of the budget document which authorizes that 
expenditure, or prior to an amendment to the budget document by the board to 
authorize the expenditure. Expenditures of funds in violation of this subdivi
sion shall be considered unlawful expenditures. 

Subd. 4. Each Minnesela c.eooel district shall submit to the department by 
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~ ~ -l--9n, at!<I by August 15 of each year the,ea!ie,, on forms pre
scribed by the commissioner, the revenue and expenditure budgets adopted 
for that fiscal year. 

Subd. 5. All governmental units formed by joint powers agreements en
tered into by selte0I districts pursuant to sections 120.17, 123.351, 471.59, or 
any other law and all educational cooperative service units shall be subject to 
the provisions of this section. 

Sec. 8. Minnesota Statutes 1982, section 121.936, is amended by adding a 
subdivision to read: 

Suhd. 4a. By July 1, 1984, the department of education shall develop and 
implement an alternative reporting system for submission of financial data in 
summary form. This system shall accommodate the use of a microcomputer 
finance system to be dei1eloped and maintained by the department of educa
tion. The alternative reporting system must comp(v with sections 121. 90 to 
121.917. The provisions of this subdivision shall not be construed to require 
the department to purchase computer hardware nor to prohibit the depart
ment from purchasing services from any regional management information 
center or the Minnesota educational computing consortium. 

Sec. 9. Minnesota Statutes 1982, section 122.23, subdivision 2, is 
amended to read: 

Subd. 2. Upon a resolution of a school board in the area proposed for 
consolidation or upon receipt of a petition therefor executed by 25 percent of 
the voters resident in the area proposed for consolidation or by 50 such 
voters, whichever is lesser, the county auditor of the county which contains 
the greatest land area of the proposed new district shall forthwith cause a plat 
to be prepared. The resolution or petition shall show the approximate area 
proposed for consolidation. The resolution or petition may propose either that 
the bonded debt of the component districts will be paid according to the levies 
previously made for that debt under chapter 475, as provided in subdivision 
16a, or that the taxable property in the newly created district will be taxable 
for the payment of the bonded debt previously incurred by any component 
district as provided in subdivision 16b. The resolution or petition may also 
propose that referendum levies previously approved by voters of the compo
nent districts pursuant to section 275./25, subdivision 2d, or its predecessor 
provision, be combined as provided in section 122.531, subdivision 2a or 2b, 
or that the referendum levies be discontinued. The resolution or petition may 
also propose that the board of the newly created district consist of seven 
members, and may also propose the establishment of separate election dis
tricts from which school board members will be elected, the boundaries of 
these election districts, and the initial term of the member elected from each 
of these election districts. If more than one request for a plat is received by a 
county auditor and the requests involve parts of identical districts, he shall 
forthwith prepare a plat which in his opinion best serves the educational 
interests of the inhabitants of the districts or areas affected. The plat shall 
show: 

(a) Boundaries of the proposed district. as determined by the county audi
tor, and present district boundaries, 

(b) The location of school buildings in the area proposed as a new district 
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and the location of school buildings in adjoining districts, 

(c) The boundaries of any proposed separate election districts, in accor
dance with the provisions of section 123.32, and 

(d) Other pertinent information as determined by the county auditor. 

Sec. 10. Minnesota Statutes 1982, section 122.23, subdivision 3, is 
amended to read: 

Subd. 3. A supporting statement to accompany the plat shall be prepared by 
the county auditor. The statement shall contain: 

(a) The adjusted assessed valuation of property in the proposed district, 

(b) If a part of any district is included in the proposed new district, the 
adjusted assessed valuation of the property and the approximate number of 
pupils residing in the part of the district included shall be shown separately 
and the adjusted assessed valuation of the property and the approximate 
number of pupils residing in the part of the district not included shall also be 
shown, 

(c) The reasons for the proposed consolidation, including a statement that 
at the time the plat is submitted to the state board of education, no proceed
ings are pending to dissolve any district involved in the plat unless all of the 
district to be dissolved and all of each district to which attachment is pro
posed is included in the plat, 

(d) A statement showing that the jurisdictional fact requirements of sub
division I are met by the proposal, 

(e) Any proposal contained in the resolution or petition regarding the dis-
position of the bonded debt or referendum levies of component districts, 

(f) Any other information the county auditor desires to include, and 

(g) The signature of the county auditor. 

Sec. 11. Minnesota Statutes 1982, section 122.531, subdivision 2, is 
amended to read: 

Subd. 2. [CmlSOLID,•,TION ANB VOLUNTARY DISSOLUTION: 
REFERENDUM LEVIES.] As of the effective date of a eeRselidatieA J'llfstl
ftftl !e seetieR ~ er the voluntary dissolution of a district and its attach
ment to one or more existing districts pursuant to section 122.22, the au
thorization for all referendum levies previously approved by the voters of all 
affected districts for those districts pursuant to section 275 .125, subdivision 
2d, or its predecessor er saeeesser provision, is cancelled. However, if all of 
the territory of any independent district is included in the ReW!y erealed 
enlarged district, and if the adjusted assessed valuation of taxable property 
in that territory comprises 90 percent or more of the adjusted assessed valu
ation of all taxable property in a ReW!y erealed er an enlarged district, the 
board of the ReW!y erealed er enlarged district may levy the increased 
amount previously approved by a referendum in the pre-existing indepen
dent district upon all taxable property in the ReW!y erealed er enlarged dis
trict. Any new referendum levy shall be certified only after approval is 
granted by the voters of the entire ReW!y erealed er enlarged district in an 
election pursuant to section 275.125, subdivision 2d, er its saeeesser rerer-
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eft6tlffi J:lFS:'. isieA. 

Sec. 12. Minnesota Statutes 1982, section 122.531, is amended by adding 
a subdivision to read: 

Subd. 2a. [CONSOLIDATION; MAXIMUM AUTHORIZED REFER
ENDUM LEVIES.] As ~/' the effective date of a consolidation pursuant to 
section 122 .23, if the plan for consolidation so provides, or if the plan for 
consolidation makes no provision concerning referendum levies, the au
thorization for all referendum levies previously approved by the voters of all 
affected districts for those districts pursuant to section 2 75. 125, subdivision 
2d, or its predecessor provision shall be recalculated as provided in this 
subdivision. The referendum levy authorization for the newly created district 
shall be the millage that would raise an amount equal to the combined dol1ar 
amount of the referendum levies authorized by each of the component dis
tricts for the year preceding the consolidation, unless the referendum levy 
authorization of the newly created district is subsequently modified pursuant 
to section 275. /25, subdivision 2d. If the referendum levy authorizations for 
each of the component districts were limited to a specified number of years, 
the referendum levy authorization for the newly created district shall con
tinue for a period of time equal to the longest period authorized for any 
component district. If the referendum levy authorization of any component 
district is not limited to a specified number of years, the referendum levy 
authorization for the newly created district shall not be limited to a specified 
number of years. 

Sec. 13. Minnesota Statutes 1982, section 122.531, is amended by adding 
a subdivision to read: 

Subd. 2b. [ALTERNATIVE METHOD.] As of the effective date ofa con
solidation pursuant to section J 22 .23, if the plan for consolidation so pro
vides, the authorization for all referendum levies previously approved by the 
voters of all affected districts for those districts pursuant to section 275.125, 
subdivision 2d, or its predecessor provision shall he combined as provided in 
this subdivision. The referendum levy authorization for the newlv created 
district may be any millage proi•ided in the plan for consolidation~ but may 
not exceed the millage that would raise an amount equal to the combined 
dollar amount of the referendum levies authorized by each of the component 
districts for the year preceding the consolidation. If the referendum levy 
authorizations for each of the component districts were limited to a specified 
number of years, the referendum levy authorization for the ne1vlv created 
district shall continue for a period of time equal to the longest periOd author
ized for any component district. If the referendum levy authorization of any 
component district is not limited to a specified number of years, the referen
dum levy authorization for the newly created dfatrict shall not be limited to a 
specified number of years. The referendum levy authorization for the newly 
created district may be modified pursuant to section 275.125, subdivision 
2d. 

Sec. 14. Minnesota Statutes I 982, section 122.53 I, is amended by adding 
a subdivision to read: 

Subd. 2c. If the plan for consolidation provides for discontinuance of ref
erendum levies previously approved by voters of the component districts 
pursuant to section 275. 125, subdivision 2d, or its predecessor provision, 
the newly created district shall not make a referendum levy unless the voters 
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of the newly created district authorize a referendum levy pursuant to section 
275.125, subdivision 2d. 

Sec. 15. Minnesota Statutes 1982, section 123.32, is amended by adding a 
subdivision to read: 

Subd. 29. [REQUIREMENTS FOR PETITIONS.] Any petition to a school 
board authorized in this section or section 275.125 or any other law which 
requires the board to submit an issue to referendum or election sha1l meet the 
following requirements to be valid. 

(I) Each page of the petition shall contain a heading at its top which spec
ifies the particular action the board is being petitioned to take. The signa
tures on any page which does not contain such a heading shall all be inval
idated. All pages of the petition shall be assembled and filed with the board 
as a single instrument, 

(2) Each page of the petition shall contain an authentication signed by the 
circulator of the petition specifying as follows: 

I personally have circulated this page of the petition, all signatures were 
made in my presence, I believe that each person signed his or her own name 
and that each person who has signed is eligible to vote in a school district 
election according to Minnesota Statutes, section 123.32. 

Signed: ---------------
Signature of Petition Circulator 

Date: 

The signatures on any page which does not contain such an authentication 
shall all be invalidated. 

( 3) Each signer of the petition shall personally sign his own name in ink or 
indelible pencil and shall indicate after his name his place of residence by 
street and number, or other description sufficient to identify the place. Ex
cept as provided in clause (4) of this subdivision, any signature which does 
not meet these requirements shall be invalidated. 

(4) An individual who is unable to write his name shall he required to make 
his mark on the petition. The circulator of the petition shall certify the mark 
by signing the individual's name and address and shall thereafter print the 
phrase "mark certified by petition circulator". 

(5) A petition to be valid must contain the minimum number of valid 
signatures of eligible voters specified in the law authorizing the petition and 
election. 

Sec. 16. Minnesota Statutes 1982, section 123.33, subdivision 10, is 
amended to read: 

Subd. 10. The school board of any school district of this state by a two
thirds vote may become a member of the Minnesota school boards associa
tion or the Minnesota association of public schools, or the metropolitan area 
school board association, and appoint one or more of its members to attend 
its annual meeting. The amount of annual membership dues in the associa
tion and actual and necessary expense incurred in attending such meeting 
shall be paid as other expenses of the district are paid. +he sehool l,eflf<I ef 
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a,ry seheel <listfiet ef this state~ maintain stieh mem~e,skip anti ray ffieffi

befshij> at1es enly tn 11,e e¥eAt 11,e assoeiations file ilfHlllftl financial statemeots 
sfte1Ning detaileEI 01t13enditures aoo recei13ts w-ifh: .ff½e eeRnflissiener ef e€JttcatieR 
oo fftlef #tan Oete0er l- ef e&€fl: year. +he stateffients te the eemFAissiener Jfl-flH 
l,e fflt!<le 6ft lefms prese,i~eEI by hifft HO lalef titan~ H ef eael! yellf'c 

Sec. 17. Minnesota Statutes 1982, section 123.33, subdivision 14, is 
amended to read: 

Subd. 14. The school board of any school district of this state by a two
thirds vote may become a member of an association of vocational schools 
and may appoint one or more of its members to attend the annual meeting of 
such association. The amount of annual membership dues in the association 
and actual and necessary expenses incurred in attending such meeting shall 
be paid as other expenses of the district are paid. +lie 5€l!eel ileafEI ef a,ry 
5el=teel ~ ef ff¼ts sl-ate ffl£tY ffiaintain Sttefl fflCFHElerski13 flft6 pay FAClfl0er 
5mp tl-ttes ~ Ht t-Ae ~ the asseeiation files aftffilftt Financial statements 
sftevi'ing detaile8 e~1:13enditures aR€I reeei13ts ·.;4th tfte eeffuftissiener ef eElt-icatisR 
ft0 ~ #taR OetoBer 1-ef etteh year. +Re statements te #te eeffifflissiener ~ 
l,e fflt!<le 6ft lefms prese,ieeEI by hifft HO lalef titan~ H ef eael! yellf'c 

Sec. 18. Minnesota Statutes 1982, section 123.34, subdivision 9, is 
amended to read: 

Subd. 9. [SUPERINTENDENT.] All districts maintaining a classified 
secondary school shall employ a superintendent who shall be an ex officio a 
nonvoting member of the school board b\tl ft0! et!!t!le<! to 'ffl!e tl,eretn, The 
authority for selection and employment of a superintendent shall be vested in 
the school board in all cases. Notwithstanding the provisions of 5eeffOII 
sections 122.532, 122.541, 125.12, subdivision 6a or 6b, or anv other law to 
the contrary, no individual shall have a right to employment as· a superinten
dent based on seniority or order of employment in 11,e any district. The 
superintendent tn 5tlffi Elistriets uf a district shall ¥ffiit 11,e seoools ef 11,e 
ElistFiet, afl<I e"ereise a ~ supe"'isien e¥ef them, afl<I £et'eft !lleir oofl<li
fieft i'e fhe. OOBffi;-wtth ~ reeommeRElations. WReR he eeeffiS k adz. isal31e, 
or wllefl FOEjHesteEI by 11,e boar&.- He slaal! maltc ,eeemmenElatiens te 11,e eet!fEI 
eeReemiRg the em.13l0, ffiCAt ftfte Elismissel ef teaeheFs. He~ s1::113erintend t-he 
~ et the 5€-heels aR€I e~rnmiRations fef f)FOffiOtioRS ilftti f)CFf-aFffi stteh 
O!her at1Ties as 11,e ileafEI slaal! p,ese,iee. He slaal! fflf!lte Elifee!i;' to 11,e eemrnis 
sieft0f 5'1Cft rei,orts as slaal! ec reEjui,eEI perform the following: 

(a) visit and supervise the schools in the district, report and make recom
mendations about their condition when advisable or on request by the board; 

(b) recommend to the board employment and dismissal of teachers; 

(c) superintend school grading practices and examinations for promo-
tions; 

(d) make reports required by the commissioner of education; and 

(e) perform other duties prescribed by the board. 

Sec. 19. Minnesota Statutes 1982, section 123.351, subdivision 4, is 
amended to read: 

Subd. 4. [POWERS AND DUTIES.] (a) The center board shall have the 
general charge of the business of the center and the ownership of facilities. 
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Where applicable, section 123.36, shall apply. The center board may not 
issue bonds in its behalf. Each participating district may issue its bonds for 
the purpose of acquisition and betterment of center facilities in the amount 
certified by the center board to such participating district in accordance with 
chapter 475. 

(b) The center board (I) may furnish vocational offerings to any eligible 
person residing in any participating district; (2) may provide special educa
tion for the handicapped and disadvantaged; and (3) may provide any other 
educational programs or services agreed upon by the participating districts. 
Academic offerings shall be provided only under the direction of properly 
licensed academic supervisory personnel. 

(c) In accordance with subdivision 5, clause (b), the center board shall 
certify to each participating district the amount of funds assessed to the 
district as its proportionate share required for the conduct of the educational 
programs, payment of indebtedness, and all other proper expenses of the 
center. 

(d) The center board shall employ and contract with necessary qualified 
teachers and administrators and may discharge the same for cause pursuant 
to section 125.12. The authority for selection and employment of a director 
shall be vested in the center board. Notwithstanding the provisions of section 
125.12, subdivision 6a or 6b, no individual shall have a right to employment 
as a director based on seniority or order of employment by the center. The 
board may employ and discharge other necessary employees and may con
tract for other services deemed necessary. 

(e) The center board may provide an educational program for secondary 
and adult vocational phases of instruction. The high school phase of its 
educational program shall be offered as a component of the comprehensive 
curriculum offered by each of the participating school districts. Graduation 
shall be from the student's resident high school district. Insofar as applica
ble, sections 123.35 to 123.40, shall apply. 

(f) The center board may prescribe rates of tuition for attendance in its 
programs by adults and nonmember district secondary students. 

Sec. 20. Minnesota Statutes 1982, section 123.36, subdivision 9, is 
amended to read: 

Subd. 9. The board may contract for the furnishing of heat for its building 
for such terms as it may deem for the best interest of the district, not exceed
ing ten years. However, a district may enter into a contract for a period not 
to exceed 30 years for a district heating system. Where it is necessary to lay 
mains or pipes to connect these buildings with a heating system, the district is 
authorized to advance all, or any part of the cost thereof upon such terms and 
conditions as shall be agreed upon. 

Sec. 21. Minnesota Statutes 1982, section 123.39, subdivision 4, is 
amended to read: 

Subd. 4. The board may provide for the instruction of any resident pupil in 
another district when inadequate room, distance to school, unfavorable road 
conditions, or other facts or conditions make attendance in his own district 
unreasonably difficult or impractical, in which case such district shall pay to 
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the district so attended the tuition agreed upon or charged, pursuant to 
section 124./8, subdivision 2, and may provide transportation; provided, that 
such pupil shall continue to be a pupil of the district of his residence for the 
payment of apportionment and other state aids. 

Sec. 22. Minnesota Statutes 1982, section 124.14, subdivision I, is 
amended to read: 

Subdivision I . The state board shall supervise distribution of the school 
aids and grants in accordance with law. It may make rules ftft6 reg1:JlatieRs 
consistent with law for -stf€ft the distribution wJ:t.i.eh wiH to enable districts to 
perform efficiently the services required by law and further education in the 
state, including reasonable requirements for stt€fl- the reports and accounts to 
it as will assure accurate and lawful apportionment of aids. State and federal 
aids and discretionary or entitlement grants distributed by the state board 
shall not be subject to the contract approval procedures of the commissioner 
of administration or chapter 16. The commissioner of education shall adopt 
internal procedures for administration and monitoring of aids and grants. 

Sec. 23. Minnesota Statutes 1982, section 124.15, subdivision 5, is 
amended to read: 

Subd. 5. [VIOLATION; AID REDUCTION.] If the violation specified is 
corrected within the time permitted, or if the commissioner on being notified 
of the district board's decision to dispute decides 5tt€ff the violation does not 
exist. or if the state board decides after hearing no violation specified in the 
commissioner's notice existed at the time tAeFeef of it, or that -s-tf€A- as any 
which existed were corrected within the time permitted, there wtH shall be no 
reduction of special state aids payable to Slleh the school district;. Otherwise 
special state aids payable to the district for the year in which the violation 
occurred will shall be reduced as follows: The total amount of special state 
aids to which the district may be entitled will shall be reduced in the propor
tion that the period during which a specified violation continued, computed 
from the last day of the time permitted for correction, bears to the total 
number of days school is held in the district during the year in which Slleh a 
violation exists, multiplied by 60 percent of the product of the foundation aid 
formula allowance times its total pupil units/or that year. 

Sec. 24. Minnesota Statutes 1982, section 124.19, subdivision 3, is 
amended to read: 

Subd. 3. [UNCERTIFIED TEACHERS; AID REDUCTION.] When a 
district employs a teaehet= one or more teachers that who do not hold a valid 
teaching certificate, special state aid shall be withheld in the proportion that 
the number of such teachers is to the total number of teachers employed by 
the district. multiplied by 60 percent of the product of the foundation aid 
formula allowance times its total pupil units for the year in which the em
ployment occurred. 

Sec. 25. Minnesota Statutes 1982, section 124.43, subdivision I, is 
amended to read: 

Subdivision I. [REVIEW BY COMMISSIONER.] (a) To the extent 
moneys are from time to time available hereunder, the commissioner may, 
after review and a favorable recommendation by the state board of educa
tion, ffittke recommend to the legislature capital loans to school districts. 
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Proceeds of the loans shall be used only for sites for school buildings and for 
acquiring, bettering, furnishing, or equipping school buildings under con
tracts to be entered into within 12 months from and after the date on Which 
each loan is granted. Applications with the accompanying data specified in 
subdivision 2 shall be filed between October I of any year and the following 
June I. 

(b) Any board which intends to submit an application for a capital loan shall 
submit a proposal to _the commissioner for review and comment pursuant to 
section ~ / 2 l. l 5, and the commissioner shall prepare a review and 
comment on the proposed facility, regardless of the amount of the capital 
expenditure required to construct the facility. The state board shall not make 
a favorable recommendation on an application for a capital loan for any 
facility unless: 

( 1) the facility receives a favorable review and comment pursuant to sec
tion~ 121.15; and 

(2) the state board determines that 

(A) the facilities are needed to replace facilities dangerous to the health and 
safety of pupils, or to provide for pupils for whom no adequate facilities 
exist; 

(B) the facilities could not be made available through dissolution and 
attachment of the district to another district or through pairing, interdistrict 
cooperation, or consolidation with another district, or through the purchase 
or lease of facilities from existing institutions within the area. The preference 
of the school district regarding reorganization shall not be a criterion used by 
the state board in determining whether the facilities could be made available 
through reorganization; 

(C) the facilities are comparable in size and quality to facilities recently 
constructed in other districts of similar enro11ment; and 

(D) the district's need for the facilities is comparable to needs which 
comparable districts are. meeting through local bond issues. 

The state board may recommend that the loan be approved in a reduced 
amount in order to meet the foregoing criteria. If the state board recommends 
that a loan not be approved, the commissioner shall not app,e,,e recommend 
approval of the loan, flfl<I. If the state board recommends that the loan be 
approved in a reduced amount, the commissioner shall not app,eYe recom
mend approval of a loan larger than that recommended by the state board. 

( c) As part of reviewing an application for a capital loan, the commissioner 
of education shall prepare estimated yearly repayments by the school district 
and the estimated amount of principal and interest that may be forgiven after 
the term of the loan. These estimates shall assume no growth in assessed 
valuation over the term of the loan, shall assume a 16 mill levy, and shall be 
prepared using a methodology approved by the commissioner of finance. 
The commissioner of education shall use a discount factor provided by the 
commissioner of finance in determining the present value of the estimated 
amount of interest and principal which may be forgiven after the term of the 
loan. 

~ ( d) No loan shall be appro,,ee recommended for approval for any dis-
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trict exceeding an amount computed as follows: 

(I) The amount voted by the district under subdivision 2; 

(2) Plus the aggregate principal amount of general obligation bonds of the 
district outstanding on the date of approval, not exceeding the limitation on 
net debt of the district in section 475.53, subdivision 4, or 24 percent of the 
adjusted assessed value, whichever is less; 

(3) Less the maximum net debt permissible for the district on the date of 
approval, under the limitation in section 475.53, subdivision 4, or 24 percent 
of the adjusted assessed value, whichever is less; and 

( 4) Less any amount by which the amount voted exceeds the total cost of 
the facilities for which the loan is granted, as estimated in accordance with 
subdivision 4, provided that the loan may be approved in an amount com
puted as provided in clauses (I) to (3), subject to subsequent reduction in 
accordance with this clause. 

Sec. 26. (124.435] [APPROVAL BY LEGISLATURE.] 

After review of an application for a capital loan, the commissioner of 
education shall submit the application to the education committees of the 
legislature, The legislature may approve, disapprove, or modify the appli
cation. After the legislature has approved the application, the commissioner 
shall grant the loan for the purposes and in the amount specified by the 
legislature. 

Sec. 27. [125.032) [LICENSURE; COMMUNITY EDUCATION IN
STRUCTORS.] 

Subdivision 1. [EXEMPTION.] Notwithstanding the provisions of any law 
to the contrary and except as otherwise provided in this section, a person 
who teaches in a community education program established pursuant to 
sections /21,85 to 12l.88 is exempt from all licensure requirements. 

Subd. 2. [EXCEPTIONS.] A person who teaches in a community educa
tion program which qualifies for aid pursuant to section 124 .26 shall con
tinue to meet licensure requirements as a teacher. A person who teaches in 
an early childhood and family education program which is offered through a 
community education program and which qualifies for per capita aid pursu
ant to section 124 .2 71 shall continue to meet licensure requirements as a 
teacher. A person who teaches in a community education course which is 
offered for credit for graduation to persons under /8 years of age shall 
continue to meet licensure requirements as a teacher. A person who teaches 
a driver training course which is offered through a community education 
program to persons under 18 years of age shall be licensed by the board of 
teaching. A license which is required for an instructor in a community 
education program pursuant to this subdivision shall not be construed to 
bring an individual within the definition of a teacher for purposes of section 
125.12, subdivision/, or section 125./7, subdivision 1, clause (a). A com
munity education instructor shall not be defined as a teacher pursuant to 
section 179.63, subdivision 13, or be a member of a teacher bargaining unit 
solely as a result of that individual's employment in a community education 
program. 

Sec. 28. Minnesota Statutes 1982, section 125.05, is amended by adding a 
subdivision to read: 

Subd. 5. [PROVISIONAL LICENSES; PROHIBITED.) The board of 
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teaching shall grant no new provisional licenses. By January 15, /984, the 
state board and commissioner of education shall submit a report to the 
education committees of the legislature with recommendations on provi
sional licenses. 

Sec. 29. Minnesota Statutes 1982, section 125.12, is amended by adding a 
subdivision to read: 

Subd. la. iNONPROVISIONAL LICENSE DEFINED.] For purposes of 
this section, ''nonprovisional License" shall mean an entrance, continuing, 
or life license. 

Sec. 30. Minnesota Statutes 1982, section 125.12, subdivision 6a, is 
amended to read: 

Subd. 6a. [NEGOTIATED UNREQUESTED LEAVE OF ABSENCE.] 
The school board and the exclusive bargaining representative of the teachers 
may negotiate a plan providing for unrequested leave of absence without pay 
or fringe benefits for as many teachers as may be necessary because of 
discontinuance of position, lack of pupils, financial limitations, or merger of 
classes caused by consolidation of districts. Failing to successfully negotiate 
such a plan, the provisions of subdivision 6b shall apply. The negotiated plan 
shall not include provisions which would result in the exercise of seniority by 
a teacher holding a provisional license. other than a vocational education 
license, contrary to the provisions of subdivision 6b, clause (c), or the 
reinstatement of a teacher holding a provisional license, other than a voca
tional education license, contrary to the provisions of subdivision 6b, clause 
(e). The provisions of section 179.72 shall not apply for the purposes of this 
subdivision. 

Sec. 31. Minnesota Statutes 1982, section 125.12, subdivision 6b, is 
amended to read: 

Subd. 6b. !UNREQUESTED LEAVE OF ABSENCE.] The school board 
may place on unrequested leave of absence, without pay or fringe benefits, 
as many teachers as may be necessary because of discontinuance of position, 
lack of pupils, financial limitations, or merger of classes caused by con
solidation of districts. The unrequested leave shall be effective at the close of 
the school year. In placing teachers on unrequested leave, the board shall be 
governed by the following provisions: 

(a) The board may place probationary teachers on unrequested leave first in 
the inverse order of their employment. No teacher who has acquired contin
uing contract rights shall be placed on unrequested leave of absence while 
probationary teachers are retained in positions for which the teacher who has 
acquired continuing contract rights is licensed; 

(b) Teachers who have acquired continuing contract rights shall be placed 
on unrequested leave of absence in fields in which they are licensed in the 
inverse order in which they were employed by the school district. In the case 
of equal seniority, the order in which teachers who have acquired continuing 
contract rights shall be placed on unrequested leave of absence in fields in 
which they are licensed shall be negotiable; 

(c) Notwithstanding the provisions of clause (b), no teacher shall be en
titled to exercise any seniority when that exercise results in that teacher 
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being retained by the district in a field for which the teacher holds only a 
provisional license, as defined by the board of teaching, unless that exercise 
of seniority results in the placement on unrequested leave <4 absence of 
another teacher who also holds a provisional license in the same field. The 
provisions of this clause shall not apply to vocational education licenses; 

fe1 (d) Notwithstanding clauses (a) ftft6, (b) and (c), if eithef the placing of a 
probationary teacher on unrequested leave before a teacher who has acquired 
continuing rights, 0f the placing of a teacher who has acquired continuing 
contract rights on unrequested leave before another teacher who has acquired 
continuing contract rights but who has greater seniority, or the restriction 
imposed by the provisions of clause (c) would place the district in violation of 
its affirmative action program, the district may retain the probationary 
teacher eF, the teacher with less seniority, or the provisionally licensed 
teacher; 

W ( e) Teachers placed on unrequested leave of absence shall be reinstated 
to the positions from which they have been given leaves of absence or, if not 
available, to other available positions in the school district in fields in which 
they are licensed. Reinstatement shall be in the inverse order of placement on 
leave of absence. No teacher shall be reinstated to a position in a field in 
which the teacher holds only a provisional license, other than a vocational 
education license, while another teacher who holds a nonprovisional license 
in the same field remains on unrequested leave. The order of reinstatement of 
teachers who have equal seniority and who are placed on unrequested leave 
in the same school year shall be negotiable; 

W (f) No appointment of a new teacher shall be made while there is 
available, on unrequested leave, a teacher who is properly licensed to fill 
such vacancy, unless the teacher fails to advise the school board within 30 
days of the date of notification that a position is available to ffiffi that teacher, 
that he or she may return to employment and that he or she will assume the 
duties of the position to which appointed on a future date determined by the 
board; 

fB (g) A teacher placed on unrequested leave of absence may engage in 
teaching or any other occupation during the period of this leave; 

W (h) The unrequested leave of absence shall not impair the continuing 
cont!act rights of a teacher or result in a loss of credit for previous years of 
service; 

W (i) The unrequested leave of absence of a teacher who is placed on 
unrequested leave of absence prior to January I, 1978 and who is not rein
stated shall continue for a period of two years after which the right to rein
statement shall terminate. The unrequested leave of absence of a teacher who 
is placed on unrequested leave of absence on or after January I, 1978 and 
who is not reinstated shall continue for a period of five years, after which the 
right to reinstatement shall terminate; provided the teacher's right to rein
statement shall also terminate if he or she fails to file with the board by April 
1 of any year a written statement requesting reinstatement; 

fit (j) The same provisions applicable to terminations of probationary or 
continuing contracts in subdivisions 3 and 4 shall apply to placement on 
unrequested leave of absence; 

(ff (k) Nothing in this subdivision shall be construed to impair the rights of 
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teachers placed on unrequested leave of absence to receive unemployment 
compensation if otherwise eligible. 

Sec. 32. Minnesota Statutes 1982, section 125.17, subdivision I, is 
amended to read: 

Subdivision I. [WORDS, TERMS, AND PHRASES.] Unless the lan
guage or context clearly indicates that a different meaning is intended, the 
following words, terms, and phrases, for the purposes of the following sub
divisions in this section shall be defined as follows: 

(a) [TEACHERS.] The term "teacher" includes every person regularly 
employed, as a principal. or to give instruction in a classroom, or to super
intend or supervise classroom instruction, or as placement teacher and vis
iting teacher. Persons regularly employed as counselors and school librarians 
shall be covered by these sections as teachers if licensed as teachers or as 
school librarians. 

(b) [SCHOOL BOARD.] The term "school board" includes a majority in 
membership of any and all boards or official bodies having the care, man
agement, or control over public schools. 

(c) [DEMOTE.] The word "demote" means to reduce in rank or to transfer 
to a lower branch of the service or to a position carrying a lower salary or 
compensation. 

(d) [NONPROVISIONAL LICENSE.] For purposes of this section, 
"nonprovisional license" shall mean an entrance, continuing, or life li
cense. 

Sec. 33. Minnesota Statutes I 982, section 125.17, subdivision 11, is 
amended to read: 

Subd. 11. [SERVICES TERMINATED BY DISCONTINUANCE OR 
LACK OF PUPILS; PREFERENCE GIVEN.] (a) Any teacher whose ser
vices are terminated on account of discontinuance of position or lack of 
pupils shall receive first consideration for other positions in the district for 
which site that teacher is qualified. In the event it becomes necessary to 
discontinue one or more positions, in making such discontinuance, teachers 
shall be discontinued in any department in the inverse order in which they 
were employed. 

(b) Notwithstanding the provisions of clause (a), no teacher shall be en
titled to exercise any seniority when that exercise results in that teacher 
being retained by the district in a field for which the teacher holds only a 
provisional license, as defined by the board of teaching, unless that exercise 
of seniority results in the termination of services, on account of discontinu
ance of position or lack of pupils, of another teacher who also holds a 
provisional license in the same field. The provisions of this clause shall not 
apply to vocational education licenses. 

(c) Notwithstanding the provisions of clause (a), no teacher shall be rein
stated to a position in a field in which the teacher holds only a provisional 
license, other than a vocational education license, while another teacher 
who holds a nonprovisional license in the same field is al'ailable for rein
statement. 

Sec. 34. Minnesota Statutes 1982, section 275.125, subdivision 2d, is 
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amended to read: 

Subd. 2d. [REFERENDUM LEVY.] (I) The levy authorized by subdivi
sion 2a may be increased in any amount which is approved by the voters of 
the district at a referendum called for the purpose. St,eh a The referendum 
may be called by the school board or shall be called by the school board upon 
written petition of qualified voters of the district. The referendum shall be 
held on a date set by the school board. Only ooe Sti€h e!eetien two elections 
may be held to approve a levy increase which will commence in a specific 
school year. l leweveF, mere -thaH eRe FefeFeR8liffl ~ Be fteta t6 appFeve a 
~: iReFee.se ~ eoFAffiOAee tit the 1983 1984 sekeel year. The ffl::IOstioR c.m tfte 
ballot shall state the maximum amount of the increased levy in mills, the 
amount that will be raised by that millage in the first year it is to be levied, 
and that the millage shall be used to finance school operations. The ~uestien 
ballot may designate a specific number of years for which the referendum 
authorization shall apply. The ballot may contain a textual portion with the 
information required in this subdivision and a question stating substantially 
the following: 

"Shall the increase in the levy proposed by (petition to) the board of 
.......... School District No . .. , be approved?" 

If appmved, the amount provided by the approved millage applied to each 
year's taxable valuation shall be authorized for certification for the number of 
years approved, if applicable, or until revoked or reduced by the voters of the 
district at a subsequent referendum. 

(2) A referendum on the question of revoking or reducing the increased 
levy amount authorized pursuant to clause (I) of this subdivision may be 
called by the school board and shall be called by the school board upon the 
written petition of qualified voters of the district. A levy approved by the 
voters of the district pursuant to clause (I) of this subdivision must be made at 
least once before it is subject to a referendum on its revocation or reduction 
for subsequent years. Only one such revocation or reduction election may be 
held to revoke or reduce a levy for any specific year and for years thereafter. 

(3) A petition authorized by clause (I) shall be effective if signed by a 
number of qualified voters in excess of 15 percent, or ten percent if the school 
board election is held in conjunction with a general election, of the average 
number of voters at the two most recent district wide school elections. A 
referendum invoked by petition shall be held within three months of submis
sion of the petition to the school board. 

(4) A petition authorized by clause (2) shall be effective if signed by a 
number of qualified voters in excess of five percent of the residents of the 
school district as determined by the most recent census. A revocation or 
reduction referendum invoked by petition shall be held within three months 
of submission of the petition to the school board. 

(5) Notwithstanding any law to the contrary, the approval of 50 percent 
plus one of those voting on the question is required to pass a referendum. 

(6) Within 30 days after the district holds a referendum pursuant to this 
clause, the district shall notify the commissioner of education of the results of 
the referendum. 
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Sec. 35. Minnesota Statutes 1982, section 136A.02, subdivision I, is 
amended to read: 

Subdivision I. The higher education coordinating board shall consist of 
eight citizen members, one from each congressional district, to be ap
pointed by the governor with the advice and consent of the senate, and three 
citizen members also to be appointed by the governor ey am! with the advice 
and consent of the senate to represent the state at large. All appointees to the 
board shall be selected for their knowledge of and interest in post secondary 
education and at least one shall be selected specifically for 1>is knowledge of 
and interest in vocational education. No member of the board shall be an 
employee of or receive compensation from a public or private post-secon: 
dary institution while serving on the board. 

Sec. 36. Minnesota Statutes 1982, section 475.61, subdivision 3, is 
amended to read: 

Subd. 3. [IRREVOCABILITY.] Tax levies so made and filed shall be 
irrevocable, except as provided in this subdivision. 

In each year when there is on hand any excess amount in the debt service 
fund of a school district at the time the district makes its property tax levies, 
the amount of the excess shall be certified by the school board to the county 
auditor and the auditor shall reduce the tax levy otherwise to be included in 
the rolls next prepared by the amount certified, unless the school board 
determines that the excess amount is necessary to ensure the prompt and full 
payment of the obligations and any call premium on the obligations, or will 
be used for redemption of the obligations in accordance with their terms. An 
amount shall be presumed to be excess for a school district in the amount that 
it, together with the levy required by subdivision I, will exceed 106 percent 
ift e,,eess of the amount needed to meet when due the principal and interest 
payments on the obligations due before the second following July I. This 
subdivision shall not limit a school board's authority to specify a tax levy in a 
higher amount if necessary because of anticipated tax delinquency. 

If the governing body, including the governing body of a school district, in 
any year makes an irrevocable appropriation to the debt service fund of 
moneys actually on hand or if there is on hand any excess amount in the debt 
service fund, the recording officer may certify to the county auditor the fact 
and amount thereof and the auditor shall reduce by the amount so certified the 
amount otherwise to be included in the rolls next thereafter prepared. 

Sec. 37. Laws I 967, chapter 822, is amended by adding a section to read: 

Sec. 12. [OTHER PROGRAMS AND SERVICES.] 

The board may also provide any other educational programs or other 
services requested by a participating district. However, these programs and 
services may not be post-secondary programs or services. Academic offer
ings shall be provided only under the direction of properly licensed aca
demic supervisory personnel. 

Sec. 38. Laws 1969, chapter 775, section 3, subdivision 2, as amended by 
Laws 1971, chapter 267, section 2, is amended to read: 

Subd. 2. It shall be the duty and the function of the intermediate district to 
furnish to every person eligible therefor residing in any part of such district 
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and such other resident of the state as provided by law the following: 

(a) Vocational school facilities and instruction in vocational-technical ed
ucation; 

(b) Facilities for and instruction in special education. 

The board may also provide any other educational programs or other 
services requested by a participating district. However, these programs and 
services may not be post-secondary programs or services. Academic offer
ings shall be provided only under the direction of properly licensed aca
demic supervisory personnel. 

Sec. 39. Laws 1969, chapter 1060, is amended by adding a section to read: 

Sec. 7. [OTHER PROGRAMS AND SERVICES.] 

The board may also provide any other educational programs or other 
services requested by a participating district. However, these programs and 
services may not be post-secondary programs or services. Academic offer
ings shall be provided only under the direction of properly licensed aca
demic supervisory personnel. 

Sec. 40. Laws 1974, chapter 237, section I, is amended to read: 

Section I. [INDEPENDENT SCHOOL DISTRICT NO. 709; TERMINA
TION OF TEACHING POSITIONS.] Independent School District No. 709, 
St. Louis county, and the exclusive representative of teachers as defined by 
Minnesota Statutes, 1973 Supplement, Section 179.63, Subdivision 13, may 
enter into a written agreement with respect to the termination of such teach
ers due to discontinuance of position or lack of pupils within the school 
district, which may include a method, system or scheme other than that 
provided by Minnesota Statutes, Section 125.17, Subdivision 11, or any act 
amendatory thereof. The written agreement entered into pursuant to this 
section shall not include provisions allowing a teacher to exercise any se
niority when that exercise results in the teacher being retained by the district 
in afield for which the teacher holds only a provisional license, as defined by 
the board of teaching, other than vocational education license, unless that 
exercise of seniority results in the termination of services, on account of 
discontinuance of position or lack of pupils, of another teacher who also 
holds a provisional license in the same field. In addition, the written agree
ment entered into pursuant to this section shall not include provisions allow
ing a teacher to be reinstated to a position in a field in which the teacher 
holds only a provisional license, other than a vocational education license, 
while another teacher who holds a nonprovisional license in the same field is 
available for reinstatement. 

Sec. 41. Laws 1981, chapter 358, article VII, section 29, as amended by 
Laws 1981, Third Special Session chapter I, article I, section 10, and by 
Laws 1982, chapter 548, article IV, section 19, is amended to read: 

Sec. 29. [EXEMPTION FROM PUBLIC SALE.] Notwithstanding Min
nesota Statutes, section 124. 76, from fflHe +, -1-9&-1- July 1, 1983 until June 
30, -1-9&, /985, the requirements as to public sale of tax and aid anticipation 
certificates of indebtedness shall not apply to certificates which mature no 
later than twelve months after their date of issue. The interest rate on these 
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certificates may be determined by direct negotiation. 

Sec. 42. [BEMIDJI REGIONAL INTERDISTRICT COUNCIL.] 

The Bemidji regional interdistrict council, formed according to Minnesota 
Statutes. section 47 I .59. may acquire real property by receiving a gift of the 
owner's equity and either entering into a contract for deed or assuming the 
obligations of the mortgage existing on the property. The real property shall 
be used by the council for educational programs and other related services. 
Each district which is a member of the council shall pay its pro rata share of 
the mortgage or contract for deed payments from its capital expenditure 
fund. 

Sec. 43. [DATE OF CONSOLIDATION.] 

Notwithstanding Minnesota Statutes, section 122.23, subdivision 13, or 
any other law to the contrary. the effective date of a consolidation of Inde
pendent School District No. 694, Buhl, with one or more school districts may 
be a date in 1984, as agreed upon by the school boards of the affected 
districts. 

Sec. 44. [BOARD OF CONSOLIDATED DISTRICT.] 

Independent School District No. 694, Buhl, and one or more districts with 
which it consolidates according to Minnesota Statutes, section 122.23, and 
any other applicable provisions of law, may agree to any of the following: 

( a) A school board of not more than seven members. ( b) election districts of 
the size and with the population desired by the consolidating districts, and (c) 
election of school board members in any manner agreed upon, such as at 
large from a previously existing district or from the newl_v consolidated 
district, some members at large, some members from election districts or 
from previously existing districts. However, at least six years after the first 
election of the consolidated district board, the board shall comply with the 
general provisions of law governing election of school board members. To 
the extent the provisions of Minnesota Statutes, section 122 .23, or any other 
applicable law are inconsistent with this section, the provisions of this sec
tion shall apply. 

Sec. 45. [PILOT PROJECTS USING MICROCOMPUTERS.] 

The department of education shall pilot test microcomputer-based finan
cial reporting systems in up to eight school districts during the 1983-/984 
school year. The alternative reporting system must comply with Minnesota 
Statutes, sections /2/.90 to 121.917. 

The school districts selected as pilot sites shall operate parallel reporting 
systems until such time that the department certifies that the alternative 
system meets the reporting requirements. The systems to be tested shall 
include one developed by the Minnesota educational computing consortium 
and at least one other available system recommended for testing by the ESV 
computer council, in consultation with the department. The alternative re
porting systems operated by school districts selected as pilot sites shall be 
exempt from the requirements in Minnesota Statutes, section 121.936, sub
division I, clause (h)(2), for the /983-1984 school year. 

The department shall evaluate the pilot systems. The evaluation shall in-
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elude recommendations on the feasibility and efficiency of reporting directly 
to the department, reporting to the department through the regional man
agement information centers, or by other methods. The ESV computer 
council shall review the evaluation of the pilot systems and report its findings 
to the house education and appropriations committees and senate education 
and finance committees by February 15, /984. The cost of the evaluation 
shall be paid by the department of education. 

Sec. 46. [TIME PERIOD EXTENDED.] 

Notwithstanding the provisions of Minnesota Statutes 1982, section 
125./85, and 5 MCAR S 3.002, the board of teaching shall extend the time 
period to apply for a life license from July I, /982 to January I, 1984. 

Sec. 47. [NONRESIDENT PUPIL; INDEPENDENT SCHOOL DIS
TRICT NO. 181.] 

Subdivision I. Any pupil who, as of June 30, 1983, has continuously been 
enrolled for a period of two or more consecutive school years in Independent 
School District No. 181 witlwut a tuition agreement pursuant to section 
123.39, subdivision 5, or 124./8, subdivision 2, and was not a resident of 
that district, may continue in enrollment in thai district as long as the pupil 
resides in a dwelling on the same property upon which the pupil resided on 
May I, 1983. Independent School District No. 181 shall be considered the 
pupil's district of residence. 

Subd. 2. Subdivision I shall also apply to any brother or sister of a quali
fied pupil who is related to that pupil by blood, adoption or marriage and to 
any foster child of that pupil's parents, as long as the sibling or foster child 
resides in a dwelling on the same property upon which the qualified pupil 
resided on May I, 1983. 

Subd. 3. The provisions of subdivisions I and 2 shall be effective without 
local approval, according to Minnesota Statutes, section 645.023, subdivi
sion I, clause (a). 

Sec. 48. [CENTRAL MINNESOTA EDUCATIONAL RESEARCH 
AND DEVELOPMENT COUNCIL.] 

The central Minnesota educational research and development council, an 
entity formed by member school districts pursuant to Minnesota Statutes, 
section 47 I .59, is authorized pursuant to resolution to issue bonds, notes, or 
other obligations on behalf of its member school districts in order to provide 
funds to carry out its purposes. The obligations so issued shall be payable 
solely from the revenues, earnings, and assets of the entity and not be a 
liability or debt of any of the member school districts. 

The obligations issued pursuant to this section may be issued without an 
election. However, if the obligations are issued for the acquisition or bet
terment of a building, an election shall be required. The obligations issued 
pursuant to this section may be sold at public or private sale and shall be in 
the forms and amounts, bear interest and mature and be subject to optional 
or mandatory redemption as the joint board may determine. This section 
shall not limit or restrict the ability of the member school districts to issue 
obligations or incur indebtedness pursuant to section 471 .59 without regard 
to this section. 
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Sec. 49. [INTERMEDIATE SCHOOL DISTRICT STUDY.] 

On December I, 1983, the commissioner of education shall report to the 
education committees of the legislature about funding levels for secondary 
vocational services and special education services offered _by Intermediate 
School Districts Nos. 916, 917, and 287. The report shall include an analysis 
of the use of special levies by intermediate districts and the ability of inter
mediate school districts to provide programs, compared to the ability of 
non-member districts or cooperative centers to provide programs. 

The report shall include recommendations which would ensure equal op
portunities for all districts to provide secondary vocational and special 
education services. The report shall also include recommended procedures 
for defining operating fund and capital Jund needs, clarifying accounting 
procedures, and establishing tuition rates at secondary vocational and spe
cial education cooperatives. The report shall also include recommendations 
on whether school district cooperatives utilizing joint powers agreements 
should be able to lease-purchase real property and any statutory changes 
necessary to implement these recommendations. 

Sec. 50. [ADMISSION REQUIREMENTS.] 

Subdivision /. [DEVELOPMENT OF PROPOSAL.] By November 15, 
1983 the board of regents of the University of Minnesota, the state university 
board, the community college board, and the state board for vocational edu
cation shall develop proposals for admission requirements for incoming 
freshmen. Each proposal shall specify secondary curriculum requirements 
necessary for admission into institutions of that system. The proposals may 
include such requirements as minimum grade point average and standard
ized test scores. 

Subd. 2. [REVIEW AND COMMENT.] The higher education coordinat
ing board shall review and comment on the proposals developed according 
to subdivision 1. 

Subd. 3. [FACTORS.] In developing proposals, the boards shall consider 
such factors as freshman level of preparedness for post-secondary work, the 
distinct missions of each system, the effect of the proposals on students, and 
the short-term and Jong-term effect of the proposals on the quality of educa
tion at all levels. 

Subd. 4. [REPORT.] The higher education coordinating board shall report 
to the education committees of the legislature by January I, 1984. 

Sec. 51. [EXEMPTION FROM APPLICATION.] 

The provisions of sections 29 to 33 and 40 shall not apply to any final 
decisions relating to placing teachers, as defined in Minnesota Statutes 
1982, section I 25. 12, subdivision I, on unrequested leaves of absence or, in 
the case of cities of the first class, termination of services of teachers, as 
defined in Minnesota Statutes 1982, section 125.17, subdivision /, on ac
count of discontinuance of position or lack of pupils made by school boards 
prior to the effective date of this act. The provisions of this act shall not apply 
to any school district that, on the effective date of this act, is governed by a 
contractual agreement which includes specific terms explicitly allowing the 
exercise of seniority rights by teachers holding provisional licenses, the re-
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suits of which would be contrary to the provisions of this act, until the 
expiration of that contractual agreement. All contractual agreements en
tered into after the effective date of this act shall be consistent with this act. 

Sec. 52. !REPEALER.] 

Minnesota Statutes /982, section 122.90, is repealed. 

Sec. 53. [APPROPRIATION; COMMISSION ON EDUCATION.] 

There is appropriated $150,000 from the general fund to the legislative 
commission on public education. The sum is available until June 30, 1985. 

Sec. 54. [EFFECTIVE DATE.] 

Sections I, 5, 15, 18, /9, 27, 28, and 34 are effective the day following 
final enactment. 

ARTICLE 8 

TECHNOLOGY AND EDUCATIONAL IMPROVEMENT 

Section I. [121.601] [SUBJECT AREA INSERVICE TRAINING.] 

Subdivision I. [ESTABLISHMENT.] The department of education shall 
establish a program for providing inservice training to school district staff. 
During the first year, the program shall provide inservice training to ele
mentary and secondary staff in mathematics, science, and social science. 
For each succeeding year of the program, the commissioner shall recom
mend to the legislature subject areas for which inservice training programs 
shall be provided. lnservice training programs shall be designed to offer a 
broad spectrum of experiences, including activities which require active 
participant involvement rather than classroom lectures. To the extent pos
sible, the inservice training programs shall be integrated with the technology 
inservice training provided according to sections 14 and 15 of this article. 

Subd. 2. [PROPOSALS.] Grant proposals submitted by eligible applicants 
to the department shall include at least the following: 

(a) a variety of staff education activities which are designed to assess and 
upgrade skills of those attending the training programs; 

(b) provisions for addressing the requirements for licensure for those staff 
who currently are not licensed in the designated areas but who desire to be 
so licensed; 

( c) a plan for staff who participate in the training program to return to their 
school districts and provide training programs or disseminate information 
on inservice programs to other staff in their districts and regions; 

(d) a process for notifying staff in the state who teach in the designated 
subject areas and who are eligible for the program, a process for selecting 
staff to participate in the inservice training program, and a mechanism for 
evaluation to be provided to the state board upon completion of the program; 

(e) an estimated budget for the program, which shall provide for tuition 
expenses, related expenses including meals and lodging, and a stipend for 
participants in the program; and 

(f) other information that may be requested by the department. 
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Subd. 3. [ELIGIBLE APPLICANTS.) The department may allocate 
money to public or nonpublic institutions of higher education, public or 
private nonprofit organizations, educational cooperative service units, or 
school districts for the purpose of providing inservice training according to 
this section. When approving or disapproving grants, the department shall 
ensure geographic accessibility of the programs to teachers throughout the 
state and a balance of programs available in different subject areas. 

Subd. 4. [CONSULTATION.] When making grants for the inservice 
training programs according to this section, the department shall consult 
with elementary and secondary staff in the designated subject areas to en
sure that proposals submitted incorporate recent research findings and ad
dress the retraining needs of staff in those subject areas. 

Subd. 5. [PRIVATE MONEY.] The commissioner of education may ac
cept contributions from additional private or public sources to supplement 
state money provided by this section. These contributions shall be added to 
the total amount of available state money and shall be administered by the 
department in the same manner as state money. 

Subd. 6. [FEDERAL MONEY.] The commissioner of education shall 
apply for and accept all federal money available for inservice training pro
grams in the designated subject areas. 

Subd. 7. [APPLICATION DATES.] Applications for inservice training 
programs to be conducted during a school year shall be submitted to the 
department by January 15 preceding the beginning of that school year. The 
department shall approve or disapprove applications by the following March 
/. 

Sec. 2. [121.608] [INSTRUCTIONAL EFFECTIVENESS PLAN.) 

By January I, 1984, the commissioner of education shall develop a com
prehensive statewide plan for maintaining and improving instructional ef
fectiveness in the schools. The plan shall encourage implementation of 
school effectiveness strategies based on research findings in the area, de
velop in-service training models for school district staff, integrate develop
ments in educational technology with classroom instruction models, and de
velop a mechanism for establishing a statewide network to coordinate and 
disseminate information on research in instructional effectiveness. The 
commissioner may employ consultants and specialists to assist in the devel
opment of the plan, and, to the extent possible, shall utilize the itiformation 
provided by the planning, evaluation, and reporting process and the state
wide assessment program. 

Sec. 3. [ 121.609) [INSTRUCTIONAL EFFECTIVENESS TRAINING.) 

Subdivision I. [ADVISORY TASK FORCE; PROGRAM MODEL.] Bv 
January 1, 1984, the commissioner of education shall appoint an advisor)' 
task force to assist the department of education, in cooperation with the 
educational cooperative service units, in developing an implementalion 
model for training school district staff in instructional effecaveness. The 
training program model shall be based on established principles of instruc
tional design and the essential elements of effective instruction as determined 
by educational research. The training program model shall take into account 
the diverse needs of the school districts due to such factors as district size 



59TH DAY] SATURDAY, MAY 21, 1983 3557 

and location, and shall be structured to facilitate regional delivery of the 
training through the educational cooperative service units. 

Subd. 2. !PILOT TESTING OF TRAINING MODEL.] Between January 
I, 1984, and January I, /985, the commissioner shall administer a pilot 
program of the instructional effectiveness training models which shall be 
implemented in at least 20 pilot sites throughout the state. The advisory task 
force established in subdivision I of this section may recommend modifica
tions in the training models as necessary. 

Subd. 3. [EVALUATION AND REPORT.] The commissioner shall pay 
an independent evaluator to conduct an evaluation of the effectiveness of this 
section. The evaluator shall submit a report, including a sample survey of 
district personnel trained al the pilot sites, to the commissioner by January 
/, /985. 

Sec. 4. [121.612] [CITATION.] 

Subdivision I. This section may be cited as the ''Minnesota Academic 
Excellence Act.'' 

Subd. la. [CREATION OF FOUNDATION.] There is created the Min
nesota Academic Excellence Foundation. The purpose of the foundation 
shall be to promote academic excellence in Minnesota public schools 
through a public-private partnership. The foundation shall be a nonprofit 
organization. 

Subd. 2. [BOARD OF DIRECTORS.] The board of directors of the foun
dation shall consist of the governor or the governor's designee; the chair
persons of the education committee and education finance division in the 
house of representatives and the chairpersons of the education committee 
and education subcommittee on education aids in the senate; a minority 
member of the house of representatives to be appointed by the house minority 
leader; a minority member of the senate, to be appointed by the senate 
minority leader; the commissioner of education; and 15 members to be 
appointed by the governor. Of the J 5 members appointed by the governor, 
six shall represent various education groups and nine shall represent 
various business groups. The board of directors shall meet as soon as pos
sible after the effective date of this section. The commissioner of education 
shall serve as secretary for the board of directors and provide administrative 
support to the foundation. 

Subd. 3. [FOUNDATION PROGRAMS.] The foundation shall plan for 
programs which advance the concept of educational excellence. These may 
include but are not limited to: 

(a) recognition programs and awards for students demonstrating aca
demic excellence; 

(b) summer institute programs for students with special talents; 

(c) recognition programs for teachers, administrators, and others who 
contribute to academic excellence; 

(d) summer mentorship programs with business and industry for students 
with special career interests and high academic achievements; 

(e) governor's awards ceremonies to promote academic competition; and 

(f) consideration of the establishment of a Minnesota high .\·choo/ academic 
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league. 

To the extent possible, the foundation shall make these programs available 
to students in all parts of the state. 

Subd. 4. [PRIVATE FUNDING.] The foundation shall seek private re
sources to supplement the available public money. Individuals, businesses, 
and other organizations may contribute to the foundation in any manner 
specified by the board of directors. All money received shall be administered 
by the board of directors. 

Subd. 5. [REPORT.] By February I, 1984, and February/, 1985, the 
board of directors of the foundation shall report to the education committees 
of the legislature on the progress of its activities made pursuant to the 
provisions of this section. 

Sec. 5. Minnesota Statutes 1982, section 122.41, is amended to read: 

122.41 [POLICY.] 

It is hereby aeela,ea te be The policy of the state is to encourage the organ
ization of school districts into -stteft Jee.al units of administration as will to 
afford better educational opportunities for all pupils, make possible a more 
economical and efficient operation of the schools, and insure a more equita
ble distribution of public school revenue. To this end all area of the state shall 
be included in an independent or special school district maintaining classified 
elementary and secondary schools, grades one through twelve, unless a 
district has made an agreement with another district or districts as provided in 
section 8 of this article or 122.54 I. 

Sec. 6. Minnesota Statutes 1982, section 122.43, is amended to read: 

122.43 [DISSOLUTION OF DISTRICTS NOT A PART OF INDEPEN
DENT DISTRICTS.] 

Subdivision I. If there be Any organized school district not a part of an 
independent school district maintaining classified elementary and secondary 
schools, grades one through twelve is dissolved, unless the district has made 
an agreement with another district or districts as provided in section 8 of this 
article or 122.541, st!eh tlistfiet shal+ l!ereby be aissolved. 

Subd. 2. The board of each district so dissolved shall continue to maintain 
school fflefeH¼ until all its territory thereef has been attached to a proper 
district not later than July I, bttt. Such boards shall 1!a,;e f'OweF aoo aa!ae,i!~ 
only te make such contracts and te do such things as are necessary to main
tain schools properly the seheels for the period they may be in session prior to 
the attachment. 

Sec. 7. Minnesota Statutes 1982, section 122.44, is amended to read: 

122.44 [PROCEDURE FOR ATTACHMENT TO ORGANIZED DIS
TRICTS: PROCllDURE.] 

Subdivision I. Upon notice and hearing, as provided in section 122.22 for 
the attachment of dissolved districts, all territory of school districts dis
solved by sections 122.41 to 122.52 and all area of the state not in a district 
maintaining classified elementary and secondary schools shall be attached 
by order of the county board to organized districts maintaining classified 
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elementary and secondary schools, grades one through twelve, unless a 
district has made an agreement with another district or districts as provided in 
section 8 of this article or 122. 541. 

Sec. 8. [122.535] [AGREEMENTS FOR SECONDARY EDUCATION.] 

Subdivision I. [APPLICABILITY.] The provisions of this section shall 
apply to a district with fewer than 375 pupils enrolled in grades 7 through I 2. 

Subd. 2. [AGREEMENT.] The school board may enter into one or more 
agreements providing for instruction of its secondary pupils in one or more 
districts. The agreement shall be effective on July I and shall be for a spec
ified or indefinite number of years. The agreement shall set forth the obliga
tions of transportation, the tuition to be paid to the providing district, and all 
additional charges and fees to be paid to the providing district. The amount 
of tuition shall not be subject to the provisions of section 124.18, subdivision 
2. The agreement may provide for negotiation of a plan for the assignment or 
employment in a providing district as an exchange teacher according to 
section 125. I 3, or placement on unrequested leave of absence of teachers 
whose positions are discontinued as a result of the agreement. ''Teacher'' 
has the meaning given it in section 125 .12, subdivision I. 

Subd. 3. [INFORMATIONAL MEETING.] Before entering into agree
ments permitted by subdivision 2 of this section, the school board shall hold a 
public hearing. The board shall publish notice of the hearing in the newspa
per with the largest circulation in the district. If the board proposes to enter 
into agreements with two or more districts, the board may conduct separate 
or consolidated hearings. 

Subd. 4. [REVIEW AND COMMENT.] After the hearing required by 
subdivision 3 of this section and before entering into an agreement, the board 
shall submit the agreement to the commissioner of education for review and 
comment. 

Subd. 5. [AID PAYMENTS.] A district entering into an agreement per
mitted in subdivision 2 of this section shall continue to count its resident 
pupils who are educated in other districts as resident pupils in the calcula
tion of pupil units for the purposes of state aids, levy limitations, and any 
other purpose. A district may continue to provide transportation and collect 
transportation aid for its resident pupils. For purposes of aid calculations, 
the commissioner of education may adjust the cost per eligible pupil trans
ported to reflect changes in cost resulting from the agreement, if any. 

Sec. 9. Minnesota Statutes 1982, section 123.741, subdivision I, is 
amended to read: 

Subdivision I. The school board of each school district in the state shall 
develop and adopt a written educational policy which establishes educa
tional goals for the district, a process for achieving these goals, and pro
cedures for evaluating and reporting progress toward the goals. These goals 
shall include meeting the curriculum requirements adopted by the state 
board of education. The school board shall review this policy each year and 
adopt revisions which it deems desirable. School boards are encouraged to 
develop this school district policy and any revisions after consultation with 
the staff of each school building. In formulating the policy, the school board 
of a district is encouraged to consider: (a) the number of dropouts of school 
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age in the district and the reasons for the dropouts; (b) existing programs 
within the district for dropouts and potential dropouts and (c) program needs 
of dropouts and potential dropouts. 

Sec. IO. [l29B.I0J [CITATION.) 

Sections 12 to 20 of this article may be cited as the "Minnesota Education 
Technology Act." 

Sec. 11. [ADVISORY COMMITTEE ON TECHNOLOGY IN EDUCA
TION.) 

By July I, /983, a 15 member advisory committee on technology in edu
cation shall be appointed by the governor to assist in the implementation of 
sections I 3 to 20 of this article. Representation on the advisory committee 
shall include public school teachers and administrators, school boards, 
parents,_ department of education, Minnesota educational computing con
sortium, at least one regional management information center, council on 
quality education, higher education, and at least two members from high 
technology business and industry. Advisory committee members shall be 
knowledgeable about the use of technology in elementary and secondary 
education. The advisory committee shall terminate on June 30, 1985. 

Sec. 12. [l29B.I.J) [DEFINITIONS.] 

Subdivision I. [APPLICABILITY. J For the purpose of sections I 3 to 20 of 
this article, the following terms have the meanings given them, unless clearly 
provided otherwise. 

Subd. 2. [AVERAGE DAILY MEMBERSHIP.] "Average daily mem
bership" has the meaning given it in section 124./7, subdivision 2. 

Subd. 3. [COURSEWARE PACKAGE.] "Courseware package" means 
integrated videotape and videodisk, computer disk, and software and its 
supporting materials, such as workbooks and textbooks. 

Subd. 4. [STATE BOARD.) "State board" means state board of educa
tion. 

Subd. 5. [ADVISORY COMMITTEE.] "Advisory committee" means the 
advisory committee on technology in education established in section I I of 
this article. 

Subd. 6. [TECHNOLOGY.) "Technology" includes, but is not limited to, 
computers, telecommunications, cable television, interactive video, film, 
low-power television, satellite communications, and microwave communi
cations. 

Sec. 13. [129B.12] [TECHNOLOGY UTILIZATION PLANS.] 

Subdivision I. [DEVELOPMENT OF PLAN.) Each school district is en
couraged to develop and adopt as part of its educational policy a written 
technology utilization plan, in consultation with the curriculum advisory 
committee for planning, evaluation, and reporting appointed pursuant to 
section 123 .741, subdivision 3. The district is encouraged to review the plan 
each year and adopt revisions as desired. 

Subd. 2. [ELIGIBILITY FOR AID. J Each school district which intends to 
prepare and submit a technology utilization plan that complies with this sec-
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tion is eligible to receive state aid. Application forms shall be provided to 
districts by the department of education by August 31, 1983. 

Subd. 3. [AID FOR PLANNING.] A school district which applies for aid 
to develop a technology utilization plan shall receive $0. 75 times average 
daily membership for the 1982-1983 school year. No district which applied 
for aid shall receive less than $500. 

Subd. 4. [PAYMENT OF AID; SUBMISSION OF PLANS.] The depart
ment of education shall pay aid to a district within 30 days of receiving the 
district's application. Districts which receive aid shall submit technology 
utilization plans by January 31, 1984, or within 90 days of receiving aid, 
whichever is later. 

Subd. 5. [CONTENTS OF PLAN.] The plan shall describe: 

(a) how technology will he used to provide educational opportunities for 
people of all ages residing in the district, affirmatively addressing the needs 
of special populations, including females, minorities, and the disabled; 

(h) goals for implementing the use of technology in the district, including 
instruction and management uses; 

(c) means to achieve these goals, including proposed teacher inservice 
training; 

(d) procedures .for integrating the use of technology into the district's 
community education program; and 

(e) procedures to evaluate and report progress toward the goals. 

Subd. 6. [MODEL PLANS.] By August 31, 1983, the depar1ment of edu
cation, in consultation with the advisory committee, educational cooperative 
service units, Minnesota educational computing consortium, and appro
priate regional management information centers formed according to sec
tion 121 .935, subdivision 1, shall develop model plans and criteria for 
evaluating district plans. The department may employ consultants and spe
cialists to assist in this effort. The model plans and criteria shall be dis
tributed to districts, and the department shall assist in developing district 
plans, upon request. 

Subd. 7. [ APP ROY AL OF PLAN. J The state board shall approve or 
disapprove a plan within 60 days of receiving the plan submitted by a dis
trict. The plan may be modified by the district, in consultation with the 
department, at any time prior to state board action on the plan, A plan that is 
disapproved may be revised and resubmitted for approval. 

Sec. 14. [129B.16] [INSERVICE TRAINING FOR USE OF TECHNOL
OGY.] 

Subdivision 1. [ELIGIBILITY FOR AID.] Each school district with an 
approved technology utilization plan, according to section 13 of this article, 
may apply for state aid to provide inservice training .for elementary and 
secondary public school staff on the use of technology in education. The 
inservice training should not be limited to formal classroom presentations. 
School districts are encouraged to cooperate in providing inservice training 
.for staff members. 

Subd. 2. [APPLICATIONS.] Applications containing specific inservice 
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training proposals for a district or combination of districts shall be submitted 
by December J, 1984, in rhe form and manner prescribed by the department 
of education. The department shall approve ur disapprove applications 
within 60 days of receipt. 

Subd. 3. [AMOUNT OF AID.] A district or combination of districts whose 
application is approved shall receive $ I times average daily membership for 
the 1982-/983 school year. Aid shall be paid within 30 days of approval. 

Subd. 4. [STATEWIDE INSERVICE TRAINING.] By June 30, 1985, the 
department shall provide for supplemental regional or statewide inservice 
training for district staff on the use of technology in education. The depart
ment may employ consultants or specialists for this purpose, but shall ensure 
that these training activities do not duplicate or conflict with services pro
vided by other governmental agencies or organizations. 

Sec. 15. [129B.18] [REGIONAL COORDINATORS.] 

The Minnesota educational computing consortium shall provide regional 
instructional computing coordinators with expertise in the use of technology 
in education. The Minnesota educational computing consortium and the 
department of education shall agree on the services to be provided by the 
regional coordinators. Among other responsibilities, the regional coordina
tors shall serve as onsite consultants to districts participating in technology 
utilization planning and inservice training. 

Sec. 16. [129B.20] [TECHNOLOGY DEMONSTRATION SITES.] 

Subdivision 1. [SITE DESIGNATION.] By January 15, 1984, the state 
board shall designate from eight to ten districts as technology demonstration 
sites and award each district a grant for use during the 1983-/984 and 
1984-1985 school years. 

Subd. 2. [CRITERIA FOR SELECTION.] In consultation with the de
partment of education, appropriate regional management information 
centers, and the Minnesota educational computing consortium, the advisory 
committee shall develop selection criteria for review by the state board. The 
state board shall establish selection criteria to be distributed to districts by 
October J, 1983. Criteria shall include at least the following: 

(a) exemplary program of technology utilization existing in the district; 

(bl evidence of willingness by district staff and the community to incorpo
rate technology fully into the curriculum to demonstrate new instructional 
methods; 

(c) willingness to match the grant awarded to the district; and 

(d) willingness to share educational experiences with other interested 
parties. 

For two of the sites, criteria may include participation of Minnesota high 
technology business or industry. Clause /a) may be excluded as a factor in 
selection of the two sites, one of which may be a rural district. 

Subd. 3. [SITES THROUGHOUT THE STATE.] To the extent possible, 
the selected sites shall be geographically well-distributed with representa
tionfrom urban, suburban, and rural areas. 
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Subd. 4. [GRANT AWARDS.] Applications/or grants shall be submitted 
to the state board by December I, 1983 in the form and manner prescribed 
by the department. Grants shall be awarded by January 15, 1984. 

Subd. 5. [RECIPIENT DUTIES AND USE OF MONEY.] A district se
lected for a grant shall work cooperatively with the advisory committee, 
department of education, Minnesota educational computing consortium, 
higher education institutions in the area, and business and industry, as 
appropriate. A district selected for a grant shall have a technology utilization 
plan according to section 13 of this article. The district shall conduct at least 
one workshop each school year of the grant to demonstrate to other districts 
and interested parties its use of technology in education. Grant money may 
be used for equipment, consultants, curriculum development, and teacher 
training. 

Subd. 6. [PRIVATE FUNDING.] The advisory committee shall seek 
funding and in-kind contributions from private sources to supplement state 
money for the purpose of awarding grants. Private contributions may be 
made directly to the technology demonstration sites. 

Subd. 7. [EVALUATION OF SITES.] The state board shall evaluate the 
technology demonstration sites. It may contract with independent evaluators 
for this purpose. 

Sec. 17. [129B.22] [COURSEWARE PACKAGE EVALUATION.] 

Subdivision I. [LIST.] By January 1, 1984, the department of education 
shall compile, publish, and distribute to districts a list of high quality 
courseware packages for use in public elementary and secondary schools. 
Every six months thereafter, the department shall supplement the list with 
recently evaluated materials. 

Subd. 2. [PROCUREMENT.] The department shall obtain courseware 
packages for evaluation by notifying publishers and inviting them to submit 
their materials. The department may provide for evaluation of courseware 
packages that have not been submitted, if districts express strong interest in 
using the courseware packages. 

Subd. 3. [CRITERIA.] The state board shall develop and adopt criteria 
and procedures for evaluation of courseware packages, in consultation with 
the department, advisory committee, appropriate regional management in
formation centers, and the Minnesota educational computer consortium. The 
procedures developed shall contain a provision for resubmission of a 
courseware package. Chapter 14 shall not apply to the criteria and pro
cedures. 

Subd. 4. [CONSULTANTS.] The department may employ consultants to 
evaluate courseware packages and pay them fees based on the size and 
complexity of the courseware package involved. The evaluators shall certify 
to the state board that they have no financial interest in the product being 
evaluated or any similar or competing product. 

Subd. 5. [EVALUATION TEAM.] The evaluation team/or each course
ware package shall include at least five persons, including three practicing 
teachers, from appropriate grade level or content areas, who will field test 
the courseware packages in their classrooms; one microcomputer pro/es• 
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sional knowledgeable in software and documentation techniques; and one 
curriculum content expert from the department. Each evaluation team 
member shall use the criteria and procedures adopted by the state board and 
submit a written report to the department upon completion. 

Subd. 6. [HIGH QUALITY.] Based on the reports submitted by evaluation 
team members and the criteria and procedures adopted by the state board, 
the department shall determine whether the courseware package qualifies as 
high quality. The results shall be recorded in a standardized format and be 
available at the department for review by the courseware package producer 
and other interested persons. 

Subd. 7. [DISPOSITION.] The department shall maintain a collection of 
the courseware packages evaluated as high quality. These materials shall be 
available to the public for review. 

Sec. 18. [129B.23] [SUBSIDY FOR PURCHASE OF COURSEWARE 
PACKAGES.] 

Subdivision I. [AID AMOUNT.] A district that purchases or leases 
courseware packages that qualify as high quality according to section 17 of 
this article shall receive state aid. The aid shall be equal to the lesser of: 

(a) $1.60 times average daily membership for the 1982-1983 school year; 
or 

( b) 25 percent of the actual expenditures of the district for purchase or 
lease of the courseware packages between January I. 1984, and May 31, 
1985. 

Subd. 2. [AID PAYMENT.] Applications for aid shall be submitted in the 
form and manner prescribed by the department. Payment of aid shall be 
made by July 31, 1984, for applications received by June 30, 1984. Payment 
of aid shall be made by June 30, 1985, for applications received between 
July/, 1984, and May 31, 1985. 

Sec. 19. [129B.24] [PURCHASE OF COURSEWARE PACKAGE DU
PLICATION RIGHTS.] 

Rights to duplication of courseware packages may be purchased, and 
volume purchase agreements may be established by the department of edu
cation, if the department determines that the courseware packages qualify as 
high quality according to section 17 of this article, and if the courseware 
packages are available to the state at a lower cost than if purchased by 
school districts individually. The department shall make the courseivare 
packages available to the Minnesota educational computing consortium for 
distribution to districts. The materials shall be available to districts without 
cost except for nominal costs of reproduction and distribution. 

Sec. 20. [129B.26] [COURSEWARE PACKAGE DEVELOPMENT.] 

Subdivision 1. [NEW COURSEWARE PACKAGES.] The Minnesota ed
ucational computing consortium, in consultation with the department of ed· 
ucation, is authorized to develop and design courseware packages which 
will meet the needs of schools districts and which otherwise are unavailable 
or too expensive for individual districts or the state to purchase. The Minne• 
sota educational computing consortium may: 
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(a) contract with school districts, private entrepreneurs, and other public 
or private agencies for the development of a specified courseware package; 

(b) assist entrepreneurs to develop their own ideas for courseware pack
ages that could be used in school districts, by providing funds for that 
purpose; 

(c) secure copyrights for those materials in which it has a whole or part 
interest; 

(d) sell developed courseware packages at cost to school districts in Min
nesota and at commercial rates elsewhere; and 

(e) sell or contract for the marketing of courseware packages. 

The department of education shall evaluate whether the courseware pack
ages qualify as high quality according to the criteria and procedures es
tablished in section I 7 of this article. 

Courseware packages developed according to this subdivision shall be
come the property of the Minnesota educational computing consortium. 
Revenue from the sale of these courseware packages shall he used to develop 
additional courseware packages according to this section. 

Subd. 2. !DISTRIBUTION.] The Minnesota educational computing con
sortium may sell courseware packages to Minnesota school districts at cost 
and may sell to school districts in other states and to the general public at 
commercial rates. Each contract HJith a developer 1,v/10 shares in the prQfirs 
of distribution shall include a prorision requiring sale of the courseware 
packages at cost to Minnesota school districts. 

Sec. 21. IINCREASE IN COMPLEMENT.] 

To implement the provisions <fsections 13 to 20 of this article, the depart
ment of education may increase its complement by tivo positions: one edu
cation specialist 11 and one clerical support position. The positions are in the 
classified service of the state civil service. 

Sec. 22. I REPORT ON NEED FOR CURRICULUM CHANGES.] 

By October J, 1983, the commissioner of education shall de1'elop and 
submit a report to the education committees lf the legislature on the need for 
amending current rules governing curriculum requirements in the elemen
tary and secondary public schools. In developing the recommendations, the 
commissioner shall consider the extent ro which the proposed curriculum 
requirements shall adequately prepare the students for enterini post-secon
dary institution.\·. The report shall include at least the following: 

( 1) preliminary information on the extent to which school districts are in 
compliance with the current curriculum requirements established in stare 
board rules; 

(2) a preliminary draft of proposed rules U-'hich nYntld increase the curric
ulum requirements in elementar_v and secondary schools; 

(3) recommendations for changes in the laws \vhich impose penalties for 
noncompliance with state board qf education rules; 

(4) development of a statewide monitoring system to ensure compliance 
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with curriculum requirements; 

(5/ assessment of the feasibility of establishing learning requirements for 
elementary and secondary students to complete outside the classroom; and 

(6) recommendations for changes in high school graduation requirements 
and achievement standards. 

Sec. 23. [RULEMAKING ON CURRICULUM.] 

By September I, /984, the state board of education shall adopt rules 
pursuant to chapter 14, establishing elementary and secondary curriculum 
requirements which will ensure that a minimum comprehensive educational 
program is available to all public school students in the state. The rules 
adopted by the state board shall be effective beginning in the /985-/986 
school year. 

Sec. 24. [REPORT TO LEGISLATURE.] 

The department of education shall evaluate the concept of extending the 
school year. The department shall consider at least the following: educa
tional benefits, methods to extend the school year, fiscal implications, and 
other relevant factors. By November I, /983, the department shall report its 
findings and recommendations to the education committees of the legisla
ture. 

Sec. 25. [REPORTS TO THE LEGISLATURE.] 

By February I, 1984, the department of education shall report to the 
education committees of the legislature on the progress of implementing the 
programs in sections I to 3, and I 3 to 20 of this article. 

By February I, /985, the department of education shall report to the 
education committees of the legislature on preliminary evaluations of the 
programs and participants in sections I to 3, and 13 to 20 of this article. 

Sec. 26. [APPROPRIATIONS; DEPARTMENT OF EDUCATION.] 

Subdivision I. There is appropriated from the general fund to the depart
ment of education the sums indicated in this section. The sums are available 
until June 30, /985. 

Subd. 2. [SUBJECT AREA INSERVICE TRAINING.] The sum of 
$500,000 is appropriated for the purposes of section I of this article. The 
department may use up to $50,000 of this appropriation for administration 
and evaluation of the program. 

Subd. 3. [INSTRUCTIONAL EFFECTIVENESS PLAN.) The sum of 
$50,000 is appropriated for the purposes of section 2 of this article. 

Subd. 4. [INSTRUCTIONAL EFFECTIVENESS TRAINING.] The sum 
of $300,000 is appropriated for the purposes of section 3 of this article. No 
more than $15,000 shall be used for the evaluation required in section 3, 
subdivision 3 of this article. 

Subd. 5. [ACADEMIC EXCELLENCE FOUNDATION.] The sum of 
$150,000 is appropriated for the purpose of section 4 of this article. No more 
than $50,000 of this amount shall be used for administrative costs. The 
foundation shall add to this appropriation any additional money raised from 
other-sources. 
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Subd. 6. [TECHNOLOGY UTILIZATION PLANS.] The sum of$650,000 
is appropriated for the purposes of section 13 of this article. 

The department may use up to $63,000 of the appropriation for costs of 
developing model plans and criteria, assisting districts to develop plans, and 
evaluating the program. 

Subd. 7. [INSERVICE TRAINING.] The sum of$936,000 is appropriated 
for the purposes of section 14 of this article. 

The department may use up to $220,000 of the appropriation for supple
mental regional or statewide inservice training. 

Subd. 8. [TECHNOLOGY DEMONSTRATION SITES.] The sum of 
$1,600,000 is appropriated for the purposes of section 16 of this article. The 
department may use up to $15,000 of the appropriation for costs of adminis
tering the program and up to $40,000 for evaluating the program. The 
department shall allocate $300,000 for the costs of inservice training con
ducted at the demonstration sites, including partial substitute pay and travel 
expenses for visitation to the sites from districts within the state. 

Subd. 9. [COURSEWARE PACKAGE EVALUATION.] The sum of 
$200,000 is appropriated for the purposes of section 17 of this article. The 
department may use up to $15,000 of the appropriation for costs of adminis
tering the program. 

Subd. JO. [SUBSIDY FOR COURSEWARE PURCHASE.] The sum of 
$1,154,000 is appropriated for the purposes of section 16 of this article. 

Subd. II. [PURCHASE OF COURSEWARE DUPLICATION RIGHTS.] 
The sum of $225,000 is appropriated for the purposes of section 19 of this 
article. 

Subd. 12. [INCREASE IN COMPLEMENT.] The sum of $125,000 is 
appropriated for the purposes of section 21 of this article. 

Sec. 27. !APPROPRIATIONS; MINNESOTA EDUCATIONAL COM
PUTING CONSORTIUM.] 

Subdivision 1. There is appropriated from the general Jund to the Minne
sota educational computing consortium the amounts indicated in this section 
for the fiscal years ending June 30 in the year designated. Any unexpended 
balance from the appropriation for fiscal year I 984 shall not cancel but shall 
be available for fiscal year 1985. 

Subd. 2. [REGIONAL COORDINATORS.] For regional instructional 
computing coordinators as provided in section 15 of this article, there is 
appropriated: 

$280,000 ..... 1984, 
$280,000 ..... 1985. 

Subd. 3. ICOURSEWARE PACKAGE DEVELOPMENT.] The sum of 
$250,000 is appropriated for fiscal year 1984 for the purposes of section 20 
of this article. The Minnesota educational computing consortium shall sup
plement this appropriation from other sources in its budget for the purpose of 
developing courseware packages. 

Sec. 28. [EFFECTIVE DATE.] 
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Sections I to 4, and IO to 20 of this article are effective the day following 
final enactment. 

ARTICLE9 

COUNCIL ON QUALITY EDUCATION 

Section I. Minnesota Statutes 1982, section 121.503, is amended to read: 

121.503 [PROGRAM SELECTION.] 

Subdivision I. [AUTHORIZATION.] A school district or group of dis
tricts that wtSR wishes to receive FFIOHeys a grant for improved learning 
programs may apply to the Sltlle beaf<I <>f edaealioH council on quality educa
tion for approval. Programs may be approved for one portion of a school 
population, an eftttFe -seheel attendanee tlfea. one or several attendance areas, 
""eHtife seheel ais!Fiet, or one or a group of seheel districts. 

Subd. 2. [APPLICATIONS.] The s!it!e beaf<I council on quality edurntion 
shall prescribe the form and manner of annual application for the program. 
+Ile €0tHleil "" 'l'ff'lity eaaeatioH may fe¥iew llft8 a<l¥ise the Sltlle beaf<I "" 
appliealioHs made fer imprn•,<ea leamiRg preg,ams. BegiHRiHg ift -1-982-, llft8 
eaeh yeBF lhe,eafleF, applieatioHs shall be salamillea le the Sltlle beaf<I by 
JaHaary I~ If a <listFiet wishes le reeei-Ye ai<I fer the pFiHeipal leaeher, eareer 
teaeReF 0f e0unselor teaeher eeFR130nent ef oo impro•,1ed leaming pFegFam, aH 
appliealioH f<>F Sltlle ai<I fflll5! l'le salamillea le the Sltlle beaf<I by JaHaary +➔.- The 
application may include estimates of salaries and fringe benefits for the next 
school year and for the additional time beyond the regular contract period for 
staff to be employed ,;l+all be itemiaed Oft the appliealioH fer ai<I. +Ile beaf<I 
shall~ aU applieants of aia appro,·ed & tieftie<I by Mareh ~ ef eaeh year. 
+Ile beaf<I shal-1 appre,·e Of tlefty applications ift the 6f8eF that they are re-
eewe<h The council shall require that each program be evaluated and it may 
contract for additional evaluation. 

Subd. 2a. [DECLINING GRANT AMOUNTS.] An improved learning 
program may receive grants for not more than three years. The grant 
amount for the second year of a program shall not exceed 75 percelll of the 
grant amount for the first year. The grant amount for the third year of a 
program shall not exceed 50 percent <,f the grant amoulll for the first year. 
The council shall notify each recipient that no grant will be awarded after the 
third year and that the recipient is expected to continue successful programs 
without grants. 

Subd. 3. [WAIVERS RULES AND RIGHTS.] On recommendation of the 
council of quality education, the state board of education may waive school 
district compliance with its rules which would prevent implementation of an 
improved learning program whieh reeei,·es apprn·,al freffi the Sltlle beaf<I. 
Howe,•er, iRdi-. iduals 13allieipating Participation in -the an improved learning 
program as a principal-teacher, counselor-teacher, or career teacher ~ 
gFltFH shall maiHlain theiF not affect seniority Elate in the district llft8 aH or 
rights under the applicable collective bargaining agreement. 

Subd. 4. [ADDITIONAL FUNDING.] A school district providing an im
proved learning program may receive funds for the program from private 
sources and governmental agencies, including state or federal funds. 

Subd. 5. [REPORT.] The deparlmeHt council on quality education shall 
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submit a report to the legislature by Feh•u•F)' I, +98;!, aftt! by February I each 
year tftereeAer. This report shall include the number and description of pro
grams approved, implementation status of programs approved. waivers 
granted, and evaluation of programs approved. 

Sec. 2. Minnesota Statutes 1982, section 121.505, is amended to read: 

121.505 !PROGRAM CRITERIA COMPONENTS.] 

Subdivision I. !MANDATORY COMPONENTS.I A piaR ffif An im
proved learning program shall include: 

(a) CurrieulH, in~ilFHetionul !>tmtegy £lft6 use of muteFials Fespont;ive te the 
inai-. idual eduealienal neetls and learning :,tyk,s ef eaelt j>tlf'il le ettable 51\f
tleftts le make eenlinueus pFSgres,; aftt! leaFA at " Fate appFepFiale le lheif 
al3ilities participation by a designated individual as a principal-teacher, 
career teacher, or counselor-teacher. as deji'ned in sections 121.506 and 
121.507; 

(b) a plan to ae•;elep S!ttdeR! abilities ffif beth leaffleF aftt! lea€fief ift oosie 
,;ktlb aftt! <tpplietl leaFAing slttlls ftA0, wlteR appF0pria1e, Ufls, hua,anilie,;, 
f'l:tysieal, natuFal, ftftft seetttl- .;eienee.;; multieultural edtteation; f'h)•sieal, eme-
tieft.a.1-. ilil6 meAta-l -hea-k-h-; eonsumer eeonomies. aRtf. ea-reef eElueution involve 
parents in planning the educational experiences <d' their children; 

(c) PlttRs -te ~ use ef eommunit) ret1ourees iHKI eommunieations mee-i-a te 
ptlfStfe impFo'o•e0 leaming opportunities fef pttftttS an annual plan for the 
district to evaluate program goals and objectives; 

(d) a stall Je,;elopmenl pFegraa, for teaeheF.; aftt! <>tReF S€Re6I pees;oRRel, 
Stl€R"' !Ra! ffilffltl it, seetioa,; 121 . 59(; and 121. 5GC/ plan.for the district tofund 
the program after the third year of the program; 

WA plan te iAlpFo•,e tlie learning en, iFORAlenl, ineluaiRg use ef t1,e eem
fflt:tfti+y ffl general. -te enffanee the learning proeess; 

ff) A plan f0F """""' ftfta ongoi•g e, alua1i0a of p•egFaffi gools aftt! objee
ti-Yes;""" 

fgj A plan le itwelve f'll'eflls in planaiag an iAlpFeved learniag progrttna for 
lheif ehild•en. 

Subd. 2. I OPTIONAL COMPONENTS.) A piaR fer An improved learning 
program may include: 

(a) A pFineipal teaeheF aftt! eaFeef lea€fief pFOgrua, "' deltttea ift seetieR 
l21.5Q0 efforts to improve curricula strategies, instructional strategies, and 
use of materials which respond to the individual educational needs and 
learning styles of each pupil in order to enable each pupil to make continuous 
progress and to learn at a rate appropriate to that pupil's abilities; 

(b) A eounselor leaeheF pFSgraa, as deltttea ift seetieR 121.5G7 efforts to 
develop student abilities in basic skills; applied learninR skills; and. when 
appropriate, arts; humanities; physical, natural. and social sciences; multi
cultural education; physical, emotional, and mental health; consumer eco
nomics; and career education; 

( c) use of community re.mu re es and communications media 10 pursue 
improved learning opportunities for pupils; 

(d) staff development for teachers and other school personnel; 
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(e) improvements to the learning environment, including use of the com
munity in general, to enhance the learning process; 

fet if) cooperative efforts with other agencies involved with human ser
vices or child development and development of alternative community based 
learning experiences; 

\<If (g) apprenticeship post-secondary education components for stadeRls 
pupils who are able to accelerate or programs for studeRIS pupils with special 
abi,lities and interests who are given advanced learning opportunities within 
existing programs; 

fet (h) use of volunteers in the learning program; 

fft (i) flexible attendance schedules for studeRls pupils; 

+gt (j) adult education component; 

W (k) coordination with early childhood and family education eompoReRI 
programs; 

fi1 (/) variable student/faculty ratios for special education students to pro
vide for special programming; 

(:ff (m) inclusion of nonpublic students paf1iei13atiHg i-R &A impfe,•ed leeFAing 
program pupils as part of the ratio in the principal-teacher and career teacher 
component; 

W (n) application of educational research findings; 

f'1 (o) summer learning experiences for students as recommended by the 
principal-teacher and career teacher; 

tfflt (p) use of educational assistants, teacher aides or paraprofessionals as 
part of the improved learning program; 

W ( q) establishment of alternative criteria for high school graduation; and 

W (r) variable age and class size groupings of students. 

Sec. 3. Minnesota Statutes 1982, section 129B.0l, subdivision 2, is 
amended to read: 

Subd. 2. [TERMS, COMPENSATION, REMOVAL, VACANCIES.] 
The membership terms, compensation, removal of members and filling of 
vacancies shall be as provided for in section 15.0575; members appointed by 
organizations shall be subject to reappointment or removal by the appointing 
organizations. 

Sec. 4. Minnesota Statutes 1982, section 129B.02, is amended to read: 

129B.02 !PURPOSE.] 

Subdivision I. [CONCERN FOR FUTURE.] The legislature of the state of 
Minnesota expresses concern over the future of elementary and secondary 
education in this state, its ability to meet the educational needs of the public 
school students, the professional growth and satisfaction of school staffs, 
the effectiveness and efficiency of present schools and their learning pro
cesses, continuing pupil unit cost escalation and the resulting financial crisis 
which this brings about. New approaches to the learning process, better 
ulili,atise use of professional staff and community resources, different re-
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quirements as to course offerings, course content, grading, graduation and 
school attendance must be researched and developed. It is believed that 
revised programs, innovations, new attitudes about learning and the public 
schools' responsibilities can be effectively achieved if sooh research and 
development are is performed by the council on quality education and at the 
local school level by the school's staff and with involvement by the students 
and their community. Although funds spent now for st!eh these purposes can 
produce substantial educational and cost benefits in the future, -stt€fl, these 
capital type funds are seldom available within any single school district's 
budget. 

Subd. 2. [RESEARCH AND DEVELOPMENT.] The purpose of the 
council on quality education is, therefore, to encourage, promote, aid, and 
perform research and development for quality education in Minnesota ele
mentary and secondary schools, to evaluate the results of significant innova
tive programs and to disseminate information about these programs through
out the state. 

To these ends, the council through the state board of education shall es
tablish a venture fund from which grants or loans may be made in support of 
research and development programs relating to the problems and objectives 
heretsfere described in this section which shall include but not be limited to: 

(1) effective t:ttilii~atisn use of community personnel and resources-:-; 

(2) developing improved learning programs, including model personnel 
policies and procedures, new staffing and educational concepts such as 
differentiated staffing and comprehensive developmental and educational 
planning for individual pupilsc; 

(3) assessment and evaluation of education programs-:-; 

( 4) developing a management llRtl ttHit of instrnetienal ebjeeti'ies de,;gn 
Wfti€fl wH-l. 13revide procedures to increase a school's accountability ey rel-at
it,g tiffle aRa <leHafs le the - of learning pFeeaeea.; 

(5) determining responsibilities to be assumed by the schools exclusively 
or concurrently with other agencies or individuals-:-; 

(6) effective dissemination of educational information-:-; 

(7) developing new knowledge about learning and teachings; 

(8) developing model educational programs 115 altemuti,·es le e"isting ffilt
ealienal 13raetiees &Ha eBrrieula and alternative delivery systems that will 
improve curriculum offerings.for small rural schools-:-; 

(9) model programs and innovations to increase equality of educational 
opportunities-:-; 

( ID) research and testing of new concepts of educational efficiency, effec
tiveness and cost benefits-:-; and 

(11) comprehensive interdisciplinary programs in health education and 
comprehensive programs designed to coordinate and integrate the delivery of 
pupil support services. 

Subd. 3. [NEW CONCEPTS.] The council shall not be limited to support
ing innovations, programs or procedures supplementary to existing school 
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structures and programs but may assist or research entirely new concepts 
such as open schools, informal schools and the like. It is the legislature's 
intent that any supported program shall hold promise of both educational and 
cost benefits and that the costs and improvements in learning effectiveness 
introduced thereby shall be measured and related. The council shall provide 
for an evaluation of each program which it supports with a grant or loan. 

The council may also review literature and other information about in
novative programs in Minnesota and other states and disseminate the results 
of this research throughout the state. The council may identify ideas for 
innovative programs in the course of this research and solicit proposals from 
school boards for grants for such programs~ provitied. However, not te ~ 
reed more than ten percent of the funds appropriated to the venture fund in 
any year may be expended to fund such research and programs. 

Subd. 4. [REPORT TO LEGISLATURE. I The council shall make a report 
to the legislature by November 15 of each even numbered year le the legis
ttttttfe concerning all research and all proposals received itfte, the dispositions 
ffHHle thereef of them by the council and the state board of education, the 
evaluations of the programs that were funded, and of receipts and expendi
tures resulting from sales of materials developed through venture fund 
grants. 

Sec. 5. Minnesota Statutes 1982, section 129B.04. is amended to read: 

129B.04 [PROPOSALS.] 

Subdivision I. [REQUIREMENTS. I The A school board "' ooy 1eea1 
seheel <li5tfiet or ooy group of ,...el, school boards may develop a proposal for 
a grant or loan in support of a research and development program of the kind 
described in section 1298.02.Except for grants according to subdivision la, 
every ,...el, proposal shall include: 

( I) a staleffleAt ef the objectives of the program, and the procedures fu, 
acRie't ing the ob:jecti,.,es to achieve them; 

(2) -a Elescription sf the evaluation procedures for measuring the effective
ness of the program; 

(3) p,evisieR fuf ,...el, fiscal control and fund accounting procedures as are 
necessary to assure proper disbursement and accounting for funds paid to the 
applicant; 

(4) pm•,isieA fu, administration of the program by the leeal school district, 
or in cooperation with other school districts, educational institutions, or local 
agencies under the supervision of the i0€-a-l- school district; and 

(5) a description of the ia•,•01' e!fleAt ef leeal how school staff, st"deRts 
pupils, and members of the community are involved in planning and imple
menting the program. 

Subd. Ia. [MINI GRANTS.] The rnuncil may award grants not to exceed 
$5,000 to districts to (I) disseminate information about successful projects 
initiated by the district with a grant from the venture fund, or (2) replicate 
cost-effective innovations which either were initiated in other district.\· with 
venture fund support or were validated by the department of education or 
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federal agencies. The council ,\·hall prescribe the form and manner (H' appli
cation for these grants. 

Subd. 2. I PROCEDURE. I Every program proposal shall be submitted to 
the council created by section I 29B.01, not less than three two months before 
the planned commencement of the program. The council shall recommend 
approval or disapproval, or shall modify and then recommend such modifi
cation with respect to every proposal submitted to it. The council shall also 
recommend the amount and type of grant to be made in support of the 
proposed program in the light of the then currently available moneys in the 
venture fund, whielt. This information shall be provided to the council by the 
state board of education. The council shall also recommend what rules ilft6 
regulatiens, if any, shall be suspended or modified ift 0ff!e, to implement the 
proposal. Only sueh proposals as a,e recommended for approval shall be 
transmitted by the council to the state board, aftfl. All sueh these proposals 
shall be approved and funded from the venture fund by the state board as 
recommended by the council unless the state board, within 30 days ef Fe€eij,l 
e.f ajier receiving a proposal from the council. shaH fftftke- makes other dispo
sition of the proposal by formal board action. One half of each grant recom
mended by the council and funded by the stale board may be deemed an 
interest free loan t6 00 and repaid over a five -yettF J:leff06- years. 

Sec. 6. [1298.041] !COPYRIGHT AND SALE OF PRODUCTS.I 

Subdivision I. iCOPYRIGHT.J Products ~f"projec/.1" and programsjunded 
pursuant to sections 1298.0/ to 1298.05, includini curriculum and instruc
tional materials, computer and telecommunicatiom· software, and asso
ciated manuals and reports, may be copyriMhted by the council in the name of 
the state and may he sold. However, the state shall sell the products to all 
school districts and public aiencies in the state at prices that do not exceed 
the cost of reproduction and distribution. 

Subd. 2. [SALE.] The council shall enter into an agreement ivith the 
Minnesota educational computing consortium for the sale and distribution of 
computer and telecommunications sojiware products of projects and pro
grams funded pursuant to sections /298.01 to 1298.05. The agreemem shall 
provide that the products .wld he clearly labeled as products developed 
pursuant to a grant or loan from the council on quality education. 

Subd. 3. The education products revolving account is established in the 
state treasury. Except as provided in the agreemem henveen the council and 
the Minnesota educational computing consortium pursuant to subdivision 2, 
proceeds up to the cost of reproduction and distribution from the sale of 
products under this section shall be deposited in this account. All funds in 
this account are annually appropriated to the department of education and 
shall be used to reproduce and distribute products rl projects and proJ?rams 
funded pursuant to sections /29B.0/ to /29B.05. 

Subd. 4. Proceeds in excess of costs from the sale of products pursuant to 
this section shall be shared equally between the state and the school district 
which developed the product with a grant from the council. The school 
district share is appropriated to 1he department of education and shall he 
paid to the district. The state share is appropriated to the department (l 
education and shall be placed in the venture fund of the ('OUncil and used to 
fund similar projects. 
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Sec. 7. Minnesota Statutes 1982, section 129B.05, is amended to read: 

129B.05 [STATE BOARD AND COMMISSIONER.) 

Subdivision I. [GENERAL POWERS.] The state board of education shall 
develop and promulgate Slleit additional recommendatory guidelines as may 
be appropriate fef !Re ftntheFaAee ef to further sections 129B.0I to 129B.05 
and the development and implementation Of the contemplated programs 
eeAteffipla!e~ hefeift, for its benefit and the benefit of the council and appli
cants. The commissioner of education shall make available to the council at 
its request Slleit the staff as the council deems necessary to perform its 
functions. 

Subd. 2. [CONSULTANTS.] The council may also employ or contract for 
the services of 6Hlsi<le consultants, tlfl<!. The consultants may be for purposes 
such as research, evaluation, dissemination, cost-benefit analyses, and in
service training. The council may contract with one or more qualified con
sultants or law firms specializing in securing broadcast and telecast licenses 
from the federal communications commission. The consultant or law firm 
shall assist with the preparation of all necessary license applications to the 
federal communications commission on behalf of school districts recom
mended by the council as transmission sites. The council may use as much of 
the annual appropriation te the state ElepaFtFAeRt ef e8ueatieR, made for the 
purposes of sections 129B.0I to 129B.05 as is necessary, shaH l,e fl!ft<le 
a,·ailalale le !Re eet111ett for this purpose. 

Sec. 8. Minnesota Statutes 1982, section 129B.09, subdivision I. is 
amended to read: 

Subdivision I. [AUTHORIZATION.] The school board of any district, 
however organized, which receives early childhood and family education 
moneys from the council on quality education shall provide those services in 
0fte elemeRtary seheel- attenElanee an area, 0f aft at=ea -wttffift fR€ 8istriet, ff the 
council deems !Re a,ea to be appropriate. The council on quality education 
shall prescribe the form and manner of application for the programs and shall 
select the grant recipients. These programs shall be as equally distributed as 
possible among districts in cities of the first class, in suburbs, and outside the 
seven county metropolitan area. 

Sec. 9. Minnesota Statutes 1982, section 129B.09, subdivision 12, is 
amended to read: 

Subd. 12. [NEGOTIATED GRANTS.] For the 1981 1982 ana 1982 1983 
/983-1984 school~ year the council on quality education may fund up to 
36 early childhood and family education programs according to the nego
tiated grants procedure in sections 129B.01 to 129B.05. 

For the 1983-1984 school year, the council on quality education shall only 
make grants to the early childhood and family education programs which 
were funded for the /982-1983 school year. 

Sec. 10. [REVIEW OF EARLY CHILDHOOD AND FAMILY EDUCA
TION FORMULAS.] 

The council on quality education, with the assistance of the state board, 
shall review various formulas for statewide funding of early childhood and 
family education programs. The formulas reviewed shall include a formula 
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using a per capita aid amount distributed to school districts through the 
community education program and designated for early childhood and fam
ily education programs. The council shall report to the legislature by Feb
ruary 15, 1984, regarding its review of formulas. 

Sec. 11. [REPORT TO LEGISLATURE.] 

The council on quality education shall submit a report to the education 
committees of the legislature by February 15, /984 containing evaluation 
data on programs designed to benefit handicapped adults and recommenda
tions for policies for school districts to extend services to handicapped 
adults. 

Sec. 12. [INSTRUCTION TO THE REVISOR.] 

In the next edition of Minnesota Statutes, the revisor of statutes is re
quested to renumber Minnesota Statutes, sections 121.501, 121.502, 
121.503, 121.504, 121.505, 121.506, and 121 .507 in an appropriate place 
in Minnesota Statutes, chapter 129B. The revisor of statutes is also re
quested to retitle chapter 1298 as ''Grants for Education''. 

Sec. 13. [REPEALER.] 

Minnesota Statutes 1982, sections 122.542 and 124.251 are repealed. 

Sec. 14. [APPROPRIATION.] 

Subdivision I. There is appropriated from the general fund to 1he depart
ment of education the sums indicated in this section for the fiscal years 
ending June 30 in the years designated. 

Subd. 2. [COUNCIL ON QUALITY EDUCATION; VENTURE FUND 
GRANTS.] For the council on quality education venture Jund grants pursu
an110 sections 1298.01 to 1298.05, there is appropriated 

$778,000 ......... /984, 
$816,000 ......... /985. 

(a) The appropriation for fiscal year 1984 includes $84,000 for grants for 
fiscal year 1983 payable in fiscal year 1984, and $694,000 for grants for 
fiscal year I 984 payable in fiscal year I 984. 

(b) The appropria1ionfor fiscal year 1985 includes $/22 ,000 for grants for 
fiscal year 1984 payable in fiscal year 1985, and $694,000 for grams for 
fiscal year 1985 payable in fiscal year 1985. 

(c) Any unexpended balance remaining from the appropriations in this 
subdivision for 1984 shall not cancel and shall be m·ailable for the second 
year of the biennium. 

Subd. 3. [EARLY CHILDHOOD AND FAMILY EDUCATION PRO
GRAMS.] For early childhood and family education programs pursuant to 
sections 1298.06 10 1298.09, there is appropria1ed: 

$/ ,028,000 . ... . /984. 

The appropriation for fiscal year /984 includes $209,000 for grants for 
fiscal year /983 payable in fiscal year 1984, and $819,000 for grants for 
fiscal year 1984. The amount of the appropriation for grants for fiscal year 
1984 is the total appropriationfor these grants. 
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The council on quality education shall prorate this amount among the 
eligible districts in proportion to the ratio of the district's grant for fiscal 
year /983 to the total amount of grants made for fiscal year /983. However, 
the total amount of revenue received by a district for fiscal year 1984 pursu
ant to this subdivision and Minnesota Statutes. section 124.271, subdivision 
2a, clause (2) shall not exceed the amount of the district's grant .f<Jr fiscal 
year 1983. 

ARTICLE IO 

TEACHER MOBILITY 

Section I. Minnesota Statutes 1982, section 125.60, subdivision 2, is 
amended to read: 

Subd. 2. The board of any district may grant an extended leave of absence 
without salary to any full or part time elementary, secondary or area voca
tional-technical school teacher who has been employed by the district for at 
least five years and has at least ten years of allowable service, as defined in 
section 354.05, subdivision 13, or the bylaws of the appropriate retirement 
association or ten years of full time teaching service in Minnesota public 
elementary. secondary and area vocational-technical schools. The maximum 
duration of an extended leave of absence pursuant to this section shall be 
determined by mutual agreement of the board and the teacher at the time the 
leave is granted and shall be at least three but no more than five years. An 
extended leave of absence pursuant to this section shall be taken by mutual 
consent of the board and the teacher and may be granted only once. If the 
school board denies a teacher's request, it shall provide reasonable justifi
cation for the denial. 

Sec. 2. Minnesota Statutes 1982, section 125.60, subdivision 3, is 
amended to read: 

Subd. 3. [REINSTATEMENT.] Except as provided in subdivisions 6a and 
6b, a teacher on an extended leave of absence pursuant to this section shall 
have the right to be reinstated to a position for which lie the teacher is 
licensed at the beginning of any school year which immediately follows a 
year of the extended leave of absence, unless lie the teacher is discharged or 
placed on unrequested leave of absence or iii,; the contract is terminated 
pursuant to section 125.12 or 125.17 while lie the teacher is on the extended 
leave. The board shall not be obligated to reinstate any teacher who is on an 
extended leave of absence pursuant to this section, unless the teacher advises 
the board of iii,; the intention to return before February I in the school year 
preceding the school year in which lie the teacher wishes to return. The board 
shall notify the commissioner within 30 days of being notified that a teacher 
intends to return from an extended leave. 

Sec. 3. Minnesota Statutes 1982, section 125.60, subdivision 7, is 
amended to read: 

Subd. 7. [APPLICATION PROCEDURES; LIMITS.] No school board 
shall grant an extended leave of absence pursuant to this section without 
applying for and receiving authorization from the commissioner of educa
tion. The commissioner of education shall establish procedures for applica
tions and shall approve or disapprove applications pursuant to this subdivi
sion within the limits of the appropriation for the purposes of sections 
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354.094 and 354A.09 I. Each application shall state whether or not the 
teacher requesting the extended leave of absence pursuant to this section 
intends to pay the employee contribution and requests state payment of the 
employer contribution into the teacher's retirement fund pursuant to section 
354.094 or 354A.091 in order to receive retirement service credit for years 
spent on leave. The commissioner shall approve no more than ;.QO 250 
applications for extended leaves beginning in the 1981 1982, 1982 1983 aR<i 
1983-1984 school yea,s year for teachers who intend to pay employee con
tributions and request state payment of employer contributions. 

If more than ;.Q0 250 applications for extended leaves beginning in any 
school year are received by March 15 of the preceding school year, the 
commissioner may decide which applications to approve according to the 
order of receipt, a method ensuring participation by teachers from the max
imum possible number of districts, random allotment or any combination of 
these methods. Applications received by the commissioner after March 15 
shall be considered for approval according to the order of receipt within the 
limits prescribed by this subdivision. 

The commissioner shall not approve any applications for extended leaves 
beginning in the 1984-1985 or any subsequent school year for teachers who 
intend to pay employee contributions and request state payment of employer 
contributions. There is no limit on the number of applications which may be 
approved for extended leaves for teachers who do not intend to pay employee 
contributions or who do not request state payment of employer contributions. 

Sec. 4. Minnesota Statutes 1982, section 125.611, subdivision 8, is 
amended to read: 

Subd. 8. [PAYMENT; REDUCTION.] An eligible teacher who is offered 
and accepts an early retirement incentive contract pursuant to subdivision 7 
shall receive an early retirement incentive in the amount of $10,000. This 
amount shall be reduced by $500 for each year that a teacher is over the age 
of 55 years to a maximum age of 60 years and by an additional $1,500 for 
each year that a teacher is over the age of 60 years. The age of the teacher 
shall be determined as of the June 30 in the school year during which the 
application for the early retirement incentive is made. 

Sec. 5. Minnesota Statutes 1982, section 125.61 I, subdivision 9, is 
amended to read: 

Subd. 9. [DESEGREGATION DISTRICTS.] Notwithstanding the provi
sions of subdivision 8, beginning in the /983-1984 school year, an eligible 
teacher who is employed by a school district which is implementing a de
segregation plan ordered by federal court or approved by the state board, and 
who is offered and accepts an early retirement incentive contract pursuant to 
subdivision 7, shall receive an early retirement incentive in the amount of 
$1a,QQ() $12,500. This amount shall be reduced by~ $625 for each year 
that a teacher is over the age of 55 years to a maximum age of 60 years and by 
an additional~ .$1 ,875 for each year that a teacher is over the age of 60 
years. The age of the teacher shall be determined as of the June 30 in the 
school year during which the application for the early retirement incentive is 
made. 

Sec. 6. Minnesota Statutes 1982, section 354.094, subdivision I, is 
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amended to read: 

Subdivision I. [SERVICE CREDIT CONTRIBUTIONS.] H' A member;. 
granted an extended leave of absence pursuant to section 125.60 or 136.88, 
except as provided in subdivision I a Ile or I b, may pay employee contribu
tions and receive allowable service credit toward annuities and other benefits 
under this chapter, for each year of l,is the leave by jll!yiftg iHte ¼lie fuH<I 
e1H:ple) ee eontFi81:Uiens provided the member and the employing board make 
the required employer contribution in any proportion they may agree upon, 
during the period of the leave which shall not exceed five years. Except as 
provided in subdivision I a or I b, the state shall not pay employer contribu
tions into the fund for eaeh any year for which a member wile is on extended 
leave~ eFAple) ee eontFil3utions ffi¾e ff:½e fttfta. The employee and employer 
contributions shall be based upon the rates of contribution prescribed by 
section 354.42 for the salary received during the year immediately preceding 
the extended leave. Payments for the years for which a member is receiving 
service credit while on extended leave shall be made on or before June 30 of 
each fiscal year for which service credit is received. 

Sec. 7. Minnesota Statutes 1982, section 354.094, subdivision la, is 
amended to read: 

Subd. la. [IUlSTRICTIO~IS EXCEPTION FOR LEAVES SINCE /981-
1982.] Notwithstanding subdivision I, the following provisions apply to 
elementary, secondary and area vocational-technical school teachers whose 
extended leaves begin in the 1981-1982, 1982-1983, or 1983-1984 school 
year ftft0 eaeh yeat= tAereaAer: 

(a) Qftly A member whose application states the intention to pay employee 
contributions into the fund, requests state payment of employer contribu
tions, and is approved by the commissioner within the limits of section 
125.60, subdivision 7, ~ualifies fuf ¼lie pa)meat e, emplsyee esat,ibulisns 
ftfte ffif state l38) ffient ef eFH131o) er eontril:n:Hions pursuaRt te su0Ei.i; isieR + may 
pay employee contributions and receive allowable service credit toward 
annuities and other benefits under this chapter for each year of the leave 
during the period of the leave which shall not exceed five years; 

(b) The state shall pay employer contributions into the fund for a member 
described in clause (a) for no more than the first three years of the leave, 
provided the member who is on extended leave pays the employee contribu
tion into the fund by the payment date specified in subdivision I; 

(c) A member whose application is approved as to the member's eligibility 
under section 125.60, subdivisions I and 2 but whose application does not 
request state payment of employer contributions or is disapproved as to state 
payment of employer contributions, or who is in the fourth or fifth year of 
leave affected by clause (b) may pay employee contributions and receive 
allowable service credit as provided in subdivision I if the member and l,is 
the employing school board make the required employer contribution, in any 
proportion which they may agree upon, by the payment date specified in 
subdivision 1 . 

Sec. 8. Minnesota Statutes 1982, section 354.094, is amended by adding a 
subdivision to read: 

Subd. lb. [PRE-MAY 16, I 981 LEA VE EXCEPTION.] Notwithstanding 
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subdivision 1, the JO/lowing provisions apply only to elementary, secondary, 
and area vocational technical ,\·chool teachers whose extended leaves began 
in the /978-1979, /979-/980, or /980-/98/ school years: 

(a) A member whose period of extended leave began on or before May 15, 
/981, may pay employee contributions and receive allowable service credit 
toward annuities and other benefits under this chapter for each year of the 
leave during the period of the leave which does not exceed.five years; 

(b) The state shall pay employer contributions into the Jund for a member 
described in clause (a) of this subdivision for each year of the leave for which 
the member who is on extended leave pays the employee's contribution into 
the fund by the payment date specified in subdivision I. 

Sec. 9. Minnesota Statutes 1982, section 354.66, subdivision 4, is 
amended to read: 

Subd. 4. [RETIREMENT CONTRIBUTIONS. [ Notwithstanding any pro
vision ef to the contra,y in this chapter relating to the salary figure to be used 
for the determination of contributions or the accrual of service credit te the 
eentt=ar)', a teacher assigned to a part time position pursuant to this section 
shall continue to make employee contributions to and to accrue allowable 
service credit in the retirement fund during the period of part time employ
ment fn:1rs1:1ant te tm-s seet-iett ttfJ0ft on the same basis and in the same amounts 
as would have been paid and accrued if the teacher had been employed on a 
full time basis provided that, except as provided in subdivision 4a, prior to 
June 30 each year the member and the employing board make that portion of 
the required employer contribution to the retirement fund, in any proportion 
which they may agree upon, that is based on the difference between the 
amount of compensation that would have been paid U" the teacher had been 
employed on a full time basis and the amount of compensation actually 
received by the teacher for the services rendered in the part time assign
ment. The state shall make the full that portion of the required employer 
contributions to the retirement fund on behalf of the teacher ¼e the retireFRent 
esseeietien f0F the part time teaehing 5ef¥fee that is based on the amount of 
compensation actually received by the teacher for the services rendered in 
the part time assignment in the manner described in section 354.43, subdivi
sions I, 2 and 5. The employee and employer contributions shall be based 
upon the rates of contribution prescribed by section 354.42. Full accrual of 
allowable service credit and employee contributions for part time teaching 
service pursuant to this section and section 354A.094 shall not continue for a 
period longer than IO years. 

Sec. IO. Minnesota Statutes 1982, section 354.66, is amended by adding a 
subdivision to read: 

Subd. 4a. [EXCEPTION.] Notwithstanding the prol'isions of subdivision 
4, a teacher whose assignment to a part time position pursuant to this section 
is authorized by the commissioner within the limits of subdivision 9, shall 
continue to make employee contributions and to accrue allowable service 
credits in the retirement fund during the period of part time employment Qn 
the same basis and in the same amounts as would have been paid and accrued 
if the teacher had been employed on a full time basis. The state shall make the 
full required emplo_ver contributions to the retirement jimd on behalf of the 
teacher in the manner described in section 354 .43, subdivisions I and 5. The 
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employee and employer contributions shall be based upon the rates of con
tribution prescribed by section 354.42. Full accrual of allowable service 
credit and employee contributions for part time teaching service pursuant to 
this section and section 354A.094 shall not continue for a period /onier than 
ten years. 

Sec. 11. Minnesota Statutes 1982, section 354.66, subdivision 9, is 
amended to read: 

Subd. 9. [APPLICATIONS; LIMITS.] For the /983-/984 and 1984-/985 
school years, a school district shall not assign a teacher to a part time 
teaching position qualifying for full accrual of service credit from and em
ployee contributions to the retirement fund pursuant to this section without 
applying for and receiving the authorization of the commissioner of educa
tion. In cooperation with the board of trustees of the teachers retirement 
association and the boards of trustees of the appropriate teachers retirement 
fund associations and within the limits of the amount appropriated for the 
purpose of this section, the commissioner of education shall approve or 
disapprove the applications from school districts for authorization to assign 
teachers to part time teaching positions qualifying for full accrual of service 
credit from and employee contributions to the retirement fund pursuant to this 
sectiow,- f'FO'l1ided he. The commissioner shall not approve more than M 125 
total applications pursuant to this section and section 354A.094 for partici
pation in the fund in aey fiseal yea, each of the 1983-/984 and /984-/985 
school years by teachers who intend to pay employee contributions and 
request full state payment of employer contributions. If more than ~ /25 
applications for any school year are received by the commissioner by March 
I 5 of the preceding school year, the commissioner may decide which appli
cations to approve according to the order of receipt, a method ensuring 
participation by teachers from the maximum possible number of districts, 
random allotment or any combination of these methods. Applications re
ceived by the commissioner after March 15 shall be considered for approval 
according to the order of receipt within the limits prescribed by this subdivi
sion. The state board for community colleges and the state university board 
may within the limits appropriated to them for purposes of this section assign 
a teacher to a part time teaching position qualifying for full accrual of service 
credit from and employee contributions to the retirement fund pursuant to this 
section without applying for and receiving the authorization of the commis
sioner of education. 

Sec. 12. Minnesota Statutes 1982, section 354A.091, subdivision I, is 
amended to read: 

Subdivision I. [RETIREMENT CONTRIBUTIONS.] Notwithstanding 
any provision to the contrary of this chapter or the articles of incorporation 
or bylaws of an association relating to the salary figure to be used for the 
determination of contributions or the accrual of service credit, except as 
provided in subdivision la or lb, an elementary, secondary or area voca
tional-technical school teacher in the public schools of a city of the first 
class who is granted an extended leave of absence pursuant to section 
125.60, may pay employee contributions to the applicable association and 
shall be entitled to receive allowable service credit in the a~~liea~le that 
association for each year of leave , provided the member and the employing 
board make the required employer contributions, in any proportion they may 



59TH DAY] SATURDAY, MAY 21, 1983 3581 

agree upon, to that association during the period of leave which shall not 
exceed five years. +e ebtaHt tl!e 5ef¥iee ere<iit, tl!e !eaeltef 0ft elllenae!I lea¥e 
shaH- make ftft emtJIO) ee eoRtribulioR +a tfte at=J13lieaBle assoeiat:ieR eaek y-eat= 
a,,fing tl!e jlefioo of tl!e 1etwe, +he e..ien!le!l lea¥e j>efie!I ief w1!ie1, a !eaeltef 
sl,alH,e ena!le!I le reeei¥e allewable 5ef¥iee ereait parsaant le !l>is seetieH sl>all 
oot ~ the lea¥e duraHeA ma:itirat:tffi Get f0fH=t ffi seetieft 125.69, st:tBdi;i 
sieft * H the fe&ehef 0ft eRtenEleti letw-e fflakes ffte OffitJlo)ee eeAtributioR 
pursuaRt +a #tis seettoo a,,fing a rea¥e ef abseAee y-e£tf;- Except as provided in 
subdivision I a or 1 b the state shall not make an employer contribution on 
behalf of the teacher le tl!e applieable asseeialien f-01' !ftftl ~- The employee 
and employer contributions shall be in ameants etjll<tl le Iii<! effiple)'ee ans 
efflplo) er eontributioR Fates tit effea f.ef ~ ~ members af tke assoeia 
aen eevere!I by tl!e same pFegram applie!I based upon the rates of contribution 
prescribed by section 354A./2 as applied to a salary figure equal to the 
teacher's actual covered salary for the plan year immediately preceding the 
]eave. Payment of the employee eeRtributioR and employer contributions 
authorized pursuant to this section shall be made by tl!e !eaeltef on or before 
June 30 of the fiscal year for which service credit is to be ebtaine!I, ans 
pa) ffienl of !l>e employer eentFibu!ien 5l>all ee maae by tl!e state wi!l!ift ;.g <lays 
ef RoHHeation l3y, ~ assoeiation ef ~ ef the required empleyee eeRtribu 
aen received. No allowable service with respect to a year of extended leave 
of absence shall be credited to a teacher until payment of the required em
ployee and employer contributions has been received by the association. 

Sec. 13. Minnesota Statutes 1982, section 354A.091, subdivision la, is 
amended to read: 

Subd. la. [CO~ITRIBUTIO~I Re8TRICTIO~l8 EXCEPT/ON FOR 
LEAVES SINCE 1981-1982 .] Notwithstanding subdivision l, the following 
provisions apply to elementary, secondary and area vocational-technical 
school teachers whose extended leaves begin in the 1981-1982, 1982-1983, 
or 1983-1984 school year flllQ eae1, year !l>eFeafteF: 

(a) (}nly A member whose application states the intention to pay employee 
contributions to the applicable association, requests state payment of the 
employer contribution, and is approved by the commissioner within the 
limits of section 125.60, subdivision 7, ~•alifies feF !he paymeat of emp!e,ee 
eeRlflB1:1tieH:s itft6" f.ef ~ pB)'FAeRt 6f emple) e£ eontr-iButiot1s pursuaRt ~ 
s1:18di•."isioR -1- may pay employee contributions to the applicable association 
and receive allowable service credit in that association for each year of 
leave during the period of the leave, which shall not exceedfive years; 

(b) The state shall pay employer contributions for a member described in 
clause (a) for no more than the first three years of the leave, provided the 
member who is on extended leave pays the employee contribution to the 
applicable association by the payment date specified in subdivision 1; 

(c) A member whose application is approved as to the member's eligibility 
under section 125.60, subdivisions I and 2 but whose application does not 
request state payment of employer contributions or is disapproved as to state 
payment of employer contributions, or who is in the fourth or fifth year of 
leave affected by clause (b) may pay employee contributions and receive 
allowable service credit as provided in subdivision I if the member and !,is 
the employing school board make the required employer contribution, in 
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any proportion which they may agree upon, by the payment date specified in 
subdivision 1. 

Sec. 14. Minnesota Statutes 1982, section 354A.091, is amended by ad
ding a subdivision to read: 

Subd. I b. [PRE-MAY 16, 1981 LEA VE EXCEPTION.] Notwithstanding 
subdivision 1, the following provisions apply only to elementary, secondary, 
and area vocational technical school teachers whose extended leaves began 
in the 1978-1979, 1979-1980 or 1980-/981 school years: 

(a) A member whose period of extended leave began on or before May 15, 
1981, may pay employee contributions and receive allowable service credit 
toward annuities and other benefits under this chapter for each year of the 
leave during the period of the leave which does not exceed.five years; 

( b) The state shall pay employer contributions into the applicable Jund jiir a 
member described in clause (a) of this subdivision for each year of the leave 
for which the member who is on extended leave pays the employee's con
tribution into the fund by the payment date specified in subdivision 1. 

Sec. 15. Minnesota Statutes 1982, section 354A.094, subdivision 4, is 
amended to read: 

Subd. 4. [RETIREMENT CONTRIBUTIONS.] Notwithstanding any pro
vision to the contrary in this chapter or the articles of incorporation or bylaws 
of an association relating to the salary figure to be used for the determination 
of contributions or the accrual of service credit. a teacher assigned to a part 
time position pursuant to this section shall continue to make employee con
tributions to and to accrue allowable service credit in the applicable associa
tion during the period of part time employment ra,saant te tltis seetien "1"ffl 
on the same basis and in the same amounts as would have been paid and 
accrued if the teacher had been employed on a full time basis provided that, 
except as provided in subdivision 4a, prior to June 30 each .vear the member 
and the employing board make that portion of the required employer con
tribution to the applicable association in any proportion which they may 
agree upon, that is based on the difference behi·een the amount of compen
sation that would have been paid if the teacher had been emplored on a full 
time basis and the amount of compensation actually received by the teacher 
for services rendered in the part time assignment. The state shall make tfte 
fltH that portion of required employer contributions to the applicable associ
ation on behalf of the teacher te tile •rrlieable a.;seeiatien fffl' !he !"'ff liffle 
teaehiRg -sef¥i.ee that is based on the amount of compensation actualJy re
ceived by the teacher for the services rendered in the part time assixnment in 
the manner described in section 354.43. subdivisions I,± and 5. The em
ployee and employer contributions shall be based upon the rates of con
tribution prescribed by section 354A./2. Full membership, accrual of al
lowable service credit and employee contributions for part time teaching 
service by a teacher pursuant to this section and section 354.66 shall not 
continue for a period longer than ten years. 

Sec. 16. Minnesota Statutes 1982, section 354A.094, is amended by ad
ding a subdivision to read: 

Subd. 4a. [EXCEPTION.] Notwithstanding the provisions of subdi,>i.sion 
4, a teacher whose assignment to a part time position pursuant to this section 
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is authorized by the commissioner within the limits of subdivision 9, shall 
continue to make employee contributions to and to accrue allowable service 
credit in the applicable association during the period of part time employ
ment on the same basis and in the same amounts as would have been paid and 
accrued if the teacher had been employed on a full time basis. The state shall 
make the full required employer contributions to the applicable association 
on behalf of the teacher in the manner described in section 354.43, subdivi
sions I and 5. The employee and employer contributions shall be based upon 
the rates of contribution prescribed by section 354A./2. Full membership 
accrual of allowable service credit and employee contributions for part time 
teaching service by a teacher pursuant to this section and section 354 .66 
shall not continue for a period longer than ten years. 

Sec. 17. Minnesota Statutes 1982, section 354A.094, subdivision 9, is 
amended to read: 

Subd. 9. [APPLICATION APPROVAL; LIMITS.] For the /983-1984 and 
/984-/985 school years, a district shall not assign a teacher to a pan time 
teaching position qualifying for full membership in, accrual of service credit 
from and employee contributions to a teachers retirement fund association 
pursuant to this section without applying for and receiving the authorization 
of the commissioner of education. In cooperation with the boards of trustees 
of the appropriate retirement fund associations and within the limits of the 
amounts appropriated for the purpose of this section, the commissioner of 
education shall approve or disapprove the applications from districts for 
authorization to assign teachers to pan time teaching positions qualifying for 
full membership in, accrual of service credit from and employee contribu
tions to a teachers retirement fund association pursuant to this section; pro
vided he the commissioner shall not approve more than £> 125 total applica
tions pursuant to this section and section 354.66 for panicipation in the fund 
in aey 4'is€ft! yea, each of the /983-1984 and 1984-1985 school years by 
teachers who intend to pay employee contributions and request full state 
payment of employer contributions. If more than£> 125 applications for any 
school year are received by the commissioner by March 15 of the preceding 
school year, the commissioner may decide which applications to approve 
according to the order of receipt, a method ensuring panicipation by teachers 
from the maximum possible number of districts, random allotment, or any 
combination of these methods. Applications received by the commissioner 
after March 15 shall be considered for approval according to the order of 
receipt within the limits prescribed by this subdivision. 

Sec. 18. [REPEALER.] 

Minnesota Statutes /982, section 124.61 / is repealed. 

Sec. 19. [APPROPRIATION.] 

Subdivision I. There is appropriated from the general fund to the depart
ment of education the sums indicated in this section for the fiscal years 
ending June 30 in the years designated. 

Subd. 2. [EXTENDED LEAVES OF ABSENCE.] To meet the state's 
obligation prescribed in Minnesota Statutes 1982, sections 354.094 and 
354A .091, there is appropriated: 

$1, 143,000 ..... /984, 
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$1,524,000 ..... /985. 

Subd. 3. [PART-TIME TEACHING.] To meet the state's obligation pre
scribed in Minnesota Statutes 1982, sections 354.66 and 354A.094, there is 
appropriated: 

$ 74,000 ..... /984, 
$/82,000 ..... 1985. 

Subd. 4. [EARLY RETIREMENT INCENTIVES.] To meet the state's 
obligation prescribed in Minnesota Statutes /982, section 125.611, there is 
appropriated: 

$/ ,983,000 ..... /984, 
$/ ,962,500 ..... /985. 

Subd. 5. [NONCANCELLATION; FUNDING RESTRICTION.] Any un
expended balances remaining from the appropriations in this section for 
fiscal year 1984 shall not cancel but shall be available for the second year of 
the biennium. Notwithstanding the provisions of Minnesota Statutes /982, 
sections 354.43 and 354A./2, the state's obligations prescribed in Minne
sota Statutes 1982, sections 354.094, 354.66, 354A.09/, and 354A.094 shall 
not be financed out of standing appropriations for the state's obligations 
pursuant to Minnesota Statutes 1982, chapter 354 or 354A. 

Subd. 6. [TRANSFER AUTHORITY.] If any appropriation for any year 
in subdivision 2, 3 or 4 exceeds the amount needed to pay the state's obliga
tion.for that year under that subdivision, then the excess amount may be used 
to make payments for that year pursuant to another subdivision. 

Sec. 20. [EFFECTIVE DATE.] 

Sections 1, 3, 1 I, and 17 of this article are effective the day following final 
enactment. 

ARTICLE II 

LIBRARIES 

Section I. Minnesota Statutes 1982, section I 34.07, is amended to read: 

134.07 [blBRARIE8, READl~IG ROOMS; +M. PUBLJC LJBRARY SER
VICE.] 

8111,<liYisioA -1-, The governing body of any city or county may establish and 
maintain a public library, a j3llblie feil0tflg f00fft-; & l,e!ft; service for the use 
of its inhabitants. By ordinance or resolution it may set apart for the benefit 
thereof any public property of the city or county. ~ as pFoYi<le<I ill 
s11e<li,·isioA ~ In any statutory city and in any city of the second, third, or 
fourth class, and in any county, the governing body lheFeef may levy an 
annual tax ef fie! ffl6Fe fftaA U ;J,'3 ffli!ls on !lie <lellBr; ef all taxable property 
therein except counties may not tax property which is already taxed for 
public library service. The proceeds of ooy Slleh the tax shall be known as the 
library fund. 

&,M, ~ +he go,·emiAg eo<½' ef ooy e#y ef !lie fooFlh elass leeate<I ill ooy 
eellflly ft8\'fflg """'+;00!) aH<I less fftaA 9;009 iRhaeilaAIS aH<l eYOf +ij full aH<I 
fraetienal eeRgFessieRal tevvRsfti~s. e~erat:iRg tlftaef a R0fRe fll-1.e eftaftef, ~ 
-levy ae ftftffl:titt ¼fttt, ef ftel t0 aeeea +-kw fRtHs fet= st:lal JH:UfBSes, RB~With 
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staR8ieg aay limitation eontaineEl in ffS heffte RHe chaffer. 
Sec. 2. Minnesota Statutes 1982, section 134.08, is amended to read: 

134.08 I™ e6TA8bl6HeE> B¥¥8TE; eXISTl~IG blBRARlllS ES
TABLISH/NG AND DISCONTINUING LIBRARY SERVICE; APPLICABIL
ITY OF LAW.] 

Subdivision I. [ESTABLISHMENT.) If a public library 0f Feaaing FOOFH 
service is not elhe,.,ise established under section /34.07, the governing 
body of the FHURieipalily city or county, upon the petition of W eligible 
voters, as defined in section 200m 20/ .014, subdivision~ /, of the FH11-
Riei1mlity city or county, in a number not less than five percent of the number 
of persons who voted at the last general election in the city or county, shall 
submit the question of the establishment or provision of public library ser
vices to the voters at the next munieipal general election. If lwo lhiFEls a 
majority of the votes cast on the question are in the affirmative, the governing 
body shall establish the library or Feaaing f0BFH shall provide public library 
service as authorized in section I 34 .12 or 375 .335 and levy a yeafly an 
annual tax for its support, withiR the liFHi!s fHte<I !,y seelieft H+.Q+. 

Subd. 2. [DISCONTINUANCE.) If public library service is established 
under the provisions of subdivision I, it may be discontinued only after a 
majority of the votes cast on the question are in the affirmative on a question 
on a ballot in a general election. The question of discontinuance of public 
library service shall be placed on the ballot at the next general election upon 
the petition of eligible voters, as defined in section 201 .014, subdivision I, of 
the city or county, in a number not less than five percent of the number of 
persons who voted at the last general election in the city or county. 

Subd. 3. [APPLICABILITY.) All public lilmHies aHd reaaing FOOFHS li
brary service heretofore established and now existing in cities ftfe and coun
ties is continued and all ordinances and resolutions setting apart public 
property for their support are hereby confirmed. Nothing in sections 134.08 
to 134.15 shall be construed as abridging any power or duty in respect to 
libraries conferred by any city charter. If a city charter does not address 
matters provided for in chapter 134, the provisions of chapter 134 shall 
apply. 

Sec. 3. Minnesota Statutes 1982, section 134.09, is amended to read: 

134.09 [E>IRECTORS LIBRARY BOARDSt rn1; ReMOVAL.J 

Subdivision I. [APPOINTMENT.) When any Stiel½ public library e, reaa-
fflg f88FH service is established, except in any city of the first class operating 
under a home rule charter, the mayor of the city ef i:n=esideRt ef the statkltet=y 
eily, with the approval of the council for a city library or the board of 
commissioners for a county library, shall appoint a board of five, seven or 
nine Elireelors members from among the residents of the city or county, 9111. 
The number of members on the board shall be determined by resolution or 
ordinance adopted by the council or the board of commissioners. Not more 
than one ef Wft0ffi council member or county commissioner shall at any time 
be a member of Slleh geveming eedy, Stiel½ the library board. The appoint
ments le shall be made jlFi0f le before the first meeting of Stiel½ the library 
board after the end of the fiscal year. 

Subd. 2. [TERM OF OFFICE.) If nine board members are appointed, three 
shall hold office for one year, three for two years and three for three years. If 
seven members ee are appointed, three shall hold office for one year, two 
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for two years, and two for three years; if five lie are appointed, two shall hold 
office for one year, two for two years, and one for three years. +he fltl-Afflef et 
llireeleFs ""the ooeF<I shall be llelemiinell by ,eselHlien er efllinanee alleptell 
by the eeHneil. All terms shall end with the fiscal year. Annually the,eafleF 
sueh the mayor 0f pFesillenl with the approval of the council, or the board of 
county commissioners shall appoint board members for the term of three 
years ftfl6 until their successors qualify a sufficient number of diFeewrs 
members to fill the places of those whose term or terms expire. A library 
board member shall not be eligible to serve more than three consecutive 
three-year terms. 

Subd. ~ 3. [REMOVAL OF MEMBERS.] The mayor or pFesillenl, by anti 
with the eensent approval of the council, or the board of county commis
sioners may remove any 6irector member for misconduct or neglect. 

St,e,t.,.;;., '.fem,,; ef lli,eelBFS iH e#iee flt the time haws~. Chaple, 'I(>, 

takes efreet shall ~ flt the en<! ef the eity's fi.seal yeaF - flt the 
""PiFalien ef theiF leffns as herelefo,e prn,illell. 

Subd. 4. [ABOLISHMENT.] Upon recommendation of a majority of any 
library board created under the provisions of subdivision I, the governing 
body of sueh the city or county may abolish sueh the library board at the end 
of any fiscal year provided that sueh the governing body shall simultaneously 
establish a successor library board of either five, seven or nine members by 
resolution or ordinance. ffl the e¥eHt- ef Stt€fl: resol1::ttioA er orEliAaAee, the 
ffiflyeF, will, the app,e,·al ef the eoonett, shall tlJ'l'fflRI a lil>Faey ooeF<I ef the 
AUffitler ef ffieffiflers as f)FoviEleEl ey sai-a res0l1::ttioA 0f orEl:iAaAee. If fltfle -are 
appeinlell, three shall hek! e#iee feF""" yeaF, three feF twe yea,s anti three feF 
three Y"ffi"r. If se¥eR memlms be appsinle<I, three shall hek! e#iee feF """ 
yeaF, twe feF !we yeaFS, aH<I !we feF three yeaP.r, if fi¥e be appe intell, twe shall 
hek! e#iee ffif """yeaF, !we ffif !we yeaFS, anti efte ffif three yea,,;. AARHall) 
lhereafieF sueh FBayeF shall tlJ'l'fflRI feF the teffa ef three yea,s anti t!Rli+ theiF 
sHeeesse,s '!"'liify a sHffieienl AHffiBeF of lli,eete,s te till the j>laees ef these 
whese teFFa e, leffRs ~ Ml leffRs shall entl wilh the fi.seal year. The 
appointment of successor board members shall be made as pro,,ided in 
subdivision 1. The terms of successor board members shall be as provided in 
subdivision 2. 

Sec. 4. Minnesota Statutes 1982, section 134.10, is amended to read: 

134. IO [BOARD VACANCIES; COMPENSATION.] 

Vaeaneies in The library board ef lli,eeto,s president shall lie ,epsF!ell 
report vacancies in the board to the council anti filJe<I by like or the board of 
county commissioners. The council or board of county commissioners shall 
fill the vacancies by appointment for the unexpired term. Directors Library 
board members shall receive no compensation for their services as -Sti€fl but 
may be reimbursed for actual and necessary traveling expenses incurred in 
the discharge of library board duties and acth·ities. 

Sec. 5. Minnesota Statutes 1982, section 134.11, is amended to read: 

134.11 [ORGANIZATION OF BOARD; RULES BONDING; DUTIES.] 

Subdivision I. [ORGANIZATION.] Immediately after appointment, sueh 
the library board shall organize by electing one of its number as president and 
one as secretary, and from time to time it may appoint such other officers -a-Ra 
Cffif)loyees as it deems necessary. +he seeretary, eefere eAteriAg ttpeB ft-i-s. 
ootie", shall gi¥e 0000 te the ffiHAieipality ia "" amettRI #..ea by the 
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ai,eeleLJ, eenaitienea f<>f lfle faithful aiselaaFge et l!is effieial ~ 

Subd. 2. (DUTIES.] The library board shall adopt sttelt bylaws and regu
lations for the government of the library aR<I ,eaaing ,eeFA and for the conduct 
of its business as may be expedient and conformable to law. It shall have 
exclusive control of the expenditure of all moneys collected for or placed to 
the credit of the library fund, of interest earned on all moneys collected for or 
placed to the credit of the library fund, of the construction of library build
ings, and of the grounds, rooms, and buildings provided for library purposes. 
All moneys received for sttelt the library shall be paid into the city or county 
treasury, credited to the library fund, kept separate from other moneys of the 
ffiHRieipality city or county, and paid out only upon itemi~ed , oHchefs ar,
~ approval by the board. The library board may lease rooms for library 
use, fue. The library board shall appoint a qualified library director and 
other staff as necessary, establish the compensation of employees, and 
remove any of them at ~leasa,e for cause. With the approval of the council or 
board of county commissioners, the library board may purchase grounds and 
erect a library building thereon. 

Sec. 6. Minnesota Statutes 1982, section 134.12, is amended to read: 

134.12 [BENEFITS OF LIBRARY.] 

Subdivision I. [NON-RESIDENTS +0 RECEIVE.] Any library board et 
direeto£s may admit to the benefits of its library persons not residing within 
¼he municipality its city or county under regulations and upon conditions as to 
payment and security prescribed by ii the library board. 

Subd. 2. [WAN GI' BOOKS, CONTRACTS WITH CITIES AND 
TOWNS.] The library board may contract with the county board of the county 
in which the library is situated or the county board of any adjacent county, or 
with the governing body of any neighboring town or city, to loan !,eeks et tl,e 
1-ilmlry, ei!hef &iftgty.,. in traYeling li~,a,ies, library materials to residents of 
the contracting county, town, or city. 

Subd. 3. [USE OF J:lREE PUBLIC LIBRARY; TAX LEVY.] Any stte1t 
county board or city governing body may contract with the board ef ai,eete,s 
of any fFee city or county public library for the use of the library by the 
residents of the county, town, or city who do not have the use of a fFee public 
library, upon the terms and conditions as those granted residents of the city or 
county where the public library is located, and to pay sttelt the library board 
et aireete,s an annual amount therefor. Any sttelt county board or city gov
erning body may establish a library fund by levying an annual tax upon all 
taxable property which is not already taxed for the support of any fFee public 
library and all taxable property which is situated outside of any city in which 
is situated a fFee public library. 

Sec. 7. Minnesota Statutes 1982, section 134.13, is amended to read: 

134.13 [DIRECTORS NOW IN OFFICE; ANNUAL REPORT; EXCEP 
+IGN£.] 

+he aireetoFS et f!fiY sttelt lil>faFy SF Fea<Hflg FOOFn in effiee ttH<ler el<isting 
laws slaall 5" eentinHe lfilttt the ""PiFatieA of lfleiF-, 0tll ll!eir SHeeeSSBFS 
slaall be appeintea ans , aeaneies filJe,j t1HeeF lfle p,evisien et seetiens ~ 
le 134. IS. Al lfle fifSI reg"1ar FAeeling sf lfle l,eam As soon as practicable 
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following the end of eael, the fiscal year ef a eity-, the library board shall 
report to the governing body of the munieirality city or county all amounts 
received during the preceding year and the sources thereof. the amounts 
expended and for what purposes, the number of l,eek,; library materials on 
hand, the number purchased and loaned, and such other information as it 
deems advisable. AOOF.,'ef Si>ffifej'l6f!No later than April I of each year the 
library board shall be file<! file this information with the biefafj· Di¥isisn, 
state department of education on forms supplied by the department. Netking 
ffl t1tts seetiett skall arj>ly le libFaFies iH eities ef tl,e fust ~ 

Sec. 8. Minnesota Statutes 1982, section 134. 14, is amended to read: 

134.14 [TITLE TO PROPERTY; FREE USE.] 

All property given, granted, conveyed, donated, devised, or bequeathed 
to, or otherwise acquired by, any FFH:tHieipalit~ city or county for a public 
library 0f reading Feem shall vest in, and be held in the name of. Si>ffi 
m1:1Ricipalit)' the city or county and any conveyance, grant, donation, devise, 
bequest, or gift made to, or in the name of, any public library or library board 
shall be deemed to have been made directly to SHeh munieirality the city or 
county to be used as provided in section 134./l. Every public library aH0 
reading Feem established under sections -8+.{)8 134.07 to 134. 15 shall be 
forever free to the use of the inhabitants of the ffiunieipality city or county 
subject to stteh reasonable regulations as the 8ifeeteFs lihrary board may 
adopt. 

Sec. 9. Minnesota Statutes 1982, section 134. 15, is amended to read: 

134.15 [GIFTS; CO~ITRACT8.] 

With the consent of the governing body of any city or county, expressed by 
ordinance or resolution, ilft6 wf-tlttR. tfle limitations ef sectieRs -1--34-:-Q& te 
~ as te tke fllle ef tallatien, the library board may accept any gift, grant, 
devise, or bequest made or offered by any person for public library purposes, 
or for the establishment, enlargement, or maintenance of an art gallery or 
museum in connection with its library, and may carry out the conditions of 
Sttefl" the donation. The ffiliHieif!O:lity city or county in all such cases is author
ized to acquire a site, levy a tax, and pledge itself by ordinance or resolution 
to a perpetual compliance with all the terms and conditions of the gift, grant, 
devise, or bequest so accepted. 

Sec. IO. Minnesota Statutes 1982, section 134.30, is amended to read: 

134.30 [DEFINITIONS.] 

Subdivision I. Asuse<I iH seetiens ~te-84.-±Stlf\6 seetiens 134.351, 
134.352, aHB 134.353, The terms <lefiHe<! used in t1tts seetieH sltaH chapter 
134 have the meanings aseriBeEI te given them in this section. 

Subd. 2. "Public library" means any library that provides free access to all 
residents of a city or county without discrimination, receives at least half of 
its financial support from public funds and is organized under the provisions 
of chapter 134 e, seetiett ~- It does not include libraries such as law, 
medical, school and academic libraries organized to serve a special group of 
persons, or libraries organized as a combination of a public library and 
another type of library. 

Subd. 3. "Public library services" means services provided by or on be-
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half of a public library and does not include services for elementary schools, 
secondary schools or post-secondary educational institutions. 

Subd. 4. "Regional public library system" means a multicounty public 
library service agency that provides free access to all residents of the region 
without discrimination, and is organized under the provisions of seeHens 
134.12, 3'7§.33§, 4+1-,§9 e, eftftjl!ef ;;.H chapter 134 or 317, or section 
471.59. 

Subd. 5. "Basic system services" means services offered by all regional 
public library systems either directly or by contract. These services shall 
include, but are not limited to, communication among participants, resource 
sharing, delivery of materials, reciprocal borrowing, and cooperative refer
ence service. 

Subd. 6. "Multi-county, multi-type library system" means a cooperative 
network composed of any combination of public libraries, regional public 
library systems, public school libraries, public or private college or univer
sity libraries and any other libraries which share services and resources 
within a multi-county area. 

Subd. 7. "City" or "cities" means home rule and statutory cities unless 
specifically provided otherwise. 

Sec. 11. Minnesota Statutes 1982, section 134.32, subdivision l, is 
amended to read: 

Subdivision I. The department shall provide the grants specified in this 
section from any available state ef, federal, or other funds. 

Sec. 12. Minnesota Statutes 1982, section 134.32, subdivision 7, is 
amended to read: 

Subd. 7. Ned-1ing w-#MR ffte f)f0\ isieHS ef this~ SflftH ee CSAStRtea t-e 
ailew 5lale ffi0Rey le ee ttsee feF lfte S9HSIFl!Cli9H of liel'afr Hleililies /t may 
provide grants for construction or remodeling of library facilities from any 
state and federal funds specifically appropriated for this purpose. 

Sec. 13. Minnesota Statutes 1982, section 134.351, subdivision 3, is 
amended to read: 

Subd. 3. [AGREEMENT.] In order for a multi-county, multi-type library 
system to qualify for a planning, development or operating grant pursuant to 
sections 13 4 .3§2 llfl<i 134. 353 and section I 6 of this article, each participat
ing library in the system shall adopt an organizational agreement providing 
for the following: 

(a) Sharing of resources among all participating libraries; 

(b) Long-range planning for cooperative programs; 

(c) The development of a delivery system for services and programs; 

(d) The development of a bibliographic data base; and 

(e) A communications system among all cooperating libraries. 

Sec. 14. Minnesota Statutes 1982, section 134.351, subdivision 7, is 
amended to read: 

Subd. 7. [REPORTS.) Each multi-county, multi-type system receiving a 
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grant pursuant to section 131.352 OF 134.353 or section 16 of this article shall 
provide an annual progress report to the department of education. The de
partment shall report before November 15 of each year to the legislature on 
all projects funded under seetieas 131.352 aH<I section 134.353 and section 
16 of this article. 

Sec. 15. Minnesota Statutes 1982, section 134.353, is amended to read: 

134.353 [MULTI-COUNTY, MULTI-TYPE LIBRARY SYSTEM DE
VELOPMENT GRANT.] 

The state board of education may provide development aH<I everntiag 
grants to multi-county, multi-type library systems iH theif """""" aH<I sttl,
setjHeft! yea,s ef eve•atiea. In awarding a development aH<I eve•atiag grant, 
the state board shall consider the extra costs incurred in systems located in 
sparsely populated and large geographic regions. 

Sec. 16. [134.354] [MULTI-COUNTY, MULTI-TYPE LIBRARY SYS
TEM OPERATING GRANT.] 

The state board of education may provide operating grants to multi-county, 
multi-type library systems. In awarding an operating grant, the state board 
shall consider the extra costs incurred in systems located in sparsely popu
lated and large geographic areas. 

Sec. 17. Minnesota Statutes 1982, section 134.36, is amended to read: 

134.36 [RULES.] 

The state board of education shall promulgate rules as necessary for im
plementation of ai,y v•e,isiea of seetieas ~ le 131.353 library grant 
programs. 

Sec. 18. Minnesota Statutes 1982, section 375.335, is amended to read: 

375.335 [REGIONAL LIBRARIES PUBLIC LIBRARY SYSTEMS.] 

Subdivision I. [ESTABLISHMENT.] Two or more eeatigaeas counties , 
e,eeepl eeaaties """ 6f - ... wltielt €6Hlaffl " city ... me fust elilSS tWef 
3(l(l,(l00 aeee,eliag le me ~ Ytttteel States eeA5tl5 or two or more cities 
located in nvo or more counties may, through action by their governing 
bodies under the provisions of section 471.59, establish and maintain a 
regional public library system, even though any one or more of the counties 
or cities may already have a €etHtly library with a library board; provided that 
in any ooeh county or city already having a €etHtly library board, the approval 
of sai<l the library board shall also be required. Cities iH ai,y e¥ the eeat,aetiag 
eounties having public libraries may join in the regional public library system 
by being parties to the agreement which establishes the regional public 
library system through action of their library boards and their city councils, or 
as Hereinafter provided in subdivision 3. 

Subd. 2. [LIBRARY BOARD.] The agreement establishing ooeh a re
gional public library may system shall provide for a library board to govern 
the organization having all the powers and duties of city and county library 
boards as provided in seetiea ~ sections 134.//, 134.12, and 134./3 
and including exclusive determination of all library services to be provided 
under terms of the agreement as defined in section 134.30, subdivision 5, and 
exclusive control of the expenditure of all funds for the services. &tteh The 
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regional library system board may consist of as many members as the con
tracting parties deem necessary, appointed in Slleit Ra111heFS a number from 
among the residents of the contracting parties and for Slleit terms by each 
eettRty heaffl party to the contract as may be determined by ihe contracting 
parties, irrespective of the existence of one or more city and county library 
boards already in existence in the participating cities and counties. Not more 
than one member from each contracting party shall be a member of the 
governing body of a contracting party and no member may be appointed to 
serve more than three consecutive three-year terms. In stteft the participating 
cities and counties, Slleit the portion of the proceeds of the city and county 
library tax authorized by section 37§.33, sahdi,·isieR I /34.07, shall be used 
for the support of the regional public library system as the contracting agree
ment may provide. 

Subd. 3. [CITY PARTICIPATION.] Where Slleit a regional public library 
system is established, any city located in any of the contracting counties 
which is excluded from the county tax supporting the regional public library 
system under the provisions of section 37§.33, saMivisieR .J. 134.07, may, 
upon recommendation of its library board and upon action by its governing 
body, be included in S11eit the county tax and become an integral part of the 
regional public library system. &tel, ei-lies afNI "flY e!ftef ei-lies ff! ¼Re J)8f
liei~•liRg eeaRlies Cities included in the county tax and with public libraries 
which are part of the regional public library system, whether or not governed 
by home rule charter provisions, upon action by their city council, may levy 
taxes for the additional support of their local library services ~•e,•ided !hat 
sflffl eaftll1iAeEI le¥teS skaH flat e:lteeea ffte statute~• ~ 0ft fhe ~ ~
Any Slleit local public library board or governing body may, at its option, 
continue to control S11eit the local library fund or pay all or part thereof into the 
regional public library system fund, to be used for the increase or improve
ment of public library services in Slleit the city. 

Subd. 4. [PROPERTY.] All property given, granted, conveyed, donated, 
devised or bequeathed to, or otherwise acquired by any regional library board 
or any regional public library system board however created shall vest in, and 
be held in the name of, the regional library board or regional public library 
system board. Any conveyance, grant, donation, devise, bequest, or gift 
made to, or in the name of, any regional library or public library system shall 
be deemed to have been made directly to the regional public library system 
board. 

Subd. 5. [RATIFICATION.] All property heretofore given, granted, con
veyed, donated, devised, bequeathed to, or otherwise acquired by any re
gional library board or any regional public library system board however 
created is hereby validated, ratified and confirmed as the property of the 
board. 

Subd. 6. [RATIFICATION.] Any multicounty regional public library 
heretofore created, and the agreements creating them, are hereby validated, 
ratified, and confirmed and the benefits of subdivisions I to # 5 shall 
hereafter apply to these libraries. 

Sec. 19. Minnesota Statutes 1982, section 648.39, subdivision I, is 
amended to read: 

Subdivision I. !FREE DISTRIBUTION.] The revisor of statutes shall 
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without charge distribute each edition of Minnesota Statutes, supplement to 
the Minnesota Statutes, and the Laws of Minnesota to the persons, officers, 
departments, agencies, or commissions listed in this subdivision. Prior to 
distribution of Minnesota Statutes, supplement to the Minnesota Statutes, or 
the Laws of Minnesota, the revisor of statutes shall inquire whether the full 
number of copies authorized by this subdivision are required for their work. 
Unless a smaller number is needed, each edition shall be distributed without 
charge as follows: 

(a) 30 copies to the supreme court; 

(b) I copy to each judge of a district court; 

(c) I copy to the clerk of each district court for use in each courtroom of the 
district court of his county; 

(d) JOO copies to the state law library; 

(e) 100 copies to the law school of the University of Minnesota; 

(f) 100 copies to the office of the attorney general; 

(g) IO copies each to the governor's office, the departments of agriculture, 
commerce, corrections, education, health, transportation, labor and in
dustry, economic security, natural resources, public safety, public service, 
public welfare, and revenue, and the pollution control agency; 

(h) I copy each to other state departments, agencies, boards, and commis
sions not specifically named in this subdivision; 

(i) I copy to each member of the legislature; 

(j) I 00 copies for the use of the senate and 150 copies for the use of the 
house of representatives; 

(k) 4 copies to the secretary of the senate; 

(I) 4 copies to the chief clerk of the house of representatives; 

(m) I copy to each judge, district attorney, clerk of court of the United 
States and the deputy clerk of each division of the United States district court 
in this state, the secretary of state of the United States, the library of con
gress, and the Minnesota historical society; 

(n) 20 copies each to the department of administration, state auditor, and 
legislative auditor; 

(o) I copy to each county library maintained pursuant to seetieft-l--34cHeF 
~ chapter I 34, except in counties containing cities of the first class. If a 
county has not established a county library pursuant to seetieft -l--34cH eF 
~ chapter 134, the copy shall be provided to any public library in the 
county; and 

(p) 50 copies to the revisor of statutes. 

Sec. 20. [TEMPORARY RULES.] 

The state board of education may adopt temporary rules, according to the 
provisions of Minnesota Statutes, sections 14.29 to 14.36, to implement a 
grant program for construction of library facilities using federal funds. 

Sec. 21. [REPEALER.] 
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Minnesota Statutes /982. sections /34.03; /34.06; /34./6; /34./9; 
/34.352; and 375.33 are repealed. 

Sec. 22. [INSTRUCTION TO THE REVISOR.] 

The revisor of statutes, under the powers in section 648.34, shall re
number sections 134.0/ and 134.02 by placing them in chapter 123: shall 
renumber section 134.04 by placing it in chapter /2/; shall renumber sec
tion 134 .30 by placing it at the beginning of chapter 134; and shall renumber 
section 375 .335 by placing it in chapter I 34. 

Sec. 23. [APPROPRIATION.] 

Subdivision I. There is appropriated from the general fund to the depart
ment of education the sums indicated in this section for the fiscal years 
ending June 30 in the years designated. 

Subd. 2. [BASIC SUPPORT GRANTS.] For grants pursuant to sections 
I 34 .32 to I 34 .35 and 134 .36 for the provision of library services there is 
appropriated: 

$4,38/,000 ..... /984, 

$4,605,000 ..... /985. 

The appropriation/or /984 includes $595,000 for aid/or fiscal year 1983 
payable in fiscal year /984, and $3,786,000 for aid for fiscal year /984 
payable in fiscal year I 984. 

The appropriation for /985 includes $668,000 for aid for fiscal year /984 
payable in fiscal year /985 and $3,937,000 for aid for fiscal year 1985 
payable in fiscal year /985. 

The appropriations are based on aid entitlements of $4,454,000 for fiscal 
year 1984 and $4,632,000 for fiscal year I 985. 

If the Crow River regional library system and the Western Plains regional 
library system merge by July I. /983, the basic support grant paid to the 
merged system pursuant to section /34.35. subdivision 4, shall be increased 
by $24,000 in fiscal year 1984 and $12,000 in fiscal year /985. These 
additional grants are included in the appropriations in this subdivision. 

Subd. 3. [MULTI-COUNTY LIBRARY SYSTEMS.] For grants pursuant 
to section /34.353 and section /6 of this article to multi-county, multi-type 
library systems there is appropriated: 

$/88,000 ..... /984, 

$/97,000 ..... /985. 

The appropriation for /984 includes $26.000 for aid for fiscal year /983 
payable in fiscal year /984. and $162,000 for aid for fiscal year 1984 
payable in fiscal year /984. 

The appropriation for /985 includes $29,000 for aid for fiscal year /984 
payable in fiscal year /985 and $168,000 for aid/or fiscal year /985 payable 
in fiscal year I 985. 

The appropriations are based on aid entitlements of $190,000 for fiscal 
year I 984 and $198. 000 for fiscal year I 985. 
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ARTICLE 12 

TEACHER RETIREMENT CONTRIBUTIONS 

Section I. [APPROPRIATIONS.] 

[59TH DAY 

Subdivision I. The sums indicated in this section are appropriated from the 
general fund to the agencies and for the purposes indicated, to be available 
for the fiscal years ending June 30 in the years indicated. If the appropriation 
for either year is insufficient, the appropriation for the other year is avail
able for it. 

Subd. 2. [TEACHERS RETIREMENT ASSOCIATION: TEACHERS 
STATEWIDE.] To the teachers retirement association, to meet the state's 
obligation prescribed in Minnesota Statutes, section 354.43, there is appro
priated: 

$87,508,200 ..... /984, 

$92,/37,200 ..... /985. 

Subd. 3. [TEACHERS RETIREMENT ASSOCIATION: SUPPLEMEN
TAL BENEFITS-1915.] To the teachers retirement association, to meet the 
state's obligation prescribed in Minnesota Statutes, section 354.55, sub
division 5, there is appropriated: 

$[ ,500 ..... /984, 

$1,500 ..... /985. 

Subd. 4. [TEACHERS RETIREMENT ASSOCIATIONS IN CITIES OF 
THE FIRST CLASS.] To the commissioner of finance for payment to teach
ers retirement associations in Minneapolis, St. Paul, and Duluth to meet the 
state's obligation prescribed in Minnesota Statutes, section 354A.12, sub
division 2, there is appropriated: 

$17,917,000 ..... 1984, 

$/8,791,200 ..... 1985. 

Subd. 5. [EMPLOYER SOCIAL SECURITY CONTRIBUTIONS.] To 
the commissioner of employee relations for payment to the federal govern
ment to meet the state's obligation prescribed in Minnesota Statutes, section 
355.46, there is appropriated: 

$80,155,900 ..... 1984, 

$86,385,400 ..... 1985. 

Subd. 6. [SOCIAL SECURITY COSTS OF ADMINISTRATION.] To the 
commissioner of employee relations to meet the staie' s obligation prescribed 
in Minnesota Statutes, sections 355.46 and 355.49, there is appropriated: 

$51,000 ..... 1984, 

$51,000 ..... 1985. 

ARTICLE 13 

AID PAYMENT REDUCTIONS 

Section I. Minnesota Statutes 1982, section 121.904, subdivision 4a. as 
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amended by Laws 1982, Third Special Session chapter I, article lll, section 
I, is amended to read: 

Subd. 4a. [LEVY RECOGNITION.] (a) "School district tax settlement 
revenue" means the current, delinquent, and manufactured home property 
tax receipts collected by the county and distributed to the school district, 
including distributions made pursuant to section 279.37, subdivision 7, and 
excluding the amount levied pursuant to section 275.125, subdivision 9a, and 
Laws 1976, Chapter 20, Section 4. 

(b) In June of each year, the school district shall recognize as revenue, in 
the fund for which the levy was made, the lesser of: 

(I) the June and July school district tax settlement revenue received in that 
calendar year; or 

(2) the sum of the state aids and credits enumerated in section 124.155, 
subdivision 2 which are for the fiscal year payable in that fiscal year; or 

(3) thirty-two percent of the amount of the spread levy certified in the 
ettFl'efH prior calendar year, plus or minus auditor's adjustments, not includ
ing levy portions that are assumed by the state, which remains after sub
tracting, by fund, the amounts levied for the following purposes: 

(i) reducing or eliminating projected deficits in the appropriated fund bal
ance accounts for unemployment insurance and bus purchases; 

(ii) statutory operating debt pursuant to section 275 .125, subdivision 9a, 
and Laws 1976, Chapter 20, Section 4; and 

(iii) retirement and severance pay pursuant to section 275.125, subdivision 
6a, and Laws 1975, Chapter 261, Section 4; 

(iv) amounts levied for bonds issued and interest thereon, amounts levied 
for debt service loans and capital loans, and amounts levied pursuant to 
section 275.125, subdivision 14a. 

(c) In July of each year, the school district shall recognize as revenue that 
portion of the school district tax settlement revenue received in that calendar 
year and not recognized as revenue for the previous fiscal year pursuant to 
clause (b). 

(d) All other school district tax settlement revenue shall be recognized as 
revenue in the fiscal year of the settlement. Portions of the school district 
levy assumed by the state, including prior year adjustments and the amount to 
fund the school portion of the reimbursement made pursuant to section 
273.425, shall be recognized as revenue in the fiscal year beginning in the 
calendar year for which the levy is payable. 

Sec. 2. [REDUCTIONS FOR FISCAL YEAR 1984.] 

Aid payments that were not reduced in fiscal year 1983 because of the 
recognition of school district tax settlement revenue, pursuant to Minnesota 
Statutes, section 121.904, subdivision 4a. as amended by Laws /982 third 
special session, chapter I. article 3, section I, shall be reduced from aid 
payments in fiscal year 1984 by approximately $7,600,000. The commis
sioner shall reduce aid payments authorized by the appropriations in articles 
I to 12 in accordance with section JO of article 6. 
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Sec. 3. [REDUCTIONS FOR REVENUE EQUITY.) 

Pursuant to section 7, of article I, aid payments shall be reduced in fiscal 
year 1985 by approximately $4,269,000." 

Delete the title and insen: 

"A bill for an act relating to education; providing for aids to education, 
aids to libraries, state payments for teacher retirement contributions, tax 
levies, and the distribution of tax revenues; granting cenain duties and 
powers to school boards, school districts, the state board of education, 
the state board for vocational education, and the higher education coordinat
ing 
board; modifying cenain components of foundation aid; providing for rev
enue equity; modifying the computation of the transponation aid, summer 
school, and community education aids and levies; providing funding for 
A VTl's; providing incentives for school districts to use technology in edu
cation; modifying certain provisions relating to teacher mobility programs; 
modifying certain duties of the council on quality education; appropriating 
money; amending Minnesota Statutes 1982, sections 6.54; 6.62, subdivi
sion I; 120.0751, subdivision 3; 120.17, subdivision 3; 121.15; 121.503; 
121.505; 121.904, subdivision 4a, as amended; 121.908; 121.91 I, by ad
ding a subdivision; 121.912, subdivision 3, and by adding a subdivision; 
121.936, by adding a subdivision; 122.23, subdivisions 2 and 3; 122.41; 
122.43; 122.44; 122.531, subdivision 2, and by adding subdivisions; 
123.32, by adding a subdivision; 123.33, subdivisions 10 and 14; 123.34, 
subdivision 9; 123.351, subdivision 4; 123.36, subdivisions 9, 13, and by 
adding a subdivision; 123.37, subdivision lb; 123.39, subdivision 4; 
123.702, subdivision la; 123.705; 123.741, subdivision I; 123.933, sub
division 3; 124.14, subdivision I; 124.15, subdivision 5; 124.155, subdi
vision 2, as amended; 124.17, subdivision 2d; 124.19, subdivision 3; 
124.201, subdivisions 2 and 3, and by adding subdivisions; 124.2122, 
subdivisions I and 2; 124.2124, subdivision I; 124.2126, subdivision 3; 
124.2127, subdivision I; 124.2132, subdivisions I and 4; 124.214, sub
division 2; 124.225; 124.245, by adding a subdivision; 124.246, subdivi
sion 2; 124.247, subdivision 3, and by adding a subdivision; 124.26, sub
division I; 124.271, subdivisions 2a, 6, and by adding subdivisions; 
124.273, subdivision 4; 124.32, subdivisions 3a, 5, and 5a; 124.43, sub
division I; 124.572, subdivision 2; 124.646, subdivision I; 125.05, by ad
ding a subdivision; 125.12, subdivisions 6a, 6b, and by adding a subdivi
sion; 125.17, subdivisions I and 11; 125.60, subdivisions 2, 3, and 7; 
125.61 I, subdivisions 8 and 9; 126.54, subdivision I; 129B.01, subdivi
sion 2; 129B.02; 129B.04; 129B.05; 129B.09, subdivisions I and 12; 
134.07; 134.08; 134.09; 134.10; 134.11; 134.12; 134.13; 134.14; 134.15; 
134.30; 134.32, subdivisions I and 7; 134.351, subdivisions 3 and 7; 
134.353; 134.36; 136A.02, subdivision I; 275.125, subdivisions 2d, 2e, 
2i, 4, 5, 5b, 8, 9, I la, I lb, and by adding subdivisions; 354.094, subdivi
sions I, la, and by adding a subdivision; 354.66, subdivisions 4, 9, and by 
adding a subdivision; 354A.091, subdivisions I, la, and by adding a sub
division; 354A.094, subdivisions 4, 9, and by adding a subdivision; 
375.335; 466.06; 475.61, subdivision 3; and 648.39, subdivision I; Laws 
1967, chapter 822; Laws 1969, chapters 775, section 3, subdivision 2, as 
amended; and l060; Laws 1974, chapter 237, section I; Laws 1981, chapter 
358, anicle VII, section 29, as amended; and Laws 1982, chapter 548, 
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article III, sections 27 and 28; proposing new law coded in Minnesota Stat
utes, chapters 3; 120; 121; 122; 124; 125; 126; 1298; and 134; proposing new 
law coded as Minnesota Statutes, chapter 124A; repealing Minnesota Stat
utes 1982, sections 122.542; 122.90; 124.11, subdivisions I and 2c; 
124.2123; 124.2124; 124.2125; 124.2128; 124.24; 124.251; 124.26, sub
division 4; 124.271, subdivision 5; 124.273, subdivision I and 2; 124.32, 
subdivisions I and 9; 124.561; 124.562; 124.5621; 124.5622; 124.5623; 
124.5624; 124.5625; 124.5626; 124.5627; 124.611; 1298.09, subdivision 5; 
134.03; 134.06; 134.16; 134.19; 134.352; 275.125, subdivisions 6b, 6c, 6d, 
7a, and 7c; and 375.33." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Ken Nelson, Bob McEachern, Richard 
Kostohryz, Connie Levi 

Senate Conferees: (Signed) Tom A. Nelson, Gene Merriam, Randolph W. 
Peterson, James C. Pehler 

CALL OF THE SENA TE 

Mr. Nelson imposed a call of the Senate for the balance of the proceedings 
on H.F. No. 92. The Sergeant at Arms was instructed to bring in the absent 
members. 

Mr. Nelson moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 92 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 44 and nays 22, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Berg 
Berglin 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DcCrnmer 
Dicklich 
Diessner 
Hughes 
Johnson. D.E 
Johnson, D.J. 
Jude 
Knaak 
Kroening 

Laidig 
Langseth 
Lantry 
Lessard 
Luther 
Merriam 
Moe. D. M. 
Moe, R. D. 
Nelson 

Those who voted in the negative were: 

Belanger Frederick Knutson 
Benson Frederickson Kronebusch 
Bernhagen freeman McQuaid 
Dieterich Isackson Mchrkcns 
Frank Kamrath Novak 

Pehler 
Petcrson,C.C. 
Peterson,D.C. 
Peterson.R.W. 
Peuy 
Pogemiller 
Purfeerst 
Reichgott 
Samuelson 

Olson 
Peterson,D.L. 
Ramstad 
Rcnncke 
Sieloff 

Schmitz 
Solon 
Spear 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

Storm 
Taylor 

The motion prevailed. So the recommenclations and Conference Commit~ 
tee report were adopted. 

H.F. No. 92 was read the third time as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 
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The roll was called, and there were yeas 51 and nays 16, as follows: 

Those who voted in the affirmative were: 

Adkins Dicssner Lantry Peterson,R.W. Stumpf 
Anderson Dieterich Lessard Petty Taylor 
Berg Frank Luther Pogemiller Ulland 
Berglin Hughes Merriam Purfeerst Vega 
Bertram Johnson, D.E. Moe, D. M. Ramstad Waldorf 
Brataas Johnson, D.J. Moe, R. D. Reichgou Wegscheid 
Chmielewski Jude Nelson Samuelson Willet 
Dahl Knaak Novak Schmitz 
Davis Kroening Pehler Sieloff 
DeCramer Laidig Peterson.CC. Solon 
Dicklich Langseth Peterson,D. C. Spear 

Those who voted in the negative were: 

Belanger Frederickson Kammth McQuaid Peterson,D.L. 
Benson Freeman Knutson Mehrkens Renneke 
Bernhagen Isackson Kronebusch Olson Storm 
Frederick 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess until 7:30 p.m. The 
motion prevailed. 

The hour of 7:30 p.m. having arrived, the President called the Senate to 
order. 

CALL OF THE SENATE 

Mr. Pogemiller imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Remaining on the Order of Business of Motions and Resolutions, the 
Senate revened to the Order of Business of Messages From the House and 
First Reading of House Bills. The motion prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.F. Nos. 891 and 682. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1983 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 950: A bill for an act relating to agriculture; requiring pseudora
bies testing and imposing quarantine and restricted movement requirements 
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for swine; appropriating money; proposing new law coded m Minnesota 
Statutes I 982, chapter 35. 

Senate File No. 950 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1983 

Mr. Davis moved that the Senate do not concur in the amendments by the 
House to S.F. No. 950, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. I 64, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 164: A bill for an act relating to state government; removing the 
requirement of senate confirmation for appointment to certain state agencies; 
limiting terms of certain holdover appointees; formulating a procedure for 
senate and house confirmations; changing a time requirement for filing a 
statement of economic interest in certain cases; amending Minnesota Stat
utes 1982, sections 1.33; 3.9223, subdivision I; IOA.09, subdivisions I and 
3; 14.48; 15.0575, subdivision 2; 15.0597, subdivision 6; 15.06, subdivi
sions 2 and 5; 15.50, subdivision I; 40.03, subdivision I; 85A.OI, subdivi
sion I; 105.401, subdivision I; I ISA.OS, subdivision 2; I 16E.02, subdivi
sion I; 1161.04; 121.82, subdivision I; 121.844, subdivision I; 182.664, 
subdivision I; 250.05, subdivision 2; 299B.05, subdivision I; 414.01, sub
division 2; 473.123, subdivision 4; 473.141, subdivision 3; 490. 15, subdivi
sion I; proposing new law coded in Minnesota Statutes, chapter 15; repealing 
Minnesota Statutes 1982, section 11 A.07, subdivision 3. 

Senate File No. 164 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, I 983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 297, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 297: A bill for an act relating to criminal justice; requiring peace 
officers to make arrests based on probable cause in cases of domestic assault; 
requiring peace officers to notify victims of domestic assault of the legal 
remedies available; amending Minnesota Statues 1982, section 629 .341; and 
Laws 1983, chapter 52, by adding a section. 

Senate File No. 297 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Returned May 21 , 1983 

Mr. President: 

[59TH DAY 

I have the honor to announce that the House has adopted the recommenda
tion and repon of the Conference Committee on Senate File No. 338, and 
repassed said bill in accordance with the repon of the Committee, so 
adopted. 

S.F. No. 338: A bill for an act relating to motor vehicles; maintaining the 
maximum interest rate on certain loans under the Motor Vehicle Retail 
Installment Sales Act at the current rate; amending Minnesota Statutes 1982, 
section 168.72, subdivision 2. 

Senate File No. 338 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21 , 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and repon of the Conference Committee on Senate File No. 695, and 
repassed said bill in accordance with the repon of the Committee, so 
adopted. 

S.F. No. 695: A bill for an act relating to public welfare; requiring new 
procedures for determining nursing home payment rates; requiring a morato
rium on certification or welfare licensure of new beds with certain excep
tions; providing for an interagency board for quality assurance; appropriating 
money; amending Minnesota Statutes 1982, sections 144A.10, subdivisions 
4, 6, and by adding a subdivision; 256B.091, subdivisions I, 2, 4, and 8; 
256B.41; 256B.47; and 256B.48; proposing new law coded in Minnesota 
Statutes 1982, chapters 144A and 256B; repealing Minnesota Statutes 1982, 
sections 256B.42; 256B.43; 256B.44; 256B.45; and 256B.46; and 12 
MCAR 2.049. 

Senate File No. 695 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and repon of the Conference Committee on Senate File No. 1012, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 1012: A bill for an act relating to waste management; amending 
the Waste Management Act of 1980; providing for the evaluation of bedrock 
disposal of hazardous waste; providing for panicipation by private develop
ers and operators of waste facilities in the evaluation of hazardous waste 
disposal sites; creating phases of environmental impact statements; expand
ing the definition of hazardous waste; extending the deadlines for the adop
tion of certain hazardous waste rules; extending certain deadlines of the 
metropolitan council; clarifying the contents of environmental impact 



59TH DAYJ SATURDAY, MAY 21, 1983 3601 

statements; providing reports to counties on permit conditions and permit 
application requirements for county sites: authorizing issuance of bonds by 
Washington and Ramsey counties for a solid waste facility; amending Min
nesota Statutes 1982, sections 115.071, subdivision 3; I ISA.03, subdivision 
10; 115A.05, subdivisions 2 and 3; I ISA.06, subdivision 4; I 15A.08, sub
divisions 4, 5, and 6; I !SA. 10; l I 5A.11, subdivisions I and 2; I ISA.21; 
I 15A.22, subdivisions I, 3, 4, 6, and 7; I 15A.24, subdivision I; I ISA.25, 
subdivisions I, 2, 3, and by adding subdivisions; I ISA.26; l lSA.27, sub
division 2; I ISA.28. subdivisions I. 2, and 3; I 15A.30; I 15A.54, subdivi
sion 2; I 15A.67; I ISA.70, subdivision 3; 116.06, subdivision 13, and by 
adding a subdivision; 116.07, subdivision 4; 116.41, subdivision la; 
473.149, subdivisions 2b, 2c, 2d, 2e, and 4; 473.153, subdivisions 2. 5, 6, 
6b, and by adding a subdivision; 473.803. subdivisions la and lb; 473.823, 
subdivision 6; 473.831, subdivision 2; 473.833, subdivisions 2a, 3. 7, and by 
adding a subdivision; proposing new law coded in Minnesota Statutes. 
chapter I ISA; repealing Minnesota Statutes 1982, sections I 15A.23; 
I 15A.27, subdivision I; 116.07, subdivision 4c; and 116.41, subdivision I. 

Senate File No. 1012 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1983 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 405,512 and 872. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, I 983 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 623. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 2 I, 1983 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 405: A bill for an act relating to public welfare; authorizing grants 
to county boards to provide semi-independent living services for mentally 
retarded persons; proposing new law coded in Minnesota Statutes, chapter 
252. 

Mr. Moe, R.D. moved that H.F. No. 405 be laid on the table. The motion 
prevailed. 

H.F. No. 512: A bill for an act relating to agriculture; requiring pseudora
bies testing; proposing new law coded in Minnesota Statutes 1982, chapter 
35. 
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Mr. Moe, R.D. moved that H.F. No. 512 be laid on the table. The motion 
prevailed. 

H.F. No. 872: A bill for an act relating to agriculture; making certain 
changes in the law relating to establishing a fertilizer inspection fund; pre
scribing penalties; amending Minnesota Statutes 1982, sections 17. 713, 
subdivision 7; 17.714, subdivision l; 17.715, subdivision l; 17.718, sub
division l; 17.725, subdivisions land 2; and 17.728, subdivision 4; repeal
ing Minnesota Statutes 1982, section 17.717, subdivisions 3, 4, 5, and 6. 

Mr. Moe, R.D moved that H.F. No. 872 be laid on the table. The motion 
prevailed. 

H.F. No. 623: A bill for an act relating to commerce; permitting the sale of 
certain eye glasses by persons other than optometrists; amending Minnesota 
Statutes 1982, section 148.56. 

Referred to the Committee on Health and Human Services. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 320: A bill for an act relating to agriculture; making certain 
changes in the law relating to a fertilizer inspection fund; prescribing penal
ties; amending Minnesota Statutes 1982, sections 17. 713, subdivision 7; 
17.714, subdivision I; 17.715, subdivision I; 17.717, subdivision I; 17.718, 
subdivision I; 17.725, subdivisions I and 2; and 17.728, subdivision 4; 
repealing Minnesota Statutes 1982, section 17.717, subdivisions 3, 4, and 5. 

Senate File No. 320 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1983 

Mr. Wegscheid moved that the Senate do not concur in the amendments by 
the House to S.F. No. 320, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 620: A bill for an act relating to public welfare; authorizing grants 
to county boards to provide semi-independent living services for mentally 
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retarded persons; proposing new law coded in Minnesota Statutes, chapter 
252. 

Senate File No. 620 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21 , 1983 

CONCURRENCE AND REPASSAGE 

Mr. Wegscheid moved that the Senate concur in the amendments by the 
House to S.F. No. 620 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 620 was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 47 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Frank 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe. R. D 

Nelson 
Ohon 
Pehler 
Peterson.D.L 
Peterson.R.W. 
Petty 
Pogemiller 
Ramstad 
Renneke 
Schmitz 

Sieloff 
Storm 
Taylor 
Ulland 
Vega 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S.F. No. 320: Messrs. Wegscheid, Stumpf and Bernhagen. 

S.F. No. 950: Messrs. Davis, Frederickson and DeCramer. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 
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I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 257. and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 257 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21 , I 983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 257 

A bill for an act relating to motor vehicles; providing for special license 
plates for certain motor vehicles owned by certain members of the Minnesota 
national guard; imposing fees; appropriating money; amending Minnesota 
Statutes 1982, section 168.12, by adding a subdivision. 

May 21, 1983 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 257, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 257 be 
further amended as follows: 

Page 2, line 25, delete "$50,000" and insert "$25,000" 

Page 2, line 26, after the period insert "No increase in complement is 
authorized by this act.'' 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Bob Anderson, Harry A. Sieben, Jr., Sally 
Olsen 

Senate Conferees: (Signed) Betty A. Adkins, John Bernhagen, Tad Jude 

Mrs. Adkins moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 257 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 257 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 52 and nays I, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

SATURDAY, MAY 21, 1983 

Dicklich 
Diessner 
Frnnk 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R. D. 
Nelson 
Olson 

Pehler 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 

Mr. Spear voted in the negative. 

Sieloff 
Solon 
Storm 
Stumpf 
Taylor 
Vega 
Wegscheid 
Willet 
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So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 435, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 435 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 435 

A bill for an act relating to crimes; establishing degrees of burglary; pre
scribing penalties; providing mandatory terms of incarceration; proposing 
new law coded in Minnesota Statutes, chapter 609; repealing Minnesota 
Statutes I 982, section 609.58. 

May 20, 1983 
The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 435, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 435 be 
amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [609.581] [DEFINITIONS.] 

Subdivision I. [TERMS DEFINED.] For purpose of sections 2 to 4 the 
terms defined in this section have the meanings given them. 

Subd. 2. [BUILDING.] "Building" means a structure suitable for afford
ing shelter for human beings including any appurtenant or connected struc-
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ture. 

Subd. 3. [DWELLING.] "Dwelling" means a building used as a perma
nent or temporary residence. 

Subd. 4. [ENTERS A BUILDING WITHOUT CONSENT.] "Enters a 
building without consent'' means: 

(a) to enter a building without the consent of the person in lawful posses
sion; 

(b) to enter a building by using art{fice, trick, or misrepresentation to 
obtain consent to enter from the person in lawful possession; or 

( c) to remain within a building without the consent of the person in lawful 
possession. 

Whoever enters a building while open to the general public does so with 
consent except when consent was expressly withdrawn before entry. 

Sec. 2. (609.582] [BURGLARY.] 

Subdivision/. [BURGLARY IN THE FIRST DEGREE.] Whoever enters 
a building without consent and with intent to commit a crime commits bur
glary in the first degree and may be sentenced to imprisonment for not more 
than 20 years or to payment of a fine of not more than $20,000, or both, if: 

(a) the building is a dwelling and another person not an accomplice is 
present in it; 

( b) the burglar possesses a dangerous weapon or explosive when entering 
or at any time while in the building; or 

(c) the burglar assaults a person within the building. 

Subd. 2. [BURGLARY IN THE SECOND DEGREE.] Whoever enters a 
building without consent and with intent to commit a crime commits burglary 
in the second degree and may be sentenced to imprisonment for not more 
than ten years or to payment of a fine of not more than $10,000, or both, if: 

(a) the building is a dwelling; 

(b) the portion of the building entered contains a banking business or other 
business of receiving securities or other valuable papers for deposit or 
safekeeping and the entry is with force or threat of force; 

( c) the portion of the building entered contains a pharmacy or other lawful 
business or practice in which controlled substances are routinely held or 
stored, and the entry is forcible; or 

(d) when entering or while in the building, the burglar possesses a tool to 
gain access to money or property. 

Subd. 3. (BURGLARY IN THE THIRD DEGREE.] Whoever enters a 
building without consent and with intent to steal or commit any felony or 
gross misdemeanor commits burglary in the third degree and may be sen
tenced to imprisonment for not more than five years or to payment of a fine of 
not more than $5,000, or both. 

Subd. 4. [BURGLARY IN THE FOURTH DEGREE.] Whoever enters a 
building without consent and with intent to commit a misdemeanor other than 
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to steal commits burglary in the fourth degree and may be sentenced to 
imprisonment for not more than one year or to payment of a fine of not more 
than $1,000, or both. 

Sec. 3. [609.583] [SENTENCING; FIRST BURGLARY OF A DWELL
ING.] 

In determining an appropriate sentence for a first offense of burglary of a 
dwelling, the court shall presume that a stay of execution with a 120-day 
period of incarceration as a condition of probation shall be imposed unless 
the defendant's criminal history score determined according to the sentenc
ing guidelines indicates a presumptive executed sentence, in which case the 
presumptive executed sentence shall be imposed unless the court departs 
from the sentencing guidelines pursuant to section 244.10. A stay of imposi
tion of sentence may be granted only if accompanied by a statement on the 
record of the reasons for it. The presumptive period of incarceration may be 
waived in whole or in part by the court if the defendant provides restitution or 
performs community work service. 

Sec. 4. [REPEALER.] 

Minnesota Statutes 1982, section 609.58, is repealed. 

Sec. 5. [EFFECTIVE DATE.] 

Sections I to 4 are effective August I, 1983, and apply to all crimes 
committed on or after that date." 

Amend the title as follows: 

Page I, line 3, delete "mandatory terms" and insert "a presumptive term" 

Page I, line 4, after "incarceration'' insert "in certain instances" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Janet Clark, Art Seaberg, Randy Kelly, David 
Bishop, Randy Staten 

Senate Conferees: (Signed) R.W. Peterson, Ember Reichgott, Allan 
Spear, Eric Petty, D.E. Johnson 

Mr. Peterson, R. W. moved that the foregoing recommendations and Con
ference Committee Report on H.F. No. 435 be now adopted, and that the bill 
be repassed as amended by the Conference Committee. The motion pre
vailed. So the recommendations and Conference Committee Report were 
adopted. 

H.F. No. 435: A bill for an act relating to crimes; establishing degrees of 
burglary; prescribing penalties; providing a presumptive term of incarcera
tion in certain instances; proposing new law coded in Minnesota Statutes, 
chapter 609; repealing Minnesota Statutes 1982, section 609.58. 

Was read the third time as amended by the Conference Commiuee, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 55 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCrnmer 
Diessner 
Die1erich 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Kronebusch 
Laidig 
Lantry 
Les~ard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 

Nelson 
Olson 
Pehler 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgou 
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Renneke 
Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 473 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 473 

A bill for an act relating to traffic regulations; removing restrictions on use 
at trial of an accused's refusal to take a chemical test; providing that a suspect 
be informed that refusal to take a chemical test will be used against him at 
trial; removing requirements for mandatory detoxification in certain in
stances; providing penalties; amending Minnesota Statutes 1982, sections 
169.121, subdivisions 2, 3, 4, and 8; and 169.123, subdivisions 2, 3, and4; 
repealing Minnesota Statutes 1982, section 169.123 I. 

May 20, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 
The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 473, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 473 be 
amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 169.121, subdivision 1, is 
amended to read: 

Subdivision I. [CRIME.] It is a misdemeanor for any person to drive, 
operate or be in physical control of any motor vehicle within this state: 

(a) When the person is under the influence of alcohol; 

(b) When the person is under the influence of a controlled substance; 

(c) When the person is under the influence of a combination of any two or 
more of the elements named in clauses (a) and (b); or 

(d) When the person's alcohol concentration is 0. 10 or more. 
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The provisions of this subdivision apply, but are not limited in application, 
to any person who drives, operates, or is in physical control of any motor 
vehicle in the manner prohibited by this subdivision upon the ice of any lake, 
stream, or river, including but not limited to the ice of any boundary water. 

Wheft aR aeeiaeR! !½as eee•ffea, a J3"B€" el+i€ef fl!BY la" fully uffesta pe,se,, 
fOf viela1ieR ef 11,;s seetiett withet!t a Wltl'fali! "1""' rrelaalale ea,ise; wi!l!elt! 
fegttffl. ta ,, !=tether Hle vielaHeR was- eeFAFRiHeEl tFt the effieer's presenee. 

Sec. 2. Minnesota Statutes 1982, section 169.121, is amended by adding a 
subdivision to read: 

Subd. la. [ARREST.] When an accident has occurred, a peace ~fficer 
may lawfully arrest a person for violarion of subdivision I without a warrant 
upon probable cause, without regard to whether the violation was committed 
in the officer's presence. 

When a peace officer has probable cause to believe that a person is driving 
or operating a motor vehicle in violation of subdivision 1, and before a stop 
or arrest can be made the person escapes from the geographical limits of the 
officer's jurisdiction, the officer in fresh pursuit of the person may stop or 
arrest the person in another jurisdiction within this state and may exercise 
the powers and perform the duties of a peace officer under sections 169.121 
and 169,123, An officer acting in fresh pursuit pursuant to this subdivision is 
serving in his regular line of duty as fully as though he was within his 
jurisdiction. 

The express grant of arrest powers in this subdivision does not limit the 
arrest powers of peace officers pursuam to sections 626 .65 to 626 .70 or 
section 629.40 in cases of arrests for violation of subdii1ision I or any other 
provision of law. 

Sec. 3. Minnesota Statutes 1982, section 169.121, subdivision 2, is 
amended to read: 

Subd. 2. [EVIDENCE.] Upon the trial of any prosecution arising out of 
acts alleged to have been committed by any person arrested for driving, 
operating, or being in physical control of a motor vehicle in violation of 
subdivision I, the court may admit evidence of the amount of alcohol or a 
controlled substance in the person's blood, breath, or urine as shown by a 
medical or chemical analysis thereef of it, if the test is taken voluntarily or 
pursuant to section 169 .123. 

For the purposes of this subdivision: 

(a) evidence that there was at the time an alcohol concentration of 0.05 or 
less is prima facie evidence that the person was not under the influence of 
alcohol; 

(b) evidence that there was at the time an alcohol concentration of more 
than 0.05 and less than 0.10 is relevant evidence in indicating whether or not 
the person was under the influence of alcohol. 

Evidence of the alaseRee ef les!s refusal to take a test is admissible into 
evidence in a prosecution under this section wtHiettHtRj· eommeRt !tftQ with a 
jtl,y iRslmelieR, w!ie,e appliealale, tha! fflefe 5"alt ee oo spee•laliBA as le !l!e 
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rea50ft fflf tfle abseHce i.tfte that fie iAforeHee is te be 6filWfl ft:em #tc ab.;eAce or 
an ordinance in conformity with it. 

For purposes of this section and section 169.123, the result of an evident
iary test administered within two hours of the alleged violation is deemed to 
be the alcohol concentration at the time of the violation. 

The foregoing provisions do not limit the introduction of any other compe
tent evidence bearing upon the question whether or not the person was under 
the influence of alcohol or a controlled substance, including tests obtained 
more than two hours after the alleged violation. 

Sec. 4. Minnesota Statutes 1982, section 169.121, subdivision 3, is 
amended to read: 

Subd. 3. !CRIMINAL PENALTIES.] A person who violates this section or 
an ordinance in conformity there\\ ith with it is guilty of a misdemeanor. 

The following persons arc guilty of a gross misdemeanor: 

(a) A person who violates this section or an ordinance in conformity 
therewith with it within five years of a prior conviction under this section, 
section /69./29, or an ordinance or statute from another state in conformity 
therewith with it; and 

(b) A person who violates this section or an ordinance in conformity 
there•,, ith with it within ten years of two or more prior convictions under this 
section, section /69./29, or an ordinance or statute from another state in 
conformity theFe1o.vith with it. 

The attorney in the jurisdiction in which the violation occurred who is 
responsible for prosecution of misdemeanor violations of this section shall 
also be responsible for prosecution of gross misdemeanor violations of this 
section. 

Sec. 5. Minnesota Statutes 1982, section 169.123, subdivision 2, is 
amended to read: 

Subd. 2. !IMPLIED CONSENT; CONDITIONS; ELECTION AS TO 
TYPE OF TEST.] (a) Any person who drives, operates, or is in physical 
control of a motor vehicle within this state consents, subject to the provisions 
of this section and section 169.121, to a chemical test of his blood, breath, or 
urine for the purpose of determining the presence of alcohol or a controlled 
substance. The test shall be administered at the direction of a peace officer. 
The test may be required of a person when an officer has reasonable and 
probable grounds to believe the person was driving, operating, or in physical 
control of a motor vehicle in violation of section I 69. 12 I and one of the 
following conditions exist: (I) the person has been lawfully placed under 
arrest for violation of section 169. 121 , or an ordinance in conformity 
the,e,,, ith with it; or (2) the person has been involved in a motor vehicle 
accident or collision resulting in property damage, personal injury, or death; 
or (3) the person has refused to take the screening test provided for by section 
169.121, subdivision 6; or (4) the screening test was administered and re
corded an alcohol concentration of 0.10 or more. No action may be taken 
against the person for declining to take a direct blood test, if offered, unless 
an alternative test was offered. 

(b) At the time a chemical test specimen is requested, the person shall be 
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informed: 

(I) that if testing is refused, the person's right to drive will be revoked for a 
minimum period of six months; ttfte 

(2) that if a test is taken and the results indicate that the person is under the 
influence of alcohol or a controlled substance, the person will be subject to 
criminal penalties and the person's right to drive may be revoked for a 
minimum period of 90 days: ttfl<l 

(3) that the person has a right to consult with an attorney but that this right is 
limited lo the extent that it cannot unreasonably delay administration of the 
test or the person will be deemed to have refused the test: aft<! 

(4) that after submitting to testing, the person has the right to have addi
tional tests made by a person of his own choosing; and 

(5) that if he refuses to take a test, the refusal will be offered into evidence 
against him at trial. 

Sec. 6. Minnesota Statutes 1982, section 169.123, subdivision 3, is 
amended to read: 

Subd. 3. !MANNER OF MAKING TEST: ADDITIONAL TESTS.] Only 
a physician, medical technician, physician's trained mobile intensive care 
paramedic, registered nurse, medical technologist or laboratory assistant 
acting at the request of a peace officer may withdraw blood for the purpose of 
determining the presence of alcohol or controlled substance. This limitation 
does not apply to the taking of a breath or urine specimen. The person tested 
has the right to have a person of his own choosing administer a chemical test 
or tests in addition to any administered at the direction of a peace officer; 
provided, that the additional test specimen on behalf of the person is obtained 
at the place where the person is in custody, after the test administered at the 
direction of a peace officer, and at no expense to the state. The failure or 
inability to obtain an additional test or tests by a person shall not preclude the 
admission in evidence of the test taken at the direction of a peace officer 
unless the additional test was prevented or denied by the peace officer. The 
physician, medical technician, physician's trained mobile intensive care 
paramedic, medical technologist, laboratory assistant or registered nurse 
drawing blood at the request of a peace officer for the purpose of determining 
alcohol concentration shall in no manner be liable in any civil or criminal 
action except for negligence in drawing the blood. The person administering 
a breath test at the fetjllt!Sl aft<! ei,eetiee ef ttreaee effieef shall be fully trained 
in the administration of the breath tests pursuant to training stoAdttFds f'Rr 
malgatee by mle given by the commissioner of public safety. 

Sec. 7. !REPEALER.] 

Minnesota Statutes /982, section 169./231, is repealed. 

Sec. 8. !EFFECTIVE DATE.J 

Sections I to 5 are effective August I, 1983. Sections 6 and 7 are effective 
the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to highway traffic regulations: permitting inter-
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jurisdictional fresh pursuit of drivers suspected of driving under the influence 
of alcohol or a controlled substance; removing restrictions on use at trial of 
accused's refusal to take a chemical test; providing that a suspect be in
formed that refusal to take a chemical test will be used against him at trial; 
eliminating mandatory detoxification of intoxicated drivers; amending Min
nesota Statutes 1982, sections 169. 121, subdivisions I, 2, 3, and by adding a 
subdivision; 169.123, subdivisions 2 and 3; repealing Minnesota Statutes 
1982, section I 69. I 23 I." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Michael 0. Freeman, Fritz Knaak, Jim 
Ramstad 

House Conferees: (Signed) Kathleen Vellenga, Robert E. Vanasek, Janet 
Clark, Terry Dempsey, Bert J. McKasy 

Mr. Freeman moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 473 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 473 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 53 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 

Nelson 
Olson 
Pehler 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

Renneke 
Schmitz 
Sieloff 
Spear 
Storm 
Taylor 
Ulland 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 591 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F, NO, 591 

A bill for an act relating to insurance; health and accident; prohibiting 
provider discrimination in insurance policies covering mental health ser
vices; amending Minnesota Statutes I 982, section 62A. l 52, by adding a 
subdivision. 

May 21, 1983 
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The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 
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We, the undersigned conferees for S.F. No. 591, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 591 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 62A.152, is amended by 
adding a subdivision to read: 

Subd. 3. [PROVIDER DISCRIMINATION PROHIBITED.) All group 
policies and group subscriber contracts that provide benefits for mental or 
nervous disorder treatments in a hospital must provide direct reimbursement 
for those services if pe,formed by a licensed consulting psychologist to the 
extent that the services and treatment are within the scope of licensed con
sulting psychologist licensure. The order of the physician requesting the 
services of the licensed consulting psychologist may be required to be sub
mitted with the claim for payment. 

This subdivision is intended to provide payment of benefits for mental or 
nervous disorder treatments performed by a licensed consulting psycholo
gist in a hospital and is not intended to change or add benefits for those 
services provided in policies or contracts to which this subdivision applies. 

Sec. 2. [EFFECTIVE DATE; APPLICATION.) 

Section I is effective July I, /983 and applies to all applicable policies and 
contracts issued, renewed, or delivered on or after that date.'' 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Eric D. Petty, Marilyn M. Lantry, Earl W. 
Renneke 

House Conferees: (Signed) Wes Skoglund, John Burger, Bob Ellingson 

Mr. Petty moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 591 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 591 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 51 and nays 3, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Berg 
Berglin 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Diessner 

Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, O.E. 
Jude 
Knutson 
Kronebusch 

Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Olson 

Pehler 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Peuy 
Pogemiller 
Purfeerst 
Ramstad 
Reichgou 
Schmitz 
Sieloff 

Messrs. Benson, Kamrath and Knaak voted in the negative. 

[59TH DAY 

Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 545 and the Conference Committee Repon thereon were reponed 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 545 

A bill for an act relating to welfare; changing laws relating to child suppon 
enforcement; providing for determination of paternity; providing for deter
mination and modification of child suppon; amending Minnesota Statutes 
1982, sections 256.74, by adding a subdivision; 256.87; 257.55, subdivision 
I; 257.58; 257.59, subdivision I; 257.60; 257.62, subdivision I, and by 
adding subdivisions; 257.64, subdivision I; 257 .66, subdivisions 3 and 4; 
257.69, subdivision 2; 518.IO; 518.17, by adding a subdivision; 518.551, 
subdivisions I, 5, and 6, and by adding subdivisions; 518.611; 518.64, 
subdivisions 2 and 5, and by adding a subdivision; 518.645; 518B.01, sub
divisions 2 and 6; 5l8C.l7, subdivision I; 5l8C.33, subdivision I; and 
548.09; proposing new law coded in Minnesota Statutes, chapters 257, 518, 
and 543; repealing Minnesota Statutes 1982, sections 256.87, subdivision 2; 
256.872; 256.873; 256.876; and 518.551, subdivisions 2, 3, and 4. 

May 21, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 545, repon that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 545 be 
amended as follows: 

Delete everything after the enacting clause and insen: 

"Section I. Minnesota Statutes 1982, section 256.74, is amended by ad
ding a subdivision to read: 

Subd. 5. [ASSIGNMENT OF SUPPORT AND MAINTENANCE 
RIGHTS.] An applicant for assistance, or a recipient of assistance, under 



59TH DAY] SATURDAY, MAY 21, 1983 3615 

sections 256. 72 to 256 .87 is considered to have assigned to the public agency 
responsible for child support enforcement at the time of application all rights 
to child support and maintenance from any other person the applicant may 
have in his own behalf or in the behalf of any other family member for whom 
application is made. The assignment: 

( 1) is effective as to both current and accrued child support and mainte
nance obligations; 

(2) takes effect upon a determination that the applicant is eligible for 
assistance under sections 256.72 to 256.87; 

(3) terminates when an applicant ceases to receive assistance under sec
tions 256.72 to 256.87, except with respect to the amount of any unpaid 
support or maintenance obligation, or both, accrued under the assignment. 

Sec. 2. Minnesota Statutes 1982, section 256.87, is amended to read: 

256.87 [CONTRIBUTION BY PARENTSt AMEMDME~IT8; RE
PEAb£.] 

Subdivision I. [ACTIONS AGAINST PARENTS FOR ASSISTANCE 
FURNISHED.] At any time during the continuance of assistance to a child 
granted under sections 256. 72 to 256.87 except as set forth below, a parent of 
a child is liable for the amount of assistance furnished during the two years 
immediately preceding the commencement of the action which the parent is 
reasonably able to pay. Provided, however, that where child support has 
been previously ordered, the state or county agency providing the assis
tance, as assignee of the obligee, shall be entitled to judgments for child 
support payments accruing within ten years preceding the date of the com
mencement of the action to collect. The action may be ordered by the state 
agency or county agency and shall be brought in the name of the county by 
the county attorney of the county in which the assistance was granted, or by 
the state agency against the parent for the recovery of the amount of assis
tance granted, together with the costs and disbursements of the action. 

Subd. la. [CONTINUING SUPPORT CONTRIBUTIONS.] In addition to 
granting the county or state agency a money judgment, the court may, upon a 
motion or order to show cause, order continuing support contributions by a 
parent found able to reimburse the county or state agency. Except as pro
vided in subdivision 4,. the order shall be effective 0Hly for the period of time 
during which the recipient receives public assistance from the any county or 
state agency and for 90 days thereafter the order shall require support 
according to chapter 518. An order for continuing contributions is reinstated 
without further hearing upon notice to the parent by the any county or state 
agency that assistance is again being provided for the child of the parent 
under sections 256.72 to 256.87. The notice shall be in writing and shall 
indicate that the parent may request a hearing for modification of the amount 
of support or maintenance , the £lffl6tfflt Fe€JU:iFed ffi ,he fffit&; iffiG the eonditions 
tffleef whieh iH€eme withhelaing ean eeet>r. fft aey ef6ef meaif) i0g the 
iHH01ffit ef 5lljlfl0fl 0f mai01e0aeee, the €6Hft ffiay, .if app,epfiate, make the 
ffl.odiHee.tieR retFoaeti • e -te ¼he aate ef autoffl.atie reinstatement. 

Subd. 2. [NOT TO BE VESTED RIGHT.] All assistance granted under 
those sections shall be deemed to be granted and to be held subject to the 
provisions of any amending or repealing act that may hereafter be passed. No 
recipient shall have any claim for compensation, or otherwise, by reason 
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of his assistance being affected in any way by any amending or repealing act. 

Subd. 3. [CONTINUING CONTRIBUTIONS TO FORMER RECIPI
ENT.] The order for continuing support contributions shall remain in effect 
following the 90 day period after public assistance granted under sections 
256. 72 to 256 .87 is terminated if: 

( a) the former recipient files an affidavit with the court within 90 days of the 
termination of assistance requesting that the support order remain in effect; 

(b) the public authority serves written notice of the filing by mail on the 
parent responsible for making the support payments at that parent's last 
known address and notice that the parent may move the court under section 
518.64 to modify the order respecting the amount of support or maintenance; 
and 

(c) the former recipient makes an application to use the public authority's 
collection services. 

Subd. 4. [ORDER FOR MODIFICATION.] In any order modifying the 
amount of support or maintenance under this section, the court may make the 
modification retroactive to the date public assistance was terminated or 
reinstated. 

Subd. 5. [CHILD NOT RECEIVING ASSISTANCE.] A parent having 
custody of a dependent child not receiving assistance under sections 256.72 
to 256 .87 has a cause of action for child support against the child's absent 
parent. Upon an order to show cause and a motion served on the absent 
parent, the court shall order child support payments from the absent parent 
under chapter 5/8. 

Sec. 3. [257.541] [CUSTODY AND VISITATION OF CHILDREN 
BORN OUTSIDE OF MARRIAGE.] 

Subdivision 1. [MOTHER'S RIGHT TO CUSTODY.] The natural mother 
of a child born to a mother who was not married to the child's father neither 
when the child was born nor when the child was conceived has sole custody 
of the child until paternity has been established. 

Subd. 2. [FATHER'S RIGHT TO VISITATION.] (a) If paternity has been 
acknowledged under section 257.34 and paternity has been established 
under sections 257.51 to 257.74, the father's rights of visitation or custody 
are determined under sections 5/8./7 and 518.175. 

(b) If paternity has not been acknowledged under section 257.34 and 
paternity has been established under sections 257.51 to 257.74, ,he natural 
father may petition for rights of visitation or custody in a separate proceed
ing under section 5/8./56. 

Sec. 4. Minnesota Statutes 1982, section 257.55, subdivision 1, is 
amended to read: 

Subdivision I. [PRESUMPTION.] A man is presumed to be the natural 
father of a child if: 

(a) He and the child's natural mother are or have been married to each other 
and the child is born during the marriage, or within 280 days after the 
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marriage is terminated by death, annulment, declaration of invalidity, dis
solution, or divorce, or after a decree of legal separation is· entered by a court; 

(b) Before the child's birth, he and the child's natural mother have at
tempted to marry each other by a marriage solemnized in apparent compli
ance with law, although the attempted marriage is or could be declared void, 
voidable, or otherwise invalid, and, 

(I) if the attempted marriage could be declared invalid only by a court, the 
child is born during the attempted marriage, or within 280 days after its 
termination by death, annulment, declaration of invalidity, dissolution or 
divorce; or 

(2) if the attempted marriage is invalid without a court order, the child is 
born within 280 days after the termination of cohabitation; 

(c) After the child's birth, he and the child's natural mother have married, 
or attempted to marry, each other by a marriage solemnized in apparent 
compliance with law, although the attempted marriage is or could be de
clared void, voidable, or otherwise invalid, and, 

(I) he has acknowledged his paternity of the child in writing filed with the 
tl-i-stftel €61:lft et= the state registrar of vital statistics; 

(2) with his consent, he is named as the child's father on the child's birth 
certificate; or 

(3) he is obligated to support the child under a written voluntary promise or 
by court order; 

(d) While the child is under the age of majority, he receives the child into 
his home and openly holds out the child as his natural child; or 

(e) He aelrnowledges and the child's natural mother acknowledge his pa
ternity of the child in a writing signed by both of them under section 257.34 
and filed with the t:listfiet OOllf! OF the state registrar of vital statistics, whieh 
sllaH p,omptly iHfum, the ffl6lheF of the filiflg of tl!e eel,Ho .. ledgmeHt, llR6 site 
<lees tlO! willtift a reasonable !i-nle afleF beiHg infofffied thereof tlispti!e the 
ael,nowledgmeHI in a Wff!Htgfiled with the t:listfiet OOllf! OF the S181e ,egistm• ol' 
¥i+al statisties. If another man is presumed under this clause to be the child's 
father, acknowledgment may be effected only with the written consent of the 
presumed father or after the presumption has been rebutted. 

Sec. 5. Minnesota Statutes I 982, section 257 .58, is amended to read: 

257.58 [LIMITATION OF ACTIONS; EXCEPTIONS.] 

Subdivision I. [ACTIONS FOR CHILDREN WITHOUT A PRESUMED 
FATHER.] Except for (a) an action brought by or on behalf of a child whose 
paternity has not been determined, and (b) an action brought by the public 
authority responsible for child support e,iforcement, if a child is over three 
years old when he or she first receives public assistance in the state of Min
nesota, an action to determine the existence of the father and child rela
tionship as to a child who has no presumed father under section 257 .55 may 
not be brought later than three years after the birth of the child, or later than 
three years after August I, 1980, whichever is later. An action brought by or 
on behalf of a child whose paternity has not been determined is not barred 
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until one year after the child reaches the age of majority. If a child is over 
three years old when he or she first receives public assistance in the state of 
Minnesota, an action brought by the public authority responsible for child 
support enforcement is not barred until three years after the public assis
tance is first provided in this state. 

Subd. 2. [HEIRSHIP.] Section 257.57 and this section do not extend the 
time within which a right of inheritance or a right to a succession may be 
asserted beyond the time provided by law relating to distribution and closing 
of decedents' estates or to the determination of heirship, or otherwise. 

Sec. 6. Minnesota Statutes 1982, section 257.59, subdivision I, is 
amended to read: 

Subdivision I. [COURT JURISDICTION.] Except in Hennepin and 
Ramsey counties, the county court has jurisdiction of an action brought under 
sections 257 .51 to 257. 74. In Hennepin and Ramsey counties, the district 
court has jurisdiction of an action brought under sections 257 .5 I to 257. 74. 
The action may be joined with an action for dissolution, annulment, legal 
separation, custody under chapter 5 I 8, or reciprocal enforcement of sup
port. 

Sec. 7. Minnesota Statutes 1982, section 257.60, is amended to read: 

257.60 [PARTIES.] 

The child may be made a party to the action. If the child is a minor and is 
made a party, a general guardian or a guardian ad !item shall be appointed by 
the court to represent the child. The child's mother or father may not repre
sent the child as guardian or otherwise. +lie €elH'I f11ftY aweiftl the e0R1R1is 
siel!ef ef j>ll0lie welfare us gullfaiaA aa li!eR1 fef the ehii<h If the child is a 
minor and the case involves a compromise under section 257 .64, subdivision 
I or a lump sum payment under section 257.66, subdivision 4, the child and 
the commissioner of public welfare shall each be made a party ft!l6 the 
eommissteRer ef j>ll0lie welf.a.re shaH Be a1313eiRteEi us g1:1e.FdtaA 0:5 Htem before 
the court approves a compromise or orders a lump sum payment. The natural 
mother, each man presumed to be the father under section 257. 55, and each 
man alleged to be the natural father, shall be made parties or, if not subject to 
the jurisdiction of the court, shall be given notice of the action in a manner 
prescribed by the court and shall be given an opportunity to be heard. A 
person who may bring an action under section 257.57 may be made a party 
to the action. The court may align the parties. 

Sec. 8. Minnesota Statutes 1982, section 257.62, subdivision I, is 
amended to read: 

Subdivision I. [BLOOD TESTS REQUIRED.] The court may, and upon 
request of a party shall, require the child, mother, or alleged father to submit 
to blood tests e, gei,elte tesl&; e, l>e!II. If the alleged father is dead, the court 
may, and upon request of a party shall, require the decedent's parents or 
brothers and sisters or both to submit to blood tests. However, in a case 
involving these relatives of an alleged father, who is deceased, the court may 
refuse to order blood tests if the court makes an express finding that submit
ting to the tests presents a danger to the health of one or more of these 
relatives that outweighs the child's interest in having the tests performed. 
Unless the person gives consent to the use, the results of any blood tests of 
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the decedent's parents, brothers, or sisters may be used only to establish the 
right of the child to public assistance including but not limited to social 
security and veterans' benefits. The tests shall be performed by a qualified 
expert appointed by the court. 

Sec. 9. Minnesota Statutes 1982, section 257.62, is amended by adding a 
subdivision to read: 

Subd. 6. [POSITIVE TEST RESULTS.] If the results of the blood tests 
indicate that the likelihood of the alleged father's paternity is more than 92 
percent, upon motion the court shall order the alleged father to pay tempo
rary child support determined according to chapter 518. The alleged father 
shall pay the support money into court pursuant to the rules of civil pro
cedure to await the results of the paternity proceedings. 

Sec. IO. Minnesota Statutes 1982, section 257.64, subdivision I, is 
amended to read: 

257.64 [PRE-TRIAL ORDERS AND RECOMMENDATIONS.] 

Subdivision I. On the basis of the information produced at the pretrial 
hearing. including information as to the financial status of the parties, the 
court may, aH<i tf •e~Hestea i,y a f'l'fly-; shall e•,a!Hate the r•ebability "' ee!ef
fftffltftg the e*istenee 0f noReRistenee of ffte ~ ootf. eh-Ha Felatienshir tft -a 
lfial aH<i whether a j,l<lieial aeelaralien woola be tt1 the best iH!erest eHhe eltil<h 
QA. the hasts et the evaltuttien, ftfl. appFepriate reeeRUHenda~ien fer seHlement 
shall be fft£!tle le the j>!!fli-es, whleh may ifl€IH<ie a,,y et the fellewing: 

(a) +ha! the aetieR be aismissea with"' wi!hoot rrejHaiee; 

W recommend that the alleged father voluntarily acknowledge his pater
nity of the child if the parties have agreed on a financial settlement; or 

fet (b) recommend that the matter be compromised by an agreement among 
the alleged father, the mother, and the child, in which the father and child 
relationship is not determined but in which a defined economic obligation is 
undertaken by the alleged father in favor of the child and, if appropriate, in 
favor of the mother, subject to approval by the court. In reviewing the 
obligation undertaken by the alleged father in a compromise agreement, the 
court shall consider the best interest of the child, in the light of the applicable 
factors enumerated in section 518.17, subdivision 3, discounted by the im
probability, as it appears to the court, of establishing the alleged father's 
paternity or nonpatemity of the child in a trial of the action. In the best 
interest of the child, the court may order that the alleged father's identity be 
kept confidential. In that case, the court may designate a person or agency to 
receive from the alleged father and disburse on behalf of the child all amounts 
paid by the alleged father in fulfillment of obligations imposed on him. When 
the child reaches 21 years of age or older he may petition the court to disclose 
the alleged father's identity. The court shall grant the petition if after consid
ering the interests of all known persons involved, the court determines that 
disclosure of the information would be of greater benefit than nondisclosure. 

Sec. 11. Minnesota Statutes 1982, section 257.66, subdivision 3, is 
amended to read: 

Subd. 3. [JUDGMENT; ORDER.] The judgment or order shall contain 
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provisions concerning the duty of support, the custody iiRd gHa,eiaRsnip of 
the child, the name of the child, visitation privileges with the child, the 
furnishing of bond or other security for the payment of the judgment, or any 
other matter in the best interest of the child. Custody and visitation and all 
subsequent motions related to them shall proceed and be determined under 
section 3. +hese The remaining matters and all subsequent motions related to 
them shall proceed and be determined in accordance with chapter 5 I 8. The 
judgment or order may direct the appropriate party to pay all or a proportion 
of the reasonable expenses of the mother's pregnancy and confinement, -after 
consideration of the relevant facts, including the relative financial means of 
the parents; the earning ability of each parent; and any health insurance 
policies held by either parent, or by a spouse or parent of the parent, which 
would provide benefits for the expenses incurred by the mother during her 
pregnancy and confinement. 

Sec. 12. Minnesota Statutes 1982, section 257.66, subdivision 4, is 
amended to read: 

Subd. 4. [STATUTE OF LIMITATIONS.[ Support judgments or orders 
ordinarily shall be for periodic payments which may vary in amount. In the 
best interest of the child, a lump sum payment may be ordered in lieu of 
periodic payments of support. The court shall limit the parent's liability for 
past support of the child to the proportion of the expenses that the court deems 
just, which were incurred in the immeEliate pFeeeEliRg two years immediately 
preceding the commencement of the action. 

Sec. 13. Minnesota Statutes 1982, section 257.69, subdivision 2, is 
amended to read: 

Subd. 2. [GUARDIAN; LEGAL FEES.] The court may order ,easeRable 
eouRsel, expert •.vitt1esses, witness and guardian ad litem fees, and other costs 
of the trial and pre-trial proceedings, including appropriate tests, to be paid 
by the parties in proportions and at times determined by the court. The court 
shall require a party to pay part of the fees of court-appointed counsel ac
cording to the party's ability to pay, but if counsel has been appointed the 
appropriate agency shall pay the party's proportion of all other fees and 
costs. The agency responsible for child support enforcement shall pay the 
fees and costs/or blood tests in a proceeding in which it is a party, is the real 
party in interest, or is acting on behalf of the child. However, at the close of a 
proceeding in which paternity has been established under sections 257.51 to 
257.74, the court shall order the adjudicated father to reimburse the public 
agency, if the court finds he has sufficient resources to pay the costs of the 
blood tests. When a party bringing an action is represented by the county 
attorney, no filing fee shall be paid to the clerk of court. 

Sec. 14. Minnesota Statutes 1982, section 518.10, is amended to read: 

518.10 [REQUISITES OF PETITION.] 

The petition for dissolution of marriage or legal separation shall state and 
allege: 

(a) The name and address of the petitioner; 

(b) The name and, if known, the address of the respondent; 

(c) The place and date of the marriage of the parties; 
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(d) In the case of a petition for dissolution, that either the petitioner or the 
respondent or both: 

(I) Has resided in this state for not less than 180 days immediately preced
ing the commencement of the proceeding, or 

(2) Has been a member of the armed services and has been stationed in this 
state for not less than 180 days immediately preceding the commencement of 
the proceeding, or 

(3) Has been a domiciliary of this state for not less than 180 days immedi
ately preceding the commencement of the proceeding; 

(e) The name, age and date of birth of each living minor or dependent child 
of the parties born before the marriage or born or adopted during the mar
riage and a reference to, and the expected date of birth of, a child of the 
parties conceived during the marriage but not born; 

(t) Whether or not a separate proceeding for dissolution, legal separation, 
or custody is pending in a court in this state or elsewhere; 

(g) In the case of a petition for dissolution, that there has been an irretriev
able breakdown of the marriage relationship; 

(h) In the case of a petition for legal separation, that there is a need for a 
decree of legal separation; and 

(i) Any temporary or permanent maintenance, child support, child custody, 
disposition of property, attorneys' fees, costs and disbursements applied for 
without setting forth the amounts. 

The petition shall be verified by the petitioner or petitioners, and its alle
gations established by competent evidence. 

Sec. 15. Minnesota Statutes 1982, section 518. 17, is amended by adding a 
subdivision to read: 

Subd. 5. [DEVIATION FROM GUIDELINES.] The court shall not order 
the noncustodial parent to pay support in an amount below the appropriate 
amount determined from the guidelines in section 17 for use in public assis
tance cases unless the court makes express findings of fact as to the reason 
for the lower order. 

Sec. 16. Minnesota Statutes 1982, section 518.551, subdivision I, is 
amended to read: 

Subdivision I. [ORDER PAYMENT TO PUBLIC AGENCY.] '.llhene, er an 
eeligatien ffif sttl'l"'f! ef a eepeneeel e1!i1t1 er main!eeaeee ef a spe115e-; er 
ee!h, in a preeeeeing for eisselulien 0f legal sepa,alien or eelefHlina1ien ef 
l'"'e01ege, bas been eelefHli0ee an<! er<leretl by a €6llf! ef !his -, !hat eeHf! 
shall 6ffief the wilhheleing ef the ftffl0ttflt ef el!iltl St!jlf'0fl e, maiRlenanee as 
eeleFlfliRee by €6llf! eraeF; ff<>fll the ineeme, regareless ef - ef the 
f'eFS0" eeliga1ee 10 l"'Y the sttl'l"'f! er mai01e0a0ee. When an 6feef,.,. with
hel<ling bas ne1 pm·ieusly seen seeuree, the eeJi.gee fll"Y er the pu!,!.ie age,iey 
respe0siele fef ehlkl ""f'l'0rl enl'e,eemenl shall """"' the OOlffl, and the eeHf! 
shall g,anl the eraef; 

Eaeh 6feef shall j'>ffi¥i<le !hat the eelige,'s eR>ple)'eF,-,"' e!heF l"'Y"' 
ef ~ shall v, ilhhele ff<>fll the eelige,' s ieeeR>e, rega,eless ef - an 
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&fft0Uftt e€ftiW' ffi the e0t:ff4!s emet= f.eF ~ et= FAaiRteHanee. 

The court shall direct that all payments ordered for maintenance and sup
port be made to the public agency responsible for child support enforcement 
so long as the obligee is receiving or has applied for public assistance. 
Amounts received by the public agency responsible for child support en
forcement greater than the amount granted to the obligee shall be remitted to 
the obligee. 

Sec. 17. Minnesota Statutes 1982, section 518.551, subdivision 5, is 
amended to read: 

Subd. 5. [NOTICE TO PUBLIC AUTHORITY; GUIDEUNES.] The pe
titioner shall notify the public authority of all proceedings for dissolution, 
legal separation, determination of parentage or for the custody of a child, if 
either party is receiving aid to families ef with dependent children or applies 
for it subsequent to the commencement of the proceeding. After receipt of the 
notice, the l"ffllie au!lio•ity ohaH Feeo111111eRd le the court the ~ !hat i,; 
jl£el"'f arul a<lequete feF the eere aRd ~ ef the ehil<l er ehildFOR befere the 
issu.aRee ef the 6RleF fer jliElgment llftd tleefee ½ft~ 13reeee8ing. shall set child 
support by multiplying the obligor' s net income by the percentage indicated 
by the following guidelines: 

Net Income Per 
Month of Obligor 

I 

$400 and Below 

$40/ - 500 14% 
$501 - 550 15% 
$551 - 600 16% 
$601 - 650 17% 
$651 - 700 18% 
$701 - 750 19% 
$751 - 800 20% 
$801 - 850 21% 
$851 - 900 22% 
$901 - 950 23% 
$951 - 1000 24% 
$1001 and over 25% 

Number of Children 

2 3 4 5 6 7 or 
more 

Order based on the ability of the 
obligor to provide support at these 
income levels, or at higher levels, 
if the obligor has the earning ability. 

17% 
18% 
19% 
21% 
22% 
23% 
24% 
25% 
27% 
28% 
29% 
30% 

20% 
21% 
22% 
24% 
25% 
27% 
28% 
29% 
31% 
32% 
34% 
35% 

22% 
24% 
25% 
27% 
28% 
30% 
31% 
33% 
34% 
36% 
38% 
39% 

24% 26% 
26% 28% 
28% 30% 
29% 32% 
31% 34% 
33% 36% 
35% 38% 
36% 40% 
38% 41% 
40% 43% 
41% 45% 
43% 47% 

28% 
30% 
32% 
34% 
36% 
38% 
40% 
42% 
44% 
46% 
48% 
50% 

Net Income defined as: 

Total monthly 
income less 

*Standard 
Deductions apply-

*(I) Federal Income Tax 
*(2) State Income Tax 

( 3) Social Security Deductions 
(4) Mandatory Pension 

Deductions 
(5) Union Dues 
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(6) Dependent Health Insurance 
Coverage 

(7) Individual Health/Hospital
ization Coverage or 
Medical Expense Deductions 
not to exceed $25 a month. 
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(a) The child support payment guidelines take into consideration the fol
lowing criteria: 

(I) all earnings, income, and resources of the obligor including real and 
personal property; 

(2) the basic living needs of the obligor; 

( 3) the financial needs of the child or children to be supported; and 

(4) the amount of the aid to families with dependent children grant for the 
child or children. 

(b) Debts owed to private creditors are not to be considered in establishing 
a support obligation. 

( c) Previous support orders and maintenance orders may be considered if 
the obligor is paying them. 

(d) Nothing shall preclude the court from receiving evidence on the above 
factors to determine if the guidelines should be exceeded or modified in a 
particular case. 

(e) The above guidelines are binding in each case unless the court makes 
express findings of fact as to the reason for departure below the guidelines in 
that case in which the court orders support that so deviates from the guide
lines. It may also increase the amount of child support by more than the 
guidelines without making express findings by agreement of the parties or by 
making further findings. 

Sec. 18. Minnesota Statutes 1982, section 518.551, subdivision 6, is 
amended to read: 

Subd. 6. [FAILURE OF NOTICE.] If the court in a dissolution, legal 
separation or determination of parentage proceeding, finds before issuing the 
order for judgment and decree, that notification has not been given to the 
public authority, the court shall e£tle, that notifieation he made aRt1 shall fl0! 
isslle ils ef6ef for j,ulgment and deeree ½fH!il the ptt!,lie a\llho,ity lws made ils 
·Feeemme0Elat:i0ns set child support according to the guidelines in section J 7. 
In those proceedings in which no notification has been made pursuant to this 
section and in which the public authority determines that the judgment is fl0! 
Jlf6jlef aRt1 ade~Hate f-& the eare aRt15Hf'l'6fl ef the ehiltl 0f ehild,en lower than 
the child support required by the guidelines in section 17, it fffflY shall move 
the court for a redetermination of the support payments ordered so that the 
support payments comply with the guidelines. 

Sec. 19. Minnesota Statutes 1982, section 518.551, is amended by adding 
a subdivision to read: 

Subd. 8. [HEALTH INSURANCE OR PLAN.) The court shall also include 
in the requirements for each child support order a provision naming the child 
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as a beneficiary on whatever medical, hospitalization or dental insurance or 
plan is available to the obligor on a group basis through his or her employer 
or union. 

Sec. 20. Minnesota Statutes 1982, section 518.551, is amended by adding 
a subdivision to read: 

Subd. 9. [ASSIGNMENT OF RIGHTS; JUDGMENT.] The public agency 
responsible for child support enforcement is joined as a party in each case in 
which rights are assigned under section 1. When arrearages are reduced to 
judgment, the court shall grant judgment in favor of, and in the name of, the 
public agency to the extent that the arrearages are assigned. The public 
agency may enforce a judgment entered before the assignment of rights as if 
the judgment were granted to it, and in its name, to the extent that the 
arrearages in that judgment are assigned. 

Sec. 21. Minnesota Statutes I 982, section 518.61 I, is amended to read: 

518.61 I [ASS!G~IM!o~IH, INCOME WITHHOLDING.] 

Subdivision I. [ORDER.] Whenever an obligation for suppon of a depen
dent child or maintenance of a spouse, or both, HI a ~•eeeeeing fe, eisselutien 
ef legal sepaFEttion 8f EletefffliRatien 0f paFeRtage, fttlS 8eeft is detennined and 
ordered by a coun of this state, that coun shall order the withholding of the 
amount of child suppon or maintenance as determined by coun order, from 
the income, regardless of source, of the person obligated to pay the suppon or 
maintenance. When an order for withholding has not previously been se
cured, the obligee may or the public agency responsible for child suppon 
enforcement shall move the coun, and the coun shall grant the order. 

Subd. 2. [NOTICE TO OBLIGOR OF CONDITIONS.] Each order for 
withholding shall provide for a conspicuous notice to the obligor that with
holding may result if the obligor fails to make the maintenance or suppon 
payments, and that no withholding shall be made until the following condi
tions are met: 

(a) The obligee or the public authority determines that the obligor is at least 
30 days in arrears; 

(b) The obligee or the public authority serves written notice of its determi
nation of arrearage on the obligor at least I 5 days before service of the 
determination and a copy of the coun's order for withholding on the payor of 
funds; 

(c) Within the 15 day period, the obligor has either failed to pay all ar
rearages or to move the coun, under section 518.64, to modify the order 
respecting the amount of maintenance or suppon and, ex pane, to stay 
service on the payor of funds until the motion to modify is heard; and 

(d) The obligee or the public authority serves a copy of the determination of 
arrearage and a copy of the coun's withholding order on the payor of funds. 

(e) The obligee shall also serve on the public authority a copy of the 
determination of arrearage, a copy of the coun's withholding order and an 
application to use the public authority's collection services. 
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Subd. 3. [MODIFICATION ORDERS.] An order modifying the amount of 
maintenance or support, issued after the hearing on the motion to modify, 
shall provide that payments be made outright by withholding. The provisions 
of subdivision 2 do not apply. 

Subd. 4. [EFFECT OF ORDER.] Notwithstanding any law to the contrary, 
the order is binding on the employer, trustee, or other payor of the funds upon 
service upon him of notice that it has been made. The payor shall withhold 
from the income payable to the obligor the amount specified in the order and 
shall monthly or more frequently remit the amounts withheld to the public 
authority. Amounts received by the public authority which are in excess of 
public assistance expended for the party or for a child shall be remitted to the 
party. An employer shall not discharge or otherwise discipline an employee 
as a result of a wage or salary assignffient withholding authorized by this 
section. 

Subd. 5. [ARREARAGE ORDER.] Nothing in this section shall prevent 
the court from ordering the payor of fun4s to withhold amounts to satisfy the 
obligor' s previous arrearage in child support or maintenance payments, the 
obligor' s liability for pregnancy and confinement expenses and for blood test 
costs, and any service fees that may be imposed under section 518.551. 

Subd. 6. [PRIORITY.] An order for withholding under this section or 
execution or garnishment upon a judgment for child support arrearages or 
preadjudicated expenses shall have priority over an attachment, execution, 
garnishment, or wage assignment unless otherwise ordered by the court and 
shall not be subject to the statutory limitations on amounts levied against the 
income of the obligor. 

Subd. 7. [EMPLOYER EXPENSES.] An employer may deduct one dollar 
from the obligor-employee' s remaining salary for each payment made pur
suant to a withholding order under this section to cover the employer's 
expenses involved in the withholding. 

Subd. 8. [EMPLOYER OR PAYOR NOTICE.] When a withholding order 
is in effect and the obligor' s employment is terminated or the periodic pay
ment terminates, the obligor' s employer or the payor of funds shall notify the 
public agency responsible for child support enforcement of the termination 
within 30 days of the termination date. The notice shall include the obligor' s 
home address and the name and address of the ob/igor' s new employer or 
payor of funds, if known. 

Sec. 22. Minnesota Statutes 1982, section 518.64, subdivision 2, is 
amended to read: 

Subd. 2. [MODIFICATION.] The terms of a decree respecting mainte
nance or support may be modified upon a showing of one or more of the 
following: (I) substantially increased or decreased earnings of a party ef; (2) 
substantially increased or decreased need of a party,; ( 3) receipt of assis
tance under sections 256.72 to 256.87; or (4) a change in the cost-of-living 
for either party as measured by the federal bureau of statistics, any of which 
makes the terms unreasonable and unfair. On a motion for modification of 
support, the court shall take into consideration the needs of the children and 
the financial circumstances of the custodial parent's spouse, if any. A modi
fication which decreases support or maintenance may be made retroactive 
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only upon a showing that any failure to pay in accord with the terms of the 
original order was not willful. A modification which increases support or 
maintenance shall not be made retroactive if the obligor has substantially 
complied with the previous order. Except for an award of the right of occu
pancy of the homestead, provided in section 518.63, all divisions of real and 
personal property provided by section 518.58 shall be final, and may be 
revoked or modified only where the court finds the existence of conditions 
that justify reopening a judgment under the laws of this state. The court may 
impose a lien or charge on the divided property at any time while the prop
erty, or subsequently acquired property, is owned by the parties or either of 
them, for the payment of maintenance or support money, or may sequester 
the property as is provided by section 5 I 8.24. 

Sec. 23. Minnesota Statutes 1982, section 518.64, subdivision 5, is 
amended to read: 

Subd. 5. [FORM.] The department of public welfare shall prepare and 
make available to courts aoo, obligors and persons to whom child support is 
owed a form to be submitted by the obligor or the person to whom child 
support is owed in support of a motion for a modification of an order pursuant 
to this section or section 256.87. The rule mal,ing rulemaking provisions of 
chapter 14 shall not apply to the preparation of the form. 

Sec. 24. [518.641] [COST-OF-LIVING ADJUSTMENTS IN CHILD 
SUPPORT ORDER.] 

Subdivision I. [REQUIREMENT.] An order for child support shall pro
vide for a biennial adjustment in the amount to be paid based on a change in 
the cost-of-living. The order shall specify the cost-of-living index to be ap
plied. The court may use the consumer price index for alt urban consumers, 
Minneapolis-St. Paul (CPI-U), the consumer price index for wage earners 
and clerical, Minneapolis-St. Paul (CPI-W), or another cost-of-living index 
published by the department of labor which it specifically finds is more 
appropriate. The court may specify that the housing component be excluded 
from the cost-of-living adjustment. Cost-of-living increases under this sec
tion shall be compounded. It may also increase the amount by more than the 
cost-of-living adjustment by agreement of the parties or by making further 
findings. The adjustment becomes effective on the first of May of the year in 
which it is made. A court may waive the requirement of the cost-of-living 
clause if it expressly finds that the obligor' s occupation or income, or both, 
does not provide for cost-of-living adjustment or that the order for child 
support has a provision such as a step increase that has the effect of a 
cost-of-living clause. The commissioner of public welfare may promulgate 
rules under this section in accordance with the rulemaking provisions of 
chapter 14. 

Subd. 2. [CONDITIONS.] No adjustment under this section may be made 
unless the order provides for it and until the following conditions are met: 

(a) the obligee or public authority serves notice of its application for 
adjustment by mail on the obligor at the obligor' s last known address at least 
20 days before the effective date of the adjustment: 

(b) the notice to the obligor shall i,iform the obligor that an adjustment in 
payments shall become effective on the first of May: and 
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(c) after receipt of notice and before the effective day of the adjustment, the 
obligor fails to request a hearing on the issue of whether the adjustment 
should take effect, and ex parte, to stay imposition of the adjustment pending 
outcome of the hearing. 

Subd. 3. [RESULT OF HEARING.] If, at a hearing pursuant to this 
section, the obligor establishes an insufficient cost of living or other increase 
in income that prevents fulfillment of the adjusted child support obligation, 
the court may direct that all or part of the adjustment not take effect. If, at the 
hearing, the obligor does not establish this insufficient increase in income, 
the adjustment shall take effect as of the date it would have become effective 
had no hearing been requested. 

Subd. 4. [FORM.] The department of public welfare shall prepare and 
make available to the court and obligors a form to be submitted to the 
department by the obligor in support of a request for hearing under this 
section. The rulemaking provisions of chapter 14 shall not apply to the 
preparation of the form. 

Subd. 5. [REQUEST FOR COST-OF-LIVING CLAUSE.] A motion for 
enforcement or modification of an existing child support order shall include 
a request for a cost-of-living clause. The court may deny the request only 
upon an express finding that the obligor' s occupation, income, or both, does 
not provide for a cost-of-living adjustment or that the existing child support 
order either has a cost-of-living clause or sets forth a step increase which 
has the effect of a cost-of-living adjustment. 

Sec. 25. Minnesota Statutes 1982, section 518.645, is amended to read: 

518.645 [FORM OF ORDER.] 

Unless otherwise ordered by the court, an order for withholding of support 
or maintenance payments issued f)H:fsuaH:t t0 seetieH:s 256.872, su~Eli, isieH -I, 
318.3!;!, sabai,·isieR I; er 5 I 8.61 l, sabeiYisieR -l, under this chapter shall 
be substantially in the following fonn: 

IT IS ORDERED THAT: 

I. +hat The sum of .. .. .. .. .. .. .. .. .. .. . per ........... , representing child 
support and/or spousal maintenance, ordered by the Court, shall be withheld 
from the (Husband/Wife RespondenUPetitioner)'s income on ................ . 
by (his/her) present employer or other payor of funds, 
................................. , and any future employer or other payor of 
funds, and shall be remitted at leftS! meatlllj• to: .......................... , 
monthly or more frequently, in accordance with the provisions of Minnesota 
Statutes, Chapter 518. The file number above and the em~lej·ee's Obligor's 
name shall be included with each remittance. 

2. +hat The parties are notified that CHILD SUPPORT AND/OR MAIN
TENANCE WILL BE WITHHELD FROM INCOME ONLY AFTER ALL 
OF THE FOLLOWING CONDITIONS HA VE BEEN MET: 

(a) ............... or the Obligee determines that the Obligor is at least thirty 
days in arrears in the payment of child support and/or spousal maintenance; 
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(b) .............. or the Obligee serves written notice on the Obligor of its 
determination that child support and/or maintenance payments are thirty days 
in arrears; 

(c) Within fifteen days after service of the notice, the Obligor either fails to 
pay all past due payments or to move the Court, Minnesota Statutes, Section 
518.64, to modify the order respecting the amount of child support and/or 
spousal maintenance and, ex parte, to stay service of withholding on the 
employer or other payor of funds until the motion to modify is heard; and 

(d) Not sooner than fifteen days after service of written notice in paragraph 
(b) on the Obligor, .............. or the Obligee serves a copy of its determi-
nation of a thirty-day delinquency and a copy of the Court's withholding 
order on the employer or other payor of funds, who will then be obligated to 
withhold payments from income and forward the amount withheld to 

3. +hat The parties and the employer or other payor of funds are further 
notified that NO EMPLOYER MAY DISCHARGE, SUSPEND, OR OTH
ERWISE PENALIZE OR DISCIPLINE AN EMPLOYEE BECAUSE THE 
EMPLOYER MUST WITHHOLD SUPPORT OR MAINTENANCE 
MONEY. Minnesota Statutes, Seetiens 250.873 afl<I 518.0 I I, Stt~~i, isien 4.
A VIOLATION OF Tl+l8 PROVISIO~l 18 A Ml806MEANOR. Minnesota 
Statutes, section 250.878518.611. 

4. +hat, ltt tl>e eYelll 1/ the Obligee perfefffls sef¥iee en serves the employer 
or other payor of funds under paragraph 2 (d), the Obligee shall also serve 
the determination and order shaH alse Ile ser¾'et! on ............... , together 
with an application to use collection services. 

5. +hat Service of this Order shall be .................. . 

Sec. 26. Minnesota Statutes 1982, section 5 I SB.QI, subdivision 2, is 
amended to read: 

Subd. 2. [DEFINITIONS.] As used in this section, the following terms 
shall have the meanings given them: 

(a) "Domestic abuse" means: (i) physical harm, bodily injury, assault, or 
the infliction of fear of imminent physical hann, bodily injury or assault, 
between family or household members; or (ii) criminal sexual conduct, 
within the meaning of sections 609.342, 609.343, 609.344, or 609.345, 
committed against a minor family or household member by an adult family or 
household member; 

(b) "Family or household members" means spouses, parents and children, 
persons related by consanguinity, persons who have a child in common 
regardless of whether they have been married or have lived together at any 
time, and persons jointly residing in the same dwelling unit. 

Sec. 27. Minnesota Statutes 1982, section 518B.OI, subdivision 6, is 
amended to read: 

Subd. 6. [RELIEF BY THE COURT.] Upon notice and hearing, the coun 
may provide relief as follows: 

(a) Restrain any party from commilling acts of domestic abuse; 
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(b) Exclude the abusing party from the dwelling which the parties share or 
from the residence of the petitioner; 

(c) On the same basis as is provided in chapter 5 I 8, award temporary 
custody or establish temporary visitation with regard to minor children of the 
parties; 

(d) On the same basis as is provided in chapter 5 I 8, establish temporary 
support for minor children or a spouse, and order the withholding of support 
from the income of the person obligated to pay the support according to 
chapter 5 I 8; 

(e) Provide counseling or other social services for the parties, if married, or 
if there are minor children; 

(f) Order the abusing party to participate in treatment or counseling ser
vices; 

(g) Order, in its discretion, other relief as it deems necessary for the 
protection of a family or household member, including orders or directives to 
the sheriff or constable, as provided by this section. 

Any relief granted by the order for protection shall be for a fixed period not 
to exceed one year. 

Sec. 28. Minnesota Statutes I 982, section 518C. I 7, subdivision I, is 
amended to read: 

Subdivision I. [ISSUANCE OF ORDER.] If the responding court finds a 
duty of support, it may order the obligor to furnish support or reimbursement 
therefor and subject the property of the obligor to the order. Support orders 
made under sections 518C.0l to 518C.36 shall require that payments be 
made as the responding court directs and the responding court shall order 
support payments under chapter 5 I 8. The court and the prosecuting attorney 
of a county in which the obligor is present or has property have the same 
powers and duties to enforce the order as have those of the county in which it 
was first issued. If enforcement is impossible, or cannot be completed in the 
county in which the order was issued, the prosecuting attorney shall send a 
certified copy of the order to the prosecuting attorney of a county in which it 
appears that the proceedings to enforce the order would be effective. The 
prosecuting attorney to whom the certified copy of the order is forwarded 
shall proceed with enforcement and report the results of the proceedings to 
the court first issuing the order. 

Sec. 29. Minnesota Statutes I 982, section 5 I 8C.33, subdivision I, is 
amended to read: 

Subdivision I. [OBLIGEE AND OBLIGOR !N 91FPl,RE:~IT COU~ITIE:8 
BOTH IN THIS STATE.] Sections 518C.0I to 518C.36 apply if both the 
obligee and the obligor are in this state I,.,; ift eliffe,eat esaalies. 

Sec. 30. Minnesota Statutes 1982, section 548.09, is amended to read: 

548.09 [LIEN OF JUDGMENT.] 

Subdivision I. [DOCKETING; SURVIVAL OF JUDGMENT.] Every 
judgment requiring the payment of money, including a judgment or decree of 
dissolution or separate maintenance, a determination of parentage, an 
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order under the reciprocal enforcement of support act, or an order under 
section 256.87, any of which provide for installment or periodic payments of 
child support, spousal maintenance, or both, shall be docketed by the clerk 
upon !he its entry the,eef, f!fl&;. Upon a transcript of S\leR the docket being 
filed with the clerk in any other county, S\leR the clerk shall also docket !he 
same it. From the time of S\leR docketing the judgment sl!all Ile is a lien, le in 
the amount unpaid !Refeeft, upon all real property in the county then or 
thereafter owned by the judgment debtor. s..elt The judgment sl!all Sl!f¥t¥e 
survives, and the lien thereef eontim1e continues, for -H½e ~ et ten years 
ftel<t after its entry, aR<i Re !eftgef. 

Subd. 2. [JUDGMENT CREDITOR'S AFFIDAVIT.] No judgment, ex
cept for taxes, shall be docketed until the judgment creditor, or his agent or 
attorney, sltall l,a,;e has filed with the clerk an affidavit, stating the full name, 
occupation, place of residence, and post office address of the judgment 
debtor, to the best of affiant's information and belief; aH&; . If S\leR the 
residence Ile is within an incorporated place having more than 5,000 inhabi
tants, the street number of both his place of residence and place of business, 
if he l,a,;e has one, shall be stated. 

Subd. 3. [VIOLATIONS BY CLERK.] If the clerk sl!all -¥iela!e violates 
this provision, neither the judgment nor the docketing thefeef sl!all Ile is 
invalid, oo! l!e sltall Ile lHtele le fttlj' r-i ElamageEI t~ tft lhe Sltffl ef ~-

Sec. 31. [543.20] [PERSONAL JURISDICTION IN SUPPORT EN
FORCEMENT CASES AND PATERNITY SUITS.] 

Subdivision 1. [SERVICE.] In addition to the methods of service of process 
provided in the rules of civil procedure, service of a summons, an order to 
show cause, or an order or judgment within this state may also be made upon 
an individual by delivering a copy to him or her personally at his or her place 
of employment. The employer shall make the individual available for the 
purpose of delivering a copy. No employer shall deny a process server 
admittance to the employer's premises for the purpose of making service 
under this section. 

No service shall be allowed under this section unless such service is made 
personally on the individual. 

Subd. 2. [APPLICABILITY.] Service at a place of employment applies 
only to: (a) summons in an action for dissolution, amendment, legal separa
tion, or under the parentage act and under section 256.87; (b) or.ders to show 
cause under both section 256.87 and the revised uniform reciprocal en
forcement of support act as well as for contempt of court for failure to pay 
child support; (c) petitions under the domestic abuse act; and (d) motions, 
orders and judgments for the payment of child support when the court orders 
personal service. 

Subd. 3. [RETALIATION PROHIBITED.] An employer shall not dis
charge or otherwise discipline an employee as a result of service under this 
section. 

Sec. 32. [REPEALER.] 

Minnesota Statutes /982, sections 256.87, subdivision 2; 256.872; 
256.873; 256.876; and 5 /8 .55 I, subdivisions 2, 3, and 4 are repealed. 
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Sec. 33. JEFFECTIVE DATE.I 

Sections 17, 18, and 24 are effective August 1, /983. The rest of this act is 
effective the day following final enactment.'' 

Delete the title and insert: 

"A bill for an act relating to welfare; changing laws relating to child 
support enforcement; providing for determination of paternity; providing for 
detennination and modification of child suppo11; amending Minnesota Stat· 
utes 1982, sections 256. 74, by adding a subdivision; 256.87, and by adding 
subdivisions; 257.55, subdivision I; 257.58; 257.59, subdivision I; 257.60; 
257.62, subdivision I, and by adding a subdivision; 257 .64, subdivision I; 
257.66, subdivisions 3 and 4; 257.69, subdivision 2; 518.10; 518.17, by 
adding a subdivision; 518.551, subdivisions I, 5, and 6, and by adding 
subdivisions; 518.611; 518.64, subdivisions 2 and 5; 518.645; 518B.0l, 
subdivisions 2 and 6; 518C.l7, subdivision I; 518C.33, subdivision I; and 
548.09; proposing new law coded in Minnesota Statutes, chapters 257,518, 
and 543; repealing Minnesota Statutes 1982, sections 256.87, subdivision 2; 
256.872; 256.873; 256.876; and 518.551, subdivisions 2, 3, and 4." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Linda Berglin, Donald A. Stonn, Ember D. 
Reichgott 

House Conferees: (Signed) John E. Brandl, Allen Quist, Peter 
Rodosovich 

Ms. Berglin moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 545 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 545 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affinnative were: 

Adkins 
Anderson 
Benson 
Berg 
Berglin 
Bertram 
Braiaas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Kronebusch 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe. D. M 
Moe. R. D. 
Nelson 
Novak 

Olson 
Pehler 
Peterson,D.C. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Sieloff 

Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Willet 

So the bill, as amended by the Conference Committee, was rcpassed and 
its title was agreed to. 
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APPOINTMENTS 

[59TH DAY 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S.F. No. 201: Messrs. Spear, Sieloff and Freeman. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the Special Orders Calendar. The 
motion prevailed. 

SPECIAL ORDER 

H.F. No. 253: A bill for an act relating to the operation of state govern
ment; clarifying cenain provisions regarding the term and duties of the leg
islative auditor; amending Minnesota Statutes 1982, sections 3.97, subdivi
sion 4; 3.972; and 462A.22, subdivision IO. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knaak 
Knutson 
Krone bu sch 
Laidig 
Lantry 
Lessard 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 

Moe, R. D. 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Reichgott 
Renneke 
Sieloff 
Spear 
Stonn 
Stumpf 
Taylor 
Ulland 
Vega 

H.F. No. 1224: A bill for an act relating to occupations and professions; 
regulating the period of time between professional boxing contests, matches, 

· or exhibitions; amending Minnesota Statutes 1982, section 341.115. 

Mr. Chmielewski moved that the amendment made to H.F. No. 1224 by 
the Committee on Rules and Administration in the repon adopted May 12, 
1983, pursuant to Rule 49, be stricken. The motion did not prevail. 

Mr. Merriam moved to amend H.F. No. 1224, as amended pursuant to 
Rule 49, adopted by the Senate May 12, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 952.) 

Page 2 of S.F. No. 952, the unofficial engrossment, lines 17 and 18, 
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delete the new language 

Page 2, line 19, delete everything before "and" 

The motion prevailed. So the amendment was adopted. 

Mr. Chmielewski moved to amend H.F. No. 1224, as amended pursuant to 
Rule 49, adopted by the Senate May 12, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 952.) 

Page 2 of S.F. No. 952, the unofficial engrossment, line 7, strike "90" and 
insert "60" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1224 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 48 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Kronebusch Pehler Sieloff 
Anderson Diessner Laidig Peterson,D.C. Solon 
Belanger Dieterich Lantry Peterson,D.L. Storm 
Benson Frank Lessard Peterson,R.W. Stumpf 
Berglin Freeman Luther Petty Ulland 
Bertram Hughes McQuaid Pogemiller Vega 
Chmielewski Isackson Merriam Purfeerst Wegscheid 
Dahl Jude Moe, D. M. Ramslad Willet 
Davis Kamrath Moe, R. D. Renneke 
DeCramer Knaak Olson Schmitz 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No. I 149: A bill for an act relating to liens; right of possession and 
liens on fabrication molds and patterns; amending Minnesota Statutes 1982, 
section 514.19. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 45 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Bertram 
Brataas 
Chmielewski 
Dahl 
DeCramer 
Diessner 

Dieterich 
Frank 
Freeman 
Hughes 
Isackson 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Krone bu sch 
Lantry 
Lessard 
Luther 
Merriam 
Moe, R. D. 
Nelson 
Novak 
Olson 

Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson ,D. L. 
Peterson,R.W. 
Petty 
Purfeerst 
Ram~tad 
Renneke 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Schmitz 
Sieloff 
Solon 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Willet 

H.F. No. 559: A bill for an act relating to courts; providing for interest 
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rates on judgments; amending Minnesota Statutes 1982, section 549.09, 
subdivision 1 . 

Mr. Luther moved that the amendment made to H.F. No. 559 by the 
Committee on Rules and Administration in the repon adopted May 16, 1983, 
pursuant to Rule 49, be stricken. The motion prevailed. So the amendment 
was stricken. 

Mr. Luther then moved to amend H. F. No. 559 as follows: 

Page I, line 9, after" I." insen "[WHEN OWED; RATE.] /a)" 

Page I , line 12, strike "this" 

Page I, line I 3, strike "section" and in sen "clause ( c )" and after the 
period, insert "(b)" 

Page I, line 14, after "or" insen "allowed" 

Page 1, line 14, before ''interest" insert "pre-verdict or pre-report" 

Page I, line 15, after "computed" insen "as provided in clause (c)" 

Page I, line 21, after "or" insen "as to special damages" 

Page I, line 22, delete "any items of' and insen "when" 

Page I, line 22, delete "damage" and insert "damages" 

Page I, line 22, delete '\1fter the" and insert ", if later than" 

Page I, line 23, after "action" insert a comma 

Page I , line 23, delete "judgment is entered" and insert " time of the 
verdict or report'' 

Page 2, line 5, after "or" insen "as to special damages from when" and 
delete "whichever is" and insert", if' 

Page 2, line 6, after "later" insert "than commencement of the action," 
and after the period, insert "(c)'' 

The motion prevailed. So the amendment was adopted. 

Mr. Diessner moved to amend H.F. No. 559 as follows: 

Page 2, line 10, after the period, insert "The interest shall not be included 
in determining the contingency fee.'' 

The motion prevailed. So the amendment was adopted. 

Mr. Sieloff moved to amend H.F. No. 559, adopted by the Senate May 21, 
1983, as follows: 

Page I , line I 3, after "Except" insert ''for awards and benefits under 
workers' compensation and'' 

The motion prevailed. So the amendment was adopted. 

Mr. Luther moved to amend the Diessner amendment to H.F. No. 559, 
adopted by the Senate May 21 , I 983, as follows: 

Page I, line I, delete "The" and insert "Pre-verdict or pre-report" 

Page I, line 2, delete "the" and insen "a" 

The motion prevailed. So the amendment to the Diessner amendment was 
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adopted. 

Mr. Sieloff moved to amend H.F. No. 559 as follows: 

Page I, line 14, after "damages" insert "for personal injury in excess of 
$10,000" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 559 was then progressed. 

SPECIAL ORDER 

H.F. No. 769: A bill for an act relating to metropolitan government; ex
tending the time for design selection for noise suppression equipment at the 
international airport; amending Minnesota Statutes 1982, section 473.608, 
subdivision 20. 

Mr. Jude moved to amend H.F. No. 769 as follows: 

Page I, after line 8, insert: 

"Section I. Minnesota Statutes 1982, section 473.121, subdivision 2, is 
amended to read: 

Subd. 2. "Metropolitan area" or "area" means the area over which the 
metropolitan council has jurisdiction, including only the counties of Anoka, 
Carver, Dakota excluding the city of Northfield, Hennepin excluding the city 
of Hanover, Ramsey, Scott excluding the city of New Prague, and Wash
ington.'' 

Page I, line 23, delete "This act is" and insert "Section I is effective upon 
compliance by the governing body of the city of Hanover with section 
645.021. Sections 2 and 3 are" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, after the semicolon, insert "excluding the city of Hanover 
from the metropo1itan area;'' 

Page I, line 5, delete "section" and insert "sections 473.121, subdivision 
2; and" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 769 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 47 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Jude 
Kamrath 

Knaak 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, R. D. 
Novak 

Olson 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Messrs. Benson and Knutson voted in the negative. 

Schmitz 
Sieloff 
Spear 
Stumpf 
Ulland 
Vega 
Wegscheid 
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So the bill, as amended, passed and its title was agreed to. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 300, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 300 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 2 I, I 983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 300 

A bill for an act relating to energy; creating the Minnesota energy authority; 
establishing a program of loans and financial assistance for households and 
municipalities; authorizing the issuance of bonds; appropriating money; 
transferring powers; amending Minnesota Statutes 1982, sections I 16C.03, 
subdivision 2; I 161.03, subdivision I; 1161.09; 1161.10; 2168. 16, by adding 
a subdivision; 462A.02, subdivision IO; 462A.05, by adding subdivisions; 
462A.21, by adding a subdivision; and 474.01, by adding a subdivision; 
proposing new law coded in Minnesota Statutes, chapters I 16H; 2168; and 
462A. 

May 21, 1983 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 300, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No.300 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 15.039, is amended to read: 

15.039 [EFFECT OF TRANSFER OF POWERS AMONG AGENCIES.] 

Subdivision I. [APPLICATION OF SECTION.] The provisions of this 
section apply whenever the responsibilities of an agency are transferred by 
law to another agency unless the act directing the transfer provides other
wise. The terrn "responsibilities" includes powers, duties, rights, obliga
tions, and other authority imposed by law on an agency. The terrn "new 
agency" means the agency to which responsibilities have been transferred 
from another agency. 

Subd. 2. [IN GENERAL.] The new agency is a continuation of the former 
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agency as to those matters within the jurisdiction of the former agency Wfli€ft 
that are transferred to the new agency. Following a transfer the new agency 
shall carry out the assigned responsibilities as though the responsibilities of 
the former agency had not been transferred. Ne A transfer eeH.;titt:Hes is not a 
new authority for the purpose of succession to all responsibilities of the 
former agency as constituted at the time of the transfer. 

Subd. 3. !RULES. I All rules adopted pursuant to responsibilities wltielt 
that are transferred to another agency remain effective and shall be enforced 
until amended or repealed in accordance with law by the new agency. Any 
rulemaking authority whteh that existed to implement the responsibilities 
wl=ttea that are transferred is transferred to the new agency. 

Subd. 4. !COURT ACTIONS.] Any proceeding, court action, prosecu
tion, or other business or matter WRt€fi ts- pending on the effective date of a 
transfer of responsibilities may be conducted and completed by the new 
agency in the same manner under the same terms and conditions, and with 
the same effect, as though it involved or were commenced and conducted or 
completed by the former agency prior to the transfer. 

Subd. 5. !CONTRACTS; RECORDS.] The agency whose responsibilities 
are transferred shall give all contracts, books, maps, plans, papers, records, 
and property of every description relating to the transferred responsibilities 
and within its jurisdiction or control to the new agency. The new agency shall 
accept the material presented. The transfer shall be made in accordance with 
the directions of the new agency. 

Subd. 6. !UNEXPENDED FUNDS.] All The unexpended fttoos e,iginally 
apprepriateEI balance of any appropriation to an agency for the purposes of 
any responsibilities whteh that are transferred to another agency are reap
propriated under the same conditions as the original appropriation to the new 
agency effective on the date of the transfer of responsibilities. If the respon
sibilities are transferred to more than one agency. the commissioner of fi
nance shall allocate any unexpended appropriation to the agencies affected. 
The new agencies shall pay all valid claims presented against those appro
priations. 

Subd. 7. !PERSONNEL.] +he All classified and unclassified positions 
associated with the responsibilities being transferred are abolisAecl tH: trans
ferred with their incumbents to the new agency WA05e- responsibilities m:e 
IFBnsfuFFetl. The approved staff complement for !ha! the agency whose re
sponsibilities are being transferred is decreased accordingly. +Ile effiplo, ees 
wl!e fiH Ike aeelishetl resilieos are en,vie, ees ef Ike age<aey reeei,·ing !he new 
responsibilities. The approved 54aff complement for #tat the new agency is 
increased accordingly. Personnel changes are effective on the date of 
transfer of responsibilities. Nothing in this subdivision shall be construed as 
abrogating or modifying any rights now enjoyed by affected employees under 
the managerial or commissioner's plan under section 43A .18 or the terms of 
an agreement between an exclusive representative of public employees and 
the state or one of its appointing authorities. 

Sec. 2. Minnesota Statutes 1982, section 15.06, subdivision I, is amended 
to read: 

Subdivision I. IAPPLICABILITY.] This section applies to the following 
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departments or agencies: the departments of administration, agriculture, 
commerce, corrections, eeonefflie 8ei,, ele13ffieRt, economic security, educa
tion, employee relations. energy and economic development, finance, 
health, human rights, labor and industry, natural resources, perseARel, public 
safety, public welfare, revenue, transportation, and veterans affairs; #te 
BttRh:iRg, inSHF8RCC i¼ft6 SCCHFities divisions ttft0 ffte: CBRSl:llflCF SCF. iees seetteft 
ef the tiepe:F1:fftent ef eefflmeree; the~ housing finance, state planning, 
and pollution control agencies; the office of commissioner of iron range 
resources and rehabilitation; the bureau of mediation services; and their 
successor departments and agencies. The heads of the foregoing departments 
or agencies are referred to in this section as "commissioners." 

Sec. 3. Minnesota Statutes 1982, section 15.06, subdivision 8, is amended 
to read: 

Subd. 8. [NUMBER OF DEPUTY COMMISSIONERS.] Unless specifi
cally authorized by statute, other than section 43A.08, subdivision 2, no 
department or agency specified in subdivision I shall have more than one 
deputy commissioner. ~lotwithstaneing atty e!l!ef l<!w le the eoRIFaf)', nette ef 
ff½e 8epaF1:tHenfs 6f ageAeies 5ft8H. flitYe mere tftaA- twe 6efH:HY eoffitHissieReFs. 

Sec. 4. Minnesota Statutes 1982, section ISA.081, subdivision I, is 
amended to read: 

Subdivision I. The following salaries or salary ranges are provided for the 
below listed employees in the executive branch of government: 

Administration, department of 
commissioner 

Administrative hearings office 
chief hearing examiner 

Agriculture, department of 
commissioner 

Commerce, department of 
commissioner 0f 
ea..i.s 
eOtHtHissieAer Gf 
iASl:IFOAee 
eeffiffiissieAeF Gf 
seet1tities ftAft fe£M ~ 
eiree!Of ef 
eeASl:lffieF ser.riees 

Community college system 
chancellor 

Corrections, department of 
commissioner 
ombudsman 

Economic security, department of 
commissioner 
Education, department of 

Salary or Range 
Effective Effective Effective 
July I, July I, July I, 

1979 1980 1981 

$44,000 $47,000 

38,000 40,000 

38,000 40,000 

$47,000 
#,(JOO ~ 

#,(JOO ~ 

#,(JOO ~ 

~ ~ 

44,000 46,000 

42,000 45,000 
33,000 35,000 

43,000 45,000 
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commissioner 43,000 45,000 
Energy, planning and 

development 
depanment 
of commissioner 

Finance, department of 
46,000 

commissioner 48,000 50,000 
Health, department of 

commissioner 47,000 49,000 
Higher education coordinating board 

executive director 40,000 42,000 
Housing finance agency 

executive director 39,000 41,000 
Human rights, depanment of 

comm1ss10ner 31,000 33,000 
/ 

Indian affairs board 
executive director 27,000 29,000 

Iron range resources and rehabilitation board 
commissioner 30,000 31,000 

Labor and industry, department of 
commissioner 38,000 40,000 
judge of the workers' 
compensation court of appeals 

Mediation services, bureau of 
38,000 40,000 

director 36,000 38,000 
Natural resources, department of 

commissioner 44,000 47,000 
Personnel, depanment of 

commissioner 
Pollution control agency 

44,000 47,000 

director 38,000 40,000 
Public safety, depanment of 

commissioner 
Public service, department of 

38,000 41,000 

commissioner, public 
utilities commission 34,000 36,000 
director 

Public welfare, depanment of 
34,000 36,000 

commissioner 
Revenue, department of 

44,000 48,000 

commissioner 
State university system 

44,000 47,000 

chancellor 
Transponation, department of 

44,000 46,000 

commissioner 
Transportation, regulation board, 

44,000 48,000 

board member 
Veterans affairs, department of 

32,000 

commissioner 31,000 33,000 

Sec. 5. [16A.80] [OFFICE OF DEBT AND LOAN MANAGEMENT.] 

Subdivision I. [CREATION.] The office of debt and loan management is 
created in the department of finance. Administrative employees of the office 
shall have at least five years of experience in commercial lending or a related 
field. These employees shall receive compensation comparable to that re-
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ceived by employees with similar backgrounds in the private sector, hut not 
greater than the commissioner or deputy commissioner offinance. 

Subd. 2. !DUTIES.] Notwithstanding any law to the contrary, an agency of 
state government which is authorized (I) to make, participate in, or guaran
tee loans to private sector businesses, or (2) to invesl directly or indirectly in 
a private sector business shall submit each loan, loan participation, loan 
guarantee, or investment proposal to the office of debt and loan management 
before making a commitment to make the loan, loan participation, foan 
guarantee, or investment. No loan, loan participation, loan guarantee, or 
investment covered by this section shall be made without the approval of the 
office of loan management. This section does not apply to the housing finance 
agency, the state board of investment, the iron range resources and rehabil
itation board, the higher education coordinating board, the higher education 
facilities authority, or the energy and economic development authority. 

Subd. 3. !CRITERIA.] In deciding whether to approve proposals submit
ted to it, the office of debt and loan management shall consider the likelihood 
of the state suffering .financial loss as a result of the project, the magnitude of 
potential losses, and the intent of the legislation authorizing the loans, loan 
participation, loan guarantees, and investments. 

Subd. 4. !DELEGATION.] The office of debt and loan management may 
delegate its approval responsibilities under this section to an agency which is 
authorized to make loans, loan participation agreements, loan guarantees, 
or investments involving private businesses if the office determines that the 
agency has the internal capability to make the judgments required by sub
division 3. 

Sec. 6. 117. 103] !TRADE AND EXPORT DEVELOPMENT.] 

The commissioner of agriculture shall encourage and develop commerce 
with other states and foreign countries and devise ways and means of re
moving trade barriers hampering the free flow of commerce between this 
and other states. 

Sec. 7.117.104] [DEFINITIONS.] 

Subdivision I. [SCOPE.] For the purposes of section 8, the.following terms 
have the meanings given them. 

Subd. 2. !FINANCE AUTHORITY.] "Finance authority" means the ex
port finance authority. 

Subd. 3. I PRE-EXPORT. I "Pre-export" means that period of time be
tween the formation of a sale and the actual shipment of the goods. 

Sec. 8. 117.105] !EXPORT FINANCE AUTHORITY.] 

Subdivision I. [CREATION; PURPOSE.] The export finance authority is 
created to aid and facilitate the financing of exports from this state. The 
finance authority powers shall be used exclusively to meet the pre-export 
credit needs of Minnesota exporters. 

Subd. 2. [ BOARD OF DIRECTORS.] The governor shall appoint six 
members to the authority's board of directors. The six members shall be 
knowledgeable in international finance, exporting, or international law. The 
commissioner of agriculture shall be chairman of the board. Membership, 
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terms, compensation and removals are governed by section 15.0575. Board 
members shall perform their duties in a nonselfserving manner and in com
pliance with section I0A .07. 

Subd. 3. [POWERS.] The finance authority has the power and authority to 
perform the following functions and may: 

(I) insure, co-insure, and guarantee against commercial pre-export credit 
risks; 

(2) sue and be sued; 

(3) enter into agreements and transactions with any person, partnership, 
or corporation, both foreign and domestic, state, federal, and foreign gov
ernments and governmental agencies; 

(4) acquire and hold personal and real property pursuant to the provisions 
of insurance and the granting of guarantees; 

(5) pledge and appropriate collateral; 

(6) charge premiums, interest, and fees; 

(7) provide administrative, consultative, and technical services to assist in 
the financing of exports; 

(8) prepare and receive reports regarding credit, insurance, and guaran
tees with respect to export finance; 

(9) perform all necessary and appropriate operations, administration, 
processing, and marketing functions related to the authority's functions; and 

( 10) adopt rules necessary to carry out responsibilities under this section, 

Subd. 4. [WORKING CAPITAL ACCOUNT.] An export finance author
ity working capital accounl is created as a special account in the state 
treasury. Money in the account is appropriated to the finance authority for 
the purposes of this section. 

Subd. 5. [ANNUAL REPORT.} The chairman and board of directors shall 
submit to the governor an annual report on the activities of the finance 
authority. 

Subd. 6. [LIABILITY LIMITATION.) The finance authority may not have 
at any one time net liabilities greater than four times its capital and reserves. 

Subd. 7. [INSURANCE AND GUARANTEES.] The finance authority 
may provide insurance and guarantees to the following extent: 

(I) the finance authority may not provide to any one person insurance or 
guarantees in excess of $250,000; 

(2) the policy of the finance authority is to pro\'ide insurance and guaran
tees for export credits that would otherwise not be made and that the chair
man and the board deem to represent a reasonable risk and have a sufficient 
likelihood of repayment; 

(3) the finance authority shall contract with, among others, the Foreign 
Credit Insurance Association, the U.S. Export-Import Bank, and private 
insurers to secure reinsurance for country and commercial risks for the 
finance authority's insurance program; 
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(4) losses incurred by the finance authority that relate to its insurance or 
guaralltee activities shall be solely borne by the finance authority to the 
extent of its capital and reserves. 

Subd. 8. [STAFFING.] The commissioner of agriculture shall provide 
staff to work for the finance authority. 

Sec. 9. [17.106] [EXPORT INFORMATION OFFICE.] 

Subdivision I. [CREATION; DIRECTOR.] An export information office is 
created in the department of agriculture. The commissioner of agriculture 
shall appoint a director of the export information office in the unclassified 
service. 

Subd. 2. [PURPOSE; DUTIES.] The export information office shall: 

(I) create a worldwide foreign _communication network to coordinate 
foreign trade information and activities; \ 

(2) compile foreign trade information available from, among other places, 
the United States Department of Commerce and private sources, and pro-
duce readily consumable marketing information; 

(3) create a program to assess the potential of international investment in 
Minnesota and promote international investment which results in the infu
sion of new capital and the creation of new jobs to the benefit of the state; 

(4) disseminate to Minnesota businesses collected market information that 
relates to potential exporting, and to export trading companies, export man
agement companies, and other interested persons; 

(5) prepare a list of firms that provide export support services and dis
seminate the list to potential exporters to assist their endeavors; 

(6) assist public and private universities or colleges to develop under
graduate or graduate level education programs to train persons in the 
knowledge of export trading; and 

(7) coordinate the current international trading activities of various state 
and local agencies and organizations. 

Sec. IO. Minnesota Statutes 1982, section 43A.08, subdivision la, is 
amended to read: 

Subd. la. [ADDITIONAL UNCLASSIFIED POSITIONS.] Appointing 
authorities for the following agencies may designate additional unclassified 
positions p11•s11a1tt according to this subdivision: the departments of admin
istration; agriculture; commerce; corrections; economic security; education; 
employee relations; energy, plaRRiRg and economic development; finance; 
health; human rights; labor and industry; natural resources; public safety; 
public service; public welfare; revenue; transportation; and veterans affairs; 
4fte l:ionlcing, seeuA:ties 8fttl feal esfOfe;, insuFOnee -ltfte eensumer seR•iees atY-i
ftteftS ef ¼he def)offment af eommeree; the housing finance, state_planning, and 
pollution control agencies; the state board of investment; and the offices of 
the secretary of state, state auditor, and state treasurer. 

A position designated by an appointing authority p11,s11aRt according to this 
subdivision must meet the following standards and criteria: 

(a) the designation of the position would not be contrary to the p,e, isieas 
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ef other law relating specifically to that agency; 

(b) the person occupying the position would repon directly to the agency 
head or deputy agency head and would be designated as pan of the agency 
head's management team; 

(c) the duties of the position would involve significant discretion and sub
stantial involvement in the development, interpretation, and implementation 
of agency policy; 

(d) the duties of the position would not require primarily personnel, ac
counting, or other technical expenise where continuity in the position would 
be imponant; 

(e) there would be a need for the person occupying the position to be 
accountable to, loyal to, and compatible with the governor and the agency 
head, or the employing constitutional officer; 

(f) the position would be at the level of division or bureau director or 
assistant to the agency head; and 

(g) the commissioner has approved the designation as being consistent with 
the standards and criteria in this subdivision. 

Sec. I l. [45.01 I J [DEFINITIONS.] 

Subdivision 1. [SCOPE.] As used in chapters 45 to 83, unless the context 
indicates otherwise, the terms defined in this section have the meanings 
given them. 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commissioner 
of commerce. 

Subd. 3. [DEPARTMENT.] "Department" means the department of 
commerce. 

Sec. 12. [45.012] [COMMISSIONER.] 

The department of commerce is under the supervision and control of the 
commissioner of commerce. The commissioner is appointed by the governor 
in the manner provided by section 15 .06. 

Sec. 13. [45.013] [DEPUTY COMMISSIONERS; ASSISTANT COM
MISSIONERS; ASSISTANT TO THE COMMISSIONER.] 

The commissioner of commerce may appoint four deputy commissioners, 
four assistant commissioners, and an assistant to the commissioner. Those 
positions, as well as that of a confidential secretary, are unclassified. The 
commissioner may appoint other employees necessary to carry out the duties 
and responsibilities entrusted to the commissioner. 

Sec. 14. [45.023] [RULES.] 

The commissioner of commerce may adopt, amend, suspend, or repeal 
rules, including temporary rules, in accordance with chapter 14, and as 
otherwise provided by law, whenever necessary or proper in discharging the 
commissioner's official responsibilities. 

Sec. 15. [45.024) [HEARINGS.] 

Subdivision 1. [GENERAL.) In any case in which the commissioner of 
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commerce is required by law to conduct a hearing. the hearing must be 
conducted in accordance with chapter 14 and other applicable laws. 

Subd. 2. [DELEGATION.] The commissioner of commerce may delegate 
to one or more of the deputy commissioners the exercise of the commis• 
sioner' s statutory powers and duties, including the authority to decide and 
issue final orders in contested cases, rulemaking proceedings, and other 
hearings held under chapter /4. 

Sec. 16. Minnesota Statutes 1982, section 45.04, is amended to read: 

45.04 [BANK APPLICATIONS.] 

Subdivision I. [FILING; FEE; HEARING.] The incorporators of m,y a 
bank proposed to be organized under the Jaws of this state shall execute and 
acknowledge "" a written application, ift Wfitiflg, in the form prescribed by 
the elef)&FtffieRt commissioner of commerce, and sJta.H. file the -salfte it in its the 
commissioner's office, wl!iel,. The application s1,a1! must be signed by two or 
more of the incorporators, FeEfuesting :ind request a certificate authorizing the 
proposed bank to transact business at the place and in the name stated in the 
application. At the time of filing the application, the applicant shall pay a 
$1,000 filing fee ef $1,900, w1!ie1, s1,a1! ee (llli<I ifll6 ll!e Slftle treasHF~," aB<i 
eFeeliteel te+hegettef9:lfuml&Re5RftH.~tethc eoFRffiissioner afaaffk.sffte5HR½ 
ef and a $500 as a investigation fee ffif invesHgating the applieotien, which 
shall be turned over by him the commissioner to the state treasurer and 
credited by ll!e treasHreF to the general fund of the state. Thereupon the 
eoR1R1issioR commissioner shall fix a time, within 60 days after the filing of 
the application, for a hearing a!i!seif'.ieea1ll!estateeai,ilel,a!wl!iel,l!eafiftgit 
s1,a11 to decide whether or not the application s1,a1! will be granted. A notice of 
the hearing sl,al! must be published in the form prescribed by the eoR1R1issioR 
commissioner in some newspaper published in the municipality in which the 
proposed bank is to be located, and if there be no such newspaper, then at the 
county seat of the county in which the bank is proposed to be located. The 
notice s1,a1! must be published once, at the expense of the applicants, not less 
than 30 days prior to the date of the hearing. At the hearing the eo1HR1issioR 
commissioner shall consider the application and hear the applicants and st!€l, 
witnesses as ""':)' that appear in favor of or against the granting of the 
application of the proposed bank. 

Subd. 2. [APPROVAL, DISAPPROVAL.] If, upon the hearing, it sl,al! 
"l'1"""' appears to the eoR1R1issioR commissioner that the application should 
be granted, it he shall, not later than 90 days after the hearing, and after the 
applicants have otherwise complied with the provisions of Jaw applicable to 
the organization of a bank, including the provisions herein contained, make 
and file in tfte his office ef the eemmissieRer ef &aftk.s its a written order-, ½ft 
w,itiRg, directing him le i,;s..., the issuance of a certificate of authorization as 
provided by law. If the certificate of authorization is not activated within a 
period of 12 months from date of 8ireeth•e ta the eemmissieRer ef eaftk.s 
issuance, the 8eportment ef eemmeree commissioner may upon written no
tice ift Wfitiflg to the applicants request a new hearing. If the eeR1R1issioR 
sl,al! ,lee;.ie commissioner decides that the application should not be granted, 
it he shall deny the application and make its a written order, ift wFitiRg, to 
that effect, aB<i file ll!e SIIIHe ii in ll!e his office ef ll!e eo1HR1issi0Rer ef eaoks, 
and forthwith give notice thereof by certified mail to one of the incorpora
tors named in the application for the proposed bank, addressed to the incor
porator at the address stated in the application, all<i. Thereupon the com
missioner ef eaftk.s shall refuse to issue the certificate of authorization-, Wffieft 
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is prese,ieell l,y Jaw, to the proposed bank. 

Sec. 17. Minnesota Statutes 1982, section 45.05, is amended to read: 

45.05 [NOTICE AND HEARING, WHEN NOT GIVEN.] 

3645 

The Elepot1ment commissioner of commerce may, at tfS his discretion, 
dispense with the notice and hearing provided for by section 45.04 HI eases 
wlleFe if application is made for the incorporation of a new bank to take over 
the assets of one or more existing banks, or wlleFe if the application con
templates the reorganization of a national bank into a state bank in the same 
locality; p,e•,illell, !!,is aet skaH 1101 iReFease Ike flllfRBef ef etlRl<s HI Ike 
eoFARUIRH)• affeete8. 

Sec. 18. Minnesota Statutes 1982, section 45.06, is amended to read: 

45.06 [EXPENSES OF ORGANIZATION AND INCORPORATION OF 
BANKS LIMITED.] 

The expenses of organization and incorporation to be paid by ftf1Y slleh 
etlRl<s skaH a bank may not exceed the statutory fees for filing applications as 
provided in section 45.04 and the necessary legal expenses incurred incident 
to drawing articles of incorporation, publication, and recording lhe,eof, aoo. 
The incorporators shall, prior to the issuance of the certificate of authoriza
tion p,o,·illell fe, l,y law, file with the commissioner ef etlRl<s a verified 
statement showing the total amount of expense incurred in the organization 
of the bank aH<I to be paid by it after commencing operation. 

Sec. 19. Minnesota Statutes 1982, section 45.07, is amended to read: 

45.07 [CHARTERS ISSUED, CONDITIONS.] 

If the applicants are of good moral character and financial integrity, if there 
is a reasonable public demand for this bank in this location, if the organiza
tion expenses being paid by the subscribing shareholders do not exceed the 
necessary legal expenses incurred in drawing incorporation papers and the 
publication and the recording thereof, as required by law, if the probable 
volume of business in this location is sufficient to insure and maintain the 
solvency of the new bank and the solvency of the then existing bank or banks 
in the locality without endangering the safety of any bank in the locality as a 
place of deposit of public and private money, and if the llepaFlmeRt commis
sioner of commerce is satisfied that the proposed bank will be properly and 
safely managed, the application skaH must be granted; otherwise it skaH must 
be denied. In case of the denial of the application, the llepllFlmeRI commis
sioner of commerce shall specify the grounds for the denial and the supreme 
court, upon petition of ftf1Y a person aggrieved, may review by ceniorari ""Y 
S\left ef8ef ef the determination ef #te ElepaRmeet ef eORlRleFee. 

Sec. 20. Minnesota Statutes I 982, section 45.071, subdivision 2, is 
amended to read: 

Subd. 2. [APPLICATION FOR INSURANCE; UNINSURED BANKS.] 
Notwithstanding Ike p,e, isioRs of subdivision I, a bank which does not have 
insurance of its deposits or a commitment for insurance of its deposits by the 
federal deposit insurance corporation, an agency of this state, or a federal 
agency established for the purpose of insuring deposits in banks or collateral 
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security deposited under section 48.74 "I""' the e!+ee1i,e <late .,f baws -1-9&2, 
eliaJ'lef 4-+3-, seelieAs I le~ on March /9, /982, must apply for insurance of 
deposits not later than July I, 1983. A bank subject to this subdivision which 
has been denied a commitment for insurance of its deposits shall either 
dissolve, merge, or consolidate with another bank which is insured or apply 
in writing within 30 days of denial to the commissioner of 9tHffi-S l'Ommerce 
for additional time to obtain an insurance commitment. The commissioner ef 
~ shall grant additional time to obtain the insurance commitment upon 
satisfactory evidence that the bank has made or is making a substantial effort 
to achieve the conditions precedent to issuance of the commitment. Addi
tional time shall not extend later than July I, 1984. 

Sec. 21. Minnesota Statutes· 1982, section 45.08, subdivision 3, is 
amended to read: 

Subd. 3. [DEPARTMENT.] +he wef<I "Department" means the depart
ment of commerce of the state of Minnesota. 

Sec. 22. Minnesota Statutes 1982, section 45.08, is amended by adding a 
subdivision to read: 

Subd. 4. [COMMISSIONER.] "Commissioner" means the commissioner 
of commerce. 

Sec. 23. Minnesota Statutes 1982, section 45.16, subdivision I, is 
amended to read: 

45.16 [CONSUMER 81,RVJC!,8 81,CTIO~I. ReSPmlSIBILITJl,8 AN9 
DUTll,8 AFFAIRS.] 

Subdivision I. [GENERALLY. l The seelieft ef eeasamer se"·iees shitll 
htwe attorney general has the responsibilities and duties prescribed by this 
section aA<i seelieft ~ aA<i stteh ether aaHierily as fllllY l,e eenfe1Tee l,y the 
eemfflissieneF ef eommeFce. 

Sec. 24. Minnesota Statutes 1982, section 45.16, subdivision 2, is 
amended to read: 

Subd. 2. [DUTIES.] The attorney general shall: 

(a) Aet a,;tl,c ••~•esenlaliYe e, the ge•,·eFRer iA aH fflatlefs a!+eeliAg eensamer 
affaiFs, 

W Enforce the provisions of law relating to consumer fraud and unlawful 
practices in connection therewith as set forth in sections 325F.68 and 
325F.69, aA<i the alleFRe) g""""'1 shall ae; feF tile ai,·isieA in ~•rsaing the 
remeaies set feFlil it, seelieft 325F.7t=J; 

f"1 ( b) Make recommendations to the ehairmun el" the eemmeree eemmis 
S½6ft ffif transmissieR te -the governor and the legislature for -s-t:teh statutory 
needs as fftftY- that exist in adequately protecting the cvnsumer-;-

f<lt Reeei,·e regislralien s1a1emen1s aA<i ftlffltlitt FeJ'0flS ef ~ selieiliAg 
ehe.Fi.taBle .ft:tftas tft aee0Fdat1ce Witfl: the requiremeRt:i et secti0R.1 ~ te 
3Q9.e I, iA tteH .,f the 8ltlies .,f the seerelaF)' el" lilate in eenneelien !here" ilh. 
+he<latiesefthe seerelaF) eflilatetHlt!efst1£-h seelieAs arellereby abelishea and 
the aetwity assigAea le the ae~arlmenl ef eemme,ee. aiYisieA ef lieeA.;iAg and 
consttffler JeFYiees as pre, i8e8 ftef'etfr, ~ fH:IFSHant te the e.clmiHistrnti,e 
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preeedures aet, mies ftft6 regulations ~ ilfl13lefflent the 13revisions ef th-ts see
lieft. 

Sec. 25. Minnesota Statutes 1982, section 45.17, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] For the purposes of this section, the 
following terms <iettRe<I m this s•la<livisiefl s!,aM ~ have the meanings 
given them: 

(I) "Public utility" means a publicly or privately owned entity engaged in 
supplying utility services to residential utility consumers in this state or to 
another public utility for ultimate distribution to residential utility consumers 
in this state and whose rates or charges are subject to approval by the public 
utilities commission or ftAY an agency of the federal government 13rovided 
that. No municipal or cooperative utility shall be considered a "public util
ity" for the purposes of this clause. 

(2) ''Cot1sumer seFYiees seetioR'' ffte£lftS #te eonsumer serYiees seetiooe.f ,the. 
Elepaflment e.f eolf!IRleree. 

~ "Residential utility consumer" or "'consumer" means a person who 
uses utility services at his residence in this state and who is billed by or pays a 
public utility for these services. 

f41 (3) "Utility services" means electricity, natural gas, or telephone 
services distributed to residential utility consumers by a public utility. 

Sec. 26. Minnesota Statutes I 982, section 45.17, subdivision 2, is 
amended to read: 

Subd. 2. [DUTIES.] The eeAs•mer ser,•iees see!ieR shall lae attorney gen
eral is responsible for representing and furthering the interests of residential 
utility consumers through participation in matters before the public utilities 
commission involving utility rates and adequacy of utility services to resi
dential utility consumers. The eonsumer seA.'iees ~ attorney general 
shall expend a reasonable portion of ils his efforts among all three kinds of 
utility services and shall identify and promote the needs of each class of 
residential consumers with respect to each of the utility services. 

Sec. 27. Minnesota Statutes 1982, section 45.17, subdivision 3, is 
amended to read: 

Subd. 3. [RIGHT OF INTERVENTION.] Subject to the limitations of 
subdivision 2, the eonsumer serviees seeften- attorney general may intervene 
as of right or participate as an interested party in matters pending before the 
public utilities commission which affect the distribution by a public utility of 
utility services to residential utility consumers. The right of the eeRs~mer 
sen,iees seet-i-eft attorney general to participate or intervene shttll ift ft0 way 
does not affect the obligation of the public utilities commission to protect the 
public interest. 

Sec. 28. Minnesota Statutes 1982, section 45.17, subdivision 4, is 
amended to read: 

Subd. 4. [NOTICE; PROCEDURES.] The public utilities commission 
shall give reasonable notice to the eeRsumer seP.1iees ~ attorney general 
of any matter scheduled to come before the commission affecting a public 
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utility's rates or adequacy of services to residential utility consumers. Rules 
of the commission governing procedures before the commission shaH- apply 
to the e0ns1:1meF serviees seetteft attorney general and -its his employees or 
representatives. The eenst-nHer seri.•ices seetteft s4½aH -l=ta¥e attorney general 
has the same rights and privileges accorded other intervenors or participants 
in matters pending before the commission. 

Sec. 29. Minnesota Statutes 1982, section 45.17, subdivision 5, is 
amended to read: 

Subd. 5. [APPEALS.] The eeRSuf!ler serviees seetiooattorney general shall 
be deemed to have an interest sufficient to maintain, intervene as of right in, 
or otherwise participate in any civil action in the trial courts or supreme court 
of this state for the review or enforcement of any public utilities commission 
action which affects a public utility's rates or adequacy of service to resi
dential utility consumers. 

Sec. 30. Minnesota Statutes 1982, section 45.17, subdivision 7, is 
amended to read: 

Subd. 7. [INTERVENTION IN FEDERAL PROCEEDINGS.] The eeR

sttfflef seFYiees see-t-i:eft attorney general shall represent and further the inter
ests of residential utility consumers through participation as an intervenor or 
interested party in federal proceedings relating to the regulation of: (a) 
wholesale rates for energy delivered through interstate facilities; or (b) fuel 
used in generation of electricity or the manufacture of g2.s. The esns1:1mer 
ser.•iees see.tea attorney general may maintain, intervene in, or otherwise 
participate in "RY civil actions relating to the federal proceedings. lfl jltlf
feFRliRg its <lu!ies pu,suaRt tB Iii-is suhdi, isieR, the seetieR shall fel1"w the 
guideliRes established purs•aRI te subdivisieR e, elause f-lt-

Sec. 31. Minnesota Statutes 1982, section 45.17, is amended by adding a 
subdivision to read: 

Subd. 8. [ADDITIONAL POWERS.] The power granted by this section is 
in addition to powers otherwise provided by law to the attorney general. 

Sec. 32. Minnesota Statutes 1982, section 46.22, is amended to read: 

46.22 [RURAL CREDIT RECORDS.] 

The commissioner of baftk-s natural resources shall have charge of the 
records of the fonner department of rural credit. He shall provide the public 
with appropriate access to and copies of the records. 

Sec. 33. Minnesota Statutes 1982, section 46.221, is amended to read: 

46.221 [ISSUANCE OF QUITCLAIM DEEDS.] 

The commissioner of .OOftk.s natural resources is empowered to issue quit
claim deeds in connection with loans made by the now defunct department of 
rural credit, a former state agency. The commissioner shall issue the quit
claim deeds upon reasonable evidence the state of Minnesota no longer has a 
valid claim of title to the property involved. No fee shall be charged for the 
issuance of a quitclaim deed. 

Sec. 34. Minnesota Statutes 1982, section I 16C.24, is amended by adding 
a subdivision to read: 
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Subd. 2a. "Commissioner" means the commissioner of energy and eco
nomic development. 

Sec. 35. Minnesota Statutes 1982, section I l6C.24, subdivision 3, is 
amended to read: 

Subd. 3. "Coordination unit" means the eaviFonmental eooF8iAat:ioR ttRtt 
bureau of business licenses established pursuant to see!ieH I 16C.2a sections 
I /6J.73 to I /6J.76. 

Sec. 36. Minnesota Statutes 1982, section l 16C.25, is amended to read: 

l 16C.25 [ENVIRONMENTAL PERMITS COORDINATION UNIT.] 

The ootlf6- sl:tttH estal31isk aft enYiFenmental ~ commissioner of energy 
and economic development shall direct the bureau of business licenses to act 
as the coordination unit to implement and administer the provisions of sec
tions l l 6C. 22 to l l 6C. 34 afttl. The ehaiffflan ef !lie eeaR! commissioner shall 
employ necessary staff to work for the coordination unit on a continuous 
basis. 

Sec. 37. Minnesota Statutes 1982, section l 16C.32, is amended to read: 

l 16C.32 [RULES; COOPERATION.] 

The eeaR! commissioner shall as soon as practicable adopt rules, not 
inconsistent with rules of procedure established by the office of administra
tive hearings, to implement the provisions of sections I 16C.22 to I 16C.34, 
including master application procedures, notice procedures, and public 
hearing procedures and costs. 

Sec. 38. Minnesota Statutes 1982, section I 16C.33, subdivision 2, is 
amended to read: 

Subd. 2. The eeaR! commissioner, to the limited extent necessary to 
comply with procedural requirements of federal statutes relating to permit 
systems operated by the state, may modify the notice, timing, hearing, and 
related procedural matters provided in sections 116C.22 to l 16C.34. 

Sec. 39. Minnesota Statutes 1982, section I 16C.34, is amended to read: 

l 16C.34 [PeRMIT l~ll'ORMATIO~I Clo~ITBRS BUREAU OF BUSINESS 
LICENSES.] 

Subdivision 1. The OOaffi 5haH establisA a~ iRfeFffiatioR eeRtef Ht fffi 
e#iee at St,.~ whieh eeft!ef bureau of business licenses shall establish and 
maintain an information and referral system to assist the public in the under
standing and compliance with the requirements of state and local govern
mental regulations concerning the use of natural resources and protection of 
the environment. The system shall provide a telephone information service 
and disseminate printed materials. The eeaR! bureau shall provide assistance 
to regional development commissions desiring to create a permit information 
center. 

Subd. 2. The jleffflit infeFffialion eeft!ef ift St,. Patti bureau shall: 

(a) Identify all existing state licenses, permit certifications, approvals, 
compliance schedules, or other programs which pertain to the use of natural 
resources and to protection of the environment. 
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(b) Standardize permit titles and assign designation codes to all such per
mits which would thereafter be imprinted on all permit forms. 

(c) Develop permit profiles including applicable rules and regulations, 
copies of all appropriate permit forms, statutory mandate and legislative 
history, names of individuals administering the program, permit processing 
procedures, documentation of the magnitude of the program and of geo
graphic and seasonal distribution of the workload, and estimated application 
processing time. 

(d) Identify the public information procedures currently associated with 
each pennit program. 

(e) Identify the data monitored or acquired through each permit and ascer
tain current users of that data. 

(t) Recommend revisions to the list of natural resource management and 
development permits contained in Minnesota Statutes I 974, Section 
l 16D.04, Subdivision 5. 

(g) Recommend legislative or administrative modifications of existing 
permit programs to increase their efficiency and utility. 

Subd. 3. The auditor of each county shall post in a conspicuous place in his 
office the telephone numbers of the f"'l'll>il iR!'efff!a!ieR eei>lers es!a~lishea iR 
St. Pttttt ttH6 bureau of business licenses and the permit information center in 
the office of the applicable regional development commission; copies of any 
master applications or permit applications forwarded to the auditor pursuant 
to section I 16C. 27, subdivision I; and copies of any information published 
by aRy -pem=ttt the bureau or an information center pursuant to subdivision l. 

Sec. 40. Minnesota Statutes 1982, section I 16J.O I, subdivision I, is 
amended to read: 

Subdivision I. [APPOINTMENT.] The department of energy, rlaRRiRg 
and economic development shall be supervised and controlled by the com
missioner of energy-, 13laRF1:iHg and economic development, who shall be 
appointed by the governor and serve under the provisions of section 15.06. 

Sec. 41. Minnesota Statutes 1982, section 116).01, subdivision 2, is 
amended to read: 

Subd. 2. [U~ICLASSIFIED POSITIO~IS CONFIDENTIAL SECRETARY.] 
The commissioner may appoint a ~ COFAFAissioReF ftR6 a peFsoRa.l con
fidential secretary in the unclassified service. 

Sec. 42. Minnesota Statutes 1982, section 116).01, subdivision 3, is 
amended to read: 

Subd. 3. [DEPARTMENTAL ORGANIZATION.] The comm1sS1oner 
shall organize the department as provided in section 15.06. The department 
shall be organized into three divisions, which shall be designated the energy 
division, the economic development division, and the financial management 
division; and the office of tourism. Each division and office is responsible for 
administering the duties and/unctions assigned to it by law. When the duties 
of the divisions or office are not allocated by law, the commissioner may 
establish and revise the assignments of each division and office. Each divi-
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sion shall be under the direction of a deputy commissioner in the unclassified 
service. The office of tourism is under the direction of a director of tourism in 
the unclassified service. The governor shall appoint the director of tourism. 

Sec. 43. Minnesota Statutes 1982, section l 16J.03, is amended to read: 

I 16J.03 [DEFINITIONS.] 

Subdivision I. [SCOPE.] As used in seetions 11 M.9!\ lo l laJ.3!i; I IGH I 
lo l laJ.!i4; l laJ.!i8 to l laJ.91; 299A.93; ilH6 299A.04 chapter 1161, the 
terms defined in this section have the meaning given them. 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commissioner 
of energy-, plaRniAg and economic development. 

Subd. 3. [DEPARTMENT.] "Department" means the department of en-
ergy, planH.ing and economic development. 

Sec. 44. Minnesota Statutes 1982, section l 16J.09, is amended to read: 

l 16J.09 [DUTIES.] 

The commissioner shall: 

(a) Manage the department as the central repository within the state gov
ernment for the collection of data on energy; 

(b) Prepare and adopt an emergency allocation plan specifying actions to 
be taken in the event of an impending serious shortage of energy, or a threat 
to public health, safety, or welfare; 

(c) Undertake a continuing assessment of trends in the consumption of all 
fonns of energy and analyze the social, economic, and environmental con
sequences of these trends; 

(d) Carry out energy conservation measures as specified by the legislature 
and recommend to the governor and the legislature additional energy policies 
and conservation measures as required to meet the objectives of sections 
1161.05 to 1161.30; 

(e) Collect and analyze data relating to present and future demands and 
resources for all sources of energy, and specify energy needs for the state and 
various service areas as a basis for planning large energy facilities; 

(f) Re~ui,e eertifieate ef need fer eenslrt1elien e, la,ge ene,gy iaeilities; 

fg) Evaluate policies governing the establishment of rates and prices for 
energy as related to energy conservation, and other goals and policies of 
sections l 16J.05 to l 16J.30, and make recommendations for changes in 
energy pricing policies and rate schedules; 

W (g) Study the impact and relationship of the state energy policies to 
international, national, and regional energy policies; 

fit (h) Design and implement a state program for the conservation of 
energy; this program shall include but not be limited to, general commercial, 
industrial, and residential, and transportation areas; such program shall also 
provide for the evaluation of energy systems as they relate to lighting, heat
ing, refrigeration, air conditioning, building design and operation, and ap
pliance manufacturing and operation; 
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tff (i) Inform and educate the public about the sources and uses of energy 
and the ways in which persons can conserve energy; 

00 (j) Dispense funds made available for the purpose of research studies 
and projects of professional and civic orientation, which are related to either 
energy conservation, resource recovery. or the development of alternative 
energy technologies which conserve nonrenewable energy resources while 
creating minimum environmental impact; 

flt (k) Charge other governmental departments and agencies involved in 
energy related activities with specific information gathering goals and re
quire that those goals be met; 

(/) Report to the legislature by February I of each year both the processes 
and results of efforts to communicate the statutory requirements concerning 
energy efficiency standards under section 1161.27 and the extent of compli
ance with the requirements. 

Sec. 45. Minnesota Statutes 1982, section 1161.10, is amended to read: 

I 16J.10 [POWERS.] 

The commissioner may: 

(a) Adopt rules pursuant to chapter 14 as necessary to carry out the pur
poses of sections 116J.05 to 1161.30 and, when necessary for the purposes of 
section l 16J.15, adopt temporary rules pursuant to sections 14.29 to 14.36; 

(b) Make all contracts pursuant to sections 1161.05 to 1161.30 and do all 
things necessary to cooperate with the United States government, and to 
qualify for, accept and disburse any grant intended for the administration of 
sections 1161.05 to 1161.30. Notwithstanding any other law the commis
sioner is designated the state agent to apply for, receive and accept federal or 
other funds made available to the state for the purposes of sections l l 6J. 05 to 
116J.30. 

(c) Contract for professional services if such work or services cannot be 
satisfactorily performed by employees of the department or by any other state 
agency; 

(d) Enter into interstate compacts to jointly carry out such research and 
planning with other states or the federal government where appropriate; 

(e) Distribute informational material at no cost to the public upon reason
able request; 

(f) Provide on-site technical assistance to units of local government in order 
to enhance local capabilities for dealing with energy problems; 

(g) Administer for the state, energy programs pursuant to federal law, 
regulations or guidelines, except for the crisis fuel assistance and low income 
weatherization programs administered by the department of economic secu
rity, and coordinate the programs and activities with other state agencies, 
units of local government and educational institutions; 

( h) Design and administer a statewide program for the energy and eco
nomic development authority and actively involve major organizations and 
community leaders in its work and shall solicit funds from all sources; 
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( i) Develop a state energy investment plan with yearly energy conservation 
and alternative energy development goals, investment targets, and market
ing strategies; 

(j) Pe,form market analysis studies relating to conservation, alternative 
and renewable energy resources, and energy recovery; 

(k) Assist with the preparation of proposals for innovative conservation, 
renewable, alternative, or energy recovery projects; 

([) Manage and disburse funds made available for the purpose of research 
studies or demonstration projects related to energy conservation or other 
activities deemed appropriate by the commissioner; and 

(m) Intervene in certificate of need proceedings before the public utilities 
commission. 

Sec. 46. Minnesota Statutes 1982, section l 16J.28, is amended to read: 

l 16J.28 [CERTIFICATE OF NEED.] 

Subdivision 1. The eommissioReF commission shall, pursuant to chapter 14 
and sections I 16J.05 to l 16J.30, adopt assessment of need criteria to be used 
in the determination of need for large energy facilities pursuant to this sec
tion. 

Subd. 2. No large energy facility shall be sited or constructed in Minnesota 
without the issuance of a certificate of need by. the eemmissiener commission 
pursuant to sections I l6J.05 to 1161.30 or other federal or state legislation on 
long term energy demand; 

(3) The relationship of the proposed facility to overall state energy needs, 
as described in the most recent state energy policy and conservation report 
prepared pursuant to section l l 6J .18; 

(4) Promotional activities which may have given rise to the demand for this 
facility; 

(5) Socially beneficial uses of the output of this facility, including its uses 
to protect or enhance environmental quality; 

(6) The effects of the facility in inducing future development; 

(7) Possible alternatives for satisfying the energy demand including but not 
limited to potential for increased efficiency of existing energy generation 
facilities; 

(8) The policies, rules, and regulations of other state and federal agencies 
and local governments; and 

(9) Any feasible combination of energy conservation improvements, re
quired by the f"lblie tHilities commission pursuant to section 216B.241, that 
can (a) replace part or all of the energy to be provided by the proposed 
facility, and (b) compete with it economically. 

Subd. 4. Any person proposing to construct a large energy facility shall 
apply for a certificate of need prior to construction of the facility. The ap
plication shall be on forms and in a manner established by the eemmissiener 
commission. In reviewing each application the eemmissioeer commission 
shall hold at least one public hearing pursuant to chapter 14. The public 
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hearing shall be held at a location and hour reasonably calculated to be 
convenient for the public. An objective of the public hearing shall be to 
obtain public opinion on the necessity of granting a certificate of need. The 
eomffl:issioRer commission shall designate a 8e13aRment commission em
ployee whose duty shall be to facilitate citizen participation in the hearing 
process. 

Subd. 5. Within six months of the submission of an application, the eetfl

missiener commission shall approve or deny a certificate of need for the 
facility. Approval or denial of the certificate shall be accompanied by a 
statement of the reasons for the decision. Issuance of the certificate may be 
made contingent upon modifications required by the eommissioner commis
sion. 

Subd. 6. Any application for a certificate of need shall be accompanied by 
the fee required pursuant to this subdivision. The maximum fee shall be 
$50,000, except for an application for an electric power generating plant as 
defined in section l 16J.06, subdivision 3, clause (a), or a high voltage 
transmission line as defined in section I 16J.06, subdivision 3, clause (b), for 
which the maximum fee shall be $100,000. The eommissioRer commission 
may require an additional fee to recover the costs of any rehearing. The fee 
for a rehearing shall not be greater than the actual cost of the rehearing or the 
maximum fee specified above, whichever is less. The eemmissioner ::om
mission shall establish by rule pursuant to chapter 14 and sections I !6J.05 to 
116J .30, a schedule of fees based on the output or capacity of the facility and 
the difficulty of assessment of need. Money collected in this manner shall be 
credited to the general fund of the state treasury. 

Subd. 7. Other state agencies authorized to issue permits for siting, con
struction or operation of large energy facilities, and those state agencies 
authorized to participate in matters before the MiRResola J"'atte llli!ilies 
commission involving utility rates and adequacy of utility services, shall 
present their position regarding need and participate in the public hearing 
process prior to the issuance or denial of a certificate of need. Issuance or 
denial of certificates of need shall be the sole and exclusive prerogative of the 
eommissioner commission and 5fri.e these determinations and certificates 
shall be binding upon other state departments and agencies, regional, county, 
and local governments and special purpose government districts except as 
provided in sections I !6C.0l to I J6C.08 and 116D.04, subdivision 9. 

Subd. 8. This section shall does not apply to plants or facilities for the 
production of ethanol or fuel alcohol nor in any case where the eommissioRer 
commission shall determine after being advised by the attorney general that 
its application has been preempted by federal law. 

Sec. 47. Minnesota Statutes I 982, section I I 6J .3 I, is amended to read: 

I J6J.31 [ENERGY AUDITS.] 

The commissioner, ffl eoepera:tion wtHT the~ ef e0ns1:1mer sep.'iees, 
shall develop the state plan for the program of energy audits of residential and 
commercial buildings required by 4;! United States Code, ~ title 42, 
section 821 I, et seq. The eens1:1ffl:er serYiees Elivisien aH6- the attorney general 
ftfe autHefiz3e8 -te may release infonnation on consumer complaints 
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about the operation of the program to the commissioner. 

Sec. 48. Minnesota Statutes 1982, section 1161.42, subdivision I, is 
amended to read: 

Subdivision I. [POWERS AND DUTIES.] The eeR1R1issiener director 
shall: 

(I) Prepare comprehensive, long range recommendations for the orderly 
and coordinated growth of the state including detailed recommendations fer 
leBg f9ftge pktffi ef 013eraiiRg ~ 0epaFlRlORts aft6 ageReies on major public 
investment proposals and programs in the state. 

(2) +he state, in !lie ee,•elepR1ent ef Ieng f!Hlge planning, sl!!tH !!tlte in1e 
eonsideratim1 i-t!i relatioRsAi13 te Jee.al. i:1-fHtS ef goveFRffiOAt 006 the 13lant1ing ta 
ee aeeomplisfte6 oo 5tteR le¥elfr.. Develop and maintain a statewide long range 
policy planning process involving local units of government, regional devel
opment commissions, the metropolitan council, and state agencies. 

( 3) Develop and analyze information and forecasts relating to the state's 
population, economy, natural resources and human services, including but 
not limited to: (a) collection and analysis of information necessary to enable 
him to report annually to the governor and the legislature on the status of the 
state's economy and on forecasts of medium and long-term economic pros
pects for the state; (b) analysis and reporting on the comparability of eco
nomic data, assumptions and analyses used by other planning entities, state 
agencies, and levels of government as he deems appropriate; (c) assessment 
of the implications of demographic, economic, and programmatic trends on 
state and local policies and institutions for providing health, education, and 
other human services; and ( d) assessment of the availability and quality of 
data for long range planning and policy development. 

(4) Assist the governor in developing and evaluating alternative long
range policies and strategies. 

(5) Act in coordination with the commissioner of finance and affected state 
agencies in the planning and financing of major public programs, including 
but not limited to capital improvements. 

(6) Initiate studies of major policy issues having long- range implications. 

(7) Provide planning assistance to local, regional, and state agencies, and 
coordinate these levels of planning with the state long-range policy planning 
process. 

Sec. 49. Minnesota Statutes 1982, section 1161.42, subdivision 2, is 
amended to read: 

Subd. 2. The eemmissieAer .:iirector shall: 

(I) Review €ffl'feO! pregraR1R1ing ane ftl!llre planning plans, studies and 
proposed studies, of all state departments and agencies. 

(2) Report regularly and on or before November 15 of each even numbered 
year to the legislature, reviewing in each report the state planning program, 
and the progress and development thereof. Thereafter, as soon as practic
able, he shall make recommendations for desirable legislation and necessary 
appropriations. 
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(3) '.fe the eltleDI pmetieaMe eee,ainate with state budgets the items thereift 
relaliHg te 1111<1 refleeting statewide planning as autlle,i,ed by the legislatu,e 
ftR0" -as FeeommenEled fef the eonsideration af the legisla.~ure. 

f4) Requi,e eaelt state aepaFIFRent OH<I agency l!twiHg planning p,egmms te 
regula,ly file eepies thereef with ffiFR fer Fe¥iew-,, 

~ Make available to the legislature or any authorized committee or com
mission thereef information concerning statewide development plans and 
basic research from which the plans have been developed. 

f6t Aet as the eeeF<linating agency fef the planning aetivities of all state 
aepaFlments and ageneies 1111<11<,eit1 le¥els of ge,·emment. 

f7) Re, iew all j>lafts fileEI with the fetlerol ge,·emFRent by state aepaFlmeats 
1111<1 age1teies pu,suant le seetieft l6A.3(.), e, ...,.e!ilef law asajlllflof hls duties 
preseribea by !his seetien. '.file eeFRFRissiene, of fiHanee shall fumislt the 
eommissioHer the inH.lffllalion requireEI l:ry- tk-fs elffitse.:. 

flit llneeu,age the ae,·elepFRent of planning pFSgFaFRs by slate depaFl,aents 
ftfH:I agencies aRtl ffl€ftl. -le¥els ef govemffleRt. 

f9t Aet as the eeeF<linating agency fer submissien of the en,·i,en,aental 
iFRpaet statements ,equi,ed by the ~latienal lln•.'iFen,aental Peliey Aet 006 the 
slate's eeFRFRents thereeft te the app,ep,iate fetlefftl ageneies. 

(4) Develop and maintain, in consultation with local government elected 
officials, a process and procedures for the review of federal grant applica
tions, and the coordination of planning activities including state and local 
responsibilities as existed on January I, 1983, in federal Office of Manage
ment and Budget Circular A-95, Parts/, J/, JJ/, and JV; and the federal 
Executive Order I 2372. 

(5) Assist the governor and the commissioner of finance in the review of 
biennial budget proposals and in the analysis of major public investments. 

(6) Promote awareness by citizens and public officials of major long-range 
trends and policy issues. 

Sec. 50. Minnesota Statutes 1982, section 116).42, subdivision 4, is 
amended to read: 

Subd. 4. The eeFRFRissiene, director shall: 

(I) Undertake studies to obtain information and data on urban and rural 
needs, assistance programs, and activities-;- +he e0R1R1issi0ner skttH- pre¥ffle 
1eellnieal assistanee 1111<1 atl¥iee ift the selutisn el' sueh p,eble,as. TIie duties of 
the eemmissiener skal-:1 inelu8e, eH-t aFe Bet ffffti.tea ~ tke esseffl'31y, the 
eaHelat:isn, aRtl 8isseminetian ef physieel, seetal, afi6 ee0n0mic 8evelapR1ent 
data te iftfefm 1<,eit1 ge¥emmen1al Hni¼s 1111<1 interested pe,seHS 006 e,gani,a 
~ of the a,·ailabilily OH<I status of feeeml, stale, 006 leeal p,eg,aFRS 1111<1 
e!ilef ,eseuFees fe, the selutien ef tff&aft ana ,urnl prnbleFRs; 

(2) Make a•,ailaele le the ge•.·eme, 1111<1 the legislatu,e peFlinent infefffiatien 
relaliHg te fe<lefal gt'8fllS ift aitl te 1<,eit1 ge ,·em,aental units 1111<1 oo anal) sis 
thereef; 

f.B lffi0fffi leeal ge, eFRmental units aoout le<leml p,eg,a,as el' seeial 8f eee
ft0fflie aitl er assistanee f8f whieh they..., eligible, tegetlle, with the e,ite,ia, 
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slandaF<ls, and eendiliens "l'6ft wi>ielt tile aid is based Conduct research and 
make recommendations to the governor and the legislature concerning rela
tionships among federal, state, and local governments; and review and 
report on changes in federal policies and budgets as they affect the state and 
state and local government programs; 

(3) Provide regional development commissions, the metropolitan council, 
and units of local government with information, technical assistance, train
ing, and advice in utilizing federal and state programs; 

(4) Receive and administer the small cities community development block 
grant program authorized by the Congress under the Housing and Develop
ment Act of 1974, as amended; and 

(5) Receive and administer other state and federal grants and grant pro
grams for planning, community affairs, community development purposes, 
and other state and federal programs assigned to the agency by law or by the 
governor in accordance with section 4.07. 

Sec. S 1. Minnesota Statutes 1982, section 1161.42, subdivision 7, is 
amended to read: 

Subd. 7. The e0n,n,issi0Her director shalt: 

(I) Appoint the state demographer, who shall be compensated in accor
dance with section 43A.18, subdivision 3. The state demographer shall be 
professionally competent in the field of demography and shall possess dem
onstrated ability, based upon past performance; 

fB S1,a1! (2) Continuously gather and develop demographic data within the 
state; 

~ Sl,al! ( 3) Design and test methods of research and data collection; 

fJ) Sl,al! ha¥e tile f'0W"f le ea!! "l'6ft ai,y ageHey ef tile stale er palitieal 
subdi•,.isieH fer data as fft1iY be aYailal,le, and !he ageneies and pelitieal sttl,
di,isi0Hs shall e00pem1e te tile fullest eJ<tellt rsssiele; 

(4) S1,a1! Periodically prepare population projections for designated regions 
and for the state and may periodically prepare projections for each county, or 
other political or geographic division as necessary to carry out the purposes 
of this section; 

(S) S1,a1! Review, comment, and prepare analysis of population estimates 
and projections made by state agencies, political subdivisions, other states, 
federal agencies or nongovernmental persons, institutions or commissions; 

(6) S1,a1! Serve as the state liaison with the federal bureau of census, shall 
and coordinate his activities with federal demographic activities to the fullest 
extent possible, and shall aid the legislature in preparing a census data plan 
and form for each decennial census; 

(7) Sl,al! Compile an annual study of population estimates on the basis of 
county, regional or other political or geographic divisions as necessary to 
carry out the purposes of this subdivision and section 1161.43; 

(8) SltaH-; On or before January 1 of each year, issue a report to the 
legislature containing an analysis of the demographic implications of the 
annual population study and population projections; 
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(9) Shall Cause to be prepared maps of all counties in the state, all munici
palities with a population of 10,000 or more, and any other municipalities as 
deemed necessary for census purposes, according to scale and detail recom
mended by the federal bureau of the census, with the maps of cities showing 
boundaries of precincts; and 

( IO) Shall annually Prepare a population estimate for each governmental 
subdivision for which the metropolitan council does not prepare an annual 
population estimate, and shall communicate the estimate to the governing 
body of each governmental subdivision by May I of each year. 

Sec. 52. Minnesota Statutes 1982, section I 16J.42, subdivision 8, is 
amended to read: 

Subd. 8. ( I) The land management information center is established to 
foster integration of environmental information and provide services in 
computer mapping and graphics. environmental analysis, and small systems 
development. 

(2) The director shall periodically compile studies of land use and natural 
resources on the basis of county, regional, and other political subdivisions. 

( 3) The senunissiener director may charge a fee fees to eaeh "5eF ef the 
Mimtesota -lafte. managemettt clients for information 5-ysteHt products and 
services. 

Sec. 53. Minnesota Statutes 1982, section I 16J.42, subdivision 9, is 
amended to read: 

Subd. 9. [JUVENILE JUSTICE.] The governor shall designate the <lej,art
ment ef ene<gy, state planning, and ee,·elep1Hent agency as the sole agency 
responsible for supervising the preparation and administration of the state 
plan for juvenile justice required by the Juvenile Justice and Delinquency 
Prevention Act of 1974, as amended. 

The governor shall designate the Juvenile Justice Advisory Committee as 
the supervisory board for the eepaf'!lflent ef eReFgy-; state planning aoo tle,;el
~ agency with respect to preparation and administration of the state 
plan and award of grants. 

The governor shall appoint members to the Juvenile Justice Advisory 
Committee in accordance with the membership requirements of the Juvenile 
Justice and Delinquency Prevention Act of I 974, as amended. 

Sec. 54. Minnesota Statutes 1982, section 116J.58, subdivision 1, is 
amended to read: 

Subdivision I. [ENUMERATION.] The commissioner shall: 

(I) Investigate, study, and undertake ways and means of promoting and 
encouraging the prosperous development and protection of the legitimate 
interest and welfare of Minnesota business, industry, and commerce, within 
and outside the state; 

(2) Locate markets for manufacturers and processors and aid merchants in 
locating and contacting markets; 

(3) Investigate and study conditions affecting Minnesota business, in
dustry, and commerce and collect and disseminate information, and engage 
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in technical studies, scientific investigations, and statistical research and 
educational activities necessary or useful for the proper execution of the 
powers and duties of the commissioner in promoting and developing Minne
sota business, industry, and commerce, both within and outside the state; 

(4) Plan and develop an effective business information service both for the 
direct assistance of business and industry of the state and for the encourage
ment of business and industry outside the state to use economic facilities 
within the state; 

(5) Compile, collect, and develop periodically, or otherwise make avail
able, information relating to current business conditions; 

(6) Conduct or encourage research designed to further new and more 
extensive uses of the natural and other resources of the state and designed to 
develop new products and industrial processes; 

(7) Study trends and developments in the industries of the state and analyze 
the reasons underlying the trends; study costs and other factors affecting 
successful operation of businesses within the state; and make recommenda
tions regarding circumstances promoting or hampering business and indus
trial development; 

(8) Serve as a clearing house for business and industrial problems of the 
state; and advise small business enterprises regarding improved methods of 
accounting and bookkeeping; 

(9) 1-iReeumge "8tl ee. ele~ eemmeFee with ethef states "8tl fereigft eeuRIFies 
"8tl<le¥iseways"8tl tHeaHS of reme,·iRg 1Faee"8ffiefs ROFA~eFiRg tl!efreetlew 
et: eeffl.meFee '3etv, eeR trns afttl. etfteF states-; 

fl-Gt Cooperate with interstate commissions engaged in formulating and 
promoting the adoption of interstate compacts and agreements helpful to 
business, industry, and commerce; 

f+-1-t ( /0) Cooperate with other state departments, and with boards, com
missions, and other state agencies, in the preparation and coordination of 
plans and policies for the development of the state and for the use and 
conservation of its resources insofar as the use, conservation, and develop
ment may be appropriately directed or influenced by a state agency; 

(-Ht ( 11) Assemble and coordinate information relative to the status, 
scope, cost, and employment possibilities and the availability of materials, 
equipment, and labor in connection with public works projects, state, 
county, and municipal; recommend limitations on the public works; gather 
current progress information with reference to public and private works 
projects of the state and its political subdivisions with reference to conditions 
of employment; inquire into and report to the governor, when requested by 
him, with respect to any program of public state improvements and the 
financing thereof; and request and obtain information from other state de
partments or agencies as may be needed properly to report thereon; 

(-Ht ( 12) Study changes in population and current trends and prepare plans 
and suggest policies for the development and conservation of the resources of 
the state; 

(44-t ( 13) Confer and cooperate with the executive, legislative, or planning 
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authorities of the United States and neighboring states and of the counties and 
municipalities of such neighboring states, for the purpose of bringing about a 
coordination between the development of such neighboring states, counties, 
and municipalities and the development of this state; 

~ (14) Generally, gather, compile, and make available statistical infor
mation relating to business, trade, commerce, industry, transportation, 
communication, natural resources, and other like subjects in this state, with 
authority to call upon other departments of the state for statistical data and 
results obtained by them and to arrange and compile that statistical informa
tion in a manner that seems wise. 

Sec. 55. Minnesota Statutes 1982, section I 161.60, is amended to read: 

I 161.60 [PROMOTIONAL EXPENSES.] 

In the promotion of tourism and economic development of the state <>t 
~1iR1teseta, the ~ commissioner of energy, t3la:nniRg and economic devel
opment may expend frem meneys money appropriated by the legislature for 
Stteft these purposes in the same manner as private persons, firms, corpora
tions, and associations make expenditures for Sll€ft these purposes. l'ef !"'f
~ ef allotment, e0eumbranee aft€! dis0ursement aH tt=ansaetiens f0f ~ 
#elffll ruf!leses okaH ee ee<ie<1 Uft<ief the eemmissiener of ,inaAee's elljeet <>t 
ent3en6itl:lre eeae fef aEI\ et=tising. +ae enc\:lmbrnnee ~ ee ffifltle oo a ffttS
eellaneol:ls CACUffl0raRee requisitioA. Afl.y 5t:l€fl, ent3endHures An expenditure 
for food, lodging, or travel SftaH is not ee governed by the travel regala!ieAs 
rules of the commissioner of aS:ffiinistmtioR employee relations. No money 
shall be expended for the appearance in radio or television broadcasts by an 
elected public official. 

Sec 56. Minnesota Statutes 1982, section I 161.61, is amended to read: 

I 161.61 [ADDITIONAL POWERS AND DUTIES.] 

The commissioner shall: 

(1) Have control of the work of carrying on a continuous program of 
education for businessmen; 

(2) Publish, disseminate, and distribute information and statistics; 

(3) Promote and encourage the expansion and development of markets for 
Minnesota products; 

(4) Promote and encourage the location and development of new business 
in the state as wel1 as the maintenance and expansion of existing business and 
for that purpose cooperate with state and local agencies and individuals, both 
within and outside the state; 

(5) Advertise and disseminate information as to natural resources, desir
able locations, and other advantages for the purpose of attracting business to 
locate in this state; 

(6) Aid the various communities in this state in getting business to locate 
therein; 

(7) Advise and cooperate with municipal, county, regional, and other 
planning agencies and planning groups within the state for the purpose of 
promoting coordination between the state and localities as to plans and de-
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velopment in order to maintain a high level of gainful employment in private 
profitable production and achieve commensurate advancement in social and 
cultural welfare; coordinate the activities of state-wide and local planning 
agencies, correlate information secured from them and from state depart
ments and disseminate information and suggestions to the planning agencies; 
and encourage and assist in the organization and functioning of local plan
ning agencies where none exist; and may provide at the request of any 
governmental subdivision hereinafter mentioned planning assistance, which 
includes but is not limited to surveys, land use studies, urban renewal plans, 
technical services and other planning work to any city or other municipality 
in the state or perform similar planning work in any county, metropolitan or 
regional area in the state. The commissioner shall not perform the planning 
work with respect to a metropolitan or regional area which is under the 
jurisdiction for planning purposes of a county, metropolitan, regional or joint 
planning body, except at the request or with the consent of the respective 
county, metropolitan, regional or joint planning body. The commissioner is 
authorized to receive and expend money from municipal, county, regional 
and other planning agencies; and may accept and disburse grants and other 
aids for planning purposes from the federal government and from other public 
or private sources, and may utilize moneys so received for the employment of 
consultants and other temporary personnel to assist in the supervision or 
performance of planning work supported by money other than state appro
priated money, and may enter into contracts with agencies of the federal 
government, units of local government or combinations thereof, and with 
private persons that are necessary in the performance of the planning assis
tance function of the commissioner. In furtherance of their planning func
tions, any city or town, however organized, may expend money and contract 
with agencies of the federal government, appropriate departments of state 
government, other local units of government and with private persons; 

(8) Adopt measures calculated to promote public interest in and under
standing of the problems of planning and, to that end, may publish and 
distribute copies of any plan or any report and may employ other means of 
publicity and education that will give full effect to the provisions of sections 
1161.58 to l 16J.63t 

f9} Ploo aH6 eeneaet preg,ams ef infermatieA llflt! palalieity eesigaee te 
attroct tearists, ·,·isiters, aH<I ether interestee persen,; frem 8Htsiee the state te 
!hi,; state, aH<I ttt fflat eenneetiea eaeeurage llfl<l eeereinate the effeffi ef ether 
jmblie aH<I jWi¥ate ergaai,atiens er g,etll'S ef ~ te pulaliei,e the faeilities 
aH<I attraetiens ef the state aH<I wt>Fl< with represeetati,·es ef the leHrist aH<I 
re-sett indttsiry tft earrying et:tt tts pregrams. 

Sec. 57. [I 16].615] [OFFICE OF TOURISM.] 

Subdivision I. [DUTIES OF DIRECTOR.] The director of tourism shall: 

(1) publish, disseminate, and distribllle informational and promotional 
literature; 

(2) promote and encourage the expansion and development <l interna
tional tourism marketing; 

(3) advertise and disseminate information about travel opportunities in the 



3662 JOURNAL OF THE SENATE [59TH DAY 

state of Minnesota; 

(4) aid various local communities to improve their tourism marketing 
programs; 

( 5) coordinate and implement a comprehensive state tourism marketing 
program that takes into consideration all public and private businesse.\· and 
attractions; 

(6) conduct market research and analysis to improve marketing techniques 
in the area of tourism; 

(7) investigate and study conditions affecting Minnesota's tourism in
dustry, collect and disseminate information, and engage in technical studies, 
scientific investigations, and statistical research and educational activities 
necessary or useful for the proper execution of the powers and duties of the 
director in promoting and developing Minnesota's tourism industry, both 
within and outside the state; 

(8) apply for, accept, receive, and expend any funds for the promotion of 
tourism in Minnesota. All money received by the director under this sub
division shall be deposited in the state treasury and is appropriated to the 
director for the purposes for which the money has been received. The money 
does not cancel and is available until expended; and 

(9) plan and conduct information and publicity programs to attract 
tourists, visitors, and other interested persons from outside the state to this 
state; encourage and coordinate efforts of other public and private organi
zations or groups of citizens to publicize facilities and attractions in this 
state; and work with representatives of the hospitality and tourism industry 
to carry out its programs. 

Subd. 2. [ART AND HISTORICAL EXHIBITIONS.] In order to promote 
tourism, trade, and cultural enrichment, the director of tourism may arrange 
for the exhibition of art collections and historical displays from other nations 
in the state capitol and in other public buildings throughout the state of 
Minnesota. The director of tourism shall cooperate with the state historical 
society in implementing this cultural exchange program and may enter into 
any contracts or joint ventures that are necessary to achieve the objectives of 
this section. 

Sec. 58. Minnesota Statutes 1982, section I 16J.65, is amended by adding 
a subdivision to read: 

Subd. 4a. ''Authority'' means the energy and economic development au
thority, .formerly known as the small business finance agency. 

Sec. 59. Minnesota Statutes 1982, section I 16J.65, subdivision 5, is 
amended to read: 

Subd. 5. The eommissioRer .1.uthority shall administer this section and shall 
enforce the rules related to the community development corporations pro
mulgated by the eommi~sio0er authority. The eommissieRer authority may 
amend, suspend, repeal or otherwise modify these rules as provided for in 
chapter 14. 

Sec. 60. Minnesota Statutes 1982, section l 16J.65, is amended by adding 
a subdivision to read: 
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Subd. Sa. The energy and economic development authority shall be named 
as an assignee of the rights of a state funded community development cor
poration on any loan or other evidence of debt provided by a community 
development corporation to a private enterprise. The assignment of rights 
shall provide that it will be effective upon the dormancy or cessation of 
existence of the community development corporation. "Dormancy" for the 
purpose of this section means the continuation of the corporation in name 
only without any functioning officers or activities. Upon the cessation of the 
activities of a state funded community development corporation, any as
signed moneys paid to the energy and economic development authority shall 
be deposited into the community development corporation fund to be used for 
the purposes as set out in chapter I 161. 

Sec. 61. Minnesota Statutes 1982, section ll 6J.67, subdivision I, is 
amended to read: 

Subdivision I. [PURPOSE; OBJECTIVES.] The eemmissieRer ef ~ 
~IBHHiHg t¼ft0 Ele • elo~meAt energy and economic development authority may 
create, promote, and assist a state development company, also known as a 
"503" certified development company, wl,iel, that will qualify as a certified 
development company for the purposes of H United States Code, title 15, 
section 697, and Code of Federal Regulations, title 13, section 108.503. 

The eemmissieRer authority shall utilize the development company pro
gram to stimulate the state's economic activity. 

The development company and its directors and officers shall comply with 
the organizational, operational, regulatory, and reporting requirements as 
promulgated by the United States small business administration and the 
guidelines contained in the bylaws, articles of incorporation, and standard 
operating procedure prescribed by the small business administration. 

Sec. 62. [I 16).875] [ENERGY AND ECONOMIC DEVELOPMENT 
AUTHORITY; PURPOSES.] 

The legislature finds that certain public needs can best be met by the public 
and private sectors working in close cooperation. Two of the :.,pecific areas 
in which this cooperation is most needed are small business development and 
energy program management and financing. The energy and economic de
velopment authority created by section I /61.89 is the mechanism for coop
eration in these two areas. By providing an efficient arrangement to pool 
financing, personnel, i,iformation, and technological knowledge, the au
thority, as a partnership between the public and private sectors, will pro
mote job creation, business development, and energy policies more effec
tively than would be the case if these sectors acted independently. 

Sec. 63. Minnesota Statutes 1982, section 116).88, subdivision 2, is 
amended to read: 

Subd. 2. [AUTHORITY.] ".\geRe;" "Authority" means the Sffliti! ettsi
fleSS fi..ttaHee ageney energy and economic development authority created in 
section I 16).89. 

Sec. 64. Minnesota Statutes 1982, section I 16).88, subdivision 4, is 
amended to read; 

Subd. 4. [ELIGIBLE SMALL BUSINESS.] "Eligible small business" 
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means an enterprise detennined by the agetl€-Y authority to constitute a small 
business concern as defined in regulations of the United States small busi
ness administration pursuant to~ Y-c & Getle United States Code, title 15, 
sections 631 to 647, as ift effeet Mareh +, -1-98(), wltieh i'J engaged iR ooy 
iRElustFial eF e0mmeFeial tl€tt¥i-ty ~ 

fa) baRleiRg 8f ether fiRaReial sef\ iee; 

W real estate b,sl,e,age, maRagemeal, sale, ewae,ship, "'leasiRg; 

fe)legill, meaieal, tlefttal, aeeeaRliag, eRgiaee,iag, e,ooye!ker prsfessieRal 
er eensuhiHg serYiee~ 

f<l1 tttFHishiRg reerealisnal 8f athletie fueililies; aa<I 

fet set"ffflg fue<I er be, emges te be eeasamea OR or aajaeeRI te lite premises 
where they are sel<I amended from time to time. 

Sec. 65. Minnesota Statutes 1982, section I 16J.88, subdivision 5, is 
amended to read: 

Subd. 5._ [TARGETED SMALL BUSINESS.] "Eligible Targeted small 
business" for the purpose of section 1161.90, subdivision 5, means a busi
ness entity organized for profit, including but not limited to any individual, 
partnership, corporation, joint venture, association, or cooperative, which 
entity: 

(a) has 20 or fewer full time employees or not more than the equivalent of 
$1,000,000 in annual gross revenues in the preceding fiscal year; and 

(b) is not at least 20 percent owned by a business dominant in its field of 
operation, or by partners, officers, directors, majority stockholders, or their 
equivalent, of a business dominant in its field of operation. For the purpose of 
this subdivision, "dominant in its field of operation" means having more 
than 20 full time employees and more than $1,000,000 in annual gross 
revenues. 

~ busiAess" me8ftS a busiAess eftttty "Targeted small business" in
cludes a farm business engaged in farming, agricultural production or proc
essing, or storage of agricultural products, whieh etherwise ~"alifies as a 
SffHtH busiH:ess. 

Sec. 66. Minnesota Statutes 1982, section I 16J.88, subdivision 6, is 
amended to read: 

Subd. 6. [FINANCIAL INSTITUTION.] "Financial institution" means 
ooy a bank eF etftef HAaH:eial e0FJ30Fati0A EleseFibeEI ifl. ~ 47, ftftY fflStif
ftftee eefftpaAy lieeH:seEI t-e tie husiH:ess ttftffl ~ e9A, ftRa ooy seetuities 
breleeF llealer liee1>se0 llfteeF ~ 89A, bank or trust company, trust com
pany, mortgage company, mortgage banker, national banking association, 
savings bank, savings and loan association, building and Joan association, 
insurance company, securities broker-dealer, financial organizations relat
ing to commercial credit or venture capital or any other financial or lending 
institution, whether organized under federal law or the laws of any state of 
the United States, and whether located within or without this state. 

Sec. 67. Minnesota Statutes 1982, section I 16J.88, subdivision 7, is 
amended to read: 
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Subd. 7. [BUSINESS LOAN.] "Business loan" means a loan, other than a 
pollution control loan, to the owner of a an eligible small business for the 
tftlefim"" leeg tefffi financing of (a) capital expenditures, on an interim or 
long-term basis, for the acquisition or improvement of land, acquisition, 
construction. removal, or improvement of buildings, or acquisition and in
stallation of fixtures and equipment useful for the conduct of the business; or 
(b) short-term costs of conducting an eligible small business. 

Subd. 7a. [FARM LOAN.] "Farm loan" means a loan to a farm business 
for the acquisition, installation, improvement, construction or removal of 
buildings, or acquisition and installation of fixtures or equipment, useful for 
the conduct of a farm business. 

Sec. 68. Minnesota Statutes 1982, section 1161.88, subdivision 8, is 
amended to read: 

Subd. 8. [POLLUTION CONTROL LOAN.] "Pollution control loan" 
means a loan to the ewRef ef a an eligible small business for the acquisition, 
construction, or improvement of pollution control facilities or operations. 
Pollution control facilities or operations may include real and personal 
property likely to help prevent, reduce, abate, or control noise, air, or water 
pollution or contamination by removing, altering, disposing, or storing pol
lutants, contaminants, wastes, or heat, and real and personal property to be 
used for the collection, storage, treatment, utilization, processing, or final 
disposal of solid or liquid waste. 

Sec. 69. Minnesota Statutes 1982, section I 16J.88, is amended by adding 
a subdivision to read: 

Subd. 9. [FUND.] "Fund" means the economic development fund created 
by section 73. 

Sec. 70. Minnesota Statutes 1982, section I 16J.89, subdivision I, is 
amended to read: 

Subdivision I. [ENERGY AND ECONOMIC DEVELOPMENT AU
THORITY; CREATION; SUCCESSOR STATUS.] A The small business 
finance agency created by laws /980, chapter 547, is renamed the energy 
and economic development authority tS heresy, efe&tea. aft6 ts e0nstit1:1te8 a& aft 
aalhefily to and may act on behalf of the state within the scope of the powers 
granted to it in sections 11 eJ .e:l aH<I I I 6J .88 to I l 6J. 9 I to implement a leaft 
f'FO£fftffi loan programs and to provide financial assistance under the eco
nomic development fund by which, the authority alone or in cooperation with 
cities, towns, counties, and private or public lenders, may provide adequate 
funds may ee f)FB~•i8e8 or incentives to financing such as guarantees or 
insurance on sufficiently favorable terms to assist and encourage the es
tablishment, maintenance, and growth of eligible small ~asiaess businesses 
and employment opportunities in Minnesota and to reduce to a manageable 
level the cost of the control of pollution and disposal of waste resulting from 
the operations of eligible small lmsiaess businesses. 

The authority so named is the legal successor in all respects of the small 
business finance agency as originally named and constituted and all bonds, 
resolutions, Contracts, and liabilities of that original agency are the bonds, 
resolutions, contracts, and liabilities of the authority as so renamed and 
reconstituted. 
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Because of its ability to pool or combine loans to be funded from one or 
more issues of bonds, whether or not the interest on the bonds is exempt from 
federal income taxes, the ageooy authority will be able to spread its financing 
costs among the eligible small businesses to which the ageooy makes leaffi 
authority provides financing, thereby reducing costs incurred by each eligi
ble small business. 

Sec. 71. Minnesota Statutes 1982, section I 161.89, is amended by adding 
a subdivision to read: 

Subd. Ia. [USE OF ECONOMIC DEVELOPMENT FUND.] In addition, 
the authority may use the economic development fund to provide financial 
assistance to eligible small businesses as follows: 

(a) to provide loan guarantees or insurance, in whole or in part, to eligible 
small businesses in connection with business loans or pollution control 
loans; 

(b) to provide direct loans to eligible small businesses in connection with 
business Loans or pollution control Loans; 

( c) tu participate in other investment programs as appropriate under the 
terms of sections 1161.65, I 161.67, I 161.88 to 1161.91, and chapters 472 
and 474; 

( d) to purchase loan packages made to eligible small businesses by finan
cial institutions in the state in connection with business Loans or pollution 
control Loans; 

( e) to enter into or to pay fees on insurance contracts, letters of credit, 
municipal bond insurance, surety bonds, or similar obligations and other 
agreements or contracts with financial institutions; 

(f) to guarantee or insure bonds and notes issued by the authority, in whole 
or in part; 

(g) the authority may create separate accounts within the fund for use in 
accordance with the separate purposes Listed in this section and may irrev
ocably pledge and allocate moneys on deposit in the fund to the accounts for 
the purposes. The authority may make contracts with note and bond holders, 
trustees for them, financial institutions, or other persons interested in the 
disposition of moneys in the fund or its accounts with respect to the condi
tions upon which money in the fund or its accounts is to be held, invested, 
applied, and disposed of and the use of the fund and its accounts and the 
termination of accounts. The authority may determine to leverage amounts in 
accounts to be used to guarantee or insure bonds and notes of the authority 
or loans to eligible small businesses and may covenant as to the rate of 
leveraging with holders of the authority's bonds and notes or any trustee for 
them, financial institutions, or other persons. Money in the fund and its ac
counts shall, consistent with contracts with holders of the authority's bonds 
and notes or any trustee for them, financial institutions, or other interested 
persons, be invested in accordance with section I 161.91, subdivision 15, 
and the investment income from them, absent contractual provisions to the 
contrary, shall be added to and retained in the fund or its accounts if pro
vided by the authority. The repayments to the authority of any direct loans 
made by the authority from money in the fund or its accounts shall be paid by 
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the authority into the Jund or, as provided by the authority, into an account. 
The authority may collect fee.,·, initially or from time to time, or both, with 
respect to any direct loan it extends or any insurance or guarantee it grants. 
The authority may enter into contracts and security instruments with eligible 
small businesses, with bond and note holders or any trustee for them. or 
financial institutions or other persons to provide for and secure the repay
ment to the authority of money provided by the authority from the fund or its 
accounts for direct loans or which have been paid by the authority from the 
fund or accounts punuant to an authority guarantee or insurance. 

The state covenants with all holders of the authority's bonds and notes, 
financial institutions, and other persons interested in the disposition of 
money in the fund or its accounts. which money the authority has irrevocably 
pledged and allocated for any authorized purpose described in this subdivi
sion, that the state will not take any action to limit the effect of the pledge and 
allocation and will not take any action to limit the effect of contracts entered 
into as authorized in this subdivision with respect to the pledge and alloca
tion and will not limit or alter the rights vested in the authority or the state to 
administer the application of money pursuant to the pledge and allocation 
and to perform its obligations under the contracts. The authority may include 
and recite this covenant of the state in any of its bonds or notes benefitting 
from the pledge and allocation or contracts or related documents or resolu
tions; 

(h) to enter into contract with note and bond holders or other persons 
interested in the disposition of the fund; and 

(i) for any legal purpose or program of the authority, including without 
limitation the payment of the cost of issuing authority bonds and notes and 
authority administrative costs and expenses. 

Sec. 72. Minnesota Statutes 1982, section 1161.89, is amended by adding 
a subdivision to read: 

Subd. I b. (PREFERENCES.] (a) The following eligible small businesses 
have preference among business applicants: 

(I) businesses located in areas of the state that are experiencing the most 
severe unemployment rates in the state; 

(2) eligible small businesses that are likely to expand and provide addi
tional permanent employment; 

( 3) businesses located in border communities that experience a competi
tive disadvantage due to location; 

(4) businesses that have been unable to obtain traditional financial assis
tance due to a disadvantageous location, minority ownership, or other }'ac
tors rather than due to the· business having been considered a poor financial 
risk; 

(5) businesses that utilize state resources, thereby reducing state depen
dence on outside resources, and that produce products or services consistent 
with the long-term social and economic needs of the state; 

(6) businesses located in desi1;nated enterprise zones, as described in 
section 273.1312, subdivision 4; and 
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(7) business located in federally-designated economically distressed 
areas. 

(b) Except in the issuance of agency bonds or notes, the agency may not 
invest the Jund in a program that does not have financial participation from 
the private sector, as determined by the authority. 

Sec. 73. Minnesota Statutes 1982, section 1161.89, is amended by adding 
a subdivision to read: 

Subd. le. [CREATION OF ECONOMIC DEVELOPMENT FUND.] 
There is created the economic development Jund to be administered by the 
authority. All money in the fund is appropriated to the authority to accom
plish the authority's business development purposes. 

Sec. 74. Minnesota Statutes 1982, section 1161.89, subdivision 2, is 
amended to read: 

Subd. 2. [PUBLIC PURPOSES.] Sections I lel.63 and 1161.88 to 1161.91 
and sections 90 to 95 are enacted to promote the welfare and prosperity of the 
state by maintaining and increasing the career and job opportunities of its 
citizens,; by reducing. controlling, and preventing environmental pollution 
and waste of resources; and by protecting and enhancing the tax base on 
which state and local governments depend for the financing of public ser
vices. 

Sec. 75. Minnesota Statutes 1982, section I 161.89, subdivision 7, is 
amended to read: 

Subd. 7. [TAXATION OF AUTHORITY NOTES AND BONDS.] The 
state covenants with the purchasers and all subsequent holders and trans
ferees of notes and bonds issued by the ttgeRey authority in consideration of 
the acceptance of and payment for the notes and bonds, that the notes and 
bonds of the ageHey authority issued pursuant to sections / /6J.65, I /6J.67, 
1161.88 to 1161.91. sections 90 to 95, and chapters 472 and 474, and the 
income therefrom and all its fees, charges, gifts, grants, revenues, receipts, 
and other moneys received or to be received, pledges to pay or secure the 
payment of such notes or bonds shall at all times be free and exempt from all 
state, city, county or other taxation provided by the laws of the state, except 
for estate and gift taxes and taxes on transfers, and except for the Minnesota 
corporate franchise tax measured by income, so long as the interest on feElentl: 
bonds is included in the income by which such tax is measured. 

Sec. 76. Minnesota Statutes 1982, section 1161.89, subdivision 8, is 
amended to read: 

Subd. 8. [MEMBERSHIP.] The members and governing body of the 
ageHey authority shall be the commissioner and siJ< ten other members hel<l
ieg"" e!Ref eleeti,·e ar appeintiYe offiee ef the state 0f aey leetil go•,·emmenl, 
appointed by the governor with ad¥iee at!tl eeftSellt ef the seRate. +he €0ffl

missiener shall be-Yi<:-e ehairman, am! The governor shall designate the chair
man from among the ethet= members, te seFre as ehaiffflaR at the 19leasuFe e.f 
the ge,·emer. The board shall elect a secretary from among its members. On 
the effective date of this act, the governor shall have authority to appoint new 
members. The terms of the current members shall expire, respectively, when 
they are replaced and new members are appointed by the governor and 
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qualified. Section 15.0575--,- governs the terms, compensation, removal and 
filling of vacancies in the offices of members other than the commissioner. 

Sec. 77. Minnesota Statutes 1982, section I 16J.89, subdivision 9, is 
amended to read: 

Subd. 9. [EXERCISE OF POWERS.] The membe,s slta-llbe ,espoHsible f.e, 
management -aRtl €efttffil. ef #te agettey- powers of the authority are vested in 
the members. A majority of the members, excluding vacant memberships, is 
a quorum. When a quorum is present at any meeting of which notice has been 
given to or waived by all absent members in the manner provided in bylaws 
adopted by the vote of a majority of all members, any action of the ageHey 
authority may be taken by the vote of a majority of the members present. 
Fewer than a quorum may hear reports and adjourn from time to time. 

Sec. 78. Minnesota Statutes 1982, section I 16J.89, subdivision 10, is 
amended to read: 

Subd. 10. [STAFFING.] The commissioner shall elesigRale att emplojee as 
enee1:Jtive EliFeetor ef the ageHey ftfl6 -may appoint permanent and temporary 
employees necessary for the administration of the ageHey authority. +he 
gevemiRg be<ly el' the ageHey may eRlef iflte ag,eemeRIS "Reef whieh the 
elepartmeHt will p,m·iele aelmiRist,ati,e st!f'f'0FI fef the ageRey. The commis
sioner may enter into agreements under which staff from private corpora
tions, agencies, or other organizations are loaned to the authority for the 
purpose of performing its duties. 

Sec. 79. Minnesota Statutes 1982, section I 16J.90, is amended to read: 

I 16J.90 [LOANS.] 

Subdivision I. [GENERALLY.] The ageHey authority may make or pur
chase or participate with financial institutions in making or purchasing busi
ness loans ftfttl., pollution control loans, and farm loans upon the conditions 
described in this section, and may enter into commitments therefor. 

Subd. 2. [BUSINESS LOANS; LIMITATIONS.] The ageHey authority 
may make or purchase or participate with financial institutions in making or 
purchasing business loans not exceeding $1,000,000 in principal amount, te 
be sef\·ieeel by stleh iRstil<tlieRs, p,ovieleel !hate 

w +he ugeHe) 's share shall oot el<€eetl 9ll l"'f€"RI el' the tetal pFiReipal 
ame"HI, ftRil shall be payee le w-ith iflteres! at the SftfRO Times IM- Reeessaril) 
at the - iflteres! ffile as the share el' the fiRaReial iRslituliOH, attel beth 5flflfeS 
sha-11 be "'Jl'ftlly ftRil ffitably seelffet! by a -¥a!id mertgage ""er seea,ily ifllereSI 
iR real er perno•al pFSpeFI) e, by aey e!l!er seea,it) su1isfae1e,y te the ageHey 
teseetlfO puymeRt of the lea• p,o, ieleel, that the ageRey's share may "'l\lftl +oo 
fl"F€eRI el' the tetal pFiHeipal ametffil el' the basiRess leaR if the fiRaReial 
iRstiMio• partieiputi•g iR the ffiftlttHg eF pa,ekasiRg et the basiHess laatt by 
se,.·ieiRg the leaR-,- pa,ekases +oo l"'f€"RI et the tetal ametffil el' the beR<ls 
tsstieel by the ageRey iR eeRReelieH will, the le-, 

fl>1 +he tetal pFiReipal - shall Rel"""""" 9() l"'f€"RI el' the ¥!Hile et the 
pFSpeFI) see"FiRg the leatt, ltttless the ametffil iR .-et 9ll l"'f€"RI is; 

fB beatted fFem a,·ailallle fttRt!s wltt€lt fife Rel p,eeeeels ,eeeivea direetly 
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ffefft the sale <>f the agene) 's ooRds.,. Rele5 and are Rel resl,ieled ttR<!eF the 
-teFffl5 e.f atry FesolutioR 6f indenture .;eeuring 06ft6-S- BF -Aetes-;- ffl' 

RtfflStlfed er guaranteed by a fetleffil ageney e, by a fttWit1e iffiuFeF qualified 
le WFite sueh im;uFanee iH the state-, insu,ing a pe,een!age <>f aey elaiflt feF less 
at least "'!ttai le !Ital pereen!age of the -Ya!tte by whiel! the loon elleeeas 9() 
peFEei,tll,e,eef; 

W +he -Ya!tte <>f the p•epeFly .;eeu,ing the loon shall be eeFlifiea by the 
paFtieipaling finaneial insli!Hlien, ""the basis <>f ;;u€li appFaisals, bitls, f"'F"" 
ehase0faefS,and engiaee,s' eeFlifieales astl!eageneymay ,equire; pFS,iaea 
that the -Ya!tte <>f ilettts pu,ehasea and eeas1,ue1ea ffefft the pFeeeeas <>f the loon 
shall Ml be aeemea le el<€eeti the een1,ae1 pFiee <>f purnhase e, eenst,ueliea; 

W +he ageney shall Het aisbu,se fuR<ls itR<leF a eemmilmen! te paFlieipale in 
a loon feF the eens!FUetien or substantial imp,e·, emenl of pFBpeFly ....iii the 
eonstntetion er imprevement has eeefl eomplelee:l, ttftles.s a financial institution 
famishes aft im•,•eeable letleF <>f ffe<lit er a qualifies eerpe,ate s0F€ly famishes 
payment and pe,fa,manee "'-1,;, satisfaetBF)' to the ageney and if, aft agg,egate 
- "'!ttai le the aftffiURI payable llfl0ef the eenstFUelien eent,ae!; and 

W No <>titer inaeb!edness may be se€tfFe6 by a meFlgage "" e, seeu,ily 
iRleFest in pFepeFly seeu,ing u business loaR ma<le e, pu,ehasea pu,suanl le tltis 
subai, isien withoot the Jffi0F ""PfeSS WFit1eR au1h0,iaatien of the ageney with 
respect to business loans made or purchased by the authority and not ex
ceeding $1,000,000 principal amount with re!ipect to the authority's share 
thereof when the authority participates in making or purchasing business 
loans. 

With respect to business loans that the authority makes or purchases or 
participates with, the authority may determine or provide for their servicing, 
the percentage of authority participation, if any, the times the loans or 
participations shall be payable and the amounts of payment, their amount 
and interest rates, their security, if any, and other terms, conditions, and 
provisions necessary or convenient in connection with them and may enter 
into all necessary contracts and security instruments in connection with 
them. The authority may provide for or require the insurance or guarantee
ing of the business loans or authority participations in whole or in part by the 
federal government or a department, agency, or instrumentality of it, by an 
appropriate account created with respect to the economic development fund, 
or by a private insurer. In connection with making or purchasing business 
loans or participations in them, the authority may enter into commitments to 
purchase or participate with financial institutions upon the terms, condi
tions, and provisions determined by it. Business loans or participations may 
be serviced by financial institutions or other persons designated by the 
authority. The dollar limitations contained in this subdivision do not apply to 
energy loans and loans insured under sections 93 and 94. 

Subd. 3. [DIRECT BUSINESS AND FARM LOANS; LIMITATIONS.] 
The ttgeReY authority may make business loans or farm loans not exceeding 
$100,000 in principal amount, at interest rates and subject to terms deter
mined by the authority. provided that each loan shall be made only from the 
proceeds of a bond or note S<>i<! and issttetl le a finaaeial institutien, payable 
e~wl1:1si't•ely in whole or part from the repayments of principal and interest on 
the loan, wltielt shall be assignee le and seFS·ieea by the hnaneial ins1i1u1ien. 
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The loans may also be guaranteed or insured by money on deposit in the 
economic development fund or any special account of it, and may be secured 
by reserve funds and other collateral and available money as determined by 
the authority. The authority may enter into all necessary contracts and 
security instruments in connection with them. The limitation on loan amounts 
in this subdivision does not apply to energy loans and loans insured under 
sections 93 and 94. 

Subd. 4. [POLLUTION CONTROL LOANS.] The agei,ey authority may 
make or purchase or participate in making or purchasing pollution control 
loans wl:tteft ftfe .fttH.;i, seetJFe8 ~ #te gt-mraRtee ef instlfanee et -aa,,< ~ & 

instrumentality of #te ~~et= by a pFi-¥a-te tftSttfet= Efl::HtlifieEl ~ Wfi-te !fie 
iAsaraAee itt the slft!e, er~- reserves ~•evieee by the agei,ey er "Al' eembiAa 
tteR- et the feregeiAg in any amount, which may be secured in whole or part 
by the guarantee or insurance of the federal government or any federal 
department, agency, or instrumentality, by a private insurer, from guaran
tees or insurance provided by the economic development fund or any special 
account of it, by reserves, moneys, funds, or other collateral required by the 
authority or any combination of the foregoing. To the extent consistent with 
this subdivision, the authority may make or purchase or participate in the 
making or purchasing of pollution control loans in the manner provided in 
subdivision 2 or 3 with respect to business loans. 

Subd. 5. [TARGETED LOANS.] The agei,ey authority shall make every 
effort to assure that at least 50 percent of the principal amount of the loans 
made or purchased by the agette;t authority in each fiscal year consists of 
loans with a principal amount of $100,000 or less to eltgiele targeted small 
businesses as defined in section I 16J.88, subdivision 5, and the financial 
management division shall provide technical assistance needed by eltgiele 
targeted small ea,iRess SWReFS businesses to complete applications and meet 
other requirements for those loans. The agei,ey authority shall report to the 
legislature annually on or before Oetebe, February I as to its compliance 
with the requirements of this subdivision during the preceding fiscal year. 
Noncompliance with this subdivision does not affect the validity of bonds and 
notes heretofore or hereafter issued. 

Subd. 6. [REPORTS.] (a) Each financial institution wl>ieft that participates 
in a pollution control or business loan with the agei,ey authority shall an
nually on or before March I submit a report for the prior calendar year to the 
agei,ey authority on a fonn prescribed by the state auditor. The report shall 
include a listing of each new and outstanding loan in which the financial 
institution is a participant, the amount and terms of the loan, the purpose of 
the loan, and any other information as the state auditor may reasonably 
require. 

(b) The ageRey authority shall annually on or before May I submit a report 
on a fonn prescribed by the state auditor for the prior calendar year to the 
state auditor on all loans Wfli€ft that it makes, purchases, or participates in. 
The report shall include a listing of each new and outstanding loan in which 
the financial institution is a participant, the amount and terms of the loan, the 
purpose of the loan, and any other information as the state auditor may 
reasonably require. 

(c) The state auditor shall annually on or before July I submit a report for 
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the prior calendar year to the governor and the legislature summarizing 
thereport submitted pursuant to clause (b). 

(d) The cost of preparing and submitting the reports required by this sub
division shall be borne by the party submitting it. Any financial institution 
whielt that fails to comply with the requirements of this subdivision shall be 
prohibited from participating in future loans until it complies. 

Sec. 80. Minnesota Statutes 1982, section I 161.91, subdivision I, is 
amended to read: 

Subdivision I. In implementing it,; SSfflSFate the purposes and the programs 
described in sections I HiJ.63 a!IE! 1161.88 to I 16J.91, the ageHey authority 
shall have the powers and duties set forth in this section. 

Sec. 81. Minnesota Statutes 1982, section 1161.91, subdivision 4, is 
amended to read: 

Subd. 4. It may adopt, amend, and repeal rules not inconsistent with the 
provisions of sections I !6J.63 a!IE! I 161.88 to 116J.91 as necessary to effec
tuate its eeFI3erate purposes. 

Sec. 82. Minnesota Statutes 1982, section I 16J.91, subdivision 9, is 
amended to read: 

Subd. 9. It may procure insurance against any loss in connection with its 
property in Slleh the amounts, and from Slleh the insurers, as may be neces
sary or desirable. It may obtain municipal bond insurance, letters of credit, 
surety obligations, or equivalent security for its bonds and notes. 

Sec. 83. Minnesota Statutes 1982, section 116J.91, subdivision 10, is 
amended to read: 

Subd. 10. It may consent, whenever it deems it necessary or desirable in 
the fulfillment of its SSfflSFa!e purpose, to the modification of the rate of 
interest, time of payment, or any installment of principal or interest, or "fl:Y 
other term, of itfto/' tHeflgoge 1-eaft; fflBFl:gage t0t¼ft eommitmeRt, eoAStRidtioR 
leftft; leffi~e•af)' !eat>; a contract or agreement of any kind to which the ageHey 
authority is a party. 

Sec. 84. Minnesota Statutes 1982, section 1161.91, subdivision II, is 
amended to read: 

Subd. 11. It may borrow money to carry out and effectuate its SSfflSFate 
pu~ose purposes and may issue its negotiable bonds or notes as evidence of 
any such borrowing in accordance with sections 462A.08 to 462A.13, 
462A. I 6 and 462A.17, all with the force and effect stated and the incidental 
powers granted and duties imposed in those sections. The bonds and notes 
may be issued pursuant to a trust indenture that is substantially identical to a 
resolution pursuant to which the authority issues bonds and notes as pro
vided in sections 462A.08 to 462A. 13, 462A. 16. and 462A. 17, except that the 
authority may pledge money and securities to a trustee for the security of the 
holders of bonds and notes. The authority may refund bonds and notes and 
may guarantee or insure its bonds and notes in whole or in part with money 
from the economic development fund or an account created by the authority 
for that purpose. The aggregate principal amount of the agenei 's authority's 
bonds and notes outstanding at any one time, excluding the amount satisfied 
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and discharged by payment or provision for payment in accordance with their 
terms, and deducting amounts held in debt service reserve funds therefor and 
amounts used to make loans guaranteed or insured by the federal government 
or a department, an agency or instrumentality of the federal government or 
by a private insurer or guarantor authorized to do business in the state of 
Minnesota and acceptable to the authority, shall not exceed $30,000,000 
unless authorized by another law. 

Sec. 85. Minnesota Statutes 1982, section 1161.91, subdivision 12, is 
amended to read: 

Subd. 12. It may issue and sell bonds, notes, and other obligations payable 
solely from particular moneys, assets, or revenues derived from its pro
grams, or any business loan, farm loan, or pollution control loan, notwith
standing section 462A.08, subdivision 3. Obligations issued to participate in 
making or purchasing business loans f'UPjuaat !esee!iefl I leJ.90, subsivisiea 
2, or pollution control loans shall be payable solely from revenues derived by 
the ageaey authority from repayments of 5tlel! these loans and from enforce
ment of the security therefor, or from a debt service reserve fund or funds, or 
from a general reserve fund or from a segregated portion thereof, or from 
other funds or security specifically pledged by the authority, irrevocably 
pledged and appropriated to pay principal and interest due, for which other 
funds are not available. A general reserve fund is l,ereby created and is 
eligible to receive direct appropriations from the state treasury or a transfer 
from the economic development fund as the authority may provide by reso
lution. The agei,ey authority may irrevocably pledge and appropriate all or a 
segregated portion of the general reserve fund to pay principal and interest 
due on all or one or more series of its obligations for which other funds are not 
available, pursuant to the terms and conditions that the ageaey authority shall 
determine. Until so pledged and appropriated by the ageaey authority the 
general reserve fund shall not be available to pay principal and interest on the 
ageney's authority's obligations. Ne e~ligeHens G-1ttt,H. ee tssuee te pftftieipefe 
ti, fftai<iHg er f'UFehasiag busiaess leat>s f'UFsuaat le see!iefl I leJ.90, subeivi 
siert 2, ttRless the ebligatieas are seellFe6 at the tifl!e ef issuaaee by a <lebt 
sel'Yiee FeSeFYe full<I, a f'0Flie,tef thegeReflll ,esep;e J'uoo seg,egates 16 seeu,e 
ette "' fll0fe seFies ef OOfHis, er the f'0Flie!t ef the geaeFal FeSeF¥e fuH<I ft0! 
segregates lo - eae 0f ffi0fO seFies ef OOfHis, a"'1 ttRless the - ffleA 
hekl 6f lilOR Sef'0Sites ift the fllHG er segregates ~0ftioo is at leas! "'l'ffll le !et} 

pe,eeH!eflhc egg,egate f'Fiaeil'al llillOOft!efa!I sbligatieassee11Fe0hythefuH<I 
er segregates ('0f!ielt ffleFeef The authority may at its option provide by 
resolution that obligations issued to participate in making or purchasing 
business loans or pollution control loans be secured at the time of issuance in 
whole or in part by a debt service reserve Jund or funds, a portion of the 
general reserve fund segregated to secure one or more series of bonds, or 
the portion of the general reserve Jund not segregated to secure one or more 
series of bonds. The operation of the debt service reserve fund or funds or a 
segregated portion of the general reserve fund and other relevant terms or 
provisions shall be determined by resolution or indenture of the authority. 
Obligations issued to make or purchase business loans, farm loans, or 
pollution control loans may be issued pursuant to an indenture of trust or a 
resolution of the authority. It may pledge to holders of obligations. or to a 
trustee, repayments from the loans, any security or collateral for them, 
contract rights with respect to them, and any other funds or security specifi
cally pledged by the authority for them. 

Sec. 86. Minnesota Statutes 1982, section 1161.91, subdivision 14, is 



3674 JOURNAL OF THE SENATE [59TH DAY 

amended to read: 

Subd. 14. It may establish and collect reasonable interest and amortization 
payments on loans, and in connection therewith may establish and collect or 
authorize the collection of reasonable fees and charges or require funds to be 
placed in escrow. sufficient to provide for the payment and security of its 
bonds, notes, commitments and other obligations and for the servicing 
thereof. to provide reasonable allowances for or insurance against losses 
which may be incurred and to cover the cost of issuance of obligations and 
technical, consultative, and project assistance services. ff -sflttH. ~ the 
pU)'ment ef all p,ace.;sing, administ,ati,e aoo guurnatee fees aft<! the tlepesi! ifl 
es€ffiW ef ttll fuoos ,eqai,ee by the small ~esiaess administ,atien "' etheF 
fetlem+ age,tey or in,;tFHmentalit) gaa,anteeiag aey lean aft<! sltall eemj>ly aft<! 
enf0f€e cempliance 3with ttll !efms aft<! cenditiea,; of each gaarnntee, aft<! the 
f'F<'IHl'I hliflg ef ttll cJaiffls wlti4 may ftFise the,eaneeF. 

Sec. 87. Minnesota Statutes 1982, section 1161.91, subdivision 16, is 
amended to read: 

Subd. 16. It may provide general consultative and technical services to 
assist in financing small business facilities for which loans may be made 
fHUSH:ant te -se€¼tefl. I ISJ.90. It may enter into agreements or other transac
tions concerning the receipt or provision of those services. 

Sec. 88. Minnesota Statutes 1982, section 1161.91, subdivision 19, is 
amended to read: 

Subd. 19. All Proceeds of the ageAC)'',; authority's bonds, notes, and other 
obligations, aey; amounts granted or appropriated to the agency for the 
making or purchase or the insurance or guaranty of loans or for bond re
serves-, ftl.l-; income from tfletf investment; money in the economic develop
ment fund; and all revenues from loans, fees, and charges of the age,,cy 
authority are annually appropriated to the agency for the accomplishment of 
its corporate purposes and shall be expended, administered, and accounted 
for in accordance with the applicable provisions of all bond and note resolu
tions, indentures, and other instruments, contracts, and agreements of the 
agency. Notwithstanding section 16A.28, these appropriations are available 
until expended. 

Sec. 89. Minnesota Statutes 1982, section 1161. 91, is amended by adding 
a subdivision to read: 

Subd. 20. The authority may do all things necessary and proper to fulfill its 
purpose and the purposes of the economic development fund as provided in 
sections l/61.65, l/61.67, l/61.88 to l/61.91, sections 90 to 95, and 
chapters 472 and 474. 

Sec. 90. [I 16J.921) [ENERGY FINANCING POLICIES.] 

A reliable. economic supply of energy is essential for the state's house
holds, business establishments, and municipalities. Imported supplies are 
increasingly costly, unreliable, and environmentally disadvantageous. As a 
result, a partnership of the private and public sectors is needed to provide 
leadership, cooperation, and aid for the purposes of planning, developing, 
and managing economically viable energy conservation programs. 

Sec. 91. [I 16J.922] [DEFINITIONS.] 
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Subdivision I. !GENERAL. I For purposes of sections 90 tu 95, the terms 
defined in this section have the meanings given them, unless the context in 
which they are used clearly indicates otherwise or anorher meaning is spe
cifically provided. 

Subd. 2. !AUTHORITY.] "Authoritv" means the energy and economic 
development authority. formerly knoHm as the small business finance 
agency. 

Subd. 3. !PERSON.] "Person" includes an individual, firm, partnership, 
corporation, or association. 

Subd. 4. !CONSERVATION.I "Conservation" means a product or sys
tem designed to reduce the amount of energy needed for an energy-consum
ing activity or process. Conservation includes but is not limited to thermal 
insulation and air infiltration control in buildings, products or methods that 
reduce energy consumption for transportation or soil tillage practices, im
provements in combustion efficiency or heat transfer efficiency in boilers, 
furnaces or direct-fired process heaters, and changes to industrial produc
tion equipment that result in lower energy use per unit of output. 

Subd. 5. !MUNICIPALITY.] "Municipality" means a city, town, county, 
school district, special taxing district, or a municipal power agency gov
erned by chapter 453, or a group or combination <l those units operating 
under an agreement to jointly undertake projects authorized b_v sections 90 to 
95. 

Subd. 6. !ALTERNATIVE ENERGY RESOURCE.] "Alternative energy 
resource" means a source of energy available from indigenous Minnesota 
resources including but not limited to peat, biomass, solar energy, wind, 
municipal wastes, agricultural or forestry wastes, hydro-power, and agri
cultural crops suitable for conversion to an energy fuel. 

Subd. 7. I RENEWABLE ENERGY RESOURCE. I "Renewable energy 
resource" means a source of energy occurring in Minnesota which, when 
consumed for energy purposes, is replaced within a mailer of days, months, 
or years by new or additional supplies of the energy source. Renewable 
energy resources include, but are not limited to, forestry products and forest 
harvest residues, solar energy, wind energy, water-power, and agriculrural 
wastes. 

Subd. 8. !ENERGY RECOVERY.I "Energy recovery" means the ex
traction of energy from materials, components, or processes which would 
normally represent wasted energy resources. Municipal solid wastes, vola
tile sewer gases, and power plant waste heat, among others, offer the po
tential for energy recovery. 

Subd. 9. [BUSINESS.] "Business" means anv commercial, industrial, or 
nonprofit enterprise. " 

Sec. 92. [I l6J.923] !POWERS AND DUTIES OF COMMISSIONER 
AND AUTHORITY RELATING TO ENERGY PROGRAMS.] 

Subdivision I. !SERVICES.] The authority shall identify general consul
tative and technical services to assisl in financing and marketing household 
and municipal energy conservation or alternative energy development. It 
may enter into agreements or other transactions concerning the receipt or 
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provisions of those services. 

Subd. 2. [DATA PRIVACY.] Financial information, including but not 
limited to credit reports, financial statements and net worth calculations. 
received or prepared by the authority regarding any loan or loan insurance 
issued by the authority is private data on individuals, as defined in section 
13.02, subdivision 12, or, if not relating to individuals, is nonpublic data as 
defined in section I 3 .02, subdivision (). 

Subd. 3. [BROAD INTERPRETATION.] The authority through the com
missioner shall perform, direct, or closely oversee the functions and pro
grams delegated to it. The powers granted to the authority shall he broadly 
interpreted to facilitate innovative leadership in all areas of energy including 
policy setting, goal definition, strategy planning. conservation, development 
of renewable and alternative energy resources, energy recovery. and moni
toring. 

Subd. 4. [CAMPAIGN FOR ENERGY EFFICIENCY.] The authority 
shall promote a campaign for energy efficiency. The authority shall actively 
promote public awareness of the potentials and benefits of energy efficiency. 

Subd. 5. !JOB CREATION, LOW INCOME.] The authority shall assure 
that programs under its control and direction make accommodation wher
ever possible for job creation and the needs of low income families and 
persons. 

Subd. 6. !FINANCING PROGRAMS.] The authority shall initiate and 
operate programs to assist the financing of qualified energy projects by: 

(a) insuring private loans to businesses; and 

(b) issuing its revenue bonds, notes, or other obligations for the purpose of 
making or purchasing or participating with financial institutions in making 
or purchasing loans to businesses. 

Subd. 7. [LOANS TO MUNICIPALITIES.] The authoritv shall receive 
applications from municipalities for loans to finance improvefnents to public 
buildings for the purpose ,f energy conservation, reduction of the use of 
conventional energy sources, or the use of alternative energy resources, and 
make recommendations thereon to the commissioner of finance, in the event 
of the authorization and issuance of bonds of the state for this purpose. 
Financial and technical support for this program shall be provided by the 
financial management division. This program shall include the district heat
ing loan program established in section 1161 .36 and the program of energy 
improvement loans to schools created by the concepts in a bill styled as H. F. 
No. 549 of the 1983 legislative session. 

Subd. 8. [RULES.] The authority may adopt temporary and permanent 
rules for the purpose of implementing subdivisions 6 and 7. The temporary 
rules need not be adopted in compliance with chapter 14 and shall be effec
tive for 360 days or until the permanent rules are adopted, whichever occurs 
first. The temporary rules shall be effective upon adoption by the authority 
and shall be published in the state register as soon thereafter as possible. 

Subd. 9. [PLANNING AND REPORTS.] /a) The authority shall adopt a 
plan to use as the basis for its investment decisions. 

(b) By the start of the 1984 legislative session, the authority shall have ( 1) 
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identified various nongovernmental funding sources; (2) provided for the 
efficient administration of its affairs; (3) solicited public comment on its 
plans; and (4) prepared recommendations as to appropriate reserve and 
guarantee fund levels required by sections 90 to 95. 

(c) The authority shall annually report not later than February I to the 
legislature. The report should contain recommendations for legislation as 
necessary to better coordinate its activities and the energy activities of state 
government. 

Subd. IO. [CONSERVATION EQUIPMENT.] The authority may assist in 
the financing of the development and operation of conservation or alterna
tive or renewable energy .\ystem equipment. 

Subd. II. [SERVICES TO BUSINESSES.] The authority shall provide 
direct assistance to businesses that plan to begin or expand their operations 
into the area of energy. The assistance shall include: 

(a) providing data currently collected by the state that relates to resources, 
markets, economics, demographics, loans, and business planning; 

(b) performing a limited technical review of prototypes or processes; 

(c) conducting a limited number of feasibility studies to assist business 
development; 

(d) conducting workshops, seminars, and other educational opportunities 
that relate to starting energy businesses or specific technical subjects, when 
appropriate, working in cooperation with the department of education and 
appropriate educational institutions in the state; and 

(e) sharing information or networking among energy developers by use of 
newsletters, conferences, or the like. 

Subd. 12. [APPROPRIATIONS, GIFfS, GRANTS.] The authority may 
accept appropriations. gifts, grants, bequests, and devises and utilize or 
dispose of the same to carry out any provision of sections 90 to 95. All gifts, 
grants, bequests, and revenues from those sources are appropriated to the 
authority for the purposes of sections 90 to 95. The funding may include, hut 
is not limited to, public utility investments and expenditures ordered by the 
public utilities commission pursuant to the provisions of section 216B .241. 

Sec. 93. [1161.924] [ENERGY LOAN INSURANCE PROGRAM.] 

Subdivision I. [DEFINITIONS.) For purposes of this section, the follow
ing terms have the meanings given: 

(a) "Fund" means the energy loan insurance fun_d created by subdivision 
2. 

(b) ''Lender" means any state or federally chartered bank, credit union, 
savings bank, savinis and loan association, savings association, trust com• 
pany or a lender certified by the secretary of housing and urban development 
or the administrator of veterans affairs or approved or certified by the 
administrator of the farmers home administration. 

(c) ''Energy loan" means a loan or advance of credit, with security as may 
be required by the authority. 

(d) "Qualified enerr;y project" means acquiring, in.stallin1; or construct-
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ing land, buildings, capital improvements, or equipment for (I) conservation 
of energy or use of alternative or renewable energy resources in the opera
tion of a business, (2) recovery or production from alternative or renewable 
resources of energy to be sold in the course of business, or I 3) production for 
sale in the course of business of equipment for the conservation or recovery 
of energy or for the use of energy from alternative or renewable resources. 

Subd. 2. [ENERGY LOAN INSURANCE FUND.] An energy loan insur
ance fund is created. The fund shall be used by the authority as a revolving 
fund, and all money in the fund is appropriated to the authority, for carrying 
out the provisions of this section with respect to loans insured under sub
division 3. 

Subd. 3. [INSURANCE OF LOANS.] (a) [AUTHORIZATION.] The au
thority is authorized, upon application by a lender, to insure loans for 
qualified energy projects as provided in this section; and under terms as the 
authority may prescribe by rule, to make commitments for the insuring of 
loans prior to the date of their execution or disbursement. 

(b) [ELIGIBILITY REQUIREMENTS.] The authoritv mav bv rule es
tablish requirements for energy loans to be eligible for itlsuraiice ·under this 
section, relating to: 

( 1) maximum principal amount, amortization schedule, interest rate, de-
linquency charges, and other terms; 

(2) the portion of the loan to be insured; 

(3) acceleration and other remedies; 

(4) covenants regarding insurance, repairs, and maintenance of the proj
ect; 

(5) conditions regarding subordination of the loan security, if am·, of the 
project to other liens against the property; 

(6) the aggregate principal amount of loans to be insured in relation to the 
reserves from time to time on hand in the insurance fund, and priorities as to 
the loans to be insured; and 

(7) any other matters determined by the authority. 

(c) [CONCLUSIVE EVIDENCE OF INSURABILITY.] Any contract of 
insurance executed by the authority under this sectfon shall be conclusive 
evidence of the eligibility of the loan for insurance, and the validity of any 
contract of insurance properly executed and in the hands of any approved 
lender shall not be contestable, except for fraud or misrepresentation on the 
part of the lender. 

(d) [PREMIUMS.] The authority is authorized to fix premium charges for 
the insurance of loans under this section at levels which in its judgment, 
taking into account other amounts available in the fund, will be sufficient to 
cover and maintain a reserve for loan losses. 

(e) [PROCEDURES UPON DEFAULT.] The authority mav establish 
procedures to be followed by lenders and to be taken by the authority in the 
event of default upon an energy loan, including: 

(I) time for filing claims; 
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(2) rights and interests to be assigned and documents to be furnished b)' the 
lender; 

(3) principal and interest to be included in the claim; and 

(4) conditions. if any, upon which the authority will pay the entire principal 
amount in default, after foreclosure and receipt of marketable title to the 
property. 

Subd. 4. [INVESTMENT INTEREST.] All interest and profits accruing 
from investment ~f the fund's money shall be credited to and be a part of the 
fund, and any loss incurred in the principal of the investments of the fund 
shall be borne by the fund. 

Subd. 5. [MAXIMUM AUTHORIZED INSURANCE.] The authority may 
not at anv time issue insurance under this section aggregating in excess of an 
amount iqual to the current balance contained in the fund multiplied by ten. 

Sec. 94. [l 16J.925] [ENERGY LOAN PROGRAM.] 

Subdivision /. [AUTHORITY TO MAKE LOANS.] The authority may 
make loans to individuals, partnerships, corporations, or other entities for 
the financing of capital improvements to be used in connection with a trade 
or business if the principal purpose of improvement is energy conservation, 
to reduce the usage of conventional fuels as a source of energy, or to develop 
Minnesota's alternative energy resources as provided by the authority's 
rules. 

Subd. 2. [REVENUE BONDS.] The authority may borrow money and may 
issue bonds, notes, or other obligations as evidence of the borrowing in 
accordance with sections 462A.08 to 462A./7, all with the force and effect 
stated and the incidental powers granted and duties imposed in those sec
tions. The authority may sell any of its obligations at public or private sale, at 
the price or prices as the authority determines are appropriate, nohvith
standing the limitations on sale price in section 462A.09.These obligations 
may be issued and loans made from the proceeds in excess of the limitations 
contained in section /161.90, subdivisions 2 and 3, and section /161.9/, 
subdivision 11. 

Subd. 3. [ENERGY DEVELOPMENT FUND.] An energy development 
fund is created and is eligible to receive appropriations. The authority may 
irrevocably pledge and appropriate all or a segregated portion of the energy 
development fund to make principal and interest payments when due on all or 
one or more series of its obligations for which other funds are not available, 
pursuant to the terms and conditions the authority shall prescribe. Unless the 
energy development fund has been pledged and appropriated to secure the 
obligations, the energy development fund shall not be available to make 
principal or interest payments on the obligations. 

Subd. 4. [INVESTMENT INCOME.] All interest and profits accruing from 
investment of the energy development fund's moneys shall be credited to and 
be part of the energy development fund, and any loss incurred in the princi
pal of the investment of the reserve fund shall he borne by the fund. Assets of 
the energy development fund shall be invested only in direct obligations or 
obligations of agencies of the United States or in insured depository ac
counts, up to the amount of the insurance, in any institution insured h_v an 
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agency of the United States government, or in other obligations or deposi
tory accounts referred to in section 1 JA.24, subdivision 4, except clause (d) 
of that subdivision. Other funds and revenues of the authority shall be in
vested or deposited in the manner and with the security provided in bond or 
note resolutions or indentures under which obligations of the authority are 
issued for the program. 

Subd. 5. [ADDITIONAL POWERS.] in addition to the powers specifi
cally enumerated, the authority shall have any corporate powers necessary 
to effectuate or appropriate to the efficient implementation and operation of 
the revenue bond loan program authorized by this section, except to the 
extent explicitly limited by this section. 

Subd. 6. [FUNDING.] All proceeds of the authority's bonds, notes, and 
other obligations, any amounts granted or appropriated to the authority to 
make, purchase, or insure loans, or for bond reserves, all income from the 
investment thereof, and all revenues from loans, fees, and charges of the 
authority are annually appropriated to the authority to accomplish its pur
poses and shall be expended, administered, and accounted for in accordance 
with the applicable provisions of all bond and note resolutions, indentures, 
and other instruments, contracts, and agreements of the authority. 

Sec. 95. [I 16J.926] [LOANS TO MUNICIPALITIES.] 

Subdivision 1. [QUALIFIED ENERGY IMPROVEMENTS.] For the 
purposes of this section, "qualified energy improvements" means any capi
tal improvements to public land or buildings, including the installation of 
equipment, undertaken by a municipality for the principal purpose of energy 
conservation or to reduce usage of conventional energy sources, as provided 
by rules adopted by the authority. 

Subd. 2. [APPLICATIONS.] The authority shall establish procedures, 
form, and the required contents of applications to be made by municipalities 
for loans to finance the acquisition or construction of qualified energy im
provements when state bonds are authorized and issued for this purpose. 

Subd. 3. [MUNICIPAL OBLIGATION.] A loan shall not be made to a 
municipality until it has entered into an agreement with the state providing 
that the municipality shall make payments of principal and interest at least 
equal in the aggregate to the principal amount of the loan plus interest at the 
rate payable on the state bonds. The annual amounts of the payments shall be 
determined by the commissioner of finance, and need not coincide with the 
princlpal and interest payments on the bonds, However, the amounts due 
each year shall be payable prior to the times transfers are required to be 
made pursuant to section 16A.65. The agreement shall obligate the munici
pality to levy an ad valorem property tax equal to the amounts necessary to 
make the payments. The amount required to be levied may be reduced by any 
other available amounts contained in a special fund dedicated to payment of 
the loan obligation. 

Subd. 4. [RECEIPTS.] The principal and interest in repaymem of the loans 
authorized by this section shall be deposited in the state treasury and cred• 
ited to the state bond fund and are appropriated to the commissioner of 
finance for the purpose of that fund. 

Sec. 96. [I 16K.02] [STATE PLANNING AGENCY.] 
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Subdivision I. [CREATION.] A state planning agency is created in the 
executive branch of state government. 

Subd. 2. [DIRECTOR.] The governor shall appoint a state planning 
director in the unclassified service. He shall be professionally competent in 
the fields of public administration and planning and shall possess demon
strated ability, based upon past performance, to perform the duties of state 
planning director. 

Subd. 3. [ORGANIZATION.] The director shall organize the agency and 
employ the officers, employees, and agents as the director deems necessary 
to discharge the functions of the office, and define their duties. The director 
shall appoint a deputy director and division directors, who shall serve in the 
unclassified service of the state. To fulfill long range planning objectives 
requiring special projects anticipated to be of limited duration, the director 
shall request temporary unclassified positions pursuant to section 43A.08, 
subdivision 2a. All other officers, employees, and agents are in the classified 
service of the state civil service. 

Subd. 4. [STAFF.] The director shall employ personnel with qualifications 
needed to perform the duties prescribed in chapter 116K. 

Sec. 97. [ I l6K.03] [DEFINITIONS.] 

Subdivision /. [SCOPE.] For the purposes of chapter l/6K, the terms 
defined in this section have the meanin;,;s given them. 

Subd. 2. [DIRECTOR.] ''Director'' means the state planning director. 

Subd. 3. [AGENCY.] "Agency" means the state planning agency. 

Sec. 98. Minnesota Statutes 1982, section 144A.53, subdivision 4, is 
amended to read: 

Subd. 4. [REFERRAL OF COMl'LAINTS.] If a complaint received by the 
director relates to a matter more properly within the jurisdiction of an occu
pational licensing board, !he e#i€e e, eensumer sen·iees or any other govern
mental agency, the director shall forward the complaint to that agency and 
shall inform the complaining party of the forwarding. The agency shall 
promptly act in respect to the complaint, and shall inform the complaining 
party and the director of its disposition. If a governmental agency receives a 
complaint which is more properly within the jurisdiction of the director, it 
shall promptly forward the complaint to the director, and shall inform the 
complaining party of the forwarding. If the director has reason to believe that 
any an official or employee of an administrative agency or health facility has 
acted in a manner warranting criminal or disciplinary proceedings, he shall 
refer the matter to the state commissioner of health, the commissioner of 
public welfare, an appropriate prosecuting authority, or any other appropriate 
agency. 

Sec. 99. Minnesota Statutes 1982, section 155A.03, is amended by adding 
a subdivision to read: 

Subd. 13. [COMMISSIONER.] "Commissioner" means the commis
sioner of commerce. 

Sec. 100. Minnesota Statutes 1982, section 155A.05, is amended to read: 

155A.05 [RULES.] 
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The ai,eete, commissioner shall develop and adopt rules to carry out !he 
f:"FO, isiens ef sections_ 155A.01 to 155A. I 8 S,· E>eeem0er ~ m, flUFsuant 
according to chapter 14. For purposes of sections 155A.01 to 155A.18, the 
Elireeter commissioner may adopt temporary rules. pursuant according to 
sections 14.29 to 14.36. +hesefltles~t>• ,eissHea as lemreraf'.)' rule,;llfllil 
f)Offflanent mies Me a801=1teEI eF ootil Deeember 3-1--;- m, \\ hiehever is eaFl-ier. 
These lemrera,y rules may provide that for ~ a renewal license issued by 
the ai,eeleF commissioner within one year after July I, 1981, the term of 
renewal shall be either one, two, or three years. The fee for a one-year 
renewal license shall be one-third of the fee for a three-year renewal license, 
and the fee for a two-year renewal shall be two-thirds of the three-year fee. 

Sec. IOI. Minnesota Statutes 1982, section 155A.18, is amended to read: 

155A.18 [PRIOR LICENSES.] 

All licenses which were issued by the ooaFtl ef eesme!elegy director of the 
office of consumer services under chapter ~ 155A, shall continue in effect 
under lhe effiee ef eons1:1:H1er serYiees commissioner until the licenses expire. 

Sec. 102. Minnesota Statutes 1982, section 214.14, subdivision I, is 
amended to read: 

Subdivision I. There is established a human services occupations advisory 
council to assist the commissioner of health in formulating policies and rules 
I3UFSt:1:aRt according to section 214.13. The commissioner shall determine the 
duties of the council, shall establish procedures for the proper functioning of 
the council including, but not limited to the following: the method of selec
tion of membership, the selection of a committee chairman and methods of 
communicating recommendations and advice to the commissioner for his 
consideration. Each of the health related licensing boards, the state examin
ing committee for physical therapists, !he eeaSHlfleF sen iees seelieft ef !he 
Eler,eFt:FfteRt ef eOfflffleree, the state comprehensive health planning advisory 
council and the higher education coordinating board shall have a representa
tive selected by the boards e, seelieft, committee, or council. The governor 
shall appoint the remaining members who shall not exceed 11 and shall 
include six persons broadly representative of human services, particularly 
human services professions not presently credentialed rHFsHaRI according to 
existing law, and five public members. The committee shall expire and the 
terms of the appointed members and the compensation and removal of all 
members shall be as provided in section 15.059. 

Sec. l03. [216A.085] [ENERGY ISSUES INTERVENTION OFFICE.] 

Subdivision 1. [CREATION.] There is created within the department of 
public service an intervention office to represent the interests of Minnesota 
residents, businesses, and governments before bodies and agencies outside 
the state that make, interpret, or implement national and international en• 
ergy policy. 

Subd. 2. [DUTIES.] The intervention office shall determine those areas in 
which state intervention is most needed, most likely to have a positive im
pact, and most effective for the broad public interest of the state. The office 
shall seek recommendations from appropriate public and private sources 
before deciding which cases merit intervention. 

Subd. 3. [STAFFING.] The intervention office shall be under the control 
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and supervision of the director of the department of public service. The 
director may hire staff or contract for outside services as needed to carry out 
the purposes of this section. The attorney general shall act as counsel in all 
intervention proceedings. 

Sec. 104. Minnesota Statutes 1982, section 216B. 16, is amended by ad
ding a subdivision to read: 

Subd. /2. [INTERVENOR PAYMENT.] The commission may order a 
utility to pay all or a portion of a party's intervention costs not to exceed 
$20,000 per intervenor in any proceeding when the commission finds that the 
intervenor has materially assisted the commission's deliberation and the 
intervenor has insufficient financial resources to afford the costs of inter
vention. 

Sec. 105. Minnesota Statutes 1982, section 216B.62, subdivision 2, is 
amended to read: 

Subd. 2. Whenever the commission or department, in a proceeding upon its 
own motion, on complaint, or upon an application to it, shall deem it neces
sary, in order to carry out the duties imposed by b!ws +9+4, Claa~ter ~ 
under this chapter and section 103, to investigate the books, accounts, 
practices, and activities of, or make appraisals of the property of any public 
utility, or to render any engineering or accounting services to any public 
utility, or to intervene before an energy regulatory agency, the public utility 
shall pay the expenses reasonably attributable to the investigation, appraisal, 
et= service, or intervention. The commission and department shall ascertain 
the expenses, and the department shall render a bill therefor to the public 
utility, either at the conclusion of the investigation, appraisal, or services, or 
from time to time during its progress, which bill shall constitute notice of the 
assessment and a demand for payment. The amount of the bills so rendered 
by the department shall be paid by the public utility into the state treasury 
within 30 days from the date of rendition. The total amount, in any one 
calendar year, for which any public utility shall become liable, by reason of 
costs incurred by the commission within that calendar year, shall not exceed 
two-fifths of one percent of the gross operating revenue from retail sales of 
gas, or electric service by the public utility within the state in the last pre
ceding calendar year. Where, pursuant to this subdivision, costs are incurred 
within any calendar year which are in excess of two-fifths of one percent of 
the gross operating revenues, the excess costs shall not be chargeable as part 
of the remainder under subdivision 3, but shall be paid out of the general 
appropriation to the department and commission. In the case of public utili
ties offering more than one public utility service only the gross operating 
revenues from the public utility service in connection with which the inves~ 
ligation is being conducted shall be considered when determining this limi
tation. 

Sec. 106. Minnesota Statutes 1982, section 216B.62, subdivision 3, is 
amended to read: 

Subd. 3. The department and commission shall quarterly, at least 30 days 
before the start of each quarter, estimate the total of their expenditures in the 
performance of their duties relating to public utilities under section 103, and 
sections 216B.0I to 216B.67, other than amounts chargeable to public util
ities under subdivision 2 or 6. The remainder shall be assessed by the 
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commiss1on and department to the several public utilities in proportion to 
their respective gross operating revenues from retail sales of gas or electric 
service within the state during the last calendar year. The assessment shall be 
paid into the state treasury within 30 days after the bill has been mailed to the 
several public utilities, which shall constitute notice of the assessment and 
demand of payment thereof. The total amount which may be assessed to the 
public utilities, under authority of this subdivision, shall not exceed one
eighth of one percent of the total gross operating revenues of the public 
utilities during the calendar year from retail sales of gas or electric service 
within the state. The assessment for the second quarter of each fiscal year 
shall be adjusted to compensate for the amount by which actual expenditures 
by the commission and department for the preceding fiscal year were more or 
less than the estimated expenditures previously assessed. 

Sec. 107. Minnesota Statutes 1982, section 299A.04, is amended to read: 

299A.04 (GRANTS-IN-AID TO YOUTH INTERVENTION PRO
GRAMS.] 

Subdivision I. The eemmissieAer director may make grants to nonprofit 
agencies administering youth intervention programs in communities where 
the programs are or may be established. 

"Youth intervention program" means a nonresidential community based 
program providing advocacy, education, counseling, and referral services to 
youth and their families experiencing personal, familial, school, legal. or 
chemical problems with the goal of resolving the present problems and 
preventing the occurrence of the problems in the future. 

Subd. 2. Applications for a grant-in-aid shall be made by the administering 
agency to the eeFAFAissieRer director. The grant-in-aid is contingent upon the 
agency having obtained from the community in which the youth intervention 
program is established local matching money two times the amount of the 
grant that is sought. 

The eeFAFAissieRer director shall provide by rule the application form, 
procedures for making application form, criteria for review of the applica
tion, and kinds of contributions in addition to cash that qualify as local 
matching money. No grant to any agency shall exceed $25,000. 

Sec. 108. Minnesota Statutes 1982, section 325E.09, subdivision 4a, is 
amended to read: 

Subd. 4a. For the purposes of this section, octane rating shall be deter
mined in the manner described in the American Society for Testing and 
Materials (ASTM) "Standard Specification for Gasoline", D439-71 or such 
other manner as prescribed by the director of eeRSblffier sen ices BY regtttft
t-ioos the department of public service in accordance ivith applicable rules, 
adopted J3t:1:FStlB:Ftt according to the Administrative 13reeedures Procedure Act. 
St,eh ,egulatiens sl!aH The rules must only be rreRlulgatea adopted to place 
Laws I 973, Chapter 687 in accordance with regulations promulgated by a 
federal agency. 

Sec. 109. Minnesota Statutes 1982, section 325F.09, is amended to read: 

325F.09 (DEFINITIONS.] 

(a) "Child" means any person less than 14 years of age; 
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(b) A toy presents an electrical hazard if, in nonnal use or when subjected 
to reasonably foreseeable damage or abuse, its design or manufacture may 
cause personal injury or illness by electrical shock or electrocution; 

(c) A toy presents a mechanical hazard if, in nonnal use or when subjected 
to reasonably foreseeable damage or abuse, its design or manufacture pre
sents an unreasonable risk of personal injury or illness: 

(I) from fracture, fragmentation, or disassembly of the article; 

(2) from propulsion of the article or any part or accessory thereof; 

(3) from points or other protrusions, surfaces, edges, openings, or closures; 

(4) from moving parts; 

(5) from lack or insufficiency of controls to reduce or stop motion; 

(6) as a result of self-adhering characteristics of the article; 

(7) because the article or any part or accessory thereof may be aspirated or 
ingested; 

(8) because of instability; 

(9) from stuffing material which is not free of dangerous or hannful sub
stances; or 

(I 0) because of any other aspect of the article's design or manufacture. 

(d) A toy presents a thennal hazard if, in nonnal use or when subjected to 
reasonably foreseeable damage or abuse, its design or manufacture presents 
an unreasonable risk of personal injury or illness because of heat as from 
heated parts, substances, or surfaces. 

(e) "Toxic" means able to produce personal injury or illness to a person 
through ingestion, inhalation, or absorption through any body surface and 
can apply to any substance other than a radioactive substance. 

(f) "Flammable" means having a flash point up to 80 degrees Fahrenheit 
as detennined by the Tagliabue Open Cup Tester. The flammability of solids 
and of the contents of self-pressurized containers shall be determined by 
methods generally recognized as applicable to the materials or containers and 
established by ,eg11la!i0Rs rules issued by the ai,ee!of commissioner. 

(g) A toy presents a hazard of asphyxiation or suffocation if, in nonnal use 
or when subject to reasonable foreseeable damage or abuse, its design, 
manufacture or storage presents a risk of personal injury or illness from 
interference with normal breathing. 

(h) "DiFeetor" "Commissioner" means the EliFOetor commissioner of tfte 
eoRSl:lffier serviees seafeft. ef the Elepe:Flment ef commerce. 

(i) "Inspector" means an inspector of the e0Rs111Hef sep, iees seeliefl ef the 
department of commerce. 

Sec. 110. Minnesota Statutes 1982, section 325F. l l, is amended to read: 

325F. l l [TESTING OF ARTICLES TO DETERMINE AND INSURE 
COMPLIANCE.] 
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The Elireetor commissioner or an authorized and qualified employee or 
inspector, may undertake or provide for testing of toys and other articles as 
he deems necessary to determine their safety and fitness for commerce in this 
state in compliance with the p,evisieas of sections 325F.08 to 325F. I 8. The 
director commissioner may contract or otherwise arrange with any testing 
facility, public or private, for testing and reporting the results. The <liFeeteF 
commissioner may, by regulation rule, require that any toy or other article 
within the provisions of sections 325F.08 to 325F. I 8 be adequately tested by 
the eoH:sumer serYiees seetion, a reputable testing facility, or the manufacturer 
or distributor of the article, and that the certified results of the test be filed 
with the Elireeter commissioner before the sale, distribution, or other move
ment in commerce within this state of the toys or articles. The <liFeeteF 
commissioner may by regulation rule provide for penalties for the failure to 
provide test results. 

Sec. 111. Minnesota Statutes 1982, section 472.03, subdivision 2, is 
amended to read: 

Subd. 2. -'-'State ageaey" "Authority" means the e,eeeuti, e eOOR€il €Fellle<I 
ftR6 establish.eEI ey seetteft ,9-;G.H- energy and economic development author
ity. 

Sec. 112. Minnesota Statutes 1982, section 472.13, is amended to read: 

472.13 [APPROPRIATION TO ECONOMIC DEVELOPMENT RE
VOL¥1~1G FUND.] 

Subdivision I. [APPROPRIATION.) There is hereby appropriated out of 
the general fund in the state treasury not otherwise appropriated the sum of 
$1,500,000 to the state e"ee"ti,•e eetlH€i! authority to be used for the pur
poses set forth in these sections 472.01 to 472./6 excluding the necessary 
cost of administration thereof. The sum hereby appropriated shall be cred
ited to a special account in the 5f:ale treasur) -kt re -kflewfl. -B:S -tfle economic 
development re, el, ing fund created in section 7 3 to be drawn upon and used 
by the state ageney authority in the manner and for the purposes provided for 
inthesesections472.0/ to472.l6. 

Subd. 2. ILOANS.] The state ageney authority shall have the power, from 
time to time, to draw upon the special account in the economic development 
,es•slYiRg fund SHeh the amounts as the state ageaey shoH aeteFFHiHe authority 
determines for loans to local or area redevelopment agencies for the financ
ing and planning of redevelopment projects. When the amounts so allocated 
by the state ageney authority as loans to local or area redevelopment agencies 
are repaid to the state -ageA€-y authority pursuant to the terms of its agreements 
with the local agency, the state ageney authority shall pay SHeh the amounts 
into the jpecial account in the economic development re, el•dng fund, it 
being the purpose and intent of this section that sai<I fttoo the account shall 
operate as a revolving fl:tfte account whereby all appropriations and payments 
made therete to it may be applied and reapplied to the purposes of these 
sections 472 .OJ to 472. /6 and shall not revert to the general ,e,•ea"esfund of 
the state. 

Subd. 3. [EXCESS FUNDS.] !ft the.,..,._ that If the state ageaey shall 
deteFtHine authority determines that funds held for the credit of the special 
account in the economic development Fe,•el\ ing fund are in excess of the 
amounts needed by the state -ageaey authority to carry out the purposes of 
these sections 472 .OJ to 472. /6, the state ageaey authority may by resolution 
release stteh the excess from the eevel013meat Fe> al, iRg fttHtl, the 5afHe te ee 
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lraH!>ferre6 account and transfer it to the general FC\'Cfl:lies fund of the state 
treasury. 

Subd. 4. !MATCHING FUNDS.] The state ageRey authority may utilize 
any moneys in the re>.•olving fl:l-ft6- special account for the purpose of matching 
federal funds available under the Public Works and Economic Development 
Act of 1965. 

Sec. 113. Minnesota Statutes 1982, section 474.01, is amended by adding 
a subdivision to read: 

Subd. II. [EMPLOYMENT PREFERENCE.] The welfare of the state 
requires that, whenever feasible, employment opportunities made available 
in part by sections 474.01 to 474. I 5 or other state law providing for financ
ing mechanisms similar to those described in those sections should be of
fered to individuals who are unemployed or who are economically disad
vantaged as defined in the federal Job Training Partnership Act of 1982, 
Statutes at Large, Volume 96, page 1322. Every municipality, redevelop
ment agency, or other person undertaking a project financed wholly or in 
part by these financing mechanisms is encouraged to target employment 
opportunities to qualified individuals who are unemployed or economically 
disadvantaged. The intent of this subdivision may be accomplished by but is 
not limited to mechanisms such as a first source agreement in which the 
employer agrees to use a designated employment office as a first source for 
employment recruitment, referral, and placement. 

Not later than July I, 1984, and each July 1 for the succeeding three years, 
every municipality, redevelopment agency, or other person who undertakes 
a project financed wholly or in part by these financing mechanisms shall 
submit an employment report to the commissioner of energy and economic 
development. The report shall be on forms provided by the commissioner 
and shall include, but need not be limited to, the following information: 

(a) the total number ofjobs created by the project, 

(b) the number of unemployed and economically disadvantaged persons 
hired, and 

(c) the average wage level of the jobs created. 

Sec. 114. IINSTRUCTIONS TO REVISOR.] 

Subdivision I. The revisor of statutes shall substitute the term ''commis
sioner of commerce'' or ''commissioner'· or ''department'' or similar terms 
as appropriate for the following terms and similar terms, as necessary to 
reflect the tramifers of powers, duties, and responsibilities prescribed by this 
act: 

(a) ''commerce commission'' meaning the state commerce commission, 
''department of commerce,·· or ''commerce department'' where those 
terms appear in Minnesota Statutes; 

(b) ''commissioner of banks.'· ''commissioner of banking,·· or · 'banking 
commissioner" where those terms appear in Minnesota Statutes; 

(c) ''commissioner of insurance'' or ''insurance commissioner'' where 
those terms appear in Minnesota Statutes; 

(d) ''commissioner <d. securitie.\· and real estate'' where that term appears 
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in Minnesota Statutes; 

(e) "division" where that term appears in chapters 46 to 59A, and 
''banking division'' or ''division of banking'' where those terms appear in 
Minnesota Statutes~· 

(f) "division of insurance," "insurance division," "department of insur
ance," or "insurance department" where those terms appear in Minnesota 
Statutes; 

(g) ''department of securities and real estate,'' ''securities and real estate 
department," "securities and real estate division," or "division of securi
ties and real estate" where those terms appear in Minnesota Statutes; 

(h) "department of administration" or "commissioner ofadministration" 
where those terms appear in chapter 238; and 

(i) "director of office of consumer services," "office of consumer ser
vices,'' ''consumer services section,'' where those terms appear in- chapter 
155A and sections 325F.08 to 325F./8. 

Subd. 2. The revisor of statutes shall renumber each section specified in 
column A with the numbers set forth in column B. The revisor shall also make 
necessary cross-reference Changes consistent with the renumbering. 

Column A 
45.04 
45.05 
45.06 
45.07 

45.071 
45.08 
45.16 
45.17 

ColumnB 
46.041 
46.042 
46.043 
46.044 
46.045 
46.046 

8.32 
8.33 

Sec. 115. [INSTRUCTIONS TO REVISOR.] 

Subdivision 1. [TERMS.] (a) The revisor of statutes shall substitute the 
terms "state planning director" or "director" or "state planning agency" 
or ''agency'' or similar terms as appropriate for the terms ''commissioner'' 
or "department" meaning the commissioner or department of energy, 
planning and development, and similar terms where those terms appear in 
chapters 116C. 116D, and 116G, sections l/6J.40 to l/6J.54, and other 
laws relating to the planning functions of the department of energy, planning 
and development. 

(b) The revisor of statutes shall remove the term "planning"wherever it 
appears in Minnesota Statutes in reference to the department of energy, 
planning and development, the commissioner of energy, planning and de
velopment or similar terms to reflect the removal of the planning functions 
from that department. 

(c) The revisor of statutes shall substitute the terms "commissioner of en
ergy and economic development" or "commissioner" for the terms meaning 
the commissioner or department of energy, planning and development, 
where those terms appear in sections l/6J.04 to l/6J.36 and l/6J.58 to 
l/6J.91, and other laws relating to the energy and economic development 
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functions of the department of energy, planning and development. 

(d) The revisor of statutes shall change the words "commissioner," 
"commissioner of energy, planning and development," "department," 
"agency," "state agency," "executive council," or similar terms to "the 
energy and economic development authority" wherever it appears in sec
tions I /6J.65 and l 16J.67; and in chapters 472 and 474. 

Subd. 2. [RENUMBERING.] The revisor of statutes shall renumber each 
section specified in column A with the numbers in column B. The revisor 
shall also make necessary cross-reference changes consistent with the ren
umbering. 

Column A 
I /6J.28 
I /6J.40 
116/.42 
I /6J.43 
I /6J.44 
116J.45 
1161.48 
I /6J.49 
I /6J.50 
1161.51 
1161.52 
I /6J.53 
I /6J.54 
299A.04 

Column B 
216B.242 
116K.0I 
116K.04 
116K.05 
l /6K.06 
116K.07 
116K.08 
l/6K.09 
I 16K.IO 
ll6K.II 
116K.12 
I 16K.13 
I 16K./4 
l/6K./5 

Sec. 116. [INSTRUCTION TO REVISOR.] 

The revisor of statutes shall change the words "agency" or "small busi
ness finance agency" or similar terms to "authority" or "energy and eco
nomic development authority'' wherever it appears in chapter / l 6J and 
other laws to reflect the change of name made by this act. 

Sec. 117. [TRANSFER OF TRADE AND EXPORT DEVELOPMENT 
RESPONSIBILITIES.] 

The responsibilities for trade and export development set forth in Minne
sota Statutes 1982, section l/6J.58, subdivision 1, clause (9), are trans
ferred from the commissioner of energy, planning and development to the 
commissioner of agriculture under the provisions of section 15 .039. 

Sec. 118. [APPROPRIATION.] 

The sum of $196,900 is appropriated from the general fund to the director 
of the department of public service for intervention in energy policy devel
opment and regulatory proceedings, to be available for the fiscal year end
ing June 30 in the years indicated. 

1984 
$98,400 

1985 
$98,500 

The complement of the department is increased by one position in the 
unclassified service. 

Sec. 119. [REPEALER.] 
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Minnesota Statutes 1982, sections 45.01; 45.02; 45.021; 45.03; 45.03/; 
45.032; 45.033; 45.034; 45./5; 45./6, subdivisions 4 and 5; 45./7, sub
division 6; 1161.02; 1161.41; 1161.42, subdivisions 3, 5, and 6; 1161.46; 
1161.47; 1161.62; 1161.88, subdivision 3; /55A.03, subdivision IO; and 
/55A./7 are repealed. 

Sec. 120. [EFFECTIVE DATE.] 

This act is effective July I, 1983." 

Delete the title and insert: 

"A bill for an acl relating to lhe operation of slale government; reorganiz
ing the department of commerce; providing for appointment of a commis
sioner of commerce; prescribing his powers and duties; transferring certain 
powers and duties from the commissioners of administration, banks, insur
ance, securities and real estate, and the director of the office of consumer 
services, to the commissioner of commerce; transferring certain powers and 
duties from the chainnan of the commerce commission to the commissioner 
of commerce; transferrin'g certain powers and duties from the director of the 
office of consumer services to the commissioner of commerce and the at
torney general; eliminating certain positions and divisions in the department 
of commerce; transferring certain rural credit records from the commis
sioner of banks to the commissioner of natural resources; creating an office 
of debt management in the department of finance; reorganizing the depart
ment of energy, planning and development; creating a stale planning 
agency, a department of energy and economic development, and an office 
of tourism; renaming the small business finance agency the energy and 
economic development authority; creattng an information office and an ex
port financing authority; naming the energy and economic development 
authority assignee of community development corporations; creating en
ergy financing programs; creating an energy intervention office in the de
partment of public service; transferring responsibilities for trade and export 
development from the commissioner of energy, planning and development 
to the commissioner of agriculture; transferring the functions of the en
vironmental quality board under the Environmental Procedures Act to the 
commissioner of energy and economic development and the bureau of 
business licenses; transferring the function of issuing certificates of need for 
large energy facilities from the department of energy, planning and devel
opment to the public utilities commission; appropriating money; amending 
Minnesota Statutes 1982, sections 15.039; 15.06, subdivisions I and 8; 
15A.081, subdivision I; 43A.08, subdivision la; 45.04; 45.05; 45.06; 
45.07; 45.071, subdivision 2; 45.08, subdivision 3, and by adding a sub
division; 45.16, subdivisions I and 2; 45.17, subdivisions I, 2, 3, 4, 5, 7, 
and by adding a subdivision; 46.22; 46.221; I 16C.24, subdivision 3, and 
by adding a subdivision; I 16C.25; I 16C.32; l 16C.33, subdivision 2; 
116C.34; 116J.0I, subdivisions I, 2, and 3; 116J.03; 116J.09; 1161. IO; 
1l6J.28; 116J.31; 1161.42, subdivisions I, 2, 4, 7, and 9; 116!.58, sub
division I; 1l6J.60; 116J.61; 116J.65, subdivision 5, and by adding sub
divisions; l 16J.67, subdivision I; I 161.88, subdivisions 2, 4, 5, 6. 7. 8, 
and by adding a subdivision; 1161.89, subdivisions I. 2. 7, 8. 9, 10, and by 
adding subdivisions; l 16J.90; I I6J.91, subdivisions I. 4, 9, IO. I I. 12. 14, 
16, 19, and by adding a subdivision; 144A.53, subdivision 4; 155A.03. by 
adding a subdivision; 155A.05; 155A.l8; 214.14, subdivision I; 216B.16, 
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by adding a subdivision; 216B.62, subdivisions 2 and 3; 299A.04; 325E.09, 
subdivision 4a; 325F.09; 325F. l l; 472.03, subdivision 2; 472.13; proposing 
new law coded in Minnesota Statutes, chapters 16A, 17, 45, 1161, 216A, 
and 216B; proposing new law coded as Minnesota Statutes, chapter 116K; 
repealing Minnesota Statutes 1982, sections 45.01; 45.02; 45.021; 45.03; 
45.031; 45.032; 45.033; 45.034; 45.15; 45.16, subdivisions 4 and 5; 45.17, 
subdivision 6; 1161.02; l16J.4I; 116J.42, subdivisions 3, 5, and6; 1161.46; 
I !6J.47; I 161.62; 1161.88, subdivision 3; 155A.03, subdivision 10; and 
155A.17." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Todd Otis, Fred C. Norton, John Sarna, 
Stephen G. Wenzel, James I. Rice 

Senate Conferees: (Signed) Conrad M. Vega, Donald M. Moe, Michael 0. 
Freeman, Lawrence J. Pogemiller, Earl W. Renneke 

Mr. Vega moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 300 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 300 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 36 and nays 22, as follows: 

Those who voted in the affirmative were: 

Adkins Dieterich Langseth Pehler Spear 
Berglin Frank Lantry Peterson,D.C. Stumpf 
Bertram Freeman Lessard Peterson,R.W. Vega 
Chmielewski Hughes Lu1her Petty Wegscheid 
Dahl Johnson, D .J. Moe, D. M. Purfeerst 
Davis Jude Moe, R. D. Reichgott 
DeCrarner Knaak Nelson Schmitz 
Diessner Kroening Novak Solon 

Those who voted in the negative were: 

Anderson Frederick Kronebusch Peterson,D.L. Taylor 
Belanger Frederickson Laidig Ramstad Ulland 
Benson Isackson McQuaid Renneke 
Berg Johnson, D.E. Mehrkens Sieloff 
Brataas Kamrath Olson Stonn 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

RECONSIDERATION 

Mr. Purfeerst moved that the vote whereby H.F. No. 274 failed to pass the 
Senate on May 20, 1983, be now reconsidered. The motion prevailed. 

H.F. No. 274: A bill for an act relating to the legislature; providing for the 
majority leader of the senate rather than the president of the senate to serve 
as chairman of the legislative coordinating commission; changing the term 
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of the chairman of the commission from one year to two years; amending 
Minnesota Statutes 1982, section 3.303, subdivision 3. 

Mr. Moe, R.D. moved that H.F. No. 274 be laid on the table. The motion 
prevailed. 

SPECIAL ORDER 

H.F. No. 855: A bill for an act relating to contracts; prohibiting the en
forcement of indemnification agreements in construction contracts; propos
ing new law coded as Minnesota Statutes, chapter 337. 

Mr. Peterson, R. W. moved to amend H.F. No. 855, as amended pursuant 
to Rule 49, adopted by the Senate May 12, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 1142.) 

Page I, delete lines IO to 25 

Page 2, delete lines I to 15 and insert: 

"Subdivision I. [DEFINITION.] As used in sections I to 5 the following 
terms have the meanings assigned to them. 

Subd. 2. [BUILDING AND CONSTRUCTION CONTRACT.] "Building 
and construction contract" means a contract for the design, construction, 
alteration, improvement, repair or maintenance of real property, highways, 
roads or bridges. The term does not include contracts for the maintenance or 
repair of machinery, equipment or other such devices used as part of a 
manufacturing, converting or other production process, including electric, 
gas, and telephone utility equipment. 

Subd. 3. [INDEMNIFICATION AGREEMENT.] "Indemnification 
agreement" means an agreement by the promisor to indemnify or hold 
harmless the promisee against liability or claims of liability for damages 
arising out of bodily injury to persons or out of damage to property. 

Subd. 4. [PROMISEE.] "Promisee" includes that party's independent 
contractors, agents, employees or indemnities. 

Sec. 2. [337.02] [UNENFORCEABILITY OF CERTAIN AGREE
MENTS.] 

An indemnification agreement contained in, or executed in connection 
with, a building and construction contract is unenforceable except to the 
extent that the underlying injury or damage is attributable to the promisor' s 
negligent or otherwise wrongful act or omission, including breach of a 
specific contractual duty. 

Sec. 3. [337.03] [NONAPPLICATION TO CERTAIN AGREEMENTS.] 

Sections I to 5 do not apply to an agreement by which a contractor re
sponsible for the pe,formance of a building and construction contract in
demnifies a person, firm, corporation, or public agency for whose account 
the construction is not being pe,formed, but who, as an accommodation, 
permits the contractor to enter upon or adjacent to its property for the pur
pose of pe,forming the building and construction contract for another. Sec
tions I to 5 do not apply to an indemnification agreement which is an integral 
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part of an offer to compromise or settlement of a disputed claim, if: 

(a) the settlement is based on consideration; 

3693 

(b) the dispute relates to an alleged event which is related to a construction 
contract and which occurred before the settlement is made; and 

( c) the indemnification relates only to claims which have arisen or may 
arise from the past event. 

Sec. 4. [337.04] [VALIDITY OF OTHER AGREEMENTS.] 

Sections 1 to 5 do not affect the validity of any insurance contract, 
workers' compensation agreement, construction bond, or other agreement 
lawfully issued by an insurer or bonding company. 

Sec. 5. [337.05] [AGREEMENTS TO INSURE.] 

Subdivision I. [AGREEMENTS V AUD.] Sections I to 5 do not affect the 
validity of agreements whereby a promisor agrees to provide specific insur
ance coverage for the benefit of others. 

Subd. 2. [INDEMNIFICATION FOR BREACH OF AGREEMENT] If: 

(a) a promisor agrees to provide specific types and limits of insurance; and 

(b) a claim arises within the scope of the specified coverage; and 

( c) the promisor did not obtain and keep in force the specified coverage: 
then the promisee may have indemn(fication from the promisor to the same 
extent as the specified coverage. 

Subd. 3. [WHEN INDEMNIFICATION NOT AVAILABLE.] The in
demnification stated in subdivision 2 is not available if: 

(a) the specified insurance was not reasonably available in the market; and 

(b) the promisor so informed the other party to the agreement to insure 
before signing the agreement, or signed the agreement subject to a written 
exception as to the nonavailable insurance. 

Sec. 6. [EFFECTIVE DATE.] 

Sections I to 5 are effective January I, 1984, and apply to all applicable 
agreements executed on or after that date.'' 

Amend the title as follows: 

Page l, line 3, after "contracts" insert ", except in cases of negligence or 
other wrongful acts" 

The motion prevailed. So the amendment was adopted. 

Mr. Freeman moved to amend the Peterson, R.W. amendment to H.F. No. 
855, adopted by the Senate May 21, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 1142.) 

Page 3, line 14, delete "January" and insert "July" 

The motion did not prevail. So the amendment was not adopted. 

H.F. No. 855 was then progressed. 

Without objection, the Senate reverted to the Order of Business of Mes-
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sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

159TH DAY 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 428: A bill for an act relating to state government; extending the 
expiration date of certain advisory committees and councils; repealing cer
tain inactive advisory councils, committees, and task forces; amending 
Minnesota Statutes 1982, sections 3. 9223, subdivision I; 4.31, subdivision 
5; I IA.OS, subdivision 4; 15.059, subdivision 5; 16.02, subdivision 28; 
16.872, subdivision 3: 21.112, subdivision 2; 41.54, subdivision 2; 52.062, 
subdivisions I and 2; I 15A.12, subdivision I; 121.938; 123.581, subdivision 
I; 126.531; 145.919; 145.93, subdivision 3; 145.98, subdivision I; 148.191, 
subdivision 2; 152.02, subdivision 13; 155A.06, subdivision 5; 156A.06, 
subdivision I; 161.1419, by adding a subdivision; 198.055. by adding a 
subdivision; 241.64; 241. 71; 246.0 I 7, subdivision 2; 2568.58; 268.12, sub
division 6; and 507.09; Laws 1975, chapter 235, section 2; Laws 1976, 
chapter 314, section 3; and Laws 1980, chapter 614, section 192; repealing 
Minnesota Statutes 1982, sections 16. 91; 16.853; 31.60, subdivisions 2 and 
3; 43A.31, subdivision 4; 52.061; 52.062, subdivision 3; 82.30; 84.524; 
86A.I0; I 15A.12, subdivision 2; 1161.04; 121.934; 123.581, subdivisions 
2, 3, 4, 5, and 7; 124.215; 128A.03; 1298.09, subdivision 8; 136A.02, 
subdivision 6; 141.24; 144.01 I, subdivision 2; 144.571; 144A.17; 144A.55; 
145.93, subdivision 2; 151.13, subdivision 2; 152.02, subdivision 11; 
184.23; 214.14; 222.65; 245.84, subdivision 4; and 363.04, subdivisions 4, 
4a, and 5. 

There has been appointed as such committee on the part of the House: 

Knuth, McEachern and McDonald. 

Senate File No. 428 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1983 

MOTIONS AND RESOLUTIONS - CONTINUED 

Ms. Reichgott moved that S.F. No. 527 be taken from the table. The 
motion prevailed. 

S.F. No. 527: A bill for an act relating to legal liability; prohibiting retalia
tion against an individual who complies with the child abuse reporting act; 
providing damages for retaliation; clarifying immunity provisions for good 
faith compliance with the child abuse reporting act; amending Minnesota 
Statutes 1982, section 626.556, subdivision 4, and by adding a subdivision. 

CONCURRENCE AND REPASSAGE 

Ms. Reichgott moved that the Senate concur in the amendments by the 
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House to S.F. No. 527 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 527 was read the third time. as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 43 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
hank 
Frederickson 
Freeman 
Hughes 
Jude 
Knaak 
Kroening: 

Kronebusch 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Moe, D. M. 
Moe, R. D. 
Pctcrson,D.C. 

Peterson,R. W 
Pcny 
Pogcmil!er 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Sieloff 

Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wcgschei<l 

So the bill, as amended, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 415 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 415 

A bill for an act relating to state government; providing for salaries for 
constitutional officers, agency heads, metropolitan agency heads, and cer
tain judicial positions; providing an expense allowance; establishing a com
pensation council; limiting local government salaries; prohibiting cash pay
ments for accumulated vacation pay; expanding the authority of the 
commissioner of employee relations to set salaries; requiring the governor to 
recommend certain salaries; removing salary setting authority of certain state 
agencies; removing additional compensation for the career executive ser
vice; requiring the percentage of women in the career executive service to be 
increased; ratifying state and University of Minnesota labor agreements, 
compensation plans, and plans for early retirement incentives; amending 
Minnesota Statutes 1982, sections 3.855, subdivision 3; 3.922, subdivision 
5; ISA.OS I, subdivisions I, 6, and 7, and by adding a subdivision; ISA.083, 
subdivisions I, 2, and 4; 43A. l 7. by adding subdivisions; 43A.18, subdivi
sions 3, 4, and 5; 43A.21, by adding a subdivision; 105.71. subdivision 2; 
136.034; 136A.03; 179.741, subdivision I; 244.09, subdivision 10; 256.482, 
subdivision 2; 298.22, subdivision I; 326.241. subdivision 2; 352.03. sub
division 4; 354.06, subdivision 2; 484.68. subdivision 6; and Laws 1980, 
chapter 564, article XII, section I, subdivision 3; proposing new law coded 
in Minnesota Statutes, chapter ISA; repealing Minnesota Statutes 1982, 
sections 16A. 16; 136.063; and 136A.035. 

May 20, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
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Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 415, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 415 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 3.305, is amended to read: 

3.305 [LEGISLATIVE COORDINATING COMMISSION; BUDGET 
REVIEW.] 

The administrative budget request of any statutory commission the major
ity of whose members are members of the legislature shall be submitted to the 
legislative coordinating commission for review and comment prior to sub
mission to the finance committee of the senate and the appropriations com
mittee of the house of representatives. No such commission shall employ 
additional personnel 0f ine,ease !Re eempensmion of <HI}' emple) ee without 
first having received the recommendation of the legislative coordinating 
commission. The commission shall establish the compensation of all em
ployees of any statulory commission, except classified employees of the 
legislative audit commission, Jhe majority of whose members are members 
of the legislature. 

Sec. 2. Minnesota Statutes 1982, section 3.855, subdivision 3, is amended 
to read: 

Subd. 3. [OTHER DUTIES.] In addition to the duties specified in subdivi
sion 2, the commission shall perform the following: 

(a) Review and approve, reject, or modify a plan for compensation, terms 
and conditions of employment prepared and submitted by the commissioner 
of employee relations pursuant to section 43A.18, subdivision 2 covering all 
state employees who are not represented by an exclusive bargaining repre
sentative and whose compensation is not provided for by chapter 43A or 
other law; 

(b) Review and approve, reject or modify a plan for total compensation and 
terms and conditions of employment for employees of those positions iden
tified as being managerial pursuant to section 43A. 18, subdivision 3, whose 
salaries and benefits are not otherwise provided for in law or other plans 
established under chapter 43Aa; 

( c) Review and approve, reject or modify recommendations for salaries 
submitted by the governor pursuant to section 43A.18, subdi"ision 5, cover
ing agency head positions listed in section l5A.08/; 

fet (d) Continually monitor the state's civil service system as provided for 
in chapter 43A, rules of the commissioner of employee relations and the 
collective bargaining process as provided for in sections 179.61 to 179.76, as 
applied to state employees; 

+<It ( e) Research and analyze the need for improvements in those statutory 
sections; 

fet (f) Adopt rules not inconsistent with this section relating to the sched-
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uling and conduct of commission business and other organizational and 
procedural matters; 

fB Researefl tlft& ~ insHrunee prograFFI.S et:tffentl; a1, ail9.Ble te teaehers 
"""elRef j>llblie ~ effirloyees ifl Minnesota and rei,e,t tetl!e legislatu•e i,y 
Deeeffihe• I-; ~ +he fej>8fl sl>aH ifteltltle a SUffiffiaf)' ef insu•anee benefit 
leYels """ -, including hettl!ir, denl!tl, life i!ft6 disal,ilit)' insu•anee; dif
fuenees iff the east ef pro"w•iding ~ benefits tft different r-eg+eftS ef #le ~ 
tlfl8 ift seftOOI- Elistriets ef diflerent ~ aH6 reeoff!Ffl.enElations oo the Feasibil 
tty ef previEling a 1:tRiffirffi eoverage iHSHFaRee 13rogram teal-I- sel=tee-1 Elistriets i-H 
Minnesota; and 

(g) Perform such other related functions as are delegated to it by the 
legislature. 

Sec. 3. Minnesota Statutes 1982, section 3.922, subdivision 5, is amended 
to read: 

Subd. 5. [OFFICERS, PERSONNEL.] The board shall annually elect a 
chairman and such other officers as it may deem necessary. The chairman 
shall have the authority to appoint subcommittees necessary to fulfill the 
duties of the board. It shall also employ, and prescribe the duties of such 
clerks, employees, and agents as it deems necessary. The compensation of 
the executive director of the board shall be as provided by section 43A. 18. 
The chairman shall be an ex-officio member of the state board of human 
rights. The appropriations and other funds of this board are subject to the 
provisions of chapter 16. The board shall maintain its primary office in 
Bemidji and shall also maintain personnel and office space in St. Paul. 

Sec. 4. Minnesota Statutes 1982, section 15A.081, subdivision I, IS 

amended to read: 

Subdivision 1. The fulls,. ing sa!afie& el' 5'!lafy renges are rrnvided f-0f +lie 
aelew ~ emplo,•ees ift the CJteeutive ~ ef goveFRRlCRt governor shall 
set the salary rate within the ranges listed below for positions specified in 
this subdivision, upon approval of the legislative commission on employee 
relations and the legislature as provided by section 43A.18, subdivisions 2 
and 5: 

A8miHistratioR, depaFtmeRt 0f 
eomfflissioner 

AdffliRistrati'l1e kearings e#iee 
eftief fteftftftg eilaminer 

AgFieulHire, 8:e13aftment ef 
eofftFfl:issioRer 

Commerce, defJaFtmeRt e.f 
coFRmissim1:er e.f ~ 
eomlfl:issioeer e.f inswraRee 
eomfftissioRer ef 
securities Etft0 Feal estate 
0ireetor et 

Sa!aryeFRai,ge 
12.#eethre Eff.eeHYe HffeetiYe 

""½' +; ""½' +; ""½' +; 
-1-9+9 -l-98G -1-98+ 

$44,0QQ $47,00Q 

~ ~ 

~ ~ 

34,00() ~ 
~ ~ 

34,00() ~ 
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~ eon!;umer sen iee.1 
CefflfflHRi!) eellege sy,;leffl 

ellaneeller . 
CoFFeetiOA.i, tiepaFlA'ICRt e+ 

eomftlissioner 
em81;18sfft1:tn _ 

Heeneffiic seettrity, ElepaF1n1ent e+ 
eommissioner 

Bd•eatien, deraFtfflenl t>f 
eelfl.FRissioner 

Bnerg) , plaaning al!d 
de, elepfflent deraFtffleat "' 
eommissioner 

Pinanee, Ele_paFlffiCAl et 
€0ffiffi1S,i10ACF 

Hea-Jtft, SepaFtment ef 
eOFFlffiissioner 

~•d•eation 
eooffiinating eettffi
e,wei::Hive Elireetor 

I lo1::1sing fffltlflee ttgeHey 
enee1:1:ti , e Elireetor 

Httffltm ,ights-; . . 
ElepaFtment ef eemm1ss10ner 

!ndffllt a#tti,s beard 
CJWeHti, e Elireetor 

lfefl. -FaR-ge res01:1rees 
afiti rekaBilitatioR ooaFe 
eomFRissioner . 

babef aHtl inE11:1stry. Ele~aFtmeRt sf: 
commissioner 
j,,<lge ef the v. erl,er.;' 
eompensatio~ eettfl. ef_ ~ 

Mediation se"·,ees, btireoo ef 
diree!er ef 
~ resouree:;, Ele13artffieRt 

eommissi0f1er 
PerseAnel, Elepartment et 

eommissioRer 
Pelhttion e0fltfel ageooy 

director 
Pt,l,l;e stt!ety, 

depaF!fflent et 
eomfflissioner . 

n .. L"~ ser iee depaF!tflenl ef =· ' ' . ~ eomFAissioner, ~ ' 
eommission 
direetor 

l'ttl,lie welfare, 
det)aFtffieRt ef 
eommissioH:er . 

Re,enHe, deraFtfflent ef 
eemFAissiener 
~ liHi\ CFSit) sys-teffi 

44,009 

~ 
~ 

4&.00() 

4+;{)00 

40,00/l 

39,00/) 

M,00() 

~ 

~ 

~ 

~ 

¾;(JOO 

44,009 

44,009 

~ 

~ 

J4.GOO 
J4.GOO 

44,009 

44,009 

~ 

49,00() 

~ 

41-,00G 

~ 

~ 

M,00() 

40,00/l 

49,llOO 

~ 

4+;{)00 

4+;{)00 

40,00/l 

41-,00G 

¾;(JOO 
¾;(JOO 

4&.00() 

4+;{)00 

[59TH DAY 
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dmneellor 
Tran:;portation, def)aFtment ef 

eoFAmissioner 
TranspeFtation, 

regulation 00ftf6-; 
eeaFe me1ttber 

Veterans affa.tt:s-. 
t!epa!'tment of 
eommissioner 

Commissioner of education; 
Commissioner of finance; 
Commissioner of transportation; 
Commissioner of public welfare; 
Chancellor, community college ,\yslem; 
Chancellor, state university system: 

44,00{) 

44,00{) 

3-HlOO 

Director, vocational technical education 
Executive director, state board of investment; 

Commissioner of administration; 
Commissioner of agriculture; 
Commissioner of commerce; 
Commissioner of corrections; 
Commissioner of economic security; 
Commissioner qf employee relations; 
Commissioner of energy and economic 

development; 
Commissioner of health; 
Commissioner <4' labor and industry; 
Commissioner of natural resources; 
Commissioner of revenue; 
Commissioner of public safety; 
Chief hearing examiner; 

<~fjice of administrative hearings; 
Director, pollution control agency; 
Director, state planning agency; 
Executive director, higher 

education coordinating board; 
Executive director, housing.finance agency; 
Executive director, 

teacher's retirement association; 
Executive director, 

state retirement system; 

Commissioner of human rights; 
Director, department of public service; 

4€,,{lOO 

4&,00() 

~ 

~ 

Salary Range 
Effective 

Julr I, /983 
$57,500-$70,000 

$50,000-$60,000 

$40,000-$52 ,500 

3699 
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Commissioner of veterans' affairs; 
Executive director, educational computing 

consortium; 
Executive director, environmental quality 

board; 
Director, bureau of mediation services; 
Commissioner, public utilities commission; 
Member, tram,portation regulation board; 
Chairperson, waste management board; 
Director, zoological gardens. 

Sec. 5. Minnesota Statutes 1982, section l 5A.08 I, subdivision 6, is 
amended to read: 

Subd. 6. The following salaries are provided for the constitutional officers 
of the state: 

Governor 
Attorney general 
Lieutenant governor 
Auditor 
Secretary of state 
Treasurer 

effeetiYe 
Jttly +. 

-1-9+9 
$62,000 
~ 
~ 
34,00() 
34,000 
34,000 

E!leeti,·e 
Jttly +. 
-1-98\l 

$66,§00 
¾-;(JOO 
49;-000 
¾.000 
¾.000 
¾.000 

Effective 
July 1, 
1983 

$75,0()() 
62,500 
44.000 
48,000 
44,000 
44,0()() 

The salaries of the chief deputy attorney general, deputy auditor, deputy 
secretary of state and deputy treasurer shall be set by their superior constitu
tional officer and may be up to 95 percent of the salaries of their respective 
superior constitutional officers. 

Sec. 6. Minnesota Statutes 1982, section I SA.08 I, subdivision 7, is 
amended to read: 

Subd. 7. The following salaries are provided for officers of metropolitan 
agencies: 

Chairman, metrnpslitaH OOtlHeil 
(paFI time) 
(full time) 

Chairmae, metre1=1elitan 
aiff)Brts cemmissieR 

Chaifffl:eR, metre1=1elitan 
ffftft6tt c e mm i ssi en 
ft,flfltiffiet 
(full time) 

Chaifffl:aR, metre1=10litan waste 
€0Rtrel- eemmissien 

Chairman, metropolitan 
council 

E!leetive 
Jttly -1, 

-1-9+9 

$21 ,00() 
42-;000 

-W,.)00 

-H,,00() 
¾.000 

¼,000 

Effective 
July 1 
1983 

$47,000 

E!lective 
Jttly +. 
-1-98\l 

$2i,§(l(l 
44,§00 

H,§00 

.JJMlOO 
~ 

-l-+;00() 

Effective 
July 1 
1984 

50,000 
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Chairman, merropolitan 
airports commission 

Chairman, metropolitan 
transit commission 

Chairman, metropolitan 
waste control 
commission 

14,000 

42,000 

/8,500 

3701 

16,000 

46,000 

20,000 

Fringe benefits for unclassified employees of the metropolitan waste con
trol commission shall not exceed those fringe benefits received by unclas
sified employees of the metropolitan council. 

Sec. 7. Minnesota Statutes 1982, section 15A.081, is amended by adding a 
subdivision to read: 

Subd. 8. [EXPENSE ALLOWANCE.] Notwithstanding any law to the 
contrary, positions listed in subdivision 1, constitutional officers, the presi
dent of each community college, and the director of vocational-technical 
education are authorized an annual expense allowance not to exceed$! ,500 
for necessary expenses in the normal performance of their duties for which 
no other reimbursemenl is provided. However, expense allowances for the 
chancellor of the stale university system and lhe presidenl of each state 
university shall be governed only by section I 36 .063. The expendi1ures 
under this subdivision are subject Jo any laws and rules relating to budget
ing, allolmenl and encumbrance, preaudil and post audit. The commissioner 
of finance may promulgate rules to assure the proper expenditure of these 
funds, and to provide for reimbursemenl. 

Sec. 8. [15A.082] [COMPENSATION COUNCIL.] 

Subdivision 1. [CREATION.] A compensation cowJCil is created to assisl 
the legislalure in establishing the compensation of constitutional ojj-i'cers, 
members of the Minnesota legislature, justfr'es (4° the supreme court, and 
judges of the court of appeals, district court, county court, and county 
municipal court. 

Suhd. 2. [MEMBERSHIP.] The compe11.mtio11 cou11ci/ co11sists of /6 
members: two members of the House (4° Representat{\•es appointed by the 
speaker of the House of Representatives; two members of the Senate ap
pointed by the majority leader of !he Senate; one member cf the House of 
Representalives appointed by the minority leader of !he House (4° Represen
tatives; one member of the Senale appointed hy the minority leader (f the 
Senate; two nonjudges appointed by and ser\'ing at the pleasure of the chief 
ju.slice of the supreme court; and one member from each congressional 
district appointed by and serving at the pleasure qf the governor, of whom no 
more than four may belong to the same political party. The compensation 
and removal of members appointed by the governor or the chief justice shall 
be as provided in section 15.059, subdivisions 3 and 4. The ll'J?isla1ive 
coordinating commission shall provide !he council with administrative and 
support services. 

Subd. 3. [SUBMISSION OF PLAN.J By January I, /984, the compe11sa~ 
tion council shall submit to the speaker of 1he House qf Representatit'CS and 
the president of the Senate recommended salary plans for conslitutional qf
ficers, legislators, justices of the supreme courl, and judges of the court (l 
appeals, district court, county court, and county municipal court. Unless the 
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plans for constitutional officers and legislators are expressly modified or 
rejected in a hill passed by the legislature and signed by the governor, the 
salary plans shall take effect on January I, 1985 ff prior tu that date an 
appropriation of funds to pay salaries as recommended in the plan is en
acted. Unless the plan for judges is expressly modified or rejected in a bill 
passed by the legislature, the plan shall take effect on July I, 1984, if the 
legislature appropriates funds to pay the salaries proposed in the plan. The 
salary plan for legislators shall be subject to additional terms that may be 
adopted according to section 3.099, subdivisions 1 and 3. 

Subd. 4. [CRITERIA.] In making compensation recommendations, the 
council shall consider the amount of compensation paid in government ser
vice and the private sector to persons with similar qualifications, the amount 
of compensation needed to attract and retain experienced and competent 
persons, and the ability of the state to pay the recommended compensation. 
In making recommendations for legislative compensation, the council shall 
also consider the average length of a legislative session, the amount of work 
required of legislators during interim periods, and opportunities to earn 
income from other sources without neglecting legislative duties. 

Subd. 5. [CONFLICTS.] Salaries established by the legislature under the 
procedures specified in subdivision 3 shall take precedence over salaries 
listed in Minnesota Statutes, sections 3.099, /SA.081, and l5A.083 in the 
event of conflict. 

Subd. 6. [EXPIRATION.] The compensation council shall expire on June 
30, 1984. 

Sec. 9. Minnesota Statutes 1982, section ISA.083, subdivision I, is 
amended to read: 

Subdivision I. [ELECTIVE JUDICIAL OFFICERS.] The following sala
ries shall be paid annually to the enumerated elective judicial officers of the 
state: 

(I) Chief justice of the 
supreme court 

(2) Associate justice of 
the supreme court 

(3) Chiefjudge of the 
court of appeals 

(4) Judge of the 
court of appeals 

f.B (5) District judge, 
judge of county court 
(leaffiea ift the lawt, 
probate court, and 
county municipal court 

Effective 
July I, 

-1-9+9 
1983 

$5e,0OO 
$70,000 

~ 
65.000 

62,500 

60,000 

#,000 
55,000 

Effeetive 
My+, 
+9W 

$59,000 

§&,BOO 

4&,000 

Efl'ective 
Julv I, 
1984 
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f4t looge ef a eetmty €OOfl 
foot leametl ffi the 
fflWj ;!9-.§00 'l--l-,.300 

Sec. 10. Minnesota Statutes 1982, section 15A.083. subdivision 2, is 
amended to read: 

Subd. 2. [COUNTY COURT AND COUNTY MUNICIPAL JUDGES.] 
fl-) ~letwithstaREliRg ""Y e\ReF law le the eeRIFllF)'' the salary paitl le a jttflge * 
a eetmty €OOfl shall alse be paitl le jttflges ef the im,bate €OOfl ef & b6tJ-Hi 
eetmty aREI le jttflges ef the 9ttlttth lflSRieipal -

~ looges ef the~- meaieipal €0tlfts, aREI €etlftly €00fls m the eeeRties 
ef lleRRepiR, Ramse), WashiRgteR, AReka-; Seet+, & beHi,;, Ga,,,..,, aREI 
I¾l<eta shall reeei-Ye a salary ef $45,00Q, effecti'o'e Jely +. -1-9+9, amI $48,QOO, 
effective lttly +. -!-98/h 

Bt If any judge enurnerateEI ift tffl-5 suhdi\ isioF1 of the county municipal 
courts, and county courts in the counties of Hennepin. Ramsey, Washington, 
Anoka, Scoll, St. Louis, Carver, and Dakota or the county or probate court 
in St. Louis County dies while in office. the amount of his salary remaining 
unpaid for the month in which his death occurs, shall be paid to his estate. 

Sec. 11. Minnesota Statutes 1982, section 15A.083, subdivision 4, is 
amended to read: 

Subd. 4. [RANGES FOR OTHER JUDICIAL POSITIONS.] Salaries or 
salary ranges are provided for the following positions in the judicial branch of 
government. The appointing authority of any position for which a salary 
range has been provided shall fix the individual salary within the prescribed 
range, considering the qualifications and overall performance of the em
ployee. Appointments to fill vacancies shall not be made above the midpoint 
of the salary range prescribed for the position unless the state court adminis
trator has been consulted in advance and his approval obtained. Any salary 
increase that would adjust an employee's rate of pay beyond the midpoint of 
the range prescribed for the position must be approved in advance by the state 
court administrator. The salaries of the district administrators of the second, 
fourth, and sixth judicial districts may be supplemented by the appropriate 
county board in an amount not to exceed $10,000 per _vear. The salary of the 
state public defender shall be 95 percent of the salary of the attorney gen
eral. 

Ptthlie aelemler 
District court 

administrator 
teltftl'J attsFReys 

€fflffleil 
eiceeuti, e 
Elireelsr 

Board on judicial 

Effecti,•e 
lttly +. 
-1-9'./9 

$37,5()() 

Salary or Range 
Effeeti,e 
lttly +. 

-1-98() 
$4(),()00 

Effective 
Julv I, 
1983 

27,QOO 37,500 28.§00 4(),()00 36,000-48,000 

22,QQQ 32,QOO 23,5QQ 34,QOO 
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executi vc director 

State court 
administrator 
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~ 4+;()00 
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32,000-44,000 

45,500-54,000 

Sec. 12. Minnesota Statutes 1982, section 43A. l 7, subdivision I, is 
amended to read: 

Subdivision I. !SALARY LIMITS.] As used in this section, "salary" 
means hourly, monthly, or annual rate of pay including any lump-sum pay
ments and cost-of-living adjustment increases but excluding payments due to 
overtime worked, shift or equipment differentials, work out of class as re
quired by collective bargaining agreements or plans established pursuant to 
section 43A.18, and back pay on reallocation or other payments related to the 
hours or conditions under which work is performed rather than to the salary 
range or rate to which a class is assigned. 

The salary, as established in section I 5A.08 I, of the head of a state agency 
in the executive branch is the upper limit of compensation in the agency. The 
salary of the commissioner of labor and industry is the upper limit of com
pensation of employees in the bureau of mediation services. However, if" an 
agency head is assigned a salary that is lower than the current salary of 
another agency employee, the employee shall retain the salary, but shall not 
receive any increase in salary as long as the salary is above that of the 
agency head. The commissioner may grant exemptions from these upper 
limits as provided in subdivisions 3 and 4. 

Sec. 13. Minnesota Statutes 1982, section 43A.17, is amended by adding a 
subdivision to read: 

Subd. 8. [ACCUMULATED VACATION LEA VE.) The commissioner of 
employee relations shall not agree to a collective bargaining agreement or 
recommend a compensation plan pursuant to section 43A. 18, subdivisions I, 
2, 3, and 4, nor shall an arbitrator issue an award under.sections 179.6/ to 
179.76, if the compensation plan, a1:reement, or award permits an employee 
to convert accumulated vacation leave into cash or deferred compensation 
before separation from state service. 

Sec. 14. Minnesota Statutes 1982, section 43A.17, is amended by adding a 
subdivision to read: 

Subd. 9. !POLITICAL SUBDIVISION SALARY LIMIT.] The salary of a 
person employed by a statutory or home rule charter city, county, town, 
school district, metropolitan or regional agency, or other political subdivi
sion of this state, or employed pursuant to section 422A .03, may not exceed 
95 percent of the salary of the governor, except as provided in this subdivi
sion. The salary of a medical doctor occupying a position that the governing 
body of the political subdivision has determined requires an M.D. degree is 
excluded from the limitation in this subdivision. The commissioner may in
crease the limitation in this subdivision for a position that the commissioner 
has determined requires special expertise necessitating a higher salary to 
attract or retain a qualified person. The commissioner shall review each 
proposed increase giving due consideration to salary rates paid to other 
persons with similar responsibilities in the state. The commissioner may not 
increase the limitation until the commissioner has presented the proposed 
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increase to the legislative commission on employee relations and received 
the commission's recommendation on it. The recommendation is advisorv 
only. · 

Sec. 15. Minnesota Statutes 1982, section 43A.18, subdivision 3, 1s 

amended to read: 

Subd. 3. !MANAGERIAL PLAN.] The commissioner shall identify indi
vidua1 positions or groups of positions in the classified and unclassified 
service, ~ these ttStee tf1 subEli\ i•;ieA 4, in the executive branch as being 
managerial. The list shall not include positions listed in subdivision 4. The 
commissioner shall annually submit the listing of positions to the chairperson 
of the legislative commission on employee relations for the commission's 
review and comment, and shall note on each listing the changes from the 
prior year. 

(a) The commissioner shall periodically prepare a plan for tfitiftiftg aH<! 
de•,ele13meA:t, meBility, total compensation and terms and conditions of em
ployment for employees of those positions identified as being managerial and 
whose salaries and benefits are not otherwise provided for in law or other 
plans established under chapter 43A. +he plait shitll iRelttae a eareer e"eea1i, e 
ser-wee le f""'¥itle a ;;ys!effi f0f iElentif) ing, Ele, elering aR<l ,eeegni,ing key 
iHEli, iduab WOO 0€-€-l!-pJ' maAagerial pesitions ttl the elassified sef\ iee. Before 
becoming effective those portions of the plan establishing compensation and 
terms and conditions of employment shall be reviewed and approved or 
modified by the legislative commission on employee relations and the legis
lature in the same manner as provided for the commissioner's plan in sub
division 2. 

(b) Incumbents of managerial positions as identified under this subdivision 
shall be excluded from any bargaining units under the provisions of chapter 
179. 

(c) The management compensation plan shall provide methods and levels 
of compensation for managers that will be generally comparable to those 
applicable to managers in other public and private employment. Provisions 
of the plan shall ensure that compensation within assigned salary ranges is 
related to level of performance. The plan shall also prm'ide a procedure for 
estahlishmem of a salary rate for a newly created position and a lle\t' ap
pointee to an existing position and for progression ihrough assigned salan 
ranges. The employee benefits established under the provisions of the maii
agerial plan may be extended to agency heads whose salaries are established 
in section 15A .08 I, subdivision I, and to constitutional officers, judges of 
the workers' compensation court of appeals, and tax court judges. 

\tit +llto ftli!Ragemeal plait shitll iRelttae te!itl eoH1peasa1ioa fef indi-. iElaals 
appeinteEI te the €flfeef eJleeati,·e .;e" iee. Sala,ies estaeli.;laee! 1'RElef this plait 
shitlJ l,e ffiffilee le +±{I l'ffi'ett! ef !He ffiOJliffiHRl of !He salitFy ffiRge f0f the 
emplo~ ee'.: jee elassificatieA tft t-he classifie0 service. 

W Ne Rghts- & tefltife- sh-a-H a-H-a€fl- te tt ettreet= eiwnHi 1, e 5ef¥t€e assignmeAt. 
Att iAc1:1m8eAt ttl the €-a-reef e1teeuti, e ~ m--ay et: refflo, ed ffe.m- the e-areer 
e"ernti>e ser-.tee by the avpein1ing aa1ae,il), prn, iEleEI the i!€tttm t,; H1fl<le 
withettt rega,e le ser. fil€e, ,eJig ien, eel&. ereeEI, ffliffilal Slaltts. age. nalienal 
0figi,t, Eli.;aeilil), stattts wit11 rega,e le j>t!hlie assi.ilanee & pelilieal afi'iliatioR. 
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AR eFRployee remeved ffeffi the eafeef eJteeuti\e ~ shaH fe€et¥e e0ffl

peHsalieH at the kO¥el fefffleFly reeeived pltlS al½)' iHereases the emple) ee wool<! 
ftft¥e reeei\•ed fta6 tRe effiple)ee Rat aeeFt 0:ppeinte8 te ffte eareer eJteeutive 
seniee. 

AH empleyee wile is ift the eareeF elieeutive sef¥ire oo J.ttl)' -1, +9&-1- aH<I 
wltese positioH, as a Fe5t!lt ef baws -l-98-1, Chaple• UG;-is 110 ~ eligible fer 
inclusion ffl the eareer en:ee1:Hi ,,e ~ ts not1etheless eligible te retftt¼tft a 
member ef the e&reef OJteeutive 5ef'¥i.ee ffl aeeoFaanee wtfft #te pF□ '.•isioH:s ef 
this see#eft se loog as the empleyee FemaiHs ift that pesitioH. 

Sec. 16. Minnesota Statutes 1982, section 43A.18, subdivision 4, is 
amended to read: 

Subd. 4. [PLANS NOT ESTABLISHED BUT APPROVED BY COM
MISSIONER.] Notwithstanding any other law to the contrary, total com
pensation for employees listed in this subdivision shall be set by appointing 
authorities 5ll!,je€t ta the fellowiHg limitatioHs: 

W ~ CBFRf'ORsotion pai4 pursuant te #tis s1:1bdivisioR ~ ee within the 
limits of compensation plans wlliell shall that have been approved by the 
commissioner before becoming effective~. 

W (a) Total compensation for employees who are not covered by a collec
tive bargaining agreement in the offices of the governor, attorney general, 
secretary of state, state auditor and state treasurer shall be determined by the 
governor, attorney general, secretary of state, state auditor and state trea
surer, respectively;-. 

fe1 +eta! eempeHsa1ieH fer HHelassifiea empleyees ef the S!ftle l>eaffl ef 
in>vestment shaH ae determined '9Y" the state- '006f6 ef investment; 

f<lj (b) Total compensation for unclassified positions pursuant to section 
43A.08, subdivision I, clause (h) and in the higher education coordinating 
board shall be determined by the state university board, the state board for 
community colleges, and the higher education coordinating board, respec
tivelyt aoo. 

fet (c) Total compensation for classified hearing examiners in the office of 
administrative hearings shall be determined by the chief hearing examiner. 

Sec. 17. Minnesota Statutes 1982, section 43A.18, subdivision 5, is 
amended to read: 

Subd. 5. [GOVERNOR TO SFrl' RECOMMEND CERTAIN SALARIES.] 
The governor shall, on or before JaHHOF)' :.+ July I of each odd numbered 
year, submit to the legislative commission on employee relations recom
mendations for salaries within the salary range for the positions listed in 
seelieRs section 15A.081, subdivision I !lilt! l§.' •. Q83. The governor may also 
propose additions or deletions of positions from those listed. 

(a) Before submitting the recommendations, the governor shall consult 
with the commissioner of administration, the commissioner of finance, and 
the commissioner of employee relations concerning the recommendations. 
Bef6fe sttBffiiUiRg recoffiffieRdeHeRs f.et= ilfl effi13l0)1ee ift the effiee et: a eeftS¼i
lHtieHal effieef;- tile ge,•eFHeF shall eeltSlf!t with the eenslilHlieHal offieeF €08-

eemiftg the reeeffiffiendetisRs ftR6 shaH gf.¥e atfC eeRsiderntisn te the adv-tee et: 
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fat El!eef>I +er posi1ions fef whieh salary- filftgeS llaYe been es1aMishea, !he 
FeeomlflenElations SftttH ffifttiH-ft a speeifie salary- fut, eaeh 13osition ttStee ffl 
seeliORS l5.'\.081 aREI 15A.083. +he ge,•eFRor shaH aeleFRliRe Offij' a futed 
saiary- f0f the pesilioRs of the eenslilutienal effieers, the jooges of the workers' 
compensation ~ e.f ttppeatS ttft6 the eommissioner et~ service; 

W (b) In making recommendations, the governor shall consider only those 
criteria established in subdivision+ 8 and shall not take into account perform
ance of individual incumbents. The governor shall establish an objective 
system for quantifying knowledge, abilities, duties, responsibilities and ac
countabilities and in determining recommendations rate each position by the 
systemt <Hl<i. 

(c) Before the governor's recommended salaries take effect, the recom
mendations shall be reviewed and approved, rejected or modified by the 
legislative commission on employee relations and the legislature in the same 
manner as provided for the commissioner's plan in subdivision 2. The gov
ernor may also at any time propose changes in the salary rate of any posi
tions covered by this subdivision, which shall be submitted and approved in 
the same manner as provided in this subdivision. 

(d) The initial salary of a head of an agency hereafter established whose 
salary is not specifically prescribed by law shall be fixed by the governor, 
after consultation with the commissioner. whose recommendation shall be 
advisory only, .in an amount comparable to the salary of an agency head 
having similar duties and responsibilities. 

Sec. 18. Minnesota Statutes 1982, section 43A.21, is amended by adding a 
subdivision to. read: 

Subd. 5. [CAREER EXECUTIVE SERVICE.] (a) The commissioner shall 
designate persons in the classijled service as eligible for inclusion in the 
career executive service. By January I, 1985, at least 20 percent of the 
persons designated for inclusion in the career executive service must be 
women. By January I, 1987, at least 40 percent of the persons designated for 
inclusion in the career executive service must be women. The positions shall 
include those that carry basic responsibilities for high level professional or 
scientific competence, policy determination, leadership. or the internal 
management and administration of a department or other major unit. 

(b) The commissioner shall prepare a plan for training, development, and 
mobility of career executive service members consistent ,vith applicable 
provisions of collective bargaining agreements. The plan need not be 
adopted in accordance with the rulemaking provisions of chapter 14. The 
career executive service plan shall hot contain additional compensation for 
members. 

(c) No rights or tenure attach to a career executive service assignment. An 
incumbent in the career executive service may be removed from the service 
by the appointing authority, provided the action is made without regard to 
sex, race, religion, color, creed, marital status, age, national origin, dis
ability, or political affiliation. 

(d) An employee in career executive service on July I, /983, who is re-
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ceiving compensation at a level beyond the maximum ,~f the assigned salary 
range shall continue to receive that rate of pay until the rate is within the 
assigned salary range. 

Sec. I 9. Minnesota Statutes I 982, section 105. 71, subdivision 2, is 
amended to read: 

Subd. 2. The state board may employ such technical and professional 
personnel and such other agents and employees, permanent or temporary, as 
it may require, and shall determine their qualifications, and duties, flOO. 
Compensation of employees shall be determined pursuant to chapter 43A. It 
shall have authority to prescribe the powers and duties of its officers and 
employees. 

Upon request of the board for the purpose of carrying out any of its func
tions, the supervising officer of any state agency, or any state institution of 
learning, shall, insofar as it may be possible under available appropriations, 
and having due regard to the needs of the agency to which the request is 
directed, assign or detail to the state board from the staff or personnel of the 
agency or institution of learning, and make such special reports, surveys or 
studies as the state board may request. 

Sec. 20. Minnesota Statutes 1982, section 136.034, is amended lo read: 

136.034 [STATE UNIVERSITY SYSTEM; EXECUTIVE SALARIES.] 

Notwithstanding the provisions of eltapte,s ¼A flft6 ~ chapter 43A, the 
state university board may establish executive salaries within the state uni
versity system, except for the salary of the chancellor, in accordance with a 
management compensation plan based on the level of responsibility and 
authority of various positions as well as appropriate market comparisons with 
similar positions in comparable public colleges and universities in the mid
west. 

The salary of the chancellor, which shall be e.f/ablished pursuant to section 
l5A.08/, subdivision I, is the upper limit of compensation for all other 
positions in the state university system. 

The state university board shall survey compensation levels in comparable 
public colleges and universities in the midwest during the 1979-8 I biennium 
and repon necessary adjustments in the above level of compensation to the 
governor and legislature as part of its 1981-83 biennial budget request. 

Sec. 21. Minnesota Statutes 1982, section 136A.03, is amended to read: 

136A.03 [EXECUTIVE OFFICERS; EMPLOYEES.] 

The higher education coordinating board may appoint an executive sec
retary or director as its principal executive officer. and such other officers 
and employees as it may deem necessary to carry out its duties. The execu
tive secretary or director shall possess such powers and perform such duties 
as are delegated to him and shall serve in the unclassified service of the state 
civil service. The salary "f the executive director shall be established pur
suant to section /5A.08/, subdivision I. He shall be a person qualified by 
training and ability in the field of higher education or in educational admin
istration. The board may also appoint other officers and professional em-
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ployees who shall serve in the unclassified service of the state civil service 
and fix the salaries thereof which shall be commensurate with salaries in the 
classified service, aH<I shall alse fi,; lite salary ef its ~•iaei~al ""eeuti, e ef-
firef. All other employees shall be in the classified civil service. 

An officer or professional employee in the unclassified service as provided 
in this section is a person who has studied higher education or a related field 
at the graduate level or has similar experience and who is qualified for a 
career in some aspect of higher education and for activities in keeping with 
the planning and administrative responsibilities of the board and who is 
appointed to assume responsibility for administration of educational pro
grams or research in matters of higher education. 

Sec. 22. Minnesota Statutes 1982, section 179.741, subdivision I, is 
amended to read: 

Subdivision I. [STATE EMPLOYEES.] Subject to the provisions of sec
tion 179.742, subdivision 5, all appropriate units of state employees certified 
as of April 25, 1980 are abolished. The following shall be the appropriate 
units of executive branch state employees for the purposes of sections 179.61 
to 179.76. All units shall exclude employees excluded by section 179.74, 
subdivision 4 and supervisory employees shall only be assigned to units 12 
and 16. Unclassified employees, unless otherwise excluded, are included 
within the units which include the classifications to which they are assigned 
for purposes of compensation. No additional units of executive branch state 
employees shall be recognized for the purpose of meeting and negotiating. 

(I) Law enforcement unit. This unit shall consist of all sworn state patrol 
personnel, all uniformed conservation officers, and all criminal apprehen
sion agents. 

(2) Craft, maintenance, and labor unit. This unit shall consist of those 
classifications assigned to this unit in the unit composition schedule adopted 
by the legislative commission on employee relations on March 24, 1980, as 
amended through tttHe-1{,, +98+ May 4, 1982. 

(3) Service unit. This unit shall consist of those classifications assigned to 
this unit in the unit composition schedule adopted by the legislative commis
sion on employee relations on March 24, 1980, as amended through tttHe -I{,, 
+98+May4, 1982. 

(4) Health care non-professional unit. This unit shall consist of those clas
sifications assigned to this unit in the unit composition schedule adopted by 
the legislative commission on employee relations on March 24, 1980, as 
amended through tttHe -I{,, +98+ May 4, /982. 

(5) Health care professional unit. This unit shall consist of all positions 
which are required to be filled by registered nurses. 

(6) Clerical and office unit. This unit shall consist of those classifications 
assigned to this unit in the unit composition schedule adopted by the legisla
tive commission on employee relations on March 24, I 980, as amended 
through tttHe -I{,, +98+ May 4, /982. 

(7) Technical unit. This unit shall consist of those classifications assigned 
to this unit in the unit composition schedule adopted by the legislative com-



3710 JOURNAL OF THE SENATE 159TH DAY 

mission on employee relations on March 24, 1980, as amended through ltffle 
-14;--1-98+ May 4, 1982. 

(8) Correctional Guards unit. This unit shall consist of those classifications 
assigned to this unit in the unit composition schedule adopted by the legisla
tive commission on employee relations on March 24, 1980, as amended 
through ltffle -14;- -1-98+ May 4, 1982. 

(9) State university instructional unit. This unit shall consist of those posi
tions assigned to this unit in the unit composition schedule adopted by the 
legislative commission on employee relations on March 24, I 980, as 
amended through ltffle-14;--1-98+ May 4, 1982. 

(I 0) Community college instructional unit. This unit shall consist of those 
positions assigned to this unit in the unit composition schedule adopted by the 
legislative commission on employee relations on March 24, 1980. as 
amended through ltffle -14;- -1-98+ May 4, /982. 

(11) State university administrative unit. This unit shall consist of those 
positions assigned to this unit in the unit composition schedule adopted by the 
legislative commission on employee relations on March 24, 1980, as 
amended through ltffle-14;- -1-98+ May 4, 1982. 

(12) Professional engineering supe" isery unit. This unit shall consist of 
those classifications assigned to this unit in the unit composition schedule 
adopted by the legislative commission on employee relations on March 24, 
1980, as amended through ltffle -14;- -1-98+ May 4, /982. 

(13) Health treatment unit. This unit shall consist of those classifications 
assigned to this unit in the unit composition schedule adopted by the legisla
tive commission on employee relations on March 24, 1980, as amended 
through ltffle -14;- -1-98+ May 4, 1982. 

(14) General professional unit. This unit shall consist of those classifica
tions assigned to this unit in the unit composition schedule adopted by the 
legislative commission on employee relations on March 24, I 980, as 
amended through ltffle -14;- -1-98+ May 4. 1982. 

(15) Professional state residential instructional unit. This unit shall consist 
of those classifications assigned to this unit in the unit composition schedule 
adopted by the legislative commission on employee relations on March 24, 
1980, as amended through ltffle -14;- -1-98+ May 4, /982. 

(16) Supervisory employees unit. This unit shall consist of those positions 
assigned to this unit in the unit composition schedule adopted by the legisla
tive commission on employee relations on March 24, I 980, as amended 
through ltffle -14;- -1-98+ May 4, 1982. 

Sec. 23. Minnesota Statutes 1982, section 179.741, is amended by adding 
a subdivision to read: 

Subd. la. [UNIT 12 EMPLOYEES.] Notwithstanding the changes made in 
the composition of unit 12 by this act, employees in unit 12 shall cominue to 
be treated as supervisory employees for purposes of the right to strike and 
for purposes of interest arbitration. 

Sec. 24. Minnesota Statutes I 982, section 244.09, subdivision 10, is 
amended to read: 
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Subd. 10. The commission may select and employ a research director who 
shall perform the duties the commission directs, including the hiring of any 
clerical help and other employees as the commission shall approve. The 
research director and other staff shall be in the unclassified service of the 
state and their 5ttktFy compensation shall be established by the eemmissien 
pursuant to chapter 43A. They shall be reimbursed for the expenses neces
sarily incurred in the performance of their official duties in the same manner 
as other state employees. 

Sec. 25. Minnesota Statutes 1982, section 256.482, subdivision 2, is 
amended to read: 

Subd. 2. JEXECUTIVE DIRECTOR; STAFF.] The council may select an 
executive director of the council by a vote of a majority of all council 
members. The executive director shall be in the unclassified service of the 
state and shall act as secretary to the council and shall perform such other 
duties as the council may require of him. The council shall approve employ
ment of such clerical help and other employees as are necessary, upon the 
recommendation of the executive director. Salaries The salarv for the execu
tive director and staff shali be established it, the fftlHlflef ~•esefisee! 1,y eftt>j>lef 
-l4A-; aRti pursuant to chapter 43A. The executive director shall be reim
bursed for all actual and necessary expenses incurred as a result of his 
council responsibilities. 

Sec. 26. Minnesota Statutes 1982, section 298.22, subdivision I, is 
amended to read: 

Subdivision I. (I) The office of commissioner of iron range resources and 
rehabilitation is created. The commissioner shall be appointed by the gover
nor under the provisions of section 15.06. 

(2) The commissioner may hold such other positions or appointments as are 
not incompatible with his duties as commissioner of iron range resources and 
rehabilitation. The commissioner may appoint a deputy commissioner. All 
expenses of the commissioner, including the payment of such assistance as 
may be necessary, shall be paid out of the amounts appropriated by section 
298.28, subdivision I. The compensation of the commissioner shall be set by 
the legislative coordinating commission. 

(3) When the commissioner shall determine that distress and unemploy
ment exists or may exist in the future in any county by reason of the removal 
of natural resources or a possibly limited use thereof in the future and the 
decrease in employment resulting therefrom, now or hereafter, he may use 
such amounts of the appropriation made to him in section 298.28, subdivi
sion I as he may determine to be necessary and proper in the development of 
the remaining resources of said county and in the vocational training and 
rehabilitation of its residents. For the purposes of this section, "development 
of remaining resources" includes, but is not limited to, the promotion of 
tourism. 

Sec. 27. Minnesota Statutes 1982, section 326.241, subdivision 2, is 
amended to read: 

Subd. 2. [POWERS.] The board shall have power to: 

(I) Elect its own officers; 
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(2) Engage and fix the compensation of stH:fl sffiee,s, inspectors, and hire 
employees as it ttta:,' see fit. The salary of the executive secretary shall be 
established pursuant to chapter 43A. All agents and employees other than 
contract inspectors shall be in the classified service and shall he compen
sated pursuant to chapter 43A. All inspectors shall hold licenses as master or 
journeyman electricians under section 326.242, subdivision I (I) or subdivi
sion 2(1), and shall give bond in an amount fixed by the board, conditioned 
upon the faithful performance of their duties. 

(3) To pay such other expenses as it may deem necessary in the perform
ance of its duties, including rent, supplies, and such like. 

(4) To enforce the provisions of Laws 1967, Chapter 602, and provide, 
upon request, such additional voluntary inspections and reviews as it may 
deem appropriate. 

(5) To issue, renew, refuse to renew, suspend and revoke licenses provided 
for in Laws 1967, Chapter 602. 

(6) To adopt reasonable rules to carry out its duties under Laws 1967, 
Chapter 602 and to provide for the amount and collection of fees for inspec
tion and other services. All rules shall be adopted in accordance with chapter 
14. 

Sec. 28. Minnesota Statutes 1982, section 352.03, subdivision 4, is 
amended to read: 

Subd. 4. [DUTIES AND POWERS OF BOARD OF DIRECTORS.] It is 
the duty of the board and it has power to: 

(I) Elect a chairman; 

(2) Appoint an executive director; 

f3, ffi tfle eOFflJ3eAsatien ef the e,teeuth e ffife€ief tlil6 the assistant mteeuti\ e 
Elireetor; 

f4t (3) Establish rules and regulations for the administration of the provi
sions of chapters 3A, 352, 3528, 352C, 352D and 490 and transaction of the 
business of the system, all subject to the limitations of said chapter and the 
law; 

~ (4) Consider and dispose of, or take such other action as the board of 
directors deems appropriate concerning denials of applications for annuities 
or disability benefits under this chapter, and complaints of employees and 
others pertaining to the retirement of employees and the operation of the 
system; 

fa, (5) Advise the director on any matters relating to the system and the 
carrying out of the functions and purposes of said chapter, which advice shall 
be controlling; and 

The director and assistant director shall be in the unclassified service but 
appointees may be selected from civil service lists if it is desired to do so. The 
salary of rhe executive director shall be as provided h_,, section ISA.08/, 
subdivision I. The salary of the assistant director shall be set in accordance 
with section 43A .18, subdivision 3. 

Sec. 29. Minnesota Statutes 1982, section 354.06, subdivision 2, is 
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amended to read: 

Subd. 2. The board shall annually elect one of its members as president. It 
shall elect an executive director, aH<I fu l>ts 5fHftl3/ aH<I tile whose salary shall 
be as provided by section 1 SA.081, subdivision 1. The salary of the assistant 
executive director who shall be in the unclassified service, shall be set in 
accordance with section 43A.18, subdivision 3. The executive director shall 
serve during the pleasure of the board and be the executive officer of the 
board, with such duties as the board shall prescribe. The board shall employ 
all other clerks and employees necessary to properly administer the fund. 
The cost and expense of administering the provisions of this chapter shall be 
paid by the fund. The executive director shall be appointed by the board on 
the basis of fitness, experience in the retirement field and leadership ability. 
The executive director shall have had at least five years of experience on the 
administrative staff of a major retirement system. 

Sec. 30. Minnesota Statutes 1982, section 484.68, subdivision 6, is 
amended to read: 

Subd. 6. [SALARY.] The salary of the district administrator shall be set by 
the state court administrator within the limits provided in section 15A.083, 
and shall be paid by the state. +lie 5ftfflfies ef tile <lis!f.iet aamiAistFato•s ef tile 
see011e aH<I ffiHflh jffltteial aistfiets may oo supplemeAlea by tile app,op,iate 
eetfflly ae<H<i ~ 11ft - BOHO ""6ee6 $ I Q,QQQ pet'~ If an administrator 
dies, the amount of his salary remaining unpaid for the month in which his 
death occurs shall be paid to his estate. 

Sec. 31. Laws of Minnesota I 980, chapter 564, article XII, section I, 
subdivision 3, is amended to read: 

Subd. 3. [WASTE MANAGEMENT BOARD.) 
This appropriation is available for the follow
ing purposes: 
(a) General Operations and Management. 
Approved Complement - 14. These positions 
are in the unclassified service and their contin
uation is dependent upon the availability of 
money from appropriations in this subdivision. 
When these appropriations have been ex
pended the positions shall be cancelled and the 
approved complement reduced accordingly. 
The annual salary of the full-time chairperson 
of the board shall be $1§,QQQ established pur
suantto section ISA.081, subdivision 1. 
(b) Acquisition of Sites and Buffer Areas for 
Hazardous Waste Facilities. 

This appropriation is from the state waste man
agement fund, to be spent pursuant to article II, 
section 3, subdivision 4. Up to $1,200,000 is 
available for expenditure before June 30, 1981, 
for costs of staff and independent professional 
services needed for the selection and acquisi
tion of sites. 

15,718,000 

718,000 

6,200,000 
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(c) Waste Processing Facility 
Demonstration Program. 

This appropriation is from the state waste man-
agement fund, to be spent pursuant to article 
VI, sections 4 and 6. Up to five percent is 
available for administration and technical and 
professional services. 

Sec. 32. [EDUCATION SALARIES.] 

[59TH DAY 

8,800,000 

Notwithstanding Laws 1981, chapter 359, sections 4 and 5, any law en
acted in the 1983 legislative session, or any other law to the contrary, the 
salaries of the chancellor of the state university system, the chancellor of the 
community college system, the director of vocational-technical education, 
and the executive director of the Minnesota educational computing consor
tium shall be established pursuant to section JSA.081, subdivision 1. 

Sec. 33. [AMENDED UNIT COMPOSITION SCHEDULE.[ 

The unit composition schedule for state employees adopted by the legisla
tive commission on employee relations on March 24, 1980, as amended 
through the effective date of this section, is amended by striking the job 
classifications entitled ''police training course supervisor'' and ''police 
training instructor'' from unit ( 14) and inserting those job classifications 
into unit (I). 

Sec. 34. [STATE EMPLOYEE RATIFICATION.[ 

Subdivision I. [NEGOTIATED SUPPLEMENTAL AGREEMENTS.] 
The supplemental agreements negotiated between the state and the exclusive 
representatives of state bargaining units I, 2, 3, 4, 5, 6, 7, 8, 9, JO, 12, I 4, 
and 16, providing for early retirement incentives, which were given interim 
approval by the legislative commission on employee relations after adjourn
ment of the I 982 legislature, are ratified. 

Subd. 2. [COMMISSIONER'S PLAN.] The terms of the commissioner of 
employee relations' plan for unrepresented state employees, as amended 
and given interim approval by the legislative commission on employee rela
tions after adjournment of the /982 legislature, are ratified. 

Sec. 35. [UNIVERSITY RATIFICATION.[ 

Subdivision I. [EARLY RETIREMENT.] The supplemental labor agree
ments and other compensation plans approved by the board of regents, 
providing early retirement incentives for University of Minnesota employ
ees, as approved by the legislative commission on employee relations after 
adjournment of the 1982 legislature, are ratified. 

Subd. 2. [UNREPRESENTED EMPLOYEES SALARY SUPPLE
MENTS.] The salary supplements provided in the University of Minnesota 
regents' compensation plans, as approved by the legislative commission on 
employee relations after adjournment of the 1982 legislature, are approved 
for the following groups of unrepresented employees: Twin Cities instruc
tional, noninstructional professional, supervisory, managerial and confi
dential, nursing, clerical and office, technical, outstate instructional, and 
graduate assistants. 

Subd. 3. [DULUTH AND WASECA.] The salary supplements provided in 
the labor agreement between the regents of the University of Minnesota and 
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the university education association, representing the organized faculty at 
the Duluth and Waseca campuses, is ratified, as approved by the legislative 
commission on employee relations on January 3/, 1983. 

Sec. 36. [REPEALER.] 

Minnesota Statutes 1982, sections 16A.16, and /36A.035, are repealed. 

Sec. 37. [APPROPRIATION.] 

Subdivision I. The sum of $4,956, JOO is appropriated to the commissioner 
of finance to pay the compensation increases provided for by this act, to be 
available for the fiscal year ending June 30 in 1he years indicated. Persons 
whose compensation is paid from open appropriations of dedicated receipts 
shall he paid from those appropriations and not from the appropriations 
made by this section. The commissioner of finance shall certify to the com
mittee on finance of the senate and the committee on appropriations of the 
house of representatives the amount needed to be added to each appropria
tion account from which the compensation of a person affected by this act is 
paid, and then shall transfer that amount to the appropriate account. 

(a) Executive agency heads, as 
provided in Minnesota Statutes, 
section 15 .081, subdivision I 
General Jund 
Trunk highway fund 
Highway user fund 
(b) Constitutional officers and 
their deputies, as provided in 
Minnesota Statutes, section 
I 5A .081, subdivision 6 
General fund 
(c) Judges and judicial positions, 
as provided in Minnesota Statutes, 
section 15A .083 
General fund 

1984 

$ 526,700 
74,800 

1,500 

76,750 

1,754,100 

1985 

$ 534,700 
75,500 

1,500 

78,250 

1,832,300 

Subd. 2. There is appropriated the sum of $6,300 to the legislative coor
dinating commission for the per diem and expenses of the council established 
in section 8 of this act. 

Sec. 38. [EFFECTIVE DATE.] 

Section 14 is effective the day following final enactment and applies to 
salaries set or changed afrer that date. An employee who, on the day of final 
enactment, is receiving a salary which is above the limit set according to 
section 14 shall continue to receive that salary until the salary is below the 
limit. Sections 17, 34, and 35 are effective the day following final enactment. 
Section 13 applies only to collective bargaining agreements entered into 
after July I, 1983, for the 1983 ro 1985 biennium and thereafter. All orher 
sections are effective July I, 1983." 

Delete the title and insert: 

"' A bill for an act relating to state government; providing for salaries for 
constitutional officers, agency heads, legislators, metropolitan agency 
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heads, and certain judicial positions; providing an expense allowance; es
tablishing a compensation council; limiting local government salaries; pro
hibiting cash payments for accumulated vacation pay; expanding the author
ity of the commissioner of employee relations to set salaries; requiring the 
governor to recommend certain salaries; removing salary setting authority of 
certain state agencies; removing additional compensation for the career ex
ecutive service; requiring the percentage of women in the career executive 
service to be increased; ratifying state and University of Minnesota labor 
agreements, compensation plans, and plans for early retirement incentives; 
appropriating money; amending Minnesota Statutes 1982, sections 3.305; 
3.855, subdivision 3; 3.922, subdivision 5; l5A.08I, subdivisions I, 6, and 
7, and by adding a subdivision; l5A.083, subdivisions I, 2, and 4; 43A. l 7, 
subdivision I, and by adding subdivisions; 43A.18, subdivisions 3, 4, and 5; 
43A.2I, by adding a subdivision; l05.71, subdivision 2; 136.034; 136A.03; 
179.741, subdivision I, and by adding a subdivision; 244.09, subdivision 10; 
256.482, subdivision 2; 298.22, subdivision I; 326.241, subdivision 2; 
352.03, subdivision 4; 354.06, subdivision 2; 484.68, subdivision 6; and 
Laws 1980, chapter 564, article XII, section I, subdivision 3; proposing new 
law coded in Minnesota Statutes, chapter 15A; repealing Minnesota Statutes 
1982, sections l6A.16; and l36A.035." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Donald M. Moe, William P. Luther, Darril 
Wegscheid, Fritz Knaak, Allan H. Spear 

House Conferees: (Signed) Wayne Simoneau, Robert E. Vanasek, Wally 
Sparby, David T. Bishop, Bert J. McKasy 

Mr. Moe, D.M. moved that the foregoing recommendations and Confer
ence Committee Report on S.F. No. 415 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. 

CALL OF THE SENA TE 

Mr. Moe, D.M. imposed a call of the Senate for the balance of the pro
ceedings on S.F. No. 415. The Sergeant at Arrns was instructed to bring in 
the absent members. 

The question recurred on the motion of Mr. Moe, D.M. The motion pre
vailed. 

So the recommendations and Conference Committee Report were adopted. 

S.F. No. 415 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 35 and nays 32, as follows: 

Those who voted in the affirmative were: 

Belanger 
Berg 
Berglin 
Brataas 
Chmielewski 
Dahl 
Diessner 

Dieterich 
Freeman 
Hughes 
Knaak 
Knutson 
Kroening 
Lantry 

Luther 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Novak 
Peterson,D.C. 

Those who voted in the negative were: 

Peterson.R.W. 
Petty 
Pogemiller 
Purfeerst 
Reichgou 
Schmitz 
Sieloff 

Solon 
Spear 
Storm 
Stumpf 
Vega 
Waldorf 
Wegscheid 
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Adkins 
Anderson 
Benson 
Bernhagen 
Bertram 
Davis 
DeCramer 

SATURDAY, MAY 21, 1983 

Dicklich 
Frank 
Frederick 
Frederickson 
Isackson 
Johnson, D.E. 
Johnson, D.J. 

Jude 
Kamrath 
Kronebusch 
Laidig 
Langseth 
Lessard 
McQuaid 

Mehrkens 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.L. 
Ramstad 
Renneke 

Samuelson 
Taylor 
Ulland 
Willet 
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So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Waldorf moved that the following members be 
excused for a Conference Committee on H.F. No. 1310 at 7:30 p.m.: 

Messrs. Waldorf, Langseth, Kroening, Samuelson and Bernhagen. The 
motion prevailed. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 77, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 77 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1983 

CONFERENCE COMMITTEE REPORT ON H,F, NO, 77 

A bill for an act relating to horse racing; creating a Minnesota racing 
commission and providing for its membership, powers, and duties; author
izing the licensing of persons to operate racetracks, conduct horse racing, 
engage in certain occupations, and conduct pari-mutuel betting on horse 
racing; prescribing taxes and license fees; establishing a Minnesota breeders 
fund; providing penalties; appropriating money; amending Minnesota Stat
utes 1982, sections 38.04; 273.76, by adding a subdivision; 609.75, sub
division 3; and 609.761; proposing new law coded as Minnesota Statutes, 
chapter 240. 

May 21, 1983 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 77, report that we have agreed 
upon the items in dispute and recommend as follows: 
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That the Senate recede from its amendments and that the bill be further 
amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. 1240.01] !DEFINITIONS.] 

Subdivision I. !TERMS.] For the purposes of this act the terms defined in 
this section have the meanings given them. 

Subd. 2. [HORSE RACING.] "Horse racing" is any form of horse racing 
in which horses carry a rider or pull a sulky. 

Subd. 3. !PERSON.] "Person" is an individual, firm, association, part
nership, corporation, trustee, or legal representative, and any licensee, 
participant. or patron. 

Subd. 4. [COMMISSION.] "Commission" is the Minnesota racing com
mission. 

Subd. 5. IPARI-MUTUEL BETTING.] "Pari-mutuel betting" is the sys
tem of betting on horse races where those who bet on horses that finish in the 
position or positions for which bets are taken share in the total amounts her, 
less deductions required or permitted by law. 

Subd. 6. !BREAKAGE.] "Breakage" is the odd cents of all money to he 
distributed based on each dollar bet exceeding a sum equal to the next lowest 
multiple of ten. 

Subd. 7. !STRAIGHT POOLS AND BETS.] "Straight pool" is a licensed 
pari-mutuel pool in which each ticket represents a bet to win, place, or show. 
A '' straight bet'' is a bet in a straight pool. 

Subd. 8. !MULTIPLE POOLS AND BETS.] "Multiple pool" is a licensed 
pari-mutuel pool other than a straight pool. A "multiple bet" is a bet in a 
multiple pool. 

Subd. 9. !LICENSED RACETRACK.] "Licensed racetrack" is a race
track at which horse racing is conducted on the premises and which holds a 
class A or class D license issued by the commission. 

Subd. JO. !RACING DAY.] "Racing day" is a day assigned by the com
mission as a racing day, and on which racing is conducted. 

Subd. I I. !RACING MEETING.] ''Racing meeting'' is a series of days in 
which racing days are not separated by more than five non-racing days. 

Sec. 2. 1240.02] !RACING COMMISSION.] 

Subdivision I. [COMMISSION CREATED.] A Minnesota racing commis
sion is established with the powers and duties :,pecified in this act. The com
mission consists of nine members appointed by the governor with the advice 
and consent of the senate. Not more than five of the members may belong to 
the same political party. The governor shall designate the chairman of the 
commission. Of the members first appointed, three are for terms expiring 
June 30, /985, three are for terms expiring June 30, 1987, and three are for 
terms expiring June 30, 1989. After the expiration of the initial term, ap
pointments are for terms of six years. An appointment to fill a vacancy in an 
unexpired term is for the remainder of the term and i.s with the advice and 
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consent of the senate. 

Subd. 2. [QUALIFICATIONS.] A member of the commission must have 
been a resident of Minnesota for at least five years before appointment, and 
must have a background and experience as would qualify for membership on 
the commission. A member must, before taking his or her place on the 
commission, file a bond in the principal sum of $100,000 payable to the state, 
conditioned upon the faitliful performance of his or her duties. No commis
sion member, nor any member of his or her immediate family, may hold a 
license issued by the commission or have a direct or indirect financial 
interest in a corporation, partnership, or association which holds a license 
issued by the commission. 

Subd. 3. [COMPENSATION.] The compensation of commission members 
is $35 per day spent on commission activities, when authorized by the com
mission. plus expenses in the same manner and amount as provided in the 
commissioner's plan adopted according to section 43A .18, subdivision 2. 

Subd. 4. [REMOVAL; VACANCIES.] The removal of commission mem
bers is as provided in section 15.0575. 

Subd. 5. [ACTIONS.] The commission may sue and be sued in its own 
name but no action may be brought against the commission or any of its 
members for actions taken in good faith in the performance of their duties. 
Suits and actions may be commenced against the commission or any of its 
members in any court of competent jurisdiction in this state by the service on 
the secretary of state of any summons, process, or pleadings authorized by 
the laws of this state. If any summons, process, or pleadings is served upon 
the secretary of state, it must be by duplicate copies. One copy must be 
retained in the office of the secretary of state and the other copy must be 
forwarded immediately by certified mail to the chairman of the commission 
at the current address of the commission. The executive secretaf)' of the 
commission shall inform the secretary of state of the mailing address of the 
commission and any changes in it. The attorney general is the legal counsel 
for the commission. 

Subd. 6. [ANNUAL REPORT.] The commission shall on February 15 of 
each year submit a report to the governor and legislature on its activities, 
organizational structure, receipts and disbursements, and recommendations 
for changes in the laws relating to racing and pari-mutuel betting. 

Sec. 3. [240.03] [COMMISSION POWERS AND DUTIES.] 

The commission has the following powers and duties: 

( 1) to regulate horse racing in Minnesota to ensure that it is conducted in 
the public interest; 

(2) to issue licenses as provided in this act; 

(3) to enforce all laws and rules governing horse racing; 

(4) to collect and distribute all taxes provided]<,r in this act; 

(5) to conduct necessary investigations and inquiries and compel the sub
mission of information, documents, and records it deems necessary to carry 
out its duties; 
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(6) to supervise the conduct of pari-mutuel betting on horse racing; 

(7) to employ and supervise personnel under this act; 

( 8) to determine the number of racing dates to be held in the state and at 
each track; 

(9) to take all necessary steps to ensure the integrity of racing in Minne
sota. 

Sec. 4. (240.04] [EMPLOYEES.] 

Subdivision I. [EXECUTIVE SECRETARY.] The commission shall ap
point an executive secretary, who is its chief administrative officer and who 
serves at its pleasure in the unclassified service. He shall devote full time to 
his duties, which are: 

(a) to take and preserve records of all proceedings before the commission, 
maintain its books, documents, and records, and make them available for 
public inspection as the commission directs; 

(b) if so designated by the commission, to act as a hearing officer in 
hearings which need not be conducted under the Administrative Procedure 
Act to conduct hearings, receive testimony and exhibits, and certify the 
record of proceedings to the commission; 

( c) to act as the commission's chief personnel officer and supervise the 
employment, conduct, duties, and discipline of commission employees; and 

(d) to perform other duties as directed by the commission. 

Subd. 2. [INSPECTOR OF PARI-MUTUELS.] The commission may em
ploy an inspector of pari-mutuels who serves in the unclassified sen,fce at 
the commission's pleasure. He shall, while employed by the commission, 
devote full time to his duties, which are: 

(a) to supervise all forms of pari-mutue/ betting on horse racing in the 
state; 

(b) to inspect all machinery; 

(c) to make reports on pari-muruel betting as the commission directs; 

(d) subject to commission approval, to appoint deputy inspectors to per
form duties the commission designates; and 

(e) to perform other duties as directed by the commission. 

If no inspector of pari-mutuels is appointed his duties are assigned to the 
executive secretary. The commission may contract with outside services or 
personnel to assist the executive secretary in the performance of these 
duties. 

Subd. 3. [CHIEF OF SECURITY.] The commission may appoint a chief of 
racing security to serve in the unclassified service at the commission's pleas
ure. He shall devote full time to his duties while employed by the commis
sion. The chief of racing security shall enforce all laws and commission rules 
relating to the security and integrity of racing. He and all other persons 
designated by the commission as security officers have free and open access 
to all areas of all facilities the commission licenses and may search without a 
search warrant any part of a licensed racetrack and the person of any licen
see of the commission on the premises. The chief of security may order a 
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licensee to take, at the licensee's expense, security measures he determines 
necessary to protect the integrity of racing, but the order may be appealed to 
the commission. Nothing in chapter 240 prohibits law enforcement author
ities and agents from entering, in the performance of their duties, a premises 
licensed under this act. 

If no chief of racing security is appointed his duties are assigned to the 
executive secretary. The commission may contract with outside services or 
personnel to assist the executive secretary in the performance of these 
duties. 

Subd. 4. [MEDICAL SERVICES.] The commission may appoint a medi
cal officer who must be a doctor of veterinary medicine and who serves at its 
pleasure in the unclassified service. He shall, while employed by the com
mission. devote full time to his duties, which are: 

(a) to supervise the formulation, administration, and evaluation of all 
medical tests the commission's rules require or authorize; 

( b) to advise the commission on all aspects of veterinary medicine relating 
to its powers and duties; and 

( c) to supervise all personnel involved in medical testing, subject to the 
supervision of the executive secretary. 

The commission may obtain medical services as required by contract with 
an institution which teaches animal health sciences within the state. If no 
medical officer is appointed, his duties may be assigned to the executive 
secretary. 

Subd. 5. !OTHER EMPLOYEES.] Subject to applicable laws, the com
mission shall employ and assign duties to other officers, employees, and 
agents as it deems necessary to discharge its/unctions. 

Subd. 6. !COMPENSATION.] The compensation of all commission em
ployees shall be as provided in chapter 43A. 

Subd. 7. [ASSISTANCE.] The commission may request assistance from 
any department or agency of the state in fulfilling its duties, and shall make 
appropriate reimbursement for all such assistance. 

Sec. 5. [240.05] [LICENSES; CLASSES.] 

Subdivision I. !CLASSES.] The commission may issue four classes of 
licenses: 

(a) class A licenses, for the ownership and operation of a racetrack with 
horse racing on which pari-mutuel betting is conducted; 

(h) class B licenses, for the sponsorship and management of horse racing 
on which pari-mutuel betting is conducted; 

(c) class C licenses, for the privilege of engaging in certain occupations 
related to horse racing; and 

(d) class D licenses.for the conduct ofpari-mutuel horse racing by county 
agricultural societies or associations. 

No person may engage in any of the above activities without first having 
obtained the appropriate license from the commission. 
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Subd. 2. [FORMS.] All application forms for licenses must contain a 
statement to the effect that by accepting a license from the commission a 
licensee consents to having his property or person subject to inspection ut 
any time by the chief of racing security or by security officers designated by 
the commission. 

Subd. 3. [POLICY.] It is the intent of the legislature that authority granted 
by law to the commission to issue licenses not be construed as requiring the 
commission to issue any license. 

Sec. 6. (240.06] [RACETRACK LICENSES.] 

Subdivision 1. [APPLICATION.] The commission may issue one or more 
class A licenses. but not more than one to any one person. An application for 
a class A license must be on a form the commission prescribes and must be 
accompanied by detailed plans and specifications of the track, buildings, 
fences, and other improvements. The application must contain: 

(a) the name and address of the applicant and, if it is a corporation, the 
names of all officers, directors, and shareholders of the corporation and any 
of its holding corporations; 

(b) if required by the commission, the names of any person or persons 
holding directly, indirectly, or beneficially an interest of any kind in the 
applicant or any of its holding corporations, whether the interest is financial, 
administrative, policy-making, or supervisory; 

(c) a statement of the assets and liabilities of the applicant; 

Id) an affidavit executed by the applicant setting forth that no officer, 
director, or other person with a present or future direct or indirect financial 
or management interest in the racetrack, to the best of the applicant's 
knowledge: 

( l) is in default in the payment of an obligation or debt to the state under 
this act; 

(2) has ever been convicted of a felony in a state or.federal court or has a 
state or federal felony charge pending; 

(3) is or has been connected with or engaged in any illegal business; 

(4) has ever been found guilty of fraud or misrepresentation in connection 
with racing or breeding; 

/5) has ever been found guilty of a violation of a /all' or rule relating to 
horse racing, pari-mutuel betting or any other form of gambling which is a 
serious violation as defined by the commission's rules; or 

(6) has ever knowingly violated a rule or order of the commission or a law 
of Minnesota relating to racing; 

( e) an irrevocable consent statement, to be signed by the applicant, which 
states that suits and actions relating to the subject matter of the application 
or acts or omissions arising from it may be commenced against the applicant 
in any court of competent jurisdiction in this state by the service on the 
secretary of state of any summons, process, or pleadings authorized by the 
laws of this state. If any summons, process, or pleadings is served upon the 
secretary of state, it must be by duplicate copies. One copy must be retained 
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in the office of the secretary of state and the other copy must be forwarded 
immediately by certified mail to the address of the applicant, as shown by the 
records of the commission; and 

if) an affirmative action plan establishing goals and timetables consistent 
with the Minnesota Human Rights Act, chapter 363. 

Subd. 2. [HEARINGS.] Before granting a class A license application the 
commission shall conduct one or more public hearings in the area where the 
racetrack is or will be located. The commission shall also request comments 
on the application from the city council or town board of the city or town 
where the track is or will be located, or from the county board if it is to be 
located outside a city or town and from the appropriate regional develop
ment commission or the metropolitan council, as the case may be. 

Subd. 3. [INVESTIGATION.] Before granting a class A license the com
mission shall conduct, or request the bureau of criminal apprehension to 
conduct, a comprehensive background and financial investigation of the 
applicant and sources of financing. The commission may charge an appli
cant an investigation fee to cover the cost of the investigation, and shall from 
this fee reimburse the bureau for its share of the cost of the investigation. The 
commission has access to all criminal history data compiled by the bureau of 
criminal apprehension on class A licensees and applicants. 

Subd. 4. [LICENSE ISSUANCE.] If after considering the information 
received at the hearing or hearings and the comments requested under 
subdivision· 2, the commission determines that the license will not adversely 
affect the public health, welfare, and safety, that the racetrack will be 
operated in accordance with all applicable laws and rules, that the license 
will not create a competitive situation that will adversely affect racing and 
the public interest, and that the applicant is financially able to operate a 
licensed racetrack, it may issue a class A license to the applicant. Th_e 
license is effective until revoked or suspended by the commission or relin
quished by the licensee. 

Subd. 5. [PROHIBITED LOCATIONS.] A class A license may not be 
issued to any location where the operation of a racetrack is prohibited by a 
valid local zoning ordinance. Not more than one class A license may be 
issued by the commission within the seven-county metropolitan area. 

Subd. 6. [CHANGES IN OWNERSHIP OR MANAGEMENT.] If a 
change in the officers. directors, shareholders, or other persons with a 
present or future direct or indirect financial or management interest in the 
licensee, or a change of ownership of more than five percent of the licensee's 
shares is made after the application is filed or the license issued, the appli
cant or licensee must notify the commission of the changes within five days of 
their occurrence and provide the affidavit required by subdivision I, clause 
(d). 

Subd. 7. [LICENSE SUSPENSION AND REVOCATION.] The commis
sion may revoke a class A lil"ense for a violation of law, order, or rule which 
in the commission's opinion adversely affects the integrity of horse racing in 
Minnesota, or for an intentional false statement made in a license applica
tion, or for a willful failure to pay any money required to be paid by this act. 

The commission may suspend a class A license for up to one year for a 
violation of law, order, or rule which in the commission's opinion adversely 
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affects the integrity of horse racing in Minnesota, and may suspend a class A 
license indefinitely if it determines that the licensee has as an officer, direc
tor, shareholder, or other person with a direct, indirect, or beneficial inter
est a person who is in the commission's opinion inimical to the integrity of 
horse racing in Minnesota or who cannot be certified under subdivision 1. 
clause (d). 

A license revocation or suspension under this subdivision is a contested 
case under sections 14.57 to 14.70 of the administrative procedure act, and 
is in addition to criminal penalties imposed for a violation of law or rule. 

Subd. 8. [WORK AREAS.] A class A licensee must provide at no cost to 
the commission suitable work areas for commission members, officers, em
ployees, and agents who are directed by the commission to supervise and 
control racing at the licensed racetrack. 

Sec. 7. [240.07] [RACING LICENSES.] 

Subdivision 1. [APPLICATION.] The commission may issue one or more 
class B licenses for the sponsorship and management of horse racing at 
licensed racetracks. An application for a class B license must be on a form 
the commission prescribes, and must be accompanied by a bond in the 
principal amount of $500,000 payable to the state of Minnesota conditioned 
on the licensee's payment of all fees, taxes, and other money due and pay
able under this act, including horse owner's purses and payouts on winning 
pari-mutuel tickets. 

The application must contain: 

(a) the name and address of the applicant and, if it is a corporation or 
association, the names of all officers, directors, and shareholders, including 
those of any of its holding companies; 

(b) if required by the commission, the names of any person or persons 
holding, directly, indirectly, or beneficially, an interest of any kind in the 
applicant or any of its holding companies, whether the interest is financial, 
administrative, policy-making, or supervisory; 

( c) a statement of the assets and liab/ities of the applicant; 

(d) an affidavit of the type described in section 6, subdivision I, clause (d); 

(e) an irrevocable consent statement, to be signed by the applicant, which 
states that suits and actions relating to the subject matter of the application 
or acts or omissions arising from it may be commenced against the applicant 
in any court of competent jurisdiction in this state by the service on the 
secretary of state of any summons, process, or pleadings authorized by the 
laws of this state. If any summons, process, or pleadings is served upon the 
secretary of state, it must be by duplicate copies. One copy must be retained 
in the office of the secretary of state and the other copy must be forwarded 
immediately by certified mail to the address of the applicant, as shown by the 
records of the commission; and 

(f) an affirmative action plan establishing goals and timetables consistent 
with the Minnesota Human Rights Act, chapter 363. 

Subd. 2. [HEARINGS; INVESTIGATIONS.] Before granting an initial 
class B license the commission shall hold at least one public hearing on the 



59TH DAY] SATURDAY, MAY 21, 1983 3725 

license. Comprehensive investigations must be conducted and their costs 
paid in the manner prescribed by section 6, subdivision 3. The commission 
has access to all criminal history data compiled by the bureau of criminal 
apprehension on class B licensees and applicants. 

Subd. 3. [LICENSE ISSUANCE.] If ajier considering the information 
received from the hearing and investigations, the commission determines 
that the applicant will conduct horse racing in accordance with all applica
ble laws and rules, will not adversely affect the public health, welfare, and 
safety. that the license will not create a competitive situation that will ad
versely affect racing and the public interest and that the applicant is fit to 
sponsor and manage racing, the commission may issue a class B license. The 
license is for a period of one year. 

Subd. 4. [RENEWAL.] On making the same determination as in subdivi
sion 3, the commission may renew a class B license without a hearing unless 
it determines a hearing to be necessar_v. 

Subd. 5. [CHANGES IN OWNERSHIP.] If a change in the officers, 
directors, or other persons with a direct or indirect financial or management 
interest in the licensee, or a change of ownership of more than five percent of 
the licensee's shares is made after the initial application or license issuance, 
the applicant or licensee must notify the commission of the changes within 
five days of their occurrence and provide the affidavit required in subdivi
sion I. 

Subd. 6. [LICENSE SUSPENSION AND REVOCATION.] Suspension, 
revocation, and refusal to renew a class B license is as provided in section 6, 
subdivision 7. A license suspension or revocation or a refusal to renew a 
class B license, is a contested case under section 14.57 to 14.70 of the 
administrative procedure act, and is in addition to criminal penalties im
posed for a violation of law or rule. 

Subd. 7. [MULTIPLE LICENSES.] A person may simultaneously hold one 
class A and one class B license. 

Sec. 8. (240.08] [OCCUPATION LICENSES.] 

Subdivision I. [AUTHORITY.] The commission may issue class C occu
pational licenses to persons who wish to be employed in horse racing where 
pari-mutuel betting is conducted as: 

(a) horse owners or lessees; 

(b)jockeys or drivers; 

( c) exercise workers; 

(d) grooms; 

(e) trainers and their assistants; 

(j) pari-mutuel personnel; 

(g) security officers; 

(h) other occupations the commission by rule determines require licensing 
to ensure the integrity of horse racing in Minnesota. 

Subd. 2. [APPLICATION.] An application/or a class C license must be 011 
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a form the commission prescribes and must he accompanied hy an affidavit 
of qualification that the applicant: 

(a) is not in default in the payment ofan obligation or debt to the state under 
this act; 

(b) has never been convicted of a felony in a state or federal court and does 
not have a state or federal felony charge pending; 

(c) is not and never has been connected with or engaged in an illegal 
business; 

(d) has never beenfvtmd guilty qffraud or misrepresentation in connection 
with racing or breeding; 

(e) has never been found guilty ofa violation of/aw or rule relating to horse 
racing, pari-mutuel betting or Gil)' other form of gambling which is a serious 
violation as defined hy the commission's rules; and 

(j) has never knowingly violated a rule or order of the commission or a law 
of Minnesota relating to racing. 

The application must also contain an irrevocable consent statement, to be 
signed by the applicant, which states that suits and actions relating to the 
subject matter <if the application or acts or omissions arising from it may he 
commenced againsl the applicant in any court of competent jurisdiclion in 
this stale by the service on the secretary of state of any summons, process, or 
pleadings authorized by the laws of this slate. If any summons, process, or 
pleadings is served upon the secretary of state, it must be by duplicale 
copies. One copy must be retained in the office of the secretary of state and 
the other copy must be forwarded immediate(v by certified mail to the ad
dress of the applicant, as shown b)' the records <if the commission. 

Subd. 3. [INVESTIGATIONS.] The commission shall investigate each 
applicant for a class C license to the extent it deems necessary, and may 
request the assistance of and ma.v reimburse the bureau of criminal ap
prehension in investigating applicants. The commission may by rule require 
that an applicant be fingerprinted or furnish his fingerprints. Investigations 
must be conducted and their cosls paid in the manner prescribed by section 
6, subdivision 3. The commission may cooperate with national and interna
tional organizations and agencies in conducting investigations. The com
mission may by rule provide for examining the qualifications of an applicant 
for the license for which he is applying. The commission has access to all 
criminal hislory data compiled by the bureau of criminal apprehension on 
class C applicants and licensees. 

Subd. 4. [LICENSE ISSUANCE AND RENEWAL.] If the commission 
determines that the applicant is qual(fied for the occupation for ivhich li
censing is sought and will not adversely affect the public heallh, welfare, and 
safety or the integrity of racing in Minnesota, it may issue a class C license to 
the applicant. If it makes a similar finding for a renewal <la class C license it 
may renew the license. Class C licenses are effective for one year. 

Subd. 5. [REVOCATION AND SUSPENSION.] The commission mar 
revoke a class C license for a violation of /mt' or rule which in the commi.,:
sion's opinion adversely affects the integrity of horse racing in Minnesota, or 
for an intentional false statement made in a license application. 
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The commission may SU!}pend a class C /i('ense for up to one year fur a 
violation of law, order or rule. 

The commission may delegate to its designated agents the authority to 
impose suspension.~- of class C licenses, and the suspension may be appealed 
to the commission according to its rules. 

A license revocation or suspension is a contested case under sections 
14.57 to 14.70 of the administrative procedure au and is in addition to 
criminal penalties imposed for a violation of lmv or rule. 

Sec. 9. 1240.09] !COUNTY FAIR LICENSES.] 

Subdivision I. !APPLICATION.) The l'Ommission may issue class D li
censes to county agricultural societies or associations incorporated under 
chapter 38 or nonprofit corporations in existence on April 21, /95/ and 
operating fairs, to conduct and manage, on their own fairgrounds, horse 
racing on which pari-mutuel heuing is conducted. An application for a class 
D license must he on a form the commission prescribes and must be accom
panied by a certified copy of a resolution of the county hoard of the county 
where racing is to be conducted stating that it has reviewed the license 
application and does not o~ject to it. An application for a class D license 
must he accompanied by detailed plans and specifications of the track, 
buildings, fences, and other improvements. 

Subd. 2. !OCCUPATIONAL LICENSES.] A person who participates in 
the management or conduct of horse racing or pari-mutuel betting for a 
county fair holding a class D license who is in an occupation listed in section 
8, subdivision I must have a class C license from the commission except for 
active members, as defined in section 349./2, of nonprofit organizations 
who act without compensation as concession workers or pari-mutuel clerks. 

Subd. 3. I HEARING.] Be}<>re grall/ing an initial application }<>r a class D 
license, the commission must hold at least one public hearing in rhe county 
where the license is to be issued, and if the racetrack to be licensed is within 
a city, it must also request comments on the application from the city council. 

Subd. 4. !ISSUANCE.] If after considering the information received at the 
hearing or hearings and considering the comments requested under sub
division 3, the commission determines that the license will not adrerselv 
affect the public health, welfare, and safety and that the racing to he licensed 
will be conducted in accordance with all applicable laws and rules, it may 
issue a class D license to the applicant. The license is for a period of one 
year. 

Suhd. 5. [RENEWAL.] On making the same determination as in subdivi
sion 4, the commission may renew a class D license ~vithout a hearing unless 
it determines a hearing is necessary. 

Subd. 6. !REVOCATION AND SUSPENSION.] Revocation and suspen
sion of class D licenses, and refusals to reneir class D licenses, are as 
provided in section 6, subdii'ision 7. A license suspension or re\'ocation or a 
refusal to renew a class D license fa a contested case under sections 14.57 to 
14.70 of the administrative procedure act and is in addition to criminal 
penalties imposed for a violation of law or rule. 

Sec. 10. 1240.10) !LICENSE FEES.] 

The fee for a class A license is $10,000 per _vear. The fee for a class B 
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license is $100 for each assigned racing day on which racing is actually 
condul'ted. The fee for a class D license is $50 for each assigned racing day 
on which racing is actually conducted. Fees imposed on class B and class D 
licenses must be paid to the commission at a time and in a manner as 
provided by rule of the commission. 

The commission shall by rule establish an annual license fee for eal·h 
occupation it licenses under section 8 but no annual fee for a class C license 
may exceed $100. 

License fee payments received must be paid by the comml.\·sion to the state 
treasurer for deposit in the genera/fund. 

Sec. 11. [240.1 l] ILICENSES NONTRANSFERABLE.] 

A license issued under this act may not be transferred. 

Sec. 12. [240.12] [LICENSE AGREEMENTS.] 

The commission may enter into agreements with comparable bodies in 
other racing jurisdictions for the mutual recognition of occupational licenses 
issued by each body. The commission may by rule provide for and may 
charge a fee for the registration of each license issued in another jurisdic
tion. 

Sec. 13. [240.13] [PARI-MUTUEL BETTING.] 

Subdivision 1. [AUTHORIZED.] Class B and class D licenses give the 
licensees authority to conduct pari-mutuel betting on the results of races run 
at the licensed racetrack, and on other races as authorized by the commis
sion under subdivision 6. 

Subd. 2. [REQUIREMENTS.] A licensee conducting pari-mutuel belling 
must provide at the licensed track: 

(a) the necessary equipment for issuing pari-mutuel tickets; and 

(b) mechanical or electronic equipment for displaying information the 
commission requires. All mechanical or electronic devices must be ap
proved by the commission before being used. 

Subd. 3. [TYPES OF BETTING.] The commission shall by rule designate 
those types of pari-mutuel pools which are permitted at licensed racetracks, 
and no licensee may conduct any type of pari-mutuel pool which has not been 
so designated. 

Subd. 4. [TAKEOUT; DISTRIBUTION OF WINNINGS.] A licensee 
conducting pari-mutuel betting must deduct from a straight pari-mutuel pool, 
before payments to holders of winning tickets, an amount equal to 17 percent 
of the total money in that pool. The licensee must deduct from a multiple 
pari-mutuel pool, before payments to the holders of winning tickets, an 
amount equal to 23 percent of the total money in that pool. The remaining 
money in each pool must he distributed among the holders of winning tickets 
in a manner the commission by rule prescribes for each type o,f pool. Break
age must be computed on the basis of payoffs rounded down to the next lowest 
increment of 20 cents, with a minimum payoff of $2 .20 on a $2 ticket, except 
that the licensee may reduce the minimum payoff to $2.10 on a $2 ticket if 
there is not a sufficient amount in a pool to make a minimum payoff of $2 .20. 
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Subd. 5. [PURSES.] From the amounts deducted from all pari-mutuel 
pools by a licensee, an amount equal to flw percent of all money in all pools 
must be set aside by the licensee and used for pursesfvr races conducted by 
him. The commission may by rule provide for the administration and en
forcement of this subdivision. 

Subd. 6. [TELEVISED RACES.] The commission may by rule permit a 
class B or class D licensee to conduct on the premises of the licensed 
racetrack pari-mutuel betting on horse races run in other states and broad
cast by television on the premises. All provisions of law governing pari-rnu
tuel betting apply to pari-mutuel betting on televised races except as other
wise provided in this subdivision or in the commission's rules. Pari-mutuel 
pools conducted on such televised races may consist only of money 'Jet on the 
premises and may not be commingled with any other pool off the premises, 
except that: 

(a) the licensee may pay a fee to the person or entity conducting the race 
for the privileges of conducting pari-mutuel betting on the race, and 

(b) the licensee may pay the costs of transmitting the broadcast of the race. 

Pari-mutuel betting on a televised race may be conducted only on a racing 
day assigned by the commission. The takeout and taxes on pari-mutuel pools 
on televised races are as provided for other pari-mutuel pools. All televised 
races under this subdivision must comply with the Interstate Horse Racing 
Act of 1978 as found in United States Code, title /5, section 300/ and the 
following re/event sections. 

Subd. 7. [TIME LIMIT FOR PAYMENTS.] The licensee must pay off"on 
an uncashed ticket presented for payment within 90 days of the end of the 
racing meeting during which it was issued. A ticket not presented for pay
ment within that period is an unredeemed acket and shall be reported to the 
commission as provided in section 15, subdivision 5. 

Subd. 8. [PROHIBITED ACTS.] A licensee may not accept a bet from any 
person under the age of 18 years; and a licensee may not accept a bet of less 
than $2. 

Sec. 14. [240.14] [RACING DAYS.] 

Subdivision I. [ASSIGNMENT OF RACING DAYS.] The commission 
shall assign racing days to each racetrack licensee authorized to conduct 
racing with pari-mutuel betting, and a licensee may conduct racing with 
pari-mutuel betting only on a racing day assigned by the commission. The 
commission may assign racing days for up to three )'ears beyond the year in 
which the assignment is made. Assignments of racing days in any year must 
be made by July I of the previous year, except that days may be assigned 
after that date to a licensee whose license is issued after that date. 

Subd. 2. [HEARING.] A public hearing is required before the commission 
may: 

(a) make an assignment of racing days; 

(b) revise the assignment during the year; or 

(c) assign racing days to a licensee whose license is issued after the initial 
assignment. 
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The commission may without a hearing assign one additional racini day to 
a licensee for each originally assigned racing day during the same racing 
meeting on whfr·h racing was not conducted for reasons beyond the licen
see's control. 

Subd. 3. !COUNTY FAIR RACING DAYS.I The commission may assign 
to a class D licensee only those racing days, not to exceed ten racing days, 
which coincide with the days on which the licensee's county.fair is running or 
the weekend preceding or follmving the county fair. 

Subd. 4. [RESCINDING OF RACING DAYS.] The commission mav, 
after a public hearing, rescind one or more racing days assigned to· a 
licensee if it determines that the licensee has not met or will not meet the 
terms of his license. A da_v or da_vs so rescinded may be reassigned to another 
licensee. 

Sec. 15. [240.15] !PAYMENTS TO STATE.] 

Subdivision I. [TAXES IMPOSED.] (a) There is imposed on the total 
amount bet on all pari-rnutuel pools on each racing day a tax at the following 
rates: 

(I) For each racing da:v in a calendar year on which the total amount bet, 
together with the total amount bet at the same licensed racetrack in all 
previous racing days in the same calendar year does not exceed 
$48,000,000, 1-314 percent of the total amount bet in all pari-mutuel pools. 

(2) For each racing day in a calendar year after the racing day on which 
the total amount bet in all pari-mutuel pools at the same licensed racetrack in 
the same calendar year exceeds $48,000,000, six percent of the total amount 
bet in all pari-mutuel pools. 

In addition to the above tax, the licensee must designate and pay to the 
commission a tax for deposit in the Minnesota hreedersfund, at the following 
rates: 

( I) For racing days on which the state tax under clause (a)( I) is 1-314 
percent, one-half percent of the total amount bet in all pari-mutuel pools. 

(2) For racing days on which the state tax under clause (a)(2) is six 
percent, one percent of the total amount bet in all pari-mutuel pools. 

The taxes imposed by this clause must he paid from the amoullls permitted 
to be withheld by a licensee under section 13, subdivision 4. 

( b) The commission shall impose on each paid admission to each licensed 
racetrack on a racing day a tax of 40 cents. It may impose an additional 
admissions tax of not more than ten cents at any licensed racetrack if: 

( 1) the additional tax is requested by a local unit of government within 
whose borders the track is located; 

(2) a public hearing is held on the request: and 

(3) the commission finds that the local unit of government requesting the 
additional tax is in need of its revenue to meet extraordinary expenses 
caused by the racetrack. 

Subd. 2. [PAYMENT.] The licensee must remit the tax to the commission 
or its representative within seven days of the day on which it was collected. 
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In addition to the tax and at that time the licensee must pay to the commission 
or its representative a sum equal to one-half the total breakage for each 
racing day during the period.f,,r which the tax is paid. The payments must be 
accompanied by a detailed statement <f the remittance on a form the com
mission prescribes. The commission may by rule provide for the direct 
deposit of required payments in the commission's account in a financial 
institution within the state and for determining the time of applicability of 
different tax rates under subdivision I. 

Subd. 3. [TAX EXCLUSIVE.] The tax imposed by subdivision I is in lieu 
of any tax or license fee, other thatt taxes on real property, imposed by a 
political subdivision and in lieu of any other sales or excise tax imposed by 
the state on racetrack admissions or pari-mutuel pools or pari-mutuel ticket 
sales. 

Subd. 4. [REPORTS.] Within 100 days of the end <if a racing meeting a 
licensee subject to the tax imposed by subdivision 1 must file with the com
mission a certified statement of receipts from all sources during the racing 
meeting and of expenses and disbursements, itemized on a form the com
mission prescribes after consultation with the state auditor, showing the 
licensee's net revenues from all sources. The statement must be prepared by 
a certified public accountant in accordance with generally accepted auditing 
standards. 

Subd. 5. [UNREDEEMED TICKETS.] Not later than JOO days after the 
end of a racing meeting a licensee who sells pari-mutuel tickets must remit to 
the commission or its representative an amount equal to the total value of 
unredeemed tickets from the racing meeting. The remittance must be ac
companied by a detailed statement <if the money on a form the commission 
prescribes. 

Subd. 6. [DISPOSITION OF PROCEEDS.] The commission shall distrib
ute all money received under this section. and all money received from 
license fees and fines it collects, as follows: all money designated for deposit 
in the Minnesota breeders fund must be paid into that fund for distribution 
under section I 8. Revenue from an additional admissions tax imposed under 
subdivision 1 must be paid to the local unit of government at ivhose request it 
was imposed, at times and in a manner the commission determines. All other 
revenues received under this section by the commission, and all license fees, 
fines, and other revenue it receives, must be paid to the state treasurer for 
deposit in the general fund. 

Sec. 16. [240.16] [STEWARDS.] 

Subdivision I. [POWERS AND DUTIES.] All horse races run at a Ii' 
censed racetrack must be presided over by a board of three stfivards, who 
must be appointees of the commission or persons approved by it. The com
mission shall designate one steward as chairman. At least two stewards for 
all races shall be employees of the commission and they shall serve in the 
unclassified service. The commission may delegate the follmving duties and 
powers to a board of stewards: 

(a) to ensure that races are run in accordance with the commission's rules; 

(bi to supervise the conduct of racing to ensure the integrity of the ,port; 

( c) to settle disputes arising from the running <l horse races, and to certify 
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official results; 

(d) to impose on licensees, for violation of law or commission rules, fines 
not exceeding $500 and license sw,pensions not exceeding 30 days; 

(e) to recommend to the commission where warranted penalties in excess 
of those in clause (d); 

(f) to othenvise enforce the laws and rules of racing; and 

( g) to perjorm other duties and have other powers assigned by the com
mission. 

Subd. 2. [APPEALS; HEARINGS.] A ruling ofa board of stewards may 
be appealed to the commi.\·sion or be reviewed by it on its own initiative. The 
commission may provide for appeals to be heard by less than a quorum of the 
commission. A hearing on a penalty imposed by a board of stewards must be 
granted on request. 

Subd. 3. [PROCEDURAL POWERS.] A board of stewards has the au
thority to administer oaths, issue subpoenas, order the production of docu
ments and other evidence, and regulate the course of hearings before it, 
according to the commission's rules. Hearings held by a board of stewards 
are not subject to the provisions of the administrative procedure act eXl'ept 
those provisions which the commission by rule makes applicable. 

Subd. 4. [RULES.] In addition to rules under subdivision 3, the commis
sion may promulgate rules governing the qualifications, appointment, ap
proval, authority, removal, and compensation of stewards. 

Suhd. 5. [COSTS.] The commission may require that a licensee reimburse 
it for the costs of providing a state-paid steward or stewards to supervise 
racing at the licensee's racetrack. 

Subd. 6 [COMPENSATION.] The total compensation of stewards who are 
not employees of the division must he commensurate with the compensation 
of stewards who are division employees 

Sec. 17. [240. 17] [LOCAL OPTION.] 

Subdivision I. [CITIES.] An issuance of a class A license for a location in a 
city is not effective until it has been approved by a majority vote of the city 
council. Failure to act on a license within 30 days of its referral to a city 
council by the commission constitutes approval. 

Subd. 2. [TOWNS.] An issuance of a class A license for a location in a 
town is not effective until it has been approved by a majority vote of the town 
board. Failure to act on a license within 30 days of its referral to the town 
board by the commission constitutes approval. 

Subd. 3. [UNORGANIZED TERRITORY.] An issuance of a class A 
license for a location in unorganized territory· is not effective until it has been 
approved by a majority vote of the county board. Failure to act on a license 
within 30 days of its referral to the county board by the commission consti
tutes approval. 

Sec. 18. [240.18] [BREEDERS FUND.] 

The commission shall establish a Minnesota breeders fund with the money 
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paid to it under section /5, subdivision 1. The commission, after paying the 
costs of administering the fund, shall distribute the net proceed.\' as follows: 

(I) Twenty percent of the remaining money in the fund must be expended as 
grants for equine research and related education at public institutions of 
post-secondary learning within the state. 

(2) After deducting the amount J<1r (I). the balance of the Jund shall be 
apportioned into categories corresponding with the various breeds of horses 
which raced at licensed Minnesota racetracks in the previous year, in pro
portion to each category's contribulion to the fund. The funds in each cate
gory may be expended by the commission to: 

(a) supplement purses for races held exclusively for Minnesota-bred, 
Minnesotajoa/ed or Minnesota-owned horses until January 1, /986, and for 
Minnesota-bred and Minnesotajoaled horses after that date; 

(b) pay breeders or owners awards to the breeders or owners of Minne
sota-bred horses which win money at lil·ensed racetracks in the state; and 

(c) provide other financial incentives to encourage the horse breeding 
industry in Minnesota. 

The commission shall adopt rules governing the distribution of the fund. 
The commission may establish advisory committees to advise it on the dis
tribution of money under this section, provided that the members of an 
advisory committee shall serve without compensation. 

Sec. 19. (240. 19] [CONTRACTS.] 

The commission shall by rule require that all contracts entered into by a 
class A, class B. or class D licensee for the provision of goods or services, 
including concessions contracts, be subject to commission approval. The 
rules must require that the contract include an afjfrmative action plan es
tablishing goals and timetables consistent with the Minnesota Human Rights 
Act, chapter 363. The commission may require a contract holder to submit to 
it documents and records the commission deems necessary to ei·aluate the 
contract. 

Sec. 20. (240.20] [APPEALS. J 

Appeals from a decision of the commission must be made in the manner 
prescribed by sections 14.63 to 14.68. 

Sec. 21. (240.21] [RIGHT OF INSPECTION.] 

The commission and its representatives have the right 10 inspect the li
censed premises of a licensee and to examine his books and other records at 
any time without a search warrant. 

Sec. 22. !240.22] [FINES.] 

The commission shall by rule establish a graduated schedule of civil fines 
for violations of laws related to horse racing or of the commission's rules. 
The schedule must include minimum and maximum fines for each violation 
and be based on and reflect the culpability, frequency and severity of the 
violator's actions. The commission may impose a fine from this schedule on a 
licensee for a violation of those rules or laws relating to horse racing. The 
fine is in addition to any criminal penalty imposed for the same violation. 
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Fines imposed by the commission must be paid to the commission and for
warded to the state treasurer for deposit in the general fund. A fine is a 
contested case under !he administrative procedure act. 

Sec. 23. 1240.23] [RULEMAKING AUTHORITY.[ 

The commission has the authority, in addition to all other rulemaking 
authority granted elsewhere in this act, to promulgaJe ruin governing: 

(a) the conduct of horse races held at licensed racetracks in Minnesota, 
including but not limited to the rules of racing, standards of entry, operation 
of claiming races, filing and handling of objections, carrying qf weights, and 
declaration <f official results; 

(b) wire communications between the premises qfa licensed racetrack and 
any place outside the premfa·es; 

(c) information on horse races which is sold on the premises ofa licensed 
racetrack; 

(d) liability insurance which it may require ofa/1 class A, class B, and class 
D licensees; 

(e) the auditing of the hooks and records ~fa licensee by an auditor 
employed or appointed by the commission; 

U) emergency action plans mainrained by licensed racetracks and their 
periodic review; 

(g) safety, security, and sanitation of stabling facilities at licensed race
tracks; 

(h) entry fees and other funds received bv a licensee in the course of 
conducting racing which the commission dCtermines must be placed in 
escrow accounts; and 

(i) any other mpect of horse racing or pari-mutuel betting which in its 
opinion affects the integrity <fracing or the public health, welfare. or safety. 

Rules of the commission are subject to chapter 14, the Administrative 
Procedure Act. 

Sec. 24. [240.24] [MEDICATION.] 

The commission shall make and enforce rules governing medication and 
medical testing for horses running at licensed racetracks. The rules must 
provide that no medication, as the commission defines that term by rule, may 
be administered to a horse within 48 hours rd a race it runs at a licensed 
racetrack. The commission shall by rule establish the qualifications for lab
oratories used by it as te.\·ting laboratories to enforce its rules under this 
section. 

Sec. 25. [240.25] [PROHIBITED ACTS.] 

Subdivision I. [ILLEGAL BETS.] No person may place or accept a bet as 
defined in section 609. 75 on the premises of a licensed racetrack other than a 
bet ma.de within a licensed pari-mutuel system. 

Subd. 2. [OFF-TRACK BETS.] No person may, as part of an organized 
commercial activity, place or accept a bet off the premises of a licensed 
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racetrack for delivery to a licensed racetrack. 

Subd. 3. JINFLUENCING RACES ] No person may influence or attempt 
to influence a horse race by: 

(a) making threats; 

(b) qffering anything of value to a person involved in the conduct ofa race 
in return for that person's commitling an illegal act or failing to perform a 
duty; or 

(c) conniving with or seeking or having an understanding or agreement 
with a person involved in the conduct <fa race to commit an illegal act or to 
fa;/ to perform a duty. 

Subd. 4. [TAMPERING WITH HORSES.I No person may: 

(a) on the premises (~{a licensed racetrack use, have in his possession with 
intent to use, or knowingly assist another person in using a battery or buzzer, 
electrical or mechanical, or other device or applicance, which can be used 
to affect a horse's racing condition or performance, other than an ordinary 
whip; 

(b) affect or attempt to affect the racing condition or po:formance of a 
horse at a race or workout through the use of a drug or medication in 
violation of the commission's rules; or 

(c) use any method, injurious or otherwise, to affect a horse's racing 
condition or performance at a race or workout in violation of the commis
,\'ion' s rules. 

Subd. 5. [REPORTING OF INFORMATION.] A person licensed by the 
commission who has information regarding a violation of any provision of 
this section must report that information promptly to the commission or an 
agent of the commission. 

Subd. 6. JFALSE STATEMENT.] No person may knowingly make a false 
statement in a document or application required to be submitted to the 
commission or in a sworn statement to or testimony before the commission. 

Subd. 7. [ALTERED TICKETS. l No person mm knowingly offer for 
payment any pari-mutuel ticket which has been altered or any counterfeit or 
forged pari-mutuel ticket. 

Sec. 26. [240.26] !PENALTIES.] 

Subdivision 1. [FELONIES.] A violation of the prohibition against accept
ing a bet in section 25, subdivisions I and 2, and a violation of section 25, 
subdivisions 3, 4, and 7 is afelony. 

Subd. 2. [GROSS MISDEMEANORS.] A violation of the prohibition 
against placing a bet in section 25, subdivisions I and 2, and a violation of 
section 25, subdivisions 5 and 6, is a gross misdemeanor. 

Subd. 3. [MISDEMEANORS.] A violation of anv other provision of this 
act or of a rule or order of the commission for which another penalty is not 
provided is a misdemeanor. 

Sec. 27. [240.27] [EXCLUSION OF CERTAIN PERSONS.] 

Subdivision 1. [PERSONS EXCLUDED.] The commission may exclude 



3736 JOURNAL OF THE SENATE [59TH DAY 

from any and all licensed racetracks in the stqte a person who: 

(a) has been convicted of a felony under the laws of any state or the United 
States; 

(b) has had a license suspended. revoked, or _denied by the commission or 
by the racing authority of any other jurisdiction; or 

(c) is determined by the commission, on the basis of evidence presented to 
it, to be a threat to the integrity of racing in Minnesota. 

Subd. 2. [HEARING; APPEAL.] An order to exclude a person from any or 
all licensed racetracks in the state must be made by the commission at a 
public hearing of which the person to be excluded must have at least Jive 
days' notice. If the person is present at the hearing, he must be permitted to 
show cause why he should not be excluded. An appeal of the order may be 
made in the same manner as other appeals under section 20. 

Subd. 3. [NOTICE TO RACETRACKS.] Upon issuing an order excluding 
a person from .any or all licensed racetracks, the commission shall send a 
copy of the order to the excluded person and to all racetracks named in it, 
along with other information as it deems necessary to permit compliance 
with the order. 

Subd. 4. [PROHIBITIONS.] It is a gross misdemeanor for a person named 
in an exclusion order to enter, attempt to enter, or be on the premises of a 
racetrack named in the order while it is in effect, and for a person licensed to 
conduct racing or operate a racetrack knowingly to permit an excluded 
person to enter or be on the premises. 

Subd. 5. [EXCLUSIONS BY RACETRACK.) The holder of a license to 
conduct racing nwy eject and exclude from its premises any licensee or any 
other person who is in violation of any state law or commission rule or order 
or who is a threat to racing integrity or the public safety. A person so 
excluded from racetrack premises may appeal his exclusion to the commis
sion and must be given a public hearing on his appeal if he so requests. At the 
hearing he must be given the opportunity to show cause why he should not be 
so excluded. If the commission after the hearing finds that the integrity of 
racing and the public safety do not justify the exclusion, it shall order the 
racetrack making the exclusion to reinstate or readmit the person. An appeal 
of a commission order upholding the exclusion is governed by section 20. 

Sec. 28. [240.28) [CONFLICT OF INTEREST.] 

Subdivision I. [FINANCIAL INTEREST.] No person may serve on the 
commission or be employed by it who has an interest in any corporation, 
association, or partnership which holds a license from the commission or 
which holds a contract to supply goods or services to a licensee or at a 
licensed racetrack, including concessions contracts. No member or em
ployee of the commission may own, wholly or in part, or have an interest in a 
horse which races at a licensed racetrack in Minnesota. No member or 
employee of the commission may have a financial interest in or be employed 
in a profession or business which conflicts with the performance of his duties 
as a member or employee. 

Subd. 2. [BETTING.] No member or employee of the commission may bet 
or cause a bet to be made on a race at a licensed racetrack while serving on 
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or being employed by the commission. No person appointed or approved by 
the commission as a steward mav bet or cause a bet to be made at a licensed 
racetrack during a racing meetillg at which he is serving as a steward. The 
commission shall by rule prescribe :such restrictions on betting by its li
censees as it deems necessary to protect the integrity of racing. 

Subd. 3. [VIOLATION.] A violation of subdivisions 1 and 2 is grounds.for 
removal from the commission or termination of employment. A bet made 
directly or indirectly by a licensee in violation of a rule made by the com
mission under subdivision 2 is grounds for suspension or revocation of the 
license. 

Sec. 29. [240.29] [REQUIRED RACES.] 

Each holder of a class B or D license must declare and schedule, on each 
racing day it conducts, at least one race ~vhich; 

(a) before January I, 1986, is limited to horses which are Minnesota-bred, 
Minnesota-foaled or Minnesota-mvned, and 

(b) on and after January I, /986, is limited to horses which are Minne
sota-bred or Minnesota-foaled. 

ff there is not a sufficient number of such horses entered in the declared 
race to make up an adequate slate of entries, another race may be substi
tuted. 

The commission shall by rule define ''Minnesota-bred'', ''Minnesota
foaled'' and ''Minnesota-owned''. 

Sec. 30. Minnesota Statutes 1982, section IOA.09, subdivision I, is 
amended to read: 

Subdivision I. [TIME FOR FILING.] Except for a candidate for elective 
office in the judicial branch, an individual shall file a statement of economic 
interest with the board: 

(a) Within 60 days of accepting employment as a public official; e, 

(b) Within 14 days after filing an affidavit of candidacy or petition to 
appear on the ballot for an elective public office: 6f 

(c) In the case of a public official requiring the advice and consent of the 
senate, prior to the submission of his name to the senate, and in any event, 
within 60 days after he undertakes the duties of his office; or 

(d) In the case of members of the Minnesota racing commission, and its 
executive secretary, chief of security, medical officer, inspector of pari-mu
tuels and stewards employed or approi·ed by the commission or persons who 
fulfill those duties under contract, within 60 days of accepting or assuming 
duties. 

Sec. 31. Minnesota Statutes 1982, section IOA.09, subdivision 5, is 
amended to read: 

Subd. 5. [FORM.] A statement of economic interest required by this sec
tion shall be on a form prescribed by the board. The individual filing shall 
provide the following information: 

(a) His name, address, occupation and principal place of business; 
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(b) The name of each business with which he is associated and the nature of 
that association; 

(c) A listing of all real property within the state, excluding homestead 
property, in which he holds: (i) a fee simple interest, a mortgage, a contract 
for deed as buyer or seller, or an option to buy. whether direct or indirect, and 
which interest is valued in excess of $2.500; or (ii) an option to buy. which 
property has a fair market value of $50,000 or more; aoo 

(d) A listing of all real property within the state in which a partnership of 
which he is a member holds: (i) a fee simple interest. a mortgage, a contract 
for deed as buyer or seller. or an option to buy. whether direct or indirect, if 
his share of the partnership interest is valued in excess of $2,500 or (ii) an 
option to buy, which property has a fair market value of $50,000 or more. 
Any listing under clause (c) or (d) shall indicate the street address and the 
municipality or the section. township, range and approximate acreage, 
whichever applies, and the county wherein the property is located; and 

(e) A listing <~l any investments, ownership, or interests in property con
nected with pari~mutuel hone racing in the United State.v and Canada, 
including a race hone, in which he directly or indirectly holds a partial or 
full interest or an immediate j(rmily member holds a partial or full interest. 

Sec. 32. Minnesota Statutes 1982, section 38.04. is amended to read: 

38.(>4 IANNUAL MEETINGS; REPORTS.I 

Every county agricultural society shall hold an annual meeting for the 
election of officers and the transaction of other business on or before the third 
Tuesday in November, each year, at which time its secretary shall make a 
report of its proceedings for the preceding year; this report shall contain a 
statement of all transactions at its fairs, the numbers of entries, the amount 
and source of all moneys received, and the amount paid out for premiums and 
other purposes, and show in detail its entire receipts and expenditures during 
the year. The report must contain a separate accounting <f any income 
received from the operation <f horse racinM on which pari-mutuel betting is 
conducted, and of the disposition of that income. 

The treasurer shall make a comprehensive report of the funds received, 
paid out, and on hand, and upon whose order paid. Each secretary shall cause 
a certified copy of his annual report to be filed with the county recorder of the 
county and the commissioner of agriculture on or before the first day of 
November, each year. 

Sec. 33. Minnesota Statutes 1982, section 340.11, is amended hy adding a 
subdivision to read: 

Subd. 22. !LICENSES AT RACETRACKS.] An on-sale intoxicating li
quor license issued by a municipality to a location at a racetrack licensed 
under chapter 240 may nor be transferred and is in addition to the number {f 
on-sale intoxicating liquor licenses authorized by subdivision 5a. 

Sec. 34. Minnesota Statutes 1982, section 609. 75, subdivision I, is 
amended to read: 

Subdivision I. [LOTTERY.] (a) A lottery is a plan which provides for the 
distribution of money, property or other reward or benefit to persons se-
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lected by chance from among participants some or all of whom have given a 
consideration for the chance of being selected. 

(b) An in-package chance promotion is not a lottery if all <f the following 
are met: 

(I) participation is available, free and withoul purchase of the package, 
from the retailer or by mail or toll~f"ree ielephone request to the .wonsor for 
entry or for a game piece; 

(2) the label of the promotional package and any related advertising 
clearly states any method of parriciplllion and the scheduled terminal ion date 
of the promotion; 

(3) the sponsor on request prm•ides a retailer ~vith a supply ofentryforms 
or game pieces adequate to permil free participation in the promotion by the 
retailer's customers; 

(4) the ~ponsor does not misrepresent a participant's chances <d' ,vinning 
any prize; 

(5) the .\ponsor randomly distributes all game pieces and maintains rec
ords of random distribution for at least one year after The termination date of 
the promotion; 

(6) all prizes are randomly awarded if game pieces are 1101 used in the 
promotion; and 

(7) the .\J}()flsor provides on request <fa state agency a record <l the names 
and addresses <~l all winners of prizes i1alued at $100 or more, (l the request 
is made within one year after the termination date <d'the promotion. 

(c) Except as provided by section 349.40. acts in this state in furtherance of 
a lottery conducted outside of this state are included notwithstanding its 
validity where conducted. 

Sec. 35. Minnesota Statutes 1982, section 609.75, subdivision 3, is 
amended to read: 

Subd. 3. [WHAT ARE NOT BETS.] The following arc not bets: 

(I) A contract to insure, indemnify, guarantee or otherwise compensate 
another for a harm or loss sustained. even though the loss depends upon 
chance. 

(2) A contract for the purchase or sale at a future date of securities or other 
commodities. 

(3) Offers of purses, prizes or premiums to the actual contestants in any 
bona fide contest for the determination of skill, speed, strength, endurance. 
or quality or to the bona fide owners of animals or other property entered in 
such a contest. 

(4) The game of bingo when conducted in compliance with sections 349.11 
to 349.23. 

(5) A private social bet not part of or incidental to organized, commercial
ized, or systematic gambling. 

(6) The operation of a gambling device or !he conduct of a rafne as de-
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fined in section 349.26, by an organization licensed for such operation by a 
local unit of government pursuant to section 349.26. 

(7) Pari-mutuel betting on horse racing when conducted under chapter 
240. 

Sec. 36. Minnesota Statutes 1982, section 609.75, is amended by adding a 
subdivision to read: 

Subd. 7. [SPORTS BOOKMAKING.] Sports bookmaking is the activity of 
intentionally receiving, recording or forwarding in any one day more than 
five bets or offers to bet totalling more than $1,500 on the outcome of an 
organized sporting event. 

Sec. 37. Minnesota Statutes 1982, section 609.76, is amended to read: 

609.76 [OTHER ACTS RELATING TO GAMBLING.] 

Subdivision I. [GROSS MISDEMEANORS.] Whoever does any of the 
following may be sentenced to imprisonment for not more than one year or to 
payment of a fine of not more than $1,000, or both: 

(I) Maintains or operates a gambling place or operates a bucket shop; 0f 

(2) Intentionally participates in the income of a gambling place or bucket 
shop; 0f 

(3) Conducts a lottery, or, with intent to conduct a lottery, possesses 
facilities for doing so; 0f 

(4) Sets up for use for the purpose of gambling, or collects the proceeds of, 
any gambling device or bucket shop; 0f 

(5) With intent that it shall be so used, manufactures, Sells or offers for 
sale, in whole or any part thereof, any gambling device including those 
defined in section 349.30, subdivision 2, and any facility for conducting a 
lottery, except as provided by section 349.40; or 

(6) Receives, records, or forwards bets or offers to bet or, with intent to 
receive, record, or forward bets or offers to bet, possesses facilities to do so. 

Subd. 2. [FELONY GAMBLING.] Whoever engages in sports bookmak
ing is guilty of a felony. 

Sec. 38. Minnesota Statutes 1982, section 609.761, is amended to read: 

Notwithstanding sections 609.755 and 609.76, a fraternal, religious, vet
erans or other nonprofit organization may set up or operate a gambling device 
or conduct a raffle as defined in section 349.26, if licensed by the local unit of 
government and conducted fltlFStlHRI le under section 349.26, and a person 
may manufacture, sell or offer for sale a gambling device to the organization, 
and pari-mutue/ belling on horse racing may be conducted under chapter 
240. 

Sec. 39. [609.762] [FORFEITURE OF GAMBLING DEVICES, PRIZES 
AND PROCEEDS.] 

Subdivision I. [FORFEITURE.] The following are subject to forfeiture: 

(a) Devices used or intended for use, including those defined in section 
349.30, subdivision 2, as a gambling device, except as authorized in section 
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349.11 to 349.23 and 349.40; 

(b) All moneys, materials, and other property used or intended for use as 
payment to participate in gambling or a prize or receipt for gambling; 

(c) Books, records, and research products and materials, including for
mulas, microfilm, tapes, and data used or intended for use in gambling; and 

(d) Property used or intended to be used to illegally influence the outcome 
of a horse race. 

Subd. 2. [SEIZURE.] Property subject to forfeiture under subdivision I 
may be seized by any law enforcement agency upon process issued by any 
court having jurisdiction over the property. Seizure without process may be 
made if: 

(a) the seizure is incident to an arrest or a search under a search warrant; 

(b) the property subject to seizure has been the subject of a prior judgment 
in favor of the state in a criminal injunction or forfeiture proceeding; or 

( c) the law enforcement agency has probable cause to believe that the 
property was used or is intended to be used in a gambling violation and the 
delay occasioned by the necessity to obtain process would result in the 
removal, loss, or destruction of the property. 

Subd. 3. [NOT SUBJECT TO REPLEVIN.] Property taken or detained 
under subdivision 2 is not subject to a replevin action, but is considered to be 
in the custody of the law enforcement agency subject only to the orders and 
decrees of the court having jurisdiction over the forfeiture proceedings. 

Subd. 4. [PROCEDURES.] Property must be forfeited after a conviction 
for a gambling violation according to the following procedure: 

(a) A separate complaint must be filed against the property describing it, 
charging its use in the specified violation, and specifying the time and place 
of its unlawful use; 

(b) If the person charged with a gambling offense is acquitted, the court 
shall dismiss the complaint and order the property returned to the persons 
legally entitled to it; and 

(c) If after conviction the court finds the property, or any part of it, was 
used in violation as specified in the complaint, it shall order that the property 
be sold or retained by the law e,iforcement agency for official use. Proceeds 
from the sale of forfeited property may be retained for official use and shared 
equally benveen the law enforcement agency investigating the offense- in
volved in the forfeiture and the prosecuting agency that prosecuted the 
offense involved in the forfeiture and handled the forfeiture proceedings. 

Subd. 5. [EXCEPTION.] Property may not be seized or forfeited under 
this section if the owner shows to the satisfaction of the court that he had no 
notice or knowledge or reason to believe that the property was used or 
intended to be used in violation of this section 

Sec. 40. [APPROPRIATION.] 

Subdivision I. There is appropriated from the general fund to the Minne
sota racing commission, for the purposes of sections I to 29, the sum of 
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$247,000 for the year ending June 30, 1984, and $344,300 for the year 
ending June 30, /985. Notwithstanding the provisions of section /6A.28, the 
appropriation is available until expended. 

Subd. 2. There is appropriated from the general fund to the Minnesota 
racing commission the sum of$/50,000 to carry out the purposes of this act, 
to be available only with the approval of the governor after consultation with 
the legislative advisory commission pursuant to Minnesota Statutes, section 
3.30. This appropriation is available for the year ending June 30, /985. 

Sec. 41. [EFFECTIVE DATE.] 
This act is effective the day following final enactment.'' 
Delete the title and insert: 
"A bill for an act relating to horse racing; creating a Minnesota racing 

commission and providing for its membership, powers, and duties; author
izing the licensing of persons to operate racetracks, conduct horse racing, 
engage in certain occupations, and conduct pari-mutuel betting on horse 
racing; prescribing taxes and license fees; establishing a Minnesota breeders 
fund; defining sports bookmaking and making it a felony; clarifying what is 
not a lottery; providing for the forfeiture of certain gambling devices, prizes, 
and proceeds; providing penalties; appropriating money; amending Minne
sota Statutes 1982, section IOA.09, subdivisions I and 5; 38.04; 340.11, by 
adding a subdivision; 609.75, subdivisions I and 3, and by adding a subdivi
sion; 609.76; 609.761; proposing new law coded as Minnesota Statutes, 
chapter 240, proposing new law coded in Minnesota Statutes, chapter 609." 

We request adoption of this report and repassage of the bill. 
House Conferees: (Signed) Richard Kostohryz, James Metzen, Tom 

Osthoff, Bob Jensen, Elton Redalen 
Senate Conferees: (Signed) Clarence M. Purfeerst, Don Frank, Bob 

Lessard, Fritz Knaak, Allan H. Spear 
Mr. Purfeerst moved that the foregoing recommendations and Conference 

Committee Report on H.F. No. 77 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

CALL OF THE SENATE 
Mr. Purfeerst imposed a call of the Senate. The Sergeant at Arms was 

instructed to bring in the absent members. 
H.F. No. 77 was read the third time as amended by the Conference Com

mittee, and placed on its repassage. 
The question was taken on the repassage of the bill, as amended by the 

Conference Committee. 
The roll was called, and there were yeas 54 and nays 10, as follows: 
Those who voted in the affirmative were: 

Adkins Dieterich Langseth Pehler Sieloff 
Anderson Frank Lantry Peterson,C.C. Solon 
Belanger Frederick Lessard Peterson,D.C. Spear 
Benson Frederickson Luther Peterson,D.L. Storm 
Berg Freeman McQuaid Peterson,R.W. Stumpf 
Bertram Hughes Mehrkens Petty Taylor 
Brataas Johnson, D.J. Merriam Pogemiller Ulland 
Dahl Jude Moe, R. D. Purfeerst Vega 
Davis Knaak Nelson Ramstad Waldorf 
DeCramer Kroening Novak Reichgott Willet 
Diessner Kronebusch Olson Schmitz 
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Those who voted in the negative were: 

Berglin 
Bernhagen 

Chmielewski 
Isackson 

Johnson, D.E. 
Kamrath 

Knutson 
Laidig 

Moe, D. M. 
Renneke 
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So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 473, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 473: A bill for an act relating to traffic regulations; removing 
restrictions on use at trial of an accused's refusal to take a chemical test; 
providing that a suspect be informed that refusal to take a chemical test will 
be used against him at trial; removing requirements for mandatory detoxifi
cation in certain instances; providing penalties; amending Minnesota Stat
utes 1982, sections 169.121, subdivisions 2, 3, 4, and 8; and 169.123, 
subdivisions 2, 3, and 4; repealing Minnesota Statutes 1982, section 
169.1231. 

Senate File No. 473 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, I 983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 545, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 545: A bill for an act relating to welfare; changing laws relating to 
child support enforcement; providing for determination of paternity; provid
ing for determination and modification of child support; amending Minnesota 
Statutes 1982, sections 256.74, by adding a subdivision; 256.87; 257.55, 
subdivision I; 257.58; 257.59, subdivision I; 257.60; 257.62, subdivision I, 
and by adding subdivisions; 257 .64, subdivision I; 257 .66, subdivisions 3 
and 4; 257.69, subdivision 2; 518.10; 518.17, by adding a subdivision; 
518.551, subdivisions I, 5, and 6, and by adding subdivisions; 518.611; 
518.64, subdivisions 2 and 5, and by adding a subdivision; 518.645; 
518B.0J, subdivisions 2 and 6; 518C.17, subdivision I; 518C.33, subdivi
sion I; and 548.09; proposing new law coded in Minnesota Statutes, chapters 
257, 518, and 543; repealing Minnesota Statutes 1982, sections 256.87, 
subdivision 2; 256.872; 256.873; 256.876; and 518.551, subdivisions 2, 3, 
and 4. 

Senate File No. 545 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, I 983 

Mr. President: 
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I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 591, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 591: A bill for an act relating to insurance; health and accident; 
prohibiting provider discrimination in insurance policies covering mental 
health services; amending Minnesota Statutes I 982, section 62A. l 52, by 
adding a subdivision. 

Senate File No. 591 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 2 I, I 983 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 201: A bill for an act relating to intoxicating liquor; authorizing 
off-sale licensees to dispense samples of wine, liqueurs and cordials; 
amending Minnesota Statutes 1982, section 340.11, subdivision 15. 

There has been appointed as such committee on the part of the House: 

Jacobs, Piper and Wigley. 

Senate File No. 20 I is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1983 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 320: A bill for an act relating to agriculture; making certain 
changes in the law relating to a fertilizer inspection fund; prescribing penal
ties; amending Minnesota Statutes 1982, sections 17. 7 I 3, subdivision 7; 
17.714, subdivision I; 17.715, subdivision I; 17.717, subdivision I; 17.718, 
subdivision I; 17.725, subdivisions I and 2; and 17.728, subdivision 4; 
repealing Minnesota Statutes 1982, section 17.717, subdivisions 3, 4, and 5. 

There has been appointed as such committee on the part of the House: 

Sparby, Kalis and Wenzel. 

Senate File No. 320 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 2 I , I 983 

Mr. President: 
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I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 950: A bill for an act relating to agriculture; requiring pseudora
bies testing and imposing quarantine and restricted movement requirements 
for swine; appropriating money; proposing new law coded in Minnesota 
Statutes I 982, chapter 35. 

There has been appointed as such committee on the part of the House: 

Schoenfeld, Kalis and Erickson. 

Senate File No. 950 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, I 983 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 769. 

H.F. No. 769: A bill for an act relating to metropolitan government; ex
tending the time for design selection for noise suppression equipment at the 
international airport; amending Minnesota Statutes 1982, section 473.608, 
subdivision 20. 

And the House respectfully requests that a Conference Committee of three 
members be appointed thereon: 

Skoglund, Heinitz and Scheid have been appointed as such committee on 
the part of the House. 

House File No. 769 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1983 

Mr. Freeman moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 769, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 1149: 

H.F. No. I 149: A bill for an act relating to liens; right of possession and 
liens on fabrication molds and patterns; providing a nonpossessory lien on 
personal property; lengthening the time limit for veterinary liens; amending 
Minnesota Statutes 1982, sections 514.18; 514.19; and 514.92, subdivision 
I. 

And the House respectfully requests that a Conference Committee of three 
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members be appointed thereon. 

Clawson, Jacobs and Carlson, D. have been appointed as such committee 
on the part of the House. 

House File No. 1149 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1983 

Mr. Peterson, R.W. moved that the Senate accede to the request of the 
House for a Conference Committee on H.F. No. 1149, and that a Conference 
Committee of 3 members be appointed by the Subcommittee on Committees 
on the part of the Senate, to act with a like Conference Committee appointed 
on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 1224: 

H.F. No. 1224: A bill for an act relating to occupations and professions; 
regulating the period of time between professional boxing contests, matches, 
or exhibitions; amending Minnesota Statutes 1982, section 341.115; propos
ing new law coded in Minnesota Statutes, chapter 341. 

And the House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Ogren, Gustafson and Dempsey have been appointed as such committee on 
the part of the House. 

House File No. 1224 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, I 983 

Mr. Chmielewski moved that the Senate accede to the request of the House 
for a Conference Committee on H.F. No. 1224, and that a Conference 
Committee of 3 members be appointed by the Subcommittee on Committees 
on the part of the Senate, to act with a like Conference Committee appointed 
on the part of the House. The motion prevailed. 

RECESS 

Mr. Kamrath moved that the Senate do now recess subject to the call of the 
President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.F. No. 1149: Mr. Peterson, R.W.; Mrs. Lantry and Mr. Knaak. 
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H.F. No. 1224: Messrs. Chmielewski, Solon and Wegscheid. 

H.F. No. 769: Messrs. Freeman, Belanger and Petty. 
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Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted; H.F. Nos. 429, 1046 and 851. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21 , 1983 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 429: A bill for an act relating to automobile insurance; prohibiting 
any right of subrogation on underinsurance claims; amending Minnesota 
Statutes 1982, section 65B.53, by adding a subdivision. 

Referred to the Committee on Economic Development and Commerce. 

H.F. No. 1046: A bill for an act relating to the city of Baxter; authorizing 
the city to employ a full-time police officer; providing exception to peace 
officer licensing requirement. 

Referred to the Committee on Governmental Operations. 

H.F. No. 85 I: A bill for an act relating to agriculture; making certain 
changes in the family farm security loan program; amending Minnesota 
Statutes 1982, sections 15.38, by adding a subdivision; 16.02, subdivision 
14; 41.52, by adding a subdivision; 41.53, subdivision 2; 41.54, subdivision 
2; 41.55; 41.56, subdivisions 4, 5, and by adding subdivisions; 41.57, sub
division 2; 41.58, subdivision I; 41.59, subdivisions I, 2, and 3; 41.61, 
subdivision I; and 48.19, by adding a subdivision. 

SUSPENSION OF RULES 

Mr. Bertram moved that an urgency be declared within the meaning of 
Article IV, Section I 9, of the Constitution of Minnesota, with respect to H.F. 
No. 851 and that the rules of the Senate be so far suspended as to give H.F. 
No. 85 I its second and third reading and place it on its final passage. The 
motion prevailed. 

H. F. No. 851 was read the second time. 

Mr. Bertram moved to amend H.F. No. 85 I as follows: 

Page 5, line 9, delete" JO" and insert "8" 

Page 7, after line 25, insert: 

"Sec. 12. Minnesota Statutes 1982, section 41.57, is amended by adding 
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a subdivision to read: 

Subd. 2a. [FARM MANAGEMENT PROGRAM TUITION.] The com
missioner may provide assistance in the payment of tuition and fees in any 
adult farm management education program which qualifies for aid under 
section 124 .572. Assistance may be provided to any participant who is 
eligible to receive a payment adjustment under subdivision 2 and shall be 
limited to $300 per calendar year for any participant. The participant shall 
reimburse the commissioner for the sums paid on the participant's behalf 
under this subdivision at the same time and in the same manner as the 
payment adjustment is reimbursed.·' 

Page IO. delete section 17 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 8. after "2" insert", and by adding a subdivision" 

Page I , line I 0, delete "; and 48. I 9, by adding a subdivision" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 851 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 45 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bertram 
Brataas 
Chmielewski 
Dahl 

Davis 
DeCramer 
Diessner 
Frank 
Frederickson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knutson 
Kronebusch 
Laidig 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 

Moc, R. D. 
Nelson 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson ,D. L. 
Petty 
Pogemiller 

So the bill, as amended, passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Schmill 
Storm 
Stumpf 
Taylor 
Ulland 
Willet 

MOTIONS AND RESOLUTIONS · CONTINUED 

S.F No. 455 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S,F, NO, 455 

A bill for an act relating to nonprofit corporations; providing for approval of 
certain actions by boards of directors without formal board meetings; 
amending Minnesota Statutes 1982, section 317.20, subdivision 12. 

May 20, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
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Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 455, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate concur in the amendment of the House of Representatives 
and that S.F. No. 455 be further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 317.02, is amended by ad
ding a subdivision to read: 

Subd. 12. [WRITTEN ACTION.] "Written action" means a written doc
ument signed by all of the persons required to take the action described. The 
term also means the counterparts of a written document signed by any of the 
persons taking the action described. Each counterpart constitutes the action 
of the persons signing it, and all the counterparts, taken together, constitute 
one written action by all of the persons signing them upon receipt by the 
secretary. 

Sec. 2. Minnesota Statutes 1982, section 317.16, subdivision 2, is 
amended to read: 

Subd. 2. [AUTHORITY.] Without limiting or enlarging the provisions of 
subdivision 1, and unless the a1ticles prescribe otherwise, a corporation has 
authority to: 

(I) continue as a corporation for the time limited in its articles of incor
poration, or, if the time is not limited, perpetually; 

(2) sue and be sued; 

(3) have, and alter at pleasure, a corporate seal, affixing of which shall not 
affect the validity or enforceability of any instrument; 

(4) take and hold an interest in real or personal property; 

(5) lease, encumber, convey or dispose of real and personal property 
subject to the provisions of section 317.26, subdivision 3; 

(6) enter into obligations or contracts and do any act incidental to the 
transaction of its business or expedient to the purposes stated in its articles of 
incorporation; 

(7) acquire, hold, mortgage, pledge, or dispose of shares, bonds, securi
ties, and other evidences of indebtedness of any domestic or foreign cor
poration, either profit or nonprofit and either public or private, and, if it is 
owner thereof, to exercise all the rights, powers, and privileges of owner
ship, including the right to vote; 

(8) conduct its affairs within and without this state; 

(9) conduct all or part of its business under one or more assumed names as 
provided in sections 333.001 to 333.06; 

( IO) make, amend, and repeal bylaws, not inconsistent with its articles or 
with law, for the administration and regulation of its affairs; 

(-I-Of (II) merge and consolidate with other nonprofit corporations, domes
tic or foreign, organized for related purposes; 
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f-l--1-:t ( 12) make donations to other nonprofit corporations, domestic or 
foreign, organized for related purposes, and to needy persons; 

fl'lt ( 13) be a member of another nonprofit corporation, whether foreign or 
domestic; 

fB') (/4) dissolve and wind up; and 

fl4t (15) subject to the provisions of section 3 I 7. I 65, indemnify certain 
persons against certain expenses and liabilities as provided in section 
300.083. In applying section 300.083 for this purpose, the term "members" 
shall be substituted for the term "shareholders". 

Sec. 3. Minnesota Statutes 1982, section 317.20, subdivision 12, is 
amended to read: 

Subd. 12. [BOARD ACTION WITHOUT A MEETING.] Aey aetioo that 
ee..i.i be tal<eH at a meeliHg of the eetlf<! ef ai,eeters may be tal<eH witlloot a 
meeliHg Wflefl alilhe,i,ea ift WFiliflg 5igHe<I by all ef the ai,eete,s. ( a) An action 
required or permitted to be taken at a board meeting may be taken by written 
action signed by all of the directors. If the articles so provide, any action, 
other than an action requiring shareholder or membership approval, may be 
taken by written action signed by the number of directors that would be 
required to take the same action at a meeting of the board at which all 
directors were present; provided that all directors must be notified of the text 
of the written action prior to the signing by any of the directors. 

( b) The written action is effective when signed by the required number of 
directors, unless a different effective time is provided in the written action. 

(c) When written action is permitted to be taken by less than all directors, 
all directors shall be notified immediately ~fits effective date. Failure to 
provide the notice does not invalidate the written action. A director 1vho does 
not sign or consent to the written action has no liability for the action or 
actions taken thereby.'' 

Delete the title and insert: 

"A bill for an act relating to nonprofit corporations; defining "written 
action"; authorizing the use of assumed names; providing for approval of 
certain actions by boards of directors without formal board meetings; 
amending Minnesota Statutes 1982, sections 317.02, by adding a subdivi
sion; 317. 16, subdivision 2; and 317 .20, subdivision 20." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Eric D. Petty, Randolph W. Peterson, Howard 
A. Knutson 

House Conferees: (Signed) Phillip J. Riveness, Ann Wynia, Daniel J. 
Knuth 

Mr. Petty moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 455 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 455 was read the third time as amended by the Conference 
Committee, and placed on its repassagc. 
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The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 45 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

Diessner 
Dieterich 
Frank 
Frederickson 
Hughes 
Isackson 
Johnson. D.E. 
Jude 
Kamrath 

Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, R. D. 
Novak 

Olson 
Pehler 
Peterson.D.C. 
Peterson ,D. L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

Reichgott 
Renneke 
Schmitz 
Sieloff 
Storm 
Stumpf 
Taylor 
Ulland 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Petty moved that H.F. No. 674 be taken from the table. The motion 
prevailed. 

H.F. No. 674: A bill for an act relating to insurance; providing for a 
program of continuing education; authorizing a continuing insurance educa
tion advisory task force; authorizing the commissioner of insurance to pro
mulgate rules to implement the program; requiring certain disclosures on 
credit insurance policies and application; providing license and renewal fees 
for agents; increasing fees for insurance companies; regulating self-insur
ance plans and pools; appropriating money; amending Minnesota Statutes 
1982, sections 60A.02, subdivision 7; 60A.03, subdivision 5; 60A. I 7, sub
division I and by adding a subdivision; 60A.14, subdivision I; 60A. l 98, 
subdivision 3; 60A.23, subdivision 8; 471.982, subdivision 2; and proposing 
new law coded in Minnesota Statutes, chapter 60A. 

SUSPENSION OF RULES 

Mr. Petty moved that an urgency be declared within the meaning of Article 
IV, Section 19, of the Constitution of Minnesota, with respect to H.F. No. 
674 and that the rules of the Senate be so far suspended as to give H.F. No. 
674 its second and third reading and place it on its final passage. The motion 
prevailed. 

H.F. No. 674 was read the second time. 

H.F. No. 674 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 16 and nays 38, as follows: 

Those who voted in the affirmative were: 

Berglin 
Chmielewski 
Dieterich 
Freeman 

Hughes 
Jude 
Knaak 

Luther 
Merriam 
Moe, R. D 

Those who voted in the negative were: 

Nelson 
Pehler 
Peterson,D.C. 

Peterson,R.W. 
Pogemiller 
Spear 
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Adkins DeCramer Johrn,on, D.J. Mehrkens Renneke 
Anderson Dicklich Kamrath Olson Schmitz 
Belanger Diessner Knutson Peterson.CC. Sieloff 
Benson Frank Kronebusch Peterson,D.L. Stonn 
Berg Frederick Laidig Petty Taylor 
Bertram Frederickson Langseth Purfeerst Ulland 
Dahl Isackson Lantry Ramstad 
Davis Johnson. D.E. McQuaid Reichgott 

So the bill failed to pass. 

Mr. Petty moved that S. F. No. 489, No. 36 on Special Orders, be stricken 
and laid on the table. The motion prevailed. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 102, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. l02 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21 , 1983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 102 

A bill for an act relating to agricultural and residential real estate; requiring 
60 days notice of default on a real estate mortgage, notice of termination of a 
real estate contract for deed, and eight weeks notice of commencement of a 
sale and foreclosure proceeding; providing that a court may order a delay in 
a foreclosure sale or contract termination under certain circumstances; lim
iting the right to maintain actions for deficiency j':(dgments; amending Min
nesota Statutes 1982, sections 47 .20, by adding a subdivision; 559.2 I, by 
adding a subdivision; proposing new law coded in Minnesota Statutes, 
chapter 550; proposing new law coded as Minnesota Statutes, chapter 583. 

May 21. 1983 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 102, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 102 be 
further amended as follows: 

Pages I to 2, delete section 2 

Page 2, line 4, delete "3" and insert "2" 
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Page 2, line 14, after the period, insert "This section does not apply to 
earnest money contracts, purchase agreements or exercised options." 

Page 2, after line 14, insert: 

"Sec. 3. [580.031] [TEMPORARY MINIMUM NOTICE.] 

Notwithstanding the provisions of any other law to the contrary, eight 
weeks' published notice must be given prior to the foreclosure sale of a 
homestead, as defined in section 5, if the notice is published for the first time 
after the effective date of this section and prior to May I, /984. The notice 
must contain the information specified in section 580 .04. At least four weeks 
before the appointed time of sale, a copy of the notice must be served upon 
the person in possession of the mortgaged premises, if the premises are 
actually occupied.'' 

Page 4, delete lines 20 to 21 and insert: "The court may consider the 
following criteria in determining whether or not to order a delay in the sale 
or contract termination:" 

Page 4, line 23, after the semicolon, insert "and" 

Page 4, line 25, delete the semicolon and insert a period 

Page 4, delete lines 26 to 31 

Page 4, line 34, after the period, insert "Section 580.07 does not apply to 
foreclosure sales postponed by a court pursuant to sections 4 to 15. '' 

Page 5, line 21, after the period, insert: "In determining the amount of 
income or rental value to be paid, the court may consider the relative 
financial conditions and resources of the parties and the ability of the mort
gagor or contract vendee to pay.'' 

Page 6, line 33, before the period, insert: ", but any postponement or other 
relief ordered by a court continues to be valid for the period ordered by the 
court'' 

Amend the title as follows: 

Page I, line 13, delete "550" and insert "580" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Don Bergstrom, Gordon 0. Voss, Willis Eken 

Senate Conferees: (Signed) Ronald R. Dicklich, William P. Luther, 
LeRoy A. Stumpf 

Mr. Dicklich moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 102 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. !02 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 48 and nays 12, as follows: 
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Those who voted in the affirmative were: 

Adkins Diessner Lantry Peterson,C. C. Solon 
Anderson Dieterich Lessard Peterson,D.C. Spear 
Belanger Frank Luther Peterson,D.L. Stonn 
Berg Freeman McQuaid Peterson,R.W. Stumpf 
Berglin Hughes Merriam Petty Taylor 
Chmielewski Johnson, D.E. Moe, R. D. Pogemiller Ulland 
Dahl Johnson. D .J. Nelson Purfeerst Vega 
Davis Jude Novak Reichgott Willet 
DeCramer Kronebusch Olson Schmitz 
Dicklich Laidig Pehler Sieloff 

Those who voted in the negative were: 

Benson Frederick Kamrath Knutson Ramstad 
Bertram Frederickson Knaak Mehrkens Renne kc 
Brataas Isackson 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE · CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and repon of the Conference Committee on House File No. 652, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 652 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 2 I , 1983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 652 

A bill for an act relating to retirement; public plans generally; providing for 
the fiduciary obligation of trustees; complying with federal limits on annual 
benefits; providing that moneys of public pension plans are for the exclusive 
benefit of eligible employees and their beneficiaries; amending Minnesota 
Statutes 1982, sections 356.61; 354A.02 l, by adding a subdivision; propos
ing new law coded in Minnesota Statutes, chapter 356. 

May 21, 1983 
The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 652, repon that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 652 be 
amended as follows: 

Delete everything after the enacting clause and insen: 

"Section I. Minnesota Statutes 1982, section 3A.03, subdivision 2, is 
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amended to read: 

Subd. 2. [RE.FU~IDME.MT REFUND.] (I) Any person who has made 
contributions pursuant to subdivision I who is no longer a member of the 
legislature flfl<i has less ti,..,. eigilt yea,s sefYtee as a memeer ef ffle legislature 
aft6 ts fl8f reeeiYing, has oo-t reeeiYeEI, 0f is Bet~ ta reeei¥e ~ aHew--
""""er eeeefit tH!tler fflis €Rllf'leF is entitled to receive upon application to the 
director a retirnament refund of all contributions credited to kis the member's 
account willlout with interest tllereaA at the rate of 3-//2 percent per annum 
compounded annually after the third year of service. 

(2) The refuHameRI refund of contributions as provided in clause (I) above 
terminates all rights of a former member of the legislature or his or her 
survivors under this chapter. Should the former member of the legislature 
again be a member of the legislature after having taken a refuHameRI refund 
as provided above, he or she shall be considered a new member. However, 
suell a new member may reinstate the rights and credit for service forfeited, 
provided the new member repays all refumlmeats refunds taken plus interest 
thereon at six percent per annum compounded annually. 

(3) No person shall be required to apply for or accept a refuaemeRI refund. 

Sec. 2. Minnesota Statutes 1982, section 3A. I 1, subdivision I, is amended 
to read: 

Subdivision I. The reserves necessary to fund the retirement allowance 
granted pursuant to section 3A.02 to a former legislator upon retirement flfl<i 
~ s1m i,,or eeaet'ils w11ie1, ""'Y eeeome ~•)·aele, shall be transferred by the 
director to the Minnesota post-retirement investment fund as of the date 
benefits begin to accrue in accord with section l lA.18. The amount of the 
transfer made hereunder shall be determined by an approved actuary as 
defined in section 352.01, subdivision 15, in accord with an appropriate 
mortality table using an interest assumption set at the rate specified in section 
356.215, subdivision 4, clause (4). 

Sec. 3. Minnesota Statutes 1982, section 352.01, subdivision 13, is 
amended to read: 

Subd. 13. [SALARY.] "Salary" means any compensation paid to any 
employee including wages, allowances, and fees, but excluding amounts of 
severance pay. 

Sec. 4. Minnesota Statutes 1982, section 352B.08, subdivision 2, is 
amended to read: 

Subd. 2. The annuity shall be paid in monthly installments equal to that 
portion of the average monthly salary of the member multiplied by 2-1/2 
percent for each year and pro rata for completed months of service not ex
ceeding 25 years and two percent for each year and pro rata for completed 
months of service in excess of 25 years. "Average monthly salary" shall 
mean the average of the monthly salaries for the five highest successive 
years of service as a member. The monthly salary for the period prior to July 
2, 1969 shall be deemed to be $600. The term "average monthly salary" 
shall not include any amounts of severance pay or any reduced salary paid 
during the period the person is entitled to benefit payments from the 
workers' compensation court of appeals for temporary disability. ln lieu of 
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the single life annuity herein provided, the member or former member with 
ten years or more of service may elect a joint and survivor annuity, payable to 
a designated beneficiary for life, adjusted to the actuarial equivalent value of 
the single life annuity. The joint and survivor annuity elected by a member 
may also provide that the elected annuity be reinstated to the single life 
annuity herein provided, if after drawing the elected joint and survivor annu
ity, the designated beneficiary dies prior to the death of the member. This 
reinstatement shall not be retroactive but shall be in effect for the first full 
month subsequent to the death of the designated beneficiary. This additional 
joint and survivor option with reinstatement clause shall be adjusted to the 
actuarial equivalent value of a regular single life annuity. 

Sec. 5. Minnesota Statutes 1982, section 352C.09, subdivision 2, is 
amended to read: 

Subd. 2. (l) Any person who has made contributions pursuant to subdivi
sion I who is no longer a constitutional officer or commissioner ftflft is ft0t 
reeei•, isg aRa has ftet reeeh•ed:, 6f ts Het eftti.t.l.ee ~ reeei-Ye ftftY allawa:Hce & 

laeHeHt lffl6ef the r•eYisieRs ef this eltaj,leF is entitled to receive upon appli
cation to the director a refund of all contributions credited to his or her 
account witheut with interest lflereeft at the rate of 3-112 percent per annum 
compounded annually after the third year of service. 

(2) The refund of contributions as provided in clause (I) above terminates 
all rights of a fonner constitutional officer or commissioner or his or her 
survivors under the provisions of this chapter. Should the former constitu
tional officer or commissioner again hold such office after having taken a 
refund as provided above, he or she shall be considered a new member fuF all 
ru,reses IIR<i sttel! refuRe ffia:f ft6I be rerai<I fuF aey ere<!i1 e, beReltt ,,, hate,·er 
and may reinstate the rights and credit for service forfeited provided he or 
she repays all refunds previously taken plus interest at six percent per annum 
compounded annually. 

(3) No person shall be required to apply for or accept a refund. 

Sec. 6. Minnesota Statutes 1982, section 353.01, subdivision 10, is 
amended to read: 

Subd. 10. [SALARY.] "Salary" means the periodical compensation of 
any public employee, before deductions for deferred compensation or sup
plemental retirement plans, and also means "wages" and includes net in
come from fees. Fees paid to district court reporters shall not be considered 
a salary. Lump sum annual leave payments and severance payments shall 
not be deemed to be salary. Prior to the time that all sick leave has been used, 
amounts paid to an employee pursuant to a disability insurance policy or 
program where the employer paid the premiums shall be considered salary, 
and after all sick leave has been used, the payment shall not be considered 
salary. Workers' compensation payments shall not be considered salary. 

Sec. 7. Minnesota Statutes 1982, section 353.27, subdivision 9, is 
amended to read: 

Subd. 9. [FEE OFFICERS; CONTRIBUTIONS; OBLIGATIONS OF EM
PLOYERS.] Any appointed or elected officer of a governmental subdivision 
who was or is a "public employee" within the meaning of section 353.01 
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and was or is a member of the fund and whose salary was or is paid in whole 
or in pan from revenue derived by fees and assessments, shall pay his 
employee contribution in the amount, at the time, and in the manner provided 
in subdivisions 2 and 4. This subdivision shall not apply to district court 
reporters, The employer contribution as provided in subdivision 3, and the 
additional employer contribution as provided in subdivision 3a, and section 
353.36, subdivision 2a, with respect to such service shall be paid by the 
governmental subdivision. This subdivision shall have both retroactive and 
prospective application as to all such members; and every employing gov
ernmental subdivision is deemed liable, retroactively and prospectively, for 
all employer and additional employer contributions for every such member in 
its employ. Delinquencies under this section shall be governed in all respects 
by section 353.28. 

Sec. 8. Minnesota Statutes I 982, section 353.30, is amended by adding a 
subdivision to read: 

Subd. lb. Any person with 30 years or more of allowable service credit, 
who elects early retirement under subdivision 1, shall receive an annuity 
reduced by one~quarter of one percent for each month that the member is 
under age 62 at the time of retirement. 

Sec. 9. Minnesota Statutes 1982, section 354A.01 I, subdivision 4, is 
amended to read: 

Subd. 4. [ALLOWABLE SERVICE.] "Allowable service" means any 
service rendered by a member during a period in which the member receives 
salary from which employee contribution salary deductions are made to and 
credited by the teachers retirement fund association or any service rendered 
by a person during any period where assessments or payments in lieu of 
salary deductions were made if authorized by any law or provision of the 
association's articles of incorporation or bylaws then in effect or pursuant to 
section 354A.091, 3§1.892, 3§1.893, e, 3§1.091 354A.092, 354A.093, or 
354A.094. 

Sec. IO. Minnesota Statutes I 982, section 354A.02 I, is amended by ad
ding a subdivision to read: 

Subd. 6. [TRUSTEES' FIDUCIARY OBLIGATION.] Ir is the duty of the 
trustees or directors of each teachers retirement fund association to admin• 
ister each fund in accordance with the applicable portions of this chapter, of 
the articles of incorporation, and of the bylaws. They shall act as trustees 
with a fiduciary obligation to the state of Minnesota which created the fund, 
the taxpayers which aid in financing it, and the teachers who are its benefi• 
ciaries. The purpose of this subdivision is to establish each teachers re
tirement fund association as a trust under the laws of the state of Minnesota 
for all purposes related to section 40 I ( a) of the I nrernal Revenue Code of the 
United States, including all amendments. 

Sec. 11. Minnesota Statutes I 982, section 354A. I 1, is amended to read: 

354A. II [CERTAIN MONEYS AND CREDITS OF TEACHERS EX
EMPT.] 

All moneys deposited by a teacher or member or deposited by any other 
person or corporation, municipal or private. to the credit of a teacher or 
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member of a teachers retirement fund association organized pursuant to this 
chapter, and all moneys. rights. and interests or annuities due or to become 
due to a teacher, member, or annuitant, or their beneficiaries, from any 
association shall not be assignable, shall be exempt from garnishment. at
tachment, and execution or sale on any final process issued from any court 
and every other legal process whatsoever including, but not limited to, ffi
-¥eree process to collect court awards relating to marriage dissvlutfrm, legal 
separation, and child support, and shall not be subject to the estate tax 
provisions of this state. This section does not make the moneys nonmaritul 
property. 

Sec. 12. Minnesota Statutes 1982, section 354A.32, is amended to read: 

354A.32 [OPTIONAL RETIREMENT ANNUITIES. I 

The boards of the Minneapolis and the St. Paul teachers retirement fund 
associations shall each establish for the coordinated program and the board of 
the Duluth teachers retirement fund association shall establish for the new 
law coordinated program an optional retirement annuity which shall take the 
fonn of a joint and survivor annuity. Each board may also in its discretion 
establish an optional annuity which shall take the form of an annuity payable 
for a period certain and for life thereafter. Each board shall also establish an 
optional retirement annuity which shall take the form of a guarantee that in 
the event of death the balance of the accumulated deductions shall be paid to 
a designated beneficiary. All optional forms shall be the actuarial equivalent 
of the normal forms provided in section 354A.31. In establishing these 
optional fonns, the board shall obtain the written recommendation of an 
approved actuary and the recommendation shall be a part of the permanent 
records of the board. 

In the event of the death of the designated beneficiary of a retired member 
who had elected an optional annuity, the member shall thereafter receive the 
unreduced amount of the earned benefit computed pursuant to 354A .31. 

Sec. 13. Minnesota Statutes 1982, section 354A.35, subdivision 2, is 
amended to read: 

Subd. 2. [DEATH WHILE ELIGIBLE TO RETIRE; SURVIVING 
SPOUSE OPTIONAL ANNUITY.] The surviving spouse of any coordinated 
member who has attained the age of at least 55 years and has credit for at 
least 20 years of service or has credit for at least 30 years of service regard
less of age shall be entitled to eleet a joint and survivor annuity eo,·e,ing the 
S!""ffi" ef the men,beF. If a eoo,ainatea membeFl,as ek€letl a joint and'"" i,·o, 
ftftfttHty ~a,saant te tlttS sabai,·ision aoo the meml,e, <lies JffleF le retirement, 
coverage in the event qf death of the member prior to retirement. The 
member's surviving spouse shall be paid a joint and survivor annuity as 
provided in section 354A.32 and computed pursuant to section 354A.31. The 
benefits shall be payable for life. 

Sec. 14. Minnesota Statutes I 982, section 356.30, subdivision I, is 
amended to read: 

Subdivision I. IELIGIBILITY; COMPUTATION OF ANNUITY] (I) 
Notwithstanding any provisions to the contrary of the laws governing the 
funds enumerated in subdivision 3, a person who has met the qualifications 
of clause (2) may elect to receive a retirement annuity from each jlmd in 
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which the person has at least six months allowable service, based on the 
allowable service in each fund, subject to the provisions of clause ( 3 ). 

(2) A person may receive upon retirement, in lieu of any augmentation of 
deferred annuities provided by laws governing the funds enumerated in 
subdivision 3, a retirement annuity from each fund in which the person has at 
least six months allowable service if 

(a) the person has allowable service totaling ten or more years in any two 
or more of Stteh the enumerated funds ttft€l ; 

(bl the person has at least six months of allowable service with the last such 
fund earned during his the last period of employment; and 

( c I the person has not begun to receive an annuity from any stteh fltR<ls, 
_,., "l"ffl FeliremeAl, ift lie!t ef aHy augmeAlatioA ef tle,eFFetl aAAHities p,e
-¥i<le<I by !Re ffiWS ef stteh fltR<ls, eleet ¼<> rerewe a re1i,emeAI ltAftlHfy en
umerated fund or the person has made application for benefits from all funds 
within a six month period. 

( 3) The retirement annuity from each fund ift whicl½ lie ktts allowaMe _. 
¥lee;- shall be based upon the allowable service in each fund, except that: 

(a) The laws governing annuities shall be the law in effect on the date of his 
final termination from the last public service under a covered fund-;. 

(b) The "average salary" on which the annuity from each covered fund in 
which the employee has credit in a formula plan shall be based on the 
employee's highest five successive years of covered salary during his the 
entire service in covered funds-;. 

(c) The formula percentages to be used by each fund shall be those per
centages prescribed by each fund's formula as continued for the respective 
years of allowable service from one fund to the next, recognizing all previous 
allowable service with the other covered fundst aR<I . 

( d) Allowable service in all the funds shall be combined in determining 
eligibility for and the application of each fund's provisions in respect to 
actuarial reduction in the benefit amount for retirement prior to normal re
tirement. 

( e I The benefit amount payable for any allowable service under a non for
mula plan of a covered fund shall not be affected but such service and 
covered salary shall be used in the above calculation. 

/JI This section shall not apply to any person whose final termination from 
the last public service under a covered fund is prior to May I, 1975. 

( gl For the purpose of computing benefits under this section the formula 
percentages used by any covered fund shall in no event exceed two and 
one-half percent per year of service for any year of service or fraction 
thereof. 

(hi Any period of time for which a person has credit in more than one of 
the covered funds shall be used only once for the purpose of determining 
total allowable service. Stielt peFioo 5RilH ee ttse4 ift !Re e0mpu1a1ioA af 11,e 
beHefil by !Re flfflti ita¥iftg pFiffi8Fj' IIR8 priAeipal CO'o'Ofage f'R6F ff> aflEI fel... 
lewift.g 11,e re,ie&. Howe,·e,, # stteh attal eo, ernge i-s !ReFeSll!t ef !WO 1"'fl time 
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em~l0y1Hents eaelt fttH<I shall apply a j>Fe ffita fFaetieR ef its feFlflela. 

(i) If the period of duplicated service credit is more than six months, or the 
person has credit for more than six months with each of the funds, each fund 
shall apply its formula to a pro-rated service credit for the period <~l dupli
cated service based on a fraction of the salary on which deductions were paid 
to that fund for the period divided by the total salary on which deductions 
were paid to alljundsfor the period. 

(j) If the period of duplicated service credit is less than six months, or when 
added to other service credit with that fund is less than six months, the 
service credit shall be ignored and a refund of contributions made to the 
person in accord with that fund's refund provisions. 

Sec. 15. Minnesota Statutes 1982, section 356.301, is amended to read: 

356.301 [RECOGNITION OF MULTIPLE RETIREMENT FUND COV
ERAGE FOR DISABILITY BENEFIT ENTITLEMENT.] 

Notwithstanding any provisions to the contrary of the laws governing the 
funds enumerated in section 356.30, subdivision 3, in determining the length 
of service for the purpose of meeting the service requirement for entitlement 
for a disability benefit, but not for the purpose of establishing service credit 
for the calculation of the amount of a disability benefit, service covered by 
any retirement fund as defined in section 3:lli.liO, sebdivisieR +, elaw;e fat 
356.6/, shall be recognized. 

If the law governing any fund enumerated in section 356.30, subdivision 3 
requires a specified length of allowable service under that fund since the last 
termination of covered employment to be eligible for a disability benefit, an 
employee transferring from a covered position under one fund to a covered 
position under another fund within a 30-day period shall be considered to 
have been employed continuously for the purpose of qualifying the employee 
for a disability benefit. 

Sec. 16. Minnesota Statutes 1982, section 356.61, is amended to read: 

356.61 [LIMITATION ON PUBLIC EMPLOYEE RETIREMENT AN
NUITIES.] 

Notwithstanding any provision of law, bylaws, articles of incorporation, 
retirement and disability allowance plan agreements or retirement plan con
tracts to the contrary, no person who has pension or retirement coverage by a 
public pension plan shall be entitled to receive a monthly retirement annuity 
or disability benefit which, at the time of commencement of the retirement 
annuity or disability benefit, exceeds the lesser of: 

(a) the amount of the final monthly salary of the person; or 

(b) one-twelfth of the amount of the annual benefit permitted by the terms of 
section 415 of the Internal Revenue Code with respect to a participant in a 
plan qualified under section 40/(a) of the Internal Revenue Code, as 
amended through December 31, 1982. 

A public pension plan is any Minnesota public pension plan or fund which 
provides pension or retirement coverage for public employees other than 
volunteer firefighters, including any plan or fund enumerated in sections 
356.20, subdivision 2, or 356.30, subdivision 3, any local police or fire-
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fighter's relief association to which section 69.77 applies, or any retirement 
or pension plan or fund, including a supplemental retirement plan or fund, 
established, maintained or supported by any governmental subdivision or 
public body whose revenues are derived from taxation, fees, assessments or 
from other public sources. Final monthly salary is the hourly rate of com
pensation received by the person on account of the most recem public em
ployment for the final pay period occurring prior to retirement multiplied by 
174. 

The figure for the monthly retirement annuity or disability benefit to be 
used for the calculation of this limitation shall not include any reduction or 
adjustment required for retirement prior to the normal retirement age or 
required for the election of an optional annuity. 

If the figure for the monthly retirement annuity or disability benefit exceeds 
the limit contained in this section, the annuity or benefit payable shall be 
reduced appropriately. 

The managing board of each public pension plan from which a retirement 
annuity or disability benefit is payable shall, at the time that the retirement 
annuity or disability benefit commences, contact all other public pension 
plans to determine whether or not the recipient of the retirement annuity or 
disability benefit is also receiving or is entitled to receive a retirement annu
ity or disability benefit from any other public pension plan. If a person is 
entitled to receive or is receiving a retirement annuity or disability benefit 
from more than one public pension plan, all retirement annuities or disability 
benefits from all public pension plans shall be totalled in determining 
whether or not the limitation shall apply; provided however, that the limita
tion shall be based on the highest final monthly salary received by the 
individual from any plan. Any reduction in the amount of the retirement 
annuity or disability benefit required pursuant to this section shall be made by 
the public pension plan which provided retirement coverage for the most 
recent period of service. 

Sec. 17. Minnesota Statutes I 982, section 356.65, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] For purposes of this section, unless the 
context clearly indicates otherwise, the following terms shall have the 
meanings given to them: 

(a) "Public pension fund" means any public pension plan as defined in 
section 358.8Q, sub8ivisien +, €ffltl-Se fa, 356.61 and any Minnesota volunteer 
firefighters relief association which is established pursuant to chapter 424A 
and governed pursuant to sections 69. 771 to 69. 776. 

(b) "Unclaimed public pension fund amounts" means any amounts repre
senting accumulated member contributions, any outstanding unpaid annuity, 
service pension or other retirement benefit payments, including those made 
on warrants issued by the commissioner of finance, which have been issued 
and delivered for more than six years prior to the date of the end of the fiscal 
year applicable to the public pension fund, and any applicable interest to the 
credit of: 

(I) an inactive or former member of a public pension fund who is not 
titled to a defined retirement annuity and who has not applied for a refund 



3762 JOURNAL OF THE SENATE [59TH DAY 

of those amounts within five years after the last member contribution was 
made; 

(2) a deceased inactive or former member of a public pension fund if no 
survivor is entitled to a survivor benefit and no survivor, designated benefi
ciary or legal representative of the estate has applied for a refund of those 
amounts within five years after the date of death of the inactive or former 
member. 

Sec. I 8. Minnesota Statutes I 982, section 422A.05, subdivision I, is 
amended to read: 

Subdivision I. ~ as etherwise f'FeVitlee by law The members of the 
retirement board shall be the trustees and custodians of the several funds 
created by sections 422A.0I to 422A.25 and shall have exclusive control and 
management of these fund_s, and power to invest them and to hold, purchase, 
sell, assign, transfer, or dispose of any of the securities and investments in 
which any of the funds created by sections 422A.01 to 422A.25 shall have 
been invested as well as the proceeds of the investments, and of the money 
belonging to these funds. 

Sec. 19. Minnesota Statutes 1982, section 422A.05, is amended by adding 
a subdivision to read: 

Subd. 2d. Notwithstanding any law to the contrary, the retirement board, 
subject to the standards of subdivision 2a of this section, may transfer assets 
between accounts established by section 422A.06. 

Sec. 20. Minnesota Statutes 1982, section 422A.23, subdivision 2, is 
amended to read: 

Subd. 2. Upon the death of a contributing member after having been in the 
city service not less than I 8 months but before the effective date of re
tirement, the board shall in lieu of the settlement hereinbefore provided pay 
to the surviving aerenaent spouse and/or aerenaent children of the member 
under the age of 18, or under the age of 22 if a full time student at an 
accredited school, college or university, and single, the following monthly 
benefit: 

(a) Surviving spouse ~ $325 per month, except for benefits beginning 
after July I, I 983, which shall be 30 percent of member's average salary iii 
effect over the last six months of allowable service preceeding the month in 
which the death occurred. 

(b) Each aerenaent surviving child ~ $150 per month, except for ben
efits beginning after July I, 1983, which shall be ten percent of the member's 
average salary in effect over the last six months of allowable service pre
ceeding the month in which the death occurred. Payments for the benefit of 
any aerenaent child under the age of 18 years shall be made to the surviving 
parent, or if there be none, to the legal guardian of such child. The maximum 
monthly benefit shall not exceed a total of $4-§G $750. 

Sec. 21. Minnesota Statutes 1982, section 424A.02, subdivision I, is 
amended to read: 

Subdivision I. [AUTHORIZATION.) Any volunteer firefighters' relief 
association or volunteer firefighters' division or account of a partially sala-
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ried and partially volunteer firefighters' relief association organized and 
incorporated under chapter 317 and any laws of the state and directly asso
ciated with a fire department established by municipal ordinance or any 
separate incorporated volunteer firefighters' relief association subsidiary to 
and providing service pension and retirement benefit coverage for members 
of an independent nonprofit firefighting corporation organized under the 
provisions of chapter 317 and operating exclusively for fire fighting pur
poses, whether or not the nonprofit firefighting corporation qualifies for fire 
state aid pursuant to chapter 69, when its articles of incorporation or bylaws 
so provide, may pay out of the assets of the special fund of the volunteer 
firefighters' relief association or volunteer firefighters' account, a service 
pension to each of its members who separates from active service with the 
fire department or the independent nonprofit firefighting corporation, who 
reaches the age of 50 years and who completes at least ten years of active 
service as an active member of the municipal fire department to which the 
relief association is associated or of the independent nonprofit firefighting 
corporation to which the relief association is subsidiary, and who completes 
at least ten years of active membership with the volunteer firefighters' relief 
association or volunteer firefighters' account prior to separation from active 
service and who complies with any additional conditions as to age, service 
and membership which are prescribed by the bylaws of the relief association. 
In the case of a member who has completed at least ten years of active service. 
as an active member of the municipal fire department to which the relief 
association is associated or of the independent nonprofit firefighting cor
poration to which the relief association is subsidiary on the date that the 
volunteer firefighters' relief association is established and incorporated, the 
requirement that the member complete at least ten years of active member
ship with the volunteer firefighters' relief association or volunteer fire
fighters' account prior to separation from active service may be waived by 
the board of trustees of the relief association if the member completes at least 
ten years of inactive membership with the volunteer firefighters' relief asso
ciation or volunteer firefighters' account prior to the payment of the service 
pension. During the period of inactive membership, the member shall not be 
entitled to receive any disability benefit coverage, shall not be entitled to 
receive any additional service credit towards computation of a service pen
sion, and shall be deemed to have the status of a person entitled to a deferred 
service pension pursuant to subdivision 7. 

No municipality or nonprofit firefighting corporation is authorized to dele
gate the power to take final action in setting a service pension or retirement 
benefit amount or level to the board of trustees of the volunteer firefighters 
relief association or to approve in advance a service pension or retirement 
benefit amount or level equal to the maximum amount or level which this 
chapter would allow rather than a specific dollar amount or level. 

No volunteer firefighters' relief association or volunteer firefighters' divi
sion or account of a partially salaried and partially volunteer firefighters' 
relief association is authorized to pay a service pension or disability benefit to 
any former member of the relief association if that person has not separated 
from active service with the fire department to which the volunteer fire
fighters' relief association is directly associated or with the independent 
nonprofit firefighting corporation to which the volunteer firefighters' relief 
association is subsidiary. 

For the purposes of this chapter, ''to separate from active service'' means 
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to cease to perform fire suppression duties and to cease to supervise fire 
suppression duties. 

Sec. 22. Minnesota Statutes 1982, section 490.124, subdivision 4, is 
amended to read: 

Subd. 4. [DISABILITY RETIREMENT.] From and after disability re
tirement date, a disabled judge shall be entitled to W continuation of hi,; the 
judge's full salary payable by the judge's employer, as if hi,; the judge's 
office were not vacated by retirement. for a period of up to two full years. -awJ 
W but in no event beyond the judge's manda!ory retirement date. Thereafter 
a disability retirement annuity computed as provided in subdivision I shall be 
paid, provided that SHelt the judge shall receive a minimum annuity of 25 
percent of fltS the judge's final average compensation. 

Sec. 23. [356.001] [PURPOSE OF PUBLIC PLANS.] 

Subdivision I. [EXCLUSIVE BENEFIT OF MEMBERS AND BENEFI
CIARIES.] The public plans and funds specified in subdivision 4 are es
tablished to provide for the retirement ,4 their members and to provide funds 
for the beneficiaries of members in the event of death of a member. The 
public plans and funds are established and shall be maintained for the ex
clusive benefit of the members and the beneficiaries of the members. Except 
as provided in subdivisions 2 and 3, no part of the moneys of the plans and 
funds shall revert to the plan or fund or be used for or diverted to purposes 
other than the exclusive benefit of the members or their beneficiaries. 

Subd. 2. [ALLOWABLE EXPENSES.] The necessarv, reasonable, and 
direct expenses of maintaining, protecting, and admi/1istering the public 
plan or fund, as authorized in the laws governing the plan or fund, shall be 
considered as expenditures for the exclusive benefit of the members or their 
beneficiaries. 

Subd. 3. [EFFECT OF AMENDMENTS OR TERMINATION.] /fa public 
plan or fund as defined in subdivision 4 is terminated or the plan or fund 
provisions are amended, no part of the moneys held in the plan or fund shall 
be used for or diverted to any purpose other than the exclusive benefit of the 
members or their beneficiaries, except as provided in this subdivision. 

If a plan or fund is terminated, all affected members have a nonforfeitable 
interest in their benefits accrued and funded to date. The value of the accrued 
benefits to be credited to the account of each affected member shall be 
calculated as of the date of termination and the funding ratio of the plan or 
fund applied to the accrued benefit of each affected member. 

The board of trustees of the plan or fund shall then. as soon as administra
tively feasible, pay each eligible member or beneficiary on behalf of a 
member the amount in the member's account in a lump sum. In the case of a 
member whose whereabouts is unknown, the board shall notify the member 
at the last known address by certified mail with return receipt requested 
advising the member of the member's right to a pending distribution. If the 
member cannot be located in this manner, the board shall establish a cus
todial account for the member's benefit in a federally insured bank, savings 
and loan association, or credit union in which the member's account balance 
shall be deposited. If the board receives proof of death of a member that is 
satisfactory to the board, the account balance shall he paid to the beneficiary 
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of the member. 

Subd. 4. [COVERED PLANS AND FUNDS.] This section applies to all 
public pension and retirement plans and funds established pursuant to the 
laws of the state of Minnesota that receive contributions from moneys 
derived/ram taxation. 

Subd. 5. [CONSTRUCTION.] Nothing contained in this section shall be 
construed to authorize, or otherwise imply. a legislative policy or intent 
favoring the termination of any plan or fund to which this section applies. 

Sec. 24. [AUTHORITY TO PURCHASE SERVICE CREDIT FOR 
PERIODS OF VOLUNTARY UNPAID LEAVES OF ABSENCE.] 

Any employee in the executive branch of state government who took an 
unpaid leave of absence as authorized by Laws /982, Third Special Session 
chapter I, article 2, section 8, shall be entitled to service credit for the 
period of the leave of absence upon payment to the fund before July/, /984. 
The amount of the payment shall include the applicable employee, employer 
and employer additional contributions in effect for the period of leave. The 
payment shall be based on the member's average monthly salary upon return 
to service following the leave and shall be without interest. Repayment shall 
be accompanied by a copy of the approval of leave by the appointing author
ity. 

The executive director of the retirement system may require additional 
documentation as necessary. 

Sec. 25. Laws 1983, chapter 84, section I, is amended to read: 

Section I. [PENSION COVERAGE.] 

Notwithstanding Minnesota Statutes, section 353.64, subdivision I, or any 
other general or special law to the contrary, a person employed by the county 
of Polk as a deputy sheriff, on the effective date of this act shall be deemed to 
have been a member of the public employees police and fire fund established 
by Minnesota Statutes, sections 353.63 to 353.68 and not of the Crookston 
police relief association for the period from JaRaa'7 +, -1-%3 November I, 
/952 to E>eeemeer 3+ January 15, 1957, when that person was employed as 
an officer by the Crookston police depanment. The amount and manner of 
payment shall be governed by the provisions of Laws 1982, chapter 578, 
article II, section 2, subdivisions I to 3, as amended. Any employee con
tributions made to the Crookston policeman's relief association shall be 
transferred to the public employees police and fire fund as a portion of the 
employee payment. Upon receipt of the required amounts by the public 
employees police and fire fund, credit shall be given to the officer for service 
as a member for the period fffiRl JaRaar,· I, -1-%3 fe E>eeemeer 3+, +%-+ 
specified. 

Sec. 26. [REPEALER.] 

Minnesota Statutes, sections 422A.05, subdivision 7; and 422A.23, sub
division 3; and Laws /982, chapter 5/9, section 4, are repealed. 

Sec. 27. [EFFECTIVE DATE; LOCAL APPROVAL.] 

This act is effective the day following final enactment, subject to the fol
lowing conditions. Sections I and 5 apply to applications for refunds filed 



3766 JOURNAL OF THE SENATE 159TH DAY 

after July /, /983. Section 8 and the repeal of Laws 1982, chapter 5/9, 
section 4, are retroactive to July I, /982. Sections JO, /6, and 23 are 
retroactive to January I, /983. Sections 18, 19, and 20 are effective upon 
approval by the Minneapolis city council and compliance with Minnesota 
Statutes, section 645 .02 I." 

Delete the title and insert: 

"A bill for an act relating to public retirement funds; providing interest on 
refunds and removing erroneous language from the legislators plan; ex
cluding severance pay in annuity computation and authorizing the purchase 
of service credit in the state retirement system for certain periods of unpaid 
leave; excluding severance pay in computing state patrol annuities; author
izing payment of interest on refunds to constitutional officers; excluding 
court reporter's fees from salary computation and reinstating retroactively an 
actuarial valuation reduction for certain public employees retirement associ
ation members; providing for a fiduciary obligation of trustees, clarifying the 
exemption of moneys from legal process, and increasing survivor benefits for 
first class city teachers associations; providing that moneys of public plans 
are for the exclusive benefit of participants; clarifying treatment of periods of 
duplicated public service credit; allowing certain public employees to retain 
service credit for disability benefit purposes upon a change in employment; 
conforming to federal limits on annual benefits; authorizing asset transfers 
between accounts and increasing survivor benefits for the Minneapolis mu~ 
nicipal fund; clarifying the definition of separation from active service for 
volunteer firefighters; clarifying the period during which a disabled judge is 
entitled to full salary; correcting erroneous dates in a buyback authorization 
for a Crookston police officer; amending Minnesota Statutes 1982, sections 
3A.03, subdivision 2; 3A.l 1, subdivision I; 352.01, subdivision 13; 
352B.08, subdivision 2; 352C.09, subdivision 2; 353.01, subdivision 10; 
353.27, subdivision 9; 353.30, by adding a subdivision; 354A.01 I, subdivi
sion 4; 354A.021, by adding a subdivision; 354A. l l; 354A.32; 354A.35, 
subdivision 2; 356.30, subdivision I; 356.301; 356.61; 356.65, subdivision 
I; 422A.05, subdivision I; 422A.05, by adding a subdivision; 422A.23, 
subdivision 2; 424A.02, subdivision I; 490.124, subdivision 4; amending 
Laws I 983, chapter 84, section I; proposing new law coded in Minnesota 
Statutes, chapter 356; repealing Minnesota Statutes, sections 422A.05, sub
division 7; 422A.23, subdi,ision 3; and Laws 1982, chapter 519, section 4, 
are repealed." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) John Sarna, Frank J. Rodriguez, James 
Metzen, John T. Clawson, Richard E. Wigley 

Senate Conferees: (Signed) Collin C. Peterson, Earl W. Renneke, 
Randolph W. Peterson, Dennis R. Frederickson, Donald M. Moe 

Mr. Peterson, C.C. moved that the foregoing recommendations and Con
ference Committee Report on H.F. No. 652 be now adopted, and that the bill 
be repassed as amended by the Conference Committee. The motion pre
vailed. So the recommendations and Conference Committee Report were 
adopted. 

H.F. No. 652 was read the third time as amended by the Conference 
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Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 53 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Diessner 

Dieterich 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R. D. 
Nelson 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson ,D. C. 
Peterson,D.L. 
Peter~on,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

Rcichgott 
Rennckc 
Schmitz 
Sieloff 
Solon 
Spear 
Taylor 
Ulland 
Vega 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

Pursuant to Rule 22, Ms. Reichgott requested to be excused from voting on 
all matters pertaining to H.F. No. 722. Without objection, she was excused. 

SPECIAL ORDER 

H.F. No. 722: A bill for an act relating to cable communications; defining 
terms; requiring access by cable communications companies; imposing con
ditions of access; limiting certain actions of property owners; allowing ap
peal and specifying the process for appeal and for access to property pending 
decision on appeal; specifying certain prohibitions; amending Minnesota 
Statutes I 982, section 238.02, subdivision I; proposing new law coded in 
Minnesota Statutes, chapter 238. 

Mr. Frank moved that the amendment made to H.F. No. 722 by the Com
mittee on Rules and Administration in the report adopted May 19, 1983, 
pursuant to Rule 49, be stricken. The motion prevailed. So the amendment 
was stricken. 

Mr. Frank moved to amend H.F. No. 722 as follows: 

Page 2, line 23, after "condominium" insert", cooperative, or" 

Page 2, line 26, before the period, insert ", or person known to the cable 
communications company to be an owner, or the authorized agent of the 
person'' 

Page 3, line I I, delete "cable" 

Page 4, line 12, before the period, insert "or other communications ser
vice" 

Page 4, after line 34, insert: 

"Subd. 9. [NOT RETROACTIVE.] Nothing in sections 3 to 8 affects the 
validity of an agreement effective before the effective date of this act between 
a property owner, a cable communications company, or any other person 
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providi~g communications services on or within the premises of the property 
owner. 

Page 5, line 19, after the period, insert "Failure to notify the cable com
munications company within 45 days as provided under this paragraph 
constitutes a refusal of the offer and a denial of access.'' 

Page 7, line 3, before "DISMISSAL" insert "JUDGMENT;" 

Page 7, line 3, before "The" insert "(a) The court shall enter judgment no 
sooner than ten days after it has filed its determination of damages. 

(b)" 

Page 8, line 4, delete "Any person violating this" 

Page 8, line 5, delete "subdivision is guilty of a misdemeanor." 

Page 8, line 11, after the period, insert "Except for applicable govern
mentQ! regulations, these easements do not include any limitation on the 
type, number, or size of cables or related cable communication system 
components.'' 

Page 8, line 15, before the period insert "and to make changes to the cables 
or related cable communication systems components. Changing tel·hnology 
has caused and will continue to cause over time the development of new 
cable communications services requiring changing uses of existing utility 
easements.'' 

Mr. Wegscheid moved to amend the Frank amendment to H.F. No. 722 as 
follows: 

Page I, line 12, delete "effective before the" 

Page I, line 13, delete "effective date of this act" 

The motion did not prevail. So the amendment to the Frank amendment 
was not adopted. 

The question recurred on the Frank amendment. 

The roll was called, and there were yeas 36 and nays 3, as follows: 

Those who voted in the affirmative were: 

Adkins 
Belanger 
Benson 
Berglin 
Benram 
Chmielewski 
Dahl 
Diessner 

Dieterich 
Frank 
Frederickson 
Freeman 
Hughes 
lsachon 
Jude 
Kamrath 

Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Moe, R. D. 
Novak 
Pehler 

Peterson,D.C. 
Pogemiller 
Renneke 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 

Taylor 
Ulland 
Vega 
Willet 

Messrs. DeCramer, Knaak and Wegscheid voted in the negative. 

The motion prevailed. So the amendment was adopted. 

Mr. Spear moved to amend H.F. No. 722 as follows: 

Page 4, after line 34, insert: 

"Subd. 9. [CHANNEL CAPACITY.] (a) A property owner must provide 
access by a franchised cable communications company, as required under 
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section 4, only if that cable company installs equipment with channel capac
ity sufficient to provide access to other providers of television programming 
or cable communications services so that residents or association members 
have a choice of alternative providers of those services. If the equipment is 
installed, the cable communications company shall allow alternative pro
viders to use the equipment. If some of the residents or association members 
choose to subscribe to the services of an alternative provider, the cable 
company that installed the equipment shall be reimbursed by the other pro
viders for the cost of equipment and installation on the property on a pro rata 
basis which reflects the number of subscribers of each provider on that 
property to the total number of subscribers on that property. In determining 
the pro rata amount of reimbursement by any alternative provider, the cost 
of equipment and installation shall be reduced to the extent of cumulative 
depreciation of that equipment at the time the alternative provider begins 
providing service. 

( b) If equipment is already installed as of the effective date of this section 
with channel capacity sufficient to allow access to alternative providers, the 
access and pro rata reimbursement provisions of paragraph (a) apply. 

(c) The board shall promulgate rules to implement the provisions of this 
section.'' 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 32 and nays 19, as follows: 

Those who voted in the affirmative were: 

Anderson 
Chmielewski 
Dahl 
DeCramer 
Dicklich 
Diessner 
Dieterich 

Jude 
Kamrath 
Knaak 
Kronebusch 
Lessard 
Luther 
McQuaid 

Nelson 
Novak 
Olson 
Peterson, D. C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 

Those who voted in the negative were: 

Adkins 
Belanger 
Bernhagen 
Bertram 

Frank 
Frederickson 
Freeman 
Hughes 

Isackson 
Johnson, D.J. 
Kroening 
Laidig 

Pogemiller 
Ramstad 
Renncke 
Schmitz 
Sieloff 
Spear 
Storm 

Langseth 
Lantry 
Moe, R. D. 
Solon 

The motion prevailed. So the amendment was adopted. 

Mr. Jude moved to amend H.F. No. 722 as follows: 

Page 2, after line 13, insert: 

Taylor 
Ulland 
Waldorf 
Wegscheid 

Stumpf 
Vega 
Willet 

"Sec. 3. [238. 135] [LINES CROSSING OYERHEIGHT MOVING 
ROUTES.] 

After July I, 1983, any cable communications company needing to con
struct, extend, or replace cable communications transmission Lines which 
cross a street or highway designated by the state or by the applicable city or 
county as an overheight moving corridor route shall locate the neir or 
replacement transmission lines either underground or at a height not less 
than 24 feet above the surface of the roadway.'' 

Renumber the sections in sequence 
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Correct the internal references 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 17 and nays 27, as follows: 

Those who voted in the affirmative were: 

Berglin 
Dahl 
DeCramer 
Diessner 

Isackson 
Jude 
Knaak 
McQuaid 

Novak 
Olson 
Petty 
Schmitz 

Those who voted in the negative were: 

Adkins 
Anderson 
Belanger 
Berg 
Bernhagen 
Bertram 

Chmielewski 
Dieterich 
Frank 
Freeman 
Hughes 
Johnson, D.J. 

Kamrath 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 

Sieloff 
Stumpf 
Taylor 
Waldorf 

Pehler 
Peterson,D.C. 
Peterson,R.W. 
Ramstad 
Renneke 
Spear 

Wegscheid 

Storm 
Vega 
Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Wegscheid moved to amend H.F. No. 722 as follows: 

Page 3, line 2, before the period, insert "subject to the limitation set forth 
under subdivision 3" 

Page 3, after line 11 , insert: 

"Subd. 3. [LIMITATION.) A property owner need not provide access to a 
cable communications company, as required under subdivision I, unless the 
city council of the municipality in which the property owner's premises is 
located approves by ordinance the granting of access under that subdivi
sion." 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 9 and nays 35, as follows: 

Those who voted in the affirmative were: 

Davis Diessner Knaak Schmitz Willet 
DeCramer Jude Moe, D. M. Wegscheid 

Those who voted in the negative were: 

Adkins Dahl Langseth Peterson.C.C. Spear 
Anderson Frank Lantry Peterson,D.C. Stonn 
Belanger Freeman Luther Peterson,R. W. Stumpf 
Berglin Johnson. D.J. Moe, R. D. Petty Taylor 
Bernhagen Kroening Novak Ramstad Ulland 
Bertram Kronebusch Olson Renneke Vega 
Chmielewski Laidig Pehler Sieloff Waldorf 

The motion did not prevail. So the amendment was not adopted. 

Mr. Knaak moved that H.F. No. 722, No. 21 on Special Orders, be 
stricken and re-referred to the Commillee on Public utilities and State Reg
ulated Industries. 

The question was taken on the adoption of the motion. 
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The roll was called, and there were yeas 19 and nays 29, as follows: 

Those who voted in the affirmative were: 

Benson 
DeCramer 
Diessner 
Isackson 

Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Les,-.ard 
Mehrkens 
Moe, D. M. 
Olson 

Those who voted in the negative were: 

Adkins 
Anderson 
Belanger 
Berglin 
Bertram 
Chmielewski 

Dahl 
Davis 
Dieterich 
Frank 
Frederickson 
Freeman 

The motion did not prevail. 

Johnson, D.J. 
Laidig 
Langseth 
Lantry 
Luther 
Moe. R. D. 

Peterson,D.L. 
Ramstad 
Storm 
Taylor 

Novak 
Pehler 
Peterson,D.C. 
Peterson,R.W. 
Peny 
Pogemiller 

Ulland 
Waldorf 
Wegscheid 

Renneke 
Sieloff 
Spear 
Vega 
Willet 
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H.F. No. 722 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

Mr. Wegscheid moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 41 and nays 17, as follows: 

Those who voted in the affirmative were: 

Adkins 
Belanger 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
Dicklich 
Dieterich 

Frank 
Frederickson 
Freeman 
Hughes 
Johnson. D.E. 
Johnson, DJ. 
Jude 
Knutson 
Kroening 

Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Moe, R. D. 
Nelson 

Those who voted in the negative were: 

Anderson 
Berg 
DeCramer 
Diessner 

Isackson 
Kamrath 
Knaak 
Mehrkens 

Moe.D. M. 
Peterson,D.L. 
Schmitz 
Sieloff 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,R. W. 
Petty 
Pogemiller 
Ramstad 

S1orm 
Taylor 
Ulland 
Wegscheid 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Renneke 
Solon 
Spear 
Vega 
Waldorf 

Willet 

H.F. No. 449: A bill for an act relating to elections; limiting campaign 
expenditures by congressional candidates who choose to receive a public 
subsidy for their campaigns; clarifying and correcting certain provisions in 
the Ethics in Government Act; redefining certain terms in relation to con
gressional candidates; opening to the public certain hearings conducted by 
the ethical practices board; limiting the applicability of certain provisions of 
law to state constitutional and state legislative candidates; providing for the 
reporting of certain contributions .received just prior to an election; prohib
iting the imposition of a late filing fee under certain circumstances; provid
ing for the termination of certain political committees or political funds 
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under certain circumstances; providing for the transfer of debts and funds of a 
principal campaign committee under certain circumstances; providing for 
filing of campaign reports by certain congressional candidates; proposing 
expenditure limits for congressional candidates who choose to receive a 
public subsidy; providing a penalty for exceeding campaign expenditure 
limits by congressional candidates; changing the designated amount of cer
tain income tax payments; providing for the allocation of party accounts and 
the general account to certain state and congressional candidates; providing 
estimates of minimum amounts of public subsidy to be received by certain 
congressional candidates; requiring signed agreements by congressional 
candidates who choose to receive a public subsidy; specifying when con
gressional candidates who accept a public subsidy must return all or part 
thereof; providing for the return of money from the state elections campaign 
fund to the general fund; changing the time when certain campaign bills must 
be rendered; providing for the return of certain late filing fees; making certain 
technical amendments; imposing penalties; amending Minnesota Statutes 
1982, sections IOA.01; I0A.02, subdivision 11, and by adding a subdivision; 
I0A.04, subdivision 4a; I0A.18; I0A.20, subdivisions 3, 5, and 12; I0A.24; 
I0A.25; I0A.255; I0A.27; I0A.275; I0A.28; I0A.30; I0A.31; I0A.33; 
I0A.335; 210A.24; and 290.06, subdivision 11; proposing new law coded in 
Minnesota Statutes, chapter I0A; repealing Minnesota Statutes 1982, sec
tion I0A.32. 

Mr. Luther moved to amend H.F. No. 449, as amended pursuant to Rule 
49, adopted by the Senate May 20, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 343.) 

Page 14, lines 8, 13, 15, and 20, after "contributors" insert "subje<"t to 
disclosure under this paragraph'' 

Page I 7, delete lines 20 to 27, and insert: 

"Sec. II. [I0A.241] [TRANSFER OF FUNDS AND DEBTS.] 

Subdivision 1. [PRINCIPAL CAMPAIGN COMMITTEE TO ANOTHER 
PRINCIPAL CAMPAIGN COMMITTEE.] Notwithstanding any provisions 
of this chapter to the contrary, a candidate may: 

( 1) terminate his principal campaign committee for one state office by 
transferring all funds and debts of that committee to his principal campaign 
committee for another state office, provided that any outstanding unpaid bills 
or loans from the committee being terminated are assumed and continuously 
reported by the committee to which the transfer is being made until paid or 
forgiven; and 

(2) transfer funds from his principal campaign committee for one state 
office to his principal campaign committee for another state office, and vice 
versa. 

Subd. 2. [AUTHORIZED COMMITTEE TO PRINCIPAL CAMPAIGN 
COMMITTEE.] To the extent permitted under federal law and regulations, 
and notwithstanding any provisions of this chapter to the contrary, a con
gressional candidate may: 

(I) terminate any of his authorized committees for a federal office by 
transferring all funds and debts of that committee or those committees to his 



59TH DAY] SATURDAY, MAY 21, 1983 3773 

principal campaign committee for a state office, provided that any outstand
ing unpaid bills or loans from the committee or committees being terminated 
are dssumed and continuously reported by the committee to which the 
transfer is being made until paid or forgiven; and 

(2) transfer funds from any of his authorized committees for a federal office 
to his principal campaign committee for a state office, and vice versa. 

Subd. 3. [PRINCIPAL CAMPAIGN COMMITTEE TO AUTHORIZED 
COMMITTEES.] To the extent permitted under federal law and regulations, 
and notwithstanding any provisions of this chapter to the contrary, a can
didate may: 

(I) terminate his principal campaign committee for a state office by trans
ferring all funds and debts of that committee to any of his authorized com
mittees for a federal office, provided that any outstanding unpaid bills or 
loans from the committee being terminated are assumed and continuously 
reported by the committee or committees to which the transfer is being made 
until paid or forgiven; and 

(2) transfer funds from his principal campaign committee for a state office 
to any of his authorized committees for a federal office, and vice versa." 

Page 19, line 9, strike "$30,000 or" 

Page 19, line IO, strike "whichever is greater" and insert "as adjusted by 
section JOA.255" 

Page I 9, lines 24 and 3 I, before the period, insert", as adjusted by section 
IOA.255" 

Page I 9, line 34, before "Notwithstanding" insert "(a)" 

Page 20, line 7, before the period, insert ", as adjusted by section 
JOA.255: except that, if this subdivision is applicable and the congressional 
candidate who has signed an agreement was a winning congressional can
didate in a contested primary as provided under subdivision Sa, the con
gressional candidate may make aggregate expenditures equal to 125 percent 
of the applicable amount as determined under subdivision 5a. 

(b) With respect to congressional candidates for representative in con
gress, and for the purposes of determining the ten percent requirement under 
paragraph (a), if the "last general election" was the first election after a 
congressional reapportionment. the congressional candidate voting data for 
these offices shall be applied to the areas encompassing the newly drawn 
congressional districts'' 

Page 21, line 19, delete "and section IOA.27, subdivision I," 

Page 21, line 30, reinstate the stricken language and delete the new lan
guage 

Page 21, line 35, delete "(a)" 

Page 22, line 4, delete "$1,500,000 and $250,000" and insert 
"$2,500,000 and $300,000" 

Page 22, delete lines 9 to 19 

Page 22, line 32, after the second comma. insert "principal campaign 
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committee, authorized committee,'' 

Page 22, line 35, reinstate the stricken language and delete the new lan
guage 

Page 22, line 36, reinstate the stricken language 

Page 23, lines I, 4, 6, and 8, reinstate the stricken language and delete the 
new language 

Page 23, lines 2 and 5, reinstate the stricken language 

Page 23, line 7, reinstate the stricken "and" and after the stricken "$300" 
insert "$600" and reinstate the stricken "in other years" 

Page 23, line 9, reinstate the stricken "and" and after the stricken "$150" 
insert "$300" and reinstate the stricken "in the other year" 

Page 23, delete lines 11 to 17 

Page 33, line 29, after "Money" insert "from the party accounts" 

Page 34, line 8, delete "as provided under subdivision 7" 

Page 34, line 9, delete "in" and insert "as provided under subdivision 7" 

Page 34, delete lines JO and 11 and insert a period 

Page 34, after line 32, insert: 

"(c) Any additional distribution to a congressional candidate under the 
provisions of paragraphs (a) or (b) shall not exceed JOO percent of the 
amount of public subsidy to be distributed to that congressional candidate 
prior to the additional distribution under either of those paragraphs." 

Page 35, line 12, delete the new language 

Page 35, line 13, reinstate the stricken language and delete the new lan
guage 

Page 35, lines 16 and 19, after "who" insert "have signed agreements 
under section 20 and'' 

Page 44, line 17, after "for" insert "United States president or vice-pres-
ident or for" 

Renumber the sections in sequence 

Correct the internal references 

Amend the title as follows: 

Page I, line 11, after the semicolon insert • 'raising the contribution disclo
sure limits for candidates;" 

Page I, line 46, delete "section" and insert "sections IOA.02, subdivision 
1 la; I0A.25, subdivision 7; and" 

CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate for the balance of the proceedings 
on H.F. No. 449. The Sergeant at Arms was instructed to bring in the absent 
members. 
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The question recurred on the Luther amendment. 

The mil was called, and there were yeas 34 and nays 20, as follows: 

Those who voted in the affirmative were: 

Adkins 
Berglin 
Bertram 
Chmielewski 
Dahl 
DeCramer 
Diessner 

Frank 
Freeman 
Hughes 
Jude 
Kroening 
Langseth 
Lantry 

Lessard 
Luther 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Novak 

Those who voted in the negative were: 

Anderson 
Belanger 
Berg 
Dieterich 

Frederickson 
Isackson 
Kamrath 
Knaak 

Knutson 
Kronebusch 
Laidig 
McQuaid 

Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,R. W. 
Petty 
Pogemiller 
Reichgott 

Olson 
Peterson,D.L. 
Ramstad 
Renneke 

The motion prevailed. So the amendment was adopted. 

Schmitz 
Solon 
Vega 
Waldorf 
Wegscheid 
Willet 

Sieloff 
Storm 
Taylor 
Ulland 
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Mr. Frederickson moved to amend H.F. No. 449, as amended pursuant to 
Rule 49, adopted by the Senate May 20, 1983, as follows: 

Page 21, line 2, before "The" insert "(a) Candidates." 

Page 21 , lines 4 and IO, delete the new language 

Page 21, after line 10, insert: 

"(b) Congressional candidates. The expenditure limits imposed by this 
section apply only to congressional candidates who agree to be bound by the 
limits as a condition of receiving a public subsidy for their campaigns in the 
form of credits against the tax due of individuals who contribute to that 
congressional candidate.'' 

Pages 27 to 43, delete sections 17 to 25 and insert: 

"Sec. 17. Minnesota Statutes 1982, section IOA.32, subdivision 3b, is 
amended to read: 

Subd. 3b. As a condition of receiving a public subsidy for his election 
campaign in the form of tax credits against the tax due from individuals who 
contribute to his principal campaign committee or authorized committees a 
candidate or congressional candidate shall agree by stating in writing to the 
board at any time beginning with the registration of his principal campaign 
committee or authorized committees that his expenditures and, in the case of 
candidates only, approved expenditures shall not exceed the expenditure 
limits as set forth in section IOA.25. The agreement shall remain effective 
until the dissolution of the principal campaign committee or authorized 
committees of the candidate or congressional candidate or the opening of 
filing for the next succeeding election for the office held or sought at the 
time of agreement, whichever occurs first. An agreement signed under this 
subdivision may not be rescinded. The commissioner of revenue shall not 
allow any individual or married couple filing jointly to take a credit against 
any tax due, pursuant to section 290.06, subdivision 11, for any contribu
tion to a candidate fat: legisleHve et= s•ete .vide &ffiee or congressional can
didate who has not signed the agreement provided in this subdivision. 
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Nothing in this subdivision shall be construed to limit the campaign expen
diture of any candidate or congressional candidate who does not sign an 
agreement under this subdivision but accepts a contribution for which the 
contributor claims a credit against tax due. The board shall forward a copy of 
any agreement signed under this subdivision to the commissioner of revenue. 
The board shall make available to any candidate or congressional candidate 
signing an agreement a supply of Official Tax Credit Receipt forms which 
state in bold face type that (a) a contributor who is given a receipt form is 
eligible to receive a credit against his tax due in an amount equal to 50 
percent of his contribution but not more than $25 for an individual, or not 
more that $50 for a married couple filing jointly, and (b) that the candidate or 
congressional candidate to whom he has contributed has voluntarily agreed 
to abide by campaign expenditure limits. If a candidate or congressional 
candidate does not sign an agreement under this subdivision he may not issue 
an Official Tax Credit Receipt form, or any facsimile thereof, to any of his 
contributors. Any candidate or congressional candidate who does not vol
untarily agree to abide by the expenditure limits imposed in section I0A.25 
and who willfully issues Official Tax Credit Receipt forms, or any facsimile 
thereof, to any contributor is guilty of a misdemeanor." 

Page 44, delete section 28 

Page 45, line 16, delete the semicolon and insert "and" 

Page 45, line 17, delete"; and J0A.32" 

Renumber the sections in sequence 

Correct the internal references 

Amend the title as follows: 

Page I , line 24, delete everything after the semicolon 

Page 1, delete lines 25 to 29 

Page I, delete lines 32 to 34 

Page I, line 35, delete everything before "changing" 

Page I, lines 38 and 39, delete "imposing penalties;" 

Page I, lines 43 and 44, delete "I0A.30; I0A.31; I0A.33; l0A.335" and 
insert "IOA.32, subdivision 3b" 

Page I, line 46, delete "section I0A.32" and insert "sections I0A.02, 
subdivision I la, and I0A.25, subdivision 7" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 20 and nays 33, as follows: 

Those who voted in the affirmative were: 

Anderson Fredericbon Knutson Olson Sieloff 
Belanger Isackson Kronebusch Peterson.D.L Storm 
Benson Kamrath Laidig Ramstad Tavlor 
Berg Knaak McQuaid Renneke Uliand 

Those who voted in the negative were: 
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Chmielewski 
Dahl 
DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 

SATURDAY, MAY 21, 1983 

Freeman 
Hughes 
Johnson, DJ. 
Jude 
Kroening 
Langseth 
Lantry 

Lessard 
Luther 
Merriam 
Moe, D. M. 
Nelson 
Novak 
Pehler 

Peterson,C.C. 
Peterson,D.C. 
Peterson,R. W. 
Petty 
Pogemiller 
Reichgott 
Schmitz 

Solon 
Spear 
Vega 
Waldorf 
Willet 

The motion did not prevail. So the amendment was not adopted. 
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Mr. Frederickson then moved to amend H.F. No. 449, as amended pursu-
ant to Rule 49, adopted by the Senate May 20, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 343.) 

Page 19, delete lines 32 to 36 

Page 20, delete lines I to 7 

Page 34, delete lines 12 to 32 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 21 and nays 28, as follows: 

Those who voted in the affirmative were: 

Anderson Frederickson Kronebusch Ramstad Ulland 
Belanger Isackson Laidig Renneke 
Benson Kamrath McQuaid Sieloff 
Berg Knaak Olson Stonn 
Dieterich Knutson Peterson,D.L. Taylor 

Those who voted in the negative were: 

Berglin Freeman Lantry Novak Vega 
Chmielewski Hughes Lessard Peterson,R.W. Waldorf 
Dahl Johnson, D.J. Luther Petey Wegscheid 
DeCramer Jude Merriam Pogemiller Willet 
Diessner Kroening Moe, D. M. Reichgott 
Frank Langseth Nelson Spear 

The motion did not prevail. So the amendment was not adopted. 

Mr. Laidig moved to amend H.F. No. 449, as amended pursuant to Rule 
49, adopted by the Senate May 20, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 343.) 

Mr. Laidig moved to amend S.F. No. 343, as follows: 

Pages 2 to 11, delete section I 

Page 11, after line I, insert: 

"ARTICLE I" 

Page 13, delete section 5 

Pages 17 to 43, delete sections 11 to 25 

Pages 44 and 45, delete sections 27 and 28 

Page 45, delete section 30 

Page 45, line 19, delete "act" and insert "article" 
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Page 45, after line 19, insert: 

"ARTICLE 2 

Section I. Minnesota Statutes 1982, section IOA.01, is amended to read: 

IOA.01 [DEFINITIONS.] 

Subdivision I. [SCOPE.] For the purposes of sections I0A.01 to I0A.34, 
the terms defined in this section have the meanings given them unless the 
context clearly indicates otherwise. 

Subd. 2. [ADMINISTRATIVE ACTION.] "Administrative action" 
means an action by any official, board, commission or agency of the execu
tive branch to adopt, amend, or repeal a rule pursuant to chapter 14. "Ad
ministrative action'' does not include the application or administration of an 
adopted rule, except in cases of rate setting, power plant and powerline siting 
and granting of certificates of need under chapter 1161. 

Subd. 3. [ASSOCIATION.] "Association" means a business, corpora
tion, firm, partnership, committee, labor organization, club. or any other 
group of two or more persons, which includes more than members of an 
immediate family, acting in concert. 

Subd. 4. [BUSINESS WITH WHICH HE IS ASSOCIATED.] "Business 
with which he is associated" means any association in connection with 
which the individual is compensated in excess of $50 except for actual and 
reasonable expenses in any month as a director, officer, owner, member, 
partner, employer or employee, or is a holder of securities worth $2,500 or 
more at fair market value. 

Subd. 5. [CANDIDATE.] "Candidate" means an individual who seeks 
nomination or election to any statewide or legislative office for which re
porting is not required under federal laws. The term candidate sltall also 
melttae includes an individual who seeks nomination or election to supreme 
court, court of appeals, district court, county court, probate court, or county 
municipal court judgeships of the state. An individual shall be deemed to 
seek nomination or election if he has taken the action necessary under the law 
of the state of Minnesota to qualify himself for nomination or election, has 
received contributions or made expenditures in excess of $100, or has given 
his implicit or explicit consent for any other person to receive contributions or 
make expenditures in excess of $100, for the purpose of bringing about his 
nomination or election. A candidate remains a candidate until his principal 
campaign committee is dissolved as provided in section I0A.24. 

Subd. 5a. [CONGRESSIONAL CANDIDATE.] "Congressional candi
date" means an individual who seeks nomination or election to the United 
States senate or house of representatives and who is a ·'candidate'· as that 
term is defined in United States Code, title 2, section 431, paragraph (2/, as 
amended through December 31, 1982. 

Subd. 6. (BOARD.] "Board" means the state ethical practices board. 

Subd. 7. [CONTRIBUTION.] "Contribution" means: 

(a) with respect to a candidate. a transfer of funds or a donation in kind-: 

Canirib1:Ui0n inelu.8C'.i including any loan or advance of credit to a political 
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committee, political fund, or principal campaign committee, which loan or 
advance of credit is W ( 1) forgiven, or +et (2) paid by an et>tity individual or 
any association other than the political committee, political fund, or principal 
campaign committee to which the loan or advance of credit is made. If an 
advance of credit or a Joan is forgiven or paid as provided in this sHMivisieA 
paragraph, it is a contribution in the year in which the loan or advance of 
credit is made. A contribution made for the purpose of defeating a candidate 
is considered made for the purpose of influencing the nomination or election 
of that candidate or any opponent of that candidate. A contribution does not 
include services provided without compensation by an individual volunteer
ing his time on behalf of a candidate, ballot question, political committee or 
political fund, or the publishing or broadcasting of news items or editorial 
comments by the news media; and 

( b) with respect to a congressional candidate, a "contribution" as that 
term is defined in United States Code, title 2, section 431, paragraph (8), as 
amended through December 31, 1982. 

Subd. 7a. [TRANSFER OF FUNDS; TRANSFER.] "Transfer of funds" 
or "transfer" means money or negotiable instruments given by an individual 
or association to a political committee, political fund, or principal campaign 
committee for the purpose of influencing the nomination or election of a 
candidate or for the purpose of promoting or defeating a ballot question. 

Subd. 7b. [DONATION IN KIND.] "Donation in kind" means anything 
of value other than money or negotiable instruments given by an individual or 
association to a political committee, political fund, or principal campaign 
committee for the purpose of influencing the nomination or election of a 
candidate or for the purpose of promoting or defeating a ballot question. 
Donation in kind includes an approved expenditure. 

Subd. 7c. [QUALIFYING CONTRIBUTION.] "Qualifying contribu
tion" means a contribution made during the election year by an individual, 
other than the congressional or other candidate or the candidate's immedi
ate family, to a principal campaign committee of a congressional candidate 
which is $100 or less, or of a candidate for: 

(a) state constitutional office which is $100 or less; or 

(b) legislative office which is $50 or less. 

Not more than $100 of the aggregate contribution to a congressional can
didate or candidate for state constitutional office and not more than $50 of 
the aggregate contribution to a candidate for legislative office made in the 
election year by an individual may be certified by the board as a qualifying 
contribution. Money in the account of the principal campaign committee of a 
candidate or congressional candidate on January 1 of the election year for 
the office held or sought may only be considered qualifying contributions for 
the purpose of determining whether a candidate or congressional candidate 
has raised the threshold amount of qualifying contributions in accordance 
with section JOA .3 I, subdivision 7a; provided that not more than $100 of the 
aggregate contributions to a candidate for state constitutional office or a 
congressional candidate and not more than $50 of the aggregate contribu
tions to a candidate for legislative office made prior to January 1 by an 
individual may be certified by the board as a qualifying contribution. 
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Subcl. 8. [DEPOSITORY.] "Depository" means any bank, savings and 
loan association, or credit union-, organized under federal or state law and 
transacting business within Minnesota. 

Subcl. 9. [ELECTION.] "Election" means a primary, special primary, 
general. or special election. 

Subd. IO. [CAMPAIGN EXPENDITURE; EXPENDITURE.[ "Cam
paign expenditure" or "'expenditure" means: 

(a) with respect to a candidate, a purchase or payment of money or any
thing of value, or an advance of credit, made or incurred for the purpose of 
influencing the nomination or election of a candidate or for the purpose of 
promoting or defeating a ballot question. An expenditure is considered to be 
made in the year in which the goods or services for which it was made are 
used or consumed. An expenditure made for the purpose · of defeating a 
candidate is considered made for the purpose of influencing the nomination 
or election of that candidate or any opponent of that candidate. Except as 
provided in clause ffth (I) of this paragraph. an expenditure includes the 
dollar value of a donation in kind. An expenditure does not include: 

fat ( l) noncampaign disbursements as defined in subdivision I De; 

W (2) transfers as defined in subdivision 7a; 

fet ( 3) services provided without compensation by an individual volun
teering his time on behalf of a candidate, ballot question, political commit
tee, or political fund; or 

\dt +he (4) publishing or broadcasting of news items or editorial comments 
by the news media; and 

(b) with respect to a congressional candidate, an "expenditure" as that 
term is defined in United States Code, title 2, section 431, paragraph /9), as 
amended through December 31. 1982. 

Subd. I0a. [APPROVED EXPENDITURE.] "Approved expenditure" 
means an expenditure made on behalf of a candidate by an entity other than 
the principal campaign committee of that candidate, which expenditure is 
made with the authorization or expressed or implied consent of, or in coop
eration or in concert with, or at the request or suggestion of that candidate, -his 
or the candidate's principal campaign committee or his agent. An approved 
expenditure is a contribution to that candidate. 

Subd. !Ob. [INDEPENDENT EXPENDITURE.] "Independent expendi
ture" means: 

(a) with respect to a candidate, an expenditure expressly advocating the 
election or defeat of a clearly identified candidate, which expenditure is 
made without the express or implied consent, authorization. or cooperation 
of any candidate, his or the candidate's principal campaign committee or his 
agent and is not made in concert with or at the request or suggestion of any 
candidate, -R-tS or the candidate's principal campaign committee or fltS agent. 
An independent expenditure is not a contribution to that candidate; and 

(b) with respect to a congressional candidate, an "independent expendi
ture" as that term is defined in United States Code, title 2, paragraph (17). 
as amended through December 31. /982. 
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Subd. I0c. [NONCAMPAIGN DISBURSEMENT.] "Noncampaign dis
bursement" means a purchase or payment of money or anything of value 
made, or an advance of credit incurred, by a political committee, political 
fund, or principal campaign committee for any purpose other than to influ
ence the nomination or election of a candidate or to promote or defeat a ballot 
question. 

Noncampaign disbursement includes: 

(a) payment for accounting and legal services; 

(b) return of a contribution to the source; 

(c) repayment of a loan made to the political committee, political fund, or 
principal campaign committee by that committee or fund; 

(d) return of msneys fr.,,.. the state eleetisns eam~aign fuoo matching funds 
to the board, pursuant to section 25; 

(e) payment for food and beverages consumed at a fundraising event; 

(f) services for a constituent by a member of the legislature or a constitu
tional officer in the executive branch, performed from the beginning of the 
term of office to 60 days after adjournment sine die of the legislature in the 
election year for the office held; and 

(g) a donation in kind given to the political committee, political fund, or 
principal campaign committee for purposes listed in clauses (e) and (f). The 
board shall determine whether an activity involves a noncampaign disburse
ment within the meaning of this subdivision. 

Subd. /Od. [QUALIFIED EXPENDITURE.] "Qualified expendi
ture'' means an expenditure by the principal campaign committee of a can
didate or congressional candidate or an approved expenditure for services, 
materials, facilities, transportation, or other things of value to further the 
candidate's or congressional candidate's nomination or election to office 
during the election year for the office held or sought. Qualified expenditure 
does not include: 

( a) an expenditure in violation of any law of the United States or this state; 

(b) a payment to the extent clearly in excess of the fair market value of the 
service or item received in exchange; 

(c) gifts or charitable contributions; 

(d) noncampaign disbursements as defined in subdivision /Oc; or 

( e) a transfer to the principal campaign committee of a candidate or 
congressional candidate, unless the transfer is to a principal campaign 
committee registered in the candidate's or congressional candidate's name 
to influence his own nomination or election to a different congressional office 
or state constitutional or legislative office. 

Subd. 11. [LOBBYIST.] "Lobbyist" means any individual: 

(a) engaged for pay or other consideration, or authorized by another indi
vidual or association to spend money, who spends more than five hours in 
any month or more than $250, not including his own travel expenses and 
membership dues, in any year, for the purpose of attempting to influence 
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legislative or administrative action by communicating or urging others to 
communicate with public officials; or 

(b) who spends more than $250, not including his own traveling expenses 
and membership dues, in any year for the purpose of attempting to influence 
legislative or administrative action by communicating or urging others to 
communicate with public officials. 

"Lobbyist" does not include any: 

(a) public official or employee of the state or any of its political subdivi
sions or public bodies acting in his official capacity; 

(b) party or his representative appearing in a proceeding before a state 
board, commission, or agency of the executive branch unless the board, 
commission, or agency is taking administrative action; 

(c) individual while engaged in selling goods or services to be paid for by 
public funds; 

(d) news media or their employees or agents while engaged in the publish
ing or broadcasting of news items, editorial comments, or paid advertise
ments which directly or indirectly urge official action; 

(e) paid expert witness whose testimony is requested by the body before 
which he is appearing, but only to the extent of preparing or delivering 
testimony; 

(f) stockholder of a family farm corporation as defined in section 500.24, 
subdivision I, who does not spend over $250, excluding his own travel 
expenses, in any year in communicating with public officials; or 

(g) party or his representative appearing to present a claim to the legislature 
and communicating to legislators only by the filing of a claim form and 
supporting documents and by appearing at public hearings on the claim. 

Subd. 12. [MAJOR POLITICAL PARTY.] "Major political party" means 
a major political party as defined in section 200.02, subdivision 7. 

Subd. 13. [MINOR POLITICAL PARTY.] "Minor political party" means 
any political party other than a major political party, 

WBH<lef whese ftfHfle iH the las! applicallle gei,e,al election a candidate hlee 
for legislati, e offiee and ,ecei,·ed Aet less than W j>ff€enl ef the 'fflle feF that 
effiee, 6f filetl fef statewide effi€e; 6f 

fat Whieh files a petitien with the seereta,; sf 51a!e conlaining the na,nes ef 
;!,000 indi·, iduals registe,ed t;a 'fflle iH Minnesola and decle,ing that the sigAefS 
tlesire that the J"'Fly Ile eligihle le reeei¥e meney lfem the 51a!e elections 
campaign fund iH the 5afflO ffiaAflef as" majt,F poli1ieal f"H'IY-, 

Fe, the puFposes Of this ehapte,, all indi,·iduals wlte are eligihle le 'fflle iH 
tlFetl5 where there is tte pe,manent syslefA ef regist,etion 5Rall Ile eon,;ide,ed 
FegisteFeti ·,ietet:s. 

Subd. 15. [POLITICAL COMMITTEE.] "Political committee" means: 

(a) with respect to a candidate, any association as defined in subdivision 3 
whose major purpose is to influence the nomination or election of a candidate 
or to promote or defeat a ballot question; and 
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(b) with reJ.pect to a congressional candidate, a "political committee" as 
that term is defined in United States Code, title 2, section 431, paragraph 
(4), as amended through December 31, 1982. 

"Political committee" includes a major political party as aeltRed ift Slffi
ei, isioR H, a minor political party as aeltRed ift suMivisioR H, aRti aay a 
principal campaign committee femied pursuaRt to seetieft WA-+9 of a can
didate or congressional candidate, and any authorized committee of a con
gressional candidate. 

Subd. /Sa. [PRINCIPAL CAMPAIGN COMMITTEE.] "Principal cam
paign committee'' means: 

(a) with reJ.pect to a candidate, a political committee designated and 
caused to be formed by that candidate under section J0A.19; and 

(b) with respect to a congressional candidate, a political committee desig
nated and authorized by that congressional candidate under United States 
Code, title 2, section 432, subsection (e)( I), as amended through December 
31, 1982. 

Subd. /Sb. [AUTHORIZED COMMITTEE.] "Authorized committee" 
means the principal campaign committee or any other political committee 
designated and authorized by a congressional candidate under United States 
Code, title 2, section 432, subsection ( e)(/ ), as amended through December 
31, 1982, to receive contributions or make expenditures on behalf of that 
congressional candidate. 

Subd. 16. [POLITICAL FUND.] "Political fund" means any accumula
tion of dues or voluntary contributions by an association other than a political 
committee, which accumulation is collected or expended for the purpose of 
influencing the nomination or election of a candidate or for the purpose of 
promoting or defeating a ballot question. 

Subd. 17. [POLITICAL PARTY.] "Political party" means either a major 
political party or a minor political party. 

Subd. 18. [PUBLIC OFFICIAL.] "Public official" means any: 

(a) member of the legislature; 

(b) constitutional officer in the executive branch and his chief administra
tive deputy; 

(c) member, chief administrative officer, or deputy chief administrative 
officer of a state board or commission which has at least one of the following 
powers: (i) the power to adopt, amend or repeal rules, or (ii) the power to 
adjudicate contested cases or appeals; 

(d) commissioner, deputy commissioner, or assistant commissioner of any 
state department as designated pursuaRt te in section 15.01; 

(e) individual employed in the executive branch who is authorized to adopt, 
amend, or repeal rules or adjudicate contested cases; 

(f) executive director of the state board of investment; 

(g) executive director of the Indian affairs intertribal board; 

(h) commissioner of the iron range resources and rehabilitation board; 



3784 JOURNAL OF THE SENATE [59TH DAY 

(i) director of mediation services; 

U) deputy of any official listed in clauses (e) to (i); 

(k) judge of the workers' compensation court of appeals; 

(I) hearing examiner or compensation judge in the state office of adminis
trative hearings or hearing examiner in the department of economic security; 

(m) solicitor general or deputy, assistant, or special assistant attorney 
general; 

(n) individual employed by the legislature as secretary of the senate, legis
lative auditor, chief clerk of the house, revisor of statutes, or researcher or 
attorney in the office of senate research, senate counsel, or house research; 
or 

(o) member or chief administrative officer of the metropolitan council, 
metropolitan transit commission, metropolitan waste control commission, 
metropolitan parks and open spaces commission, metropolitan airports com
mission, or metropolitan sports facilities commission. 

Subd. 19. [OFFICE HOLDER.] "Office holder" means an individual who 
holds any statewide or legislative office, except a federal office for which 
candidates are required to report under federal laws, state supreme court 
justice ef, court of appeals judge, district court judge, county court judge, 
probate court judge, or county municipal court judge. 

Subd. 20. [ADVANCE OF CREDIT.] "Advance of credit" means any 
money owed for goods provided or services rendered. An advance of credit is 
an expenditure or a noncampaign disbursement in the year in which the goods 
or services are used or consumed. Advance of credit does not mean loan as 
defined in subdivision 21. 

Subd. 21. [LOAN.] "Loan" means an advance of money or anything of 
value made to a political committee, political fund, or principal campaign 
committee. 

Subd. 22. [FINANCIAL INSTITUTION.] "Financial institution" means 
a lending institution chartered by an agency of the federal government or 
regulated by the commissioner of banks. 

Subd. 23. [BALLOT QUESTION.] "Ballot question" means a question 
or proposition which is placed on the ballot and which may be voted on by all 
voters of the state. "Promoting or defeating a ballot question" includes 
activities related to qualifying the question for placement on the ballot. 

Sec. 2. [I0A. 105] [LIMITATION ON APPLICABILITY.] 

The provisions of sections JOA.I I to JOA.24 relating to the organization, 
registration, and administration of and reporting and disclosure by political 
committees, including principal campaign committees, and political funds 
are not applicable to congressional candidates and authorized committees of 
congressional candidates. The organization, registration, and administra
tion of and reporting and disclosure by authorized committees of congres
sional candidates is governed by the relevant prm·isions of United States 
Code, title 2, chapter I 4, as amended through December 3 I, 1982. 
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Sec. 3. Minnesota Statutes 1982, section I0A.13, is amended by adding a 
subdivision to read: 

Subd. 3. [ADDITIONAL RECORDS.] The treasurer of a principal cam
paign committee for a candidate who wishes to qualify for matching funds 
shall keep the additional records described in section JOA.JI, subdivision 
6b. 

Sec. 4. Minnesota Statutes 1982, section I0A.15, subdivision I, is 
amended to read: 

Subdivision I. No anonymous contribution in excess of $20 shall be re
tained by any political committee or political fund, but shall be forwarded to 
the board and deposited in the ge,,e,al aeeeant ef the state elections campaign 
fund. 

Sec. 5. Minnesota Statutes 1982, section I0A.19, subdivision I, is 
amended to read: 

Subdivision I. [MAY NOT ACCEPT CONTRIBUTIONS WITHOUT 
FORMING COMMITTEE.] Except as otherwise permitted by federal law, 
no candidate or congressional candidate shall accept contributions from any 
source, other than himself, in aggregate in excess of $100 or any mooeys 
matching funds from the state eleetisAs eaR1paigR ft:ttta. board pursuant to 
section IOA.3/, subdivisions /Oa and /Ob unless he designates and causes to 
be formed a single principal campaign committee. 

Sec. 6. [ I0A.245] [CAMPAIGN REPORTS; CONGRESSIONAL CAN
DIDATES.] 

A congressional candidate who agrees to be bound by the expenditure 
limits in section JOA .25, as adjusted by section JOA .255, as a condition of 
receiving a public subsidy J<,r his campaign shall file with the board copies of 
all reports that he or his principal campaign committee treasurer acting for 
him is required to file under United States Code, title 2, chapter 14, as 
amended through December 3/, 1982. The reports shall be filed with the 
board at the times required in United States Code, title 2, section 434, as 
amended through December 3/, /982. The treasurer of a principal cam
paign committee for a congressional candidate who wishes to qualify for 
matching funds shall keep the additional records described in section 
IOA.31, subdivision 6b. 

Sec. 7. Minnesota Statutes 1982, section I0A.25, is amended to read: 

I0A.25 [LIMITS ON CAMPAIGN EXPENDITURES.] 

Subdivision I. [GOVERNOR AND LIEUTENANT GOVERNOR CON
SIDERED AS SINGLE CANDIDACY.] Fe.the ~Hfflsses sf seetiens IOA-+l 
te ..J-9Ad4 A candidate for governor and a candidate for lieutenant governor, 
running together, shall be deemed to be a single candidate. ~ as J'ffi
¥i<le<I iH sHedivisisn 3 After the candidates for governor and lieutenant gov
ernor have filed for office, all expenditures made by and all approved ex
penditures made on behalf of the candidate for lieutenant governor shall be 
considered to be expenditures by and approved expenditures on behalf of the 
candidate for governor. 

Subd. 2. [CANDIDATES.] In a year in which an election is held for an 
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office sought by a candidate, no expenditures shall be made by the principal 
campaign committee of that candidate, nor any approved expenditures made 
on behalf of that candidate which expenditures and approved expenditures 
result in an aggregate amount in excess of the following: 

(a) for governor and lieutenant governor, running together, .J-;!-l--,<;!€eft!sJl"f 
eaj>i¼a or $~00,mlO, \\Hiel,e,'OF is greater $1,270,000; 

(b) for attorney general,;\ -I-,<;! €eft!s Jl"f eaj>i¼a er $100,0<l0, \\Hieheser is 
greater $211,800; 

( c) for secretary of state, state treasurer, and state auditor, separately, + -1-14 
€eft!s Jl"f eaj>i¼a er $§0,000, ,,,hiehe, er is greater $105,900; 

(d) for state senator, ;\O €eft!s Jl"f eaj>i¼a 0f $ 1§,000, "hieke, er is greater 
$31,770; 

(e) for state representative, ;!O €eft!s Jl"f eaj>i¼a 0f ~, \\Hiehever is 
greater $15,885. 

Subd. 2a. [CONGRESSIONAL CANDIDATES.] In a year in which an 
election is held for an office sought by a congressional candidate, no expen
ditures shall be made by the authorized committees of that congressional 
candidate which result in an aggregate amount in excess of the following: 

(a)for United States senator, $2,500,000; 

(b)jor representative in congress, $300,000. 

Subd. 3. [LIEUTENANT GOVERNOR ENDORSEMENT.] Notwith
standing subdivision 2, clause (a), a candidate for endorsement for the office 
of lieutenant governor at the convention of a political party may make ex
penditures and approved expenditures of $30,000 or five percent of the 
amount in subdivision 2, clause (a), whichever is greater, to seek endorse
ment. This amount -sltttH he is in addition to the amount which may be 
expended pursuant to subdivision 2, clause (a). 

Subd. 4. [EXCEPTION.] The limits prescribed in section I0A.25 shall not 
apply to any expenditure or approved expeoditure made or advance of credit 
incurred before February 28, 1978 unless the goods or services for which 
they were made or incurred are consumed or used after February 28, 1978. 

Subd. 5. [CANDIDATES IN CONTESTED PRIMARY RACES.] Not
withstanding the limits imposed by subdivision 2, the winning candidate in a 
contested race in a primary who receives less than twice as many votes as any 
one of his opponents in that primary may make aggregate expenditures aod 
approved expenditures equal to 120 percent of the applicable amount as set 
faith in subdivision 2. 

Subd. 5a. [CONGRESSIONAL CANDIDATES IN CONTESTED PRI
MARY RACES.] Notwithstanding the limits imposed by subdivision 2a, the 
winning congressional candidate in a contested race in a primary who re
ceives less than twice as many votes as any one of his opponents in that 
primary may make aggregate expenditures equal to 120 percent of the ap
plicable amount in subdivision 2a. 

Subd. 6. [POST-ELECTION YEAR EXPENDITURES BY OR ON BE
HALF OF CANDIDATES.] In any year following an electioo year for the 
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office held or sought, the aggregate amount of expenditures by and approved 
expenditures on behalf of a candidate for or holder of that office shall not 
exceed 20 percent of the expenditure limit set forth in subdivision 2, as 
adjusted by section I OA .255. 

Subd. 6a. [POST-ELECTION YEAR EXPENDITURES BY CONGRES
SIONAL CANDIDATES.] In any year following an election year for the 
office held or sought, the aggregate amount of expenditures on behalf of a 
congressional candidate for or holder of that office shall not exceed 20 
percent of the expenditure limit in subdivision 2a, as adjusted by section 
IOA.255. 

~ 'I-. [POPULATIO~I ESTIMATES.] 8ft e, l>e!'efe Deeember + ef eaeh 
year, the stale semographer shall eerti-fy le the beaf<I the estimates population 
ef the stale ef Minnesota fef the flel<I ealendar year, Git e, befere Dee ember 31-
ef eaeh Y""" the beaf<I shall detefffiine BR0 jltl!,lish ii, the stale register the 
elipenditure ttmits fer eaeh effiee fer the """t ealensar yea, as prese,ibes ~ 
subdi,•isien ;i., ttsiHg the fellowing estimated population figures+ 

fat Fe, the effiees of gO',erno, BR0 lieutenant go, eFHor, aHoFHe) general, 
seeFOll.¼F)' ef state,. state tFeasttFer tlftQ 5tfHe auditor, the tefiH estimated~ 
tien ef the-, 

fbt Fe, the effiee ef stale senator, -1+6+ ef the tetal estimated population of 
theS!a!e; 

fe1 Fe, the effiee ef stale representati'>'e, +1-84 ef the tetal estimates l'"P"ia
tien ef the-, 

The lifflits preseribes by subdivisions 2 BR0 ;!a sl,all be reundes eff le the 
fleflfOSl$-IOO, 

Subd. IO. [APPLICABILITY OF EXPENDITURE LIMITS.] The expen
diture limits imposed by this section apply only to candidates and congres
sional candidates who agree to be bound by the limits as a condition of 
receiving a public subsidy for their campaigns in the form of: 

(a) An allocation of money from the state elections campaign fund; or 

(b) Credits against the tax due of individuals who contribute to that can
didate or congressional candidate. 

Subd. II. [NO LIMITS ON INDEPENDENT EXPENDITURES.] Noth
ing in this section shall be construed as limiting independent expenditures on 
behalf of a candidate or congressional candidate. 

Sec. 8. Minnesota Statutes 1982, section I0A.255, is amended to read: 

I0A.255 [ADJUSTMENT BY CONSUMER PRICE INDEX.] 

Subdivision I. [PROCEDURE FOR ADJUSTMENT.] The dollar amounts 
provided in section I0A.25, subai,isien subdivisions 2 and 2a, shall be ad
justed for general election year 1984 and subsequent general election years 
as provided in this section. By June I of the general election year, the ex
ecutive director of the board shall determine the percentage increase in the 
consumer price index from April of the last general election year to April of 
the year in which the determination is made. The dollar amounts used for the 
preceding general election year shall be multiplied by that percentage. The 
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product of the calculation shall be added to each dollar amount to produce the 
dollar limitations to be in effect for the next general election. The product 
shall be rounded up to the next highest whole dollar. The index used shall be 
the revised consumer price index for all urban consumers for the St. Paul
Minneapolis metropolitan area prepared by the United States department of 
labor with 1967 as a base year. 

Subd. 2. [EXCEPTION.] The dollar amounts provided in section I0A.25, 
subdivision~ 2a, shall be adjusted for -l-9lR 1984 in the manner provided in 
subdivision I, except that the pe,eenlage inc,ease itt the eonsHl!leF ~ iAee,; 
shaH oo eeleflllinee ffem ApRI ef .J-9+4 te ApRI ef -l-9lR aH<i the aejHstment 
shaH oo ealeHlalee by the e"eeHli, e ai,eetoF by Jttre +, -l-9lR dollar amounts 
used for the preceding general election year for the offices of United States 
senator and representative in congress shall be $/ ,500,000 and $250,000 
respectively. 

Subd. 3. [PUBLICATION OF EXPENDITURE LIMIT.] On or before 
June 15 of each year, the board shall publish in the state register the expen· 
diture limits for each office for that calendar year, as provided in section 
J0A.25. 

Sec. 9. Minnesota Statutes 1982, section I0A.27, is amended to read: 

IOA.27 [ADDITIONAL LIMITATIO~IS LIMITS ON CAMPAIGN CON
TRIBUTIONS AND LOANS.] 

Subdivision I. [CONTRIBUTIONS TO A CANDIDATE.] Except as pro· 
vided in subdivisions 2 and 6, no candidate shall permit his principal cam
paign committee to accept contributions from any individual, political com
mittee, or political fund in an aggregate amount in excess of the following: 

(a) to candidates for governor and lieutenant governor running together. 
$e!l,!l00 $30,000 in an election year for the office sought and $12,000 in 
other years; 

(b) to a candidate for attorney general, $1!l,0OO $5,000 in an election year 
for the office sought and $2,000 in other years; 

(c) to a candidate for the office of secretary of state, state treasurer, or state 
auditor, ~ $2,500 in an election year for the office sought and $ I ,000 in 
other years; 

(d) to a candidate for state senator,~ $800 in an election year for the 
office sought and $300 in other years; and 

(e) to a candidate for state representative,~ $400 in an election year for 
the office sought and $150 in the other year. 

Subd. 2. [CONTRIBUTIONS TO CANDIDATES BY POLITICAL 
PARTIES.] No candidate shall permit his principal campaign committee to 
accept contributions from any political party in an aggregate amount in 
excess of tt-Y-e ten times the amount that may be contributed to that candidate 
by a political committee as set forth in subdivision I. 

Subd. 4. [POLITICAL PARTY DEFINED.] For the purposes of this sec· 
tion, a political party means the aggregate of the party organization within 
each house of the legislature, the state party organization, and the party 
organization within congressional districts, counties, legislative districts, 
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municipalities, and precincts. 

Sttb&.-~ ll~IDE:PE:~IDE:~IT E:XPE:NDITURl,g, I Netl!iog iolllisseeli<mshall 
ee e0nstF1:1e8 as liffiiting inde13enElcnt eJt13endiH,.JFCS oo aeha-1-f et -a canElidate. 

Subd. 6. !CONTRIBUTIONS BY A CANDIDATE] Nothing in this sec
tion shall be construed as limiting the amount which may be contributed by a 
candidate for the purpose of influencing his own nomination or election. 

Subd. 7. !EXCEPTION.] Contributions and approved expenditures made 
prior to February 28, 1978 which are in excess of the limits imposed by this 
section shall not be in violation of this section but shall be disclosed as 
required by this chapter. 

Subd. 8. [LOANS TO A CANDIDATE.I No candidate shall permit his 
principal campaign committee to accept a loan from other than a financial 
institution for an amount in excess of the contribution limits imposed by this 
section. No candidate shall permit his principal campaign committee to 
accept any loan from a financial institution for which that financial institution 
may hold any endorser of that loan liable to pay any amount in excess of the 
amount that the endorser may contribute to that candidate. 

Subd. 9. [CONTRIBUTION AND LOAN LIMITATIONS APPLICABLE 
TO A CONGRESSIONAL CANDIDATE.] Contributions by and to a con
gressional candidate and loans to a congressional candidate are governed 
by the relevant provisions of United States Code, title 2, chapter 14, as 
amended through December 3/, /982. 

Sec. 10. Minnesota Statutes 1982, section I0A.275, is amended to read: 

I0A.275 [MULTI-CANDIDATE POLITICAL PARTY EXPENDI
TURES.] 

Subdivision I. [APPLICABILITY TO CANDIDATES.] Notwithstanding 
any other provisions of baws +9+s, Cl!arter 4&.> this chapter, the following 
expenditures by a state political party or a substate unit of a state political 
party as described in section I0A.27, subdivision 4, shall not be considered 
contributions to or expenditures on behalf of any candidate for the purposes 
of section I0A.25 or I0A.27, and shall not be allocated to any candidates 
pursuant to section I0A.22, subdivision 5: 

(a) expenditures on behalf of candidates of that party generally without 
referring to any of them specifically in any advertisement published, posted, 
or broadcast; 

(b) expenditures for the preparation, display, mailing, or other distribution 
of an official party sample ballot listing the names of three or more individu
als whose names are to appear on the ballot; 

(c) expenditures for any telephone conversation including the names of 
three or more individuals whose names are to appear on the ballot; or 

(d) expenditures for any political party fundraising effort on behalf of three 
or more candidates. 

Subd. 2. [APPLICABILITY TO CONGRESSIONAL CANDIDATES.] 
Expenditures of the type listed in clauses (a) to (d) in subdivision I are gov
erned by the relevant provisions cl United States Code, title 2, section 431, 
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paragraph (9 ), as amended through December 3 I, I 982. 

Sec, 11. Minnesota Statutes 1982, section I0A.28, is amended to read: 

I0A.28 [PENALTY FOR EXCEEDING EXPENDITURE AND CONTRI
BUTION LIMITS.] 

Subdivision I. !CANDIDATES EXCEEDING EXPENDITURE 
LIMITS.] A candidate subject to the expenditure limits else/ forth in section 
IOA.25 who permits his principal campaign committee to make expenditures 
or permits approved expenditures to be made on his behalf in excess of the 
limits imposed by section I0A.25, as adjusted by section J0A.255, 5hallbe is 
subject to a civil fine up to four times the amount which the expenditures 
exceeded the limit. 

Subd. la. (CONGRESSIONAL CANDIDATES EXCEEDING EXPEN
DITURE LIMITS.] A congressional candidate subject to the expenditure 
limits set forth in section I0A.25 who permils his authorized committees to 
make aggregate expenditures on his beha(f in excess of the limits impm-ed by 
section I0A.25, as adjusted by section I0A.255, is subject to a civil fine up to 
four times the amount which the expenditures exceed the limit. 

Subd. 2. !CONTRIBUTION LIMITS EXCEEDED WITH RESPECT TO 
CANDIDATES.] A candidate who permits his principal campaign commit
tee to accept contributions in excess of the limits imposed by section I0A.27 
5hall be is subject to a civil fine of up to four times the arnount by which the 
contribution exceeded the limits. 

Subd. 2a. [CONTRIBUTION LIMITS EXCEEDED WITH RESPECT TO 
CONGRESSIONAL CANDIDATES.] A congressional candidate who per
mits his authorized committees to accept contributions in excess of the limits 
imposed in United States Code, title 2, chapter 14, as amended through 
December 3/, 1982, is subject to the penalties imposed by United States 
Code, title 2, section 437 g, as amended through December 3 I, /982. 

Subd, 3. [CONCILIATION AGREEMENTS,] If the board finds that there 
is reason to believe that excess expenditures have been made or excess 
contributions accepted contrary to the provisions of subdivision I, la, or 2 
the board shall make every effort for a period of not less than 14 days after its 
finding to correct the matter by informal methods of conference and concili
ation and to enter a conciliation agreement with the person involved. A 
conciliation agreement made pursuant to this subdivision s-ka-H Be is a matter 
of public record. Unless violated, a conciliation agreement SftftH ee is a bar to 
any civil proceeding under subdivision 4. 

Subd. 4. (CIVIL ACTION. ( If the board is unable after a reasonable time 
to correct by informal methods any matter which constitutes probable cause 
to believe that excess expenditures have been made or excess contributions 
accepted contrary to subdivision I, I a, or 2, the board shall make a public 
finding of probable cause in the matter. After making a public finding, the 
board shall bring an action, or transmit the finding to a county attorney who 
shall bring an action, ift the <listfiet €6tlfl of Ramse~ c-etlftly er, ift the ease ef a 
legislative eaHtlitlate, the <listfiet €6tlfl ef a eetlftty withift the legislati,e di,;
tfi.et, to impose a civil fine as prescribed by the board pursuant to subdivi
sion I, la, or 2. An action filed against a congressional candidate for United 
States senator or agamst a candidate for state constitutional office shall be 
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brought in the district court (~{ Ramsey County. An action filed against a 
candidate for state legislative office shall be brought in the district court of a 
county within the candidate's legislative district. An action filed against a 
congressional candidate for representative in congress shall be brought in 
the district court of a county within the congressional candidate's congres
sional district. All moneys recovered pursuant to this section shall be depos
ited in the general fund of the state. 

Sec. 12. Minnesota Statutes 1982, section IOA.30, is amended to read: 

IOA.30 [STATE ELECTIONS CAMPAIGN FUND.] 

Subdivision I. [STATE ELECTIONS CAMPAIGN FUND ESTAB
LISHED.] There is hereby established an account within the special revenue 
fund of the state to be known as the "state elections campaign fund". 

Subd. 2. [SEPARATE ACCOUNTS.I Within the state elections campaign 
fund account there shall be maintained a separate ft€€OOftt accounts for the 
candidates ef eaeh pelitieal paf!y aH<l a geRefal aeoo\ffit for the offices of 
United States senator, representative in congress, governor and lieutenant 
governor, attorney general, secretary <~f state, state treasurer, state auditor, 
state senator, and state representative. 

Sec. 13. Minnesota Statutes 1982, section IOA.31, subdivision I, is 
amended to read: 

Subdivision I. [AMOUNTS DESIGNATED.] Every individual resident of 
Minnesota who files a tax return or a renter and homeowner property tax 
refund return with the commissioner of revenue may designate that $2 -s-h-a-H
be paid from the general fund of the state into the state elections campaign 
fund. If a husband and wife file a joint return, each spouse may designate that 
$2 shall be paid. An individual who is 18 years of age or older, who is a 
resident of Minnesota, and who is a dependent of another individual who 
files a tax return or a renter and homeowner property tax refund return, may 
designate that $2 shall be paid from the general fund of the state into the state 
elections campaign fund. No individual shall be allowed l6 may designate 
that $2 be paid more than once in any year. 

Of each $2 designated by a taxpayer to be paid into the state elections 
campaign fund, $/ is allocated to candidates and$/ to congressional can
didates. 

Sec. 14. Minnesota Statutes 1982, section IOA.31. subdivision 3, is 
amended to read: 

Subd. 3. [CONTENTS OF TAX FORMS.] The commissioner of the de--
partmeAt e.f revenue shall provide on the first page of the income tax form 
and the renter and homeowner property tax refund return a space for the 
filing individual. and any adult dependent of that individual, to indicate 
whether or not he wishes to allocate $2 ($4 if filing a joint return) from the 
general fund of the state to finance the election campaigns of State candi
dates and congressional candidates. +he teffFI: sh-aH fttS6 €6ftta-i.R luAgttage 
p,epareil by the eemmissieee, whieh l"'fHttts the iHai, ia""' to ffife€{ the state to 
aileeftte the $;! fe, $4 if filfflg a j9iflt fellifltj t&. fit ooe ef the fHajer politieol 
~ W ""Y ffiffiOf pelitieal !'fifty as aefittea ift seelioft HlA.0 I, s"bai•, isien 
-8-, whi€1l tj"alifies ½ffi<lef the p,e, isiens Bf s"bai, isien 3a; e, ftt;t all tj"alif)· 
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i,ag eaaaiaa1e,; a,; r•eviae<I by ,;uMi•, i,;ien 7, The dependent on the lax return 
or the renter and homeowner property tax refund return shall sign a statement 
which authorizes the designation of $2. The renter and homeowner property 
tax refund return shall include instructions that the individual filing the return 
may designate $2 on the return only if he has not designated $2 on the income 
tax return. 

Sec. 15. Minnesota Statutes 1982, section I0A.31, subdivision 4, is 
amended to read: 

Subd. 4. [ANNUAL APPROPRIATION.] The amounts designated by 
individuals for the state elections campaign fund are appropriated from the 
general fund and shall be credited to the •rr•er•iale _ ll€€<ttlftt ffi the state 
elections campaign fund and annually appropriated for allocation and dis
tribution as set forth in sul:ldi, i!;ieRs subdivision 5-. fl {tOO +. 

Sec. 16. Minnesota Statutes 1982, section I0A.31, subdivision 5, is 
amended to read: 

Subd. 5. [ALLOCATION OF ACCOUNTS.] (a) Candidates. In each 
calendar year the meaeys money in ea€l! f'HFly ll€€<ttlftt aoo the general ll€€<ttlftt 
the state elections campaign fund which has been segregated for allocation 
to candidate offices shall be allocated lo eanelielales as follows: 

(I) 21 percent for candidates for the offices of governor and lieutenant 
governor together; 

(2) 3.6 percent for candidates.for the office of attorney general; 

(3) 1.8 percent each for candidates for the offices of secretary of state, 
state auditor, and state treasurer; 

(4) in each calendar year during the period in which state senators serve a 
four year term, 23-1/3 percent for candidates for the office of state senator 
and 46-2/3 percent for candidates.for the office of state representative; 

(5) in each calendar year during the period in which state senators serve a 
two year term, 35 percent each for candidates for the offices of state senator 
and state representative; 

flit +e ftSSllfe that meneys will be FelumeEI 16 the eeuaties ffflFH wltielt they 
were eelleeteEI, aoo 16 ftSSl!fe lhat the Elislribuliea el' these mene)s Falienally 
relates 16 the Stljljl0Ff fer raflieular J>HF1ies 0F fur r•Flieula• eaaeli<lales wilhffi 
legisla1i·, e ElistFiels, meneys fr""' the l'"f4Y aeeeunls ftw legisla1i, e eanaiaales 
shall be ElislFibulea ttS fellews: 

Eaeh ean<liaate feF the state senate aoo state heuse ef •erm;ealali,,es wltese 
ftBffle i,; 10 "l'l'eaf en the ballet i,a the general eleeliea shall reeei-¥e meHeyS 
freFH his~- aeeeual set asiee fur ean<liaales ef the state senate OF state heuse 
el' •erresea1a1i, es, \\hieheveF •rrlies, aeeeFEliag to the fellewiag fermula; 

F0F ea€l! eettftly withift his ElistFiet the eaaaiaale's share el' the <lellaFs alle-
eate<I ift that eettftly 10 his l"'ftY aeeeual aft<! set asiEle for that e#ire s!,a1J be; 

fat +he SlfFH el' the 'fflleS east ffi the last general eleetiea ffi that pat4 el' the 
eettftly ifthis ElistFiet fer all eaaaielales ef his f'HFly f;)wl!eseflf!FHe'J •rreaFeel 0ft 

the ballet i,a ea€l! -'fflliftg preeiael ef the state aoo W for the state """"" aoo 
state heuse ef rerre,;ealati,,es, Eli¥ideEI by 
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fl,) +he"""'* the vetes eas! ift that €0lfflty ift the last geneml eleetion fuF aH 
eandidates ef !tis j>ftFly fit woose ftftffleS appeu,ed en the ballet ift eaeh 'fflliftg 
preeinet ift the stale itfltl W fuf the stale 5eflitle ttnd stale hettse ef represent• 
ti-Yes, lfluitiplied BY 

fet +he ftffl6lffll ift !tis jfflFly ueeeunt ulloeated ift that €0lfflty ttnd set aside fuF 
the eundiduten fuf the effiee fuF wltieh he i,; a eandidate. 

+he SUffi t>f aH the €0lfflty SfttlFOS euleuluteEi ift the fe,lflulu aoow, i,; the 
eandidate 's sltaFe t>f !tis jfflFly aeeeunt. 

lfta yea, iftwltieh"" eleetien fuf thestale seflitle0€€<1f!i;-wi¼RF05i,eettevetes 
fuF ean!lidates fuF the stale 5eflitle ooly, '-'-last geiieml eleetien'' mearu; the last 
geneml eleetien in wltieh"" eleetion fuF the state senate oeeuFFed. 

Fe, a-ay j>ftFly ttRdef woose Raffle RO candidate's AUlfle uppea,ed OR the bai-let 
ift eaeh 'fflliftg p,eeinet ift the stale ift the last geneml eleetion, '-'-last geneml 
eleetion'' meaRS the last geneml eleetion ift wltieh the Raffle t>f a eandidate ef 
that~- appeared oo the ballel ift eaeh 'fflliftg p,eeinet in the -

lftayea,iftwltiehthefirst eleetion oftefa legis,lati,e reappeFtionlflent islteld, 
-'-'!tis dist,iet" meaRS the newly dmwn distFiet, ttnd 'fflliftg !lata fFeHt the last 
geneml eleetion will be awlie!I te the a,ea eneolflpassing the newly dfawR 
tlistFiet aetwithstaadiag that the a,ea was ift a diltereal dis!fiet ift the last 
geneml eleelion. 

Y ift a <lislFiel theFO was ne eandidate t>f a j>ftFly fuF the stale 5eflitle 0f stale 
hettse t>f ,epresealati, e,; itt the last geneml eleetion, Of if a eaadidate f0f the 
stale seflitle 0f stale hettse ef rep,eseatatives was uaopposed, the ¥0le fuF that 
effiee fuF tltat l"'flY shall be the a, e,age ¥0le t>f aH the ,elflaining eandiEiates ef 
that j>ftFly ift eaelt €0lfflty t>f that <lislfiel whese vetes a,e ineluded ift the_, ift 
elauses fat ttnd fl,t,- +he ave,age v<lle shall be added te the_, ift elauses fat 
ttnd fl,) eefuFe too ealeulation ;,.; fRflt!e fuF aH dist,iets itt the~ 

Money from a pat=ty- aeeouHt the fund not distributed ffl eaRElidates fffl' Sf:ftte 
senateF ttnd representuliYe in any election year shall be ,eturneEi te the geneml 
futtd t>f the - Meney fFeHt a j>ftFly ueeeuat net dist,ibuted le eandidates fuF 
e!lteF effiees ift an eleetien yea, shall be ,etumed to the j>ftFly aeeeunt fuF 
,ealleeation te eandidates as p,e,·ided ift elauses fB te f6t t>f !1ti,; subdivision ift 
the fellowing year. Mone} s fFeHt the geneml aeeeunt refused BY flfl)' eandidate 
shall be dist,ibuted te aH efher ~ualif} ing eandidates in p,opoFtion to tlteiF 
SftiH'eS -as flFOYiEleEI tft #l,i,s subdi, isioH retained in the state elections campaif?n 
fund for distribution in accordance with this subdivision in future years. 

(b) Congressional candidates. In each calendar year the money in the state 
elections campaign fund which has been segregated for allocation to con
gressional candidate offices shall he allocated as follows: 

(I) 33-113 percent for the office {)f United States senator; 

(2) 66-2/3 percent for the offices of representative in congress. 

Sec. 17. Minnesota Statutes I 982, section I0A.3 I, is amended by adding a 
subdivision to read: 

Subd. 6a. [APPLICATION FOR MATCHING FUNDS.] After December 
31, 1983, a candidate or congressional candidate who desires to receive 
matching funds pursuant to section I OA .3 J may file an application with the 
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board which meets the requirements of section J0A.32, subdivision 3. An 
application to participate in the matching fund system must be filed with the 
board no earlier than January I nor later than the close ojfilingsfor office in 
the election year for the office held or sought. Once filed, an application to 
participate in the matching Jund system may not be revoked. The board shall 
receive and keep a record of each application. 

Sec. 18. Minnesota Statutes 1982. section I0A.31, is amended by adding a 
subdivision to read: 

Subd. 6b. [SUBMISSION OF QUALIFYING CONTRIBUTIONS; REC
ORDS.] A candidate or congressional candidate or the treasurer of his 
principal campaign committee may submit records of contributions and the 
board may certify contributions as qualifying contributions after the can
didate has registered a single principal campaign commit1ee and has filed an 
application with the board pursuant to section 17 or a congressional can
didate has registered pursuant to federal law and filed an application. A 
candidate or congressional candidate or the treasurer of his principal cam
paign committee shall not present contributions to the board for certification 
as qualifying contributions which do not satisfy the requirements in section 
IOA.01, subdivision 7c. 

Records of contributions submitted for certification by the board must 
include the name and address of each contributor and the date of each 
contribution. Information submitted pursuant to this subdivision is in addi
tion to and not in lieu of any other reporting requirements in chapter JOA. 

Sec. I 9. Minnesota Statutes I 982, section I0A.3 I, is amended by adding a 
subdivision to read: 

Subd. 7a. !ENTITLED TO RECEIVE MATCHING FUNDS; THRES
HOLD AMOUNTS.) A candidate or congressional candidate who files an 
application as required by section 17 may receive$! in matching funds from 
the board pursuant to section IOA.31 for each $1 received by the candidate 
in certified qualifying contributions if the board has certified that the can
didate or congressional candidate has raised the threshold amount of cer
tified qualifying contributions. The threshold amaunts of certified qualifying 
contributions which must be raised before a candidate or congressional 
candidate qualifies for matching funds are: 

Office Sought 
Governor and Lieutenant Governor, or 

United States Senator 
Attorney General or Representative 

in Congress 
Secretary of State, State Treasurer, 

or State Auditor 
Senate Senator 
State Representative 

Threshold Amount of 
Qualifying Contributions 

$50,000 

10,000 

5,000 
2,000 
1,000 

Qualifying contributions raised by a candidate or congressional candidate 
to satisfy the threshold amounts set forth in this subdivision shall not be 
matched by the board. 

The executive director of the board shall promptly notify a candidate or 
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congressional candidate when the board has certified that the threshold 
amount of qualifying contributions has been raised. 

Sec. 20. Minnesota Statutes 1982, section I0A.31, is amended by adding a 
subdivision to read: 

Subd. 8a. [ESTIMATE OF TOTAL AVAILABLE MONEY; DISTRIBU
TION.] By February I of the election year, the board shall estimate the total 
amount of money allocated to the office accounts pursuant to subdivision 5 
for that general election year based upon the taxpayers' designations ap• 
proved by the commissioner of revenue for the previous }'ear. Based upon the 
estimates, the board shall set aside 30 percent of the total amount of money in 
each ofjke account for distribution to primary candidates or congressional 
candidates for that office in accordance with section 22. The remaining 70 
percent in each office account shall be distributed to general election can
didates or congressional candidates for that office in accordance with sec
tion 23. 

Sec. 21. Minnesota Statutes 1982, section I 0A.31, is amended by adding a 
subdivision to read: 

Subd. 9a. [ESTIMATES OF AVAILABLE MONEY FOR SPECIFIC 
OFFICES.] Not later than seven days after the close of filings for office in an 
election year, the board shall estimate the total amount of money available 
for distribution to candidates or congressional candidates for each office 
pursuant to sections 22 and 23 based upon the number of candidates or 
congressional candidates who have applied to participate in the matching 
system. After calculation of the esamated amounts available for distribution 
pursuant to sections 22 and 23, the board shall make the estimates available 
for public inspection, publish the estimates in the State Register and make 
them available to the secretary of state and, in the case of legislative can
didates, the county filing officers. 

Sec. 22. Minnesota Statutes 1982, section IOA.3 I, is amended by adding a 
subdivision to read: 

Subd. /Oa. [DISBURSEMENT OF FUNDS; PRIMARY ELECTION.] 
Beginning on the third day following the last day for withdrawal of can
didates and congressional candidates from a primary election, the board 
may disburse matching funds to a candidate or congressional candidate 
who: 

(a) has filed an application to participate in the marching fund system in 
accordance with section 17; 

(b) is entitled to have his name appear on the primary election ballot; and 

(c) has received qualifying contributions in excess of the threshold amount 
provided in section 19. 

The board shall certify records of qualif\'ing contributions submitted by a 
candidate or congressional candidate v. 1ho has met the requirements in this 
subdivision in a timelv manner and in am' case not less than even 14 da\'s 
after the last day for 'v.,·ithdrawal of candidates or congressional cLJndidatis. 
Qualifying contributions are not eligible for matching funds under this sub
division 1f the records of the contributions are submitted to the board after 
the primary results have been canvassed by the state canvassing board. No 
candidate or congressional candidate is entitled to receive matching funds 
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under this subdivision in an aggregate (lmount in excess of the per candidate 
estimate for that office determined in section 2 I. 

Sec. 23. Minnesota Statutes 1982, section I0A.31, is amended by adding a 
subdivision to read: 

Subd. /Ob. !DISBURSEMENT OF FUNDS; GENERAL ELECTION.] 
Beginning ajier the day of certification of primary results, the board may 
disburse matching funds to a candidate or congressional candidate who: 

( a) has filed an application to participate in the matching fund system in 
accordance with section 17; 

(b) is entitled to have his name appear on the general election ballot; and 

( c) has received qualifying contributions in excess of the threshold amount 
provided in section /9. 

The board shall certify records of qualifying contributions submitted by a 
candidate or congressional candidate who has met the requirements in this 
subdivision in a timely manner and in any case not less than every 14 days 
after the last day for withdrawal of candidates or congressional candidates. 
Qualifying contributions are not eligible for matching funds under this sub
division if the records of the contributions are submitted to the board after 
November 15 of the election year. No candidate or congressional candidate 
shall be entitled to receive matching funds under this subdivision in an 
aggregate amount in excess of the per candidate estimate for that office 
determined in section 21. 

Sec. 24. Minnesota Statutes I 982, section IOA.31, subdivision 11, is 
amended to read; 

Subd. II. !UNOPPOSED CANDIDATE.] A candidate or congressional 
candidate who is unopposed in both the primary and general election is not 
entitled to receive any matching funds from the board pursuant to section 
/OA.3/. A candidate or congressional candidate who is opposed only in the 
primary is not entitled to receive any matching funds pursuant to section 23. 
For the purposes of this seetieft subdivision, a write-in candidate is ft0f a 
ecmElidate tlftJess Re estH13lies wtfh·the 13F0visi0Hs efseetieft IQA.32, sue•aivi 
st8R ; or congressional candidate shall not be regarded as opposition or as 
creating a contested election for the office sought. 

Sec. 25. Minnesota Statutes 1982, section IOA.32, is amended by adding a 
subdivision to read: 

Subd. la. [MATCHING FUNDS FOR QUALIFIED EXPENDITURES 
ONLY.] Matching funds received by a candidate or congressional candidate 
from the board pursuant to section JOA .31 may be spent only for qualified 
expenditures. No candidate may receive or retain any matching funds in 
excess of the amount of qualified expenditures made by the candidate or 
congressional candidate during the election year for the office held or 
sought. Any amount of matching funds received by a candidate or congres
sional candidate which exceeds the amount of qualified expenditures must be 
returned to the board with the report of receipts and expenditures due on 
January 31. 

Sec. 26. Minnesota Statutes 1982, section IOA.32, subdivision 3, is 
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amended to read: 

Subd. 3. (WRITTEN AGREEMENT; MATCHING FUNDS.] As a con
dition of receiving any money from the state elections campaign fund, a 
candidate or congre.\·sional candidate shall agree by stating in writing to the 
board that: 

(a) his expenditures and approved expenditures shall not exceed the ex
penditure limits as set forth in section I0A.25 aR<I that fbt he sha» flefae€e(>l 
eentribatieas 0F al-ktw arr•e, ea e"reneitaFe,; le l,e fRil<ie 0ft !tis heltalf f0F the 
l"'fie<I beginning witft JaaaaF)' ~ ef tfte eleetiea yeaF 0F witft the FegistFatiea ef 
!tis r•ineiral eamraigR eemmittee, \\Riehe,·e• oeetffS lateF, ftOO eHt!iftg De
eembeF M ef the eleetiea ')'etlF, whi<'ft agg,egate eeat,ibatieas aoo •rr,e, ed 
e"reneita,es eJteeed the dil'fereaee bet·,,eea I-he amootll wftielt may legally he 
e"reaaea by ffiFFI 0F 01t !tis beltalf, aoo the tttttetlflt wftielt may legally he 
•"reeded Wf ffiFFI 0F 01t !tis beltalf, aR<I the amettftl wftielt he ,eeeives fffiffi the 
-stale eleetiens eam13aign -fu-ru.i; 

(b) any matching funds received shall be spent only for qualified campaign 
expenditures; and 

( c) complete and accurate records on the sources of matched contributions 
and qualified expenditures shall be maintained. 

The agreement, iftsefa-F as it relates le tfte e"renditare lttttits set f0Ftft ift 
seeti-eft IQA.25, FCmoins shall remain effective until the dissolution of 1he 
principal campaign committee of a candidate or congressional candidate or 
the opening of filings for the next succeeding election to the office held or 
sought at the time of agreement, whichever occurs first. MeRey ffi the aeeettftt 
ef the J:lFinciJ:lal camJ:laign eomFAittee ef a canEliEltde ett :1-aftttat:y + ef the election 
yea, f0F the effi€e held 0F seHgRt shttH be eeasidered eeat,ibatieas aeeepted by 
that eaadieate Ht tltttt )'etlF f0F the rafflBSes ef this sabei,·isieR. Tlttit amootll ef 
all eeat,ibatiens aeeerted by a eaadidate in ttn eleetiea y-eat wftielt """"'5 the 
atHetHtt ef ReRcamJ:laigR Elis0ttFsemeAts afte centFiButiens flOO e1tJ:lenElit1:1Fes te 
r•emete 0F defeat a ballet ~ue.aiea whieh aFe fRil<ie by that eaadidate in that 
yea, shttH""' €ffitftl l<>W-ftffi the aggregate eeatribatieas and arrrn, ed e"rendi 
ture lifflit imreset! by this sabaiYisiea. Any tttttetlflt by wftielt his aggregate 
eeRtFibati9RS aR<I arpre·,ed e"renElitaFeS agreed le ttnt!er €ffltl5e \et el<€Cffi lfle 
Elifference Sftftl-1. ee FeturneEI te the state tFeasuFer ttl the ffltlftftef' J:lFO'I ideEI ttl 
sabeiYisiea ;!-, In ne ease shttH the itfflffllflt Feta med eJ<€eetl the amootll reeei , ea 
fffiffi the state eleetieas eamraiga funth 

+he eaadieate may sttbmit !tis sigHetl ag,eeaaeat le the filing effiee, "" the 
day he Mes !tis affidavit ef eaadidae) 0F petitien le ttfljleaf 01t the balffit-; 0F he 
may sttbmit tfte ag,eemeat le the beaffi ne late, lflaR Serteaabe, I . 

+he beaffi f>A0F 1e the fi<st day ef filing f0F effi€e shaH 1e.,, a,a f-0fffl£ ™ the 
agreeaaeat le aH filing effieeFs. +he filing effieef shaH witlteut delay fsH•, are 
signet! ag,eeaaeats le the beaffh AH agreeaaeat may Re! be rescinded aftef 
Sertembe, h 

Fe, tfte rafflBJe,; of this sabaiYisieR enly, the lelai amootll le l,e distFibated 
le eaeh eaaeidate tS ealealateEI to he !tis share ef the !e!al estiaaated fumls ift !tis 
J"H'IY aeeeaat as r•evided itt sabdivisiea ¾, J>HIS the lelai ameoot estimates as 
p,evillet! ffl sabdi, isiea }a le he in the geneffi! fl€€e\tf\l ef the state eleetieas 
eamraiga fun<i aR<I set asi<1e f0F that effi€e <ii¥iOO<! by the ntlfflbef ef eaadidates 
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whese HaffleS are le awe,tt"" the ge,teffll eleelien ballet fuF tltat ellieec H fuF 
aey reasett the amettHt aeteally ,eeei, ell l>y the eanaidate i,; greateF thaft rus 
share ef the estimate, aRt! !tis eent,ibeliens theFel,y e,eeeea the ail'ferenee, the 
agreement shall ft61 be eenside,ea , ielaled. 

A candidate or congressional candidate who accepts any matching funds 
from the board thereby authorizes the board, at its discretion and upon 
reasonable notice. to conduct a thorough examination and audit qf all rec
ords kept by the candidate's principal campaign committee. 

If a candidate or congressional candidate or the treasurer of his principal 
campaign committee cannot demonstrate through adequate records the re
ceipt of a sufficient amount of qualifying contributions or the expenditure of a 
sufficient amount of qualified expenditures, the candidate or congressional 
candidate shall promptly return to the board any amount of matching funds 
received by the candidate or congressional candidate from 'the board which 
is in excess of the amount the candidate or congressional candidate was 
entitled to receive or in excess cf the qualified expenditures made by the 
candidate or congressional candidate or his principal campaign committee. 

Money returned by a candidate or congressional candidate pursuant to this 
subdivision shall be deposited in the state elections campaign fund for dis
tribution in the next calendar year as set forth in section JOA.Ji, subdivision 
5. 

Sec. 27. [I0A.338) !SIGNED AGREEMENT AS CONDITION OF RE
CEIVING PUBLIC SUBSIDY IN FORM OF TAX CREDITS.] 

Subdivision I. [SIGNED AGREEMENT BY CANDIDATE.] As a condi
tion of receiving a public subsidy for his election campaign in the form of tax 
credits against the tax due from individuals who contribute to his principal 
campaign committee, a candidate shall sign a written agreement with the 
board that his expenditures and approved expenditures shall not exceed the 
expenditure limits set forth in section JOA .25, as adjusted by section 
I0A.255. 

Subd. 2. [SIGNED AGREEMENT BY CONGRESSIONAL CANDI
DA TE.] As a condition of receiving a public subsidy for his election cam
paign in the form of tax credits against the tax due from individuals who 
contribute to any of his authorized committees, a congressional candidate 
must sign a written agreement with the board that his expenditures will not 
exceed the expenditure limits set forth in section IOA.25, as adjusted by 
section I0A.255. 

Subd. 3. I SUBMISSION OF AGREEMENT.] (a) A candidate may submit 
his signed agreement to the board at any time beginning with or following the 
registration of his principal campaign committee. 

( b) A congressional candidate may submit his signed agreement to the 
board at any time beginning with or following the registration of any of his 
authorized committees. 

Subd. 4. [HOW LONG AGREEMENT IS EFFECTIVE.] (a) A candidate's 
agreement remains effective until the dissolution of the principal campaign 
committee of the candidate or the opening of filing for the next succeeding 
election for the office held or sought at the time of agreement, whichever 
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occurs first. An agreement signed under this subdivision may not be re
scinded. 

(b) A congressional candidate's agreement remains effective until the ter
mination of the authorized committees of the congressional candidate, as 
provided by United States Code, title 2, section 433(d), as amended through 
December 31, 1982, or the opening of filing for the next succeeding election 
to the office held or sought at the time of the agreement, whichever occurs 
first. An agreement signed under this subdivision may not be rescinded. 

Subd. 5. [TAX CREDIT NOT ALLOWED.] The commissioner of revenue 
shall not allow any individual or married couple filing jointly to take a credit 
against any tax due, as provided under section 290.06, subdivision J 1, for 
any contribution to a candidate for legislative or state constitutional office or 
congressional candidate for representative in congress or United States 
senator who has not signed the agreement provided in this subdivision. 

Subd. 6. [CAMPAIGN EXPENDITURES NOT LIMITED; CON
STRUCTION.] Nothing in this subdivision shall be construed to limit the 
campaign expenditure of any candidate or congressional candidate who 
does not sign an agreement under this subdivision but accepts a contribution 
for which the contributor claims a credit against tax due. 

Subd. 7. [DUTIES OF BOARD.] The board shall forward a copy of any 
agreement signed under this subdivision to the commissioner of revenue. 
The board shall make available to any candidate or congressional candidate 
signing an agreement a supply of official tax credit receipt forms which state 
in boldface type that (a) a contributor who is given a receipt form is eligible 
to receive a credit against his tax due in an amount equal to 50 percent of his 
contribution but not more than $50 for an individual, or not more than $100 
for a married couple filing jointly, and (b) the candidate or congressional 
candidate to whom he has contributed has voluntarily agreed to abide by 
campaign expenditure limits. 

Subd. 8. [PENALTY.] If a candidate or congressional candidate does not 
sign an agreement under this subdivision he may not issue an official tax 
credit receipt form or any facsimile of one to any of his contributors. Any 
candidate or congressional candidate who does not voluntarily agree to 
abide by the expenditure limits imposed in section /0A.25, as adjusted by 
section I0A.255, and who willfully issues official tax credit receipt.forms or 
any facsimile of them to any contributor is guilty of a misdemeanor. 

Sec. 28. Minnesota Statutes 1982, section 290.06, subdivision 11, is 
amended to read: 

Subd. 11. [CONTRIBUTIONS TO POLITICAL PARTIES AND CANDI
DATES.] In lieu of the deduction provided by section 290.21, subdivision 
3, clause (e), a taxpayer may take a credit against the tax due under this 
chapter of 50 percent of his contributions to candidates for elective state or 
federal public office and to any political party. The maximum credit for an 
individual shall not exceed $50 and. for a married couple filing jointly or 
filing a combined return, shall not exceed $100. No credit shall be allowed 
under this subdivision for a contribution to any candidate. other than a can
didate for elective judicial office e, feeeffil effiee. who has not signed an 
agreement to limit his campaign expenditures as provided in section 
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IOA.32, suhdiYisien 3b 27. For purposes of this subdivision, a political party 
means a major political party as defined in section 200.02, subdivision 7. 

This credit shall be allowed only if the contribution is verified in the 
manner the commissioner of revenue shall prescribe. 

Sec. 29. [REALLOCATION OF FUNDS.] 

Money existing in each party account and the general account within the 
state elections campaign Jund as of the effective date of this section shall be 
reallocated to the appropriate accounts within the state elections campaign 
fund in accordance with section 16. 

Sec. 30. [REPEALER.] 

Minnesota Statutes 1982, sections IOA.3/, subdivisions 2, 3a, 6, 7, 8, 9, 
and IO; JOA .32, subdivisions 3a, 3b, and 4; and /OA.335, are repealed. 

Sec. 31. [EFFECTIVE DATE.] 

Sections I to /3, 15 to 27, 29, and 30 are effective the day following final 
enactment. Sections 14 and 28 are effective for taxable years beginning after 
December 3 I, /982." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 21 and nays 33, as follows: 

Those who voted in the affirmative were: 

Anderson Hughes Kronebusch Ramstad Ulland 
Belanger Isackson Laidig Renneke 
Benson Kamrath McQuaid Sieloff 
Berg Knaak Olson Storm 
Frederickson Knutson Peterson,D. L. Taylor 

Those who vo.ted in the negative were: 

Berglin Dieterich Lantry Novak Solon 
Bertram Frank Lessard Peterson,D.C. Spear 
Chmielewski Freeman Luther Peterson.R.W. Vega 
Dahl Johnson. D.J. Merriam Petty Waldorf 
Davis Jude Moe. D. M. Pogemiller Willet 
DeCramer Kroening Moe. R. D. Reichgott 
Diessner Langseth Nelson Schmitz 

The motion did not prevail. So the amendment was not adopted. 

Mr. Frederickson moved to amend H.F. No. 449, as amended pursuant to 
Rule 49, adopted by the Senate May 20, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 343.) 

Page 41, line 35, delete everything after the period 

Page 4 I, delete line 36 

Page 42, delete lines I to 3 

Page 42, line 7, delete everything after the period 

Page 42, delete lines 8 to 11 
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The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 20 and nays 32, as follows: 

Those who voted in the affirmative were: 

Anden;on Frederickson Knutson Olson Sieloff 
Belanger Isackson Kronebm,ch Peterson,D.L. Storm 
Benson Kamrath Laidig Ramstad Taylor 
Berg Knaak McQuaid Renneke Ulland 

Those who voted in the negative were: 

Berglin Frank Lantry Novak Spear 
Bertram Freeman Lessard Peterson, D. C. Vega 
Chmielewski Hughes Luther Peterson, R. W. Waldorf 
Dahl Johnson, D.J. Merriam Petty Willet 
Davis Jude Moe, D. M. Reichgott 
DeCramer Kroening Moe, R. D. Schmitz 
Diessner Langseth Nelson Solon 

The motion did not prevail. So the amendment was not adopted. 

Mr. Renneke moved to amend H.F. No. 449, as amended pursuant to Rule 
49, adopted by the Senate May 20, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 343.) 

Page 24, after line 18, insert: 

"Subd. JO. [LIMIT ON CONTRIBUTIONS DURING SESSION.] A 
member of the legislature shall not solicit or accept contributions. or allow 
his principal campaign committee to solicit or accept contributions, from a 
lobbyist between the time the legislature is convened as a body empowered to 
enact legislation and the end of the period durini which the governor may 
sign acts. This subdivision does not apply to the party organizatfon within 
each house of the legislature.·' 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

Mr. Moe, R.D. moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 20 and nays 32, as follows: 

Those who voted in the affirmative were: 

Anderson Frederickson Knutson 
Belanger Isackson Kronebusch 
Benson Kamrath Laidig 
Berg Knaak McQuaid 

Those who voted in the negative were: 

Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dies1sner 

Frank 
Freeman 
Hughes 
Johnson, D.J. 
Jude 
Kroening 
Langseth 

Lantry 
Les.sard 
Luther 
Merriam 
Moe, D M. 
Moe, R. D. 
Nelson 

Olson 
Peterson,D.L. 
Ramstad 
Renneke 

Novak 
Peter<;on.D.C. 
Peterson, R. W 
Petty 
Pogemi!kr 
Reichgott 
Schmitz 

Sieloff 
Storm 
Taylor 
Ulland 

Spear 
Vega 
Waldorf 
Willet 

The motion did not prevail. So the amendment was not adopted. 
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Mr. Frederickson moved to amend H.F. No. 449, as amended pursuant to 
Rule 49, adopted by the Senate May 20, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 343.) 

Page 28, line 3, delete "$2.50" and insert "$2.00" 

Page 28, delete lines 8 to I 2 and insert: 

(2) $3.00 for allocation to the Minnesota department of education for 
distribution to school districts. The department shall designate these funds 
for educational programs about representative government, fair campaign 
laws and the influence of.\pecial interests on legislatures." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 20 and nays 30, as follows: 

Those who voted in the affirmative were: 

Anderson Frederickson Knutson Olson Sieloff 
Belanger Isackson Kroncbusch Peterson,D.L. Storm 
Benson Kamrath Laidig Ramstad Taylor 
Berg Knaak McQuaid Renneke Ulland 

Those who voted in the negative were: 

Berglin Diessner Kroening Moe, R. D. Reichgott 
Bertram Frank Langseth Nelson Schmitz 
Chmielewski Freeman Lantry Peterson.D.C. Spear 
Dahl Hughes Lessard Peterson,R.W. Vega 
Davis Johnson, D.J. Luther Petty Waldorf 
DeCramer Jude Merriam Pogemiller Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Laidig moved to amend H.F. No. 449, as amended pursuant to Rule 
49, adopted by the Senate May 20, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 343.) 

Page 13, line 33, delete the new language and reinstate the stricken lan
guage. 

Mr. Sieloff moved that the Call of the Senate imposed for the proceedings 
on H.F. No. 449 be lifted. The motion did not prevail. 

The question recurred on the Laidig amendment. 

The roll was called, and there were yeas 20 and nays 32, as follows: 

Those who voted in the affirmative were: 

Anderson Frederickson Knutson Merriam Renneke 
Belanger Isackson Kronebusch Olson Sieloff 
Benson Kamrath Laidig Peterson,D.L. Storm 
Berg Knaak McQuaid Ramstad Ulland 

Those who voted in the negative were: 

Adkins Diessner Langseth Novak Spear 
Berglin Frank Lantry Peterson ,D. C. Vega 
Bertram Freeman Lessard Peterson,R.W. Waldorf 
Chmielewski Hughes Luther Petty Willet 
Dahl Johnson, D.J. Moe, D. M. Pogemiller 
Davis Jude Moe, R. D. Reichgon 
DeCramer Kroening Nelson Schmitz 

The motion did not prevail. 
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H.F. No. 449 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 35 and nays 20, as follows: 

Those who voted in the affirmative were: 

Adkins 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Frank 
Freeman 
Hughes 
Johnson, D.J. 
Jude 

Kroening 
Langseth 
Lantry 
Lessard 
Luther 
Merriam 
Moe, D. M. 

Those who voted in the negative were: 

Anderson 
Belanger 
Benson 
Berg 

Frederickson 
lsachon 
Kamrath 
Knaak 

Knutson 
Kronebusch 
Laidig 
McQuaid 

Moe, R. D. 
Nelson 
Novak 
Peterson ,D. C. 
Peterson,R. W. 
Petty 
Pogemiller 

Olson 
Peccrson,D.L. 
Ramstad 
Renneke 

So the bill, as amended, passed and its title was agreed to. 

Rekhgott 
Schmitz 
Solon 
Spear 
Vega 
Waldorf 
Willet 

Sieloff 
Storm 
Taylor 
Ulland 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate proceed to the Order of Business of 
Introduction and First Reading of Senate Bills. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Davis and Ms. Olson introduced-

S.F. No. 1284: A bill for an act relating to vocational-technical education; 
making the state board of vocational-technical education when established 
the sole state agency for receipt and disbursement of federal and state voca
tional funds. 

Referred to the Committee on Education. 

Messrs. Merriam and Peterson, R. W. introduced-

S.F. No. 1285: A bill for an act relating to courts; providing procedures for 
collection of conciliation court judgments; requiring conciliation court clerks 
to explain procedures of conciliation court to litigants and to assist them in 
filling out forms; amending Minnesota Statutes 1982, sections 418A. 13, 
subdivision 2; 418A. 16, subdivision 8; 487.30, by adding subdivisions; 
488A.30, subdivision 2; and 488A.33, subdivision 7. 

Referred to the Committee on Judiciary. 

Messrs. Lessard, Chmielewski, Stumpf, Bertram and Wegscheid intro
duced-

S.F. No. 1286: A bill for an act relating to elections; permitting voters at 
primaries to vote for candidates of more than one party; amending Minne-
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sota Statutes 1982, sections 204C.13, subdivision 3; 204C.22, subdivision 3; 
204D.08, subdivision 4; 206.026, subdivision I; 206.07, subdivisions 4 and 
5; and 206.09; repealing Minnesota Statutes 1982, section 206.01, subdivi
sion 8. 

Referred to the Committee on Elections and Ethics. 

Messrs. Dahl, Kroening and Solon introduced-

S.F. No. 1287: A bill for an act relating to commerce; motor fuel fran
chises; authorizing franchisees to purchase fuel from other sources in certain 
circumstances; requiring notices; providing remedies; proposing new law 
coded in Minnesota Statutes, chapter 80C. 

Referred to the Committee on Economic Development and Commerce. 

Messrs. Dahl, Kroening and Solon introduced-

S.F. No. 1288: A bill for an act relating to commerce; prohibiting the 
imposition of gasoline credit card charges on the seller; proposing new law 
coded in Minnesota Statutes, chapter 80C. 

Referred to the Committee on Economic Development and Commerce. 

Messrs. Dahl, Kroening and Solon introduced-

S.F. No. 1289: A bill for an act relating to commerce; prohibiting unfair, 
predatory, and discriminatory pricing practices by persons engaged in the 
refining, distribution, or sale of motor fuel; defining terms; providing rem
edies; proposing new law coded in Minnesota Statutes, chapter 325E. 

Referred to the Committee on Economic Development and Commerce. 

Messrs. Dahl, Kroening and Solon introduced-

S.F. No. 1290: A bill for an act relating to commerce; petroleum products; 
requiring producers or refiners to sell retail service stations to franchisees in 
certain circumstances; requiring the producer or refiner to provide financing; 
providing remedies; prescribing penalties; proposing new law coded in Min
nesota Statutes, chapter 325E. 

Referred to the Committee on Economic Development and Commerce. 

Messrs. Dahl, Kroening and Solon introduced-

S .F. No. 1291: A bill for an act relating to commerce; motor fuel fran
chises; requiring agreements to contain certain building alteration and busi
ness hours limitation provisions; proposing new law coded as Minnesota 
Statutes, chapter 80C. 

Referred to the Committee on Economic Development and Commerce. 

Messrs. Dahl, Kroening and Solon introduced-

S.F. No. 1292: A bill for an act relating to commerce; prohibiting pro
ducers or refiners of petroleum from operating retail service stations with 
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company personnel; providing exceptions; defining certain terms; providing 
for enforcement; proposing new law coded in Minnesota Statutes, chapter 
325E. 

Referred to the Committee on Economic Development and Commerce. 

Mr. Purfeerst, Mrs. Lantry, Mr. Hughes, Ms. Olson and Mrs. McQuaid 
introduced-

S.F. No. 1293: A bill for an act relating to bicycles; allowing bicycle 
registrants to donate in excess of the registration fee to pay for costs of 
administering and publicizing the bicycle registration program and for de
veloping bicycle education programs and recreational facilities and trails; 
providing criteria for fund allocation to political subdivisions; providing for 
reports to the legislature; providing for appointment of deputy registrars of 
bicycles; continuing the bicycle study review commission; amending Min
nesota Statutes 1982, sections l 68C.04; l 68C. l l; Laws 1976, chapter 199, 
section 14, subdivision 1. 

Referred to the Committee on Transportation. 

Mr. Langseth introduced-

S.F. No. 1294: A bill for an act relating to motor vehicles; providing for 
collection of a surcharge on leases for traffic fine reimbursement; proposing 
new law coded in Minnesota Statutes, chapter 168. 

Referred to the Committee on Transportation. 

Ms. Peterson, D.C.; Messrs. Kroening and Dahl introduced-

S.F. No. 1295: A bill for an act relating to housing; authorizing the Min
nesota housing finance agency to establish and maintain an assisted rental 
program for residential housing; appropriating money; amending Minnesota 
Statutes 1982, sections 462A.05, by adding a subdivision; 462A.21, by 
adding a subdivision; proposing new law coded in Minnesota Statutes, 
chapter 462A. 

Referred to the Committee on Energy and Housing. 

Mr. Jude and Mrs. Adkins introduced-

S.F. No. 1296: A bill for an act relating to real property; regulating the 
division of real estate interests into shares defined by time; enacting a model 
real estate time-share act; proposing new law coded as Minnesota Statutes, 
chapter 515B. 

Referred to the Committee on Economic Development and Commerce. 
Mr. Spear questioned the reference thereon and, under Rule 35, the bill was 
referred to the Committee on Rules and Administration. 

Messrs. Bertram; Johnson, D.E.; Benson; Chmielewski and Waldorf in
troduced-

S.F. No. 1297: A bill for an act relating to public assistance; authorizing 
the commissioner of public welfare to pay rewards for information in certain 
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cases of crimes involving public assistance; requiring restitution for certain 
crimes involving public assistance; providing a penalty; appropriating 
money; amending Minnesota Statutes 1982, section 256.01, by adding a 
subdivision; proposing new law coded in Minnesota Statutes, chapter 256; 
proposing new law coded as Minnesota Statutes, chapter 61 IB. 

Referred to the Committee on Health and Human Services. 

Messrs. Freeman; Moe, R.D.; Schmitz; Kamrath and Mrs. McQuaid in
troduced-

S.F. No. 1298: A bill for an act relating to local government; providing 
procedures for the publication of legal notices; removing various require
ments for publication of notices; amending Minnesota Statutes 1982, sec
tions 3.21; 48.48, subdivision I; 88.48, subdivision 2; 94.10, subdivision I; 
94.344, subdivision 7; 123.33, subdivision II; 123.71, subdivision I; 
160.17, subdivision 2; 205.20, subdivision 5; 206.17, subdivision 2; 279.07; 
279.08; 279.09; 300.13, subdivision 4; 302A.727, subdivision I; 306.023, 
subdivision 2; 306.111, subdivision 2; 306. 16, subdivision 2; 306.21, sub
division I; 307.06; 315.25; 326.18; 346.02; 365.37; 368.01, subdivision 21; 
370.04; 370.07; 371.04; 372.02; 372.08; 374.13; 374.34; 375.025, subdivi
sion 4; 375.12; 375.17; 375.21, subdivision I; 375.51, subdivision 3; 
375.52; 383A.27, subdivision 2; 412.191, subdivisions 3 and 4; 412.311; 
414.09, subdivision 3; 415.021; 429.061, subdivision 2; 430.02, subdivi
sions 3, 7, II, and 12; 430.04; 430.07, subdivision 5; 430.I02, subdivision 
3; 435.202, subdivision 2; 441.04; 462.427, subdivision 3; 465.32; 465.38; 
471.697, subdivision I; 471.698, subdivision I; 471.6985; 472.04, subdivi
sion 2; 484.30; and 492.02, subdivision 3; proposing new law coded in 
Minnesota Statutes, chapters 375 and 471; proposing new law coded as 
Minnesota Statutes, chapter 33 IA; repealing Minnesota Siatutes 1982, sec
tions 55.09; 306.16, subdivision I; 331.01; 331.02; 331.03; 331.04; 331.05; 
331.06; 331.07; 331.08; 331. IO; 331.11; and 441.51. 

Referred to the Committee on Local and Urban Government. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 851 . 

H.F. No. 851: A bill for an act relating to agriculture; making certain 
changes in the family farm security loan program; amending Minnesota 
Statutes 1982, sections 15.38, by adding a subdivision; 16.02, subdivision 
14; 41 .52, by adding a subdivision; 41 .53, subdivision 2; 41.54, subdivision 
2; 41.55; 41.56, subdivisions 4, 5, and by adding subdivisions; 41.57, sub
division 2; 41.58, subdivision I; 41.59, subdivisions I, 2, and 3; 41.61, 
subdivision I; and 48.19, by adding a subdivision. 

And the House respectfully requests that a Conference Committee of three 
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members be appointed thereon. 

Graba, Kalis and Valan have been appointed as such committee on the part 
of the House. 

House File No. 851 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1983 

Mr. Bertram moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 851, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

MEMBERS EXCUSED 
Mr. Willet was excused from the Session of today at 12:30 p.m. Mr. 

Wegscheid was excused from the Session of today from 3:30 to 5:40 p.m. 
Mr. Dahl was excused from the Session of today from 11 :00 a.m. to 12: IO 
p.m. Mr. Wegscheid was excused from the Session of today from 9:00 p.m. 
to 1:15 a.m. Messrs. Bernhagen and Stumpf were excused from the Session 
of today from 2:30 to 4:25 a.m. 

ADJOURNMENT 
Mr. Moe, R.D. moved that the Senate do now adjourn until I0:00 a.m., 

Monday, May 23, 1983. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTIETH DAY 

St. Paul, Minnesota, Monday, May 23, 1983 

The Senate met at 10:00 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mrs. Lantry imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Sister Michelle McGurran. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 
Novak 

The President declared a quorum present. 

Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D. L. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S.F. No. 510. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1983 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 
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S.F. No. 147: A bill for an act relating to retirement; employee and em
ployer contributions to the Minnesota state retirement system; amending 
Minnesota Statutes I 982, section 352. 92, subdivisions I and 2. 

Senate File No. 147 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21 , I 983 

Mr. Moe, R.D. moved that S.F. No. 147 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 415, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 415: A bill for an act relating to state government; providing for 
salaries for constitutional officers, agency heads, metropolitan agency 
heads, and certain judicial positions; providing an expense allowance; es
tablishing a compensation council; limiting local government salaries; pro
hibiting cash payments for accumulated vacation pay; expanding the author
ity of the commissioner of employee relations to set salaries; requiring the 
governor to recommend certain salaries; removing salary setting authority of 
certain state agencies; removing additional compensation for the career ex
ecutive service; requiring the percentage of women in the career executive 
service to be increased; ratifying state and University of Minnesota labor 
agreements, compensation plans, and plans for early retirement incentives; 
amending Minnesota Statutes 1982, sections 3.855, subdivision 3; 3.922, 
subdivision 5; 15A.08 I, subdivisions I, 6, and 7, and by adding a subdivi
sion; 15A.083, subdivisions 1, 2, and 4; 43A. 17, by adding subdivisions; 
43A.18, subdivisions 3, 4, and 5; 43A.21, by adding a subdivision; 105. 71, 
subdivision 2; 136.034; 136A.03; 179.741, subdivision 1; 244.09, subdivi
sion IO; 256.482, subdivision 2; 298.22, subdivision l; 326.241, subdivision 
2; 352.03, subdivision 4; 354.06, subdivision 2; 484.68, subdivision 6; and 
Laws 1980, chapter 564, article XII, section 1, subdivision 3; proposing new 
law coded in Minnesota Statutes, chapter 15A; repealing Minnesota Statutes 
1982, sections 16A.16; 136.063; and 136A.035. 

Senate File No. 415 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21 , 1983 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. I 137. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1983 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time and referred to the committee 
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indicated. 

H.F. No. 1137: A bill for an act relating to taxation; providing an income 
tax credit for employers who create new permanent jobs; proposing new law 
coded in Minnesota Statutes, chapter 290. 

Referred to the Committee on Taxes and Tax Laws. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 242 for comparison with companion Senate File, reports the 
following House File was found not identical with its companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F.No. S.F.No. 

242 183 

Pursuant to Rule 49, the Committee on Rules and Administration recom
mends that H.F. No. 242 be amended as follows: 

Page 2, lines 20 and 21, after "contamination." do not begin a new 
paragraph 

Page 2, Jine 22, after "under" insert "this" 

Page 2, line 22, after the first "clause" delete "(b)'' 

Page 2, line 22, after the second "clause" delete "(c)" and insert "(b)" 

Page 2, line 26, delete "Z/29./-1982" and insert" Z/29.1-1976" 

Page 3, line I, delete "This" 

Page 3, delete lines 2 to 4 

Page 3, line 21, delete "This exemption" 

Page 3, delete lines 22 to 24 

Page 3, line 28, delete "professional or technical'' 

Page 3, line 29, delete", at the time of exposure," 

Page 3, line 30, delete "and the necessary safety precautions" 

Page 3, line 32, after "person" insert "or, under the person's supervision, 
by other technically qualified individuals" 

Page 3, delete lines 33 to 35 

Page 5, after line 2, insert: 

"(a) products labeled pursuant to the Federal Insecticide, Fungicide and 
Rodenticide Act, as amended, and the Federal Food, Drug, and Cosmetic 
Act, as amended;" 
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Page 5, line 3, delete "(a)" and insert "(b)'' 

Page 5, line 5, delete "(b)" and insert "(c)'' 

Page 5, line 8, delete "or" 

Page 5, line 9, delete "(c)" and insert "Id)" 

Page 5, line 12, delete the period and insert "; or 

3811 

(e) products labeled pursuant to 6 MCAR sections 4.9214 and 4.9216." 

Page 5, line 17, delete the new comma 

Page 5, line 30, delete "sections" and insert "section" 

Page 7, delete lines 12 to 20 

Page 7, delete lines 24 and 25 

Page 8, line 13, after "number" delete the comma 

Page 8, delete lines 19 to 27 

Page 8, line 30, delete" 16" and insert" 13" 

Page 9, line 15, delete everything after "waste." 

Page 9, delete line 16 

Page 9, line 17, delete everything before "The" 

Page 9, line 20 to page 11, line JO, delete sections 12, 13, and 14 

Page 11, line 21, delete everything after "An employee" 

Page 11, delete line 22 

Page 11, line 23, delete "labor camp," 

Page 11. line 26, delete "sections 9, JO, 11, or 12" and insert "section 9 
or 10" 

Page 11, line 27, delete "27" and insert "24" 

Page 11, delete lines 34 to 36 

Page 12, delete lines I to 5 

Page 12, line 15, delete the first comma and insert "or" 

Page I 2, line 15, delete ", or contagious" 

Page 12, line 16, delete "animate agent" 

Page 12, line 18, after "(f)," insert "or" 

Page 12, delete line 19 and insert "13." 

Page 12, line 35, delete the comma and insert "or" 

Page 12, line 36, delete", or 12" 

Page 13, line 3, delete '"sections" and insert "section" 

Page 13, line 4, delete", or 12" 

Page 13, line 4, delete "/6" and insert "/3'' 
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Page 14, line 17, delete "substantially" 

Page 14, line 18, after "9" delete the comma and insert "or" 

Page 14, line 18, delete", or 12" 

Page 14, line 20, after "9" delete the comma and insert "or" 

Page 14, line 20, after" JO" delete the comma 

Page 14, line 21, delete "or 12" 

[60THDAY 

Page 15, line 10, after "'employer" insert "to the commissioner and" 

Page 17, line II , delete "22" and insert "JJ" 

Page 17, line 18, delete "Subject to the restrictions" 

Page 17, delete line 19 

Page 17, line 20, delete" 1.7001," 

Page 17, line 21, delete "8, " 

Page 17, line 21, after "9" delete the comma and insert "or" 

Page 17, line 21, delete "or 12" 

Page 17, line 22, delete "16" and insert "/3" 

Page 18, line 31, delete "12," 

Page 18, line 31, delete "16" and insert "/3'' 

Page 19, line 13, after "may" insert ", absent a provision in a labor 
agreement to the contrary,'' 

Page 19, delete lines 34 and 35 

Page 20, line 3, delete" 14," 

Page 20, line 4, after "/6," insert "/7," 

Page 20, line 4, delete "26," and insert "and" 

Page 20, line 4, delete ", 28, and 30" 

Page 20, line 5, delete "/7" and insert "14" 

Page 20, line 6, delete "29" and insert "26" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 13, delete "requiring" and insert "creating a presumption" 

Page I, line 14, after "agents" insert "must" 

Page I, line 15, delete "requiring" 

Page I, delete line 16 

And when so amended H.F. No. 242 will be identical to S.F. No. 183, and 
further recommends that H.F. No. 242 be given its second reading and 
substituted for S.F. No. 183, and that the Senate File be indefinitely post
poned. 
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Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 452: A resolution memorializing the Postmaster General; urging 
the issuance of a postal stamp to commemorate the centennial of the first 
shipment of iron ore from Minnesota. 

Reports the same back with the recommendation that the resolution do 
pass. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 533: A bill for an act relating to state government; providing for 
legislative expenses; amending Minnesota Statutes 1982, section 3.101; re
pealing Minnesota Statutes 1982, section 3.102. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 242, 452 and 533 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Moe, R.D. moved that H.F. Nos. 452 and 533 be laid on the table. The 
motion prevailed. 

Mr. Purfeerst moved that S.F. No. 1204, No. 18 on Special Orders, be 
stricken and returned to its author. The motion prevailed. 

Mr. DeCramer moved that the name of Mr. Schmitz be added as a co-au
thor to S.F. No. 1010. The motion prevailed. 

Mr. Davis moved that the name of Mr. Merriam be added as a co-author to 
S.F. No. 1284. The motion prevailed. 

S.F. No. 201 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 201 

A bill for an act relating to intoxicating liquor; authorizing off-sale licen
sees to dispense samples of wine, liqueurs and cordials; amending Minnesota 
Statutes 1982, section 340.11, subdivision 15. 

May 22, 1983 
The Honorable Jerome M. Hughes 
President of the Senate 
The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 201, report that we have 
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agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 201 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 340.034, subdivision I, is 
amended to read: 

Subdivision I. No sale of non-intoxicating malt liquor shall be made be
tween the hours of one a.m. and eight a.m. on any weekday Monday through 
Saturday inclusive. Neither shall any sale of such liquor be made on any 
Sunday between the hours of one a.m. and twelve e'€leei. noon, fl0f 1,etween 
the ft0tlf& ef ene a-,m, anti e;gh! e'€leei. fr.Hr. en the <lay ef ~ statewide 
eleeHeH. 

Sec. 2. Minnesota Statutes I 982, section 340.11, subdivision 11, is 
amended to read: 

Subd. I I. [ON-SALE LICENSES, INCLUDING HOTELS, CLUBS, 
RESTAURANTS, AND ON-SALE EXCLUSIVE LIQUOR STORES.] 
"On-sale" licenses may be issued by municipalities for the sale of intoxi
cating liquors in hotels, clubs, restaurants and establishments for the sale of 
"on-sale" liquors exclusively within the number authorized by this section. 
In addition to the number of licenses authorized by this section, an "on-sale" 
license may be issued, if approved by the commissioner of public safety, to a 
bona fide club wltiel! has lleeft ff! e"istenee fef H y,,aFS 0f _,,., or te a 
congressionally chartered veterans' organization which has been in existence 
for fiYe at least three years. The club or veterans' organization must be 
incorporated in order to be eligible to apply for a license, and the license 
issued must be for the sale of intoxicating liquors to members and bona fide 
guests only. The license fee for an "on-sale" license issued by a municipal
ity pursuant to this subdivision shall be in an amount determined by the 
governing body thereof subject to the following limitations: up to $300 for a 
veterans organization or fraternal club with a membership of 200 or less; up 
to $500 for a veterans organization or fraternal club with a membership of 
between 201 and 500; up to $650 for a veterans organization or fraternal club 
with a membership of between 50 I and 1,000; up to $800 for a veterans 
organization or fraternal club with a membership of between 1,00 I and 
2,000; up to $1,000 for a veterans organization or fraternal club with a 
membership between 2,000 and 4,000; up to $2,000 for a veterans organiza
tion or fraternal club with a membership of between 4,001 and 6,000; and up 
to $3,000 for a veterans organization or fraternal club with a membership of 
more than 6,000. For purposes of the maximum license fee which may be 
imposed by a municipality pursuant to this subdivision, "fraternal club" 
means a club which serves only members and their guests and which uses 
any profits derived from these sales principally for sponsoring activities 
beneficial to the community and not for the benefit of any individual. Except 
in cities of the first, second, and third class, a license may be issued jointly to 
congressionally chartered veterans' organizations that otherwise qualify 
under this subdivision. 

Sec. 3. Minnesota Statutes 1982, section 340.11, subdivision 15, is 
amended to read: 
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Subd. 15. [LICENSES NOT REQUIRED.] It is lawful for a brewer to sell 
intoxicating malt beverages to his employee or to a former employee who is 
retired because of age or physical disability. Such beverages shall be sold for 
consumption off the premises only, and the amount sold to any one person in 
any one week shall not exceed 768 fluid ounces. The requirements of law 
relating to minimum prices for the sale of intoxicating malt beverages shall 
not apply to sales made under this subdivision, nor shall any license be 
required for the making of such sales. It is also lawful for a collector of 
commemorative bottles, as these terms are defined in section 340.44, to sell 
commemorative bottles to another collector without obtaining a license. It is 
also lawful for an off-sale licensee or municipal liquor store to provide 
samples of wine, liqueurs, and cordials which the licensee or municipal 
liquor store currently has in stock and is offering for sale to the general 
public without obtaining an additional license, provided the wine, liqueur, 
and cordial samples are dispensed at no charge and consumed on the li
censed premises during the permitted hours of off-sale in a quantity less than 
50 milliliters of wine per variety per customer and 25 milliliters of liqueur or 
cordial per variety per customer. 

Sec. 4. Minnesota Statutes 1982, section 340.14, subdivision I, is 
amended to read: 

Subdivision I. [HOURS AND DAYS OF SALE.] No sale of intoxicating 
liquor shall be made after one a.m. on Sunday, nor until eight a.m. on 
Monday,oor eelweee Ike ilettfs ef eee!hflh-aR<leig!He!eleei<!hRh-eelhe~ 
ef aey sla!ewi<ie eleeliae. No "on-sale" shall be made between the hours of 
one a.m. and eight o'clock a.m. on any weekday. No "on-sale" shall be 
made after eight o'clock p.m. on December 24. No "off-sale" shall be made 
before eight o'clock a.m. or after ten o'clock p.m. of any day. However, in 
cities of the first class, and in all cities located within a radius of 15 miles of a 
city of the first class within the same county, "off-sale" may be made only 
until eight o'clock p.m. of any day except Friday and Saturday, on which 
days "off-sale" may be made until. ten o'clock p.m. No "off-sale" shall be 
made on New Years Day, January I; Independence Day, July 4; Thanksgiv
ing Day; or Christmas Day, December 25; but on the evenings preceding 
such days, if the sale of liquor is not otherwise prohibited on such evenings, 
"off-sales" may be made until ten o'clock p.m., except that no "off-sale" 
shall be made on December 24 after eight o'clock p.m. It shall be beyond the 
power of any municipality of this state to authorize or permit the sale of 
intoxicating liquors when such sale is prohibited by this section, however, 
any municipality may further limit the hours of sale of intoxicating liquors, 
provided that such further restricted hours for "on-sale" shall apply to both 
intoxicating liquors and non-intoxicating malt liquors. 

Sec. 5. Minnesota Statutes 1982, section 340.15, is amended by adding a 
subdivision to read: 

Subd. 3. This section does not apply to advertising of liquor prices by an 
off-sale licensee in a newspaper of general circulation published in a bor
dering state if the newspaper is the primary newspaper of general circulation 
in the area in which the off-sale licensee is located. 

Sec. 6. Minnesota Statutes 1982, section 340.408, is amended to read: 

340.408 [JOINT PURCHASES.] 
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No variable volume price or discount shall be offered to a retailer for a 
quantity of distilled spirits or wine in excess of 300 liter or smaller bottles. 
The joint purchase for resale to the general public of 300 or fewer <jlHlfl liter 
or smaller bottles of iRle,.iealiag H<jtl6f distilled spirits or wine by more than 
one person lawfully permitted to sell iale,.ieatiag H<jtl6f distilled spirits or 
wine to the general public is lawful. No rule or regulation pursuant to this 
chapter shall prohibit a lawful purchase pursuant to this section. 

Sec. 7. Minnesota Statutes 1982, section 340.983, is amended to read: 

340.983 [FILING OF WHOLESALE PRICE SCHEDULE.] 

No brand owner or wholesaler of distilled H<jtl6f spirits or wine shall sell, 
offer for sale, or solicit any order for distilled liquor or wine unless a schedule 
of wholesale prices, which shall include varying volume prices, is filed with 
the commissioner, on a form prescribed by him, and no sales shall be made 
except in accordance with Slleit these prices. &!eh Forms shall provide for the 
listing of the price, including any varying volume prices, at which each brand 
distributed by the filing wholesaler or brand owner is sold. The commissioner 
shall maintain Slleit filings in such a manner as to make their contents easily 
accessible to the public. The filings required under this section shall be made 
not later than the first day of each month, and the schedule of filed prices 
shall be effective from that day until the first day of the next month, provided 
that any filing may be amended within five days after its filing. The com
missioner shall provide copies of Slleit filings to any person requesting them, 
and may charge a reasonable fee therefor. Any person may examine Slleit 
filings in the office of the commissioner, and no charge shall be made for 
such examination. 

N0 'ffllmBe f'R€" file<I !'UfSUaRI I<) this seetttm shall be fer 8 quaalily ifl eiteess 
efJOO<jtltlf!&.-

Sec. 8. [ST. PAUL; PARK CLUB HOUSES; LIQUOR.] 

Notwithstanding any contrary provision of law, charter or ordinance, the 
city of St. Paul may by ordinance authorize any holder of an "on-sale" 
liquor license issued by the city to dispense intoxicating liquor at any event of 
definite duration on the public premises known as the Phalen Park club 
house. The event may not be profit making except as a fund raising event for 
a nonprofit organization or a political committee as defined in Minnesota 
Statutes, section 210A.01, subdivision 8. The licensee must be engaged to 
diSpense liquor at the event by a person or organization permitted to use the 
premises and may dispense liquor only to persons attending the event. A 
licensee's authority shall expire upon termination of the event. The authority 
to dispense liquor shall be granted in accordance with the statutes applicable 
to the issuance of ''on-sale'' liquor licenses in cities of the first class consis
tent with this act. The dispensing of liquor shall be subject to all laws and 
ordinances governing the dispensing of intoxicating liquor that are consis
tent with this act. All dispensing of liquor shall be in accordance with the 
conditions prescribed by the city. The conditions may limit the dispensing of 
liquor to designated areas of the facility. The city may fix and assess a fee to 
be paid to the city by an "on-sale" licensee for each event for which the 
licensee is engaged to dispense liquor. The authority granted by this sub
division shall not count as an additional "on-sale" intoxicating liquor li
cense for purposes of determining the number of liquor licenses permitted to 
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be issued under the provisions of Minnesota Statutes, section 340 .11. 

Sec. 9. [ST. PAUL; ON-SALE NONINTOXICATING MALT LIQUOR 
AND ON-SALE WINE LICENSES FOR THE DOWNTOWN COUNCIL.) 

Notwithstanding sections 340.11, subdivision 20, 340./4, subdivision 3, 
and any other contrary provision of law, charter, or ordinance, the govern
ing body of the city of St. Paul may issue "on-sale" nonintoxicating malt 
liquor and "on-sale" wine licenses to the St. Paul Downtown Council for 
use only at the annual Taste of Minnesota Festival to commemorate the July 
4th holiday at the state capitol and on its surrounding property. The fee for 
each license issued under this section is $53 .50. 

Sec. 10. [MINNETONKA ON-SALE LIQUOR LICENSES.] 

The city of Minnetonka may issue three on-sale licenses for the sale of 
intoxicating liquor, which licenses shall be in addition to the number auth
orized by Minnesota Statutes, section 340./ /, subdivision 5a. All other pro
visions of chapter 340 shall apply to licenses issued pursuant to this section. 

Sec. 11. [LONG PRAIRIE ON-SALE LICENSE.) 

Notwithstanding the period of incorporation requirement of section 
340.11, subdivision II, or any law to the contrary, the city of Long Prairie 
may issue one club on-sale intoxicating liquor license to a Moose Lodge 
located within the city. The fee shall be that required by section 340.11, 
subdivision 1 I, and all other provisions of chapter 340 not inconsistent with 
this section shall apply to the license. 

Sec. 12. [EFFECTIVE DATES.] 

Section 8 is effective upon approval by the governing body of the city of St. 
Paul and compliance with Minnesota Statutes, section 645.021, subdivision 
3. Section 9 is effective upon approval by the governing body of the city of St. 
Paul and compliance with Minnesota Statutes, section 645 .021, subdivision 
3. Section JO is effective upon approval by the governing body of the city of 
Minnetonka and compliance with Minnesota Statutes, section 645 .021, sub
division 3. Section 1 I is effective upon approval by the governing body of the 
city of Long Prairie and compliance with Minnesota Statutes, section 
645.021, subdivision 3. Sections 1 to 7 are effective the day following final 
enactment.'' 

Delete the title and insert: 

"A bill for an act relating to liquor; authorizing election day sales; reducing 
the period of existence required for a club license; authorizing off-sale li
censes to dispense certain samples and advertise in bordering states' news
papers in certain instances; regulating volume discounts; authorizing the city 
of St. Paul to issue an on-sale liquor license to the Phalen Park club house; 
authorizing the city of St. Paul to issue a special beer and wine license to the 
Downtown Council; authorizing the city of Minnetonka to issue three addi
tional on-sale licenses; authorizing the city of Long Prairie to issue a club 
license to a certain Moose Lodge; amending Minnesota Statutes 1982, sec
tions 340.034, subdivision 1; 340.11, subdivisions 11 and 15; 340.14, sub
division I; 340.15, by adding a subdivision; 340.408; and 340.983." 

We request adoption of this report and repassage of the bill. 
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Senate Conferees: (Signed) Allan H. Spear, Ron Sieloff 

House Conferees: (Signed) Joel Jacobs, Pat Piper 

[60THDAY 

Mr. Spear moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 201 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 201 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 35 and nays 30, as follows: 

Those who voted in the affirmative were: 

Anderson Dieterich Mehrkens Peterson,D.C. Sieloff 
Belanger Johnson, D.J. Merriam Peterson,R. W. Solon 
Benson Jude Moe, D. M. Petty Spear 
Benram Langseth Moe, R. D. Pogemiller Stonn 
Brataas Lantry Nelson Purfeerst Stumpf 
DeCramer Luther Novak Samuelson Taylor 
Dicklich McQuaid Pehler Schmitz Vega 

Those who voted in the negative were: 

Adkins Davis Hughes Kroening Reichgott 
Berg Diessner Isackson Kronebusch Renneke 
Berglin Frank Johnson, D.E. Laidig Ulland 
Bernhagen Frederick Kamrath Olson Waldorf 
Chmielewski Frederickson Knaak Peterson,D.L. Wegscheid 
Dahl Freeman Knutson Ramstad Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 87 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 87 

A bill for an act relating to public welfare; requiring reporting of abuse or 
neglect of children; exempting determinations of eligibility for day care and 
foster care licenses from application of the Minnesota criminal offenders 
rehabilitation law; requiring arrest information and reports to be made avail
able to the commissioner of public welfare for the purpose of investigating 
applicants for a day care or residential facility license; establishing the bur
den of proof in certain appeals; providing for appointment of guardianship of 
children whose parents are deceased; clarifying investigative authority of 
welfare agencies in making mandated investigations of physical or sexual 
abuse and neglect; amending Minnesota Statutes 1982, sections 245.783, 
subdivision 3; 245.801, subdivision 4; 260.0 II, subdivision 2; 260.242, 
subdivision 2, and by adding a subdivision; 364.09; and 626.556, subdivi
sions 2, 4, 7, and IO. 
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The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 
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May 21, 1983 

We, the undersigned conferees for S.F. No. 87, report that we have agreed 
upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 87 be further 
amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 245. 783, subdivision 3, is 
amended to read: 

Subd. 3. [STUDY OF APPLICANT.] Before issuing a license or renewing 
a license, the commissioner shall conduct a study of the applicant and the 
agency or the day care or residential facility. The bureau of criminal ap
prehension, a county attorney, a county sheriff, and a chief of a local police 
department with the iRfefffled €6ftSeRI ef, after notice to the subject of the 
data, shall assist in this study by providing to the commissioner, the director 
of any local agency responsible for licensing, or their representatives all 
criminal conviction data, arrest ieformation, reports regarding abuse or 
neglect of children, and investigation results available from local, state, and 
national criminal history record repositories, including the criminal justice 
data communications network, pertaining to the following individuals con
nected with the application for or renewal of a license: applicants, operators, 
all persons living in the household, all staff of any day care or residential 
facility and all staff of agencies placing children for care. If the commis
sioner is satisfied that the provisions of sections 245.781 to 245.812 and 
252.28, subdivision 2 and the applicable rules afHI regulatiens promulgated 
by him are substantially met, a license shall be issued. If the results of the 
study indicate that all of the applicable laws, and rules afHI regulatiens cannot 
be met immediately, but can and will be met within one year or less, and the 
deviations do not threaten the health, rights, or safety of persons to be served, 
a provisional license may be issued for a period not to exceed one year from 
the date of issuance. 

The commissioner may request advice from persons using the facility, 
agency, or service, operators of a similar facility, agency, or service, and 
relevant professionals as part of the evaluation of an applicant. 

Sec. 2. Minnesota Statutes 1982, section 245.801, subdivision 4, is 
amended to read: 

Subd. 4. [SUSPENSION; APPEAL.] An operator whose license the com
missioner proposes to suspend, revoke, or make probationary shall be given 
notice by certified mail addressed to the location shown on the license. The 
notice shall contain a statement of, and the reasons for, the proposed action 
and shall inform the operator of his right to appeal the decision to the com
missioner, in writing, within ten days after receipt of the notice of the pro
posed action. Upon receiving a timely written appeal, the commissioner shall 
give the operator reasonable notice and an opportunity for a prompt 
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hearing before an impartial hearing examiner. The local welfare agency may 
demonstrate reasonable cause to revoke. suspend, not renew, or make pro
bationary a family foster care or family day care license by submitting 
reports, statements, affidavits, or other reliable hearsay to substantiate the 
allegations of noncompliance with rules promulgated by the commissioner 
pursuant to section 245 .802 governing family foster care licensing and fam
ily day care licensing. Upon demonstration by the agency that reasonable 
cause exists to take the proposed action with respect to a family foster care 
or family day care license, the burden of proof shifts to the licensee to 
demonstrate compliance with the rule by a preponderance of the evidence. 
The hearing examiner shall make a recommendation to the commissioner as 
to whether the license shall be suspended, revoked, or made probationary. 
However, if the commissioner finds that the health, safety or rights of the 
persons served by the facility or agency are in imminent danger, he shall 
order the immediate suspension of the license. The operator shall be given 
written notice of the order by personal service. The notice shall contain a 
statement of the reasons for the suspension and shall inform the operator of 
his right to petition the commissioner for reconsideration of the order. The 
petition shall be in writing and shall be made within five days after the 
personal service of the order. Upon receiving a timely written petition, the 
commissioner shall give the operator reasonable notice and an opportunity 
for a prompt hearing before an impartial hearing examiner with respect to the 
order of suspension of the license. The hearing examiner shall make a rec
ommendation to the commissioner as to whether the order of suspension 
should be affirmed or reversed. The commissioner shall not be bound by the 
recommendation of the hearing examiner. The final decision of the commis
sioner shall be served on the operator by personal service, and shall inform 
the applicant of his rights under chapter 14 and as stated in this section. 

Sec. 3. Minnesota Statutes I 982, section 260.242, is amended by adding a 
subdivision to read: 

Subd. la. [BOTH PARENTS DECEASED.] If upon petition to the juvenile 
court by a reputable person, including but not limited to an agent of the 
commissioner of public welfare, and upon hearing in the manner provided in 
section 260.155, the court finds that both parents are deceased and no 
appointment has been made or petition for appointment filed pursuant to 
sections 525.6/5 to 525.6185, the court shall order the guardianship and 
legal custody of the child transferred to: 

( a) the commissioner of public welfare; 

(b) a licensed child placing agency; or 

( c) an individual who is willing and capable of assuming the appropriate 
duties and responsibilities to the child. 

Sec. 4. Minnesota Statutes 1982, section 260.242, subdivision 2, is 
amended to read: 

Subd. 2. [GUARDIAN'S POWERS.] (a) A guardian appoin1ed under lhe 
provisions of s1:1hdi,.•ision + this section has legal custody of his ward unless 
the court which appoints him gives legal custody to some other person. If the 
court awards custody to a person other than the guardian, the guardian 
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nonetheless has the right and responsibility of reasonable visitation, except 
as limited by court order. 

(b) The guardian may make major decisions affecting the person of his 
ward, including but not limited to giving consent (when consent is legally 
required) to the marriage, enlistment in the armed forces, medical, surgical, 
or psychiatric treatment, or adoption of the ward. When, pursuant to -satr-
8iYisioA +, el-at:tse W this section, the commissioner of public welfare is 
appointed guardian, he may delegate to the welfare board of the county in 
which, after the appointment, the ward resides, the authority to act for him in 
decisions affecting the person of his ward, including but not limited to giving 
consent to the marriage, enlistment in the armed forces, medical, surgical, or 
psychiatric treatment of the ward. 

(c) A guardianship created under the provisions of su.130:iYision .J- this sec-
tion shall not of itself include the guardianship of the estate of the ward. 

Sec. 5. Minnesota Statutes 1982, section 364.09, is amended to read: 

364.09 [LAW ENFORCEMENT; EXCEPTION.] 

This chapter shall not apply to the practice of law enforcement; bttt or to 
eligibility for a family day care license or a family foster care license. 
Nothing in this section shall be construed to preclude the Minnesota police 
and peace officers training board from recommending policies set forth in 
this chapter to the attorney general for adoption in his discretion to apply to 
law enforcement.'' 

Delete the title and insert: 

"A bill for an act relating to public welfare; exempting determinations of 
eligibility for day care and foster care licenses from application of the Min
nesota criminal offenders rehabilitation law; requiring arrest information and 
reports to be made available to the commissioner of public welfare for the 
purpose of investigating applicants for a day care or residential facility li
cense; establishing the burden of proof in certain appeals; providing for 
appointment of guardianship of children whose parents are deceased; 
amending Minnesota Statutes 1982, sections 245. 783, subdivision 3; 
245.801, subdivision 4; 260.242, subdivision 2, and by adding a subdivision; 
and 364.09." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Eric D. Petty, Allan H. Spear, Ron Sieloff 

House Conferees: (Signed) Ann Wynia, Janet Clark, Connie Levi 

Mr. Petty moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 87 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 87 was read the third time as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 60 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dlcklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 

Moe, R. D. 
Nelson 
Novak 
Olson 
Pehler 
Peterson,D.C. 
Peten,on,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

[60TH DAY 

Reichgott 
Renneke 
Samuelson 
Sieloff 
Spear 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 889 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 889 

A bill for an act relating to local government; clarifying powers of munici
palities and redevelopment agencies with respect to acquisition, construc
tion, leasing, selling, loan of funds, and issuance of revenue bonds for 
industrial development projects; amending Minnesota Statutes 1982, sec
tions 474.03 and 474.06. 

May 21, 1983 
The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 889, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 889 be 
amended as follows: 

Page 8, line 9, after "law" insert ", and bonds issued to refund bonds 
previously issued pursuant to this chapter may be issued in amounts as may 
be determined by the municipality or redevelopment agency notwithstanding 
the provisions of section 475 .67, subdivision 3" 

Page 8, after line 14, insert: 

"Sec. 3. Minnesota Statutes 1982, section 475.65, is amended to read: 

475.65 [DELIVERY OF BONDS; USE OF PROCEEDS.] 

Upon payment to the treasurer of the purchase price by the successful 
bidder, the obligations shall be delivered, and the treasurer shall account for 
the receipt and disbursement of the proceeds thereof for the use named in the 
resolution or other instrument or instruments authorizing such obligations, in 
a separate fund or account in the official financial records of th~ munici-
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pality. Pending such use the proceeds may be invested and reinvested in 
accordance with law, and the income and gain therefrom shall be held as part 
of the proceeds and applied to such use or to the payment of the obligations 
and interest thereon or otherwise as provided in any city charter or any other 
law. The purchaser shall not be obligated to see to the application of the 
purchase price. When the use authorized is the acquisition or betterment of 
any land, easements, buildings, structures, machinery, or equipment, the 
proceeds may be used to pay all expenses, incurred and to be incurred, which 
are reasonably necessary and incidental to such acquisition or betterment, 
including, but without limitation, the cost of necessary professional planning 
studies to determine desirable locations, architectural, engineering, legal, 
financial advisory, and other professional services, printing and publication, 
and interest to accrue on the obligations prior to the anticipated date of 
commencement of the collection of taxes or special assessments to be levied 
or other funds pledged for the payment of the obligations and interest 
thereon. When the obligations are payable wholly from the income from a 
utility or other project, for the acquisition or betterment of which the obliga
tions are issued, the proceeds may be used in pan to establish a reserve as 
further security for the payment of such principal and interest when due. If 
the contemplated use be afterward abandoned, or if any balance of the 
proceeds of the obligations remains after the use is accomplished, Slleft or if 
the governing body determines that at least 85 percent of the cost of the use 
has been paid or finally determined and retains in the fund an amount 
sufficient to pay the estimated costs of completion, the remainder of the fund 
may be devoted to any other public use authorized by law, and approved by 
resolution adopted or vote taken in the manner required to authorize bonds for 
such new use and purpose. Any balance remaining after the improvement has 
been completed and paid for, unless devoted to a new use as herein author
ized, shall become a pan of the debt service fund of the municipality." 

Renumber the remaining sections 

Amend the title as follows: 

Page I, line 7, delete "and" and insert a comma 

Page I, line 7, after "474.06" insert ", and 475.65" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Carl W. Kroening, Michael 0. Freeman, 
Randy P. Kamrath 

House Conferees: (Signed) Thomas R. Berkelman, Leonard Price, 
William Schreiber 

Mr. Kroening moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 889 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 889 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 
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The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Kamrath Novak Schmitz 
Anderson Diessner Knaak Pehler Sieloff 
Belanger Dieterich Knutson Peterson,C.C. Spear 
Benson Frank Kroening Peterson,D.C. Storm 
Berg Frederick Kronebusch Peterson,D.L Stumpf 
Berglin Frederickson Laidig Peterson,R.W. Taylor 
Bernhagen Freeman Langseth Petty Ulland 
Bertram Hughes Lantry Pogemiller Vega 
Brataas Isackson Luther Purfeerst Waldorf 
Dahl Johnson, D.E. Mehrkens Ramstad Wegscheid 
Davis Johnson. D.J. Merriam Renneke Willet 
DeCramer Jude Nelson Samuelson 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 964 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 964 

A bill for an act relating to corporations; providing for the determination of 
eligibility for the indemnification of certain persons: prohibiting the use of 
corporate information obtained improperly; authorizing the use of protective 
orders and other relief to prevent the premature disclosure of certain con
fidential information or the use of corporate information obtained improper
ly; permitting the use of corporate names of corporations not filing the active 
status report; restricting the right of a corporation to deny cumulative voting; 
protecting preemptive rights of shareholders; clarifying when equitable relief 
is available to minority stockholders: providing for the retention of cumula
tive voting and preemptive rights after incorporation; amending Minnesota 
Statutes 1982, sections 300.083, subdivision 6; 302A.115, by adding a sub
division; 302A.215; 302A.413, by adding a subdivision; 302A.461, sub
divisions 4, 6, and by adding a subdivision; 302A.521, subdivision 6; and 
302A.751, subdivision I, and by adding a subdivision. 

May 21, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 964, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate accede to the House amendments and that S.F. No. 964 be 
further amended as follows: 

Pages 4 and 5, delete section 5 

Page 5, line 6, delete everything after "[PROTECTIVE ORDERS.]" 
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Page 5, delete lines 7 to 12 

Page 5, line 13, delete "/ b)" 

Page 9, delete line 5, and insert: 

"This act is effective the day following final enactment,'' 

Renumber the remaining sections 

Amend the title as follows: 

Page I, line 19, delete "subdivisions 4," and insert "subdivision" 

We request adoption of this report and repassage of the bill. 
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Senate Conferees: (Signed) Eric D. Petty, Randolph W. Peterson, Fritz 
Knaak 

House Conferees: (Signed) Bob Ellingson, Lee Greenfield, Jim Heap 

Mr. Petty moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 964 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 964 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 
Nelson 
Novak 
Olson 

Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was re passed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS • CONTINUED 

S.F. No. I097 and the Conference Committee Report thereon were re
ported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 1097 

A bill for an act relating to agriculture: making cenain changes in the grain 
buyers act; changing the place of filing of farm product liens: imposing a 
penalty; amending Minnesota Statutes 1982, sections 223.16, subdivisions 
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I, 7, 8, 11, and by adding subdivisions; 223.17; 223.18; 223.19; and 336. 9-
401; Laws 1982, chapter 635, section 9; proposing new law coded in Min
nesota Statutes, chapter 223. 

May 22, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. l097, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S. F. No. 1097 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 223.16, subdivision I, is 
amended to read: 

Subdivision I. [APPLICABILITY.] For the purpose of sections 223 .15 to 
223.19 and sections 13 to 15, the terms defined in this section have the 
meanings given them. 

Sec. 2. Minnesota Statutes 1982, section 223.16, is amended by adding a 
subdivision to read: 

Subd. 2a. [CASH SALE.] "Cash sale" means: 

(a) a sale for which payment is tendered to the seller not later than the 
close of business on the next business day-after the sale, either in cash or by 
check, or by mailing or wiring funds to the seller's account in the amount of 
at least 80 percent of the value of the grain at delivery; or 

(b) a sale of a shipment of grain which is part of a multiple shipment sale, 
for which a scale ticket clearly marked "CASH" has been received by the 
seller before completion of the entire sale. and for which payment is ten
dered in cash or by check not later than ten days after the sale of that 
shipment, except that when the entire sale is completed, payment is tendered 
in cash or by check not later than the close of business on the next business 
day, or within 48 hours, whichever is later. 

Sec. 3. Minnesota Statutes 1982, section 223.16, subdivision 4, is 
amended to read: 

Subd. 4. [GRAIN.] "Grain" means any cereal grain, coarse grain or 
oilseed in unprocessed forrn for which a standard has been established by the 
United States secretary of agriculture or the Minnesota board of grain stan
dards, or any other agricultural crop which the commissioner may designate 
by rule. 

Sec. 4. Minnesota Statutes 1982, section 223.16, subdivision 7, is 
amended to read: 

Subd. 7. [ITl~IHRA~!T INDEPENDENT GRAIN BUYER.] "ltine,ant In
dependent grain buyer" means a person whe 1Ht¥els ffem j>ltl€e le j>ltl€e le 
fHf€hase g,aiH fef resale tlSiftg a wek-; semit,aile, 0f tmile, ewHe<i or ere,ate~ 
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ay that pefS0ft without a private or public grain warehouse license who is 
licensed to engage in the business of purchasing grain for resale. 

Sec. 5. Minnesota Statutes 1982, section 223. 16, subdivision II, is 
amended to read: 

Subd. 11. [PRODUCER.] "Producer" means a person who 0WftS 0f llffl!l

ages. a gfftHl proEIHeing 0f growing epera~ioR itft6 hel4s et= 5kafes. the respensi 
eilily fef lftaf!eetiRg the gfflHl p,edueed grows grain on land that he owns or 
leases. 

Sec. 6. Minnesota Statutes 1982, section 223. 16, is amended by adding a 
subdivision to read: 

Subd. 12a. [SCALE TICKET.] "Scale ticket" means a memorandum 
issued by a grain elevator or warehouse operator to a depositor at the time 
grain is delivered, showing the weight and kind of grain. 

Sec. 7. Minnesota Statutes 1982, section 223.16, is amended by adding a 
subdivision to read: 

Subd. 16. [VOLUNTARY EXTENSION OF CREDIT CONTRACT.] 
''Voluntary extension of credit contract'' means a contract for the purchase 
of a specific amount of grain from a producer in which the title to the grain 
passes to the grain buyer upon delivery, but the price is to be determined or 
payment for the grain is to be made at a date later than the date of delivery of 
the grain to the grain buyer. Voluntary extension of credit contracts include 
deferred or delayed payment contracts, unpriced sales, no price established 
contracts, average pricing contracts, and all other contractual arrange
ments with the exception of cash sales and grain storage agreements evi
denced by a grain warehouse receipt. 

Sec. 8. Minnesota Statutes 1982, section 223.17, is amended to read: 

223.17 [LICENSES; BONDING; CLAIMS; DISBURSEMENTS.] 

Subdivision I. [LICENSES.] An application for a grain buyer's license 
must be filed with the commissioner and the license issued before any grain 
may be purchased. The types of grain buyers' licenses are: 

(a) private grain warehouse operator's license; 

(b) public grain warehouse operator's license; and 

( C) R8R'.\'Clfefl8HSe gfflHl ooyefi lieefl5el llOO 

fa-) HiAeFaAt independent grain buyer's license. 

~gt'itift ,,aFehoHseo13eFat:0Fs' lieeRseseaYeFOOtftg-ffti.ftetty-iftgaAegt=SiA 
slemge. The applicant for a grain buyer's license shall identify all grain 
buying locations owned or controlled by the grain buyer and all vehicles 
owned or controlled by the grain buyer used to transpon purchased grain. 
Every applicant for a grain buyer's license shall have a permanent estab
lished place of business at each licensed location. An "established place of 
business'' means a permanent enclosed building, including a house or a 
farm, either owned by the applicant or leased by the applicant for a period of 
at least one year, and where the books, records, and files necessary to con
duct the business are kept and maintained. The commissioner may maintain 
information on grain buyers by categories including, but not limited to, the 
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categories provided in clauses (a) to (c) and grain buyers that are licensed to 
purchase grain using trucks but that do not have a public or private ware
house license. 

Sub<!. 2. [LICENSE RENEWAL.] A license must be renewed annually. 
Beginning July I, 1984, the commissioner may stagger the renewal dates of 
licenses issued under this chapter, subject to the policy expressed in section 
1161.69, subdivision 2, paragraph (d). If a person receives more than one 
license from the commissioner, the licenses shall be issued at the same time, 
but only after all conditions for each license are met. Multiple licenses should 
be combined into one license if possible. 

Subd. 3. [GRAIN BUYERS AND STORAGE FUND; FEES.] The com
missioner shall set the fees for inspections aBt! JieeHses under sections 223.15 
to 223.19 and sections 13 to 15 at levels necessary to pay the expenses of 
administering and enforcing sections 223.15 to 223.19 and sectt0ns /3 to 15. 
These fees may be adjusted pursuant to the provisions of section /6A./28. 

The Jee for any license issued or renewed prior to June 30, 1984, is $100. 
The fee for any license issued or renewed after June 30, 1984, shall be set 
according to the following schedule: 

(a) $100 plus $50for each additional locationfor grain buyers whose gross 
annual purchases are less than$/ ,500,000; 

(b) $200 plus $50 for each additional location for grain buyers whose gross 
annual purchases are at least $1,500,000, but not more than $3,000,000; 
and 

(c) $300 plus $50 for each additional location for grain buyers whose gross 
annual purchases are more than $3,000,000. 

There is created in the state treasury the grain buyers and storage fund. 
Money collected pursuant to sections 223.15 to 223. I 9 shall be paid into the 
state treasury and credited to the grain buyers and storage fund and is appro
priated to the commissioner for the administration and enforcement of sec
tions 223.15 to 223.19 and sections 13 to 15. 

Subd. 4. [BOND.] Before a grain buyer's license is issued, the applicant 
for -e: gffltft 91:tyefS the license shall must file with the commissioner a bond in a 
penal sum prescribed by the commissioner but not mere less than the follow
ing amounts: 

(a) $ Hl,OO!l fe, eaeh J'fWllle e, f"'blie gf!Hfl wa,elteHse llf' le a ma,.immH af 
H-Ye g,Htift •+Yarehouses; 

fl>) $Hl,OO!l fe, eaeh semilflliler 1¥..ea by an itiHeraHI graiH ooyer "I' tea 
maKimuffl ef ttYe semitfeilers; 

fe, ~ fe, eaeh lRl€I< Hse<I by"" itiHeraHI graiH ooyer "I' le ll ma,,immll af 
fi....elflle!<st 

(61 ~ fe, eaeh trailef Hse<I by aft itiHeraHI gffliH 9llyeF ""tea "'""illlHIII 
ef fi.Ye ~railers; ftft6 

~) $§9,900 fe, eaeh HSHWOfelteHse graitt ooyer $10,000 for grain buyers 
whose gross annual purchases are $100,000 or less; 
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(b) $20,000 for grain buyers whose gross annual purchases are more than 
$100,()()() but not more than $750,000; 

(c) $30,()()() for grain buyers whose gross annual purchases are more than 
$750,000 but not more than $1,500,000; 

(d) $40,000 for grain buyers whose gross annual purchases are more than 
$1,500,000 but not more than $3,000,000; and 

(e) $50,000 for grain buyers whose gross annual purchases exceed 
$3,000,000. A grain buyer who has flied a bond with the commissioner prior 
to July 1, 1983 is not required to increase the amount of the bond to comply 
with this section until July 1, 1984. The commissioner may postpone an 
increase in the amount of the bond until July 1, 1985, if a licensee demon
strates that the increase will impose undue financial hardship on the licen
see, and that producers will not be harmed as a result of the postponement. 
The commissioner may impose other restrictions on a licensee whose bond 
increase has been postponed. The amount of the bond shall be based on the 
most recent financial statement of the grain buyer flied under subdivision 6. 

A first-time applicant for a grain buyer's license after July J, 1983 shall 
file a $20,000 bond with the commissioner. This bond shall remain in effect 
for the first year of his license. Thereafter, the licensee shall comply with the 
applicable bonding requirements contained in clauses (a) to (e) of this sec
tion. 

In lieu of the bond required by this subdivision the applicant may deposit 
with the state treasurer cash, a certified check, a cashier's check, a postal, 
bank, or express money order, assignable bonds or notes of the United 
States, or an assignment of a bank savings account or investment certificate 
or an irrevocable bank letter of credit as defined in section 336.5-103, in the 
same amount as would be required for a bond. 

Subd. 5. [VOLU~IT.'\RY llXT!l~ISIOM Or CR!lDIT CASH SALES; MAN
NER OF PAYMENT.] Y1'6f' Elemt111Elbyasellefefgfflift,agffiifl91!yefshail 
l"'Y 99 pe,eefl! ef <lie estimateEI e, aelttlll ¥altte ef gffiifl ~HFel!aseEI at <lie #me 
ffie physieal possessioa af Hie gffttft ts eeRve,•eEI ff0fft the sel.Jef ffi ffte gf8ift 
~ For a cash sale of a shipment of grain which is part of a multiple 
shipment sale, the grain buyer shall tender payment to the seller in cash or 
by check not later than ten days after the sale of that shipment, except that 
when the entire sale is completed, payment shall be tendered not later than 
the close of business on the next day, or within 48 hours, whichever is later. 
For other cash sales the grain buyer, before the close of business on the next 
business day after the sale, shall tender payment to the seller in cash or by 
check, or shall wire or mail funds to the seller's account in the amount of at 
least 80 percent of the value of the grain at the time of delivery. The grain 
buyer shall complete final settlement as rapidly as possible through ordinary 
diligence. Any transaction whereifl fflis ElemaREI isflOt e"ereiseEI which is not a 
cash sale in compliance with the provisions of this subdivision constitutes a 
voluntary extension of credit llllEI which is not afforded protection under the 
grain buyer's bond, and which must comply with sections 9 and JO. 

Subd. 5a. [GRAIN PURCHASES FROM UNLICENSED PRODUCERS.] 
No grain buyer may refuse to purchase grain from a producer solely because 
the producer is not bonded or is not licensed by the commissioner; provided, 
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that any producer who buys grain from other producers shall be licensed and 
bonde,J as required by this chapter. 

Subd. 6. [CONFIDENTIAL STATEME~ITS REQUIRED FINANCIAL 
STATEMENTS.] For the purpose of fixing or changing the amount of a 
required bond or for any other proper reason, the commissioner shall require 
an annual financial statements statement from a licensee which has been 
prepared in accordance with generally accepted accounting principles and 
which meets the following requirements: 

(a) The financial statement shall include, but not be limited to the follow
ing:(/) a balance sheet; (2) a statement of income (profit and loss); (3) a 
statement of retained earnings; (4) a statement of changes in financial posi
tion; and (5) a statement of the dollar amount of grain purchased in the 
previous fiscal year of the grain buyer. 

(b) The financial statement shall be accompanied by a compilation report 
of the financial statement which is prepared by a grain commission firm or a 
management firm approved by the commissioner or by an independent public 
accountant, in accordance with standards established by the American In
stitute of Certified Public Accountants. 

( c) The financial statement shall be accompanied by a certification by the 
chief executive officer or his designee of the licensee, under penalty of 
perjury, that the financial statement accurately reflects the financial condi
tion of the licensee for the period specified in the statement. 

Only one financial statement must be filed for a chain of warehouses owned 
or operated as a single business entity, unless otherwise required by the 
commissioner. Any grain buyer having a net worth in excess of 
$500,000,000 need not file the financial statement required by this subdivi
sion but must provide the commissioner with a certified net worth statement. 
All financial statements filed with the commissioner are private or nonpublic 
data as provided in section 13 .02. 

Subd. 6a. [SUSPENSION, REVOCATION, OR REFUSAL TO ISSUE 
LICENSE.] (a) If the a license applicant or a licensee fails to furnish finan
cial statements et= te fllffttSft aey ReW- 0000 FeEJ:Hire0, the commissioner may 
immeEliately refuse to issue or renew the license or may suspend the license 
eoo the lieeRsee GliaH SHFreReler the lieeftse 16 the eemmissieRer. Wtlhtt> +s 
<lays the. 

(b) The commissioner may refuse to issue or renew a license or may 
suspend a license if he determines, based upon the financial statement filed 
under this section or other financial information obtained by him, that the 
applicant or licensee is not financially able to properly petform the services 
and operate the business for which the license is issued. 

( c) When a license is suspended the licensee shall surrender the license to 
the commissioner. An applicant or licensee may request an administrative 
hearing subject to chapter 14 within I 5 days after the commissioner suspends 
a license or refuses to issue or renew a license under clause ( b) to determine 
whether the license should be issued, renewed, or revoked. If no request is 
made within 15 days after suspension, the commissioner shall revoke the 
license. AH fiRaneial statements suBmitteEI te the e0mmissi0Rer are eeRfiEleR 
tiah 
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Subd. 7. [PRODUCER BOND AND CONTRACT CLAIMS.] A producer 
claiming to be damaged by a breach of Ike eenailiens ef a ooR<i ef a contract 
for the purchase of grain by a licensed grain buyer may file a written claim 
with the commissioner. The claim must state the facts constituting the claim. 
The claim must be filed with the commissioner within 180 days of the breach 
of the eeH:ditioRS ef #te eeH0 contraL't. If the eemmissiener BelieYes that a 
claim is valid, the commissioner may immediately suspend the license, in 
which case the licensee shall surrender the license to the commissioner. 
Within 15 days the licensee may request an administrative hearing subject to 
chapter 14 to determine whether the license should be revoked. If no request 
is made within 15 days, the commissioner shall revoke the license. 

Subd. 8. [BOND DISBURSEMENT.] (a) The bond required under sub
division 4 shall provide for payment of loss caused by the grain buyer's 
failure to pay, upon the owner's demand, the purchase price of grain sold to 
the grain buyer in the manner provided by subdivision 5, including loss 
caused by failure to pay within the time required. The bond shall be condi
tioned upon the grain buyer being duly licensed as provided herein. +lie ooR<i 
slffll.l. ft0t e&ref ftftY trtmsaetion wltieR e0Rstitt1tes a Y0lt1H:t~• e:1<:tensien ef 
~ 

(b) Yj>0ft eolifieatien of delaul!, The commissioner shall promptly deter
mine the validity of all claims filed with him and notify aH j!llf!ies ita¥iHg file<! 
elttims the claimants of the determination. An aggrieved party may appeal the 
commissioner's determination by requesting, within 15 days, that the com
missioner initiate a contested case proceeding. In the absence of such a 
request, or following the issuance of a final order in a contested case, the 
surety company shall issue payment promptly to those claimants entitled to 
payment. Whefl. the eofB.fB.issioner determines it neeessaf), The commissioner 
may apply to the district court for an order appointing a trustee or receiver to 
manage and supervise the operations of the grain buyer in default. The 
commissioner may participate in any resulting court proceeding as an inter
ested party. 

(c) If a grain buyer has become liable to more than one producer by reason 
of breaches of the conditions of the bond and the amount of the bond is 
insufficient to pay the entire liability to all producers entitled to the protection 
of the bond, the proceeds of the bond shall be apportioned among the bona 
fide claimants. 

(d) The bond shall not be cumulative from one licensing period to the next. 
The maximum liability of the bond shall be its face value for the licensing 
period. 

Subd. 9. [DEFAULTS; VIOLATIONS.] If the commissioner finds, after 
an investigation is conducted, that a complaint is valid or that a licensee is in 
violation of the provisions of this chapter, the commissioner may immedi
ately suspend the license, in which case the licensee shall surrender the 
license to the commissioner. Within 15 days, the licensee may request an 
administrative hearing subject to chapter 14 to determine whether the li
cense should be revoked. If no request is made within 15 days, the commis
sioner shall revoke the license. 

Sec. 9. (223.175] [WRITTEN VOLUNTARY EXTENSION OF CREDIT 
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CONTRACTS; FORM.] 

A written confirmation required under section 10, subdivision 2, and a 
written voluntary extension of credit contract must include those items pre
scribed by the commissioner by rule. A contract shall include a statement of 
the legal and financial responsibilities of grain buyers and sellers estab
lished in this chapter. A contract shall also include the following statement in 
not less than ten point, all capital type, framed in a box with space provided 
for the seller's, signature: ''THIS CONTRACT CONSTITUTES A VOLUN
TARY EXTENSION OF CREDIT. THIS CONTRACT IS NOT COVERED BY 
ANY GRAIN BUYER'S BOND." If a written contract is provided at the time 
the grain is delivered to the grain buyer, the seller shall sign the contract in 
the space provided beneath the statement. 

Sec. 10. [223. 177] [PURCHASE BY VOLUNTARY EXTENSION OF 
CREDIT CONTRACTS.] 

Subdivision I. [INDICATION OF INTENTION.] Every grain buyer who 
intends to purchase grain by voluntary extension of credit contracts shall 
indicate his intention to do so annually to the commissioner on a form 
provided by the commissioner. 

Subd. 2. [ORAL CONTRACTS.] Any grain buyer entering into a volun
tary extension of credit contract orally or by phone shall give or mail to the 
seller a written confirmation conforming to the requirements of section 9 
before the close of the next business day. 

Subd. 3. [CONTRACTS REDUCED TO WRITING.] A voluntary exten
sion of credit contract must be reduced to writing by the grain buyer and 
mailed or given to the seller before the close of the next business day after the 
contract is entered into or, in the case of an oral or phone contract, after the 
written confirmation is received by the seller. Provided, however, that if a 
scale ticket has been received by the seller prior to the completion of the 
grain shipment, the contract must be reduced to writing within ten days after 
the sale, but not later than the close of the next business day after rhe 
completion of the entire sale. The form of the conrract shall comply with the 
requirements of section 9. 

Subd. 4. [GRAIN, RIGHTS, OR PROCEEDS HELD.] A licensed grain 
buyer purchasing grain by voluntary extension of credit contracts shall at all 
times maintain grain, rights in grain, or proceeds from the sale of grain 
totaling 90 percent of the grain buyer's obligation for grain purchased by 
voluntary extension of credit contracts. That amount must be evidenced or 
represented by one or more of the following: 

(a) grain owned and actually held by the grain buyer in a grain warehouse 
owned or controlled by the grain buyer; 

(b) rights in grain evidenced or represented by warehouse receipts issued 
by a state or federally licensed grain warehouse; 

(c) cash on hand or cash held on account in federally or state licensed 
institutions; 

(d) short-term investments held in time accounts with federally or state 
licensed institutions; 

(e) balances on grain margin accounts; 
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(J) voluntary extension of credit contracts for grain shipped to a processor 
or terminal as purchaser, less any payment or advance that has been re
ceived; 

(g) an irrevocable letter of credit, as defined in section 336.5-103; or 

(h) other evidence of proceeds from the sale of grain acceptable to the 
commissioner. 

Subd. 5. [VALUE OF GRAIN.] For the purpose of computing the dollar 
value of inventories of voluntary extension of credit obligations, the value of 
grain must be figured at the current market price on the day of delivery. 

Subd. 6. [TRANSFER OF TITLE.] The title to grain delivered on a vol
untary extension of credit contract transfers to the grain buyer upon deliv
ery. 

Subd. 7. [STORAGE CHARGES PROHIBITED.] No storage charges 
may be charged with respect to grain purchased on voluntary extension of 
credit contracts. 

Subd. 8. [RECORDS.] A grain buyer shall keep sufficiently detailed books 
and records of voluntary extension of credit contracts and evidences of 
grain, rights in grain, and the proceeds from the sale of grain so as to clearly 
show compliance with this section. The commissioner or his authorized 
agent may inspect these books and records to determine whether grain 
buyers are complying with the provisions of this chapter, and for this pur• 
pose the commissioner may enter upon any public or private premises during 
regular business hours. 

Sec. I I. Minnesota Statutes 1982, section 223.18, is amended to read: 

223.18 [PENALTY.] 

A person buying grain without first obtaining a grain buyer's license is 
guilty of a misdemeanor. Each day of operation without a grain buyer's 
license constitutes a separate offense. In case of license revocation, no new 
license shall be granted to the person whose license was revoked nor to 
anyone either directly or indirectly engaged with him in the licensed business 
for two years. A grain dealer who withholds records from the commissioner, 
keeps or files records which he knows to be false, alters records fraudu
lently, or presents to the commissioner any records which he knows to be 
false, is guilty of a gross misdemeanor. 

Sec. 12. Minnesota Statutes 1982, section 223.19, is amended to read: 

223.19 [RULES.] 

The commissioner may rreR-ntlgate make temporary or permanent rules 
pursuant to chapter 14 to carry out the provisions of sections 223. 15 to 
223.19, andsections13 to 15. 

Sec. 13. [223.20] [REGULATION OF GRAIN BUYERS AND GRAIN 
STORAGE.] 

The commissioner may create a separate division within the department of 
agriculture for the purpose of administering this chapter and chapter 232. 

Sec. 14. [223.21 I [ATTORNEY GENERAL: ENFORCEMENT.] 

The attorney general, upon request of the commissioner, shall assist the 



3834 JOURNAL OF THE SENATE [60TH DAY 

commissioner in enforcing this chapter. 

Sec. 15. [223.22] [INVESTIGATION; EDUCATION.] 

Subdivision I. [LEGISLATIVE INVESTIGATION.] Th, legislature rec
ommends that the standing committees of the house and senate with juris
diction over agriculture investigate methods of protecting producers when 
marketing grain using voluntary extension of credit contracts, including 
establishment of a state administered trust fund, private insurance, or rein
surance, and methods which grain buyers can use to protect themselves and 
gra;n producers from grain price fluctuations. 

Subd. 2. [EDUCATION.] The commissioner shall make every effort to 
inform grain producers and grain buyers of the protections and exposures 
which result from application of this chapter. 

Sec. 16. Minnesota Statutes 1982, section 232.22, subdivision 4, is 
amended to read: 

Subd. 4. [BONDING.] Before a license is issued, the applicant for a public 
grain warehouse operator's license shall file with the commissioner a bond in 
a penal sum prescribed by the commissioner. The penal sum on a condition 
one bond shall be established by rule by the commissioner pursuant to the 
requirements of chapter I 4 for all grain outstanding on grain warehouse 
receipts. The penal sum on a condition two bond shall not be less than 
$10,000 for each location up to a maximum of five locations. No eandi!ien twe"""" shall he ,eqHired tH!<le, thts SHbdi'o isiaR aftef tttRe * -1983-, 

Sec. 17. Minnesota Statutes 1982, section 232.22, subdivision 7, is 
amended to read: 

Subd. 7. [BOND DISBURSEMENT.] (a) The condition one bond of a 
public grain warehouse operator must be conditioned that the public grain 
warehouse operator issuing a grain warehouse receipt is liable to the deposi
tor for the delivery of the kind, grade and net quantity of grain called for by 
the receipt. 

(b) The condition two bond shall provide for payment of loss caused by the 
grain buyer's failure to pay, upon the owner's demand, the purchase price of 
grain sold to the grain buyer. The bond shall be conditioned upon the grain 
buyer being duly licensed as provided herein. The bond shall not cover any 
transaction which constitutes a voluntary extension of credit. +his €ffH:tSe 
""I"""' ""1-y -1-, +9&,,. 

(c) Upon notification of default, the commissioner shall determine the 
validity of all claims and notify all parties having filed claims. Any aggrieved 
party may appeal the commissioner's determination by requesting, within 15 
days, that the commissioner initiate a contested case proceeding. In the 
absence of such a request, or following the issuance of a final order in a 
contested case, the surety company shall issue payment to those claimants 
entitled to payment. If the commissioner determines it is necessary, the 
commissioner may apply to the district court for an order appointing a trustee 
or receiver to manage and supervise the operations of the grain warehouse 
operator in default. The commissioner may participate in any resulting court 
proceeding as an interested party. 

(d) For the purpose of determining the amount of bond disbursement 
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against all valid claims under a condition one bond, all grain owned or stored 
in the public grain warehouse shall be sold and the combined proceeds 
deposited in a special fund. Payment shall be made from the special fund 
satisfying the valid claims of grain warehouse receipt holders. 

(e) If a public grain warehouse operator has become liable to more than one 
depositor or producer by reason of breaches of the conditions of the bond and 
the amount of the bond is insufficient to pay, beyond the proceeds of the 
special fund, the entire liability to all valid claimants, the proceeds of the 
bond and special fund shall be apportioned among the valid claimants on a 
pro rata basis. 

(f) A bond is not cumulative from one licensing period to the next. The 
maximum liability of the bond shall be its face value for the licensing period. 

Sec. 18. Minnesota Statutes 1982, section 336. 9-401, is amended to read: 

336.9-401 [PLACE OF FILING; ERRONEOUS FILING; REMOVAL OF 
COLLATERAL.] 

(I) The proper place to file in order to perfect a security interest is as 
follows: 

(a) When the collateral is e<1uipffle11t usea ifl faf!fliag epe,atieas, eF faf!fl 
f!Foduets, 0f aeeounts 0f gefleFftl intaAgitiles Clfisiftg f:t=efft 0f t=ektti-ftg t-e the sale 
ef fafm p,eauets by a fflffAef, eF consumer goods, or motor vehicles which are 
not inventory, then in the office of the county recorder in the county of the 
debtor's residence if the debtor is an individual who is a resident of this state 
but if the debtor is an individual who is not a resident of this state or is a 
corporation, partnership or other organization then in the office of the secre
tary of state, ftft0 tft addition wheft the eell.aferal tS €-f0f'S growing & ts ee 
greWH ifl the effiee ef the eettRey ,eee,aee iH the eettRey where the lftoo is 
leeate<I; 

(b) When the collateral is equipment to be used in farming operations, or 
farm products, or accounts or general intangibles arising from or relating to 
the sale of farm products by a farmer, or crops growing or to be grown, then 
in the office of the county recorder in the county of the debtor's residence if 
the debtor is an individual or organization with residence in this state, but lf 
the debtor is not a resident of this state, then in the office of the secretary of 
state; 

(c) When the collateral is timber to be cut or is minerals or the like (includ
ing oil and gas) or accounts subject to subsection (5) of section 336.9-I03, or 
when the financing statement is filed as a fixture filing (section 336.9-313) 
and the collateral is goods which are or are to become fixtures, then in the 
office where a mortgage on the real estate would be filed or recorded; 

fej (d) In all other cases, in the office of the secretary of state. 

(2) A filing which is made in good faith in an improper place or not in all of 
the places required by this section is nevertheless effective with regard to 
any collateral as to which the filing complied with the requirements of this 
article and is also effective with regard to collateral covered by the financing 
statement against any person who has knowledge of the contents of such 
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financing statement. 

(3) A filing which is made in the proper place in this state continues 
effective even though the debtor's residence in this state or the use of the 
collateral, whichever controlled the original filing, is thereafter changed. 

(4) The rules stated in section 336.9-103 determine whether filing is nec
essary in this state. 

(5) Notwithstanding the preceding subsections, the proper place to file in 
order to perfect a security interest in collateral, including fixtures, of a 
transmitting utility is the office of the secretary of state. Such a filing shall 
not be deemed a separate filing from the filings required by other laws, if 
applicable, set forth in subsection (3) of section 336. 9-302. This filing con
stitutes a fixture filing (section 336.9-313) as to the collateral described 
therein which is or is to become fixtures. 

(6) For the purposes of this section, the residence of an organization is its 
p]ace of business if it has one or its chief executive office if it has more than 
one place of business. 

(7) "Motor vehicle" means any device propelled or drawn by any power 
other than muscular power in, upon, or by which any person or property is or 
may be transported or drawn upon a highway, excepting building and road 
construction equipment. 

Sec. 19. Laws 1982, chapter 635, section 9, is amended to read: 

Sec. 9. [REPEALER.) 

Minnesota Statutes 1980, sections 223.04; 223.07; 223.08; 223.09; 
223.IO; 223.11; 232.01; 232.02, subdivisions 4, 5, 6, 7, 8 and 9; 232.03; 
232.04; and 232.06, subdivision 5; Minnesota Statutes I 98 I Supplement, 
sections 223.01; 223.02; 223.03; 223.05; and 232.02, subdivisions I, 2 and 
3, are repealed. Seetions + ¼e e at=e FepealeC:i ~ +,-~ Afly €i-fltffiS ttOOef 
seetiens ~lee w1Me1,""' ne! 5t!!He<I eefere ,ktly-1, ~ ffit>;' 1,e se!He<l ""6ef 
the ~•eYisiens of seetien 4-; subai, isiens 1 an<! l,, as tltey elHS!e<I J'ff0f le ,ktly-1, 
+983-,-

Sec. 20. [STATUTES REMAIN IN EFFECT.) 

Notwithstanding Minnesota Statutes, section 645.36, Minnesota Statutes, 
sections 223./5 to 223.19, and section 232.22, subdivision 7, clause (b), 
remain in effect without interruption. 

Sec. 21. [APPROPRIATION.) 

The sum of$95,000 is appropriated from the general fund for the biennium 
ending June 30, 1985, to the commissioner of agriculture for the purposes of 
administering and enforcing this chapter. The personnel complement of the 
department of agriculture is increased by two. 

Sec. 22. [REPEALER.] 

Minnesota Statutes 1982, section 223./6, subdivision 8, is repealed. 

Sec. 23. [EFFECTIVE DATE.) 

Sections I to 23 are effective July I, 1983." 

Delete the title and insert: 
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"A bill for an act relating to agriculture; making certain changes in the 
grain buyers act; providing additional protection to grain producers selling on 
cash sales and voluntary extensions of credit; setting license fees and bond
ing requirements; requiring filing of financial statements; retaining certain 
bonding requirements for public grain warehouses; changing the place of 
filing of farm product liens; imposing a penalty; appropriating money; 
amending Minnesota Statutes 1982, sections 223.16, subdivisions I, 4, 7, 
11, and by adding subdivisions; 223. 17; 223.18; 223.19; 232.22, subdivi
sions 4 and 7; and 336.9-401; Laws 1982, chapter 635, section 9; proposing 
new law coded in Minnesota Statutes, chapter 223; repealing Minnesota 
Statutes 1982, section 223. 16, subdivision 8." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) LeRoy A. Stumpf, Clarence M. Purfeerst, 
John Bernhagen 

House Conferees: (Signed) Tom J. Shea, Henry J. Kalis, Chuck Dimler 

Mr. Stumpf moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. l097 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. l097 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 60 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Fmnk 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, 0.J. 
Jude 

Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Nelson 

Mr. Merriam voted in the negative. 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

Renneke 
Samuelson 
Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 380, and 
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repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 380 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, 1983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 380 

A bill for an act relating to negligence; regulating the liability of good 
Samaritans; amending Minnesota Statutes 1982, section 604.05. 

May 21, 1983 
The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 380, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and H.F. No. 380 be further 
amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 604.05, is amended to read: 

604.05 [GOOD SAMARITAN LAW.] 

Subdivision I. [DUTY TO ASSIST.] Any person at the scene of an emer
gency who knows that another person is exposed to or has suffered grave 
physical harm shall, to the extent that he can do so without danger or peril to 
himself or others, give reasonable assistance to the exposed person. Rea
sonable assistance may include obtaining or auempting to obtain aid from 
law enforcement or medical personnel. Any person who violates this section 
is guilty of a petty misdemeanor. 

Subd. 2. [GENERAL IMMUNITY FROM LIABILITY.] A Any person, 
including a public or private nonprofit volunteer firefighter, volunteer police 
officer, volunteer ambulance attendant, and volunteer first provider of 
emergency medical services, who ffl geed, .faifh ftft6 tR the eKeFCise ef feftSeft

-al,le eare without compensation or the expectation of compensation renders 
emergency care at the scene of an emergency or during transit to a location 
where professional medical care can be rendered, is not liable for any civil 
damages as a result of acts or omissions by that person in rendering the 
emergency care unless that person acts in a willful and wanton or reckless 
manner in providing the care. Any person rendering emergency care during 
the course of regular employment. and receiving compensation or expecting 
to receive compensation for rendering such care, shall be excluded from the 
protection of this section. 

For the purposes of this section, the scene of an emergency shall be those 
areas not within the confines of a hospital or other institution which has 
hospital facilities, or an office of a person licensed to practice one or more of 
the healing arts pursuant to chapters 147, 148, I 50A, or 153. 
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For the purposes of this section, compensation does not include nominal 
payments, reimbursement for expenses, or pension benefits. 

Sec. 2. [EFFECTIVE DATE.] 

Section l, subdivision 1, is effective August l, 1983. Section 1, subdivision 
2, is effective the day following final enactment for causes of action arising 
on and after that date." 

Delete the title and insert: 

"A bill for an act relating to negligence; regulating the liability of good 
samaritans; creating a duty to assist in certain circumstances; making it a 
petty misdemeanor to refuse to assist; amending Minnesota Statutes 1982, 
section 604. 05." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Randolph W. Staten, Paul Anders Ogren, Joe 
Quinn 

Senate Conferees: (Signed) William P. Luther, Gene Merriam, Jim 
Ramstad 

Mr. Luther moved that the foregoing recommendations and Conference 
Committee Report. on H.F. No. 380 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 380 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 54 and nays 4, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
Knaak 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Meniam 
Nelson 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Petty 
Pogemiller 
Putfeerst 
Ramstad 
Reichgott 
Renneke 

Samuelson 
Schmitz 
Sieloff 
Spear 
Stonn 
Stumpf 
Ulland 
Vega 
Wegscheid 
Willet 

Messrs. Dieterich; Knutson; Peterson, D.L. and Peterson, R.W. voted in 
the negative. 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE· CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopled the recommen-
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dation and report of the Conference Committee on Senate File No. 455, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 455: A bill for an act relating to nonprofit corporations; providing 
for approval of certain actions by boards of directors without formal board 
meetings; amending Minnesota Statutes 1982, section 3 I 7 .20, subdivision 
12. 

Senate File No. 455 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 23, 1983 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 722. 

H.F. No. 722: A bill for an act relating to cable communications; author
izing cable communications companies to use public roads for certain pur
poses; defining terms; requiring access by cable communications companies; 
providing residences with freedom of choice of cable communications ser
vices; imposing conditions of access; limiting certain actions of property 
owners; allowing appeal; specifying the measure of damages under a sub
sequent condemnation; specifying certain prohibitions; authorizing cable 
communications companies to use existing utility easements; amending 
Minnesota Statutes 1982, sections 222.37, subdivision I; and 238.02, sub
division I; proposing new law coded in Minnesota Statutes, chapter 238. 

And the House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Jacobs, Minne and Wigley have been appointed as such committee on the 
part of the House. 

House File No. 722 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, 1983 

Mr. Frank moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 722, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. Dicklich moved that H.F. No. 452 be taken from the table. The motion 
prevailed. 

Mr. Dicklich moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 452 and that the rules of the Senate be so far suspended as to give H.F. 
No. 452 its third reading and place it on its final passage. The motion 
prevailed. 

H.F. No. 452: A resolution memorializing the Postmaster General; urging 
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the issuance of a postal stamp to commemorate the centennial of the first 
shipment of iron ore from Minnesota. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, 0.J. 
Jude 

Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 

Merriam 
Moe,D. M. 
Nelson 
Novak 
Olson 
Pehler 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 

So the resolution passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Vega 

MOTIONS AND RESOLUTIONS - CONTINUED 
Mr. Kroening moved that S.F. No. 541 be taken from the table. The motion 

prevailed. 

S.F. No. 541: A bill for an act relating to counties; authorizing a jobs 
program. 

CONCURRENCE AND REPASSAGE 
Mr. Kroening moved that the Senate concur in the amendments by the 

House to S.F. No. 541 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 541: A bill for an act relating to counties; authorizing a jobs 
program; providing that members of the Hennepin county personnel board 
may serve as political party delegates; amending Laws I 965, chapter 855, 
section 3, subdivision 2, as amended by Laws 1980, chapter 573, section 3, 
subdivision 2. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 50 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 

DeCramer 
Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 

Nelson 
Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Petty 
Pogemiller 
Ramstad 
Reichgott 

Renneke 
Samuelson 
Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Ulland 
Vega 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 
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RECESS 

(60TH DAY 

Mr. Luther moved that the Senate do now recess subject to the call of the 
President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.F. No. 851: Messrs. Bertram, Davis and Berg. 

H.F. No. 722: Messrs. Frank, Laidig and Ms. Peterson, D.C. 

Mr. Luther, for Mr. Moe, R.D., moved that the foregoing appointments be 
approved. The motion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Luther moved that the Senate proceed to the Order of Business of Introduc
tion and First Reading of Senate Bills. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Merriam, Diessner, Laidig, Dahl and Novak introduced-

S.F. No. 1299: A bill for an act relating to health; directing the commis
sioner of health and the director of the pollution control agency to study the 
relationship between hazardous waste contamination of metropolitan water 
supplies and the incidence of cancer; appropriating money. 

Referred to the Committee on Health and Human Services. 

Mr. Mehrkens introduced-

S .F. No. 1300: A bill for an act relating to state lands; authorizing convey
ance of easements to individuals or corporations for specified purposes; 
amending Minnesota Statutes 1982, section 84.63. 

Referred to the Committee on Agriculture and Natural Resources. 

Mr. Anderson introduced-

S .F. No. 1301: A bill for an act relating to the dairy industry; amending the 
prohibition on sale of selected dairy products below cost; providing for 
injunctive relief and civil penalties; providing evidentiary presumptions; 
amending Minnesota Statutes 1982, section 32A.04, subdivision I; propos
ing new law coded in Minnesota Statutes, chapter 32A. 

Referred to the Committee on Agriculture and Natural Resources. 

Ms. Peterson, D.C. and Mr. Davis introduced-
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S.F. No. 1302: A bill for an act relating to insurance; mandating coverage 
of premenstrual syndrome in health policies and plans; requiring medical 
assistance coverage for progesterone used in the treatment of premenstrual 
syndrome; amending Minnesota Statutes 1982, section 256B.02, subdivision 
8; proposing new law coded in Minnesota Statutes, chapter 62A. 

Referred to the Committee on Health and Human Services. 

Messrs. Petty, Mehrkens, Chmielewski and Frank introduced-

S.F. No. 1303: A bill for an act relating to the legislature; reducing the 
number of members of the senate and house of representatives; amending 
Minnesota Statutes 1982, sections 2.021; and 2.031, subdivision I; repealing 
Minnesota Statutes 1982, sections 2.031, subdivision 2; and 2.041 to 2. 712. 

Referred to the Committee on Elections and Ethics. 

Mr. Petty, Ms. Berglin, Messrs. Langseth and Davis introduced-

S.F. No. 1304: A bill for an act proposing an amendment to the Minnesota 
Constitution, article IV, section 4; changing the terms of representatives to 
four years. 

Referred to the Committee on Elections and Ethics. 

Mr. Petty, Mrs. Brataas, Messrs. Freeman, Storm and Solon introduced~ 

S.F. No. 1305: A bill for an act relating to financial institutions; permitting 
certain bank mergers; proposing new law coded in Minnesota Statutes, 
chapter 47. 

Referred to the Committee on Economic Development and Commerce. 

Mr. Petty, Mrs. Brataas, Messrs. Freeman, Storm and Solon introduced

S.F. No. 1306: A bill for an act relating to financial institutions; allowing 
banks and trust companies to establish trust service offices at the location of 
other banks; proposing new law coded in Minnesota Statutes, chapter 48. 

Referred to the Committee on Economic Development and Commerce. 

Messrs. Wegscheid, Sieloff, Berg, Solon and Samuelson introduced

S.F. No. 1307: A bill for an act relating to hazardous waste; establishing a 
hazardous substances compensation fund; appropriating money; amending 
Laws 1983, chapter 121, sections 2, subdivision 7; 6, subdivision I; 19; 20; 
30; 32, subdivisions I, 3, 4, and 5, and by adding a subdivision; proposing 
new law coded as Minnesota Statutes, chapter I 15B. 

Referred to the Committee on Agriculture and Natural Resources. 

Messrs. Berg, Bernhagen, Isackson, Stumpf and Schmitz introduced

S.F. No. 1308: A bill for an act relating to utilities; providing certain 
evidentiary rules for the violation and adherence to safety standards in the 
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installation of electric lines by electric utilities; amending Minnesota Statutes 
1982, section 326,243. 

Referred to the Committee on Public Utilities and State Regulated Indus
tries. 

Mr. Dicklich introduced-

S.F. No. 1309: A bill for an act relating to retirement; authorizing increases 
in benefits payable by the Buhl police relief association; amending Laws 
1981, chapter 68, section 43. 

Referred to the Committee on Governmental Operations. 

Messrs. Dieterich and Merriam introduced-

S.F. No. 1310: A bill for an act relating to education; establishing a pro
gram allowing a lower income pupil to select the school which the pupil will 
attend from among schools participating in the program; establishing certain 
requirements and restrictions; amending Minnesota Statutes 1982, sections 
121.11, subdivision 12; and 124.223; proposing new law coded in Minnesota 
Statutes, chapter 129B; repealing Minnesota Statutes 1982, section 123.35, 
subdivision 14. 

Referred to the Committee on Education. 

Mr. Merriam introduced-

S .F. No. 131 I: A bill for an act relating to the city of Anoka; fire depart
ment relief association benefits and firemen's service pension; repealing 
Laws 1971, chapter 184, as amended. 

Referred to the Committee on Governmental Operations. 

Messrs. Merriam and Davis introduced-

S.F. No. 1312: A bill for an act relating to solid waste; imposing a tax on 
operators of solid waste disposal facilities; establishing funds for abatement, 
cleanup, closure, and postclosure care of solid waste disposal facilities; 
providing duties and authority to the pollution control agency; requiring 
adoption of rules for closure, postclosure care, and financial responsibility 
for landfill operators; providing penalties; appropriating money; proposing 
new law coded in Minnesota Statutes, chapter 116. 

Referred to the Committee on Agriculture and Natural Resources. 

Mr. Dieterich introduced-

S .F. No. 1313: A bill for an act relating to intoxicating liquor; authorizing 
on-sale wine licenses outside the boundaries of liquor patrol limits; amending 
Minnesota Statutes 1982, section 340. I I, subdivision 20. 

Referred to the Committee on Public Utilities and State Regulated Indus
tries. 

Messrs. Pogemiller and Davis introduced-
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S.F. No. 1314: A bill for an act relating to state government; proposing an 
amendment to the Minnesota Constitution, article IV, section 23; article V, 
sections I, 3, and 4; article VII, section 8; article VIII, section 2; article XI, 
sections 6, 7, 8, and 10; and article XIII, section 11; combining the offices of 
state treasurer, state auditor, and secretary of state into the office of state 
comptroller; providing that the office of the secretary of state becomes the 
office of the state comptroller. 

Referred to the Committee on Governmental Operations. 

Mr. Nelson introduced-

S.F. No. 1315: A bill for an act relating to health; establishing a state health 
insurance fund; limiting consumer liability for health care expenses; propos
ing new law coded in Minnesota Statutes, chapter 72D. 

Referred to the Committee on Health and Human Services. 

Messrs. Peterson, R.W.; Merriam and Davis introduced-

S.F. No. 1316: A bill for an act relating to water; providing for com
prehensive local water management; requiring counties to develop and im
plement county water and land resources plans; authorizing the environmen
tal quality board to make comprehensive water planning grants to counties; 
providing additional authorities to counties; providing additional duties of the 
environmental quality board; appropriating money; proposing new law coded 
in Minnesota Statutes, chapter 116C. 

Referred to the Committee on Agriculture and Natural Resources. 

Mr. Peterson, R. W. introduced-

S.F. No. 1317: A bill for an act proposing an amendment to the Minnesota 
Constitution, article 1, section 16; providing citizens with a right to privacy. 

Referred to the Committee on Judiciary. 

Mr. Pogemiller, Ms. Peterson, D.C. and Mr. Petty introduced-

S.F. No. 1318: A bill for an act relating to peace officers; requiring prompt 
investigation of reports of missing children; proposing new law coded in 
Minnesota Statutes, chapter 626. 

Referred to the Committee on Judiciary. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Luther moved that the Senate take up the Special Orders Calendar. The 
motion prevailed. 

SPECIAL ORDER 

S.F. No. 1010: A resolution memorializing the President and Congress of 
the United States to provide service-connected disability compensation for 
former members of the military forces who were exposed in Vietnam to toxic 
herbicides, chemicals, medications, and other environmental hazards and 
conditions. 
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Was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

[60TH DAY 

The roll was called, and there were yeas 51 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Nelson 
Novak 

Olson 
Pehler 
Peterson.CC. 
Peterson,D.L. 
Petty 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Sieloff 

So the resolution passed and its title was agreed to. 

SPECIAL ORDER 

Solon 
Spear 
S1orm 
Stumpf 
Ulland 
Vega 
Willet 

H.F. No. 564: A bill for an act relating to the state board of investment; 
modifying the procedures for purchase and sale of securities; clarifying the 
membership of the investment advisory council; abolishing certain restric
tions on stock investments; modifying procedures for the mortality adjust
ments for the post-retirement investment fund; authorizing additional invest
ment alternatives; amending Minnesota Statutes 1982, sections 11 A.07, 
subdivision 4; IIA.08, subdivision I, as amended; II A.17, subdivision 4; 
I IA.18, subdivisions 5, 9, and 11; l lA.24, subdivisions I, 5, and 6. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Johnson, D.J. Moe, D. M. Schmitz 
Anderson DeCramer Jude Nelson Sieloff 
Belanger Dicklich Kamrath Novak Solon 
Benson Diessner Knaak Olson Spear 
Berg Dieterich Knutson Pehler Storm 
Berglin Frederick Kroening Peterson,D.L Stumpf 
Bernhagen Frederickson Kronebusch Peuy Ulland 
Bertram Freeman Lantry Pogemiller Vega 
Brataas Hughe!. McQuaid Ramstad Willet 
Chmielewski Isackson Mehrkens Reichgott 
Dahl Johnson, D.E. Merriam Renneke 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No. 858: A bill for an act relating to veterans; clarifying eligibility for 
certain educational programs; standardize the definition of "veteran"; im
prove management of grant program; coordinate program with federal law; 
amending Minnesota Statutes 1982, section 197.75; proposing new law 
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coded in Minnesota Statutes, chapter 197; repealing Minnesota Statutes 
1982, sections 197.09; 197. IO; and 197.11. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

Davis 
Dicklich 
Diessner 
Dieterich 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 

Jude 
Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 

Nelson 
Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Renneke 
Schmitz 
Sieloff 
Spear 
Stonn 
Stumpf 
Taylor 
Ulland 
Vega 
Willet 

H.F. No. 855: A bill for an act relating to contracts; prohibiting the en
forcement of indemnification agreements in construction contracts; propos
ing new law coded as Minnesota Statutes, chapter 337. 

Mr. Peterson, R.W. moved to amend the Peterson, R.W. amendment to 
H.F. No. 855, adopted by the Senate May 21, 1983, as follows: 

Page 3, line 14, delete "January" and insert "May" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 855 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 45 and nays 3, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 

Davis 
Dicklich 
Dieterich 
Frank 
Frederickson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 

Jude 
Kamrath 
Knaak 
Kroening 
Kronebusch 
Laidig 
Luther 
McQuaid 
Mehrkens 

Meniam 
Nelson 
Novak 
Olson 
Pehler 
Peterson,D.L. 
Peterson,R.W. 
Peny 
Pogemiller 

Ramstad 
Reichgou 
Renneke 
Sieloff 
Spear 
Stonn 
Stumpf 
Ulland 
Willet 

Messrs. Freeman, Knutson and Mrs. Lantry voted in the negative. 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

S.F. No. 440: A resolution memorializing the President and Congress of 
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the United States to amend the law to abolish the denial of financial aid 
benefits to students who refuse to register for the draft. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

The roll was called, and there were yeas 26 and nays 29, as follows: 

Those who voted in the affirmative were: 

Belanger Hughes Moe, D. M. 
Berglin Johnson, D.J. Nelson 
DeCramer Jude Novak 
Dicklich Lantry Pehler 
Dieterich Luther Peterson,R.W. 
Freeman Merriam Petty 

Those who voted in the negative were: 

Adkins 
Anderson 
Benson 
Berg 
Bernhagen 
Bertram 

Brataas 
Chmielewski 
Dahl 
Davis 
Diessner 
Frank 

Frederick 
Frederickson 
Isackson 
Johnson, D.E. 
Kamrath 
Knaak 

So the resolution failed to pass. 

Pogemiller 
Reichgott 
Sieloff 
Spear 
S1onn 
Ulland 

Knutson 
Kroening 
Kronebusch 
Laidig 
McQuaid 
Mehrkens 

SPECIAL ORDER 

Vega 
Willet 

Olson 
Peterson,D.L 
Ramstad 
Renneke 
Stumpf 

H.F. No. 549: A bill for an act relating to education; establishing a lending 
program to fund school energy conservation investments; authorizing the 
issuance of state bonds pursuant to article XI of the Minnesota Constitution; 
appropriating money; amending Minnesota Statutes 1982, section 275.125, 
subdivisions 11 a, 11 b, and by adding a subdivision; proposing new law 
coded in Minnesota Statutes, chapter I 16J. 

Mr. Nelson moved to amend H.F. No. 549, as amended pursuant to Rule 
49, adopted by the Senate May 19, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 409.) 

Page 2, line 27, delete "must be" and insert "is" 

Page 2, line 28, delete the period and insert "from the date the loan is 
made. Interest shall accrue from the date the loan is made, but the first 
payment of interest or principal shall not be due until one year after the loan 
was made. The principal shall be amortized in equal periodic payments over 
the remainder of the term of the loan. The accrued interest on the balance of 
the loan principal shall be due with each payment. Interest attributable to the 
flrst,:rear of deferred payment shall be paid in the same manner as princi
pal. 

The motion prevailed. So the amendment was adopted. 

Mr. Nelson then moved to amend H.F. No. 549, as amended pursuant to 
Rule 49, adopted by the Senate May 19, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 409.) 

Page 3, after line 16, insert: 
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"Sec. 2. [124.477] [SCHOOL ENERGY CONSERVATION INVEST
MENT BONDS.] 

Notwithstanding section 475 .58 or any other law, a district may issue and 
sell obligations to finance energy conservation investments without the ap
proval of a majority of the electors. These obligations may be issued and sold 
in such manner or on such terms and conditions as the school board may 
determine, and shall not be subject to the net debt limit of section 475.53, 
subdivisions 4 and 5. These obligations may not be sold until the commis
sioner of energy, planning and development has certified that the proposed 
investment satisfies the criteria promulgated pursuant to section 1 for the 
approval of school energy conservation investment loans from the state.'' 

Page 6, line 3, delete the period and insert a semicolon 

Page 6, after line 3, insert: 

"(c) pay obligations issued by the district to finance energy conservation 
investments when those obligations have been authorized pursuant to section 
2.,, 

Renumber the sections in sequence 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.F. No. 549 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affinnative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson. D.J. 
Jude 

Kamrath 
Knaak 
Knutson 
Kronebusch 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 
Nelson 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Ramstad 
Reichgott 
Renneke 

So the bill, as amended, passed and its title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 

Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Ulland 
Vega 
Willet 

Pursuant to Rule 21, Mr. Frank moved that the following members be 
excused for a Conference Committee on H.F. No. 722 from 11:30 to 11:45 
a.m.: 

Messrs. Frank, Laidig and Ms. Peterson, D.C. The motion prevailed. 

SPECIAL ORDER 

H.F. No. 654: A bill for an act relating to outdoor recreation; requiring 
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licensing of cross country skiers; creating a cross country ski trail grant-in
aid program; imposing a penalty; appropriating money for recreational pur
poses; proposing new law coded in Minnesota Statutes, chapter 85. 

Mr. Luther moved to amend H.F. No. 654, as amended pursuant to Rule 
49, adopted by the Senate May 21, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 912.) 

Page 5, delete section 7 and insert: 

"Sec. 7. [APPROPRIATION.] 

There is appropriated to the department of natural resources from the 
general fund $175,()(11) in fiscal year /984 and $175,()(11) in fiscal year /985 
to carry out the purposes of sections I to 6. The department shall publicize 
and promote the use of cross country skier licensing.'' 

The motion prevailed. So the amendment was adopted. 

Mr. Luther then moved to amend H.F. No. 654, as amended pursuant to 
Rule 49, adopted by the Senate May 21, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 912.) 

Page 4, line 12, before the period, insert "for an individual license, or 
$7 .50 for a combination husband and wife license'' 

The motion prevailed. So the amendment was adopted. 

Mr. Benson moved to amend H.F. No. 654, as amended pursuant to Rule 
49, adopted by the Senate May 21, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 912.) 

Page I, after line 9, insert: 

"Section I. Minnesota Statues 1982, section 85.05, subdivision 2, is 
amended to read: 

Subd. 2. [PERMITS FOR MOTOR VEHICLES.] (a) Except as provided in 
clauses (b), (c), (d) and (e), no motor vehick shall enter or be permitted to 
enter any state park, state recreation area or state wayside over 50 acres in 
area unless it has affixed to its windshield in the lower right comer thereof a 
permit which is provided for hereinafter. The commissioner shall procure 
permits for each calendar year which by appropriate language shall grant 
pennission to use any state park, state recreation area or state wayside over 
50 acres in area. Permits for each calendar year shall be provided and placed 
on sale before October I next preceding, and may be affixed and used on or at 
any time after that date until the end of the calendar year for which issued. 
Permits in each category shall be numbered consecutively for each year of 
issue. A fee of $10 shall be charged for each permit issued for a vehicle 
licensed in Minnesota and $15 for a vehicle licensed outside of Minnesota, 
except that permits of appropriate special design may be sold individually at 
$3 for a vehicle licensed in Minnesota and $4 for a vehicle licensed outside of 
Minnesota covering the use of state parks, state recreation areas or state 
waysides under such conditions as the commissioner may prescribe for a 
designated period of not more than two days. The fee collected shall be 
depo.sited in the state park maintenance and operation account in the state 
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treasury. Appropriations from this account shall be for state park mainte
nance and operation. Permits shall be issued by employees of the division of 
parks and recreation as the commissioner of natural resources may designate 
in writing and as hereinbefore provided. 

(b) The commissioner shall issue without charge an employee's motor 
vehicle permit to any state employee who, for the purpose of performing 
official duties, must enter places where park stickers are required. The 
employee shall display the permit on the motor vehicle in the same manner as 
state park stickers are displayed. A motor vehicle displaying only an em
ployee's permit may not enter a place where park stickers are required if the 
vehicle is used for purposes other than performing official duties. 

(c) The commissioner shall issue for one-half of the fees provided in clause 
(a) a motor vehicle permit to any individual of the age of 65 years or over who 
furnishes satisfactory proof of age and who is a resident of the state of 
Minnesota. The permit or the decal evidencing its issuance shall be valid 
only when displayed upon the vehicle owned and occupied by the person to 
whom issued. 

(d) No state park permit is necessary for entry of a motor vehicle into a state 
park, state monument, state recreation area, or state wayside, on one day 
each calendar year which the commissioner may designate as state park open 
house day for the purpose of acquainting the public with state parks, recre
ation areas, and waysides, or two days each year, if the open house is held in 
conjunction with a special pageant as described in subdivision 1. The com
missioner shall announce the date of state park open house day at least 30 
days in advance of the open house. 

(e) No state park permit is necessary, nor shall any fee, including a parking 
fee, be charged, for entry of a motor vehicle into that part of Fort Snelling 
state park commonly known as Fort Snelling Memorial Chapel Island.'' 

Renumber the sections in sequence and correct internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.F. No. 654 was then progressed. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House and First Reading of House Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 1151: A bill for an act relating to taxation; imposing or altering 
certain income tax, withholding tax. sales, and excise tax penalties; extend
ing the time limitations within which certain indictments may be filed; pro
viding for apportionment of property taxes payable with respect to certain 
claims for property tax refunds; requiring a study; amending Minnesota 
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Statutes 1982, sections 290.53, subdivision 4, and by adding a subdivision; 
290.92, subdivision 15; 290A.03, subdivisions 8 and 13; 290A.05; 290A. l l, 
subdivision 2; 297A.08; 297A.39, subdivision 4, and by adding a subdivi
sion; and 297B.10. 

Senate File No. 1151 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 23, 1983 

CONCURRENCE AND REPASSAGE 

Mr. Sieloff moved that the Senate concur in the amendments by the House 
to S.F. No. 1151 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 1151 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Knaak Nelson Renneke 
Anderson Diessner Knutson Novak Samuelson 
Belanger Dieterich Kroening Olson Schmitz 
Benson Frank Kronebusch Pehler Sieloff 
Berg Frederickson Laidig Peterson,D.C. Spear 
Berglin Freeman Lantry Peterson,D.L. Stumpf 
Bernhagen Hughes Lessard Peterson,R. W. Taylor 
Bertram Isackson Luther Petty Ulland 
Dahl Johnson, D.E. McQuaid Pogemiller Waldorf 
Davis Jude Mehrkens Purfee~t Wegscheid 
DeCramer Kamrath Merriam Ramstad Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE · CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 1081 and 1269. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, I 983 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 1081: A resolution memorializing the President and Congress of 
the United States to provide service-connected disability compensation for 
former members of the military forces who were exposed in Vietnam to toxic 
herbicides, chemicals, medications, and other environmental hazards and 
conditions. 
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Mr. Merriam moved that H.F. No. 1081 be laid on the table. The motion 
prevailed. 

H.F. No. 1269: A resolution memorializing the governments of the United 
States and the Republic of China that the State of Minnesota adopts the 
Province of Taiwan as a sister state. 

Mr. Davis moved that H.F. No. 1269 be laid on the table. The motion 
prevailed. 

MOTIONS AND RESOLUTIONS· CONTINUED 

Mr. Merriam moved that the name of Mr. Dahl be added as a co-author to 
S.F. No. 1312. The motion prevailed. 

Ms. Berglin introduced-

Senate Resolution No. 60: A Senate resolution expressing gratitude to the 
Department of Public Welfare for its work on Senate File No. 695. 

Referred to the Committee on Rules and Administration. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 862: A bill for an act relating to public employment; providing 
rights for certain part-time employees; amending the definition of supervi
sory employee; providing that the public employer's duty to bargain super
sedes all municipal charters, ordinances or resolutions; amending Minnesota 
Statutes 1982, sections 179.63, subdivisions 7 and 9; 179.66, subdivision 2; 
and 179.71, subdivision 8. 

Senate File No. 862 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 23, 1983 

Mr. Chmielewski moved that the Senate do not concur in the amendments 
by the House to S.F. No. 862, and that a Conference Committee of 3 mem
bers be appointed by the Subcommittee on Committees on the part of the 
Senate, to act with a like Conference Committee to be appointed on the part 
of the House. The motion prevailed. 

RECESS 

Mr. Luther moved that the Senate do now recess until 1:15 p.m. The 
motion prevailed. 

The hour of 1:15 p.m. having arrived, the President called the Senate to 
order. 
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CALL OF THE SENATE 

160TH DAY 

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S.F. No. 862: Messrs. Chmielewski, Kroening and Nelson. 

Mr. Luther, for Mr. Moe, R.D., moved that the foregoing appointments be 
approved. The motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Peterson, C.C. moved that S.F. No. 596 be taken from the table. The 
motion prevailed. 

S.F. No. 596: A bill for an act establishing an agricultural resource loan 
guaranty program, board, and fund, and the terms of guaranties by the state 
of project loans in the program; appropriating money, taxes, tax increments, 
and other governmental charges; authorizing the issuance of state bonds; 
amending Minnesota Statutes !982, sections I !6B.03, subdivision I; 
290.01, by adding a subdivision; 297A.44, subdivision I; and 362A.0l, 
subdivision I; and 362A.05; proposing new law coded as Minnesota Stat
utes, chapter 41 A; proposing new law coded in Minnesota Statutes, chapter 
362A. 

Mr. Peterson, C.C. moved to amend S.F. No. 596 as follows: 

Page 2, line 16, delete "6" and insert "7" 

Page 2, line 19, delete "cereal" and insert "agricultural crop" 

Page 5, lines 4 and 20, delete "95" and insert "90" 

Page 5, line 14, delete "95" and insert "80" 

Page 7, after line 31, insert: 

"(m) The loan agreement shall require the borrower to establish a re• 
serve, from the proceeds of the loan or otherwise, to be maintained with the 
lender or with a trustee for the holders of the borrower's obligations in cash 
or securities of a specified market value not less than the annual amount 
which would be required to amortize the entire amount of the loan over the 
term (or at the rate of yield resulting from the interest rates) provided in the 
loan agreement." 

Page 8, line 31, after "[REQUIREMENTS.]" insert "/a)" 

Page 10, after line 25, insert: 

"(b) The applicant shall pay uponjiling of the application a fee equal to .25 
percent of the amount of the loan guaranty requested. The fee shall be paid to 
the commissioner of finance and deposited in the general fund. If the board 
determines not to issue a commitment for the project, the fee shall be re-
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funded to the applicant, less the board's cost of processing, reviewing, and 
evaluating the application. If the board issues a commitment for the project 
and the application fee exceeds the board's cost of processing, reviewing, 
and evaluating the application, the balance shall be transferred from the 
general fund to the project account in the guarantyfund and credited against 
the amount of the commitment fee required in section 3, subdivision 3, clause 
(j). The county or rural de\'elopment finance authority may require the 
proposed borrower under the project to pay the application fee.'· 

Page 10, line 26, delete "Notwithstanding any" 

Page 10, delete lines 27 to 36 

Page 11, delete lines I to 4 and insert "Notwithstanding any other law or 
rule, no environmental impact statement or environmental worksheet shall 
be required to be completed prior to the approval of an application and the 
issuance of a conditional commitment for the guaramy of a loan for an 
agricultural resource project, or the taking of any other action permitted b_v 
sections I to 7, including the issuance of bonds, which is considered neces
sary or desirable by the board to prepare for a final commitment and to make 
it effective. Environmental review, to the extent required by law, shall he 
made in conjunction with the issuance by state agencies of environmental 
permits for the project. Permits may be applied.for prior to the issuance of a 
conditional commitment. Action shall be taken as expeditiously as possible 
on environmental review and all permits required. Environmental review 
shall be completed within 180 days ajier the initial filing of an application to 
the pollution control agency for the first permit. Final action shall he taken 
on permits within 90 days after completion of environmental review or, as to 
any permit requiring a public hearing, within 90 days after the receipt of the 
hearing examiner's report.'' 

Page 11, lines 12 to 14, delete "and it has determined the adequacv of the 
environmental impact statement if one is required,'' 

Page II, line 17, after the period, insert "No action shall be allowable 
under section I 16B.03, subdivision I, with re.,pect to acts of any person 
authorized or required in order to execute the resolution." 

Page 12, delete lines 11 to 15 and insert: 

"Subd. 4. [RULE MAKING AUTHORITY.) In order to effectuate the 
purposes of se'ctions I to 7, the board may adopt rules which shall not be 
subject to the provisions of chapter I 4. '' 

Page 13, line 9, delete "except that the commissioner may" 

Page 13, delete line JO 

Page I 3, line I I , delete "negotiation," 

Page 13, line 28, delete "The interest on state" 

Page 13, delete lines 29 to 31 and insert "In" 

Page 14, delete lines 35 and 36 and insert "therein." 

Page 15, delete lines I to 7 

Page I 6, delete section 7 and insert: 
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"Sec. 7. [41A.06[ [ADVISORY COMMISSION.] 

The board may appoint an advisory commission, consisting of at least five 
members. The members of the commission shall include individuals with 
expertise in agricultural processing, commercial lending and financing of 
similar or related projects, agricultural economics, and engineering, chem
istry. and other natural sciences related to the projects. The commission 
shall advise the board on establishing a workable program pursuant to 
sections I to 6 and may provide assistance in evaluating applications/or loan 
guarantees. The terms and compensation of commission members shall be 
governed by section 15.059, except that subdivision 5 shall not apply." 

Page I 9. line 7. after the period, insert "The tax increment for an agricul
tural resource project shall be discharged when either of the following 
occurs: (a) the loan obligation has been satisfied; or (b) the amount in the 
project account equals the amount of the guaranteed portion of the out
standing principal and interest on the guaranteed loan." 

Page 19, line 19, delete"$ ...... " and insert "$25,000,000" 

Amend the title as follows: 

Page I, line 8, delete "1168.03, Subdivision I;" 

CALL OF THE SENATE 

Mr. Peterson, C.C. imposed a call of the Senate for the balance of the 
proceedings on S.F. No. 596. The Sergeant at Arms was instructed to bring 
in the absent members. 

The question recurred on the Peterson, C.C. amendment. 

The motion prevailed. So the amendment was adopted. 

S.F. No. 596 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 46 and nays 13, as follows: 

Those who voted in the affinnative were: 

Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessncr 
Frank 
Frederickson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Kamrath 

Kronebusch 
Laidig 
Langseth 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Nelson 
Novak 

Those who voted in the negative were: 

Adkins 
Dieterich 
Jude 

Knaak 
Knutson 
Kroening 

Lantry 
Moe, D. M. 
Peterson,R. W. 

Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Purfeerst 
Reichgon 
Renneke 
Schmitz 
Sieloff 

Petty 
Ramstad 
Ulland 

So the bill, as amended, passed and its title was agreed to. 

The question recurred on H.F. No. 654. 

Solon 
Storm 
Stumpf 
Vega 
Wegscheid 
Willet 

Waldorf 
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SPECIAL ORDER 
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H.F. No. 654: A bill for an act relating to outdoor recreation; requiring 
licensing of cross country skiers; creating a cross country ski trail grant-in
aid program; imposing a penalty; appropriating money for recreational pur
poses; proposing new law coded in Minnesota Statutes, chapter 85. 

Was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 35 and nays 27, as follows: 

Those who voted in the affirmative were: 

Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Freeman 
Hughes 
Johnson, D .J. 

Kroening 
Kronebusch 
Langseth 
Lessard 
Luther 
Merriam 
Moe, D. M. 

Those who voted in the negative were: 

Adkins Frederick Knaak 
Anderson Frederickson Knutson 
Brataas Isackson Laidig 
Dahl Johnson. D.E. Lantry 
Davis Jude McQuaid 
Frank Kamrath Mehrkens 

Nelson 
Novak 
Olson 
Pehler 
Peterson,R.W. 
Petty 
Ramstad 

Peterson ,D. L. 
Pogemiller 
Purfeerst 
Renneke 
Sieloff 
Scumpf 

So the bill, as amended, passed and its title was agreed to. 

Reichgott 
Schmitz 
Spear 
Storm 
Vega 
Waldorf 
Willet 

Taylor 
Ulland 
Wegscheid 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Davis moved that S.F. No. 1205. No. 19 on Special Orders, be 
stricken and returned to its author. The motion prevailed. 

Mr. DeCramer moved that H.F. No. 1081 be taken from the table. The 
motion prevailed. 

H.F. No. 108 I: A resolution memorializing the President and Congress of 
the United States to provide service-connected disability compensation for 
former members of the military forces who were exposed in Vietnam to toxic 
herbicides, chemicals, medications, and other environmental hazards and 
conditions. 

SUSPENSION OF RULES 

Mr. DeCramer moved that an urgency be declared within the meaning of 
Article IV, Section I 9, of the Constitution of Minnesota, with respect to H.F. 
No. 1081 and that the rules of the Senate be so far suspended as to give H.F. 
No. 1081 its second and third reading and place it on its final passage. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 41 and nays 16. as follows: 

Those who voted in the affirmative were: 
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Adkins 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

Dieterich 
Frank 
Freeman 
Hughes 
Johnson, D.J. 
Jude 
Kroening 
Langseth 
Lantry 

Lessard 
Luther 
Merriam 
Moe. D. M. 
Nelson 
Novak 
Pehler 
Peterson.CC. 
Peterson,D.C. 

Those who voted in the negative were: 

Anderson 
Belanger 
Berg 
Bernhagen 

Frederick 
Frederickson 
Isackson 

The motion did not prevail. 

Kamrath 
Knutson 
Kronebusch 

Peterson.R. W. 
Petty 
Pogemiller 
Purfeerst 
Reichgolt 
Samuelson 
Schmitz 
Solon 
Spear 

Laidig 
Mehrkens 
Peterson,D.L. 

160TH DAY 

Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

Ramstad 
Sieloff 
Ulland 

Mr. DeCramer moved that H.F. No. 1081 be laid on the table. The motion 
prevailed. 

CONFERENCE COMMITTEE EXCUSED 
Pursuant to Rule 21, Mr. Willet moved that the following members be 

excused for a Conference Committee on S.F. No. 1234 at 2:25 p.m.: 

Messrs. Samuelson; Spear; Knutson; Johnson, D.J. and Dicklich. The 
motion prevailed. 

CALL OF THE SENA TE 

Mr. Petty imposed a call of the Senate for the proceedings on H.F. No. 
674. The Sergeant at Arms was instructed to bring in the absent members. 

RECONSIDERATION 

Mr. Petty moved that the vote whereby H.F. No. 674 failed to pass the 
Senate on May 21, 1983, be now reconsidered. The motion prevailed. 

H.F. No. 674: A bill for an act relating to insurance; providing for a 
program of continuing education; authorizing a continuing insurance educa
tion advisory task force; authorizing the commissioner of insurance to pro
mulgate rules to implement the program; requiring cenain disclosures on 
credit insurance policies and application; providing license and renewal fees 
for agents; increasing fees for insurance companies; regulating ·self-insur
ance plans and pools; appropriating money; amending Minnesota Statutes 
I 982, sections 60A.02, subdivision 7; 60A.03, subdivision 5; 60A. I 7, sub
division I and by adding a subdivision; 60A.14, subdivision I; 60A.198, 
subdivision 3; 60A.23, subdivision 8; 471.982, subdivision 2; and proposing 
new law coded in Minnesota Statutes, chapter 60A. 

Mr. Petty moved to amend H.F. No. 674 as follows: 

Page I 3, lines 5 to 8, delete the new language and reinstate the stricken 
language 

The motion prevailed. So the amendment was adopted. 

Mr. Sieloff moved to amend H.F. No. 674 as follows: 

Page 8, line 16, after the period, insen "The commissioner shall approve 
any educational program approved by Minnesota Continuing Legal Educa-
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tion relutinx to the insurance field." 

The motion prevailed. So the amendment was adopted. 

Mr. Sieloff then moved to amend H.F. No. 674 as follows: 

Page 13, after line 32, insert: 

"Sec. 9. Minnesota Statutes 1982, section 82.22, subdivision 13. is 
amended to read: 

Subd. 13. !CONTINUING EDUCATION.J (al After July I. 1978. all real 
estate salespersons not subject to or who have completed the educational 
requirements contained in subdivision 6 and all real estate brokers shall be 
required to successfully complete 45 hours of real estate education. either as 
a student or a lecturer, in courses of study approved by the commissioner, 
within three years after their annual renewal date. 

(b) For the purposes of administration, the commissioner shall classify by 
lot, the real estate brokers and salespersons subject to (a) above. in three 
classifications of substantially equal size. The first class shall complete 15 
hours of approved real estate study between July I, 1978 and June 30, 1979 
inclusive. The second class shall complete 30 hours of approved real estate 
study between the dates of July I, 1978 and June 30, 1980 inclusive. The 
third class shall complete 45 hours of approved real estate study between the 
dates of July I, 1978 and June 30, 1981. After the first period, each class 
shall complete the prescribed educational requirements during succe~sive 
three year periods. 

(c) The commissioner shall adopt rules defining the standards for course 
and instructor approval. and may adopt rules for the proper administration of 
this subdivision. 

(d) Any program approved by Minnesota Continuing Legal Educlllion shall 
be appnwed by the commissioner of securities and real estate for continuing 
education for real estate brokers (l th£' program or any part thanJf relate to 
real estate.·· 

Renumber the sections in sequence and correct internal references 

Amend the title as follows: 

Page I, line 2. delete ••insurance" and insert ··commerce" 

Page I, line 15, after "8;" insert "82.22, subdivision 13;" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 674 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 46 and nays 14. as follows: 

Those who voted in the affirmative were: 
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Adkins 
Belanger 
Berglin 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
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Diessner 
Dieterich 
Frederick 
Frederickson 
Freeman 
Hughes 
Johnson, D.E. 
Jude 
Knutson 
Kroening 

Laidig 
Langseth 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, R. D. 
Nelson 
Novak 
Olson 

Pehler 
Peterson,D.C. 
Peten,on,R.W. 
Petty 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Sieloff 

Those who voted in the negative were: 

Anderson 
Berg 
Bernhagen 

Frank 
Isackson 
Johnson, D.J. 

Kamrath 
Knaak 
Kronebusch 

Lantry 
Peterson,C.C. 
Storm 

So the bill, as amended, passed and its title was agreed to. 

[60TH DAY 

Solon 
Spear 
Taylor 
Ulland 
Vega 
Waldorf 

Stumpf 
Willet 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S.F. No. 466. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 23, I 983 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 862: A bill for an act relating to public employment; providing 
rights for certain part-time employees; amending the definition of supervi
sory employee; providing that the public employer's duty to bargain super
sedes all municipal charters, ordinances or resolutions; amending Minnesota 
Statutes 1982, sections 179.63, subdivisions 7 and 9; 179.66, subdivision 2; 
and 179.71, subdivision 8. 

There has been appointed as such committee on the part of the House: 

Begich, Osthoff and Welker. 

Senate File No. 862 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 23, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 889, and 
repassed said bill in accordance with the report of the Committee, so 



Returned May 23, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 1097, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 1097: A bill for an act relating to agriculture; making certain 
changes in the grain buyers act; changing the place of filing of farm product 
liens; imposing a penalty; amending Minnesota Statutes 1982, sections 
223.16, subdivisions I, 7, 8, 11, and by adding subdivisions; 223.17; 
223.18; 223. I 9; and 336. 9-401; Laws 1982, chapter 635, section 9; propos
ing new law coded in Minnesota Statutes, chapter 223. 

Senate File No. 1097 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 23, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 87 and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 87: A bill for an act relating to public welfare; requiring reporting 
of abuse or neglect of children; exempting determinations of eligibility for 
day care and foster care licenses from application of the Minnesota criminal 
offenders rehabilitation law; requiring arrest information and reports to be 
made available to the commissioner of public welfare for the purpose of 
investigating applicants for a day care or residential facility license; estab
lishing the burden of proof in certain appeals; providing for appointment of 
guardianship of children whose parents are deceased; clarifying investigative 
authority of welfare agencies in making mandated investigations of physical 
or sexual abuse and neglect; amending Minnesota Statutes 1982, sections 
245.783, subdivision 3; 245.801, subdivision 4; 260.01 I, subdivision 2; 
260.242, subdivision 2, and by adding a subdivision; 364.09; and 626.556, 
subdivisions 2, 4, 7, and I 0. 

Senate File No. 87 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 23, I 983 
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Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 201, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 201: A bill for an act relating to intoxicating liquor; authorizing 
off-sale licensees to dispense samples of wine, liqueurs and cordials; 
amending Minnesota Statutes 1982, section 340.11, subdivision 15. 

Senate File No. 201 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 23, 1983 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 549. 

H.F. No. 549: A bill for an act relating to education; establishing a lending 
program to fund school energy conservation investments; authorizing the 
issuance of state bonds pursuant to article XI of the Minnesota Constitution; 
appropriating money; amending Minnesota Statutes 1982, section 275.125, 
subdivisions I la, I lb, and by adding a subdivision; and proposing new law 
coded in Minnesota Statutes, chapter I 161. 

And the House respectfully requests that a Conference Committee of three 
members be appointed thereon: 

Otis, Nelson, K. and Olsen have been appointed as such committee on the 
part of the House. 

House File No. 549 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, 1983 

Mr. Nelson moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 549, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 782, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 782 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, 1983 

CONFERENCE COMMITTEE REPORT ON H.F. NO, 782 

A bill for an act relating to courts; providing for increases in maximum 
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authorized fines for crimes and petty misdemeanors; increasing the value of 
stolen property necessary for felony theft; increasing the maximum govern
ment tort liability limits; amending Minnesota Statutes 1982, sections 3.736, 
subdivision 4; 466.04, subdivisions I and 3; 609.02, subdivisions 3, 4, and 
4a; 609.03; and 6()9.52, subdivision 3; proposing new law coded in Minne
sota Statutes, chapter 609; repealing Minnesota Statutes 1982, sections 
609.031 and 609.032. 

May 22, 1983 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 782, report we have agreed 
upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 782 be 
amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982. section 3.736, subdivision 4, is 
amended to read: 

Subd. 4. (LIMITS.] The total liability of the state and its employees acting 
within the scope of their employment on any tort claim shall not exceed: 

(a) $100,000 $200,000 when the claim is one for death by wrongful act or 
omission and $100,000 $200,000 to any claimant in any other case. 

(b) $a00,000 $600,000 for any number of claims arising out of a single 
occurrence. If the amount awarded to or settled upon multiple claimants 
exceeds $a00,000 $600,00//, any party may apply to any district court to 
apportion to each claimant his proper share of the $§00,000 $600,000. The 
share apportioned each claimant shall be in the proportion that the ratio of the 
award or settlement made to him bears to the aggregate awards and settle
ments for all claims arising out of the occurrence. 

The limitation imposed by this subdivision on individual claimants in
cludes damages claimed for loss of services or loss of support arising out of 
the same tort. 

Sec. 2. Minnesota Statutes 1982, section 466.04, subdivision I, is 
amended to read: 

Subdivision I. (LIMITS; PUNITIVE DAMAGES. I Liability of any mu
nicipality on any claim within the scope of sections 466.0 I to 466.15 shall 
not exceed 

(a) $100,000 $200,000 when the claim is one for death by wrongful act or 
omission and $100,000 $200,000 to any claimant in any other case; 

(b) $300,000 $600,000 for any number of claims arising out of a single 
occurrence. 

No award for damages on any such claim shall include punitive damages. 

Sec. 3. Minnesota Statutes 1982, section 466.04, subdivision 3, is 
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amended to read: 

Subd. 3. [DISPOSITION OF MULTIPLE CLAIMS.] Where the amount 
awarded to or settled upon multiple claimants exceeds $399,900 $600,000, 
any party may apply to any district court to apportion to each claimant his 
proper share of the total amount limited by subdivision I. The share appor
tioned each claimant shall be in the proportion that the ratio of the award or 
settlement made to him bears to the aggregate awards and settlements for all 
claims arising out of the occurrence. 

Sec. 4. Minnesota Statutes 1982, section 609.02, subdivision 3, is 
amended to read: 

Subd. 3. [MISDEMEANOR.] "Misdemeanor" means a crime for which a 
sentence of not more than 90 days or a fine of not more than ~ $700, or 
both, may be imposed. 

Sec. 5. Minnesota Statutes 1982, section 609.02, subdivision 4, is 
amended to read: 

Subd. 4. [GROSS MISDEMEANOR.] "Gross misdemeanor" means any 
crime which is not a felony or misdemeanor. The maximum fine which may 
be imposed for a gross misdemeanor is $3,000. 

Sec. 6. Minnesota Statutes 1982, section 609.03, is amended to read: 

609.03 [PUNISHMENT WHEN NOT OTHERWISE FIXED.] 

If a person is convicted of a crime for which no punishment is otherwise 
provided he may be sentenced as follows: 

(1) If the crime is a felony, to imprisonment for not more than five years or 
to payment of a fine of not more than~ $/0,000, or both; or 

(2) If the crime is a gross misdemeanor, to imprisonment for not more than 
one year or to payment of a fine of not more than $1-;009 $3,000, or both; or 

(3) If the crime is a misdemeanor, to imprisonment for not more than 90 
days or to payment of a fine of not more than ~ $700, or both; or 

( 4) If the crime is other than a misdemeanor and a fine is imposed but the 
amount is not specified, to payment of a fine of not more than~ $1,000, 
or to imprisonment for a specified term of not more than six months if the fine 
is not paid. 

Sec. 7. [609.033] [INCREASED MAXIMUM PENALTIES FOR MIS
DEMEANORS.] 

Any law of this state which provides for a maximum fine of $500 as a 
penalty for a violation shall, on or after August I, 1983, be deemed to 
provide/or a maximum fine of $700. 

Sec. 8. [609.034] [INCREASED MAXIMUM PENALTY FOR ORDI
NANCE VIOLATIONS.] 

Any law of this state or municipal charter which limits the power of any 
statutory or home rule charter city, town, county, or other political subdivi
sion to prescribe a maximum fine of $500 or less for an ordinance shall on or 
after August/, 1983, be deemed to provide that the statutory or home rule 
charter city, town, county, or other political subdivision has the power to 
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prescribe a maximum fine of $700. 

Sec. 9. [609.0341] [INCREASED MAXIMUM FINES FOR GROSS 
MISDEMEANORS; FELONIES; OTHER FINES.] 

Subdivision I. [GROSS MISDEMEANORS.] Any law of this state which 
provides for a maximum fine of $1,000 or for a maximum term of imprison• 
ment of one year or which is defined as a gross misdemeanor shall, on or 
after August I, I 983, be deemed to provide for a maximum fine of $3,000 and 
for a maximum term of imprisonment of one year. 

Subd. 2. [FELONIES.] (a) Any law of this state which provides for a 
maximum fine of $2,000 shall, on or ajier August I, /983, be deemed to 
provide for a maximum fine of $4,000. 

(b) Any law of this state which provides for a maximum fine of$3,000 shall, 
on or after August I, /983, be deemed to provide j(Jr a maximum fine of 
$5,000. 

(l') Any law of this state which provides for a maximum fine of $5,000 shall, 
on or after August I, /983, be deemed to provide for a maximum fine of 
$10,000. 

(d) Any law of this state which provides for a maximum fine of $7,000 shall, 
on or after August I, /983, be deemed to provide for a maximum fine of 
$14,000. 

(e) Any law of this state which provides for a maximum fine of $10,000 
shall, on or after August I, 1983, be deemed to provide for a maximum fine of 
$20,000. 

(f) Any law of this state which provides for a masimum fine of $15,000 
shall, on or after August I, 1983, be deemed to provide for a maximum fine of 
$30,000. 

(g) Any law of this state which provides for a masimum fine of $20,000 
shall, on or after August/, /983, be deemed to provide for a maximum fine of 
$35,000. 

(h) Any law of this state which provides for a masimum fine of $25,000 
shall, on or after August I, /983, be deemed to provide for a masimumfine of 
$40,000. 

(i) Any law of this state which provides for a maximum fine of $30,000 
shall, on or after August I, /983, be deemed to provide for a maximum fine of 
$45,000. 

(j) Any law of this state which provides for a maximum fine of $40,000 
shall, on or after August I, /983, be deemed to provide for a maximum fine of 
$50,000. 

Subd. 3. [EXCEPTIONS.] The provisions of subdivision 2 do not apply to 
any felony for which the fine was established or increased in 1983 by a 
legislative enactment other than this section. 

Sec. 10. Minnesota Statutes 1982, section 609.52, subdivision 3, is 
amended to read: 

Subd. 3. [SENTENCE.] Whoever commits theft may be sentenced as fol-
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lows: 

(I) To imprisonment for not more than ten years or to payment of a fine of 
not more than $10,000, or both, if the value of the property or services stolen 
exceeds $2,500; or 

(2) To imprisonment for not more than five years or to payment of a fine of 
not more than $5,000, or both, if the value of the property or services stolen is 
more than !-I.§{) $250 but not more than $2,500; or 

(3) To imprisonment for not more than five years or to payment of a fine of 
not more than $5,000, or both, notwithstanding the value of the property or 
services stolen is not more than !-I.§{) $250, if any of the following circum
stances _exist: 

(a) The property is taken from the person of another or from a corpse, or 
grave or coffin containing a corpse; or 

(b) The property taken is a record of a court or officer, or a writing, 
instrument or record kept, filed or deposited according to law with or in the 
keeping of any public officer or office; or 

(c) The property is taken from a burning building or upon its removal 
therefrom, or from an area of destruction caused by civil disaster, riot, 
bombing, or the proximity of battle; or 

( d) The property taken consists of public funds belonging to the state or to 
any political subdivision or agency thereof; or 

(4) To imprisonment for not more than ten years or to payment of a fine of 
not more than $I0,000, or both, if the property stolen is an article represent
ing a trade secret; or if the property stolen is an explosive or an incendiary 
device; or 

(5) In all other cases where the value of the property or services stolen is 
!-1-.§G $250 or less, to imprisonment for not more than 90 days or to payment 
of a fine of not more than $500, or both, provided, however, in any prosecu
tion under clause (I), clause (2), clause (3)(a), (b) and (c), clause (4), and 
clause (13) of subdivision 2 the value of the money or property received by 
the defendant in violation of any one or more of the above provisions within 
any six month period may be aggregated and the defendant charged accord
ingly in applying the provisions of this subdivision; provided that when two 
or more offenses are committed by the same person in two or more counties, 
the accused may be prosecuted in any county in which one of the offenses 
was committed for all of the offenses aggregated under this paragraph. 

Sec. 11. [REPEALER.] 

Minnesota Statutes 1982, sections 609.031 and 609.032 are repealed. 

Sec. 12. [EFFECTIVE DATE.] 

Sections I, 2 and 3 are effective August I, 1984, and apply to claims 
arising on or after that date. Sections 4 to I I are effective August I, 1983, 
and apply to offenses committed on or after that date.'' 

Amend the title as follows: 

Page I, line 3, delete "and petty misdemeanors" 
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Page I, line 8, delete "3, 4, and 4a" and insert "3 and 4" 

We request adoption of this report and repassage of the bill. 

3867 

House Conferees: (Signed) Robert E. Vanasek, Janet Clark, Connie Levi 

Senate Conferees: (Signed) Allan H. Spear, Randolph W. Peterson, Don 
A. Anderson 

Mr. Spear moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 782 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 782: A bill for an act relating to courts; providing for increases in 
maximum authorized fines for crimes; increasing the value of stolen property 
necessary for felony theft; increasing the maximum government tort liability 
limits; amending Minnesota Statutes 1982, sections 3.736, subdivision 4; 
466.04, subdivisions I and 3; 609.02, subdivisions 3 and 4; 609.03; and 
609.52, subdivision 3; proposing new law coded in Minnesota Statutes, 
chapter 609; repealing Minnesota Statutes 1982, sections 609.031 and 
609.032. 

Was read the third time as amended by the Conference Committee, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 51 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 

DeCramer 
Diessner 
Dieterich 
Frnnk 
Frederick 
Freeman 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Kroening 
Kronebusch 
Langseth 
Lantry 
Lessard 
Lurher 
McQuaid 
Mehrkens 
Merriam 
Moe, R. D. 

Nelson 
Novak 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peuy 
Pogemiller 
Ramstad 
Schmilz 
Sieloff 
Solon 

Spear 
Storm 
Stumpf 
Ulland 
Vega 
Waldorf 
Willet 

Messrs. Frederickson and Peterson, D.L. voted in the negative. 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 1008 and the Conference Committee Report thereon were re
ported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S,F, NO, 1008 

A bill for an act relating to courts; authorizing the appointment of court 
referees; amending Minnesota Statutes I 982, sections 260.031, subdivision 
I; 484.65, subdivisions 4, 5, and 6; and 484.70, subdivision I; repealing 
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Minnesota Statutes 1982, section 484. 70 I. 

May 20, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 1008, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment. 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Michael 0. Freeman, Ember D. Reichgott, 
Ron Sieloff 

House Conferees: (Signed) Bob Ellingson, Robert E. Vanasek, David T. 
Bishop 

Mr. Freeman moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 1008 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 1008 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 42 and nays 15, as follows: 

Those who voted in the affirmative were: 

Adkins Diessner Laidig Nelson Sieloff 
Anderson Dieterich Langseth Novak Solon 
Belanger Frederick Lantry Olson Storm 
Benson Freeman Lessard Peterson,C.C. Taylor 
Berg Hughes Luther Peterson,D.C. Ulland 
Berglin Johnson, D.E. McQuaid Petty Vega 
Chmielewski Knaak Mehrkens Pogemiller 
Dahl Kroening Moe, D. M. Ramstad 
Dicklich Kronebusch Moe. R. D. Schmitz 

Those who voted in the negative were: 

Bernhagen Frank Jude Pehler Spear 
Bertram Frederickson Kamra1h Peterson.D.L. Stumpf 
Davis Isackson Merriam Renneke Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 634 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 634 

A bill for an act relating to game and fish; establishing the joint legislative 
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committee on fishing resources~ imposing a surcharge on fishing licenses for 
development and improvement of state fishing resources; authorizing desig
nation of experimental and specialized fishing waters; authorizing additional 
notice of netting season; licensing fishing guides; increasing certain license 
fees; prohibiting angling and use of tip-ups while spearing in a dark house; 
prohibiting issuance of new commercial game fish netting licenses; allowing 
designation of lakes for taking of certain muskellunge; imposing penalties for 
various offenses; amending Minnesota Statutes I 982, sections 84.027, sub
division 2; 97.48, subdivision 26, and by adding a subdivision; 97.53, by 
adding a subdivision; 97.55, by adding subdivisions; 98.46, subdivision 5; 
98.52, by adding subdivisions; and 101.42, subdivisions la and 20; propos
ing new law coded in Minnesota Statutes, chapters 97, 98, and 102. 

May 23, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 634, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 634 be 
amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 97.48, subdivision 8, is 
amended to read: 

Subd. 8. The commissioner shall do all things deemed by him desirable in 
the preservation, protection and propagation in their natural state, and artifi
cially, of all desirable species of wild animals. The commissioner shall make 
special provisions for the management of fish and wildlife to insure recre
ational opportunities for anglers and hunters. 

Sec. 2. Minnesota Statutes 1982, section 97.48, subdivision 22, is 
amended to read: 

Subd. 22. The commissioner shall authorize the maintenance and operation 
of private fish hatcheries under such rules and regulations as the commis
sioner shall prescribe for the raising and disposition of any fish indigenous to 
Minnesota waters el<eei,! eftfjl. No license shall be required of any person for 
taking fish by angling at a licensed private fish hatchery operated in accor
dance with the rules and regulations of the commissioner, or from an artifi
cial pool containing only fish purchased from a private fish hatchery, pro
vided the operator shall furnish to each person taking such fish a written 
certificate in such form as the commissioner shall prescribe, giving the 
number and description of the fish taken and such other information as the 
commissioner requires, whereupon such fish may be possessed, shipped, or 
transported within the state in like manner as fish taken by a resident under a 
license. Any person making a false statement in any such certificate shall be 
guilty of a misdemeanor and subject to the same penalties as prescribed for 
violations of section 97.55, subdivision 11. 
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Sec. 3. Minnesota Statutes 1982, section 97.48, subdivision 26, is 
amended to read: 

Subd. 26. The commissioner may designate all or pan of any lake wl>icl> 
<lee& Be! el<€tle6 2-;-00G aeres ef walef area or aey stream, but in aggregate not 
more than -l-/; /00 lakes e, fi¥e and 25 streams, ll0f ffiefe tkaR ~ aeres ef 
waler;- at any one time, as experimental waters and, notwithstanding any 
other provision of law, may establish by order the seasons, limits and meth
ods for the taking of fish therefrom and such other regulations relating thereto 
as he deems desirable; provided the above may be done only on waters to 
which the public has free access after a public fteafiftg meeting has been held 
in the county where the lake or stream, or major ponion thereof, is located. In 
the case of a named lake having a water area of more than 1,500 acres, a 
public meeting shall be held in the seven-county metropolitan area, as de
fined in section 473./21, subdivision 2. Notice of sai<l the public fteafiftg 
meeting shall be published once in a legal newspaper within the county or 
counties where the lake or stream is located not less than seven days prior to 
the hefffiflg meeting. The commissioner shall establish methods and criteria 
for citizen initiation of experimental waters designation and for citizen par
ticipation in the evaluation of waters designated as experimental waters. 

Sec. 4. Minnesota Statutes I 982, section 97.48, is amended by adding a 
subdivision to read: 

Subd. 26a. The commissioner may develop a system of classification under 
which waters which have been designated as experimental waters pursuant 
to subdivision 26 and other waters intrinsically suitable therefor are clas
sified as primarily intended for use as trophy lakes, family fishing lakes, 
special species management lakes, or other categories of special use desig
nated by the commissioner. 

Sec. 5. Minnesota Statutes 1982, section 97.53, is amended by adding a 
subdivision to read: 

Subd. 3. In addition to the publication requirements of this section, notice 
of opening of the netting season on whitefish, tulibee, and herring may be 
given by posting the date and time in the public places deemed most appro
priate by the commissioner not less than 48 hours prior to the opening of the 
netting season. 

Sec. 6. Minnesota Statutes 1982. section 97.55, is amended by adding a 
subdivision to read: 

Subd. 14. Every person who violates the provisions of section IOI .42, 
subdivision I I, is guilty of a gross misdemeanor. 

Sec. 7. Minnesota Statutes 1982, section 97.55, is amended by adding a 
subdivision to read: 

Subd. 15. Except as provided in section /02.23, every person who unlaw
fully buys or sells game fish or small game where the total amount of the sale 
or sales is $50 or more, and where no penalty is provided in subdivision 8 or 
9, is guilty of a gross misdemeanor. 

Sec. 8. Minnesota Statutes 1982, section 97.55, is amended by adding a 
subdivision to read: 

Subd. /6. Every person who illegally buys or sells game fish, big game, or 
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small game, when the total amount of the sale or sales is $300 or more, is 
guilty of a gross misdemeanor punishable by a fine of not less than $500 nor 
more than $5,000 or by imprisonment in the county jail for not less than 90 
days or more than one year or by both such fine and imprisonment. 

Sec. 9. [97.86] [IMPROVEMENT OF FISHING RESOURCES.] 

Subdivision 1. [LICENSE SURCHARGE.] A surcharge of $2.50 shall be 
added to the annual license fee for each license issued pursuant to section 
98.46, subdivision 2, clauses (4) and (5), subdivision 2a, subdivision 5, 
clauses(]), (2), and (3), and subdivision 15. The proceeds of the surcharge 
shall be credited to the game and fish fund. 

The commissioner may spend the proceeds of the surcharge for the fol
lowing purposes: 

( a) Rehabilitation and improvement of marginal fish producing waters 
administered on a cost sharing basis under agreements between the com
missioner and other parties interested in sport fishing. 

(b) Expansion of fishing programs including, but not limited to, aeration, 
stocking of marginal fishing waters in urban areas, shore fishing areas, and 
fishing piers. In the expenditure of funds pursuant to this clause, preference 
shall be given to local units of government and other parties willing and able 
to share costs. 

(c) Upgrading of fish propagation capabilities in order to improve the 
efficiency of fish production, expansion of walleyed pike production from 
waters subject to winter kill for stocking in more suitable waters, introduc
tion of new species where deemed biologically appropriate by the commis
sioner, and purchase offish from private hatcheries for stocking purposes. 

(d) Financing the preservation and improvement of fish habitat. First 
priority shall be given to expansion of habitat improvement programs ap
proved by the commissioner and implemented in cooperation with other 
interested parties. 

(e) Increasing enforcement through use of covert operations, workteams, 
and added surveillance, communication, and navigational equipment. 

(f) Purchase by the commissioner of the walleyed pike quota of commercial 
fishermen as prescribed in section I 7. 

( g) Not more than ten percent of the money available under this subdivision 
may be used for administrative or permanent personnel costs. 

Subd. 2. [INTERIM STUDY.] The house environment and natural re
sources committee and the senate agriculture and natural resources com
mittee shall review issues and trends in the management and improvement of 
fishing resources, using information obtained by and presented to the com
mittees by public and private agencies and organizations, and other parties 
interested in management and improvement of fishing resources. The com
mittees may make recommendations to the commissioner on programs and 
projects for management and improvement of fishing resources. 

The commissioner shall prepare an annual work plan for the expenditure 
of money under subdivision I and provide copies of the plan and any sub
sequent amendments to the committees and to other parties interested in 
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management and improvement of fishing resources. 

Sec. 10. Minnesota Statutes 1982, section 98.46, subdivision 5, is 
amended to read: 

Subd. 5. Fees for the following licenses, to be issued to residents only, 
shall be: 

(I) To spear fish from a dark house, $7.50: 

(2) For any fish house or dark house used during the winter fishing season, 
~ $5 for each fish house or dark house not rented or offered for hire, and W 
$/5 for each fish house or dark house rented or offered for hire. Each fish 
house or dark house shall have attached to the outside a metal tag at least two 
inches in diameter with a 3/16 inch hole in the center, which will be issued 
with a license. Each metal tag shall be stamped with a number to correspond 
with the fish house or dark house license and also shall be stamped with the 
year of issuance. The metal tag shall be attached to the fish house or dark 
house as designated by commissioner's order; 

(3) To net whitefish, tullibees or herring from inland lakes or international 
waters, for domestic use only, for each net, $3; 

(4) To conduct a taxidermist business, for three consecutive years for 
residents 18 years of age and older, $40; for residents under the age of 18, 
$25; 

(5) To maintain fur and game farms, including deer, $15; 

(6) To take, transport, purchase and possess for sale unprocessed turtles 
and tortoises within the state, $50; 

(7) To prepare dressed game fish shipments for nonresidents as provided by 
section 97.45, subdivision 6, as amended, $13; 

(8) Minnow dealer, $70 plus $10 for each vehicle; 

(9) Minnow dealer's helper, $5 for each helper. Minnow dealer's helpers' 
licenses shall be issued to the minnow dealer and are transferable by the 
dealer at will to his own helpers; 

(10) Exporting minnow dealer, $250, plus $10 for each vehicle. 

Each vehicle license shall cover a specified vehicle. The serial number, 
license number, make, and model shall be specified on the license which 
must be conspicuously posted in the vehicle licensed. 

Sec. 11. Minnesota Statutes I 982, section 101.42, subdivision la, is 
amended to read: 

Subd. 1 a. No muskellunge less than 36 inches in length may be taken in 
any waters north of trunk highway No. 210. The commissioner may desig
nate particular lakes north of trunk highway No. 2 IO in which muskellunge 
less than 36 inches but not less than 30 inches in length may be taken. 

Sec. 12. Minnesota Statutes 1982, section 101.42, subdivision 20, is 
amended to read: 

Subd. 20. It shall be unlawful to take fish by angling with a set or unat
tended line except that two lines with a single hook attached to each line, 
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used for angling through the ice, shall not be deemed an unattended line if the 
owner is within sight of the line. Lines to which tip-ups are attached shall not 
be deemed unattended if the owner is within 80 feet of the tip-up; except that 
it is unlawful to use tip-ups or take fish by angling while spearing fish in a 
dark house. 

Sec. 13. [102.235) [NEW LICENSES PROHIBITED.) 

The commissioner shall not issue any new commercial fishing license 
which permits netting of game fish on Lake of the Woods and Rainy Lake. 

Sec. 14. Minnesota Statutes 1982, section 102.26, is amended by adding a 
subdivision to read: 

Subd. 3a. Beginning March /, /984, the commissioner shall limit the 
maximum poundage of walleye that may be taken by commercial fishermen 
in Lake of the Woods in any one season on the following schedule: 

YEAR 
1984 
/985 
/986 
1987 
1988 
/989 
1990 
/99/ 
/992 

SEASONAL COMMERCIAL 
WALLEYE TAKE IN POUNDS 

164,000 
150,000 
135,000 
120,000 
/00,000 
80,000 
60,000 
30,000 

0 

For the /984 license year, 150,000 pounds of walleye shall be allocated 
equally among the ten existing gill net licensees according to order of the 
commissioner. Up to 14,000 pounds of walleye shall be allocated among 
existing trap or pound licensees, provided that no licensee shall take more 
than the highest poundage harvested in any of the last three years. For /985 
and subsequent years the allocation of walleye poundage among the licen
sees shall be determined by order of the commissioner. 

Sec. 15. Minnesota Statutes 1982, section 102.26, is amended by adding a 
subdivision to read: 

Subd. 3b. Beginning March I, /984, the commissioner shall limit the 
maximum poundage of walleye that may be taken by commercial fishermen 
in Rainy Lake in any one season on the following schedule: 

YEAR 
/984 
/985 
/986 
/987 
/988 
/989 
1990 
1991 
1992 

SEASONAL COMMERCIAL 
WALLEYE TAKE IN POUNDS 

/4,500 
12,500 
/0,500 
8,500 
6,500 
4,500 
2,500 
1,000 

0 
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For the /984 license year and subsequent years, the seasonal commercial 
walleye take in pounds in Rainy Lake shall be allocated among the licensees 
by order of the commissioner. 

Sec. 16. Minnesota Statutes 1982, section 102.26, is amended by adding a 
subdivision to read: 

Subd. Jc. All gill net licenses on Lake of the Woods and Rainy Lake shall be 
cancelled after the 1987 license year. A gill net licensee whose license is 
cancelled as provided in this subdivision retains the walleye quota which he 
holds at the time of cancellation, subject to the quota phase-out schedule in 
section /4 or 15. Notwithstanding the provisions of section 13, the licensee 
may be issued a pound or trap net for the netting of game fish in accordance 
with the quota of the licensee. 

Sec. 17. Minnesota Statutes 1982, section 102.26, is amended by adding a 
subdivision to read: 

Subd. 3d. In 1984 and any subsequent year an existing licensee may 
transfer the walleye quota allocated to him under section 14 or 15 to any 
other existing licensee or, after July 1, 1985, he may sell the quota to the 
state. If a licensee sells the quota to the state, he must sell the quota for all 
years remaining in the quota schedule as provided in section 14 or 15. A sale 
to the state shall be at the present wholesale value of the quota as determined 
by applying the standard formula for computing present value assuming the 
following: (a) an allocation to the licensee of the same proportion of the total 
remaining walleye quota as allocated in the year of sale; (b) an interest rate 
of eight percent; and (c) a walleye wholesale price in the round of $1.15 per 
pound. A licensee may elect to receive payment for a sale to the state in a 
lump sum or in up to four annual installments. Any quota sold to the state 
shall cancel and is not available for reallocation to any other licensee. When 
a walleye quota is sold to the state and cancelled, the gill net license of the 
licensee shall be cancelled. 

Sec. 18. [EFFECTIVE DATE.] 

Sections 9, JO, and 14 to 17 are effective March 1, 1984. The remaining 
sections of this act are effective the day following final enactment.'' 

Delete the title and insert: 

'• A bill for an act relating to game and fish; imposing a surcharge on fishing 
licenses for development and improvement of state fishing resources; autho
rizing designation of experimental and specialized fishing waters; authoriz
ing additional notice of netting season; increasing certain license fees; pro
hibiting angling and use of tip-ups while spearing in a dark house; prohibiting 
issuance of new commercial game fish netting licenses; allowing designation 
of lakes for taking of certain muskellunge; reducing the seasonal commercial 
walleye take in Lake of the Woods and Rainy Lake; authorizing the state to 
buy the walleye quota of certain commercial fishermen: amending Minne
sota Statutes 1982, sections 97.48, subdivisions 8, 22, and 26, and by adding 
a subdivision; 97.53, by adding a subdivision; 97.55, by adding subdivisions; 
98.46, subdivision 5; 101.42, subdivisions la and 20; and 102.26, by adding 
subdivisions; and proposing new law coded in Minnesota Statutes, chapters 
97 and 102." 

We request adoption of this report and repassage of the bill. 
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Senate Conferees: (Signed) Collin C. Peterson, Douglas J. Johnson, Gene 
Merriam, John Bernhagen, Carl W. Kroening 

House Conferees: (Signed) John Sama, Willard M. Munger, David 
Battaglia, Tom Osthoff, Tony Bennett 

Mr. Peterson, C.C. moved that the foregoing recommendations and Con
ference Committee Report on S.F. No. 634 be now adopted, and that the bill 
be re passed as amended by the Conference Committee. The motion pre
vailed. So the recommendations and Conference Committee Report were 
adopted. 

S. F. No. 634 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 45 and nays 12, as follows: 

Those who voted in the affirmative were: 

Adkins DeCramer Kroening Moe, R. D. Pogemiller 
Belanger Diessner Kronebusch Nelson Ramstad 
Berg Dieterich Laidig Novak Schmitz 
Berglin Frank Langseth Olson Solon 
Bernhagen Frederickson Lantry Peterson,C.C. Spear 
Bertram Hughes Lessard Peterson,D.C. Storm 
Chmielewski Johnson, D.E. Luther Peterson,D.L. Stumpf 
Dahl Johnson, D.J. McQuaid Peterson,R. W. Taylor 
Davis Knaak Merriam Petty Waldorf 

Those who voted in the negative were: 

Anderson Jude Pehler Samuelson Ulland 
Frederick Kamrath Renneke Sieloff Willet 
Isackson Knutson 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

RECESS 
Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 

the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 
Mr. Moe, R.D. from the Subcommittee on Committees recommends that 

the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.F. No. 549: Messrs. Nelson, Bernhagen and Vega. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

SPECIAL ORDER 
H.F. No. 103 I: A bill for an act relating to the lower Red River watershed 
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management board; removing ten year limitation for tax levy by watershed 
districts which are members of board; transferring a position to the classified 
service; amending Laws 1976, chapter 162, sections I, as amended, and 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 49 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Knaak Nelson 
Anderson Diessner Knutson Novak 
Belanger Dieterich Kronebusch Olson 
Berg Frank Lai dig Pehler 
Bernhagen Frederick Lantry Peterson,C.C. 
Bertram Frederickson Lessard Peterson,D.C. 
Chmielewski Hughes Luther Petty 
Dahl Isackson McQuaid Pogemi!ler 
Davis Jude Merriam Ramstad 
DeCramer Kamrath Moe, R. D. Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Ulland 
Vega 
Willet 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Freeman moved that the name of Ms. Peterson, D. C. be added as 
co-author to S.F. No. 768. The motion prevailed. 

Mr. Sieloff moved that his name be stricken as a co-author to S.F. No. 
1307. The motion prevailed. 

Mr. Wegscheid moved that the name of Mrs. McQuaid be added as a 
co-author to S.F. No. 1307. The motion prevailed. 

SPECIAL ORDER 

H.F. No. 857: A bill for an act relating to labor; establishing the job skills 
partnership; creating a board; appropriating money; proposing new law 
coded as Minnesota Statutes, chapter I 16K. 

Mr. Moe, R.D. moved that the amendment made to H.F. No. 857 by the 
Committee on Rules and Administration in the report adopted May 21, 1983, 
pursuant to Rule 49, be stricken. The motion prevailed. So the amendment 
was stricken. 

H.F. No. 857 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Kroening 

Kronebusch 
Laidig 
Lantry 
Lessard 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Olson 
Pehler 

Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Pe1erson,R.W. 
Petty 
Pogemiller 
Ramstad 
Renneke 
Samuelson 
Schmitz 
Sieloff 
Solon 

So the bill passed and its title was agreed to. 

Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegschcid 
Willet 
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Remaining on the Order of Business of Motions and Resolutions, the 
Senate proceeded to the Order of Business of Introduction and First Reading 
of Senate Bills. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Johnson, D.E.; Mrs. McQuaid, Messrs. Ramstad; Moe, D.M. and 
Ms. Berglin introduced-

S .F. No. 1319: A bill for an act relating to missing persons; authorizing 
certain procedures useful in missing person investigations; proposing new 
law coded as Minnesota Statutes, chapter 260A. 

Referred to the Committee on Judiciary. 

Messrs. Anderson, Laidig, Freeman, Isackson and Ramstad introduced

S.F. No. 1320: A bill for an act relating to county law libraries; permitting 
the appointment of a nonlawyer to the library board; amending Minnesota 
Statutes 1982, section 140.36, subdivision 1. 

Referred to the Committee on Judiciary. 

Messrs. DeCramer, Lessard and Diessner introduced-

S.F. No. 1321: A bill for an act relating to the military; expanding the 
power of the adjutant general to sell an armory; expanding the use of the 
proceeds from the sale of an armory; amending Minnesota Statutes 1982, 
section 193.36, subdivision 2. 

Referred to the Committee on Veterans and General Legislation. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 428 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 428 

A bill for an act relating to state government; extending the expiration date 
of certain advisory committees and councils; repealing certain inactive advi
sory councils, committees, and task forces; amending Minnesota Statutes 
1982, sections 3. 9223, subdivision 1; 4.3 I, subdivision 5; l lA.08, subdivi
sion 4; 15.059, subdivision 5; 16.02, subdivision 28; 16.872, subdivision 3; 
21.112, subdivision 2; 41.54, subdivision 2; 52.062, subdivisions I and 2; 
l 15A.12, subdivision 1; 121. 938; 123.581, subdivision 1; 126.53 I; 145.919; 
145. 93, subdivision 3; 145. 98, subdivision I; 148.191, subdivision 2; 
152.02, subdivision 13; 155A.06, subdivision 5; 156A.06, subdivision I; 
161.1419, by adding a subdivision; 198.055, by adding a subdivision; 
241.64; 241.71; 246.017, subdivision 2; 256B.58; 268.12, subdivision 6; 
and 507.09; Laws 1975, chapter 235, section 2; Laws 1976, chapter 314, 
section 3; and Laws 1980, chapter 614, section 192; repealing 
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Minnesota Statutes 1982, sections 16.91; 16.853; 31.60, subdivisions 2 and 
3; 43A.31, subdivision 4; 52.061; 52.062, subdivision 3; 82.30; 84.524; 
86A.IO; 115A.12, subdivision 2; 116J.04; 121.934; 123.581, subdivisions 
2, 3, 4, 5, and 7; 124.215; 128A.03; 129B.09, subdivision 8; 136A.02, 
subdivision 6; 141.24; 144.01 I, subdivision 2; 144.571; 144A.17; 144A.55; 
145.93, subdivision 2; 151.13, subdivision 2; 152.02, subdivision II; 
184.23; 214.14; 222.65; 245.84, subdivision 4; and 363.04, subdivisions 4, 
4a, and 5. 

May 22, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 428, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 428 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 3.922, is amended to read: 

3.922 [INDIAN AFFAIRS INTERTRIBAL BOARD COUNCIL.] 

Subdivision I. [CREATION, MEMBERSHIP.] There is created a state 
Indian affairs iRteFIFi~al beafll council to consist of the following ex-officio 
members: The governor or a member of his official staff designated by him, 
the commissioner of education, the commissioner of public welfare, the 
commissioner of natural resources, the commissioner of human rights, the 
commissioner of energy, planning and development, the commissioner of 
corrections, the executive director of the Minnesota housing finance 
agency, the commissioner of iron range resources and rehabilitation, and 
the commissioner of health each of whom may designate a member of his 
staff to serve in his place, three members of the state house of representa
tives appointed by the speaker of the house of representatives, and three 
members of the state senate appointed by the committee on committees of 
the senate. Voting members of the beafll council shall be: the duly elected 
tribal chairmen of the Fond du Lac reservation business committee; the 
Grand Portage reservation business committee; the Mille Lacs reservation 
business committee; the White Earth reservation business committee; the 
Bois Forte (Nett Lake) reservation business committee; the Leech Lake res
ervation business committee; the Red Lake tribal council; the Upper Sioux 
board of trustees; the Lower Sioux tribal council; the Shakopee-Mdewan
kanton general council; the Prairie Island tribal council; and two members to 
be selected pursuant to subdivision 2. The chairmen of the above Indian 
committees, lrusts, or councils may designale in writing a member who 
shall have been elected at large to an office in the committee, trust, or 
council, to serve in his place. -8eaffl. Council members appointed to repre
sent the state house of representatives, the state senate or tribal governments 
shall no longer serve on the OOaffi council at such time as they are no longer 
members of the bodies which they represent, and upon such circumstances, 
their offices shall be vacant. A member who is a designee of a tribal chair-
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man shall cease to be a member at the end of the term of the tribal chairman 
who designated him. Ex-officio members or their designees on the laeaffl 
council shaJI not be voting members of the laeaffl council. 

Subd. 2. [ADDITIONAL MEMBERS.] Two members of the laeaffl coun
cil shall be elected at large by Indian residents of Minnesota who (I) are legal 
members and eligible voters of a federally recognized tribe in accordance 
with the criteria of said tribe and (2) are not members of any federally 
recognized tribe with a reservation in Minnesota. The election of at large 
members shall be in a manner prescribed by the secretary of state with the 
first such election for at large members to take place at a reasonable time, but 
no later than April 14, 1977. The manner of election, certification, and 
contest shaJI, insofar as reasonably possible, be consistent with procedures 
employed in general elections in the state so as to insure a fair election and 
ready access to the election process by eligible voters. The voting procedure 
shall include voting by absentee ballot. A person shall be eligible to serve as 
an at large member of the laeaffl council if at the time of the election he is a 
qualified voter within the requirements of the Minnesota Constitution, Ar
ticle VII and a member of a federaJly recognized tribe that does not have a 
reservation in Minnesota. The at large election described herein shall be 
certified and regulated by the secretary of state. The term for at large mem
bers elected in 1977 shaJI expire on April 20, 1981. At large elections shaJI be 
held no later than April 14, 1981, and no later than every fourth April 14 
thereafter, and the term of office for at large members shall be four years 
commencing on the April 20 following each at large election and ending at 
12:01 a.m., April 20 four years thereafter. 

Subd. 3. [COMPENSATION; EXPENSES.] Compensation of nonlegisla
tor members shall be as provided fef ell!et- aElfBieislFftlive hea«ls ie ellftjllef ~ 
in section 15 .059. Expenses of the laeaffl council shall be approved by two of 
any three members of the laeaffl council designated by the laeaffl council and 
shall then be paid in the same manner as other state expenses are paid. The 
commissioner of finance shall be informed in writing by the executive sec
retary of the names of the persons authorized to approve expenses. 

Subd. 4. [MEETINGS.] Meetings may be called by the chairman or at the 
written request of five members of the laeaffl council. A majority of the voting 
members of the laeaffl council constitutes a quorum. 

Subd. 5. [OFFICERS, PERSONNEL.] The laeaffl council shaJI annuaJly 
elect a chairman and such other officers as it may deem necessary. The 
chairman shall have the _ authority to appoint subcommittees necessary to 
fulfill the duties of the laeaffl council. It shall also employ, and prescribe the 
duties of such clerks, employees, and agents as it deems necessary. The 
chairman shaJI be an ex-officio member of the state board of human rights. 
The appropriations and other funds of this laeaffl council are subject to the 
provisions of chapter I 6. The laeaffl council shall maintain its primary office 
in Bemidji and shall also maintain personnel and office space in St. Paul. 

Subd. 6. [DUTIES.] The primary duties of the laeaffl council shall be to: 

(I) Clarify for the legislature and state agencies the nature of tribal gov
ernments, the relationship of tribal governments to the Indian people of 
Minnesota; 

(2) Assist the secretary of state in establishing an election of at large 
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members of the l,ea,a council; 

(3) Make recommendations to members of the legislature on desired and 
needed legislation for the benefit of the statewide Indian community and 
communicate to the members of the legislature when legislation has or will 
have an adverse effect on the statewide Indian community; 

(4) Provide, through the elected apparatus of the !,ea,a council, an effective 
conduit for programs, proposals and projects to the legislature submitted by 
tribal governments, organizations, committees, groups or individuals; 

(5) Provide a continuing dialogue with members of the appropriate tribal 
governments in order to improve their knowledge of the legislative process, 
state agencies and governmental due process; 

(6) Assist in establishing Indian advisory councils in cooperation with state 
agencies delivering services to the Indian community; 

(7) Assist state agencies in defining what groups, organizations, commit
tees, councils or individuals are eligible for delivery of their respective 
services; 

(8) Assist in providing resources, tribal and other, in the delivery of ser
vices to the statewide Indian community; 

(9) Act as a liaison between local, state and national units of government in 
the delivery of services to the Indian population of Minnesota; 

(10) Assist state agencies in the implementation and updating of studies of 
services delivered to the Indian community; 

( 11) Provide, for the benefit of all levels of state government, a continuing 
liaison between those governmental bodies and duly elected tribal govern
ments and officials; 

( I 2) Interreact with private organizations involved with Indian concerns in 
the development and implementation of programs designed to assist Indian 
people, insofar as they affect state agencies and departments; and 

(13) Act as an intermediary, when requested and if necessary between 
Indian interests and state agencies and departments when questions, prob
lems or conflicts exist or arise. 

Subd. 7. [STATE OFFICIALS AND DEPARTMENTS; COOPERA
TION.] In carrying out these objectives and to ascertain Indian needs the 
!,ea,a council shall have the right to confer with state officials and other 
governmental units, and to have access to such records as are necessary to 
obtain needed information. The !,ea,a council also shall have the right to call 
upon various state departments for such technical advice and service as are 
needed to fulfill the purposes of the !,ea,a council. 

Subd. 8. [ADVISORY COUNCIL.] +here ts ereatea An advisory council 
on urban Indians is created to advise the board on the unique problems and 
concerns of Minnesota Indians who are residing in urban areas of the state. 
The council shall be appointed by the board and shall consist of five Indians 
residing in the vicinity of Minneapolis, St. Paul and Duluth. At least one 
member of the council shall be a resident of each of the aforementioned 
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cities. The council shall expire, and The terms, compensation and removal of 
members shall be as provided in section 15.059. 

Subd. 9. [ANNUAL REPORT.] The beaffl council shall make an annual 
report to the governor and the legislature on its activities, its findings, and its 
recommendations prior to November 15 in each year. 

Sec. 2. Minnesota Statutes 1982, section 3.9223, subdivision I, is 
amended to read: 

Subdivision I . I MEMBERSHIP.] There is created a state council on affairs 
of Spanish-speaking people to consist of seven members appointed by the 
governor with the advice and consent of the senate. The members of the 
council shall be broadly representative of the Spanish-speaking community 
of the state. Membership, terms, compensation, removal of members and 
filling of vacancies shall be as provided in Minnesota Statutes, Section 
15.0575. The council shall annually elect from its membership a chairperson 
and other officers it deems necessary. The council shall expire on the date 
provided by section 15.059, subdivision 5. 

Sec. 3. Minnesota Statutes I 982, section 4.31, subdivision 5, is amended 
to read: 

Subd. 5. The governor shall appoint an advisory committee of not more 
than 2 I members, at least one member from each economic development 
region, to advise and make recommendations to him and the director of 
volunteer services. Notwithstanding this numerical limitation, members 
currently serving on an advisory group to the governor's office of volunteer 
services shall complete their prescribed terms of office; thereafter, appoint
ments of successors shall be made so as to be consistent with the numerical 
limitation contained in this section. Membership terms, compensation, re
moval and filling of vacancies of members and expiration of the advisory 
committee shall be as provided in section 15.059; provided, that members 
shall not be eligible for a per diem. 

Sec. 4. Minnesota Statutes 1982, section l lA.08, subdivision 4, is 
amended to read: 

Subd. 4. [TERMS; COMPENSATION; REMOVAL; VACANCIES; EX
PIRATION.] The membership terms, compensation am!, removal of mem
bers appointed by the state board, am! filling of vacancies of 5oolt members, 
and expiration of the council shall be as provided in section 15.059 except 
that council members shall not receive a per diem. 

Sec. 5. Minnesota Statutes 1982, section 15.059, subdivision 5, is 
amended to read; 

Subd. 5. [EXPIRATION DATE.] Unless an earlier date is specified by 
law, the existence of each advisory council and committee governed by this 
section shall terminate on June 30, .J-9&:, 1988. 

Sec. 6. Minnesota Statutes 1982, section 15.059, subdivision 6, is 
amended to read: 

Subd. 6. [ADVISORY TASK FORCES.] If the existence of an advisory 
task fef€es ereatetl afledtily +,~am! go, emea by this sabai, isioeforce is 
mandated by statute, the task force shall expire on the date specified in the 
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enabling legislation. If no expiration date is specified, the task force shall 
expire two years after the effective date of the act creating the advisory task 
force e, the <late ef arroiRlfflBRI ef tltc ff!Bff!BBFS, v.hiehe•.•er is later, tffiiess a 
silefter tefff! -is sreeiliee ffl stam-le. If the existence of a task force is authorized 
but not mandated by statute, the taskforce shall expire at the pleasure of the 
person or group which creates the task force, or two years after the first 
members of the task force are appointed, whichever is sooner. A person or 
group with discretionary authority to create a task force may create another 
task force to continue the work of a task force which expires, unless prohib
ited by other law. 

Members of advisory task forces shall not receive the $35 per diem spec
ified in this section but sha11 receive expenses in the same manner and 
amount as Sfflte emple; ees provided in the commissioner's plan under section 
43A.I8, subdivision 2. Members appointed to these advisory task forces 
shall serve until the expiration date of the advisory task force and may be 
removed pursuant to subdivision 4. 

Sec. 7. Minnesota Statutes 1982, section 16.02, subdivision 28, is 
amended to read: 

Subd. 28. To provide an employee assistance program comprised of train
ing, diagnostic and referral services for state employees and their depen
dents. lfl eoRjHnetien with the r•ograff!, the go,erRor shall aweiftt oo 00, isory 
eofflmiuee 0ft state effl13lo~ ee assistanee eonsistiHg ef ftet mere Htafl +§. mem-
beF.r. +He 6Bffifflillee, whieh shall be soojeet le the rro'.'isi8RS ef se€fien 
15 .059, shall il8-'.'ise the eoR>ff!issioReFFegonliRg t-he eremtieRol f"}keies ef the 
em13loyee assistaHee f)FBgFam. 

Sec. 8. Minnesota Statutes 1982, section 16.872, is amended to read: 

Subdivision 1. The commissioner of administration may accept, on behalf 
of the state, on such terms and conditions as the donor may prescribe, a 
building to be used as a state eeremoHial B1:1i1Eiing the governor's residence. 
SH€!, This building shall be used for official ceremonial functions of the state, 
and space shall be provided for suitable living quarters for the governor of the 
state. 

Subd. 2. The commissioner of administration shall maintain -5-Heft the 
building in the same manner as other state buildings are maintained and shall 
rehabilitate, decorate, and furnish 5i!€h eeFBff!Sftial the building, flft<I. lfl 
ellff)'iRg oot 5i!€h The decoration and fu:nishing shall be guided by the Slate 
eereH1onial BHilEling eettfl€-tt governor's residence council. 

Subd. 3. The state eeFemonial tmilding €etift€tt governor's residence coun
cil consists of the fol_lowing 15 members: the commissioner of administra
tion; the spouse, or a designee of the governor; the executive director of the 
board of arts; the director of the Minnesota historical society; a member of 
the senate appointed pursuant to the rules of the senate; a member of the 
house of representatives appointed pursuant to the rules of the house of 
representatives; seven persons appointed by the governor including one in 
the field of higher education, one member of the American Society of Interior 
Designers, Minnesota chapter, one member of the American Institute of 
Architects, Minnesota chapter, one member of the American Society of 
Landscape Architects, Minnesota chapter, one member of the family that 
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donated the ceremonial building to the state, if available, and four public 
members. Members of the council serve without compensation. Membership 
terms, removal, and filling of vacancies for members appointed by the gov
ernor are governed by section 15.0575. The council shall elect a chairman 
and a secretary from among its members. The council shall expire on the date 
provided by section 15.059. subdivision 5. 

Subd. 4. The powers and duties of the council are: 

(I) To develop an overall restoration plan for the 5l!!te ee,emenial building 
governor's residence and surrounding grounds; 

(2) To approve alterations in the existing structure as the council deems 
appropriate; and 

(3) Notwithstanding the gift acceptance procedures of sections 7 .09 to 
7 .12, to solicit contributions for and maintain and improve the quality of 
furnishings for the public areas of the building by accepting gifts of, or 
acquiring with donated money, furnishings, objects of art, and other items 
that the council determines may have historical value in keeping with the 
period and purpose of the building. 

Gifts for the benefit of the s!atc ee,emeniol building oR<I governor" s resi
dence and surrounding grounds are not accepted by the state unless accepted 
by the council. The council shall maintain a complete inventory of all gifts 
and articles received. 

Sec. 9. Minnesota Statutes 1982, section 16.90, subdivision 4, is amended 
to read: 

Subd. 4. The commissioner, after consultation with the -state- infefffl:0:tioH: 
systems ad .. •isory €fflffleff afltl tlte intergovernmental information systems ad
visory council, shall design and maintain a master plan for infomrntion 
systems in the state and its political subdivisions and shall report thereon to 
the governor and legislature at the beginning of each regular session; es
tablish standards for information systems; maintain a library of systems and 
programs developed by the state and its political subdivisions for use by 
agencies of government; and administer the communications for the state 
information system. 

Sec. 10. Minnesota Statutes 1982, section 16.91, is amended to read: 

16.91 [STATE INFORMATION SYSTEMS ADVISORY COUNCIL.] 

ff effeeluale aR6 fueililale the 1.n:1:Fposes aftd f'FO'l•isions ef sections~ te 
~ The govemoF s-haH- commissioner may appoint a state information 
systems advisory eeaAeil, whieh shaH task force to assist the depanment in 
the development and coordination of a state information services master plan 
and make recommendations from time to time to the commissioner concern
ing the progress, direction and needs of the state's computerization effon. 
The €tH:ffl€tl task force shall expire and the terms, compensation and removal 
of members shall be as provided in section 15.059. 

Sec. II. Minnesota Statutes 1982, section 16.91 I, is amended to read: 

Subdivision I. The governor shall appoint an intergovernmental informa
tion systems advisory council, to serve at his pleasure, consisting of 25 
members. Stteh eeu-ft€tt Fourteen members shall be appointed or elected of-
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ficials of local governments, seven shall be representatives of state agencies, 
and four shall be selectedfrom the community at large. Further, the council 
shall be composed of (a) two members from each of the following groups: 
Counties outside of the seven county metropolitan area, eeuRlies wi!l>ift ¼lie 
FAekef!elifflR area, effies ef the fffsl eJa.s.s., muniei1:1eliHes ::ities of the second 
and third class outside the metropolitan area att<I HluRiei~alilies, cities of the 
second and third class within the metropolitan area, and cities of the fourth 
class; (b) one member from each of the following groups: The metropolitan 
council, an outstate regional body, ~4innesete htghef edweetion eoefElineting 
lleaFd, sehool Elislriets k,eate,I iR counties within the metropolitan area, cities 
of the first class, school districts in the metropolitan area, and school districts 
outside the metropolitan area; (c) one member from each of the state depart
ments of administration, education, energy, planning and development, leg
islative auditor, public welfare, and revenue; (d) one member from the office 
of the state auditor; and (e) four members from the state community at large. 
To the extent permitted by available resources the commissioner shall furnish 
staff and other assistance as requested by the council. The council shall 
expire and the terms, compensation and removal of members of the advisory 
council shall be as provided in section 15.059. 

Subd. 2. The council shall: assist the commissioner in the development and 
updating of"" intergovernmental information systems ffiQStef r!<m, including 
data definitions, format, and retention standards ftft6 f)FegFO:fft buelgeHRg 
s,•stems and stoodaffls; FeeeH1:meaEling recommend to the ·commissioner poli
cies and procedures governing the collection, security, and confidentiality of 
data; review iHIG eofflfflORt ea aH Bflf!lieatieRs fef feeet:al. 6f ~t-mdetieR ~ 
f8f intergovernmental information systeffls and ett aH' computer systems in
volving intergovernmental funding; encourage cooperative efforts among 
local governments in developing information systems to meet individual and 
collective, operational, and external needs; bring about the necessary- de
gree of standardization consistent with local prerogatives; yield fiscal and 
other information required by state and federal laws and regulations in 
readily usable form; foster the efficient use of available federal, state, local, 
and private resources for the development of systems; keep local govern
ments abreast of the state of the art in information systems and prepare 
guidelines for intergovernmental systems. 

Subd. 3. The intergovernmental informations systems advisory council 
shall (a) develop recommendations to the eeH1H1issieRer commissioners of 
HWeR1:1e state departments, the legislative auditor, and the state auditor for 
the expeditious gathering and reporting of the information and data s~eeifiee 
hereift between state and local governmental agencies in accordance with 
cooperatively developed standards; (b) elect an executive committee, not to 
exceed seven members from its membership; (c) develop an annual plan, to 
include administration and evaluation of grants, in compliance with appli
_cable rules; (d) provide technical information systems assistance or guid
ance to local governments for development, implementation, and modifica
tion of automated systems, including formation of consortiums for those 
systems. 

Subd. 4. +he 5lftle att<I eaeh ufli¼ ef leeal ge,,erRFReRt iaelueiRg ssheel 
0is1riets shaH rejl0fl ¼lie fellewiRg <lata, le ¼lie e,«ent feasiele, att<I Stt€h eata 
shall be eeH1pile<I ftlld reper!e<I ~ ¼lie eeFRFRissieRer: 

fat the ineitlenee, ~ ElistFiB1:1tioR, e~;emptioR fffiffl nfl0 tetaJ Fe¾eRHe 
raised ef S!ate att<I leeal sales, pre~•r!) , tROOH1e tHes-; speeia1 assessFReRIS aREI 
ether re','ORUe SettreeS ef ¼lie - att<I eaeh ufli¼ ef Jeeal ge¥OFAFReRI; 
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AA tfleOOR-tlea inEle0te6ness ef ffi€itt tHttts ef go\ ernAleRt 9:ft&t-Re relationsRil') 
ef stlffi aee! ffi SIOIHl8F) aeel fffftils; 

fe1 tlte eistrilmtien ef the stale flH½8&; by eategor), te eaeh leettl ..,,it ef 
govemffl.eHt~ 

~ the omeunts ef sla!e aoo feeeral grant in aie assistaaee te eaeh leettl -'t 
ef go,·emFRent aoo state ogeneies by eategory; 

fe-) ttfte sttefl,ffll:tet" information as tfte eorAfflissioner may~ Appropria
tions and other funds made available to the council for staff, operational 
expenses, and grants must be administered through the Department of Ad
ministration. Revenues derived from royalties, reimbursements, or other 
fees from software programs, systems, or technical services arising out of 
activities funded by current or prior state appropriations is appropriated to 
the council for the purposes enumerated in subdivision 2. 

Slib<h ~ +k<l eoFRFRissiener sh&H rroFRulgate fHie& ,egulating tile rere11iag 
a!ld galkering of sttelt ea1a aoo the fHie& slmH rro, iee, te the ma"imuFR eeg,ee 
rossible, !l;a! eala is rers11ee ffi a feffR reaeily rreeessee B'/ er €8A\el1iele to 
EPP teehniEf1:1es ~ e-y. t-Re eoFRmissieHer 0f state attditor. 

Slib<h ~ Bata eelleetee aR8 eeFRrilee rursuaal te the fHie& 5"all ee availaale 
te aay stale er leettl effieial ftRd emrle)·ee aoo aay j>Fi-¥ate l"'f56ft tffl8ef sttelt 
reasona0le eonditions ans fees a,s the eommissioner 5flt¼H preseri0e. Cott1pila 
tt0ftS ef ~ eata ey tfle eommissioner ~ ae tft a reasoHal31e f0fffi ftlffi 
a,·ailable AOl 1-ater lAaft -Aj>fil + ef eaeh ;<eaf. Rere11ing jlefiees fer the stale aoo 
eaek leettl ..,,it ef ge,·ernFRent 5"all ee tfflfR ffllttlftfY + te fflRe 3G aoo tfflfR Jtily 
+ to E>eeeFRber 3 h-

Sec. 12. Minnesota Statutes 1982, section 21.112, subdivision 2, is 
amended to read: 

Subd. 2. [ADVISORY SEED POTATO CERTIFICATION COMMITiee 
TASK FORCE.] He sl!a!l The commissioner may appoint an advisory seed 
potato certification emttmittee ffi ~ ef -sHl tt1efft0ers, eae-h ef Wfl6ffi task 
force. If the task force is appointed each member shall be a grower in 
Minnesota of certified seed potatoes, ftlffi shaH Set=¥e ~ eett1pensation, 
ei<eep! Ile sl!a!l reeei¥e !tic. tra, eling e"penses aoo e!laer ellpenses aeeessari in 
atteneing eemmittee meetings. +k<! lerrR ef eaeh eemmittee memeer shall ee 
#!fee )'6t!fS tfflfR Jtily + felle" ing his appeiatment, ei<eep! lkat ef the ttFSt 
eoffimittee te Be appointeEl, twe tt1ett113ers shaH sef\1-e ooe yeaF;, twe tt1ett1bers 
sl!a!l sep;e !We )'et!fS aoo two meFReers okall sep;e #lfee yea,s. Vaeaaeies skall 
ee ltllee by the eemmissieaer fer the aalaAee ef the - - 8aia .,.,_ 
FAiltee sl!a!l ftele at least eRe meetiag eaeh yea, aR0 elAe!" meetings wkeR 
eeemee neeessari by the eemmissioner. The task force shall expire, and the 
terms, compensation and removal (4 members shall be as provided in section 
15.059. 

Sec. 13. Minnesota Statutes 1982, section 41.54, subdivision 2, ,s 
amended to read: 

Subd. 2. [TERMS AND COMPENSATION.] The compensation aR8, re
moval of members and expiration of the council shall be governed by section 
15.059. The council shall meet monthly or more often as needed. 

The tenns of the members serving on January 15. 1981. shall end on the 



3886 JOURNAL OF THE SENATE [60TH DAY 

first Monday in April in the year indicated as follows: 

(a) The dairy farmer and one officer from a commercial lending institution, 
1982; 

(b) The cash grain farmer and the officer from a farm credit association, 
1983; 

(c) The livestock farmer and one officer from a commercial lending insti
tution, 1984; and 

(d) The agricultural economist, 1985. 

After a term expires as provided in clauses (a) to (d), all successors shall be 
appointed for four year terms. The terms of the present officers from a 
commercial lending institution shall be decided by lot subject to clauses (a) 
and (c). 

Sec. 14. Minnesota Statutes 1982, section 43A.31, subdivision 4, is 
amended to read: 

Subd. 4. [INSURANCE ADVISORY COUNCIL TASK FORCE.] The 
commissioner shaH may appoint and serve as chairman of an insurance 
advisory €ffl::tft€-tt task force consisting of -1-+ /2 members. +we Three mem
bers shall be selected from names submitted by exclusive representatives of 
state employees. One member shall be selected from names submitted by 
exclusive representatives of employees of the University of Minnesota. One 
member shall be selected from names submitted by organizations represent
ing retired state employees. One member shall be selected from names 
submitted by the regents of the University of Minnesota. The commissioners 
of administration, insurance, health and finance, and the deputy commis
sioner for labor relations or their designees, shall serve as the other members. 
Except as provided in this section, the provisions of section 15.059 shall 
apply to the members of the eetiReil task force. The eetiReil task force shall 
advise the commissioner in ffie seleetion ef eafAeffl matters relating to insur
ance, including the administration, design, and financing of insurance pro
grams. Evidence of discussions, recommendations or decisions by the 
council shall not be submitted to any court or arbitrator in any matter involv
ing state or University of Minnesota employees. 

Sec. 15. Minnesota Statutes 1982, section 45.17, subdivision 6, is 
amended to read: 

Subd. 6. '.fllefe is heresy ereatetl the beare ef The director of consumer 
services may appoint a residential utility consumers task force whose duties 
shall may include: 

(I) Establishing policy guidelines concerning the utility related activities of 
the commerce department's consumer services section; 

(2) Reviewing and commenting upon the section's staff employment deci
sions related to performing the responsibilities conferred in this section; and 

(3) Annually reviewing and commenting upon the consumer services sec
tion's budget of estimated expenses for utility related activities. 

If appointed the beare task force shall consist of nine ¥0liflg members to be 
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appointed by the ge; emer director. At least one member shall represent each 
congressional district, and at least two members shall represent farm con
sumers. No more than six members shall be members of the same political 
party. In making appointments, the ge;•erner director shall give considera
tion to individuals having a special interest in the provision of utility services 
to residential consumers. 

The beafe task force members shall elect from among their number a 
chairman and any other officers as it may deem necessary. The ooare- task 
force shall meet at the call of the chairman or the director. The expiration, 
tenns of office, compensation, and provisions for removal and filling vacan
cies of members shall be as provided in section 15.9515 15.059. 

+he !li,ecte, of the eeRseme, se,, ice.; seetttm sl>all sttbmit flR flHftttttl l>ooget 
ef esti1ttated e,peR.;e.; le the beaffl fuf fC¥iew aR<l eemmeRt. +lie !lire€-teF sl>all 
also pe,ie!lieall~ seek the f!8¥iee ef the beaffl C8RCOFRiRg its epe,atieRS Fe!ate<J 
le the respeRsillilities eeRfeffell 1,y thi,; seetieR. The director shall also file an 
annual report of the section's utility related activities with the eeaf0 ttHG the 
legislature on or before December 31 of each year. 

Sec. 16. Minnesota Statutes 1982, section 52.061, is amended to read: 

52.061 [CREDIT UNION ADVISORY COU~JCIL TASK FORCE.] 

+here ts estaBlisheEI The commissioner of banks may appoint a credit union 
advisory €OOfl€tt task force to consult with, advise, and make recommenda
tions to the commissioner e.f baRk-s in all matters pertaining to credit unions. If 
created, the advisory €ffil-R€-tt task force shall consist of five members who 
shall be appointed by the commissioner ef baAAs and who shall be persons 
who have had three or more years of experience as a credit union officer, 
director or committee member. To aid in making a selection of the five 
advisory eetffl€tt task force members, the Minnesota league of credit unions 
may submit a list of not less than 15 names; however, the commissioner ef 
baAAs shall not be limited to this list in making his selections. +lie enai,maR 0f 
the a!IYise,y e01fRCi! 5Rfrll be eleetetl aRRHally l,y aR<I ffflm its memlleFS. Meef
iRgs sl>all be hel<I at the liffles aR<I piaecs !lete,1ttiRell lly tne enaiflffaR """ the 
ce1t11ttissi0ae, ef bf!Rl<s. MeetiRgs may be ealle!I l,y eithef the enai,maR er the 
eommissioH:er e.f ~ +fife€) ffl.em13ers ef tflt; ad•dser)' eettR€-H Sfltttt eoH:stitute 
a ~u0R11t1. lie\\"''"'• at leas! three affiFHJati, e 'fflleS sl>all be Ree<lee le JlftSS flR)' 
metieR. +fie aetne,ity an!I ,esreasil,ility ef the all, is011 c-01ffleil sl>all be le 
ae¥tse the go•lemor aft0 the eomffl.issioH:er ef eame, oo flFOl31ems eonceming 
eFCtH! ttRieRs aR<I le festeF the fflleFCS! aR<I eeepe,atieR 0f eFC<lit HRioRs iR 
iffifJFD'liRg tftetf ffl.etAods ef Of!eration. The commissioner ef 0afHES may re
view with the advisory €OOfl€tt task force the records of the banking division 
concerning the supervision, regulation, and examination of credit unions. 
The €OOfl€tt task force expiration, terms, compensation, and removal of 
members shall be as provided in section 15.059. 

Sec. I 7. Minnesota Statutes 1982, section 52.062, subdivision 3, ,s 
amende to read: 

Subd. 3. In lieu of immediate suspension of the operation of the credit 
union, the commissioner of banks may submit to the advisory €0ttR€tt task 
force, with a copy to the affected credit union, a statement with respect to 
said practices or violations for the purpose of investigation and review by 
the advisory €OOfl€tt task force so that it may attempt to cause the correction 
of said practices or violations. Unless said corrections shall be made within 
60 days of the notice to the advisory €ffl:lfl€tt task force and the credit union, 



3888 JOURNAL OF THE SENATE [60TH DAY 

the commissioner of banks, if he shall determine to proceed further, shall 
give to the affected credit union written notice of his intention to suspend the 
operation of the credit union, and shall fix a time and place for a hearing 
before the commissioner of banks, or such person or persons as the commis
sioner of banks may designate. The advisory eoofl€i! task force shall sit at 
such hearing for the purpose of providing advice and counsel to the commis
sioner of banks or his representative. Evidence may be produced at said 
hearing by any party thereto, and the commissioner of banks shall base his 
decision as to the suspension of operation of the credit union upon said 
evidence. If the commissioner of banks decides to suspend operation of the 
credit union, the board of directors shall be given notice by certified mail of 
such suspension, which notice shall include a list of reasons for such sus
pension and a list of any specific violations of law, bylaw, or regulation, and 
shall specify which operations of the credit union may continue during the 
period of suspension. 

Sec. 18. Minnesota Statutes I 982, section 82.30, subdivision I, is 
amended to read: 

Subdivision I. '.Htere -s-haH Be The commissioner of real estate and securi
ties shall appoint a real estate advisory eoofl€i! ef se-Yett Ff!efflbe,s te 1,e 
appeiatee l,y !he eeff!Fflissieae, of seeu,ities aae real esltlle task force. H-w, 
Ff!eFAbe,s The task force shall he include real estate brokers with at least five 
years experience as licensed real estate brokers in Minnesota and t-Yre ffleffr 
""'5 shal-11,e public members. +l,ey shal-1 fl!eel at !he ea!! ef !he eSFflfflissieae, 
eR a quafleFI) BftSt5- al 13uBliei2:eEI sessieAs a-Ha al Sti€fl" ethef ttffteS as ¼fie 
eemmissieAeF may tleem Aeeessaf) aft6 The task force may advise flfta €6HStH-t 
wt-Hi ffiffi the commissioner on all matters relating to education of licensees, 
prelicensing requirements, and s!!el½ other ffi&jef policy matters relating to the 
administration of sections 82.17 to 82.34. The eoofl€i! task force shall expire 
and the terms, compensation, and removal of members shall be as provided 
in section 15.059. No member of the real estate advisory eoofl€i! task force 
may establish, own, operate, invest in a course designed to fulfill any re
quirement of Minnesota law pertaining to licenses for real estate salesper
sons or brokers. 

Sec. 19. Minnesota Statutes 1982, section 84.524, subdivision I, is 
amended to read: 

84.524 [CITIZEN'S ADVISORY TASK FORCE ON THE BOUNDARY 
WATERS CANOE AREA.] 

Subdivision 1. ~ ts efe0:le€I. The commissioner of natural resources may 
create a citizen's advisory task force on the Boundary Waters Canoe Area, 
eeRsisfiAg ei ++ ffiemBers seleefed as teHews. If the task force is created it 
shall include the following members: 

(I) Three residents of St. Louis County appeiRtee l,y !he gs, eme,; 

(2) Three residents of Cook County api,eiR!e<I ey !he gs¥eFRsF; 

(3) Three residents of Lake County appeiatee l>y !he ge, eme,; and 

(4) Eight residents of the state residing outside of the aforementioned 
counties appeiatee l,y !he gs·,•eFReF. 

+he gs, eFReF shal-1 eesigaate 9fle ef !he appeiRtees te se,,;e oo ehaiFFAaa aae 
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the ad•,isef} taskfureefflOYeleetsuehethefeffieefsasitdeems aeeessaF)'. The 
advisory task force shall be subject to the provisions of section 15.059, 
e,,eept that the ad, iseF) l!lSk furee shaH ft0l ""!'ire tHitil lttfte 3ll, +9&>. 

Sec. 20. Minnesota Statutes 1982, section 84.524, subdivision 2, is 
amended to read: 

Subd. 2. +he ad•. isef) tasl<fureeshaH eonduet meetings ood resea,eh i-all 
fRilltOfS related le the eslablishmeal ttAd epe,alioa ef the Bouadaf)' \\latefs 
tanee Area, ttAd shaH fRflke 511€R reeommendaliens le the Yftite<I Stitles FeFest 
SeF¥i€e ttAd etheF retlef!II ttftd stale ageaeies eonee,ned, ,ega,ding opemlion ef 
the area-; as lhe ad•,isery l!lSk furee deeFRs asvisable. A OOf')' ef eaeh Fee6FR

mendatien shall be filed with the legislati, e ,efe,enee ttbFaFy. The advisory 
task force shall not apply for or accept funds from public or private sources 
other than the legislature. Subject to the availability of legislative appropria
tion, the advisory task force may contract for services relating to matters 
within its authority. 

Sec. 21. Minnesota Statutes 1982, section 84B.11, subdivision I, is 
amended to read: 

Subdivision I. The governor shall appoint, except for the legislative mem
bers, a citizen's eeFRmiUee council on Voyageurs National Park, consisting 
of -1-6 / 7 members as follows: 

Four residents of Koochiching county, twe ef whem shaH be appointed to 
leFFRS Oftffiflg Janua,y I, +9'W, ttAd twe ef whem shaH be appointed le leFFRS 
OftfflflJ; JaRUftf)' 7, -1-98{); 

Four residents of St. Louis county, twe ef whem shaH be appeinled le leFFRS 
Oft<!itti; Januaf}' 7, -1-98{), ttAd twe ef whem shaH be appointed te leFFRS eHt!iftg 
Janua,y I, -1-9+9; 

FeuF Five residents of the state at large from outside Koochiching and St. 
Louis counties, twe ef whem shaH be appointed le leFFRS Oftffiflg JanuaF)' I; 
+9'W, ttAd twe ef whem shaH be appointed le leFFRS eHt!iftg JttAuary 'I-; -l-9W; 

Two members of the state senate to be appointed by the committee on 
committees; 

Two members of the state house of representatives to be appointed by the 
speaker of the house. 

The governor shall designate one of the appointees to serve as chairman 
and the committee may elect such other officers as it deems necessary. 
Members shall be appointed so as to represent differing viewpoints and 
interest groups on the facilities included in and around the park. Legislator 
members shall serve for the term of the legislative office to which they were 
elected. +lle eommillee shall ""!'ire ttAd The terms, compensation and re
moval of non-legislator members shall be as provided in section 15.059. This 
section is repealed June 30, /987. 

Sec. 22. Minnesota Statutes 1982, section 86A. IO, subdivision I, is 
amended to read: 

Subdivision !. [MEMBERSHIP.] The commissioner of energy, planning 
and development may appoint an outdoor recreation advisory task force. If 
appointed each regional development commission and the metropolitan 
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council shall designate one of its members to serve oo the eutdoor reereetioR 
ad,•isef) eeuaeil, w1,;e1t is hereby ereated. +Ile ge,·erner ska# "l'l"'ffll Ille 
ehaiffllaR ef Ille ee1tfleih0 seFYe al 1,i,; pleasure. Areas of the state not having a 
regional development commission shall have one representative from each 
unorganized area appointed by the commissioner. The €0tlfl€tt task force 
shall expire and the terms, compensation, and removal of members shall be 
as provided in section 15.059. 

Sec. 23. Minnesota Statutes 1982, section I 16J.04, is amended to read: 

I 16J.04 [ENERGY POLICY DEVELOPMENT COUNClb TASK 
FORCE.] 

A €0tlfl€tt ef -1-5 memlaers 10 ael ffl The commissioner may appoint an 
advisory eapaeily task force on energy policy development 10 fflC eeFRfflis 
siooefiseretlled. Memlaers sl!allbe appeinled laylhe ge,·emer, wi!Rlllefld¥iee 
&fl<! eeRseRI ef Ille sentlle;- If created the task force shall include at least one 
member from each congressional district llflt! seYeR ffi>fft Ille slate al lafge. 
The ee11t1ett task force members shall broadly represent the scientific, tech
nical, educational, business and labor fields llflt! al leas! ffilH' memlaers ska# Ile 
ff0fR edueat:ioAol aft6 seientifie researeR iRsHtutions. The ee11t1ett task force 
shall develop recommendations on policy for energy issues and energy needs 
and shall advise the commissioner on the energy related functions of the 
department. ~ eommissioRer SftftH. Fep0ff te tfte legislah1re oo the fftftjef 
etiergy jl0il<ry· reeemmeRdatieRs ef IAe eeuneil. +Ile €0tlfl€tt sl!all ergani,e and 
eleet llfA0flg ii,; meml,ers suel! 0IAeF effieers as it may <leeFR Reeessaf)'. +Ile 
e0Ufleil sl!all - al Hie eall ef IAe ehair. The expiration, terms, compensa
tion, and removal of members shall be as provided by section 15.059. +Ile 
€0tlfl€tt may ad¥ise ffle eemmissieRer Off IAe lflllfsfer ef etiergy ageney l"'fS<lfl
ftel i:tft6 flfRetioRS. 

Sec. 24. Minnesota Statutes 1982, section 121.87, subdivision I, is 
amended to read: 

Subdivision I. A i!-5 memlaer slate The state board of education may appoint 
a community education advisory ee11t1ett sl!all lae estalalished task force for the 
purpose of promoting the furtherance of sections 121.85 to 121.88, and the 
advancement of educational, recreational and social opportunity through the 
maximum utilization of public school facilities throughout the state of Min
nesota. +Ile e0Ufleil sl!all l,e If appointed ey ffle ge,·emer llflt!, the task force 
shall eensist ef twt> ~- memee,s include at least one member from each 
congressional district and flffie members selected at 1afge who sl!all represent 
government and professions most closely related to community education 
activities, functions and school administrative jurisdictions. 

Sec. 25. Minnesota Statutes 1982, section 121.87, subdivision 3, is 
amended to read: 

Subd. 3. Clerical, mailing, printiAg, ftft6mftefjHstifiol3le e~~penses iAeurreti 
by IAe e0Ufleil sl!all lae j!lti<I ffi>fft fuoos se1 aside ffif ffle adminislratien 0t IAe 
effiee af ~ director ef eefflmunit)' edueatioR pregraffls. The eeutJeH. task 
force shall expire and the terms, compensation, and removal of members 
shall be as provided in section 15.059. 

Sec. 26. Minnesota Statutes 1982, section 123.581, subdivision I, is 
amended to read: 
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Subdivision I. !ESTABLISHMENT.] Programs for in-service training for 
regular classroom teachers, assistant principals and principals in techniques 
of education of handicapped pupils shall be established in school districts 
designated by the state board of education. Funds for these programs shall be 
granted by the state board ttpett ~ FeeeFAFfleRtlation 0f the a6Yi5ot=y eeufi€-H, 
fef in ser,•iee !Faining iR teehni~ues of eaueatisn of handiearred pupils. 
Handicapped pupils for the purposes of this section, are those defined in 
section 120. 03. 

Sec. 27. Minnesota Statutes 1982, section 126.531, subdivision I, is 
amended to read: 

Subdivision I . The Minneseta lftdittR A#ttifs inteFIFibal l,eaR! ~ flOOtt
ffllle H f"'F5"IIS fOr memee,shir 10 ffle state board of education may create an 
American Indian language and culture education advisory task force. +he 
state ooaFd of edueatien shall appeiRt fliHe f"'F5"IIS tr6ffi loose se neminated 10 
esnstitute !he las!< feFee,. If created, members shall include representatives of 
community groups, parents of children eligible to be served by the programs, 
American Indian administrators and teachers, persons experienced in the 
training of teachers for American Indian language and culture education 
programs, persons involved in programs for American Indian children in 
nonsectarian nonpublic, urban, community, tribal or alternative schools and 
persons knowledgeable in the field of American Indian language and culture 
education. Members shall be appointed so as to be representative of signifi
cant segments of the population of American Indians. 

Sec. 28. Minnesota Statutes 1982, section 128A.03, is amended to read: 

128A.03 [ADVISORY COUNCILS.] 

Subdivision I. The state board of education ~ may appoint an advisory 
eeufi€-tt, task force on the Minnesota school for the deaf and an advisory 
eeufi€-tt, task force on the Minnesota braille and sight-saving schoola +hese 
eeuneils ~ to advise the state board on policies pertaining to the control, 
management; and administration of these schools. 

Subd. 2. Eae-lt ad,•isso,' eeufi€-H,~eet>S¥.;tef eight meFAbe,s. /f created the 
members shall be representative of the various geographic regions of the 
state, shall include parents or guardians of visually disabled or hearing im
paired children, shall include a staff representative of the applicable school, 
and shall include two representatives from groups representing the interests 
of visually disabled or hearing impaired individuals, as applicable. All 
members shall have knowledge, experience and interest in the problems of 
visually disabled or hearing impaired children. 

Subd. 3. The eeuneils task forces shall expire and the terms, compensation 
and removal of members shall be as provided in section 15.059. 

Sec. 29. Minnesota Statutes 1982, section 129B.09, subdivision 8, is 
amended to read: 

Subd. 8. [ADVISORY TASK FORCE ON EARLY CHILDHOOD AND 
FAMILY EDUCATION.] The council on quality education ~ may ap
point an advisory task force on early childhood and family education pro
grams. If appointed, the advisory task force shall be composed of parents of 
young children and persons knowledgeable in the fields of health, education 
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and welfare. A majority of the task force shall be parents of young children. 
+he aevisery las!< fer€e shaH aElvise the €OOflett ttt the aeministratien ef the 
early ehileheee aRB family eEl•eatien pregrams. The expiration, terms, com
pensation, and removal of members shall be governed by the provisions of 
section 15.059, subdivision 6. +hetasi.fereeshaH""f'tR'.ffifle:W,~ 

Sec. 30. Minnesota Statutes 1982, section 144.011, subdivision 2, is 
amended to read: 

Subd. 2. [STATE HEALTH ADVISORY COU~!CIL TASK FORCE.] The 
commissioner of health may appoint a state health advisory €OOflett;,. l!erel,y 
ereateEI le OOltSist ef ~ 5 members appeintee l,y the gw,emer task force. Nifle If 
appointed, members of the €OOflett task force shall be broadly representative 
of the licensed health professions and ,;;.. members shall be also include 
public members as defined by section 214.02. +he €OOflett aRB its membe•s 
shaH be ge'>'emee l,y the prn,·isiens ef se«ieft 15.059. +he gevemeF shaH 
Elesignate a ehaifffiaH ef the €OOflett aRB 5l!€R e!laeF effirefs as he <leems HeeeS

!iflfYc +he 00\IHett shaH aElvise the eemmissiener of heall!, oo any fHfllleF relat
ffl!l le the funetiens ef the ElepaFlment. The task force shall expire, and the 
terms, compensation, and removal of members shall be as provided in sec
tion /5.059. 

Sec. 31. Minnesota Statutes 1982, section 145.919, is amended to read: 

145.919 [COMMUNITY HEALTH SERVICES ADVISORY COMMIT
TEE.] 

An advisory committee is established to advise, consult with, and make 
recommendations to the state commissioner of health on matters relating to 
the development, maintenance, funding and evaluation of community health 
services. Each board of health meeting the eligibility requirements of section 
145.917 may appoint a member to serve on the committee. The terms shall be 
two years and no member shall serve more than three consecutive terms. 
Continuity of membership shall be assured by having an approximately equal 
number of terms expire each year. Members may receive a per diem and shall 
be reimbursed for travel and other necessary expenses while engaged in their 
official duties. The committee shall meet at least quarterly and special meet
ings may be called by the chairman or a majority of the members. The 
committee shall expire on the date provided by section 15 .059, subdivision 
5. 

Sec. 32. Minnesota Statutes 1982, section 145.93, subdivision 2, is 
amended to read: 

Subd. 2. [ADVISORY COm!CIL TASK FORCE.] The commissioner of 
health shaH may appoint an advisory €OOflett le serYe oo a velHntar, bas;.. task 
force consisting of, but not limited to, the following: one nurse; one phar
macist; one physician each from the fields of toxicology, pediatric medi
cine, emergency medicine, and internal medicine; and one person who has 
no past or present material financial interest or professional involvement in 
the provision of poison information or treatment services. No more than 
three members may be residents of the metropolitan area, as defined in 
section 473.02, subdivision 5; no more than one may be a resident of any 
single county; and none may be affiliated in any way with the currently 
designated poison information center. The task force shall expire and the 



60TH DAY] MONDAY, MAY 23, 1983 3893 

terms. compensation, and removal of members shall be as provided in sec
tion /5.059. 

Sec. 33. Minnesota Statutes 1982, section 145.93, subdivision 3, is 
amended to read: 

Subd. 3. !GRANT AWARD; DESIGNATION; PAYMENTS UNDER 
GRANT.] Each odd-numbered year the commissioner shall give reasonable 
public notice of the availability of moneys appropriated parsaaat te b<tws 
-l--98Q, Cha13ter -3+1-, Seetieft -2- or otherwise available for the Minnesota poison 
information center. Aftef eeAsultiRg wt#t t-ke aEl., iser) eouneil, The commis
sioner shall select as grantee a nonprofit corporation or unit of government 
which applies for the moneys and best fulfills the criteria specified in sub
division 4. The grantee selected shall be designated the Minnesota poison 
information center. Mene~·,; apprepriated lffi0ef b<tws -l-980, Chapter 5'R, 
Seetieft ;>, The grant shall be paid to the grantee quarterly beginning on July I. 

Sec. 34. Minnesota Statutes 1982, section 145.98, subdivision I, is 
amended to read: 

Subdivision I. I CREATION; MEMBERSHIP.] +here itr esta~lished ift the 
e~rneuti,e 9ffiA€fl: -a €etlfl€-tt The commissioner of health may appoint an advi
sory task force on health promotion and wellness. Members of the eetlfl€-tt 
task force shall be appeiated I,y the ge, eraer. +l,ey s!,all be experienced or 
interested in health promotion and wellness. There shall be +e; ffieffi~ers ,¥it!, 
at least one member from each congressional district. +He tflttta-1: mem~eFsAip 
s!,all inelti<leall J"'fS"ftS hel<liftg€tlff0flt ffieffibership ,,,, the ge,·erner's e-8ttfl€il 
en health preffielien an<! wellaess established by E"eeati,'e Order N<r. 8-1-4.
+l>e ehairpersen shall be appeinted ey the ge,0erner frent an,eng the ffiembe,s. 
Meffibers shall fl0t fe€ei-¥e per <iiem !'RY bHt may be ,eiffibarsed for !ra¥el an<! 
ethef e"penses Hl the 5tlffle ffH¼Rftef an<! itffl0tfflt as state effipieiees. The task 
force shall expire, and the terms ef effi.ee, compensation, and removal of 
members shall be governed by section 15.0575 15.059. 

Sec. 35. Minnesota Statutes 1982, section 145.98, subdivision 3, is 
amended to read: 

Subd. 3. !POWERS.] The OOttRcil task force may solicit, receive, and 
disburse funds made available for health promotion and wellness. 81,bjeet te 
appre,·al ey the eeHneil, the ehairpersen may aw<>if½I ad,·iso,i· eOffiffiittees 
eeffipesed of indiYidaals woo ha¥e iriterest er e"peFtise in ¥afietts health !'ffl
fflBtien an<! wellness f~ 81,bjeet te the a, ailability ol' H100&; the €0tlReH 
may hire staff te assist ift its werl< an<! eentraet with indi, ideals an<! ergaai,a 
liens te ~ it ift earr)'iag 6½ft the tlttties ef the eoaaeil. +he €0tlReH s!,a11 
....,,.,_ the tlttties ef the ge,·erner',; c-8ttfl€il en health prnffietieR on<! wellness 
established ey ElleeHti\'e Greer N<r. 8-1-4.- an<lseetien ~s!,all awll' te this 
ff8ft-Sfef er Fesponsibilities. 

Sec. 36. Minnesota Statutes 1982, section 148.191, subdivision 2, is 
amended to read: 

Subd. 2. The board is authorized to adopt and, from time to time, revise 
rules not inconsistent with the law, as may be necessary to enable it to carry 
into effect the provisions of sections 148.171 to 148.299. The board shall 
prescribe by rule curricula and standards for schools and courses preparing 
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persons for licensure under sections 148.171 to 148.299. It shall conduct or 
provide for surveys of such schools and courses at such times as it may deem 
necessary. It shall approve such schools and courses as meet the require
ments of sections 148.171 to 148.299 and board rules. It shall examine, 
license and renew the license of duly qualified applicants. It shall hold 
examinations at least once in each year at such time and place as it may 
determine. It shall by rule adopt, evaluate and periodically revise, as neces
sary, requirements for licensure and for registration and renewal of registra
tion as defined in section 148.231. It shall cause the prosecution of all 
persons violating sections 148.171 to 148.299 and have power to incur such 
necessary expense therefor. It shall keep a record of all its proceedings. +he 
beeRI shall aweittt an ad, iSBF) task feree 6ft flttfSiflg edueahsa esasisliag 0H+ 
ff!elfteeFS f& the pufflsses sf ad•, isiag the beeRI 6ft fflft!teFS perlaiaiag le earee, 
preg,essieH aH<l the app,aYal aH<l spe,aliea ef flttfSiflg prngrnlfts, assishag with 
Sllf¥eys of flttfSiflg progrnffls, eelleetiag HUFSit>g eduealiea data aH<l p,a, idiag 
1-iaiseft eelween the beeRI aH<l flttfSiflg edueatisa. Three lfteFHee,s sltaH ee 
eitheF an a01Hiais1rn10, or supef\'iser in eRe of the fellewing types of ageaeies 
at the time of appeiallftenl aH<l lhrougheul his lemt! haspilal, ffitfSfflg ft0ffle 0F 

S0fflffll:IHity flttfSffig ser, iee. +fie- FCfflBiHiH:g etght membeFS SftttH. 0e ei-thef ftft 
a01Hinis1,a10, & faoolty lftelftee, flt eRe of the fellewing types ef elluealieaal 
prng,alfts at the time of appainllftenl and lhrougheul his temr. flttfSiflg assislaHI 
prngrnFH, prnelieal ntlfSing p,egraFH p,epa,ing feF lieensu,e, prnfessieaal 
flttfSiflg pregralft preparing fer lieensure, er ad,·aaeed flttfSiflg pregraFH feF 
lieeased praelieal 8f ,egislered RtlfSeS7 +he task feree shall eitpife aH<l the 
eeFHpeasatian ane '""'"' al of FHeFHeers shall l,e as pra,·ided flt seehea I§ .059. 

Sec. 37. Minnesota Statutes 1982, section 149.02, is amended to read: 

149.02 [EXAMINATION; LICENSING.] 

The state commissioner of health is hereby authorized and empowered to 
examine, upon submission of an application therefor and fee as prescribed by 
the commissioner pursuant lo section 144.122, all applicants for license lo 
practice mortuary science or funeral directing and to determine whether or 
not the applicants possess the necessary qualifications to practice mortuary 
science or funeral directing. If upon examination the commissioner shall 
determine that an applicant is properly qualified to practice mortuary science 
or funeral directing, he shall grant a license 10 the person to practice mortuary 
science or funeral directing. Licenses shall expire and be renewed as pre
scribed by the commissioner pursuant to section 144.122. 

On or after the lhirty-first day of December, 1955, separate licenses as 
embalmer or funeral director shall not be issued, except that a license as 
funeral director shall be issued lo those apprentices who have been regis
tered under regulations of the commissioner as apprentice funeral directors 
on the first day of July, 1955, qualify by examination for licensure under 
such regulations as funeral directors before the first day of August, 1957. 
Such applicants shall file an application for license as a funeral director in 
the manner as is required in section 149.03 for a license in mortuary 
science. It shall be accompanied by a fee in an amount prescribed by the 
commissioner pursuant to section 144.122. However, a single license as a 
funeral director shall be issued to those persons whose custom, rites, or 
religious beliefs forbid the practice of embalming. An applicant for a single 
license as a funeral director under this exception shall submit to the com-



60TH DAY] MONDAY, MAY 23, 1983 3897 

from the water well drilling industry shall have been bona fide residents of 
this state for a period of at least three years prior to appointment and shall 
have had at least five years experience in the water well drilling business. 
The council shall !!el expire, mil and the terms of the appointed members and 
the compensation and removal of all members shall be as provided in section 
15.059. 

Sec. 44. Minnesota Statutes 1982, section 161.1419, is amended by adding 
a subdivision to read: 

Subd. 8. The commission shall expire on the date provided by section 
15.059, subdivision 5. 

Sec. 45. Minnesota Statutes 1982, section 175.007, subdivision 1, is 
amended to read: 

Subdivision 1. The commissioner shall appoint an advisory council on 
workers' compensation, which shall consist of five representatives of em
ployers and five representatives of employees; IHlt! three members repre
senting the general public; and two persons who have received or are cur
rently receiving workers' compensation benefits under chapter 176. The 
council may consult with the judges of the workers' compensation court of 
appeals. The council shall expire and the terms, compensation and removal 
of members shall be as provided in section 15.059. 

Sec. 46. Minnesota Statutes 1982, section 184.23, is amended to read: 

184.23 [ADVISORY COU~ICIL TASK FORCE CREATED.] 

Subdivision I. +here is ereate<I a eellftett le be lffiewft as The commissioner 
of labor and industry may appoint an employment agency advisory eellftett 
wl!ese <lll!y s1,a11 be task force to advise the department as to the administra
tion of the provisions of sections 184.21 to 184.40. &,el, eellftett sl,all eeasis! 
ef ftifle membe,s, •f'f'Oin1ea by !lie eommissione, ef laoof IHlt! ineuslf)'. If 
appointed, a majority of these seleetea members shall be actually engaged as 
an owner or manager of an employment agency licensed by the state of 
Minnesota for a period of three years immediately preceding the time of their 
appointment. 

Subd. 3. +he eellftett s1,a11 meet at !lie ea!! ef !lie eommissiooe, anti ae¥ise 
IHlt! oo8SII!! ""all ffiajef f"'liey fflfll!efs ft!ffllmg le the lieeosiog ef an emf1loy 
fReftl ageftl er eounselor. +he eellftett shftH. eieet- aRnually tf0fft i4S fflem13ers a 
ehaifffiaR, Yiee ehaifffla:R aft6 seeretarJ. :i:ke eellftett tS alse autherizeEI te eetr-
611e! its 0Wfl meelings at !lie ea!! ef llle ehai,man. The eellftett task force shall 
expire and the terms, compensation and removal of members shall be as 
provided in section 15.059. 

Sec. 47. Minnesota Statutes 1982, section 198.055, is amended by adding 
a subdivision to read: 

Subd. la. [REDUCED MEMBERSHIP.] After July/, 1983, appointments 
to each group of appointees on the advisory committee shall be reduced by 
one so that after the second group of appointments subsequent to July 1, 
1983, the committee shall consist of nine members. The commissioner shall 
comply with Laws 1976, chapter 149, section 48, regardin? the composition 
of the committee in all. appointments made after July I, 1983. 

Sec. 48. Minnesota Statutes I 982, section 206.08, subdivision 3, is 
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amended to read: 

Subd. 3. !ADVISORY COMMITillE TASK FORCE.] The secretary of 
state may appoint a nonpartisan advisory eemmiHee task force to advise ffiffi 
in lhe examining and reporting duties prescribed in this section. The task 
force shall expire, and the terms, compensation, and removal of members 
shall be as provided in section 15.059. 

Sec. 49. Minnesota Statutes 1982, section 214.13, subdivision 4, is 
amended to read: 

Subd. 4. The commissioner of health shall wherever possible delegate the 
administration of regulation activities to a health related licensing board with 
the concurrence of that board. If the commissioner of health delegates this 
function, the licensing board shall regularly bill the commissioner of health 
for the cost of performing this function. The commissioner of health may 
establish an advisory eetffl€il task force to advise him or the appropriate 
health related licensing board on matters relating to the registration and 
regulation of an occupation. A eetffl€il task force shall have seven members 
appointed by the commissioner of which five are members of the registered 
occupation or related registered or licensed occupations, and two are public 
members. A €OOft€tl. task force shall expire. and the terms, compensation and 
removal of members shall be as provided in section 15.059. 

Sec. 50. Minnesota Statutes 1982, section 241.64, is amended to read: 

241.64 [ADVISORY +MK FORC!l COUNCIL.] 

Subdivision I. !CREATION.] Within 60 days after the effective date of 
sections 241.61 to 241 .66, the commissioner shall appoint a nine member 
advisory task- f.eree council to advise him on the implementation of sections 
241.61 to 241.66. The provisions of section 15.059, sulHlivisieA 6, shall 
govern the terms, eompensation, ftftff removal of members, and expiration of 
the advisory t-asff: feree council. Council members shall not receive per diem, 
but shall receive expenses in the same manner and amount as state employ
ees. 

Subd. 2. !MEMBERSHIP.] Persons appointed shall be knowledgeable in 
the fields of health, law enforcement, social services or the law. Five mem
bers of the advisory -tas-k: f.eree council shall be representatives of community 
or governmental organizations which provide services to battered women, 
and four members of the advisory tftslt fef€e council shall be public members. 

Subd. 3. [DUTIES.] The advisory tftslt fef€e council shall: 

(a) recommend to the commissioner the names of five applicants for the 
position of project coordinator. 

(b) advise the commissioner on the rules promulgated pursuant to section 
241.63; 

(c) review and comment on applications received by the commissioner for 
designation as a pilot program and applications for education grants; and 

(d) advise the project coordinator in the performance of his duties in the 
administration and coordination of the programs funded under section 
241.62. 
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Sec. 51. Minnesota Statutes 1982, section 241. 71, is amended to read: 

241.71 [CREATION OF ADVISORY TASK FORCE.] 

Withitt W tlays aflef .lttJy +, +98+,- The commissioner of corrections shi±ll 
may appoint an advisory task force on the woman offender in corrections. 
The task force shall have at least left wt no more than 20 members and shall 
reflect a statewide geographical representation. The provisions of section 
15.059, subdivision 6, shall govern the expiration, terms, expenses, and 
removal of members of the advisory task force. 

Sec. 52. Minnesota Statutes 1982, section 245.84, subdivision 4, is 
amended to read: 

Subd. 4. The commissioner may appoint an advisory Wlffl€il task force of 
not more than 35 members which shall advise the commissioner on grants 
and other child care issues. One-third of the members of the advisory council 
shall be parents who use child care services. The membership expiration, 
terms, compensation and removal from office of members of the advisory 
council shall be according to section 15.059. 

Sec. 53. Minnesota Statutes 1982, section 246.017, subdivision 2, is 
amended to read: 

Subd. 2. [MEMBERSHIP, DUTIES, MEETINGS.] The commissioner of 
public welfare shttll ereate aw establish may appoint a medical policy direc
tional eemmittee task force on mental health €8ffiJ:lSSe8 ef se-YeFt including 
members .fi-¥e. ef WReffi who are ex.perts in their fields of medicine, mental 
health, mental retardation, or related sciences. :i:- Members shall also be 
selected from social service, rehabilitation, volunteer services, nursing, 
hospital administration or related fields. Not more than one member shall be 
selected from any one field of medicine or related sciences which shall 
include the field of psychiatry, neurology, physiology, biochemistry, inter
nal medicine, pediatrics, pharmacology, and psychology. The task force 
shall expire, and the terms, compensation, and removal of members shall be 
as provided in section 15.059. 

Gile 1He1Hber sl!-all ee appeia1eel ,¥11ese lefflt sl!-all ""l"ffi' .lttJy +, +%4, aw hi,; 
sueeessers !hereafter sl!-all ee appeialea fef a l"'fttld ef lllree years; twe ffleffi

eeffl sl!-all ee appeiatea witese leffltS ""l"ffi' oo .lttJy +,~aw the-if stl€€eS

sers sl!all be appeia1eel fuf a lefflt ef lllree years; twe members :ll!aH ee ap
pemte<l wltese leffitS shi±ll ""l"ffi' oo .lttJy +, ~ aw the-if sueeessers, 
thereafter sl!-all ee appeialea fuf a lefflt ef lllree yeaftr. '.Fv.·,i 1Hembers shi±ll ee 
appeialed wl!ese leffitS shttll ee aelermiaed by tl!e eem1Hissioaer. 

+he eefflmillee will meel at least,.... times eaelt year al SHelt limes aw iH SHelt 
j>laees as tl!e e01Hmi,;sieaer et f"lhlie weltare may dete,miae. He may ea!! SHelt 
a66itieAal meetings ffeffi ttffle te ttme as he HHtY tieem Heeessar)• Het eiweeEl:iAg 
a ma,.imum ef ~ meetiRgs iH ooy ooe year. eael! 1Hembe, will Feeei¥e tl!e 5'!ffi 

ef ~ f"'F day fuf time aeluall) speRl iH 1masae1iag tl!e busiaesj of tl!e beard 
aw sl!-all ee ,eimburseel for e"peases aernally iaeuFFea ift #!e peifurmaaee ef 
the-if e#ieial <latie!r. 

+he eemmiuee shi±ll a<l¥ise #le eommissioaer of f'UBlie weltare as te all 
phases ef prelessieaal slamla,ds iaeluaiag palieHt eare, traiHiHg ef pe,soaael, 
management 13raetiees, estaBlisAment ef treatmeAt f!Fograms, oBtaining aEie-
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<ttff1!e slitff, eslablisllmeal ef medical attd slalis1ieal fee0f<is attd eperatiea ef 
p,actices ift 6FtleF tllat tlley he eempatible will, p,ofessieaal ••~•i•emeats. +Ile 
cemmillee sllaH tt!l¥ise !Ile eemmissieaer of f'Hhlie welfare ift app,o,,al an<! 
gaidaace ef ,eseareh projeels an<! dist,ibetioa ef research fua4r. +hey shall 
as,;,,+ ltifft iH establishiag attd maiataiaiag !Ile best pessible praclices ift all 
fflefttaJ institutions. 

The commissioner of public welfare shall appoint, and unless otherwise 
established by law, set the salary of a licensed physician to serve as medical 
director to assist him in establishing and maintaining the medical policies of 
the department of public welfare. The commissioner may place the medical 
director's position in the unclassified service if the position meets the criteria 
of section 43A.08, subdivision la. 

Sec. 54. Minnesota Statutes 1982, section 252.31, is amended to read: 

252.31 [ADVISORY COU~ICIL TASK FORCE.] 

The commissioner of public welfare shall may appoint an advisory OOHHeil 
ef +I membe,s le he lffieWft as tile adYisery eelHl€tt task force for the mentally 
retarded and physically handicapped. The OOHHeil taskforce shall advise the 
commissioner relative to those laws for which the commissioner is responsi
ble to administer and enforce relating to mental retardation and physical 
disabilities. The OOHHeil task force shall consist of persons who are providers 
or consumers of service for the mentally retarded or physically handicapped, 
or who are interested citizens. +he e0mmissi0Rer ef ed1:1eatioR itfte the oom
ffiissiener ef heal#i 0f thetf ElesigHees 3ha-H be non voting Cl( effieio FAembers 
afl<I shall flffi'ise !Ile OOHHeil as te mies, ,egalalioas and seF>'iees wltieh relate le 
tile depaFtmeals ef edaealiea afl<I healHr. The OOHHeil task force shall expire 
and the terms, compensation and removal of appeialed members shall be as 
provided in section 15.059. 

Sec. 55. Minnesota Statutes 1982, section 256.481, is amended to read: 

256.481 [HANDICAPPED PERSON; DEFINITION.] 

For the purposes of sections 256.481 to 25ti.18:l 256.482 "handicapped 
person" means eBe Wfl6-; beeal::lse 0f -a s1:1hstantial ph.ysieal, fftefttfH- 6f eme-
lffiool disability e, d)'Sfune1ioa re~•ires speeial sef\'iees ift 6FtleF le eitjey tile 
beaefils ef ettF soeiety any person who: 

(a) has a physical, mental, or emotional impairment which substantially 
limits one or more major life activities; 

(b) has a record of such an impairment; or 

(c) is regarded as having such an impairment. 

Sec. 56. Minnesota Statutes 1982, section 256.482, is amended to read: 

256.482 [COUNCIL FOR THE HANDICAPPED.] 

Subdivision I. [ESTABLISHMENT; MEMBERS.] There is hereby es
tablished the council for the handicapped which shall consist of 3il 21 mem
bers appointed by the governor. Al least fiffeeD OOHHeil membe,s sllaH he 
haadic8jlped jlefS0HS e, l"'FeftlS er gea,~iaas ef haadieapped pe,ssas. l'weHly 
members shall l,e appeialed fffiffi tile geae,al j!t¼l,lie, an<! !ell shall he appeia1ed 
ffeffi eFg8fli<alieas ..,,i,;e1, p,e¥i<le se,Yices fe, tile haadicapped. 



60TH DAY] MONDAY, MAY 23, 1983 3901 

Members shall be appointed from the general public and from organizations 
which provide services for handicapped persons. A majority of council 
members shall be handicapped persons or parents or guardians of handi
capped persons. There shall be at least one member of the council appointed 
from each of the state development regions. The commissioners of the de
partments of education, public welfare l!ll<l, health, economic security, and 
Ille Slft!e eemmissieRer ef l!eal!lt, human rights and the directors of the divi
sion of vocational rehabilitation and state services for the blind or their 
designees shall serve as ex officio, wilRellt a ¥0!e;- 6ft Ille eeuReil, 8f shall 
ElesigRate a Fe13Fesentat:ive le ffte eet:lflett members of the council without vote. 
In addition, there 5-ftftH may be ex officio Fef!t=esentftfion, wilRellt ~ ff0ffi 
the r•egroms """4ftg ffiORlaliy retonlee l"'fS6ftS l!ll<l ffilfR the rreg,oms SOPffllg 
eliRd l"'fS6ftS ift Ille eerortmeRI ef ~ welfafe l!ll<l members from other 
flFO£FftffiS bureaus, divisions, or sections of state departments which are 
directly concerned with the provision of services fuf to handicapped persons. 
+here shall Ile at leas! eRe mem~er ef Ille eeuaetl orrei111ee ffilfR eaei> ef Ille 
~ ele1;1elepment t=egieRs. 

The terms of members serving as of December 31, 1983, shall expire on 
that date. Thereafter, notwithstanding the provisions of section 15.059, each 
member of the council appointed by the governor shall serve a three-year 
term and until his or her successor is appointed and qualified, provided that 
of the members initially appointed to serve starting in 1984, one-third shall 
be appointed for one year, one-third for two years, and one-third for three 
years as designated by the governor. The compensation and removal of all 
members and expiration of the council shall be as provided in section 
15.059. The governor shall appoint a el!oifffiOR chair of the council from 
among the members appointed from the general public or handicapped per
sons or their parents or guardians. Vacancies shall be filled by the appointing 
authority for the remainder of the unexpired term. The council shall not 
expire ftRe, ffte ~ ef ffte a13130iRteEI ffiOftl0eFs t¼fta ffte eomf1ensatieR ftftd 
removal ef aH ffieFABeFs GRaH ee as flFO'o1i8eEl ffi seetieft ~. 

Subd. 2. [EXECUTIVE DIRECTOR; STAFF.] The council may select an 
executive director of the council by a vote of a majority of all council 
members. The executive director shall be in the unclassified service of the 
state and shall aet as seerelory 18 Ille eet:lflett l!ll<l shall rer!'efffi st!el! e!Ref 
tlttlies as Ille eet:lflett ~ re<jHife ef llifll provide administrative support for 
the council and provide administrative leadership to implement council 
mandates, policies, and objectives. The eettfteH executive director shall 
orrre,·e empleyme111 ef st!el! elefieal l!elp l!ll<l e!l!er emrleyees OG are aeees
sat=y-;, ½¼p0ft ffte FeeommeR8atiofl e.f ~ eneek:lth•e 8ireetor employ and direct 
staff authorized according to state law and necessary to carry out council 
mandates, policies, activities, and objectives. Salaries ffif of the executive 
director and staff shall be established in the manner prescribed by e1!aj!1ef 
~ state law, and the executive director and staff shall be reimbursed for all 
the actual and necessary expenses incurred as a result of ftts their council 
responsibilities. 

Subd. 3. [RECEIPT OF FUNDS.] Whenever any person, firm or corpora
tion offers to the council funds by the way of gift, grant or loan, for purposes 
of assisting the council to carry out its powers and duties, the council may 
accept such offer by majority vote and upon such acceptance the ekoirmo11 
chair shall receive such funds subject to the terms of the offer, but no money 
shall be accepted or received as a loan nor shall any indebtedness be incurred 
except in the manner and under the limitations otherwise provided by law. 
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Subd. 4. (ORGANIZATION; COUNClb8 .'\l>IB COMMITTEES.] The 
council shall organize itself in conformity with its responsibilities under 
sections 256.481 to ~§~.48a 256.482 and shall establish eoMneils aoo com
mittees which shall give detailed attention to the special needs of each 
category of handicapped persons. The members of such eoMneils aoo com
mittees shall be designated by the ehairman chair with the approval of a 
majority of the council flft0 e&eft OOt:l-ft€tl er eoFBFAiUee i,ft£Ht fttWe FAemfleFs 
ff0fH-;- ftft6 ifl eppFo~timately the Sftffie ~ as, the #wee~ FOpFeseRteEI ea 
¼lie 00t:l-ft€tl. CoMneils Committees established shall include a OOt:l-ft€tl"" en,
plo,•ment whteh shttH atffy oot the 6tffi.es aftti FespensibilHies f0rmer1, e&
ffit&tea te the g:e'.'emor' s eoFBfflissieR 0ft em13loymeRt ef handieappeEI 13ers0As, 
&ft0 a OOl:ffleH oo ehi]Elren whteh slHtll €ftffY em the ffiffieS ftft6 respoRsi8ilities 
~ te haHcliettf1ped eAildreR ferHwrl, entRtsted te the :MiRAesote ad•lisor,• 
&eftfti ea l=iaRdieepped, gi4lea ftfl6 e~~eeptionel ehilEiFeR committee on children 
which shall study the special needs of handicapped children and a committee 
on employment which shall study the special employment needs of handi
capped persons. The council shall serve as liaison in Minnesota for the 
president's committee on employment of the handicapped and for any other 
organization for which it is so designated by the governor or state legis/a• 
ture. 

Subd. 5. [DUTIES AND POWERS.] The council shall have the following 
duties and powers: 

(I) To advise and otherwise aid the governor,; appropriate state agencies, 
including but not limited to the departments of education, public welfare, 
economic security, human rights, and the divisions of vocational rehabilita
tion and services for the blind; the state legislature; and the public on matters 
pertaining to public policy and the administration of programs, services and 
facilities for handicapped persons in Minnesota; 

(2) To encourage and assist in the development of coordinated, interde
partmental goals and objectives and the coordination of programs, services 
and facilities among all state departments and private providers of service as 
they relate to handicapped persons; 

(3) To serve as a source of information to the public regarding all services, 
programs and legislation pertaining to handicapped persons; 

(4) To review and make comment to the governor, state agencies, the 
legislature, and the public concerning adequacy of state programs, plans and 
budgets for services to handicapped persons and for funding under the 
various federal grant programs; 

(5) To research, formulate and advocate plans, programs and policies 
which will serve the needs of handicapped persons; 

(6) To advise the E!e~af!ffieRI departments of labor and industry and ffle51f!!e 
OOftf'ti- ef edueafieR economic security on the administration and improvement 
of the workers' compensation law as the law relates to programs, facilities 
and personnel providing assistance to injured and handicapped workers; 

(7) To advise the workers' compensation division of the department of 
labor and industry and the workers' compensation court of appeals as to the 
necessity and extent of any alteration or remodeling of an existing residence 
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or the building or purchase of a new or different residence which is proposed 
by a licensed architect under section 176.137. 

Sec. 57. Minnesota Statutes 1982, section 256B.58, is amended to read: 

256B.58 [ADMINISTRATION.] 

The pilot programs shall be administered by the commissioner. The com
missioner may employ staff to administer the programs. The cost of the staff 
shall be met solely by funds authorized to be spent for administering the 
programs. :Jfie eoHHBissioeeF shaH ~a seYeR ftleml3er advisof)' ~ fafee 
t6 6e¥ffle the eammissianer an the 8flOF111ien ef the jHlet jlregrams. All ef the 
RleffieeFS ef ~ a8visei=y Hts1i fet=ee SRftH. be seHi91" eiH~ens. ~ eofflt3eHseHeA 
ef ffleftffleFS, theit= i:eme ;al fl:efft effiee, ftftft ffte fiHiftg ef vaeaneies SftaH ee as 
13ro ,ideEI iR seetieR 15.Q59. 

Sec. 58. Minnesota Statutes I 982, section 268.12, subdivision 6, is 
amended to read: 

Subd. 6. [ADVISORY COUNCILS.] The commissioner of economic se
curity shall appoint a state advisory council and may appoint such local 
advisory councils as he deems advisable, composed in each case of an equal 
number of employer and employee representatives who shall be selected 
because of their vocation, employment, or affiliation, and of such members 
representing the general public as he may designate. +Ile eammissianer ~ 
alse ~ aft agfie1:1lt1:1Fal OftlfllO~'fHOOt advise~• eel:tfteil ftft6 stteh edtef ttti-
~ eouneils as~ ee feaftd AeeesSftf)' f0f ~ ae:imiRistrat-ion. Sueh The 
advisory councils shall aid the commissioner in formulating policies and 
discussing problems relating to the administration of sections 268. 03 to 
268.24 and in assuring impartiality and freedom from political influence in 
the solution of such problems. The councils shall expire and the terms, 
compensation and removal of members shall be as provided in section 
15.059. 

Sec. 59. Minnesota Statutes 1982, section 326.41, is amended to read: 

326.41 [ADVISORY COUNCIL.] 

The state commissioner of health shall appoint seven persons to the advi
sory council on plumbing code and examinations, one of whom shall be a 
practical master plumber, one a practical journeyman plumber, and one a 
representative of the commissioner. The council shall expire and the terms, 
compensation and removal of members of the council shall be as provided in 
section 15.059. 

Sec. 60. Minnesota Statutes 1982, section 363.04, subdivision 4, is 
amended to read: 

Subd. 4. [COMMITTEE TASK FORCE, MEMBERSHIP, APPEALS.] 
+l,e,e i& hereby establiske<I wflltift the BOfl&FlmeRI The commissioner may 
appoint a human rights advisory eammittee task force. +Ile eamfflillee shaH 
~ffloo ft611isoey car,acity teff½e eefflmissioner. ~ eommi«ee Oftftll.eeftStSf 
ef ~ fflOFHBers fl3 be ai,r,oioted ey #le geveFBor. :Meml3effi slte:H be &13f1oiate8 
will, <lue regard t6 lileir filRess t8f the effieient aisflalelt ef the limetians, 
~ aREI tk:ifies -vesled tR aRa imposed ~ ~ eoRlmiUee. ~ goveFH□r 
shall designate ffi}ffi ttffte ffi affte eRe ef Ehe memBeFS as ekaiffflftfl. 

Sec. 61. Minnesota Statutes 1982, section 363.04, subdivision 4a, is 
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amended to read: 

Sub<!. 4a. [TERMS; COMPENSATION; REMOVAL; VACANCIES.] 
The expiration, membership terms, compensation, removal of members, and 
filling of vacancies on the eefflfftillee task force shall be as provided in 
section 15.059. 

Sec. 62. Minnesota Statutes 1982, section 507.09, is amended to read: 

507.09 [FORMS APPROVED; AMENDMENTS.] 

The several forms of deeds, mortgages, land contracts, assignments, sat
isfactions, and other conveyancing instruments prepared by the uniform 
conveyancing blanks commission and filed by the commission with the sec
retary of state pursuant to Laws 1929, Chapter 135, as amended by Laws 
193 I, Chapter 34, are approved and recommended for use in the state. Such 
forms shall be kept on file with and be preserved by the secretary of state as a 
public record. The commissioner of securities and real estate may appoint an 
advisory eeRU'fliUee task force on uniform conveyancing forms to recom
mend to the commissioner of securities and real estate amendments to exist
ing forms or the adoption of new forms. The task force shall expire, and the 
terms, compensation, and removal of members shall be as provided in sec
tion 15 .059. The commissioner of securities and real estate may adopt 
amended or new forms consistent with the Jaws of this state by rule in 
accordance with chapter 14. 

Sec. 63. Laws 1975, chapter 235, section 2, is amended to read: 

Sec. 2. This act is effective July I, 1975 and shall expire June 30, ~ 
1987. 

Sec. 64. Laws 1976, chapter 314, section 3, is amended to read: 

Sec. 3. This act is effective upon final enactment. The ooar<I council shall 
expire on lilfle 3G, ~ the date provided by Minnesota Statutes, section 
15.059, subdivision 5. 

Sec. 65. Laws 1980, chapter 614, section 192, is amended to read: 

Sec. 192. [EFFECTIVE DATE.] Except as otherwise provided in this act, 
this act is effective the day following final enactment. Section 55 is effective 
retroactive to April I, 1980. Sections 87 and 88 are effective for any notice of 
the objects of the petition served after the day following final enactment. 
Sections 85 and 86 are effective for each district named in section 86 upon 
approval by a majority of the board of managers of the respective districts, 
and upon compliance with the provisions of Minnesota Statutes, Section 
645.021. Sections 168 to 180 are effective upon approval by resolution of the 
St. Paul city council. The resolution shall be adopted after published notice to 
the public and public hearing. Sections 37 to 39, 49, 51, 57, 60 to 68, 70 to 
74, 79, 81 to 83, 89, 101 to 123, 126, 128, 135 to 145, 148, 152, and 155, are 
effective July I, 1980. Section 187 is effective July I, 1980 and expires lilfle 
3G, ~ on the date provided by Minnesota Statutes, section 15.059, sub
division 5. Pursuant to Minnesota Statutes, Section 645.023, Subdivision I, 
Clause (b), section 155 is effective without local approval July I, 1980. 
Section 157 is effective March I, 1981 and applies to causes of action 
accruing on or after that date. Section 191, subdivision 2 is effective July I, 
1981. 
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Sec. 66. [TRANSITION.] 

A person or group which is given discretionary authority under this act to 
appoint an advisory task force may appoint any person who on the day prior 
to the effective date of this section was a member of an advisory group, to 
serve as a member of the advisory task force which replaces the advisory 
group. The initial appointment of former advisory group members to a suc
cessor advisory task force is not subject to the open appointments process 
under section 15.0597. This section is repealed 90 days after the effective 
date of this section. 

Sec. 67. [INTERIM STUDY.] 

During the interim between the 1983 and 1984 legislative sessions the 
governmental operations committees of the house of representatives and the 
senate shall study the status of advisory groups. Specifically the committees 
shall investigate the extent to which advisory task forces are created to serve 
the same functions as the groups abolished by this act. The committees shall 
hear testimony from persons aggrieved by the failure of an appointing au
thority to create an advisory task force. The committees shall report their 
findings and any recommendations for statutory changes to the house and the 
senate before the beginning of the 1984 Legislative session. 

Sec. 68. [REPEALER.] 

Minnesota Statutes /982, /6.853; 31 .60, subdivisions 2 and 3; 84.524, 
subdivisions 3 and 4; 86A. JO, subdivision 2; 121.87, subdivision 2; 121 .938; 
123.581, subdivisions 2, 3, 4, 5, and7; 124.215; 141.24; 144.571; I44A./7; 
/44A.55; 145.98, subdivisions 2 and 4; 214./4; 222.65; 256.483; and 
363.04, subdivision 5, are repealed. 

Sec. 69. [EFFECTIVE DATE.] 

Sections I to 68 are effective July I, 1983." 

Delete the title and insert: 

"A bill for an act relating to state government; repealing or amending the 
statutory authority for certain executive branch advisory groups; providing 
authority for the creation of certain task forces in the executive branch; 
amending certain laws relating to the organization and expiration of execu
tive branch advisory groups; amending Minnesota Statutes 1982, sections 
3.922; 3.9223, subdivision I; 4.31, subdivision 5; IIA.08, subdivision 4; 
15.059, subdivisions 5 and 6; 16.02, subdivision 28; 16.872; 16.90, sub
division 4; 16.91; 16.911; 21.112, subdivision 2; 41.54, subdivision 2; 
43A.3 I, subdivision 4; 45.17, subdivision 6; 52.061; 52.062, subdivision 3; 
82.30, subdivision I; 84.524, subdivisions I and 2; 84B.11, subdivision I; 
86A.IO, subdivision I; 116J.04; 121.87, subdivisions I and 3; 123.581, 
subdivision I; 126.531, subdivision I; 128A.03; 129B.09, subdivision 8; 
144.011, subdivision 2; 145.919; 145.93, subdivisions 2 and 3; 145.98, 
subdivisions I and 3; 148.191, subdivision 2; 149.02; 151.13, subdivision 
2; 152.02, subdivisions 11 and 13; 155A.06, subdivisions 2 and 5; 
156A.06, subdivision I; 161.1419, by adding a subdivision; 175.007, sub
division I; 184.23; 198.055, by adding a subdivision; 206.08, subdivision 3; 
214.13, subdivision 4; 241.64; 241.71; 245.84, subdivision 4; 246.017, 
subdivision 2; 252.31; 256.481; 256.482; 256B.58; 268.12, subdivision 6; 
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326.41; 363.04, subdivisions 4 and 4a; 507.09; Laws 1975, chapter 235, 
section 2; Laws 1976, chapter 314, section 3; and Laws 1980, chapter 614, 
section 192; repealing Minnesota Statutes 1982, sections 16.853; 31.60, 
subdivisions 2 and 3; 84.524, subdivisions 3 and 4; 86A.10, subdivision 2; 
121.87, subdivision 2; 121.938; 123.581, subdivisions 2, 3, 4, 5, and 7; 
124.215; 141.24; 144.571; 144A.l7; 144A.55; 145.98, subdivisions 2 and 4; 
214.14; 222.65; 256.483; and 363.04, subdivision 5 . ., 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Lawrence J. Pogemiller, Donald M. Moe, 
Phyllis W. McQuaid 

House Conferees: (Signed) Daniel J. Knuth, Bob McEachem, K.J. 
McDonald 

Mr. Pogemiller moved that the foregoing recommendations and Confer
ence Committee Report on S.F. No. 428 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 428 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Benram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 
Moe. R. D. 

Nelson 
Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

Reichgott 
Renneke 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Ulland 
V_ega 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House .. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 1259, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 1259 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Transmitted May 23, I 983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 1259 

A bill for an act relating to the operation of government in this state; 
modifying the definition of gross income; adopting federal definitions of 
itemized deductions; updating the references to the Internal Revenue Code; 
extending the duration of the temporary income tax surtax and changing its 
computation; modifying the deduction of federal income taxes; assigning 
certain gambling winnings by nonresidents to Minnesota; imposing with
holding tax on certain gambling winnings and horse racing purses; repealing 
certain income tax credits for pollution control expenditures; limiting the 
subtraction for unemployment compensation; providing for timely payment 
of withholding income taxes; modifying the dependent care credit; pro
viding for certain studies; changing the refund method for the sales tax on 
electricity used in agricultural production; clarifying the uses of funds from 
the non-game wildlife checkoff; making the six percent sales and use tax 
rate permanent; increasing the motor vehicle excise tax rate to six percent; 
modifying the enterprise zone law; providing for state tax incentives in en
terprise zones; limiting the number of enterprise zones; reducing the cor
porate income tax rate; eliminating the deduction for certain income and 
franchise taxes paid by corporations; changing the deduction for corporate 
capital gains; providing small business investment credits; providing an ad
ditional research credit; modifying the definition of market value; requiring 
additional information on the certificate of value; mandating that homestead 
affidavits be filed in all counties; requiring that all contracts for deed be 
recorded; restricting the use of sales ratio studies as evidence; eliminating 
the agricultural mill rate credit on farm homes; increasing the agricultural 
mill rate credit on certain property and providing a maximum credit amount; 
clarifying the property classification for certain timber property; modifying 
the wetlands credit; modifying the utility property tax credit; changing cer
tain property tax classification ratios; exempting contracts for deed from the 
mortgage registry tax and providing penalties for failure to file; exempting 
cities and towns with populations under 5,000 from levy limitations; modi
fying the method by which levy limitations are calculated; adding a special 
levy for certain county purposes; establishing a new homestead credit for
mula for certain homestead property; modifying the property tax refund 
formula and increasing the maximum credit; changing the payment dates for 
the property tax refund; altering the sales tax on liquor, wine, and beer; 
changing the excise tax credit on fermented malt beverages; delaying the 
effective date of the rent capitalization method used in assessing agricultural 
land; repealing the native prairie credit and reimbursement; repealing the 
wetlands reimbursement; modifying school district cash flow; establishing 
school aid payment dates for fiscal year 1985 and thereafter; requiring that 
property taxes be paid 15 days earlier; altering property tax settlement dates; 
modifying the local government aids distribution fonnula for counties, 
cities, and towns; phasing out attached machinery aids and reduced assess
ment aids; enacting the multi-state tax compact; changing the definition of 
basic cost of cigarettes for purposes of the unfair cigarette sales act; appro
priating money; amending Minnesota Statutes 1982, sections 1161.42, 
subdivision 7; 124.2137, subdivision I; 272.02, subdivision I; 272.03, 
subdivision 8; 272.115, subdivision I; 273.11, subdivision I; 273.115, 
subdivisions 1, 2, and 3; 273. I 3, subdivisions 6, 6a, 7, 8a, 9, 11, 14a, 17, 
17b, 17c, 20, and by adding a subdivision; 273.1312, subdivisions 2, 3, 4, 
and 5; 273.1313, subdivisions 1, 2, 3, and 5; 273. 138, by adding a sub-
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division; 273. 139, by adding a subdivision; 275.50, subdivision 2, and by 
adding subdivisions; 275.51, by adding subdivisions; 275.53, by adding a 
subdivision; 276.09; 276.10; 276.11; 278.01, subdivisions I and 2; 278.03; 
278.05, subdivisions 4 and 5; 279.01, subdivision I; 287.05, subdivision I; 
290.01, subdivisions 19, 20, 20a, as amended, 20b, as amended, and 20f; 
290.05, subdivision 6; 290.06, subdivisions I, 2e, as amended, 11, and 14; 
290.067, subdivisions I and 2; 290.068, by adding a subdivision; 290.09, 
subdivisions I, 2, 3, as amended, 4, 5, 28, and 29; 290.091; 290.14; 290. 16, 
subdivision 4; 290.17, subdivision 2; 290.18, subdivisions I and 2; 290.21, 
subdivisions I and 3; 290.23, subdivision 5; 290.31, subdivisions 2 and 3; 
290.39, subdivision 2; 290.431; 290.46; 290.92, subdivisions 2a, 6, and by 
adding subdivisions; 290A.03, subdivisions 3, 6, 8, 11, 13, as amended, and 
by adding a subdivision; 290A.04, subdivisions I, 2, 2a, 2b, and 3; 290A.07, 
subdivision 2a; 290A. 16; 290A. 18; 290A.l9; 297A.02, as amended; 
297A.03, subdivision 2, as amended; 297A.14, as amended; 297A.35, sub
division 3; 297B.02, as amended; 325D.32, subdivision 9; 340.14, subdivi
sion I; 340.47, subdivision 2; 473F.08, subdivision 7a; 477A.011, subdivi
sions 6, 7, 10, and by adding subdivisions; 477A.012; 477A.013; 477A.014, 
subdivision I; and Laws 1981, First Special Session chapter I, article 11, 
section 25; and Third Special Session chapter 2, article Ill, section 22, as 
amended; proposing new law coded in Minnesota Statutes, chapters 116C; 
124; 273; 290; 477A; and 507; repealing Minnesota Statutes 1982, sections 
273.116; 273.138, subdivisions I, 2, 3, 4, 5, and 6; 273.139, subdivisions 1 
and 2; 273.42, subdivision 2; 273.425; 275.51, subdivisions 3e and 5; 
290.01, subdivisions 23, 27, and 28; 290.032, subdivision 5; 290.06, sub
divisions 9 and 9a; 290.077, subdivision 2; 290.08, subdivision 25; 290.09, 
subdivisions 10, 15, 22, and 27; 290.21, subdivision 3a; 290.501; 290A.07, 
subdivision 3; 340.986; 352C.07; 477A.01 I, subdivisions 8 and 9; and Laws 
1982, chapter 523, article Vll, section 3; and Third Special Session chapter 
I, article V, section 4. 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

May 22, 1983 

We, the undersigned conferees for H.F. No. 1259, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recedes from its amendments and that H.F. No. 1259 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

ARTICLE I 

INCOME TAX 

Section I. Minnesota Statutes 1982, section 290.01, subdivision 19, is 
amended to read: 

Subd. 19. [NET INCOME.] The term "net income" means the gross 
income, as defined in subdivision 20, less the following deductions allewea 
eyseetieft~+aR<lfur inai,•iauals, seeff6H 299.21) to the extent allowed 
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by section 290. I 8, subdivision I: 

(a) For corporations, the deductions allowed by section 290.09; 

/b) For individuals, the deductions allowed in section 15, without regard to 
section 290.18, subdivision 1, section 16, and 290.09; and 

(c) For estates and trusts, the deduction allowed by section 15, without 
regard to section 290.18, subdivision 1. 

Sec. 2. Minnesota Statutes 1982, section 290.01, subdivision 20, is 
amended to read: 

Subd. 20. [GROSS INCOME.] Except as otherwise provided in this 
chapter, the term "gross income," as applied to corporations includes every 
kind uf compensation for labor or personal services of every kind from any 
private or public employment, office, position or services; income derived 
from the ownership or use of property; gains or profits derived from every 
kind of disposition of, or every kind of dealing in, property; income derived 
from the transaction of any trade or business; and income derived from any 
source. 

The term "gross income" in its application to individuals, estates, and 
trusts shall mean the adjusted gross income as defined in the Internal Reve
nue Code of 1954, as amended through the date specified herein for the 
applicable taxable year, with the modifications specified in this subdivision 
and in subdivisions 20a to 20f. For estates and trusts the adjusted gross 
income shall be their federal taxable income as defined in the Internal Reve
nue Code of 1954, as amended through the date specified herein for the 
applicable taxable year, with the modifications specified in this subdivision 
and in subdivisions 20a to 20f, and with the modification that the federal 
deduction for personal exemptions for trusts and estates shall not be allowed. 

(i) The Internal Revenue Code of 1954, as amended through December 3 I, 
1976, including the amendments made to section 280A (relating to licensed 
day care centers) in H.R. 3477 as it passed the Congress on May 16, 1977, 
shall be in effect for the taxable years beginning after December 31, 1976. 
The provisions of the Tax Reform Act of 1976, P.L. 94-455, which affect 
adjusted gross income shall become effective for purposes of this chapter at 
the same time they become effective for federal income tax purposes. 

The provisions of section 4 of P.L. 95-458, sections 131, 133, 134, 141, 
152, 156, 157, 405, and 543 of P.L. 95-600, and section 2 of P.L. 96-608 
(relating to pensions, individual retirement accounts, deferred compensation 
plans, the sale of a residence and to conservation payments to farmers) 
including the amendments made to these sections in P. L. 96-222 shall be 
effective at the same time that these provisions became effective for federal 
income tax purposes. 

(ii) The Internal Revenue Code of 1954, as amended through December 
31, 1979, shall be in effect for taxable years beginning after December 31, 
1979. 

(iii) The Internal Revenue Code of 1954, as amended through December 
31, 1980, and as amended by sections 302(b) and 501 to 509 of Public Law 
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Number 97-34, shall be in effect for taxable years beginning after December 
3 I, 1980 including the provisions of section 404 (relating to partial exclu
sions of dividends and interest received by individuals) of the Crude Oil 
Windfall Profit Tax Act of 1980, P.L. 96-223. The provisions of P.L. 96-471 
(relating to installment sales) sections 122, 123, 126, 201, 202, 203, 204, 
211,213,214,251,261,264,265, 311(g)(3), 313, 314(a)(l), 321(a), 501 to 
507, 811, and 812 of the Economic Recovery Tax Act of 1981, Public Law 
Number 97-34 and section 113 of Public Law Number 97-119 shall be 
effective at the same time that they become effective for federal income tax 
purposes. 

(iv) The Internal Revenue Code of 1954, as amended through December 
31, 1981, shall be in effect for taxable years beginning after December 3 I, 
1981. The Payment-in-Kind Tax Treatment Act of 1983, Public Law Number 
98-4, shall be effective at the same time that it becomes effective for federal 
income tax purposes. 

References to the Internal Revenue Code of 1954 in subdivisions 20a, 20b, 
20c, ftftEI 20e, and 20f shall mean the code in effect for the purpose of defining 
gross income for the applicable taxable year. 

Sec. 3. Minnesota Statutes 1982, section 290.01, subdivision 20a, as 
amended by Laws 1982, Third Special Session chapter I, article V, section 
I, is amended to read: 

Subd. 20a. [MODIFICATIONS INCREASING FEDERAL ADJUSTED 
GROSS INCOME.] There shall be added to federal adjusted gross income: 

(I) Interest income on obligations of any state other than Minnesota or a 
political subdivision of any other state exempt from federal income taxes 
under the Internal Revenue Code of 1954; 

(2) A hHsiaess east:mh)• less# ffte tanf18)1er eleeteEl ta Eleetiet the less ea the 
etiffefll ye&H feaefal fflOOfHe ta,< relttffl l>t!t l!aa dedHeted Ille less 0ft Ike 
pFevious yeaF!.s 1'.4inneseta fflOOfHe ftHt. fettlffr, 

~ Income taxes imposed by this state or any other taxing jurisdiction, to 
the extent deductible in determining federal adjusted gross income and not 
credited against federal income tax; 

f41. ( 3) Interest on indebtedness incurred or continued to purchase or carry 
securities the income from which is exempt from tax under this chapter, to 
the extent deductible in determining federal adjusted gross income; 

f§-t AffieHRls reeei•re8 os reiffibursement fef ftf1 en:peRse af sielmess eF ~ 
Wffieft was Eletiueteti Ht a jlfi6f ~ yeap te the ffieHt #tat the t:leE11::1etion fef 
~ reim8urse6 CJEflOAElitHre res1::1he8 tft a~~ 

fat '.fl!e - ef llftY feaefal fflOOfHe laa< 8'/0fjlayffleRI fef ~ pFeYiSHS 
~ ~. reeeive8 as refttfta 0f ere0iteEl te ~ ~ ~ iftOOffle 
taae liability, p,epeFlieRale le ¼lie pe,eeRtage a¥ feEiefal fflOOfHe taae #!fl! was 
elaiFRe8 as a eleBwetion tfl tietefffiiRing ~4innesote. ifteeffte ~ f0f ff½t) flFCYiol:ls 
~ ye-. '.fl!e - ef ¼lie feaefal iftOOffle taae eYeFpa)ff!eRt sl,!!11 ee 
repofleEi fflHY t0 the eMeRf #tat ffte ftffi0t:lffi resuhet:I Ht a reElHetion ef the ~ 
ifH):IOSe8 ~ ~ eh013ter. 

-+he ove~a)'ffient r-ettttlfl 0f ereEH+; EletefffiiAe8: Wi¼ft ~ ta a lmsbaAEi aAa 
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wife ett ft jaitH fe<lefftl ineetBe - felllffi fef ft ~re•, ieHs IOlttll,le yetlf; sltaH be 
Fer,oRed oo jeiM;- eoHtbined, 8f sepftfftte J.4innesota Hle8fHe ~ retums. IR ffle 
ease ef eambieed 8f sepllffHe J.4ienesokl retums, ffle oz.1eFpoyFBent Sft9:H. ee 
Fepot1ed By eaeft ~ flf0portioeately aeeoFding 40 ffle felMi.¥e amouets af 
feElet:al ineetBe &Hi: elaimed as a EleE11:1etion 0ft his- 8f hef eomeined 8f sep9:Fafe 
Minaesote ineetBe tWt reftlfft fef sueh pre .rious ~ ~ 

f1j ( 4) In the case of a change of residence from Minnesota to another state 
or nation, the amount of moving expenses which exceed total reimburse
ments and which were therefore deducted in arriving at federal adjusted gross 
income; 

fSj (5) The amount of any increase in the taxpayer's federal tax liability 
under section 47 of the Internal Revenue Code of 1954 to the extent of the 
credit under section 38 of the Internal Revenue Code of 1954 that was 
previously allowed as a deduction under Minnesota Statutes 1982, section 
290.01, subdivision 20b, clause (7); 

t'» (6) Expenses and losses arising from a farm which are not allowable 
under section 290.09, subdivision 29; 

fWt (7) Expenses and depreciation attributable to substandard buildings 
disallowed by section 290. IO 1; 

fHj ( 8) The amount by which the gain determined pursuant to section 
41.59, subdivision 2 exceeds the amount of such gain included in federal 
adjusted gross income; 

~ (9) To the extent deducted in computing the taxpayer's federal ad
justed gross income for the taxable year, losses recognized upon a transfer of 
property to the spouse or former spouse of the taxpayer in exchange for the 
release of the spouse's marital rights; 

~ (/ 0) Interest income from qualified scholarship funding bonds as 
defined in section 103(e) of the Internal Revenue Code of 1954, if the 
nonprofit corporation is domiciled outside of Minnesota; 

(-Mj ( l l) Exempt-interest dividends, as defined in section 852(b)(5)(A) of 
the Internal Revenue Code of 1954, not included in federal adjusted gross 
income pursuant to section 852(b)(5)(B) of the Internal Revenue Code of 
1954, except for that portion of exempt-interest dividends derived from in
terest income on obligations of the state of Minnesota, any of its political or 
governmental subdivisions, any of its municipalities, or any of its govern
mental agencies or instrumentalities; 

~ ( 12) The amount of any excluded gain recognized by a trust on the sale 
or exchange of property as defined in section 641 ( c )(I) of the Internal Reve
nue Code of 1954; 

flet (/3) To the extent not included in the taxpayer's federal adjusted 
gross income, the amount of any gain, from the sale or other disposition of 
property having a lower adjusted basis for Minnesota income tax purposes 
than for federal income tax purposes. This modification shall not exceed the 
difference in basis. If the gain is considered a long term capital gain for 
federal income tax purposes, the modification shall be limited to 40 percent 
of the portion of the gain. This modification is limited to property that qual
ified for the ei,e,gy equity investment credit contained in section 29Q.Qe, 
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subdivisioR 14,290.069, subdivision 4, and to property acquired in exchange 
for the release of the taxpayer's marital rights contained in section 290.14, 
clause (7); 

fHt / 14) The amount of any loss from a source outside of Minnesota which 
is not allowed under section 290.17 including any capital loss or net operat
ing loss carryforwards or carrybacks resulting from the loss; 

fl-8, +he- of a distfibutioe !fem itH indiYidual heusing aeeeuet whieh 
ts 10 l,e ieeluded in g,ess iRwme as Fequi,ed l!fldef seelieR 29fUl8, subdivisien 
~ 

fl9f (15) To the extent deducted in computing the taxpayer's federal ad
justed gross income, interest, taxes and other expenses which are not al
lowed under section 290.10, clause (9) or (IO); 

~ '.f0 the ""1em •"eluded fr"'8 fedeml adjusted g,ess ineeme, iR the ease 
of a eily maeage, or eily administmtor woo eleet& 10 l,e el<eluded fFeFR the 
ptteHe emplo~ ees retirement association ftR0 Wft0 makes eontFil:n:1Hons f0 a 
tlefeFFeEI compensation pFO£flHfl pursuant te 5eekeft 353.Q2S, H½e tHft0ttftt ef 
eoelfibulioes made by the eity maeage, or admieistmlor whieh ts "'!"8110 the 
- -wltielt W0""1 Hfl¥e beeR the eily manageF's or administ,ator's em
pleyee eontfibution 13u,suaet 10 seelieR 3§3.27, subdivision 2, if he were a 
meFBber et the pubHc ORl"flloyees retirement assoeiatim1; 

f2B ( 16) The deduction for two-earner married couples provided in section 
221 of the Internal Revenue Code of 1954; 

~ IRterest oo all sa,•ers eerlifieates wl!ieh -is e"eluded IIR<lef seetioo m of 
the leteFRal Re,•eeue &,de of -l'l#, 

~ ( 17) Losses from the business of mining as defined in section 290.05, 
subdivision I, clause (a) which is not subject to the Minnesota income tax; 

f24t (/ 8) Expenses and depreciation attributable to property subject to 
Laws 1982, Chapter 523, Article 7, Section 3 which has not been registered; 

~ (19) The amount of contributions to an individual retirement account, 
simplified employee pension plan, or self-employed retirement plan which is 
allowed under sections 311 and 312 of Public Law Number 97-34 to the 
extent those contributions were not an allowable deduction prior to the en
actment of that law; 

tMt '.f0 the - dedueled ift eom13uting teeeffli adjusted g,ess ineome, 
li¥iRg •*13eeses of a member of eong,ess iR e,,eess of !fta! allowable IIR<lef 
seelieR 291l.ll9, subdiYision 2, elause Wf.Bt and 

~ (20) To the extent not included in the taxpayer's federal adjusted gross 
income, the amount of any contributions to a qualified pension plan, desig
nated as employee contributions but which the employing unit picks up and 
which are treated as employer contributions pursuant to section 414(h)(2) of 
the Internal Revenue Code of I 954. 

Sec. 4. Minnesota Statutes 1982, section 290.01, subdivision 20b, as 
amended by Laws I 982, Third Special Session chapter l, article V, section 
2, is amended to read: 

Subd. 20b. (MODIFICATIONS REDUCING FEDERAL ADJUSTED 
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GROSS INCOME.] There shall be subtracted from federal adjusted gross 
income: 

(I) Interest income on obligations of any authority, commission or in
strumentality of the United States to the extent includible in gross income for 
federal income tax purposes but exempt from state income tax under the laws 
of the United States; 

(2) The portion of any gain, from the sale or other disposition of property 
having a higher adjusted basis for Minnesota income tax purposes than for 
federal income tax purposes, that does not exceed such difference in basis; 
but if such gain is considered a long-term capital gain for federal income tax 
purposes, the modification shall be limited to 40 per centum of the portion of 
the gain. This modification shall not be applicable if the difference in basis is 
due to disallowance of depreciation pursuant to section 290.101. 

(3) Income from the performance of personal or professional services 
which is subject to the reciprocity exclusion contained in section 290.081, 
clause (a); 

(4) Losses, not otherwise reducing federal adjusted gross income assign
able to Minnesota, arising from events or transactions which are assignable 
to Minnesota under the provisions of sections 290.17 to 290.20, including 
any capital loss or net operating loss carryforwards or carrybacks or out of 
state loss carryforwards resulting from the losses, and including any farm 
loss carryforwards or carrybacks; 

(5) If included in federal adjusted gross income, the amount of any credit 
received, whether received as a refund or credit to another taxable year's 
income tax liability, pursuant to chapter 290A, and the amount of any over
payment of income tax to Minnesota, or any other state, for any previous 
taxable year, whether the amount is received as a refund or credited to 
another taxable year's income tax liability; 

(6) To the extent included in federal adjusted gross income, or the amount 
reflected as the ordinary income portion of a lump sum distribution under 
section 402(e) of the Internal Revenue Code of I 954, notwithstanding any 
other law to the contrary, the amount received by any person (i) from the 
United States, its agencies or instrumentalities, the Federal Reserve Bank or 
from the state of Minnesota or any of its political or governmental subdivi
sions or from any other state or its political or governmental subdivisions, or 
a Minnesota volunteer firefighter's relief association, by way of payment as a 
pension, public employee retirement benefit, or any combination thereof, 
0f (ii) as a retirement or survivor's benefit made from a plan qualifying 
under section 401, 403, 404, 405, 408, 409 or 409A of the Internal Revenue 
Code of 1954, or (iii) severance pay distributed to an individual upon dis
continuance of the individual's employment due to termination of business 
operations by the individual's employer, provided that the termination is 
reasonably likely to be permanent, involves the discharge of at least 75 per
cent of the employees at that site within a one-year period, and the business 
is not acquired by another person who continues operations at that site. The 
maximum amount of this subtraction shall be $11,000 less the amount by 
which the individual's federal adjusted gross income, plus the ordinary in
come portion of a lump sum distribution as defined in section 402(e) of the 
Internal Revenue Code of 1954, exceeds $17,000. For purposes of this 
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clause, "severance pay" means an amount received for cancellation of an 
employment contract or a collectively bargained termination payment made 
as a substitute for income which would have been earned for personal 
services to be rendered in the future. In the case of a volunteer firefighter 
who receives an involuntary lump sum distribution of his pension or re
tirement benefits, the maximum amount of this subtraction shall be $11,000; 
this subtraction shall not be reduced by the amount of the individual's federal 
adjusted gross income in excess of$ I 7,000; 

(7) +Ile - ef ""Y ereeit le Hie le1'peyer's ie<lerel ta,, lieetti!y ilft<ler 
seelieft JS ef 11,e lnlemel Ree•, enHe C--ede ef -l9¾·llHI e!lly !e ffle-fflel Hie 
~ iS emmeetet:l wi-tft er alleeable ~ $0 fJFOeh1etion a,~ ef fflOOffle 
ie.elt:18eEI Ht tlte meastJFe ef ffle ~ ilflfJ8SCEI ~ tffi!) ehftfllOF; 

f8t To the extent included in the taxpayer's federal adjusted gross income 
for the taxable year, gain recognized upon a transfer of property to the spouse 
or former spouse of the taxpayer in exchange for the release of the spouse's 
marital rights; 

f9j (8) The amount of any distribution from a qualified pension or profit 
sharing plan included in federal adjusted gross income in the year of receipt 
to the extent of any contribution not previously allowed as a deduction by 
reason of a change in federal law which was not adopted by Minnesota law 
for a taxable year beginning in 1974 or later; 

~ (9) Interest, including payment adjustment to the extent that it is 
applied to interest, earned by the seller of the property on a family farm 
security loan executed before January I, 1986 that is guaranteed by the 
commissioner of agriculture as provided in sections 41.5 I to 41.60; 

f1-B (10) The first $3,000 of compensation for personal services in the 
armed forces of the United States or the United Nations, and the next $2,000 
of compensation for personal services in the armed forces of the United 
States or the United Nations wholly performed outside the state of Minne
sota. This modification does not apply to compensation defined in subdivi
sion 20b, clause (6); 

~ ( 11) The amount of any income earned for personal services rendered 
outside of Minnesota prior to the date when the taxpayer became a resident of 
Minnesota. This modification does not apply to compensation defined in 
subdivision 20b, clause (6); 

fHt (12) In the case of wages or salaries paid or incurred on or after 
January 1, I 977, the amount of any credit for employment of certain new 
employees under sections 44B and 5 I to 53 of the Internal Revenue Code of 
1954 which is claimed as a credit against the taxpayer's federal tax liability, 
but only to the extent that the credit is connected with or allocable against the 
production or receipt of income included in the measure of the tax imposed 
by this chapter; 

fl4t ( 13) In the case of work incentive program expenses paid or incurred 
on or after January I, 1979, the amount of any credit for expenses of work 
incentive programs under sections 40, 50A and 50B of the Internal Revenue 
Code of 1954 which is claimed as a credit against the taxpayer's federal tax 
liability, but only to the extent that the credit is connected with or allocable 
against the production or receipt of income included in the measure of the 
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tax imposed by this chapter; 

~ (14) Unemployment compensation to the extent includible in gross 
income for federal income tax purposes under section 85 of the Internal 
Revenue Code of 1954; 

fJ.-8:} ~ the eMeBt i0elu6ed ill feaeAtl e.djesteEl gess iAeome, seYeF6flee ~ 
!fte! may ae lreated as a Hlffll> Sllffi dislfie111ieA mttlef ¼lie ~•e•.'isieAs 0f see!ieA 
298.032, se'38ii.•ision ~ 

f1-+t (15) The amount of any income or gain which is not assignable to 
Minnesota under the provisions of section 290.17; 

f-1-8-) ~4ieeeseta e1~empt interest Si\'idends as pFevided l)y su0dh•ision 2¾ 

fl-91 A BHsieess easuoUy J.ess. whiek tRe taJff1a-, CF eleelea te tleduet oo the 
el!ffeftt yea,'-s MiAAesela tAeeme ¼a>e re!IIFA 811! <lid oot tle<lllet e11 ¼lie el!ffeftt 

yea,'-s {eEiefal tAeeme - -. 

~ :i:e the EOOeftt iReh:tEled iB feaef&I acijttsted gF0SS ineeme, tA the ease ef a 
ei!}· IA&A&ge• "'ei!y admiAislfaleF wile elee!s le ae •"eluded fffl!A ¼lie l'll8lie 
emr,loyees reHFemeet ossoeietion aad whe fflftltes eoRh=iButioes te a defeFFed 
eompensatioR pFog_Fafft fJUFSURflt te seek-0R 353 .G28, the &ff\0tHH ef p0yments 
ff8lft tRe defeffed eompeestttieR JlFegFom e~Hi'lalent te the &fft8t:tftt ef eett
lfie11li0As ltllied IIA<ler suedivisiaA ;!Qa, elause ~ 

~) Ceetfil:i1:1Hetts ffl ftft6 ffltefeSl eftfAea ea ae indiYiEhtol hoHsiRg aeeouet as 
13F0•1ideel ey seeff0ft 29Q.Q8, s1:tBdivision ~ 

~ (16) Interest earned on a contract for deed entered into for the sale of 
property for agricultural use if the rate of interest set in the contract is no more 
than nine percent per year for the duration of the term of the contract. This 
exclusion shall be available only if (I) the purchaser is an individual who, 
together with his spouse and dependents, has a total net worth valued at less 
than $150,000 and (2) the property sold under the contract is farm land as 
defined in section 41.52, subdivision 6 of no more than 1,000 acres that the 
purchaser intends to use for agricultural purposes. Compliance with these 
requirements shall be stated in an affidavit to be filed with the first income tax 
return on which the taxpayer claims the exclusion provided in this clause. 
Upon request accompanied by the information necessary to make the deter
mination, the commissioner shall determine whether interest to be paid on a 
proposed transaction will qualify for this exclusion; the determination shall 
be provided within 30 days of receipt of the request, unless the commissioner 
finds it necessary to obtain additional information, or verification of the 
information provided, in which case the determination shall be provided 
within 30 days of receipt of the final item of information or verification. The 
exclusion provided in this clause shall apply to interest earned on contracts 
for deed entered into after December 31, 1981 and before July 1, 1983; 

~ +he peealty e11 ¼lie eiu½' withd,awal ef aA all sa•iefs eeflifieate as J'f0" 
¥i<1e<1;,, see!ieA ~ ef ffl<l IA!eFAal Rce,·eAue C,ede ef -1-%4 le Ike -!fte! 
the fHtefesf was inelu8ed ift tRe0ffte il-ftftel' su08ivisien ~ el-attse ~ 

~ ( 17) Income from the business of mining as defined in section 290.05, 
subdivision I, clause (a) which is not subject to the Minnesota income tax; 
""'1 
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~ ( 18) To the extent included in federal adjusted gross income, distribu
tions from a qualified governmental pension plan which represent a return of 
designated employee contributions to the plan and which contributions were 
included in gross income pursuant to subdivision 20a, clause~ (20); and 

(19) To the extent included in federal adjusted gross income, distributions 
from an individual retirement account which represent a return of desig
nated employee contributions if the contributions were included in gross 
income pursuant to subdivision 20a, clause (/9). The distribution shall be 
allocated first to return of contributions included in gross income until the 
amount of the contributions has been exhausted. 

Sec. 5. Minnesota Statutes 1982, section 290.01, subdivision 20f, 1s 
amended to read: 

Subd. 20f. [MODIFICATION FOR ACCELERATED COST RECOV
ERY SYSTEM.] A modification shall be made for the allowable deduction 
under the accelerated cost recovery system as r•e,ided itJ suedi,isiea ;i&, The 
allowable deduction for the accelerated cost recovery system as provided in 
section 168 of the Internal Revenue Code of 1954 shall be the same amount 
as provided in that section for individuals, estates, and trusts with the fol
lowing modifications: 

( 1) For property placed in service after December 31, 1980, and for 
taxable years beginning before January I, 1982, I 5 percent of the allowance 
provided in section 168 of the Internal Revenue Code of 1954 shall not be 
allowed. 

(2)(a) For taxable years beginning after December 31, 1981, and before 
January I, 1983, for I 5 year real property as defined in section 168 of the 
Internal Revenue Code of 1954, 40 percent of the allowance provided in 
section 168 of the Internal Revenue Code of 1954 shall not be allowed and/or 
all other property, 17 percent of the allowance shall not be allowed. 

(b) For taxable years beginning after December 31, 1982, and with respect 
to property placed in service in taxable years beginning before January 1, 
1983, for 15 year real property as defined in section 168 of the Internal 
Revenue Code of 1954, 40 percent of the allowance provided in section 168 
of the Internal Revenue Code of 1954 shall not be allowed and for all other 
property 20 percent of the allowance shall not be allowed. 

(3) For property placed in service in taxable years beginning after De
cember 31, 1982, the allowable deduction shall be the amount provided by 
section 168 of the Internal Revenue Code of 1954. 

(4) For property placed in service after December 3 I, I 980, for which the 
taxpayer elects to use the straight line method provided in section J68(b)(3) 
or a method provided in section /68(e)(2) of the Internal Revenue Code of 
1954, the modifications provided in clauses (I) and (2) do not apply. 

(5) For property subject to the modifications contained in clause(/) or (2) 
above or subject to a reduction in basis pursuant to section 48(q) of the 
Internal Revenue Code of 1954, the following modification shall be made 
after the entire amount of the allowable deduction for that property under the 
provision of section 168 of the Internal Revenue Code of 1954 has been 
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obtained. The remaining depreciable basis in those assets for Minnesota 
purposes shall be a depreciation allowance computed by using the straight 
line method over the following number of years: 

(a) 3 year property - I year. 

( b) 5 year property - 2 years. 

(c) /0 year property - 5 years. 

(d) All /5 year property - 7 years. 

(6) The basis of property to which section /68 of the Internal Revenue Code 
of 1954 applies shall be its basis as provided in this chapter and including the 
modifications provided in this subdivision. The recapture tcµ: provisions 
provided in sections 1245 and 1250 of the Internal Revenue Code of 1954 
shall apply but shall be calculated using the basis provided in the preceding 
sentence. When an asset is exchanged for another asset including an invol
untary conversion and under the provision of the Internal Revenue Code of 
1954 gain is not recognized in whole or in part on the exchange of the first 
asset. the basis of the second asset shall be the same as its federal basis 
provided that the difference in basis due to clause ( I) or (2) can be written off 
as provided in clause (5). 

(7) The modijications provided in this subdivision shall apply before ap
plying any limitation to out of state losses contained in section 290./7 or 
farm losses contained in section 290.09, subdivision 29. 

(8) After the entire amount of the allowable deduction for that property 
under the provisions of section /68 of the Internal Revenue Code of /954 has 
been obtained, the remaining depreciable basis in those assets for Minnesota 
purposes that is allowable under clause (5) shall include the amount of any 
basis reduction made for federal purposes under section 48(q) of the Internal 
Revenue Code of /954 to reflect the investment tax credit. No amount shall 
be allowed as a deduction under section 196 of the Internal Revenue Code of 
1954. 

Sec. 6. Minnesota Statutes 1982, section 290.06, is amended by adding a 
subdivision to read: 

Subd. 2dd. [SUSPENSION OF INFLATION ADJUSTMENTS.] (a) The 
taxable net income brackets, the personal credit amounts established pursu
ant to subdivision 3f and 3 g, and the maximum standard deduction provided 
under section 16, subdivision 3, shall not be adjusted for inflation pursuant 
to subdivision 2d, for taxable years beginning during a calendar year if the 
following conditions occur: 

(I) The legislature and the governor have enacted a budget providing for 
an appropriation to the budget reserve account of at least $250,000,000 for 
the biennium during which the calendar year began or, in the second half of 
an odd-numbered year, for the biennium which began during the calendar 
year; and 

(2) The commissioner of finance estimated at the time the budget is enacted 
that the state would receive sufficient general fund receipts during the bien
nium to fund the full appropriation to the budget reserve accoum; and 

(3) On or before September 15 of the calendar year it is estimated by the 
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commissioner of finance that the probable general fund receipts from taxes 
and other sources will be less than estimated and consequently the amount 
available for the remainder of the biennium after tramferring any available 
funds in the budget reserve account will be less than the amount estimated or 
allotted to be expended or incurred from the genera/fund; and 

(4) The additional receipts resulting from the suspension of the inflation 
adjustments, together with all other genera/fund revenues, are not estimated 
to exceed the sum of the amounts necessary to fund in full all appropriations, 
including the appropriation to the budget reserve account, in which case the 
commissioner of revenue shall provide for partial inflation adjustments suf
ficient to fund in full the appropriations. 

( b) The suspension of inflation adjustments shall apply only during the 
biennium in which the conditions specified in paragraph ( a) have been satis
fied. 

( c) For taxable years beginning during a calendar year in which the 
inflation adjustments of the brackets, credits, and maximum standard de
duction are not made pursuant to this subdivision, the taxable net income 
adjustment factor, as defined in section 290./8, subdivision 4, shall be the 
adjustment factor applicable to taxable years beginning during the preceding 
calendar year. For taxable years beginning during a calendar year in which 
the inflation adjustments are suspended for one-half of the taxable year as a 
result of paragraph (b), the taxable net income adjustment factor shall be 
determined by multiplying the factor for the previous year by an amount 
equal to the current year factor divided by two, plus one. 

(d) For taxable years beginning during a calendar year in which the 
inflation adjustments are suspended pursuant to this subdivision and for 
which paragraph ( b) will result in the inflation adjustments being suspended 
for only one-half of the taxable year, the commissioner of revenue shall 
adjust the withholding tables, notwithstanding section 290.92, subdivision 
2a, so that the additional tax imposed is withheld and remitted by employers 
during the first six months of the taxable year as if the suspension were in 
effect for the entire year. 

Sec. 7. Minnesota Statutes I 982, section 290.06, subdivision 2e, as 
amended by Laws 1982, Third Special Session chapter I, article V, section 
3, is amended to read: 

Subd. 2e. [ADDITIONAL INCOME TAX.] In addition to the tax com
puted pursuant to subdivisions 2c and 2d or subdivision 3d, there is hereby 
imposed an additional income tax on individuals, estates, and trusts, other 
than those taxable as corporations. The additional tax shall be computed by 
applying the following rates to the tax computed pursuant to subdivision 3d 
or, in the case of an individual who does not qualify for the low income 
alternative tax and estates and trusts, the tax computed pursuant to subdivi
sions 2c and 2d and sections 290.032 and 290.091 less the credits allowed by 
sections 290.06, subdivisions 3e, 3f. 9, 9a, 11 and 14; and 290.081. 

(I) For taxable years beginning after December 3 I, 1981, but before Jan
uary I, 1983, seven percent; 

(2) For taxable years beginning after December 31, 1982, but before Jan
uary 1, +984 1985, 3 JO percent; 
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(3) For taxable years beginning after December 31, 1984, but before 
January I, 1986, 5 percent. 

On October 1, 1983 the commissioner of finance shall determine the 
amount of the state's unrestricted general fund balance at the close of the 
1982-1983 biennium. If this amount is more than $150,000,000, the com
missioner shall reduce the rate of the surtax in effect for taxable years 
beginning after December 31, 1982 and before January 1, 1984, so that the 
amount of revenue raised by the surtax results in a fund balance of no more 
than $150,000,000, provided that the rate so determined shall be rounded 
upward to the next one-tenth of one percent and no adjustment shall be 
required if the change in the rate of the surtax would be less than one-tenth of 
one percent. 

Sec. 8. [ADJUSTMENT TO WITHHOLDING AND DECLARA
TIONS.] 

For taxable years beginning after December 31, 1984, but before January 
I, 1986, the commissioner of revenue shall adjust the withholding tables, 
notwithstanding section 290.92, subdivision 2a, so that the additional tax 
imposed by section 7 for the entire year is withheld and remitted by employ
ers as if the additional tax were imposed at a rate of IO percent during the 
first six months of the taxable year. 

For the same period, the commissioner shall require that declarations 
filed for the first six months of the taxable year by individuals shall include 
the additional tax imposed by section 7. 

Sec. 9. Minnesota Statutes 1982, section 290.06, subdivision 11, is 
amended to read: 

Subd. 11. [CONTRIBUTIONS TO POLITICAL PARTIES AND CAN
DIDATES.] 1ft Hett 0f 4fl-e 8eEluetioA previEleEl by seeitOO 29Q.21, subEli'.•isieA 
~ elaHse feh A taxpayer may take a credit against the tax due under this 
chapter of 50 percent of his contributions to candidates for elective state or 
federal public office and to any political party. The maximum credit for an 
individual shall not exceed $50 and, for a married couple filing jointly or 
filing a combined return, shall not exceed $100. No credit shall be allowed 
under this subdivision for a contribution to any candidate, other than a can
didate for elective judicial office or federal office, who has not signed an 
agreement to limit his campaign expenditures as provided in section l0A.32, 
subdivision 3b. For purposes of this subdivision, a political party means a 
major political party as defined in section 200.02, subdivision 7. 

This credit shall be allowed only if the contribution is verified in the 
manner the commissioner of revenue shall prescribe. 

Sec. 10. Minnesota Statutes 1982, section 290.06, subdivision 13, is 
amended to read: 

Subd. 13. [GASOLINE AND SPECIAL FUEL TAX REFUND.] Subject to 
the provisions of section 296.18, a credit equal to the amount paid by the 
taxpayer during the taxable year as excise tax on gasoline bought and used 
for any purpose other than use in motor vehicles ef, snowmobiles, or mo
torboats, or on special fuel bought and used for any purpose other than use 
in licensed motor vehicles may be deducted from any tax due under this 
chapter. Any amount by which the credit exceeds the tax due shall be re-
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funded. 

Sec. II. Minnesota Statutes 1982, section 290.06, subdivision 14, is 
amended to read: 

Subd. 14. [RESIDENTIAL ENERGY CREDIT.) A credit of 20 percent of 
the first $10,000 of renewable energy source expenditures, including the 
expenditures described in clauses (a), (b) and (d) if made by an individual 
taxpayer on a Minnesota building of six dwelling units or less and expendi
tures for biomass conversion equipment described in clause (c), may be 
deducted from the tax due under this chapter for the taxable year in which the 
expenditures were made. For purposes of this subdivision, the term "build
ing" shall include a condominium or townhouse used by the taxpayer as a 
residence. In the case of qualifying expenditures incurred in connection with 
a building under construction by a contractor, the credit shall be deducted 
from the tax liability of the first individual to purchase the building for use as 
a principal residence or for residential rental purposes; the contractor shall 
not be eligible for the credit given pursuant to this subdivision for that 
expenditure. 

A "renewable energy source expenditure" which qualifies shall include: 

(a) Expenditures which qualify for the federal renewable energy source 
credit, pursuant to Section 44C of the Internal Revenue Code of 1954, as 
amended through December 31, 1981, and any regulations promulgated 
pursuant thereto, provided that, after December 31, 1980, any solar collector 
included in the claimed expenditure is certified by the commissioner of 
energy, planning and development. A solar collector is a device designed to 
absorb incident solar radiation, convert it to thermal energy, and transfer the 
thermal energy to a fluid passing through or in contact with the device. 
"Solar collector" shall not include passive solar energy systems as defined 
in clause (d); 

(b) Expenditures for earth sheltered dwelling units. For purposes of this 
credit, an "earth sheltered dwelling unit" shall mean a structure which 
complies with applicable building standards and which is constructed so that: 

(I) 80 percent or more of the roof area is covered with a minimum depth of 
12 inches of earth; and 

(2) 50 percent or more of the wall area is covered with a minimum depth of 
12 inches of earth; and 

(3) Those portions of the structure not insulated with a minimum of seven 
feet of earth shall have additional insulation; 

(c) Expenditures for biomass conversion equipment located in Minnesota 
which produces ethanol, methane or methanol for use as a gaseous or as a 
liquid fuel which is not offered for sale; and 

(d) Expenditures for passive solar energy systems. For purposes of this 
credit, a "passive solar energy system" is defined to include systems which 
utilize elements of the building and its operable components to heat or cool a 
building with the sun's energy by means of conduction, convection, radia
tion, or evaporation. A passive system shall include: 

(I) Collection aperture, including glazing installed in south facing walls 
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and roofs; and 

(2) Storage element, including thermal mass in the form of water, masonry, 
rock, concrete, or other mediums which is designed to store heat collected 
from solar radiation. 

A passive system may include either or both: 

(I) Control and distribution element, including fans, louvers, and air ducts; 
or 

(2) Retention element, including movable insulation used to minimize heat 
loss caused by nocturnal radiation through areas used for direct solar heat 
gain during daylight hours. 

Eligible passive expenditures shall be for equipment, materials or devices 
that are an integral part of the components listed above and essential to the 
functioning of a passive design which qualifies pursuant to rules adopted by 
the commissioner of revenue in cooperation with the commissioner of en
ergy, planning and development. Expenditures for equipment. materials, or 
devices which are a part of the normal heating, cooling, or insulation system 
of a building are not eligible for the credit. 

If a credit was allowed to a taxpayer under this subdivision for any prior 
taxable year, the dollar amount of the maximum expenditure for which a 
taxpayer may qualify for a credit under this subdivision in subsequent years 
shall be $10,000 reduced by the amount of expenditures which a credit was 
claimed pursuant to this subdivision in prior years. A taxpayer shall never be 
allowed to claim more than $10,000 of expenditures during the duration of 
the renewable energy credit. 

The credit provided in this subdivision shall not be allowed in a taxable 
year if the amount of the credit would be less than$ IO. 

If the credit allowable under this subdivision exceeds the amount of tax due 
in a taxable year, the excess credit shall not be refunded but may be carried 
forward to the succeeding taxable year and added to the credit allowable for 
that year. No amount may be carried forward to a taxable year beginning 
after December 3 I, 1987. 

A shareholder in a family farm corporation and each partner in a part
nership operating a family farm shall be eligible for the credit provided by 
this subdivision in the same manner and to the same extent allowed a joint 
owner of property under section 44C ( d) of the Internal Revenue Code of 
1954, as amended through December 31, 1981. "Family farm corporation" 
and "family farm" have the meanings given in section 500.24. 

The credit provided in this subdivision is subject to the provisions of 
Section 44C, (c) (7) and (10), and (d) (I) to (3), aflEI (et, of the Internal 
Revenue Code of 1954, as amended through December 3 I, 198 I, and any 
regulations promulgated pursuant thereto. 

The commissioner of revenue in cooperation with the commissioner of 
energy, planning and development shall adopt rules establishing additional 
qualifications and definitions for the credits provided in this subdivision. 

Notwithstanding section 290.61, the commissioner of revenue may re
quest the commissioner of energy, planning and development to assist in the 
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review and auditing of the information furnished by the taxpayer for purposes 
of claiming this credit. The provisions of section 290.61 shall apply to 
employees of the department of energy, planning and development who 
receive information furnished by a taxpayer for purposes of claiming this 
credit. 

The commissioner of energy, planning and development shall adopt rules 
establishing the criteria for certification of solar collectors as required by 
clause (a). The criteria shall: 

(I) Specify the testing procedures to be used in the evaluation of solar 
collectors; 

(2) Establish minimum levels of collector quality for safety; 

(3) Provide a means to determine the maintainability and structural integ
rity of solar collectors; 

(4) Establish a system for evaluating and rating the thermal performance of 
solar collectors; 

(5) Specify the procedures to follow to obtain certification of a solar col
lector; 

(6) Conform to the maximum extent practicable to the solar collector 
certification requirements of other states which have adopted certification 
procedures; and 

(7) Allow for individual variation so as not to hamper the development of 
innovative solar collectors. 

The commissioner of energy, planning and development may adopt tem
porary rules pursuant to sections 14.29 to 14.36 to establish this certification 
procedure. 

This subdivision is effective for expenditures made during taxable years 
beginning after December 31, 1978 and before January l, 1986. 

Sec. 12. Minnesota Statutes 1982, section 290.067, subdivision l, is 
amended to read: 

Subdivision I. [AMOUNT OF CREDIT.] A taxpayer may take as a credit 
against the tax due from him and his spouse, if any, under this chapter an 
amount equal to the dependent care credit for which he is eligible pursuant to 
the provisions of section 44A of the Internal Revenue Code of 1954, as 
amended through December 31, -1--98} 1982, except that the applicable per
centage of the employment-related expenses shall be 20 percent and subject 
to the other limitations provided in subdivision 2. 

Sec. 13. Minnesota Statutes 1982, section 290.067, subdivision 2, is 
amended to read: 

Subd. 2. [LIMITATIONS.] The credit for expenses incurred for the care 
of each dependent shall not exceed ~ $720 in any taxable year, and the 
total credit for all dependents of a claimant shall not exceed $800 $1,440 in a 
taxable year. The total credit shall be reduced ey #Ye i,e,eem ef Ike llfll0tlftl 
ey whielt according to the amount of the combined federal adjusted gross 
income, plus the ordinary income portion of any lump sum distribution 
under section 402(e) of the Internal Revenue Code of I 954, as amended 
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through December 31, -1-98+ /982, of the claimant and his spouse, if any, 
eReeeds $15,QQQ. as follows: 

income up to $10,000, $720 maximum for one dependent, $/ ,440 for all 
dependents; 

income of $/0,00/ to $/ 1,000, $670 maximum for one dependent, $/ ,340 
for all dependents; 

income of$/ 1,001 to $12,000, $620 maximum for one dependent, $/ ,240 
for all dependents; 

income of $12,001 to $13,000, $570 maximum for one dependent, $/ ,/40 
for all dependents; 

income of $13,001 to $15,000, $520 maximum for one dependent, $/ ,040 
for all dependents; 

income of $15,001 to $22,000, $400 maximum for one dependent, $800 for 
all dependents, reduced by five percent of the amount by which the income 
exceeds $15,000, plus $70; 

income of $22,001 to $23,000, $70 for one dependent, $/40 for all depen
dents; 

income of $23,001 to $24,000, $20 for one dependent, $40 for all depen
dents; 

$24,001 and over, no credit. 

A married claimant shall file his income tax return for the year for which he 
claims the credit either jointly or separately on one form with his spouse. In 
the case of a married claimant only one spouse may claim the credit. 

The commissioner shall construct and make available to taxpayers tables 
showing the amount of the credit at various levels of income and expe,,ses. 
The tables shall follow the schedule contained in this subdivision, except that 
the commissioner may graduate the transitions between expenses and in
come brackets. 

Sec. 14. Minnesota Statutes I 982, section 290.07, subdivision I, is 
amended to read: 

Subdivision I. [ANNUAL ACCOUNTING PERIOD.) Net income and 
taxable net income shall be computed upon the basis of the taxpayer's annual 
accounting period. If a taxpayer has no annual accounting period, or has one 
other than a fiscal year, as heretofore defined, the net income and taxable net 
income shall be computed on the basis of the calendar year. Taxpayers shall 
employ the same accounting period on which they report, or would be re
quired to report, their net income under the .fetleml. -ifleeme lfHt- -aet Internal 
Revenue Code. The commissioner shall provide by rule for the determination 
of the accounting period for taxpayers who file a combined report under 
section 290.34, subdivision 2, when members of the group use d(fferent 
accounting periods for federal income tax purposes. Unless the taxpayer 
changes its accounting period for federal purposes, the due date of the return 
is not changed. 

A taxpayer may change his accounting period only with the consent of the 
commissioner. In case of any such change, he shall pay a tax for the period 
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not included in either his former or newly adopted taxable year, computed as 
provided in section 290.32. 

Sec. 15. [290.088] [DEDUCTION FOR FEDERAL INCOME TAXES.] 

Adjusted gross income for individuals, estates, and trusts shall be com
putea by allowing to individuals, estates, and trusts a deduction from gross 
income for federal income taxes. The amount of the deduction is determined 
under section 290. 18, subdivision 2. 

Sec. 16. [290.089] [DEDUCTIONS FROM GROSS INCOME; INDI
VIDUALS.] 

Subdivision I. [AMOUNT ALLOWED. I In computing the net income of 
individuals, an amount determined pursuant to subdivision 2 or 3 is allowed 
as a deduction. 

Subd. 2. [ITEMIZED DEDUCTIONS.] Subject to the provisions of section 
290./8, subdivision I, an amount equal to the amount determined pursuant 
to section 63(/) of the Internal Revenue Code is allowed with the following 
adjustments: 

( a) Add the amount paid to others not to exceed $500 for each dependent in 
grades K to 6 and $700 for each dependent in grades 7 to 12, for tuition, 
textbooks, and transportation of each dependent in attending an elementary 
or secondary school situated in Minnesota, North Dakota, South Dakota, 
Iowa, or Wisconsin, wherein a resident of this state may legally fulfill the 
state's compulsory attendance laws, which is not operated for profit, and 
which adheres to the provisions of the Civil Rights Act of /964 and chapter 
363. As used in this clause, "textbooks" includes books and other instruc
tional materials and equipment used in elementary and secondary schools in 
teaching only those subjects legally and commonly taught in public elemen
tary and secondary schools in this state. "Textbooks" does not include 
instructional books and materials used in the teaching of religious tenets, 
doctrines, or worship, the purpose of which is to instill such tenets, doc
trines, or worship, nor does it include books or materials for, or transpor
tation to, extracurricular activities including sporting events, musical or 
dramatic events, speech activities, driver's education, or similar programs; 

(b) Add the amount of Minnesota and other states' estate or inheritance 
taxes which were allowed as a deduction under section 290.077, subdivision 
4, on income in respect of a decedent; 

( c) Add the amount by which the deduction for the taxable year allowed 
pursuant to subdivision 4 exceeds the amount determined pursuant to section 
222 of the Internal Revenue Code; 

(d) Subtract income taxes paid or accrued within the taxable year under 
this chapter; 

(e) Subtract income taxes paid to any otha state or to any province or 
territory of Canada if a credit is allowed/or the taxes under section 290.081; 

(/) If the deduction computed under section 164 of the Internal Revenue 
Code is not reduced by the amount of the credit or refund allowed under 
chapter 290A, subtract that amount; 

(g) Subtract the amount of interest on investment indebtedness paid or ac-
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crued in a taxable year beginning before January I, I 98 I, which has been 
carried forward and is allowed as a deduction in the taxable year under 
section /63(d) of the Internal Revenue Code; 

(h) Subtract the amount of charitable contributions deducted under section 
170 of the Internal Revenue Code that (i) exceeds the following limitations: 
(A) an overall limit of 30 percent of the taxpayer's Minnesota gross income 
which, for purposes of this paragraph, shall include the ordinary income 
portion of a Lump sum distribution as defined in section 402(e) of the Internal 
Revenue Code; and (B) the aggregate of contributions to organizations de
scribed in section 290 .21, subdivision 3, clause ( c) shall not exceed 20 
percent of the taxpayer's Minnesota gross income; or (ii) was deducted as a 
carryover under section !70(d) of the Internal Revenue Code. 

Subd. 3. (STANDARD DEDUCTION.] In Lieu of the deductions provided 
in subdivision 2, an individual may claim or be allowed a standard deduction 
as follows; 

(a) Subject to modification pursuant to clause (b), the standard deduction 
shall be an amount equal to ten percent of the adjusted gross income of the 
taxpayer, up to a maximum deduction of $2,250. 

In the case of a husband and wife, the standard deduction shall not be 
allowed to either if the net income of one of the spouses is determined without 
regard to the standard deduction. 

(b) The maximum amount of the siandard deduction shall be adjusted for 
inflation in the same manner as provided in section 290.06, subdivision 2d, 
for the expansion of the taxable net income brackets. 

( c) The commissioner of revenue may establish a standard deduction tax 
table incorporating the rates set forth in section 290.06, subdivision 2c, and 
the standard deduction. The tax of any individual taxpayer whose adjusted 
gross income is less than $20,000 shall, if an election is made not to itemize 
nonbusiness deductions, be computed in accordance with tables prepared 
and issued by the commissioner of revenue. The tables shall be prepared to 
reflect the allowance of the standard deduction and the personal and depen
dent credits. 

Subd. 4. (ADOPTION EXPENSES.] An individual taxpayer is allowed a 
deduction for the expenses incurred during the taxable year arising from the 
adoption of one or more children, including attorney fees, court costs, social 
or adoption agency fees, and other necessary costs in connection with an 
adoption; the total expense, however, shall not exceed $/ ,250 per child 
adopted. If under the taxpayer's system of accounting, the expense is de
ductible in two different taxable years, the total deduction for the two years 
shall not exceed$/ ,250 per child. 

Subd. 5. (COMPUTATION OF MINNESOTA DEDUCTIONS.] An indi
vidual who does not itemize deductions for federal purposes but does itemize 
deductions for Minnesota purposes shall compute that person's deductions 
for Minnesota as if that person had itemized their deductions for federal 
purposes under the provisions of subdivision 2. The individual shall be 
allowed as an itemized deduction for Minnesota the charitable contributions 
claimed as a deduction for federal purposes under the provisions of section 
170(i) of the Internal Revenue Code. 
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Subd. 6. [SEPARATE RETURNS ON SINGLE FORM.] In the case of a 
husband and wife who filed a joint federal income tax return but filed sepa
rate Minnesota income tax returns, the amount of the itemized deductions 
that shall be allowed shall be the same amount that was allowed on their joint 
federal income tax return and as modified by subdivision 2. The deductions 
shall be divided between them based on who incurred and paid the amount 
which qualifies as a deduction. Amounts which qualify as a deduction and 
which are paid from joint funds may be divided between the spouses as they 
elect. 

Subd. 7. [INTERNAL REVENUE CODE.] The Internal Revenue Code 
referred to in any of the subdivisions of this section means the Internal 
Revenue Code of /954, as amended through March 12, 1983. 

Sec. 17. Minnesota Statutes 1982, section 290.09, subdivision 1, is 
amended to read: 

Subdivision I. [LIMITATIONS.] W Except as provided in this subdivi
sion, the f.eUe\liRg deductions provided in this section from gross income 
sha11 only be allowed to corporations in computing net income, J:IFB, ided t-hat 
Bey item wmeh was aeauetea Hl <lffiYing at gffiSS iHeeme Uooef the pFo,·isiens 
el' seeaen 290.01, sueaivisions 20 le ;!Of, sl!all net ee again aeauctea un!leF 
~ seeti0R. 

fl>) P<epeity tares may net be aeauctea un<lef this seeaen tf 
fB +he-.,,; ilfe allFieutaele le a !fa8e er Business €ftFfie<I en l,y ilA inai,·ia 

ual, eF 

~ +he -.,,; !He e"penses feF the pFOauctien el' iHeeme wmeh are !'f'i<l eF 

incur,ea l,y "" inai·,iaual; aH<I wmeh are net allo" ea as a aeauctien un!leF 
seeaen +e4 ef the lntemal Res·enue C<lGe el' .J.%4, as amenaea tkFOugk 9e
eeml>ef M, .J.9%h 

W lniefes! aH<I aepreciatien all•ieutaele le rental •esiaential pFopelty may 
net ee aeauctea un<lef this seeaen tf the pFOpeit, "8es net OORlfHY with the 
••~uiFemenls el' baws-l982-; eltaj,leF ~ flfliele './-, seeaen J. The provisions of 
subdivisions 2, clause (c), 28, and 29 shall also apply to individuals, estates, 
and trusts to the extent provided in those subdivisions. 

Sec. 18. Minnesota Statutes 1982, section 290.09, subdivision 2, is 
amended to read: 

Subd. 2. [TRADE OR BUSINESS EXPENSES; EXPENSES FOR PRO
DUCTION OF INCOME.] (a) In General. There shall be allowed as a 
deduction all the ordinary and necessary expenses paid or incurred during the 
taxable year in carrying on any trade or business, including 

(I) A reasonable allowance for salaries or other compensation for personal 
services actua11y rendered; 

(2) Traveling expenses (including amounts expended for meals and lodging 
other than amounts which are lavish or extravagant under the circumstances) 
while away from home in the pursuit of a trade or business; and 

(3) Rentals or other payments required to be made as a condition to the 
continued use or possession, for purposes of the trade or business, of prop
erty to which the taxpayer has not taken or is not taking title or in which he 
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has no equity. Fer pufj>eses of the p•eeeaiAg seAleAee, !he j>laee efFesiaeAee of 
a memee• of eeAg,ess willtift the 5lale shall be eeAsiaeml his heme; au! 
ftffl0UAl5 ""POA606 by SU<:-fl ffl0ff!80FS wttittfl eaeH liH<able yeaf fef lwiHg .,,._ 
pease,; shall fie! be aeauetiele fe, ffl€effle - pufj>eses ifl ei<eess ef $3,000. 

(b) 1,,.peASOS re. P,oauelioA et IA€Off!e. I,; the ease et ftR iAai>, iaual, ¼he,e 
shall be alls a•ee us a aeeuelioR all the o,eina,;· ana Aeeessa,; ""penses paie e, 
iR€UFFOQ etffffig the~ year. 

fB Fer the p,oauetion or eolleelioA ef ineeme; 

~ Fer the ff!anagemenl, eoAser,ftlieA, or maiAlenanee ef p•epeFty laele fef 
-Hie fJFoduetioR ef iHeome; 0f 

f.B- ffl eenneetien wi-th the EleteFfflinatioR, eeUectiofl, 0f Fefu.oo et ftftY ~ 

fet Aeaffll eaff!paigA ""P•AeilUfOS iA ftR - fie! le el<€eC6 SAO !Rife et the 
salary et the e#i€e seugi,t, fef the yea, the eleetieA is !,ekl., l,y the eaAaiaa1e, 
au! oo less t1,an $-!00., net reimeu,sea, wl,iel! OO¥e beet! peFSeAally l"'ie by a 
eanBidah~ fftf ptthHe effiee; 

(<I) No deduction shall be allowed under this subdivision for any contribu
tion or gift which would be allowable as a deduction under section 290.21 
were it not for the percentage limitations set forth in such section; 

fej (c) All expense money paid by the legislature to legislators; 

fB +AC f'JfO'.'isiens ef -seetieft ~ €0isallmw, iHg eeft£Hfl: CRf'JCH:SCS tfl COHH:ee 
lien wi-11, the eusiReSS ttSe et the ReFRe aRe feAtei et ,,,aealieA ReFRe5f et !he 
IRtemal Revenue tedeef-1-%4,- a& ameH8ed Hue ugh December¼ +98-l-, 5ftftH 
l,e applieaele ill aeleFFRiRiAg !Re a,•ailaeilily of Oil)' eeauelieA lfflQef tRis sub
Bi. ision. 

fgj (d) Entertainment, amusement, or recreation expenses shall be allowed 
under this subdivision only to the extent that they qualify as a deduction under 
section 274 of the Internal Revenue Code of I 954, as amended through 
December 31, I 98 I. 

Sec. 19. Minnesota Statutes 1982, section 290.09, subdivision 3, as 
amended by Laws 1982, Third Special Session chapter I, article VII, section 
I, is amended to read: 

Subd. 3. [INTEREST.] (a) All interest paid or accrued within the taxable 
year on indebtedness, except as hereinafter provided. 

(b) Interest paid or accrued within the taxable year on indebtedness in
curred or continued to purchase or carry obligations or securities the income 
from which is excludable from gross income under seetieAs 290.0 I, sueaivi 
sieRs 2llle 2llf flf section 290.08, flf SRafOS et a regulalea i0veslmeAI eempany 
wl,iel! etffiRg the ~ yea, et the Re!tlef thereef eist,ieutes MiAAesela 
e"empl iAIOfOSI ai, iaenas as eefiAetl iA se.e!ien 290.0!, SUBeiiYisieA 'N, or on 
indebtedness described in section 264(a)(2) and (3), (b) and (c) (relating to 
life insurance) of the Internal Revenue Code of 1954, as amended through 
December I, 1982 shall not be allowed as a deduction. 

( c) If personal property or educational services are purchased under a 
contract the provisions of section I 63(b) of the Internal Revenue Code of 
1954, as amended through December I, 1982 shall apply. 
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(d) A eash basis !a,epa)er may elee! le de<il!et fflleFeSI as ii aeeFlleS"" a 
re¥eFSe met1gage lea-ft as eeAftea tft see+teft ~ sl:10division h fftH:tef ff½ftfl 
Wfteft ft ffi aetuall)• ~ ™-s eleetien fftttSt ee ffHttl-e.; tf a+ ttH-; tft #le flfSt ~ 
year ift whieh ii is a,·ailaele le the eash basis ta,epayer aft&,- # maee, skall be 
~ 0ft tfle taJ~payer ffif eaeft suBseE}uent ~ yeat= ttffitt FFtaturit) ef #le 
leatr. 

fe1 ltl the ease el' a ta,epayer ethef !haft a earpera!iBR, the-et fflleFeSI 
en iRYestmeRI inaeeteaness allewaele as a aeaae!ieR skall be allewea aH<i 
1imite<i as set fBfllt ift seeffeR ~ et !l>e lalemal Re,eaae Gede el' -1-%4, as 
&ffiende6 through E)eeeffll3er -l-;-~ +he lifflitatieR preseri0ed tR seai-eft 
163(8)( I )(A) fef maffied inElivi8uals whe ttle separate reatfftS Sft£tH. a-1-se ~ 
te fflaffieEI in8iYiduals WR0 .fi.le separately oo ette ~ 

(.ft-A tanpayer may~~ fflleFeSI 0ft indeBtedsess iaeuFFed ar eontinHed 
te parehase Of €aff)' eeligatiBRS Of sl>are&, ef le ffilll<e aepesits Bf Blhef i!west--
ffteftt-S, the fflleFeSI 0ft Wffl€h ts described tft ~ ~ ef the lfttemat 
Re,·eaae Gede el' -1-%4, as amea<lea threagh Deeemeer 1,-~ le the -
Slleh iHterest is e,eelaaaele ffflffi g,e,;s iflooffle \lft<lef seeffeR ™ el' the lfttemat 
Re, eaae Geae el'~ as amenaea th,oogll Deeemeer +, ~ Interest and 
carrying costs in the case of straddles shall be treated as provided in section 
263(g) of the Internal Revenue Code of 1954, as amended through December 
I, 1982. The deduction of original issue discount shall be allowed as pro
vided in section 163(e) of the Internal Revenue Code of 1954, as amended 
through December I, 1982. 

~ ( e) No deduction shall be allowed for interest on any registration
required obligation unless the obligation is in registered form as provided in 
section 163(1) of the Internal Revenue Code of 1954, as amended through 
December I, I 982. 

Sec. 20. Minnesota Statutes I 982, section 290.09, subdivision 4, is 
amended to read: 

Subd. 4. [TAXES.] Taxes paid or accrued within the taxable year, except 
(a) income or franchise taxes imposed by this chapter and income or fran
chise taxes paid to any other state or to any province or territory of Canada 
for which a credit is allowed under section 290.081; (b) taxes assessed 
against local benefits of a kind deemed in law to increase the value of the 
property assessed; (c) iaheritaaee, gif! aH<i es1a1e lftl<eS eli€ej}t as pre·,iaea ift 
~ 29QJ)77, s1:113Eli 1t'isio0 ~ f4:) eigareue fHffi tobaeeo produets ~ ~ 
irBposeEI 0ft tfte eeRStlfflCf; fet ~ ~ ef: ~1iRRC58~8 (3f8f:1CR,• kHteS fef whleft ft 
eFe<iit & feftllla is elaimea at!EI alls l.'ea lffl<ief ehaplef mAt ff) federal income 
taxes (including the windfall profit tax on domestic crude oil), by corpora
tions, national and state banks; ~ meflgage regiSlfy lfllr, W Fea! eslale 
tfftftSfef ffl¼; fB- .fetiet=al tele13Rene ~ (jt feeef9:I. tFans1=10Fffltien ~ and fltj ( d) 
tax paid by any corporation or national or state bank to any foreign country 
or possession of the United States to the extent that a credit against federal 
income taxes is allowed under the provisions of the Internal Revenue Code 
of 1954, as amended through December 31, 1981. If the taxpayer's foreign 
tax credit consists of both foreign taxes deemed paid and foreign taxes ac
tually paid or withheld, it will be conclusively presumed that foreign taxes 
deemed paid were first used by the taxpayer in its foreign tax credit. Min
nesota gross income shall include the amount of foreign tax paid which had 
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been allowed as a deduction in a previous year, provided such foreign tax is 
later allowed as a credit against federal income tax. 

Taxes imposed upon a shareholder's interest in a corporation which are 
paid by the corporation without reimbursement from the shareholder shall be 
deductible only by such corporation. 

Property taxes shall be allowed as a deduction to the same taxpayer and in 
the same manner as provided in section 164 of the Internal Revenue Code of 
I 954, as amended through December 31 , 1981, notwithstanding the provi
sions of section 272.31. 

Sec. 21. Minnesota Statutes 1982, section 290.09, subdivision 5, is 
amended to read: 

Subd. 5. [LOSSES.] (a) [GENERAL RULE.] There shall be allowed as a 
deduction any loss sustained during the taxable year and not compensated for 
by insurance or otherwise. 

(b) [AMOUNT OF DEDUCTION.] For purposes of paragraph (a), the 
basis for determining the amount of the deduction for any loss shall be the 
adjusted basis provided in this chapter for determining the loss from the sale 
or other disposition of property. 

(c) [LIMITATION QI' b088E8 QI' l~IE>IVIElUAb8.] ifl the ease ef"" 
iRdi•;idual, the deduelioR ttR<ieF flllFagmpI, W sltaH be limiletl le 

fB besse5 iReuffed iR a lfi!tle.,. eusiRess; 

fit Lesses iReuffed iR "RY IFaRsaelieR eRleF66 iRte fuF flF8lt!-; ll!ellglt ft0! 
eonneetetl with a tfatle. 0f 8t1Siness; ttft6 

~ besse5 ef flFSflOFI) net eeRReeled ·Nill> a lfi!tle.,. eusiRess, # suelt lesses 
arise fFeRt fire,-, sRifl''• reek, .,. e11,er easually, .,. ff6FR tlieH le the eitleRI 
fftey- ftFe EleEluetihle fH:tFsttant kl tfl:e J:lffWisions ef seet-ioo -1-M fet f3j ef tile 
iRleFRal ReveRue tede ef -1-%4, as ameRded lluougl, E>eeemae, 31, -1-98-¼-, Ne 
less deseFieed it, ff>i<l flaFagFaflR sltaH be allowed if, at the lime ef the filiRg ef 
the fCIHFR;- suelt less !,as bee,, elaimed for iRReFilaRee 0f estale liH< flHFflOSes. 

f<11 [WAGERING LOSSES.] Losses from wagering transactions shall be 
allowed only to the extent of the gains from such transactions. No loss from 
pari-mutue/ betting shall be allowed except to the extent of verified receipts 
and the sworn testimony of as least one witness other than the taxpayer or his 
spouse. 

W (d) [THEFT LOSSES.] For purposes of paragraph (a), any loss arising 
from theft shall be treated as sustained during the taxable year in which the 
taxpayer discovers such loss. 

«) /e) [CAPITAL LOSSES.] Losses from sales or exchanges of capital 
assets shall be allowed only to the extent allowed in section 290. 16. 

fgt If) [WORTHLESS SECURITIES.] f-1) IGE~IERAb RULE.] If any 
security which is a capital asset becomes worthless during the taxable year, 
the loss resulting therefrom shall, for purposes of this chapter, be treated as a 
loss from the sale or exchange, on the last day of the taxable year, of a capital 
asset. 

fit [SECURITY E>EFINEE>.] for l'"Ffl0SCS ef lllis flOFagFeflR, the leFfR -'-'-se-
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WA share of steel< ill a eoFJ3ofatioR; 

AA-At=i-ghtte st:tl3seriBeffif-;"6ft-e reeei;,e, ashareefsteekffltt eet=peFation; et= 

~ A boo<I, ElebeRIHfe, oote-;- 0f eeFlifieate, 0f ethef e1·iEleRee of iRElebteEI 
ReSS-; issHed l>y a eOFj30fatioR Of l>y a go, emmeRI 0r politieal sabaivisioR 
theFeof, wtth -iftler.e.s.t e0t:t13ons 6f ffl registereEI femr.. 

f.l) [SElCURITIES H>J AFFILIATElD CORPORATIOM.] Fer paFJ3oses of 
pa,ag,aph B+. aRY seea,il) ill u eoFJ3omlioR al'filiatea with a ta,.pa)'ef whiehts a 
Elomestie eeFJ3efatioR shall 00! be !f0aletl as a eftf'ilill-Fer paFJ3oses of the 
preeeEliRg seR!eRee, a eefj30falioR shall be !f0aletl as al'filiatea with the ta,.paye• 
et!lyil+ 

w At least 8G pereeR! ef eaeh elass ef its steel< ts ewRe<! aifeetly l>y the 
t•*P•r••· aH<I 

fl½ Mere thafl 9G pereeR! ef the aggregate ef its g,ess ,eeeipls f0f all talttll,le 
Y"ftfS has beet! ff0fR S0ttl'€eS ethef thafl fO) allies, feR!s ~ feR!s Elefi¥e<I 
ff0fR fefilal fffl!H p•opeFlies 10 emplo)'ees of the 60fj30fatioR in the eFEliRBf) 
eettfSe ef it,; epemtiRg lmsiRess), ai,·iEleREls, fflltlfe5I ~ ifltefest ,eeei ,eEI 
0ft Elel<,ffea pa,ehase p!'iee of epernliRg assets sekl+, aRRHilies, 888 gaiffi ff0fR 
sales er e*ehaRges ef steel<s aH<I seea,ilies. In eempaliRg gfOSS ,eeeipts f0f 
paFJ3eses of the p,eeeEliRg seRleRee, g,esc ,eeeipls frem sales 0f e"ekaRges ef 
steel< aH<I seea,ilies shall be takeR iflte tteeetHII eRly le the -..i of gaiffi 
tke,elfom. The definitions contained in section 165(g) of the Internal Reve
nue Code of 1954, as amended through January 15, 1983, shall apply. No 
deduction shall be allowed for any loss sustained on any registration
required obligation as defined in and except as provided in section 165(j) of 
the Internal Revenue Code of 1954, as amended through January 15, 1983. 

W (g) [DISASTER LOSSES.] fB Notwithstanding the provisions of (a), 
any loss 

W attributable to a disaster wltieh eee\tfS ffi1fiRg the J"'f'ie<l fellowiRg tke 
elese of the ta,,a!,!e yea, aH<I 0ft e, bef0fe the lHfte prese,ibea l>y law f0f filiflg 
the iReeme - fOltlffi f0f the ta,,al,le year (EleleflfliReEI wilhoot ,egQf0 le ""Y 
e1e:te0si0R 6f tiffleh ftft6 

fl½ occurring in an area subsequently determined by the President of the 
United States to warrant assistance by the Federal Government under the 
provisions of the Federal Disaster Relief Act of I 974, at the eleetieR of the 
ta,.paye•, may shall be deducted for the taxable year immediately preceding 
the taxable year in which the disaster occurred. &!el, eleetieR may be maee 
This provision shall apply only if a similftf an election has been made under 
the provisions of Section~ /65(i) of the Internal Revenue Code of 1954, 
as amended through Deeembe• 3+,- -1-9&+ January 15, 1983 for federal income 
tax purposes. Such deduction allowed in the preceding taxable year shall not 
be ill ei<eeSS of se fRil6H ef the less as we,,ld 1,a.,., been Eleaaetible fa the talttll,le 
ye&F ff} whteh ~ eas1:1B:h)• eeeuffe6 exceed the uncompensated amount deter
mined on the basis of the facts existing at the date the taxpayer claims the 
loss. If an election is made ½ffleef lhts pa,ag,apk, the casualty resulting in the 
loss will be deemed to have occurred in the taxable year for which the 
deduction is claimed. 
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fit +he cemmissiener -ts tu-ttheriiecl ¼e preseril3e regulations prnvif:ling Hie 
#fl!e """ - ef fftlt!ttftg afl eleeliBH IB elaiffl a <iisaslef k,ss """"' this 
elatt-.-

B) [llbllCTIO~I.] !ft ltelt ef the aeauelisn allswea l,y W,,. fltt any k>ss fief 
eempeRselecl f.ef ~- iRsumnee 0f edterwise: 

fl-} AUFilntta81e te Sfflffft 0f etAef ftaH:tfftl eattses 0f 4tFe, may, at the eleeHen 
ef the la,.ra~•er, ll<l elaimea as a aeauelisn inthelal!al>leyeartnwltiehsaiak>ss 
ts sustaine0 0f ffl the prece8ing ~ year. 

~fftthee-YeRtttm.tlftaef thc previsiens eftfti.s pamgi:epk, a tm~payer c+aiffls 
ffte Sftffte Elisaster less Eleduetien 0f a flel 013eratiRg less EleEluetioR resulting 
ff8ffl tile ineh1sien ef a casualty less ffl the caleulfilien ef mteh, EleciueHeA tft 
a;fferenl ™<aele years..,. stale ftfl<! fetle,al rurrsses, arrrerr;ate msaifiea 
liefts sliaH l,e allswea Bf fO'!H;rea fe, lal!al>le years af'feelea ift 9f0ef le j!fO¥eft! 
eluplieetion er omissien ef st:teft tleduetien. 

~ +he eemmissiener is autherie:ed te preseri0e regulations pre, icling Hle 
¼tffte ttRti fflilftfteFte fflttke aft elecHen te el&iffla less ttft6ef ffte pro\•isiens (}f thf5. 
raragmrh ana ..,. the filtng ef an ""'""""" felllrn ,,. elaiffl ..,. refttti<h 

Sec. 22. Minnesota Statutes 1982, section 290.09, subdivision 29, is 
amended to read: 

Subd. 29. [DEDUCTIONS ATTRIBUTABLE TO FARMING.] (a) 
[DEFINITIONS.] For purposes of this subdivision, income and gains and 
expenses and losses shall be considered as "arising from a farm" if such 
items are received or incurred in connection with cultivating the soil, or in 
connection with raising or harvesting any agricultural or horticultural com
modity, including the raising, shearing, feeding, caring for, training, and 
management of livestock, including horses for horse racing, bees, poultry, 
and fur-bearing animals and wildlife, and all operations incident thereto, 
including but not limited to the common use of "hedging". 

(b) [DEDUCTIONS LIMITED.] Except as provided in this subdivision, 
expenses and losses, except for interest and taxes, arising from a farm shall 
not be allowed as deductions in excess of income and gains arising from a 
farm. 

(c) [DEDUCTIONS ALLOWED; CARRYOVER DEDUCTIONS.] Ex
penses and losses arising from a farm or farms shall be allowed as deduc
tions up to the amount of the income and gains arising from a farm or farms 
in any taxable year, plus the first $1§,QOO $30,000 of non-farm gross in
come, or non-farm taxable net income in the case of a corporation, provided 
however that in any case where non-farm income exceeds $1§,QQQ $30,000, 
the maximum allowable amount of $1§,QOO $30,000 shall be reduced by 
twiee the an amount l,y wltieh equal to the non-farm income e1'eeeds lhe 
llftt9tlflt in excess of $1§,00{) $30,000 multiplied by three. For this purpose 
and for the purpose of applying the limitation in the following paragraph 
regarding the application of any carryback or carryforward, the term gross 
income shall include the ordinary income portion of a lump sum distribution 
as defined in section 402(e) of the Internal Revenue Code of 1954, as 
amended through December 31, 1981, and no deduction shall be allowed 
for two-earner married couples as provided in section 221 of the Internal 
Revenue Code of 1954, as amended through December 31, 1981. Any re-
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maining balance of the deductions shall be carried back three years and 
carried forward five years, in chronological order, provided, however, that in 
any case in which any individual, estate or trust which elects a net operating 
loss carryforward under section l 72(b)(3)(C) of the Internal Revenue Code 
of I 954, as amended through December 3 I, I 981, such losses shall not be 
carried back but shall only be carried forward. 

Current expenses and losses shall be utilized as deductions in any taxable 
year, to the extent herein allowable, prior to the application of any carryback 
or carryover deductions. In any event, the combined amounts of such current 
expenses and losses and carryback or carryover deductions shall be allowed 
as deductions up to the amount of the income and gains arising from a farm or 
farms in any taxable year, plus the first $1§,000 $30,000 of non-farm gross 
income, or non-farm taxable net income in the case of a corporation, pro
vided however that in any case where non-farm income exceeds $1 § ,000 
$30,000, the maximum allowable amount of $1§,000 $30,000 shall be re
duced by ½Wiee 11,e an amount~ wl,ieh equal to the non-farm income e"eee~s 
11,e- in excess of $1§,000 $30,000 multiplied by three. 

(d) [SHAREHOLDERS SEPARATE ENTITIES.] For purposes of this 
subdivision, individual shareholders of an electing small business corpora
tion shall be considered separate entities. 

(e) [SPECIAL PERIOD OF LIMITATION WITH RESPECT TO FARM 
LOSS LIMITATION CARRYBACKS.] For the purposes of sections 290.46 
and 290.50, if the claim for refund relates to an overpayment attributable to a 
farm loss limitation carryback under this subdivision, in lieu of the period of 
limitation prescribed in sections 290.46 and 290.50, the period of limitation 
shall be that period which ends with the expiration of the 15th day of the 46th 
month (or the 45th month, in the case of a corporation) following the end of 
the taxable year of the farm loss which results in the carryback. 

(f) [INTEREST ON CLAIMS.] In any case in which a taxpayer is entitled 
to a refund in a carryback year due to the carryback of a farm loss, interest 
shall be computed only from the end of the taxable year in which the loss 
occurs. 

(g) [ORDER OF APPLICATION.] The application of this subdivision 
shall be made after applying any limitation to out of state losses contained in 
section 290.17. 

Sec. 23. Minnesota Statutes 1982, section 290.14, is amended to read: 

290.14 [GAIN OR LOSS ON DISPOSITION OF PROPERTY, BASIS.] 

Except as otherwise provided in this chapter, the basis for determining the 
gain or loss from the sale or other disposition of property acquired on or after 
January I, 1933, shall be the cost to the taxpayer of such property, with the 
following exceptions: 

( 1) If the property should have been included in the last inventory, it shall 
be the last inventory value thereof; 

(2) If the property was acquired by gift, it shall be the same as it would be 
if it were being sold or otherwise disposed of by the last preceding owner not 
acquiring it by gift; if the facts required for this determination cannot be 
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ascertained, it shall be the fair market value as of the date, or approximate 
date, of acquisition by the last preceding owner, as nearly as the requisite 
facts can be ascertained by the commissioner; 

(3) If the property was acquired by gift through an inter vivos transfer in 
trust, it shall be the same as it would be if it were being sold or otherwise 
disposed of by the grantor; 

(4) Except as otherwise provided in this clause, the basis of property in the 
hands of a person acquiring the property from a decedent or to whom the 
property passed from a decedent shall, if not sold, exchanged or otherwise 
disposed of before the decedent's death by the person, be the fair market 
value of the property at the date of decedent's death or, in the case of an 
election under section 2032 (relating to alternate valuation) of the Internal 
Revenue Code of 1954, as amended through December 31, 198 I, its valua
tion at the applicable valuation date prescribed by that section, or in the case 
of an election under section 2032A (relating to valuation of farm real prop
erty) of the Internal Revenue Code of 1954, as amended through December 
31, 1981, its value determined by that section. 

For the purposes of the preceding paragraph, the following property shall 
be considered to have been acquired from or to have passed from the de
cedent: 

(a) Property acquired by bequest, devise, or inheritance, or by the de
cedent's estate from the decedent; 

(b) Property transferred by the decedent during his lifetime in trust to pay 
the income for life to or on the order or direction of the decedent, with the 
right reserved to the decedent at all times before his death to revoke the trust; 

(c) Property transferred by the decedent during his lifetime in trust to pay 
the income for life to or on the order or direction of the decedent with the right 
reserved to the decedent at all times before his death to make any change in 
the enjoyment thereof through the exercise of a power to alter, amend, or 
terminate the trust; 

(d) Property passing without full and adequate consideration under a gen
eral power of appointment exercised by the decedent by will; 

(e) In the case of a decedent's dying after December 31, 1956, property 
acquired from the decedent by reason of death, form of ownership, or other 
conditions (including property acquired through the exercise or non-exercise 
of a power of appointment), if by reason thereof the property is required to be 
included in determining the value of the decedent's gross estate for Minne
sota inheritance or estate tax purposes. In this case, if the property is acquired 
before the death of the decedent, the basis shall be the amount determined 
under the first paragraph of this clause reduced by the amount allowed to the 
taxpayer as deductions in computing taxable net income under this chapter or 
prior Minnesota income tax laws for exhaustion, wear and tear, obsoles
cence, amortization, and depletion on the property before the death of the 
decedent. The basis shall be applicable to the property commencing on the 
death of the decedent. This paragraph shall not apply to annuities and prop
erty described in paragraphs (a), (b), (c) and (d) of this clause. 

This clause shall not apply to property which constitutes a right to receive 
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an item of income in respect of a decedent under section 290.077. 

(5) If substantially identical property was acquired in the place of stocks or 
securities which were sold or disposed of and in respect of which loss was not 
allowed as a deduction under section 16 or section 290.09, subdivision 5, the 
basis in the case of property so acquired shall be the same as that provided in 
section 1091 of the Internal Revenue Code of 1954, as amended through 
December 31, 1981. 

(6) Neither the basis nor the adjusted basis of any portion of real property 
shall, in the case of a lessor of the property, be increased or diminished on 
account of income derived by the lessor in respect of the property and 
excludable from gross income under section 290.08, subdivision 14. 

If an amount representing any part of the value of real property attributable 
to buildings erected or other improvements made by a lessee in respect of the 
property was included in gross income of the lessor for any taxable year 
beginning before January 1, 1943, the basis of each portion of the property 
shall be properly adjusted for the amount included in gross income. 

(7) If the property was acquired by the taxpayer as a transfer of property in 
exchange for the release of the taxpayer's marital rights, the basis of the 
property shall be the same as it would be if it were being sold or otherwise 
disposed of by the person who transferred the property to the taxpayer. 

(8) The basis of property subject to the provisions of section I 034 of the 
Internal Revenue Code of 1954, as amended through December 3 I, 1981 
(relating to the rollover of gain on sale of principal residence) shall be the 
same as the basis for federal income tax purposes. The basis shall be in
creased by the amount of gain realized on the sale of a principal residence 
outside of Minnesota, while a nonresident of this state, which gain was not 
recognized because of the provisions of section 1034. 

Sec. 24. Minnesota Statutes I 982, section 290.17, subdivision 2, is 
amended to read: 

Subd. 2. [OTHER TAXPAYERS.] In the case of taxpayers not subject to 
the provisions of subdivision 1, items of gross income shall be assigned to 
this state or other states or countries in accordance with the following princi
ples: 

(I) (a) The entire income of all resident or domestic taxpayers from com
pensation for labor or personal services, or from a business consisting prin
cipally of the performance of personal or professional services, shall be 
assigned to this state, and the income of nonresident taxpayers from such 
sources shall be assigned to this state if, and to the extent that, the labor or 
services are performed within it; all other income from such sources shall be 
treated as income from sources without this state. 

(b) In the case of an individual who is a nonresident of Minnesota and who 
is an athlete or entertainer, income from compensation for labor or personal 
services performed within this state shall be determined in the following 
manner. 

(i) The amount of income to be assigned to Minnesota for an individual 
who is a nonresident salaried athletic team employee shall be determined by 
using a fraction in which the denominator contains the total number of days 
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in which the individual is under a duty to perform for the employer, and the 
numerator is the total number of those days spent in Minnesota. In order to 
eliminate the need to file state or provincial income tax returns in several 
states or provinces, Minnesota will exclude from income any income as
signed to Minnesota under the provisions of this clause for a nonresident 
athlete who is employed by an athletic team whose operations are not based 
in this state if the state or province in which the athletic team is based 
provides a similar income exclusion. If the state or province in which the 
athletic team's operations are based does not have an income tax on an 
individual's personal service income, it will be deemed that that state or 
pro',ince has a similar income exclusion. As used in the preceding sentence, 
the term ''province'' means a province of Canada. 

(ii) The amount of income to be assigned to Minnesota for an individual 
who is a nonresident, and who is an athlete not listed in clause (i), or who is 
an entertainer, for that person's athletic or entertainment performance in 
Minnesota shall be determined by assigning to this state all income from 
performances or athletic contests in this state. 

(2) Income from the operation of a farm shall be assigned to this state if the 
farm is located within this state and to other states only if the farm is not 
located in this state. Income from winnings on Minnesota pari-mutuel betting 
tickets shall be assigned to this state. Income and gains received from tangi
ble property not employed in the business of the recipient of such income or 
gains, and from tangible property employed in the business of such recipient 
if such business consists principally of the holding of such property and the 
collection of the income and gains therefrom, shall be assigned to this state if 
such property has a situs within it, and to other states only if it has no situs in 
this state. Income or gains from intangible personal property not employed in 
the business of the recipient of such income or gains, and from intangible 
personal property employed in the business of such recipient if such business 
consists principally of the holding of such property and the collection of the 
income and gains therefrom, wherever held, whether in trust, or otherwise, 
shall be assigned to this state if the recipient thereof is domiciled within this 
state; income or gains from intangible personal property wherever held, 
whether in trust or otherwise shall be assigned to this state if the recipient of 
such income or gains is domiciled within this state, or if the grantor of any 
trust is domiciled within this state and such income or gains would be taxable 
to such grantor under section 290.28 or 290.29; 

(3) Income derived from carrying on a trade or business, including in the 
case of a business owned by natural persons the income imputable to the 
owner for his services and the use of his property therein, shall be assigned to 
this state if the trade or business is conducted wholly within this state, and to 
other states if conducted wholly without this state. This provision shall not 
apply to business income subject to the provisions of clause (1 ); 

(4) When a trade or business is carried on partly within and partly without 
this state, the entire income derived from such trade or business, including 
income from intangible property employed in such business and including, 
in the case of a business owned by natural persons, the income imputable to 
the owner for his services and the use of his property therein, shall be gov
erned, except as otherwise provided in sections 290.35 and 290.36, by the 
provisions of section 290.19, notwithstanding any provisions of this section 
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to the contrary. This shall not apply to business income subject to the provi
sions of clause ( 1 ), nor shall it apply to income from the operation of a farm 
which is subject to the provisions of clause (2). For the purposes of this 
clause, a trade or business located in Minnesota is carried on partly within 
and partly without this state if tangible personal property is sold by such trade 
or business and delivered or shipped to a purchaser located outside the state 
of Minnesota. 

If the trade or business carried on wholly or partly in Minnesota is part of a 
unitary business, the entire income of that unitary business shall be subject to 
apportionment under section 290.19 except for business income subject to 
the provisions of clause (I) and farm income subject to the provisions of 
clause (2). The term "unitary business" shall mean a ffitffleef ef business 
activities or operations which are of mutual benefit, dependent upon, or 
contributory to one another, individually or as a group. Unity shall be pre
sumed whenever there is unity of ownership, operation, and use, evidenced 
by centralized management or executive force, centralized purchasing, ad
vertising, accounting, or other controlled interaction but the absence of these 
centralized activities will not necessarily evidence a nonunitary business. 
Unity of ownership will not be deemed to exist ooless the eefjlefaliea 0WftS 

mere lilaft §G pereeHt ef the ¥e!i-ag steel< ef the ethef SBFJl8Fa1iea when a 
corporation is involved unless that corporation is a member of a group of two 
or more corporations more than 50 percent of the voting stock of each 
member of the group is directly or indirectly owned by a common owner or 
by common owners, either corporate or noncorporate, or by one or more of 
the member corporations of the group. 

The entire income of a unitary business-, iHelHElisg aH tReeme ffflffi ea€fl 
e:etiYity, e13eratieH 0f EliYisieH, shall be subject to apportionment as provided 
in section 290.19. None of the income of a unitary business shall be consid
ered as derived from any particular source and none shall be allocated to any 
particular place except as provided by the applicable apportionment formula. 

In determining whether or not intangible property is employed in a unitary 
business carried on partly within and partly without this state so that income 
derived therefrom is subject to apportionment under section 290.19 the fol
lowing rules and guidelines shall apply. 

(a) Intangible property is employed in a business if the business entity 
owning intangible property holds it as a means of furthering the business 
operation of which a part is located within the territorial confines of this state. 

(b) Where a business operation conducted in Minnesota, is owned by a 
business entity which carries on business activity outside of the state dif
ferent in kind from that conducted within this state, and such other business is 
conducted entirely outside the state, it will be presumed that the two business 
operations are unitary in nature, interrelated, connected and interdependent 
unless it can be shown to the contrary. 

(5) 1ft the ease ef a nen,esieen! wke is liable fer paymen! sf a l"'f"'lty fer 
~ withe,awn f-un,!s ffen, "" iaei 'ieaal heasiHg aeeoanl estaelishee ['tlf

- te seetien 290.08, Slieeivisieft 2~ the - se wilhe,awn an<l fer 
whieh a eeeaetian was allawee shall be "" item ef tReeme assigaal3le le !his 
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-, t>ft<! !l!e ~ - ef left i,et'€eA! shall ftlfll&ffi aR aaaitisaal Jial,ility ef 
!hat ta,.payer. 

fe1 For purposes of this section, amounts received by a non-resident from 
the United States, its agencies or instrumentalities, the Federal Reserve 
Bank, the state of Minnesota or any of its political or governmental subdivi
sions, or a Minnesota volunteer fireman's relief association, by way of 
payment as a pension, public employee retirement benefit, or any combina
tion thereof, or as a retirement or survivor's benefit made from a plan quali
fying under section 401, 403, 404, 405, 408, 409 or 409A of the Internal 
Revenue Code of I 954, as amended through December 31, 1981, are not 
considered income derived from carrying on a trade or business or from 
performing personal or professional services in Minnesota, and are not tax
able under this chapter. 

Rt (6) All other items of gross income shall be assigned to the taxpayer's 
domicile. 

Sec. 25. Minnesota Statutes 1982, section 290.18, subdivision 1, is 
amended to read: 

Subdivision 1. [TAXABLE NET INCOME.] (a) For resident individuals, 
taxable net income shall be the same as net income. 

(b) For all other taxpayers, the taxable net income shall, except insofar as 
section 290.19 is applicable, be computed by deducting from the gross in
come assignable to this state under section 290 .17 deductions of the kind 
permitted by Seeffel! sections 16, 290.09, and section 62 of the internal 
Revenue Code of 1954, as amended through March 12, 1983, in accordance 
with the following provisions: 

(I) Such deductions shall be allowed to the extent that they are connected 
with and allocable against the production or receipt of such gross income 
assignable to this state; 

(2) That proportion of such deductions, so far as not connected with and 
allocable against the production or receipt of such gross income assignable to 
this state and so far as not connected with and allocable against the produc
tion or receipt of gross income assignable to other states or countries and so 
far as not entering into the computation of the net income assignable to this 
state under section 290.19, shall be allowed which the taxpayer's gross 
income from sources within this state, as determined under section 290.17, 
subdivision 2, clauses(]), (2), (3), ~ and Rt (6), bears to his gross income 
from all sources, including that entering into the computations provided for 
by section 290. 19; provided that taxes of the kind deductible under section 
290.09, subdivision 4, shall, so far as within the description of deductions 
deductible under this clause, be deductible in their entirety if paid to the state 
of Minnesota, or any of its subdivisions authorized. to impose such taxes, and 
thereupon be excluded in making the computation of deductions, as in this 
clause provided. 

Sec. 26. Minnesota Statutes 1982, section 290.18, subdivision 2, is 
amended to read: 

Subd. 2. [FEDERAL INCOME TAX PAYMENTS AND REFUNDS.] The 
adjusted gross income shall be computed by deducting from the gross in-
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come assignable to this state under section 290.17, the deduction for allow
able federal income taxes determined under the provisions of sections 
290.09, subdivision 4, 290. IO (8), (9) or (10), and 290.18. 

This deduction shall be allowed to individuals, estates, or trusts (i) for 
taxable years beginning after December 31, 1980 in the taxable year to which 
the liability applies. Such liability includes the ponion of self-employment 
tax allowed under section 290. IO, clause (8). The self-employment tax must 
be deducted by the person who is deriving the income. When the federal tax 
liability is joint and several under the computation of a joint federal return of 
husband and wife, the federal tax liability must be split between the spouses 
in the same ratio that the federal adjusted gross income of that spouse bears to 
the total federal adjusted gross income. For purposes of the preceding sen
tence, "federal adjusted gross income" includes the ordinary income ponion 
of a lump sum distribution as defined in section 402(e) of the Internal Reve
nue Code of 1954, as amended through December 31 , 1981 . 

(ii) taxes paid for a taxable year beginning before January I, 1981 shall be 
allowed as follows: 

( 1) Those taxes paid in a taxable year beginning before January I, 1981, 
shall be claimed in the year in which the payment was made. 

(2) Those paid in a taxable year beginning after December 31, 1980 but 
before January 1, 1983 shall be divided and deducted in equal installments 
reflected by the yearly periods beginning with the first day of the taxable year 
in which the payment was made and ending December 31, 1986. For an 
amount which remains to be deducted in a taxable year beginning after 
December 31, 1982, where the federal tax liability for the year in which the 
payment was made is joint and several under the computation of a joint 
federal return of husband and wife, the remaining amounts to be deducted 
shall be claimed by the same spouse and in the same dollar amount as the 
deduction was claimed in the first taxable year beginning after December 
31,1981. 

(3) Those paid in a taxable year beginning after December 31, 1982 shall 
be claimed in the year in which the payment was made. This amount shall be 
apportioned between spouses as provided in clause (i) and shall be allocated 
for exempt income under the provisions of section 290./0, clause (9) or ( JO) 
as though the payment was part of the federal tax liability for the year in 
which the payment was made. 

fiHj (4) In the case of a person who was self employed during all or a 
ponion of the taxable year, the federal income tax liability for purposes of 
this seeffel½ clause shall be increased by the self-employment tax allowed 
under section 290. IO, clause (8). The self-employment tax shall be deducted 
in the year paid as provided in paragraph (I), (2), or (3). The self
employment ta.x must be deducted by the person who earned the income. 
Self-employment tax paid in a taxable year beginning after December 3 I, 
1982 shall be allocated for exempt income as provided in paragraph (3). 

fi"1 (iii) If a taxpayer's federal tax liability is eventually not paid by reason 
of compromise, discharge, or court order, the deduction allowed pursuant to 
this subdivision shall be disallowed for the taxable year in which the liability 
was accrued. 
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M (iv) In the event a federal tax liability for a taxable year commencing 
after December 31, 1980 is increased, decreased or modified, and such 
increase, decrease or modification has resulted in a change in the amount of 
Minnesota income tax in the year to which such increase, decrease or modi
fication is attributable, the taxpayer's deduction under this see!ieft subdivi
sion shall be modified for such year. 

f¥i1 (v) If the readjustments required in fi¥1 (iii) or M (iv) are for taxes 
reflected in the transition rule described in (ii)(2), the readjustment shall be 
made equally to the remaining installments and if a reduction to such install
ments is required under this readjustment which exceeds the total of all 
remaining installments, the remaining installments will be reduced to zero 
and the excess included in income as a federal income tax refund. 

f¥iit (vi) Refunds which are not involved with any readjustments under the 
transition rule shall be included in income under Minnesota Statutes 1982, 
section 290.01, subdivision 20a, clause (6) if it is from a year beginning 
before January I, I 981. 

(¥iiit (vii) Refunds of taxes for years beginning after December 31, 1980, 
shall be used to adjust the deduction in the taxable year of the liability unless 
that year is closed by statute and no other adjustments are to be required or 
allowable in which case such refund shall be reponable in the year received. 

Sec. 27. Minnesota Statutes 1982, section 290.21, subdivision I, is 
amended to read: 

Subdivision I . The following deductions shall be allowed only to corpora
tions and shall be deductions from g,es& ff!e0ffie ii, ee01~11!ieg Ae! ff!e0ft!e fef 
iRtii, iduals, ttft0 ff0ffi a corporation's taxable net income .f.ef eOffOFa~iaRs. 

Sec. 28. Minnesota Statutes 1982, section 290.21, subdivision 3, is 
amended to read: 

Subd. 3. An amount for contribution or gifts made within the taxable year: 

(a) to or for the use of the state of Minnesota, or any of its political 
subdivisions for exclusively public purposes, 

(b) to or for the use of any community chest, corporation, organization, 
trust, fund, association, or foundation located in and carrying on substan
tially all of its activities within this state, organized and operating exclusively 
for religious, charitable, public cemetery, scientific, literary, anistic, or 
educational purposes, or for the prevention of cruelty to children or animals, 
no pan of the net earnings of which inures to the benefit of any private 
stockholder or individual, 

(c) to a fraternal society, order, or association, operating under the lodge 
system located in and carrying on substantially all of their activities within 
this state if such contributions or gifts are to be used exclusively for the 
purposes specified in subdivision 3(b), or for or to posts or organizations of 
war veterans or auxiliary units or societies of such posts or organizations, if 
they are within the state and no part of their net income inures to the benefit of 
any private shareholder or individual, 

(d) to or for the use of the United States of America for exclusively public 
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purposes, and to or for the use of any community chest, corporation, trust, 
fund, association, or foundation, organized and operated exclusively for any 
of the purposes specified in subdivision 3(b) and (c) no part of the net 
earnings of which inures to the benefit of any private shareholder or individ
ual, but not carrying on substantially all of their activities within this state, in 
an amount equal to the ratio of Minnesota taxable net income to total net 
income, 13re;ri8eEI:, Re,. e, er, ¼Bal f0f aa in8ivi8Hel ta,~payer, tire deElttetioA 
skaH be allowed ift llft llffiOl!fM e<j11ft! le !l>e fl!!ie el' the 1a"~")'er's ~ iHooffte 
assignaBle te lr.tinneseta ¼e tire tEHtf'B) er's gt=eSS iHooffte ff0ffl aH- se1:1rees, 

(e) teamajef 1301itical ~asaeHfteafflseeffeft 2QQ.Q2, subeli;•isien +, 0f a 
13alitieal ean8idate, as aeHfte0 ½ft seek-aft 21QA.QI, 0f a peHtieol eattse Wfteft 
sponsered &y ftflo/ raRY 0f asseeiotieR et= eofflmittee, as- aeHfte0 ffl -see-ti-oo 
2HlA.OI, HI a ma,,imHm 8ffiettfll ftO! le ei<eeed li!e followiHg: 

14) eoHlfieH!iOHS made l>y iHdi,•idHal Ralttfal ~•FSBHS, ~ 

~ e0AtriB1:1Hens Rttl6e -ey a neHenel eemmHteeRUtR, natieRal cemmiueewe 
fflftft, ~ ehaifffian, 6f -state eheirwefftan ef a majef pelitieeJ ~ ttS-Eiettftea 
ta~ 2QQ.Q2, sHBtfr.risien +-, $1,QQQ, 

~ eentrib1:Uiens matle ey a eengressienal ai-s4t=tet CBffiFBiUeemrm Sf eem
ffiittee ,, OFABA 0f a majef political~ as eefiftea tft 5eef½0fl 2QQ.Q2, suBElivi 
ffieft+;~ 

f4j eentrib1Hi0Rs ffift8e ey a ~ eftaiffflan et= a~, ehaifll, otrtafl 0f a 
majef politieal ~ as aeHfte0 ffi seetf0fl 2tltl.02, sHbdi\'ision 7-, ~ 

tft ift 4ke ease ef aH iRdi\'idual, 4ke tekl-l dedlietioR aUev, able keFOliAder 5lla-H 
oot ~JG~ ef the tan:pa~'er's ~iiRResota gmss tfl€0ffiO as ffillo\\ s: 

fi1 the aggregale ef eoRa=itlutioRs ffia6e t0 ergaRi~atioRs speCtfted ift fat; fat 
ftfta fa, shaH- oot ~ teft ~ ef tfte ta~tpa, er's MiRResota g,FeS5 ieeotrte, 

W !l>e lel£>l detlHeliBH >mdef !l,i,; SH0paragrapk fof llfl)' ~ )'e!!f skaH ftO! 
eJteeea ~ ~ ef ff:¼€ tanpayer's ~,4innesota gmss ineotrte. ¥er pliffJOses ef 
thls- subpat=agrapA, the deduction Ufi6ef thls- seet-iert shall re eomputed ~ 
regaf0: t0 ooy detiuetieR allowed ~ sHbpaFagFapk fi1 ~ SftftH. tOk-e ffite. 
aeeoHAt ~· eontributi□Rs described in subpai:agFapk ft) whlel=t are ffi ~ ef 
tfte ftfft0Uflt allo•.vable as a E1eduetieR ttftaef subparagraph ftr-~ puFposes ef 
pftffigFllpl! ff) lfte leFm MiHHesota gffiSS tfl€0ffiO sl,aH also iHelHde the ortliHBF) 
iHooffte ~ ef a~ su-m distribHtioR as eeftftee ffi seetteR 4,G2fe1 ef the 
lnteFAal Revenue teee ef -1-%4.,. as atrteRde8 tftf0l:lgh Eleeeffiber ~ +98+;, 

fg, HI !l>e ease el' a ee~o,atioH, the total deduction hereunder shall not 
exceed 15 percent of the taxpayer's taxable net income less the deductions 
allowable under this section other than those for contributions or gifts, 

W (f) in the case of a corporation reporting its taxable income on the 
accrual basis, if: (A) the board of directors authorizes a charitable contribu
tion during any taxable year, and (B) payment of such contribution is made 
after the close of such taxable year and on or before the fifteenth day of the 
third month following the close of such taxable year; then the taxpayer may 
elect to treat such contribution as paid during such taxable year. The elec
tion may be made only at the time of the filing of the return for such taxable 
year, and shall be signified in such manner as the commissioner shall by 
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regulations prescribe; 

@(g) in the case of a contribution or property placed in trust as described in 
section 170(1)(2) of the Internal Revenue Code of 1954, as amended through 
December 31, 1981, a deduction shall be allowed under this subdivision to 
the extent that a deduction is allowable for federal income tax purposes. 

tH amotmts fMtitl te maiHtaie eeRatR stt-1dents as Htelfl:BeFs af ffle ta~Ef)ayer's 
hausehel<I shall be allewe<I as a <le<lueliae as pre,·i<le<I ie seetiee ~ ef !he 
lnteFRal .Re'o1ee1:1e t0€le ef +9§4...; an amended tluough Deeem9er ~ +98-h Ne 
mher- dedHetioR shttll ~ allowed ttft0ef tftfS s1:188h1isioe f0f fftese amou11ts 8ffQ 
fie limitations eoatained ift elitttse fit shall Bet~ .f0 these aH-101:tats. 

Sec. 29. Minnesota Statutes 1982, section 290.23, subdivision 5, is 
amended to read: 

Subd. 5. [DISTRIBUTABLE NET INCOME, INCOME, BENEFI
CIARY; DEFINED.] (I) For purposes of sections 290.22 through 290.25, 
the term "distributable net income" means the same as that term is defined in 
section 643(a) of the Internal Revenue Code of 1954, as amended through 
December 31, 1981 with the following modification: 

There shall be included any tax-exempt interest to which section 290.01, 
subdivision 20b, clause (I) applies, reduced by any amounts which would be 
deductible in respect of disbursements allocable to such interest but for the 
provisions of seeliees 290.09, sull<li\'isiae ~ llftt! section 290.10(9) (relating 
to disallowance of certain deductions). 

If the estate or trust is allowed a deduction under section 642(c) of the 
Internal Revenue Code of 1954, as amended through December 31, 198 I, 
the amount of the modification shall be reduced to the extent that the amount 
of income which is paid, permanently set aside, or to be used for the purposes 
specified in that section of the Internal Revenue Code is deemed to consist of 
items specified in the modification. For this purpose, such amount shall (in 
the absence of specific provisions in the governing instrument) be deemed to 
consist of the same proportion of each class of items of income of the estate 
or trust as the total of each class bears to the total of all classes. 

(2) The term "income," and the term "beneficiary" have the same mean
ing as those terms are defined in section 643(b) and (c) of the Internal 
Revenue Code of 1954, as amended through December 31, 1981. 

Sec. 30. Minnesota Statutes I 982, section 290.31, subdivision 2, is 
amended to read: 

Subd. 2. [INCOME AND CREDITS OF PARTNER.] (I) In determining 
his income tax, each partner shall take into account separately his distributive 
share of the partnership's 

(a) gains and losses from sales or exchanges of capital assets held for not 
more than one year, 

(b) gains and losses from sales or exchanges of capital assets held for more 
than one year, 

(c) gains and losses from sales or exchanges of property described in 
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section 290.16, subllivisioR 9(B aR<I G!t /23/ of the Internal Revenue Code of 
1954, as amended through January /5, 1983 (relating to certain property 
used in a trade or business and involuntary conversions), 

(d) charitable contributions fas <lefiHe<! iR seetieH 299.21, sublliYisioR 3t as 
defined in section I70(c) of the Internal Revenue Code of /954, as amended 
through December 3/, /982. 

(e) dividends with respect to which there is provided a !leduetioR UR<lef 
~ 29Q.21, an exclusion under section 116 or a deduction under sections 
241 to 247 of the Internal Revenue Code of 1954, as amended through 
December 3 I , I 982, 

(f) other items of income, gain, loss, deduction, or credit, to the extent 
provided by regulations prescribed by the commissioner, and 

(g) taxable net income or loss, exclusive of items requiring separate com
putation under other subparagraphs of this paragraph (I). 

(2) The character of any item of income, gain, loss, deduction, or credit 
included in a partner's distributive share under paragraphs (a) through (f) of 
paragraph (I) shall be determined as if such item were realized direc!ly from 
the source from which realized by the partnership, or incurred in the same 
manner as incurred by the partnership. 

(3) In any case where it is necessary to determine the gross income of a 
partner for purposes of this chapter, such amount shall include his distribu
tive share of the gross income of the partnership. 

Sec. 31. Minnesota Statutes I 982, section 290.3 I, subdivision 3, is 
amended to read: 

Subd. 3. [PARTNERSHIP COMPUTATIONS.] The taxable net income 
of a partnership shall be computed in the same manner as in the case of an 
individual except that 

(I) the items described in subdivision 2(1) shall be separately stated, and 

(2) the following deductions shall not be allowed to the partnership: 

(a) the deduction for taxes provided in section 290.09, subllivisioR 4 /64(a) 
of the Internal Revenue Code of /954, as amended through December 3 I. 
/982, with respect to taxes, described in section 90 I of the Internal Revenue 
Code of 1954, as amended through December 3 I, I 981, paid or accrued to 
foreign countries and to possessions of the United States, 

(b) the deduction for charitable contributions provided in section 290.21, 
subdivision 3 or section 170 of the Internal Revenue Code of /954, as 
amended through December 3/, /982, 

(c) the net operating loss deduction provided in section 290.095, 

(d) the additional itemized deductions for individuals provided in seetieft 
290.09, subdiYisions W aR<I -1-+ sections 21 I to 223 of the Internal Revenue 
Code of /954, as amended through December 3/, /982, and, 

(e) the deduction for depletion under section 290.09, subdivision 8 with 
respect to oil and gas wells. 

Any election affecting the computation of taxable net income derived 
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from a partnership shall be made by the partnership except as provided in 
section 703(b) of the Internal Revenue Code of 1954, as amended through 
December 31, 1981. 

Sec. 32. Minnesota Statutes 1982, section 290.34, subdivision 2, is 
amended to read: 

Subd. 2. [AFFILIATED OR RELATED CORPORATIONS, COM
BINED REPORT.) When a corporation which is required to file an income 
tax return is affiliated with or related to any other corporation through stock 
ownership by the same interests or as parent or subsidiary corporations, or 
has its income regulated through contract or other arrangement, the commis
sioner of revenue may permit or require such combined report as, in his 
opinion, is necessary in order to determine the taxable net income of any one 
of the affiliated or related corporations. For purposes of computing either the 
arithmetic average or weighted apportionment formulas under section 
290.19, subdivision I for each corporation involved, the numerator of the 
fraction shall be that corporation's sales, property, and payroll in Minnesota 
and the denominator shall be the total sales, payroll, and property of all the 
corporations shown on the combined report. The combined report shall re
flect the income of the entire unitary business as provided in section 290.17, 
subdivision 2, clause (4). The combined report shall reflect income only from 
corporations created or organized in the United States or under the laws of the 
United States or of any state, the District of Columbia, the commonwealth of 
Puerto Rico, any possession of the United States, or any political subdivision 
of any of the foregoing. All intercompany transactions between companies 
which are contained on the combined report shall be eliminated. This sub
division shall not apply to insurance companies whose income is determined 
under section 290.35 or to investment companies whose income is deter
mined under section 290 .36. 

Sec. 33. Minnesota Statutes 290.37, subdivision I, is amended to read: 

Subdivision I. [PERSONS MAKING RETURNS.] (a) The commissioner 
of revenue shall annually determine the gross income levels at which indi
viduals and estates shall be required to file a return for each taxable year. 

In the case of a decedent who has gross income in excess of the minimum 
amount at which an individual is required to file a return, the decedent's final 
income tax return shall be filed by his or her personal representative, if any. 
If there is no personal representative, the return shall be filed by the succes
sors (as defined in section 524.1-201) who receive any property of the de
cedent. 

The trustee or other fiduciary of property held in trust shall file a return with 
respect to the taxable net income of such trust if that exceeds an amount on 
which a tax at the rates herein provided would exceed the specific credits 
allowed, or if the gross income of such trust exceeds $750, if in either case 
such trust belongs to the class of taxable persons. 

Every corporation shall file a return. The return in this case shall be signed 
by an officer of the corporation. 

The receivers, trustees in bankruptcy, or assignees operating the business 
or property of a taxpayer shall file a return with respect to the taxable net 
income of such taxpayer if that exceeds an .amount on which a tax at the 
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rates herein provided would exceed the specific credits allowed. 

(b) Such return shall (I) be verified or contain a written declaration that it is 
made under the penalties of criminal liability for wilfully making a false 
return, and (2) shall contain a confession of judgment for the amount of the 
tax shown due thereon to the extent not timely paid. 

(c) For purposes of this subdivision the term "gross income"shall mean 
gross income as defined in section 61 of the Internal Revenue Code of 1954, 
as amended through December 31, 198 I, modified and adjusted in accor
dance with the provisions of sections 290.01, subdivision 20b, clauses (I), 
(6) andf+-B(/0), 290.08, and 290.17. 

Sec. 34. Minnesota Statutes 1982, section 290.39, subdivision 2, is 
amended to read: 

Subd. 2. [SEPARATE COMPUTATIONS ON A SINGLE RETURN.] 
Notwithstanding the provisions of section 290.61, a husband and wife may 
elect to compute their Minnesota income tax separately on a single return, in 
which event: 

(a) if the sum of the payments by either spouse, including withheld and 
estimated taxes, exceeds the amount of tax of such spouse as computed 
separately, the excess may be applied by the commissioner to the credit of 
the other spouse if the sum of the payments by such other spouse, including 
withheld and estimated taxes, is less than the amount of the tax of such other 
spouse as computed separately; 

(b) if the sum of the payments made by both spouses with respect to the 
taxes of both as computed separately, including withheld and estimated 
taxes, exceeds the total of the taxes due, refund of the excess may be made 
payable to both spouses or may be credited against any liability in respect of 
Minnesota income tax on the part of either spouse; 

(c) if the sum of the payments made by both spouses with respect to the 
taxes of both as computed separately, including withheld and estimated 
taxes, is less than the total of the taxes due, the liability for the unpaid tax 
shall be joint and several; provided that a spouse may be relieved of liability 
in those cases contained in section 6013(e) of the Internal Revenue Code of 
1954 as amended through December 31, I 981 (for purposes of computing the 
25 percent test contained in that section, the amount of gross income stated in 
the return shall include the total gross income of both spouses); 

(d) if the standard deduction provided for by section 29Q.Q9, sHedi,•isieA ~ 
/6, subdivision 3, is not utilized, then the total of the Minnesota itemized 
deductions of a husband and wife may be taken by either or divided between 
them as they elect; 

(e) the limitation on the deduction for investment interest prescribed in 
section /63(d) ( I) (A) of the Internal Revenue Code of 1954, as amended 
through March 12, /983, for married individuals who file separate returns 
shall also apply to married individuals who file separately on one return. 

Sec. 35. Minnesota Statutes 1982, section 290.431, is amended to read: 

290.431 [NON-GAME WILDLIFE CHECKOFF.] 

Every individual who files an income tax return or property tax refund 
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claim form may designate on their original return that $ I or more shall be 
added to the tax or deducted from the refund that would otherwise be payable 
by or to that individual and paid into an account to be established for the 
management of non-game wildlife. The commissioner of revenue shall, on 
the first page of the income tax return and the property tax refund claim form, 
notify filers of their right to designate that a portion of their tax or refund shall 
be paid into the non-game wildlife management account. The sum of the 
amounts so designated to be paid shall be credited to the non-game wildlife 
management account for use by the non-game section of the division of 
wildlife in the department of natural resources. The commissioner of natural 
resources shall submit a work program for each fiscal year and semi-annual 
progress reports to the legislative commission on Minnesota resources in the 
form determined by the commission. None of the money provided in this 
section may be expended unless the commission has approved the work 
program. 

The state pledges and agrees with all contributors to the nongame wildlife 
management account to use the funds contributed solely for the management 
of nongame wildlife projects and further agrees that it will not impose addi
tional conditions or restrictions that will limit or otherwise restrict the ability 
of the commissioner of natural resources to use the available funds for the 
most efficient and effective management of nongame wildlife. 

Sec. 36. Minnesota Statutes 1982, section 290.46, is amended to read: 

290.46 [EXAMINATION OF RETURNS; ASSESSMENTS, RE
FUNDS.] 

The commissioner shall, as soon as practicable after the return is filed, 
examine the same and make any investigation or examination of the tax
payer's records and accounts that he may deem necessary for determining the 
correctness of the return. The tax computed by him on the basis of such 
examination and investigation shall be the tax to be paid by such taxpayer. If 
the tax found due shall be greater than the amount reported as due on the 
taxpayer's return. the commissioner shall assess a tax in the amount of such 
excess and the whole amount of such excess shall be paid to the commis
sioner within 60 days after notice of the amount and demand for its payment 
shall have been mailed to the taxpayer by the commissioner. If the under
statement of the tax on the return was false and fraudulent with intent to 
evade the tax, the installments of the tax shown by the taxpayer on his return 
which have not yet been paid shall be paid to the commissioner within 60 
days after notice of the amount thereof and demand for payment shall have 
been mailed to the taxpayer by the commissioner. If the amount of the tax 
found due by the commissioner shall be less than that reported as due on the 
taxpayer's return the excess shall be refunded to the taxpayer in the manner 
provided by section 290.50 (except that no demand therefor shall be neces
sary), if he has already paid the whole of such tax, or credited against any 
unpaid installment thereof; provided, that no refundment shall be made ex
cept as provided in section 290.50. 

If the commissioner examines returns of a taxpayer for more than one year, 
he may issue one order covering the several years under consideration re
flecting the aggregate refund or additional tax due. 

The notices and demands provided for by sections 290.46 to 290.48 shall 
be in such form as the commissioner may determine (including a statement) 
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and shall contain a brief explanation of the computation of the tax and shall 
be sent by mail to the taxpayer at the address given in his return, or to his last 
known address. 

In cases where there has been an overpayment of a self-assessed liability as 
shown on the return filed by the taxpayer, the .commissioner may refund such 
overpayment to the taxpayer and no demand therefor shall be necessary; 
further, written findings by the commissioner, notice by mail to the taxpayer 
and certificate for refundment by the commissioner shall not be necessary 
and the provisions of section 270. IO, in such case, shall not be applicable. 

In the case of an individual, estate or trust, the commissioner may audit and 
adjust the taxpayer's computation of federal adjusted gross income (or fed
eral taxable income for estates or trusts) to make it properly conform with the 
provisions of section 290.01, subdivision 20. In the case of an individnal, the 
commissioner may audit and adjust the taxpayer's computation of _itemized 
deductions to make them properly conform with the provisions of section 16. 

Sec. 37. Minnesota Statutes 1982, section 290.92, subdivision 2a, is 
amended to read: 

Subd. 2a. [COLLECTION AT SOURCE.] (I) [DEDUCTIONS.] Every 
employer making payment of wages shall deduct and withhold upon such 
wages a tax as provided in this section. 

(2) [WITHHOLDING ON PAYROLL PERIOD.] The employer shall 
withhold the tax on the basis of each payroll period or as otherwise provided 
in this section. 

(3) [WITHHOLDING TABLES.] Unless the amount of tax to be withheld 
is determined as provided in subdivision 3, the amount of tax to be withheld 
for each individual shall be based upon tables lo be prepared and distributed 
by the commissioner. The tables shall be computed for the several permis
sible withholding periods and shall take account of exemptions allowed 
under this section; and the amounts computed for withholding shall be such 
that the amount withheld for any individual during his taxable year shall 
approximate in the aggregate as closely as possible the tax which is levied 
and imposed under this chapter for that taxable year, upon his salary, wages, 
or compensation for personal services of any kind for the employer, and shall 
take into consideration the allowable deduction for federal income tax and 
the deduction allowable under section ~ 16, subdivision ¼ 3, and the 
personal credits allowed against the tax. 

(4) [MISCELLANEOUS PAYROLL PERIOD.] If wages are paid with 
respect to a period which is not a payroll period, the amount to be deducted 
and withheld shall be that applicable in the case of a miscellaneous payroll 
period containing a number of days, including Sundays and holidays, equal 
to the number of days in the period with respect to which such wages are 
paid. 

(5) [MISCELLANEOUS PAYROLL PERIOD.] (a) In any case in which 
wages are paid by an employer without regard lo any payroll period or other 
period, the amount to be deducted and withheld shall be that applicable in 
the case of a miscellaneous payroll period containing a number of days 
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equal to the number of days, including Sundays and holidays, which have 
elapsed since the date of the last payment of such wages by such employer 
during the calendar year, or the date of commencement of employment with 
such employer during such year, or January I of such year, whichever is the 
later. 

(b) In any case in which the period, or the time described in clause (a), in 
respect of any wages is less than one week, the commissioner, under regula
tions prescribed by him, may authorize an employer to determine the amount 
to be deducted and withheld under the tables applicable in the case of a 
weekly payroll period, in which case the aggregate of the wages paid to the 
employee during the calendar week shall be considered the weekly wages. 

(6) [WAGES COMPUTED TO NEAREST DOLLAR.] If the wages ex
ceed the highest bracket, in determining the amount to be deducted and 
withheld under this subdivision, the wages may, at the election of the em
ployer, be computed to the nearest dollar. 

(7) [REGULATIONS ON WITHHOLDING.] The commissioner may, by 
regulations, authorize employers: 

(a) To estimate the wages which will be paid to any employee in any 
quarter of the calendar year; 

(b) To determine the amount to be deducted and withheld upon each pay
ment of wages to such employee during such quarter as if the appropriate 
average of the wages so estimated constituted the actual wages paid; and 

(c) To deduct and withhold upon any payment of wages to such employee 
during such quarter such amount as may be necessary to adjust the amount 
actually deducted and withheld upon wages of such employee during such 
quarter to the amount required to be deducted and withheld during such 
quarter without regard to this paragraph (7). 

(8) [ADDITIONAL WITHHOLDING.] The commissioner is authorized 
to provide by rule for increases or decreases in the amouni of withholding 
otherwise required under this section in cases where the employee requests 
the changes. Such additional withholding shall for all purposes be considered 
tax required to be deducted and withheld under this section. 

(9) [TIPS.] In the case of tips which constitute wages, this subdivision 
shall be applicable only to such tips as are included in a written statement 
furnished to the employer pursuant to section 6053 of the Internal Revenue 
Code of 1954, as amended through December 31, 1981, and only to the 
extent that the tax can be deducted and withheld by the employer, at or after 
the time such statement is so furnished and before the close of the calendar 
year in which such statement is furnished, from such wages of the employee 
(excluding tips, but including funds turned over by the employee to the 
employer for the purpose of such deduction and withholding) as are under 
the control of the employer; and an employer who is furnished by an em
ployee a written statement of tips (received in a calendar month) pursuant to 
section 6053 of the Internal Revenue Code of 1954 as amended through 
December 3 I, 1981 to which subdivision I is applicable may deduct and 
withhold the tax with respect to such tips from any wages of the employee 
(excluding tips) under his control, even though at the time such statement is 
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furnished the total amount of the tips included in statements furnished to the 
employer as having been received by the employee in such calendar month in 
the course of his employment by such employer is less than $20. Such tax 
shall not at any time be deducted and withheld in an amount which exceeds 
the aggregate of such wages and funds as are under the control of the em
ployer minus any tax required by other provisions of state or federal law to be 
collected from such wages and funds. 

Sec. 38. Minnesota Statutes 1982, section 290.92, is amended by adding a 
subdivision to read: 

Subd. 26. Any holder of a class A, B, or D license issued by the Minnesota 
horse racing commission, who makes a payment or payments for winnings 
on a pari-mutuel betting ticket or tickets in an amount of $200 or more to the 
same individual, shall deduct from the payment or payments and withhold I I 
percent of the amount as Minnesota withholding tax. For purposes of this 
subdivision, winnings from a pari-mutuel betting ticket must be determined 
by reducing the amount received by the amount paid for the ticket, and 
payments for winning on a pari-mutuel betting ticket which are not money 
must be taken into account at their fair market value. For purposes of the 
provisions of this section, a payment to any person of winnings which are 
subject to withholding must be treated as if the payment was a wage paid by 
an employer to an employee. Every individual who is to receive a payment of 
winnings which are subject to withholding shall furnish the license holder 
with a statement, made under the penalties of perjury, containing the name, 
address, and social security account number of the person receiving the 
payment and of each person entitled to any portion of such payment. The 
license holder is liable for the payment of the tax required to be withheld 
under this subdivision and subdivision 27 but is not liable to any person for 
the amount of the payment. 

Sec. 39. Minnesota Statutes 1982, section 290.92, is amended by adding a 
subdivision to read: 

Subd. 27. Any holder of a class A or B license issued by the Minnesota 
horse racing commission who makes a payment to a holder of a class C 
license issued by the commission, or who pays an amount as a purse, shall 
deduct from the payment and withhold seven percent of the amount as Min
nesota withholding tax when the amount paid to that individual during the 
calendar year exceeds $200. For purposes of the provisions of this section, a 
payment to any person which is subject to withholding under this subdivision 
must be treated as if the payment was a wage paid by an employer to an 
employee. Every individual who is to receive a payment which is subject to 
withholding under this subdivision shall furnish the license holder with a 
statement, made under the penalties of perjury, containing the name, ad
dress, and social security account number of the person receiving the pay
ment. No withholding is required if the individual presents a signed certifi
cate from his employer which states that the individual is an employee of that 
employer. A nonresident individual who holds a class C license must be 
treated as an athlete for purposes of applying the provisions of sections 
290.17, subdivision 2( I )(b)(ii) and 290.92, subdivision 4a. 

Sec. 40. Minnesota Statutes 1982, section 290A.03, subdivision 3, is 
amended to read: 
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Subd, 3. [INCOME.] (I) "Income"' means the sum of the following: 

(a) federal adjusted gross income as defined in the Internal Revenue Code 
of 1954 as amended through E)eeernher 3+,--1-98+March 12, 1982; and 

(b) the sum of the following amounts to the extent not included in clause 
(a): 

(i) additions to federal adjusted gross income as provided in Minnesota 
Statutes, Section 290.01, Subdivision 20a, Clauses (I), Bt, f9h fl-4-h f-1-§-), 
aaa~/2). (6), (II), (12), and(/6); 

(ii) all nontaxable income; 

(iii) recognized net long term capital gains; 

(iv) dividends and interest excluded from federal adjusted gross income 
under sections I 16 or 128 of the Internal Revenue Code of 1954; 

(v) cash public assistance and relief; 

(vi) any pension or annuity (including railroad retirement benefits, all 
payments received under the federal social security act, supplemental secu
rity income, and veterans benefits), which was not exclusively funded by the 
claimant or spouse, or which was funded exclusively by the claimant or 
spouse and which funding payments were excluded from federal adjusted 
gross income in the years when the payments were made; 

(vii) nontaxable interest received from the state or federal government or 
any instrumentality or political subdivision thereof; 

(viii) workers' compensation; 

(ix) unemployment benefits; 

(x) nontaxable strike benefits; and 

(xi) the gross amounts of payments received in the nature of disability 
income or sick pay as a result of accident, sickness, or other disability, 
whether funded through insurance or otherwise. In the case of an individual 
who files an income tax return on a fiscal year basis, the tenn "federal 
adjusted gross income" shall mean federal adjusted gross income reflected 
in the fiscal year ending in the calendar year. Federal adjusted gross income 
shall not be reduced by the amount of a net operating loss carryback. 

(2) "Income" does not include 

(a) amounts excluded pursuant to the Internal Revenue Code, Sections 
I0l(a), 102,117, and 121; 

(b) amounts of any pension or annuity which was exclusively funded by the 
claimant or spouse and which funding payments were not excluded from 
federal adjusted gross income in the years when the payments were made; 

(c) surplus food or other relief in kind supplied by a governmental agency; 

(d) relief granted under sections 290A.01 to 290A.20; 

(e) child support payments received under a temporary or final decree of 
dissolution or legal separation; 

(f) federal adjusted gross income shall be reduced by wage or salary ex-
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pense, or expense of work incentive programs which are not allowed as a 
deduction under provisions of section 280C of the Internal Revenue Code of 
1954; or 

(g) federal adjusted gross income shall be reduced by the amount of the 
penalty on the early withdrawal of an all-savers certificate as provided in 
section l28(e) of the Internal Revenue Code of 1954. 

Sec. 41. Minnesota Statutes 1982, section 290A. 16, is amended to read: 

290A.l6 IINCOME TAX DEDUCTION PROHIBITED.] 

~le1wilhslaRdiRg SeeffeR 299.99, su~diYisieR 1, The income tax deduction 
for property taxes paid shall not exceed the amount paid, reduced by the 
amount of credit allowed with respect to the tax pursuant to sections 290A.0I 
to 290A.20. 

Sec. 42. Minnesota Statutes 1982, section 290.53, subdivision 2, as 
amended by Laws 1983, H.F. No. 381, section 27, is amended to read: 

Subd. 2. [FAILURE TO MAKE AND FILE RETURN.] In case of any 
failure to make and file a return as required by this chapter within the time 
prescribed by law or prescribed by the commissioner in pursuance of law, 
there shall be added to the tax in lieu of the penalty provided in subdivision I: 
ten percent if the failure is for not more than 30 days with an additional five 
percent for each additional 30 days or fraction thereof during which such 
failure continues, not exceeding 25 percent in the aggregate. 

In the case of a failure to file a return of tax imposed by this chapter within 
60 days of the date prescribed for filing of the return (determined with regard 
to any extensions of time for filing), where the return has been demanded by 
the commissioner under the provisions of section 290.47, the amount added 
to the tax under this subdivision shall not be less than the lesser of $50 or 100 
percent of the amount required to be shown as the amount of tax oo which is 
due with the return. 

The amount so added to any tax shall be collected at the same time and in 
the same manner and as a part of the tax, and the amount of said tax together 
with the amount so added shall bear interest at the rate specified in section 
270. 75 from the time such tax should have been paid until paid unless the tax 
has been paid before the discovery of the neglect, in which case the amount 
so added shall be collected in the same manner as the tax. 

For the purposes of this subdivision the amount of any taxes required to be 
shown on the return shall be reduced by the amount of any part of the tax 
which is paid on or before the date prescribed for payment of the tax and by 
the amount of any credit against the tax which may be claimed upon the 
return. 

Sec. 43. [INSTRUCTIONS TO THE REVISOR.] 

In the next edition of Minnesota Statutes, the revisor of statutes shall sub
stitute the phrase "Internal Revenue Code of 1954, as amended through 
March 12, 1983" for the words "Internal Revenue Code of 1954, as 
amended through December 3/, /981" or for the words "Internal Revenue 
Code of 1954, as amended through December I, 1982" wherever the phrase 
occurs in chapter 290, except sections 290.01, subdivision 20, and 290.09, 
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subdivision 5. 

Sec. 44. I REPEALER.] 

Minnesota Statutes /982, sections 290.0/, subdivisions 23, 27, and 28; 
290.032, subdivision 5; 290.06, subdivisions 9 and 9a; 290.077, subdivision 
2; 290.08, subdivision 25; 290.09, subdivisions JO, 15, 22, and 27; 290.21, 
subdivision 3a; 290.50/; and 352C.07; and Laws /982, chapter 523, article 
VII, section 3, and Third Special Session chapter I, article V, section 4, are 
repealed. 

Sec. 45. I EFFECTIVE DATE.] 

Sections I to 44 are effective for taxable years beginning after December 
31, /982, except as otherwise specifically provided by this section or section 
2. For any carryback to a taxable year beginning before January/, /983, 
"$/5,000" shall be substituted for "$30,000" each place it appears in the 
second paragraph of Minnesota Statutes, section 290.09, subdivision 29, 
clause (c), the modifications to the rate of phase-out of the deduction pro
vided by section 22 do not apply to such carryback, and section 22 is effective 
for carryover amounts from taxable years beginning before January I, /983. 
The amendments striking Minnesota Statutes 1982, section 290.0/, subdivi
sion 20a, clause (22) and subdivision 20b, clause (23) are effective for 
taxable years beginning after December 3/, 1983. The amendment to Min
nesota Statutes /982, section 290.0/, subdivision 20a, striking clause (5) is 
effective for medical expenses deducted in taxable years after December 31, 
198/. The amendments to Minnesota Statutes /982, section 290.0/, sub
division 20a, striking clause (6) is effective for federal income tax refunds 
received for taxable years beginning after December 3/, /980. The amend
ment to Minnesota Statutes 1982, section 290.01, subdivision 20a, striking 
clause (20) and subdivision 20b, striking clause (20) is ~ffective for taxable 
years beginning after December 3/, /980. The carryover provisions of 
sections 290.06, subdivisions 9 and 9a continue to apply to credit amounts 
attributable to a taxable year beginning before January I, /983. Section 40 
is effective for claims based on rent paid in I 983 and thereafter and for 
property taxes paid in 1984 and thereafter. 

ARTICLE 2 

PROPERTY TAX 

Section I. Minnesota Statutes 1982, section 124.2137, subdivision I, is 
amended to read: 

Subdivision I. ITAX REDUCTIONS.] The county auditor shall reduce the 
tax for school purposes on all property receiving the homestead credit pur
suant to section 273.13, subdivision 6, by an amount equal to 29 percent of 
the tax levy that W6ll!<I ee p•edueed l>y applying a fale ef +& milffi imposed on 
up to 320 acres of the (lFO(leF!; land including the buildings and structures 
thereon but excluding the homestead dwelling and surrounding one acre of 
land. The county auditor shall reduce the tax for school purposes on the next 
320 acres classified pursuant to section 273. 13, subdivision 6 by an amount 
equal to 13 percent of the tax levy that W6ll!<I ee pFOsaees lly applying a fale 
ef ten milffi imposed on the property. The tax on all other agricultural lands 
classified pursuant to section 273.13, subdivision 6 shall be reduced by an 
amount equal to ten percent of the tax levy that W6ll!<I ee (lFOsaees lly al'!'l'.t-
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ittg a fflle ef eight fflil!s imposed on the property. The tax on the first 320 acres 
of agricultural land classified pursuant to section 273.13, subdivision 4 and 
all real estate devoted to temporary and seasonal residential occupancy for 
recreational purposes, but not devoted to commercial purposes, shall be 
reduced by an amount that W0!tl<! be p,eaaeea l,y appl; ing a fflle ef leR fflil!s 
equal to 13 percent of the tax imposed on the property. The tax on timber land 
classified pursuant to section 273.13, subdivision 8a and agricultural land in 
excess of 320 acres classified pursuant to section 273.13, subdivision 4 shall 
be reduced by an amouni equal to ten percent of the tax levy that W0!tl<! be 
p,eaaeea l,y applying a fflle ef eight fflil!s imposed on the property. The 
amounts so computed by the county auditor shall be submitted to the com
missioner of revenue as part of the abstracts of tax lists required to be filed 
with the commissioner under the provisions of section 275.29. Any prior 
year adjustments shall also be certified in the abstracts of tax lists. The 
commissioner of revenue shall review tffi€ft the certifications to determine 
their accuracy. He may make stt€ft changes in the certification as he may 
deem necessary or return a certification to the county auditor for corrections. 
The amount of the reduction provided under this subdivision which any 
taxpayer can receive on all qualifying property which he owns shall not 
exceed $2,000 in the case of agricultural property and shall not exceed $JOO 
in the case of seasonal residential recreational property. In the case of 
property owned by more than one person, the maximum amount of the 
reduction shall apply to the total of all the owners. 

Sec. 2. Minnesota Statutes 1982, section 272.02, subdivision I, is 
amended to read: 

Subdivision 1. Except as provided in other subdivisions of this section or in 
section 272.025 or section 273.13, subdivisions 17, 17b, 17c or 17d, all 
property described in this section to the extent herein limited shall be exempt 
from taxation: 

(I) All public burying grounds; 

(2) All public schoolhouses; 

(3) All public hospitals; 

(4) All academies, colleges, and universities, and all seminaries of leam
mg; 

(5) All churches, church property, and houses of worship; 

(6) Institutions of purely public charity except property assessed pursuant 
to section 273. 13, subdivisions 17, 17b, 17c or 17d; 

(7) All public property exclusively used for any public purpose; 

(8) (a) Class 2 property of every household of the value of $JOO, main
tained in the principal place of residence of the owner thereof. The county 
auditor shall deduct sue!, the exemption from the total valuation of sue!, the 
property as equalized by the FeYenue commissioner of revenue assessed to 
sue!, the household, and extend the levy of taxes upon the remainder only. 
The tenn "household" as used in this section is defined to be a domestic 
establishment maintained either (I) by two or more persons living together 
within the same house or place of abode, subsisting in common and consti
tuting a domestic or family relationship, or (2) by one person. 
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(b) During the period of his active service and for six months after his 
discharge therefrom, no member of the armed forces of the United States 
shall Jose status of a householder under paragraph (a) which he had immedi
ately prior to becoming a member of the armed forces. 

In case there is an assessment against more than one member of a house
hold the $100 exemption shall be divided among the members assessed in the 
proportion that the assessed value of the Class 2 property of each bears to the 
total assessed value of the Class 2 property of all the members assessed. The 
Class 2 property of each household claimed to be exempt shall be limited to 
property in one taxing district, except in !l!ese cases where a single domestic 
establishment is maintained in two or more adjoining districts. 

Bonds and certificates of indebtedness hereafter issued by the state of 
Minnesota. or by any county or city of the state, or any town, or any common 
or independent school district of the state, or any governmental board of the 
state, or any county or city thereof, shall hereafter be exempt from taxation; 
provided, that nothing herein contained shall be construed as exempting sueh 
the bonds from the payment of a tax thereon, as provided for by section 
291.01, when any of sueh the bonds constitute, in whole or in part, any 
inheritance or bequest, taken or received by any person or corporation. 

(9) Farm machinery manufactured prior to I 930, which is used only for 
display purposes as a collectors item; 

(I 0) The taxpayer shall be exempted with respect to, all agricultural prod
ucts, inventories, stocks of merchandise of all sorts, all materials, parts and 
supplies, furniture and equipment, manufacturers material, manufactured 
articles including the inventories of manufacturers, wholesalers, retailers 
and contractors; and the furnishings of a room or apartment in a hotel, 
rooming house, tourist court, motel or trailer camp, tools and machinery 
which by law are considered as personal property, and the property described 
in section 272.03, subdivision I, clause (c), except personal property which 
is part of an electric generating, transmission, or distribution system or a 
pipeline system transporting or distributing water, gas, or petroleum products 
or mains and pipes used in the distribution of steam or hot or chilled water for 
heating or cooling buildings and structures. Railroad docks and wharves 
which are part of the operating property of a railroad company as defined in 
section 270. 80 are not exempt. 

(11) Containers of a kind customarily in the possession of the consumer 
during the consumption of commodities, the sale of which are subject to tax 
under the provisions of the excise tax imposed by &Im Sessieft baw£ -1-9&7, 
chapter ;;;! 297 A; 

(12) All livestock, poultry, all horses, mules and other animals used ex
clusively for agricultural purposes; 

(13) All agricultural tools, implements and machinery used by the owners 
in any agricultural pursuit. 

(14) Real and personal property used primarily for the abatement and 
control of air, water, or land pollution to the extent that it is so used, other 
than real property used primarily as a solid waste disposal site. 
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Any taxpayer requesting exemption of all or a portion of any equipment or 
device, or part thereof, operated primarily for the control or abatement of air 
or water pollution shall file an application with the commissioner of revenue. 
Aey stlek The equipment or device shall meet standards, regulations or 
criteria prescribed by the Minnesota Pollution Control Agency, and must be 
installed or operated in accordance with a permit or order issued by that 
agency. The Minnesota Pollution Control Agency shall upon request of the 
commissioner furnish information or advice to the commissioner. If the 
commissioner determines that property qualifies for exemption, he shall 
issue an order exempting stlek the property from taxation. Aey filleil The 
equipment or device shall continue to be exempt from taxation as long as the 
permit issued by the Minnesota Pollution Control Agency remains in effect. 

(15) Wetlands. For purposes of this subdivision, "wetlands" means land 
which is mostly under water, produces little if any income, and has no use 
except for wildlife or water conservation purposes. "Wetlands" shall be 
land preserved in its natural condition, drainage of which would be legal, 
feasible, and economically practical flfttl wool<! j>fffi'i,le laoo sui!aele for the 
production of livestock, dairy animals, poultry, fruit, vegetables, forage and 
grains, except wild rice. "Wetlands" shall include adjacent land which is 
not suitable for agricultural purposes due to the presence of the wetlands. 
"Wetlands" shall not include woody swamps containing shrubs or trees, wet 
meadows, meandered water, streams, rivers, and floodplains or river bot
toms. Exemption of wetlands from taxation pursuant to this section shall not 
grant the public any additional or greater right of access to the wetlands or 
diminish any right of ownership to the wetlands. 

(16) Native prairie. The commissioner of the department of natural re
sources shall determine lands in the state which are native prairie and shall 
notify the county assessor of each county in which the lands are located. 
Pasture land used for livestock grazing purposes shall not be considered 
native prairie for the purposes of this clause and section 273.116. Upon 
receipt of an application for the exemption and credit provided in this clause 
and section 273.116 for lands for which the assessor has no determination 
from the commissioner of natural resources, the assessor shall refer the 
application to the commissioner of natural resources who shall determine 
within 30 days whether the land is native prairie and notify the county 
assessor of his decision. Exemption of native prairie pursuant to this clause 
shall not grant the public any additional or greater right of access to the native 
prairie or diminish any right of ownership to it. 

(I 7) Property used in a continuous program to provide emergency shelter 
for victims of domestic abuse, provided the organization that owns and 
sponsors the shelter is exempt from federal income taxation pursuant to 
section 50l(c)(3) of the Internal Revenue Code of 1954, as amended through 
December 31, +989 1982, notwithstanding the fact that the sponsoring orga
nization receives funding under section 8 of the United States Housing Act of 
1937, as amended. 

(18) If approved by the governing body of the municipality in which the 
property is located, property not exceeding one acre which is owned and 
operated by any senior citizen group or association of groups that in general 
limits membership to persons age 55 or older and is organized and operated 
exclusively for pleasure, recreation, and other nonprofit purposes, no part 
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of the .net earnings of which inures to the benefit of any private shareholders; 
provided. the property is used primarily as a clubhouse, meeting facility or 
recreational facility by the group or association and the property is not used 
for residential purposes on either a temporary or permanent basis. 

(19) To the extent provided by section 295.44, real and personal property 
used or to be used primarily for the production of hydroelectric or hydrorne
chanical power on. a site owned by the state or a local governmental unit 
which is developed and operated pursuant to the provisions of section 
105.482, subdivisions I, 8 and 9. 

Sec. 3. Minnesota Statutes 1982, section 272.03, subdivision 8, is 
amended to read: 

Subd. 8. [MARKET VALUE.] "Market value" means the usual selling 
price at the place where the property to which the term is applied shall be at 
the time of assessment; being the price which could be obtained at a private 
sale aft& eet at fefee<i or an auction sale, if it is determined by the assessor 
that the price from the auction sale represents an arms length transaction. 
The price obtained at a forced sale shall not be considered. 

Sec. 4. Minnesota Statutes 1982, section 272.115, subdivision I, is 
amended to read: 

272.115 [CERTIFICATE OF VALUE; FILING.] 

Subdivision I. Whenever any real estate is sold on or after January I, 1978 
for a consideration in excess of $1,000, whether by warranty deed, quitclaim 
deed, contract for deed or any other method of sale, the grantor, grantee or 
his legal agent shall file a certificate of value with the county auditor in the 
county in which the property is located. Value shall, in the case of any deed 
not a gift, be the amount of the full actual consideration thereof, paid or to be 
paid, including the amount of any lien or liens assumed. The certificate of 
value shall include the classification to which the property belongs for the 
purpose of determining the fair market value of the property. The certificate 
shall include financing terms and conditions of the sale which are necessary 
to determine the actual, present value of the sale price for purposes of the 
sales ratio study. The commissioner of revenue shall promulgate adminis
trative rules specifying the financing terms and conditions which must be 
included on the certificate. 

Sec. 5. Minnesota Statutes 1982, section 273.11, subdivision I, is 
amended to read: 

Subdivision I. [GENERALLY.] Except as provided in subdivisions 6 aft&, 
1, 8, and 9 or section 273.17, subdivision I, all property shall be valued at 
its market value. The market value as determined pursuant to this section 
shall be stated such that any amount under $ I 00 is rounded up to $ l00 and 
any amount exceeding $100 shall be rounded to the nearest $100. In es
timating and determining such value, the assessor shall not adopt a lower or 
different standard of value because the same is to serve as a basis of taxa
tion, nor shall he adopt as a criterion of value the price for which such 
property would sell at auelieft 6f at a forced sale, or in the aggregate with all 
the property in the town or district; but he shall value each article or de
scription of property by itself, and at such sum or price as he believes the 
same to be fairly worth in money. In assessing any tract or lot of real prop-
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erty, the value of the land, exclusive of structures and improvements, shall 
be determined, and also the value of all structures and improvements 
thereon, and the aggregate value of the property, including all structures and 
improvements, excluding the value of crops growing upon cultivated land. In 
valuing real property upon which there is a mine or quarry, it shall be valued 
at such price as such property, including the mine or quarry, would sell for a 
fair, voluntary sale, for cash. In valuing real property which is vacant, the 
fact that such property is platted shall not be taken into account. An individ
ual lot of such platted property shall not be assessed in excess of the assess
ment of the land as if it were unplatted until the lot is improved with a 
permanent improvement all or a portion of which is located upon the lot, or 
for a period of three years after final approval of said plat whichever is 
shorter. When a lot is sold or construction begun, the assessed value of that 
lot or any single contiguous lot fronting on the same street shall be eligible for 
reassessment. All property, or the use thereof, which is taxable under sec
tions 272.01, subdivision 2, or 273. 19, shall be valued at the market value of 
such property and not at the value of a leasehold estate in such property, or at 
some lesser value than its market value. 

Sec. 6. Minnesota Statutes 1982, section 273.11, is amended by adding a 
subdivision to read: 

Subd. 8. [LIMITED EQUITY COOPERATIVE APARTMENTS.] For the 
purposes of this subdivision, the terms defined in this subdivision have the 
meanings given them. 

A "limited equity cooperative" is a corporation organized under Minne
sota Statutes, chapter 308, which has as its primary purpose the provision of 
housing and related services to its members. who must be persons or fami
lies of low and moderate income as defined in section 462A .03, subdivision 
JO, at the time they purchase their membership, and which meets the fol
lowing requirements: 

( a) The articles of incorporation set the sale price of occupancy entitling 
cooperative shares or memberships at no more than a tranJfer value deter
mined as provided in the articles. That value may not exceed the sum of the 
following: 

(I) the consideration paid for the membership or shares by the first occu
pant of the unit, as shown in the records of the corporation; 

(2) the fair market value, as shown in the records of the corporation, of any 
improvements to the real property that were installed at the sole expense of 
the member with the prior approval of the board of directors; 

(3) accumulated interest, or an inflation allowance not to exceed the 
greater of a ten percent annual noncompounded increase on the considera
tion paid for the membership or share by the first occupant of the unit, or the 
amount that would have been paid on that consideration if interest had been 
paid on it at the rate of the percentage increase in the revised consumer price 
index for all urban consumers for the Minneapolis-St. Paul metropolitan 
area prepared by the United States Department of Labor, provided that the 
amount determined pursuant to this clause may not exceed $500 for each 
year or fraction of a year the membership or share was owned; plus 

(4) real property capital contributions shown in the records of the cor-
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poration to have been paid by the transferor member and previous holders of 
the same membership. or of separate memberships that had entitled occu
pancy to the unit of the member involved. These contributions include con
tributions to a corporate reserve account the use of which is restricted to real 
property improvements or acquisitions, contributions to the corporation 
which are used for real property improvements or acquisitions, and the 
amount of principal amortized by the corporation on its indebtedness due to 
the financing of real property acquisition or improvement or the averaging of 
principal paid by the corporation over the term of its real property related 
indebtedness. 

(b) The articles of incorporation require that the board of directors limit 
the purchase price of stock or membership interests for new member
occupants or resident shareholders to an amount which does not exceed the 
transfer value for the membership or stock as defined in clause (a). 

(c) The articles of incorporation require that the total distribution out of 
capital to a member shall not exceed that transfer value. 

(d) The articles of incorporation require that upon liquidation of the cor
poration any assets remaining after retirement of corporate debts and dis
tribution to members will be conveyed to a charitable organization described 
in section 501 (c)/3) of the Internal Revenue Code of 1954, as amended 
through December 3 I, 1982, or a public agency. 

A ''limited equity cooperative apartment'' is a dwelling unit owned or 
leased by a limited equity cooperative. If the dwelling unit is leased by the 
cooperative the lease agreement must meet the conditions for a cooperative 
lease stated in Minnesota Statutes, section 273 .133, subdivision 3. 

''Occupancy entitling cooperative share or membership'' is the ownership 
interest in a cooperative organization which entitles the holder to an exclu
sive right to occupy a dwelling unit owned or leased by the cooperative. 

For purposes of taxation, the assessor shall value a unit owned by a limited 
equity cooperative at the lesser of its market value or the value determined 
by capitalizing the net operating income of a comparable apartment 
operated on a rental basis at the capitalization rate used in valuing compa
rable buildings that are not limited equity cooperatives. if a cooperative fails 
to operate in accordance with the provisions of clauses (a) to (d), the prop
erty shall be subject to additional property taxes in the amount of the dif
ference between the taxes determined in accordance with this subdivision for 
the last ten years that the property had been assessed pursuant to this 
subdivision and the amount that would have been paid if the provisions of this 
subdivision had not applied to it. The additional taxes, plus interest at the 
rate specified in section 549.09, shall be extended against the property on 
the tax list for the current year. 

Sec. 7. Minnesota Statutes 1982, section 273.11, is amended by adding a 
subdivision to read: 

Subd. 9. [CONDOMINIUM PROPERTY.) Notwithstanding any other 
provision of law to the contrary, for purposes of property taxation, con
dominium property shall be valued in accordance with this subdivision. 

(a) A structure or building that is initially constructed as condominiums 



3958 JOURNAL OF THE SENATE [60TH DAY 

shall be identified as separate units after the filing of a declaration. The 
market value of the residential units in that structure or building and in
cluded in the declaration shall be valued as condominiums. 

( b) When 60 percent or more of the residential units in a structure or 
building being converted to condominiums have been sold as condominiums 
including those units that the converters retain for their own investment, the 
market value of the remaining residential units in that structure or building 
which are included in the declaration shall be valued as condominiums. If 
not all of the residential units in the structure or building are included in the 
declaration, the 60 percent factor shall apply to those in the declaration. A 
separate description shall be recognized when a declaration is filed. For 
purposes of this clause, ''retain'' shall mean units that are rented and 
completed units that are not available for sale. 

(c) For purposes of this subdivision, a "sale'" is defined as the date when 
the first written document for the purchase or conveyance of the property is 
signed, unless that document is revoked. 

Sec. 8. Minnesota Statutes 1982, section 273.115, subdivision I, is 
amended to read: 

Subdivision I. The county auditor shall annually reduce the tax liability of 
each owner of wetlands exempt from property taxation pursuant to section 
272.02, subdivision I, clause (15), by an amount equal to thFee f<lHrths 
one-half of one percent of the average level of estimated market value of an 
acre of tillable land in the township, city or unorganized territory in which the 
qualifying wetland is located, multiplied by the number of acres of wetlands 
he owns. Any excess of credit over tax liability shall not be paid to the 
property owner but shall be applied to the tax liability of the owner of the 
wetlands for any parcel he owns which is contiguous to the parcel containing 
the wetlands. 

Sec. 9. Minnesota Statutes I 982, section 273.13, subdivision 6, is 
amended to read: 

Subd. 6. [CLASS 3B.J Agricultural land, except as provided by class I 
hereof, and which is used for the purposes of a homestead shall constitute 
class 3b and shall be valued and assessed feF l<H<es ~•)'•ale in -1-98+ afl<I 
theFeal!er as follows: the first $50,000 $60,000 of market value shall be 
valued and assessed at 14 percent; the remaining market value shall be val
ued and assessed at 19 percent. Effeeti,•e f-eF l<H<es pajaele in -l-98;! aH<I 
thereafter, The maximum amount of the market value of the homestead 
bracket subject to the 14 percent rate shall be adjusted by the commissioner 
of revenue as provided in section 273.1311. The property tax to be paid on 
class 3b property as otherwise determined by law less any reduction re
ceived pursuant to sections 121.213 aH<l 124.2137, 273.123, 273.135, and 
473H.JO shall be reduced by ~ 54 percent of the tax feF l<H<es ~ t11 
-1-98+ afl<I theFeal!eF; provided that the amount of said the reduction shall not 
exceed $650. ValHatien suejeet 16 relief shall be lifflite<I 16 '24G aeres ef laoo, 
816",t eeRtigueus SHFFSHREliRg, ee•EleFiRg, eF eleses4 16 !he ltettse eeeupiea by 
!he ewRef ftS his ElwelliRg j>laee, afl<I sueh ether StAl€IHFOS as ffitiy be iRelHaea 
!hereeR utifueEI by !he ewRef t11 ftR ag•ieHltaral jlltFSlHI, pre, iEleEI that Non
contiguous land shall constitute class 3b only if the homestead is classified 
as class 3b and the detached land is located in the same township or city or 
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not farther than two townships or cities or combination thereof from the 
homestead. The first $12,000 market value of each tract of real estate which 
is rural in character and devoted or adaptable to rural but not necessarily 
agricultural use, used for the purpose of a homestead shall be exempt from 
taxation for state purposes; except as specifically provided otherwise by law. 

Agricultural land as used herein, and in section 124.2137, shall mean 
contiguous acreage of ten acres or more, primarily used during the preceding 
year for agricultural purposes. Agricultural use may include pasture, timber, 
waste, unusable wild land and land included in federal farm programs. 

Real estate of less than ten acres used principally for raising poultry, 
livestock, fruit, vegetables or other agricultural products, shall be considered 
as agricultural land, if it is not used primarily for residential purposes. 

Bffeeti'le fef #le -1-98-1- assessffleRt ftfttl ff½ su8set11::1:eRt yetlfS-;' The assessor 
shall determine and list separately on his records the market value of the 
homestead dwelling and the one acre of land on which that dwelling is 
located. If any farm buildings or structures are located on this homesteaded 
acre of land, their market value shall not be included in this separate deter
mination. 

Sec. IO. Minnesota Statutes 1982, section 273.13, subdivision 6a, is 
amended to read: 

Subd. 6a. [HOMESTEAD OWNED BY FAMILY FARM CORPORA
TION OR PARTNERSHIP.) (a) Each family farm corporation and each 
partnership operating a family farm shall be entitled to class 3b assessment 
and shall be eligible for the credit provided in subdivision 6 for one home
stead occupied by a shareholder or partner thereof who is residing on the land 
and actively engaged in farming of the land owned by the corporation or 
partnership. Sttelt a The homestead 5l!aH fie! eli€ee<I ;l4il aere,;, aflfi shall be 
assessed as provided in subdivision 6, notwithstanding the fact that legal title 
to the property may be in the name of the corporation or partnership and not in 
the name of the person residing thereon. "Family farm corporation" and 
"family farm" shall mean as defined in section 500.24. 

(b) In addition to property specified in paragraph (a), any other residences 
owned by corporations or partnerships described in paragraph (a) which are 
located on agricultural land and occupied as homesteads by shareholders or 
partners who are actively engaged in farming on behalf of the corporation or 
partnership shall also be assessed as class 3b property, and be entitled to the 
credit provided in subdivision 6, but the property eligible shall be limited to 
the residence itself and as much of the land surrounding the homestead, not 
exceeding one acre, as is reasonably necessary for the use of the dwelling as 
a home, and shall not include any other structures that may be located 
thereon. 

Sec. 11. Minnesota Statutes 1982, section 273.13, subdivision 7, is 
amended to read: 

Subd. 7. [CLASS 3C, 3CC.] All other real estate and class 2a property, 
except as provided by classes I and 3cc, which is used for the purposes of a 
homestead, shall constitute class 3c, and shall be valued and assessed fe, 
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taxes payable in 1981 and theFeafleF as follows: the first $25,QQQ $30,000 of 
market value shall be valued and assessed at -I{, /7 percent; the next $25,QQO 
$30,000 of market value shall be valued and assessed at~ 19 percent; and 
the remaining market value shall be valued and assessed at ;!8 30 percent. 
Eiffeeti•re fflf -HHt-eS 13a, aBle Ht~ 006 tkeFeafteF, The maximum amounts of 
the market value of the homestead brackets subject to the -I{, 17 percent and 
~ /9 percent rates shall be adjusted by the commissioner of revenue as 
provided in section 273. 1311. The property tax to be paid on class 3c prop
erty as otherwise determined by law, less any reduction received pursuant to 
sections 273.123, 273.135, and 473H.10 shall be reduced by ~ 54 percent 
of the tax feF lalies ray able ii, +9lH- tllld the,eafte• imposed on the first $67,000 
of market value; provided that the amount of lnti<I the reduction shall not 
exceed $650. The first $12,000 market value of each tract of such real estate 
used for the purposes of a homestead shall be exempt from taxation for state 
purposes; except as specifically provided otherwise by law. 

Class 3cc property shall include real estate or manufactured homes used 
for the purposes of a homestead by (a) any blind person, if Sllelt the blind 
person is the owner thereof or if Sllelt the blind person and his or her spouse 
are the sole owners thereof; or (b) any person (hereinafter referred to as 
veteran) who: (I) served in the active military or naval service of the United 
States and (2) is entitled to compensation under the laws and regulations of 
the United States for permanent and total service-connected disability due to 
the loss, or loss of use, by reason of amputation, ankylosis, progressive 
muscular dystrophies, or paralysis, of both lower extremities, such as to 
preclude motion without the aid of braces, crutches, canes, or a wheelchair, 
and (3) with assistance by the administration of veterans affairs has acquired 
a special housing unit with special fixtures or movable facilities made nec
essary by the nature of the veteran's disability, or the surviving spouse of 
Sllelt a the deceased veteran for as long as the surviving spouse retains the 
special housing unit as. his or her homestead; or (c) any person who: (I) is 
permanently and totally disabled and (2) ts reeei,•ing receives 90 percent or 
more of his total income from (i) aid from any state as a result of that dis
ability, or (ii) supplemental security income for the disabled, or (iii) 
workers' compensation based on a finding of total and permanent disability, 
or (iv) social security disability, including the amount of a disability insur
ance benefit which is converted to an old age insurance benefit and any 
subsequent cost of living increases, or (v) aid under the Federal Railroad 
Retirement Act of 1937, 45 United States Code Annotated, Section 
228b(a)5, or (vi) a pension from any local government retirement fund lo
cated in the state of Minnesota as a result of that disabilityt wi>ieft att! ts at 
least 9Q pereent ef tke t6!al iftee!lle ef Sllelt disabled i-soo frem all S011FeeS. 
Property shall be classified and assessed as class 3cc only if the commis
sioner of revenue certifies to the assessor that the owner of the property 
satisfies the requirements of this subdivision. Class 3cc property shall be 
valued and assessed feF lftlie5 ra)'able ift +9lH- and thereafleF as follows: in the 
case of agricultural land, including a manufactured home, used for a home
stead, the first $33,QQQ $30,000 of market value shall be valued and as
sessed at five percent, the next $ l+,QQQ $30,000 of market value shall be 
valued and assessed at 14 percent, and the remaining market value shall be 
valued and assessed at 19 percent; and in the case of all other real estate and 
manufactured homes, the first $33,QQQ $30,000 of market value shall be 
valued and assessed at five percent, the next $17,QQQ $30,000 of market 
value shall be valued and assessed at ~ 19 percent, and the remaining 
market value shall be valued and assessed at ;!8 30 percent. llfleeli, e feF 



60TH DAY] MONDAY, MAY 23, 1983 3963 

B>, (2) located in a municipality of less than 10,000 population, 

fet ( 3) financed by a direct loan or insured loan from the farmers home 
administration, and 

AA (4) which qualifies under subdivision 17a, shall, for 15 years from the 
date of the completion of the original construction or for the original term of 
the loan, be assessed at five percent of the market value thereof, provided 
that the fair market value as determined by the assessor is based on the 
normal approach to value using normal unrestricted rents. 

(b) A structure described in clause (a) ivith respect to which construction 
had not been commenced prior to January I, /984, shall be assessed at 20 
percent of its market- value, but only in proportion to its occupancy by elderly 
persons or low and moderate income families as defined above. 

Sec. 17. Minnesota Statutes 1982, section 273.13, subdivision 17c, is 
amended to read: 

Subd. 17c. [VALUATION OF LOWER INCOME HOUSING.] (a) Ex
cept as provided in clause (b), a structure which is 

W (I) situated upon real property that is used for housing lower income 
families or elderly or handicapped persons, as defined in section 8 of the 
United States Housing Act of 1937, as amended, and 

B>, (2) owned by an entity which has entered into a housing assistance 
payments contract under section 8 which provides assistance for 100 percent 
of the dwelling units in the structure, other than dwelling units intended for 
management or maintenance personnel, shall, for the term of the housing 
assistance payments contract, including all renewals, or for the term of its 
permanent financing, whichever is shorter, be assessed at 20 percent of its 
market value. The market value determined by the assessor shall be based on 
the normal approach to value using normal unrestricted rents. 

(b) In the case of a structure described in clause (a) with respect to which 
construction had not been commenced prior to January I. 1984, the 20 
percent assessment ratio shall apply only to that portion of the structure that 
is occupied by lower income families or elderly or handicapped persons as 
defined above. 

Sec. 18. Minnesota Statutes 1982, section 273. 13, subdivision 20, is 
amended to read: 

Subd. 20. [TAXATION; APARTMENTS; ASSESSED VALUE; APART
MENT HOUSING OF TYPE I OR II CONSTRUCTION.] That portion of 
real property subject to a general property tax and assessed as a structure 
upon the land shall, when such structure is constructed with materials 
meeting the requirements for type I or II construction as defined in the state 
building code, 90 percent or more is used or is to be used as apartment 
housing, and no part of which is subject to the provisions of subdivisions 7 
aoo, 17, 17b, !7c, and 17d be classified for the purposes of taxation for a 
period of 40 years from the date of completion of original construction, or 
the date of initial though partial use, whichever is the earlier date, as ,ellews: 
W when 5\,lel, the structure is of a height of five or more stories that part, 
section, floor or area used or to be used for apartment housing shall be 
valued and assessed at 25 percent of the market value fflefeef; B>, Whe!t 5\,lel, 
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SIAieluFe is ef a height ef Joo, eF less sl6fies that Pffi4, seelioa, Ae0f <>F area ttse<I 
eF 16 l,e ttSetl fuf apaFlmeal lasusiag sllall l,e 'fflltiea aael assessed al ;B ill 
pereeft! ef tl,e ffllH'lre! -¥altte tl,ereef _ 

Sec. I 9. Minnesota Statutes I 982, section 273.131 I, is amended to read: 

273.1311 !FLEXIBLE HOMESTEAD BRACKETS.] 

Effeeti, e feF -.s pa) able in -1-98;! aael subse~ueat yeafS-,- The maximum 
amount of the market value of the homestead brackets shall be adjusted as 
provided in this section. 

Fef tal<es payable ift -W82-;- tl,e laomeslead bFaelcels sl!all 1,e iaeFeasea by tl,e 
peFeentage inerease ifl: the state\\ ide ~ 13ureftase ~ ef tt resiBential 
heme as iadieated ey lleoo fule ~ fuf tl,e twelve mealla peFied eadiflg May 
M, +9&-1-;- as esmpaFee t<> tl,e lweh·e msalla peFied eadiflg May M, -1-98{}.. The 
re¥isetl i>Fa€l<et sllall l,e Feuaded 10 t1'e ftef!FeS( $ I ,9El8. The eemmissieaer ef 
Fe\ enue shal-1 detefffline ilfl6 annouHee the re¥f.sea brnekets as S00ft as 13essible. 

For taxes payable in --1-98-3- 1985 and subsequent years, the commissioner 
shall adjust the brackets used in the preceding assessment by the estimated 
percentage increase in the statewide average purehase jffl€e assessors' es
timated market value of a residential home for the tweh•e month peFied 
eadiflg AttgitSI :,+ ef tl,e year preeediag lhe assessmeal dale as eompared 10 tl,e 
t"eh·e moalla peFied fuf tl,e immediate pFeeediag yea, current assessment 
over the previous assessment. The revised bracket shall be rounded to the 
nearest $500. The commissioner of revenue shall determine and announce 
the revised bracket on October 1 of each year preceding the assessment date. 

Sec. 20. [273.1315] !CERTIFICATION OF 3CC PROPERTY.] 

Any property owner seeking classification and assessment of his home
stead as class 3cc property pursuant to section 273.13, subdivision 7, shall 
file with the commissioner of revenue for each assessment year a 3cc home
stead declaration, on a form prescribed by the commissioner. The declara
tion shall contain the following information: 

(a) the information necessary to verify that the property owner or his 
spouse satisfies the requirements of section 273.13, subdivision 7, for 3cc 
classification; 

(b) the property owner's household income. as defined in section 290A.03, 
for the previous calendar year; and 

(c) any additional information prescribed by the commissioner. 

The declaration shall be filed on or before February 1 of each year to be 
effective for property taxes payable during the succeeding calendar year. 
The declaration and any supplementary information received from the prop
erty owner pursuant to this section shall be subject to section 290A. I 7. 

The commissioner shall provide to the assessor on or before April J a 
listing of the parcels of property qualifying for 3cc classification. 

Sec. 21. Minnesota Statutes I 982, section 273. I 35, subdivision I, is 
amended to read: 

Subdivision I . The property tax to be paid in respect to property taxable 
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within a tax relief area on class 3b property ftet eJ~eeetling 249 aaes, on class 
3c property, and on class 3cc property, as otherwise determined by law and 
regardless of the market value of the property, for all purposes shall be 
reduced in the amount prescribed by subdivision 2, subject to the limitations 
contained therein. 

Sec. 22. Minnesota Statutes 1982, section 273.1391, subdivision I, is 
amended to read: 

Subdivision I. The property tax to be paid in respect to property taxable 
within a tax relief area described in subdivision 2 on class 3b property ft6I 
e"eee~ing 24() aefeS, on class 3c property, and on class 3cc property, as 
otherwise determined by law and regardless of the market value of the 
property, for all purposes shall be reduced in the amount prescribed by 
subdivision 2, subject to the limitation·s contained therein. 

Sec. 23. Minnesota Statutes 1982, section 278.05, subdivision 4, is 
amended to read: 

Subd. 4. [SALES RATIO STUDIES AS EVIDENCE.) The sales ratio 
studies published by the department of revenue, or any part of the studies, or 
any copy of the studies or records accumulated to prepare the studies which is 
prepared by the commissioner of revenue for the equalization aid review 
committee for use in determining school aids shall be admissible in evidence 
as a public record without the laying of a foundation. Additional evidence 
relevant to the sales ratio study is also admissible. No sales ratio study 
received into evidence shall be conclusive or binding on the court and 
evidence of its reliability or unreliability may be introduced by any party 
including, but not limited to, evidence of inadequate adjustment of sale 
prices for terms of financing. 

Sec. 24. Minnesota Statutes 1982, section 287.05, subdivision I, is 
amended to read: 

Subdivision I. A tax of 15 cents is hereby imposed upon each $ l00, or 
fraction thereof, of the principal debt or obligation which is or may be 
secured by any mortgage of real property Sffllate situated within the state 
executed, delivered, and recorded or registered; provided, however, that said 
the tax shall be imposed but once upon any mortgage and extension thereof. 
If any sooh the mortgage describes any real estate Sffllate situated outside of 
this state, sooh the tax shall be imposed upon that proportion of the whole 
debt secured thereby as the value of the real estate therein described Sffllate 
situated in this state bears to the value of the whole of the real estate de
scribed therein, as 5tl€fl- the value is determined by the commissioner of 
revenue upon application of the mortgagee. The tax imposed by this section 
shall not apply to a contract for the conveyance of real estate or any interest 
in real estate recorded or registered on or after January I, /984. 

Sec. 25. (507.235] [FILING CONTRACTS FOR DEED.] 

Subdivision I. [FILING REQUIRED.] All contracts for deed executed on 
or after January I, 1984, shall be recorded within six months in the office of 
the county recorder or registrar of titles in the county in which the land is 
situated. 

Subd. 2. [PENALTY FOR FAILURE TO FILE.] If a contract for deed is 
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not filed as required by the county board adopted pursuant to subdivision I, a 
penalty is imposed equal to 0, I 5 percent of the principal amount of the 
contract debt. Payments of the penalty shall be deposited in the general fund 
of the county. The penalty shall be a lien against the property and shall have 
the same priority and be collected in the same manner provided for real 
property taxes. 

Sec, 26. Minnesota Statutes 1982, section 515A.l-105, is amended to 
read: 

515A, l-l05 [SloPARATlo TITLBS ANB PROPERTY TAXATION; 
HOMBSTBAD.] 

Subdivision I. [HOMESTEAD.] (a) Each unit together with its common 
element interest constitutes for all purposes a separate parcel of real estate. 

(b) If a declaration is recorded prior to ten days before any installment of 
real estate taxes becomes payable, the local taxing authority shall split the 
taxes so payable on the condominium among the units. Interest and penalties 
which would otherwise accrue shall not begin to accrue until at least 30 days 
after the split is accomplished. 

(c) A unit used for residential purposes together with not more than two 
units used for vehicular parking and their common element interests shall be 
treated the same as any other real estate in determining whether homestead 
exemptions or classifications shall apply. 

Subd. 2. [MARKET VALUATION.] For purposes of property taxation, 
the residential units in a structure or building which are initially constructed 
as condominiums or are being converted into condominiums shall be valued 
as provided in section 7. 

Sec. 27. Laws 1981, First Special Session chapter 1, article II, section 25, 
is amended to read: 

Sec, 25, [EFFECTIVE DATE,] 

Sections 1, 2, 5 to 15, 20, and 22 are effective for taxes levied in 1981 and 
thereafter, payable in 1982 and thereafter. Seetieas :. aft<I 4 a,e Section 3 is 
effective for taxes levied in 1983 and thereafter, payable in 1984 and there
after. Section 4 is effective for taxes levied in 1984 and thereafter, payable in 
1985 and thereafter. Section 18 is effective the day following final enact
ment. Section 19 is effective for taxes levied in 1980, payable in 198 L If a 
claimant filed a property tax refund for property taxes payable in 1981 and, if 
as a result of section 18 the amount of the eligible refund has changed, the 
claimant may file an amended return pursuant to section 290,391 to obtain 
any additional refund due. Taxpayers who meet the requirements in section 9 
and who notify the assessor prior to September 1, 1981, shall receive home
stead classification on the qualifying property for the 1981 assessment to the 
same extent as other 3c and 3cc property. 

Sec. 28. [FARMLAND ASSESSMENT STUDY.] 

The committees on taxes shall study the feasibility of assessing farmland on 
the basis of productivity and net earning capacity. 

In conducting the study, the committees shall consider the use of modern 
soil survey, including surface and subsoil types, and moisture, temperature, 
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soil conservation practices applied by land occupiers, and other conditions 
affecting the soil. In addition, the committees shall consider data available 
from the department of revenue, the Minnesota crop and livestock reporting 
service, post-secondary agricultural institutions, and other appropriate 
sources. The committees shall also take into account the experiences of other 
states which have implemented farmland assessment programs based on 
productivity and net earning capacity. 

The committees shall report their findings and recommendations prior to 
the third week of the 1984 legislative session. 

Sec. 29. [APPROPRIATION.] 

There is appropriated to the department of revenue for the purpose of 
administering the provisions of sections 4, 11, and article 4, section 15, 
$147,000 for fiscal year 1984 and $162,000 for fiscal year 1985. The com
plement of the department of revenue is increased by six. 

Sec. 30. [REPEALER.] 

Minnesota Statutes 1982, section 273.13, subdivision 15b, is repealed. 

Sec. 31. [EFFECTIVE DATE.] 

Sections 1 to 3, 5, 6, 8 to 12, 14, 18, 19, 21, 22, and 30 are effective/or 
taxes levied in 1983 and thereafter, payable in 1984 and thereafter. Section 4 
is effective for sales occurring on or after July 1, 1983. Sections 7, 13, 15, 
16, 17, 20, and 26 are effective for the 1984 assessment and thereafter. 
Sections 23, 27, and 28 are effective the day after final enactment. Section 29 
is effective July 1, 1983. 

ARTICLE 3 

LEVY LIMITS 

Section I. Minnesota Statutes 1982, section 275.50, subdivision 2, is 
amended to read: 

Subd. 2. [GOVERNMENTAL SUBDIVISION.] "Governmental subdi
vision" means a county, home rule charter city, or statutory city, t6Wft et= 

speeial lal<iftg ais!fie! aetermiaea l>y !he aepaflR1ea1 of reYeaue, except a leWft 
home rule charter or statutory city that has a population of less than 5,000 
according to the most recent federal census, pFeYiaea !ftft! !he pepu!a!iea ef 
an iH60Fjl0Fa!ea RIUAieipalil)' Jeea!e<1 wi!l!iA !Re eeuna!lfies ef a leWft is 00! 
ineluaea if> !he pspulalisn .,. !he leW!r. +he term aees fte! illelll<ie sel!ool 
8istriets 0f tl½e ffietFopolitaR a=aft5-it eemmissioR ~ p"t!FS\:l:ant te ~ 
03.41H. 

Sec. 2. Minnesota Statutes 1982, section 275.50, subdivision 5, is 
amended to read: 

Subd. 5. Notwithstanding any other law to the contrary for taxes levied in 
-t-98;! 1983 payable in +9&J 1984 and subsequent years, "special levies" 
means those portions of ad valorem taxes levied by governmental subdivi
sions to: 

(a) satisfy judgments rendered against the governmental subdivision by a 
court of competent jurisdiction in any tort action, or to pay the costs of 
settlements out of court against the governmental subdivision in a tort action 



3968 JOURNAL OF THE SENATE [60THDAY 

when substantiated by a stipulation for the dismissal of the action filed with 
the court of competent jurisdiction and signed by both the plaintiff and the 
legal representative of the governmental subdivision, but only to the extent of 
the increase in levy for such judgments and out of court settlements over levy 
year 1970, taxes payable in 1971; 

(b) pay the costs of complying with any written lawful order initially issued 
prior to January 1, 1977 by the state of Minnesota, or the United States, or 
any agency or subdivision thereof, which is authorized by law, statute, 
special act or ordinance and is enforceable in a court of competent jurisdic
tion, or any stipulation agreement or permit for treatment works or disposal 
system for pollution abatement in lieu of a lawful order signed by the gov
ernmental subdivision and the state of Minnesota, or the United States, or 
any agency or subdivision thereof which is enforceable in a court of compe
tent jurisdiction. The commissioner of revenue shall in consultation with 
other state departments and agencies, develop a suggested form for use by 
the state of Minnesota, its agencies and subdivisions in issuing orders pursu
ant to this subdivision; 

(c) pay the costs to a governmental subdivision for their minimum required 
share of any program otherwise authorized by law for which matching funds 
have been appropriated by the state of Minnesota or the United States, 
excluding the administrative costs of public assistance programs, to the 
extent of the increase in levy f0f the taJteS payable yellf -l-983 aoo sabse~aeHt 
yea,,; over the amount levied for the local share of the program for the taxes 
payable year 1971. This clause shall apply only to those programs or projects 
for which matching funds have been designated by the state of Minnesota or 
the United States on or before September I, of the previous year and only 
when the receipt of these matching funds is contingent upon the initiation or 
implementation of the project or program during the year in which the taxes 
are payable or those programs or projects approved by the commissioner; 

(d) pay the costs not reimbursed by the state or federal government, of 
payments made to or on behalf of recipients of aid under any public assis
tance program authorized by law, and the costs of purchase or delivery of 
social services. Except for the costs of general assistance as defined in 
section 256D .02, subdivision 4, general assistance medical care under sec
tion 256D.03 and the costs of hospital care pursuant to section 261.21, the 
aggregate amounts levied pursuant to this clause are subject to a maximum 
increase of 18 percent over the amount levied for these purposes in the 
previous year; 

(e) pay the costs of principal and interest on bonded indebtedness, or, 
effeeli,,e f0f taJteS 1-ie<I ift .J-9fi aoo ye,,,s tne,eafter, to reimburse for the 
amount of liquor store revenues used to pay the principal and interest due in 
the year preceding the year for which the levy limit is calculated on municipal 
liquor store bonds; 

(f) pay the costs of principal and interest on certificates of indebtedness, 
except tax anticipation or aid anticipation certificates of indebtedness, issued 
for any corporate purpose except current expenses or funding an insuffi
ciency in receipts from taxes or other sources or funding extraordinary ex
penditures resulting from a public emergency; 
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(g) fund the payments made to the Minnesota state armory building com
mission pursuant to section 193.145, subdivision 2, to retire the principal and 
interest on armory construction bonds; 

(h) provide for the bonded indebtedness portion of payments made to 
another political subdivision of the state of Minnesota; 

(i) pay the amounts required to compensate for a decrease in manufactured 
homes property tax receipts to the extent that the governmental subdivision's 
portion of the total levy in the current levy year, pursuant to section 273.13, 
subdivision 3, as amended, is less than the distribution of the manufactured 
homes tax to the governmental subdivision pursuant to section 273. 13, sub
division 3, in calendar year 1971; 

G) pay the amounts required, in accordance with section 275.075, to cor
rect for a county auditor's error of omission ift Je¥Y yellf -l-9+l- tlf II s11bse~11eAI 
Je¥Y yee,; but only to the extent that when added to the preceding year's levy 
it is not in excess of an applicable statutory, special law or charter limitation, 
or the limitation imposed on the governmental subdivision by sections 
275.50 to 275.56 in the preceding levy year; 

(k) pay amounts required to correct for an error of omission in the levy 
certified to the appropriate county auditor or auditors by the governing body 
of a city or town with statutory city powers in a levy year, but only to the 
extent that when added to the preceding year's levy it is not in excess of an 
applicable statutory, special Jaw or charter limitation, or the limitation im
posed on the governmental subdivision by sections 275.50 to 275.56 in the 
preceding levy year; 

(I) pay the increased cost of municipal services as the result of an annexa
tion or consolidation ordered by the Minnesota municipal board ift Je¥Y yellf 
-l-9+l- tlf II s11bse~11eAt levy yee,; but only to the extent and for the levy years as 
provided by the board in its order pursuant to section 414.01, subdivision 15. 
Special levies authorized by the board shall not exceed 50 percent of the levy 
limit base of the governmental subdivision and may not be in effect for more 
than three years after the board's order; 

(m) pay the increased costs of municipal services provided to new private 
industrial and nonresidential commercial development, to the extent that the 
extension of such services are not paid for through bonded indebtedness or 
special assessments, and not to exceed the amount determined as follows. 
The governmental subdivision may calculate the aggregate of: 

(I) The increased expenditures necessary in preparation for the delivering 
of municipal services to new private indu_strial and nonresidential commer
cial development, but limited to one year's expenditures one time for each 
such development; 

(2) The amount determined by dividing the overall levy limitation estab
lished pursuant to sections 275.50 to 275.56, and exclusive of special levies 
and special assessments, by the total taxable value of the governmental 
subdivision, and then multiplying this quotient times the total increase in 
assessed value of private industrial and nonresidential commercial devel
opment within the governmental subdivision. For the purpose of this clause, 
the increase in the assessed value of private industrial and nonresidential 
commercial development is calculated as the increase in assessed value 
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over the assessed value of the real estate parcels subject to such private 
development as most recently determined before the building permit was 
issued. In the fourth levy year subsequent to the levy year in which the 
building permit was issued, the increase in assessed value of the real estate 
parcels subject to such private development shall no longer be included in 
determining the special levy. 

The aggregate of the foregoing amounts, less any costs of extending mu
nicipal services to new private industrial and nonresidential commercial 
development which are paid by bonded indebtedness or special assessments, 
equals the maximum amount that may be levied as a "special levy" for the 
increased costs of municipal services provided to new private industrial and 
nonresidential commercial development. In the levy year following the levy 
year in which the special levy made pursuant to this clause is discontinued, 
one-half of the amount of that special levy made in the preceding year shall 
be added to the permanent levy base of the governmental subdivision; 

(n) recover a loss or refunds in tax receipts incurred in non-special levy 
funds resulting from abatements or court action in the previous year pursuant 
to section 275 .48; 

(o) pay amounts required by law to be paid to pay the interest on and to 
reduce the unfunded accrued liability of public pension funds in accordance 
with the actuarial standards and guidelines specified in sections 356.215 and 
356.216 reduced fef ~ !r""f -W+;t aH<I subse~ueRt yea,s by 106 percent of 
the amount levied for that purpose in 1976, payable in 1977. For the purpose 
of this special levy, the estimated receipts expected from the state of Minne
sota pursuant to sections 69.01 I to 69.031 or any other state aid expressly 
intended for the support of public pension funds shall be considered as a 
deduction in determining the required levy for the normal costs of the public 
pension funds. No amount of these aids shall be considered as a deduction in 
determining the governmental subdivision's required levy for the reduction 
of the unfunded accrued liability of public pension funds; 

(p) the amounts allowed under section I 74.27 to establish and administer a 
commuter van program~ 

(q) pay the costs of financial assistance to local governmental units and 
certain administrative, engineering, and legal expenses pursuant to Laws 
1979, Chapter 253, Section 3; 

(r) compensate for revenue lost as a result of abatements or court action 
pursuant to sections 270.07, 270.17 or 278.01 due to a reassessment ordered 
by the commissioner of revenue pursuant to section 270.16; 

(s) pay the costs of implementing section 18.023, including sanitation and 
reforestation; and 

(t) pay the estimated cost for the following calendar year of the county's 
share of funding the Minnesota cooperative soil survey. 

Sec. 3. Minnesota Statutes 1982, section 275.50, is amended by adding a 
subdivision to read: 

Subd. 8. [IMPLICIT PRICE DEFLATOR.J "Implicit price dejlator" 
means the implicit price dejlator for government purchases of goods and 
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services for state and local government prepared by the bureau of economic 
analysis of the United States Department of Commerce for the 12-month 
period ending in June of the levy year. 

Sec. 4. Minnesota Statutes 1982, section 275.51, is amended by adding a 
subdivision to read: 

Subd. 3f. [LEVY LIMIT BASE.] (a) The property tax levy limit base for 
governmental subdivisions for taxes levied in 1983 shall be calculated by 
adding the following amounts: 

( 1) the property tax permitted to be levied in 1982 for taxes payable in 1983 
pursuant to Minnesota Statutes 1982. section 275.51, subdivision 3e; plus 

(2) the amount of any payments the governmental subdivision was certified 
to receive in 1983 pursuant to Minnesota Statutes 1982, sections 477A.011 to 
477A.03; plus 

(3) the amount of any payments certified to the governmental subdivision in 
1983 pursuant to Minnesota Statutes 1982, sections 298.28 and 298.282; 
plus 

(4) the difference between the amount certified to the governmental sub
division in 1983 and the amount certified in 1984 pursuant to section 
273.138; plus 

(5) any amount levied as a special assessment to cover the costs of munic
ipal operation and maintenance activities for the taxes payable year I 983; 
and 

(6) the amount of any base adjustment authorized by the commissioner of 
revenue pursuant to subdivision 3 g. 

(b) For taxes levied in 1984 and subsequent years, a governmental sub
division's levy limit base is equal to its adjusted levy limit base for the 
preceding year provided that, for taxes levied in 1984, the levy limit base of a 
county containing a city of the first class shall be increased by the amount 
paid to the county under section 273.138 in 1984 less the amount that will be 
paid to it under section 273.138 in 1985. 

Sec. 5. Minnesota Statutes 1982, section 275.51, is amended by adding a 
subdivision to read: 

Subd. 3g. [BASE ADJUSTMENTS.] Any governmental subdivision which 
reduced any of its unreserved, undesignated fund balances because of 
spending for nonspecial levy purposes in calendar year 1981 may apply to 
the commissioner of revenue to have its levy limit base increased for the 
taxes payable year 1984 by no more than the amount of the reduction in the 
fund balances. 

Applications shall be in the form and accompanied by the data required by 
the commissioner. If approved by the commissioner, the subdivision may 
then pass a resolution stating the amount by which the levy limit base is 
proposed to be increased. Thereafter, the resolution shall be published for 
two successive weeks in the official newspaper of the governmental subdivi
sion or if there is no official newspaper, in a newspaper of general circula
tion in the governmental subdivision, together with a notice fixing a date for a 
public hearing on the proposed increase. The hearing shall be held not less 
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than two weeks nor more than four weeks after the first publication of the 
resolution. Following the public hearing. the governing body may determine 
to take no further action or, in the alternative, adopt a resolution authorizing 
the increase as originally proposed or approving an increase in the lesser 
amount it determines. The resolution authorizing an increase shall be pub
lished in the official newspaper of the governmental subdivision or if there is 
no official newspaper, in a newspaper of general circulation in the govern
mental subdivision. If within 30 days thereafter a petition signed by voters 
equal in number to five percent of the votes cast in the governmental sub
division in the last general election or 2,000 voters, whichever is less, 
requesting a referendum on the proposed resolution is filed with the clerk or 
recorder of the governmental subdivision if the governmental subdivision is 
a city or town, or with the county auditor if the governmental subdivision is a 
county, the resolution shall not be effective until it has been submitted to the 
voters at a general or special election and a majority of votes cast on the 
question of approving the resolution are in the affirmative. The commis
sioner of revenue shall prepare a suggested form of question to be presented 
at the referendum. The referendum must be held at a special or general 
election prior to October I, 1983. 

Sec. 6. Minnesota Statutes 1982, section 275.51, is amended by adding a 
subdivision to read: 

Subd. Jh. [ADJUSTED LEVY LIMIT BASE.] For taxes levied in 1983 
and thereafter, the adjusted levy limit base is equal to the levy limit base 
computed pursuant to subdivision 3f, increased by: 

( a) a percentage equal to the percentage growth in the implicit price 
deflator, or five percent, whichever is greater; 

( b) a percentage equal to the greater of the percentage increases in popu
lation or in number of households, if any, for the most recent 12-month 
period for which data is available, using figures derived pursuant to section 
275.51, subdivision 6; 

( c) one-half of the amount levied as a special levy in the previous year for 
paying the costs of municipal services provided to new private industrial and 
nonresidential commercial development pursuant to section 275 .50, sub
division 5, clause (m), if the special levy is discontinued; and 

( d) the amount of any permanent increase in the levy limit base approved at 
a general or special election held during the twelve month period ending 
September 30 of the levy year, pursuant to section 275.58, subdivisions I 
and 2. 

Sec. 7. Minnesota Statutes 1982, section 275.51, is amended by adding a 
subdivision to read: 

Subd. Ji. [LEVY LIMITATION.] The levy limitation for a governmental 
subdivision shall be equal to the adjusted levy limit base determined pursuant 
to subdivision Jh, reduced by (a) the total amount of local government aid 
that the governmental subdivision has been certified to receive pursuant to 
sections 477A.0/ I to 477A.0/4; (b) taconite taxes and aids pursuant to sec
tions 298 .28 and 298 .282; ( c) state reimbursements for wetlands and native 
prairie property tax exemptions pursuant to sections 273.115, subdivision 3 
and 273./ 16, subdivision 3; and (d) payments in lieu of taxes to a county 
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pursuant to section 477A./2 which are required to be used to provide prop
erty tax levy reduction certified to be paid in the calendar year in which 
property taxes are payable. 

As provided in section 298.28, subdivision I, one cent per taxable ton of 
the amount distributed under section 298.28, subdivision I, clause (4)(c) 
shall not be deducted from the levy limit base of the counties that receive that 
aid. The resulting figure is the amount of property taxes which a govern
mental subdivision may levy for all purposes other than those for which 
special levies and special assessments are made. 

Sec. 8. Minnesota Statutes 1982, section 275.51, is amended by adding a 
subdivision to read: 

Subd. 6. [POPULATION AND HOUSEHOLD ESTIMATES.] For the 
purpose of determining the amount of tax that a governmental subdivision 
may levy in accordance with limitation established by this chapter, the 
population or the number of households of the governmental subdivision 
shall be that established by the last federal census, by a census taken pursu
ant to section 275./4, or by an estimate made by the metropolitan council, or 
by the state demographer made pursuant to section J/6J.42, subdivision 7, 
whichever is the most recent as to the stated date of count or estimate. up to 
and including July I of the current levy year. 

Sec. 9. [REPEALER.] 

Minnesota Statutes /982, sections 275.09, subdivision 3; 275.50, subdivi
sion 6; and 275 .51, subdivisions 3e and 5, are repealed. 

Sec. IO. [EFFECTIVE DATE.] 

Sections I to 9 are effective for taxes levied in 1983, payable in /984 and 
thereafter. 

ARTICLE4 

PROPERTY TAX REFUND 

Section I. Minnesota Statutes 1982, section 290A.03, subdivision 6, is 
amended to read: 

Subd. 6. [HOMESTEAD.] "Homestead" means the dwelling occupied by 
a claimant as ft f'laee af his principal residence and so much of the land 
surrounding it, not exceeding ten acres, as is reasonably necessary for use of 
the dwelling as a home and any other property used for purposes of a 
homestead as defined in section 273./3, subdivision 7, except that~..,_ 
slfietiaR shall 801 l>e applieable le for agricultural land assessed as part of a 
homestead pursuant to section 273. 13, subdivision 6, "homestead" is lim
ited to 320 acres. The homestead may be owned or rented and may be a part 
of a multi-dwelling or multi-purpose building and the land on which it is 
built. A manufactured home, as defined in section 168.011, subdivision 8, 
assessed as personal property may be a dwelling for purposes of this sub
division. 

Sec. 2. Minnesota Statutes 1982, section 290A.03, subdivision 8, is 
amended to read: 

Subd. 8. (CLAIMANT.] (a) "Claimant" means a person, other than a 
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dependent, who filed a claim authorized by sections 290A.0l to 290A.20 and 
who was domiciled in this state during the calendar year for which the claim 
for relief was filed. 

(b) In the case of a claim relating to rent constituting property taxes, the 
claimant shall have resided in a rented or leased unit on which ad valorem 
taxes or payments made in lieu of ad valorem taxes, including payments of 
special assessments imposed in lieu of ad valorem taxes, are payable at some 
time during the calendar year covered by the claim. 

(c) "Claimant" shall not include a resident of a nursing home, intermedi
ate care facility, or long term residential facility whose rent constituting 
property taxes is paid pursuant to the supplemental security income program 
under Title XVI of the social security act, the Minnesota supplemental aid 
program under sections 256D. 35 to 256D .41, the medical assistance pro
gram pursuant to Title XIX of the social security act, or the general assis
tance medical care program pursuant to section 256D.03, Subdivision 3. If 
only a portion of the rent constituting property taxes is paid by these pro
grams, the resident shall be a claimant for purposes of this chapter, but the 
refund calculated pursuant to section 290A.04 shall be multiplied by a frac
tion, the numerator of which is income as defined in subdivision 3 reduced by 
the total amount of income from the above sources other than vendor pay
ments under the medical assistance program or the general assistance medi
cal care program and the denominator of which is income as defined in 
subdivision 3 plus vendor payments under the medical assistance program or 
the general assistance medical care program, to determine the allowable 
refund pursuant to this chapter. 

(d) Notwithstanding paragraph (c), if the claimant was a resident of the 
nursing home, intermediate care facility or long term residential facility for 
only a portion of the calendar year covered by the claim, the claimant may 
compute rent constituting property taxes by disregarding the rent consti
tuting property taxes from the nursing home, intermediate care facility, or 
long term residential facility and use only that amount of rent constituting 
property taxes or property taxes payable relating to that portion of the year 
when the claimant was not in the facility. The claimant's household income is 
his income for the entire calendar year covered by the claim. 

( e) In the case of a claim for rent constituting property taxes of a part year 
Minnesota resident, the income and rental reflected in this computation shall 
be for the period of Minnesota residency only. Any rental expenses paid 
which may be reflected in arriving at federal adjusted gross income cannot be 
utilized for this computation. When two individuals of a household are able 
to meet the qualifications for a claimant, they may determine among them as 
to who the claimant shall be. If they are unable to agree, the matter shall be 
referred to the commissioner of revenue and his decision shall be final. If a 
homestead property owner was a part year Minnesota resident, the income 
reflected in the computation made pursuant to section 290A.04 shall be for 
the entire calendar year, including income not assignable to Minnesota. 

(j) If a homestead is occupied by two or more renters, who are not husband 
and wife, the rent shall be deemed to be paid equally by each, and separate 
claims shall be filed by each. The income of each shall be his household 
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income for purposes of computing the amount of credit to be allowed. 

Sec. 3. Minnesota Statutes 1982, section 290A.03, subdivision 11, is 
amended to read: 

Subd. 11. [RENT CONSTITUTING PROPERTY TAXES.] "Rent con
stituting property taxes" means ;;; jlefeeAf <If the amount of gross rent actu
ally paid in cash, or its equivalent, which is attributable (a) to the property 
tax paid on the unit or that J'0flieft <If~ reft! wl>ieft is ( b) to the amount paid 
in lieu of property taxes, in any calendar year by a claimant solely for the 
right of occupancy of his Minnesota homestead in the calendar year, and 
which rent constitutes the basis, in the succeeding calendar year of a claim 
for relief under sections 290A.01 to 290A.20 by the claimant. The amount of 
rent attributable to property taxes paid or payments in lieu made on the unit 
shall be determined by multiplying the net tax on the property where the unit 
is located by afraction, the numerator of which is the gross rent paid by the 
claimant for the calendar year for the unit and the denominator of which is 
the gross rent paid for the calendar year for the property in which the unit is 
located. In the case of a claimant who resides in a unit for which a rent 
subsidy is paid pursuant to section 8 of the United States Housing Act of 
1937, as amended, or under another state or federal program providing rent 
supplements or reduced rent for low and moderate income families, 20 
percent of gross rent actually paid in cash or its equivalent shall be the 
claimant's ''rent constituting property taxes paid.'' 

Sec. 4. Minnesota Statutes 1982, section 290A.03, subdivision 13, as 
amended by Laws 1983, chapter 15, section 28, is amended to read: 

Subd. 13. [PROPERTY TAXES PAYABLE.] "Property taxes payable" 
means the property tax exclusive of special assessments, penalties, and in
terest payable on a claimant's homestead before reductions made pursuant 
to section 273.13, subdivisions 6, 7 and 14a, but after deductions made 
pursuant to sections 124.2137, 273.115, 273.116, 273.135, 273.139, 
273.1391, 273.42, subdivision 2, and any other state paid property tax 
credits in any calendar year. In the case of a claimant who makes ground 
lease payments, "property taxes payable" includes the amount of the pay
ments directly attributable to the property taxes assessed against the parcel 
on which the house is located. No apportionment or reduction of the ''prop
erty taxes payable" shall be required for the use of a portion of the claim 
ant's homestead for a business purpose if the claimant does not deduct any 
business depreciation expenses for the use of a portion of the homestead in 
the determination of federal adjusted gross income. For homesteads which 
are manufactured homes as defined in section 168.01 I, subdivision 8, 
"property taxes payable" shall also include ;;; jlefeeAf the amount of the 
gross rent paid in the preceding year for the site on which the homestead is 
located, e~telush•e et el=iarges f0f ttti-ltt4es et= serviees which is attributable to 
the net tax paid on the site. The amount attributable to property taxes shall be 
determined by multiplying the net tax on the parcel by a fraction, the nu
merator of which is the gross rent paid for the calendar year for the site and 
the denominator of which is the gross rent paid for the calendar year for the 
parcel. When a homestead is owned by two or more persons as joint tenants 
or tenants in common, such tenants shall determine between them which 
tenant may claim the property taxes payable on the homestead. If they are 
unable to agree, the matter shall be referred to the commissioner of revenue 
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and his decision shall be final. Property taxes are considered payable in the 
year prescribed by law for payment of the taxes. 

In the case of a claim relating to "property taxes payable", the claimant 
must have owned and occupied the homestead on January 2 of the year in 
which the tax is payable and (i) the property must have been classified as 
homestead property pursuant to section 273.13, subdivisions 6, 7, or 14a on 
or before June I of the year in which the "property taxes payable" were 
levied; or (ii) the claimant must provide documentation from the local asses
sor that application for homestead classification has been made prior to J,tly + 
October I of the year in which the "property taxes payable" were payable 
and that the assessor has approved the application. 

Sec. 5. Minnesota Statutes 1982, section 290A.03, is amended by adding a 
subdivision to read: 

Subd. 14. [NET TAX.] "Nettax" means 

(a) the property tax, exclusive of special assessments, interest, and penal
ties, or 

(b) the payments made in lieu of ad valorem taxes, including payments of 
special assessments imposed in lieu of ad valorem taxes, 

for the calendar year in which the rent was paid. If a portion of the property 
is occupied as a homestead or is used for other than rental purposes, the net 
tax shall be the amount of tax after reductions pursuant to section 273.13, 
subdivisions 6, 7, and 14a, reduced by the percentage that the nonrental use 
comprises of the total square footage of the building. If a portion of the 
property is used for purposes other than for residential rental and none of the 
property is occupied as a homestead, the net tax shall be the amount of the 
tax of the parcel multiplied by a fraction, the numerator of which is the 
assessed value of the residential rental portion and the denominator of which 
is the total assessed value of the parcel. If a portion of the property is used for 
other than rental residential purposes, the county treasurer shall list on the 
property tax statement the amount of net tax pertaining to the rental resi
dential portion of the property. 

The amount of the net tax shall not be reduced by an abatement or a court 
ordered reduction in the property tax on the property made after the certifi
cate of rent constituting property tax has been provided to the renter. 

Sec. 6. Minnesota Statutes 1982, section 290A.04, subdivision I, is 
amended to read: 

Subdivision I. A credit shall be allowed each claimant in the amount that 
property taxes payable or rent constituting property taxes exceed the per
centage of the household income of the claimant specified in subdivision 2 
in the year for which the taxes were levied or in the year in which the rent 
was paid. +he ma,.iHlHlll eredi! lef ~- elaimant wile was aisalllea 011 e, llefere 
Jene+ e, woo attainea the age ef ~ J>fie, te Jene + ef the year fellewing the 
yea, Je,-whiel, the tHes were le¥iea e, ift-whiel,the fefll wasjlfria sllall Ile~ 
abe¥e lfltl "'""iHlHHl fef -whiel, that elaiftlant weuM etherv, ise Ile eligible a€
€6flliflg te his ineeftle. If the amount of property taxes payable or rent con
stituting property taxes is equal to or less than the percentage of rhe house
hold income of the claimant specified in subdivision 2 in the year for which 
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the taxes were levied or in the year in which the rent was paid, the claimant 
shall not be eligible for a state refund pursuant to this section. 

Sec. 7. Minnesota Statutes 1982. section 290A.04. subdivision 2, is 
amended to read: 

Subd. 2. l'hef<!fllfl<ISR&ilee!"'i"te eleimen!swl!esc ~•a~efl) lftl!eSpeyel,ie 
~ the f.olle11uing fleFeeRt&ges ef ~ iReaffle, up te the ElesigneteEI ffiffit
fffttlffl efeElit ftffiBliAtS: 

J.af elaiRutRts eftffting: 

$9 te $2,999, ~ r,ereent, tlft te ~ 

~ te 3;-999, 9-:e f1ereent, up te ~ 

4-;QQQ te 4,999, Q.:-+ f!OFeent, up te ~ 

➔,QQGte ➔,-999;- ~ percent, up te~ 

e;QQ9 te &;-999-, 8-:-9 f!ereent, up te ~ 

W te +,999-; +.:{) f!ereent, up te ~ 

3;000 te 8,999, -h-1 f!ereent, up te ~ 

9-;QQQ te 9;999, H pereent, up te ~ 

-ffi,{)QOte lQ,999, ~ pereent, upte~ 

--1-+;QQQ te 11,999, +.-4 percent, up te ~ 

H,QQQ te 19,999, H percent, ttp te ~ 

~te 22,999, -he pereent, upte~ 

~te 25,999, -1-:-8 peFeent, upte~ 

~t-e 39,999, ~ percent, ttpte~ 

~ te 3:S,999, ~ pereeet, up te ~ 

38-;QQQte 49,999, M percent, upte~ 

4-l-;Q99te 41,999, ~ pereeRt, up te~ 

4¼;QQ9 te 32,999, H flCFeCAt, up te ~ 

Y,QQQte 65,999, ~ J)CFeORl, ttpte~ 

e&;Q99 ffl 81,999, ~ f)CFeent, up te ~ 

~ ffl 99,999, ~ flCFeCRl, ttp te ~ 

lQQ,QQQ ctRd 8-Yef;, 4.-e percent,~ te ~ 

fJFO • iEled ~ FtlttJlieu1ffl et=etffffi f0f ieeoffles aeeYe $2Q,QOO deelifle aee8fft
fftg te ffte ~Ile., ieg seheElttle: 

bet•ueee $2Q,QQQ ftOO $26,QOO deelifle~ J:lef ~ betweee $26,00Q 
ftfl<i $:l~.OQO EleekRe ~ I""' $1,000. 

A claimant whose property taxes payable or rent constituting property 
taxes are in excess of the percentage of the household income stated below 
shall pay an amount equal to the amount shown for the appropriate house
hold income level and the state refund will be equal to an amount up to the 
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state refund amount shown below. 

Household Income 
Net loss and 
up to $2,999 
3,000 to 3,499 
3,500 to 3,999 
4,000 to 4,499 
4,500 to 4,999 
5,000 to 5,999 
6,000 to 6,999 
7,000 to 7,999 
8,000 to 8,999 
9,000 to 9,999 
10,000 to 10,999 
11,000 to 11,999 
12,000 to 12,999 
13,000 to 13,999 
14,000 to 14,999 
15,000 to 15,999 
16,000 to 16,999 
17,000 to 17,999 
18,000 to 18,999 
19,000 to 19,999 
20,000 to 20,999 
21,000to2/,999 
22,000 to 22,999 
23,000 to 23,999 
24,000 to 24,999 
25,000 to 25,999 
26,000 to 26,999 
27,000 to 27,999 
28,000 to 28,999 
29,000 to 29,999 
30,000 to 30,999 
31,000 to 31,999 
32,000 to 32,999 
33,000 to 33,999 
34,000 to 34,999 
35,000 to 35,999 
36,000 to 36,999 
37,000 to 37,999 
38,000 to 38,999 
39,000 to 39,999 

Percent 
of Income 

0.5 percent 
0.6 percent 
0.6 percent 
0.7 percent 
0.7 percent 
0.8 percent 
0.9 percent 
I .0 percent 
I .1 percent 
I .2 percent 
I .3 percent 
I .4 percent 
I .5 percent 
I .5 percent 
I .5 percent 
I .5 percent 
I .5 percent 
I .5 percent 
1.5 percent 
I .5 percent 
I .6 percent 
I .6 percent 
I .6 percent 
I .8 percent 
I .8 percent 
I .8 percent 
2.0 percent 
2.0 percent 
2.0 percent 
2.0 percent 
2.0 percent 
2.2 percent 
2 .2 percent 
2.2 percent 
2.2 percent 
2.2 percent 
2.4 percent 
2.4 percent 
2 .4 percent 
2 .4 percent 

Claimant 
Pays 

$13 
$15 
$18 
$20 
$23 
$40 
$54 
$70 
$88 

$108 
$130 
$154 
$180 
$195 
$210 
$225 
$240 
$255 
$270 
$285 
$320 
$336 
$352 
$414 
$432 
$450 
$520 
$540 
$560 
$580 
$600 
$620 
$640 
$726 
$748 
$770 
$792 
$814 
$912 
$936 

[60TH DAY 

State 
Refund 

$13 
$15 
$18 
$20 
$23 
$40 
$54 
$70 
$88 

$/08 
$130 
$154 
$180 
$195 
$210 
$225 
$240 
$255 
$270 
$285 
$320 
$336 
$352 
$414 
$432 
$450 
$520 
$540 
$560 
$580 
$600 
$620 
$640 
$700 
$600 
$500 
$400 
$300 
$200 
$100 

The payment made to a claimant shall be the amount of the state refund 
calculated pursuant to this subdivision, bttl oot e"eeeaiag ~ less the 
homestead credit given pursuant to section 273.13, subdivisions 6, 7 and 
14a. 

Sec. 8. Minnesota Statutes 1982, section 290A.04, subdivision 2a, is 
amended to read: 
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Subd. 2a. Aft aElditieRal Feft:tRe Sft8-H. 9e elloweEI eaeh elaiment Wft0 was Bet 
disabled Bf wke iledft0! 811eined ll!e~el' ~ ey ffll!e-1- ehlae ~ff½ whieltllie 
l8ltes were pej•aele iH lift - O<jll8l le~ 1'0f€Ollt el' Ille - ey whielt 
13,eperty ~ r:,e~•able 0ffeRt eonsHwting pFeperty ~~¼hestlffleff&) 
t-ke fefttft0 ealettlate8 JntFstteRt ie suhdi1.risi0R ~ &REI ~ the 13eFeeRtege ef t-ke 
claimant's household ffl€8ffte s13eeif.ied tft sHbdi, isieR ~ +ae Slffft ef the re
fttft<is p•e•,•ided in SHedi•lisien i! llftd 11,is SHedi•;isien sla&H ft0t ~ Ille 
fflBJ~imum emettnts pre,•ided ~ 

$9te ~§,999, uple $1 ,QQ!l; 

~ffi 3§,999, ttpffi~ 

pFe,•i8ed 4Ral me,tiH11:11H FeHtft&., fer iReofRes 9:98Ye 3i2Q,QOO deeHfle ~ 
iBg 40 ~ fella uing seheElt:tle: 

hetween $2Q,QQQ itft6 $16,QQQ aeelf.Re~~ $1,QOO; betweeR $16,QQQ Bftft 
$36,QQQ ~ $-3G~r $1,00Q. A elaiR:ulnt wheewRSftisewt1 homestead J)ftft 
el' Ille ~ llftd fOft!s J'8FI el' Ille ~ flffl)' atlEI llis fOllt e011s1irn1i11g pFepeA)' 
~ ffi ¼he fit:utlifying ffHt- 0ft his hoR1estea8 ftft6 reeei-Ye the edElitieRel r-efttoo 
pro, iEled ffl s1:1l:!division 2tr. 

A claimant whose property taxes payable or rent constituting property 
taxes are in excess of the sum of the amounts in subdivision 2 paid by the 
claimant and the state for the specified household income level shall be 
allowed an additional refund. The amount of the additional refund shall be 
equal to the remaining amount of the claimant's property taxes payable or 
rent constituting property taxes less the percentage to be paid by the claim
ant pursuant to the table below up to the specified maximum state refund. The 
refund shall be reduced by the homestead credit given pursuant to section 
273./3, subdivisions 6, 7, and 14a. The sum of the state refunds provided in 
subdivision 2 and this subdivision shall not exceed a total of $1, I 25. 

Household Income 
Net loss and 
up to $2,999 

3,000 to 3.499 
3,500to 3,999 
4,000 to 4,499 
4,500 to 4,999 
5,000 to 5,999 
6,000 to 6,999 
7,000 to 7,999 
8,000 to 8. 999 
9,000 to 9,999 

10,000 to 10,999 
I/ ,000 to l/ ,999 
12,000 to 12,999 
13.000 to 13,999 

Percent 
Paid by Claimant 

5 percent 
6 percent 
7 percent 
8 percent 
9 percent 

JO percent 
I I percent 
12 percent 
/3 percent 
14 percent 
15 percent 
16 percent 
17 percent 
18 percent 

Maximum 
State 

Refund 

$1,125 
$1,125 
$1,/25 
$1,125 
$1,125 
$1,125 
$1,125 
$/ ,125 
$/ ,125 
$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
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14,000 to 14,999 
15,000 to 15,999 
16,000 to 16,999 
17,000 to 17,999 
18,000 to 18,999 
19,000 to 19,999 
20,000 to 20,999 
21,000 to 21,999 
22,000 to 22,999 
23,000 to 23,999 
24,000 to 24,999 
25,000 to 25,999 
26,000 to 26,999 
27,000 to 27,999 
28,000 to 28,999 
29,000 to 29,999 
30,000 to 30,999 
31,000 to 31,999 
32,000 to 32,999 
33,000 to 33,999 
34,000 to 34,999 
35,000 to 35,999 
36,000 to 36,999 
37,000 to 37,999 
38,000 to 38,999 
39,000 to 39,999 
40,000 and over 
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19 percent 
20 percent 
21 percent 
22 percent 
23 percent 
24 percent 
25 percent 
27 percent 
29 percent 
31 percent 
33 percent 
35 percent 
38 percent 
41 percent 
44 percent 
47 percent 
50 percent 
50 percent 
50 percent 
50 percent 
50 percent 
50 percent 
50 percent 
50 percent 
50 percent 
50 percent 

[60TH DAY 

$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
$/ ,125 
$1,125 
$1,125 
$1,125 
$1,125 
$1,105 
$1,080 
$1,050 
$1,020 

$990 
$960 
$930 
$900 
$800 
$700 
$600 
$500 
$400 
$300 
$200 
$100 

-0-

No credit or payment will be allowed pursuant to subdivision 2 or 2a if the 
claimant's household income is $40,000 or more. This subdivision shall nor 
apply to a claimant who is disabled or has attained the age of 65 by June 1 of 
the year in which the taxes are payable. 

Sec. 9. Minnesota Statutes 1982, section 290A.04, subdivision 2b, is 
amended to read: 

Subd. 2b. An additional refund shall be allowed each claimant who is 
disabled or has attained the age of 65 by June I of the year in which the taxes 
were payable HI an - ~ le ~ jlef€eft! ef !l!e - by wilieft 
pfopefty tiHff'S payeBle eF fefH eeestit1:1ting pFopefly ~~the Sttffi ef fat 
~ feHlft6 ealeul1:t1:etl purs1:1ont ffi sl:IBdi,•ision ~ ftft6 fat $e pereentage ef the 
eloilfttlet's ho1:1se80ld iaeeme speeifietl tfl sttBSi,ision b +he sttm ef ffte fe-

fltftEls pro•.'ideEI Ht s1:1Bdh•isioe ~ -ftftft fftis suhdiYision Sftftll ftel ~ the 
ffltH~iRUlffl 8fflOHatS :provi8e8 helew,;-

ffl elaim&nts eftffliag: 

$918 22,999, Hj>te $},OOQ; 

~ le 2§,999, "I' le $9'7.§t 

2(;.;00Qle 3§,999,"!'le~ 

¾;00\laaa<Wef;"!'le $'.7W; 

pro,•iSed thttt ffl8JliRUiffl fefttftas fer ieeoffies aee-ve- $2Q,QQQ i:leeHfte aeeer4-
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iftg 16 the lellewing seheeule: 

between $20,QOO aftd $26,00Q deeliHe ~ f"'I' ~ bel'I, een $26,00Q 
aR<I $36,00Q eeel-itte $2G f"'I' $1,00Q. 

1ft the ease ef 8 elaiR>aRI Wft0 ""8j; eisablee 011 eF belefe Ji,ne + eF Wft0 
aHaineEI tfteageaf ~aRfl:teeftfe st3eeiHe8 tft subeli¾•isien +,~t=efH.AtishaHftel 
be less thftR the fefttoo whieh the elaiR>ant's heusehele iReeffle as tlel'iRee iR 
seetieft 29QA.Q3 &ftf:I J3FBtJOff)1 ~ 0f Feftt SOASHh:1fing flFBpeffy tH wettW ha-Ye 
~ ffifft fa t=eeei¥etlfltier Minnesota Statutes 1-9+4;, Seetiet'J 29Q.Q618., if 
the claimant's property taxes payable or rent constituting property taxes 
exceed the total amount in subdivision 2 to be paid by the claimant and by the 
state for the claimant's household income. The amount of the additional 
refund shall be equal to the remaining amount of the claimant's property 
taxes payable or rent constituting property taxes less the percentage to be 
paid by the claimant pursuant to the table below up to the specified maximum 
state refund. The refund shall be reduced by the homestead credit given 
pursuant to section 273.13, subdivisions 6. 7. and 14a. The sum of the state 
refunds provided in subdivision 2 and this subdivision shall not exceed a total 
of$1,125. 

Household Income 

Net loss and 
up to $2,999 

3,000 to 3,499 
3,500 to 3,999 
4,000 to 4,499 
4,500 to 4,999 
5,000 to 5,999 
6,000 to 6,999 
7,000 to 7,999 
8,000 to 8,999 
9,000 to 9,999 

10,000 to 10,999 
11,000 to 11,999 
12,000 to 12,999 
13,000 to 13.999 
14,000 to 14,999 
15,000 to 15,999 
16,000 to 16,999 
17,000 to 17,999 
18,000 to 18,999 
19,000 to 19,999 
20,000 to 20,999 
21,000 to 21.999 
22,000 to 22,999 
23,000 to 23,999 
24,000 to 24,999 
25,000 to 25,999 
26,000 to 26,999 

Percent 
Paid by Claimant 

5 percent 
5 percent 
5 percent 
5 percent 
5 percent 
5 percent 
5 percent 
5 percent 
5 percent 
5 percent 
6 percent 
7 percent 
8 percent 
9 percent 

10 percent 
/0 percent 
11 percent 
I 1 percent 
12 percent 
12 percent 
13 percent 
15 percent 
18 percent 
21 percent 
24 percent 
27 percent 
30 percent 

Maximum 
State 

Refund 

$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
$1. 125 
$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
$1.125 
$1,125 
$1,125 
$1 .125 
$1,125 
$1,125 
$1,125 
$1,125 
$/. 125 
$1,125 
$1,125 
$/ ,105 
$1,080 
$1,050 
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27,000 to 27,999 
28,000 to 28,999 
29,000 to 29,999 
30,000 to 30,999 
3/,000to3/,999 
32,000 to 32,999 
33,000 to 33,999 
34,000 to 34,999 
35,000 to 35,999 
36,000 to 36,999 
37,000 to 37,999 
38,000 to 38,999 
39,000 to 39,999 
40,000 and over 
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35 percent 
40 percent 
45 percent 
50 percent 
50 percent 
50 percent 
50 percent 
50 percent 
50 percent 
50 percent 
50 percent 
50 percent 
50 percent 

[60TH DAY 

$1,020 
$990 
$960 
$930 
$900 
$800 
$700 
$600 
$500 
$400 
$300 
$200 
$100 

-0-

No credit or payment will be allowed pursuant to subdivision 2 or 2b if the 
claimant's household income is $40,000 or more. 

Sec. 10. Minnesota Statutes 1982, section 290A.04, is amended by adding 
a subdivision to read: 

Subd. 2e. If the net property taxes payable on a homestead increase more 
than 20 percent over the net property taxes payable in the previous year on 
the same property, a claimant who is a homeowner shall be allowed an 
additional refund equal to 50 percent of the amount by which the increase 
exceeds 20 percent. This subdivision shall not apply to any increase in the 
net property taxes payable attributable to improvements made to the home
stead. The refund shall not exceed $200. The maximum refund shall be 
reduced by $20 for each $1,000 of the claimant's household income in excess 
of $30,000. No refund shall be allowed if the claimant's household income 
exceeds $40,000. 

For purposes of this subdivision, "net property taxes payable" means 
property taxes payable after reductions made pursuant to sections 124.2137; 
273./3, subdivisions 6, 7, and 14a; 273.115, subdivision/; 273.116, sub
division I; 273.135; 273./391; and 273.42, subdivision 2, and any other 
state paid property tax credits and after the deduction of tax refund amounts 
for which the claimant qualifies pursuant to subdivisions 2, 2a and 2b. 

In addition to the other proofs required by this chapter, each claimant 
under this subdivision shall file with the property tax refund return a copy of 
the property tax statement for taxes payable in the preceding year or other 
documents required by the commissioner. 

On or before December I, 1983, the commissioner shall estimate the cost 
of making the payments provided by this section. Notwithstanding the open 
appropriation provision of section 290A .23, if the estimated total refund 
claims exceed $11,000,000, the commissioner shall adjust accordingly the 
percentage increase in net property taxes payable over the previous year 
which is required to qualify for the credit provided in this subdivision. 

This subdivision is repealed effective for property taxes levied in 1984, 
payable in I 985. 

Sec. 11. Minnesota Statutes 1982, section 290A.04, is amended by adding 
a subdivision to read: 
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Subd. 2f. If the net property taxes payable in 1984 on a homestead in
creases more than ten percent over the net property taxes payable in /983 on 
the same property, and if the effective tax rate of property tax paid in 1983 on 
that homestead as compared to the January 2, 1982, estimated market value 
exceeds 2.25 percent, an additional credit shall be paid by the commissioner 
to the claimant. The additional credit shall be equal to 50 percent of the 
amount by which the increase exceeds ten percent but in no case shall the 
additional credit exceed $200. This subdivision shall not apply to any in
crease in the net property taxes payable attributable to improvements made 
to the homestead. 

For purposes of this subdivision, ''effective tax rate'' means the net prop
erty tax paid by the claimant in 1983, divided by the assessor's 1982 es
timated market value times JOO. 

For purposes of this subdivision, ''net property taxes'' means the gross tax 
less the homestead credit and any other state paid credit and after the 
deduction of tax refund amounts for which the claimant qualifies. 

The city assessor, or the county assessor if the property is located in a 
taxing district which does not have a city assessor, shall notify all affected 
property owners of the availability of this credit and furnish the forms which 
the commissioner shall prescribe. 

The additional refunds shall be paid at the same time as the commissioner 
pays other property tax refund claims. 

Sec. 12. Minnesota Statutes 1982, section 290A.04, subdivision 3, is 
amended to read: 

Subd. 3. The commissioner of revenue shall construct and make available 
to taxpayers a comprehensive table showing the propeny taxes to be paid and 
credit allowed at various levels of income and assessment. The table shall 
follow the schedule of income percentages, maximums and other provisions 
specified in _subdivisions 2, 2a, and 2b, except that the commissioner may 
graduate the transition between income brackets. 

¥et= homestead. pFopeFty 0WffefS wl=te tlfe Elisa81e8 0F are ~ et= ~ as 
f:1F0•ti8e8 ift sHBEliYisioo 4-;¼l=te eommissioneF sl=taH baseftffi EletefHliRation af H¼e 
~ e,n. ¼l=te gf0S& tjHalifying ~ t=eElHeeEl ~ -tee aveFBge stafewiEle effeeth,e 
l=tomesteaEl ereEli-t f:10Feentage feF tffit.e5 paya81e iFt +9+§. ealeHlateEl tHffla: seet-ieft 
273.13, suedi.isisAse<ll!a+.c 

Sec. 13. Minnesota Statutes 1982, section 290A.07, subdivision 3, is 
amended to read: 

Subd. 3. Any claimant not included in subdivision 2a shall receive full 
payment after Se~le1Hee, :,g August 31 and prior to Oelseer September 15. 
Interest shall be added at six percent per annum from Oelseer September I 5 
or 60 days after receipt of the application if the application is filed after 
August 31. Interest will be computed until the date the claim is paid. 

Sec. 14. Minnesota Statutes 1982, section 290A.18, is amended to read: 

290A.18 [RIGHT TO FILE CLAIM.] 

If a person entitled to relief under sections 290A.0l to 290A.23 dies prior 
to receiving relief, the surviving s_pouse-. or dependent 0f peFSORal t=epFeseR 



3984 JOURNAL OF THE SENATE [60TH DAY 

ta!i¥e of the person shall be entitled to file the claim and receive relief. If 
there is no surviving ~pause or dependent, the right to the credit shall lapse. 

Sec. 15. Minnesota Statutes 1982, section 290A.19, is amended to read: 

290A.19 [OWNER OR MANAGING AGENT TO FURNISH RENT 
CERTIFICATE; PENAL TY.] 

(a) The owner or managing agent of any property for which rent is paid for 
occupancy as a homestead shall furnish a certificate of rent Pftt6: constituting 
property tax to each person who is a renter on December 31, in the form 
prescribed by the commissioner. If the renter moves prior to December 31 , 
the owner or managing agent shall at his option either provide the certificate 
to the renter at the time he moves, or mail the certificate to the forwarding 
address if an address has been provided by the renter. The certificate shall be 
made available to the renter not later than January 3 I of the year following 
the year in which the rent was paid. Any owner or managing agent who 
willfully fails to furnish a certificate as provided herein shall be liable to the 
commissioner for a penalty of $20 for each act or failure to act. The penalty 
shall be assessed and collected in the manner provided in chapter 290 for the 
assessment and collection of income tax. 

( b) If the owner or managing agent elects to provide the renter with the 
certificate at the time he moves, rather than after December 31, the amount 
of rent constituting property taxes shall be computed as follows: 

(i) The net tax shall be reduced by II/2th/or each month remaining in the 
calendar year. 

(ii) In calculating the denominator of the fraction pursuant to section 
290A.03, subdivision II, the gross rent paid through the last month of 
claimant's occupancy shall be substituted for "the gross rent paid for the 
calendar year for the property in which the unit is located.'' 

( c) The certificate of rent constituting property taxes shall include the 
address of the property, including the county, and the property tax parcel 
identification number and any additional information which the commis
sioner determines is appropriate. 

( d) If the owner or managing agent fails to provide the renter with a 
certificate of rent constituting property taxes, the commissioner shall allo
cate the net tax on the building to the unit on a square footage basis or other 
appropriate basis as the commissioner determines. The renter shall supply 
the commissioner with a statement from the county treasurer which gives the 
amount of property tax on the parcel, the address and property tax parcel 
identification number of the property, and the number of units in the build
ing. 

Sec. 16. [EFFECTIVE DATE.] 

This article is effective for claims based on rent paid during calendar year 
1983 and thereafter and property taxes payable in 1984 and thereafter, 
except that the date change in section 4 shall be effective beginning for 
claims based on rent paid during calendar year /982. 

ARTICLE 5 

LOCAL GOVERNMENT AIDS 

Section I. Minnesota Statutes 1982, section I 161.42, subdivision 7, is 
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amended to read: 

Subd. 7. The commissioner: 

(I) Shall continuously gather and develop demographic data within the 
state; 

(2) Shall design and test methods of research and data collection; 

(3) Shall have the power to call upon any agency of the state or political 
subdivision for data as may be available, and the agencies and political 
subdivisions shall cooperate to the fullest extent possible; 

(4) Shall periodically prepare population projections for designated regions 
and for the state and may periodically prepare projections for each county, or 
other political or geographic division; 

(5) Shall review, comment, and prepare analysis of population estimates 
and projections made by state agencies, political subdivisions, other states, 
federal agencies or nongovernmental persons, institutions or commissions; 

(6) Shall serve as the state liaison with the federal bureau of census, shall 
coordinate his activities with federal demographic activities to the fullest 
extent possible, and shall aid the legislature in preparing a census data plan 
and fonn for each decennial census; 

(7) Shall compile an annual study of population estimates on the basis of 
county, regional or other political or geographic divisions as necessary to 
carry out the purposes of this subdivision and section 1161.43; 

(8) Shall, on or before January I of each year, issue a report to the legisla
ture containing an analysis of the demographic implications of the annual 
population study and population projections; 

(9) Shall cause to be prepared maps of all counties in the state, all munici
palities with a population of 10,000 or more, and any other municipalities as 
deemed necessary for census purposes, according to scale and detail recom
mended by the federal bureau of the census, with the maps of cities showing 
boundaries of precincts; and 

(10) Shall annually prepare a popalatioH an estimate of population and of 
the number of households for each governmental subdivision for which the 
metropolitan council does not prepare an annual 13013ulaHon estimate, and 
shall communicate the estimate estimates to the governing body of each 
governmental subdivision by May I of each year. 

Sec. 2. Minnesota Statutes 1982, section 273.138, subdivision 2, is 
amended to read: 

Subd. 2. (a) As provided in paragraphs (b) and (c), each county govern
ment, €ily afld tOV,'Rship shall receive reimbursement in +9+& 1984 and sub
sequent years in an amount "'f'l"I le based on the product of its total mill rate 
for taxes payable in the ealendar yea, !ffi0f le !he ealeHdar yetlf ift whieh the 
ai<I is le be f'8'd 1983, times the total 1972 assessed value of real property 
exempted from taxation by section 272.02, subdivision I which was located 
within the territory of 5H€h go, emmeHtal aRit the county, times 1.25. For the 
purpose of this subdivision, the "total mill rate" of a county government, 
€tty- eF township includes mill rates for taxes levied by Stl€fl go,.•emmental 
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ttfttt- the county which were not levied on the entire taxable value of stt€fl 
geYOFAffiOHtal -tffttt the county. 

(b) If the county contains a city of the first class, aid shall be paid in an 
amount equal to 50 percent of the amount computed pursuant to paragraph 
(a) in /984, and no aid will be paid in /985 and subsequent years. 

( c) If the county does not contain a city of the first class, and if the product 
computed pursuant to paragraph (a) is $50,000 or more for a county, aid 
shall be paid to that county in an amount equal to 90 percent of the amount 
computed pursuant to paragraph (a). If the product is less than $50,000, no 
aid will be paid. 

Sec. 3. Minnesota Statutes 1982, section 273.138, subdivision 3, is 
amended to read: 

Subd. 3. (a) As provided in paragraph (b), each school district shall re
ceive reimbursement in -1-9+4 1984 and subsequent years in an amount eftttat 
le based on the product of its 1972 assessed value of real property exempted 
from taxation by Laws 1973, Chapter 650, Article XXIV, Section I, times 
the sum of its 1972 payable 1973 mill rates for the following levies: 

(I) A levy to pay the principal and interest on bonded indebtedness, in
cluding the levy to pay the principal and interest on bonds issued pursuant to 
Minnesota Statutes 1971, Section 275. 125, Subdivision 3, Clause (6) (c): 

(2) A levy to pay the principal and interest on debt service loans, pursuant 
to Minnesota Statutes 1971, Section 124.42: 

(3) A levy to pay the principal and interest on capital loans, pursuant to 
Minnesota Statutes 1971, Section 124.43: 

(4) A levy to pay amounts required in support of a teacher retirement fund, 
pursuant to Minnesota Statutes I 97 I, Section 422. I 3; 

(5) A levy for additional maintenance cost in excess of 30 mills times the 
adjusted assessed valuation of the school district, pursuant to Minnesota 
Statutes 1971, Section 275.125, Subdivision 3, Clause (4). 

For the purpose of this subdivision, a school district mill rate for any of the 
forementioned levies which was not applied to the total taxable value of such 
school district shall be added to the forementioned sum of mill rates as if it 
had been applied to the entire taxable value of the school district. 

(b) If the product computed pursuant to paragraph (a) is more than or 
equal to an amount equal to $10 per pupil unit of the district, aid shall be paid 
to that school district in an amount equal to 90 percent of the amount com
puted pursuant to paragraph (a). If the product is an amount less than $10 
per pupil unit, no aid will be paid. 

Sec. 4. Minnesota Statutes 1982, section 273.138, subdivision 6, is 
amended to read: 

Subd. 6. If a eoottty ge,•eraffieHt, c-ity e, tev, nsaip is Stll,jeet le tl!e f'l"Wi
siefts ef seetieHs 2&.-50 le 275. 56, tl!e - ef ai<I ealeulatea fBf SH€h ta.tHg 
~ pu•suaHI to suMi,·isieH :. feF +97e sltall be dedueted fffiffi tl!e ta.iHg 
distriet's 1-y Y"ftf ~ ™<es pa) asle 1-9161-y lifflit ease detefffiinea f'Ur
Slff!ftl le seetieR 275.51, sul,<li,isien Tu a!ffl tl!e-ef ai<I ealeulated fe, 
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stteh taJHRg <listfiet pursuaRt to susdivisisR 2 fur +9'R shaH be dedueted freffl 
the ltHtiHg distriet · s l.,;y year -1--91<>, ta..es ptt) usle 19+/- le,;y lifflit base detef
ffliRetl pursuaRt te seetieR 275 .51, susdivisisR 3e fur the purpese ef ealeulatiRg 
thelftlttRg distriet's lery limitatieR fe,fflltes payasle ift+9'7e6F+9'Rastheease 
fH<I)' ""7 The amount of aid calculated for a school district pursuant to sub
division 3, clauses (2), (3), (4), (5) and (6) fur~.,, a sussequeRt yea, shall 
be deducted from the school district's maintenance levy limitation estab
lished pursuant to section 275.125, subdivision 2a, in determining the 
amount of taxes the school district may levy for general and special purposes 
fur titt<es payasle Ht~ er a SUBSe')UORt yea,. 

Sec. 5. Minnesota Statutes 1982, section 477 A.0 11, is amended by adding 
a subdivision to read: 

Subd. 3a. [NUMBER OF HOUSEHOLDS.] Number of households means 
the number of households established by the most recent federal census, by a 
special census conducted under conlract with the United States bureau of the 
census, by an estimate made by the metropolitan council, or by an estimate 
of the state demographer made pursuant to section 1161.42, subdivision 7, 
whichever is the most recent as to the stated date of the count or estimate. 

Sec. 6. Minnesota Statutes 1982, section 477A.011, subdivision 6, is 
amended to read: 

Subd. 6. [CO~ISUMER l'RltE IMDl<:X IMPLICIT PRICE DEFLATOR 
INCREASE.] For any calendar year aid distribution, the eoosumer f'H<ee 
~ implicit price deflator increase means the percentage increase in the 
fe¥isetl eeRSUFHeF f'H<ee ifttle>c fur aH lffflffil eeRSUFHeFS for the MiRReapelis St,
-Pat:tt metrs130litaR area implicit price deflator for government purchases of 
goods and services for state and local goverment prepared by the bureau of 
economic analysis of the United States department of fft90f commerce for the 
12 month period ending in June of the previous year. 

Sec. 7. Minnesota Statutes 1982, section 477A.011, subdivision 7, is 
amended to read: 

Subd. 7. [LOCAL REVENUE BASE.] For the +9&2 1984 aid distribution, 
a municipality's local revenue base means +ts .Jee.al. Fm eR1:1e .l:tfts.e .f.ef the sum 
of: 

I a) (/) in the case of a municipality which had a local revenue base for the 
1981 aid distribution, the 1981 aid distribution base calculated pursuant to 
Minnesota Statutes 1980, Section 477A.01, less any amount added to the 
local revenue base for the costs of principal and interest on bonded debt 
incurred for the purpose of providing capital replacement for streets, curbs, 
gutters, storm sewers, and bridges, ineFeaseEI ffl ff:¼e fftftflflef pFeserihetl try. 
elauses fat aftd ~ multiplied by a.factor of I .208, and multiplied by a factor 
equal to the estimated 1981 population divided by the 1980 census popula
tion, provided that the latter factor is greater than 1 .O; or 

Per aH subse')UeRt ealeRdar :;ea, aid distrisutieRs, a FHHRieipality's leei!I 
Fe\ CRl:IC ease ffleflftS -its -leeal Fe\ eRH:e ffitSe fef the pFe\ iBHS yeftf- ate distFHni:tiBR 
ealeulated pursuaRt to seetieRs O?A_0J I le 477A.0I 1 iRereased by, 

fat a pereeRtage equal te the eeosumer priee iHtle,( iRerease; aftd 

~ a pereeRtage e<jttal tethe pereeRtage iRerease ift pepulatieR e¥CF that ttSea 
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to compute the previous year aid distribution, if any. 

The local revenue base for a statutory or home rule charter city or a town 
having the powers of a statutory city pursuant to section 368.01 or special law 
which has a population of 2,500 or more according to the most recent federal 
census and 

(2) in the case of a municipality which tlees did not have a local revenue 
base for the p,evieas ""9f 198/ aid distribution shalllle establishes l,y aElelin-g, 
the prief yea,'s local government aid distribution ,eeei,•ea certified for /983 
pursuant to Minneseta 8tatates l-98ll-; 8eelieft 477A.01 e, sections 477A.0I I 
to 477A.014, aft<! plus the property tax levy, exclusive of levies for bonded 
indebtedness, itt the p,eeeaing yettF aR<I multiplying that sttffi l,y a pe,eentage 
e<jttal te the eensame, pfire ittElex ine,ease. for taxes payable in /983; 

(b) the total amount certified in calendar year 1983 pursuant to Minnesota 
Statutes /982, section 273./38; and 

(c) the total amount certified in calendar year 1983 pursuant to Minnesota 
Statutes /982, section 273./39, including any amount received by a district 
as defined by section 273. 73, subdivision 9, or which qualifies for exemption 
pursuant to 273.78, which lies totally within the municipality, and including 
any amount which would have been received in 1983 pursuant to section 
273./39 by a district as defined by section 273.73, subdivision 9, lying 
totally within the municipality, for a project approved by the Minnesota 
housing finance agency or the United States department of housing and 
urban development prior to March I, 1983, had the project been completed 
and subject to taxation based upon full market value for taxes payable in 
1983. 

Any municipality whose payable /983 levy exceeded its payable 1979 levy 
by a factor of ten, primarily because of a Loss in state administered aids, may 
apply to the commissioner of revenue to have its local revenue base com
puted as if it did not have a local revenue base for the 198/ distribution. 
Applications shall be in the form and accompanied by the data required by 
the commissioner. 

For 1985 and all subsequent calendar year aid distributions the local 
revenue base means the adjusted local revenue base used in the previous 
year aid distribution. 

Sec. 8. Minnesota Statutes 1982, section 477 A.01 I, is amended by adding 
a subdivision to read: 

Subd. 7a. [ADJUSTED LOCAL REVENUE BASE.] Adjusted local reve
nue base means the local revenue base increased by: 

(a) a percentage equal to the implicit price deflator increase; and 

(b) a percentage equal to the percentage increase in population over that 
used to compute the previous year aid distribution, if any, or a percentage 
equal to the percentage increase in number of households over that used to 
compute the previous year aid distribution, if any, whichever is higher. 

For the purposes of the /984 aid distribution, the 1981 estimates of popu
lation and number of households shall be considered as the estimates used in 
the previous year aid distribution. 

For the /984 and /985 aid distributions, the adjusted local revenue base of 
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a city that issued general obligation bonds in /982 to pay for the construction 
or reconstruction of waler wells which replaced a municipal water supply 
found to be an environmental health hazard by the state department of health 
shall be increased by one fourth of the amount of the bonds issued. This 
increase shall be disregarded in computing the local revenue base for the 
succeeding year aid distribution. 

Sec. 9. Minnesota Statutes 1982, section 477A.0ll, subdivision 10, is 
amended to read: 

Subd. IO. [MAXIMUM I~ICREASE .4/D AMOUNT.] For atty ealeaaar 
yefH' the 1984 aid distribution, a municipality's maximum inei:ease aid 
amount shall - the fellowiag rereen!age ef its rre, ious year aid; 

fat H l"'f€enl # its rrevious year aid is greater than~ jleF ""f'ila; 

™ ¼ l"'f€enl jj' its rre,·ious yea, aid is greater than m jleF €ilj>i!a but oot 
greater than ~ jleF ""f'ila; 

fe1 -I-+ l"'f€enl # it~ rre,·ious year aid is greater than $§{) jleF €ilj>i!a but oot 
greater than m jleF ""f'ilas 

WW l"'f€enl # itG rre,·ious yea, aid is oot greater than$§{) jleF €ilj>i!a be l 06 
percent of the amount it was certified to receive in 1983 pursuant to sections 
477A.01 l to 477A.03, plus any amounts certified in 1983 pursuant to Min
nesota Statutes 1982, sections 273.138 and 273.139, including any amount 
certified by a district as defined by section 273.73, subdivision 9, or which 
qualifies for exemption pursuant to section 273 .78, which lies totally within 
the municipality, and including any amount which would have been received 
in 1983 pursuant to section 273.139 by a district as defined by section 
273.73, subdivision 9, lying totally within the municipality, for a project 
approved by the Minnesota housing finance agency or the United States 
department of housing and urban development prior to March 1, 1983, had 
the project been completed and subject to taxation based upon full market 
value for taxes payable in 1983. 

For any subsequent calendar year aid distribution, a municipality's max
imum aid amount shall be /06 percent of the amount received in the previous 
year pursuant to sections 477A.01 l to 477A.03. 

Sec. IO. Minnesota Statutes 1982, section 477A.012, is amended to read: 

477A.012 [COUNTY GOVERNMENT DISTRIBUTIONS.] 

In each calendar year, every county government ei<eept that ef a €OOll!y 
eenlaining a city ef the fust elass shall receive a distribution equal to its 
pre,ieus year aid 60 percent of the aid amount certified for 1983 pursuant to 
sections477A.0ll to477A.03. 

Sec. J l. Minnesota Statutes 1982, section 477A.013, is amended to read: 

477A.013 [MUNICIPAL GOVERNMENT DISTRIBUTIONS.] 

Subdivision I. [MUNICIPALITIES UNDER ~ POPULATIO~I 
TOWNS.] In each calendar year, each munieirality w-ltieh is oot eoYere<I l,y 
the flFB'visions &f sul3ElivisioR -2- town which has an average equalized mill rate 
of at least two mills shall receive a distribution equal to its f!Fevious yeaF aia 
plu-s its ffliRimum incFeose 50 percent of the amount received in /983 pursuant 
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to Minnesota Statutes /982. sections 273./38, 273./39, and 477A.OII to 
477A.03. 

Subd. 2. [MmllCIPALITIE!i rn ~ POPULATIO~I CITIES AND 
TOWNS. I In each calendar year, each statutory and home rule charter city, 
aH<I eaelt t0wft ita¥iflg the J'0WefS ef a sla!alory c#y pursuant 16 seetieft ¾8-41-
er speeia1 I-aw, wltieh has a pop"laliea ef ;J,§00 er mere aeeor<ling !<> the latest 
te<leflll €eftSHS shall receive a distribution equal to the amount obtained by 
subtracting the produel of 10 mills aH<I multiplied by the municipality's 
equalized assessed value from the adjusted local revenue base. +ms ilifl6tHtt 
shall then be adj"s!ed, s0lha! #is tteither less tltat!the5HRt0f tis pre,·ie"s year 
-a4tl tttttl tffi minimum ineFeose, ft0f grefttef thaft the -sttffl e.f -its pFevious yeat= aid 
ftft0 tts mmtimum inerease. 

An aid amount shall be computed in the same manner for all towns which 
have an average equalized mill rate of at least two mills. A town's final aid 
amount shall be determined by either the subdivision 1 or the subdivision 2 
calculation, whichever is greater. 

Subd. 3. [AID LIMITATION.] The aid amount determined pursuant to 
subdivision 2 shall be limited so that it is not greater than the municipality's 
maximum aid amount. 

Sec. 12. [477A.0131] [MAXIMUM AID REDUCTION.] 

Subdivision I. No home rule charter or statutory city shall receive a 
distribution in any calendar year pursuant to sections 477A.OI I to 477A.03 
that is less than the sum of the .amounts certified in the previous calendar 
year pursuant to sections 477A.Oll to 477 A.OJ. section 273 .I 39, and section 
273./38, by more than an amount equal to three-quarters of one mill times 
the unit's equalized assessed value. 

Subd. 2. Of the $246,200,000 appropriated for distribution to cities for 
calendar year 1984, an amount not to exceed $6,400,000 may be used for the 
purposes of this section. Payments shall be made in the manner prescribed in 
section 477A.0/5. In the event that this appropriation is not sufficient, aid 
amounts determined pursuant to this section shall be proportionally re
duced. 

Sec. 13. Minnesota Statutes 1982, section 477A.014, subdivision I, is 
amended to read: 

Subdivision I. [CALCULATIONS AND PAYMENTS.] The commis
sioner of revenue shall make all necessary calculations and make payments 
pursuant to sections 477A.012, 477A.013 and 477A.03 directly to the af
fected taxing authorities annually. In addition, the commissioner shall notify 
the authorities of their aid amounts, as well as the computational factors 
used in making the calculations for their authority, and those statewide total 
figures that are pertinent, before August /5 of the year preceding the aid 
distribution year. 

Sec. 14. [477A.017] [UNIFORM FINANCIAL ACCOUNTING AND 
REPORTING SYSTEM.] 

Subdivision I. [PURPOSE.] Sections 477 A.Of I to 477 A.OJ are designed to 
provide property tax relief to local units of government. In order for the 
legislature to determine the amounts of relief necessary each year, the leg
islature must have uniform and current financial information from the gov-
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ernmental units which receive aid distributions. This section is intended to 
provide that information. 

Subd. 2. [STATE AUDITOR'S DUTIES.] The state auditor shall pre
scribe uniform financial accounting and reporting standards in conformity 
with national standards to be applicable to cities of more than 2,500 popula
tion and uniform reporting standards to be applicable to cities of less than 
2,500 population. 

Subd. 3. [CONFORMITY.] Other law to the contrary notwithstanding, in 
order to receive distributions under sections 477A.011 to 477A.03, counties 
and cities must conform to the standards set in subdivision 2 in making all 
financial reports required to be made to the state auditor after June 30, 
1984. 

Sec. 15. Minnesota Statutes 1982, section 477A.03, subdivision 2, is 
amended to read: 

Subd. 2. [LIMITATION ON APPROPRIATION; PROPORTIONATE 
REDUCTION.] The amount appropriated under subdivision l for distribu
tions to towns pursuant to section 477A.013 shall not exceed $218,725,4~1 
$8,750,000 fef ealem!ar year W&;! and the amount appropriated for distribu
tion to cities pursuant to section 477A.013 shall not exceed $278,5~1,978 
$246,200,000 for calendar year -1-9&. 1984. If the limitations contained in 
this subdivision result in a reduction in the amounts determined pursuant to 
seetieAs 477A.8!2 afl<I section 477A.013, subdivision 2, each gevemmeAtal 
tllff! city receiving local government aid shall have its distribution Jlf01'8f'
tieftally reduced, Im! "" leeal ge,•e,Amenl tllff! shall reeeiYe !es& aitl !haR its 
~Fe\1ieus yeaF ate in proportion to the amounts determined pursuant to section 
477A.013, subdivision 2, before the limitation of section 477A.013, subdivi
sion 3, is taken into account. If the limitations contained in this subdivision 
result in a reduction in the amounts determined pursuant to section 
477A.013, subdivision 1, each town receiving local government aid shall 
have its distribution reduced in proportion to the amounts determined pur
suant to section 477A.013, subdivision l or 2, before the limitation of section 
477A.013, subdivision 3, is taken into account. 

Sec. 16. [REPEALER.] 

Minnesota Statutes 1982, sections 273 .138, subdivisions l and 4; 273. 139; 
and 477A.0l 1, subdivisions 8 and 9, are repealed. 

Sec. 17. [EFFECTIVE DATE.] 

Sections 2 to 12 and 14 to 17 are effective January l, 1984. Sections land 
13 are effective July 1, 1983. 

ARTICLE 6 

SALES AND EXCISE TAXES 

Section l. Minnesota Statutes 1982, section 270.60, is amended to read: 

270.60 [TAX REFUND AGREEMENTS WITH INDIANS.] 

The commissioner of revenue is authorized to enter into a tax refund 
agreement with the governing body of any Sioux or Chippewa reservation in 
Minnesota. The agreement may provide for a mutually agreed upon amount 
as a refund to the governing body of any sales or excise tax paid by the 
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Indian residents of a reservation into the state treasury aftedtlfte-14, +9+e, or 
for an amount which measures the economic value of an agreement by the 
council to pay the equivalent of the state sales tax on items included in the 
sales tax base but exempt on the reservation, notwithstanding any other law 
which limits the refundment of taxes. 

There is annually appropriated from the general fund to the commissioner 
of revenue the amounts necessary to make the refunds provided in this 
section. 

Sec. 2. Minnesota Statutes 1982, section 296. 18, subdivision I, is 
amended to read: 

Subdivision I. [GASOLINE OR SPECIAL FUEL USED IN OTHER 
THAN MOTOR VEHICLES.] Any person who .shall buy and use gasoline 
for any purpose other than use in motor vehicles 8f, snowmobiles, or motor
boats, or special fuel for any purpose other than use in licensed motor 
vehicles, and who shall have paid the excise tax directly or indirectly through 
the amount of the tax being included in the price of the gasoline or special 
fuel, or otherwise, shall be eligible to receive the credit provided in section 
290.06, subdivision 13, in the amount of the tax paid by him. The taxpayer 
claiming this credit shall include with his income tax return information 
including the total amount of the gasoline so purchased and used by him other 
than in motor vehicles, or special fuel so purchased and used by him other 
than in licensed motor vehicles, and shall state when and for what purpose it 
was used. The words "gasoline" or "special fuel" as used in this subdivi
sion do not include aviation gasoline or special fuel for aircraft. 

Sec. 3. Minnesota Statutes 1982, section 296.421, subdivision 5, is 
amended to read: 

Subd. 5. [COMPUTATION OF UNREFUNDED TAX.] The amount of 
unrefunded tax shall be a sum equal to three-fourths of one percent of all 
revenues derived from the excise taxes on gasoline, except on gasoline used 
for aviation purposes, together with interest thereon and penalties for delin
quency in payment, paid or collected pursuant to the provisions of sections 
296.02 to 296.17-, fflllft -"'Riel, sliaH 1,e sul,1Fae1ee !he !et&l ftftlelHII ef fll0ftey 
FeftlRElee fef fR0t9f lleal ...., pursuaRt 19 see!ieR ~- The amount of such 
tax shall be computed for each six-month period commencing January 1, 
1961, and shall be paid into the state treasury on November 1 and June I 
following each six-month period. 

Sec. 4. Minnesota Statutes 1982, section 297A.02, as amended by Laws 
1982, Third Special Session chapter I, article VI, section 2, is amended to 
read: 

297A.02 [IMPOSITION OF TAX.] 

Subdivision I. [GENERALLY.] Except as otherwise provided in this 
chapter, there is lie,el,y imposed an excise tax of fi,;e six percent of the gross 
receipts from sales at retail, as kereiRl,efe,e eefiRee, made by any person in 
this state, el!eef>!tkat H!fsalesatFelail """'6 after Deeeml,er 3¼;--l-9lQ aRt!jlfier 
19 My -l-; ~ ffle Fate sliaH l,e si,e pe,eetH. 

Subd. 2. [FARM MACHINERY.] Notwithstanding the provisions of sub
division I, the rate of the excise tax imposed upon sales of farm machinery 



60TH DAY) MONDAY,MAY23, 1983 3993 

shall be four percent. 

Subd. 3. [LIQUOR AND BEER SALES.) Notwithstanding the provisions 
of subdivision I, the rate of the excise tax imposed upon sales of intoxicating 
liquor, as defined in section 340.07, subdivision 2, and non-intoxicating malt 
liquor, as defined in section 340.001, subdivision 2, shall be 8.5 percent. 
Non-intoxicating malt liquor is subject to taxation under this subdivision only 
when sold at a on-sale or off-sale municipal liquor store or other establish
ment licensed to sell any type of intoxicating liquor. 

Sec. 5. Minnesota Statutes 1982, section 297 A.03, subdivision 2, as 
amended by Laws 1982, Third Special Session chapter I, article VI, section 
3, is amended to read: 

Subd. 2. It shall be unlawful for any retailer to advertise or hold out or state 
to the public or any customer, directly or indirectly, that the tax or any part 
thereof will be assumed or absorbed by the retailer, or that it will not be added 
to the sales price or that, if added, it or any part thereof will be refunded 
except that in computing the tax to be collected as the result of any transac
tion amounts of tax less than one-half of one cent may be disregarded and 
amounts of tax if one-half cent or more may be considered an additional cent. 
If the sales price of any sale at retail is BiHe eents 0f Jes,;, 0f if the sales l'f'€" ef 
""Y sale at re!ail ffla<le afler Deeemee, 3+;-1,98;! ftft6 p!'i0f 1e ,kily +,~is 
eight cents or less, no tax shall be collected. Any person violating this 
provision shall be guilty of a misdemeanor. 

Sec. 6. Minnesota Statutes 1982, section 297A.14, as amended by Laws 
1982, Third Special Session chapter I, article VI, section 4, is amended to 
read: 

297A.14 [USING, STORING OR CONSUMING TANGIBLE PER
SONAL PROPERTY; ADMISSIONS; UTILITIES.] 

For the privilege of using, storing or consuming in Minnesota tangible 
personal property, tickets or admissions to places of amusement and athletic 
events, electricity, gas, and local exchange telephone service purchased for 
use, storage or consumption in this state, there is -1=tefe9Y imposed on every 
person in this state a use tax at the rate of 4we six percent of the sales price of 
sales at retail of any of the aforementioned items ffla<le le Slleft ret'5eft unless 
the tax imposed by section 297 A.02 was paid on the sales price, e.teefll 11,at 
f0f sales at re!ail ef ""Y ef the efarelHeR!ieReEI items ffla<le tll!eF Deeemee, 3-1-, 
-1,98;! ftft6 p!'i0f le ,kily +, -W&. the fflle sl!aH be sile i,ereeii!. Notwithstanding 
the provisions of this paragraph, the rate of the use tax imposed upon the 
sales price of sales of farm machinery shall be four percent. 

A motor ·,ehieles vehicle subject to tax under this section shall be taxed at 
the its fair market value at the time of transport into Minnesota if Slleft the 
motor vehieles were vehicle was acquired more than three months prior to its 
transport into this state. 

MstwithstaREliRg RR:)' etl,ef r•s •·isieRs of seetieRs 297A.0 I ttl 297A. 4 4 ltl the 
eenffar:,1

, the eesl·ef ~ tlflti tftlt J:1F081::1eis e~rneeEling $100,QOO ift itftY €tHefr 
""' yeet', ttse<I ... eeRSURleEI it, rreElueiRg n ruelieatieR as tlefifle<I "' seetioo 
29+A.2!l, ,,ut,Eli,•isieR I ;el!lttsefitissul,jeelt<>the!&, imreseEI bylhis seetieR. 

Sec. 7. Minnesota Statutes 1982, section 297 A.25, subdivision I, is 
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amended to read: 

Subdivision 1. The following are specifically exempted from the taxes 
imposed by sections 297A.01 to 297A.44: 

(a) The gross receipts from the sale of food products including but not 
limited to cereal and cereal products, butter, cheese, milk and milk products, 
oleomargarine, meat and meat products, fish and fish products, eggs and egg 
products, vegetables and vegetable products, fruit and fruit products, spices 
and salt, sugar and sugar products, coffee and coffee substitutes, tea, cocoa 
and cocoa products, and food products which are not taxable pursuant to 
section 297A.0I, subdivision 3, clause (c) and which are sold by a retailer, 
organized as a nonprofit corporation or association, within a place located on 
property owned by the state or an agency or instrumentality of the state, the 
entrance to which is subject to an admission charge. This exemption does not 
include the following: 

(i) candy and candy products; 

(ii) carbonated beverages, beverages commonly referred to as soft drinks 
containing less than 15 percent fruit juice, or bottled water other than non
carbonated and noneffervescent bottled water sold in individual containers of 
ooe one-half gallon or more in size; 

(b) The gross receipts from the sale of prescribed drugs and medicine 
intended for use, internal or external, in the cure, mitigation, treatment or 
prevention of illness or disease in human beings and products consumed by 
humans for the preservation of health, including prescription glasses, thera
peutic and prosthetic devices, but not including cosmetics or toilet articles 
notwithstanding the presence of medicinal ingredients therein; 

(c) The gross receipts from the sale of and the storage, use or other con
sumption in Minnesota of tangible personal property, tickets, or admissions, 
electricity, gas, or local exchange telephone service, which under the Con
stitution or laws of the United States or under the Constitution of Minnesota, 
the state of Minnesota is prohibited from taxing; 

(d) The gross receipts from the sale of tangible personal propeny (i) 
which, without intermediate use, is shipped or transported outside Minne
sota by the purchaser and thereafter used in a trade or business or is stored, 
processed, fabricated or manufactured into, attached to or incorporated into 
other tangible personal propeny transported or shipped outside Minnesota 
and thereafter used in a trade or business outside Minnesota, and which is 
not thereafter returned to a point within Minnesota, except in the course of 
interstate commerce (storage shall not constitute intermediate use); pro
vided that the property is not subject to tax in that state or country to which it 
is transported for storage or use, or, if subject to tax in that other state, that 
state allows a similar exemption for property purchased therein and trans
poned to Minnesota for use in this state; except that sales of tangible per
sonal property that is shipped or transported for use outside Minnesota shall 
be taxed at the rate of the use tax imposed by the state to which the property 
is shipped or transponed, unless that state has no use tax, in which case the 
sale shall be taxed at the rate generally imposed by this state; and provided 
further that sales of tangible personal propeny to be used in other states or 
countries as part of a maintenance contract shall be specifically exempt; or 
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(ii) which the seller delivers to a common carrier for delivery outside Min
nesota, places in the United States mail or parcel post directed to the pur
chaser outside Minnesota, or delivers to the purchaser outside Minnesota by 
means of the seller's own delivery vehicles, and which is not thereafter 
returned to a point within Minnesota, except in the course of interstate 
commerce; 

(e) The gross receipts from the sale of packing materials used to pack and 
ship household goods, the ultimate destination of which is outside the state of 
Minnesota and which are not thereafter returned to a point within Minnesota, 
except in the course of interstate commerce; 

(f) The gross receipts from the sale of and storage, use or consumption of 
petroleum products upon which a tax has been imposed under the provisions 
of chapter 296, whether or not any part of said tax may be subsequently 
refunded; 

(g) The gross receipts from the sale of clothing and wearing apparel except 
the following: 

(i) all articles commonly or commercially known as jewelry, whether real 
or imitation; pearls, precious and semi-precious stones, and imitations 
thereof; articles made of, or ornamented, mounted or fitted with precious 
metals or imitations thereof; watches; clocks; cases and movements for 
watches and clocks; gold, gold-plated, silver, or sterling flatware or hollow 
ware and silver-plated hollow ware; opera glasses; lorgnettes; marine 
glasses; field glasses and binoculars. 

(ii) articles made of fur on the hide or pelt, and articles of which such fur is 
the component material or chief value, but only if such value is more than 
three times the value of the next most valuable component material. 

(iii) perfume, essences, extracts, toilet waters, cosmetics, petroleum jel
lies, hair oils, pomades, hair dressings, hair restoratives, hair dyes, aromatic 
cachous and toilet powders. The tax imposed by this act shall not apply to 
lotion, oil, powder, or other article intended to be used or applied only in the 
case of babies. 

(iv) trunks, valises, traveling bags, suitcases, satchels, overnight bags, hat 
boxes for use by travelers, beach bags, bathing suit bags, brief cases made of 
leather or imitation leather, salesmen's sample and display cases, purses, 
handbags, pocketbooks, wallets, billfolds, card, pass, and key cases and 
toilet cases. 

(h) The gross receipts from the sale of and the storage, use, or consump
tion of all materials, including chemicals, fuels, petroleum products, lubri
cants, packaging materials, including returnable containers used in pack
aging food and beverage products, feeds, seeds, fertilizers, electricity, gas 
and steam, used or consumed in agricultural or industrial production of 
personal property intended to be sold ultimately at retail, whether or not the 
item so used becomes an ingredient or constituent part of the property pro
duced. Such production shall include, but is not limited to, research, devel
opment, design or production of any tangible personal property, manufac
turing, processing (other than by restaurants and consumers) of agricultural 
products whether vegetable or animal, commercial fishing, refining, smelt
ing, reducing, brewing, distilling, printing, mining, quarrying, lumbering, 
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generating electricity and the production of road building materials. Such 
production shall not include painting, cleaning, repairing or similar process
ing of property except as part of the original manufacturing process. Ma
chinery, equipment, implements, tools, accessories, appliances, contriv
ances, furniture and fixtures, used in such production and fuel. electricity, 
gas or steam used for space heating or lighting, are not included within this 
exemption; however, accessory tools, equipment and other short lived items, 
which are separate detachable units used in producing a direct effect upon the 
product, where such items have an ordinary useful life of less than 12 
months, are included within the exemption provided herein; 

(i) The gross receipts from the sale of and storage, use or other consump
tion in Minnesota of tangible personal property (except as provided in section 
297 A.14) which is used or consumed in producing any publication regularly 
issued at average intervals not exceeding three months, and any such publi
cation. For purposes of this subsection, "publication" as used herein shall 
include, without limiting the foregoing, a legal newspaper as defined by 
Minnesota Statutes 1965, Section 331.02, and any supplements or enclo
sures with or part of said newspaper; and the gross receipts of any advertising 
contained therein or therewith shall be exempt. For this purpose, advertising 
in any such publication shall be deemed to be a service and not tangible 
personal property, and persons or their agents who publish or sell such 
newspapers shall be deemed to be engaging in a service with respect to gross 
receipts realized from such newsgathering or publishing activities by them, 
including the sale of advertising. The term "publication" shall not include 
magazines and periodicals sold over the counter. Machinery, equipment, 
implements, tools, accessories, appliances, contrivances, furniture and fix
tures· used in such publication and fuel, electricity, gas or steam used for 
space heating or lighting, are not exempt; 

(j) The gross receipts from all sales, including sales in which title is 
retained by a seller or a vendor or is assigned to a third party under an 
installment sale or lease purchase agreement under section 465. 71, of tangi
ble personal property to, and all storage, use or consumption of such property 
by, the United States and its agencies and instrumentalities or a state and its 
agencies, instrumentalities and political subdivisions; 

(k) The gross receipts from the isolated or occasional sale of tangible 
personal property in Minnesota not made in the normal course of business of 
selling that kind of property, and the storage, use, or consumption of property 
acquired as a result of such a sale; 

(I) The gross receipts from sales of rolling stock and the storage, use or 
other consumption of such property by railroads, freight line companies, 
sleeping car companies and express companies taxed on the gross earnings 
basis in lieu of ad valorem taxes. For purposes of this clause "rolling stock" 
is defined as the portable or moving apparatus and machinery of any such 
company which moves on the road, and includes. but is not limited to, 
engines, cars, tenders, coaches, sleeping cars and parts necessary for the 
repair and maintenance of such rolling stock. 

(m) The gross receipts from sales of airflight equipment and the storage, 
use or other consumption of such property by airline companies taxed under 
the provisions of sections 270.071 to 270.079. For purposes of this clause, 
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"airflight equipment" includes airplanes and parts necessary for the repair 
and maintenance of ~uch airflight equipment, and flight simulators. 

(n) The gross receipts from the sale of telephone central office telephone 
equipment used in furnishing intrastate and interstate telephone service to the 
public. 

(o) The gross receipts from the sale of and the storage, use or other con
sumption by persons taxed under the in lieu provisions of chapter 298, of mill 
liners, grinding rods and grinding balls which are substantially consumed in 
the production of !aconite, the material of which primarily is added to and 
becomes a part of the material being processed. 

(p) The gross receipts from the sale of tangible personal property to, and 
the storage, use or other consumption of such property by, any corporation, 
society, association, foundation, or institution organized and operated ex
clusively for charitable, religious or educational purposes if the property 
purchased is to be used in the performance of charitable, religious or educa
tional functions, or any senior citizen group or association of groups that in 
general limits membership to persons age 55 or older and is organized and 
operated exclusively for pleasure, recreation and other nonprofit purposes, 
no part of the net earnings of which inures to the benefit of any private 
shareholders; 

(q) The gross receipts from the sale of caskets and burial vaults; 

(r) The gross receipts from the sale of an automobile or other conveyance if 
the purchaser is assisted by a grant from the United States in accordance with 
38 United States Code, Section 1901, as amended. 

(s) The gross receipts from the sale to the licensed aircraft dealer of an 
aircraft for which a commercial use permit has been issued pursuant to 
section 360.654, if the aircraft is resold while the permit is in effect. 

(t) The gross receipts from the sale of building materials to be used in the 
construction or remodeling of a residence when the construction or remod
eling is financed in whole or in part by the United States in accordance with 
38 United States Code, Sections 80 I to 805, as amended. This exemption 
shall not be effective at time of sale of the materials to contractors, subcon
tractors, builders or owners, but shall be applicable only upon a claim for 
refund to the commissioner of revenue filed by recipients of the benefits 
provided in Title 38 United States Code, Chapter 2 I, as amended. The 
commissioner shall provide by regulation for the refund of taxes paid on sales 
exempt in accordance with this paragraph. 

(u) The gross receipts from the sale of textbooks which are prescribed for 
use in conjunction with a course of study in a public or private school, 
college, university and business or trade school to students who are regularly 
enrolled at such institutions. For purposes of this clause a "public school" is 
defined as one that furnishes course of study, enrollment and staff that meets 
standards of the state board of education and a private school is one which 
under the standards of the state board of education, provides an education 
substantially equivalent to that furnished at a public school. Business and 
trade schools shall mean such schools licensed pursuant to section 141.25. 

(v) The gross receipts from the sale of and the storage of material designed 
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to advertise and promote the sale of merchandise or services, which material 
is purchased and stored for the purpose of subsequently shipping or otherwise 
transferring outside the state by the purchaser for use thereafter solely outside 
the state of Minnesota. 

(w) The gross receipt from the sale of residential heating fuels in the 
following manner: 

(i) all fuel oil, coal, wood, steam, propane gas, and L.P. gas sold to 
residentia] customers for residential use; 

(ii) natural gas sold for residential use to customers who are metered and 
billed as residential users and who use natural gas for their primary source of 
residential heat, for the billing months of November, December, January, 
February, March and April; 

(iii) electricity sold for residential use to customers who are metered and 
billed as residential users and who use electricity for their primary source of 
residential heat, for the billing months of November, December, January, 
February, March and April. 

(x) The gross receipts from the sale or use of tickets or admissions to the 
premises of or events sponsored by an association, corporation or other group 
of persons which provides an opportunity for citizens of the state to par
ticipate in the creation, performance or appreciation of the arts and which 
qualifies as a tax-exempt organization within the meaning of section 290.05, 
subdivision I, clause (i). 

(y) The gross receipts from either the sales to or the storage, use or con
sumption of tangible personal property by an organization of military service 
veterans or an auxiliary unit of an organization of military service veterans, 
provided that: 

(i) the organization or auxiliary unit is organized within the state of Min
nesota and is exempt from federal taxation pursuant to section 50I(c), clause 
( 19), of the Internal Revenue Code as amended through December 31, 1978; 
and 

(ii) the tangible personal property which is sold to or stored, used or 
consumed by the organization or auxiliary unit is for charitable, civic, edu
cational, or nonprofit uses and not for social, recreational, pleasure or profit 
uses. 

(z) The gross receipts from the sale of sanitary napkins, tampons, or similar 
items used for feminine hygiene. 

Sec. 8. Minnesota Statutes 1982, section 297A.35, subdivision 3, is 
amended to read: 

Subd. 3. A person who has paid an amount of tax to a retailer engaged in 
providing electricity in respect to the purchase for agricultural production of 
electricity which is exempt from tax under section 297A.25, subdivision I, 
clause (h) may file a claim for refund of 5'l€li the tax with the commissioner, 
notwithstanding any other provision of this chapter. &,,eh elttiffi fuf refuoo 
shall be fflade pHrsHaAI le seetteA 290. :iO l . 

Sec. 9. Minnesota Statutes 1982, section 2978.01, subdivision 8, is 
amended to read: 
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Subd. 8. "Purchase price" means the total consideration valued in money 
for a sale, whether paid in money or otherwise, provided however, that when 
a motor vehicle is taken in trade as a credit or as part payment on a motor 
vehicle taxable under Laws 1971, Chapter 853, the credit or trade-in value 
allowed by the person selling the motor vehicle shall be deducted from the 
total selling price to establish the purchase price of the vehicle being sold and 
the trade-in allowance allowed by the seller shall constitute the purchase 
price of the motor vehicle accepted as a trade-in. The purchase price in those 
instances where the motor vehicle is acquired by gift or by any other transfer 
for a nominal or no monetary consideration shall also include the average 
value of similar motor vehicles, established by standards and guides as 
determined by the motor vehicle registrar. The purchase price in those in
stances where a motor vehicle is manufactured by a person who registers it 
under the laws of this state shall mean the manufactured cost of such motor 
vehicle and manufactured cost shall mean the amount expended for materi
als, labor and other properly allocable costs of manufacture, except that in 
the absence of actual expenditures for the manufacture of a part or all of the 
motor vehicle, manufactured costs shall mean the reasonable value of the 
completed motor vehicle. The term "purchase price" shall not include the 
transfer of a motor vehicle by way of gift between a husband and wife or 
parent and child, nor shall it include the transfer of a motor vehicle by a 
guardian to his ward when there is no monetary consideration and the title to 
such vehicle was registered in the name of the guardian, as guardian, only 
because the ward was a minor. There shall not be included in "purchase 
price" the amount of any tax imposed by the United States upon or with 
respect to retail sales whether imposed upon the retailer or the consumer. 

Sec. 10. Minnesota Statutes 1982, section 297B.02, as amended by Laws 
1982, Third Special Session chapter I, article VI, section 5, is amended to 
read: 

297B.02 [TAX IMPOSED.] 

There is~ imposed an excise tax at the rate el" fi,;e j>efee!I! provided in 
chapter 297 A on the purchase price of any motor vehicle purchased or ac
quired, either in or outside of the state of Minnesota, which is required to be 
registered under the laws of this state. 

Sec. II. [297B.031] [REFUND OF TAX; MANDATORY REFUND OR 
REPLACEMENT LAWS.] 

If a manufacturer of motor vehicles is required by laws 1983, chapter 108, 
section I, subdivision 3, to refund the tax imposed by this chapter, a portion 
of the tax paid by the purchaser shall be refunded to the manufacturer. The 
amount of the refund shall be the tax paid by the purchaser less an amount 
equal to the tax paid multiplied by a fraction, the denominator of which is the 
purchase price of the vehicle and the numerator of which is the allowance 
deducted from the refund for the consumer's use of the vehicle. The refund 
shall be paid to the manufacturer only upon filing of a written application, in 
a form and providing information as prescribed by the commissioner. Pay• 
ment of a refund pursuant to this section shall be made out of the general and 
highway user funds in the same proportion provided for deposit of tax pro
ceeds for the fiscal year pursuant to section 297B .09, subdivision I. The 
amounts necessary to pay the refunds are appropriated out of the respective 
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funds. 

Sec. 12. [TRANSITION PROVISION.] 

The increase in the excise tax on the purchase price of motor vehicles 
provided by section IO for sales made after June 30, 1983 shall not apply to 
the purchase price of a motor vehicle, purchased or acquired pursuant to a 
bona fide written contract which (a) was executed prior to the day following 
final enactment of this law, ( b) was enforceable prior to July I, 1983, and ( c) 
did not provide for the allocation of future taxes. This section shall not apply 
if delivery of the motor vehicle is accep1ed after December 31, 1983. 

Sec. 13. [REPEALER.] 

Minnesota Statutes 1982, section 340.986, is repealed. 

Sec. 14. [EFFECTIVE DATE.] 

Sections 2 and 3 are effective for taxable years beginning after December 
31, 1982. Sections 4 to IO and 12 are effective for sales made after June 30, 
1983. Sections 1 and 11 are effective the day following final enactment. 

ARTICLE 7 

CASH FLOW 

Section I. Minnesota Statutes I 982, section I 24.11, subdivision 2a, is 
amended to read: 

Subd. 2a. fo-) ThFeHgh the 1981 1982 seheel yeaF-; ftfflety i,ef€eft1 ef the 
, eslimatefl pest seeenfla~ ,·eealienal instmelienal aitl 5"all be j}ltid le eaeh 
'<iislriel tn H etJ001 menlhl)' payments en the H!h ef eaeh tH6A#r. The es
.tmate<I ffitl payments 5"all i,e j}ltid en the oosis ef the flepaFlmenl of eetlefl
tien' s estimates ef the etlffeftl )'<'!IF'-s a,e,age fl-ai½· membe,ship afljHslefl f-e, the 
latest a,eileble infeffflalien in ~le,·embeF, l'ebma,) en,! May-, The Hftll! l"')'
ment, afljHslefl le reJleet the ae!ttal avemge "8iry membe,ship, 5"all i,e mefle ift 
Seplembe, of the felle"·ing fiseal yeaF-; 

fl,,) Beginning ifl For the I 982-1983 school year, eighty-five percent of the 
estimated post-secondary vocational instructional aid shall be paid to each 
district in 12 equal monthly payments on the 15th of each month. The es
timated aid payments shall be paid on the basis of the department of educa
tion's estimates of the current year's average daily membership adjusted for 
the latest available information in November, February and May. The final 
payment, adjusted to reflect the actual average daily membership, shall be 
made in September of the following fiscal year. 

Sec. 2. Minnesota Statutes 1982, section 124.11, subdivision 2b, is 
amended to read: 

Subd. 2b. (ii-) ThFeHgh the 198 I 1982 seheel o/<'ftf, pest seeendaF) 'fflffi

tienal stlf'f'ly ffitl enfl ""l'l"'f'I sm•iees ai<I 5"all i,e j}ltid le ~is1,ie1s ift etJ001 
installments 6ft eF befefe ~ +, Ne. embe, I , l'eb,Ha,y -I, enfl Mey + ef 
eaeh year. Eighty Jl"f€eRI ef pest seeenfla,y •,·eealienal eqaipmenl aitl en,! 
fef'8H' aH<l bellOffflORI aifl 5"all i,e j}ltid le flis1,ie1s 9ft 0F befefe ~ + ef eaeh 
yeaF-; T11<, ,emaining 20 Jl"f€eRI ef pest seeenfla,y ,·eealisnal eqHirmenl aitl 
en,! fef'8H' en,! beUeffflent aitl shill-I i,e j}ltid le flistFiCIS by Mey+ ef eaeh year. 

W Beginning tn For the 1982-1983 school year, the stale shall pay to 
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districts 25 percent of post-secondary vocational supply aid and support 
services aid by August I, 20 percent by November I, 20 percent by February 
I, and 20 percent by May I of each school year. Eighty-five percent of 
post-secondary vocational equipment aid and repair and betterment aid shall 
be paid to districts by August I of each year. The final aid distribution shall 
be made by October 31 of the following fiscal year. 

Sec. 3. [124.195] [PAYMENT OF AIDS AND CREDITS TO SCHOOL 
DISTRICTS.] 

Subdivision I. [APPLICABILITY.) This section applies to all aids or 
credits paid by the commissioner of education from the general fund of the 
state of Minnesota to school districts except as provided in section 4. The 
procedures described in this section for making disbursements to school 
districts will be used starting in fiscal year 1984, except that for districts that 
have tax anticipation certificates or aid anticipation certificates which were 
sold prior to June 30, 1983, and which mature prior to June 30, 1984, the 
payment schedules specified in Minnesota Statutes 1982 may continue to be 
used in fiscal year 1984 if the school district provides evidence to the com
missioner of education that the payment schedules established in this section 
would jeopardize repayment of these certificates or prevent the district from 
making payments for other services without additional borrowing. 

Subd. 2. [DEFINITIONS.] (a) The term "other district receipts" means 
payments by county treasurers pursuant to section 276.10, apportionments 
from the school endowment fund pursuant to section 124.09, apportionments 
by the county auditor pursuant to section 124.10, subdivision 2, and pay
ments to school districts by the commissioner of revenue pursuant to sections 
294 .21 to 294 .26 and chapter 298. 

(b) The term "cumulative amount guaranteed" means the sum of the 
following: 

(I) one-third of the final adjustment payment according to subdivision 6: 
plus 

(2) the product of 

( i) the cumulative disbursement percentage shown in subdivision 3; times 

(ii) the sum of 

85 percent of the estimated aid and credit entitlements paid according to 
subdivision JO: plus 

100 percent of the entitlements paid according to subdivisions 8 and 9: plus 

the other district receipts; plus 

the final adjustment payment according to subdivision 6. 

Subd. 3. [PAYMENT DATES AND PERCENTAGES.] Beginning in fis
cal year 1984 and thereafter, the commissioner of education shall pay to a 
school district on the dates indicated an amount computed as follows: the 
cumulative amount guaranteed minus the sum of ( a) the district's other 
district receipts through the current payment, and (b) the aid and credit 
payments through the immediately preceding payment. For purposes of this 
computation, the payment dates and the cumulative disbursement percent-
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ages are as follows: 

Payment I 
Payment 2 
Payment 3 
Payment4 
Payment 5 

Payment6 

Payment 7 

Payment8 

Payment 9 
Payment JO 
Payment I I 
Payment /2 
Payment /3 
Payment 14 
Payment 15 
Payment /6 
Payment 17 
Payment 18 
Payment /9 
Payment 20 
Payment 21 
Payment 22 

Payment date 
First business day prior to July 15: 
First business day prior to July 30: 
First business day prior to August 15: 
First business day prior to August 30: 
First business day prior to September 15: the 
greater of (a) one-half of the final adjustment 
for the prior fiscal year for the state paid 
property .tax credits established in section 
273.1392, or (b) the amount needed to provide 
12.75 percent 
First business day prior to September 30: the 
greater of (a) one-half of the final adjustment 
for the prior fiscal year for the state paid 

Percentage 
2.25 
4.50 
6.75 
9.0 

property tax credits established in section 
273./392, or (b) the amount needed to provide /6.5 
percent 
First business day prior to October 15: the 
greater of I a) one-half of the final adjustment 
for the prior fiscal year for all aid entitlements 
except state paid property tax credits, or 
(b) the amount needed to provide 20.75 percent 
First business day prior to October 30: the 
greater of (a) one-half of the final adjustment 
for the prior fiscal year for all aid 
entitlements except state paid property tax 
credits, or (b) the amount needed to provide 
25.0 percent 
First business day prior to November 15: 
First business day prior to November 30: 
First business day prior to December 15: 
First business day prior to December 30: 
First business day prior to January 15: 
First business day prior to January 30: 
First business day prior to February I 5: 
First business day prior to February 28: 
First business day prior to March I 5: 
First business day prior to March 30: 
First business day prior to April 15: 
First business day prior to April 30: 
First business day prior to May 15: 

3/.0 
37.0 
40.0 
43.0 
47.25 
51 .5 
56.0 
60.5 
65.25 
70.0 
74.0 
85.0 
92.0 

First business day prior to May 30: 100.0 

Subd. 4. [PAYMENT LIMIT.] Subdivision 3 does not authorize the com
missioner of education to pay to a district's operating funds an amount of 
state general fund cash that exceeds the sum of: 

( a) its estimated aid and credit payments for the current year according to 
subdivision 10; 

( b) its actual aid payments according to subdivisions 8 and 9: and 



60TH DAY] MONDAY, MAY 23, 1983 4003 

(c) the final adjustment payment/or the prior year. 

Subd. 5. I COMMISSIONER'S ASSUMPTIONS.] For purposes of deter
mining the amount of state general fund cash to be paid to school districts 
pursuant to subdivision 3, the commissioner of education shall: 

(a) assume that the payments to school districts by the county treasurer of 
revenues accruing to the fiscal year of receipt pursuant to section 276. IO are 
made in the following manner: 

(I) 50 percent within seven business days of each due date; and 

(2) 100 percent within 14 business days of each due date; 

( b) assume that the payments to school districts by county auditors pursu
ant to section 124./0, subdivision 2 are made at the end of the months 
indicated in that subdivision. 

Subd. 6. !FINAL ADJUSTMENT PAYMENT.] For all aids and credits 
paid according to subdivision JO, the final adjustment payment shall include 
the amounts necessary to pay the district's full aid entitlement for the prior 
year based on actual data. This payment shall be used to correct all es
timates used for the payment schedule in subdivision 3. The payment shall be 
made in two installments, during September or October, as specified in 
subdivision 3. In the event actual data are not available, the final adjustment 
payment may be computed based on estimated data. A corrected final ad
justment payment shall be made when actual data are available. 

Subd. 7. !PAYMENTS TO SCHOOL NONOPERATING FUNDS.] Be
ginning in fiscal year 1984, state general fund payments to school nonop
erating funds shall be made at 85 percent of the estimated entitlement during 
the fiscal year of the entitlement. This amount shall be paid in 12 equal 
monthly installments. The amount of the actual entitlement, after adjustment 
for actual data, minus the payments made during the fiscal year of the 
entitlement shall be paid prior to October 31 of the following school year. 

Subd. 8. [PAYMENT PERCENTAGE FOR REIMBURSEMENT AIDS.] 
The following aids shall be paid at JOO percent of the entitlement for the prior 
fiscal year: special education summer foundation aid according to section 
124.201; abatement aid according to section 124.214, subdivision 2; special 
education residential aid according to section 124 .32, subdivision 5; special 
education summer school aid, according to section 124.32, subdivision IO; 
veterans farm management aid, according to section 124.625; early retire
ment aid according to section 125.611; and extended leave and part-time 
teacher aids according to chapters 354 and 354A. 

Subd. 9. !PAYMENT PERCENTAGE FOR CERTAIN AIDS.] The fol
lowing aids shall he paid at I 00 percent of the entitlement for the current 
fiscal year: school lunch aid, according to section 124.646; teacher institute 
aid, campus laboratory school aid, and high technology aids. 

Suhd. JO. !AID PAYMENT PERCENTAGE.] Except as provided in sub
divisions 8 and 9, beginning in fiscal year 1984, all education aids and 
credits in chapters 121, 123, 124, 125, and 273./392, except post-secondary 
vocational shall be paid at 85 percent of the estimated entitlement during the 
fiscal year of the entitlement. The amount of the actual entitlement, after 
adjustment/or actual data, minus the payments made during the fiscal year of 
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the entitlement shall be paid as the final adjustment payment according to 
subdivision 6. 

Sec. 4. [124.5628] [PAYMENT OF AVTI INSTRUCTIONAL AID.] 

Beginning for the 1983-1984 school year, 85 percent of the estimated 
post-secondary vocational instructional aid entitlement for each district 
shall be paid during the fiscal year of entitlement in 24 uniform payments on 
the first business day prior to the 15th of each month and on the first business 
day prior to the last day of each month. 

The amount of entitlement, adjusted for actual data on tuition and fund 
balances, minus the payments made during the fiscal year of entitlement, 
shall be the final adjustment paid to each district in two payments on Sep
tember 15 and September 30 in the fiscal year following entitlement. 

Sec. 5. Minnesota Statutes 1982, section 273.1392, is amended to read: 

273. 1392 [PAYMENT; AIDS TO SCHOOL DISTRICTS.] 

The amounts of homestead credit under section 273.13, subdivisions 6, 7, 
and 14a; wetlands credit and reimbursement under section 273.115; native 
prairie credit and reimbursement under section 273. l 16; disaster or emer
gency reimbursement under section 273.123; attached machinery aid under 
section 273. 138; reimbursement under section 273.139; and metropolitan 
agricultural preserve eretlit reduction under section 473H. IO, shall be cer
tified to the department of education by the department of revenue. The 
amounts so certified shall be paid according to the schedule for payment of 
foundation aids pursuant to section 124.11 for fiscal year 1983. +he sttffl 

sufficient te make the f'B)'ffiOFl~S fOEjHit=ecl 5Y tffi5. seetieft f5 8flflF8f1Fiatecl tfeffi 
the ge,,e,al fttRa le the eommissioRer of eauealioR Beginning in fiscal year 
1984, the amounts so certified shall be paid according to section 3, subdivi
sions 6 and JO. 

Sec. 6. Minnesota Statutes 1982, section 276.09, is amended to read: 

276.09 [SETTLEMENT BETWEEN AUDITOR AND TREASURER.] 

On the fifth day of March and the 20th day of Marelr, ~ aoo No¥efRber 
May, and October of each year, the county treasurer shall make full settle
ment with the county auditor of all receipts collected by him for all purposes, 
from the date of the last settlement up to and including each day mentioned. 
The county auditor shall, within 30 days after each settlement, send an 
abstract of same to the state auditor in the form prescribed by the state 
auditor. At each settlement the treasurer shall make complete returns of the 
receipts on the current tax list, showing the amount collected on account of 
the several funds included in the list. 

For purposes of this section, "receipts" shall include all tax payments 
received by the county treasurer on or before the settlement date. 

Sec. 7. Minnesota Statutes 1982, section 276.10, is amended to read: 

276. IO [APPORTIONMENT AND DISTRIBUTION OF FUNDS.] 

On the settlement day in March, ~ aoo Ne,'ember May and October of 
each year, the county auditor and county treasurer shall distribute all undis
tributed funds in the treasury, apportioning them, as provided by law, and 
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placing them to the credit of the state, town, city, school district, special 
district and each county fund. Within 20 days after the distribution is com
pleted, the county auditor shall make a report of it to the state auditor in the 
form prescribed by the state auditor. The county auditor shall issue his 
warrant for the payment of moneys in the county treasury to the credit of the 
state, town, city, school district, or special districts on application of the 
persons entitled to receive them. 

Sec. 8. Minnesota Statutes I 982, section 276.11, is amended to read: 

276.11 [WHEN TREASURER SHALL PAY FUNDS.] 

As soon as practical after each settlement ti, MaFeit; ""8e, aft<! ~lo •0e111eer 
the county treasurer shall pay over to the state treasurer or the treasurer of any 
town, city, school district, or special district, on the warrant of the county 
auditor, all receipts arising from taxes levied by and belonging to the state, or 
to such municipal corporation, or other body, and deliver up all orders and 
other evidences of indebtedness of such municipal corporation or other body, 
taking triplicate receipts therefor. The treasurer shall file one of the receipts 
with the county auditor, and shall return one by mail on the day of its 
reception to the clerk of the town, city, school district, or special district to 
which payment was made. The clerk shall preserve the receipt in the clerk's 
office. Upon written request of the state, a municipal corporation or other 
public body, the county treasurer shall, to the extent practicable, make partial 
payments of amounts collected periodically in advance of the next settlement 
and distribution. Accompanying each payment shall be a statement prepared 
by the county treasurer designating the years for which taxes included in the 
payment were collected and, for each year, the amount of the taxes and any 
penalties thereon. The county treasurer shall pay, upon written request of the 
state, a municipal corporation or other public body except school districts, at 
least 70 percent of the estimated collection within 30 days after the settle
ment date. Within H seven business days after the setlle111e11t due date, the 
county treasurer shall pay to the treasurer of the school districts at leas! '.7q 50 
percent of the estimated collections arising from taxes levied by and belong
ing to the school district and the remaining 50 percent of the estimated 
collections shall be paid to the treasurer of the school district within the next 
seven business days. The treasurer shall pay the balance of the amounts 
collected to the state or to a municipal corporation or other body within 60 
days after the settlement date, provided, however, that after 45 days interest 
shall accrue at a rate of eight percent per annum to the credit of and shall be 
paid to the state, municipal corporation or other body. Interest shall be 
payable upon appropriation from the general revenue fund of the county and, 
if not paid, may be recovered by the state, municipal corporation, or other 
body, in a civil action. 

Sec. 9. Minnesota Statutes 1982, section 278.01, subdivision I, is 
amended to read: 

Subdivision I. [DETERMINATION OF VALIDITY.] Any person having 
any estate, right, title, or interest in or lien upon any parcel of land, who 
claims that such property has been partially, unfairly, or unequally assessed 
in comparison with other property in the city or county, or that the parcel has 
been assessed at a valuation greater than its real or actual value, or that the 
tax levied against the same is illegal, in whole or in part, or has been paid, or 
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that the property is exempt from the tax so levied, may have the validity of his 
claim, defense, or objection determined by the district court of the county in 
which the tax is levied or by the tax court by serving two copies of a petition 
for such determination upon the county auditor and one copy each on the 
county treasurer and the county attorney and filing the same, with proof of 
service, in the office of the clerk of the district court before the ·fifst 16th day 
of MIiie May of the year in which the tax becomes payable. The county 
auditor shall immediately forward one copy of the petition to the appropriate 
governmental authority in a home rule charter or statutory city or town in 
which the property is located if that city or town employs its own certified 
assessor. A copy of the petition shall also be sent to the school board of the 
school district in which the property is located. A petition for determination 
under this section may be transferred by the district court to the tax court. An 
appeal may also be taken to the tax court under chapter 271 at any time 
following receipt of the valuation notice required by section 273.121 but 
prior to MIiie + May 16 of the year in which the taxes are payable. 

Sec. IO. Minnesota Statutes I 982, section 278.01, subdivision 2, is 
amended to read: 

Subd. 2. [HOMESTEADS.] Any person having any estate, right, title or 
interest in or lien upon any parcel which is classified as homestead under the 
provisions of section 273.13, subdivisions 6, 6a, 7, 7b, IO or 12, who claims 
that said parcel has been assessed at a valuation which exceeds by ten 
percent or more the valuation which the parcel would have if it were valued at 
the average assessment/sales ratio for real property in the same class, in that 
portion of the county in which that parcel is located, for which the commis
sioner is able to establish and publish a sales ratio study as determined by the 
applicable real estate assessment/sales ratio study published by the commis
sioner of revenue, may have the validity of his claim, defense, or objection 
determined by the district court of the county in which the tax is levied or by 
the tax court by serving two copies of a petition for such determination upon 
the county auditor and one copy each on the county treasurer and the county 
attorney and filing the same, with proof of such service, in the office of the 
clerk of the district court before the fifst 16th day of MIiie May of the year in 
which such tax becomes payable. The county auditor shall immediately 
forward one copy of the petition to the appropriate governmental authority in 
a home rule charter or statutory city or town in which the property is located if 
that city or town employs its own certified assessor. A copy of the petition 
shall also be sent to the school board of the school district in which the 
property is located. A petition for determination under this section may be 
transferred by the district court to the tax court. 

Sec. 11. Minnesota Statutes 1982, section 278.03, is amended to read: 

278.03 [PAYMENT OF TAX.] 

If the proceedings instituted by the filing of the petition have not been 
completed before the fifst 16th day of MIiie May next following the filing, the 
petitioner shall pay to the county treasurer 50 percent of the tax levied for 
such year against the property involved, unless permission to continue pros
ecution of the petition without such payment is obtained as herein pro-
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vided. If the proceedings instituted by the filing of the petition have not been 
completed by the next ~!s,·e!flber I October 16, the petitioner shall pay to the 
county treasurer 50 percent of the unpaid balance of the taxes levied for the 
year against the property involved if the unpaid balance is $2,000 or less and 
80 percent of the unpaid balance if the unpaid balance is over $2,000, unless 
permission to continue prosecution of the petition without payment is ob
tained as herein provided. The petitioner, upon ten days notice to the county 
attorney and to the county auditor, given at least ten days prior to the first 16th 
day of JiH!e May or the first 16th day of Ne,•elfl~er October, may apply to the 
court for permission to continue prosecution of the petition without payment; 
and, if it is made to appear 

(I) That the proposed review is to be taken in good faith; 

(2) That there is probable cause to believe that the property may be held 
exempt from the tax levied or that the tax may be determined to be less than 
50 percent of the amount levied; and 

(3) That it would work a hardship upon petitioner to pay the taxes due, 

the court may permit the petitioner to continue prosecution of the petition 
without payment, or may fix a lesser amount to be paid as a condition of 
continuing the prosecution of the petition. 

Failure to make payment of the amount required when due shall operate 
automatically to dismiss the petition and all proceedings thereunder unless 
the payment is waived by an order of the court permitting the petitioner to 
continue prosecution of the petition without payment. The county treasurer 
shall, upon request of the petitioner, issue duplicate receipts for the tax 
payment, one of which shall be filed by the petitioner in the proceeding. 

Sec. 12. Minnesota Statutes 1982, section 278.05, subdivision 5, is 
amended to read: 

Subd. 5. Any time after the filing of the petition and before the trial of the 
issues raised thereby, when the defense or claim presented is that the prop
erty has been partially, unfairly, or unequally assessed, or that the parcel 
has been assessed at a valuation greater than its real or actual value, or that a 
parcel which is classified as homestead under the provisions of section 
273.13, subdivisions 6, 6a, 7, 7b, IO or 12, has been assessed at a valuation 
which exceeds by ten percent or more the valuation which the parcel would 
have if it were valued at the average assessment/sales ratio for real property 
in the same class in that portion of the county in which the parcel is located, 
for which the commissioner is able to establish and publish a sales ratio 
study, the attorney representing the state, county, city or town in the pro
ceedings may serve on the petitioner, or his attorney, and file with the clerk 
of the district court, an offer to reduce the valuation of any tract or tracts to a 
valuation set forth in the offer. If, within ten days thereafter, the petitioner, 
or his attorney, gives notice in writing to the county attorney, or the attorney 
for the city or town, that the offer is accepted, he may file the offer with 
proof of notice, and the clerk shall enter judgment accordingly. Otherwise, 
the offer shall be deemed withdrawn and evidence thereof shall not be 
given; and, unless a lower valuation than specified in the offer is found by 
the court, no costs or disbursements shall be allowed to the petitioner, but 
the costs and disbursements of the state, county, city or town, including 
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interest at six percent on the tax based on the amount of the offer from and 
after the fifs! 16th day of ~leveml,er October of the year the taxes are pay
able, shall be taxed in its favor and included in the judgment and when 
collected shall be credited to the county revenue fund, unless the taxes were 
paid in full before the fifs! 16th day of ~le,,eml,er October of the year in which 
the taxes were payable, in which event interest shall not be taxable. 

Sec. 13. Minnesota Statutes 1982, section 279.01, subdivision I, is 
amended to read: 

Subdivision I. On tt111e fifs! May /6, of each year, with respect to propeny 
actually occupied and used as a homestead by the owner of the propeny, a 
penalty of three percent shall accrue and thereafter be charged upon all 
unpaid taxes on real estate on the current lists in the hands of the county 
treasurer, and a penalty of seven percent on non-homestead propeny. 
Thereafter, for both homestead and non-homestead propeny, on the fifs! / 6th 
day of each month, up to and including Ne,,ember fifst October 16 following, 
an additional penalty of one percent for each month shall accrue and be 
charged on all such unpaid taxes. When the taxes against any tract or lot 
exceed $10, one-half thereof may be paid prior to tt111e fifs! May /6; and, if so 
paid, no penalty shall attach; the remaining one-half shall be paid at any time 
prior to Ne,'eml,er flFS! October /6 following, without penalty; but, if not so 
paid, then a penalty of four percent shall accrue thereon for homestead 
propeny and a penalty of four percent on non-homestead property. Thereaf
ter, for homestead property, on the fifs! 16th day of each month up to and 
including JanHery I December /6 following, an additional penalty of two 
percent for each month shall accrue and be charged on all such unpaid taxes. 
Thereafter, for non-homestead property, on the fifs! 16th day of each month 
up to and including JanHOt)' -1- December I 6 following, an additional penalty 
of four percent for each month shall accrue and be charged on all such unpaid 
taxes. If one-half of such taxes shall not be paid prior to tt111e fifs! May /6, the 
same may be paid at any time prior to ~leYeml,er fifs! October /6, with 
accrued penalties to the date of payment added, and thereupon no penalty 
shall attach to the remaining one-half until ~lsveml,er fifst October I 6 fol
lowing; provided, also, that the same may be paid in installments as follows: 
One-fourth prior to April fifs! March /6; one-fourth prior to tt111efifs! May 16; 
one-fourth prior to Seplernl,er f-ifst August 16; and the remaining one-founh 
prior to ~le,'ernl,er fifst October /6, subject to the aforesaid penalties. Where 
the taxes delinquent after NeYeml,er fifst October 16 against any tract or 
parcel exceed $40, they may be paid in installments of not less than 25 
percent thereof, together with all accrued penalties and costs, up to the next 
tax judgment sale, and after such payment, penalties, interest, and costs shall 
accrue only on the sum remaining unpaid. Any county treasurer who shall 
make out and deliver or countersign any receipt for any such taxes without 
including all of the foregoing penalties therein, shall be liable to the county 
for the amount of such penalties. 

Sec. 14. Minnesota Statutes 1982, section 473F.08, subdivision 7a, is 
amended to read: 

Subd. 7a. The administrative auditor shall determine for each county the 
difference between the total levy on distribution value pursuant to subdivi
sion 3, clause (a), within the county and the total tax on contribution value 
pursuant to subdivision 6, within the county. On or before tt111e -1- May /6 of 
each year, he shall certify the differences so determined to each county 
auditor. In addition, he shall cenify to those county auditors for whose 
county the total tax on contribution value exceeds the total levy on distribu-
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tion value the settlement the county is to make to the other counties of the 
excess of the total tax on contribution value over the total levy on distribution 
value in the county. On or before June W I 5 and November W I 5 of each 
year, each county treasurer in a county having a total tax on contribution 
value in excess of the total levy on distribution value shall pay one-half of the 
excess to the other counties in accordance with the administrative auditors 
certification. 

Sec. 15. [EFFECTIVE DATE.] 

Sections 6, 7, and 9 to 14 are effective for taxes levied in 1983 and 
thereafter, payable in 1984 and thereafter. Sections I to 5 and 8 are effective 
July I. 1983. 

ARTICLE 8 

ECONOMIC DEVELOPMENT 

Section I. Minnesota Statutes 1982, section 273.13, subdivision 9, is 
amended to read: 

Subd. 9. [CLASS 4A, 4B, 4C, AND 4D.] (I) All property not included in 
the preceding classes shall constitute class 4a and shall be valued and as
sessed at 43 percent of the market value thereof, except as otherwise pro
vided in this subdivision. 

(2) Real property which is not improved with a structure and which is not 
utilized as part of a commercial or industrial activity shall constitute class 4b 
and shall be valued and assessed at 40 percent of market value. 

(3) Commercial and industrial property, except as provided in this sub
division, shall constitute class 4c and shall be valued and assessed at 40 
percent of the first $50,000 of market value and 43 percent of the remainder, 
provided that in the case of state-assessed commercial or industrial property 
owned by one person or entity, only one parcel shall qualify for the 40 
percent assessment, and in the case of other commercial or industrial prop
erty owned by one person or entity, only one parcel in each county shall 
qualify for the 40 percent assessment. 

(~) IRalistFial Employment property defined in section 273.1313, during the 
period provided in section 273.1313, shall constitute class 4d and shall be 
valued and assessed at 20 percent of the first $50,000 of market value and 
21.5 percent of the remainder, except that for employment property located 
in an enterprise zone designated pursuant to section 273.1312, subdivision 
4. paragraph (c), clause (3), the first $50,000 of market value shall be valued 
and assessed at 31 .5 percent and the remainder shall be assessed and valued 
at 38.5 percent, unless the governing body of the city designated as an 
enterprise zone determines that a specific parcel shall be assessed pursuant 
to the first clause of this sentence. The governing body may provide for 
assessment under the first clause of the preceding sentence only for property 
which is located in an area which has been designated by the governing body 
for the receipt of tax reductions authorized by section JO, subdivision 9, 
paragraph (a). 

Sec. 2. Minnesota Statutes 1982, section 273.1312, subdivision 2, is 
amended to read: 

Subd. 2. [DESIGNATION.] The commissioner shall designate an area as 
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an enterprise zone if@(a) an application is made in the form and manner and 
containing the information as prescribed by the eommissioRer's fl:He5- com
missioner; W ( b) the application is made er apprs,·ea by the governing body 
of the area; a!!tl fittt I c) the area is determined by the commissioner to be 
eligible for designation under subdivision 4; and (d) the zone is selected 
pursuant to the process provided by section JO. 

Sec. 3. Minnesota Statutes 1982, section 273. 1312, subdivision 3, is 
amended to read: 

Subd. 3. [DURATION.] The designation of an area as an enterprise zone 
shall be effective tf0ffi for seven years after the date of designation le H 
yeafS thereafter. 

Sec. 4. Minnesota Statutes 1982, section 273. I 312, subdivision 4, is 
amended to read: 

Subd. 4. [ELIGIBILITY REQUIREMENTS.] An area is eligible for des
ignation if the following requirements are met: 

fB /a) Its boundary is continuous and includes, if feasiele, p,e,.ima!ely 
leeate<I vacant or underutilized lands or buildings eoR; eniently aeeessi81e ¼e 
resh4ents 0f the -area. 

~ HS pep11la!ieA "" Ele1e,miAeEI llfl<leF the mes! FeeeHt feaefal EleeeRAial 
€eASIIS is at leftS! fB 4,()00 if ""Y ei: the area is leeate<I wt!l!ift"" SMSA will½ a 
l30J:'IHlatiBfl 0f ~ ef ffi0fe-;- Bf fttj ~ tft &Hy ffiflef ease ¼:lftl.ess tfle B:Feft fs. 
&A: fflffiilft reservation, tef Wffiffi ft0 ffliRimum J:'IOl3Hlati0R Hi FCEfHireEi. (b) The 
area of the zone is less than 400 acres and the total market value of the 
taxable property contained in the zone at the time of application is less than 
$100,000 per acre or $300,000 per acre for an area located wholly within a 
first class city, except that these restrictions shall not apply to areas desig
nated pursuant to paragraph (c), clause (2) or /3). 

~ fa) ( c) I I) The proposed zone is located within an economic hardship 
area, as established by meeting lRfee two or more of the following criteria: 

fB (A) the pereeA!age number of te!al residential housing units within the 
"""6 area which was eeAstrue!eEI pFieF le +%il is './<, are substandard is 15 
percent or greater under criteria prescribed by the commissioner using data 
collected by the bureau of the census or data submitted by the municipality 
and approved by the commissioner; 

~ ( B) the percentage of households within the """6 area that fall below 
the poverty level, as determined by the United States census bureau, is 20 
percent or greater; 

~ (C) Ii) the total ftllffi08f ei: peFSeAS ,esiEliAg wt!l!ift the"""" ltas ElecliAeEI 
i,y teA pe!'€eA! & ffiefe e¥eF the teA yea,s preeeaiag appliealieR market value of 
commercial and industrial property in the area has declined over three of the 
preceding five years, or (ii) the total market value of all property in the area, 
as equalized by the sales ratio study, has declined or its growth has lagged 
three percentage points behind the statewide growth in total equalized mar
ket value in the state over the preceding three year period; 

~ ( D) for the last full year for which data is available, the pereea!age et the 
,,,...,.i. fefee ei: the j11,isElie1ieA ef Ike ge•,•eFAiRg 068:,' ei: the area iA whiett the 
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iS0fle is leeatea eRgagetl iR manufaetuFing is less tltaR the pe,eentage ef the wefk 
feree ef the state eHgaged Ht FHaHufaet1;1FiRg non/arm per capita income in the 
area was 90 percent or less of the median for the state, excluding standard 
metropolitan stastistical areas, or for the standard metropolitan statistical 
area if the area is located in a standard metropolitan statistical area; 

~ the juFiseietieR ef the geYemiRg be<ly ef the area iR wltielt the iS0fle is 
leeate<I has reeeRII)' e"pe,ieneetl a signifieant empleymeRI ,eeuetien at a fe<I
Cffi! militl¼I) installatien v;;thiR the SMM iR wltielt it is leeate<I (E) (i) the 
current rate of unemployment in the area is 120 percent of the statewide 
average unemployment for the previous year, or (ii) the total number of 
employment positions has declined by ten percent during the last 18 months; 
or 

fl>, (2) The area is so designated under federal legislation providing for 
federal tax benefits to investors, employers or employees in enterprise zones 
sifftttaf 10 the 5late tax l,enefits set feflh iR baws -1-98¾,- Cltapte, ~ ane 

f41 '.fflC gm·eFHing be<ly e4' the area seeking 10 Ile tlesignatetl as an CRte,p,ise 
wne-, by reselutien, agrees 10 l'ellew a 00\lfSe e4' aetien;- 6llfin.g the f'<'Fietl fef 
wltielt the tlesignlllien is effeetiYe, tlesignetl le p,emete eeeaemie ae,•elepment 
iR the flFefu- '.fflC prng,am ffill)' Ile implemented by ge•,·emmeatal tle!ien-; by 
f'IW"IC entities, e, lleth-, ans ffill)' ine1ut1e oot is net lifflite<I l<r. 

\fr) RetluetieR 0f al,atement ef £e£M p,epefly lalteS e4' intlumiol liHl<I ans 
faeilities aeeeflling le seetien 273. I 313; 

fl>) lssuanee e4' ,e,·enue ben<ls 0f ...., e4' fe<leff!l funds a,·ailol,le le finafl€e 
lean,; fef f"W"I• intlustFial an<! lteusing foeilities; 

fc) lssuonee ef ben<ls ans "5Cef lal<e&, lall inerements, untl a,·ailable fe<lef!ll 
fuftEls te finafl€e ~ ffieilities ffl the tlfeEr, 

f4) lRerease tR -Hie -le¥el 0f effieie,wy ef governmental seF\ iees; 

fe) Cemmitmenls !'fem~ e, ptWalC entities iR the area le j>f6'>'ffle jell,;, 
.fee tFttining, ftfH.f teeH:Hieal, finaHeial, 0f etheF assista:Ree te Cfflplo~ees £ffia 
resiEleHts ef tile area; or 

( 3) The area consists of a statutory or home rule charter city with a 
contiguous border with a city in another state or with a contiguous border 
with a city in Minnesota which has a contiguous border with a city in another 
state and the area is determined by the commissioner to be economically or 
fiscally distressed. 

For purposes of this subdivision, an economic hardship area must have a 
population under the most recent federal decennial census of at least (i) 
4.000 if any of the area is located wholly or partly within a standard metro
politan statistical area, or (ii) 2,500 for an area located outside of a standard 
metropolitan statistical area, or (iii) no minimum in the case of an area 
located in an Indian reservation. 

Sec. 5. Minnesota Statutes 1982, section 273.1312, subdivision 5, is 
amended to read: 

Subd. 5. [LIMITATION.] No area shall may be designated as an enterprise 
zone after December 31, +9% 1986. 

Sec. 6. Minnesota Statutes 1982, section 273.1313, subdivision I, is 
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amended to read: 

Subdivision 1. [DEFINITIONS.] fl-) +eRHS (a) As used in this section, the 
following terms have the meanings given them Ht this suBdiYisieR. 

f21 (b) "Commissioner" .means the commissioner of revenue. 

f31 "lneuslrial (c) "Employment property" means taxable property, ex
cluding land but including buildings, structures, fixtures, and improvements 
that satisfy each of the following conditions: 

W (I) The property is located within an enterprise zone designated ac
cording to section 273.1312. 

W (2) The primary purpese aHd prespeeli,·e use ef the property is fit the 
manufaelure er preeessing ef geetl& er malerials by ~hysieal or ehemieal 
ehe:Rge, 61' W the fJF0\1isioR et effiee., eAgineeFiRg, Feseareh aR6 developmeRt, 
•118:Fehousing, pare, distFiBuHen, 0f elRef facilities ffiftl ar:e relalea tea fftftft

ufeeh:11=iHg ffl' pFeeessiHg epemtioH eontlueteEi hy the ttSeF commercial or in
dustrial property . which is not used in a trade or business which either is 
described in section I03(b)(6)(O) of the Internal Revenue Code of 1954, as 
amended through January 15, 1983, or is a public utility. 

fet +he ttSeF will ewA the pre~erty 0f ee€"l'Y # tHl0eF a lease re~uiring the 
ttSeF le pay preperty tal<es oo # as # the ttSeF were the ewner. 

W +he prepert)' is elassiliee as ineuslrial emple)·menl prepert) by the 
procedure ftftft st:tejeet te the e01utiti0Rs previEleEI flt~ seetioR, eef.et:e it ts 
first j>laee<I iD....,., 

~ (d) ''Market value'', as applietl te ineust,ial of a parcel of employment 
property oo any partieular pareel ef 1aH&,- means the value of all the taxable 
property silualee there e,,eept the laH&,- as annually determined pursuant to 
section 273.12, less (i) the market value of all property existing at the time of 
application for classification, as last assessed prior to the time of application, 
and (ii) any increase in the market value of the property referred to in clause 
(i) as assessed in each year after the iReustrial employment property is first 
placed in service. In each year, any change in the values of the ineuslrial 
employment property and the other property on the land shall be deemed to be 
proportionate unless caused by a capital improvement or loss. 

~ (e) "Municipality" means any home rule charter or statutory city or 
county, but a county may not exercise the powers granted in this section with 
reference to property situated within a city. 

(f) Notwithstanding the provisions of clauses ( c) and ( d) "employment 
property" and "market value" includes in the case of taxable real property 
located in an enterprise zone designated under section 273.1312, subdivi
sion 4, paragraph (c), clause (3), the entire value of the commercial and 
industrial property used in a trade or business which is not used in a trade or 
business which either is described in section l03(b)(6)(O) of the Internal 
Revenue Code of 1954, as amended through January 15, 1983, or is a public 
utility; provided that the provisions of this paragraph shall not apply to 
employment property Located in an enterprise zone designated pursuant to 
section 273.1312, subdivision 4, paragraph (c), clause (3), that is assessed 
pursuant to the first clause of the first sentence of section 273 .13, subdivision 
9, paragraph (4). 
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Sec. 7. Minnesota Statutes 1982, section 273.1313, subdivision 2, is 
amended to read: 

Subd. 2. [PROGRAM.] fB /a) The governing body of any municipality 
which contains a designated enterprise zone as provided by section 273. 1312 
may shall by resolution establish a program for classification of new iffl!IS
lfial property or improvements to existing property as iaaaS!Fial employment 
property pursuant to the provisions of this section, if ii fioos that !lie pregram 
is t!eeEle<I te faeilitate aHt! eaeearage !lie ,eaewal er aaaitiea af iaaast,ial 
faeilities lO pre'.'iae er preser,e empleymeat eppeFtaaities for i!s ~
Applications for classification under the program shall be filed with the 
municipal clerk or auditor in a form prescribed by the commissioner, with 
additions as may be prescribed by the municipal governing body. The appli
cation shall contain, where appropriate, a legal description of the parcel of 
land on which the facility is to be situated or improved; a general description 
of the facility or improvement and its proposed use, #te eep:1ipmeRt 13FopeseEi 
¼e ee tH,e6 ffl eeAAeetien wttR ft (ineh-1EiiRg equipment ~ ff8fft tmtation 
tl!l8eF ""istiag 1""'1> the probable time schedule for undertaking the con
struction or improvement, and information regarding the matters referred to 
in paragraph f4t (d); the market value and the assessed value of the land and 
of all other taxable property then situated on it, according to the most recent 
assessment; and an estimate of the probable cost of the new construction or 
improvement and the market value of the new or improved facility (excluding 
land) when completed. 

f.!t (b) Upon receipt of an application the municipal clerk or auditor, 
subject to any prior approval required by the resolution establishing the 
program, shall furnish a copy to the assessor for the property and to the 
governing body of each school district and other public body authorized to 
levy taxes on the property, and shall publish a notice in the official newspa
per of the time and place of a hearing to be held by the governing body on the 
application, not less than 30 days after the notice is published, stating that the 
applicant, the assessor, representatives of the affected taxing authorities, and 
any taxpayer of the municipality may be heard or may present their views in 
writing at or before the hearing. The hearing may be adjourned from time to 
time, but the governing body shall take action on the application by resolu
tion within 30 days after the hearing. If disapproved, the reasons shall be set 
forth in the resolution, and the applicant may appeal to the commissioner 
within 30 days thereafter, but only on the ground that the determination is 
arbitrary, in relation to prior determinations as to classification under the 
program, or based upon a mistake of law. If approved, the resolution shall 
include determinations as to the matters set forth in paragraph f4t (d), and the 
clerk or auditor shall transmit it to the commissioner. 

f.B (c) Within 60 days after receipt of an approved application or an appeal 
from the disapproval of an application, the commissioner shall take action on 
it. The commissioner shall approve each application approved by the gov
erning body if he finds that it complies with the provisions of this section. If 
he disapproves the application, or finds grounds exist for appeal of a disap
proved application, he shall transmit the finding to the governing body and 
the applicant. When grounds for appeal have been determined to exist, the 
governing body shall reconsider and take further action on the applica-
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tion within 30 days after receipt of the commissioner's notice and serve 
written notice of the action upon the applicant. The applicant, within 30 days 
after receipt of notice of final disapproval by the commissioner or the gov
erning body. may appeal from the disapproval to a court of competent juris
diction. 

(4) (d) In the case of enterprise zones qualifying pursuant to section 
273.1312, subdivision 4, paragraph (c), clause(/), an application shall not 
be approved unless the governing body finds and determines that the con
struction or improvement of the facility: 

W ( I) Is reasonably likely to create new employment or prevent a loss of 
employment in the municipality; 

W (2) is not likely to have the effect of transferring existing employment 
from one or more other municipalities within the state; 

W ( 3) is not likely to cause the total market value of ineustrial employment 
property within the municipality to exceed five percent of the total market 
value of all taxable property within the municipality; or if it will, the resulting 
limitation upon the increase of the assessed value of all taxable property 
within the municipality, considering the amount of additional municipal 
services likely to be required for the inelustrial employment property, is not 
likely to substantially impede the operation or the financial integrity of the 
municipality or any other public body levying taxes on property in the mu
nicipality; and 

felt /4) Will not result in the reduction of the assessed value of existing 
property within the municipality owned by the applicant, through abandon
ment, demolition, or otherwise, without provision for the restoration of the 
existing property within a reasonable time in a manner sufficient to restore 
the assessed valuation. 

Sec. 8. Minnesota Statutes 1982, section 273.1313, subdivision 3, is 
amended to read: 

Subd. 3. [CLASSIFICATION.] Property shall be classified as industrial 
employment property and assessed as provided for class 4d property in 
section 273.13, subdivision 9, elllltse paragraph (4), for taxes levied in the 
year in which the classification is approved and iR eaeh year thereafter le aR<! 
inelueing tile~ year after the ineustrial emrleyment prerefl) is eempletee 
for the four succeeding years after the approval. if the classification is 
revoked, the revocation is effective for taxes levied in the next year after 
revocation. 

Sec. 9. Minnesota Statutes 1982, section 273.1313, subdivision 5, is 
amended to read: 

Subd. 5. !HEARING.] Upon receipt of the request, the commissioner 
shall notify the applicant and the governing body ey eertifieel mail of a time 
and place, Rel less titan Ml 0ft)'S after reeeipt, at which the applicant may be 
heard aR<!. The hearing must be held within 30 days after receipt of the re
quest. Within 30 days after the hearing, the commissioner will shall deter
mine whether the facts and circumstances are grounds for revocation as 
recommended by the governing body. If the commissioner revokes the 
classification, the applicant may appeal from the commissioner's order to a 
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court of competent jurisdiction at any time within 30 days after revocation. 

Sec. IO. [273.1314] [SELECTION OF ENTERPRISE ZONES.] 

Subdivision 1. [DEFINITIONS.] For purposes of this section, the follow
ing terms have the meanings given. 

(a) "City" means a statutory or home rule charter city. 

(b) "Commissioner" means the commissioner of energy, planning, and 
development or its successor agency. 

(c) "Legislative advisory commission" means the legislative advisory 
commission established under section 3 .30. 

(d) "Municipality" means a city or a county for an area located outside the 
boundaries of a city. If an area lies in two or more cities or in both incor
porated and unincorporated areas, municipality shall include an entity 
formed pursuant to section 471.59 by the governing bodies of the cities with 
jurisdiction over the incorporated area and the counties with jurisdiction 
over the unincorporated area. 

Subd. 2. [SUBMISSION OF APPLICATIONS.] On or before August 31 of 
each year, a municipality seeking designation of an area as an enterprise 
zone shall submit an application to the commissioner. The commissioner 
shall establish procedures and forms for the submission of applications for 
enterprise zone designation. 

Subd. 3. [APPLICATIONS; CONTENTS.] The applications for designa
tion as an enterprise zone shall contain, at a minimum: 

(a) verification that the area is eligible for designation pursuant to section 
273./312; 

(b) a development plan, outlining the types of investment and development 
within the zone that the municipality expects to take place if the incentives 
and tax reductions specified under paragraphs (d) and (e) are provided, the 
specific investment or development reasonably expected to take place. any 
commitments obtained from businesses, the projected number of jobs that 
will be created, the anticipated wage level of those jobs, and any proposed 
targeting of the jobs created, including affirmative action plans if any; 

( c) the municipality's proposed means of assessing the effectiveness ~f the 
development plan or other programs to be implemented within the zone cmce 
they have been implemented; 

(d) the specific form of tax reductions. authorized by subdivision 9. pro
posed to be granted to businesses, the duration of the tax reductions, an 
estimate of the total state taxes likely to be foregone as a result, and a 
statement of the relationship between the proposed tax reductions and the 
type of investment or development sought or expected to be attracted to or 
maintained in the area if it is designated as a zone; 

(e) the municipality's contribution to the zone as required by subdivision 6; 

(f) any additional information required by the commissioner; and 

(g) any additional information which the municipality considers relevant to 
the designation of the area as an enterprise zone. 
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Paragraph ( b) does not apply to an application for designation under 
section 273.1312, subdivision 4, paragraph (c), clause (3). 

Subd. 4. (EVALUATION OF APPLICATIONS.] The commissioner sha// 
review and evaluate the applications submitted pursuant to subdivision 3 and 
shall determine whether each area is eligible for designation as an enter
prise zone. If the department of energy, planning, and development no 
longer exists as presently constituted, the commissioner shall consult with 
the successor to the responsibilities of the planning division of that depart
ment in making this determination. In determining whether an area is eligi
ble under section 273.1312, subdivision 4, paragraph (c), if unemployment, 
employment, income or other necessary data are not available for the area 
from the federal departments of labor or commerce or the state demo
grapher, the commissioner may rely upon other data submitted by the mu• 
nicipality if he determines it is statistically reliable or accurate. The com· 
missioner, in conjunction with the commissioner of revenue, shall prepare 
an estimate of the amount of state tax revenue which will be foregone for 
each application if the area is designated as a zone. 

On or before October I of each year, the commissioner sha// submit to the 
legislative advisory commission a list of the areas eligible for designation as 
enterprise zones, along with his recommendations for designation and sup• 
porting documentation. In making recommendations for designation, the 
commissioner shall consider and evaluate the applications pursuant to the 
following criteria: 

(a) the pervasiveness of poverty, unemployment, and general distress in 
the area; 

( b) the extent of chronic abandonment, deterioration or reduction in value 
of commercial, industrial or residential structures in the area and the extent 
of property tax arrearages in the area; 

( c) the prospects for new investment and economic development in the area 
with the tax reductions proposed in the application relative to the state and 
local tax revenue which would be foregone; 

(d) the competing needs of other areas of the state; 

( e) the municipality's proposed use of other state and federal development 
funds or programs to increase the probability of new investment and devel
opment occurring; 

(f) the extent to which the projected development in the zone will provide 
employment to residents of the economic hardship area, and particularly 
individuals who are unemployed or who are economically disadvantaged as 
defined in the federal Job Training Partnership Act of 1982, 96 Statutes at 
Large 1322; 

( g) the funds available pursuant to subdivision 8; and 

(h) other relevant factors which he specifies in his recommendations. 

The commissioner shall submit a separate list of the areas entitled to 
designation as enterprise zones under section 273.1312, subdivision 4, 
paragraph (c), clauses (2) and (3), along with his recommendations for the 
amount of funds to be a/located to each area. 
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Subd. 5. [LAC RECOMMENDATIONS.] On or before October /5, the 
legislative advisory commission shall submit to the commissioner its advi
sory recommendations regarding the designation of enterprise zones. By 
October 30 of each year the commissioner shall make the final designation of 
the areas as enterprise zones, pursuant to section 273./312, subdivision 2. 
In making the designation, the commissioner may make modifications in the 
design of or limitations on the tax reductions contained in the application 
necessary because of the funding limitations under subdivision 8. 

Subd. 6. [LOCAL CONTRIBUTION.] No area may be designated as an 
enterprise zone unless the municipality agrees to make a qualifying local 
contribution in the form of (a) a property tax reduction for employment 
property as provided by section 273./3/3 for any business qualifying for a 
state tax reduction pursuant to this section, or (b) an equivalent local con
tribution or investment out of other municipal funds, but excluding any 
special federal grants or loans. If the local contribution is to be used to fund 
additional reductions in state taxes, the commissioner and the governing 
body of the municipality shall enter an agreement for timely payment to the 
state to reimburse the state for the amount of tax revenue foregone as a 
result. 

Subd. 7. [LIMITATIONS; NUMBER OF DESIGNATIONS.] (a) In each 
of the years /983 and 1984, the commissioner shall designate at least two but 
not more than five areas as enterprise zones. No designations shall be made 
after December 3 I, I 984. 

(b) No more than one area may be designated as an enterprise zone in any 
county, except that two areas may be designated in a county containing a city 
of the first class. 

(c) No more than one area in a congressional district may be designated as 
an enterprise zone in any calendar year. 

This subdivision shall not apply to enterprise zones designated pursuant to 
section 273./312. subdivision 4, paragraph (c), clauses (2) or (3). 

Subd. 8. [FUNDING LIMITATIONS.] The maximum amount of the tax 
reductions which may be authorized pursuant to designations of enterprise 
zones under section 273./3/2 and this section is limited to $32,000,000. The 
maximum amount of this total which may be authorized by the commissioner 
for tax reductions pursuant to subdivision 9 that will reduce tax revenues 
which otherwise would have been received during fiscal years /984 and 
/985 is limited to $8,000,000. Of the total limitation and the 1984-85 biennial 
limitation the commissioner shall allocate to enterprise zones designated 
under section 273./312, subdivision 4, paragraph (c), clause (3). an amount 
equal to $10,000,000 and $4,000,000 respectively. These funds shall be al
located among such zones on a per capita basis. An amount sufficient to fund 
the state funded property tax credits authorized pursuant to this section is 
appropriated to the commissioner of revenue. Upon designation of an enter
prise zone the commissioner shall certify the total amount available for tax 
reductions in the zone for its duration. The amount certified shall reduce the 
amount available for tax reductions in other enterprise zones. If subsequent 
estimates indicate or actual experience shows that the approved tax reduc
tions will result in amounts of tax reductions in excess of the amount cer
tified, the commissioner shall implement a plan to reduce the available tax 
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reductions in the zone to an amount within the sum certified. If subsequent 
estimates indicate or actual experience shows that the approved tax reduc
tions will result in amounts of tax reductions below the amount certified, the 
difference shall be available for certification in other zones or used in con
nection with an amended plan of tax reductions for the zone as the commis
sioner determines appropriate. If the tax reductions authorized result in 
reduced revenues for a dedicated fund, the commissioner of finance shall 
transfer equivalent amounts to the dedicated fund from the general fund as 
necessary. 

Subd. 9. [AUTHORIZED FORMS OF STATE TAX REDUCTIONS.] (a) 
The following types of tax reductions may be approved by the commissioner 
for businesses located in an enterprise zone: 

(]) An exemption from the general sales tax imposed by chapter 297 A for 
purchases of construction materials or equipment for use in the zone; 

(2) A credit against the income tax of an employer for workers employed in 
the zone, other than workers employed in construction, up to a maximum of 
$3,000 per employee; 

(3) An income tax credit for a percentage of the cost of debt financing to 
construct new facilities in the zone; 

(4) A state paid property tax credit for a portion of the property taxes paid 
by a new commercial or industrial facility or the additional property taxes 
paid by an expansion of an existing commercial or industrial facility in the 
zone. 

(b) The municipality shall specify in its application for designation the 
types of tax reductions it seeks to be made available in the zone and the 
percentage rates and other appropriate limitations on the reductions. 

(c) Upon designation of an enterprise zone and approval by the commis
sioner of the tax reductions to be made available therein, the commissioner 
of revenue shall take the steps necessary to implement the tax reductions. 

( d) The tax reductions provided by this subdivision shall not apply to any 
facility described in section 103(b)(6)(O/ of the Internal Revenue Code of 
1954, as amended through January 15, /983, or to any regulated public 
utility. 

( e) The commissioner shall approve tax reductions authorized by para
graph (a) within an enterprise zone designated pursuant to section 273./3/2, 
subdivision 4, paragraph (c), clause (3), only after the governing body of a 
city designated as an enterprise zone has designated an area or areas, each 
consisting of at least JOO acres, of the city not in excess of 400 acres in which 
the tax reductions may be provided. 

(j) Jn addition to the tax reductions authorized by paragraph (a), for an 
enterprise zone designated under section 273.1312, subdivision 4, para
graph (c), clause (3 ), the following types of tax reductions may be approved: 

( 1) A credit against income tax for workers employed in the zone up to a 
maximum of $1,500 per employee; 

(2) A state paid property tax credit for a portion of the property taxes paid 
by a commercial or industrial facility located in the zone. 
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(g) Each tax reduction provided to a business pursuant to this subdivision 
shall terminate not longer than five years ajier the effective date of the tax 
reduction for the business. Subject to the five year limitation, the tax reduc
tions may be provided after expiration of the zone's designation. 

(h) The income tax credits provided pursuant to clauses (a) and (f) may be 
refundable. 

Subd. IO. [RECAPTURE.J Any business which receives tax reductions 
authorized by subdivision 9 and which ceases to operate its facility located 
within the enterprise zone within two years after the expiration of the tax 
reductions shall repay the amount of the tax reduction pursuant to the fol
lowing schedule: 

Termination 
of operations 
Less than 6 months 
6 months or more but less than 12 months 
12 months or more but less than I 8 months 
I 8 months or more but less than 24 months 

Repayment 
Portion 

JOO percent 
75 percent 
50 percent 
25 percent 

Subd. II. [DEVELOPMENT AND REDEVELOPMENT POWERS.] 
Notwithstanding any contrary provision of law or charter, any cit}' of the first 
or second class which contains an enterprise zone or which has been desig
nated as an enterprise zone may, in addition to its other powers and without 
limiting them, exercise the powers granted to a governmental subdivision by 
chapters 458, 462, and 472. Section 458./92, subdivision 14, shall apply to 
the city in the exercise of the powers granted pursuant to this section. It may 
exercise the powers assigned to redevelopment agencies pursuant to chapter 
474, without limitation to further the purposes of sections 458.09 to 
458./99/, 462.41 I to 462.705, and chapters 472 and 472A. It may exercise 
the powers set forth in sections 458.09 to 458./99/, 462 .411 to 462 .705, and 
chapters 472 and 472A, without limitation to further the purposes and poli
cies set forth in chapter 474. It may exerci.\·e the powers granted b.v this 
subdivision and any other development or redevelopment powers authorized 
by other laws, including chapters 472A and 474, independently or in con
junction with each other as though all the powers had been granted to a 
single entity. Any project underiaken to accomplish the purposes of chapter 
462 that qualifies as single-family housing under section 462C.02, subdivi
sion 4, shall be subject to the provisions of chapter 462C. 

The authorization for a city to exercise powers pursuant to this subdivision 
shall terminate upon the expiration of the designation of the enterprise zone 
provided that the powers granted by this subdivision may be exercised after 
that date with respect to any project, program, or activity commenced or 
established prior to that date. The powers granted by this subdivision may 
only be exercised within the zone. 

Subd. 12. [TECHNICAL ASSISTANCE.] The commissioner shall estab
lish a mechanism for providing and shall provide technical assistance to 
small municipalities seeking designation of an area as an enterprise zone 
under this section and section 273 .1312. For purposes of this subdivision, a 
small municipality means a municipality with a population of20,000 or /es,\·. 

Subd. /3. [ADMINISTRATIVE PROCEDURES ACT.] The provisions of 
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chapter 14 shall not apply to designation of enterprise zones pursuant to this 
section or section 273.1312. 

Subd. 14. [FEDERAL DESIGNATIONS.] The commissioner may accept 
applications and may at any time grant a contingent designation of area as an 
enterprise zone for purposes of seeking a designation of the area as a federal 
enterprise zone. For purposes of the designations, the commissioner may 
waive any of the requirements or limitations on designations contained in 
this section. If the contingent designation would require funding in excess of 
the amount available pursuant to subdivision 8, the commissioner shall 
inform the members of the legislative advisory commission and shall submit 
a request for the necessary funding to the tax and appropriations committees 
of the legislature. 

Subd. 15. [REPORTING.] The commissioner shall require municipalities 
receiving enterprise zone designations pursuant to section 273.1312, sub
division 4, to supply information or otherwise report to the state regarding 
the economic activity which has occurred in the zone following the designa
tion. This information shall include the number of jobs created in the zone, 
the number of economically disadvantaged individuals hired in the zone, the 
average wage level of the jobs created, and descriptions of any affirmative 
action programs undertaken by the municipality in connection with the zone. 

Subd. 16. [INFORMATION SHARING.] Notwithstanding the provisions 
of sections 290.61 and 297A.43, the commissioner of revenue may share 
information with the commissioner or with a municipality receiving an en
terprise zone designation, insofar as necessary to administer the funding 
limitations provided by subdivision 8. 

Subd. 17. [REPEALER.] This section is repealed effective December 31, 
1996. 

Sec. 11. [INSTRUCTION TO REVISOR.] 

If the department of energy, planning, and development no longer exists as 
presently constituted, "commissioner" as defined in section 273./312 and 
section JO means the successor to the responsibilities of the economic de
velopment division of that department. The revisor of statutes shall change 
the definition as appropriate in Minnesota Statutes 1984, and subsequent 
editions. 

Sec. 12. Minnesota Statutes 1982, section 290.068, is amended by adding 
a subdivision to read: 

Subd. 6. [ADDITIONAL CREDIT.] (a) In addition to the credit allowed 
by subdivision I, a credit shall be allowed against the tax imposed by this 
chapter for the taxable year equal to I 2 .5 percent of the amount of qualified 
research expenses paid or incurred for qualified research performed by a 
Minnesota-domiciled corporation for or on behalf of one or more of its 
wholly-owned subsidiary corporations which has in effect during the taxable 
year a valid election under section 936 of the Internal Revenue Code, in
cluding any expenses paid or incurred that are attributable to a wholly
owned subsidiary corporation by reason of paragraph (h) of section 936 for 
purposes of determining each corporation's combined taxable income. 

(b) The maximum credit allowed by clause (a)for the taxable year shall be 
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the excess of 

(I) the total amount of tax imposed by this <'hapter on all members of the 
unitary group for the taxable year, over 

(2) the sum of (A) the total amounl of lax whi<'h would be imposed on the 
unitary group, if the corporation or corporations with valid elections under 
section 936 of the Internal Revenue Code were excluded from the unitary 
group, plus (BJ the tax, if any, which would be imposed on the corporation or 
corporations with valid elections under section 936 of the Internal Revenue 
Code without regard to the other members of the unitary group. 

(c)( I) If !he amount of the credit determined under clause (a) for any 
taxable year exceeds the limitation provided in clause (b), the excess shall be 
a research credit carryover to each (l the 15 succeeding taxable years. The 
entire amount of the excess unused credit for the taxable year shall he 
carried first to the earliest of the taxable years to which the credit may be 
carried and then to each successive year to which the credit may be carried. 

(2) The amount of the unused credil which may be added under subpara
graph (I) for any preceding taxable year shall not exceed the amount by 
which the limitation provided by clause (b) for the taxable year exceeds the 
sum of 

(i) the credi1 allowable under this subdivision for the taxable year, and 

(ii) the amounts, which, by reason of subparagraph (I), are added to the 
amount allowable for the taxable year and which are attributable to taxable 
years preceding the taxable year in which an excess credit arises. 

Sec. 13. [290.069] [SMALL BUSINESS INVESTMENT CREDITS.] 

Subdivision I. [DEFINITIONS.] (a) "Small business assislance office" 
means a nonprofit corporation which is formed under chapter 317, is an 
exempt organization under section 50l(c)(3) of the Internal Revenue Code, 
and satisfies the following conditions: 

(I) The primary purpose of the corporation is to aid in the formation of new 
businesses which create jobs in the state by training or providing other direct 
assistance to entrepreneurs, managers, inventors, and other individuals in 
the development, financing, and operation of qualified small businesses. 

(2) The corporation provides audited financial statements to all contribu
tors and the commissioner of energy, planning, and development within 90 
days following the close of the corporation's fiscal year. 

(3) The corporation employs, at least, IWO full-lime professional employ
ees or the equivalent. 

(4) The corporation is not engaged in providing financing or primarily 
engaged in arranging financing for businesses. 

(5) The commissioner of energy, planning and development certij"les that 
the corporation satisfies the requirements of this paragraph for the calendar 
year. 

(b) "Technology" means a proprietary process, formula, pattern, device, 
or compilation of scientific or technical information unless it 

(I) is in the public domain; or 
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/2) cannot be accurately valued. 

I c) "Controlled group of corporations" means the controlled group of 
corporations as defined in section /563 of the Internal Revenue Code, and if 
the corporation is part of a unitary business, includes the corporations or 
entities constituting the unitary business which are not in the controlled 
group of corporations as defined in section /563. 

(d) An "innovation center public corporation" is a non-profit public cor
poration located at a state university in Minnesota that has the purpose of 
assisting, encouraging, developing, and advancing the high technology 
small business prosperity and economic welfare of the state. 

(e) The "Internal Revenue Code" means the Internal Revenue Code of 
1954, as amended through January 15, 1983. 

If) "Qualified small business" means a business entity organized forprofit 
if the entity: 

I I) Has 20 or fewer employees and has less than $1,000,000 in gross 
annual receipts; 

/2) Is not a subsidiary or an affiliate of a business which employs more than 
20 employees or has total gross receipts for the previous year of more than 
$1,000,000, computed by .aggregating all of the employees and gross re
ceipts of the business entities affiliated with the business; 

(3) Has its commercial domicile in this. state; 

/4) Does not derive more than 20 percent of its gross receipts from royal
ties, rents, dividends, interest, annuities, and sales or exchanges of stock or 
securities; 

/5) Is not engaged in a trade or business, the primary purpose of which is 
described in section 103/b)/6)(O) of the Internal Revenue Code of 1954, as 
amended through January 15, 1983; and 

/6) Is certified by the commissioner of energy, planning and development 
that it satisfies the requirements of clauses (I) lo (5). 

Subd. 2. [TECHNOLOGY TRANSFER CREDIT.] A credit may be 
claimed against the taxes imposed by this chapter in an amount equal to 30 
percent of the net value of the technology transferred to a qualified small 
business if the following conditions are satisfied: 

(a) The commissioner ceriifies that the technology has the value claimed by 
the transferor taxpayer. 

(b) The transferor taxpayer is the exclusive and undisputed owner of the 
technology at the time the transfer is made. 

(c) Except as provided in paragraph (h), the transferor retains no pro
prietary or financial interest in the technology subsequent to its transfer to 
the qualified small business and no credit is claimed for the transfer of the 
technology in a prior or subsequent taxable year, except pursuant to the 
carryover provisions of subdivision 5. 

/d) The credit shall apply only to the first $1,000,000 of the net value of the 
technology transferred during the taxable year. The value of the technology 
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shall not exceed the total qualified research expenses, as defined in section 
290.068, subdivision 2, expended by the transferor to create or develop the 
technology. For purposes of this clause, "net value" means the total value 
of the technology less any payments received from the transferee and less the 
value of any equity interest in the transferee received by the transferor in 
exchange for the technology. For purposes of determining the value of the 
equity interest, the total value of the transferee shall be deemed to be not less 
than the value of the technology transferred, less any cash payment made to 
the tran~feror. 

I e) The taxpayer has not deducted the value of the tram/erred property 
from income under any other provisions of this chapter, except that the costs 
of developing the technology may have been deducted as a business expense 
or depreciated or included in the computation of the research and experi
mental expenditure credit pursuant to section 290 .068. 

if) The transferee business entity may not be a subsidiary or affiliate of the 
transferor taxpayer. 

(g) The tramferee makes a substantial investment in acquiring or devel
oping the technology. The requirements of this clause are satisfied if ( I) 
transferee pays the tramferor an amount equal to 20 percent of the value of 
the technology in return for acquisition of the rights to the technology, or if 
(2) the tramferee expends an equivalent amount for equipment, materials, 
wages, or other direct costs to develop, produce, or otherwise use the 
technology. The requirements of this paragraph may not be satisfied by 
granting the transferor an equity interest as provided by paragraph (h). 

(h) The transferor may receive in exchange for the transfer of the technol
ogy an equity interest in the tramferee, but this interest may noi exceed 25 
percent of the capital interest, if the transferee is a partnership, or 25 
percent in value of the outstanding stock, if the transferee is a corporation. 
The transferor's basis in the equity interest shall be reduced by the amount of 
the credits received pursuant to this subdivision. The transferor may not 
deduct any loss realized on the sale or exchange of the equity interest. 

The commissioner may require that the taxpayer obtain an appraisal of the 
value of the transferred technology by a reliable, expert third party. The 
commissioner may promulgate administrative rules for appraising the value 
of transferred technology. 

Subd. 3. [CONTRIBUTION CREDIT.] A credit shall be allowed against 
the taxes imposed by this chapter in an amount equal to 50 percent of the first 
$50,000 of contributions made during the taxable year to a small business 
assistance office or to an innovation center public corporation. No credit 
shall be allowed for any contributions deducted pursuant to any other provi
sion of this chapter. 

Subd. 4. IEQUITY INVESTMENT CREDIT.] (a) A credit shall be al
lowed against the tax imposed by this chapter for the taxable year in w1 

amount equal to 30 percent of the net investment in exces.\ of $25,000 in the 
equity stock of a qualified small business. The maximum amount of the credit 
for a taxable year may not exceed $75,000. For purposes of this credit the 
following limitations apply: 

( 1) Equity stock shall not include any security which provides for fixed or 
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variable interest payments. 

(2) The taxpayer and any related persons may not own more than 49 
percent of the value of any class of stock. For purposes of this paragraph, a 
person is a related person to another person if (i) the relationship between 
the persons would result in a disallowance of losses under section 267 or 
707(b) of the Internal Revenue Code of 1954 or (ii) the persons are members 
of the same controlled group of corporations. The restrictions provided by 
this subdivision shall apply for a three year period beginning on the date the 
stock is purchased. If the taxpayer or a related person acquires more than 49 
percent of the value of any class of stock after the allowance of a credit under 
this subdivision and prior to the end of the three year period, the taxpayer's 
tax for the taxable year in which the credit was allowed shall be increased by 
the amount of the credit previously claimed. 

( 3) The credit shall not exceed 75 percent of the taxpayer's tux liability 
computed after the subtraction of all credits, other than the credit provided 
in this subdivision. 

( b) If the principal place of business of the qualified small business is 
located in an enterprise zone designated pursuant to section 273./312, 
$10,000 shall be substituted for $25,000 and $100,000/or $75,000 in para
graph (a). 

( c) The taxpayer's basis in the stock shall be reduced by the amount of the 
credit. 

Subd. 5. [LIMITATIONS; OTHER CONDITIONS.] The provisions of 
section 290.068, subdivisions 3, clause (a); 4; and 5 shall apply to the sum of 
the credits which this section allows, except that no carry back shall be 
allowed. The carryover provisions of section 290.068, subdivision 3, clause 
(b), shall apply to the sum of the credits allowed by this section except that 
the term ''research credit'' or ''research and experimental expenditure 
credit" shall include the credits authorized by subdivisions 2 and 3 of this 
section. The credits allowed by subdivisions 2 and 3 shall only be available 
to corporations and banks whose tax is computed pursuant to section 290.06, 
subdivision I. 

The maximum limitations on the amount of credits pursuant to subdivisions 
2 and 3 shall be determined by aggregating together the credits of all the 
corporations in the controlled group of corporations with the taxpayer. In 
order to facilitate compliance with and enforcement of this provision the 
commissioner may require the taxpayer to claim the credit on a combined 
report of the unitary business or to file a copy of the consolidated federal 
return with the state return or both. 

Subd. 6. [REPEALER.] This section is repealed effective/or contributions 
made to a small business office or to an innovation center public corporation 
as provided in subdivision 3, for technology transferred as described in 
subdivision 2, and for investments made as described in subdivision 4 in 
taxable years beginning after December 31, 1985. 

Sec. 14. Minnesota Statutes 1982, section 290.09, subdivision 4, is 
amended to read: 

Subd. 4. [TAXES.] Taxes paid or accrued within the taxable year, except 
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(a) income or franchise taxes imposed by this chapter and income or fran
chise taxes paid to any other state or to any province or territory of Canada for 
which a credit is allowed under section 290.081; (b) taxes assessed against 
local benefits of a kind deemed in law to increase the value of the property 
assessed; (c) inheritance, gift and estate taxes except as provided in section 
290.077, subdivision 4; (d) cigarette and tobacco products excise lax im
posed on the consumer; (e) that part of Minnesota property laxes for which a 
credit or refund is claimed and allowed under chapter 290A; (f) federal 
income taxes (including the windfall profit tax on domestic crude oil), by 
corporations, national and state banks; (g) mortgage registry tax; (h) real 
estate transfer tax; (i) federal telephone tax; (j) federal transportation tax; aoo 
(k) income or franchise taxes based on net income paid by a corporation to 
another state, to a political subdivision of another state, or to the District of 
Columbia; and(/) tax paid by any corporation or national or state bank to any 
foreign country or possession of the United States to the extent that a credit 
against federal income taxes is allowed under the provisions of the Internal 
Revenue Code of I 954, as amended through December 3 I, 1981. If the 
taxpayer's foreign lax credit consists of both foreign taxes deemed paid and 
foreign taxes actually paid or withheld, it will be conclusively presumed that 
foreign taxes deemed paid were first used by the taxpayer in its foreign tax 
credit. Minnesota gross income shall include the amount of foreign tax paid 
which had been allowed as a deduction in a previous year, provided such 
foreign tax is later allowed as a credit against federal income lax. 

Taxes imposed upon a shareholder's interest in a corporation which are 
paid by the corporation without reimbursement from the shareholder shall be 
deductible only by such corporation. 

Property taxes shall be allowed as a deduction to the same taxpayer and in 
the same manner as provided in section 164 of the Internal Revenue Code of 
1954, as arnended through December 31, 198 I, notwithstanding the provi
sions of section 272.31. 

Sec. 15. Minnesota Statutes 1982, section 471.59, is amended by adding a 
subdivision to read: 

Subd. I I. [JOINT POWERS BOARD.] Two or more governmental units, 
through action of their governing bodies, may establish a joint board to issue 
bonds or obligations pursuant to any law by which any of the governmental 
units establishing the joint board may independently issue bonds or obliga
tions and may use the proceeds of the bonds or obligations to carry out the 
purposes of the law under which the bonds or obligations are issued. A joint 
board created pursuant to this section may issue obligations and other forms 
of indebtedness only pursuant to authority granted by the action of the gov
erning bodies of the governmental units which established the joint board. 
The joint board established pursuant to this subdivision shall be composed 
solely of members of the governing bodies of the governmental unit which 
established the joint board, and the joint board may not pledge the full faith 
and credit or taxing power of any of the governmental units which estab
lished the joint board. The obligations or other forms of indebtedness shall be 
obligations of the joint board. The obligations or other forms of indebtedness 
shall be issued in the same manner and subject to the same conditions and 
limitations which would apply if the obligations were issued or indebtedness 
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incurred by one of the governmental units which established the joint board 
provided that any reference to a governmental unit in the statute, law, or 
charter provision authorizing the issuance of the bonds or the incurring of 
the indebtedness shall be considered a reference to the joint board. 

Sec. 16. Laws 1981, Third Special Session chapter 2, article III, section 
22, as amended by Laws 1982, chapters 523, article XXIX, section 5, and 
641, article II, section 7, is amended to read: 

Sec. 22. [EFFECTIVE DATE.] 

Sections I and 19 to 21 are effective February I, 1982. The provision of 
section 2 relating to commodity tax straddles and section 7 are effective for 
taxable years beginning after December 31, 1980. The provisions of section 
2 relating to the exclusion of dividend and interest income are effective for 
taxable years beginning after December 31, 1981. Section 2, clauses (a)(22), 
(b)(24), the ponion of clause (a)(l6) relating to recovery propeny, (b)(25), 
and sections 8, 11, and 12 are effective for propeny placed in service after 
December 31, 1980 in taxable years ending after that date. Section 2, clauses 
(a)(l7), (b)(2), the ponion of clause (a)(l6) relating to gain from the sale or 
disposition of propeny and section 9 are effective for taxable years beginning 
after December 31, 1982. Section 6 is effective for taxable years beginning 
after December 31, 1981. Section IO is effective for file sale 0f e!lief aispesi 
¼ioo ef p,epeFI~ taxable years beginning after December 31, 1982. For tax
payers subject to tax under Minnesota Statutes, chapter 290, sections 13, 14, 
and 15 are effective for taxable years beginning after June 30, 1981. Section 
16 is effective for taxable years beginning after December 31, 1981. Sections 
17 and 18 are effective for petitions filed after January 31, 1982. 

Sec. 17. [EFFECTIVE DATE.] 

Sections 1 to 11 and 15 are effective the day following final enactment. 
Sections 12 and 14 are effective for taxable years beginning after December 
31, 1982. Section /3 is effective for taxable years beginning after December 
31, 1983. Section 16 is effective January l, 1983. 

ARTICLE9 

SATELLITE BROADCASTING; DISTILLERIES. 

Section I. Minnesota Statutes 1982, section 272.02, subdivision I, is 
amended to read: 

Subdivision I. Except as provided in other subdivisions of this section or in 
section 272.025 or section 273.13, subdivisions 17, 17b, 17c or 17d, all 
propeny described in this section to the extent herein limited shall be exempt 
from taxation: 

(I) All public burying grounds; 

(2) All public schoolhouses; 

(3) All public hospitals; 

(4) All academies, colleges, and universities, and all seminaries of learn
ing; 

(5) All churches, church propeny, and houses of worship; 
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(6) Institutions of purely public charity except property assessed pursuant 
to section 273.13, subdivisions 17, 17b, 17c or 17d; 

(7) All public property exclusively used for any public purpose; 

(8) (a) Class 2 property of every household of the value of $ I 00, mam
tained in the principal place of residence of the owner thereof. The county 
auditor shall deduct such exemption from the total valuation of such property 
as equalized by the revenue commissioner assessed to such household, and 
extend the levy of taxes upon the remainder only. The term "household" as 
used in this section is defined to be a domestic establishment maintained 
either (I) by two or more persons living together within the same house or 
place of abode, subsisting in common and constituting a domestic or family 
relationship, or (2) by one person. 

(b) During the period of his active service and for six months after his 
discharge therefrom, no member of the armed forces of the United States 
shall lose status of a householder under paragraph (a) which he had immedi
ately prior to becoming a member of the armed forces. 

In case there is an assessment against more than one member of a house
hold the $ I 00 exemption shall be divided among the members assessed in the 
proportion that the assessed value of the Class 2 property of each bears to the 
total assessed value of the Class 2 property of all the members assessed. The 
Class 2 property of each household claimed to be exempt shall be limited to 
property in one taxing district. except in those cases where a single domestic 
establishment is maintained in two or more adjoining districts. 

Bonds and certificates of indebtedness hereafter issued by the state of 
Minnesota, or by any county or city of the state, or any town, or any common 
or independent school district of the state, or any governmental board of the 
state, or any county or city thereof, shall hereafter be exempt from taxation; 
provided, that nothing herein contained shall be construed as exempting such 
bonds from the payment of a tax thereon, as provided for by section 291.0 I, 
when any of such bonds constitute, in whole or in part, any inheritance or 
bequest, taken or received by any person or corporation. 

(9) Fann machinery manufactured prior to 1930, which is used only for 
display purposes as a collectors item; 

(10) The taxpayer shall be exempted with respect to. all agricultural prod
ucts, inventories, stocks of merchandise of all sorts, all materials, parts and 
supplies, furniture and equipment, manufacturers material, manufactured 
articles including the inventories of manufacturers, wholesalers, retailers 
and contractors; and the furnishings of a room or apartment in a hotel, 
rooming house, tourist court, motel or trailer camp, tools and machinery 
which by law are considered as personal property, and the property described 
in section 272.03, subdivision I, clause (c), except personal property which 
is part of an electric generating, transmission, or distribution system or a 
pipeline system transporting or distributing water, gas, or petroleum products 
or mains an<l pipes used in the distribution of steam or hot or chilled water for 
heating or cooling buildings and structures. Railroad docks and wharves 
which are part of the operating property of a railroad company as defined in 
section 270.80 are not exempt. 
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(11) Containers of a kind customarily in the possession of the consumer 
during the consumption of commodities, the sale of which are subject to tax 
under the provisions of the excise tax imposed by Extra Session Laws 1967, 
Chapter 32; 

( I 2) All livestock, poultry, all horses, mules and other animals used ex
clusively for agricultural purposes; 

(13) All agricultural tools, implements and machinery used by the owners 
in any agricultural pursuit. 

(14) Real and personal property used primarily for the abatement and 
control of air, water, or land pollution to the extent that it is so used, other 
than real property used primarily as a solid waste disposal site. 

Any taxpayer requesting exemption of all or a portion of any equipment or 
device, or part thereof, operated primarily for the control or abatement of air 
or water pollution shall file an application with the commissioner of revenue. 
Any such equipment or device shall meet standards, regulations or criteria 
prescribed by the Minnesota Pollution Control Agency, and must be installed 
or operated in accordance with a permit or order issued by that agency. The 
Minnesota Pollution Control Agency shall upon request of the commissioner 
furnish information or advice to the commissioner. If the commissioner 
determines that property qualifies for exemption, he shall issue an order 
exempting such property from taxation. Any such equipment or device shall 
continue to be exempt from taxation as long as the permit issued by the 
Minnesota Pollution Control Agency remains in effect. 

(15) Wetlands. For purposes of this subdivision, "wetlands" means land 
which is mostly under water, produces little if any income, and has no use 
except for wildlife or water conservation purposes. "Wetlands" shall be 
land preserved in its natural condition, drainage of which would be feasible 
and practical and would provide land suitable for the production of livestock, 
dairy animals, poultry, fruit, vegetables, forage and grains, except wild rice. 
"Wetlands" shall include adjacent land which is not suitable for agricultural 
purposes due to the presence of the wetlands. Exemption of wetlands from 
taxation pursuant to this section shall not grant the public any additional or 
greater right of access to the wetlands or diminish any right of ownership to 
the wetlands. 

(16) Native prairie. The commissioner of the department of natural re
sources shall determine lands in the state which are native prairie and shall 
notify the county assessor of each county in which the lands are located. 
Pasture land used for livestock grazing purposes shall not be considered 
native prairie for the purposes of this clause and section 273.116. Upon 
receipt of an application for the exemption and credit provided in this clause 
and section 273. t 16 for lands for which the assessor has no determination 
from the commissioner of natural resources, the assessor shall refer the 
application to the commissioner of natural resources who shall determine 
within 30 days whether the land is native prairie and notify the county 
assessor of his decision. Exemption of native prairie pursuant to this clause 
shall not grant the public any additional or greater right of access to the native 
prairie or diminish any right of ownership to it. 

(17) Property used in a continuous program to provide emergency shelter 



60TH DAY] MONDAY, MAY 23, 1983 4031 

FOR DEVELOPMENT.] 

Notwithstanding the time limitation provided in Minnesota Statutes, sec
tion 272.02, subdivision 5, the holding of property by the city of Austin or by 
the city of Hastings for later resale for economic development purposes shall 
be considered a public purpose in accordance with Minnesota Statutes, 
section 272 .02, subdivision 1, clause (7) for a period not to exceed six years. 
This section shall not operate to create an exemption from sections 272.01, 
subdivision 2; 272.68; 273.19; or 462.575, subdivision 3, or other provi
sions of law providing for the taxation of or for payments in lieu of taxes for 
publicly held property which is leased, loaned, or otherwise made available 
and used by a private person. 

Sec. 2. [EFFECTIVE DATE.] 

Section I is effective for taxes levied in 1983, payable in 1984 and there
after. 

ARTICLE 11 

BEMIDJI 

Section 1. [CITY OF BEMIDJI; PROPERTY TAX EXEMPTION FOR 
PROPERTY HELD FOR FUTURE DEVELOPMENT.] 

The governing body of the city of Bemidji may authorize the exemption 
from property tax of property entirely located within the city of Bemidji, held 
by a qualified nonprofit organization for later resale for economic develop
ment purposes. 

For purposes of this section, a "qualified nonprofit organization" is a 
corporation organized under the provisions of chapter 317 which is prohib
ited by its articles of incorporation from affording any pecuniary gain to its 
members or directors and which has as its primary purpose the civic better
ment and development of the city of Bemidji. The exemption provided under 
this subdivision for property held by a qualified nonprofit organization shall 
apply only to property held for the purpose of encouraging development of 
commerce and industry in the city in accordance with the provisions of the 
articles of incorporation of the organization. This section shall not operate to 
create an exemptionfrom sections 272.01, subdivision 2; 272.68; 273./9; or 
462 .575, subdivision 3; or other provision of law providing for the taxation 
of or for payments in lieu of taxes for publicly held property which is leased, 
loaned, or otherwise made available and used by a private person. 

Sec. 2. [EFFECTIVE DATE.] 

Section I is effective the day after approval by the city council of the city of 
Bemidji at 12:01 a.m. the day after compliance with Minnesota Statutes, 
section 645.021, subdivision 3. 

ARTICLE 12 

I.S.D. No. 692 

Section l. [EXEMPTION FRCM PROPERTY TAX FOR LEASED 
PROPERTY.] 

Property leased from Independent School District No. 692 by a nonprofit 
organization established for the purpose of providing services and rental 
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space to community organizations and businesses and which donates its 
revenues that exceed its operating and maintenance costs and necessary 
reserves to the school district or to a community service fund to be used for 
educational and recreational purposes within the district, shall not be sub
ject to taxation pursuant to Minnesota Statutes, section 272 .OJ, subdivision 2 
prior to the leasing or renting of the property from the nonprofit organization 
to a tenant. 

Sec. 2. [LOCAL APPROVAL.] 

Section I is effective upon local approval by the governing bodies of St. 
Louis County, the city of Babbitt, and Independent School District No. 692. 

ARTICLE 13 

CITY LODGING TAX 

Section I. [477A.0l8] [CITY LODGING TAX.] 

Subdivision I. [AUTHORIZATION.] Notwithstanding section 477A.016 
or any other law, a statutory or home rule charter city may by ordinance 
impose a tax of up lo three percent on the gross receipts from the furnishing 
for consideration of lodging at a hotel, motel, rooming house. tourist court, 
or other use of Jpace by a transient, other than the renting or leasing of it for 
a continuous period of 30 days or more. 

Subd. 2. [EXISTING TAXES.] No statutory or home rule charter city may 
impose a tax under this section upon transient lodging that, when combined 
with any tax authorized by special law or enacted prior to 1972, exceeds a 
rate of three percent. 

Subd. 3. [DISPOSITION OF PROCEEDS.] Ninety-five percent of the 
gross proceeds from any tax imposed under subdivision I shall be used by 
the statutory or home rule charter city to fund a local convention or tourism 
bureau for the purpose of marketing and promoting the city as a tourist or 
convention center. This subdivision shall not apply to any statutory or home 
rule charter city that has a lodging tax authorized by special law or enacted 
prior to 1972 at the time of enactment of this section. 

Sec. 2. [COLLECTION.] 

The statutory or home rule charter city may agree with the commissioner 
of revenue that a tax imposed pursuant to section I shall be collected by the 
commissioner together with the tax imposed by Minnesota Statutes, chapter 
297 A, and subject to the same interest, penalties and other rules and that its 
proceeds, less the cost of collection, shall be remitted to the city. 

Sec. 3. [EFFECTIVE DATE.] 

This article is effective July I, 1983. 

ARTICLE 14 

GRAVEL TAX 

Section I. Minnesota Statutes 1982, section 298.75, is amended to read: 

Subdivision I. [DEFINITIONS.] Except as may otherwise be provided, 
the following words, when used in this section, shall have the meanings 
herein ascribed to them. 
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(I) "Aggregate material" shall mean non-metallic natural mineral aggre
gate including, but not limited to sand, silica sand, gravel, building stone, 
crushed rock, limestone, and granite. Aggregate material shall not include 
dimension stone and dimension granite. 

(2) "Person" shall mean any individual, firm, partnership, corporation, 
organization, trustee, association, or other entity. 

(3) ''Operator'' shall mean any person engaged in the business of removing 
aggregate material from the surface or subsurface of the soil, for the purpose 
of sale, either directly or indirectly, through the use of the aggregate material 
in a marketable product or service. 

(4) "Extraction site" shall mean a pit, quarry, or deposit containing ag
gregate material and any contiguous property to the pit, quarry, or deposit 
which is used by the operator for stockpiling the aggregate material. 

(5) "Importer" shall mean any person who buys aggregate material pro
duced from a county not listed in paragraph (6) or another state and causes 
the aggregate material to be imported into a county in this state which 
imposes a tax on aggregate material. 

(6) "County" shall mean the counties of Stearns, Benton, Sherburne, 
Wright, Carver, Scott, Dakota, LeSeuer, Kittson, Marshall, Pennington, 
Red Lake, Polk, Norman, Mahnomen, Clay, Becker, Wilkin, Traverse, Big 
Stone, Stevens, Pope, Anoka, Hennepin, Washington, and Ramsey. 

Subd. 2. A county shall impose upon every importer and operator, eRgageEI 
ift Ike blisiRess ef FeR!e,·iRg agg,egate R!alefial feF sale ff<>RI a pit, 'l'ff'R7', e, 
Elepesil, a production tax equal to ten cents per cubic yard or seven cents per 
ton of aggregate material removed except that the county board may, ift ils 
Elise,elieR, decide not to impose this tax if it determines that in the previous 
year operators removed less than 20,000 tons or 14,000 cubic yards of 
aggregate material from that county. The tax shall be imposed on aggregate 
material produced in the county when the aggregate material is transported 
from the extraction site or sold, when in the case of storage the stockpile is 
within the state of Minnesota and the highways are not used for transporting 
the aggregate material. The tax shall be imposed on an importer when the 
aggregate material is imported into the county that imposes the tax. 

m Ike eYeRt tilal /f the aggregate material is transported directly from the 
extraction site to a waterway. railway, or another mode of transportation 
other than a highway, road or street, the tax imposed by this section shall be 
apportioned equally between the county where the aggregate material is 
extracted and the county to which the aggregate material is originally trans
ported. If that destination is not located in Minnesota, then the county where 
the aggregate material was extracted shall receive all of the proceeds of the 
tax. 

Subd. 3. By the 14th day following the last day of each calendar quarter, 
every operator or importer shall make and file with the county auditor of the 
county in which the aggregate material is removed or imported, a correct 
report under oath, in such form and containing such information as the 
auditor shall require relative to the quantity of aggregate material removed or 
imported during the preceding calendar quarter. The report shall be accom
panied by a remittance of the amount of tax due. 
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If any of the proceeds of the tax is to be apportioned as provided in 
subdivision 2, the operator or importer shall also include on the report any 
relevant information concerning the amount of aggregate material trans
ported, the tax and the county of destination. The county auditor shall notify 
!tis the county treasurer of the amount of such tax and the county to which it is 
due. The county treasurer shall remit the tax to the appropriate county within 
30 days. 

Subd. 4. If any operator or importer fails to make the report required by 
subdivision 3 or files an erroneous report, the county auditor shall, by the 
fifth working day after the date the report became due, determine the amount 
of tax due and notify the operator or importer by registered mail of the 
amount of tax so determined. An operator or importer may, within 30 days 
from the date of mailing the notice, file in the office of the county auditor a 
written statement of objections to the amount of taxes determined to be due. 
The statement of objections shall be deemed to be a petition within the 
meaning of chapter 278, and shall be governed by sections 278.02 to 278.13. 

Subd. 5. Failure to file the report shall result in a penalty of $5 for each of 
the first 30 days, beginning on the 14th day after the date when the county 
auditor has sent notice to the operator or importer as provided in subdivision 
4, during which the report is overdue and no statement of objection has been 
filed. For each subsequent day during which the report is overdue and no 
statement of objection has been filed, a penalty of $IO shall be assessed 
against the operator or importer who is required to file the report. The 
penalties imposed by this subdivision shall be collected as part of the tax. If 
neither the report nor a statement of objection has been filed after more than 
60 days have elapsed from the date when the notice was sent, the operator or 
importer who is required to file the report is guilty of a misdemeanor. 

Subd. 6. It is a misdemeanor for any operator or importer to remove 
aggregate material from a pit, quarry, or deposit or for any importer to 
import aggregate material unless all taxes due under this section for the 
previous reporting period have been paid or objections thereto have been 
filed pursuant to subdivision 4. 

Subd. 7. All moneys collected as taxes under this section shall be deposited 
in the county treasury and credited as follows, for expenditure by the county 
board: 

(a) Sixty percent to the county road and bridge fund for expenditure for the 
maintenance, construction and reconstruction of roads, highways and 
bridges: 

(b) Thirty percent to the road and bridge fund of those towns as determined 
by the county board and to the general fund or other designated fund of those 
cities as determined by the county board, to be expended for maintenance, 
construction and reconstruction of roads, highways and bridges; and 

(c) Ten percent to a special reserve fund which is hereby established, for 
expenditure for the restoration of abandoned pits, quarries, or deposits lo
cated upon public and tax forfeited lands within the county. 

1ft the e¥eHt tila! /fthere are no abandoned pits, quarries or deposits located 
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upon public or tax forfeited lands within the county, this portion of the tax 
shall be deposited in the county road and bridge fund for expenditure for the 
maintenance, construction and reconstruction of roads, highways and 
bridges. 

Sec. 2. [REPEALER.] 

Laws 1961. chapter 605; Laws 1963, chapter 475; Laws 1965, chapter 
163; Laws 1977, chapters JJ2 and J/7; and Laws 1979, chapter 273 are 
repealed. 

Sec. 3. [EFFECTIVE DATE.] 

Section 1 is effective for aggregate material produced after June 30, 1983. 

Section 2 is effective January I, 1983. 

ARTICLE 15 

DELINQUENCY; TAX FORFEITURE 

Section I. [PURPOSES; POLICY.] 

Laws pertaining to the processing of delinquent real estate taxes in this 
state respecting billing, delinquency, judgment, sale, forfeiture, and re
demption create risks respecting the validity of the title of the state, or its 
successors in interest, arising out of the tax forfeiture process. It is the policy 
of the state of Minnesota that the body of law pertaining to the processing of 
delinquent real property taxes be liberally construed in favor of the state, its 
officers, agents, and its successors in interest, to accomplish the following: 

( a) to promote the policy of unfettered marketability as expressed in sec
tion 284.28; 

(b) to provide for uniform and reasonable notices to taxpayers and other 
interested parties with regard to: 

(I) mailing of billing notices; 

(2) notice of delinquency, judgment, and sale; 

(3) notice of expiration of the redemption period; and 

( c) to eliminate other potential defects or ambiguities as fetter the market-
ability of title held by the state, or its successors in interest. 

Sec. 2. Minnesota Statutes I 982, section 276.04, is amended to read; 

276.04 [NOTICE OF RATES; PROPERTY TAX STATEMENTS.] 

On receiving the tax lists from the county auditor, the county treasurer 
shall, if directed by the county board, give three weeks' published notice in a 
newspaper specifying the rates of taxation for all general purposes and the 
amounts raised for each specific purpose. He shall, whether or not directed 
by the county board, cause to be printed on all tax statements, or on an 
attachment, a tabulated statement of the dollar amount due to each taxing 
authority and the amount to be paid to the state of Minnesota from the parcel 
of real property for which a particular tax statement is prepared. The dollar 
amounts due the state, county, township or municipality and school district 
shall be separately stated but the amounts due other taxing districts, if any, 
may be aggregated. The property tax statements for class 2a property shall 
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contain the same information that is required on the tax statements for real 
property. The county treasurer shall mail to taxpayers statements of their 
personal property taxes due, such statements to be mailed not later than 
February 15 (except in the case of Class 2a property), statements of the real 
property taxes due shall be mailed not later than January 31; provided, that 
the validity of the tax shall not be affected by failure of the treasurer to mail 
such statement. The taxpayer is defined as the owner who is responsible for 
the payment of the tax. Such real and personal property tax statements shall 
contain the market value, as defined in section 272.03, subdivision 8, used in 
determining the tax. The statement shall show the amount attributable to 
section 124.2137 as "state paid agricultural credit" and the amount attribut
able to section 273.13, subdivisions 6 and 7 as "state paid homestead 
credit". The statement shall show the reduction attributable to the aid given 
pursuant to section 273. I 39 and shall indicate that the reduction is paid by the 
state of Minnesota. If so directed by the county board, the treasurer shall visit 
places in the county as he deems expedient for the purpose of receiving taxes 
and the county board is authorized to pay the expenses of such visits and of 
preparing duplicate tax lists. Failure to mail the tax statement shall not be 
deemed a material defect to affect the validity of any judgment and sale for 
delinquent taxes. 

Sec. 3. [276.041] [FILING TO RECEIVE NOTICE OF DELINQUENT 
TAXES.] 

Fee owners, vendees, mortgagees, _lienholders, and lessees may file their 
names and current mailing addresses with the county auditor in the county in 
which the land is located for the purpose of receiving notices affecting such 
land that are issued pursuant to sections 276.04, 281 .23, and section 6. Each 
person filing his name and address shall pay a filing fee of$/ 5 to the county 
auditor for each parcel. The filing shall expire after three years. Persons 
may refile their names and addresses for additional three year periods, and a 
fee of $15 shall be paid with each refiling. The county auditor shall furnish a 
copy of the list of names and addresses to the county treasurer. Taxpayers of 
record with the county auditor and mortgagees who remit taxes on their 
behalf shall receive tax statements and other notices as otherwise provided 
by law and shall not be required to file and pay fees under this section. 

Sec. 4. Minnesota Statutes 1982, section 279.05, is amended to read: 

279.05 [DELINQUENT LIST, FILING, EFFECT.] 

On or before February fifteenth, in each year, the county auditor shall file 
with the clerk of the district court of the county a list of the delinquent taxes 
upon real estate within his county, which list shall contain a description of 
each parcel of land on which such taxes shall be so delinquent, except such 
parcels as shall have theretofore been bid in by the state and not assignee by ii 
e, redeemed, with the oome of the ewtlef-; if lffiewH, t!fl8-, if an!,no•<',n, so 
Sl6le<I, •!'!'•aFing ei, the aelin~aent list, an,I the lO!ftl ametlRl of ta<es an,I 
peftal~ies, wtlft the~ fflF Wffi€fl the 5Qffie are EleliftEfUCRt, ~ eppesite 5U€fl" 
aesel'ijltion, an,1 shall -¥efify 5t!eh li,;t by his affiaa, it. The list shall contain the 
following information: 

( a) a legal description of the land and tax parcel or identification number of 
each parcel of land on which taxes shall be so delinquent except those 
parcels as shall have theretofore been bid in by the state and not redeemed; 
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(b) names of the taxpayers and fee owners and in addition those parties 
who have filed their addresses pursuant to section 3, and, at the election of 
the county auditor, the current filed addresses; and 

(c) the total amount of taxes and penalties, with the years for which the 
same are delinquent, set opposite the description. 

The filing of such list shall have the effect of filing a complaint in an action by 
the county against each parcel of land therein described, to enforce payment 
of the taxes and penalties therein appearing against it, and shall be deemed 
the institution of such action, and the same shall operate as notice of the 
pendency thereof. The auditor shall verify the list by affidavit. The affidavit 
shall be substantially in the following form: 

State of Minnesota ) 
) ss. 

County of ............... ) 

................. , being by me first duly sworn, deposes, and says that he is 
the auditor of the county of ................. ; that he has examined the forego-
ing list, and knows the contents thereof; and that the same is a €0ffe€t list ef 
!fll<es aelin~uent fef !he yea, f0f Y"llfS1 t1,erei,i llfl~ea,ing tlflOO real estate ift 
sate eooaty true and correct. 

Subscribed and sworn to before me this .. .. .. .. .. .. .. .. . day of 
................... , 19 ....... 

Sec. 5. Minnesota Statutes 1982, section 279.06, is amended to read: 

279.06 [COPY OF LIST AND NOTICE.] 

Within five days after the filing of such list, the clerk shall return a copy 
thereof to the county auditor, with a notice prepared and signed by him, and 
attached thereto, which may be substantially in the following form: 

State of Minnesota 
ss. 

County of .............. ) 

District Court 
.......... Judicial District. 

The state of Minnesota, to all persons, companies, or corporations who 
have or claim any estate. right, title, or interest in, claim to, or lien upon, 
any of the several parcels of land described in the list hereto attached: 

The list of taxes and penalties on real property for the county of 
............................... remaining delinquent on the first Monday in Jan
uary, I 9 ..... , has been filed in the office of the clerk of the district court of 
said county, of which that hereto attached is a copy. Therefore, you, and 
each of you, are hereby required to file in the office of said clerk, on or 
before the twentieth day after the publication of this notice and list, your 
answer, in writing, setting forth any objection or defense you may have to 
the taxes, or any part thereof, upon any parcel of land described in the list, 
in, to, or on which you have or claim any estate, right, title, interest, claim, 
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or lien, and, in default thereof, judgment will be entered against such parcel 
of land for the taxes on such list appearing against it, and for all penalties, 
interest, and costs. Based upon said judgment, the land shall be sold to the 
state of Minnesota on the second Monday in May, 19 ... The period of re
demption for all lands sold to the state at a tax judgment sale shall be three 
years from the date of sale to the state of Minnesota if the land is within an 
incorporated area unless it is: (a) homesteaded land as defined in section 
273.13, subdivision 7; (b) agricultural land as defined in section 273./3, 
subdivision 6; or (c) seasonal recreational land as defined in section 273. I 3, 
subdivision 4, in which event the period of redemption is five years from the 
date of sale to the state of Minnesota. 

The period of redemption for all other lands sold to the state at a tax 
Judgment sale shall be five years from the date of sale. 

Inquiries as to the proceedings set forth above can be made to the county 
auditor of ..... county whose address is .... . 

(Signed) ............................... , 
Clerk of the District Court of the County 

of .................... . 

(Here insert list.) 

The list referred to in the notice shall be substantially in the following form: 

List of real property for the county of ....................... , on which taxes 
remain delinquent on the first Monday in January, 19 ... : 

Town of (Fairfield), 
Township ( 40), Range (20), 

Nat!!eet8wftef 
Names (and 
Current Filed 
Addresses) for 
the Taxpayers 
and Fee Owners 
and in Addition 
Those Parties 
Who Have Filed 
Their Addresses 

Pursuant to 

section 3 

Subdivision of 
Section 

John Jones S.E. 114 of S.W. 114 
(825 Fremont 
Fairfield, MN 
55000) 
~ !.fflAA ~ half et&,&,~;!{) 
AffiesBrewttBeg,,at=thefteeiR 

NcE-, etfe7 4G ,e<ls te 

= theftee "' g,. etfe7 

Tax 
Parcel 

Section Number 

IO 23101 

Total Tax 
and Penalty 

$ cts. 
2.20 

44) 
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Bruce Smith 
(2059 Hand 
Fairfield, 
MN 55000) 
and 
Fairfield 
State Bank 
( 100 Main 
Street 
Fairfield, 
MN 55000) 

MONDAY, MAY 23, 1983 

-W f8<ls te = the!lee 
ffi ~ <Hfe-c 4G f8<ls te = the!lee -W f8<ls Ne 
teplaeeefeeg ......... 21 

That part of N .E. I /4 
of S. W. I 14 desc. as 
follows: Beg. at the 
S .E. corner of said 
N.E. /14 ofS.W. /14; 
thence N. along the E. 
line of said N.E. 114 
ofS.W. 114 a distance 
of600ft.; thence W. 
parallel with the S. 
line of said N.E. I 14 
of S. W. I 14 a distance 
of 600 ft.; thence S. 
parallel with said E. 
line a distance of 600 
ft. to S. line of said 
N.E. 114 ofS.W. 114; 
thence E. along said S. 
line a distance of 600 
ft. to the point of 
beg ............... . 21 

4039 

33211 3.15 

As to platted property, the form of heading shall conform to circumstances 
and be substantially in the following form: 

!>!affteefg.,y,_ 
Names (and 
Current Filed 
Addresses) for 
the Taxpayers 
and Fee Owners 
and in Addition 
Those Parties 
Who have Filed 
Their Addresses 

Pursuant to 

section 3 
John Jones 

(825 Fremont 
Fairfield, 
MN 55000) 

City of (Smithtown) 
Brown's Addition, or Subdivision 

Lot 

15 

Block 

9 

Tax 
Parcel 

Number 

58243 

Total Tax 
and Penalty 

$ cts 
2.20 
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AmesB,ew,, 
Bruce Smith 
(2059 Hand 
Fairfield, 
MN 55000) 
and 
Fairfield 
State Bank 
( JOO Main Street 
Fairfield, 
MN 55000) 

JOURNAL OF THE SENATE 

-I-;! 
4 

16 

9 
.!{) 

9 58244 

[60TH DAY 

-h±<l 
4.-4,) 

3.15 

The names, descriptions, and figures employed in parentheses in the 
above fonns are merely for purposes of illustration. 

The name of the town, township, range or city, and addition or subdivi
sion, as the case may be, shall be repeated at the head of each column of the 
printed lists as brought forward from the preceding column. 

Errors in the list shall not be deemed to be a material deject to affect the 
validity of the judgment and sale. 

Sec. 6. [279.091] [MAILING OF NOTICE AND LIST; FAILURE TO 
MAIL.] 

On or before March 20 immediately following the filing of.rnch list with the 
clerk of district court, the county auditor shall cause the notice and the 
pertinent portion of the list of delinquent real property to be mailed to all real 
property taxpayers and in addition those parties who have filed their ad~ 
dresses pursuant to section 3. Failure to mail the notice and the pertinent 
portions of the list shall not be deemed to be a material defect to affect the 
validity of the judgment and sale. 

Sec. 7. [279.092] [PUBLICATION AND RELATED COSTS.] 

The county auditor shall assess a service fee of the greater of (a) $10.00, 
or (b) the amount determined by the county board as reasonably necessary to 
recover all costs incurred, against each parcel included in the delinquent tax 
list filed pursuant to section 279.05. The unpaid fees shall constitute a lien 
against the property in the manner provided in section 272 .31 for unpaid 
taxes. When the fee is collected, the general revenue fund of the county shalt 
be credited to defray costs incurred by the county auditor and the clerk of 
district court to prepare and publish the delinquent tax list and to enter 
judgment if no answer is filed. 

Sec. 8. [279.131] [AFFIDA YIT OF MAILING.] 

The county auditor shall forthwith file with the clerk of the district court an 
affidavit of mailing of such notice and list. The affidavit shall be substantially 
in the following form: 

State of Minnesota) 
) ss. 

County of .......... ) 
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............................ , being the county auditor of ............. County, 
being duly sworn, on oath, deposes and says that on the ..... day of ......... .. 
19 .. , .he mailed the notice and the pertinent portion of the list of real estate 
remaining delinquent in ............. County on the first Monday of January, 
19 .. , to those parties named in the pertinent portion of the list by placing a 
true and correct copy of the pertinent portion of the list in an envelope 
addressed to them as shown in said list and depositing the same with postage 
prepaid, in the U.S. Mails at ............................ , Minnesota. 

Subscribed and sworn to 
before me this ..... day of 
.................... , 19 ... 

Sec. 9. Minnesota Statutes 1982, section 279.14, is amended to read: 

279.14 [CONCLUSIVENESS OF JUDGMENT, JURISDICTIONAL 
DEFECTS.] 

When the last publication shall have been made and the notice and list shall 
have been mailed by the county auditor, the notice shall be deemed to have 
been served and the court to have acquired full and complete jurisdiction to 
enforce against each parcel of land in such published list described in the 
taxes, accrued penalties, and costs upon it then delinquent, so as to bind 
every estate, right, title, interest, claim, or lien, in law or equity, in, to, or 
upon such parcel of land, of every person, company, or corporation. Such 
jurisdiction shall not be affected by any error in making the list filed with the 
derk, nor by any error, irregularity, or omission in the assessment or levy of 
the taxes, or in any other proceedings, prior to filing the list; nor by any 
mistake in copying the list for publication, or in publishing the list, or in 
mailing the list and notice or in the designation of the newspaper wherein 
such list is published; nor by reason of the taxes having been charged in any 
other name than that of the rightful owner; nor by any mistake in the amount 
of tax in such published list appearing against any piece or parcel of land 
therein described; provided, that any judgment rendered in such proceedings 
shall be void upon satisfactory proof made at ooy time prior to the expiration 
of the statute of limitations provided in section 284 .28 that such real estate 
was exempt from taxation or that such taxes were paid before judgment was 
rendered. 

Sec. 10. Minnesota Statutes 1982, section 279.15, is amended to read: 

279. 15 [WHO MAY ANSWER; FORM.] 

Any person having any estate, right, title, or interest in, or lien upon, any 
parcel of land embraced in such list as published, within 20 days after the last 
publication of the notice, may file with the clerk of the district court an 
answer, ver-it=iee as • pleaeliag itl a ei¥il a€lieH-; setting forth his defense or 
objection to the tax or penalty against such parcel of land. The answer need 
not be in any particular form, but shall clearly refer to the parcel of land 
intended, and set fonh in concise language the facts constituting the defense 
or objection to such tax or penalty; and, if the list shall embrace the taxes for 
two or more years, the defense or objection may be to the taxes or penalty for 
one or more of such years. The answer may embrace his defense or objection 
to any number of parcels of land in or upon which he has any estate, right, 
title, interest, or lien. Ne reply shall be Aeeessary, btt! at the !fial 
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Ille ollegllliens ef the aHSWef sli&II be deemed te l,e tieftie<I, 

Sec. 11. Minnesota Statutes 1982, section 279.16, is amended to read: 

279.16 [JUDGMENT WHEN NO ANSWER; FORM; ENTRY.] 

Upon the expiration of 20 days from the later of the filing of the affidavit of 
publication or the filing of the Re!ieeitAEl list; the affidavit of ~•elieo1ien i>eiag 
file<! mailing pursuant to section 8, the clerk shall enter judgment against 
each and every such parcel as to which no answer has been filed, which 
judgment shall include all such parcels, and shall be substantially in the 
following form: 

State of Minnesota,) 
ss. 

District Court, 

County of .......... ) ..... Judicial District. 

In the matter of the proceedings to enforce payment of the taxes on real 
estate remaining delinquent on the first Monday in January, I 9 ..... , for the 
county of .................... , state of Minnesota. 

A list of taxes on real property, delinquent on the first Monday in January, 
19 .... , for said county of ................. , having been duly filed in the office 
of the clerk of this court, and the notice and list required by law having been 
duly published and mailed as required by law, and more than 20 days having 
elapsed since the last publication of the notice and list, and no answer having 
been filed by any person, company, or corporation to the taxes upon any of 
the parcels of land hereinafter described, it is hereby adjudged that each 
parcel of land hereinafter described is liable for taxes, penalties, and costs to 
the amount set opposite the same, as follows: 

Description. Parcel Number. Amount. 

The amount of taxes, penalties, and cost to which, as hereinbefore stated, 
each of such parcels of land is liable, is hereby declared a lien upon such 
parcel of land as against the estate, right, title, interest, claim, or lien, of 
whatever nature, in law or equity, of every person, company, or corporation; 
and it is adjudged that, unless the amount to which each of such parcels is 
liable be paid, each of such parcels be sold, as provided by law, to satisfy the 
amount to which it is liable. 

Dated this ............. day of ............... , 19 .... . 

Clerk of the District Court, 

County of ................. . 

The judgment shall be entered by the clerk in a book to be kept by him, to 
be called the real estate tax judgment book, and signed by the clerk. The 
judgment shall be written out on the left-hand pages of the book, leaving the 
right-hand pages blank for the entries in this chapter hereinafter provided; 
and the same presumption in favor of the regularity and validity of the 
judgment shall be deemed to exist as in respect to judgments in civil actions 
in such court, except where taxes have been paid before the entry of judg
ment, or where the land is exempt from taxation, in which cases the judgment 
shall be prima facie evidence only of its regularity and validity. 

Sec. 12. Minnesota Statutes 1982, section 279.20, is amended to read: 
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279.20 [PAPERS FILED BY CLERK.] 

The clerk shall attach together and file the list, notice, affidavit of publica
tion, affidavit of mailing, one copy of the newspaper and supplement, if any, 
in which the notice and list were published, all answers, all orders made in 
the proceedings, and all affidavits and other papers filed in the course 
thereof. 

Sec. 13. Minnesota Statutes 1982, section 280.01, is amended to read: 

280.01 [MQBE Qr STATE BID IN AT SALE.] 

On the second Monday in May, in each year, the county auditor shall sell 
all parcels of land against which judgment has been entered and remains 
unsatisfied for the taxes of the preceding year or years. The auditor shall bid 
in for the state for all such parcels of land the amount of all delinquent taxes, 
penalties, costs, and interest to date. No notice of sale shall be required to be 
published, posted, or served prior to sale. Befefe ffl8!aftg Slleft sale ile sliall 
gjye left days j!0Sle<l ft0!iee 1he,eef, """ft0!iee 16 be j!0Sle<I;,, Ille effiee ef Ille 
eieFl<ef lhe-wilefetho j, .. igfflORI haslaeeft ORlered, eAOHtlhee#ieeef lhe 
OOllAfy tFeosU:rer, ftR0 eAe al S6ffte eonspieum1s jHft€e at the eouety seat; aad 
twe weeks' publisked Reliee, Ille fifSI publiealiee 16 be al lellSl ~ days befeFe 
Ille <lay ef ~#&RSWeF haslleeft file<l,eF a ,epublieatieR ef Ille ft0!ieeaR<i list 
ef deliR(illeRt ~hfts.~flffl6:e-;aadjutlgmeet ft&Sheea entered, thetltl{ffff:lf 
sliall sell !he lafltls eharged wffit tlll<eS ;,, Slleft judgmeat Vl<ilhia ~ days lhere
aitef, fifSI ~ Ille ••~uired ft0!iee ~ pesat1g aftd f'llbliealieR. +ile ft0!iee 
may l>c subslftRlially ;,, Ille fellewiag !eFm-; 

~ JUOGMH~lT SAblo 

P!IFSU8RI 16 8 real estate l8J< judgmeRI ef Ille tlisffiet eetlfl ef Ille eellftly ef 
......................... , sltlle ef Miaaeselft, et>lefed Ille ..................... <lay ef 
...................... , 19 ........ , ifl preeeedings ffif eRforeiRg pa,meRt ef ~ 
ttOO f10Rehies ¼tf'8R real esktte ffl the ~ ef ....................... remaiaieg 
deliR~UORI aalhefifst Meeder in J8Ruaey, 19 ........ , aR<ief lheslftlule&HtSlleft 
ease maee aR<i pFeYided' l shaH, "" ................. Ille ........................ . 
<layef ·······················'9 ....... , allefte'eleel<lhftt-;-al ..................... , 
.................... ' ;,, Ille ~ "' ei!yj ef . . . . . . . . . . . . . . . . . . . . . . aR<i eellRly ef 
............................. , sell !he 18R<is w1,ie1i _, eharged will, -, jleflO!
aes, aR<i easts ;,, saitl judgmeat, aR<i ell wl,ieli lffe!; sliall ll0l ll8Ye laeeft 
pre,·iausly pai<b-

Audit er ef ............... CouRt-)'." 

M the time t¼ftft ~ e13pointeti ffl stteh ft0fiee the ftl:fffff8f saaH eemmenee 
Ille saieef Slleft lamls, aR<i p,eeeed will> Ille sale tilereeHFem <lay 16 <lay feF siat 
eaeseet1ti,e~·etitHHil.thewkel-eslfftH.~sek:b-Y.f8f~ffi¼S0ft;-ftftfpareel 
agaittsl wl,ieli ft juElgmeRI ltas laeeft et>lefed be emittee ff8m Ille"'' jlidgmeRI 
sale"' sales ef !he yea, ;,, w1,ie1i Ille same was eatereEI, Sll€h jlidgmeat shall 
bear iftleFesl al""" jlef€eftl f"'I' fR8Rlh ff8m Ille dale lhe,ee~. 8Rd Ille autliteF 
may tRelude Slleft pareel;,, Ille - """""'""' jlidgmeRI sale-, 

Sec. 14. Minnesota Statutes I 982, section 280. 07, is amended to read: 

280.07 [ENTRIES IN JUDGMENT BOOKS AFfER SALE.] 
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Immediately after such sale the county auditor shall set out in the copy 
judgment book wllat di5flB5iliBR was ffHl<le al stteb sale ef etteft j'lfil'€el ef laftd; if 
sel<I 10 flft aettlill flHFehaseF, le whem flft<I tef wllat amBHRI, flft<I fe, wllat F111B ef 
iRleFesl; oR<i-;- if bi<i iR fef the 51a!e-;- theR se slaliRg that all parcels were bid in 
for the state. He shall thereupon deliver such book to the clerk of the court, 
who shall forthwith enter on the right-hand page of the real estate tax judg
ment book, opposite the description of each parcel sold, the words, "natisfied 
by sale,-'--'- !tftd BflflBSite caeh fl!lf€el bi<i iR fef the 5lale the """"6S-;- "bid in for the 
state," and he shall thereupon redeliver the copy judgment book to the 
auditor. Upon ""Y assigRmeR! eF redemption the auditor shall make a note 
thereon in the copy judgment book, opposite the parcel assigRed Of re
deemed. 

Sec. 15. Minnesota Statutes 1982, section 280.10, is amended to read: 

280. 10 [PAYMENT OF SUBSEQUENT TAXES.] 

The taxes for subsequent years shall be levied on property so sel<J e, bid in 
for the state in the same manner as if the sale had not been made. -'..f.ke 
flHFehase• er assigRee of the 5lale may fl"Y the amelfftl ef stteb lftl<e5 al the 
Bftfltffll May S<tle fellewiRg the <late ~- beeeme deliR~HeR!. Aey stteb f"lr 
eiteseF 0f assigRee fl"Yffl£ stteb -..s shall, if he be the ewReF ef a pFi0f 
eeFlifieate ef saie, Relify the €0Hfl!y atttlit0f pFi0f le the BftfltffllMay sale tltat he 
istheewH<>Fefa!al< eeFlifieale flft<lsttebfl61N!eshalleeR!aiRa deseFiflliBR ef the 
flFBfleFly fef whielt stteb eeFlifieate was issue4, tegethe• wi!b the yea, ef sale, 
flft<l 1heFeHflOR the €0Hfl!y atttlit0f shall issue the eeFlifieate 0f a eeFlifieate feF 
stteb lftl<e5 iR the5afflefefm asHeW flFo,•ided by· seetioR 380.03; Slleh eeFlitieote 
shall beaF iRleres! al the fllle flFO, ided by 5tl€lioR 380.02, tlft!ess the pFi0f 
eeFlifieate beoF5 a !oweF FIIIB ef iRterest, iR whieh ease stteb !oweF FIIIB shall 
llflflif, flFO'tided, that, if lhe,e shall J,a.,., beeR !tftY fl!lf€el ,edemfllieR, he shall 
fl"Y the deliR~HORI taJteS OR the HRFedeemed poFliOR of the JaRd dese,il,ed iR his 
loll eeFlitieate, flft<I stteb lax eeFlitieote, ofteF stteb j>Qf€cl redemfllioR, shall be 
Oflfllieable le stteb HRFedeemed flOFlioR ef the JaRd lhereiR dese,ibed ORiy, iR all 
FeSfleets es if a poFliOR of the JaRd HRFedeemed ff0fR had beeR all of the JaRd 
deseFibed iR Ille eeF!itieote al the ¼iflle ef ifs issuaRee, flft<I all flFOeeediRgs 
the,eofte, had as le fl61N!eef ""fliFatioR of FedemfllioR and othe,wise shall be as 
10 the eeFlifieote so modified by the elimiRolieR therefFem of the poFliOR ef the 
lafttt FeEleemeEI ff6fft oo afeFesaid. 

Sec. 16. Minnesota Statutes 1982, section 280.38, is amended to read: 

280.38 [LANDS BID IN FOR THE STATE; ATTACHMENTS.] 

When any parcel of land is bid in for the state, until its Fights be assigRed e, 
the land be redeemed, the sale shall not operate as a payment of the amount 
for which the same is sold, but at any time after such sale the county auditor 
may make and file with the clerk where the judgment is entered an affidavit 
stating the date of the sale, the amount for which such parcel was bid in for 
the state, and the amount of all subsequent delinquent taxes, tltat its Figllt has 
1101 beeR ossigRed, that there has been no redemption, and that the land is 
rented, in whole or in part, and produces rent, and giving the names of the 
persons paying rent. Upon presentation of such affidavit, the judge or court 
commissioner for the county shall endorse thereon an order directing an 
attachment to issue to attach the rents of such lands. The clerk shall there
upon issue a writ directing the sheriff to attach the rents accruing for such 
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Sec. 25. Minnesota Statutes 1982, section 281.18, is amended to read: 

281.18 [LANDS MAY BE REDEEMED.] 

Every parcel of land heretofore sold to"" tteltlal rurehaser o, bi<I HI fuF the 
state at any tax judgment sale and now subject to redemption-. 8ft6 e-¥efY 
l"ff€d ef laREl hernafte, S<>k! te"" aetttttl ru,eha.;e, "'bi<I HI fuF the state at ,my 
Stfelt sale, shall continue subject to redemption until the expiration of the time 
allowed for redemption after the giving of notice of expiration as provided by 
law. Upon the expiration of such time absolute title lo such parcel, if not 
theretofore redeemed, shall vest in the state, the ru•ehaser, e, its e, his 
assign,;, as the ease may be. 

Sec. 26. Minnesota Statutes 1982, section 281.23, is amended to read: 

281.23 [NOTICE.) 

Subdivision I. [DUTY OF AUDITOR. I In case any parcel of land bid in 
for the state at any tax judgment sale fteFeaRer AeM has not been S0l-e 0f 

assignee te"" !1€1....t rurehaser redeemed by 60 days before the expiration of 
the statee period of redemption of such parcel, it shall be the duty of the 
county auditor thereupon forthwith to give notice of expiration of the time for 
redemption of such parcel, as herein provided; provided, that delay in giving 
such notice shall not affect the validity thereof. 

Subd. 2. [MAY COVER PARCELS BID IN AT SAME TAX SALE.] All 
parcels of land bid in at the same tax judgment sale and having the same 
statee period of redemption shall be covered by a single posted notice, but a 
separate notice may be posted for any parcel which may be omitted. Such 
notice shall be sufficient if substantially in the following form: 

"NOTICE OF EXPIRATION OF REDEMPTION 

Office of the County Auditor 

County of ........ . .. , State of Minnesota. 

To all persons interested in the lands hereinafter described: 

You are hereby notified that the parcels of land hereinafter described, 
situated in the county of ................................ , state of Minnesota, were 
bid in for the state on the ......................... day of ....................... , 
19 ..... , at the tax judgment sale of land for delinquent taxes for the year 
19 ........ ; that the legal descriptions and tax parcel identification numbers of 
such parcels and the names of the 13erseH:.i te Wft6ffl the s-a-me are asse.;sed, 
respeeti1,1el), taxpayers and fee owners and in addition those parties who 
have filed their addresses pursuant to section 3, and the amount necessarv to 
redeem as of the date hereof and, at the election of the county auditor,· the 
current filed addresses of any such persons, are as follows: 

Deserirti0R 

Names (and 
Current Filed 
Addresses) for 

Persens te whem assesses 
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the Taxpayers 
and Fee Owners 
and in Addition 
Those Parties 
Who Have Filed 
Their Addresses 
Pursuant to 
section 3 

JOURNAL OF THE SENATE 

Legal 
Description 

Amount 
Tax 

Parcel 
Number 

[60TH DAY 

Amount 
Necessary to 

Redeem as of 
Date Hereof 

That the time for redemption of such lands from such sale will expire 60 
days after service of notice and the filing of proof thereof in my office, as 
provided by Jaw. The redemption must be made in my office. 

FAILURE TO REDEEM SUCH LANDS PRIOR TO THE EXPIRATION 
OF REDEMPTION WILL RESULT IN THE LOSS OF THE LAND AND 
FORFEITURE OF SAID LAND TO THE STATE OF MINNESOTA. 

Inquiries as to the proceedings set forth above can be made to the County 
Auditor for the County of .............. ., whose address is set forth below. 

Witness my hand and official seal this .. .. .. .. .. .. .. .. .. .. .. .. .. .. day of 
................ , 19 ...... 

County Auditor.,c! 

(OFFICIAL SEAL) 

(Address) 

(Telephone)." 

Such notice shall be posted by the auditor in his office, subject to public 
inspection, and shall remain so posted until at least one week after the date of 
the last publication of notice, as hereinafter provided. Proof of such posting 
:shall be made by the certificate of the auditor, filed in his office. 

Subd. 3. [PUBLICATION.) As soon as practicable after the posting of the 
notice prescribed in subdivision 2, the county auditor shall cause to be 
published for three successive weeks in the official newspaper of the county, 
a the notice tR st1BstaRHa:lly ~ fellev.'iAg feRt¥.. 

''P.l(NICH 91-' EXPIRATIOP.I ~ R6DB4P'flOP.I 

Gffiee af ffte ~ AuSiteF 

~ ef ........................ , Slate of Minneselil. 

Nelieeisltefellygia,enflllllme¼iffief8f ,edem~tien ef.eet'l&inlan<ls&i<iinfeF 
me s1111e "° me ........................ ....,, ef ............................... , 
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19 ............ , at the ia.. judgment sale eHands fer delinquent ia..es fef the Yffil' 
19 ............ , will ""!'ire W days aftef sef¥i€e ef netiee and the filing ef f}f00f 
lltereef in my effire, as rreYided ~y lit'""i ¼!,at a netiee eentaining • deserirtien 
ef said lands and the nnrnes ef the J"'fS08S te whem the same are assessed ltas 
been !"'Sled in my effire, subjee-t te f"lblie insreetien, as required by- laW7 

9ated ····························, 19 ......... . 

prescribed by subdivision 2. 

Subd. 4. [PROOF OF PUBLICATION.) Proof of publication of such 
notice affidavit, as provided by law, shall be filed in the office of the county 
auditor. A single published notice shall be sufficient for all parcels of land 
bid in at the same tax judgment sale, having the same stated period of 
redemption, and covered by a notice or notices kept posted during the time of 
the publication, as hereinbefore provided. Aste eithef sef¥i€e "I""' J"'fS08S in 
ressessien Of fe!Hffi as te ¥ft£-ftl!! litftds,the shefiff shall elta,ge mileage only fef 
enelfipifthe eeeuranls efffl0fethantweffae!Sareset'¥ed simultaneeusly, and 
in 5Helt ease sooh mileage shall be rrerated an<! el!a,gee equitabl) against aH 
Stteft e•uneFs. 

Subd. 5. [MAILING OF NOTICE.] Forthwith after the commencement of 
such publication, the county auditor shall cause the notice of expiration of 
redemption to be mailed by certified mail, return receipt requested, to all 
real property taxpayers and fee owners and in addition to those parties who 
have filed their addresses pursuant to section 3. Proof of such mailing shall 
be made by the certificate of the auditor filed in his office. Failure to receive 
the notice shall not operate to postpone or excuse any default. 

Subd. ~ 6. [SERVICE BY SHERIFF QR CERTIFIED MAfb.) Forthwith 
after the commencement of such publication the county auditor shall deliver 
to the sheriff of the county a sufficient number of copies of such rublisl!ed 
notice of expiration of redemption for service upon the persons in possession 
of all parcels of such land as are actually occupied, 1ege11!er with a £-0f'Y ef the 
!"'Sled netiee 0f netiees referred te in ,;ooh publislled netiee. Within 30 days 
after receipt thereof, the sheriff shall make such investigation as may be 
necessary to ascertain whether the parcels covered by such notice are actu
ally occupied or not, and shall serve a copy of such rublisked notice of 
expiration of redemption upon the person in possession of each parcel found 
to be so occupied, in the manner prescribed for serving summons in a civil 
action. The sheriff shall make prompt return to the auditor as to all notices so 
served and as to all parcels found vacant and unoccupied. Such return shall 
be made upon a copy of such rublisl!ed notice and ef the rested netiee "' 
netiees ee,•ered thereby- and shall be prima facie evidence of the facts therein 
stated. Unless compensation for such services is otherwise provided by law, 
the sheriff shall receive from the county, in addition to his other compensa
tion prescribed by law, such fees and mileage for service on persons in 
possession as are prescribed by law for such service in other cases, and shall 
also receive such compensation for making investigation and return as to 
vacant and unoccupied lands as the county board may fix, subject to appeal 
to the district court as in case of other claims against the county. As to either 
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service upon persons in possession or return as to vacant lands, the sheriff 
shall charge mileage only for one trip if the occupants of more than two 
tracts are served simultaneously, and in such case mileage shall be prorated 
and charged equitably against all such owners. 

Fofllawilla aftef the <ommeneemenl Bf st!€h pasliealion, the ootffl!y att<lit6f 
shall alse gwe f!eli€e by eeflifiea mail 1e the ta"P")'er as sltewrt ett the last 
stalemenl "illaeal r;,gaF<! le the €6\H½I)' or s!ale ef resiaene), and gwe f!eli€e by 
eeflifiea mail at the last lffieWft a<klress ef the J"'fS6ft itt whese oorne the 
prnpeFI) j,J assesses on the latest ta,, slalemenl ·"4tl,oot regara le the ootffl!y or 
s!ale ef resiaene) . Failttre le Fe€ei¥e the f!eli€e shall oot ei,effi1e l<l pestpone 
!!f1Y payment or """"5e any eefat!I! iffl8ef tlais seelien. Prnef ef st!€h mttiliftg 
shall l,e -.<le by the eefli fieale Bf the att<lit6f filed itt lti;; ~ 

Subd. e 7. !EXPIRATION OF TIME FOR REDEMPTION.] The time for 
redemption of any parcel of land as to which notice of expiration has been 
given, as provided in subdivisions 2 and, 3, 5, and 6, shall expire 60 days 
after the giving of such notice and the filing of proof thereof in the office of 
the county auditor, ½fflless M!eli j>IIF€el shall llae,etofere Ile assignee le"" fl€llta! 
puFeAaser. -as AereiHa:fter prsviEleB. 

Subd. + 8. [COST.] The cost of giving notice, as provided by subdivisions 
2 and, 3, 5, and 6, shall be paid by the county. 

Subd. & 9. [CERTIFICATE.] After the time for redemption of any lands 
shall have expired after notice given, as provided in subdivisions 2 and, 3, 5, 
and 6, the county auditor shall execute a certificate describing the lands, 
specifying the tax judgment sale at which the same were bid in for the state, 
and stating that the time for redemption thereof has expired after notice given 
as provided by law and that absolute title thereto has vested in the state of 
Minnesota. Such certificate shall be recorded in the office of the county 
recorder and thereafter filed in the office of the county auditor, except that in 
case of registered land such certificate shall be filed in the office of the 
registrar of titles and a duplicate filed in the office of the county auditor. Such 
certificate and the record thereof shall be prima facie evidence of the facts 
therein stated, but failure to execute or record or file such certificate shall not 
affect the validity of any proceedings hereunder respecting such lands or the 
title of the state thereto. 

Sec. 27. Minnesota Statutes 1982, section 281.25, is amended to read: 

281.25 !TITLES TO BE HELD IN TRUST BY THE STATE.] 

Except as otherwise provided by law, the title to every parcel of land 
acquired by the state, as previaed 1,y seeliens 2&h¼ te 281. 27, shall be held 
by the state in trust for the respective taxing districts interested in the taxes, 
assessments, penalties, interest, and costs accrued against such parcel at the 
time of such acquisition in proportion to the respective interests of such 
taxing districts therein. 

Sec. 28. Minnesota Statutes 1982, section 281.34, is amended to read: 

281.34 [FEES FOR NOTICE.] 

For serving such notice the sheriff shall receive the same fees as for the 
service of summons in a civil action in the district court, except that where 
more than one notice is served upon one person or corporation at the same 
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time and place the sheriff shall be entitled to charge but one mileage. Such 
fees and the printer's fees for publishing such notice and the costs of the 
certified mail shall be ptti<! ift the fifst instanee l>y the hel<ief et the -
eeFlifieale, anti repaid by the party offering to redeem such land before a 
certificate of redemption shall issue. 

Sec. 29. Minnesota Statutes 1982, section 281.39, is amended to read: 

281.39 [TIME FOR REDEMPTION FROM TAX SALE EXTENDED IN 
CERTAIN CASES.] 

Whenever at the time fixed by law for absolute forfeiture of any parcel of 
land heretofore or hereafter bid in for the state anti HO! assig,aeel er elisposeel et 
by the state pursua,at le Ma:;o,a 's Minnesota SIO!Htes et +9n, Seetiert 2139 2, 
anti aets arnenelalor)' there0f anti supplemental !1terote, there shall be pending, 
in the United States district court, proceedings in eminent domain affecting 
such parcel, and such eminent domain proceedings shall have been pending 
more than two years prior to the date of forfeiture, the time of the forfeiture of 
such parcel shall be and is postponed and continued until the expiration of 
one year after the final determination of such eminent domain proceedings; 
and the owner of such parcel, regardless of whether such parcel is included 
within the boundaries of any game preserve, reforestation project, or con
servation area, or any person having an interest therein, may discharge the 
delinquent taxes and assessments against such parcel and redeem such par
cel, or portion thereof, from such sale to the state within such period, as so 
extended, upon payment of the portion of such unpaid taxes and assessments 
permitted by any law in effect during the pendency of such condemnation 
proceedings. Such redemption and discharge of delinquent taxes and assess
ments may be so made regardless of any or no determination of the value or 
other action by the county board or the commissioner of revenue. 

Sec. 30. Minnesota Statutes 1982, section 282.01, subdivision 5, is 
amended to read: 

Subd. 5. [SALE ON TERMS, CERTIFICATE.] When sales hereafter are 
made on terms the purchaser shall receive a certificate from the county 
auditor in such form, consistent with the provisions of sections 282.01 to 
282.13 and setting forth the terms of sale, as may be prescribed by the 
attorney general. Failure of the purchaser or any person claiming under him, 
to pay any of the deferred instalments with interest, or the current taxes, or 
to comply with any conditions that may have been stipulated in the notice of 
sale or in the auditor's certificate herein provided for, shall constitute de
fault; and the state may, by order of the county board, during the continu
ance of such default, witheHt fl6liee, declare such certificate canceled and 
take possession of such lands and may thereafter resell or lease the same in 
the same manner and under the same rules as other lands forfeited to the 
state for taxes are sold or leased. When the county board shall have adopted 
a resolution ordering the cancelation of such certificate or certificates the 
eaH:eelatioR sh-aH be El:eemeB. eemplete and the cancelation shall have been 
completed in accord with section 37, then a reentry shall be deemed to have 
been made on the part of the state without any other act or deed, and without 
any right of redemption by the purchaser or any one claiming under him; 
and the original purchaser in default or any person claiming under him, who 
shall remain in possession or enter thereon shall be deemed a willful tres-
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passer and shall be punished as such. 

When the cancelation of such certificate has been completed the county 
auditor shall cancel all taxes and tax liens, delinquent and current, and 
special assessments, delinquent or otherwise, imposed upon the lands de~ 
scribed in the certificate after the issuance thereof by him. 

Sec. 31. Minnesota Statutes 1982, section 282.039, is amended to read: 

282.039 [VETERAN'S CREDIT APPLICATION.) 

The provisions of Minnesota Statutes 1980, Sections 282.031 to 282.037 
shall continue in effect with respect to any veteran who has applied to 
purchase land under those sections before March 23, 1982 or to any veteran 
who purchases land under those sections and applies within the required time 
for a credit under Minnesota Statutes 1980, Section 282.033. Any contract 
canceled or terminated for breach of the conditions thereof pursuant to 
Minnesota Statutes 1980, section 282.036, shall be canceled in the manner 
set forth in section 37. This section is repealed April I, 1988. 

Sec. 32. Minnesota Statutes 1982, section 282.17, is amended to read: 

282.17 [CANCELATION OF CONTRACTS.] 

Failure of the purchaser to make any payment of any instalment or of any 
interest required under a contract within six months from the date on which 
such payment becomes due, or to pay before they become delinquent all 
taxes that may be levied upon the lands so purchased shall constitute a 
default, and thereupon the contract shall be deemed canceled, and all right, 
title, and interest of the purchaser, his heirs, representatives, or assigns in the 
premises shall terminate "itheut the <leiRg i,y the state ef ai,y aet & 1Rfflg 
•uhalsoe,•er upon cancelation in accord with section 37. A record of such 
default shall be made in the state land records kept by or under the direction 
of the commissioner of natural resources, and a certificate of such default 
may be made by or under the direction of the commissioner and filed with the 
county treasurer or recorded in the office of the county recorder of the county 
in which the premises are situated. Any such record or certificate shall be 
prima facie evidence of the facts therein stated, but the making of such record 
or certificate shall not be essential to the taking effect of such cancelation and 
termination, and thereupon the land described in the contract shall be subject 
to disposition as provided in sections 282. 15 and 282.16, upon first having 
been reclassified and reappraised as provided by section 282.14. The county 
auditor shall report any such default to the commissioner of natural resources 
on or before June 30th of each year. 

Sec. 33. Minnesota Statutes 1982, section 282. I 71, is amended to read: 

282.171 [CONTRACTS, MEMBERS OF ARMED FORCES, CANCE
LATION.] 

No contract entered into by persons in the armed forces of the United States 
prior to their induction or enlistment for the purchase of tax-forfeited or other 
lands from the state of Minnesota on the instalment plan shall be terminated 
or canceled for non-payment of instalments except as provided herein. 

Any person in the armed forces of the United States, who, as vendee, in 
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any contract with the state of Minnesota for the purchase of tax-forfeited or 
other lands, is in default on any instalment, or is unable to pay any instalment 
or instalments thereafter becoming due, and desires to retain his or her rights 
under said contract, and such contract has not heretofore been canceled and 
the land sold, shall during the period of military service file, or cause to be 
filed by an adult, with knowledge of the facts, with the county auditor or 
other state agency, having charge of said contract, an affidavit, giving the 
legal description of said lands, and the number, if any, of said contract, and 
stating that the vendee in said contract is in the military service of the United 
States, the branch of the service, the date of enlistment or induction, and that 
said vendee desires to retain his or her rights under said contract. If said 
affidavit is filed within the time herein limited and provided, said contract 
shall remain in full force and effect, notwithstanding any default or non
payment of any instalment or instalments thereunder, for six months after the 
vendee's discharge from the military service. If said vendee fails to pay all 
delinquent instalments within six months after his or her discharge, then in 
such event said contract may be canceled and terminated as provided by law 
in section 37. 

Sec. 34. Minnesota Statutes I 982, section 282.222, subdivision 4, is 
amended to read: 

Subd. 4. [TERMS OF SALE.] All sales under sections 282.221 to 282.226 
shall be for cash or on the following terms: at least I 5 percent of the purchase 
price shall be paid in cash at the time of the sale, and the balance shall be paid 
in equal annual instalments over a period of 20 years, with interest at a rate 
equal to the rate in effect at the time under section 549.09, payable annually, 
on the portion remaining unpaid, with privilege of prepayment of any instal
ment on any interest date. Sales on terms shall be evidenced by a certificate 
issued by the county auditor in a form prescribed by the attorney general. The 
county auditor shall submit a copy of the certificate to the commissioner of 
natural resources within 30 days. The appraised value of all merchantable 
timber on such agricultural lands shall be paid for in cash in full at the time of 
sale. The county auditor shall report all sales to the commissioner of natural 
resources within 30 days. Failure of the purchaser to make any payment of 
any instalment or of any interest required under any contract within six 
months from the date on which the payment is due, or to pay all taxes that 
may be levied upon the land purchased before they become delinquent, shall 
constitute a default. Upon default the contract shall be tleemetl canceled and 
all right, title, and interest of the purchaser, his heirs, representatives, or 
assigns in the premises shall · autematieally terminate upon cancelation in 
accord with section 37. A record of the default shall be made in the state land 
records kept by or under the direction of the commissioner of natural re
sources. A certificate of the default may be made by or under the direction of 
the commissioner and filed with the county treasurer or recorded in the office 
of the county recorder of the county in which the premises are situated. Any 
record or certificate shall be prima facie evidence of the facts stated in it. The 
making of the record or certificate is not essential to the taking effect of the 
cancelation and termination. Upon cancelation and termination, the land 
described in the contract shall be subject to disposition as provided in this 
section after having been reclassified and reappraised as provided by section 
282.221. The county auditor shall report any default to the commissioner of 
natural resources on or before June 30th of each year. 

Sec. 35. Minnesota Statutes 1982, section 282.222, subdivision 5, is 
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amended to read: 

Subd. 5. [CANCELATION VALIDATED.] In any case where a certifi
cate of cancelation of any certificate of sale of lands sold pursuant to sections 
282.221 to 282.226, has heretofore been made by either the commissioner of 
finance or the commissioner of natural resources and filed in the office of the 
officer executing the same or in the office of the commissioner of finance or 
recorded in the office of the county recorder of the county in which the land 
lies, such cancelation is hereby validated and made effective, and the certif
icate of sale shall be deemed canceled as if canceled by the proper officer and 
in the manner prescribed by Jaw. All cancelations made after the effective 
date of this act shall be in accord with section 37. 

Sec. 36. Minnesota Statutes 1982, section 282.301, is amended to read: 

282.301 [RECEIPTS FOR PAYMENTS.] 

The purchaser shall receive from the county auditor at the time of repur
chase a receipt, in such form as may be prescribed by the attorney general. 
When the purchase price of a parcel of land shall be paid in full, the following 
facts shall be certified by the county auditor to the commissioner of revenue 
of the state of Minnesota: the description of land, the date of sale, the name of 
the purchaser or his assignee, and the date when the final instalment of the 
purchase price was paid. Upon payment in full of the purchase price, the 
purchaser or his assignee shall receive a quitclaim deed from the state, to be 
executed by the commissioner of revenue. Failure to make any payment 
herein required withift ell <lays fft>ffi !1;e at!le ei; whiela pay!fleRt was Ettie shall 
constitute default and upon such default and cancelation in accord with 
section 37, the right, title and interest of the purchaser or his heirs, represen
tatives, or assigns in such parcel shall terminate w-it1,oot !1;e eeiRg 0;' ll;e stale 
efaeyaelef¼fltftg. 

Sec. 37. [282.40] [CANCELATION OF INSTALLMENT SALE CON
TRACTS BY STATE.] 

The cancelation of any sale by the state of Minnesota under an installment 
contract of any parcel of land shall be completed pursuant to section 559.21, 
and all costs, attorney's fees, and other amounts payable by the purchaser 
thereunder shall be payable to the county. 

Sec. 38. Minnesota Statutes 1982, section 559.21, is amended by adding a 
subdivision to read: 

Subd. 6. [CANCELATION OF LAND SALE.] The state of Minnesota 
shall cancel any sale of land made by the state under an installment contract 
upon default therein only in accord with the provisions of this section. 

Sec. 39. [REPEALER.] 

Minnesota Statutes 1982, sections 279.24 and 281.36 are repealed. 

Sec. 40. [EFFECTIVE DATE.] 

This article is effective January I, /984, except for section 26, which is 
effective January I, I 985. 

ARTICLE 16 

MULTISTATE TAX COMPACT 
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1. As used in this article, unless the context otherwise requires: 

(a) "Business income" means income arising from transactions and ac
tivity in the regular course of the taxpayer's trade or business, and includes 
income from tangible and intangible property if the acquisition, manage
ment, and disposition of the property constitute integral parts of the tax
payer's regular trade or business operations. 

(b) "Commercial domicile" means the principal place from which the 
trade or business of the taxpayer is directed or managed. 

(c) "Compensation" means wages, salaries, commissions and any other 
form of remuneration paid to emp!o_vees for personal services. 

(d) "Financial organization" means any bank, trust company, savings 
bank, industrial bank, land bank, safe deposit company, private banker, 
savings and loan association, credit union, cooperative bank, small loan 
company, sales finance company, investment company, or any type of in
surance company. 

(e) "Nonbusiness income" means all income other than business income. 

(j) ''Public utility'' means any business entity (I) which owns or operates 
any plant, equipment, property, franchise, or license for the transmission of 
communications, transportation of goods or persons, except by pipeline, or 
the production, transmission, sale, delivery, or furnishing of electricity, 
water or steam; and (2) whose rates of charges for goods or services have 
been established or approved by a federal, state or local government or 
governmental agency. 

(g) "Sales" means all gross receipts of the taxpayer not allocated under 
paragraphs of this article, 

(h) "State" means any state of the United States, the District of Columbia, 
the Commonwealth of Puerto Rico, any territory or possession of the United 
States, and any foreign country or political subdivision thereof. 

(i) "This state" means the state in ivhich the relevant tax return is filed or, 
in the case of application of this article to the apportionment and allocation 
of income for local tax purposes, the subdii'ision or local taxing district in 
which the relevant tax return is filed. 

2. Any taxpayer having income from business activity which is taxable both 
within and without this state, other than activity as a financial organization 
or public utility or the rendering of purely personal services by an individual 
or any income received by a Minnesota resident individual or income from 
the operation of a farm, shall allocate and apportion his net income as 
provided in this article. If a taxpayer has income from business activity as a 
public utility but derives the greater percentage of his income from acth1ities 
subject to this article, the taxpa_ver may elect to allocate and apportion his 
entire net income as provided in this article. 

3. For purposes of allocation and apportionment of income under this ar
ticle, a taxpayer is taxable in another state if( I) in that state he is subject to a 
net income tax, a franchise tax measured by net income, a franchise tax for 
the privilege of doing business, or a corporate stock tax, or (2) that state has 
jurisdiction to subject the taxpayer to a net income tax regardless o,f whether, 
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in fact, the state does or does not. 

4. All business income shall he apportioned to this state by multiplying the 
income by a fractfon, the numerator of which is the property factor plus the 
payroll factor plus the sales factor, and the denominator of which is three. 

5. The property factor is a fraction, the numerator of which is the average 
value of the taxpayer's real and tangible personal property owned or rented 
and used in this state during the tax period and the denominator of which is 
the average value of all the taxpayer's real and tangible personal property 
owned or rented.and used during the tax period. 

6. Property owned by the taxpayer is valued at its original cost. Property 
rented by the taxpayer is valued at eight times the net annual rental rate. Net 
annual rental rate is the annual rental rate paid by the taxpayer less any 
annual rental rate received by the taxpayer from subrentals. 

7. The average value of property shall be determined by averaging the 
values at the beginning and ending of the tax period but the tax administrator 
may require the averaging of monthly values during the tax period if rea
sonably required to reflect properly the average value of the taxpayer'.\' 
property. 

8. The payroll factor is a fraction, the numerator of which is. the total 
amount paid in this state during the tax period by the taxpayer for compen
sation and the denominator of which is the total compensation paid every
where during the tax period. 

9. Compensation is paid in this state (f: 

(a) The individual's service is petformed entirely within the state; 

(b) The individual's service is performed both within and without the state, 
but the service performed without the state is incidental to the individual's 
service within the state; or 

( c) Some of the service is performed in the state and (I) the base of 
operations or, if there is no base of operations, the place from which the 
service is directed or controlled is in the state, or (2) the base of operations 
or the place from which the service is directed or controlled is not in any 
state in which some part of the service is performed, but the individual's 
residence is in this state. 

JO. The sales factor is a fraction, the numerator of which is the total sales 
of the taxpayer in this state during the tax period, and the denominator of 
which is the total sales of the taxpayer everywhere during the tax period. 

I J. Sales of tangible personal property are in this state if: 

(a) The property is delivered or shipped to a purchaser, other than the 
United States government, within this state regardless of the f.o.b. point or 
other conditions of the sale; or 

(b) The property is shipped from an office, store, warehouse, factory, or 
other place of storage in this state and ( 1) the purchaser is the United States 
government or (2) the taxpayer is not taxable in the state of the purchaser. 

12. Sales, other than sales of tangible personal property, are in this state 
if 
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(a) The income-producing activity is performed in this state; or 

( b) The income-producing activity is performed both in and outside this 
state and a greater proportion of the income-producing activity is performed 
in this state than in any other state, based on costs of performance. 

I 3. If the allocation and apportionment provisions of this article do not 
fairly represent the extent of the taxpayer's business activity in this state, the 
taxpayer may petition for or the tax administrator may require, in respect to 
all or any part of the taxpayer's business activity, if reasonable: 

( a) Separate accounting: 

(b) The exclusion of any one or more of the factors; 

( c) The inclusion of one or more additional factors which will fairly repre
sent the taxpayer's business activity in this state; or 

( d) The employment of any other method to effectuate an equitable alloca
tion and apportionment of the taxpayer's income. 

Article V. Elements of Sales and Use Tax Laws. 

Tax Credit. 

I. Each purchaser liable for a use tax on tangible personal property shall 
be entitled to full credit for the combined amount or amounts of legally 
imposed sales or use taxes paid by him with respect to the same property to 
another state and any subdivision thereof. The credit shall be applied first 
against the amount of any use tax due the state, and any unused portion of the 
credit shall then be applied against the amount of any use tax due a subdivi
sion. 

2. Whenever a vendor receives and accepts in good faith from a purchaser 
a resale or other exemption certificate or other written evidence of exemp
tion authorized by the appropriate state or subdivision taxing authority, the 
vendor shall be relieved of liability for a sales or use tax with respect to the 
transaction. 

Article VJ. The Commission. 

Organization and Management. 

I. (a) The multistate tax commission is hereby established. It shall be 
composed of one ''member'' from each party state who shall be the head of 
the state agency charged with the administration of the types of taxes to 
which this compact applies. If there is more than one such agency the state 
shall provide by law for the selection of the commission member from the 
heads of the relevant agencies. State law may provide that a member of the 
commission be represented by an alternate but only if there is on file with the 
commission written notification of the designation and identity of the alter
nate. The attorney general of each party state or his designee, or other 
counsel if the laws of the party state specifically provide, shall be entitled to 
attend the meetings of the commission, but shall not vote. Such attorneys 
general, designees, or other counsel shall receive all notices of meetings 
required under paragraph I ( e) of this article. 

(b) Each party state shall provide by law for the selection of representa
tives from its subdivisions affected by this compact to consult with the com-
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mission member from that state. 

( c) Each member shall be entitled to one vote. The commission shall not act 
unless a majority of the members are present, and no action shall be binding 
unless approved by a majority of the total number of members. 

( d) The commission shall adopt an official seal to be used as it may 
provide. 

{e) The commission shall hold an annual meeting and such other regular 
meetings as its bylaws may provide and such special meetings as its execu
tive committee may determine. The commission bylaws shall specify the 
dates of the annual and any other regular meetings, and shall provide for the 
giving of notice of annual, regular and special meetings. Notices of special 
meetings shall include the reasons therefor and an agenda of the items to be 
considered. 

(f) The commission shall elect annually, from among its members, a 
chairman, a vice chairman and a treasurer. The commission shall appoint 
an executive director who shall serve at its pleasure, and it shall fix his duties 
and compensation. The executive director shall be secretary of the commis
sion. The commission shall make provision for the bonding of such of its 
officers and employees as it may deem appropriate. 

( g) Irrespective of the civil service, personnel or other merit system laws of 
any party state, the executive director shall appoint or discharge such per
sonnel as may be necessary for the performance of the functions of the 
commission and shall fix their duties and compensation. The commission 
bylaws shall provide for personnel policies and programs. 

( h) The commission may borrow, accept or contract for the services of 
personnel from any state, the United States, or any other governmental 
entity. 

(i) The commission may accept for any of its purposes and functions any 
and all donations and grants of money, equipment, supplies, materials and 
services, conditional or otherwise, from any governmental entity, and may 
utilize and dispose of the same. 

(j) The commission may establish one or more offices for the transacting of 
its business. 

(k) The commission shall adopt bylaws for the conduct of its business. The 
commission shall publish its bylaws in convenient form, and shall file a copy 
of the bylaws and any amendments thereto with the appropriate agency or 
officer in each of the party states. 

(l) The commission annually shall make to the governor and legislature of 
each party state a report covering its activities for the preceding year. Any 
donation or grant accepted by the commission or services borrowed shall be 
reported in the annual r'eport of the commission, and shall include the na
ture, amoutit and conditions, if any, of the donation, gift, grant or services 
borrowed and the identity of the donor or lender. The commission may make 
additional reports as it may deem desirable. 

Committees. 

2. (a) To assist in the conduct of its business when the full commission is not 
meeting, the commission shall have an executive committee of seven mem-
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paid by the state or local government or governments for which it performs 
the service, for any audits performed by it in order to reimburse itself for the 
actual costs incurred in making the audit. 

2. The commission may require the attendance of any person within the 
state where it is conducting an audit or part thereof at a time and place fixed 
by it within such state for the purpose of giving testimony with respect to any 
account. book, paper, document, other record, property or stock of mer
chandise being examined in connection with the audit. If the person is not 
within the jurisdiction, he may be required to attend for such purpose at any 
time and place fixed by the commission within the state of which he is a 
resident, provided that such state has adopted this article. 

3. The commission may apply to any court having power to issue compul
sory process for orders in aid of its powers and responsibilities pursuant to 
this article and any and all such courts shall have jurisdiction to issue such 
orders. Failure of any person to obey any such order shall be punishable as 
contempt of the issuing court. If the party or subject matter on account of 
which the commission seeks an order is within the jurisdiction of the court to 
which application is made, such application may be to a court in the state or 
subdivision on behalf of which the audit is being made or a court in the state 
in which the object of the order being sought is situated. The provisions of 
this paragraph apply only to courts in a state that has adopted this article. 

4. The commission may decline to perform any audit requested if it finds 
that its available personnel or other resources are insufficient for the pur
pose or that, in the terms requested, the audit is impracticable of satisfactory 
performance. If the commission, on the basis of its experience, has reason to 
believe that an audit of a particular taxpayer, either at a particular time or 
on a particular schedule, would be of interest to a number of party states or 
their subdivisions, it may offer to make the audit or audits, the offer to be 
contingent on sufficient participation therein as determined by the commis
sion. 

5, Information obtained by any audit pursuant to this article shall be 
confidential and available only for tax purposes to party states, their sub
divisions or the United States. Availability of information shall be in accord
ance with the laws of the states or subdivisions on whose account the com
mission performs the audit, and only through the appropriate agencies or 
officers of such states or subdivisions. Nothing in this article shall be con
strued to require any taxpayer to keep records for any period not otherwise 
required by law, 

6. Other arrangements made or authorized pursuant to law for cooperative 
audit by or on behalf of the party states or any of their subdivisions are not 
superseded or invalidated by this article. 

7. In no event shall the commission make any charge against a taxpayer for 
an audit. 

8. As used in this article, "tax," in addition to the meaning ascribed to it in 
article II, means any tax or license fee imposed in whole or in part for 
revenue purposes. 

Article IX. Arbitration. 

1. Whenever the commission finds a need for settling disputes concerning 
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apportionments and allocations by arbitration, it may adopt a regulation 
placing this article in effect, notwithstanding the provisions of article VII. 

2. The commission shall select and maintain an arbitration panel com
posed of officers and employees of state and local governments and private 
persons who shall be knowledgeable and experienced in matters of tax law 
and administration. 

3. Whenever a taxpayer who has elected to employ article IV, or whenever 
the laws of the party state or subdivision thereof are substantially identical 
with the relevant provisions of article IV, the taxpayer, by written notice to 
the commission and to each party state or subdivision thereof that would be 
affected, may secure arbitration of an apportionment or allocation, if he is 
dissatisfied with the final administrative determination of the tax agency of 
the state or subdivision with respect thereto on the ground that it would 
subject him to double or multiple taxation by two or more party states or 
subdivisions thereof. Each party state and subdivision thereof hereby con
sents to the arbitration as provided herein, and agrees to be bound thereby. 

4. The arbitration board shall be composed of one person selected by the 
taxpayer, one by the agency or agencies involved, and one member of the 
commission's arbitration panel. If the agencies involved are unable to agree 
on the person to be selected by them, such person shall be selected by lot 
from the total membership of the arbitration panel. The two persons selected 
for the board in the manner provided by the foregoing provisions of this 
paragraph shall jointly select the third member of the board. If they are 
unable to agree on the selection, the third member shall be selected by lot 
from among the total membership of the arbitration panel. No member of a 
board selected by lot shall be qualified to serve if he is an officer or employee 
or is otherwise affiliated with any party to the arbitration proceeding. Resi
dence within the jurisdiction of a party to the arbitration proceeding shall not 
constitute affiliation within the meaning of this paragraph. 

5. The board may sit in any state or subdivision party to the proceeding, in 
the state of the taxpayer's incorporation, residence or domicile, in any state 
where the taxpayer does business, or in any place that it finds most appro
priate for gaining access to evidence relevant to the matter before it. 

6. The board shall give due notice of the times and places of its hearings. 
The parties shall be entitled to be heard, to present evidence, and to examine 
and cross-examine witnesses. The board shall act by majority vote. 

7. The board shall have power to administer oaths, take testimony, sub
poena and require the attendance of witnesses and the production of ac
counts, books, papers, records, and other documents, and issue commis
sions to take testimony. Subpoenas may be signed by any member of the 
board. In case of failure to obey a subpoena, and upon application by the 
board, any judge of a court of competent jurisdiction of the state in which the 
board is sitting or in which the person to whom the subpoena is directed may 
be found may make an order requiring compliance with the subpoena, and 
the court may punish failure to obey the order as a contempt. The provisions 
of this paragraph apply only in states that have adopted this article. 

8. Unless the parties othenvise agree the expenses and other costs of the 
arbitration shall be assessed and allocated among the parties by the board in 
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such manner as it may determine. The commission shall fix a schedule of 
compensation for members of arbitration boards and of other allowable 
expenses and costs. No officer or employee of a state or local government 
who serves as a member of a board shall be entitled to compensation therefor 
unless he is required on account of his service to forego the regular com
pensation attaching to his public employment, but any such board member 
shall be entitled to expenses. 

9. The board shall determine the disputed apportionment or allocation and 
any matters necessary thereto. The determinations of the board shall be final 
for purposes of making the apportionment or allocation, but for no other 
purpose. 

JO. The board shall file with the commission and with each tax agency 
represented in the proceeding: the determination of the board; the board's 
written statement of its reasons therefor; the record of the board's proceed
ings; and any other documents required by the arbitration rules of the com
mission to be filed. 

I I. The commission shall publish the determinations of boards together 
with the statements of the reasons therefor. 

I 2. The commission shall adopt and publish rules of procedure and prac
tice and shall file a copy of such rules and of any amendment thereto with the 
appropriate agency or officer in each of the party states. 

13. Nothing contained herein shall prevent at any time a written com
promise of any matter or matters in dispute, if otherwise lawful, by the 
parties to the arbitration proceedings. 

Article X. Entry Into Force and Withdrawal. 

I. This compact shall become effective as to any other state upon its 
enactment. The commission shall arrange for notification of all party states 
whenever there is a new enactment of the compact. 

2. Any party state may withdraw from this compact by enacting a statute 
repealing the same. No withdrawal shall affect any liability already incurred 
by or chargeable to a party state prior to the time of such withdrawal. 

3. No proceeding commenced before an arbitration board prior to the 
withdrawal of a state and to which the withdrawing state or any subdivision 
thereof is a party shall be discontinued or terminated by the withdrawal, nor 
shall the board thereby lose jurisdiction over any of the parties to the pro
ceeding necessary to make a binding determination therein. 

Article XI. Effect on Other Laws and Jurisdictions. 

Nothing in this compact shall be construed to: 

( a) Affect the power of any state or subdivision thereof to fix rates of 
taxation, except that a party state shall be obligated to implement article JJJ 2 
of this compact. 

( b) Apply to any tax or fixed fee imposed for the registration of a motor 
vehicle or any tax on motor Juel, other than a sales tax, provided that the 
definition of "tax" in article VJ// 9 may apply for the purposes of that article 
and the commission's powers of study and recommendation pursuant to ar-
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ticle VI 3 may apply. 

( c) Withdraw or limit the jurisdiction of any state or local court or admin
istrative officer or body with respect to any person, corporation or other 
entity or subject matter, except to the extent that such jurisdiction is ex
pressly conferred by or pursuant to this compact upon another agency or 
body. 

(d) Supersede or limit the jurisdiction of any court of the United States. 

Article XII. Construction and Severability. 

This compact shall be liberally construed so as to effectuate the purposes 
thereof. The provisions of this compact shall be severable and if any phrase, 
clause, sentence, or provision of this compact is declared to be contrary to 
the constitution of any state or of the United States or the applicability thereof 
to any government, agency, person or circumstance is held invalid, the 
validity of the remainder of this compact and the applicability thereof to any 
government, agency, person or circumstance shall not be affected thereby. If 
this compact shall be held contrary to the constitution of any state particpat
ing therein, the compact shall remain in full force and effect as to the 
remaining party states and in full force and effect as to the state affected as to 
all severable matters. 

Sec. 2. [290.172] [COMMISSIONER OF REVENUE.] 

The commissioner of revenue shall represent the state of Minnesota on the 
multistate tax commission. The commissioner may be represented on the 
commission by an alternate designated by him. The alternate shall be a 
deputy or assistant commissioner in the department of revenue. 

Sec. 3. [290.173] [MULTISTATE COMPACT ADVISORY COMMIT
TEE.] 

There is hereby established the multistate tax compact advisory committee 
composed of the commissioner of revenue or the alternate member of the 
commission designated by him, the attorney general or his designee, and two 
members of the senate, appointed by the committee on committees, and two 
members of the house of representatives appointed by the speaker of the 
house. The chairman shall be the member of the multistate tax commission, 
representing the state of Minnesota. The committee shall meet at the call of 
its chairman or at the request of a majority of its members, but in any event 
not less than three times in each year. The committee may consider any and 
all matters relating to recommendations of the multistate tax commission and 
the activities of the members in representing the state of Minnesota on the 
commission. 

Sec. 4. [290.174] [INTERSTATE AUDITS.] 

Article Vlll of the multistate tax compact relating to interstate audits shall 
be in force in and with respect to the state of Minnesota. 

Sec. 5. [290.175] [OPTIONAL APPORTIONMENT.] 

Notwithstanding the provisions of section I, the taxpayer may elect to 
apportion his income to Minnesota pursuant to this chapter, without regard 
to section I, article JV. 

Sec. 6. [APPROPRIATION.] 
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There is hereby appropriated $175,000 to the multistate tax commission 
for fiscal years 1984 and /985. 

Sec. 7. [EFFECTIVE DATE.] 

Sections I to 5 are effective the day following final enactment. 

ARTICLE 17 

ST. LOUIS COUNTY ABATEMENT 

Section I. [ST. LOUIS COUNTY ABATEMENT OF TAXES DUE TO 
CERTIFICATION OR PROCESSING ERROR OR DELAY.] 

The county board of St. Louis County may abate any property taxes or 
order the refund of any property taxes if, due to an error or delay in pro
cessing or certifying the tax, an incorrect tax is calculated or certified by the 
county auditor and the county board finds that the owner of the property has 
justifiably relied on the calculation or certification of the tax by the county 
auditor and that payment of the tax as recalculated or recertified would be 
unjust. The board shall abate the taxes only upon the written application of 
the owner. The application must be approved by the county auditor. 

Notwithstanding section 270.07, the order of the commissioner of revenue 
shall not be required for abatement of taxes under this section. Abatement of 
taxes under this section shall be in addition to the method provided in section 
270.07. 

Sec. 2. [APPLICABILITY.] 

On its effective date, section I applies to St. Louis County. 

Sec. 3. [EFFECTIVE DATE.] 

Section I is effective after local approval at 12:01 a.m. on the day after 
compliance with Minnesota Statutes, section 645 .021, subdivision 3, for 
property taxes payable in /978 and 1979. 

ARTICLE 18 

BUDGET RESERVE 

Section I. Minnesota Statutes 1982, section 16A.15, subdivision I, is 
amended to read: 

Subdivision I. [REDUCTION.] In case the commissioner of finance shall 
discover at any time that the probable receipts from taxes or other sources for 
any appropriation, fund, or item will be less than was anticipated, and that 
consequently the amount available for the remainder of the biennium will be 
less than the amount estimated or allotted therefor, he shall, with the ap
proval of the governor, ftftd aftef ft0tiee le the age,,ey eeReemeEI :ind after 
consultation with the legislative advisory commission created by section 
3 .30, either. 

W after eeRstdlatieR w#lt the legislative aEl•,cisery eetHtHissieR ereale<! by 
seelioo ~ transfer from the budget reserve account established in seelioo 
leA.153, subdivision 6 to the general fund the amount necessary to balance 
revenue and expenditures1 

W re<iliee the f!ffiffilRt allettee er le be allettee seas le preYeRt a tlefieil; er 
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+et ftlftke. tlftY eombiRatim1 of tf8fls~FS atMI Fe8l:letions as f)FovideEl by ekwse& 
W tlfl<! W- Any additional deficit shall, with the approval of the governor 
and after consultation with the legislative advisory commission, be made up 
by reducing allotments. 

In reducing allotments, the commissioner of finance may consider other 
sources of revenue available to recipients of state appropriations and apply 
allotment reductions based on all sources of revenue available. 

In like manner he shall request reduction of the amount allotted or to be 
allotted to any agency by the amount of any saving which can be effected 
upon previous spending plans through a reduction in prices or other cause. 

Sec. 2. Minnesota Statutes 1982, section l6A.15, is amended by adding a 
subdivision lo read: 

Subd. 6. [BUDGET RESERVE ACCOUNT.] The commissioner of fi
nance on July I, 1983 shall transfer $250,000,000 to a budget reserve 
account in the general fund in the state treasury. 

Sec. 3. Minnesota Statutes 1982, section l6A.15, is amended by adding a 
subdivision to read: 

Subd. 7. [DELAY IN PAYMENT; REDUCTION.] The commissioner of 
finance may delay payment of an amount up to 15 percent of an appropriation 
due to a special taxing district or a system of higher education in that entity's 
fiscal year for up to 60 days after the start of its next fiscal year. The amount 
delayed is subject to allotment reduction under section l. 

Sec. 4. [REPEALER.] 

Minnesota Statutes 1982, section 16A.153, is repealed. 

Sec. 5. [EFFECTIVE DATE.] 

This article is effective the day following final enactment. 

ARTICLE 19 

ROCHESTER SALES TAX 

Section I. [SALES TAX.] 

Notwithstanding Minnesota Statutes, section 477A.016, or any other con
trary provision of law, ordinance, or city charter, the city of Rochester may, 
by ordinance, impose an additional sales tax of up to one percent on sales 
transactions taxable pursuant to Minnesota Statutes, chapter 297A that 
occur within the city. 

Sec. 2. [EXCISE TAX.] 

Notwithstanding Minnesota Statutes, section 477A.016, or any other con
trary provision of law. ordinance, or city charter, the city of Rochester may, 
by ordinance, impose an excise tax of up to $20 per motor vehicle, as defined 
by ordinance, purchased or acquired from any person engaged within the 
city in the business of selling motor vehicles at retail. 

Sec. 3. [COLLECTION.] 

The commissioner of revenue may enter into appropriate agreements with 
the city of Rochester to provide for collection by the state on behalf of the city 
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of a tax imposed by the city of Rochester pursuant to section I. The commis
sioner may charge the city of Rochester from the proceeds of any tax a 
reasonable fee for its collection. 

Sec. 4. [ALLOCATION OF REVENUES.] 

Revenues received from truces authorized by sections I and 2 shall be used 
to pay the costs of collecting the truces, capital and administrative costs of 
improvements to the city park and recreation system and flood control im
provements for which the city voters at a special election held on November 
2, /982, approved the issuance of general obligation bonds, and to pay debt 
service on the bonds. The total capital and administrative expenditures 
payable from bond proceeds and revenues received from the taxes author
ized by sections I and 2, excluding investment earnings thereon, shall not 
exceed $16,000,000 for improvements to the city park and recreation system 
and $16,000,000 for flood control improvements. 

Sec. 5. [TERMINATION OF TAXES.] 

The taxes imposed pursuant to sections I and 2 shall terminate on the first 
day of the second month next succeeding a determination by the city council 
that sufficient funds have been received from the taxes and bond proceeds to 
finance capital and administrative costs of $16,000,000 for improvements to 
the city park and recreation system and $16,000,000 for flood control im
provements and to prepay or retire at maturity the principal, interest, and 
premium due on any bonds issued for the improvements. Any funds remain
ing after completion of the improvements and retirement or redemption of 
the bonds may be placed in the general fund of the city. 

Sec. 6. [BONDS.] 

The city of Rochester, pursuant to the approval of the city voters at a 
special election held on November 2, 1982, may issue general obligation 
bonds of the city in an amount not to exceed $16,000,000 for improvements 
to the city park and recreation system and $16,000,000 for flood control 
improvements. The debt represented by the bonds shall not be included in 
computing any debt limitation applicable to the city, and the levy of taxes 
required by Minnesota Statutes, section 475.61 to pay the principal of and 
interest on the bonds shall not be subject to any levy limitation or be included 
in computing or applying any levy limitation applicable to the city. The 
amount of any special levy for debt service imposed pursuant to Minnesota 
Statutes, section 275.50, subdivision 5, clause (e), for payment of principal 
and interest on the bonds shall not include the amount of estimated collection 
of revenues from the taxes imposed pursuant to sections I and 2 that are 
pledged for the payment of those obligations. 

Sec. 7. [EFFECTIVE DATE.] 

This article is effective the day after compliance by the governing body of 
the city of Rochester with Minnesota Statutes, section 645 .021, subdivision 
3. 

ARTICLE20 

MISCELLANEOUS 

Section I. (168.022] [REFUNDS; MANDATORY REFUND OR RE
PLACEMENT LAWS.] 

Subdivision I. [ENTITLEMENT TO REFUND.] If a manufacturer of 
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motor vehicles is required by Laws 1983, chapter 108, section 1, subdivision 
3, to refund the tax imposed by this chapter, the tax shall be refunded to the 
manufacturer as provided in this section. 

Subd. 2. [AMOUNT OF REFUND.] The amount of the refund shall be the 
tax paid by the purchaser pursuant to this chapter less l I 12 of the annual tax 
for the vehicle for each calendar month or fraction of a calendar month 
between the date of registration and the date the purchase price is refunded. 

Subd. 3. [APPLICATION.] The refund shall be paid to the manufacturer 
upon written application to the registrar of motor vehicles with proof of 
compliance with this section as the registrar may require. 

Subd. 4. [PAYMENT OUT OF HIGHWAY USER FUND.] Payment of 
any refund pursuant to this section shall be made out of the highway user 
fund and the amounts necessary to pay the refunds are appropriated out of 
the highway user fund. 

Sec. 2. Minnesota Statutes 1982, section 325D.32, subdivision 9, is 
amended to read: 

Sub<l. 9. ''Basic cost of cigarettes'' means whiehe'.'er ef tfte +we f.ells ,viAg 
0fflBHRls is 1- flftRle!:)' fB the gross invoice cost of cigarettes to the 
wholesaler or retailer, as the ease ~ l>e, e, +;!t the !ewes! ,eplaeeftleRt ees1 ef 
eigm=eues ta 4fle whelesaler 0f fefftffef ffl tee quan•ify fftSf: 13uFehaseEI, plus the 
full face value of any stamps which may be required by any cigarette tax act 
of this state, unless included by the manufacturer in his list price. 

Sec. 3. [EFFECTIVE DATE.] 

Sections I and 2 are effective the day following final enactment. 

Delete the title and insert: 

"A bill for an act relating to taxation; establishing income tax definitions; 
altering, establishing, and eliminating certain income tax modifications, 
deductions, and credits; extending the income tax surtax; allowing suspen
sion of indexing; modifying income tax administrative provisions; altering 
certain property tax credit, assessment, and administrative provisions; ad
justing computation of property tax refunds; providing for computation and 
distribution of state aids to school districts and other local units of govern
ment; establishing the rate of sales and motor vehicle excise taxes and 
modifying exemption provisions; providing tax incentives for business de
velopment; authorizing the cities of Austin and Hastings and certain non
profit entities in the city of Bemidji and within Independent School District 
No. 692, Babbitt, to hold property for economic development purposes; 
authorizing the imposition of city lodging taxes; providing for the imposi
tion of a tax on aggregate materials by the counties of Steams, Benton, 
Sherburne, Wright, Carver, Scott, Dakota, Lesueur, Kittson, Marshall, 
Pennington, Red Lake, Polk, Norman, Mahnomen, Clay, Becker, Wilkin, 
Traverse, Big Stone, Stevens, Pope, Anoka, Hennepin, Washington, and 
Ramsey; revising provisions governing property tax deliquencies and sales 
of tax-forfieted lands; enacting the multistate tax compact; authorizing St. 
Louis County to abate certain taxes; providing for a budget reserve account 
and prescribing certain budget procedures; authorizing the city of Rochester 
to impose a local sales tax; authorizing certain refunds of motor vehicle 



60TH DAY] MONDAY, MAY 23, 1983 4073 

excise tax; defining terms; imposing penalties; appropriating money; 
amending Minnesota Statutes 1982, sections 16A. 15, subdivision 1, and by 
adding subdivisions; 1161.42, subdivision 7; I 24.11, subdivisions 2a and 2b; 
124.2137, subdivision I; 270.60; 272.02, subdivision l; 272.03, subdivision 
8; 272.115, subdivision I; 273.11, subdivision 1 and by adding subdivisions; 
273.115, subdivision l; 273.13, subdivisions 6, 6a, 7, 9, II, 14a, 17, 17b, 
17c, 20; 273.1311; 273.1312, subdivisions 2, 3, 4, and 5; 273.1313, sub
divisions I, 2, 3, and 5; 273.135, subdivision I; 273.138, subdivisions 2, 3, 
and 6; 273. 1391, subdivision I; 273.1392; 275.50, subdivisions 2, 5, and by 
adding a subdivision; 275.51, by adding subdivisions; 276.04; 276.09; 
276. IO; 276.11; 278.01, subdivisions I and 2; 278.03; 278.05, subdivisions 
4 and 5; 279.01, subdivision I; 279.05; 279.06; 279.14; 279.15; 279. 16; 
279.20; 280.01; 280.07; 280.10; 280.38; 280.385, subdivision I; 281.01; 
280.02; 281.03; 281.05; 281.17; 281.18; 281.23; 281.25; 281.34; 281.39; 
282.01, subdivision 5; 282.039; 282. I 7; 282. I 7 I; 282.222, subdivisions 4 
and 5; 282.301; 287.05, subdivision I; 290.01, subdivisions 19, 20, 20a, as 
amended, 20b, as amended, 20f; 290.06, subdivisions 2e, as amended, 11, 
13, 14, and by adding a subdivision; 290.067, subdivisions I and 2; 290.068, 
by adding a subdivision; 290.07, subdivision I; 290.09, subdivisions I, 2, 3, 
as amended, 4, 5, and 29; 290.14; 290.17, subdivision 2; 290.18, subdivi
sions I and 2; 290.21, subdivisions I and 3; 290.23, subdivision 5; 290.31, 
subdivisions 2 and 3; 290.34, subdivision 2; 290.37, subdivision l; 290.39, 
subdivision 2; 290.43 I; 290.46; 290.53, subdivision 2, as amended, 290.92; 
subdivision 2a, and by adding subdivisions; 290A.03, subdivisions 3, 6, 8, 
11, 13, as amended, and by adding a subdivision; 290A.04, subdivisions I, 
2, 2a, 2b, 3, and by adding subdivisions; 290A.07, subdivision 3; 290A. 16; 
290A. l 8; 290A. l 9; 296.18, subdivision I; 296.421, subdivision 5; 297 A.02, 
as amended; 297 A.03, subdivision 2, as amended; 297 A.14, as amended; 
297A.25, subdivision I; 297A.35, subdivision 3; 297B.01, subdivision 8; 
297B.02, as amended; 298.75; 325D.32, subdivision 9; 471.59, by adding a 
subdivision; 473F.08, subdivision 7a; 477A.011, subdivisions 6, 7, IO, and 
by adding subdivisions; 477A.012; 477A.013; 477A.014, subdivision I; 
477A.03, subdivision 2; 515A. I-105; 559.21, by adding a subdivision; Laws 
1981, First Special Session, chapter I, article II, section 25; Third Special 
Session chapter 2, article lll, section 22, as amended; proposing new law 
coded in Minnesota Statutes, chapters 124; 168; 273; 276; 279; 280; 282; 
290; 297A; 297B; 477A; 507; repealing Minnesota Statutes 1982, sections 
16A.153; 273. I 3, subdivision 15b; 273.138, subdivisions I and 4; 273. 139; 
275.09, subdivision 3; 275.50, subdivision 6; 275.51, subdivisions 3e and 5; 
279.24; 281.36; 290.01, subdivisions 23, 27, and 28; 290.032, subdivision 5; 
290.06, subdivisions 9 and 9a; 290.077, subdivision 2; 290.08, subdivision 
25; 290.09, subdivisions IO, 15, 22, and 27, 290.21, subdivision 32; 
290.501; 340.986; 352C.07; 477A.011, subdivisions 8 and 9; Laws 1961, 
chapter 605; Laws 1963, chapter 475; Laws 1965, chapter 163; Laws 1977, 
chapters I 12 and 117; and Laws 1979, chapter 273; Laws 1982, chapter 523, 
article VII, section 3, and Third Special Session chapter I, article V, section 
4." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) John D. Tomlinson, John E. Brandl, Robert E. 
Vanasek, Willis Eken, Harry A. Sieben, Jr. 

Senate Conferees: (Signed) Douglas J. Johnson, Collin C. Peterson, Linda 
Berglin. Neil Dieterich, Steven G. Novak. 
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Mr. Johnson, D.J. moved that the foregoing recommendations and Con
ference Committee Report on H.F. No. 1259 be now adopted, and that the 
bill be repassed as amended by the Conference Committee. The motion 
prevailed. So the recommendations and Conference Committee Report were 
adopted. 

H.F. No. 1259 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 40 and nays 26, as follows: 

Those who voted in the affirmative were: 

Adkins Diessner Lantry Pehler Samuelson 
Berglin Frank Lessard Peterson,C.C. Solon 
Bertram Freeman Luther Peterson,D.C. Spear 
Brataas Hughes Meniam Peterson,R.W. Stumpf 
Chmielewski Johnson, D.J. Moe, D. M. Petty Vega 
Dahl Jude Moe, R. D. Pogemiller Waldorf 
Davis Kroening Nelson Purfeerst Wegscheid 
Dicklich Langseth Novak Reichgott Willet 

Those who voted in the negative were: 

Anderson Frederick Knutson Peterson ,D. L. Taylor 
Belanger Frederickson Krone bu sch Ramstad Ulland 
Benson Isackson Laidig Renneke 
Berg Johnson, D.E. McQuaid Schmitz 
Bernhagen Kamrath Mehrkens Sieloff 
DeCramer Knaak Olson Storm 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

SPECIAL ORDER 

H.F. No. 559: A bill for an act relating to courts; providing for interest rates 
on judgments; amending Minnesota Statutes 1982, section 549.09, subdivi
sion I. 

Mr. Sieloff moved to amend H.F. No. 559, as amended by the Senate May 
21, 1983, as follows: 

Strike the Diessner and the two Sieloff amendments adopted by the Senate 
May 21, 1983, and further amend as follows: 

Page 2, line 6, after "made." and before "(c)", insert " Pre-verdict or 
pre-report interest shall not be awarded on the following: 

(i) judgments, awards, or benefits in workers' compensation cases, but not 
including third-party actions: 

(ii) judgments, decrees, or orders in dissolution, annulment, or legal 
separation actions; 

(iii) that portion of any award, judgment, decree or report that represents 
compensation for damages accruing after the verdict or report; 

(iv) punitive damages, fines, or other damages that are non-compensatory 
in nature; 



60TH DAY] MONDAY, MAY 23, 1983 4075 

(v)judgments not in excess of the amount specified in section 487.30; and 

(vi) that portion of any verdict or report which is founded upon interest, or 
costs, disbursements, attorney fees or other similar items added by the 
court.'' 

The motion prevailed. So the amendment was adopted. 

H.F. No. 559 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 46 and nays 14, as follows: 

Those who voted in the affirmative were: 

Adkins Freeman Lessard Petty Taylor 
Berglin Hughes Luther Pogemiller Ulland 
Brataas Johnson, D.E. McQuaid Purfeerst Vega 
Chmielewski Jude Merriam Ramstad Waldorf 
Dahl Knaak Moe, R. D. Reichgott Wegscheid 
DeCramer Knutson Novak Samuelson Willet 
Dicklich Kroening Olson Schmitz 
Dieterich Kronebusch Peterson,C.C. Sieloff 
Frederick Langseth Peterson,D.C. Solon 
Frederickson Lantry Peterson,R. W. Spear 

Those who voted in the negative were: 

Anderson Bertram Frank Laidig Storm 
Belanger Davis Isackson Pehler Stumpf 
Bernhagen Diessner Kamrath Renneke 

So the bill, as amended, passed and its title was agreed to. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 1290, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 1290 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, 1983 

CONFERENCE COMMITTEE REPORT ON H.F. NO, 1290 

A bill for an act relating to the organization and operation of state govern
ment; appropriating money for the general legislative, judicial, and adminis
trative expenses of state government with certain conditions; providing for 
the transfer of certain money in the state treasury; authorizing land acquisi
tion in certain cases; fixing and limiting the amount of fees to be collected in 
certain cases; creating, abolishing, modifying, and transferring agencies 
and functions; imposing a penalty; amending Minnesota Statutes 1982, 
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sections 3.732, by adding a subdivision; 15.16, subdivision 5; 15A.083, 
subdivision I; 16.32, subdivision 2; 16.75, by adding a subdivision; 16.82, 
subdivision I; 16.866, subdivision I; 16A.125, subdivision 5; 16A.127, 
subdivisions I and 7; 16A.36; 16A.50; 16A.64, subdivisions 2 and 4; 
16A.66, subdivisions I, 2, and 3; 40.072, subdivision 3; 43A.05, subdivi
sion 5; 85A.0I, subdivision 2; 85A.04, subdivision 3; 98.47, by adding a 
subdivision; 98.48, subdivision 9; 105.405, subdivision 2; 105.41, subdivi
sion 5; 116.07, subdivision 2a; 124.46, subdivision 2; 136.40, subdivision 8; 
169.123, subdivision 6; 175A.05; 176.183, subdivision 2; 179.7411; 
181A.12, subdivision I; 183.375, subdivision 5; 183.411, subdivision 3; 
183.545; 183.57, subdivision 2; 256.481; 256.482; 270.18; 271.01, subdivi
sion I; 290.06, subdivision 13; 296.18, subdivision I; 296.421, subdivision 
5; 309.53, subdivision 2, and by adding a subdivision; 357.08; 363.02, 
subdivision I; 363.06, subdivision 4, and by adding a subdivision; 363.071, 
subdivision 2; 462A.05, by adding a subdivision; 462A.21, by adding a 
subdivision; 480.09, subdivision 5; 480.241, subdivision 2; 480A.01, sub
division 2; 481.01; and 546.27, subdivision 2; Laws 1976, chapter 314, 
section 3; Laws 1980, chapter 614, section 192; proposing new law coded in 
Minnesota Statutes, chapters 3; 16A; I 16C; 198; 270; repealing Minnesota 
Statutes 1982, sections 3.472; 3.86; 4.073; 105.71; 105.72; 105.73; 105.74; 
105.75; 105.751; 105.76; 105.77; 105.78; 105.79; 114A.01; 114A.02; 
I 14A.03; I 14A.04; I 14A.05; I 14A.06; I 14A.07; I 14A.08; I 14A.09; 
193.35; 297A.05; and Laws 1965, chapter 66. 

May 21, 1983 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 1290, repon that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 1290 be 
funher amended as follows: 

Delete everything after the enacting clause and insen: 

"Section I. [STATE DEPARTMENTS; APPROPRIATIONS.] 

The sums set fonh in the columns designated "APPROPRIATIONS" are 
appropriated from the general fund, or any other fund designated, to the 
agencies and for the purposes specified in the following sections of this act, 
to be available for the fiscal years indicated for each purpose. The figures 
"1983," "1984," and "1985," where used in this act, mean that the ap
propriation or appropriations listed under them are available for the year 
ending June 30, 1984, or June 30, 1985, respectively. 

General 
Special 
State Airpons 

SUMMARY BY FUND 

1984 
$446,377,500 

10.828,900 
70,000 

1985 
$472,622,200 

13,489,000 
140,000 

TOTAL 
$918. 999,700 

24,317,900 
210,000 
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62,600,100 
28,721,000 

2,770,300 
3,375,900 

$1,040,994,900 

Game and Fish 
Trunk Highway 
Highway User 
Special Comp. 
TOTAL 

31,069,800 
9,460,300 
I ,267,700 
1,678,900 

$500,753, IOO 

3 I ,530,300 
19,260,700 

1,502,600 
1,697,000 

$540,24 I ,800 

Sec. 2. LEGISLATURE 

Subdivision I. Total for 
this section 

Subd. 2. Senate 

Subd. 3. House of Representatives 

Subd. 4 Legislative Coordinating 
Commission 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

Legislative Reference Library 
1984 1985 

$ 578,400 $ 600,600 

Revisor of Statutes 
$2,446,600 $2,619,400 

Legislative Commission on the Economic 
Status of Women 

$ 91,000 $ 95,500 

Great Lakes Commission 
$ 31,500 $ 31,900 

Interstate Cooperation Commission 
$ 58,800 $ 59,200 

$51,900 the first year and $52,000 the second 
year is for the state contribution to the council 
of state governments. 

Legislative Commission on Pensions and Re
tirement 

$ I 70,200 $ 176,300 

Legislative Commission on Employee Rela
tions 

$ 84, IOO $ 88,500 

Legislative Commission to Review Adminis
trative Rules 

$ 94,100 $ 98,100 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1984 1985 

$26,974,200 $29,483,900 

8,253,400 9,280,500 

12,266,000 13,520,000 

3,891,300 4,089,900 
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Legislative Commission on Waste Manage
ment 

$ 122,500 $ 97,100 

Mississippi River Parkway Commission 
$ 10,300 $ 10,700 

This appropriation is from the trunk highway 
fund. 

LCC - General Sup port 
$ 203,800 $ 212,600 

$50,000 the first year and $50,000 the second 
year is reserved for unanticipated costs of 
agencies in this subdivision and subdivision 5. 
The legislative coordinating commission may 
transfer necessary amounts from this appropri
ation to the appropriations of the agencies con
cerned, and the amounts transferred are appro
priated to those agencies for expenditure by 
them. If the appropriation for either year is in
sufficient, the appropriation for the other year 
is available for it. 

$56,400 the first year and $60,300 the second 
year is for the state contribution to the national 
conference of state legislatures. 

Subd. 5. Legislative Audit 
Commission ... 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

Legislative Audit Commission 
$ 11,500 $ 11,800 

Legislative Auditor 
$2,552,000 $2,581,700 

Sec. 3. SUPREME COURT 

General Operations and Management ........ . 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Supreme Court Operations 
$3,737,200 $3,516,900 

$1,202,100 the first year and $1,204,100 the 
second year is from the legal services account 
in the special revenue fund for legal services to 
low-income clients. Any unencumbered bal
ance remaining of the legal services appropria
tion in the first year does not cancel but is 
available for the second year of the biennium. 

2,563,500 2,593,500 

6,321,400 6,093,800 
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$2,100 the first year and $2,100 the second 
year is for a contingent account for expenses 
necessary for the normal operation of the court 
for which no other reimbursement is provided. 

The state court administrator, as directed by the 
supreme court, may transfer the unencumbered 
balance of the appropriation for supreme court 
operations to an appropriation for the court of 
appeals. Transfers shall be reported immedi
ately to the committee on finance of the senate 
and the committee on appropriations of the 
house of representatives. 

State Court Administrator 
$2,073,600 $2,059,900 

$24,800 the first year is to continue an alterna
tive dispute resolution grant through December 
31, 1983. 

Of this amount $200,000 the first year and 
$200,000 the second year is available for the 
costs associated with the installation and 
operation of automated trial court information 
systems within a judicial district. This appro
priation shall be expended with the approval of 
the governor after consultation with the legis
lative advisory commission pursuant to Minne
sota Statutes, section 3.30. 

The ongoing cost of operating the trial court 
information system (TCIS) in a judicial district 
shall be shared between the state and the par
ticipating counties of a judicial district. The 
state share of operating costs shall be limited to 
the following categories: computer and termi
nal equipment hardware, computer and termi
nal equipment maintenance, software acquisi
tion and maintenance, durable supplies, 
communications equipment acquisition and 
maintenance, data communications, and new 
judicial district systems personnel. The partic
ipating counties of a judicial district shall pay 
all other ongoing operating costs, including but 
not limited to: space rental for computer equip
ment, utilities, consumable supplies, postage, 
off-site computer disk file storage, and all per
sonnel-related expenses other than salaries and 
fringe benefits for judicial district systems per-
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sonnet. 

If the appropriation for the state court adminis
trator for either year is insufficient, the appro
priation for the other year is available for it. 

State Law Library 
$ 510,600 $ 517,000 

Sec. 4. COURT OF APPEALS 

General Operations and Management . .... 

If the appropriation for either year is insuffi
cient, the appropriation for the other year is 
available for it. 

Sec. 5. TRIAL COURTS 

General Operations and Management . 

The amounts that may be expended from this 
appropriation for each program are as follows: 

District and County Court Judges 
$12,262,000 $12,302,100 

Included in this appropriation is $24,000 the 
first year and $24,000 the second year for 
judges' membership dues in state and local 
judges' associations, up to $100 per judge. 

District Court Administrators 
$ 543,500 $ 544,200 

If an appropriation in this section for either year 
is insufficient, the appropriation for the other 
year is available for it. 

Sec. 6. BOARD ON JUDICIAL 
STANDARDS .. 

Approved Complement - 2 

If the appropriation for either year is insuffi
cient, the appropriation for the other year is 
available for it. 

Sec. 7. BOARD OF PUBLIC DEFENSE 

This appropriation includes $340,000 each 
year to assist in the provision of criminal and 
juvenile defense to indigent individuals, allo
cated as follows: 

St. Paul-Neighborhood Justice Center, Inc. 
For cases arising in Ramsey county. 

$ 95,000 $ 95,000 

Minneapolis-Legal Rights Center, Inc. 
For cases arising in Hennepin county. 

$ 55,000 $ 55,000 

1,141,100 1,948,100 

12,805,500 12,846,300 

111,200 I 12,600 

349,100 348,900 
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Duluth-Duluth Indian Legal Assistance Pro
gram 
For cases arising in St. Louis and Mille Lacs 
counties. 

$ 85,000 $ 85,000 

Cass Lake-Leech Lake Reservation Criminal 
and Juvenile Defense Corp. 
For cases arising in Cass, Itasca, Hubbard, and 
Beltrami counties. 

$ 52,500 $ 52,500 

White Earth-White Earth Reservation Criminal 
and Juvenile Defense Corp. 
For cases arising in Mahnomen, Becker, and 
Clearwater counties. 

$ 52,500 $ 52,500 

For the biennium ending June 30, 1985, the 
legislative auditor may conduct periodic post
award audits of these grants as may be re
quested by the board of public defense and ap
proved by the legislative audit commission. 

In accordance with procedures established by 
the board of public defense, applications for 
funding during fiscal years I 986 and I 987 shall 
be received from Minnesota based public de
fense corporations currently established or 
from agencies or nonprofit organizations seek
ing to become established as public defense 
corporations. 

The applications shall be reviewed and priori
tized by the board, and a recommended level of 
funding shall be included in the budget docu
ment transmitted from the board to the 1985 
legislature. 

Sec. 8. PUBLIC DEFENDER 

General Operations and Management .. 

Approved Complement - 25 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

Public Defender Operations 
$ 727,000 $ 732,100 

Legal Assistance to Minnesota Prisoners 
$ 142,400 $ 143,100 

Legal assistance to Minnesota prisoners shall 
serve the civil legal needs of persons confined 
to state institutions. 
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None of this appropriation shall be used to pay 
for lawsuits against public agencies or public 
officials to change social or public policy. 

Legal Advocacy Project 
$ 94,900 $ 95,300 

Sec. 9. GOVERNOR 

General Operations and Management . .... . 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Executive Operations 
$2,147,600 $2,153,900 

This appropriation includes $248,700 the first 
year and $25 I ,200 the second year for the of
fice of lieutenant governor. 

$66,700 the first year and $66,700 the second 
year is for the committee on appointments. 

$225,500 the first year and $226,900 the sec
ond year is for the state ceremonial building, of 
which $10,000 each year is to provide part
time staff assistance to the state ceremonial 
building council established in Minnesota Stat
utes, section 16.872. 

$125,000 the first year and $125,000 the sec
ond year is for executive operations in Wash
ington, D. C. 

Of this appropriation $17,000 the first year and 
$17,000 the second year is for personal ex
penses connected with the offices of the gover
nor and lieutenant governor. 

Interstate Representation and Cooperation 
$ 61,800 $ 61,800 

This appropriation is for membership dues of 
the national governors association. 

The governor may transfer unencumbered bal
ances among the purposes specified in this 
section, except that no transfer may be made 
from the appropriation to the lieutenant gover
nor. Transfers shall be reported immediately to 
the committee on finance of the senate and the 
committee on appropriations of the house of 
representatives. 

Sec. IO. SECRETARY OF STATE 

General Operations and Management ........ . 

Approved Complement - 36 

2,209,400 2,215,700 

1,205,900 1,537,200 
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The amounts that may be expended from this 
appropriation for each activity are as follows: 

Elections and Publications 
$ 251,200 $ 499,900 

Uniform Commercial Code 
$ 108,600 $ 105,700 

Business Services 
$ 485,500 $ 575,900 

Administration 
$ 268,000 $ 269,400 

Fiscal Operations 
$ 92,600 $ 86,300 

The secretary of state may transfer unencum
bered balances not specified for a particular 
purpose among the activities specified in this 
section. Transfers shall be reported immedi
ately to the committee on finance of the senate 
and the committee on appropriations of the 
house of representatives. 

Sec. 11. STATE AUDITOR ............. . 

Approved Complement - 122 

General - 7. 5 

Revolving - 114.5 

$72,000 each year is to provide an account the 
auditor may bill for costs associated with con
ducting single audits of federal funds. This ac
count may be used only when no other billing 
mechanism is feasible. 

During the biennium ending June 30, 1985, the 
commissioner of finance shall not approve any 
rate increase for the state auditor beyond those 
in effect on January 1, 1983, except for adjust
ments necessitated by salary increases, indirect 
cost assessments, and other verifiably escalat
ing expenses associated with performing their 
reimbursable audits. 

Sec. 12. STATE TREASURER 

Subdivision I. Treasury Management 

Approved Complement - 20 

During the biennium ending June 30, 1985. the 
state treasurer shall use armored car services to 
transport cash outdoors. 

Subd. 2. Unclaimed property 

Approved Complement - 9 
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381,100 383,900 

612,400 584,600 

392,200 395,100 
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This appropriation is to the commissioner of 
commerce. 

Sec. 13. ATTORNEY GENERAL 

(60TH DAY 

General Operations and Management......... 12,603,400 13,039,000 

Approved Complement - 304 

General - 293 

Federal - 11 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

Public Administration 
$1,519,800 $1,579,500 

Public Resources 
$3,052,900 $3,179,300 

Public Assistance 
$1,717,800 $1,786,500 

Public Protection 
$3,428,000 $3,560,100 

$49,100 the first year and $48,200 the second 
year is for the state match associated with es
tablishing a public assistance vendor fraud 
unit. The attorney general shall report to the 
committee on finance in the senate and the 
committee on appropriations in the house of 
representatives at the end of each fiscal year of 
the biennium ending June 30, 1985. The report 
shall include the purposes for which the fund
ing was utilized and documented revenues re
turned to the treasury pursuant to the activities 
of this unit. The state does not guarantee any 
continued funding beyond this biennium. 

$442,700 the first year and $466,200 the sec
ond year is for costs and expenses incurred by 
the attorney general in enforcing and making 
claims under state and federal antitrust laws. 
The attorney general shall report the purposes 
for which this money is utilized. The reports 
shall be made to the committee on finance of 
the senate and the committee on appropriations 
of the house of representatives at the end of 
each fiscal year. If the appropriation for either 
year is insufficient, the appropriation for the 
other year is available for it. 

$94,100 in the second year shall be expended 
with the approval of the governor after consul
tation with the legislative advisory commission 
pursuant to Minnesota Statutes, section 3.30. 
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The commissioner of public safety shall report 
to the chainnen of the house appropriations 
committee and the senate finance committee by 
February 15, 1984, on the effects of the recent 
changes in Minnesota Statutes, section 
169. I 23 on the numbers of requests for admin
istrative review, petitions for judicial review, 
hearings, and appeals. 

Legal Policy and Administration 
$2,884,900 $2,933,600 

Of this appropriation $50,000 each year is for a 
special account for unanticipated legal ex
penses. If the appropriation for either year is 
insufficient, the appropriation for the other 
years is available for it. 

The attorney general may transfer unencum
bered balances not specified for a particular 
purpose among the activities specified in this 
section. Transfers shall be reported immedi
ately to the committee on finance of the senate 
and the committee on appropriations of the 
house of representatives. 

Sec. 14. INVESTMENT BOARD 

Approved Complement - 30 

During the biennium ending June 30, 1985, the 
executive director of the board of investment 
shall apportion the actual expenses incurred by 
the board on an accrual basis among the several 
funds whose assets are invested by the board 
based on the weighted average assets under 
management during each quarter. The charge 
to each retirement fund shall be calculated, 
billed, and paid on a quarterly basis in accord
ance with procedures for interdepartmental 
payments established by the commissioner of 
finance. The amounts necessary to pay these 
charges are appropriated from the investment 
earnings of each retirement fund. Receipts 
shall be credited to the general fund as non
dedicated receipts. Funds other than retirement 
funds shall be not billed; their portion of the 
expenses will be borne by the general fund. It is 
estimated that these receipts will be $999,700 
for the first year and $1 ,0 I 3,700 for the second 
year. 

Any unencumbered balance remaining in the 
first year does not cancel but is available for the 
second year of the biennium. 

The legislature intends to address during the 
interim before the 1984 session the proper role 
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of retirement fund members, both active and 
retired. and the constitutional officers, in the 
process of making investment decisions. 

Sec. 15. ADMINISTRATIVE HEARINGS. 

Approved Complement 

General - 34. 0 

Revolving - 20.5 

Workers' Compensation 
$1,414,000 $1,428,400 

During the biennium ending June 30, I 985, the 
legislative commission to review administra
tive rules shall explore alternative dispute res
olution procedures including, but not limited 
to, informal mediation and binding arbitration 
to be offered as alternative options to the ad
ministrative hearing process. The commission 
may call upon the resources of the office of 
administrative hearings, the state planning 
agency, and the bureau of mediation services to 
assist the commission with the study. The 
study shall be coordinated with any similar ef
forts being made by the office of the governor. 

Sec. 16. ADMINISTRATION 

1,414,000 

[60TH DAY 

1,428,400 

General Operations and Management......... 20,514,100 20,424,200 

Approved Complement -
General -
Dedicated -

1984 
770 
369.7 
400.3 

1985 
760 
359.7 
400.3 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Management Services 
$3,807,300 $3,737,000 

By January I, 1984, the commissioner of ad
ministration shall complete a review of the 
records retention and disposition schedules for 
state agencies in the executive branch pre
viously approved by the records disposition 
panel and recommend to the agency and to the 
panel shortening the retention period for rec
ords whose cost of retention for that period is, 
in her opinion, excessive in relation to the ben
efit from retention for that period. 

Real Property Management 
$8,956,300 $9,087,600 

$140,000 the first year and $195,000 the sec
ond year is for operation and maintenance of 



60TH DAYJ MONDAY, MAY 23, 1983 

the Minnesota education association building 
at 55 Sherburne A venue, if acquired by the 
state. 

By January I, I 984, the commissioner shall 
conduct a study of parking fees and parking 
policies in the Capitol Complex, the seven 
county metropolitan area, and outstate areas. 
The study shall include, but not be limited to, 
the review of free, subsidized, and full rate lots 
and whether rates charged should recover in 
total or in part the costs of improvements to the 
lots. The report shall be sent to the chairmen of 
the appropriations committee in the house and 
the finance committee in the senate. 

The cost of energy audits performed on build
ings housing activities of the department of 
natural resources and the transportation de
partment shall be reimbursed to the general 
fund from the game and fish fund and the trunk 
highway fund respectively. 

The department of administration shall desig
nate adequate space on second floor of the 
capitol building to be retained for food distri
bution services pursuant to section 248.07, 
subdivision 7. 

Repair and Betterment 
$ 642,200 $ 384,500 

$67,000 the first year shall be used to incorpo
rate prairie landscaping in Cass Gilbert park 
and, if funds are available, install irrigation 
systems in the remainder of the park and other 
areas within the capitol complex. 

$58,000 each year is for tree and shrub re
placement. This appropriation shall be used for 
native Minnesota trees and shrubs, primarily 
evergreens. 

The commissioner and the capitol area archi
tectural and planning board shall consult with 
and solicit the assistance of volunteers pro
vided by the state horticultural society to im
prove and maintain the flowers, shrubs, and 
trees in the capitol area. 

If the appropriation for either year is insuffi
cient, the appropriation for the other year is 
available for it. 

State Agency Services 
$1,914,000 $1,554,000 

$250,000 the first year and $20,000 the second 
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year is for automation of the procurement sys
tem. 

During the biennium ending June 30, 1985, the 
commissioner of administration shall purchase 
goods under contracts held by the regents of the 
university of Minnesota and Hennepin and 
Ramsey counties whenever this will result in 
cost savings to the state. The commissioner 
shall study the consequences of doing this for 
all purchases. 

During the biennium ending June 30, 1985, the 
commissioner of administration shall provide 
state agency guidebooks to members of the 
legislature. 

Public Services 
$4,248,000 $4,712,600 

$211,800 each year is for block grants to public 
television stations. 

$373,500 each year is for matching grants to 
public television stations. 

$195,100 each year is for grants to public radio 
stations pursuant to Minnesota Statutes, sec
tion 139.19. 

$120,000 the first year is for emergency equip
ment replacement at the Austin public televi
sion station. 

$2,000 the first year and $2,000 the second 
year is for the state employees' band. 

Any unencumbered balance remaining in the 
first year for grants to public television or radio 
stations does not cancel but is available for the 
second year of the biennium. 

General Support 
$ 946,300 $ 948,500 

The commissioner of administration with the 
approval of the commissioner of finance may 
transfer unencumbered balances not specified 
for a particular purpose among the programs 
specified in this section. Transfers shall be re
ported immediately to the committee on fi
nance of the senate and the committee on ap
propriations of the house of representatives. 

Sec. 17. CAPITOL AREA 
ARCHITECTURAL AND PLANNING BOARD 

Approved Complement - 2 

(60TH DAY 

90,800 91,300 
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Sec. 18. FINANCE 

General Operations and Management .. 

Approved Complement - 122 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Accounting Operations 
$4,075,300 $4,133,400 

During the biennium ending June 30, 1985, the 
commissioner of finance shall not allow the 
allotment by any agency for statewide ac
counting terminal or printer costs if the costs 
are no longer to be incurred by those agencies. 
This shall produce additional cancellations to 
the general fund of $16,000 each year. 

Budget and Control 
$1,246,400 $1,344,000 

Fiscal Management and Administration 
$1,108,600 $1,113,900 

The commissioner of finance may transfer un
encumbered balances not specified for a par
ticular purpose among the programs specified 
in this section. Transfers shall be reported im
mediately to the committee on finance of the 
senate and the committee on appropriations of 
the house of representatives. 

Sec. 19. EMPLOYEE RELATIONS 

General Operations and Management. 

Approved Complement - IO I 

General - 95 

Special - 6 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Administration 
$1,038,700 $1,044,500 

Equal Opportunity 
$ 158,100 $ 158,300 

Labor Relations 
$ 372,600 $ 374,000 

No state employee negotiated labor agreement 
shall contain a provision that guarantees a min
imum number of allowable overtime hours to 
any employee. 

The commissioner of employee relations shall 

6,430,300 6,59 I ,300 

3,423,900 3,432,400 
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not recommend or adopt a compensation plan 
pursuant to Minnesota Statutes, section 
43A.18, subdivisions 2, 3, and 4, for payroll 
periods that begin after July I, 1983, and end 
before July I, 1985, if the compensation plan 
permits an employee who has received a salary 
increase after July I, 1983 to conven accumu
lated vacation leave into cash or deferred com
pensation before separation from state service. 

Personnel 
$1,854,500 $1,855,600 

The commissioner of employee relations with 
the approval of the commissioner of finance 
may transfer unencumbered balances not spec
ified for a panicular purpose among the pro
grams specified in this section. Transfers shall 
be reponed immediately to the committee on 
finance of the senate and the committee on ap
propriations of the house of representatives. 

Sec. 20. REVENUE 

[60TH DAY 

General Operations and Management......... 33,107,900 33,770,200 

1984 1985 

Approved Complement - 973 982 

The complement number includes ten un
funded positions. 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Revenue Management 
$9,928,500 $10,129,600 

$200,000 the first year and $400,000 the sec
ond year is for a management and systems re
view of the depanment's data processing net
works, for preparation of a plan for 
development or replacement of computerized 
systems, and for proceeding with development 
in the areas of highest demonstrated need. 

None of the appropriation for the development 
of computer systems shall be expended until 
the commissioner of revenue has submitted to 
the legislature a plan for the development of 
new computer systems and has received the 
recommendations of the chairmen of the com
mittee on finance of the senate and the com
mittee on appropriations of the house of repre
sentatives on the plan. 

When projects for computer systems have 
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been approved in writing by the commissioner 
of revenue, the commissioner may cause funds 
to be encumbered in the state accounting sys
tem and the encumbered funds shall not cancel 
at the end of the fiscal year but shall be avail
able for the approved project only, for a period 
not exceeding one year or until the approved 
project has been completed, whichever is 
shorter. 

After the commissioner of revenue begins to 
expend the appropriation, he shall report every 
three months describing the progress made and 
the money expended in developing computer 
systems. The report shall be submitted to the 
committee on finance of the senate and the 
committee on appropriations of the house of 
representatives. 

$50,000 each year is to prepare the tax expen
diture budget report required by this act. By 
March I, 1984, the commissioner shall pre
sent a progress report to the chairmen of the 
appropriations and tax committees in the house 
of representatives and the finance and tax 
committees in the senate. The progress report 
on the tax expenditure budget shall include, but 
not be limited to, the proposed format to be 
used, preliminary data collected, the basis on 
which estimates were made, and the funding 
sources involved. 

The commissioner shall report by January 15, 
1984, on the feasibility of either establishing a 
fee or retaining a percentage of each debt re
captured pursuant to Minnesota Statutes, sec
tion 270A.07, in order to cover the costs of 
administering the program. The report shall be 
submitted to the chairmen of the appropriations 
committee in the house of representatives and 
the finance committee in the senate. 

Income, Sales, and Use Tax Management 
$18,859,000 $19,317,800 

$136,000 each year is for the reinstatement of 
walk-in taxpayer assistance programs. 

If the office of the legislative auditor does not 
evaluate the desirability of continuing the cur
rent system of field offices and their satellite 
offices by July I, 1984, the management anal
ysis division of the department of administra
tion shall do so. The study shall include con
sideration of management requirements; and 
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evaluation of field versus office audit work; 
and the cost benefit of co-locating these offices 
with federal district revenue offices, merger, or 
elimination. A repon shall be submitted to the 
chainnen of the appropriations committee in 
the house of representatives and the finance 
committee in the senate by July I, I 984, if done 
by the legislative auditor, or by July I, 1985, if 
done by the management analysis division. 

Propeny and Special Taxes Management 
$4,200,900 $4,202,400 

$4,000 the first year and $4,000 the second 
year is for payment of propeny taxes of veter
ans awarded the congressional medal of honor. 

Assessors Board 
$ I 19,500 $ 120,400 

$75,000 each year is for state paid tuition for 
required assessor training. 

The commissioner of revenue with the ap
proval of the commissioner of finance may 
transfer unencumbered balances not specified 
for a panicular purpose among the programs 
specified in this section. Transfer shall be re
poned immediately to the committee on fi
nance of the senate and the committee on ap
propriations of the house of representatives. 

Sec. 21. TAX COURT ........ . 

Approved Complement - 6 

Sec. 22. NATURAL RESOURCES 

General Operations and Management .. 

Approved Complement - 1572 

General - I 003 

Special - 2 I 

Game and Fish - 523 

Federal - 25 

Of this appropriation $46,0 I 9,500 the first 
year and $45,465,400 for the second year is 
from the general fund; $500,000 the first year 
and $500,000 the second year is from the con
solidated conservation area account in the 
special revenue fund; $2,417,200 the first year 
and $4,798,500 the second year is from the 

313,000 314,000 

84,765, JOO 86,231,600 
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forest management account in the special reve
nue fund; $622,800 the first year and $696,800 
the second year is from the nongame wildlife 
management account in the special revenue 
fund; $3,000,500 the first year and $3,000,500 
the second year is from the state park mainte
nance and operation account in the special rev
enue fund; $2,360,300 the first year and 
$2,540,100 the second year is from the snow
mobile trails and enforcement account in the 
special revenue fund; and $29,844,800 the first 
year and $29,230,300 the second year is from 
the game and fish fund. 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Administrative Management Services 
$6,272,300 $6,508,800 

$2,442,400 the first year and $2,484,900 the 
second year is from the game and fish fund. 

$75,000 the first year and $225,000 the second 
year is from the snowmobile trails and en
forcement account in the special revenue fund. 

During the biennium ending June 30, 1985, the 
fee for transferring existing leases, licenses, 
and agreements at the lessee's request is $30. 

During the biennium ending June 30, 1985, the 
utility crossing application fee is $100. 

During the biennium ending June 30, 1985, the 
fee for certifying trust fund land ownership, 
railroad land grants, and conveyances of them, 
as requested, is $25. 

$300,000 the first year and $300,000 the sec
ond year is for boating safety pursuant to Min
nesota Statutes, section 296.42 I, subdivision 
4. 

The commissioner of natural resources with 
the approval of the commissioner of finance 
may transfer unencumbered balances among 
the programs authorized pursuant to Laws 
1981, chapter 304, section 4. No transfer of 
balances among the programs may be author
ized until the legislative commission on Min
nesota resources has approved amended work 
programs. Transfers shall be reported imme
diately to the committee on finance of the sen
ate and the committee on appropriations of the 
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house of representatives. 

Regional Administration 
$3,306,600 $3,324,000 

$773,400 the first year and $783,500 the sec
ond year is from the game and fish fund. 

Of these amounts, $508,100 from the general 
fund and $156,700 from the game and fish fund 
in the second year is for a regional office con
tingent account. Up to this amount may be re
leased for regional administration only after the 
legislature has received a study of the regional 
and subregional structure of the department of 
natural resources. The management analysis 
unit in the department of administration shall 
conduct the study with the assistance of the 
department of natural resources. The study 
along with any recommendation for reorgan
ization shall be presented to the legislature by 
January l, I 984. 

Notwithstanding the provisions of Laws 1982, 
chapter 641, article I, section 2, subdivision I, 
paragraph (f), the commissioner need not close 
the metropolitan region office. 

Field Services Support 
$5,190,000 $5,276,000 

$ I ,549 ,600 the first year and $1 ,627, 700 the 
second year is from the game and fish fund. 

Water Resources Management 
$3,305,200 $3,311,500 

Of the general fund appropriation reduction in 
Laws 1982, Third Special Session chapter I, 
article II, section 2, subdivision I, paragraph 
(m), clause (2), $415,000 is from the water 
bank appropriation in Laws 1976, chapter 83, 
section 27. 

Mineral Resources Management 
$5,036,300 $4,544,200 

$250,000 the first year and $250,000 the sec
ond year is for copper-nickel test drilling. Two 
positions for this purpose are in the unclassified 
civil service and their continued employment is 
contingent upon the availability of money from 
the appropriation. When the appropriation has 
been expended, their positions shall be can
celed and the approved complement of the 
agency reduced accordingly. Part-time em
ployment of persons is authorized. 
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$300,000 the first year and $300,000 the sec
ond year is for minerals research. Any unen
cumbered balance remaining in the first year 
shall not cancel but is available for the second 
year. 

$750,000 the first year and $750,000 the sec
ond year is for direct reduction research, of 
which $500,000 the first year and $500,000 the 
second year is available only as matched by $1 
of non-state money for each $2 of state money. 
Any unencumbered balance remaining in the 
first year does not cancel but is available for the 
second year. 

In order to promote the establishment of energy 
efficient direct reduction technologies that 
could increase the competitiveness of Minne
sota's taconite, the iron range resources and 
rehabilitation board should consider sponsor
ing research and development of a direct re
duction facility on the iron range. 

$277,200 the first year and $283,100 the sec
ond year is for mineland reclamation. 

$1,529,500 the first year and $1,027,900 the 
second year is for peat management, of which 
$1,250,000 the first year and $750,000 the 
second year is for peat development. The com
missioner may match this state money with 
money from non-state sources. Any unencum
bered balance remaining in the first year does 
not cancel but is available for the second year. 

Of these amounts, $250,000 the first year and 
$250,000 the second year is for a detailed peat 
survey, environmental monitoring, reclama
tion field work, and rules development. 

Six positions in peat development are in the 
unclassified civil service and their continued 
employment is contingent upon the availabil
ity of money from the appropriation. When the 
appropriation has been expended, their posi
tions shall be canceled and the approved com
plement of the agency reduced accordingly. 
Part-time employment of persons is author
ized. 

The commissioner shall review all peatlands 
identified as ecologically significant areas in 
the Minnesota peat program final report dated 
August, 1981. If any of these lands meet the 
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resource and site qua]ifications for designation 
as a unit of the outdoor recreation system under 
Minnesota Statutes, chapter 86A, the commis
sioner shal1 designate the units or recommend 
that the legislature authorize the units pursuant 
to Minnesota Statutes, section 86A.07 on or 
before July I, I 986. 

Site preparation for commercial peat mining is 
limited to the west central lakes peat bog and 
any other bog that will be disturbed by activi
ties relating to the mining of metallic minerals 
or other construction or excavation that would 
seriously impair the value of the land for other 
purposes. 

The commissioner shall report to the legislature 
by January I, I 984 and January I, I 985 on the 
progress of peat development projects funded 
by this appropriation. 

Forest Management 
$18,789,100 $20,931,200 

$2,342,200 the first year and $4,723,500 the 
second year is from the forest management ac
count in the special revenue fund. 

$500,000 the first year and $500,000 the sec
ond year is from the consolidated conservation 
areas account in the special revenue fund. 

$930,700 the first year and $967,600 the sec
ond year is for emergency fire fighting. If the 
appropriation for either year is insufficient, the 
appropriation for the other year is available for 
it. No more than $382,100 the first year and 
$398,600 the second year is available for pre
suppression costs. 

$3,750,000 the first year and $3,750,000 the 
second year is to implement the federal 
Boundary Waters Canoe Area legislation and 
is available only to match federal money on a 
basis of 80 percent federal, 20 percent state, 
provided that no more than $250,000 the first 
year and $250,000 the second year may be ex
pended prior to the appropriation of federal 
funds. If the federal reimbursement is appro
priated, the state appropriations are available 
until September 30, I 984, and September 30, 
1985, respectively. The federal reimbursement 
shall be deposited in the general fund. 

The following positions now in the unclassi
fied service shall be transferred to the classi-
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fied civil service of the state: three forest soil 
and hydrology positions (three natural re
sources forest soil specialists); four forest 
planners (one planning supervisor state, two 
planner seniors state, one planner principal 
state); ten forest management specialists (nine 
natural resources specialist 2/foresters, and 
one clerk typist 2). The incumbents of these 
positions shall be transferred, without compet
itive examination, to probationary status in the 
classified civil service. Positions and employ
ees shall be placed in the same classification 
and pay step as of June 30, 1983, by the com
missioner of employee relations. 

All of the employees' accrued vacation and 
sick leave shall be transferred to their credit. 

It is requested that the legislative audit com
mission undertake a study of the fees and taxes 
imposed by the state relative to the forest in
dustry. The study should seek to determine the 
cost and benefit relationship between state ex
penditures that enhance the commercial and 
industrial forest economy and the revenue gen
erated through fees and taxes imposed on that 
sector. The study should be completed and 
presented to the legislature by December 1, 
1983. 

Fish Management 
$7,965,300 $8,031,400 

Except for $32, JOO the first year and $32,200 
the second year from the general fund for acid 
rain, this appropriation is from the game and 
fish fund. 

$149,700 the first year and $178,300 the sec
ond year is for trout stream management. 

Wildlife Management 
$10,490,100 $9,649,900 

$610,300 the first year and $684,300 the sec
ond year is from the nongame wildlife man
agement account in the special revenue fund. 
$9,749,200 the first year and $8,834,900 the 
second year is from the game and fish fund. 

The following positions now in the unclassi
fied service shall be transferred to the classi
fied civil service of the state: two natural heri
tage positions (natural resource specialist 3). 
The incumbents of these positions shall be 
transferred, without competitive examination, 
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to probationary status in the classified civil 
service and shall be placed in the same clas
sification and at the same step as at present. All 
of the employees' accrued vacation and sick 
leave shall be transferred to their credit. 

$854,300 the first year and $854,900 the sec
ond year is for deer habitat improvement. 

$633,000 in the first year and $653,400 the 
second year is for payments to counties in lieu 
of taxes on acquired wildlife lands. 

$2,310,700 the first year and $1,310,700 the 
second year is from the wildlife acquisition ac
count for the acquisition and development of 
wildlife management areas. 

Ecological Services 
$ 880,500 $ 881,700 

$535,500 the first year and $535,200 the sec
ond year is from the game and fish fund. 

Effective July I, 1983, aquatic plant control 
permit fees established pursuant to Minnesota 
Statutes, section 98.48, subdivision 9 are dou
bled. Notice of the revised fees shall be pub
lished in the state register as soon as practic
able. 

Parks and Recreation Management 
$9,703,100 $9,787,800 

$3,000,500 the first year and $3,000,500 the 
second year is from the state park maintenance 
and operation account in the special revenue 
fund. 

$171,700 the first year and $180,400 the sec
ond year is for the program to employ needy 
elderly persons in the maintenance and opera
tion of state parks. 

Upon expiration of the concessionaire contract 
at Fort Snelling state park, the commissioner 
shall work with the contract holder to establish 
a youth hostel at the park. 

$23,500 the first year and $23,200 the second 
year is for payments in lieu of taxes on lands in 
voyageurs national park and St. Croix wild 
river state park. If the appropriation for either 
year is insufficient, the appropriation for the 
other year is available for it. 

Enforcement 
$8,351,500 $8,427,000 
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$75,000 the first year and $75,000 the second 
year is from the snowmobile trails and en
forcement account in the special revenue fund. 

$6,010,500 the first year and $6,090,900 the 
second year is from the game and fish fund. 

$994,300 the first year and $994,300 the sec
ond year is for grants to counties for boat and 
water safety. 

The appropriation from the game and fish fund 
includes $12,000 the first year and $12,000 the 
second year for the purpose of controlling smelt 
fishing activities on the north shore, including 
development of parking facilities, traffic con
trol, coordination of regulatory agencies, con
trol of trespass and vandalism, control of litter
ing and sanitation, and public information and 
education. If the appropriation for either year is 
insufficient, the appropriation for the other year 
is available for it. 

Planning and Research 
$ 868,800 $ 893,500 

The following positions now in the unclassified 
service shall be transferred to the classified 
civil service of the state: four policy develop
ment and management analysis positions and 
five natural resources data systems positions. 
The incumbents of these positions shall be 
transferred, without competitive examination, 
to probationary status in the classified civil 
service. Positions and employees shall be 
placed in the proper classifications by the 
commissioner of employee relations, with 
compensation appropriate to the assigned clas
sifications. All of the employees' accrued va
cation and sick leave shall be transferred to 
their credit. 

$84,600 the first year and $84,600 the second 
year is for a grant to the Mississippi headwaters 
board for up to 50 percent of the cost of imple
menting the comprehensive plan for the upper 
Mississippi within areas under its jurisdiction. 

$19,900 the first year and $19,900 the second 
year is for department operating and adminis
trative expenses associated with the Missis
sippi headwaters board grant and the imple
mentation of the plan in areas along the river 
that are not included within the jurisdiction of 
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the Mississippi headwaters board. 

The commissioner of natural resources shall 
not disburse any money to the Mississippi 
headwaters board or for implementation of the 
plan in areas along the river that are not in
cluded within the jurisdiction of the Mississippi 
headwaters board until a copy of the coopera
tive Mississippi river management and juris
diction agreement, signed by all the panies, 
has been filed in his office. 

Youth Programs 
$ 805,600 $ 809,300 

This appropriation is for the operation of the 
Minnesota conservation corps, a. summer youth 
program and a year-round young adult pro
gram. The depanment shall ensure that youths 
in all pans of the state have an equal opponu
nity for employment and that equal numbers of 
male and female youth be selected for the 
summer residential program. Youth enrollees 
shall be 15 - I 8 years old inclusive and young 
adult enrollees shall be 18 - 26 years old inclu
sive. Enrollees in the Minnesota conservation 
corps shall not be considered a public em
ployee under the definition contained in Min
nesota Statutes, section 179.63, subdivision 7. 
The youth conservation corps shall provide 
service for the various depanment of natural 
resources disciplines including parks, forestry 
and wildlife habitat improvement, and trails 
and waterways, 

$125,000 the first year and $125,000 the sec
ond year is from the wildlife acquisition ac
count in the game and fish fund for the devel
opment of wildlife management areas. 

$75,000 the first year and $75,000 the second 
year is from the forest management account in 
the special revenue fund for the development of 
forest lands. 

$12,500 the first year and $12,500 the second 
year is from the nongame wildlife management 
account in the special revenue fund for the pur
pose of nongame wildlife management. Any 
unencumbered balance remaining in the first 
year shall not cancel, but is available the sec
ond year. 

$50,000 the first year and $50,000 the second 
year is from the snowmobile trails and en-
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forcement account in the special revenue fund 
for the development of state snowmobile trails 
consistent with the purposes of the fund. 

$75,000 the first year and $75,000 the second 
year is from the game and fish fund for the the 
purpose of public access and lake improve
ments. 

No part of this appropriation may be expended 
for a project that is not consistent with the pur
poses of the fund from which the appropriation 
is made. 

Trails and Waterways Management 
$3,574,000 $3,629,300 

$2,160,300 the first year and $2,190,100 the 
second year is from the snowmobile trails and 
enforcement account in the special revenue 
fund. 

Of this amount $300,000 the first year and 
$300,000 the second year is available for ac
quisition and development of state snowmobile 
trails; up to $45,000 the first year and up to 
$45,000 the second year is available for pro
fessional services relating to acquisition and 
development of state snowmobile trails; and 
$1,262,600 the first year and $1,298,600 the 
second year is for snowmobile grants-in-aid. 

$651,000 the first year and $674,000 the sec
ond year is from the game and fish fund for 
public access and lake improvements, but is 
available for expenditure only to the extent that 
unrefunded marine gasoline tax revenues pur
suant to Minnesota Statutes, section 296.421, 
subdivision 4, are actually received by the 
game and fish fund. 

Minnesota Environmental Education Board 
$ 226,700 $ 226,000 

The commissioner of natural resources with 
the approval of the commissioner of finance 
may transfer unencumbered balances not spec
ified for a particular purpose among the pro
grams specified in this section. Transfers shall 
be reported immediately to the committee on 
finance of the senate and the committee on ap
propriations of the house of representatives. 

Sec. 23. ZOOLOGICAL BOARD 

General Operations and Management. 

Approved Complement - 155.3 
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General - I 36.8 

Special - 16.5 

Gift - 2.0 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Visitor Programs 
$ 928,400 $ 930,800 

Biological Programs 
$1,402,300 $1,406,000 

Business Management Services 
$ 644,500 $ 646,400 

Physical Facilities 
$2,570,100 $2,519,500 

The director of the Minnesota zoological gar
den with the approval of the commissioner of 
finance may transfer unencumbered balances 
not specified for a particular purpose among the 
programs specified in this section, except that 
he shall make no transfer into the zoo ride pro
gram. Transfers shall be reported immediately 
to the committee on finance of the senate and 
the committee on appropriations of the house of 
representatives. 

During the biennium ending June 30, 1985, the 
fee structure for the Minnesota zoological gar
den shall be established by the zoological gar
den board. 

Sec. 24. WATER RESOURCES BOARD. 

Approved Complement - 3 

Sec. 25. POLLUTION CONTROL AGENCY 

General Operations and Management ....... . 

Approved Complement -
General -
Federal -

1984 
350.0 
164.5 
185.5 

1985 
359.0 
174.5 
184.5 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Water Pollution Control 
$1,646,500 $1,653,200 

Balances remaining from appropriations made 
in Laws I 977, chapter 455, section 33, sub
division 8, paragraph (b), lake improvement 
grants-in-aid, may be utilized for lake im-

109,500 113,300 

6,298,700 6,476,100 
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provement grant administration. One position 
is authorized for this purpose. 

Air Pollution Control 
$ 874,200 $ 818,200 

$304,100 the first year and $247,800 the sec
ond year is for the acid rain program. 

Solid Waste and Hazardous 
Waste Pollution Control 

$1,991,700 $2,213,200 

$257 ,000 the first year and $537,400 the sec
ond year is additional money for the hazardous 
waste regulatory program and shall be covered 
by hazardous waste generator and facility fees 
collected for the biennium ending June 30, 
1985. 

Regional Support 
$ 603,900 $ 606,100 

General Support 
$1,182,400 $1,185,400 

The director of the pollution control agency, 
with the approval of the commissioner of fi
nance, may transfer unencumbered balances 
not specified for a particular purpose among the 
activities specified in this section. Transfers 
shall be reported immediately to the committee 
on finance of the senate and the committee on 
appropriations of the house of representatives. 

Sec. 26. ENVIRONMENTAL QUALITY 
BOARD .......................... . 

Approved Complement - 25 

Classified and unclassified state employees 
involved in the implementation and adminis
tration of the duties of the water planning 
board and the southern Minnesota rivers basin 
board shall be transferred, except for the posi
tion of chairperson of the water planning 
board, to the environmental quality board in 
the classified service of the state without com
petitive examination and shall be placed in the 
proper classification by the commissioner of 
employee relations with compensation as pro
vided for the classifications. Nothing in this 
paragraph shall be construed as abrogating or 
modifying any rights now enjoyed by affected 
employees under the commissioner's or man
agerial plans for unrepresented employees or 
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the terms of an agreement between the exclu
sive representatives of public employees and 
the state or one of its appointing authorities. 

Sec. 27. WASTE MANAGEMENT BOARD 

Approved Complement -
General -
Bond Fund -

1984 
25 
18 
7 

1985 
20 
13 
7 

$180,000 the first year and $60,000 the second 
year is for grants to counties and local project 
review committees. 

Any unencumbered balance remaining the first 
year shall not cancel but is available for the 
second year. 

Sec. 28. ENERGY AND ECONOMIC DE
VELOPMENT 

General Operations and Management . .... 

Approved Complement - 141.5 

General - I I 6 

Federal - 25. 5 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Energy 
$3,215,200 $2,610,900 

$31,600 the first year and $68,400 the second 
year is to develop and market energy audits for 
multi-family and commercial buildings. 

$51,500 the first year and $48,500 the second 
year is for energy audit interpretation. 

$300,000 the first year is for matching grants 
for planning the development of district heating 
systems. 

$40,000 the first year and $40,000 the second 
year is for administration of the district heating 
planning grants. 

$68,000 the first year is for a steam trap survey. 

$60,000 the first year is for energy manage
ment training, including training of 800 build
ing operators. 

$89,500 the first year and $40,500 the second 
year is for the superinsulated home demonstra
tion project. 

1,713,500 1,089,600 

24,769,100 18,672,800 
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$46,500 the first year and $36,000 the second 
year is for the building energy research center. 

Economic Development 
$1,746,000 $1,796,000 

$125,000 the first year and $125,000 the sec
ond year is for a grant to the Duluth port au
thority. 

$180,000 the first year and $180,000 the sec
ond year is for community development cor
porations. 

Any unencumbered balance remaining in the 
domestic development activity does not cancel 
but is available for the second year. 

$60,000 the first year and $60,000 the second 
year is for a grant to a nonprofit corporation for 
the purpose of developing the motion picture 
and television industries. The grant shall be 
made only after the commissioner has estab
lished criteria for grant proposals and has solic
ited proposals through an open application 
process by July I, I 983. To provide appro
priate review for the disbursement of the grant, 
the governor shall appoint five persons to a 
Minnesota motion picture and television advi
sory council. The governor shall designate one 
of the appointees as chairperson and liaison to 
the governor for all activities concerning the 
grant recipient. It is a condition of the grant that 
the grantee shall submit a work plan to the 
council in a form determined by the council. 
None of the money provided by the grant may 
be expended unless it is part of an approved 
work plan. The appropriation for the second 
year is available only if the grantee can dem
onstrate the ability to match the amount on the 
basis of $1 of money from nonpublic sources 
for each $ I of state money. 

Financial Management 
$15,613,400 $9,386,100 

$10,000,000 the first year and $5,000,000 the 
second year is for transfer to the economic de
velopment fund, if created by other law en
acted at the I 983 regular session. 

$3,500,000 the first year and $4,000,000 the 
second year is for transfer to the energy loan 
insurance fund, if created by other law enacted 
at the 1983 regular session. 

$1,800,000 is for transfer to a reserve account 
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in the energy development fund, if created by 
other law enacted at the 1983 regular session. 
Any unencumbered balance remaining in the 
first year shall not cancel and is available for 
the second year. 

$313,400 the first year and $386,100 the sec
ond year is for part of the staff of the energy and 
economic development authority, if created by 
other law enacted at the 1983 regular session. 
These amounts include $18,000 the first year 
and $22,000 the second year for expenses of an 
intervention office, and $44,000 the first year 
and $46,000 the second year for a business as
sistance program. 

Science and Technology 

$ 242,600 $ 254,800 

This appropriation is for a science and technol
ogy function. The commissioner may hire a 
director and additional staff as he deems nec
essary to carry out this function within this ap
propriation. 

The science and technology director shall give 
advice and recommendations to the governor 
regarding technically related subjects including 
new issue analysis, research and development 
goals and projects, education initiatives, tech
nologically related economic development, 
environmental protection, intergovernmental 
technology sharing, and governmental use of 
technology including the use of advanced in
formation and communication technologies. 

In the development of recommendations, the 
science and technology director shall establish 
a procedure for the evaluation of research proj
ects with potential to become the basis of tech
nological industrial growth in Minnesota. As 
part of this procedure, in order to ensure stan
dards of excellence and cost beneficial expen
diture of Minnesota state funding sources for 
research, the science and technology director 
shall consider a system of peer review analo
gous to the national science foundation or na
tional institutes of health, to evaluate and select 
proposals according to merit and scientific sig
nificance. 

In addition, the science and technology director 
shall monitor and promote the opportuni-
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ties for expanded federal expenditures in re
search and development in and for Minnesota, 
and act as a liaison and coordinator for activi
ties of established scientific groups beneficial 
to the enhancement of science and technology. 
These groups include but are not limited to the 
Minnesota academy of sciences, the science 
museum, and various local, national, and re
gional professional and academic societies. 

The science and technology director and sup
portive staff shall cumulatively reflect exper
tise or familiarity with a wide range of scien
tific areas including basic science (physics, 
chemistry, biology, and mathematics), infor
mation sciences, engineering, and medical, 
agricultural, and biotechnology. 

Tourism 
$3,951,900 $4,625,000 

In order to develop maximum private sector 
involvement in tourism marketing activities, 
$1,000,000 for the first year and $1,000,000 
for the second year will be placed in a separate 
account. Money will be made available from 
this account to the office of tourism after veri
fication and documentation of private sector 
contributions to marketing tourism. For pur
poses of this appropriation, private sector in
kind services may provide one-half the match 
for this money in the first year. 

"Private sector" means any private person, 
firm, corporation, or association, including but 
not limited to regional tourism organizations 
and chambers of commerce or convention 
bureaus. 

The director shall submit a work program and 
semiannual progress reports, including the 
amount of private sector contributions re
ceived, to the chairman of the senate finance 
committee and the chairman of the house of 
representatives appropriations committee. 

In order to provide equity and representation of 
all tourism accommodation businesses, the of
fice of tourism will produce directories of all 
these businesses. 

Money provided to each of the six Minnesota 
tourism regions shall be used for the purpose of 
purchasing media space and time and market
ing specific geographic areas within each 
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region. None of this money shall be used for 
any type of administrative, salary, or overhead 
costs of the region. Ten percent of the total 
regional funding shall be withheld pending 
final audit each year to assure adherence to the 
goals of the program. No money will be pro
vided until a detailed marketing plan is ap
proved by the director of tourism. The three 
northern regions will coordinate their activities 
through the money provided by this section. In 
addition, the two southern regions will coordi
nate their programs. 

The director shall review the quality of tourism 
marketing and promotion done at the regional 
level and report to the legislature by January I , 
1984 the findings and recommendations. 

The commissioner of energy and economic de
velopment with the approval of the commis
sioner of finance may transfer unencumbered 
balances not specified for a particular purpose 
among the programs specified in this section. 
Transfers shall be reported immediately to the 
committee on finance of the senate and the 
committee on appropriations of the house of 
representatives. 

Sec. 29. INTERNATIONAL TRADE 

General Operations and Management .. 

Approved Complement - 17 

$2,000,000 the first year is for transfer to the 
export finance authority working capital ac
count, if created by other law enacted at the 
1983 regular session. 

$320,000 the first year and $280,000 the sec
ond year is for administration of the export fi
nance authority and export information office, 
if created by other law enacted at the 1983 reg
ular session. 

$900,000 the first year and $850,000 the sec
ond year is for the trade and export activity. 

$50,000 the first year is for the world trade 
center commission, which is hereby created. 
The commission shall consist of nine members 
appointed by the governor. The appointees of 
the governor shall include persons knowl
edgeable in the areas of finance, export busi
ness, and education. The commission shall 
select a chairperson and other officers it be-

3,270,000 
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lieves necessary. The purpose of the commis
sion is to stu<ly the feasibility, size, scope, site, 
development, bonding authority, costs, and the 
amount of private and public financial commit
ment required for a Minnesota world trade 
center. The commission may do all things nec
essary and reasonable to conduct the study in
cluding holding meetings and soliciting testi
mony and infonnation. The commission shall 
report to the legislature and the governor by 
January 15, 1984, its conclusions and recom
mendations concerning the world trade center. 
The commission expires February I, 1984. 

The appropriations in this section are to the 
commissier of agriculture, except as otherwise 
provided in this section. 

The commissioner of agriculture with the ap
proval of the commissioner of finance may 
transfer unencumbered balances not specified 
for a particular purpose among the programs 
specified in this section. Transfers shall be re
ported immediately to the committee on fi
nance of the senate and the committee on ap
propriations of the house of representatives. 

Sec. 30. STATE PLANNING AGENCY 

General Operations and Management. 

Approved Complement - 99 

General - 67 

Special - 4 

Revolving - I 0 

Federal - 18 

$40,000 the first year and $40,000 the second 
year is for policy studies and research relating 
to general manufacturing, energy, and tech
nology-related businesses jointly initiated and 
conducted by labor, business, education, and 
government. 

$10,000 in the first year is to study the feasi
bility of merging the departments of health and 
public welfare into a new department called 
the department of human services. The study 
shall examine the intergovernmental, social, 
administrative, and financial ramifications of 
the merger including: ( 1) services to be pro
vided to the public; (2) administration of pro-
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grams; (3) appropriate funding mechanisms; 
(4) appropriate inter-agency activity to effectu
ate the merger; and (5) reassignment of various 
areas of responsibility within the departments 
of health and public welfare to other state 
agencies as appropriate. The state planning 
director shall report to the legislature and to the 
governor by January I, 1984. 

$110,000 the first year and $110,000 the sec
ond year is for a grant to the environmental 
conservation library (ECOL). 

$418,400 the first year and $418,400 the sec
ond year is for regional planning grants. 

$42,500 each year is for a grant to the govern
ment training service. 

$200,000 each year is for grants for youth in
tervention programs. 

$250,000 shall be transferred to the land man
agement information center revolving account 
as working capital and shall be repaid to the 
general fund when service bureau fee receipts 
permit, but $166,600 shall be repaid by June 
30, 1985 and $83,400 shall be repaid by June 
30, 1986. 

The balance of $111,676 remaining in the ap
propriation made by Laws 1979, chapter 30 I, 
section 6, subdivision 2, is available the day 
following final enactment to be used by the 
commissioner to match money appropriated to 
the department of natural resources for the al
teration of a portion of an old railroad bridge 
over the St. Louis river in the city of Duluth to 
make the bridge suitable for use as a public 
access fishing pier and observation site. 

The state planning director with the approval of 
the commissioner of finance may transfer un
encumbered balances not specified for a par
ticular purpose among the programs specified 
in this section. Transfers shall be reported im
mediately to the committee on finance of the 
senate and the committee on appropriations of 
the house of representatives. 

Sec. 31 . NATURAL RESOURCES ACCELERATION 

[60TH DAY 

Subdivision I . General Operations 
and Management . I0,212,000 10,235,500 

Approved Complement - 80 

The amounts that may be expended from this 
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appropriation for each activity are more specif
ically described in the following subdivisions 
of this section. 

For all appropriations in this section, if the ap
propriation for either year is insufficient, the 
appropriation for the other year is available for 
it. 

Subd. 2. Legislative Commission on 
Minnesota Resources ................ . 

For the biennium ending June 30, 1985, the 
commission shall review the work programs 
and progress reports required under this sec
tion, and report its findings and recommenda
tions to the committee on finance of the senate, 
committee on appropriations of the house of 
representatives, and other appropriate commit
tees. The commission shall establish oversight 
committees to continue review of a variety of 
natural resource subject areas as it believes 
necessary to carry out its legislative charge. 

Subd. 3. Department of 
Natural Resources .... , .... 

Approved Complement - 67 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

(a) Department Information System 
$ 300,000 $ 300,000 

Approved Complement - 5 

For partial implementation of a department
wide plan for a computer and word processing 
system 

(b) Volunteer Management Intensification 
$ 97,000 $ 98,000 

Approved Complement - 2 

To begin coordination of volunteers in all dis
ciplines through staff assistance and time bud
geting. 

(c) Groundwater Management 
$ 150,000 $ 150,000 

Approved Complement - 3 

To apply innovative information collection 
techniques and develop general watershed 
management rather than the site and permit 
specific approach. Data shall be collected in a 
format consistent and compatible with the 
Minnesota land management information sys
tem and provided to that system as appropriate. 
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(d) Mineral Potential 
$ 85,000 $ 85,000 

Approved Complement - 2 

Additional field work and research to under
stand mineral potential. 

(e) Accelerated Phase II Forest Inventory 
$ 225,000 $ 225,000 

Approved Complement - I 0 

As one part of a three-part accelerated effort to 
complete the detailed inventory, including gra
hics machine and public land sampling. Data 
shall be collected in a format consistent and 
compatible with the Minnesota land manage
ment information system and provided to that 
system as appropriate. 

(f) Forestry Information System 
$ 344,000 $ 345,000 

Approved Complement - 4 

To finish development of an automated infor
mation system. 

(g) Forest Recreation Development 
$ 400,000 $ 400,000 

Approved Complement - 3 

To plan and implement rehabilitation of recre
ation development in state forests. All project 
costs are included in this appropriation. 

(h) Wildfire Planning 
$ 97,000 $ 98,000 

Approved Complement - 3 

To analyze, budget, and implement the most 
physically and economically effective fire pro
tection on a pilot basis. 

(i) Park Planning 
$ 110,000 $ 110,000 

Approved Complement - 6 

To complete the remaining master plans re
quired under Minnesota Statutes, chapter 86A, 
and recommend disposition of all other units. 

(j) River Planning 
$ 100,000 $ 100,000 

Approved Complement - 4 

To continue river planning analysis and tech-
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nical assistance to local units for protection of 
river resources and to develop a proposal for 
possible inclusion in agency operations. 

(k) Scientific and Natural Areas Planning 
$ 40,000 $ 41,000 

Approved Complement - I 

To continue management planning under Min
nesota Statutes, section 84.033 and chapter 
86A, for nine areas. 

(I) Park Development 
$2,042,000 $2,042,000 

Approved Complement - 8 

For major rehabilitation and new development 
in state parks and recreation areas. All project 
costs are included in this appropriation. 
$726,000 the first year and $749,000 the sec
ond year is from the state park development 
account in the special revenue fund. $450,000 
of this appropriation represents anticipated re
imbursements to be received during the bien
nium from the land and water conservation 
fund to be earned by expenditures from this 
subdivision and is available for expenditure 
only as these reimbursements are deposited in 
the state treasury. 

(m) Parks Information System 
$ I03 ,500 $ 46,500 

Approved Complement - 2 

To develop a computerized information system 
to assist management activity in state parks. 

(n) Water Access Acquisition and Develop
ment 

$ 740,000 $ 740,000 

Approved Complement - 5 

To acquire access sites and improve or develop 
sites around the state. All project costs are in
cluded in this appropriation. The commissioner 
shall make every effort to maximize the use of 
local effort and finances in the program. 
$150,000 of the appropriation represents anti
cipated reimbursements from the land and 
water conservation fund to be earned by ex
penditures from this subdivision and is avail
able for expenditure only as these reimburse
ments are deposited in the state treasury. 

4113 
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In addition to this direct appropriation, and 
notwithstanding Minnesota Statutes, section 
86. 72, federal money for recreational boating 
facilities improvement programs under United 
States Code, title 46, sections 1474 to 1481 
made available by section 421 of the Surface 
Transportation Assistance Act of 1982, 96 
Statutes at Large, pages 2162 to 2163, earned 
by projects in this section is appropriated to the 
commissioner of natural resources for water 
access acquisition and development and is 
available until expended. 

(o) Implement Resource and Management Plan 
on Department of Natural Resources Lands 

$ 200,000 $ 200,000 

Approved Complement - 5 

To implement an allocation plan based on land 
suitability and capability and public advice, 
which includes sale or exchange, or both. Data 
shall be collected in a format consistent and 
compatible with the Minnesota land manage
ment information system and provided to that 
system as appropriate. 

(p) Wild and Scenic Rivers 
$ 62,500 $ 62,500 

Approved Complement - 2 

To continue the wild and scenic river manage
ment program previously funded by legislative 
commission on Minnesota resources. 

(q) Statewide Data Water Network 
$ 68,600 $ 68,600 

Approved Complement - 2 

To continue legislative commission on Minne
sota resources support for the statewide water 
data network. 

Subd. 4. Pollution Control 
Agency ...... . 

Approved Complement - 3 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

(a) Soil and Watershed Acidification 
$ 93,000 $ 93,000 

Approved Complement - I 

For the first biennium of a two-biennium effort 

160TH DAY 
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to assess the effects of atmospheric deposition 
on soils. Data shall be collected in a format 
consistent and compatible with the Minnesota 
land management information system and pro
vided to that system as appropriate. 

(b) Groundwater Analysis Near Dump Sites 
$ 72,000 $ 73,000 

Approved Complement - I 

To investigate the effects on groundwater of 15 
unregulated solid waste open dumps and im
prove management processes. Data shall be 
collected in a format consistent and compatible 
with the Minnesota land management informa
tion system and provided to that system as ap
propriate. 

(c) Survey Organics in Monitor Wells 
$ 50,000 $ 50,000 

Approved Complement - I 

For sampling up to 350 private wells in the 
monitoring network for analysis of organics. 
Data shall be collected in a format consistent 
and compatible with the Minnesota land man
agement information system and provided to 
that system as appropriate. 

(d) Garvin Brook Monitoring 
$ 15,000 $ 15,000 

To provide water quality monitoring on the 
joint, federal-state project needed to assess the 
impact of land treatment. Data shall be col
Jected in a format consistent and compatible 
with the Minnesota land management informa
tion system and provided to that system as ap
propriate. 

Subd. 5. Energy, Planning 
and Development ........... . 

Approved Complement - 9 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

(a) Resource Management Models 
$ 75,000 $ 75,000 

Approved Complement - I 

For accelerated development of applications 
models to predict and simulate the effects of 
alternative policies and practices. Data shall be 
collected in a format consistent and com-
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patible with the Minnesota land management 
information system and provided to that system 
as appropriate. 

(b) Recreation Grants 
$1,750,000 $1,750,000 

Approved Complement - 4 

For recreation open space projects requested by 
local units of government. The cost of admin
istration is included in this appropriation. This 
appropriation is for grants of up to 50 percent of 
the total cost, or 50 percent of the local share if 
federal money is used. Up to 25 percent is 
available for acquisition. The per project limit 
for state grants is $200,000. 

The first priority in allocation is for develop
ment projects and for projects that are eligible 
for federal funding. Notwithstanding any other 
law to the contrary, these grants are not contin
gent upon the matching of federal grants. 

$875,000 the first year and $875,000 the sec
ond year is reserved for projects outside the 
metropolitan area as defined in Minnesota 
Statutes, section 473.121, subdivision 2. 

This appropriation shall be expended with the 
approval of the governor after consultation with 
the legislative advisory commission. The leg
islative commission on Minnesota resources 
shall make recommendations to the legislative 
advisory commission regarding the expendi
tures. 

(c) Bioenergy Research 
$ 150,000 $ 150,000 

Approved Complement - I 

To continue research into biomass production 
potential on peat and other lands. 

(d) Assessment and Development of Alterna
tive Energy Business 

$ 89,000 $ 90,000 

Approved Complement - 3 

To assess the potential for business develop
ment of alternative energy resources. 

Subd. 6. Department of Health .. 

Approved Complement - I 

Survey Organics in Community Water Sup-

[60TH DAY 
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plies 

To provide equipment and a one-time sampling 
and analysis of volatile organic compounds in 
selected community water supplies. 

Subd. 7. University of Minnesota 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

(a) Strategic Minerals Research Capacity 
$ 265,000 $ 265,000 

For equipment and analysis to examine poten
tial strategic minerals identification and recov
ery (cobalt, manganese, platinum, titanium). 

(b) Taconite Reduction 
$ 49,000 $ 49,000 

For research to achieve increased metallic iron 
production from taconite. 

(c) Aeromagnetic Survey 
$ 346,000 $ 347,000 

For the third biennium of a six-biennium effort 
to electronically acquire geologic data. Data 
shall be collected in a format consistent and 
compatible with the Minnesota land manage
ment information system and provided to that 
system as appropriate. 

(d) Geology of Southeast Minnesota 
$ 30,000 $ 30,000 

To determine subsurface drainage and hydrol
ogy, and evaluate the impact of land practices. 
Data shall be collected in a format consistent 
and compatible with the Minnesota land man
agement information system and provided to 
that system as appropriate. 

(e) Computer Analysis of Contaminant 
Spreading 

$ 90,000 $ 90,000 

To develop interactive graphics models of con
taminant spreading between selected Twin 
Cities aquifers. Data shall be collected in a 
format consistent and compatible with the 
Minnesota land management information sys
tem and provided to that system as appropriate. 

(f) Accelerated Detailed Soil Survey 
$ 925,000 $ 925,000 
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For the fourth biennium of a seven-biennium 
effort to provide the appropriate detailed sur
vey, based upon the adopted cost-share for
mula between county, state, and federal own
ership ratios. Data shall be collected in a 
format consistent and compatible with the 
Minnesota land management information sys
tem and provided to that system as appropriate. 

(g) Research on River and Lake Management 
$ 70,000 $ 70,000 

To develop lake water quality simulations and 
predict river oxygen dynamics, and predict 
river scour and fill effects. Data shall be col
lected in a format consistent and compatible 
with the Minnesota land management informa
tion system and provided to that system as ap
propriate. 

(h) Hydropower Research Facility Instrumen
tation 

$ 50,000 $ 50,000 

To provide instrumentation of donated equip
ment for advanced research capability. 

(i) Underground Space Center 
$10,000 

To provide for expenses involved in conducting 
an international conference in October 1983 on 
the benefits and uses of underground space. 

Subd. 8. Minnesota Historical 
Society ........................ . 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

(a) Microfilm Public Land Records 
$ 25,000 $ 25,000 

For completion of the project to microfilm state 
land ownership records. 

(b) Conservation of Historic Collections 
$ 50,000 $ 50,000 

To provide the match for grants from the na
tional endowment for the humanities and pri
vate sector, all for the purpose of repair, resto
ration, and stabilization of the collections. The 
match money is appropriated. 

Subd. 9. Science Museum of 
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75,000 75,000 



60TH DAY] MONDAY, MAY 23. 1983 4119 

23,000 Minnesota ... 

For a natural history survey of Minnesota's 
aquatic invertebrates. Data shall be collected in 
a format consistent and compatible with the 
Minnesota land management information sys
tem and provided to that system as appropriate. 

Subd. 10. Work Programs 

It is a condition of acceptance of the appropria
tions made by this section that the agency or 
entity receiving the appropriation shall submit 
work programs and semiannual progress re
ports in the form determined by the legislative 
commission on Minnesota resources. None of 
the money provided in this section may be ex
pended unless the commission has approved 
the pertinent work program. Upon request from 
the commission the agency head shall submit 
an evaluation by July I, I 984, as to whetherthe 
program should be incorporated in the next 
agency budget. 

Subd. 11. Complement Temporary 

Persons employed by a state agency and paid 
by an appropriation in this section are in the 
unclassified civil service and their continued 
employment is contingent upon the availability 
of money from the appropriation. When the 
appropriation has been expended, their posi
tions shall be canceled and the approved com
plement of the agency reduced accordingly. 
Part-time employment of persons is author
ized. 

Subd. 12. Federal Reimbursement 
Account .. 

This appropriation is for the expenditure pur
poses in the natural resources federal reim
bursement account in Minnesota Statutes, sec
tion 86.72. 

Sec. 32. LABOR AND INDUSTRY 

General Operations and Management. 

Approved Complement - 225 

General - 126.5 

Federal - 39.5 

Special - 59 

22,000 

526,400 606,400 

9,033,000 9,512,700 
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The amounts that may be expended from this 
appropriation for each program are as follows: 

Employment Standards 
$ 764,700 $ 767,800 

Workers' Compensation 
$4,991,800 $5,417,100 

Of this appropriation $1,678,900 the first year 
and $1,697,000 the second year is from the 
special compensation fund. 

$2,329,200 the first year and $2,733,900 the 
second year is for reimbursement of the special 
compensation fund pursuant to Minnesota 
Statutes, section 176.183, subdivision 2. 

$300,000 the first year and $300,000 the sec
ond year is for payment of peace officer sur
vivor benefits pursuant to Minnesota Statutes, 
section 352E.04. If the appropriation for either 
year is insufficient, the appropriation for the 
other year is available for it. 

During the biennium ending June 30, 1985, the 
commissioner of labor and industry shall im
pose fees under Minnesota Statutes, section 
16A .128, sufficient to cover the cost of ap
proving and monitoring qualified rehabilitation 
consultants, consultant firms, and vendors of 
rehabilitation services. 

The commissioner shall study the need for es
tablishing criteria which would determine 
whether a workers' compensation claim is 
handled by the division's attorneys, referred 
for private action, or referred for arbitration or 
mediation. The commissioner shall report to 
the legislature the conclusions of this study by 
February 15, 1984. 

Code Enforcement 
$ 728,600 $ 732,100 

The commissioner is instructed to merge the 
inspection duties of the boiler inspectors and 
the steamfitting inspector. 

OSHA 
$ 996,700 $1,006,800 

The salary and expenses associated with the 
passenger elevator inspector shall be paid from 
the building code surcharge revenues produced 
pursuant to Minnesota Statutes, section 
16.866. 

160TH DAY 
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General Support 
$1,014,300 $1,030,700 

$125,000 the first year and $125,000 the sec
ond year is for a grant to the Minneapolis urban 
league labor education advancement program. 
$125,000 the first year and $125,000 the sec
ond year is for a grant to the St. Paul urban 
league labor education advancement program. 
Before payment of these grants, the commis
sioner shall secure an approved contract that 
specifies the detailed budget to be submitted 
for use of each grant, the frequency and format 
of periodic reports on actual use of the grants, 
and audit requirements. The legislative auditor 
may conduct post-award audits of these grants 
as requested by the commissioner and ap
proved by the legislative audit commission. 
Twenty percent of each grant in each year, or 
$25,000, shall be available for payment upon 
demonstration of a dollar for dollar match from 
nonstate contributions. If continuation of state 
funding is anticipated in the I 985- I 987 fiscal 
biennium, the commissioner shall develop an 
application process by which organizations 
currently established or organizations seeking 
to become established as providers of labored
ucation advancement programs may seek 
funding. The applications shall be reviewed 
and prioritized by the commissioner, and a 
recommended level of funding shall be trans
mitted by the commissioner to the I 985 legis
lature. 

Information Management Services 
$ 536,900 $ 558,200 

The commissioner of labor and industry with 
the approval of the commissioner of finance 
may transfer unencumbered balances not spec· 
ified for a particular purpose among the pro
grams specified in this section. Transfers shall 
be reported immediately to the committee on 
finance of the senate and the committee on ap· 
propriations of the house of representatives. 

Sec. 33. WORKERS' COMPENSATION 
COURT OF APPEALS 

Approved Complement - 9 

The workers' compensation court of appeals 
shall report by February 15, 1984, to the chair
men of the senate finance committee and 
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the house appropriations committee on the 
standards governing payments under Minne
sota Statutes, chapter 352E. The report must 
describe any ambiguity in the definition of 
peace officers, eligible beneficiaries, and eli
gibility to receive benefits. 

Sec. 34. MEDIATION SERVICES ... 

Approved Complement - 24 

Sec. 35. PUBLIC EMPLOYMENT 
RELATIONS BOARD ................ . 

Approved Complement - I 

Sec. 36. MILITARY AFFAIRS 

General Operations and Management ..... 

Approved Complement - 235 

General - I 30. 8 

Federal - l04.2 

Plus additional personnel as may be financed 
entirely from federal money for the period fed
eral money is available. 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Maintenance of Military Training Facilities 
$3,735,000 $3,760,700 

$4,100 each year is for an additional custodial 
position at Holman field. The adjutant general 
is directed to seek a federal share of $12,300 
each year. 

The city of Moorhead having in error trans
ferred $23,600 to the state general fund for an 
armory improvement, $23,600 is for repay
ment to the city of Moorhead, effective the day 
after compliance with Minnesota Statutes, sec
tion 645.021, subdivision 3, by the governing 
body of the city of Moorhead. 

The management analysis division of the de
partment of administration shall review the 
feasibility of armory consolidation or closure. 
The study shall include in its considerations the 
needs of this department for defense and train
ing related activities; the availability of other 
emergency facilities within the communities; 
and the age, physical maintenance needs, and 
personnel costs of the existing buildings. 

1,113,600 1,077,900 

51,700 52,000 

4,865,100 4,833,700 
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The study shall also consider the cost effec
tiveness of reducing custodial hours, sharing 
custodial services among the armories, and in
creasing local financial support of armory 
maintenance expenses. 

The recommendations resulting from this study 
shall be transmitted to the chairman of the fi
nance committee in the senate and the appro
priations committee in the house of representa
tives by March 15, 1984. 

General Support 
$1,130,100 $1,073,000 

$71,400 the first year and $71,300 the second 
year is for expenses of military forces ordered 
to active duty pursuant to Minnesota Statutes, 
chapter 192. If the appropriation for either year 
is insufficient, the appropriation for the other 
year is available for it. 

The acljutant general with the approval of the 
commissioner of finance may transfer unen
cumbered balances not specified for a particu
lar purpose between the programs specified in 
this section. Transfers shall be reported imme
diately to the committee on finance of the sen
ate and the committee on appropriations of the 
house of representatives. 

Sec. 37. VETERANS AFFAIRS 

General Operations and Management ..... . 

Approved Complement - 314.5 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Veterans Benefits and Services 
$2,277,200 $2,256,400 

$1,938,100 each year is for emergency finan
cial and medical needs of veterans. For the 
biennium ending June 30, 1985, the commis
sioner shall limit financial assistance to veter
ans and dependents to six months, unless re
cipients have been certified as ineligible for 
other benefit programs. Of this appropriation, 
$50,000 each year shall be expended with the 
approval of the governor after consultation with 
the legislative advisory commission pursuant 
to Minnesota Statutes, section 3.30. 

If the appropriation for either year is insuffi
cient, the appropriation for the other year is 

10,449,800 10,540,300 
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available for it. 

Of this appropriation, $37,800 the first year 
and $38,500 the second year is for war veterans 
and war orphans education aid, to be expended 
pursuant to Minnesota Statutes, section 
197.75. 

Veterans Home - Minneapolis 
$6,116,200 $6,217,200 

Of the appropriation in fiscal year 1984, 
$IO,OOO is for a grant to the Vietnam veterans 
awareness council for the purposes of obtain
ing liability insurance and repairs and better
ments on building #2 which currently provides 
emergency shelter for veterans and their fami
lies. 

By January 15, I 984, the commissioner shall 
report to the legislature on the cost effective
ness of seeking certification of the Minneapolis 
nursing care building for medical assistance 
reimbursement. 

Veterans Home - Hastings 
$2,047,800 $2,066,700 

Big Island Veterans Camp 
$ 8,600 

This appropriation is for contract expenses as
sociated with operating the Big Island veterans 
camp; the contract shall be for up to two years 
in length and shall specify that the contractor 
will cooperate with the Hennepin county park 
reserve district. 

Any unencumbered balance remaining in the 
first year does not cancel but is available for the 
second year of the biennium. 

The commissioner of veterans affairs with the 
approval of the commissioner of finance may 
transfer unencumbered balances not specified 
for a particular purpose among the programs 
specified in this section. Transfers shall be re
ported immediately to the committee on fi
nance of the senate and the committee on ap
propriations of the house of representatives. 

Sec. 38. INDIAN AFFAIRS 
INTERTRIBAL BOARD ........... . 

Approved Complement - 7 

General - 6 

Federal - I 

[60TH DAY 

205,100 208,900 



60TH DAY] MONDAY, MAY 23, 1983 

Ten percent of the funding in the second year, 
or $20,900, shall be available for allotment 
upon demonstration of dollar for dollar match 
with nonstate contributions. Those dollars, up 
to the $20,900, not receiving a match shall 
cancel to the general fund. 

The agency shall report to the senate finance 
committee and house of representatives appro
priations committee by March 1, 1984 its ac
complishments for the first six months of the 
biennium and its work program, including its 
goals, objectives, timelines, and structure, for 
the remainder of the biennium. The appropria
tion for the second year is available for expen
diture only with the approval of the governor 
after consultation with the legislative advisory 
commission, pursuant to Minnesota Statutes, 
section 3. 30. 

Sec. 39. COUNCIL ON AFFAIRS OF 
SPANISH-SPEAKING PEOPLE ..... . 

Approved Complement - 3 

Ten percent of the funding in the second year, 
or $10,600, shall be available for allotment 
upon demonstration of dollar for dollar match 
with nonstate contributions. Those dollars, up 
to the $10,600, not receiving a nonstate match 
shall cancel to the general fund. 

The agency shall report to the senate finance 
committee and house of representatives appro
priations committee by March 1, 1984 its ac
complishments for the first six months of the 
biennium and its work program, including its 
goals, objectives, timelines, and structure, for 
the remainder of the biennium. The appropria
tion for the second year is available for expen
diture only with the approval of the governor 
after consultation with the legislative advisory 
commission, pursuant to Minnesota Statutes, 
section 3.30. 

Sec. 40. COUNCIL ON BLACK 
MINNESOTANS ................ . 

Approved Complement - 3.5 

Ten percent of the funding in the second year, 
or $10,600, shall be available for allotment 
upon demonstration of dollar for dollar match 
with nonstate contributions. Those dollars, up 
to the $10,600, not receiving a nonstate match 
shall cancel to the general fund. 
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104,600 105,500 

104,400 105,600 
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The agency shall report to the senate finance 
committee and house of representatives appro
priations committee by March I, 1984 its ac
complishments for the first six months of the 
biennium and its work program, including its 
goals, objectives, timelines, and structure, for 
the remainder of the biennium. The appropria
tion for the second year is available for expen
diture only with the approval of the governor 
after consultation with the legislative advisory 
commission, pursuant to Minnesota Statutes, 
section 3.30. 

Sec. 41. COUNCIL FOR THE 
HANDICAPPED ................ . 

Approved Complement - 10 

Ten percent of the funding in the second year, 
or $33,700, shall be available for allotment 
upon demonstration of dollar for dollar match 
with nonstate contributions. Those dollars, up 
to the $33,700, not receiving a nonstate match 
shall cancel to the general fund. 

The agency shall report to the senate finance 
committee and house of representatives appro
priations committee by March I, 1984 its ac
complishments for the first six months of the 
biennium and its work program, including its 
goals, objectives, timelines, and structure, for 
the remainder of the biennium. The appropria
tion for the second year is available for expen
diture only with the approval of the governor 
after consultation with the legislative advisory 
commission, pursuant to Minnesota Statutes, 
section 3.30. 

Sec. 42. HUMAN RIGHTS 

General Operations and Management ........ . 

Approved Complement - 59 

General - 43 

Federal - 16 

The commissioner of administration shall as
sign a transition team to work with the com
missioner of human rights in reviewing or de
veloping charge intake and charge processing 
policies. Specific action plans shall be devel
oped for the purpose of improving the adminis
tration and enforcement of the Human Rights 
Act. The commissioner of administration shall 
report to the legislature by February 1, 1984, 

330,700 

1,363,400 

[60TH DAY 

336,700 

1.440,900 
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on the action plans developed and an analysis 
of the resources needed to accomplish the stat
utory responsibilities of the commissioner of 
human rights. The commissioner of adminis
tration shall consult with the attorney general to 
ensure that the new enforcement alternatives 
being implemented are consistent with the ob
jectives and requirements of Minnesota Stat
utes, chapter 363. 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Enforcement 
$ 900,400 $ 979,300 

The commissioner of human rights may assign 
priority to the investigation of charges based on 
likelihood of early settlement, potential for 
widespread impact on discriminatory behavior, 
or other criteria as established by the commis
sioner by rule adopted pursuant to Minnesota 
Statutes, chapter 14. By February I, 1984, the 
commissioner shall report to the legislature on 
the charge-processing policies that have been 
adopted. 

Planning, Public Information and Administra
tive Services 

$ 463,000 $ 461,600 

The commissioner of human rights with the 
approval of the commissioner of finance may 
transfer unencumbered balances not specified 
for a particular purpose among the programs 
specified in this section. Transfers shall be re
ported immediately to the committee on fi
nance of the senate and the committee on ap
propriations of the house of representatives. 

The agency shall report to the senate finance 
committee and house of representatives appro
priations committee by March I, 1984 its ac
complishments for the first six months of the 
biennium and its work program, including its 
goals, objectives, timelines, and structure, for 
the remainder of the biennium. The appropria
tion for the second year is available for expen
diture only with the approval of the governor 
after consultation with the legislative advisory 
commission, pursuant to Minnesota Statutes. 
section 3.30. If approval is obtained. the com
plement of the department of human rights is 
increased by six positions in fiscal year 1985. 

Sec. 43. HOUSING FINANCE AGENCY 23.450.000 
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Approved Complement - 124 

Spending limit on cost of general administra
tion of agency programs: 

1984 1985 
$4,491,600 $4,575,100 

The appropriation is for transfer to the housing 
development fund. 

$3,000,000 is for tribal Indian housing pro
grams. 

$6,000,000 is for home improvement loans. 

$6,000,000 is for rehabilitation loans. 

$200,000 is for innovative multifamily hous
ing. 

$750,000 is for Vietnam veterans downpay
ment assistance. 

$5,000,000 is for energy conservation rehabil
itation loans. 

$2,500,000 is for energy efficiency loans for 
rental housing. 

The appropriation of $200,000 from the general 
fund by Laws I 982, chapter 380, is cancelled 
and reappropriated to the housing development 
fund created in Minnesota Statutes, section 
462A.20, for the purpose of financing multi
family developments, to be used either (a) to 
make loans, with or without interest, pursuant 
to Minnesota Statutes, section 462A.05, sub
divisions I and 3; or (b) to be paid into accounts 
of the agency for the purpose of making pay
ments required by a resolution for the issuance 
of its notes or bonds, as permitted by Minne
sota Statutes, section 462A. IO, subdivision 4. 
The agency shall establish an account in the 
fund to record the receipt and disbursement of 
the amounts appropriated and any other 
amounts transferred to this account pursuant to 
Minnesota Statutes, section 462A.20, subdivi
sion 3. 

Sec. 44. EXECUTIVE COUNCIL ....... . 

For expenses in emergencies pursuant to Min
nesota Statutes, section 9.061. 

Sec. 45. GENERAL 
CONTINGENT ACCOUNTS 

The appropriations in this section shall be ex-

150,000 150,000 

7,175,000 7,175,000 
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pended with the approval of the governor after 
consultation with the legislative advisory com
mission pursuant to Minnesota Statutes, sec
tion 3.30. 

If an appropriation in this section for either year 
is insufficient, the appropriation for the other 
year is available for it. 

General Fund 
$7,000,000 $7,000,000 

Game and Fish Fund 
$ 175,000 $ 175,000 

Sec. 46. TORT CLAIMS ...... . 

To be disbursed by the commissioner of fi
nance. 

Of this amount $450,000 the first year and 
$450,000 the second year is from the general 
fund, and $25,000 the first year and $25,000 
the second year is from the game and fish fund. 

If the appropriation for either year is insuffi
cient, the appropriation for the other year is 
available for it. 
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475,000 475,000 

Sec. 47. DEBT SERVICE.............. 116,l01,700 144,399,400 

For transfer by the commissioner of finance to 
the state bond fund. 

If this appropriation is insufficient to make all 
transfers required in the year for which it is 
made, the commissioner of finance shall notify 
the committee on finance of the senate and the 
committee on appropriations of the house of 
representatives of the amount of the deficiency 
and shall then transfer that amount pursuant to 
the statutory open appropriation. 

If the appropriation for either year is insuffi
cient, the appropriation for the other year is 
available for it. 

Sec. 48. RETIREMENT ......... . 

The amounts that may be expended for each 
purpose are more specifically described in sec
tions 49 to 53. 

Sec. 49. MINNESOTA STATE 
RETIREMENT SYSTEM ........ . 

The amounts estimated to be needed for each 
program are as follows: 

16,321,300 18,651,800 

3,756,300 4,493,800 
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Legislators 
$1,347,000 $2,172,500 

Pursuant to Minnesota Statutes, sections 
3A.03, subdivision 2; 3A.04, subdivisions 3 
and 4; and 3A.I I. 

Judges 
$2,265,300 $2,174,500 

Pursuant to Minnesota Statutes, sections 
490. I06; and 490.123, subdivision I. 

Constitutional Officers 
$ 98,000 $ 105,800 

Pursuant to Minnesota Statutes, sections 
352C.031, subdivision 5; 352C.04, subdivi
sion 3; and 352C.09, subdivision 2. 

State Employee Supplemental Benefits 
$ 46,000 $ 41,000 

Pursuant to Minnesota Statutes, section 
352.73. 

If an appropriation in this section for either year 
is insufficient, the appropriation for the other 
year is available for it. 

Sec. 50. PUBLIC EMPLOYEES 
RETIREMENT ASSOCIATION ........... . 

For supplement benefits pursuant to Minnesota 
Statutes, section 353.83. 

If an appropriation in this section for either year 
is insufficient, the appropriation for the other 
year is available for it. 

Sec. 51. MINNEAPOLIS EMPLOYEES 
RETIREMENT FUND ................... . 

To the commissioner of finance for payment to 
the Minneapolis employees retirement fund 
pursuant to Minnesota Statutes, section 
422A. IOI, subdivision 3. 

If an appropriation in this section for either year 
is insufficient, the appropriation for the other 
year is available for it. 

Sec. 52. POLICE AND FIRE 
AMORTIZATION AID .................. . 

To the commissioner of finance for state aid to 
amortize the unfunded liability of local police 
and salaried firefighters' relief associations. 
pursuant to Minnesota Statutes, section 
423A.02. If an appropriation in this section for 
either year is insufficient, the appropriation for 
the other year is available for it. 

Sec. 53. PENSION CONTRIBUTION 

28,000 21,000 

6,000,000 7,000,000 

6,537,000 6,537,000 
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600,000 REIMBURSEMENT ..... . 

To the commissioner of finance for reimburse
ment of excess public employee pension con
tributions as provided by this act. 

Sec. 54. GAS TAX REIMBURSEMENT . 

This appropriation is from the highway user tax 
distribution fund. 

The commissioner of finance shall transfer to 
the general fund on January I each year the 
amounts necessary to reimburse the general 
fund for the cost of collecting the tax on gaso
line and gasoline substitutes and the cost of 
bond premiums during each fiscal year of the 
1983-85 biennium. 

Sec. 55. SALARY SUPPLEMENT ... 

The amounts appropriated from each fund are 
as follows: 

(a) General Fund 
$22,410,000 $45,710,000 

$4,791,400 the first year and $9,912,400 the 
second year is for comparability adjustments. 

(b) State Airports Fund 
$ 70,000 $ 140,(XX) 

$14,200 the first year and $29,300 the second 
year is for comparability adjustments. 

(c) Game and Fish Fund 
$1,025,000 $2,100,000 

$221,800 the first year and $458,500 the sec
ond year is for comparability adjustments. 

(c) Trunk Highway Fund 
$9,450,000 $19,250,000 

$2,020,900 the first year and $4,176, I 00 the 
second year is for comparability adjustments. 

(d) Highway User Tax Distribution Fund 
$ 210,000 $ 430,000 

$44,900 the first year and $92,700 the second 
year is for comparability adjustments. 

The compensation and economic benefit in
creases covered by this section are those paid 
to classified and unclassified employees in the 
executive. judicial. and legislative branches of 
state government. and to employees of the 
Minnesota historical society who are paid from 

1,057,700 1.072,600 

33,165,000 67,630,000 
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state appropriations, if the increases are re
quired by existing law or authorized by law 
during the 1983 session of the legislature or by 
appropriate resolutions for employees of the 
legislature, or are given interim approval by the 
legislative commission on employee relations 
pursuant to Minnesota Statutes, sections 3.855 
and 43A.18 or 179.74, subdivision 5. Except 
as limited by the direct appropriations made in 
this section, the amounts necessary to pay 
compensation and economic benefit increases 
covered by this section are appropriated from 
the various funds in the state treasury from 
which salaries are paid to the commissioner of 
finance for the fiscal years ending June 30, 
1984, and June 30, 1985. In the case of salaries 
that are paid from one fund, but that fund is 
reimbursed by another fund, the amounts nec
essary to make these reimbursements are also 
appropriated. 

The amounts appropriated for comparability 
adjustments shall be distributed pursuant to 
Minnesota Statutes, section 43A.05, according 
to the list of job classes approved by the legis
lative commission on employee relations on 
March 29, 1983. 

The commissioner of finance shall transfer the 
necessary amounts to the proper accounts and 
shall promptly notify the committee on finance 
of the senate and the committee on appropria
tions of the house of representatives of the 
amount transferred to each appropriation ac
count. 

Sec. 56. [RECREATIONAL MOTOR VEHICLE STUDY.] 

[60TH DAY 

By January I, 1984, the commissioner of natural resources shall study the 
use and effects of recreational motor vehicles on the environment, including 
soils, vegetation, and wildlife; the demand now and future need for recre
ational motor vehicle recreational opportunities in the state; the appropriate 
legal and social implications of recreational motor vehicle use on public and 
private lands; the potential for recreational motor vehicle use on existing 
recreational trails; and the impact of increased recreational motor vehicle 
use on tourism opportunities statewide. For the purposes of this section, 
"recreational motor vehicle" has the same meaning as defined in Minnesota 
Statutes, section 84.90 except that snowmobiles are .not included in the 
study. The commissioner shall work with, and solicit the comments and 
advice of, the departments of public safety, transportation, and any inter
ested party or group in the study. The study shall be presented to the gover
nor and the appropriate standing committees in the house of representatives 
and the senate. 

Sec. 57. [3.3026] [INFORMATION SYSTEMS DIRECTORY.) 
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Subdivision I. [POLICY.] The state must make maximum use of its infor
mation files and data processing systems. A statewide directory of informa
tion systems will direct users to existing information systems maintained by 
state agencies, minimize duplication of information systems already devel
oped, and encourage the sharing of information systems within the state. A 
directory will assist users in contacting agencies about information files and 
about experience with hardware and software configurations. It will reduce 
overall costs, promote communication among agencies, and permit more 
efficient use of personnel resources for information systems development. 

Subd. 2. [DEFINITIONS.] The terms used in this section have the mean
ings given them in this subdivision. 

(a) "Directory" means an indexed listing of descriptive data about infor
mation systems. The descriptions will include agency name, information 
system name, contact person, software used, hardware used, and other 
information which in the discretion of the legislative reference library will 
assist users. 

(b) "Information system" or "information systems" means an organized 
collection of data, either manually organized or automated, used by an 
agency in pe,forming its duties or assisting in the making of administrative 
and budgetary decisions. An information system includes the data organized 
and any hardware or software used to process it. 

Every state agency shall file a description of its existing information sys
tems with the legislative reference library by January 31. /984. These de
scriptions shall be in accordance with specifications and on forms provided 
by the library. Each agency shall file an updated description, noting addi
tions, deletions, and changes by November 30 and by May 31 each year. 

(c) "State agency" or "state agencies" means any office. department, 
agency, commission, council, bureau, research center, or society of state 
government. and other agencies supported by state funds. 

Subd. 3. [LEGISLATIVE REFERENCE LIBRARY; DEVELOPMENT 
OF PLAN.] The legislative reference library shall prepare a plan for the 
directory by January I, /984. The plan shall include a definition of the types 
of systems that will be included in the directory, an enumeration of the types 
of information required for each system reported, and a description of the 
method selected for production and dissemination of the directory. 

Subd. 4. [LEGISLATIVE REFERENCE LIBRARY DIRECTOR; 
DUTIES.] The legislative reference library director shall employ and fix the 
salary of the technical, clerical, and other assistant.,· necessary to produce 
the directory. The director may enter into contracts for equipment and 
services necessary in the production and dissemination of the directory. 

Subd. 5. [PUBLICATION.] The legislative reference library shall pre
pare a directory by January 1, /985. The directory shall be prepared in a 
format which the legislative reference library, in its descretion, believes is 
most efficient and beneficial to the user. 

Subd. 6. [UPDATING.] The legislative reference library shall continually 
update the directory and shall reissue it at intervals it finds, in its discretion, 
are reasonable and cost e.fficient. 
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Subd. 7. (AGENCY COOPERATION.] Every state agency shall appoint 
one person within the agency as a data processing liaison, reJponsible for 
working with the legislative reference library. The appointment shall be 
made and the name forwarded to the legislative reference library by July I, 
1983. The department of administration shall provide access to its library 
listing of systems and programs produced under section 16.90 and shall 
produce this information in hardcopy form or on magnetic tape media, as 
requested by the legislative reference library director. 

Sec. 58. Minnesota Statutes 1982, section 3.732, is amended by adding a 
subdivision to read: 

Subd. 6. The head of each department or agency, or his designee, acting 
on behalf of the state, may enter into structured settlements, through the 
negotiation, creation, and utilization of annuities or similar financial plans 
for claimants, to resolve claims arising from the alleged negligence of the 
state, its agencies, or employees. The requirement.\' set forth in sections 
16.07, 16.08, and 16.098 shall not apply to the state's selection of and 
contracts with structured settlement consultants or purveyors of structured 
settlement plans. 

Sec. 59. Minnesota Statutes 1982, section 3.922, subdivision 5, is 
amended to read: 

Subd. 5. (OFFICERS, PERSONNEL.] The board shall annually elect a 
chairman and such other officers as it may deem necessary. The chairman 
shall have the authority to appoint subcommittees necessary to fulfill the 
duties of the board. It shall also employ, and prescribe the duties of such 
elefk.s, employees,- and agents as it deems necessary. All employees are in the 
unclassified service. The chairman shall be an ex-officio member of the state 
board of human rights. The appropriations and other funds of this board are 
subject to the provisions of chapter 16. The board shall maintain its primary 
office in Bemidji and shall also maintain personnel and office space in St. 
Paul. 

Sec. 60. Minnesota Statutes 1982, section 3.9222, is amended to read: 

3.9222 (ADVISORY COU~ICIL LEGISLATIVE COMMISSION ON THE 
ECONOMIC ST A TUS OF WOMEN.] 

Subdivision I. AH aElvisef)' eetlfl€-# A legislative commission is heresy 
created to study and report on the economic status of women in Minnesota. 

Subd. 2. The €ffltft€tt commission shall consist of five members of the 
house of representatives appointed by the speaker, and five members of the 
senate appointed by the committee on committees,- flfl6 eight ~ -ap
p<>i,lle<lby the gevemer. Alleas!Wi,ereet11eftitese appeintea 1,ythe ge,·emer 
ftflt! by the sreaI<er ef the hettse shall be wemeft. Members shall serve fer twe 
ye8fS er until the expiration of their legislative termst ""€ept, ift er<leF le 
eslaBlish staggerea meml,e,ship terfns fer the eiliren memlle,s, the ge,•e,ne, 
shall "l'l"'ffll fettF ~ fer !luee yea, lefms ftflt! fettF ~ for two year 
lefms slatting tttly +, +98-h +he eompensatien ef Ren legislator meml,e,s, 
their reme,·al lfem effi€e ftflt! tile #!ling ef , aeaneies sltall be il5 pre-,iaea ift 
seetieft 15.!l59. +he pe,sens appeinlea 1,y tile geserne, shall be representati,e 
ffi a HHtge ef eceReffiic interests an-El , ecatiens ilft6 sh-a-H +ne-ltttle ~ Wft0 
are flOI regularly emplo)ea en a l'ull tiffie er part tilfle basis etltsiae their 
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Subd. 3. The eettOOH commission shall study all matters relating to the 
economic status of women in Minnesota, including economic security of 
homemakers and women in the labor force, opportunities for education and 
vocational training, employment opportunities, the contributions of women 
to the economy, their access to benefits and services provided to citizens of 
this state, and laws and business practices constituting barriers to the full 
participation by women in the economy. In addition, the eetffl€tt commission 
shall study the adequacy of programs and services relating to families in 
Minnesota, including single-parent families and members beyond the nu
clear or immediate family. 

Sub<l. 4. The €0Hfl€tt commission shall report its findings and recommen
dations to the governor and the legislature not later than December 15 of each 
even-numbered year and shall supplement its findings and recommendations 
not later than December 15 of each odd-numbered year. The report shall 
recommend legislation and administrative action designed to enable women 
to achieve full participation in the economy. The report shall also recom
mend methods to encourage the development of coordinated, interdepart
mental goals and objectives and the coordination of programs, services and 
facilities among all state departments and public and private providers of 
services related to children, youth and families. 

Subd. 5. The eettOOH commission may hold meetings and hearings at the 
times and places it designates to accomplish the purposes set forth in this aa 
section. It shall select a chairman and other officers from its membership as it 
deems necessary. 

Subd. 6. The legislature coordinating commission shall supply the OOllfleil 
commission with necessary staff, office space and administrative services. 

Subd. 7. When any person, corporation, the United States government, or 
any other entity offers funds to the €0Hfl€tt commission by way of gift, grant 
or loan, for the purpose of assisting the eet:tfl€H commission to carry out its 
powers and duties, the €0ttft€ti: commission may accept the offer by majority 
vote and upon acceptance the chairman shall receive the funds subject to the 
terms of the offer, but no money shall be accepted or received as a loan nor 
shall any indebtedness be incurred except in the manner and under the limi
tations otherwise provided by law. 

Sec. 61. [4.09] [WASHINGTON OFFICE EXPENSES.] 

In the operation of the Washington, D.C. office of the state of Minnesota, 
the governor may expend money appropriated by the legislature for promo
tional purposes in the same manner as private persons, firms, corporations, 
and associations expend money for promotional purposes. Promotional ex
penditures for food, lodging, or travel are not governed by the travel rules of 
the commissioner of employee relations. 

Sec. 62. Minnesota Statutes 1982, section 6.65, is amended to read: 

6.65 [MINIMUM PROCEDURES FOR AUDITORS, PRESCRIBED.] 

The state auditor shall prescribe minimum procedures and the audit scope 
for auditing the books, records, accounts, and affairs of local governments 
in Minnesota. The minimum scope for audits of all local governments shall 
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include financial and legal compliance audits for fiscal years ending after 
January /5, /984. The state auditor shall establish a task force to promul
gate an audit guide for legal compliance audits. The task force shall include 
representatives of the state auditor, the attorney general, towns, cities, 
counties, school districts and private sector public accountants. 

Sec. 63. Minnesota Statutes 1982, section 7.09, subdivision I, is amended 
to read: 

Subdivision I. [PROCEDURE.] The state treasurer is l,e,el,y authorized to 
receive and accept, on behalf of the state, any gift, bequest, devise, or 
endowment which may be made by any person, by will, deed, gift, or 
otherwise, to or for the benefit of the state, or any of its departments or 
agencies, or to or in aid, or for the benefit, support, or maintenance of any 
educational, charitable, or other institution maintained in whole or in part by 
the state, or for the benefit of students, employees, or inmates thereof, or for 
any proper state purpose or function, and the money, property, or funds 
constituting such gift, bequest, devise, or endowment. No such gift, bequest, 
devise, or endowment shall be so accepted unless the gevemor, the commis
sioner of finance, and the state treasurer shall determine that it is for the 
interest of the state to accept the 5f!ffle it, and shall approve of and direct 5tleh 
the acceptance. When, in order to effect the purpose for which any 5tleh gift, 
bequest, devise, or endowment has been accepted, it is necessary to sell ftHY 
property so received, the state treasurer, upon request of the authority in 
charge of the agency, department, or institution concerned, may sell the 5f!ffle 

it at a price which shall be fixed by the state board of investment. 

Sec. 64. Minnesota Statutes 1982, section 14.14, subdivision I, is 
amended to read: 

Subdivision I . [REQUIRED HEARING.] No rule, elhef !l!aft a ffile settiHg 
a fee ee,·e,ea by seelffift HiA.128 or 214.96, shall may be adopted by any 
agency unless the agency first holds a public hearing affording all affected 
interests an opportunity to participate. Fee aajustiaieAls autl!e,i,ea Hfi6ef see
lfflfl I 6A.128 o, 2-14-0e ffi!tY be fflfltle by ffile wilheHt a j'Hhlie l,eafifig wkeft 
the tetal fees ,eeei·,·ea a>lfifig the fiseal bieAAium will ftel ei.eeea +l-0 pe,eeAt ef 
the stlffi ef aH aireet app,ep,iatieAs, 1,aAsfe,s ifl, aRd ~- supplemeAts fef 
that pu,pese f..,. the bieAAism. Each agency shall maintain a list of all persons 
who have registered with the agency for the purpose of receiving notice of 
rule hearings. The agency may inquire as to whether those persons on the list 
wish to maintain their names thereon and may remove names for which there 
is a negative reply or no reply within 60 days. The agency shall, at least 30 
days prior to the date set for the hearing, give notice of its intention to adopt 
rules by United States mail to all persons on its list, and by publication in the 
state register. Each agency may, at its own discretion, also contact persons 
not on its list and may give notice of its intention in newsletters, newspapers 
or other publications or through other means of communication. The notice in 
the state register shall must include the proposed rule or an amended rule in 
the form provided in section 14.07, subdivision 3, together with a statement 
of the place, date, and time of the public hearing and other information as 
required by law or rule. When an entire rule is proposed to be repealed, the 
agency need only publish that fact, giving the citation to the rule to be 
repealed in the notice. 
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Sec. 65. Minnesota Statutes 1982, section 15.16, subdivision 5, is 
amended to read: 

Subd. 5. !OBTAINING RECOMMENDATION.] No control of state
owned lands shall be transferred between state departments without first 
consulting the legislative builEling eemmis.;ioR, 61' etftef apprepriate legit,lative 
eommittee et= eemmittees chairmen of the senate finance committee and 
house of representatives appropriations committee and obtaining a reeem
menBation tftere0ft their recommendations. The reeomFF1:endaHoH recommen· 
dations shall be advisory only. Failure to obtain a prompt recommendation 
shall be deemed a negative recommendation. 

Sec. 66. Minnesota Statutes 1982, section 15A.083, subdivision I, is 
amended to read: 

Subdivision I . I ELECTIVE JUDICIAL OFFICERS.] The following sala
ries shall be paid annually to the enumerated elective judicial officers of the 
state: 

Effective Effective 
July I, July I, 

1979 1980 

(I) Chief justice of the 
$56,000 supreme court $59,000 

(2) Associate justice of 
the supreme court 52,500 56,000 
(3) Judge of the 
court of appeals 52,000 
(4) District judge, judge 

of county court 
(learned in the law), 
probate court, and 
county municipal 

court 45,000 48,000 
f4t (5) Judge of a county court 

( not learned in the 
law) 29,500 31,500 

Sec. 67. Minnesota Statutes 1982, section 16.02, subdivision I0a, IS 

amended to read: 

Subd. IOa. No state agency shall initiate or renew a lease a6dition0:l for 
space for its own use in any private building unless it has eeFlified iftWft!Hlg le 
the commissioner of administration that tt has thoroughly investigated the 
a,•ailaeility ef presently vacant space in public buildings, such as closed 
school buildings, and found that none that is Jeasible aR<I ade~uate fuf its 
Heeds available. 

Sec. 68. Minnesota Statutes 1982, section 16.02, subdivision 14, is 
amended to read: 

Subd. 14. To rent out, with the "flpFeYHI ef the ge,eRJeF, ftllj' state prop
erty, real or personal, not needed for public use, the rental of which is not 
otherwise provided for or prohibited by law. This shall not apply to state 
trust fund lands, or other state lands under the jurisdiction of the department 
of natural resources, or to lands forfeited for delinquent taxes or to lands 
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acquired under section 298.22. No such property shall be rented out for a 
term exceeding two years at a time without the approval of the state executive 
council; and no such property shall ever be rented out for more than 25 years. 

Sec. 69. Minnesota Statutes 1982, section 16.02, is amended by adding a 
subdivision to read: 

Subd. 29. To contract to purchase by installment payments capital or other 
equipment or services intended to improve the energy efficiency of a state 
building or facility provided that: 

(a) the term of the contract does not exceed ten years; 

( b) the entire cost of the contract is a percentage of the resultant savings in 
energy costs; 

(c) the contract for purchase is based on a competitive basis; and 

(d) the state may unilaterally cancel the agreement if the legislature fails to 
appropriate funds to continue the contract. 

The commissioner may spend money appropriated for energy costs in 
payment of a contract under this subdivision. 

Sec. 70. Minnesota Statutes 1982, section 16.083, subdivision I, 1s 
amended to read: 

Subdivision I. [SMALL BUSINESS AND MINNESOTA CORREC
TIONAL INDUSTRIES SET-ASIDES.] The commissioner of administration 
shall for each fiscal year designate and set aside for awarding to small 
businesses and Minnesota correctional industries a total of approximately~ 
25 percent of the value of anticipated total state procurement of goods and 
services including printing and construction. The commissioner shall divide 
the procurements so designated into contract award units of economically 
feasible production runs in order to facilitate offers or bids from small busi
nesses and Minnesota correctional industries. In making his annual desig
nation of set-aside procurements the commissioner shall attempt (I) to vary 
the included procurements so that a variety of goods and services produced 
by different small businesses shall be set aside each year, and (2) to desig
nate set-aside procurements in a manner thar will encourage proportional 
distribution of set-aside awards among the geographical regions of the state. 
To promote the geographical distriburion of set-aside awards, the commis
sioner may designate a porrion of the small business set-aside procurement 
for award to bidders from a ,\pecified congressional district or other geo~ 
graphical region specified by the commissioner. The failure of the commis
sioner to set aside particular procurements shall not be deemed to prohibit or 
discourage small businesses or Minnesota correctional industries from 
seeking the procurement award through the normal solicitation and bidding 
processes. 

Sec. 71. Minnesota Statutes 1982, section 16.083, is amended by adding a 
subdivision to read: 

Subd. la. [CONSULTANT, PROFESSIONAL AND TECHNICAL PRO
CUREMENTS.] Every state agency shall for each fiscal year designate and 
set aside for awarding to small businesses with rheir principal place <l husi-
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ness in Minnesota approximately 25 percent of the value of anticipated 
procurements of that agency for consultant services or professional and 
technical services. The set-aside under this subdivision is in addition to that 
provided by subdivision 1, but shall otherwise comply with section 16.098 
and the set-aside for businesses owned and operated by socially or econom
ically disadvantaged persons. 

Sec. 72. Minnesota Statutes 1982, section 16.083, subdivision 3, is 
amended to read: 

Subd. 3. [DETERMINATION OF ABILITY TO PERFORM.] Before 
announcing a set-aside award, the commissioner shall evaluate whether the 
small business or Minnesota correctional industry scheduled to receive the 
award is able to perform the set-aside contract. This shall be done in consul
tation with an authorized agent of the Minnesota correctional industries 
program. This determination shall include consideration of production and 
financial capacity and technical competence. 

Sec. 73. Minnesota Statutes 1982, section 16.083, subdivision 4, is 
amended to read: 

Subd. 4. [PREFERENCE TO SMALL BUSINESSES.] At least ~ 24 
percent of the value of the procurements designated for set-aside awards 
shall be awarded, if possible, to businesses owned and operated by socially 
or economically disadvantaged persons. The commissioner shall designate 
set-aside procurements in a manner that will encourage proportional dis
tribution of set-aside awards among the geographical regions of the state. To 
promote the geographical distribution of set-aside awards, the commis
sioner may designate a portion of the set-aside for small businesses owned 
and operated by socially or economically disadvantaged persons for award 
to bidders from a specified congressional district or other geographical 
region specified by the commissioner. In the event small businesses owned 
and operated by socially or economically disadvantaged persons are unable 
to perform at least ~ 24 percent of the set-aside awards, the commissioner 
shall award the balance of the set-aside contracts to other small businesses. 
At least 50 percent of the value of the procurements awarded to businesses 
owned and operated by socially or economically disadvantaged persons 
shall actually be performed by the business to whom the award is made or 
another business owned and operated by a socially or economically disad
vantaged person or persons. The commissioner shall not designate more 
than 20 percent of any commodity class for set-aside to businesses owned 
and operated by socially or economically disadvantaged persons. A business 
owned and operated by socially or economically disadvantaged persons that 
has been awarded more than five percent of the value of the total anticipated 
set-aside procurements for a fiscal year under this subdivision is disqualified 
from receiving further set-aside awards for that fiscal year. 

Sec. 74. Minnesota Statutes 1982, section 16.083, is amended by adding a 
subdivision to read: 

Subd. 4a. [CONTRACTS IN EXCESS OF $200,000; SET-ASIDE.] The 
commissioner as a condition of awarding state procurements for construc
tion contracts or approving contracts for consultant, professional, or tech
nical services pursuant to section 16.098 in excess of $200,000 shall require 
that at least ten percent of the contract award to a prime contractor be sub-



4140 JOURNAL OF THE SENATE 160TH DAY 

contracted to a business owned and operated by a socially or economically 
disadvantaged person or persons. Any subcontracting pursuant to this sub
division shall not be included in determining the total amount of set-aside 
awards required by subdivisions I, la, and 4, or any preference program 
authorized by the commissioner pursuant to section /6.085. In the event 
small businesses owned and operated by socially and economically disad
vantaged persons are unable to pe,form ten percent of the prime contract 
award, the commissioner shall require that other small businesses perform 
at least ten percent of the prime contract award. The commissioner may 
determine that small businesses owned and operated by socially and eco
nomically disadvantaged persons are unable to perform at least ten percent 
of the prime contract award prior to the advertising for bids. Each con
struction contractor bidding on a project over $200,000 shall submit with the 
bid a list of the businesses owned and operated by socially or economically 
disadvantaged persons that are proposed to be utilized on the project with a 
statement indicating the portion of the total bid to be performed by each 
business. The commissioner shall reject any bid to which this subdivision 
applies that does not contain this information. Prime contractors receiving 
construction contract awards in excess of $200,000 shall furnish to the 
commissioner the name of each business owned and operated by a socially or 
economically disadvantaged person or persons or other small business that 
is performing work on the prime contract and the dollar amount of the work 
performed. 

Sec. 75. Minnesota Statutes 1982, section 16.083, is amended by adding a 
subdivision to read: 

Subd. 4b. [PREFERENCE TO MINNESOTA CORRECTIONAL IN
DUSTRIES.] At least 15 percent of the value of procurements designated for 
set-aside awards shall be awarded, if possible, to Minnesota correctional 
industries, established and under the control of the commissioner of correc
tions under section 241.27, for the variety of goods and services produced by 
the Minnesota correctional industr_ies, unless the commissioner of correc
tions acting through an authorized agent certifies that Minnesota correc
tional industries cannot pr<Yvide them. If the correctional industries are 
unable to perform at least 15 percent of the set-aside awards, the commis
sioner shall award the- balance of the set-aside contracts to small businesses. 

Sec. 76. Minnesota Statutes 1982, section 16.083, subdivision 5, is 
amended to read: 

Subd. 5. [RECOURSE TO OTHER BUSINESSES.] In the event that 
subdivisions I to 4 4b do not operate to extend a contract award to a small 
business or the Minnesota correctional industries, the award shall be placed 
pursuant to the nonnal solicitation and award provisions set forth in this 
chapter. The commissioner shall thereupon designate and set aside for small 
businesses or the Minnesota correctional industries additional. state pro
curements corresponding in approximate value to the contract unable to be 
awarded pursuant to subdivisions I to 4 4b .. 

Sec. 77. Minnesota Statutes 1982, section 16.083, subdivision 6, is 
amended to read: 

Subcl. 6. [PROCUREMENT PROCEDURES.] All laws and rules pertain
ing to solicitations, bid evaluations, contract awards and other procurement 
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matters shall apply as consistent to procurements set aside for small busi
nesses or Minnesota correctional industries. In the event of conflict with 
other rules, the provisions of sections 16.081 to 16.086 and rules promul
gated pursuant thereto shall govern. 

Sec. 78. Minnesota Statutes 1982, section 16.084, is amended to read: 

16.084 [ENCOURAGEMENT OF PARTICIPATION; ADVISORY 
COUNCIL.] 

Subdivision I. [COMMISSIONER OF ADMINISTRATION.] The com
missioners of administration and energy, planning and development shall 
publicize the provisions of the set-aside program, attempt to locate small 
businesses able to perform set-aside procurement awards, and encourage 
participation. When the commissioner of administration determines that a 
small business is unable to perform under a set-aside contract, he shall -se 
inform the commissioner of energy, planning and development who shall 
assist the small business in attempting to remedy the causes of the inability to 
perform a set-aside award. In assisting the small business, the commissioner 
of energy, planning and development in cooperation with the commissioner 
of administration shall use ftAY management or financial assistance programs 
as may !,e made available by or through the department of energy, planning 
and development, other state or governmental agencies, or private sources. 

Subd. 2. [ADVISORY COUNCIL.] A small business procurement advi
sory council is created. The council com·ists of l 3 members appointed by the 
governor. A chairperson of the advisory council shall he elected from among 
the members. The appointments are subject to the appointments program 
provided by section 15.0597. The terms and removal of members are as 
provided in section 15.059, but members do not receive per diem or ex
penses. 

Subd. 3. [DUTIES.] The small business procurement advisory council 
shall: 

(a) advise the commissioner of administration on matters relating to the 
small business procurement program; 

(b) review complaints or grievances from small business vendors or con
tractors who are doing or attempting to do business under the program; and 

( c) review the quarterly reports of the commissioners of administration 
and energy, planning and development provided by section 16.086 to ensure 
compliance with the goals of the program. 

Sec. 79. Minnesota Statutes 1982, section 16.085, is amended to read: 

16 085 [RULES.] 

The commissioner of administration shall promulgate by rule standards 
and procedures for certifying that small businesses and small businesses 
owned and operated by socially or economically disadvantaged persons are 
eligible to participate under the requirements of sections 16.08 I to 16.086. 
+he t3Foee81:1Fe f.ep 8eteFmiRatieA et eligil3ility may tft€ttttle self eertifieatieR ~ 
a ~Hsiness, pFO, itletl !ha! tile eoffiffiissioner relaifls tile abili!y te .o;e,ify a self
eertiHeatieR. The rules shall provide that certification as a small business 
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owned and operated by socially or economically disadvantaged persons will 
be for a maximum ,if five years from the date of receipt of the first set-aside 
award, and that after the expiration <?f the certification period the business 
may not again be certified for a five-year period. The commissioner shall 
promulgate by rule standards and procedures for hearing appeals and 
grievances and other rules as may be necessary to carry out the duties set 
forth in sections 16.081 to 16.086. The commissioner may make rules which 
exclude or limit the participation of nonmanufacturing business, including 
third-party lessors, jobbers. manufacturers' representatives. and others from 
eligibility under Laws 1980, Chapter 361. The commissioner may adopt 
rules to establish a preference program whereby businesses owned and 
operated by socially and economically disadvantaged persons would be 
allowed a five percent preference in the bid amount on selected state pro
curements or a preference program whereby businesses owned and 
operated by socially and economically disadvantaged persons would be 
awarded any state procurement if the business could meet the low bid 
amount for that procurement. Each of the preference programs is applicable 
to no more than I .5 percent of the value of anticipated total state procure
ments of goods and services, including construction. Each preference pro
gram established by the commissioner expires on June 30, 1986, and the 
commissioner shall report to the legislature on the progress of the program 
by January I, /986. 

Sec. 80. Minnesota Statutes 1982, section 16.086, subdivision I, is 
amended to read: 

Subdivision I. [COMMISSIONER OF ADMINISTRATION.] The com
missioner of administration shall submit an annual report pursuant to section 
3.195 to the governor and the legislature with a copy to the commissioner of 
energy, planning and development indicating the progress being made 
toward the objectives and goals of sections 16.081 to 16.086 during the 
preceding fiscal year. +his fej)6ft The commissioner shall also submit a 
quarterly report to the small business procurement advisory council. These 
reports shall include the following information: 

(a) the total dollar value and number of potential set-aside awards iden
tified during this period and the percentage of total state procurement this 
figure reflects; 

(b) the number of small businesses identified by and responding to the 
set-aside program, the total dollar value and number of set-aside contracts 
actually awarded to small businesses with appropriate designation as to the 
total number and value of set-aside contracts awarded to each small business, 
and the total number of small businesses that were awarded set-aside con
tracts; the i'lformation required by this clause shall be presented on a state
wide basis, and shall also be broken down by geographic regions within the 
state; 

(c) the total dollar value and number of set-aside contracts awarded to 
small businesses owned and operated by economically or socially disad
vantaged persons with appropriate designation as to the total number and 
value of set-aside contracts awarded to each small business and to each 
category of economically or socially disadvantaged persons as defined by 
section 645 .445 and qgency rules, and the percentages of the total state 
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procurements the figures of total dollar value and the number of set-asides 
reflect; the information required by this clause shall be presented on a state
wide basis, and shall also be broken down by geographic regions within the 
state; 

(d) the number of contracts which were designated and set-aside pursuant 
to section 16.083 but which were not awarded to a small business, the 
estimated total dollar value of these awards, the lowest offer or bid on each of 
these awards made by the small business and the price at which these con
tracts were awarded pursuant to the normal procurement procedures. 

Sec. 81. Minnesota Statutes 1982, section 16.098, subdivision 4, is 
amended to read; 

Subd. 4. [PROCEDURE FOR CONSULTANT AND PROFESSIONAL 
AND TECHNICAL SERVICES CONTRACTS.] Before approving a pro
posed state contract for consultant services or professional and technical 
services the commissioner shall have at least determined that: 

(I) all provisions of section 16.083, subdivisions la and 4a, and subdivi
sions 2 and 3 of this section have been verified or complied with; 

(2) the work to be performed under the contract is necessary to the agency's 
achievement of its statutory responsibilities, and that there is statutory au
thority to enter into the contract; 

(3) the contract will not establish an employer/employee relationship be
tween the state or the agency and any persons performing under the contract; 

(4) no current state employees will engage in the performance of the 
contract; 

(5) no state agency has previously performed or contracted for the perform
ance of tasks which would be substantially duplicated under the proposed 
contract; 

(6) the contracting agency has specified a satisfactory method of evaluating 
and utilizing the results of the work to be performed. 

Sec. 82. Minnesota Statutes 1982, section 16.28, is amended to read: 

16.28 [PURCHASES.] 

Subdivision I. [GENERAL.] The commissioner of administration, subject 
to the approval of the governor, may make rules-, reg1:1latieHs, and orders 
regulating and governing the manner and method of purchasing, delivering, 
and handling of, and the contracting for supplies, equipment, and other 
property for the various officials, departments, and agencies of the state 
government and institutions under their control. 800ft These rules, regttl-a-
tiefts, and orders shall be uniform, so far as practicable, shall be of general or 
limited application, and shall include provisions for the following: 

(I) the advertisement for and the receipt of bids for supplies and other 
property and the stimulation of competition with regard thereto; 

(2) the purchase of supplies and other property without advertisement or 
the receipt of bids, where the amount involved will not exceed $500, when in 
the judgment of the commissioner it is expedient; 
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(3) the purchase of supplies and other property without competition in 
cases of emergency requiring immediate action; 

(4) the purchase of certain supplies, equipment, and other property by long 
or short term contracts, or by purchases of contracts made at certain seasons 
of the year, or by blanket contracts or orders covering the requirements of one 
or more departments, offices. and commissions; 

(5) the time for submitting estimates for various supplies, equipment, and 
other property; 

(6) regulation to secure the prompt delivery of commissary or other neces
sary supplies; 

(7) standardization of forms for estimates, orders, and contracts; 

(8) standardization of specifications for purchasing supplies, equipment, 
and other property; 

(9) standardization of quality, grades, and brands to eliminate unnecessary 
number of commodities or of grades or brands of the same commodity; 

(I 0) the purchase of supplies and other property locally upon permission, 
specific or otherwise, of the commissioner; 

( 11) the use and disposal of the products of state institutions; 

( 12) the disposal of obsolete, excess, and unsuitable supplies, salvage, 
waste materials, and other property, and tke their transfer ef Sftffie to other 
departments, offices, and commissions; 

( I 3) the storage of surplus supplies, equipment, and other property not 
needed for immediate use; 

( 14) the testing of commodities or supplies or samples thereof; 

(15) hearings on complaints in respect to the quality, grade, or brand of 
commodities or supplies; 

(16) the waiver of rules in special cases; and 

( 17) the purchase of supplies, equipment, and other property by state 
agency heads and institutions under their control without prior approval lf 
the commissioner of administration when the amount involved does not ex
ceed $100, 

The commissioner shall have immediate supervision of all purchases and 
contracts made, and shall carry out and enforce such rules-, reg1:1latisAs, and 
orders relative thereto as he may adopt. 

Subd, 2, I PURCHASES OVER $100,] Purchases may also be made under 
subdivision I, clause (17) when the amount involved exceeds $JOO if: 

(I) the purchases are made in accordance with rules adopted pursuant to 
section I 6,085; 

(2) the agency making the purchases has adopted a plan to make ten per
cent of the purchases on an annual basis from businesses owned and 
operated by socially and economically disadvantaged persons and to make 
purchases from vendors throughout the state for any agency that has offices 
located statewide, and to make purchases from local vendors by agency o.f 
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fices; 

(3) the amount involved does not exceed$/ ,000 from July I, /983 to June 
30, /984, and $1,500 on and after July I, /984; and 

(4) the purchases are made after solicitation of at least three price quota
tions, whenever possible, which may be oral quotations, but of which the 
agency must keep a written record. 

Sec. 83. Minnesota Statutes 1982, section 16.32, subdivision 2, is 
amended to read: 

Subd. 2. Notwithstanding any provision in this section to the contrary, the 
commissioner may after consultation with the legislati,e buih.-liRg commi~; 
Sttffl chairmen of the senate finance commiltee and house of representatives 
appropriations committee, adopt a plan, provide for an improvement. or 
construct a building that contemplates expenditure for its completion of more 
money than the appropriation therefor, if the excess money is provided by the 
United States government and granted to the state of Minnesota under federal 
law or any rule or regulation promulgated thereunder. Such federal money, 
for the purpose of this section, shall be deemed a part of the appropriation for 
the project. 

Sec. 84. Minnesota Statutes 1982, section 16.75, is amended by adding a 
subdivision to read: 

Subd. 9. [TRANSFER SERVICES.] The central motor pool revolving 
account may be used to provide material tramfer services to departments 
and agencies of state government. 

Sec. 85. Minnesota Statutes 1982, section 16.82, subdivision I, is 
amended to read: 

Subdivision I. The commissioner of administration, upon request of the 
head of a state agency or department having control of a state owned building 
which is no longer used and which is a fire or safety hazard, shall, after 
obtaining approval of the legislative buildiRg e0mmissi0R chairmen of the 
senate finance committee and house of representatives appropriations com
mittee, sell, wreck, or otherwise dispose of such building. 

Sec. 86. Minnesota Statutes 1982, section 16.866, subdivision I, is 
amended to read: 

Subdivision I. [COMPUTATION.] For the purpose of defraying the costs 
of administering the provisions of sections 16.83 to 16.867, there is hereby 
imposed a surcharge on all permits issued by municipalities in connection 
with the construction of or addition or alteration to, buildings and equipment 
or appurtenances, on and after July I, 1971, as follows: 

Where the fee for the permit issued is fixed in amount the surcharge shaH 
he is equivalent to 1/2 mill (.0005) of stteh the fee or 50 cents, whichever 
amount is greater. For all other permits, the surcharge shaH ee is as follows: 
(a) where the i·aluation of the structure, addition, or alteration is$/ ,000,000 
or less, the surcharge is equivalent to I /2 mill ( .0005) of the valuation of the 
structure, addition or alterationc Pre>, i<le<I howe,er, that; (b) where the valu
ation et the straenue, additieR, 6f alteFati0R is et}t:liH" te & greater than 
$1,000,000 bttt less tltttn $ HJ,Q()0,000, the surcharge sltal! 1,e $1,000, is $500 
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plus two-fifths mill ( .0004) of the value between $1,000,000 and $2,000,000; 
(c) where said the valuation is e<jttitl lee, greater than $Hl,000,QOO bttt less 
tltttft $20,000,000 $2,000,000 the surcharge """'1 be~ aH<i is $900 plus 
three-tenths mill (.0003) of the value between $2,000,000 and $3,000,000; 
(d) where said the valuation is e<jttitl le "' greater than $20,0QQ,000 
$3,000,000 the surcharge """'1 be~ is $1,200 plus one-fifth mill (.0002) 
of the value between $3,000,000 and $4,000,000; (e) where the valuation is 
greater than $4,000,000 the surcharge is $1,400 plus one-tenth mill (.0001) 
of the value between $4,000,000 and $5,000,0/XJ: and (f) where the valuation 
exceeds $5,000,000 the surcharge is $1,500 plus one-twentieth mill (.00005) 
of the value which exceeds $5,000,000. 

By September I of each odd numbered year beginning in 1979, the com
missioner shall rebate to municipalities any money received pursuant to this 
section and section 16.851 in the previous biennium in excess of the cost to 
the building code division in that biennium of carrying out their duties under 
sections 16.83 to 16.867. The rebate to each municipality shall be in propor
tion to the amount of the surcharges collected by that municipality and 
remitted to the state. The amount necessary to meet the commissioner's 
rebate obligations under this subdivision is appropriated to the commissioner 
from the general fund. 

Sec. 87. Minnesota Statutes 1982, section 16.872, subdivision 4, be 
amended to read: 

Subd. 4. The powers and duties of the council are: 

( I) To develop an overall restoration plan for the slate ceremonial building 
and surrounding grounds; 

(2) To approve alterations in the existing structure as the council deems 
appropriate; aH<i 

(3) Notwithstanding the gift acceptance procedures of sections 7 .09 to 
7 .12, to solicit contributions for and maintain and improve the quality of 
furnishings for the public areas of the building by accepting gifts of, or 
acquiring with donated money, furnishings, objects of art, and other items 
that the council determines may have historical value in keeping with the 
period and purpose of the building; and 

(4) Notwithstanding sections 7.09 to 7.12, to solicit contributions for the 
renovation of and making capital improvements to the state ceremonial 
building. 

Gifts for the benefit of the state ceremonial building and surrounding 
grounds are not accepted by the state unless accepted by the council. The 
council shall maintain a complete inventory of all gifts and articles received. 

Sec. 88. Minnesota Statutes 1982, section 16A.125, subdivision 5, is 
amended to read: 

Subd. 5. The term "state forest trust fund lands" as used in this subdivi
sion, means any state school lands or other public lands subject to trust 
provisions under the state constitution and heretofore or hereafter set apart as 
S!ale forest lands as r•e"idea by law under the authority of the commissioner 
as defined by section 89.001, subdivision I 3. 

The commissioner of finance and the state treasurer shall keep a separate 
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account of all receipts from the sale of timber or other revenue from such 
state forest trust fund lands, to be known as the state forest suspense account, 
specifying the trust funds interested in such lands and the receipts therefrom, 
respectively. 

As soon as practicable after the close of each fiscal quarter, upon informa
tion which shall be supplied by the commissioner of natural resources, the 
commissioner of finance shall determine and certify the total costs incurred 
by the state during that quarter under appropriations made for the protection, 
improvement, administration, and management of state forest trust fund 
lands for forestry purposes as authorized by law, specifying the trust funds 
interested in such lands. 

As soon as practicable after the end of each fiscal year, the commissioner 
of finance and the state treasurer shall distribute the receipts credited to the 
state forest suspense account during that fiscal year as follows: 

(I) The total costs incurred by the state for forest management purposes 
during the fiscal year as certified in this subdivision shall be transferred to the 
state forest development account, except that if the total costs exceed 
$500,000, the costs in excess of $500,000 shall be transferred to the forest 
management fund established under section 89.04. 

(2) The balance of said receipts shall be transferred to the state trust funds 
concerned in accordance with their respective interests in the lands from 
which the receipts were derived. 

All moneys accruing and credited to the state forest development account 
are appropriated to the division of forestry in the department of natural 
resources, subject to the supervision and control of the commissioner of 
natural resources, for the purpose of implementing the state forest resource 
management policy and plan on state forest trust fund lands, to remain 
available until expended. 

All appropriations under this subdivision shall be expended subject to the 
provisions of law. No appropriation shall become available for expenditure 
until any estimates required by law are approved by the commissioner of 
finance. No obligation involving expenditure of money shall be entered into 
unless there is a balance in the appropriation available not otherwise encum
bered to pay obligations previously incurred. 

Sec. 89. Minnesota Statutes 1982, section 16A.127, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] As used in this section the following 
terms shall have the meanings given them: 

(a) "State agency" means a state department, board, council, committee, 
authority, commission or other entity in the executive branch of state gov
ernment; 

(b) "Nongeneral fund moneys" means any moneys any state agency is 
authorized to receive and expend from a source other than the general fund; 

(c) "Statewide indirect costs" means all operating costs incurred by the 
state treasurer and Ike all departments ef adminiSlfatieA, fu!tti!ee !!R<I r
ftel. and agencies which are attributable to the provision of services to any 
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other state agency; except as prohibited by federal law, ''statewide indirect 
costs" include all operating costs incurred by the legislative and judicial 
branches of state government; 

(d) "Commissioner" means the commissioner of finance. 

Sec. 90. Minnesota Statutes 1982, section 16A.127, subdivision 7, is 
amended to read: 

Subd. 7. [LEGISLATIVE AUDITOR.) Unless otherwise specified by 
law, a state agency whose financial affairs are audited by the legislative 
auditor, and whose funds are not administered by the state treasurer. shall 
transfer to the general fund that portion of the cost of the audit applicable to 
the moneys received by the agency from sources other than the general fund. 
The collection by the legislative auditor of the cost of an audit may be waived 
in whole or in part.by the legislative audit commission upon recommendation 
by the legislative auditor. 

Sec. 91. Minnesota Statutes 1982, section 1.6A. 128, is amended to read: 

16A.128 [FEE ADJUSTMENTS.] 

Subdivision 1. [APPROVAL REQUIRED; AMOUNTS.] The fees fixed for 
the various accounts for which appropriations are made by law, sltall he 
eeilRef may not be increased !lef or decreased except with the approval of the 
commissioner of finance. If the fee or fee adjustment is required by law to be 
fued by rule, the approval by the commissioner must be included in the 
statement of need and reasonableness. All these fees sltall must be reviewed 
at least once each six months, and, except in special fee situations as deter
mined by the commissioner, adjustments sltall must be made to the end that 
the total fees received sltall must approximate the amount appropriated for 
the several accounts, plus the portion of the general support costs and state
wide indirect costs of the agency that is attributable to the function for which 
the fee is charged. 

Subd. 2. [PROCEDURE.) Fees that are based on actual direct costs of a 
service, are one-time in nature, are not significant in terms of revenue as in 
the case of minor copying fees, are only billed within or between state 
agencies, or are specifically exempted by law from approval by the commis
sioner of finance, need not be set by rule unless specifically required by law. 
All other fees not set by law must be set by rule. Fee adjustments authorized 
under this section may be made pursuant to the procedure for noncontrover
sial rules in sections 14.21 to 14.28, but without a public hearing, which the 
notice of intention to adopt the rules must state, when the total fees estimated 
to be received during the fiscal biennium will not exceed the sum of all direct 
appropriations, indirect costs, transfers in, and salary supplements for that 
purpose for the biennium. This exemptionfrom the public hearing require
ments of the Administrative Procedure Act does not apply to adjustments of 
fees expended pursuant to open appropriations of dedicated receipts. 

Sec. 92. Minnesota Statutes 1982, section 16A.36, is amended to read: 

16A.36 [GRANTS FROM UNITED STATES, USE.) 

All funds received by the state from the government of the United States as 
grants in aid for the financing of aid to dependent children, or for maternal 
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and child health services, or for the care of crippled children, or for the care 
of neglected children and child welfare generally, or for vocational rehabil
itation, or for the extension of public health services, or for any other public 
assistance or public welfare purpose shall be used solely for the purpose for 
which the grant was made. Any interest or income arising from the funds so 
granted shall be aee,eelileel credited by the stale treasurer to the particular 
account for which the grant was made and used solely for the purpose of that 
grant, or repaid to the United States Treasury as i{lhe proper authorities or the 
government of the United States may so require, or otherwise shall be cred
ited to the genera/fund. 

Sec. 93. Minnesota Statutes 1982, section 16A.50, is amended to read: 

16A.50 [REPORT TO LEGISLATURE.] 

On or before ~fo't.•ember +§. December 31 of each year the commissioner of 
finance shall prepare and submit to the legislature and make available to the 
public a financial report covering the operations of all state funds during the 
preceding fiscal year. The report shall contain financial statements and dis
closures which present the state's financial position and the fiscal results of 
slate operations. This report shall be in conformity with generally accepted 
accounting principles. 

Sec. 94. Minnesota Statutes 1982, section 16A.64, subdivision 2, is 
amended to read: 

Subd. 2. The bonds shall be issued and sold upon sealed bids upon such 
notice, at such times, in such form and denominations, bearing interest at 
such rate or rates, maturing on such dates, either without option of prior 
payment or subject to prepayment upon such notice and at such times and 
prices, payable at such bank or banks, within or without the state, wilh such 
provisions for registration, conversion, and exchange and for the issuance of 
notes in anticipation of the sale and delivery of definitive bonds, and in 
accordance with such further reg1:1latisRS provisions, as the commissioner of 
finance shall determine, subject to the approval of the attorney general (but 
not subject to the provisions of sections 14.02, 14.04 to 14.36, 14.38, 14.44 
to 14.45, and 14.57 to 14.62). Each bond shall mature within 20 years from 
ils date of issue,- shall l,e seltl at - Jess thlm l">f j>lus aeeHted inleFest, and 
shall be executed by the commissioner of finance and attested by the state 
treasurer under their official seals. The sigRatl:IFe ef etre signatures of these 
officers on the face of any bond and on the interest coupons appurtenant to it. 
and their seals, aoo lite signalHre Of l,eth OfH€eFS en the iftleresl eeHre•s 
•rrHFle•••I te any beoo, may be printed, lithographed, stamped, .,. en
graved, or otherwise reproduced thereon. Each bond shall be authenticated 
by the manual signature on its face of one of the officers or a person author
ized to sign on behalf of a bank or trust company designated by the commis
sioner to act as registrar or other authenticating agent. 

Sec. 95. Minnesota Statutes 1982, section 16A.64, subdivision 4, is 
amended to read: 

Subd. 4. All expenses incidental to the sale, printing, execution, and de
livery of bonds pursuant to this section, including, but not limited to, actual 
and necessary travel and subsistence expenses of state officers and em
ployees for such purposes, shall be paid from the Minnesota state building 
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fund, and the amounts necessary therefor are appropriated from said fund; 
p,e, i<le<I that if ""Y - is speeifieall) appFSpFiatee !eF !his pu,pese ifl"" 
aet authoriling the issusnee ef ~ piursuunt ta tfltS- seetioA, ~ en13ense.; 
shaH l,e fifst i,a-i<I te the - pessible If""' the - so appFSpFiete<I. 

Sec. 96. Minnesota Statutes I 982, section 16A.66, subdivision I, is 
amended to read: 

Subdivision I. For the purpose of refunding state bonds of any series 
heretofore or hereafter authorized, including interest on them, the commis
sioner of finance may with approval by resolution of the executive council 
issue bonds of the state of Minnesota ift a mallimum - etj<tal te the 
eutstaa<li•g pFiHeipal - ef the BeHeS te I,e refua<le<I, in the manner and 
upon the terms and conditions prescribed in this section and in the Constitu
tion, Article XI, Section 7. For the prompt and full payment of all such 
refunding bonds and the interest thereon the full faith and credit and taxing 
powers of the state are irrevocably pledged. The proceeds of such bonds shall 
be credited to the state bond fund created by the Constitution, and within that 
fund to such separate bookkeeping account as shall have been created for the 
payment of the bonds to be refunded and the interest thereon, and shall be 
credited only against the tax otherwise required by the Constiturion to be 
levied with respect to the refunded bonds. 

Sec. 97. Minnesota Statutes 1982, section 16A.66, subdivision 2, is 
amended to read: 

Subd. 2. Unless otherwise expressly provided in the law authorizing the 
issuance of any series of bonds, such authorization shall include authoriza
tion to the commissioner to issue refunding bonds Ht tt FAaidFAtiFA 13FiAei13ttl 
flFH6lffll etf""I te !he p•i•eipal - tkereef eutstaH<li•g at tffiY liffle;- for the 
purpose of refunding the same in the manner and upon the terms and condi
tions prescribed in this section. Any act directing the issuance of bonds for 
any purpose shall, together with this section, constitute complete authority 
for the issuance of bonds to refund the same. and such refunding bonds shall 
not be subject to the restrictions or limitations contained in any other law. 

Sec. 98. Minnesota Statutes 1982, section 16A.66, subdivision 3, is 
amended to read: 

Subd. 3. Such refunding bonds shall be issued and sold upon sealed bids, or 
may be sold directly to the state board of investment without bids, or may be 
exchanged for bonds refunded by agreement with the holders thereof. and 
shall be prepared. executed, and delivered. and when issued shall be se
cured, in the same manner in all respects as provided by law and the Consti
tution for the bonds refunded thereby. The proceeds of the bonds may be 
deposited, invested, and applied to accomplish the refunding in the manner 
and upon the conditions provided in section 475.67. subdivisions 5 to++ /0. 
The interest rate on refunding bonds may exceed that on the bonds refunded 
when in the judgment of the commissioner and council refunding is never
theless necessary or desirable for the purpose of extending the maturities and 
reducing the annual amount of the property tax or other funds needed to pay 
and secure the bonds and interest, tfl Hett e+' the FeveAHes 13Fi1tutril) ~ 
j>ffi!letl feF tkeif pa) meat. 

Sec. 99. l 16A.672] [BONDS AND CERTIFICATES OF INDEBTED-
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NESS.] 

Subdivision 1. )GENERAL.] Notwithstanding any contrary prov,swn of 
other law, the commissioner of finance and the state treasurer shall have the 
powers specijled in this section with respect to the issuance, form, execu
tion, delivery, registration of transfer and exchange, and payment of bonds 
and certificates of indebtedness heretofore or hereajier authorized to he 
issued or issued by the state. 

Subd. 2. [FORM OF OBLIGATIONS.) The bonds or certificates of in
debtedness may be issued in bearer form with interest coupons attached, 
with or without provision for registration as to principal only, or in fully 
registered form, in one or more denominations, and with provisions for 
conversion of form, exchange of denominations, and transfer of ownership 
as prescribed by the commissioner of finance. All bonds and certificates of 
indebtedness, when issued according to orders of the commissioner of fi
nance, shall be securities within the meaning of sections 336.8-101 to 
336.8-408, and the commissioner of finance and the state treasurer may do 
on behalf of the state all acts and things which are permitted or required of 
issuers of securities under sections 336.8-101 to 336.8-408 and are consis
tent with the orders. The bonds or certificates of indebtedness may be 
printed, lithographed, or otherwise reproduced in the style and form the 
commissioner prescribes, but the form shall state in a general way the 
purpose for which they are issued and the security provided for their pay
ment. 

Subd. 3. [EXECUTION OF OBLIGATIONS.] The bonds and certificates 
of indebtedness shall be executed by the commissioner of finance and at
tested by the state treasurer under their official seals. Facsimile signatures 
and seals of either or both of these offi"cers may, as the commissioner of 
finance deems appropriate, be printed, lithographed, stamped, engraved, or 
otherwise reproduced. Eve/}· bond and certificate issued, whether initially 
or upon transfer, exchange, or replacement, shall be manually signed on its 
face by one of these officers, or by a duly authorized representative of a bank 
or trust company designated by order of the commissioner of finance, 
whether at or after the time of initial issue, as registrar or otherwise as agent 
of the state to authenticate it. 

Subd. 4. [DELIVERY OF OBLIGATIONS.] The commissioner cf finance 
may appoint a bank or trust company within or outside the state to act as 
delivery agent on behalf of the state, and to deliver the bonds or certificates 
of indebtedness to the initial purchaser upon payment therefor. 

Subd. 5. [REGISTRAR.] The commissioner of finance, in the order for the 
issuance of any bonds or certificates of indebtedness, may designate a cor
porate registrar to petform on behalf of the state the duties of a registrar as 
set forth in sections 336.8-101 to 336.8-408, including but not limited to 
authentication and delivery upon initial issuance and upon registration of 
transfer, exchan{?e, or conversion into another form. Any registrar shall he 
an incorporated bank or trust company, within or outside the state, author
ized by the laws of the United States or of the state in it'hich it is located to 
perform these duties. 

Subd. 6. [PAYMENT OF OBLIGATIONS.] The order authorizing the is
suance of any bonds or certificates of indebtedness may provide for the pay
ment of principal and interest in the manner and by the means the commis-
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sioner deems necessary to ensure full and prompt payment when due, and 
may provide for the payment at the office of a bank or trust company within 
or outside the state. In the case of fully registered bonds or certificates of 
indebtedness, the order may provide that the interest coming due on any 
interest payment date shall be payable lo the person or entity who is the 
registered owner on the bond or certificate register on a specified date 
preceding the interest payment date, by check, draft, or other transfer to the 
order of the registered owner. 

Subd. 7. [AGREEMENTS.] The commissioner of finance may enter into 
agreements containing terms which are necessary or desirable to carry out 
the authority given him in this section, pursuant to applicable orders of the 
commissioner. The agreements may provide for the payment of compensa
tion for services to be performed and expenses to be incurred on behalf of the 
state, and may provide for their payment from the proceeds of the bonds or 
certificates of indebtedness, or from other money appropriated to the com
missioner of finance. or from charges to be imposed on the holders of bonds 
or certificates of indebtedness, or from a combination of these sources. As 
much of the proceeds of the bonds or certificates as necessary is appro
priatedfor this purpose. 

Subd. 8. [APPROPRIATION.] There is appropriated annually to the 
commissioner of finance from the general fund in the state treasury an 
amount of money sufficient to pay when due all compensation and expenses 
due to registrars, delivery agents, and paying agents for state bonds and 
certificates of indebtedness under the terms of agreements entered into ac
cording to subdivision 7. 

Subd. 9. [APPROVAL BY ATTORNEY GENERAL.] No agreement de
scribed in subdivision 7 shall become effective until it has been approved as 
to form and execution by the state attorney general or his designee. 

Subd. 10. [REGISTRATION DATA PRIVATE.] All information con
tained in any register maintained by the state treasurer or a corporate 
registrar with respect to the ownership of state bonds or certificates of 
indebtedness constitutes nonpublic data as defined in section I 3 .02, sub
division 9, or private data on individuals as defined in section 13 .02, sub
division 12. The information is not public and is accessible only to the 
individual, corporation, or other entity which is the subject of it, except as 
disclosure (a) is necessary for the performance of the duties of the registrar, 
the state commissioner of finance, the state treasurer, or the state legislative 
auditor, or (b) is requested by an authorized representative of the state 
commissioner of revenue or attorney general or of the commissioner of 
internal revenue of the United States for the purpose of ascertaining the 
application of any estate, inheritance, or other tax, or (c) is required under 
section 13 .03. subdivision 4. 

Sec. 100. Minnesota Statutes 1982, section 43A.05. subdivision 5. is 
amended to read: 

Subd. 5. [COMPARABILITY ADJUSTMENTS.] The commissioner shall 
compile. subject to availability of funds and personnel, and submit to the 
legislative commission on employee relations by January I of each odd
numbered year a list showing, by bargaining unit, and by plan for executive 
branch employees covered by a plan established pursuant to section 
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43A.18, those female-dominated classes and those male-dominated classes 
in state civil service for which a compensation inequity exists based on 
comparability of the value of the work. The commissioner shall also submit 
to the legislative commission on employee relations, along with the list, an 
estimate of the appropriation necessary for providing comparability adjust
ments for classes on the list. The commission shall review and approve, 
disapprove, or modify, the list and proposed appropriation. The commis
sion's action shall be submitted to the full legislature in the same manner as 
provided in section 3.855 and section 43A. I 8 or section 179. 74, subdivision 
5, provided that the full legislature may approve, reject, or modify the com
mission's action. The commission shall show the distribution of the proposed 
appropriation among the bargaining units and among the plans established 
under 43A.18. Each bargaining unit and each plan shall be allocated that 
proportion of the total proposed appropriation which equals the ftllffi9ef cost 
of providing adjustments for the positions in the unit or plan approved by the 
commission for comparability adjustments divided by the total ftllffi9ef cost 
of providing adjustments for all positions on the list approved by the com
mission for comparability adjustments. Distribution of any appropriated 
funds within each bargaining unit or plan shall be determined by collective 
bargaining agreements or by plans. 

Sec. IOI. Minnesota Statutes 1982, section 43A.23, subdivision I, is 
amended to read: 

Subdivision I. [GENERAL.] The commissioner is authorized to request 
bids from carriers or to negotiate_ with carriers and to enter into contracts with 
carriers which in the judgment of the commissioner are best qualified to 
underwrite and service the benefit plans. Contracts to underwrite the benefit 
plans shall be bid or negotiated separately from contracts to service the 
benefit plans, which shall be awarded only on the basis of competitive bids. 
The commissioner shall consider the cost of the plans, conversion options 
relating to the contracts, service capabilities, character, financial position, 
and reputation of the carriers and any other factors which the commissioner 
deems appropriate. Each benefit contract shall be for a uniform term of at 
least one year, but may be made automatically renewable from term to term 
in the absence of notice of termination by either party. The commissioner 
shall, to the extent feasible, make hospital and medical benefits available 
from at least one carrier licensed to do business pursuant to each of chapters 
62A, 62C and 62D. The commissioner need not provide health maintenance 
organization services to an employee who resides in an area which is not 
served by a licensed health maintenance organization. The commissioner 
may refuse to allow a health maintenance organization to continue as a 
carrier if it was selected by less than 200 employees in the preceding benefit 
year. The commissioner may elect not to offer all three types of carriers if 
there are no bids or no acceptable bids by that type of carrier or if the offering 
of additional carriers would result in substantial additional administrative 
costs. Any carrier licensed pursuant to chapter 62A shall be exempt from the 
tax imposed by section 60A. 15 on premiums paid to it by the state. 

Sec. 102. Minnesota Statutes 1982, section 85A.01, subdivision 2, is 
amended to read: 

Subd. 2. The board shall annually elect a chairman from among its mem
bers and such other officers as it may deem necessary for the performance of 
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its duties. It shall appoint a director to serve at its pleasure who is in the 
unclassified service of the state and who shall be chosen solely on the basis of 
his training, experience and other qualifications itt appropriate to the field of 
zoo management. The director shall act as executive secretary and appoint 
administrative officers and employees of the board with the approval of the 
board. With the approval of the board, he shall exercise the powers and 
duties set forth in section 85A.03. 

Sec. 103. Minnesota Statutes 1982, section 85A.04, subdivision 3, is 
amended to read: 

Subd. 3. [ZOO GIFT STORE ACCOUNT.] A working capital account is 
established for the gift store of the Minnesota zoological garden. All receipts 
from the gift store operation shall be deposited in the state treasury and 
credited to the account and are appropriated for the purposes of the gift store. 
Gift store expenses, including inventory, personnel costs, space rental, and 
overhead, shall be paid from the account. The unencumbered balance in the 
account on June 30 of each year in excess of the value of the inventory of the 
gift store on June 30, 1981 shall be ffaAsfeFFea le Ille getltlffil fuH<I calculated 
and disbursed asfollows:for the periods ending June 30, 1982, and June 30, 
1983, the entire amount shall be transferred to the general fund; for the year 
ending June 30, 1984, and each year thereafter, the amount at1ributable to 
the period July I, 1982, to June 30, 1983, shall be transferred to the general 
fund and the remainder shall be retained by the zoological garden. Any 
amount so retained shall be dedicated to capital improvements at the zo
ollogical garden and are appropriated for that purpose. If improvements or 
expansions are planned for the gift store operation to be paid with gift store 
receipts, the plan must be first approved by the governor after receiving the 
recommendation of the ]egislative advisory commission. 

Sec. 104. Minnesota Statutes 1982, section 85A.04, is amended by adding 
a subdivision to read: 

Subd. 4. [ZOO RIDE ACCOUNT.] All receipts from the operation of the 
zoo ride shall be deposited in a ;pecial account in the state treasury. All 
receipts from the zoo ride are appropriated to the board for the purposes of 
the zoo ride. These receipts are the only money appropriated for zoo ride 
operating expenses or debt service. 

Sec. 105. Minnesota Statutes 1982, section 98.47, is amended by adding a 
subdivision to read: 

Subd. 18. A license to take deer shall be issued without charge to any 
resident of Minnesota who is a veteran as defined in section 197.447, with a 
JOO percent service connected disability as defined by the United States 
veterans administration, and who furnishes satisfactory evidence of his dis
ability to the county auditor or a subagent of the county auditor, acting under 
the provisions of section 98.50. This license must be issued in accordance 
with any rules the commissioner may prescribe. 

Sec. 106. Minnesota Statutes 1982, section 98.48, subdivision 9, is 
amended to read: 

Subd. 9. (a) The commissioner may issue special permits, with fee, to 
gather or harvest any aquatic plants, or plant pans, other than wild rice from 
public waters of the state, to transplant any aquatic plants into other public 
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waters, or to destroy any harmful or undesirable aquatic vegetation or organ
isms in public waters by such means and under such conditions as he may 
prescribe for protection of such waters and desirable species of fish, vegeta
tion, and other forms of aquatic life therein and for the protection of the 
public. 

(b) Each application for a permit shall be accompanied by a permit fee 
when required by a fee schedule established by the commissioner pursuant to 
rules and regulations adopted after public hearing and published in the man
ner provided by section 97.53. The schedule may provide exemptions from 
fees, maximum fees not to exceed~ $100 per permit based upon the cost of 
receiving, processing, analyzing and issuing the permit and additional costs 
which may be imposed subsequent to the application for inspecting and 
monitoring the activities authorized by the permit. No fee may be imposed on 
any state or federal governmental agency applying for a permit. All money 
received pursuant to this subdivision shall be deposited in the game and fish 
fund. 

(c) The commissioner shall promulgate, by January I, 1975, after public 
hearing and shall publish in the manner provided by section 97 .53, rules and 
regulations containing standards and criteria governing the issuance and 
denial of permits for activities affecting aquatic plants including, but not 
limited to, provisions to insure that aquatic plant control is consistent with 
shoreland conservation ordinances, lake management plans and programs, 
wild and scenic river plans, penalties for failure lo comply with permit 
regulations and enforcement procedures. 

Sec. 107. Minnesota Statutes 1982, section 105.405, subdivision 2, is 
amended to read: 

Subd. 2. No permit authorized by sections l05.37 to 105.55 nor any plan 
for which the commissioner's approval is required or permitted, involving a 
diversion of any waters of the state, surface or underground, to a place 
outside of this stale shall be granted or approved until after a determination by 
the commissioner that the water remaining in this stale will be adequate to 
meet the state's water resources needs during the specified life of the diver
sion project and after approval by the legislature. 

Sec. l08. Minnesota Statutes 1982, section 105.41, subdivision 5, is 
amended to read: 

Subd. 5. Records of the amount of water appropriated or used shall be 
recorded for each such installation and such readings and the total amount of 
water appropriated shall be reported annually to the commissioner of natural 
resources on or before February I 5 of the following year upon forms to be 
supplied by the commissioner. 

I-et: ¼fie fJUff!ese sf iFA13reYiAg ~ ~ wafef ttse eafa eolleetioH aR6 WS
seR1iRati0R systeffl, there ts established The records shall be submitted with an 
annual water appropriation processing fee ef ~ in the amoul!I established in 
accordance with the following schedule of fees for each water appropriation 
permit in force at any time during the year: (a) irrigation permits, $10 for 
each permitted 40 acres or portion thereof: (b)for nonirrigation permits, $5 
for each ten million gallons or portion thereof permitted each year, but not to 
exceed a total fee of $250 per permit. The fee is payable regardless of the 
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amount of water apppropriated during the year. +lie fee shall be J"li<I at !lie 
liffieef fflfllttagllle llRfttlillfef)e1tFeqHi,ed byffli<; seetien. Failure to pay the fee 
is sufficient cause for revoking a permit. No fee may be imposed on any state 
agency, as defined in section 16.01 I, or federal governmental agency hold
ing a water appropriation permit. 

Sec. 109. Minnesota Statutes 1982, section 105.44, subdivision 10, is 
amended to read: 

Subd. IO. [PERMIT FEES.] Each application for a permit authorized by 
sections 105.37 to 105.64, shall be accompanied by a permit application fee 
in the amount of ~ $30 to defray the costs of receiving, recording, and 
processing the application. The commissioner may charge an additional 
permit application fee in excess of the fee specified above, in accordance 
with a schedule of fees adopted by rules promulgated in the manner provided 
by el!aflte,-1-4 section /6A./28, which fee schedule shall be based upon the 
project's costs and the complexity of the permit applied for. 

For projects requiring a mandatory environmental assessment pursuant to 
chapter I 16D the commissioner may charge an additional field inspection fee 
of not less than $25 for each permit applied for under sections 105.37 to 
105.64. The commissioner shall establish pursuant to rules adopted in the 
manner provided by el!aflte,-1-4 section /6A./28, a schedule for field inspec
tion fees which shall include actual costs related to field inspection such as 
investigations of the area affected by the proposed activity, analysis of the 
proposed activity, consultant services, and subsequent monitoring, if any, of 
the activity authorized by the permit. 

Except as provided below, the commissioner may not issue a permit until 
all fees required by this section relating to the issuance of a permit have been 
paid. The time limits prescribed by subdivision 4, do not apply to an appli
cation for which the appropriate fee has not been paid. Field inspection fees 
relating to monitoring of an activity authorized by a permit may be charged 
and collected as necessary at any time after the issuance of the permit. No 
permit application or field inspection fee may be refunded for any reason, 
even if the application is denied or withdrawn. No permit application or field 
inspection fee may be imposed on any state agency, as defined in section 
16.01 I, or federal governmental agency applying for a permit. 

Sec. I 10. Minnesota Statutes 1982, section I 15A.58, subdivision 2, is 
amended to read: 

Subd. 2. [ISSUANCE OF BONDS.] Upon request by the board and upon 
authorization as provided in subdivision I, the commissioner of finance 
shall sell Minnesota state waste management bonds. The bonds shall be in 
the aggregate amount requested, and sold upon sealed bids upon the notice, 
at the price in the form and denominations, bearing interest at the rate or 
rates, maturing in the amounts and on the dates (with or without option of 
prepayment 6f Slll,jeet ts flFOfla)'fftent upon !lie notice and at !lie specified 
times and prices), payable at !lie a bank or banks within or outside the state 
(with provisions, if any, for registration, conversion, and exchange and for 
the issuance of temporary bonds or notes in anticipation of the sale or de
livery of definitive bonds), and in accordance with lift)' further provisions as 
the commissioner of finance shall determine, +lie sale is, subject to the ap
proval of the attorney general, but not subject to the provisions of sections 
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14.02, 14.04 to 14.36, 14.38, 14.44 to 14.45, and 14.57 to 14.62. The bonds 
shall be executed by the commissioner of finance and attested by the state 
treasurer under their official seals. The signatures of the officers on the bonds 
and any interest coupons and their seals may be printed, lithographed, en
graved, 0f stamped, or otherwise reproduced thereon, except that each bond 
shall be authenticated by the manual signature on its face of one of the 
officers or of an e#iee, authorized representative of a bank designated by 
ffteffi the commissioner of finance as registrar or other authenticating agent. 
The commissioner of finance shall ascertain and certify to the purchasers of 
the bonds the performance and existence of all acts, conditions, and things 
necessary to make them valid and binding general obligations of the state of 
Minnesota, subject to the approval of the attorney general. 

Sec. 111. Minnesota Statutes 1982, section 116.03, subdivision 3, is 
amended to read: 

Subd. 3. The director of the pollution control agency is the state agent to 
apply for, receive, and disburse federal funds made available to the state by 
federal law or rules and regulations promulgated thereunder for any purpose 
related to the powers and duties of the pollution control agency or the direc
tor. He shall comply with any and all requirements of such federal law or 
such rules and regulations promulgated thereunder to enable him to apply for, 
receive, and disburse such funds. All such moneys received by the director 
shall be deposited in the state treasury and are hereby annually appropriated 
to him for the purposes for which they are received. None of such moneys in 
the state treasury shall cancel and they shall be available for expenditure in 
accordance with the requirements of federal law. 

The provisions of section 3. 3005 shall not apply to eme,geRC)' ••s~eRse 
moneys available withet1t •e~HiFemeRI af a Sla!e ftla!eh under the federal 
Comprehensive Environmental Response, Compensation, and Liability Act 
of 1980, 42 U.S.C. Sections 9601 to 9657, for which a state match is not 
required or for which a state match is available under the Environmental 
Response and Liability Act or from a political subdivision. The receipt of the 
moneys shall be reported to the legislative advisory commission. 

Sec. I 12. Minnesota Statutes 1982, section 116.07, subdivision 2a, is 
amended to read: 

Subd. 2a. [EXEMPTIONS FROM STANDARDS.] No standards adopted 
by any state agency for limiting levels of noise in terms of sound pressure 
which may occur in the outdoor atmosphere shall apply to (I) segments of 
trunk highways constructed with federal interstate substitution money, pro
vided that all reasonably available noise mitigation measures are employed 
to abate noise, (2) skeet, trap or shooting sports clubs, or (3) the holding of 
motor vehicle race events conducted at a facility specifically designed for 
that purpose that was in operation on or before July I, 1983. Nothing herein 
shall prohibit a local unit of government or a public corporation with the 
power to make rules for the government of its real property from regulating 
the location and operation of skeet, trap or shooting sports clubs, or the 
holding of motor vehicle race events conducted at a facility specifically 
designed for that purpose that was in operation on or before Julr I, 1983. 

Sec. I 13. Minnesota Statutes 1982, section 116.07, is amended by adding 
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a subdivision to read: 

Subd. 4d. [PERMIT FEES.] The agency may collect permit fees in 
amounts not greater than those necessary to cover the reasonable costs of 
reviewing and acting upon applications for agency permits and implement
ing and enforcing the conditions of the permits pursuant to agency rules. 
Permit fees shall not include the costs of litigation. The agency shall adopt 
rules establishing the amounts and methods of collection of any permit fees 
collected under this subdivision. Any money collected under this subdivision 
shall be deposited in the general fund. 

Sec. 114. Minnesota Statutes 1982, section 116.07, subdivision 9, is 
amended to read: 

Subd. 9. [ORDERS; INVESTIGATIONS.] The agency shall have the 
following powers and duties for the enforcement of any provision of this 
chapter, relating to air contamination or waste: 

(a) to adopt, issue, reissue, modify, deny, revoke, enter into or enforce 
reasonable orders, schedules of compliance and stipulation agreements; 

(b) to require the owner or operator of any emmissionfacility, air contami
nant treatment facility, potential air contaminant storage facility, or any 
system or facility related to the storage, collection, transportation, process
ing, or disposal of waste to establish and maintain records; to make reports; 
to install, use, and maintain monitoring equipment or methods; and to make 
tests, including testing for odor where a nuisance may exist, in accordance 
with methods, at locations, at intervals, and in a manner as the agency shall 
prescribe; and to provide other information as the agency may reasonably 
require; 

(c) to conduct investigations, issue notices, public and otherwise, and 
order hearings as it may deem necessary or advisable for the discharge of its 
duties under this chapter, including but not limited to the issuance of permits; 
and to authorize any member, employee, or agent appointed by it to conduct 
the investigations and issue the notices. 

Sec. 115. Minnesota Statutes 1982, section 116.16, subdivision IO, is 
amended to read: 

Subd. IO. [COSTS.] To the extent the agency administers or engages in 
activities necessary for administering any aspects of the federal water pollu
tion control act as amended, 33 U.S.C. 1251 et seq., the agency may assess 
the costs of such administrative activities, in an amount not to exceed ~ 
jlef€etll ef !l!e feeeftli g,flftt that allowed by federal law, against the federal 
construction grant funds allotted to the state. 

Sec. 116. Minnesota Statutes 1982, section 116. I 7, subdivision 2, is 
amended to read: 

Subd. 2. [ISSUANCE OF BONDS.] Upon request by resolution of the 
agency and upon authorization as provided in subdivision I the commis
sioner of finance shall sell and issue Minnesota state water pollution control 
bonds in the aggregate amount requested, upon sealed bids and upon such 
notice, at such price, in such form and denominations, bearing interest at 
'st:f€ft a rate or rates, maturing in 5tteR amounts and on 5tt€ft dates, with or 
without option of prepayment 0f sttbjeet le rreroymeat upon Sl>el> notice and 
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at sueh specified times and prices, payable at sueh a bank or banks within or 
outside the state, with Stieft provisions, if any, for registration, conversion, 
andexchange and for the issuance of temporary bonds or notes in anticipation 
of the sale or delivery of definitive bonds, and in accordance with sueh 
further regulalieRs provisions, as the commissioner of finance shall deter
mine, subject to the approval of the attorney general, but not subject to the 
provisions of sections 14.02, 14.04 to 14.36, 14.38, 14.44 to 14.45, and 
14.57 to 14.62. The bonds shall be executed by the commissioner of finance 
and attested by the state treasurer under their official seals. The signatures of 
the officers on the bonds and any appurtenant interest coupons and their seals 
may be printed, lithographed, engraved, 0f stamped, or otherwise repro
duced thereon, except that each bond shall be authenticated by the manual 
signature on its face of one of the officers or of an effieef authorized repre
sentative of a bank designated by theffi the commissioner as registrar or 
other authenticating agent. The commissioner of finance shall ascertain and 
certify to the purchasers of the bonds the performance and existence of all 
acts, conditions, and things necessary to make them valid and binding gen
eral obligations of the state of Minnesota, subject to the approval of the 
attorney general. 

Sec. 117. Minnesota Statutes 1982, section 116.18, subdivision I, is 
amended to read: 

Subdivision I. [APPROPRIATION FROM THE FUND.] The sum of 
$155,000,000, or so much thereof as may be necessary, is appropriated from 
the Minnesota state water pollution control fund in the state treasury to the 
pollution control agency, for the period commencing on July 23, 1971 and 
ending June 30, .J-9&; /985, to be granted and disbursed to municipalities and 
agencies of the state in aid of the construction of projects conforming to 
section I 16. 16, in accordance with the rules, priorities, and criteria therein 
described. Except as otherwise provided in this subdivision and in subdivi
sion 2, these state funds shall be expended at 15 per centum of the eligible 
cost of construction and shall be expended only for projects tendered a grant 
of federal funds under section 20l(g), section 202, section 203 or section 
206(!) of the Federal Water Pollution Control Act, as amended, 33 U .S.C. 
1314 et seq., at 75 per centum of the eligible cost for construction of the 
treatment works; provided, that not less than ten percent of the cost shall be 
paid by the municipality or agency constructing the project. In the event that 
a municipality is tendered federal and state grants in a percentage cumula
tively exceeding 90 per centum of the eligible cost of construction, the state 
pollution control agency shall reduce the grant to the municipality under this 
chapter to the extent necessary to assure that not Jess than ten percent of the 
cost shall be paid by the municipality. It is the purpose of this appropriation 
that a grant of state funds for each project approved in each of the fiscal years 
ending June 30, 1971 through .J-9&; 1985, shall be made in an amount not Jess 
than that required in federal law and regulations as a condition for the grant of 
federal funds for the project and for all other water pollution control projects 
for which federal grants are allocated in the same year, in the maximum 
amount permissible under law and regulations. 

Notwithstanding any other provision. the agency may, in its discretion, 
and alter consideration of the amount of state funds required to match fed
eral funds. make a grant of state funds not exceeding I 5 per centum to a 
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municipality that would qualify for a grant of federal funds but desires to 
initiate construction of a project without a federal grant. The agency may 
limit the scope and eligible cost of the project. 

If a municipality is tendered a grant of federal funds under section 201, 
paragraph (g), section 202, section 203 or section 206, paragraph (f) of the 
Federal Water Pollution Control Act, as amended, 33 U .S.C. I 314 et seq., at 
85 percent of the eligible cost for construction of treatment works utilizing 
innovative or alternative wastewater treatment processes and techniques, 
state funds shall be expended at nine percent of the eligible cost of construc
tion; provided, that not less than six percent of the eligible cost of construc
tion shall be paid by the municipality or agency constructing the project. In 
the event that a municipality is tendered federal and state grants in a per
centage cumulatively exceeding 94 percent of the eligible cost of construc
tion, the state pollution control agency shall reduce the grant to the munici
pality under this chapter to the extent necessary to assure that the 
municipality receives no more than 94 percent of the eligible cost of con
struction. 

Sec. 118. Minnesota Statutes 1982, section 116.41, subdivision 2, is 
amended to read: 

Subd. 2. [TRAINING AND CERTIFICATION PROGRAMS.] The 
agency shall develop standards of competence for persons operating and 
inspecting various classes of disposal facilities. The agency shall conduct 
training programs for persons operating facilities for the disposal of waste 
and for inspectors of such facilities, and may charge such fees as are neces
sary to cover the actual costs of the training programs. All fees received shall 
be paid into the state treasury and credited to the account created in section 
115.03, subdivision 1, clause (j), for training water pollution control per
sonnel, and are appropriated to the agency to pay expenses relating to the 
training of disposal facility personnel. 

The agency shall require operators and inspectors of such facilities to 
obtain from the agency a certificate of competence. The agency shall conduct 
examinations to test the competence of applicants for certification, and shall 
require that certificates be renewed at reasonable intervals. The agency may 
charge such fees as are necessary to cover the actual costs of receiving and 
processing applications, conducting examinations, and issuing and renewing 
certificates. Certificates shall not be required for a private individual for 
landspreading and associated interim and temporary storage of sewage 
sludge on property owned or farmed by that individual. 

Sec. 119. Minnesota Statutes 1982, section I 16C.03, subdivision 2, is 
amended to read: 

Subd. 2. The board shall include as permanent members the commissioner 
of the department of energy, planning and development, the director of the 
pollution control agency, the commissioner of natural resources, the com
missioner of agriculture, the commissioner of health, the commissioner of 
transportation, and a representative of the governor's office designated by 
the governor. The governor shall appoint five members from the general 
public to the board, subject to the advice and consent of the senate. At least 
two of the five public members shall have knowledge of and be conversant in 
water management issues in the state. 
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Sec. 120. [116C.81] [COORDINATION OF WATER RESOURCE 
MANAGEMENT AND PLANNING; DEFINITIONS.] 

Subdivision I. (APPLICATION.] For the purposes of sections 120 and 
121 the terms defined in this section have the meanings given them. 

Subd. 2. [BOARD.] "Board" means the environmental quality board. 

Subd. 3. [SOUTHERN MINNESOTA RIVERS BASIN.] "Southern 
Minnesota rivers basin'· means the area within the watersheds of rivers and 
streams tributary to the Minnesota river, and the areas within the water
sheds of rivers tributary to the Mississippi river on the westerly side of the 
Mississippi south of its confluence with the Minnesota river. 

Sec. 121. [I 16C.82] [DUTIES OF BOARD.] 

Subdivision 1. [WATER PLANNING.] The board shall: 

(I) coordinate public water resource management and regulation activi
ties among the state agencies having jurisdiction in the area; 

(2) initiate, coordinate, and continue to develop comprehensive long
range water resources planning in furtherance of the plan adopted by the 
water planning board entitled · 'A Framework for a Water and Related Land 
Resources Strategy for Minnesota, 1979''; 

/3) coordinate water planning activities of local, regional, and federal 
bodies with state water planning and integrate these plans with state strat
egies; and 

/4) administer federal water resources planning with multi-agency inter
ests. 

Subd. 2. [SOUTHERN MINNESOTA RIVERS BASIN.] The board shall 
guide the creation and implementation of a comprehensive environmental 
conservation and development plan for the southern Minnesota rivers basin. 
The board shall coordinate state and local interests with respect to the study 
in southwestern Minnesota under Public Law Number 87-639. The board 
shall appoint an advisory council to advise the board concerning its respon
sibilities under this subdivision. The council shall consist of 11 members who 
are residents of the basin and appointed by the governor. The council is 
subject to the provisions of section 15.059, except that the council shall 
expire June 30, /987. The council shnll make recommendations to the board 
by June 30, /985, concerning the establishment of a statewide advisory 
council to advise the board on water resources planning, regulation, and 
management. 

Subd. 3. [GOVERNOR'S REPRESENTATIVE.] The board chairperson 
shall represent the governor on interstate water resources organizations. 

Sec. 122. [TRANSITIONAL PROVISION.] 

The members of the southern Minnesota rivers basin board as constituted 
before enactment of this act shall be the first members of the southern 
Minnesota rivers basin advisory council. The environmental quality board 
shall adjust the terms of the first members of the advisory council to conform 
to the requirements of Minnesota Statutes, section 15 .059. 

Sec. 123. [METROPOLITAN WATERSHED MANAGEMENT.] 
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Notwithstanding any contrary provisions of Minnesota Statutes /982, sec
tion 473.878. subdivision 2. until July 1. 1984. no county shall petition for 
establishment of a watershed district or assume any authority under section 
473.878, subdivision 2for a minor watershed unit if the metropolitan council 
finds by December 31. 1983. that reasonable progress is being made to 
negotiate a joint powers agreement in order to form a watershed manage
ment organization for that watershed unit. 

Sec. 124. Minnesota Statutes 1982, section l l 6J.24, is amended by adding 
a subdivision to read: 

Subd. 6. [OUTREACH FOR ENERGY AUDIT INTERPRETATION.] 
The commissioner shall establish a program to assist school officials in the 
understanding of energy audits pe,formed on their schools. The program 
will also provide suggestions and assistance in the application for any state 
or federal grants or loans relating to energy conservation for which the 
school may be eligible. 

Sec. 125. Minnesota Statutes 1982, section 1161.27, subdivision 2, is 
amended to read: 

Subd. 2. For the purposes of subdivisions 3 to 7, the following terms shall 
have the meanings given them. 

(a) "Residence" means any dwelling for habitation either seasonally, 
meaning all or a portion of the months of Deeember Navember through Mareh 
April, or permanently by one or more persons. A residence ffi11Y be ewfted ff 
ret!le<I tlfl<I may be part of a multi-dwelling or multi-purpose building, but 
shall not include buildings such as hotels, hospitals, motels, dormitories, 
sanitariums. nursing homes, schools and other buildings used for educational 
purposes, or correctional institutions. A manufactured home as defined in 
section 168.0ll, subdivision 8, shall be a residence for purposes of this 
section. 

(b) -'-'+ime ef sale" meaftS the time wheft a writteft purehase agreemeRI 0 
e"eeuteEI ey the hHyeF, er;- iH the ubseRee ef a pu,ehase agreemeRt, at the time 
ef the e"eeutieH of f!1½Y EleeumeHI preYiEliHg f-0f the eeH> •~ aRee ef a resiEleRee. 

1€1 "llRerg~ Eliselesure reperl" meaHS the writtefttlfl<I si-gHeEI e,aluatieH by a 
jlOfS0f1 eertifieEI pursuaHI le subElivisieR e ffla<le oo "" "flpre,eEI ferm, repre
se,,tiftg 10 the aelealbuyef ef the resiEleRee e,·aluateEI tltat the e,·aluater has used 
reaseHaele eare tlfl<I EliligeHee. Fer pufjleses ef subEli,isieRs 5 aR<I +, a resi-
<leHtial eeergy aueit meetiAg the aueit staHElarEls ef 4;! ~ lQ-1+ et se<to- ffi11Y 
be substituteEI fef"" eeergy Eliselesure r"J'01+.-

f<l1 "Applicable energy efficiency standards" means those standards es
tablished under subdivision 1 which are not shown to be economically in
feasible for the building in question. 

Sec. 126. Minnesota Statutes 1982, section I 16J.27, subdivision 6, is 
amended to read: 

Subd. 6. [BUILDING EVALUATORS.] The commissioner shall certify 
evaluators in each county of the state who are qualified to determine the 
compliance of a residence with applicable energy disclosuFe FeEJ:UiFeffients 
efficiency standards. The commissioner shall, by rule pursuant to chapter 
14, adopt standards for the certification and performance of evaluators and 
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set a fee for the certification of evaluators which is sufficient to cover the 
ongoing costs of the program once it is established. The commissioner shall 
encourage the certification of existing groups of trained municipal personnel 
and qualified individuals from community-based organizations and public 
service organizations. Each certified evaluator shall, on request of the 
owner, inspect any residence and report the degree to which it complies with 
applicable energy Eliselostn=e requiremeH•s efficiency standards established 
pursuant to subdivision I. The inspections shall be made within 30 days of 
the request. -Mief ~ -I, -1-98+, Evaluators fef ¼lie helfte ~ diselasHfe 
~•ag,am shall be certified only if they also meet all requirements for con
ducting residential energy audits pursuant to 42 U.S.C. 8211 et seq. ~ 
~ eet1iHe8 as a BuilEliRg e .. ah1a•or j:lA6f ta J.ttl.:y +,-l-98-1--;- Sft9:H, ey ~ 
-I, +™,-the Hrgi•a<le<I eeflit'ieatian slen<laf<ls iR ef!'eel aftef ~ -I, -1-98-h 
The commissioner shall enter into an agreement with the department of 
education for the provision of evaluator training through the area vocational 
technical institutes. The commissioner may contract with the area vocational 
technical institutes to reduce the training costs to the students. The commis
sioner may eliminate the examination fee for persons seeking upgraded cer
tificates. The commissioner may also establish requirements for continuing 
education, periodic recertification, and revocation of certification for eval
uators. 

Sec. I 27. Minnesota Statutes 1982, section I l 6J .3 I, is amended to read: 

I 16J.31 [ENERGY AUDITS.] 

The commissioner, in cooperation with the director of consumer services, 
shall develop ¼lie and administer state i,laR fef Ike r•agRlffl programs of 
energy audits of residential and commercial buildings including those re
quired by 42 United States Code, section 8211 et seq. and section 8281. The 
consumer services division and the attorney general are authorized to release 
information on consumer complaints about the operation of the program to 
the commissioner. 

Sec. 128. [l 16J.315] [ALTERNATIVE ENERGY ECONOMIC ANAL
YSIS.] 

The commissioner shall carry out the following energy economic analysis 
duties: 

(a) provide continued analysis of alternative energy issues for the biennial 
report, certificates of need, and legislative requests; 

(b) provide alternative energy information to consumers and business; 

( c) assist in the maintenance and improvement of alternative energy 
input-output multipliers and market penetration models; 

(d) provide analysis of alternative energy data. 

Sec. 129. Minnesota Statutes 1982, section I 16J.36, is amended by adding 
a subdivision to read: 

Subd. 3a. [GRANT ELIGIBILITY.] The commissioner of energy, planning 
and development may provide planning grants to municipalities for planning 
related to the development of district heating systems. The municipality must 
demonstrate that a community heatload survey and map have been success-
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fully completed, that potential district heating load is sufficiently large to 
justify further consideration, and that sufficient resources are available for 
the municipality to meet its financial requirements. Eligible planning grant 
costs include project definition, development of preliminary financing and 
distribution system plans, and obtaining commitment for detailed planning 
or design and preparation of a final report. The amount of the grant to a 
municipality is limited to 90 percent of eligible planning costs and shall not 
exceed $70,()()() as established by rule or temporary rule. 

Sec. 130. [SURVEY OF STEAM TRAPS.] 

The commissioner shall survey the steam traps in JOO state-owned build
ings, to be selected by the commissioner of administration or a designee. The 
purpose of the survey is to assess the energy efficiency of current steam traps 
and to recommend repair or replacement of faulty steam traps. 

Sec. 131. [ENERGY MANAGEMENT TRAINING.] 

The commissioner shall train state building operators in efficient energy 
management of state buildings, including the periodic review and mainte
nance of steam traps as a high priority. The commissioner shall document 
the energy savings from this training and make it available for use in other 
program areas, such as in local government buildings. 

Sec. 132. [l 161.373] [SUPERINSULATED HOME DEMONSTRATION 
PROJECT.] 

The superinsulated home demonstration project funded under Laws 1981, 
chapter 356, section 30, shall be continued under the direction of the com
missioner and the center to monitor and document new projects and projects 
in progress. The project shall: 

( a) work with the financial community to bring energy cost and savings into 
mortgage underwriting standards; 

(b) develop a definition of superinsulationfor use by financial institutions. 

Sec. 133. [l 16J.38] [BUILDING ENERGY RESEARCH CENTER.) 

Subdivision I. [ENERGY PARTNERSHIP.] To improve the energy effi-
ciency of buildings, the commissioner shall administer a building energy 
research center that shall be a cooperative effort among the commissioner, 
the University of Minnesota, area vocational-technical institutes, and cer
tain associations and businesses from the private sector. The center's goal is 
to become a nationally recognized center for building research. 

Subd. 2. [PURPOSE.) The purpose of the building energy research center 
is to: 

(a) conduct studies of Minnesota building experience; 

(b) disseminate information acquired relating to building energy effi
ciency; 

(c) conduct continuing education courses; 

(d) provide limited energy and design consultation services for innovative 
projects; 

(e) coordinate and stimulate research efforts; and 
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(f) seek private sector pledges to match appropriations for this program. 

Sec. 134. Minnesota Statutes 1982, Section 116J.42, subdivision 8, is 
amended to read: 

Subd. 8. The commissioner may shall charge a fee to each user of the 
Minnesota land management information system. Fees shall be deposited in 
the state treasury and credited to the land management information center 
revolving account. Money in the account is appropriated to the commis
sioner of energy, planning and development for operation of the land man
agement information system, including the cost of all services, supplies, 
materials, labor, and equipment, as well as the portion of the general sup
port costs and statewide indirect costs of the department that is attributable 
to the land management information system. The commissioner may require 
a state agency to make advance payments to the revolving account sufficient 
to cover the agency's estimated obligation for a period of 60 days or more. If 
the revolving account is abolished or liquidated, the total net profit from 
operations shall be distributed to the various funds from which purchases 
were made. The amount to be distributed to each fund shall bear to the net 
profit the same ratio as the total purchases from each fund bears to the total 
purchases from all the funds during a period of time that fairly reflects the 
amount of net profit each fund is entitled to receive under this distribution. 
Employees paid from this account are in the unclassified service. 

Sec. 135. Minnesota Statutes 1982, section 124.46, subdivision 2, is 
amended to read: 

Subd. 2. Upon receipt of each such certification, subject to authorization 
as provided in subdivision 4, the commissioner of finance shall from time to 
time as needed issue and sell state of Minnesota school loan bonds in the 
aggregate principal amount stated in the commissioner's certificate, for the 
prompt and full payment of which, with the interest thereon, the full faith, 
credit, and taxing powers of the state are hereby irrevocably pledged, and 
shall credit the net proceeds of their sale to the purposes for which they are 
appropriated by section 124.40, subdivision I. Such bonds shall be issued 
and sold at fltl! less fflaft lfteif !'8f ¥alHe such price, in such manner, in such 
number of series, at such times, and in such form and denominations, shall 
bear such dates of issue and of maturity, either without option of prior re
demption or subject to prepayment upon such notice and at such times and 
prices, shall bear interest at such rate or rates and payable at such intervals, 
shall be payable at such bank or banks within or without the state, with such 
provisions for registration, conversion, and exchange, and for the issuance 
of notes in anticipation of the sale and delivery of definitive bonds, and in 
accordance with such further ,egttletieRs provisions as the commissioner of 
finance shall determine subject to the limitations stated in this subdivision 
(but not subject to the provisions of sections 14.02, 14.04 to 14.36, 14.38, 
14.44 to 14.45, and 14.57 to 14.62). The maturity date shall in no case be 
less fflaft left 6f more than 20 years after the date of issue of any bond and the 
principal amounts and due dates shall conform as near as may be with the 
commissioner's estimates of dates and amounts of payments to be received 
on debt service and capital loans. The bonds and any interest coupons ap
purtenant to them shall be executed by the commissioner of finance and 
attested by the state treasurer under their official seals. The sigaeture signa
tures of""" ef these officers 0ft the fftee ef "RY l,ea,I, and their seals, llfl{! the 
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signa1u,es ef beth effieeFs en the iftlerest eeupens appurtenant 16 i1ffY OOA<!, 
may be printed, lithographed, stamped, .,. engraved, or otherwise repro
duced thereon. Each bond shall be authenticated by the manual signature on 
its face of one of the officers or a person authorized to sign on behalf of a 
bank or trust company designated by the commissioner to act as registrar or 
other authenticating agent. The commissioner of finance is authorized and 
directed to ascertain and certify to purchasers of the bonds the performance 
and existence of all acts., conditions, and things necessary to make them valid 
and binding general obligations of the state of Minnesota in accordance with 
their terms. 

Sec. 136. Minnesota Statutes 1982, section 136.40, subdivision 8, is 
amended to read: 

Subd. 8. [BOND AUTHORIZATION AND APPROPRIATION.] For the 
purpose of providing money to be loaned to the Minnesota State University 
Board for the acquisition and betterment of public land, buildings, and im
provements of a capital nature, the state auditor is directed to sell and issue 
Minnesota state university bonds in the maximum amount of $4,500,000 to 
be expended for dormitory, residence hall, and food service facilities at the 
state universities, in accordance with the recommendations of the legislative 
buildings commission to the 1969 session of the legislature, and in the 
maximum amount of $7,500,000 to be expended for student union facilities 
at said universities, in the manner and upon the conditions provided in sub
divisions I to 7, which total amounts are authorized to be expended for these 
purposes. No expenditures for the authorized purposes shall be made until 
the board has consulted the legislalise liuilaings eemmissieA ftAd the €eFH

missien has ffffffle -its FCeemmendalioH chairmen of the senate finance com
mittee and house of representatives appropriations committee and received 
their recommendations thereon. Such recommendation shall be advisory 
only. Failure or refusal ef the commission to make a recommendation 
promptly shall be deemed a negative recommendation. The bonds shall be 
sold, issued, and secured as provided in subdivisions I to 7 and in Article XI, 
Section 7, of the Constitution. In order to reduce the amount of taxes other
wise required by the Constitution to be levied for the payment of interest and 
principal thereon, there is appropriated annually to the Minnesota state uni
versity bond account in the state bond fund from the general fund in the state 
treasury a sum of money sufficient in amount, when added to the balance on 
hand on November 1 in each year in said Minnesota state university bond 
account, to pay all principal and interest due and to become due on said bonds 
to and including July I in the second ensuing year. The moneys received and 
on hand pursuant to this annual appropriation are available in the state bond 
fund prior to the levy of the tax in any year required by the Constitution and 
by subdivision 7 and shall be used to reduce the amount of the tax otherwise 
required to be levied. 

Sec. 137. Minnesota Statutes. 1982, section 139.18, subdivision I, is 
amended to read: 

Subdivision I. The commissioner shall distribute the money provided by 
sections 139.16 to 139.18. Twice annually the commissioner shall make 
block grants which shall be distributed in equal amounts to public stations 
for operational costs. The commissioner shall allocate money appropriated 
for the purposes of sections I 39. I 6 to 139. 18 in such a manner that each 
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eligible public station receives a block grant. In addition, the commissioner 
shall make matching grants to public stations. Matching grants shall be used 
for operational costs and shall be allocated using the procedure developed for 
distribution of state money under this section for grants made in fiscal year 
1979. No station's matching grant in any fiscal year shall exceed the amount 
of Minnesota based contributions received by that station in the previous 
fiscal year. Grants made pursuant to this subdivision may only be given to 
those federally licensed stations that are certified as eligible for community 
service grants through the corporation for public broadcasting. 

Sec. 138. Minnesota Statutes 1982, section 156A.02, subdivision 6, is 
amended to read: 

Subd. 6. For the purposes of sections 156A.02 to 156A. 10 "groundwater 
thermal exchange device" means any spaee heating or cooling device, the 
operation of which is dependent upon extraction and reinjection of ground
waters from an independent aquifer. Thermal exchange devices licensed 
under this chapter shall be sealed against the introduction of any foreign 
substance into the system, but shall be so constructed as to permit periodic 
inspection of water quality and temperature. 

Sec. 139. Minnesota Statutes 1982, section 156A. I0, subdivision I, is 
amended to read: 

Subdivision I. Notwithstanding any department or agency rule to the con
trary, the department of health shall issue, upon request and submission of a 
$50 fee, permits for the reinjection of water by a properly constructed well 
into the same aquifer from which the water was drawn e,wlasi',•el)' for the 
operation of a groundwater thennal exchange device. Withdrawal and rein
jection shall be accomplished by means of a closed system in which the 
waters drawn for thermal ex.change shall have no contact or commingling 
with water from other sources or with any polluting material or substances 
and so constructed as to allow opening for inspection by the department. 
Wells that are part of a groundwater thermal exchange system shall serve no 
other function, except that water may be supplied to the domestic water 
system if the supply is taken off the thermal exchange system ahead of the 
heat exchange unit, and if the water discharges to a break tank through an 
air gap that is at least twice the effective diameter of the water outlet from the 
tank. A groundwater thermal exchange system may be used for domestic 
water heating only if the water heating device is an integral part of the heat 
exchange unit that is used for space heating and cooling. As a condition of 
the permit, an applicant shall agree to allow inspection by the department 
during regular working hours for department inspectors. A maximum of 200 
permits shall be issued for small systems having maximum capacities of 20 
gallons per minute or less, which shall be subject to inspection twice an
nually. A maximum of ten permits shall be issued for larger systems having 
maximum capacities from 20 to 50 gallons per minute, which shall be subject 
to inspection four times per year. The department may by rule provide for 
administration of this section. 

Sec. 140. Minnesota Statutes 1982, section 161 .465, is amended to read: 

161.465 [REIMBURSEMENT FOR FIRE SERVICES.] 

Ordinary expenses incurred by a municipal or volunteer fire department in 
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extinguishing a grass fire within the right-of-way of a trunk highway must be 
reimbursed upon certification to the commissioner of public safety from the 
trunk highway fund. In addition, ordinary expenses incurred by a municipal 
or volunteer fire department in extinguishing a fire outside the right-of-way 
of any trunk highway if the fire originated within the right-of-way, upon 
approval of a police officer or an officer or employee of the department of 
public safety -slfflH. must, upon certification to the commissioner of public 
safety by the proper official of the municipality or fire department within 60 
days after the completion of the service, be reimbursed to the municipality or 
fire department from funds in the trunk highway fund. The commissioner of 
public safety shall take whate,•er action practicable to secure reimbursement 
to the trunk highway fund of moRe~ s money expended ~ursuaAt to under this 
section from the person, firm, or corporation responsible for the fire or 
danger thereef of fire. 

The provisions of this section shall not be construed to admit ftftY state 
liability for damage or destruction to private property or for injury to persons 
resulting from a fire #tm eFiginates originating within a trunk highway right
of-way. 

Sec. 141. Minnesota Statutes 1982, section 167.50, subdivision 2, as 
amended by Laws 1983, chapter 17, section 4, is amended to read: 

Subd. 2. The bonds shall be issued and sold upon sealed bids after !we 
wee!.&'- published notice. +hey sl!all fflalUFe sefially e-¥ef a term oot e"eeeeiAg 
;!G years frem their res~eeti,•e !lates el' tssue aA<I sl!all ft0! be S0kl fef less !haft 
J>ilf a,,d aeerue!I i!lterest. Stil,jee-1 te the foregoing limilatioAs, aA<I subjeet te 
ai,y ether limitatioAs state<! ffl the fl€ts autheri,iAg the ooR<ls aA<I appro~riatiRg 
ffW pFoeeeds tl:teFeof, ettt Het-subjeet t6 ~ J3Fo1lisieRs ef seetieRs ~-l4.-Q4 
te +4-de, ~ -1-4.-44 te -l-4M, aA<I -14.-§+ te ~ The bonds shall be 
issued and sold ffl the Rums er ef se,ies, at the times and prices ( not less than 
par and accrued interest), in the form and denominations, bearing interest at 
the rate or rates, maturing on dates, eithet= with or without option of prior 
redemption e, subjeet te pre~aj meAt upon notice and at the specified times 
and prices, payable at the a bank or banks, within or without the state, with 
provisions for registration, conversion, and exchange and for the issuance of 
temporary bonds or notes in anticipation of the sale and delivery of definitive 
bonds, and in accordance with such further Fegulations provisions, as the 
commissioner of finance may determine-=- +Re aefteS, subject to the approval 
of the attorney general ( but not subject to the provisions of sections 14 .02, 
14.04 to 14.36, 14.38, 14.44 to 14.45, and 14.57 to /4.62). Each bond shall 
mature within 20 years from its date of issue and shall be executed by the 
commissioner of finance and attested by the state treasurer under their offi
cial seals. The sig,rntHFe af eHe signatures of these officers on the face of and 
any interest coupons appurtenant to any bond, and their seals-, ftfl6 the~ 
tures el' l,elh offieers oo the ffltefe&t eoupoAs appurteaaAt t<i ai,y l,eA<l, may be 
printed, lithographed, stamped, eF engraved, or otherwise reproduced 
thereon, provided that the signature of one of the officers, or of an authorized 
representative of a corporate registrar or other agent designated by the 
commissioner of finance to authenticate the bonds, shall be manually sub
scribed on the face of each bond. 

Sec. 142. Minnesota Statutes 1982, section 169. 123, subdivision 6, is 
amended to read: 

Subd. 6. [HEARING.] A hearing under this section shall be before a mu
nicipal or county judge, in any county in the judicial district where the al-
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leged offense occurred. The hearing shall be to the court and may be con
ducted at the same time and in the same manner as hearings upon pre-trial 
motions in the criminal prosecution under section 169 .121, if any. The hear
ing shall be recorded. The commissioner of public safety ffiftY shall appear 
lhFeugh his 6Wl1 allemey o,, by agreemenl with the juFiseielien in,·elvee, and 
be represented by the attorney general or through the prosecuting authority 
for that the jurisdiction involved. 

The hearing shall be held at the earliest practicable date, and in any event 
no later than 60 days following the filing of the petition for review. The 
judicial district administrator shall establish procedures lo ensure efficient 
compliance with the provisions of this subdivision. To accomplish this, the 
administrator may, whenever possible. conso1idate and transfer review 
hearings among the county courts within the judicial district. 

The scope of the hearing shall be limited to the issues of: 

(I) whether the peace officer had reasonable and probable grounds to 
believe the person was driving. operating, or in physical control of a motor 
vehicle while under the influence of alcohol or a controlled substance, and 
whether the person was lawfully placed under arrest for violation of section 
169.121 , or the person was involved in a motor vehicle accident or collision 
resulting in property damage, personal injury or death, or the person refused 
to take a screening test provided for by section 169 .121, subdivision 6, or the 
screening test was administered and recorded an akohol concentration of 
0.10 or more; and 

(2) whether at the time of the request for the test the peace officer informed 
the person of his rights and the consequences of taking or refusing the test as 
required by subdivision 2; and 

(3) either (a) whether the person refused to perrnit the test, or (b) whether a 
test was taken and the test results indicated an alcohol concentration of 0. IO 
or more at the time of testing, and whether the testing method used was valid 
and reliable, and whether the test results were accurately evaluated. 

It shall be an affirmative defense for the petitioner to prove that, at the time 
of the refusal, his refusal to permit the test was based upon reasonable 
grounds. 

Certified or otherwise authenticated copies of laboratory or medical per
sonnel reports, records, documents, licenses and certificates shall be ad
missible as substantive evidence. 

The court shall order either that the revocation be rescinded or sustained 
and forward the order to the commissioner of public safety. The court shall 
file its order within 14 days following the hearing. If the revocation is 
sustained, the court shall also forward the person's driver's license or perrnit 
to the commissioner of public safety for his further action if the license or 
permit is not already in the commissioner's possession. 

Sec. 143. Minnesota Statutes 1982, section 174.51, subdivision 2, is 
amended to read: 

Subd. 2. The bonds shall be sold upon sealed bids and upon notice, at a 
price, in form and denominations, bearing interest at a rate or rates, matur
ing in amounts and on dates. without option of prior redemption or subject to 
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prepayment upon notice and at times and prices, payable at a bank or banks 
within or outside the state, with or without provisions for registration, con
version, exchange, and issuance of temporary bonds or notes in anticipation 
of the sale or delivery of definitive bonds, and in accordance with funher 
Fegulations provisions, as the commissioner of finance shall determine sub
ject to the approval of the attorney general, but not subject to the provisions 
of sections 14.02, 14.04 to 14.36, 14.38, 14.44 to 14.45, and 14.57 to 14.62. 
'l'l!e eeR<is Each bond shall mature within 20 years from its date of issue and 
shall be executed by the commissioner of finance and attested by the state 
treasurer under their official seals. The signatures on the bonds and on any 
interest coupons and the seals may be printed or otherwise reproduced, 
except that each bond shall be authenticated by the manual signature on its 
face of one of the officers or of a person authorized to sign on behalf of a bank 
designated by them the commissioner of finance as registrar or other au
thenticating agent. The commissioner of finance shall ascertain and certify to 
the purchasers of the bonds the performance and existence of all acts, condi
tions, and things necessary to make them valid and binding general obliga
tions of the state of Minnesota, subject to the approval of the attorney gen
eral. 

Sec. 144. Minnesota Statutes 1982, section 174.51, subdivision 3, is 
amended to read: 

Subd. 3. All expenses incidental to the sale, prmtmg, execution, and 
delivery of bonds pursuant to this section, including but not limited to actual 
and necessary travel and subsistence expenses of state officers and employ
ees for such purposes, shall be paid from the Minnesota state transponation 
fund and the amounts necessary therefor are appropriated from that fund; 
pFe, ided that if ai,y ilHl6tlft! is speeifieally appFOpFia!ed foF this pafjlose it, att 
-aet autl=10ri~ing the issuanee et .OOfttl.s. f)UFsuant ~ this seetisn, Sli€fl e~tf)enses 
shall be lifflite<I 16 appFOpFia!ed. 

Sec. 145. Minnesota Statutes 1982, section 175A.05, is amended to read: 

l75A.05 [QUORUM.] 

A majority of the judges of the workers' compensation coun of appeals 
shall constitute a quorum for the exercise of the powers conferred and the 
duties imposed on the workers' compensation court of appeals ilfl4 except 
that all appeals shall be heard by II! least no more than three of the five judges 
unless the appeal is determined to be of exceptional importance by a four
fifths vote of the judges. A vacancy shall not impair the ability of the remain
ing judges of the workers' compensation coun of appeals to exercise all the 
powers and perform all of the duties of the workers' compensation court of 
appeals. 

Sec. 146. Minnesota Statutes 1982, section 148.56, is amended to read: 

148.56 [OPTOMETRISTS.] 

Subdivision I. [OPTOMETRY DEFINED.] Any person shall be deemed to 
be practicing optometry within the meaning of sections 148.52 to 148.62 
who shall display a sign, such as an eye, a pair of eyes, a pair of glasses or 
spectacles, or who shall in any way advertise himself as an optometrist. or 
who shall employ any means for the measurement of the powers of vision or 
the adaptation of lenses or prisms for the aid thereoL or have in his posses-
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sion testing appliances for the purpose of the measurement of the powers of 
vision, or diagnose any optical deficiency or deformity, visual or muscular 
anomaly of the human eye, or prescribe lenses, prisms, or ocular exercises 
for the correction or the relief of same, or who holds himself out as being able 
to do so. 

Subd. 2. [UNLAWFUL PRACTICES.] It shall be unlawful for any person 
who is not licensed as an optometrist in this state to fit, sell, or dispose of, or 
to take, receive, or solicit any order for the fitting, sale, or disposition of, any 
spectacles, eye glasses, or lenses for the correction of vision in any place 
within the state other than an established place of business wherein such 
spectacles, eye glasses, or lenses are commonly sold and dealt in; and it shall 
be unlawful for any person, not licensed as an optometrist thereunder, to sell 
or dispose of, at retail, any spectacles, eye glasses, or lenses for the correc
tion of vision in any established place of business or elsewhere in this state 
except under the supervision, direction, and authority of a duly licensed 
optometrist holding a certificate under sections 148.52 to 148.62, who shall 
be in charge of and in personal attendance at the booth, counter, or place 
where such articles are sold or disposed of. 

Subd. 3. [UNREGULATED SALES.] Nothing in sections 148.52 to 
148.62 shall be construed to apply to the sale of toy glasses, goggles con
sisting of piano-white or piano-colored lenses or ordinary colored glasses or 
to the replacement of duplications of broken lenses, nor to sales upon pre
scription from persons legally authorized by the laws of this state to examine 
eyes and prescribe glasses therefor, nor shall it apply to regularly licensed 
physicians and surgeons. Sections 148.52 to 148.62 also do not apply to the 
sale of spectacles, used for reading or fishing, and containing only simple 
lenses having a plus power of up to and including 3 .25, at an established 
place of business that sells prescription eyewear, without advertising other 
than price marking on the spectacles, if no attempt is made to test the eyes. 
The term "simple lenses" does not include bifocals. 

Subd. 4. [LICENSE REQUIRED.] It shall be unlawful for any person to 
engage in the practice of optometry without first procuring and filing for 
record a certificate of registration as a licensed optometrist pursuant to this 
section. 

Sec. 147. Minnesota Statutes 1982, section 176.183, subdivision 2, is 
amended to read: 

Subd. 2. The commissioner of labor and industry, in accordance with the 
terms of the order awarding compensation, shall pay compensation to the 
employee or his dependent from the special compensation fund. The com
missioner of labor and industry shall certify to the commissioner of finance 
and to the legislature annually the total amount of compensation paid from 
the special compensation fund under subdivisions I and I a. The commis
sioner of finance shall upon proper certification reimburse the special com
pensation fund from the general fund Ike teffll llfflfflHlt eeflifiee as j!!li<I IIR8ef 
this seetioo appropriation provided for this purpose. The amount reimbursed 
shall be limited to the certified amount paid under this section or the appro
priation made for this purpose, whichever is the lesser amount. Compensa
tion paid under this section which is not reimbursed by the general Jund shall 
remain a liability of the special compensation fund and shall be financed by 
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the percentage assessed under section 176./3/, subdivision JO. 

Sec. 148. Minnesota Statutes 1982, section 176.421, subdivision I, is 
amended to read: 

Subdivision I. [TIME FOR TAKING; GROUNDS.] When a petition has 
been heard before a compensation judge, within 30 days after a party in 
interest has been served with notice of an award or disallowance of compen
sation, or other order affecting the merits of the case, he may appeal to the 
workers' compensation court of appeals on any of the following grounds: 

(I) The order does not conform with this chapter; or 

(2) The compensation judge committed an error of law; or 

(3) The findings of fact and order were URW8ffilRfeEl ~ ffte e".1iEleF1:ee unsup
ported by substantial evidence in view of the entire record as submitted; or 

(4) The findings of fact .and order were procured by fraud, or coercion, or 
other improper conduct of a party in interest. 

Sec. 149. Minnesota Statutes 1982, section 176.421, subdivision 3, is 
amended to read: 

Subd. 3. [NOTICE OF APPEAL.] The appellant or his attorney shall 
prepare and sign a written notice of appeal specifying: 

(I) the order appealed from; 

(2) that appellant appeals from the order to the workers' compensation 
court of appeals; 

(3) the particular finding of fact or conclusion of law which he claims was 
IID'.'.'8ffaRled ey the e¥ideoee unsupported by substantial evidence in view of 
the entire record as submitted or procured by fraud, coercion, or other 
improper conduct; 

(4) the testimony or other part of the record of the hearing necessary to be 
transcribed in order for the court of appeals to consider the appeal; and, 

(5) any other ground upon which the appeal is taken. 

Sec. 150. Minnesota Statutes 1982, section I 76.421, subdivision 6, is 
amended to read: 

Subd. 6. [POWERS OF WORKERS' COMPENSATION COURT OF 
APPEALS ON APPEAL. I On an appeal taken under this section, the 
workers' compensation court of appeals may: 

fl-, 6isregaffl the HAdiRgs ef faet Wfflffi ffte S8fflf18R58H8R juage ft&S ffla6et 

~ (I) examine the record; 

~ (2) substitute for the findings of fact made by the compensation judge 
such findings as the total evidence requires; and, · 

f41 ( 3) make an award or disallowance of compensation or other order as 
the facts and findings require. 

Sec. 151. Minnesota Statutes 1982, section 176.441, subdivision I, is 
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amended to read: 

Subdivision I. JDISPOSITION BY WORKERS' COMPENSATION 
COURT OF APPEALS. I Where an appeal has been taken to the workers' 
compensation court of appeals under this chapter, on either the ground that 
the findings or order or both were un1., aFFanteEI ey the e, idenee unsupported 
by substantial evidence in view of the entire record as submitted, or were 
procured by fraud, coercion, or other improper conduct of a party, the 
workers' compensation court of appeals may: 

(I) grant a hearing based on the record before the compensation judge; or, 

(2) remand the petition for a de novo hearing or a rehearing and notify the 
chief hearing examiner, who shall assign the de novo hearing or the rehearing 
before a compensation judge; or, 

(3) sustain, reverse, or modify the order appealed from. 

Sec. 152. Minnesota Statutes 1982, section 176.471, subdivision I, is 
amended to read: 

Subdivision I. [TIME FOR SEEKING REVIEW; GROUNDS.] Where the 
workers' compensation court of appeals has made an award or disallowance 
of compensation or other order, if a party in interest acts within 30 days from 
the date he was served with notice of the order, he may have the order 
reviewed by the supreme court on certiorari upon one of the following 
grounds: 

(I) The order does not conform with this chapter; or, 

(2) The workers' compensation court of appeals committed any other error 
of law; or, 

(3) The findings of fact and order were HA\\BffBAlea by thee, i!leaee unsup
ported by substantial evidence in view <4 the entire record as submitted. 

Sec. 153. Minnesota Statutes 1982, section 179.7411, is amended to read: 

179.7411 [LIMITATION ON THE CONTRACTING-OUT OF SER
VICES PROVIDED BY MEMBERS OF A STATE OF MINNESOTA OR 
UNIVERSITY OF MINNESOTA BARGAINING UNIT.J 

Any contract entered into after March 23, 1982 by the state of Minnesota or 
the University of Minnesota involving services, any part of which, in the 
absence of the contract, would be performed by members of a unit provided 
in section 179.741, subdivision I or 3, shall be subject to section 16.07 and 
shall provide for the preferential employment by such a party of members of 
that unit whose employment with the state of Minnesota or the University of 
Minnesota is tenninated as a result of that contract. 

Contracts entered into by the state of Minnesota for the purpose of provid
ing court reporter services or transcription of the record of a hearing which 
was recorded by means of an audio magnetic recording device shall be sub
ject to section 16.098 and the preferential employment provisions enu
merated in this section. Any court reporter seeking a contract pursuant to the 
preferential employment provisions of this section shall be given preference 
when the services are needed only if that court reporter's charges for the 
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services requested are no greater than the average of the charges made for 
the identical services by other court reporters in the same locality who are 
also under contract with the state for those services. 

Sec. 154. Minnesota Statutes 1982, section 18IA.12, subdivision I, is 
amended to read: 

Subdivision I. [FINES; PENALTY.] Any employer who hinders or delays 
the department or its authorized representative in the performance of its 
duties under sections 181A.01 to ISIA.12 or refuses to admit the commis
sioner or his authorized representative to any place of employment or re
fuses to make certificates or lists available as required by sections 181 A.01 
to 181A.12, or otherwise violates any provisions of sections ISIA.01 to 
18IA.12 or any regulatiens rules issued pursuant thereto shall, upett €6ft

¥ietieft the,efe,, be guilty et fl gress FnisaeFneaner be assessed a fine to be paid 
to the commissioner for deposit in the general fund. The fine may be recov
ered in a civil action in the name of the department brought in the district 
court of the county where the violation is alleged to have occurred or the 
district court where the commissioner has an office. Fines are in the amounts 
as follows: 

(a) employment of minors under the age of 14 

( b) employment of minors under the age of 16 
during school hours while school is in session 

( c) employment of minors under the age of 16 
before 7:00 a.m. 

( d) employment of minors under the age of 16 
after 9:30 p.m. 

( e) employment of minors under the age of 16 
over eight hours a day 

(j) employment of minors under the age of I 6 
over 40 hours a week 

( g) employment of minors under the age of I 8 
in hazardous occupations 

(h) employment of minors under the age of 16 
in hazardous occupations 

(i) minors under the age of 18 injured in 
hazardous employment 

(j) minors employed without proof of age 
( each employee) 

$ 50 

50 

50 

50 

50 

50 

JOO 

JOO 

500 

5 

An employer who engages in a consistent and repeated pattern of viola
tions of sections 18/A.0/ to 18/A./2 is guilty of a gross misdemeanor. 

Sec. 155. Minnesota Statutes 1982, section 183.375, subdivision 5, is 
amended to read: 

Subd. 5. [FEES.] All fees collected by the division of boiler inspection 
shall be paid into the state treasury in the manner provided by law for fees 
received by other state departments and credited to the general fund. When 
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fees are to be set by the commissioner, they shall be set pursuant to section 
16A.128. 

Sec. 156. Minnesota Statutes 1982, section 183.411, subdivision 3, is 
amended to read: 

Subd. 3. [LICENSES.] A license to operate steam farm traction engines, 
portable and stationary show engines and portable and stationary show boil
ers shall be issued to an applicant who: 

(a) is 18 years of age or older; 

(b) has two licensed second class, grade A engineers or steam traction 
engineers, or any combination thereof, cosign his application; attesting to his 
competence in operating said devices; 

(c) passes a written test for competence in operating said devices; and 

(d) pays the required fee. 

A license shall be valid for the lifetime of the licensee. A one time fee ef 
m set by the commissioner pursuant to section 16A.128, shall be charged 
for the license. 

Sec. 157. Minnesota Statutes 1982, section 183.545, is amended to read: 

183.545 [FEES FOR INSPECTION.] 

Subdivision I. [FEE AMOUNT; VESSELS.] The fees for the inspection of 
the hull, boiler, machinery, and equipments of vessels are to be set by the 
commissioner pursuant to section 16A.128, for vessels of 50 tons burden or 
over, $3/h and vessels of less than 50 tons burden,~-

Subd. 2. [FEE AMOUNTS; MASTERS AND PILOTS.] The commis
sioner shall, pursuant to section 16A.128, set the fee for an examination of 
an applicant for a master's or pilot's license is ~ +lie fee, for an annual 
renewal of a master's or a pilot's license tS ~ et= ~, and for an annual 
renewal if paid later than -1-0 ten days after expiration. 

Subd. 3. [INSPECTION FEES.] The fees for the annual inspection of 
boilers and biennial inspection of pressure vessels are to be set by the com
missioner pursuant to section 16A.128, for: 

(a) boiler inaccessible for internal inspection, m: 
(b) boiler accessible for internal inspection, m: 
(c) boiler internal inspection over 2,000 square feet heating surface,~; 

Id) boiler internal inspection over 4,000 square feet heating surface, $4-Q; 

(e) boiler internal inspection over 10,000 square feet heating surface,¼G; 

(/) boiler accessible for internal inspection requiring one-half day or more 
of inspection time shall be billed at the established shop inspection fee rate7; 

I g) pressure vessel for internal inspection via manhole7 m: and 

(h) pressure vessel inaccessible for internal inspection,~-

An. additional fee based on the scale of fees applicable to an inspection 
shall be charged when it is necessary to make a special trip for a hydrostatic 
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test of a boiler or pressure vessel. 

The commissioner shall, pursuant to section /6A./28, set shop inspection 
fees shall be elu,,geaas fellews teF fllli ,lay $-1-9!) plt>S ~ f'eF ft0tlf tWeF eight 
hooffi, eRe 1,alf ,lay »oo, !we AOOFS 0F less$§(},- p1t>S mileage afl<i reaseRable 
e"peRses. Inspection time includes all time related to the shop inspection. 

Subd. 4. [APPLICANTS FEES.] The commissioner shall, pursuant to 
section 16A.128, set the fee for an examination of an applicant for aR eRgi
f!eeH lieeDse is the following licenses: 

/a) chief engineer's license, ................. $;!(); 

/b) first class engineer's license, ........... m: 
/c) second class engineer's license, .......... $-H; and 

(d) special engineer's license, ............... $&. 

If an applicant, after an examination, is entitled to receive a license, it shall 
be issued without the payment of any additional charge. Any license so 
issued expires one year after the date of its issuance. An engineer's license 
may be renewed upon application therefor and the payment of an annual 
renewal fee as fellews: set by the commissioner pursuant to section 16A.128. 

Qief eegincer's 1-ieeAse renewal ............. $-1-() 

Nfst' el-ass cRgiReer's ffeeftSe reRewal ~ $-1,-9 

8eeefttl. ektss eRgiReer's .Heeftse rene•Nal ~ ! & 

Speei-al- eRgineer's HeeRse renewal ........... ,$ e 
The fee is payable at the time of application, which shall be made not later 

than ten days after the date of expiration of such license. If application is 
made more than ten days after the date of expiration of such license, an 
expired fee shall be paid instead of the renewal fee prese,ibea ab<we; the 
expired fees -aref shall be set by the commissioner pursuant to section 
16A.128. 

tftiet: eRgiReer ............................... $-l--3-

l'ifs! elas& eRgiReeF ......................... W 

8eeefttl. elas& eRgiRee• ......... : .............. $W 

Speei-al- eRgiReeF ............................. $ & 

Subd. 5. [FEE FORFEITURE.] Where an applicant for an engineer's 
license has paid the fees provided by subdivision 4, and thereafter fails to 
take an examination or furnish a proper affidavit, within a period of one year, 
said application fee shall be forfeited to the state of Minnesota. 

Subd. 6. [NATIONAL BOARD INSPECTORS.] The fee for an examina
tion of an applicant for a national board of boiler and pressure vessels in
spectors commission ts m, shall be set by the commissioner pursuant to 
section 16A.128. 

Subd. 7. [NUCLEAR ENDORSEMENT.] The fee for each examination of 
an applicant for a national board of boiler and pressure vessels commis
sioned inspectors nuclear endorsement ts $-1-Q shall be set by the cornmis-
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sioner pursuant to section J6A./28. 

Sub<!. 8. [CERTIFICATE OF COMPETENCY.] The fee for issuance of 
the original state of Minnesota certificate of competency for inspectors is-$+{} 
shall be set by the commissioner pursuant to section /6A.128. This fee is 
waived for inspectors who paid the examination fee ef ~- The fee for an 
annual renewal of the state of Minnesota certificate of competency ts-$-§. shall 
be set by the commissioner pursuant to section /6A.128, and is due January l 
of each year. 

Sec. 158. Minnesota Statutes 1982, section 183.57, subdivision 2, is 
amended to read: 

Subd. 2. Every boiler or pressure vessel as to which any insurance com
pany authorized to do business in this state has issued a policy of insurance, 
after the inspection thereof, is exempt from inspection made under sections 
183.375 to 183.62, while the same continues to be insured and the person, 
finn, or corporation owning or operating the same has an unexpired certifi
cate of exemption from inspection, issued by the chief boiler inspector. The 
fee ef $-1-Q set by the commissioner pursuant to section 16A.I28, on the first 
object inspected and ~ on each object thereafter shall apply to each exempt 
object. A certificate of exemption expires one year from date of issue. The 
certificate of exemption shall be posted in a conspicuous place near the boiler 
or pressure vessel or in the plant office or boiler room described therein and 
to which it relates. Every insurance company shall give written notice to the 
chief boiler inspector of the cancellation or expiration of every policy of 
insurance issued by it with reference to policies in this state, and the cause or 
reason for the cancellation or expiration. These notices of cancellation or 
expiration shall show the date of the policy and the date when the cancella
tion has or will become effective. 

Sec. 159. Minnesota Statutes 1982, section 190.05, subdivision 5, as 
amended by 1983 H.F. No. 859, section 3, is amended to read: 

Subd. 5. [ACTIVE SERVICE.] "Active service" means either state ac
tive service. federally funded state active service, or federal active service. 

Sec. 160. Minnesota Statutes 1982, section 190.05, subdivision 5a, as 
amended by 1983 H.F. No. 859, section 4, is amended to read: 

Sub<!. 5a. !STATE ACTIVE SERVICE.] "State active service" excludes 
federal active service and federally funded state active service and includes 
service or duty: 

(I) on behalf of the state in case of actual or threatened public disaster, 
war, riot, tumult, breach of the peace, resistance of process, or whenever 
called upon in aid of state civil authority; 

(2) at encampments ordered by state authority: 

(3) otherwise ordered or requested by state authority and requiring the time 
of the organization or person; or 

(4) travel to or from service or duty under clause (I), (2), or (3). 

Sec. 161. Minnesota Statutes 1982, section 190.05, subdivision 5b, as 
amended by 1983 H.F. No. 859, section 5, is amended to read: 

Subd. 5b. [FEDERALLY FUNDED STATE ACTIVE SERVICE.] "Fed-
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erafly funded state m 11w: .wrvu e means service or dwy under Uni led 
States Code, title 32, as amended throut:h December 31, /983, and /ravel lo 
or from thaJ service or duty. 

Subd. 5c. !FEDERAL ACTIVE SERVICE.I "federal active service" 
exclude.\· federally funded state active service and means service or duty 
under United States Code, title 10 ""~- as amended through December 31. 
1983. other service or Juty as may be rcquire<l by the law. regulation. or 
order of the United States government. and travel to or from that service or 
duty. 

Sec. 162. Minnesota Statutes 1982, section 2048.32, is amended to read: 

2048.32 IELECTION EXPENSES: PAYMENT.I 

The secretary of state shall pay the compensation for presidential electors. 
the cost of printing the wltite ~ speeittl fueeral wltite ~ itAtl the pink 
paper ballots, and all necessary expenses incurred by the secretary of state in 
connection with elections. The counties shall pay the compensation pre
scribed in section 2048.31, clauses (b) and (c), the cost of printing the canary 
ballots, the white ballots, the pink ha/lots when machines are used, the state 
partisan primary ballots, and the state and county nonpartisan primary bal
lots. all necessary expenses incurred by county auditors in connection with 
elections. and the expenses of special county elections. The municipalities 
shall pay the compensation prescribed for election judges and sergeants at 
arms, the cost of printing the municipal ballots, providing ballot boxes, 
providing and equipping polling places and all necessary expenses of the 
municipal clerks in connection with elections, except special county elec
tions. All disbursements under this section shall be presented, audited, and 
paid as in the case of other public expenses. 

Sec. 163. Minnesota Statutes 1982. section 204D.1 I, subdivision I, is 
amended to read: 

Subdivision I. !WHITE BALLOT: RULES: REIMBURSEMENT.J The 
names of the candidates for all partisan office:-. voted on at the state general 
election itAtl eandidate .. tt,, the el+i€e ef jttstiee itAtl e-ltief jttstiee ef the .. u~,eme 
ffitlf! shall be placed on a single ballot printed on white paper which shall be 
known as the "white ballot". This ballot shall be prepared by the county 
auditor subject to the rules of the secretary of state. The state shall reimbur.ie 
the eeuHties fer contrihttle to the cost of preparing the white ballot and the 
envelopes required for the returns of that ballot. The secretary of state shall 
adopt rules for preparation and time of delivery of the white ballot and for 
reimbun;emeHt e.f fhe enuHtie.;' eestS estah/ishi111-: a basis for distrihwing to 
the counties the money appropriated hy the state for ivhite ballot co.W.L 

Sec. 164. Minnesota Statutes 1982, section 206.09, is amended to read: 

206.09 IBALLOT LABELS: DIAGRAMS FOR VOTING MACHINES.I 

The same authorities as arc charged with providing paper ballots when 
such are used shall be required to provide all ballots, ballot labels and ballot 
cards. diagrams, sample ballots. return sheets and all other necessary sup
plies needed for the voting machines or electronic voting systems. 

In state and county general elections the county auditor of each county in 
which voting machines or electronic voting systems are used shall provide 
all ballots. ballot labels, ballot cards. and other necessary printed forms and 
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supplies needed for the voting machines. inclµding all such forms needed for 
placing on such voting machines. all officers, candidatc:s and constitutional 
amendments and other questions and propositions-, tfle ~ tef which are 
required by the election laws to be rn,., ided lay the sli!!e wlteft l"'f"'I' bttlMs ttre 
ttSe6 placed on the white, pink, and canary ballots. +he Mtt-J. ~ ft.f I3FiRtiAg 
ttR<l p,ovidiag all st!eh fflFfflS sltall be prn,ated lay et!€!! ffittAty ttttditeF se tftt±! 
the sli!!e ttRe €ffilflty wiJ.I pay et!€!! it,; prnp BFti!lAate SRttre ba,ed <>tt the tel!!! 
fttfflleeF t>f eaadidate:; aad ~ae.;tioa,; ui!def the ja,iAieti!lA ef ettffio- +lie sli!!e 
sltall pay te the €ffilflty it,; P'"P<lftioaate sltttfe ef Stl€ft eest as l!efettl p,m ides, 
all rm•, i,;iea,; of the S!atl!les ef !ltis sli!!e aot\\ itluaadiag. 

Except as herein provided all ballots (or ballot labels) shall be printed in 
black ink on clear white material of such size as will fit the ballot frame of the 
voting machine or as will conform to the requirements of electronic voting 
systems where used, and in as plain clear type as the space will reasonably 
permit. In primaries where electronic voting systems are used, the ballot 
pages for the partisan primary ballots may be different colors or may be 
otherwise distinctively differentiated as between parties and all pages of the 
partisan primary ballot of a single party shall be consecutive without the 
intervention of any pages of any other party. In a prominent place on such 
ballots there shall be conspicuously printed a notice stating in substance the 
effect of attempting to vote in more than one partisan primary. Preparation of 
separate ballots for use on separate marking devices, each ballot containing 
the partisan primary ballot of only one party. shall also be permitted. Can
didates' names may be set in as large type as the length of the majority of 
such names of all candidates on the ballot permits and the remaining can
didates' names may be set in such smaller sizes or styles of type as the length 
of each such name requires based upon the available space in the frame of the 
voting machine or upon the space available on any card. paper. booklet. or 
pages. Ballots (or ballot labels) for constitutional amendments or that portion 
of the ballot containing constitutional amendments shall be printed on mate
rial tinted pink. In a prominent place on such ballots, there shall be conspi
cuously printed a notice stating in substance that if a voter fails to vote on a 
constitutional amendment he votes. in effect, in the negative. Ballots (or 
ballot labels) for other questions shall be printed on material so tinted as to 
conform with the laws relating to paper ballots. 

The authorities charged with the duty of providing ballots for any polling 
place where voting machines are used shall provide therefor at least two 
sample ballots which shall be arranged in the form of a diagram showing 
such part of the face of the voting machine as shall be in use at that election 
for voting for all candidates whose names are entitled to be placed on the 
ballot at such election and shall also show such part of the face of the voting 
machine as shall be in use for voting for all referendum questions, constitu
tional amendments, or other propositions: the proper authorities shall pro
vide at least two sample ballots. ballot cards, or ballot labels which shall be 
arranged in the form of a diagram showing the ballot label containing the 
names of all candidates and propositions to be voted upon at that election in 
each polling place. Candidates' names shall not be rotated on such sample 
ballots but shall be arranged in alphabetical order for all offices where rota
tion of names on the official ballots on the voting machines is re4uired by 
law. Such sample ballots shall be either in full or reduced size and shall 
contain suitable illustrated directions for voting on the voting machine, or 
for operating a marking device. or such illustrated instructions shall be pro
vided on a separate poster, to be posted adjacent to each sample ballot. Not 
less than two such sample ballots shall be posted in a prominent place in the 
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polling place and shall remain open to inspection by the voters throughout the 
election day. 

The county auditor may use a one inch or more space between partisan and 
nonpartisan ballots, but in all cases a canary yellow color shall be used as 
background color on the nonpartisan ballots. 

Sec. 165. Minnesota Statutes 1982, section 214.06, subdivision I, is 
amended to read: 

Subdivision I. Notwithstanding any law to the contrary, the commissioner 
of health as authorized by section 214.13, all health related licensing boards 
and all non-health related licensing boards shall by rule, with the approval 
of the commissioner of finance, adjust any fee which the board is em
powered to assess a sufficient amount so that the total fees collected by each 
board will as closely as possible equal anticipated expenditures during the 
fiscal biennium, iaelHEliag the jl0f!ie,, ef the ge,,e,al st!!'l"'fl eests t!ftEI sla!e
wtae in8.ireet ees-ts e.f ffte Elepaflffient pF01. iEiing aElministratii.•e ~ serviees 
te the beare that is attFibHtable to the be!tF&, el<aAliAaliOA f-ee;;, if ftll:Y, 5lti±I! ee 
Se!~ fHle se that the tetal ametfflt ef aoottal el<amination fee itweme ap pFO>li 
fflfllely meets the antieipatee c-est ef aeministe,ing tile e"amiaa!ioas <iuFiAg the 
#sea-t biennitiffi. Pee adjustments autkerileel tffi6ef thts sul3tli, isien fft9:j' ee 
fll!l8e ~ a ~ lteaFiAg wlleft the tetal rees estimateEI te be ,eeeiveEI 
8ttfffig the bieAAiHffi will 00! e,,eeea ++.) j>efSetlt ef the ffi!ffi ef all eifeel 
l¼J3flFBt3riatiens, trat1sfers ttl, iffl6 salary st1pplements t-e ffte OOftf6 fflf tfte ffieft
fltttffi as provided in section /6A./28. All fees received shall be deposited 
with the state treasurer and credited to the general fund. 

Sec. 166. Minnesota Statutes 1982, section 216B. I 64, subdivision 2, is 
amended to read: 

Subd. 2. [APPLICABILITY.] This section as well as any rules promul
gated by the commission pttrsuant to implement this section or the public 
utility regulatory policies act of 1978, Pub.L. 95-617, 92 Stat. 3117, and the 
federal energy regulatory commission regulations thereunder, ~ ~ 
Code of Federal Regulations, title /8, part 292, shall apply to all Minnesota 
electric utilities, including cooperative electric associations and municipal 
electric utilities, tRat Beeeme inteFeenneeled WHfl at=ty E}tialifying fae.ility as 
E!efi-' ift ~ G.-F¾. SeetieA 292. Hll (b)(I ). 

Sec. 167. Minnesota Statutes 1982, section 216B.164, subdivision 3, is 
amended to read: 

Subd. 3. [PURCHASES; SMALL FACILITIES.] (a) For a qualifying 
faeilities facility having less than 40 kilowatt capacity, the customer shall be 
billed for the net energy supplied by the utility according to the applicable 
rate schedule for sales to that class of customer. In the case of net input into 
the utility system by the a qualifying facility havi11g less tha11 40 kilowatt 
capacity, compensation to the customer shall be at a per kilowatt hour rate set 
~ the eemmissieA determined under paragraph ( b) or ( c) ,if this subdivisio11. 

(b) In setting these rates, the commission shall consider the fixed distribu
tion costs to the utility not otherwise accounted for in the basic monthly 
charge and shall ensure that the costs charged to the qualifying facility are 
not discriminatory in relation to the costs charged to other customers of the 
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utility. ~la1willw1anaing anye!ller lsnguage tethe eanlffif) ifttltts seelien, The 
commission shall set the rates for net input into the utility system based on 
avoided costs as defined in -1-S ~ the Code of Federal Regulations, title 
/8, section 292. I0l(b)(6), the factors listed in -1-S ~ Code of Federal 
Regulations, title /8, section 292.304, and all other relevant factors. 

(c) Notwithstanding any provision in this chapter to the contrary. a quali
fying facility having less than 40 kilowatt capacity may elect that the com
pensation for rtet input by the qualifying facility into the utility system shall be 
at the average retail utility energy rate. ''Average retail utility energy rate'' 
is defined as the average of the retail energy rates, exclusive of special rates 
based on income. age, or energy conservation, according to the applicable 
rate schedule of the utility for sales to that class of customer. 

(d) If the qualifying facility is interconnected with a non-generating utility 
which has a sole source contract with a municipal power agency or a gener
ation and transmission utility, the non-generating utility may elect to treat its 
purchase of any net input under this subdivision as being made on behalf of 
its supplier and shall be reimbursed by its supplier for any additional costs 
incurred in making the purchase. Qualifying facilities having less than 40 
kilowatt capacity may, at the customer's option, elect to be governed by the 
provisions of subdivision 4. 

Sec. 168. Minnesota Statutes 1982, section 216B. 164, subdivision 5, is 
amended to read: 

Subd. 5. [DISPUTES.] In the event of disputes between an electric utility 
and a qualifying facility, either party may request a determination of the issue 
by the commission. In any such determination, the burden of proof shall be 
on the utility. The commission in its order resolving each such dfapute shall 
require payments to the prevailing party of the prevailing party's costs, 
disbursements, and reasonable attorneys' fees, except that the qualifying 
facility will be required to pay the costs, disbursements, and attorneys' fees 
of the utility only if the commission finds that the claims of the qualifying 
facility in the dispute have been made in bad faith, or are a sham, or 
frivolous. 

Sec. 169. Minnesota Statutes 1982, section 216B.164, subdivision 6, is 
amended to read: 

Subd. 6. [RULES AND UNIFORM CONTRACT.] (a) The commission 
shall promulgate rules to implement the provisions of this section. The com
mission shall also establish a uniform statewide form of contract }or use 
between utilities and a qualifying facility having less than 40 kilowatt capac
ity. 

(b) The commission shall require the qualifying facility to provide the 
utility with reasonable access to the premises and equipment of the qualify
ing facility if the particular configuration of the qualifying facility precludes 
disconnection or testing of the qualifying facility from the utility side of the 
interconnection with the utility remaining responsible for its personnel. 

( c) The uniform statewide form of contract shall be applied to all new and 
existing interconnections established behVeen a utility and a qualifying fa
cility having less than 40 kilowatt capacity, except that existing contracts 
may remain in force until written notice of election that the uniform statewide 
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contract form applies is given by either party to the other, with the notice 
being of the shortest time period permitted under the exi.\·ting contract for 
termination of the existing contract by eilher party, hlll not less than ten nor 
longer than 30 days. 

(d) The commission may promulgate temporary rules for the purpose <~l 
implementing this section. The temporary rules are subject to sections 14.29 
to 14.36. 

Sec. 170. Minnesota Statutes 1982, section 2168.164, subdivision 8, is 
amended to read: 

Subd. 8. !CUSTOMER, INTERCONNECTION AND WHEELING 
CHARGES.] (a) Utilities shall be required to illlerconnect with a qualifying 
facility that <~ffers to provide available energy or capacity and that satisfies 
the requirements of this section. 

(b) Nothing contained in this section shall be construed to excuse the 
qualifying facility from any obligation for costs of interconnection and 
wheeling in excess of those normally incurred by the utility for customers 
with similar load characteristics who arc not cogenerators or small power 
producers, or from any fixed charges normally assessed such nongenerating 
customers. 

Sec. 171. Minnesota Statutes 1982, section 2168.164, is amended by 
adding a subdivision to read: 

Subd. 9. !MUNICIPAL ELECTRIC UTILITIES.] For purposes of this 
section only, except subdivisions 5 and 7, and with respect to municipal 
electric utilities only, the term "commission" means the gm,erning body of 
each municipal electric utility that adopt.\' and has in effect rules implement
ing this section which are consistent with the rules adopted by the Minnesota 
public utilities commission under subdivision 6. As used in this subdivision, 
the governing body <fa municipal electric utility means the- city council <f 
that municipality; except that, if another board, commission, or body is 
empowered by law or resolution of the city council or b_v its charter to 
establish and regulate rates and days for the distribution of electric energy 
within the service area of the city, that board, commission, or body shall be 
considered the governing body of the municipal electric utility. 

Sec. 172. [2168.242] I INVERTED RATES.] 

The commission may initiate a program designed to demonstrate the effect 
of inverted rates on promoting conservation by the residential customers of 
natural gas utilities. Any inverted rate.\· ordered by the commission shall 
present customers with a tailblock price that, to the maximum extent prac
ticable, reflects the replacement cost of gas. Total revenues collected from 
customers involved in this pilot program may not exceed those that •vould be 
collected under a flat rate. The commission may order one public ia.\' utility 
to implement a pilot program of im1erted rates for residential customers and 
to monitor the effects <f these rates on gas consumption, and on costs to 
residential customers. The prof?rwn shall include a sufficient number <f 
residential customers to provide statistically signUfCant conclusions regard
ing the eff'ects and costs of inverted rates. The inverted rate schedules and 
monitoring plans shall be prepared in consultation with the commissioner t?{ 
energy, planning and Jei,elopment. 
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Sec. 173. Minnesota Statutes 1982, section 2168.44, is amended to read: 

2168.44 [MUNICIPAL SERVICE TERRITORY EXTENSIONS iN AN
m,Xl;D AREAS; MU~IICIPAL PURCHASE.] 

Notwithstanding the provisions of sections 2168.38 to 2168.42, whenever 
a municipality which owns and operates an electric utility (a) extends its 
corporate boundaries through annexation or consolidation, or (b) determines 
to extend its ser\'ice territory within its existing corporate boundaries, the 
municipality shall thereafter furnish electric service to tAe aRAeiteEI area these 
areas unless the area is already receiving electric service from an electric 
utility, in which event, the aRReJdRg municipality may purchase the facilities 
of the electric utility serving the aAnmte!:I area. The municipality acquiring the 
facilities shall pay to the electric utility formerly serving the annelleei area the 
appropriate value of its properties within the area which payment may be by 
exchange of other electric utility property outside the municipality on an 
appropriate basis: giving due consideration to revenue from and value of the 
respective properties. In the event the municipality and the electric utility 
involved are unable to agree as to the terms of the payment or exchange, the 
municipality or the electric utility may file an application with the commis
sion requesting that the commission determine the appropriate terms for the 
exchange or sale. After notice and hearing, the commission shall determine 
appropriate terms for an exchange, or in the event no appropriate properties 
can be exchanged, the commission shall fix and determine the appropriate 
value of the property within the annexed area, and the transfer shall be made 
as directed by the commission. In making that determination the commission 
shall consider the original cost of the property, less depreciation, loss of 
revenue to the utility formerly serving the area, expenses resulting from 
integration of facilities, and other appropriate factors. Until the determina
tion by the commission, the facilities shall remain in place and service to the 
public shall be maintained by the owner. However, the electric utility being 
displaced, serving the annexed area, shall not extend service to any addi• 
tional points of delivery within the annexed area if the commission, after 
notice and hearing, with due consideration of any unnecessary duplication of 
facilities, shall determine that the extension is not in the public interest. 

When property of tt f>OOH€ an electric utility located within an area annexed 
to a municipality which owns and operates tt f>OOH€ an electric utility is 
proposed to be acquired by the municipality, ratification by the electors is not 
required. 

When property of an electric utility located u·ithin the e.ris1i11g corporate 
boundaries of a municipality that currently operates a municipal e/eclric 
utilily is proposed to he included within the service territory qf the municipal 
electric utility, ratification by the electors is not required. 

Sec. 174. [2168.465] [VOTER RATIFICATION OF MUNICIPAL PUR
CHASE, LIMITED APPLICATION.] 

The provisions of sections 216B.45 and 216B.46 apply only 10 the purchase 
of public utility property by a mu11icipc1lity thllt, prior to the rime of the 
purchase, did not operate a municipal llfility providinR !he type cl wilily 
service delivered by the utility properly being purchased. 

In cases where the municipality operates, prior to the purchase of public 
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utility property, a municipal utility providing the type of utility service deliv
ered by the utility property being purchased, the provisions of section 
2/6B.44 apply and voter ratification is not required. 

Sec. 175. Minnesota Statutes 1982, section 239.10, is amended to read: 

239.IO [ANNUAL INSPECTION.] 

The department shall charge a fee to the owner for the costs of the regular 
inspection of scales, weights, measures, and weighing or measuring devices. 
The cost of any other inspection shall be paid by the owner if the inspection is 
performed at his request or if the inspection is made at the request of some 
other person and the scale, weight, measure, or weighing or measuring 
device is found to be incorrect. The department may fix the fees and ex
penses for all regular inspections and special services by rule pursuant to 
section /6A.!28. All moneys collected by the department for its regular 
inspections, special services, fees, and penalties shall be paid into the state 
treasury and credited to the state general fund. 

Sec. 176. [270.067] [TAX EXPENDITURE BUDGET.] 

Subdivision I. [STATEMENT OF PURPOSE.] State governmental policy 
objectives are sought to be achieved both by direct expenditure of govern
mental funds and by the granting of Jpecial and selective tax relief or tax 
expenditures. Both direct expenditures of governmental funds and tux ex
penditures have an effect on the abiUty of the state and local governments to 
lower tax rates or to increase expenditures. As a result, tax expenditures 
should receive a regular and comprehensive review by the legislature as to 
(a) their total cost, (b) their e.ffectiveness in achieving their objectives, (c) 
their effect on the fairness and equity of the distribution of the tax burden, 
and (d) the public and private cost of administering tax expenditure financed 
programs. This section is intended to facilitate a regular review of the state 
and local tax expenditure budget by the legislature by providing for the 
preparation of a regular biennial tax expenditure budget. 

Subd. 2. [PREPARATION; SUBMISSION.] The commissioner of reve
nue shall prepare a tax expenditure budget for the state. The tax expenditure 
budget report shall be submilled to the legislature as a supplement to the 
governor's budget and at the same time as provided for submission of the 
budget pursuant to section /6A.I I, subdivision I. 

Subd. 3. [PERIOD COVERED.] The report shall include estimates of 
annual tax expenditures for, at a minimum, a three-year period including the 
two-year period covered in the governor's budget submitted in the preceding 
January pursuant to section 16A. /I. 

Subd. 4. [CONTENTS.] The report shall detail for each tax expenditure 
item the amount of tax revenue foregone, a citation of the statutory or other 
legal authority for the expenditure, and the year in which it was enacted or 
the tax year in which it became effective. The report may contain additional 
i,iformation which the commissioner considers relevant to the legislature's 
consideration and review of individual tax expenditure items. This may 
include, but is not limited to. statements of the intended purpose <d the tax 
expenditure, analysis of whether the expenditure is achieving that objective, 
and the effect ~f the expenditure device on the distribution of the tax burden 
and administration of the tax system. 
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Subd. 5. [REVENUE ESTIMATES; LEGISLATIVE BILLS.] Upon rea
sonable notice from the chairman of the house or senate tax commiltee that a 
bill is scheduled for hearing, the commissioner of revenue shall prepare an 
estimate of the effect on the state's tax revenues which would result from the 
passage of a legislative bill establishing, extending, or restricting a tax 
expenditure. These revenue estimates shall contain the same if1/0rmation as 
provided in subdivision 4 for expenditure items contained in the tax expen
diture budget, as appropriate. 

Subd. 6. [DEFINITIONS.] For purposes of this section, the following 
terms have the meanings given: 

(I) ''Tax expenditure'' means a tax provision which provides a gross 
income definition, deduction, exemption, credit, or rate for certain persons, 
types of income, transactions, or property that results in reduced tax reve
nue. 

(2) "Tax" means any tax of statewide application or any tax authorized by 
state law to be levied by local governments generally. It does not include a 
special local tax levied pursuant to special law or to a special local tax levied 
pursuant to general authority that is no longer applicable to local g<wern
ments generally. 

Sec. 177. [273.118] [TAX PAID IN RECOGNITION OF CONGRESSION
AL MEDAL OF HONOR.] 

An owner of property classified under section 273 .13, subdivision 6, 6a, 7, 
7d. or 14a, who submits to the commissioner of revenue his property tax 
statement and reasonable proof that the owner of the property: 

(a) is a veteran as defined in section 197.447; 

(b) was a resident of this state for at least six months before entering 
military service, or has been a resident of this state for five consecutive years 
before submilling the statement and proof; and 

(c) has been awarded the congressional medal of honor; 

shall be paid by the commissioner of revenue within 30 days after the com
missioner receives the statement and proof the amount <4 the owner's prop
erty tax liability as shown on the statement, up to $2,000. The surviving 
spouse of a property owner who has received a payment under this section 
may receive payment of property taxes under this section as long as the 
spouse continues to own and occupy the property for which the taxes were 
paid under this section and the property continues to have an eligible clas
sification. Property taxes paid under this section reduce property taxes 
payable for purposes of chapter 290A, the Property Tax Refund Act. 

Sec. 178. Minnesota Statutes 1982, section 290.06, subdivision 13, is 
amended to read: 

Subd. 13. [GASOLINE AND SPECIAL FUEL TAX REFUND.] Subject to 
the provisions of section 296.18, a credit equal to the amount paid by the 
taxpayer during the taxable year as excise tax on gasoline bought and used 
for any purpose other than use in motor vehicles ef, snowmobiles, or mo
torboats, or on special fuel bought and used for any purpose other than use 
in licensed motor vehicles may be deducted from any tax due under this 
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chapter. Any amount by which the credit exceeds the tax due shall be re
funded. 

Sec. 179. Minnesota Statutes I 982, section 290.37, subdivision I, is 
amended to read: 

Subdivision I. I PERSONS MAKING RETURNS.] (a) The commissioner 
of revenue shall annually determine the gross income levels at which indi
viduals and estates shall be required to file a return for each taxable year. 

ttt the ease el' a deeedeAt w1,e has gress H!€6ffle iH elt€e5& el' the miaimsm 
- At wlliel>aa iadividsal i-s ,eqsi,ed 16 tile a relttffl, The decedent's final 
income tax return, and all other income tax returns for prior years where the 
decedent had gross income in excess <l the minimum amount ar which an 
individual is required to file and did not file, shall be filed by his or her 
personal representative, if any. If there is no personal representative, the 
return or returns shall be filed by the sueeesseFs ~ transferees as defined in 
section §24. I 2() I) 290.29, subdivision 3, who receive any property of the 
decedent. 

The trustee or other fiduciary of property held in trust shall file a return with 
respect to the taxable net income of such trust if that exceeds an amount on 
which a tax at the rates herein provided would exceed the specific credits 
allowed, or if the gross income of such trust exceeds $750, if in either case 
such trust belongs to the class of taxable persons. 

Every corporation shall file a return. The return in this case shall be signed 
by an officer of the corporation. 

The receivers, trustees in bankruptcy, or assignees operating the business 
or property of a taxpayer shall file a return with respect to the taxable net 
income of such taxpayer if that exceeds an amount on which a tax at the rates 
herein provided would exceed the specific credits allowed. 

(b) Such return shall (I) be verified or contain a written declaration that it is 
made under the penalties of criminal liability for wilfully making a false 
return, and (2) shall contain a confession of judgment for the amount of the 
tax shown due thereon to the extent not timely paid. 

(c) For purposes of this subdivision the term "gross income"shall mean 
gross income as defined in section 61 of the Internal Revenue Code of 1954, 
as amended through December 3 I, I 98 I, modified and adjusted in accord
ance with the provisions of sections 290.0 I, subdivision 20b, clauses (I), (6) 
and (11), 290.08, and 290.17. 

Sec. 180. Minnesota Statutes 1982, section 290.44, is amended to read: 

290.44 IPAYMENT OF TAX, WHO MUST PAY.] 

The taxes imposed by this chapter. and interest and penalties imposed with 
respect thereto, shall be paid by the taxpayer upon whom imposed. except in 
the following cases: 

(I) The tax due from a decedent for that part of the taxable year in which 
he died during which he was alive and rhe wxes, iflfercsr. a11d penalr_r duc_j(Jr 
any and all prior years shall be paid by his personal representative. if any. It' 
there is no personal representative. the t-tHt, ta.rn. iflfercst, and /Je1w/1.,· ~hall 
be paid by the _;ueec.;ser: f 1rn11.,j'eree.,. a~ defined in ~ection 52 I. I 20 I) 
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290.29, subdivision 3, to the extent they receive property from the decedent. 

(2) The tax due from an infant or other incompetent person shall be paid by 
his guardian or other person authorized or permitted by law to act for him; 

(3) The tax due from the estate of a decedent shall be paid by the personal 
representative thereof; 

(4) The tax due from a trust, including those within the definition of 
corporation, shall be paid by the trustee or trustees; 

(5) The tax due from a taxpayer whose business or property is in charge of a 
receiver, trustee in bankruptcy, assignee, or other conservator, shall be paid 
by the person in charge of such business or property so far as the tax is due to 
the income from such business or property. 

Sec. 181. Minnesota Statutes 1982, section 296.18, subdivision I, is 
amended to read: 

Subdivision 1. [GASOLINE OR SPECIAL FUEL USED IN OTHER 
THAN MOTOR VEHICLES.] Any person who shall buy and use gasoline 
for any purpose other than use in motor vehicles 01', snowmobiles, or motor
boats, or special fuel for any purpose other than use in licensed motor 
vehicles, and who shall have paid the excise tax directly or indirectly through 
the amount of the tax being included in the price of the gasoline or special 
fuel, or otherwise, shall be eligible to receive the credit provided in section 
290.06, subdivision 13, in the amount of the tax paid by him. The taxpayer 
claiming this credit shall include with his income tax return information 
including the total amount of the gasoline so purchased and used by him other 
than in motor vehicles, or special fuel so purchased and used by him other 
than in licensed motor vehicles, and shall state when and for what purpose it 
was used. The words "gasoline" or "special fuel" as used in this subdivi
sion do not include aviation gasoline or special fuel for aircraft. 

Sec. 182. Minnesota Statutes 1982, section 296.421, subdivision 5, is 
amended to read: 

Subd. 5. [COMPUTATION OF UNREFUNDED TAX.] The amount of 
unrefunded tax shall be a sum equal to three-fourths of one percent of all 
revenues derived from the excise taxes on gasoline, except on gasoline used 
for aviation purposes, together with interest thereon and penalties for delin
quency in payment, paid or collected pursuant to the provisions of sections 
296. 02 to 296. 17, ffeffi wl!ieh shall be oobt,aeled t1,e tetal """""'1 ef ffi6flej' 

refuaded !e, ff!elef 1'oo! ttSe pHFSHaAt te seelieA ~- The amount of such 
tax shall be computed for each six-month period commencing January I, 
1961, and shall be paid into the state treasury on November I and June l 
following each six-month period. 

Sec. I 83. Minnesota Statutes 1982, section 298.22, subdivision 1, is 
amended to read: 

Subdivision 1. (I) The office of commissioner of iron range resources and 
rehabilitation is created. The commissioner shall be appointed by the gover
nor under the provisions of section 15.06. 

(2) The commissioner may hold such other positions or appointments as 
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are not incompatible with his duties as commissioner of iron range resources 
and rehabilitation. The commissioner may appoint a deputy commissioner. 
All expenses of the commissioner, including the payment of such assistance 
as may be necessary, shall be paid out of the amounts appropriated by section 
298.28, subdivision I. The compensation of the commissioner shall be set by 
the governor. 

(3) When the commissioner shall determine that distress and unemploy
ment exists or may exist in the future in any county by reason of the removal 
of natural resources or a possibly limited use thereof in the future and the 
decrease in employment resulting therefrom, now or hereafter, he may use 
such amounts of the appropriation made to him in section 298.28, subdivi
sion I as he may determine to be necessary and proper in the development of 
the remaining resources of said county and in the vocational training and 
rehabilitation of its residents. For the purposes of this section, "development 
of remaining resources" includes, but is not limited to, the promotion of 
tourism. 

Sec. 184. Minnesota Statutes 1982, section 309.53, subdivision 2, is 
amended to read: 

Subd. 2. Such annual report shall include a financial statement covering the 
immediately preceding I 2 months period of operation, and shall be executed 
by any two duly constituted officers of the charitable organization, who shall 
acknowledge that it was executed pursuant to resolution of the board of 
directors or trustees, or if there be no such board, then by its managing group 
which has approved the content of the annual report. This annual report shall 
also include a copy of any tax return, including amendments, submitted by 
the charitable organization to the Internal Revenue Service for the period 
covered by the annual report. 

A charitable organization which files the annual report required under this 
subdivision with the securities and real estate division is not required to file 
the tax return with the commissioner of revenue. An organization which fails 
to file the tax return required under this section is subject to the penalties 
imposed by the commissioner of revenue as set forth in section 290.05, 
subdivisions 4 and 5. 

Sec. 185. Minnesota Statutes 1982, section 309.53, is amended by adding 
a subdivision to read: 

Subd. 3a. The federal tax return may be filed in lieu of other financial 
statements if it is prepared in accordance with generally accepted account
ing principles and meets the requirements for financial statements set forth 
in subdivisions 2, 3. and 4. 

Sec. 186. Minnesota Statutes 1982, section 317 .67, is amended by adding 
a subdivision to read: 

Subd. 3. [FILING FEE.] The secretary of state shall collect a fee of $25 
from each new nonprofit corporation at the time of incorporation. 

Sec. 187. Minnesota Statutes 1982, section 322A. l 6, is amended to read: 

322A. 16 [FILING IN OFFICE OF SECRETARY OF STATE.] 

(a) A signed copy of the certificate of limited partnership, of any certifi-
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cates of amendment or cancellation or of any judicial decree of amendment 
or cancellation shall be delivered to the secretary of state. A person who 
executes a certificate as an agent or fiduciary need not exhibit evidence of his 
authority as a prerequisite to filing. Unless the secretary of state finds that 
any certificate does not conform to law, upon receipt of a $10 filing fee lie 
and, in the case of a certificate of limited partnership, a $50 initial fee, the 
secretary shall: 

(I) endorse on the original the word ''Filed" and the day, month and year 
of the filing; and 

(2) return the original to the person who filed it or his representative. 

(b) Upon the filing of a certificate of amendment or judicial decree of 
amendment in the office of the secretary of state, the certificate of limited 
partnership shall be amended as set forth in the amendment, and upon the 
effective date of a certificate of cancellation or a judicial decree of it, the 
certificate of limited partnership is cancelled. 

Sec. 188. Minnesota Statutes 1982, section 322A.71, is amended to read: 

322A.71 [ISSUANCE OF REGISTRATION.] 

(a) If the secretary of state finds that an application for registration con
forms to law and a $IO filing fee and a $50 initial registration fee has been 
paid, lie the secretary shall: 

(I) endorse on the application the word "Filed", and the month, day and 
year of the filing thereof; 

(2) file in his office a duplicate original of the application; and 

(3) issue a certificate of registration to transact business in this state. 

(b) The certificate of registration, together with a duplicate original of the 
application, shall be returned to the person who filed the application or his 
representative. 

Sec. 189. Minnesota Statutes 1982, section 331.02, is amended by adding 
a subdivision to read: 

Subd. la. [FEE.] Every newspaper submitting the statement required by 
subdivision. I, clause (8) shall remit a $25 filing fee to the secretary of state at 
the time of that submission. 

Sec. 190. Minnesota Statutes 1982, section 333.055, subdivision 3, is 
amended to read: 

Subd. 3. The secretary of state shall charge and collect: 

(a) For the filing of each certificate or amended certificate of an assumed 
name-~$/5 

(b) Certificate renewal fee - $6 

Sec. 191. Minnesota Statutes 1982, section 333.20, subdivision 4, is 
amended to read: 

Subd. 4. The application for registration shall be accompanied by a filing 
fee of~ $25, payable to the secretary of state; provided, however, that a 
single credit of $10 shall be given each applicant applying for re-registration 
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of a mark hereunder for each $10 filing fee paid by applicant for registration 
of the same trademark prior to the effective date of sections 333.18 to 
333.31. 

Sec. 192. Minnesota Statutes 1982, section 345.31, is amended by adding 
a subdivision to read: 

Subd. 3a. [COMMISSIONER.] "Commissioner" means the commis-
sioner of commerce. 

Sec. 193. Minnesota Statutes 1982, section 345.41, is amended to read: 

345.41 [REPORT OF ABANDONED PROPERTY.] 

(a) Every person holding funds or other property, tangible or intangible, 
presumed abandoned under sections 345.31 to 345.60 shall report annually to 
the ~ 1feasurer commissioner with respect to the property as hereinafter 
provided. 

(b) The report shall be verified and shall include: 

(I) except with respect to traveler's checks and money orders, the name, if 
known, and last known address, if any, of each person appearing from the 
records of the holder to be the owner of any property of the value of $IO or 
more presumed abandoned under sections 345.31 to 345.60; 

(2) in case of unclaimed funds of life insurance corporations, the full name 
of the policyholder, insured or annuitant and his last known address accord
ing to the life insurance corporation's records; 

(3) the nature and identifying number, if any, or description of the property 
and the amount appearing from the records to be due, except that items of 
value under $10 each may be reported in aggregate; 

(4) the date when the property became payable, demandable or returnable, 
and the date of the last transaction with the owner with respect to the prop
erty; and 

(5) other infonnation which the state ~reasurer commissioner prescribes by 
rule as necessary for the administration of sections 345. 31 to 345. 60. 

(c) If the person holding property presumed abandoned is a successor to 
other persons who previously held the property for the owner, or if the holder 
has changed his name while holding the property, he shall file with his report 
all prior known names and addresses of each holder of the property. 

(d) The report shall be filed before November I of each year as of June 30 
next preceding, but the report of life insurance corporations shall be filed 
before May I of each year as of December 31 next preceding. The <ilt!!e 
treasurer commissioner may postpone the reporting date upon written request 
by any person required to file a report. 

(e) If the holder of property presumed abandoned under sections 345.31 to 
345.60 knows the whereabouts of the owner and if the owner's claim has not 
been barred by the statute of limitations, the holder shall, before filing the 
annual report, inform the owner of the steps necessary to prevent abandon
ment from being presumed. 

(f) Verification, if made by a partnership, shall be executed by a partner; if 



60TH DAY] MONDAY, MAY 23, I 983 4191 

made by an unincorporated association or private corporation, by an officer, 
and if made by a public corporation, by its chief fiscal officer. 

(g) Holders of property described in section 345.32 shall not impose any 
charges against property which is described in section 345.32, clauses (a), 
(b) or (c). 

(h) Any person who has possession of property which he has reason to 
believe will be reportable in the future as unclaimed property may, with the 
permission of the state treasurer commissioner, report and deliver such prop
erty prior to the date required for reporting in accordance with this section. 

Sec. 194. Minnesota Statutes 1982, section 357.08, is amended to read: 

357 .08 [PAID BY APPELLANT IN APPEAL +Q SUPRElME COURT.] 

1ft liett.,. all ei,arges ReW ~,o,·iaea l>y law as fees.,. !He eleflt et tile ,~~••me 
ee!!fl;- There shall be paid by the appellant, or moving party or person requir
ing the service, in all cases of appeal, certiorari, habeas corpus, mandamus, 
injunction, prohibition, or other original proceeding, when initially filed with 
the clerk of the appellate courts, the sum of ~ $50 to the clerk of the 
appellate courts. In addition, there shall be paid by the appellant or moving 
party or person the sum of $10 to the court or agency whose decision is 
sought to be reviewed. No additional filing fee shall be required for a petition 
for accelerated review by the supreme court. A filing fee of $50 shall be paid 
to the clerk of the appellate courts upon the filing of a petition for review from 
a decision of the court of appeals. 

The clerk shall not file any paper, issue any writ or certificate, or perform 
any service enumerated herein, until the payment therefor shall have been 
made, and when made he shall pay such sum into the state treasury as 
provided for by section 15A.0I. 

The charges provided for herein shall not apply to disbarment proceedings, 
nor to an action or proceeding by the state taken solely in the public interest, 
where the state is the appellant or moving party, nor to copies of the opinions 
of the court furnished by the clerk to the parties before judgment, or so 
furnished to the district judge whose decision is under review, or to such law 
library associations in counties having a population exceeding 50,000, as the 
court may direct. 

Sec. 195. Minnesota Statutes I 982, section 360.302, subdivision I, is 
amended to read: 

Subdivision I. To provide moneys appropriated from time to time by the 
legislature for aeronautics purposes in accordance with the Constitution, 
Article 10, Sections 4 and 5, and Article XI, Section 5, Clause (g), upon 
request of the commissioner of transportation, the ~ atte-i-tef commis
sioner of finance is directed to issue and sell bonds of the state of Minnesota, 
not exceeding the amount required from time to time to meet the appropria
tions so made, for the prompt and full payment of which, with the interest 
thereon, the full faith, credit, and taxing powers of the state are hereby 
irrevocably pledged. Such bonds shall be known as "Minnesota aeronautics 
bonds." The principal amount thereof shall be credited to the state airports 
fund created by sections 360.0 I 7 and 270.077, together with any interest 
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received by the state upon investment of such bond proceeds, but the accrued 
interest and any premium received upon sale of the bonds shall be credited to 
the state bond fund all<I except that the principal amount of any bonds author
ized to refund existing obligations shall be credited to the fund or funds from 
which those obligations are payable. 

Sec. 196. Minnesota Statutes 1982, section 360.302, subdivision 2, is 
amended to read: 

Subd. 2. Such bonds shall be issued and sold at 1161 Jes,; ffiafl Jffif upon sealed 
bids after twe weeks published notice, unless sold to the state board of 
investment. They shall be issued and sold in Sll€ft tli¼lftBef of 5efies the 
manner. at St:teft times, in 5ti€ft fonn and denominations, bearing interest at 
St:teft a rate or rates. maturing on -stteft dates and in amounts, ei-thet= with or 
without option of prior redemption 6f soojeel le p,epa~·111eRt upon Sll€ft notice 
and at Sll€ft specified times and prices, payable at Sll€ft a bank or banks, 
within or without the state, with Sttelt provisions, if any, for registration, 
conversion, and exchange and for the issuance of temporary bonds or notes 
in anticipation of the sale and delivery of definitive bonds, and in accordance 
with stteft" further regulations as the state fttifH.t.eF commissioner of finance may 
determine, subject to any limitations stated in the acts authorizing such bonds 
and appropriating the proceeds thereof (but not subject to the provisions of 
sections 14.02, 14.04 to 14.36, 14.38, 14.44 to 14.45, and 14.57 to 14.62). 
The bonds shall be executed by the state aooi!ef commissioner of finance and 
attested by the state treasurer under their official seals. The signature of""" 
signatures of these officers on the face of and the interest coupons apper
taining to any bond, and their seals, all<l !he signatures of be!h effi€ers"" the 
ffllerest eeupens appurtenant ta i1f1Y e0H<I-; may be printed, lithographed, 
stamped, et= engraved, or otherwise reproduced thereon, provided that the 
signature of one of the officers, or of an authorized representative of a 
corporate registrar or other agent designated by the commissioner of fi
nance to authenticate the bonds, shall be manually subscribed on the face of 
each bond. 

Sec. 197. Minnesota Statutes 1982, section 360.302, subdivision 3, is 
amended to read: 

Subd. 3. The aooi!ef commissioner of finance is authorized and directed to 
ascertain and certify to purchasers of the bonds the performance and exis
tence of all acts, conditions, and things necessary to make them valid and 
binding general obligations of the state of Minnesota in accordance with their 
tenns. Any act authorizing the issuance of bonds pursuant to this section 
shall, together with this section, constitute complete authority for such issue, 
and such bonds shall not be subject to the restrictions or limitations contained 
in any other law. 

Sec. 198. Minnesota Statutes I 982, section 363.02, subdivision I, is 
amended to read: 

Subdivision I. [EMPLOYMENT.] The provisions of section 363.03, sub-
division I, shall not apply to: 

(I) The employment of any individual 

(a) by his parent, grandparent, spouse, child, or grandchild, or 

(b) in the domestic service of any person; 
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(2) A religious or fraternal corporation, association, or society, with re
spect to qualifications based on religion, when religion shall be a bona fide 
occupational qualification for employment; 

(3) The employment of one person in place of another, standing by itself, 
shall not be evidence of an unfair discriminatory practice; 

(4) An age restriction applied unifonnly and without exception to all indi
viduals established by a bona fide apprenticeship program established pur
suant to chapter 178, which limits participation to persons who enter the 
program prior to some specified age and the trade involved in the program 
predominantly involves heavy physical labor or work on high structures. 
After January I, /984, these age restrictions are exempt from the provisions 
of section 363 .03, subdivision I only to the extent that they are declared 
exempt in rules adopted by the commissioner according to chapter 14. The 
commissioner must adopt rules governing this subject before January I, 
/984, and is authorized to adopt temporary, as well as permanent rules for 
this purpose. Neither shall the operation of a bona fide seniority system 
which mandates differences in such things as wages, hiring priorities, lay-off 
priorities, vacation credit, and job assignments based on seniority, be a 
violation of the age discrimination provisions of section 363.03, subdivision 
I, so long as the operation of such system is not a subterfuge to evade the 
provisions of chapter 363; 

(5) With respect to age discrimination, a practice whereby a labor organi
zation or employer offers or supplies varying insurance benefits or other 
fringe benefits to members or employees of differing ages, so long as the cost 
to the labor organization or employer for such benefits is reasonably equiva
lent for all members or employees; 

(6) A restriction imposed by state statute, home rule charter, ordinance, or 
civil service rule, and applied uniformly and without exception to all indi
viduals, which establishes a maximum age for entry into employment as a 
peace officer or firefighter. 

(7) Nothing in this chapter concerning age discrimination shall be con
strued to validate or permit age requirements which have a disproportionate 
impact on persons of any class otherwise protected by section 363.03, sub
division I or 5. 

It is not an unfair employment practice for an employer, employment 
agency or labor organization: 

(i) to require a person to undergo physical examination for purpose of 
determining the person's capability to perform available employment; or 

(ii) to conduct an investigation as to the person's medical history for the 
purpose of determining the person's capability to perform available employ
ment; or 

(iii) to limit receipt of benefits payable under a fringe benefit plan for 
disabilities to that period of time which a licensed physician reasonably 
determines a person is unable to work; or 

(iv) to provide special safety considerations for pregnant women involved 
in tasks which are potentially hazardous to the health of the unborn child, as 
determined by medical criteria. 
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Sec. 199. Minnesota Statutes 1982, section 363.06, subdivision 4, is 
amended to read: 

Subd. 4. [INQUIRY INTO CHARGE.] (I) Consistent with clause (7), 
WReR a eltafge !,as beeft file&, the commissioner shall promptly inquire into 
the truth of the allegations of the charge. The commissioner shall make an 
immediate inquiry when necessary to prevent a charging party from suffering 
irreparable loss in the absence of immediate action. The commissioner shall 
also make an immediate inquiry when it appears that a charge is frivolous or 
without merit and shall dismiss those charges. On all other charges the 
commissioner shall make a determination within 12 months after the charge 
was filed as to whether or not there is probable cause to credit the allegation 
of unfair discriminatory practices, and 

(2) If the commissioner determines after investigation that no probable 
cause exists to credit the allegations of the unfair discriminatory practice, the 
commissioner shall, within ten days of the determination, serve upon the 
charging party and respondent written notice of the determination. Within ten 
days after receipt of notice, the charging pany may request in writing on 
forms prepared by the depanment that the commissioner reconsider his de
termination. The request shall contain a brief statement of the reasons for and 
new evidence in support of the request for reconsideration. At the time of 
submission of the request to the commissioner, the charging party shall 
deliver or mail to the respondent a copy of the request for reconsideration. 
The commissioner shall either reaffirm or reverse his determination of no 
probable cause within 20 days after receipt of the request for reconsideration, 
and he shall within ten days notify in writing the charging party and respon
dent of his decision to reaffirm or reverse. 

A decision by the commissioner that no probable cause exists to credit the 
allegations of an unfair discriminatory practice shall not be appealed to 
district court pursuant to section 363.072 or sections 14.63 to 14.68. 

(3) If the commissioner determines after investigation that probable cause 
exists to credit the allegations of unfair discriminatory practices, the com
missioner shall serve on the respondent and his attorney if he is represented 
by counsel, by first class mail, a notice setting forth a short plain written 
statement of the alleged facts which support the finding of probable cause 
and an enumeration of the provisions of law allegedly violated. If the com
missioner determines that attempts to eliminate the alleged unfair practices 
through conciliation pursuant to subdivision 5 have been or would be unsuc
cessful or unproductive, the commissioner shall issue a complaint and serve 
on the respondent, by registered or certified mail, a written notice of hearing 
together with a copy of the complaint, requiring the respondent to answer the 
allegations of the complaint at a hearing before a hearing examiner at a time 
and place specified in the notice, not less than ten days after service of said 
complaint. A copy of the notice shall be furnished to the charging party and 
the attorney general. 

(4) If, at any time after the filing of a charge, the commissioner has reason 
to believe that a respondent has engaged in any unfair discriminatory prac
tice, the commissioner may file a petition in the district court in a county in 
which the subject of the complaint occurs, or in a county in which a respon
dent resides or transacts business. seeking appropriate temporary relief 
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against the respondent, pending final determination of proceedings under this 
chapter, including an order or decree restraining him from doing or procuring 
an act tending to render ineffectual an order the commissioner may enter with 
respect to the complaint. The coun shall have power to grant temporary relief 
or a restraining order as it deems just and proper, but no relief or order 
extending beyond ten days shall be granted except by consent of the respon
dent or after hearing upon notice to the respondent and a finding by the coun 
that there is reasonable cause to believe that the respondent has engaged in a 
discriminatory practice. Except as modified by this section, the Minnesota 
rules of civil procedure shall apply to an application, and the district coun 
shall have authority to grant or deny the relief sought on conditions as it 
deems just and equitable. All hearings under this section shall be given 
precedence as nearly as practicable over all other pending civil actions. 

(5) If a lessor, after he has engaged in a discriminatory practice defined in 
section 363.03, subdivision 2, clause (l), (a), leases or rents a dwelling unit 
to a person who has no knowledge of the practice or of the existence of a 
charge with respect to the practice, the lessor shall be liable for actual 
damages sustained by a person by reason of a final order as provided in this 
section requiring the person to be evicted from the dwelling unit. 

(6) In any complaint issued under this section, the commissioner may seek 
relief for a class of individuals affected by an unfair discriminatory practice 
occurring on or after a date six months prior to the filing of the charge from 
which the complaint originates. 

(7) The commissioner may adopt policies to determine which charges are 
processed and the order in which charges are processed based on their 
particular social or legal significance, administrative convenience, difficulty 
of resolution, or other standard consistent with the provisions of this chapter. 

Sec. 200. Minnesota Statutes 1982, section 363.06, is amended by adding 
a subdivision to read: 

Subd. 4a. [TEMPORARY RULES.] The commissioner may adopt tempo
rary rules pursuant to chapter 14 to carry out the purposes of this section. 
Temporary and permanent rules adopted pursuant to this subdivision apply 
to cases pending before the commissioner on the date of adoption. 

Sec. 201. Minnesota Statutes 1982, section 363.071, subdivision 2, is 
amended to read: 

Subd. 2. [DETERMINATION OF DISCRIMINATORY PRACTICE.] The 
hearing examiner shall make findings of fact and conclusions of law, and if 
the hearing examiner finds that the respondent has engaged in an unfair 
discriminatory practice, the hearing examiner shall issue an order directing 
the respondent to cease and desist from the unfair discriminatory practice 
found to exist and to take such affirmative action as in the judgment of the 
examiner will effectuate the purposes of this chapter. Such order shall be a 
final decision of the department. The examiner shall order any respondent 
found to be in violation of any provision of section 363 .03 to pay a civil 
penalty to the state. This penalty is in addition to compensatory and punitive 
damages to be paid to an aggrieved party. The hearing examiner shall de
termine the amount of the civil penalty to be paid, taking into account the 
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seriousness and extent of the violation, the public harm occasioned by the 
violation, whether the violation was intentional, and the financial resources 
of the respondent. Any penalties imposed under this provision shall be paid 
into the general Jund of the state. In all cases the examiner may order the 
respondent to pay an aggrieved party, who has suffered discrimination, 
compensatory damages, including damages for mental anguish or suffering, 
and, in all cases, may also order the respondent to pay an aggrieved party, 
who has suffered discrimination, punitive damages in an amount not more 
than $6,000. Punitive damages shall be awarded pursuant to section 549.20. 
In any case where a political subdivision is a respondent the total of punitive 
damages awarded an aggrieved party may not exceed $6,000 and in that case 
if there are two or more respondents the punitive damages may be appor
tioned among them. Punitive damages may only be assessed against a politi
cal subdivision in its capacity as a corporate entity and no regular or ex-offi
cio member of a governing body of a political subdivision shall be personally 
liable for payment of punitive damages pursuant to this subdivision. In addi
tion to the aforesaid remedies, in a case involving discrimination in 

(a) employment, the examiner may order the hiring, reinstatement or up
grading of an aggrieved party, who has suffered discrimination, with or 
without back pay, admission or restoration to membership in a .labor organ
ization, or his admission to or participation in an apprenticeship training 
program, on-the-job-training program, or other retraining program, or any 
other relief the examiner deems just and equitable. 

(b) housing, the examiner may order the sale, lease, or rental of the housing 
accommodation or other real property to an aggrieved party, who has suf
fered discrimination, or the sale, lease or rental of a like accommodation or 
other real property owned by or under the control of the person against whom 
the complaint was filed, according to terms as listed with a real estate broker, 
or if no such listing has been made, as otherwise advertised or offered by the 
vendor or lessor, or any other relief the examiner deems just and equitable. 

The examiner shall cause the findings of fact, conclusions of law, and 
order to be served on the respondent personally, the charging party by regis
tered or certified mail, and shall furnish copies to the attorney general and the 
commissioner. 

Sec. 202. Minnesota Statutes 1982, section 453.54, is amended by adding 
a subdivision to read: 

Subd. 7a. It may invest in various technologies to minimize long-run costs 
of providing electrical services to consumers. These investments include 
energy conservation measures and renewable resources. 

Sec. 203. Minnesota Statutes 1982, section 462A.02, subdivision IO, is 
amended to read: 

Subd. 10. It is further declared that supplies of conventional energy re
sources are rapidly depleting in quantity and rising in price and that the 
burden of these occurrences falls heavily upon the citizens of Minnesota 
generally and persons of low and moderate income in particular. These 
conditions are adverse to the health, welfare, and safety of all of the citizens 
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of this state. It is further declared that it is a public purpose to ensure the 
availability of financing to be used by Jew ftllO ftle~eFtHe iHeeffte peef'le all 
citizens of the state, while giving preference to low and moderate income 
people, to HISlaH assist in the installation in their dwellings of reasonably 
priced energy conserving systems "6ieg including the use of alternative en
ergy resources and equipment so that by the improvement of the energy 
efficiency of all housing, the adequacy of the total energy supply may be 
preserved for the benefit of all citizens. 

Sec. 204. Minnesota Statutes 1982, section 462A.05, is amended by ad
ding a subdivision to read: 

Subd. 14b. It may agree to purchase, make, or otherwise participate in the 
making, and may enter into commitments for the purchase, making, or 
participating in the making, of loans to persons and families, without limita
tions relating to the maximum incomes of the borrowers, to assist in energy 
conservation rehabilitation measures for existing housing owned by those 
persons or families including, but not limited to: weatherstripping and 
caulking, chimney construction or improvement, furnace or space heater 
repair, cleaning or replacement, insulation, storm windows and doors, and 
structural or other directly related repairs essential for energy conserva
tion. Loans shall be made only when the agency determines that financing is 
not otherwise available, in whole or in pari, from private lenders Upon 
equivalent terms and conditions. 

Sec. 205. Minnesota Statutes 1982, section 462A.05, is amended by ad
ding a subdivision to read: 

Subd. 18a. The agency may make loans, with or without interest, and with 
security for repayment, if any, the agency determines reasonably necessary 
and practicable, for the financing of innovative housing as described in this 
section. 

(a) The housing shall be cooperative or rental multifamily housing which is 
designed to provide long-term affordability and which is either owned and 
operated on a nonprofit cooperative basis by the residents, or owned by a 
limited-dividend entity and operated by a residents association. 

(b) Occupancy shall be restricted to persons and families of low and 
moderate income as defined in section 462A.03, subdivision JO; provided 
that the agency shall give priority to proposals that will provide housing to 
persons and families whose income is 50 percent or less of the statewide 
median family income, as estimated by the United States department of 
housing and urban development. 

(c) A democratic residents association shall have substantial control over 
the operation and management of the housing and over the filling of housing 
unit vacancies. 

( d) A training and education program shall be developed by the loan 
recipient and made available to residents to help them organize and operate 
the residents association, understand their legal rights and financial inter
ests regarding the property, and manage and maintain the property. The 
agency shall ensure that a training and education program has been devel
oped prior to approving any loan under this section. 

Sec. 206. Minnesota Statutes 1982, section 462A.05, is amended by ad-
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ding a subdivision to read: 

Subd. 23. The agency may participate in Loans or establish a fund to insure 
loans, or portions of loans, that are made by any banking institution, savings 
and loan association, or other lender approved by the agency, organized 
under the laws of this or any other state or of the United States having an 
office in this state, to owners of renter occupied homes or apartments that do 
not comply with standards set forth in section l l6J.27, subdivision 3, with
out limitations relating to the maximum incomes of the owners or tenants. 
The proceeds of the insured portion of the loan must be used to pay the costs 
of improvements, including all related structural and other improvements, 
that will reduce energy consumption. 

Sec. 207. [462A.072] [PROVISION OF FINANCIAL EXPERTISE TO 
OTHER AGENCIES.] 

Upon request of the commissioner of energy, planning and development, 
the director shall provide financial management assistance to the small 
business finance agency. Reimbursement for these services shall be at a 
reasonable rate established by negotiation between the director and the 
commissioner of energy, planning and development. 

Sec. 208. Minnesota Statutes 1982, section 462A.21, is amended by ad
ding a subdivision to read: 

Subd. 4j. It may expend money for the purposes of section 462A.05, sub
division 23, and may pay the costs and expenses for the development and 
operation of the program. 

Sec. 209. Minnesota Statutes 1982, section 462A.21, is amended by ad
ding a subdivision to read: 

Subd. 9a. It may create a revolving fund to be used to make loans to 
encourage innovative multifamily housing pursuant to section 462A.05, 
subdivision I Ba. 

Sec. 210. [462A.27] [RULES.] 

The agency m_ay adopt temporary and permanent rules for the efficient 
administration of sections 204, 205, and 206. The temporary rules need not 
be adopted in compliance with chapter 14 and are effective for 360 days or 
until the permanent rules are adopted, whichever occurs first. The tempo
rary rules are effective upon adoption by the agency and shall be published in 
the state register as soon thereafter as possible. 

Sec. 21 I. Minnesota Statutes 1982, section 471.345, is amended by adding 
a subdivision to read: 

Subd. 9. [ENERGY EFFICIENCY SERVICE CONTRACTS.] Notwith
standing any law to the contrary, a municipality may enter into a contract to 
purchase by installment payments capital or other equipment or services 
intended to improve the energy efficiency of buildings or facilities owned by 
the municipality provided that: 

( a) the term of the contract does not exceed ten years; 

(b) the entire cost of the contract is a percentage o_fthe resultant sm1i11gs in 
energy costs; 
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( c) the contract for purchase is based on a competitive basis: and 

( d) the municipality may unilaterally cancel the agreement if the governing 
board of the municipality fails to appropriate money to continue the contract. 

Sec. 212. [471.365] [LOCAL GOVERNMENT PURCHASES.] 

A bid received by a local unit of government on a contract for purchase of 
goods shall not be considered as the lowest bid if it is a product of a prison 
industry other than one located in Minnesota. 

Sec. 213. Minnesota Statutes 1982, section 473.833, subdivision 3, is 
amended to read: 

Subd. 3. [COUNTY SITE SELECTION AUTHORITIES.] Each metro
politan county shall establish a site selection authority. By June I, 1983, 
each site selection authority shall select specific sites within the county from 
the council's disposal site inventory, in accordance with the procedures 
established by the council under section 473.149, subdivision 2e, and in a 
number equal to that required by the council to be acquired by the county. 
Each site selection authority shall be composed of the county board, plus one 
member appointed by the governing body of each city or town within the 
county containing a site in the council's disposal site inventory or the major
ity of the land contained within such a site. If the number of members on the 
site selection authority who reside in a city or 1own containing all or pan of a 
site or buffer area is equal to or greater than the number of members who do 
not, the chairman of the county board shall appoint to the authority an 
additional member or members, residing within the county but not within a 
city or town containing all or part of a site or buffer area, sufficient to assure a 
majority of one on the authority of members residing in cities and towns not 
containing all or any pan of a site or buffer area. The chairman of the county 
board shall be the chairman of the site selection authority. If a site selection 
authority has not selected the requisite number of sites in accordance with the 
council's standards, criteria, and procedures by June I, I 983, the council 
shall make the selection. A county is not required to develop a solid waste 
disposal facility in any municipality in which a mixed municipal solid waste 
resource recovery facility having a capacity greater than 400 tons per day is 
located if the council finds that the capacity and number of disposal facilities 
required by the development schedule in that county can be provided in that 
county without development of the solid waste di>posal facility. 

Sec. 214. Minnesota Statutes 1982, section 480.09, subdivision 5, is 
amended to read: 

Subd. 5. All moneys collected shall be paid into the state treasury and sl,al! 
ee a<ltle<I t<, ll!e etffi'8fll bie1mial apprepfiatiea are appropriated to the state 
law librarian for ll!e library purposes. Separate accounts shall be maintained 
for book sales receipts, the book purchasing service, and computer-assisted 
legal research. 

Sec. 215. Minnesota Statutes 1982, section 480.241, subdivision 2, is 
amended to read: 

Subd. 2. [TRANSMITTAL OF SURCHARGE TO SUPREME COURT.] 
Notwithstanding any other law or rule to the contrary, all surcharges col-
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lected pursuant to subdivision I shall be transmitted monthly by the district, 
county and conciliation court clerks and municipal court administrators to 
the supreme court for deposit in a legal services account in the geHef8! spe
cial revenue fund. 

Sec. 216. Minnesota Statutes 1982, section 480A.0l, subdivision 2, is 
amended to read: 

Subd. 2. [TEMPORARY NUMBER OF JUDGES.] On My-I, -1-983 No
vember 1, 1983, the court of appeals shall consist of six judges. On JaftUBFjl 
-1,-1-984 April 1, 1984, an additional six judges shall be added. 

Sec. 217. Minnesota Statutes 1982, section 514.19, is amended to read: 

514.19 [RIGHT OF DETAINER.] 

8ueh A lien and right of detainer skall e,,is\ exists for: 

(I) Transporting property from one place to another but not as a carrier 
under article 7 of the uniform commercial code; 

(2) Keeping or storing property as a bailee but not as a warehouseman 
under article 7 of the uniform commercial code; 

(3) Keeping, feeding, pasturing, or otherwise caring for domestic animals 
or other beasts, including medical or surgical treatment thereef and shoeing 
tkeSftffle; 

(4) The use and storage of molds and patterns in the possession of the 
fabricator belonging to the customer for the balance due from the customer 
for fabrication work; 

(5) Making, altering or repairing any article, or expending any labor, skill 
or material tkereetl on it. 

8ueh The liens skall embrace all lawful charges against Sllelt the property 
paid to any other person by the person claiming Sllelt the lien, and the price or 
value of Sllelt the care, storage or contribution and all reasonable disburse
ments occasioned by the detention or sale of the property. 

Sec. 218. Minnesota Statutes 1982, section 514.92, subdivision I, is 
amended to read: 

Subdivision I. Every duly licensed and registered veterinarian shall have 
a lien for all veterinary services over $25 rendered upon any animal or an
imals at the request of the owner or lawful possessor of same, including but 
not limited to surgical procedures, vaccines, antisera, virus, antibiotics, or 
other veterinary treatment, from the date of filing Sllelt the lien. Within 6e 
180 days from the day on which said the treatment was completed, the 
claimant of Sllelt the lien shall file in the appropriate filing office under the 
Uniform Commercial Code, Minnesota Statutes, Section 336. 9-401, a 
verified lien statement setting forth the kind and number of animals treated, 
the !'fl€" agree<! tljl0ft reasonable value for Sllelt the treatment, wltielt skail fl<l! 
~ fhe reasonable ¥ftltte ef Stl€-h tFeatmeAt :Jr services rendered, or the 
price contracted between the parties, the name of the person for whom S\ieft 
the treatment was done, the EleseFiptioA reasonable identification of the an
imal or group of animals treated, aoo if e,a.,eleel, the 0f8ftel !hereon, dates 
when the treatment was commenced and was completed, the name of the 
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owner, or reputed owner, of ..,el, the animals, the name and address of the 
veterinarian claiming the lien. Within one year after the date the last service 
was rendered, but not thereafter, the lien claimant may foreclose his lien in 
the manner prescribed for security interests under Article 9 of the Uniform 
Commercial Code. 

Sec. 219. Minnesota Statutes 1982, section 546.27, subdivision 2, is 
amended to read: 

Subd. 2. At least annually, the board on judicial standards shall aAAHall)' 
review the compliance of each district, county, municipal, or probate judge 
with the provisions of subdivision I. To facilitate this review, the director of 
the state judicial information system shall notify the executive secretary of 
the state board on judicial standards when a matter exceeds 90 days without 
a disposition. The board shall notify the commissioner of finance of each 
judge not in compliance. If the board finds that a judge has compelling 
reasons for noncompliance, it may decide not to issue the notice. Upon 
notification that a judge is not in compliance, the commissioner of finance 
shall not pay the salary of that judge. The board may cancel a notice of 
noncompliance upon finding that a judge is in compliance, but in no event 
shall a judge be paid a salary for the period in which the notification of 
noncompliance was in effect. 

Sec. 220. Minnesota Statutes 1982, section 648.39, subdivision 5, is 
amended to read: 

Subd. 5. [SALE PRICE.] The sale price for each edition of Minnesota 
Statutes is the actual cost of composition, printing, binding, and distribution 
of all books ordered, but not less than $75. The sale prices of each edition of 
the Laws of Minnesota and supplement to the Minnesota Statutes are not less 
than the actual cost of composition, printing, binding and distribution of all 
books ordered, but not less than~ $10. +l!e fe¥tS0f ef slaMeS 5l!till fil< Ike 
sale jlfiees ef l'ai,et' !,ael< eailieAS ef eaeh ef the pHlllieaiieAS 6f paR!phlels 
pHelishea pHl'SHaAI lo seelieA 648. 43. Receipts from the sale of the Minnesota 
Statutes, supplement to the Minnesota Statutes, and Laws of Minnesota, ""8 
f!f!)' paR!phlets shall be deposited in the general fund. 

Sec. 221. Laws 1976, chapter 314, section 3, is amended to read: 

Sec. 3. This act is effective upon final enactment. +l!eeet!f<!5htille,,p;reoo 

""""*~ 
Sec. 222. Laws 1980, chapter 564, article XII, section I, subdivision 3, is 

amended to read: 

Subd. 3. WASTE MANAGEMENT 
BOARD. 

This appropriation is available for the follow
ing purposes: 

(a) General Operations and Management. Ap
proved Complement - 14. These positions are 
in the unclassified service and their continua
tion is dependent upon the availability of 
money from appropriations in this subdivi
sion. When these appropriations have been 

15,718,000 
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expended the positions shall be cancelled and 
the approved complement reduced accord
ingly. The annual salary of the full-time chair
person of the board shall be $45,000. 

(b) Acquisition of Sites and Buffer Areas for 
Hazardous Waste Facilities . ............... . 

This appropriation is from the state waste man
agement fund, to be spent pursuant to article II, 
section 3, subdivision 4. Up to $1,200,000 
$3,200,000 is available fer •"~eRdilure befere 
llHle ;,(}, .J-9lH- for costs of staff and independent 
professional services needed for the selection 
and acquisition of sites. 

(c) Waste Processing Facility 
Demonstration Program 

This appropriation is from the state waste man
agement fund, to be spent pursuant to article 
VI, sections 4 and 6. Up to 5 percent is avail
able for administration amd technical and pro
fessional services. 

6,200,000 

8,800,000 

[60TH DAY 

Sec. 223. Laws 1980, chapter 614, section 192, is amended to read: 

Sec. 192. [EFFECTIVE DATE.] 

Except as otherwise provided in this act, this act is effective the day 
following final enactment. Section 55 is effective retroactive to April I, 
1980. Sections 87 and 88 are effective for any notice of the objects of the 
petition served after the day following final enactment. Sections 85 and 86 
are effective for each district named in section 86 upon approval by a major
ity of the board of managers of the respective districts, and upon compliance 
with the provisions of Minnesota Statutes, section 645.021. Sections 168 to 
I 80 are effective upon approval by resolution of the St. Paul city council. The 
resolution shall be adopted after published notice to the public and public 
hearing. Sections 37 to 39, 49, 51, 57, 60 to 68, 70 to 74, 79, 81 to 83, 89, 
IOI to 123, 126, 128, 135 to 145, 148, 152, and 155, are effective July I, 
I 980. Section I 87 is effective July I, 1980 aR<i el<j>ires llHle ;,(}, .J.983. 
Pursuant to Minnesota Statutes, Section 645.023, Subdivision I, Clause (b), 
section 155 is effective without local approval July I, 1980. Section 157 is 
effective March I, 1981 and applies to causes of action accruing on or after 
that date. Section 191, subdivision 2 is effective July I, 1981 . 

Sec. 224. Laws 1982, Third Special Session chapter I, article 11, section 2, 
subdivision I , is amended to read: 

Subdivision I. [STATE DEPARTMENTS.] 

The general fund appropriations in Laws 1981, chapters 306, 346; and 356; 
as amended by Laws 1981, First Special Session chapter 4, article 4, are 
reduced by the listed amounts: 

(a) Legislature ($119,800) 

The amounts that are reduced from 
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each appropriation are as follows: 

(I) Revisor of Statutes 

(2) Legislative Auditor 

(b) Supreme Court 

(c) Contingent Accounts -
General 
Fuel and Utilities 

(d) Attorney General 

(e) Executive Council 

(f) Investment Board 

(g) Administration 

(h) Finance 

(i) Employee Relations 

U) Revenue 

(k) Agriculture 

1983 
(49,800) 

(70,000) 

$62,000 of this reduction is in the appropriation 
for flood plain management grants in the 
southern Minnesota river basin study area two, 
administered by the soil and water conserva
tion board. 

(I) Animal Health, Board of 

(m) Natural Resources 

The amounts that are reduced from each pro
gram are as follows: 

(I) Field Services Support 
(133,000) 

(2) Water Resources Management 
(471,000) 

Notwithstanding the provisions of Minnesota 
Statutes, section 105.392, subdivision 2, dur
ing the period ending July I, 1983, the com
missioner shall enter into agreements for the 
conservation of wetlands for a period of ten 
years, but the commissioner may obligate 
funds for payment at one year intervals for fis
cal year 1983, subject to the availability of ap
propriated funds, if this condition is included in 
the agreement. 

(3) Mineral Resources Management 

4203 

(35,000) 

(200,000) 
(1,000,000) 

(50,000) 

(1,000,000) 

(67,000) 

(166,000) 

(145,000) 

(50,000) 

(315,000) 

(88,500) 

(100,000) 

(1,273,000) 
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(115,000) 

( 4) Forest Management 
(198,000) 

(5) Parks and Recreation Management 
(l00,000) 

( 6) Enforcement 
(7,000) 

(7) Planning and Research 
(13,000) 

(8) Trails and Waterways Management 
(236,000) 

In addition to the above reductions, it is es
timated that $350,000 of the open appropriation 
for payments in lieu of taxes on natural re
sources land pursuant to Minnesota Statutes, 
section 477A.12, will be cancelled. 

It is also estimated that, if the department of 
natural resources deficiencies for workers' 
compensation and unemployment compensa
tion are fully funded according to the No
vember 17, 1982 estimate, the sum of 
$541,000 will cancel to the general fund. 

(n) Zoological Board 

Admission fees shall be raised to the limits 
provided in Laws 1981, chapter 356, section 
26. It is estimated that this fee increase will 
generate $115,000 in non-dedicated revenue 
for the general fund. 

(o) Pollution Control Agency 

(p) Energy, Planning and Development 

(q) Natural Resources Acceleration (LCMR) 

The legislative commission on Minnesota re
sources shall apportion this appropriation re
duction, and previous reductions, among the 
several programs and activities in Laws 198 I, 
chapter 356, section 31; and also among the 
programs in Laws 1977, chapter 421, sections 
12 and I 3; Laws 1979, chapter 30 I , sections 3 
and 6; and Laws 1981, chapter 304, section 4, 
to the extent that the reductions will result in 
reductions in expenditures from the general 
fund by June 30, 1983. Appropriation reduc
tions apportioned by the legislative commis
sion on Minnesota resources during the 1981-
83 biennium shall not be treated as 

[60TH DAY 

(35,000) 

(650,000) 

(358,000) 

(1,399,600) 
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cancelations available for expenditure in sub
sequent bienniums. 

(r) Labor and Industry 

(s) Military Affairs 

(t) Veterans Affairs 

The non-dedicated receipt limitation in Laws 
198 I, chapter 356, section 36, for fiscal year 
1983 is removed. 

(u) Human Rights 

(v) Retirement Contributions 

The amounts that are reduced from the various 
appropriations are as follows: 

(I) State Agencies 
(9,781,600) 

Beginning with the first full pay period after 
December 28, 1982 and ending with the last 
full pay period before July I, 1983, employer 
retirement contributions for the following em
ployees are reduced by four percent of salary: 
legislators, judges, and constitutional officers. 
pursuant to Laws I 98 I, chapter 356, section 
48; state employees, pursuant to sections 
352.04, subdivision 3; and 3520.04, subdivi
sion 2; correctional employees, pursuant to 
section 352. 92, subdivision 2; highway patrol 
employees, pursuant to section 352B.02, sub
division I; and members of the teachers retire
ment association employed by state agencies, 
pursuant to section 354.42, subdivisions 3 and 
5. The commissioner of finance shall apportion 
this reduction among the appropriations made 
to the several state agencies. 

Beginning with the first full pay period after 
December 28, 1982 and ending with the last 
full pay period before January I, +984 July 1, 
1983, the employee retirement contributions 
for the following employees are increased by 
two percent of salary: legislators, pursuant to 
section 3A.03, subdivision I; judges, pursuant 
to sections 490. !02, subdivision 8, and 
490.123, subdivision I, except that this clause 
relating to judges and the companion provi
sion relating to appropriations for employer 
contributions for judges are expressly declared 
to be severable from the remaining provisions 
of this item (I); constitutional officers, pursu
ant to section 352C.09, subdivision I; state 

4205 

(50,000) 

(127,000) 

(445,000) 

(10,000) 

(42,213,600) 
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employees, pursuant to sections 352.04, sub
division 2; and 352D.04, subdivision 2; cor
rectional employees, pursuant to section 
352.92, subdivision I; highway patrol employ
ees, pursuant to section 352B.02, subdivision 
I; and members of the teachers retirement as
sociation employed by state agencies, pursuant 
to section 354.42, subdivision 2. These in
creased employee contributions shall be posted 
to each individual employee's retirement ac
count. 

In addition to the appropriation reduction in this 
item ( I), the commissioner of finance shall re
duce allotments for grants-in-aid or other pay
ments from the general fund to state and semi
state agencies that employ members of the 
Minnesota state retirement system but are not 
on the state payroll system including, but not 
limited to, the Minnesota historical society, 
state horticultural society, Minnesota crop im
provement association, and the state agricul
tural society, to reflect the savings to those 
agencies as a result of the reduced employer 
contributions provided in this item (I). 

(2) University of Minnesota 
( 1,5 I 2,000) 

This reduction is attributable to the decrease in 
employer retirement contributions required by 
item (I) for university employees who are 
members of the Minnesota state retirement 
system. 

This reduction is in the appropriations made to 
the University of Minnesota in Laws 1981, 
chapter 359, sections 7 to 10, allocated among 
the various appropriation accounts by the com
missioner of finance. 

(3) Metropolitan Agencies 
(1,080,000) 

This reduction is in the appropriations for pub
lic transit made to the metropolitan transit 
commission in Laws 1981, chapter 363, sec
tion 55, subdivision I, allocated among the 
various appropriation accounts by the commis
sioner of finance. 

In addition to the appropriation reduction in 
this item (3), the commissioner of finance 
shall reduce allotments for homestead credits 
or other payments from the general fund to the 

160TH DAY 
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metropolitan council, metropolitan waste con
trol commission, metropolitan sports facilities 
commission and other metropolitan agencies 
that employ members of the Minnesota state 
retirement system to reflect the savings to those 
agencies as a result of the reduced employer 
contributions provided in item (I). 

(4) Public Employees Retirement 
Association 

Beginning with the first full pay period after 
December 28, I 982 and ending with the last 
full pay period before JaRuaf)' I, -l-9ll4 July I. 
1983, the employee retirement contributions 
for the following employees are increased by 
two percent of salary: public employees. pur
suant to section 353. 27. subdivision 2; and po
lice and firefighters, pursuant to section 
353.65, subdivision 2. These increased em
ployee contributions shall be posted to each 
individual employee's retirement account. # ts. 
estitHeteEI tRal these increaseEI esntril:lHtieR:; wfl.l. 
8ffl0Uftl te $24,440,800 i,y JaRUOF)' +, .J-984.. 

Beginning with the first full pay period after 
December 28, 1982 and ending with the last 
full pay period before July I, 1983, upon each 
credit of employer contributions to the public 
employees retirement fund and the public em
ployees police and fire fund, a portion of the 
employer contribution equal to four percent of 
salary shall be paid from the public employees 
retirement fund and the public employees po
lice and fire fund to the state treasury and cred
ited to the general fund. It is estimated that 
these payments will amount to $24,440,800 by 
July I, 1983. 

(5) Municipal Employees Retirement 
Fund 

Beginning with the first full pay period after 
December 28, 1982 and ending with the last 
full pay period before laHUOF) I, -l-9ll4 July I. 
1983, the employee retirement contribution for 
Minneapolis employees, pursuant to section 
422A. 10, is increased by two percent of salary. 
These increased employee contributions shall 
be posted to each individual employee's retire
ment account. -k +s estimateEI that these ½fr 
ere&sea eentriElt1fiens wtH amettfl4 te 
$1,800,000 i,y JaRUBF)' +, .J-984.. 

Beginning with the first full pay period after 

4207 
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December 28, 1982 and ending with the last 
full pay period before July I, 1983, upon each 
credit of employer contributions to the munici
pal employees retirement fund, a portion of the 
employer contribution equal to four percent of 
salary shall be paid from the municipal em
ployees retirement fund to the state treasury 
and credited to the general fund. It is estimated 
that these payments will amount to $1,800,000 
by July I, 1983. 

(6) Local Police and Salaried 
Firefighters Relief 
Associations 

Beginning with the first full pay period after 
December 28, 1982 and ending with the last 
full pay period before JaRUOF)' I, -1-984 July J, 
1983, the employee retirement contributions 
for members of local police and salaried fire
fighters relief associations that receive amor
tization state aid pursuant to section 423A.02 
are increased by two percent of salary. These 
increased employee contributions shall be 
posted to each individual employee's retire
ment account. # ts estimaletl lilal !hese ift... 
eFeftSeti esafribmieas w4H, ftffl0tiftf fe 
$1,79Q,4QQ ~ JaRH&F) +, -1-984:-

Beginning with the first full pay period after 
December 28, 1982 and ending with the last 
full pay period before July I, 1983, upon each 
credit of employer contributions to the local 
police and salaried firefighters relief associa
tion retirements funds, a portion of the em
ployer contribution equal to four percent of 
salary shall be paid from the retirement funds to 
the state treasury and credited to the general 
fund. It is estimated that these payments will 
amountto$1,790,400byJuly I, 1983. 

(7) Teachers Statewide 
(26,400,000) 

Beginning with the first full pay period after 
December 28, 1982 and ending with the last 
full pay period before July 1, 1983, the em
ployer retirement contribution for teachers em
ployed by political subdivisions, pursuant to 
section 354.42, subdivisions 3 and 5, shall be 
reduced by four percent of salary. 

Beginning with the first full pay period after 
December 28, 1982 and ending with the last 
full pay period before JaRua,y I; -1-984 July J, 

[60TH DAY 
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1983, the employee retirement contribution for 
teachers employed by political subdivisions, 
pursuant to section 354.42, subdivision 2, shall 
be increased by two percent of salary. These 
increased contributions shall be posted to each 
individual employee's retirement account. 

School district teachers on extended leave of 
absence pursuant to section 125.60 and receiv
ing employer contributions pursuant to section 
354.094 and school district teachers teaching 
part-time pursuant to section 354.66, shall not 
have their employer contributions reduced or 
employee contributions increased as provided 
in this item (7). 

(8) Teachers in First Class Cities 
(3,440,000) 

Beginning with the first full pay period after 
December 28, 1982 and ending with the last 
full pay period before July I, 1983, the em
ployer retirement contributions for teachers in 
Duluth, Minneapolis, and St. Paul, pursuant to 
section 354A.12, subdivision 2, shall be re
duced by four percent of salary. The commis
sioner of finance shall apportion this reduction 
among the appropriations to the teachers re
tirement associations in cities of the first class. 

Beginning with the first full pay period after 
December 28, 1982 and ending with the last 
full pay period before Janual)' I, -1-984 July 1, 
1983, the employee retirement contribution for 
teachers in Duluth, Minneapolis, and St. Paul, 
pursuant to section 354A.12, subdivision 1, 
shall be increased by two percent of salary. 
These increased contributions shall be posted 
to each individual employee's retirement ac
count. 

Teachers on extended leave pursuant to section 
125.60 and receiving employer contributions 
pursuant to section 354A.09 l and teachers 
teaching part-time pursuant to section 
354A.094, shall not have their employer con
tributions reduced or employee contributions 
increased as provided in this item (8). 

(9) Pension Fund Reimbursements 

The sum of $8,480,000 is appropriated from 
the general fund to the commissioner of fi
nance for apportionment to the several pension 

4209 
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funds for the following purposes: $5,840,000 
to reimburse the funds for any amount by which 
the increased employee contributions received 
by JaAuaF)' h -1-984 July I, 1983 are less than 
the reduced employer contributions received 
by July I, 1983; $2,000,000 to reimburse the 
funds for the loss of investment income they 
suffer, as detennined by the commissioner of 
finance, because the reduced employer contri
butions received by July I, I 983 are not 
matched by increased employee contributions 
Uft!il JaAUal) -I, -1-984; and $640,000 to fund 
increased contribution refunds due to the in
creased employee contributions required by 
this section. 
This appropriation is available until June 30, 
1984. 

(10) Notwithstanding Laws 1982, chapter 
641, anicle I, section 2, subdivision I, para
graph (i), item (I), the increase in contribution 
rates required by that item shall be adjusted to 
reflect the changes in contribution rates re
quired by this section. 

[60TH DAY 

Sec. 225. [REIMBURSEMENT OF EXCESS PENSION CONTRIBU
TIONS.] 

Subdivision I. [REIMBURSEMENT REQUIRED.] Any public employee 
or official who retires from January/, 1983 to June 30, 1985, and whose 
pension contributions were increased by Laws 1982, Th;rd Special Session 
chapter/, article II, section 2, subdivision/, paragraph (v), must be reim
bursed for the amount of increased contributions paid by the official or 
employee because of that law. Reimbursement must be in a lump sum to the 
employee or official, or his or her survivor, at the same time as the first 
annuity payment. The amount of the reimbursement is the amount that the 
employee's or official's contributions increased because of laH.JS 1982, 
Third Special Session chapter I, article II, section 2, subdivision I, para
graph (v) plus interest at the then current rate paid on refunds by the relief or 
retirement association. Reimbursement shall be paid by the retirement or 
relief association to which the employee belongs. 

Subd. 2. [STATE PAYMENTS TO RETIREMENT ASSOCIATIONS.] In 
the first month of each fiscal year, each retirement or relief association shall 
submit to the commissioner of finance a statement of the amount of reim
bursements that the retirement or relief association paid under subdivision I 
in the prior January I to December 31 calendar year. The commissioner of 
finance shall then pa)' to the retirement or relief association the amount 
indicated in the statement. 

Sec. 226. [REIMBURSEMENT OF EXCESS PENSION CONTRIBU
TIONS; STATE UNCLASSIFIED EMPLOYEES RETIREMENT PRO
GRAM.] 

Subdivision I. [REIMBURSEMENT REQUIRED.] From Januan I, 1983 
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to June 30, 1985, any participant in the state unclassffied employees re
tirement program whose pem·iun contributions were increased by Laws 
1982, Third Special Session chapter I. article II, section 2, subdivision I, 
paragraph (v), must be reimbursed for the amount of increased contributions 
paid by the participant because of that law. Reimbursement must be in a 
lump sum to the participant at the time of withdrawal, or to the participant, 
or his or her survivor, at the same time as the first annuity payment. The 
amount of the reimbursement is the amount that the participant's contribu
tions increa,\·ed because of Laws /982, Third Special Se.\·sion l·hapter I. 
article II. section 2, subdivision I, paragraph (v) plus interest at the average 
rate of return on fixed return investments for the immediately preceeding 
five-year period. Reimbursement shall be paid by the Minnesota state re
tirement system. 

Subd, 2, [STATE PAYMENTS TO RETIREMENT SYSTEM,] In thejirst 
month of each fiscal year, the Minnesota state retirement system shall submit 
to the commis!-1·ioner of finance a statement of the amoulll of reimbursements 
that the Minnesota state retirement system paid under subdivision 1 in the 
prior January 1 to December 3 I calendar year. The commissioner of finance 
shall then pay to the Minnesota state retirement system the amount indicated 
in the statement. 

Sec, 227, [FUTURE REVIEW,] 

The legislature at the session in 1984 will review any adverse conse
quences of the repeal of increased employee pension contribution rates 
provided for in this act. 

Sec, 228, [CAPITAL IMPROVEMENTS PLANNING] 

Subdivision /, [CAPITAL IMPROVEMENT PROGRAMS; REVIEW 
AND RECOMMENDATIONS,[ The commissioner of'energv, planning and 
development shall have the following responsibilities under this section: 

(a) The commis.'lioner shall review the process used by each state agency 
for each program whereby the state agency carries out state capital im
provement projects, provides state financial aHistance to capital improi·e
ment projects of political subdivisions or private persons, or reviews re
quests for federal financial assistance to capital improvement projects of 
political subdivisions or private persons. 

For purposes <~l this subdivision, financial a.Histance includes tax exemp
tions, tax credits, loan guarantees, cash payments and any other form of 
direct or indirect.financial assistance provided by or through the state. 

(b) The commis.\·ioner shall review existing inventories of capital im
provements developed by state agencies, regional or local governmental 
entities for capital improvement programs in order to determine whether 
existing inventories provide adequate in.formation on current capital faci/;
ties and the present and projected condition of capital projects in the state. 

The commis.vioner shall consider both the adequacy of the inventory for 
each program and the adequacy of inventories of all programs wirhin a given 
region or political .rnhdfri.'lion. 

(c) The commissioner shall determine the impact state agency projects are 
likely to have on the economic dei·elopment of the state, the region, and the 
locality in which the projects are !OL·ated. Included in the analysis shall he 



4212 JOURNAL OF THE SENATE (60TH DAY 

the relationship of the cost of each project to the economic development 
benefit of the project and to the goals of the project. 

(d) The commissioner shall recommend any changes in procedures or 
evaluation criteria used by a state agency providing financial assistance for 
a capital improvement program which would be necessary to ensure that the 
criteria set out in subdivision 2 are adequately addressed. The commissioner 
shall determine what changes in procedures used by the agency would be 
necessary to improve the accuracy and reliability of capital improvement 
project list for each agency, region and political subdivision. 

( e) The commissioner shall determine any changes in procedures or eval
uation criteria used by the commissioner of finance in the biennial budget 
process which may be necessary to address the criteria set out in subdivision 
2. 

Subd. 2. (CONSIDERATIONS.] In making these determinations, the 
commissioner of energy, planning and development shall consider geo
graphic differences and local capabilities, including the needs of both rural 
and urban areas and large and small cities. The objective of the commis
sioner shall be to recommend a :-.ystem to belier identify capital improvement 
projects and programs for state agencies that: 

(a) create or improve the economic development capabilities of the state; 

(b) are consistent with regional capital improvement plans; 

(c) protect and promote public health and safety; and 

(d) tend to achieve other state, regional and local goals. 

The commissioner shall encourage each region and political subdivision to 
consider the state agency criteria when developing local capital improve
ment project lists. 

Subd. 3. (PROGRAMS AFFECTED.) The capital improvement programs 
governed by this section are those for roads, bridges, parks and recreation 
facilities, transit facilities/rolling stock, railways, watenvays, airports, 
water systems, sewers, waste water treatment plants, waste disposal facili
ties, dams, energy facilities, higher education facilities, and other public 
buildings and equipment. 

Subd. 4. (RECOMMENDATIONS.] By January /, /984, the commis
sioner of energy, planning and development shall report to the legislature 
recommendations for changes in capital improvement programs of each 
state agenly and the biennial budget process needed to give greater weight 
to projects and programs that would do more to promote economic develop
ment in this state. The commissioner shall report on the progress of capital 
improvement program processes in the regional development commissions 
provided by subdivision 7. 

Subd. 5. (CAPITAL BUDGET.] The report in subdivision 4 may include a 
recommendation that the budget prepared by the commissioner of finance 
should include a capital expenditure budget for a five-year period including 
not only state projects but also regional, local, and private projects that 
receive financial assistance from the federal government subject to state 
review. 
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Subd. 6. [FINANCING STUDY.] The commissioner ~f energy, planning 
and development shall report to the /ef?islature b_v January 1, 1984, recom
mendations concerning various methods of financing capital improvements 
in this state. The recommendations shall include: 

{a) proposed shifts in responsibility for particular programs or projects 
from one level of xovernment to another; 

( b) proposed changes in the revenue source ultimately used to pay for 
particular programs and projects, whether general taxes, special taxes, or 
user fees; 

(c) proposed combination or coordination offederal programs of grants or 
loans to political subdivisions with similar state programs; 

(d) proposed changes in the method of financing particular programs or 
projects, whether from current revenue or from borrowing; 

(e) changes in borrowing procedures, including: 

( 1) use of federal money granted to the state to make loans to political 
subdivisions; 

(2) conversion of state programs of assistance to political subdivisions 
from grants to loans; 

(3) pooled borrowing by the state on behalf of its political subdivisions; 

(4) use of sale and lease-back arrangements; and 

(5) creation of a state or semi-state infrastructure bank. 

Subd. 7. [REGIONAL CAPITAL IMPROVEMENT PLANS.] The com
missioner of energy, planning and development shall review the capital 
improvement plans of each regional development commission. Plans found 
by the commissioner to be consistent with state goals and policies shall he 
followed by the commissioner in preparing his recommendations pursuant to 
subdivision 4. 

Subd. 8. (ASSISTANCE.] The commissioner may receive money from 
other sources, public and private, to assist in carrying out the duties imposed 
by this section. 

Sec. 229. [PAYMENTS RESTORED.] 

Any amounts reduced from allotments pursuant to section 5 of House File 
No. 1308, as enacted at the 1983 regular session, are appropriated and shall 
be paid pursuant to new allotments for the fiscal vear ending June 30, 1984. 

Sec. 230. [LAKE BEMIDJI STATE PARK.] 

Pursuant to Minnesota Statutes, section 471 .59, the city of Bemidji may 
enter into a joint powers agreement with the commissioner of natural re
sources to manage for the purposes of outdoor recreation as defined in 
Minnesota Statutes, section 86A.03, subdivision 3, the following described 
land within Lake Bemidji state park: 

All of government lot 1 and that part of iovernment lot 2 lying west of 
C.S.A.H. 12; the northeast quarter of the northwest quarter of section 11 
lying west ofC.S.A.H. 12; all in township 146, range 33. 
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Sec. 231. (CITY OF DULUTH; GROUP WORKER'S COMPENSA
TION SELF INSURANCE POOLS.\ 

Subdivision I. (FORMATION OF POOLS WITH PRIVATE EMPLOY
ERS.] Notwithstanding any contrary provision of other law. ordinance, or 
charter, the city of Duluth may enter into a self insurance pool with private 
employers to self insure worker's compensation liability of pool members. 
Any pool formed pursuant to this section shall be operated under bylaws 
established by members of the pool. The initial bylaws and amendments to 
them shall not be effective unless approved by the city of Duluth and the 
commissioner of insurance. The bylaws shall address the following subjects: 

(a) Qualifications for group self inrnrer membership, including un
derwriting standards. 

(b) The method of selecting the board of directors, including the directors' 
terms of office. 

(c) The procedure for amending the bylaws or plan of operation. 

( d) Investment of assets of the fund. 

( e) Frequency and extent of loss control or safety engineering services 
provided to members. 

(j) A schedule for payment and collection of premiums. 

(g) Expulsion procedures, including expulsion for nonpayment of pre-
miums and expulsion for excessive losses. 

(h) Delineation of authority granted to the administrator. 

(i) Delineation of authority granted to the service company. 

(j) Basis for determining premium contributions by members including any 
experience rating program. 

(k) Procedures for resolving disputes between members of the group, 
which shall not include submitting them to the commissioner. 

(1) Basis for determining distribution of any surplus to the members, or 
assessing the membership to make up any deficit. 

(m) Provisions for security to be furnished by private employers to insure 
assessments are paid in case of private employer insolvency. 

The members participating in the pool may establish a joint board with 
appropriate powers to manage the pool. Each member of the pool shall pay 
to the pool the amounts assessed against it pursuant to the bylaws. A member 
may withdraw only after it has reimbursed the pool for the amounts for which 
it is obligated under the terms of the agreement. 

Subd. 2. (APPROVAL OF COMMISSIONER.) A pool formed pursuant to 
this section shall not be effective or begin operation until it has been ap
proved by the commissioner of insurance in the manner provided in Minne
sota Statutes, section 471.982. Section 471.982 and any applicable rules 
adopted pursuant to it shall apply to any pool formed pursuant to this section. 
A pool formed pursuant to this section shall be a member of the workers' 
compensation reinsurance association and shall be bound by its plan of 
operation. 
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Sec. 232. (RESTRICTIONS ON CERTAIN AIRPORTS.( 

The metropolitan airports commission shall not take any action with re
spect to an airport owned by it that would result in a permanent net reduction 
in useable runway length at the airport. Retention of existing useable runway 
length at an airport owned by the metropolitan airports commfasion shall not 
cause the airport to be reclassified from a minor use to an intermediate use 
airport. 

Sec. 233. (COMPENSATION COUNCIL.I 

The salary increases recommended by the compensation council created 
by 1983 regular session S. F. No. 415, section 8, shall be paid only.from 
appropriations enacted after January I, 1984. 

Sec. 234. (INSTRUCTION TO REVISOR.] 

The revisor of statutes shall change the words ''state treasurer'' wherever 
they appear in Minnesota Statutes 1982, sections 345.31 to 345.60 to "com
missioner" in Minnesota Statutes /984. 

Sec. 235. (REPEALER.( 

Minnesota Statutes 1982, section.d .472; 3.86; 4.073; 8.3 I, subdivision 4; 
l/4A.0l; l/4A.02; 114A.03; l/4A.04; l/4A.05; l/4A.06; l/4A.07; 
I 14A.08; I /4A.09; I 161.27, subdivisions 5 and 7; 193.35; and 297A.05, are 
repealed. Laws I 965, chapters 66 and 3 I 2. are repealed. 

Sec. 236. [EFFECTIVE DATE.] 

Section 140 is effective retroactively to January I, /982. Hmvever, claims 
made for grass fires in highway rights-of-way occurring between January I, 
1982 and May 31, 1983 must be postmarked and sent via certified mail no 
later than June 30, /983, in order to quahfy for reimbursement considera
tion. Section. 225, subdivision I, and section 226, subdivision 1 are effective 
retroactively to December 29, 1982. Sections 178, 181, and 182 are effective 
for gasoline sold for motorboat.\· ajier December 31, 1982. Section 108 is 
effective for reporting years 1983 and fol/owinx. Sections I I I to I 18, 172, 
221,223, and 228 are ~ffective the day.fol/owing.final enactmelll. Section 66 
is effective July I, /983, but only (f no other law setting the salary of judges 
of the court of appeals is enacted at the /983 regular session. Sections 146 
and /48 to 152 are procedural changes and are efj'ective for all cases 
pending on July I, 1983, regardless of the date of injury, date of hearing, or 
date of appeal and all decisions of workers' compensation judges and the 
workers' compensation court of appeals issued on or after July I, 1983, shall 
apply the provisions of those sections. Section 225. subdivision 2, and sec
tion 226, subdivision 2, are effective July/, 1984. Sections 155 to 158 are 
effective July I, 1985." 

Delete the title and insert: 

"A bill for an act relating to the organization and operation of state gov
ernment; appropriating money for the general legislative, judicial, and ad
ministrative expenses of state government with certain conditions; provid
ing for the transfer of certain money in the state treasury; authorizing land 
acquisition in certain cases; fixing and limiting the amount of fees and other 
costs to be collected in certain cases; creating, abolishing, modifying, and 
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transferring agencies and functions; providing for a motor vehicle study; 
providing for an information systems directory; defining and amending 
terms; providing for settlement of claims; imposing certain duties, respon
sibilities, authority, and limitations on agencies, political subdivisions, and 
the University of Minnesota; setting certain salaries; setting guidelines and 
procedures for procurement; establishing boards and a council; providing 
for bonds; providing for certain licenses, permits, and certificates; setting 
evidentiary standards for workers' compensation court of appeals; modify
ing election procedures; regulating certain utilities; providing for a review 
process for tax expenditures; providing property tax relief for congressional 
medal of honor recipients; modifying certain tax obligations; regulating 
certain employment practices; providing assistance for residential energy 
conservation; modifying right of detainer and veterinary liens; providing for 
reimbursement of excess pension contributions; providing for capital im
provements planning; allowing the city of Duluth to enter into a self-insur
ance pool with private employers; imposing penalties; amending Minnesota 
Statutes 1982, sections 3.732, by adding a subdivision; 3.922, subdivision 
5; 3.9222; 6.65; 7.09, subdivision I; 14.14, subdivision I; 15.16, subdivi
sion 5; 15A.083, subdivision I; 16.02, subdivisions J0a, 14, and by adding 
a subdivision; 16.083, subdivisions I, 3, 4, 5, 6, and by adding subdivi
sions; 16.084; 16.085; 16.086, subdivision I; 16.098, subdivision 4; 16.28; 
16.32, subdivision 2; 16.75, by adding a subdivision; 16.82, subdivision I; 
16.866, subdivision I; 16.872, subdivision 4; 16A.125, subdivision 5; 
16A. 127, subdivisions I and 7; 16A.128; 16A.36; 16A.50; 16A.64, sub
divisions 2 and 4; 16A.66, subdivisions I, 2, and 3; 43A.05, subdivision 5; 
43A.23, subdivision I; 85A.01, subdivision 2; 85A.04, subdivision 3, and 
by adding a subdivision; 98.47, by adding a subdivision; 98.48, subdivision 
9; !05.405, subdivision 2; 105.41, subdivision 5; 105.44, subdivision JO; 
I 15A.58, subdivision 2; 116.03, subdivision 3; I 16.07, subdivisions 2a, 9, 
and by adding a subdivision; 116. 16, subdivision JO; 116.17, subdivision 
2; 116. 18, subdivision I; 116.41, subdivision 2; 116C.03, subdivision 2; 
I 161.24, by adding a subdivision; I 161.27, subdivisions 2 and 6; I 161.31; 
I 161.36, by adding a subdivision; I 161.42, subdivision 8; 124.46, subdi
vision 2; 136.40, subdivision 8; 139. 18, subdivision I; 148.56; 156A.02, 
subdivision 6; 156A. JO, subdivision I; 161.465; 167.50, subdivision 2, as 
amended by Laws 1983, chapter 17, section 4; 169.123, subdivision 6; 
174.5 I, subdivisions 2 and 3; 175A.05; 176. 183, subdivision 2; 176.42 I, 
subdivisions I, 3, and 6; 176.441, subdivision I; 176.471, subdivision I; 
179.7411; 18JA.12, subdivision I; 183.375, subdivision 5; 183.411, sub
division 3; 183.545; 183.57, subdivision 2; 190.05, subdivisions 5, as 
amended, 5a, as amended, and 5b, as amended; 204B.32; 204D.11, sub
division I; 206.09; 214.06, subdivision I; 216B.164, subdivisions 2, 3, 5, 
6, 8, and by adding a subdivision; 216B.44; 239.JO; 290.06, subdivision 
I 3; 290.37, subdivision I; 290.44; 296.18, subdivision I; 296.42 I, sub
division 5; 298.22, subdivision I; 309.53, subdivision 2, and by adding a 
subdivision; 317.67, by adding a subdivision; 322A.16; 322A.71; 331.02, 
by adding a subdivision; 333.055, subdivision 3; 333.20, subdivision 4; 
345.31, by adding a subdivision; 345.41; 357.08; 360.302, subdivisions I, 
2, and 3; 363.02, subdivision I; 363.06, subdivision 4, and by adding a 
subdivision; 363.071, subdivision 2; 453.54, by adding a subdivision; 
462A.02, subdivision JO; 462A.05, by adding subdivisions; 462A.21, by 
adding subdivisions; 471.345, by adding a subdivision; 473.833, sub
division 3; 480.09, subdivision 5; 480.241, subdivision 2; 480A.01, subdivi
sion 2; 514.19; 514.92, subdivision I; 546.27, subdivision 2; and 648.39, 
subdivision 5; Laws 1976, chapter 314, section 3; Laws 1980, chapter 564, 
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article XII, section I, subdivision 3; Laws 1980, chapter 614, section 192; 
Laws I 982, Third Special Session chapter I, article II, section 2, subdivision 
I; proposing new law coded in Minnesota Statutes, chapters 3; 4; 16A; I 16C; 
116J; 216B; 270; 273; 462A; and 471; repealing Minnesota Statutes 1982, 
sections 3.472; 3,86; 4.073; 8.31, subdivision 4; I 14A.01; l 14A.02; 
l 14A.03; I 14A.04; l 14A.05; I 14A.06; I 14A.07; l 14A.08; l 14A.09; 
116J.27, subdivisions 5 and 7; 193.35; and 297A.05; and Laws 1965, 
chapters 66 and 3 I 2. " 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Phyllis Kahn, David Battaglia, James I. Rice, 
Douglas W. Carlson, David T. Bishop 

Senate Conferees: (Signed) Carl W. Kroening, Sam G. Solon, William P. 
Luther, Gerald L. Willet, Gregory L. Dahl 

Mr. Kroening moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 1290 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 1290 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 39 and nays 26, as follows: 

Those who voted in the affirmative were: 

Adkins Diessner Langseth Pehler Schmitz 
Berglin Dieterich Lantry Peterson.C.C. Solon 
Bertram Freeman Lessard Peterson,D.C. Spear 
Chmielewski Hughes Luther Petty Stumpf 
Dahl Johnson, D .J. Moe, D. M. Pogemiller Vega 
Davis Jude Moe, R. D. Purfeerst Waldorf 
DeCramer Kroening Nelson Reichgott Willet 
Dick\ich Laidig Novak Samuelson 

Those who voted in the negative were: 

Anderson Frank Knaak Olson Taylor 
Belanger Frederick Knutson Peterson,D.L. Ulland 
Benson Frederickson Kronebusch Ramstad 
Berg Isackson McQuaid Renneke 
Bernhagen Johnson, D.E. Mehrkens Sieloff 
Brataas Kamrath Merriam Sconn 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 1310, 
and repassed said bill in accordance with the report of the Committee, so 
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adopted. 

House File No. 1310 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, I 983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 1310 

A bill for an act relating to capital improvements; authorizing the acquisi
tion and betterment of public land and buildings and other public improve
ments of a capital nature with certain conditions; authorizing issuance of 
state bonds; appropriating money; proposing new law coded in Minnesota 
Statutes, chapter 16. 

May 23, 1983 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 13IO, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 1310 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. (CAPITAL IMPROVEMENTS; APPROPRIATIONS.] 

The sums set forth in the column designed "APPROPRIATIONS" are 
appropriated from the state building fund, or any other fund designated, to the 
state agencies indicated, to be expended for the acquisition and betterment of 
public land and buildings and other public improvements of a capital nature, 
as more specifically described in the following sections of this act. 

ADMINISTRATION .. 

NATURAL RESOURCES ... 

SUMMARY 

ENERGY, PLANNING AND DEVELOPMENT 

MILITARY AFFAIRS 

TRANSPORTATION .. 

EDUCATION 

STATE UNIVERSITIES .... 

COMMUNITY COLLEGES . 

UNIVERSITY OF MINNESOTA. 

CORRECTIONS ..... 

PUBLIC WELFARE. 

$27,943,000 

20,326,800 

17,325,000 

... 360,000 

8,442,700 

.. 850,000 

3,360,000 

. .. 470,000 

21,456,300 

17,000,000 

. .. 2,805,000 
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2,280,000 MINNESOTA HISTORICAL SOCIETY ............. . 

BOND SALE EXPENSES ................................. 111,900 

TOTAL ........................................... $122,730,700 

Trunk Highway Fund ................................... 10,285,700 

Building Fund ................. . 

Sec. 2. ADMINISTRATION 

To the commissioner of administration for the 
purposes specified in this section 

(a) Replace PCB transformers statewide. 

(b) Replace high-voltage oil switches in capitol 
complex loop .... 

(c) Emergency contingent account ......... . 

This appropriation is available for expenditure 
with the approval of the governor after consul
tation with the legislative advisory commission 
pursuant to Minnesota Statutes, section 3.30. 

(d) Renovate capitol ............ . 

(e) Landscaping in the capitol complex 

(f) State History Center ... 

This amount includes funding for program and 
structural planning of the State History Center 
and provides for a project design competition in 
cooperation with the Capitol Area Architec
tural and Planning Board, in accordance with 
Minnesota Statutes, section 15.50, subdivision 
2(e). The project will utilize the existing His
torical Society building in conjunction with the 
Mechanic Arts High School site. It will include 
the connection of the State History Center to 
the proposed district heating system. All design 
considerations will conform to the comprehen
sive plan for the Capitol Area, established 
under Minnesota Statutes, section 15.50, sub
division 2(a). 

(g) Judicial Building ..... 

This amount includes funding for a study of 
program needs and site selection for the judi
cial branch within the Capitol area complex. 

(h) Acquire MEA Building .... 

This appropriation, or so much thereof as is 

. ......... 112,445,000 

APPROPRIATIONS 

$300,000 

180,000 

335,000 

1,255,000 

375,000 

400,000 

100,000 

2,750,000 

$27,943,000 
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necessary, is for all costs of acquisition by 
direct purchase of the Minnesota Education 
Association building at 55 Sherburne Avenue, 
St. Paul, Minnesota. 

(i) MEA building renovations ... 

This appropriation is for renovation of the 
MEA building and connection to the district 
heating system. 

(j) Rehabilitate and make energy modifications 

385,000 

to the state office building................. 19,000,000 

This appropriation may be used in part for tem
porary relocation of the occupants of the state 
office building during the renovation. The win
dows of the renovated building must be capable 
of being opened. 

(k) Life safety projects in the capitol complex . 

(I) Transportation building ............... . 

(I) Life safety projects ............ 765,000 

(2) Replace heating and cooling coils .. 50,000 

(3) Improve elevators ............. 728,000 

(4) Remove PCB transformers ...... 300,000 

The appropriations in items (I) to (4) are from 
the trunk highway fund. 

Sec. 3. NATURAL RESOURCES 
Subdivision I. To the commissioner of ad

ministration or the commissioner of natural re
sources for the purposes more specifically de
scribed in the following subdivisions of this 
section ............................... . 

Subd. 2. To the commissioner of administra
tion to install sewer system connection at Lake 
City headquarters ....................... . 

Subd. 3. To the commissioner of natural re-
sources for dam safety projects ............ . 

(a) Analysis, design, and repair of publicly 
owned dams ........................... . 

(b) Lake Zumbro dam ................... . 

( c) Lanesboro dam ...................... . 

(d) Granite Falls dam ................... . 

Subd. 4. To the commissioner of natural re
sources to acquire and better public outdoor 
recreation lands and capital improvements as 

1,020,000 

1,843,000 

100,000 

125,000 

100,000 

301,800 
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more specifically described in the following 
paragraphs of this subdivision ........... . 

(a) For acquisition of state parks and recreation 
areas, as listed and described in Minnesota 
Statutes, sections 85.012 and 85.013 ...... . 

(b) For betterment of state parks and recreation 
areas, as listed and described in Minnesota 
Statutes, sections 85.012 and 85.013 ....... . 

(c) For acquisition and betterment of state trails 
and trails within state parks and other units of 
the outdoor recreation system as defined in 
Minnesota Statutes, section 86A.05 and Laws 
1980, chapter 614, section 164 ............ . 

$2,000,000 is for the state trail in Ramsey and 
Washington counties authorized by this act. 

(d) For acquisition of state forests listed and 
described in Minnesota Statutes, section 
89.021 ............................... . 

(e) For betterment of R. J. Dorer memorial 
forest described in Minnesota Statutes, section 
89.021, subdivision 33 .... 

(f) For betterment of state forest recreation 
listed and described in Minnesota Statutes, 
section 89.021 ....... . 

(g) For betterment of state forest roads and 
bridges ....... . 

(h) For acquisition of fishing management 
lands including riparian rights and other inter
ests therein needed for management of waters 
for primary wildlife use and benefit and for 
access to fishing waters pursuant to Minnesota 
Statutes, section 97.48, subdivisions 8, 11, and 
15 ................................... . 

(i) For acquisition of wildlife management 
areas pursuant to Minnesota Statutes, sections 
97.48, subdivision 13, and 97.481, and wet
lands under the water bank program pursuant to 
Minnesota Statutes, section l05.392 ..... 

(j) For betterment of wildlife management 
areas, acquired pursuant to Minnesota Stat
utes, sections 97.48, subdivision 13, and 
97.481 

(k) For acquisition of scientific and natural 
areas designated pursuant to Minnesota Stat
utes, section 84.033 

(I) For betterment of natural and scientific 

2,500,000 

3,450,000 

3,725,000 

470,000 

230,000 

380,000 

1,150,000 

240,000 

4,090,000 

575,000 

400,000 
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areas designated pursuant to Minnesota Stat
utes, section 84.033 

(m) For acquisition of wild, scenic, and recre
ationa] rivers, designated pursuant to sections 
104. 25 to 104 .40, and canoe and boating 
routes, portages, and camp sites, as listed and 
described in Minnesota Statutes, section 85.32 

(n) For betterment of canoe and boating routes, 
portages, and camp sites as listed and de
scribed in Minnesota Statutes, section 85.32 .. 

( o) For betterment of public accesses to public 
waters pursuant to Minnesota Statutes, section 
97.48, subdivision 15 ....... . 

(p) For acquisition of public accesses to public 
waters pursuant to Minnesota Statutes, section 
97.48, subdivision 15 ........... . 

Lands in this subdivision shall be acquired by 
the commissioner of natural resources and in 
accordance with policies established in Minne
sota Statutes, sections 86A.01 to 86A.09. 
Those acquired for each unit of the outdoor 
recreation system shall be suited for the pur
pose of that unit and suited for management in 
accordance with the principles applicable to it. 
The commissioner of natural resources shall 
submit semiannual work progress reports to the 
legislative commission on Minnesota re
sources, in the form requested by the commis
sion, and shall submit a work program to the 
commission and request its recommendation 
thereon before expending any money appro
priated by this subdivision for any purpose. The 
commission's recommendation shall be advi
sory only. Failure to respond to a request within 
60 days after receipt shall be deemed a negative 
recommendation. Work programs involving 
land acquisition shall include a land acquisition 
plan. No parcel may be acquired unless it is 
covered by an acquisition plan. 

Within two years after the acquisition of fee 
title to any land purchased pursuant to this sec
tion, the commissioner shall offer for sale in 
the manner provided by law other lands of 
equal acreage. 

The approved complement of the department 
of natural resources is increased by 26 unclas-

60,000 

250,000 

50,000 

920,000 

1,180,000 
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sified positions. These positions are a continu
ation of the positions authorized by Laws 1981, 
chapter 304, section 4 and shall be paid for 
from either or both of these appropriations. 

None of the amounts authorized in subdivision 
4 of this section, except for $500,000 in para
graph (g) and $1,000,000 in paragraph (i), shall 
be expended until the commissioner of natural 
resources has presented a prioritized list of 
projects to the 1984 session of the legislature 
and to the chairmen of the senate finance com
mittee and the house appropriations committee 
and the chairmen have given their approval. No 
bonds authorized pursuant to the appropriations 
in subdivision 4 shall be sold before July I, 
1984, except for: (I )$500,000 in paragraph (g) 
and $1,000,000 in paragraph (i); or (2) bonds 
that the commissioner of finance determines 
are needed before that date. 

Sec. 4. ENERGY, PLANNING AND DE-
VELOPMENT ......................... . 

To the commissioner of energy, planning and 
development for payment to the metropolitan 
council established under Minnesota Statutes, 
section 473.123. The commissoner of energy, 
planning and development shall transfer this 
amount to the metropolitan council upon re
ceipt of a certified copy of a council resolution 
requesting payment. The appropriation shall be 
used to pay the cost of the acquisition and bet
terment by the metropolitan council and local 
governmental units of regional recreation open 
space in accordance with the council's policy 
plan as provided in Minnesota Statutes, sec
tions 473.301 to 473.341, including relocation 
costs and tax equivalents required to be paid by 
Minnesota Statutes, sections 473.315 and 
473.341. 

(a) Of the amount appropriated by this section, 
the metropolitan council may expend no more 
than $400,000 for staff and independent pro
fessional services necessary to acquire and 
better open space and for the performance of 
duties of the metropolitan council under this 
section. 

(b) Laws 1981, chapter 304, section 2, is 
amended to allow the expenditure of up to 
$400,000 for staff and independent profes
sional services during the biennium ending 
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June 30, I 985. 

(c) Of the amount appropriated by this section, 
the metropolitan council shall use $50,000 for 
site selection, planning, and working drawings 
for the metropolitan speed skating rink recom
mended pursuant to Laws 1981, chapter 304, 
section 3. 

(d) The publicly owned land on Big Island in 
Lake Minnetonka shall be designated as a re
gional park by the metropolitan council. 

(e) With respect to grants for acquisition in the 
central riverfront regional park, the council 
shall, to the maximum extent possible, require 
acquisition of non fee interest in the housing 
out parcel on Nicollet Island where consistent 
with continued housing use and the overall de
velopment of the park. 

(I) The legislature recognizes the intent of the 
Minneapolis park and recreation board and the 
Hennepin county park reserve district to 
achieve a coordinated functioning of their re
spective systems, including the establishment 
of a policy and procedure for answering ade
quate operational funding and an equitable 
sharing of associated financial responsibility 
for both systems. 

(g) None of the amounts authorized in this sec
tion shall be expended until the metropolitan 
council has presented a prioritized list of proj
ects to the 1984 session of the legislature and to 
the chairmen of the senate finance committee 
and the house appropriations committee and 
the chairmen have given their approval. No 
bonds authorized pursuant to this section shall 
be sold before July I, 1984, except for bonds 
that the commissioner of finance determines 
are needed before that date. 

Sec. 5. MILITARY AFFAIRS 

To the adjutant general for the purposes spec-
ified in this section ......... . 

(a) Install heating plant at 
Worthington .......................... . 

(b) Replace roofs statewide ............... . 

Sec. 6. TRANSPORTATION 

To the commissioner of transportation for the 
purposes specified in this section .......... . 

100,000 

260,000 

[60TH DAY 

360,000 

8,442,700 
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Subdivision I. Central Shop .... 

Subd. 2. Chemical Storage Sheds ..... 

Subd. 3. East Grand Forks truck station ... . 

Subd. 4. Henning truck station ............ . 

Subd. 5. Mapleton equipment storage ...... . 

Subd. 6. Grand Rapids equipment storage ... . 

Subd. 7. Rum River Rest Area .. 

Subd. 8. Split Rock Rest Area ... 

Subd. 9. Golden Valley office addition 

Subd. 10. Morris Maintenance Headquarters .. 

Subd. 11. If the commissioner of transportation 
does not have sufficient money to match all 
available federal aid for road and bridge con
struction during the biennium ending June 30, 
I 985, the commissioner shall defer some or all 
of the buildings in this section until it is pos
sible to match federal aid. 

The appropriations in this section are from the 
trunk highway fund. 

Sec. 7. EDUCATION 

To the state board of education for post secon
dary vocational-technical construction in the 
school districts listed in this section ........ . 

Independent School District No. 206, Alexan
dria 

Notwithstanding any law to the contrary, Inde
pendent School District No. 206, Alexandria, 
may construct an addition to its area voca
tional-technical institute to replace a temporary 
building subject to the following conditions: (I) 
approval of the school board; (2) availability, at 
the time of construction, of unencumbered 
funds in the district's area vocational-technical 
institute building construction fund equal to or 
exceeding $600,000; (3) the cost of construc
tion shall not exceed the total cost of $600,000; 
(4) the addition shall be used for the carpentry 
program; (5) the size of the addition shall meet 
the guidelines of the department of education; 
(6) the entire cost of construction shall be from 
the area vocational-technical institute building 
construction fund of Independent School Dis
trict No. 206, Alexandria. 

3,227,000 

313,000 

244,000 

229,000 
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670,000 
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Independent School District No. 891, 
Canby ............................... . 

This appropriation is for roof repairs. The total 
cost of the construction shall not exceed 
$84,200, whether paid from state, local, or 
federal money. 

Independent School District No. 917, 
Dakota County ........................ . 

The appropriation is for roof repairs. The total 
cost of the construction shall not exceed 
$75,000, whether paid from state, local, or 
federal money. 

Independent School District No. 22, 
Detroit Lakes .......................... . 

This appropriation is for roof repairs. The total 
cost of the construction shall not exceed 
$80,000, whether paid from state, local, or 
federal money. 

Independent School District No. 697, 
Eveleth ...................... . 

This appropriation is for restroom facilities. 
The total cost of the construction shall not ex
ceed $125,000, whether paid from state, local, 
or federal money. 

Independent School District No. 423, 
Hutchinson ........................ . 

This appropriation is for roof repairs. The total 
cost of the construction shall not exceed 
$276,800 whether paid from state, local, or 
federal money. 

Independent School District No. 77, 
Mankato ..................... . 

This appropriation is for roof repairs. The total 
cost of the project shall not exceed $70,000, 
whether paid from state, local, or federal 
money. 

Independent School District No. 583, 
Pipestone ............................. . 

This appropriation is for floor repairs for the 
meat cutting program. 

The total cost of the construction shall not ex
ceed $40,000, whether paid from state, local, 
or federal money. 

Independent School District No. 625, 

[60TH DAY 
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St. Paul ........... . 

This appropriation is for roof repairs. The total 
cost of the project shall not exceed $100,000, 
whether paid from state, local, or federal 
money. 

Independent School District No. 8 I 9, 
Wadena ..... 

This appropriation is for roof repairs. The total 
cost of the project shall not exceed $107,200, 
whether paid from state, local, or federal 
money. 

Independent School District No. 861, 
Winona ............ . 

This appropriation is for roof repairs. The total 
cost of the construction shall not exceed 
$48,400, whether paid from state, local, or 
federal money. 

Joint Independent School District No. 287, 
Suburban Hennepin 

Joint Independent School District No. 287, 
Suburban Hennepin, may construct an addition 
and remodel the Xenium Lane office building 
to provide additional space for special educa
tion and secondary vocational education pro
grams. Funding for this project shall be pro
vided from the local building construction fund 
in an amount not to exceed $1,900,000. 

Sec. 8. STATE UNIVERSITIES 

Subdivision l. To the commissioner of admin
istration for the purposes more specifically de
scribed in the following subdivisions of this 
section ............................... . 

Subd. 2. Bemidji Campus This appropriation 
is for the following projects: .......... . 

(a) Replace roofs at Bangsberg hall and Hagg-
Sauer hall .......... . 

(b) Correct water infiltration and structural de
ficiencies at maintenance-receiving warehouse 

( c) Replace bleachers at Glas field house and 
Physical Education Gymnasium ........... . 

Subd. 3. Mankato Campus 
Correct water infiltration problems at Trafton 
hall .... 

Subd. 4. Southwest Campus 
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Replace theater stage lighting system ...... . 

Subd. 5. St. Cloud Campus 
(a) Replace theater stage lighting system .... 

(b) It is the intent of the legislature that any 
assessment by the city of St. Cloud for con
struction associated with the replacement of the 
Tenth Street bridge shall be made only upon 
completion of construction and upon notice of 
assessment and shall not exceed $500,000. The 
state departments of transportation and admin
istration shall work with the city of St. Cloud 
and the project architects to assure the state 
university system that the structural integrity of 
the facilities on the St. Cloud State University 
campus is not damaged as a result of the con
struction and utilization of the Tenth Street 
bridge. 

Subd. 6. Winona Campus 
Restore Phelps hall foundation and building 
exterior .............. . 

Subd. 7. Systemwide 
Remove asbestos fireproofing material ...... . 

Sec. 9. COMMUNITY COLLEGES 

To the commissioner of administration to re-
place roofs systemwide ......... . 

Sec. 10. UNIVERSITY OF MINNESOTA 

Subdivision I. To the regents of the University 
of Minnesota for the purposes more specifi
cally described in the following subdivisions of 
this section . .......................... . 

Subd. 2. Minneapolis Campus .......... . 

(a) Supplement to the School of Management 
and Hubert H. Humphrey Institute facility due 
to delay in project ... 

(b) Construct music facility on the West Bank 
Campus .............. . 

None of this appropriation shall be used for the 
concert auditorium. The university is en
couraged to secure donations from nonstate 
sources for that facility. 

(c) Civil and mineral engineering equipment . 

This appropriation is available upon submis
sion of required documentation that the state 
money has been matched by an equal amount 
in contributions of money or equipment from 

1,664,000 

15,990,000 

1,000,000 
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nonstate sources. The contributions must be 
made after July I , I 983, in order to qualify to 
match the state funds. 

Subd. 3. Duluth Campus ...... . 

(a) Supplement due to delay in construction of 
greenhouse ............................ . 

(b) Supplement due to delay in renovation of 
school of business space ... 

(c) Natural resources research institute ...... . 

No portion of this appropriation may be spent 
until the following two events have occurred: 
(a) the receipt of title to the Sage building from 
the federal government, and (b) the receipt of a 
$1,800,000 grant for the construction from the 
federal government. If the federal grant and the 
title to the building are not forthcoming, the 
university may request money for rental of 
space for the institute from the general contin
gent account pursuant to Minnesota Statutes, 
section 3. 30. 

(d) Prepare working drawings for a physical 
education and recreational sports complex .... 

Subd. 4. Morris Campus 
Supplement due to delay of remodeling 
Behmler hall .......................... . 

Subd. 5. Northwest Experiment Station 
Crookston 
Supplement due to delay of construction .... 

Subd. 6. Southwest Experiment Station 
Lamberton .... 

(a) Supplement due to delay of construction .. 

(b) This appropriation is for the state share of 
the purchase price of a 270-acre parcel of land 
near the Southwest Experiment Station 

Subd. 7. Southern Experiment Station -
Waseca 
Waseca city sewer relief ........... . 

Subd. 8. Hormel Institute - Austin 
Supplement due to delay of construction 

Subd. 9. Soudan 
Construct physics laboratory . 

This appropriation is available upon submis
sion of required documentation that each dol
lar of state money has been matched by money 

30,000 

50,000 
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contributed from nonstate sources. 

Sec. 11. CORRECTIONS 

Subdivision l. To the commissioner of admin
istration for the purposes more specifically de
scribed in the following subdivisions of this 
section ......... . 

Subd. 2. Minnesota Correctional Facility -
Still water .......................... . 

Repair of roofs, gutters, rain)eaders, and 
downspouts 

Subd. 3. Minnesota Correctional Facility 
Sauk Centre 

(a) Reshingle and repair Evers cottage roof . 

(b) Fire and life safety projects .... 

Subd. 4. Minnesota Correctional Facility -
St. Cloud 

(a) Fire and life safety projects ............ . 

(b) Replace roofs on food service, laundry, and 
warehouse; upgrade insulation to code, reroof 

Reshape building and reroof Cell House C .. 

(c) Replace sewer serving administration 
building and cell house ..... 

Subd. 5. Minnesota Correctional Facility -
Red Wing 
Fire and life safety projects ....... . 

Subd. 6. Minnesota Correctional Facility -
Shakopee 
Construct a new prison for women .. 

This appropriation is for the total cost of plan
ning, designing, constructing, and equipping 
the facility. $500,000 is available immediately 
and $14,500,000 is available after April I, 
1984. 

Sec. 12. PUBLIC WELFARE 

Subdivision I • To the commissioner of ad
ministration for the purposes more specifically 
described in the following subdivisions of this 
section ................. . 

Subd. 2. Anoka State Hospital .. 

(a) Administration building and tunnel ramp 
repair ........... . 290,000 

[60TH DAY 
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(b) Air conditioning, boiler replacement, and 
pool repair in Miller building 

Subd. 3. Faribault State Hospital 
Install privacy screens for Elm, Hickory, and 
Seneca cottages ...... . 

Subd. 4. Fergus Falls State Hospital 
Replace emission control unit ............. . 

Subd. 5. State Hospitals and Nursing Homes 
Systemwide roof repair and replacement ..... 

Subd. 6. State Hospitals and Nursing Homes 
Systemwide fire and life safety projects ..... . 

No money appropriated for fire and life safety 
projects shall be used for removal of fire escape 
slides at any state hospital or state nursing 
home. 

Sec. 13. MINNESOTA HISTORICAL SO
CIETY 

To the Minnesota historical society for the pur-
poses specified in this section ............. . 

(a) To construct anunderground microfilm 
vault. 

(b) Install humidity controls in historical soci
ety building . 

(c) Renovate the Charles A. Lindbergh house 

(d) Agriculture Interpretive Center at Waseca 

The limitations provided by Minnesota Stat
utes, section 138.93, subdivision I, do not 
apply to construction financed under this sub
division. The improvements shall be con
structed on land owned by the state or pledged 
to be conveyed to the state. 

Funds shall be provided only for the purpose 
of providing capital improvements. Before is
suing any bonds under this subdivision, the 
commissioner of finance shall obtain a written 
contract from the operator of the Agricultural 
Interpretive Center establishing the tenns and 
conditions for the repayment of the sum of 
$1,500,000 plus interest. The debt service 
payments paid by the center shall be identical 
to the debt costs of the state for the bonds sold 
to provide funds to finance capital improve
ments in this act including capitalization costs. 
The principal and interest payments shall be 
for a period of 20 years. The first payment 
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shall be made in the third year following the 
sale of the bonds and shall continue for 20 
years. Funds not required for payments to the 
center shall be invested by the state board of 
investment and the interest shall be credited to 
the general fund. Payments back to the state of 
Minnesota by the center shall be credited to the 
general fund. 

Notwithstanding the provisions of Minnesota 
Statutes, section 272.02, the operator of the 
Agriculture Interpretive Center shall pay prop
erty tax on all tillable land included in the 
center. 

Sec. 14. BOND SALE EXPENSES 

To the commissioner of finance for bond sale 
expenses pursuant to Minnesota Statutes, sec-
tion 16A.64, subdivision 4 ............. . 

Sec. IS. [BOND SALE; DEBT SERVICE.] 

[60TH DAY 

111,900 

To provide the money appropriated in this act from the state building Jund 
the commissioner of finance upon request of the governor shall sell and issue 
bonds of the state in an amount up to$/ 12,445,000 in the manner, upon the 
terms, and with the effect prescribed by Minnesota Statutes, sections 16A.63 
to /6A.67 I, and by the Constitution, Article XI, Sections 4 to 7. 

Sec. 16. [CONSULTATION REQUIRED.] 

No land shall be purchased and no buildings shall be purchased, con
structed, or erected on lands of the University of Minnesota until the regents 
have first consulted with the chairman of the senate finance committee and 
the chairman of the house appropriations committee and obtained their 
recommendations, which are advisory only. 

Sec. 17. [REVIEW OF PLANS.] 

The commissioner of administration, the commissioner of transportation, 
and the board of regents of the University of Minnesota shall not prepare 
final plans and specifications for any construction or major remodeling 
authorized by this act until the using agency or department has presented the 
program and schematic plans and cost estimates for all elements necessary 
to complete the project to the chairman of the house appropriations commit
tee and the chairman of the senate finance committee and the chairmen have 
made their recommendations thereon. The recommendations are advisorr 
only. Failure or refusal to make a recommendation promptly is deemed l1 
negative recommendation. 

Sec. 18. [APPROPRIATIONS FOR CONSTRUCTION; TRANSFER.] 

Upon the awarding of final contracts for the completion of a project for 
construction or other permanent improvement authorized by this act, the 
commissioners of administration and transportation and the board of regents 
of the University of Minnesota as to appropriations made to them may 
transfer any unencumbered balance in the project account to any other 
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project enumerated in the same section of the appropriation act as the 
project about to be completed. The money transferred pursuant to this sec
tion is appropriated for the purposes for which transferred. The commis
sioners of administration and transportation and the board of regents of the 
University of Minnesota shall report to the chairman of the house appropri
ations committee and the chairman of the senate finance committee on any 
transfer made pursuant to this section. 

Sec. 19. [APPROPRIATIONS FOR CONSTRUCTION; FEDERAL 
MONEY; EXCEEDING AUTHORIZED COST.] 

The commissioner of administration, the commissioner of transportation, 
and the board of regents of the University of Minnesota shall apply for the 
maximum federal share for each capital improvement project for which 
money is appropriated by this act. Encumbrance or expenditure of money in 
excess of the project authorization shall be made only after the commissioner 
of administration, the commissioner of transportation, and the board of 
regents, as appropriate, have consulted with the chairman of the house 
appropriations committee and the chairman of the senate finance committee 
and the chairmen have made their recommendations thereon. The recom
mendations are advisory only. Failure or refusal to make a recommendation 
promptly is deemed a negative recommendation. 

Sec. 20. [METHODS OF ACQUISITION.] 

Where money has been appropriated by this act to the commissioner of 
administration to acquire lands or sites for public buildings or real estate, 
acquisition may be by gift, purchase, or condemnation proceedings. Con
demnation proceedings shall be pursuant to Minnesota Statutes, chapter 
117. 

Sec. 21. [REVOLVING LAND FUND STUDY.] 

The commissioner of natural resources shall review the concept of a re
volving land fund and report to the legislature by January 15. 1984 with his 
findings and recommendations. 

Sec. 22. [16.321] [ART IN STATE BUILDINGS.] 

Subdivision 1. [PERCENT OF APPROPRIATIONS FOR ART.] An ap
propriation for the construction or alteration of any state building that is 
enacted on or after the effective date of this act may contain an amount not to 
exceed one percent of the total appropriation for the building for the acqui
sition of works of art, excluding landscaping, which may be an integral part 
of the building or its grounds, attached to the building or grounds or capable 
of being displayed in other state buildings. Money used for this purpose is 
available only for the acquisition of works of art to be exhibited in areas of a 
building or its grounds accessible, on a regular basis, to members of the 
public. For the purposes of this section "state building" means a building 
the construction or alteration of which is paid for wholly or in part by the 
state. 

Subd. 2. [EXEMPT BULDINGS.] A building for which the appropriation 
is less than $500,000 for construction or alteration or a building for which 
the commissioner of administration has determined that this section is inap
propriate is exempt from the requirements of this section. 
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Subd. 3. [UNUSED FUNDS.] If an amount made available under sub
division I is not expended for works of art for the building, the unexpended 
portion is available to the Minnesota board of the arts for the commission or 
purchase of works of art for state buildings existing or for which an appro
priation was made prior to the effective date of this act and is not available to 
pay construction costs of the building. 

Sec. 23. Minnesota Statutes 1982, section 85.015, is amended by adding a 
subdivision to read: 

Subd. 14. [STATE TRAIL, RAMSEY AND WASHINGTON COUN
TIES.] (a) The trail shall originate at milepost 446./9 on the Soo Line 
Railroad right-of-way in the Southeast Quarter of Section /9, Township 29 
North, Range 22 West, Ramsey County, and shall extend in an easterly and 
northeasterly direction along the Soo Line Railroad right-of-way to milepost 
438.33 in the Southwest Quarter of Section 5, Township 29 North, Range 21 
West, in Washington County, and there terminate. 

( b) The trail shall be developed primarily for hiking and nonmotorized 
riding. 

(c) In addition to the authority granted in Minnesota Statutes, section 
85.0/5, subdivision l, lands and interests in lands for the trail may be 
acquired by eminent domain. 

(d) The commissioner of natural resources, after consulting lvith all local 
units of government affected by the trail, and with the commissioner of 
transportation and the metropolitan council, shall prepare a master plan for 
the trail. After completion of the master plan, any land or interest in land not 
needed for the trail may be disposed of by the commissioner of natural 
resources as follows: 

(I) by transfer to the department of transportation, the historical society, 
or another state agency; 

(2) by sale at not less than the purchase price to a city, town, school 
district, park district, or other political subdii,·ision whose boundaries in
clude or are adjacent to the land, for public purposes only, after written 
notice to each of these political subdivisions; or 

(3) if no offer to purchase is received from any political subdivision within 
one year after the completion of the master plan, then by public sale, at not 
less than the purchase price, upon notice published in the manner provided 
in section 92. I 4, and otherwise in the same manner as trust fund lands are 
sold, so far as applicable. 

All proceeds derived from sales of unneeded land and interest in land shall 
be deposited in the state bond fund. For the purposes of United States Code, 
title 23, section 138, and title 49, section 1653(/), any land or interest in land 
not needed for the trail and transferred to another state agency, or sold, does 
not constitute permanent park, recreation area, or wildlife or waterfowl 
refuge facility land. 

Sec. 24. Minnesota Statutes I 982, section 473.147, subdivision I, is 
amended to read: 

Subdivision I. The metropolitan council after consultation with the parks 



60TH DAYJ MONDAY, MAY 23, 1983 4235 

and open space commission, municipalities, park districts and counties in the 
metropolitan area, and after appropriate public hearings, shall prepare and 
adopt a long-range system policy plan for regional recreation open space as 
part of the council's metropolitan development guide. The plan shall sub
stantially conform to all policy statements, purposes, goals, standards, and 
maps in development guide sections and comprehensive plans as developed 
and adopted by the council pursuant to the chapters of the Minnesota Statutes 
directly relating to the council. The policy plan shall identify generally the 
areas which should be acquired by a public agency to provide a system of 
regional recreation open space comprising park district, county and munici
pal facilities which, together with state facilities, reasonably will meet the 
outdoor recreation needs of the people of the metropolitan area and shall 
establish priorities for acquisition and development. In preparing or amend
ing the policy plan the council shall consult with and make maximum use of 
the expertise of the commission. The policy plan shall include a five year 
capital improvement program, which shall be revised periodically, and shall 
establish criteria and priorities for the allocation of funds for such acquisition 
and development. The legislature in each bonding measure shall designate 
an anticipated level of funding for this acquisition and development for each 
of the two succeeding bienniums. 

Sec. 25. Minnesota Statutes 1982, section 473.436, subdivision 5, is 
amended to read: 

Subd. 5. [BUS PURCHASES AND OTHER IMPROVEMENTS.] In ad
dition to obligations outstanding on January I, +98G 1983, the commission 
may issue certificates of indebtedness, bonds or other obligations in an 
amount not exceeding $9,9\lQ,QQQ $12,000,000 for the purposes of purchas
ing and rehabilitation of buses and related equipment, and constructing 
maintenance and other buildings, bus shelters and road related improve
ments. 

Sec. 26. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

Amend the title as follows: 

Page I, line 5, after the semicolon insert "requiring review of the concept 
of a revolving land fund; providing for art in state buildings;" 

Page 1, line 6, after the second semicolon insert "amending Minnesota 
Statutes 1982, sections 85.015, by adding a subdivision; 473.147, subdivi
sion I; and 473.436, subdivision 5;" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) James I. Rice, Lyndon R. Carlson, Robert E. 
Vanasek, Willard M. Munger, John Rose 

Senate Conferees: (Signed) Gene Waldorf, Keith Langseth, Carl W. 
Kroening, Don B. Samuelson. John Bernhagen 

Mr. Waldorf moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 1310 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 
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CALL OF THE SENATE 

Mr. Waldorf imposed a call of the Senate for the balance of the proceedings 
on H.F. No. 13IO. The Sergeant at Arms was instructed to bring in the absent 
members. 

H.F. No. 13IO: A bill for an act relating to capital improvements; author
izing the acquisition and betterment of public land and buildings and other 
public improvements of a capital nature with certain conditions; requiring 
review of the concept of a revolving land fund; providing for art in state 
buildings; authorizing issuance of state bonds; appropriating money; amend
ing Minnesota Statutes 1982, sections 85.015, by adding a subdivision; 
473.147, subdivision I; and 473.436, subdivision 5; proposing new law 
coded in Minnesota Statutes, chapter 16. 

Was read the third time as amended by the Conference Committee, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 56 and nays 10, as follows: 

Those who voted in the affirmative were: 

Adkins Frank Langseth Peterson.C.C. Spear 
Berg Frederick Lantry Petcrson,D.C. Storm 
Berglin Freeman Lessard Peterson.R. W. Stumpf 
Bernhagen Hughes Luther Petty Taylor 
Brataas Isackson McQuaid Pogemiller Ulland 
Chmielewski Johnson, D.E. Mehrkens Purfeerst Vega 
Dahl Johnson, D.J. Merriam Reichgott Waldorf 
Davis Knaak Moe, D. M. Renneke Willet 
DeCramer Knutson Moe, R. D. Samuelson 
Dicklich Kroening Nelson Schmilz 
Diessner Kronebusch Novak Sieloff 
Dieterich Laidig Pehler Solon 

Those who voted in the negative were: 

Anderson Benson Frederickson Kamralh Pelerson,D.L. 
Belanger Benram Jude Olson Rams1ad 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 769, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 769 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, 1983 

CONFERENCE COMMITTEE REPORT ON H.F. NO, 769 

A bill for an act relating to metropolitan government; extending the time 
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for design selection for noise suppression equipment at the international 
airport; amending Minnesota Statutes 1982, section 473.608, subdivision 20. 

May 23, 1983 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 769, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House accede to the Senate amendment. 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Wes Skoglund, O.J. Heinitz, Linda Scheid 

Senate Conferees: (Signed) Michael Freeman, William V. Belanger, Jr., 
Eric D. Petty 

Mr. Freeman moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 769 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 769 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Benram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Dicssner 
Dieterich 
Frank 
Frcdericbon 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamra1h 
Knaak 

Knutson 
Kroening 
Krone bu sch 
Laidig 
Lang~eth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkem 
Merriam 
Moe. D. M. 
Moe. R. D. 

Nebon 
Novak 
Olson 
Pehler 
Peterson.C.C. 
Petcrson.D.C. 
Peterson.D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ram~tad 
Renneke 

Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wille, 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 1224, 
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and repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 1224 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, I 983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 1224 

A bill for an act relating to occupations and professions; regulating the 
period of time between professional boxing contests, matches, or exhibi
tions; amending Minnesota Statutes 1982, section 341. I 15; proposing new 
Jaw coded in Minnesota Statutes, chapter 341. 

May 23, 1983 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 1224, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 1224 be 
further amended as follows: 

Page 2, line 22, after the period, insert "The examination must also include 
an eye examination designed to reveal any retinal defects or damage !hat 
could be aggravated by boxing.'' 

Page 2, after line 23, insert: 

''The board may order an electroencephalogram before any contest, 
match, or exhibition if it determines that the examination is necessary to 
protect the health of the boxer. The examination must be performed at the 
expense of the promoter.'' 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Paul Anders Ogren, Ben E. Gustafson, Terry 
Dempsey 

Senate Conferees: (Signed) Florian Chmielewski, Sam G. Solon, Darril 
Wegscheid 

Mr. Chmielewski moved that the foregoing recommendations and Confer
ence Committee Report on H.F. No. 1224 be now adopted, and that the bill 
be repassed as amended by the Conference Committee. The motion pre
vailed. So the recommendations and Conference Committee Report were 
adopted. 

H.F. No. 1224 was read the third time as amended by the Conference 
Committee, and placed on its re passage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 
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The roll was called, and there were yeas 47 and nays 7, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Bertram 
Chmielew.'>ki 
Dahl 
Davis 
DcCramcr 
Dicklich 

Diessner 
Frank 
Frcdericbon 
Freeman 
Hughes 
Isackson 
Johnson. D.E. 
Jude 
Kamrath 
Knutson 

Kroening 
Kroncbusch 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moc, D. M. 
Moc, R. D. 

Those who voted in the negative were: 

Berglin 
Dieterich 

Knaak 
Merriam 

Petcrson,D.C. 

Nchon 
Novak 
Olson 
Pehler 
Pctcrson.C.C. 
Pcterson.D.L. 
Petty 
Pogemiller 
Renneke 
Samuebon 

Peterson.R. W. 

Schmitz 
Sieloff 
Solon 
Storm 
Stumpf 
Vega 
Willet 

Spear 
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So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS · CONTINUED 

S.F. No. 862 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 862 

A bill for an act relating to public employment; providing rights for certain 
part-time employees; amending the definition of supervisory employee; pro
viding that the public employer's duty to bargain supersedes all municipal 
charters, ordinances or resolutions; amending Minnesota Statutes I 982, sec
tions 179.63, subdivisions 7 and 9; 179.66, subdivision 2; and 179.71, sub
division 8. 

May 23. 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 862, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 862 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 179.63, subdivision 7, is 
amended to read: 

Subd. 7. "Public employee" or "employee" means any person appointed 
or employed by a public employer except: 

(a) elected public officials; 

(b) election officers; 
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(c) commissioned or enlisted personnel of the Minnesota national guard; 

(d) emergency employees who are employed for emergency work caused 
by natural disaster; 

(e) part time employees whose service does not exceed the lesser of 14 
hours per week or 35 percent of the normal work week in the employee's 
bargaining unit; 

(f) employees who hold positions of a basically temporary or seasonal 
character for a period not in excess of .JOO 67 working days in any calendar 
year; 

/g) employees who hold positions of a basically temporary character for a 
period not in excess of JOO working days in a calendar year, or part-time 
employees, who are under the age of 22, are full-time students enrolled in a 
nonprofit or public educational institution prior to their being hired by an 
employer and who have indicated, either in their application for employment 
or by being enrolled at an educational institution for the next academic year 
ot term, an intention to continue as students during or after their temporary 
or part time employment. 

The exclusions of clauses (e) and (f) shall not apply to: 

(I) an employee hired by a school district to replace an absent teacher who 
at the time of his absence is a "public employee" not within the other 
exclusions of this subdivision where the replacement employee is employed 
more than 30 working days as a replacement for that teacher; and 

(2) an employee hired by a school district for a teaching position created by 
increased enrollment, curriculum expansion, courses which are a part of the 
curriculum whether offered annually or not, or other appropriate reasons. 

Employees included as ''public employees'' pursuant to clauses (I) and (2) 
shall not be included under master contracts expiring June 30, 1981, for 
purposes of salary or fringe benefits; 

fgt (h) employees of charitable hospitals as defined by section 179.35, 
subdivision 3; 

W (i) full time undergraduate students employed by the school which they 
attend under a work study program or in connection with the receipt of any 
financial aid, irrespective of number of hours of service per week; 

#1 (j) an individual who renders part time teaching service for less than 300 
hours in a fiscal year as an instructor in an adult vocational education pro
gram. 

Sec. 2. Minnesota Statutes 1982, section 179.63, subdivision 9, is 
amended to read: 

Subd. 9. "Supervisory employee", when the reference is to other than 
essential employees as defined in subdivision 11, means aey a person 1,a,;
iftg who has authority in the interests of the employer to hire, transfer, sus
pend, promote, discharge, assign, reward or discipline other employees or 
responsibly to direct them or adjust their grievances on behalf of the em
ployer, or to effectively recommend any of the aforesaid actions, if in con-
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nection with the foregoing the exercise of sttei> the authority is not merely 
routine or clerical in nature but requires the use of independent judgment. 
ARY A determination of "supervisory employee" may be appealed to the 
public employment relations board. 

Effective May 2. /983, the removal of employees by the employer from 
non-supervisory bargaining units for the purpose of designating the employ
ees as ''supervisory employees'' shall require either the prior written 
agreement of the exclusive representative and the written approval of the 
director or a separate determination by the director bejOre the redesignation 
is effective. 

Sec. 3. Minnesota Statutes 1982, section 179.66, subdivision 2, is 
amended to read: 

Subd. 2. A public employer has an obligation to meet and negotiate in good 
faith with the exclusive representative of the public employees in an appro
priate unit regarding grievance procedures and the terms and conditions of 
employment, but Slleit the obligation does not compel the public employer or 
its representative to agree to a proposal or require the making of a conces
sion. 

The public employer's duty under this subdivision exists notwithstanding 
contrary provisions in a municipal charter, ordinance, or resolution. A 
provision of a municipal charter, ordinance, or resolution which limits or 
restricts a public employer from negotiating or from entering into binding 
contracts with exclusive representatives is superseded by this subdivision. 

Sec. 4. Minnesota Statutes I 982, section I 79. 71, subdivision 8, is 
amended to read: 

Subd. 8. Hearings and mediation meetings authorized by this section shall 
be held Ht fk.e ~ whteh eesl tHeets ffte eeRveeieRees ef tlw witResses, mtt 
5tt€fl keaFiAgs fftftY '9e ftekl at a time and place as is ttgreetl ¼e ~ ~ 13etitiot1eF 
aR<I li>ese f'8flies at'fee!ea by the ~ determined by the director, but, 
whenever practical, a hearing shall be held in the general geographic area 
where the question has arisen or exists. 

Sec. 5. [EFFECTIVE DATE.] 

This act is effective the day following final enactment.'' 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Florian Chmielewski, Carl W. Kroening, Tom 
A. Nelson 

House Conferees: (Signed) Joseph R. Begich, Tom Osthoff 

Mr. Chmielewski moved that the foregoing recommendations and Confer
ence Committee Report on S.F. No. 862 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 862 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
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Conference Committee. 

The roll was called, and there were yeas 37 and nays 15, as follows: 

Those who voted in the affirmative were: 

Adkins 
Berglin 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

Frank 
Freeman 
Johnson, D.E. 
Jude 
Kronebusch 
Langseth 
Lantry 
Lessard 

Luther 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Pehler 
Peterson,D.C. 
Peterson,R.W. 

Those who voted in the negative were: 

Anderson 
Belanger 
Benson 

Berg 
Bertram 
Frederickson 

lsachon 
Kamrath 
Knaak 

Petty 
Pogemiller 
Purfeerst 
Reichgott 
Samuebon 
Schmitz 
Sieloff 
Solon 

Knutson 
McQuaid 
Mehrkens 

Spear 
Stumpf 
Vega 
Wegscheid 
Willet 

Olson 
Peterson,D.L. 
Renneke 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House and First Reading of House Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 428, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 428: A bill for an act relating to state government; extending the 
expiration date of certain advisory committees and councils; repealing cer
tain inactive advisory councils, committees, and task forces; amending 
Minnesota Statutes I 982, sections 3. 9223, subdivision I: 4.31, subdivision 
5; I IA.08, subdivision 4: 15.059, subdivision 5; 16.02, subdivision 28; 
16.872, subdivision 3; 21.112, subdivision 2; 41 .54, subdivision 2; 52.062, 
subdivisions I and 2; 1 !5A.12, subdivision!; 121.938; 123.581, subdivision 
I; 126.531; 145.919: 145.93, subdivision 3; 145.98, subdivision I; 148.191, 
subdivision 2; 152.02, subdivision 13; 155A.06, subdivision 5: 156A.06, 
subdivision I; 161.1419, by adding a subdivision; 198.055, by adding a 
subdivision; 241.64; 24 I. 71; 246.017, subdivision 2; 256B.58; 268. 12, sub
division 6; and 507.09; Laws 1975, chapter 235, section 2; Laws 1976, 
chapter 314, section 3; and Laws 1980, chapter 614, section 192; repealing 
Minnesota Statutes 1982, sections 16. 9 I: 16.853; 31.60, subdivisions 2 and 
3; 43A.3 I, subdivision 4; 52.061; 52.062, subdivision 3; 82.30; 84.524; 
86A.10; I 15A. 12, subdivision 2; 1161.04; 121.934; 123.581, subdivisions 
2, 3, 4, 5, and 7; 124.215; 128A.03; 129B.09, subdivision 8; !36A.02, 
subdivision 6: 141 .24; 144.01 I, subdivision 2; 144.571; !44A. l 7; 144A.55; 
145.93, subdivision 2; 151.13, subdivision 2; 152.02, subdivision 11; 
184.23: 214.14; 222.65; 245.84, subdivision 4; and 363.04, subdivisions 4, 
4a,and5. 

Senate File No. 428 is herewith returned to the Senate. 
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Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 23, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and repon of the Conference Committee on Senate File No. 634, and 
repassed said bill in accordance with the repon of the Committee, so 
adopted. 

S.F. No. 634: A bill for an act relating to game and fish; establishing the 
joint legislative committee on fishing resources; imposing a surcharge on 
fishing licenses for development and improvement of state fishing resources; 
authorizing designation of experimental and specialized fishing waters; au
thorizing additional notice of netting season; licensing fishing guides; in
creasing cenain license fees; prohibiting angling and use of tip-ups while 
spearing in a dark house; prohibiting issuance of new commercial game fish 
netting licenses; allowing designation of lakes for taking of cenain mus
kellunge; imposing penalties for various offenses; amending Minnesota 
Statutes 1982, sections 84.027, subdivision 2; 97.48, subdivision 26, and by 
adding a subdivision; 97.53, by adding a subdivision; 97.55, by adding 
subdivisions; 98.46, subdivision 5; 98.52, by adding subdivisions; and 
101.42, subdivisions la and 20; proposing new law coded in Minnesota 
Statutes, chapters 97, 98, and 102. 

Senate File No. 634 is herewith returned to the Senate. 

Edward A. Burdick. Chief Clerk, House of Representatives 

Returned May 23, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and repon of the Conference Committee on Senate File No. 964, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 964: A bill for an act relating to corporations; providing for the 
determination of eligibility for the indemnification of certain persons; pro
hibiting the use of corporate information obtained improperly; authorizing 
the use of protective orders and other relief to prevent the premature disclo
sure of certain confidential information or the use of corporate information 
obtained improperly; permitting the use of corporate names of corporations 
not filing the active status report; restricting the right of a corporation to deny 
cumulative voting; protecting preemptive rights of shareholders; clarifying 
when equitable relief is available to minority stockholders; providing for the 
retention of cumulative voting and preemptive rights after incorporation: 
amending Minnesota Statutes 1982, sections 300.083, subdivision 6; 
302A.115, by adding a subdivision; 302A.215; 302A.413, by adding a sub
division; 302A.461, subdivisions 4, 6, and by adding a subdivision; 
302A.521, subdivision 6; and 302A.751, subdivision I, and by adding a 
subdivision. 

Senate File No. 964 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Returned May 23, 1983 

Mr. President: 

[60TH DAY 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 1008, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 1008: A bill for an act relating to courts; authorizing the appoint
ment of court referees; amending Minnesota Statutes 1982, sections 
260.031, subdivision I; 484.65, subdivisions 4, 5, and 6; and 484.70, sub
division I; repealing Minnesota Statutes 1982, section 484.701. 

Senate File No. 1008 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 23. 1983 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 995. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, 1983 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time. 

H.F. No. 995: A bill for an act relating to intoxicating liquor; authorizing 
Clearwater County to issue an off-sale license in Itasca Township; author
izing St. Louis County to issue an off-sale license in Angora Township; 
authorizing the city of St. Paul to permit the sale of liquor at certain park club 
houses. 

Mr. Peterson, R.W. moved that H.F. No. 995 be laid on the table. The 
motion prevailed. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 767: A bill for an act relating to retirement; authorizing the 
purchase of prior service credit in the Minnesota state retirement system by 
certain employees or former employees of the legislature or joint legislative 
agencies or commissions; proposing new law coded in Minnesota Statutes, 
chapter 352D. 

Senate File No. 767 is herewith returned to the Senate. 



60TH DAY] MONDAY, MAY 23, 1983 4245 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 23, I 983 

CONCURRENCE AND REPASSAGE 

Mr. Petty moved that the Senate concur in the amendments by the House to 
S.F. No. 767 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 767 was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 59 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Isackson 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Meniam 
Moe. D. M. 
Moe, R. D. 

Mr. Kroening voted in the negative. 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L 
Peterson,R. W. 
Petty 
Purfeerst 
Ramstad 
Reichgou 
Renneke 

Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Vega moved that H.F. No. 916 be taken from the table. The motion 
prevailed. 

SPECIAL ORDER 

H.F. No. 916: A bill for an act relating to economic development; creating 
a preference for Minnesota residents in the awarding of public contracts; 
creating a preference for Minnesota labor and materials; proposing new law 
coded in Minnesota Statutes, chapter 16. 

Mr. Dahl moved to amend H.F. No. 916 as follows: 

Page 2, line 7, delete "design" and insert "engineering services" 

Mr. Benson moved to amend the Dahl amendment to H.F. No. 916 as 
follows: 

Page l, line 2, after "design" insert .. , erection, construction, alteration, 
or'' 

Page I, after line 3, insert: 

"Page 2, line 8, delete "repair of any public building or structure" 

The question was taken on the adoption of the amendment to the amend-
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ment. 

The roll was called, and there were yeas 23 and nays 30, as follows: 

Those who voted in the affirmative were: 

Anderson Isackson Kroncbusch Olson Storm 
Belanger Johnson, D.E. Laidig Petcrson,D.L. Taylor 
Benson Kamrath Langseth Ramstad Ulland 
Berg Knaak McQuaid Renneke 
Frederickson Knutson Mehrkem Sieloff 

Those who voted in the negative were: 

Adkins Dicklich Jude Nelson Solon 
Berglin Diessner Lantry Novak Spear 
Bertram Dieterich Lessard Pcter.<.on,R.W. Stumpf 
Chmielewski Frank Merriam Petty Vega 
Dahl Freeman Moe, D. M. Reichgott Wegscheid 
Davis Hughes Moe, R. D. Schmitz Willet 

The motion did not prevail. So the amendment to the amendment was not 
adopted. 

The question recurred on the Dahl amendment. 

The roll was called, and there were yeas 51 and nays 3, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 

Dicklich 
Die~sner 
Dieterich 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Kroening 
Kronebusch 
Llidig 
Langseth 
Lantry 
Lessard 
Luther 
Mehrkens 
Merriam 
Moe, D. M. 

Moe, R. D. 
Nelson 
Novak 
Olson 
Pehler 
Petty 
Purfeerst 
Ramstad 
Reichgott 
Schmitz 
Sieloff 

Spear 
Storm 
Stumpf 
Taylor 
Vega 
Wegscheid 
Willet 

Mr. Knutson, Mrs. McQuaid and Mr. Renneke voted in the negative. 

The motion prevailed. So the amendment was adopted. 

Mr. Laidig moved to amend H.F. No. 916 as follows: 

Page 3, line 5, delete everything after "association" 

Page 3, line 6, delete everything before the period 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 40 and nays 17, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 

Davis 
DeCramer 
Dicklich 
Frederick 
Frederickson 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knaak 
Knutson 
Krone bu sch 
Laidig 
Langse1h 
Lessard 
LUlher 

Those who voted in the negative were: 

McQuaid 
Mehrkens 
Moe, R. D. 
Nelson 
Olson 
Pehler 
Peterson,D.L. 
Purfeerst 

Ramstad 
Renneke 
Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
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Berglin 
Dahl 
Diessner 
Dieterich 

Frank 
Freeman 
Hughes 
Kroening 

MONDAY,MAY23, 1983 

Lantry 
Merriam 
Moe,D. M. 
Novak 

Petty 
Reichgott 
Schmitz 
Vega 

The motion prevailed. So the amendment was adopted. 
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Wille! 

H.F. No. 916 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 
The roll was called, and there were yeas 42 and nays 23, as follows: 
Those who voted in the affirmative were: 

Adkins Frank Lantry 
Belanger Freeman Lessard 
Berglin Hughes Luther 
Chmielewski Johnson, D.E. Merriam 
Dahl Johnson. D.J. Moe. R. D. 
Davis Jude Neh.on 
DeCramer Knaak Novak 
Dicklich Kroening Pehler 
Diessner Laidig Peterson,C.C. 

Those who voted in the negative were: 

Peterson,D.C. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Reichgott 
Samuelson 
Schmi1z 
Solon 

Anderson Brataas Kamrath Mehrkens 
Benson Dieterich Knutson Olson 
Berg Frederick Kroncbusch Peterson.D.L. 
Bernhagen Frederickson Langseth Ramstad 
Bertram Isackson McQuaid Renneke 

So the bill, as amended, passed and its title was agreed to. 

Spear 
Storm 
Stumpf 
Vega 
Waldorf 
Willet 

Sieloff 
Taylor 
Ulland 

MOTIONS AND RESOLUTIONS - CONTINUED 
Mr. Chmielewski moved that H.F. No. 274 be taken from the table. The 

motion prevailed. 

SPECIAL ORDER 
H.F. No. 274: A bill for an act relating to the legislature; providing for the 

majority leader of the senate rather than the president of the senate to serve as 
chairman of the legislative coordinating commission; changing the term of 
the chairman of the commission from one year to two years; amending 
Minnesota Statutes 1982, section 3.303, subdivision 3. 

CALL OF THE SENA TE 
Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 

instructed to bring in the absent members. 

Mr. Taylor moved to amend the Chmielewski amendment to H.F. No. 274, 
adopted by the Senate May 20, 1983, as follows: 

Page 28, after line 17, insen: 

"Disability ratings for permanent partial disability shall be based on 
objective medical evidence.'' 

Page 62, line 32, delete "article 2," 

Page 62, line 33, delete "141" and insen "/40" 

Page 67, line I, after the period, insen "The schedule shall be determined 
by sound actuarial evaluation and shall be based on the benefit level which 
exists on January I, 1983." 
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Page 67, line 11, delete "/985" and insert "/984" 

Page l08, after line 32, insert: 

[60TH DAY 

"If the department of public welfare or the department of economic secu
rity seeks to intervene in any matter before the division, a compensation 
judge or the workers' compensation court of appeals, a non-attorney em
ployee of the department, acting at the direction of the staff of the attorney 
general, may prepare, sign, serve and file motions for intervention and 
related documents and appear at prehearing conferences. This activity shall 
not be considered to be the unauthorized practice of law.'' 

Page 120, line 25, delete "article 2, section 85" and insert "section 84" 

Page 128, line 7, delete "79 .5 I," 

Page 128, line 8, after "4;" insert "79.5/," 

Page 128, after line 23, insert: 

"Sec. 175. [SMALL BUSINESS PREMIUM COST STUDY.] 

The commissioner shall conduct a study on the effect of sections 44 to 64 on 
small businesses located in Minnesota, including to what extent benefits 
payable pursuant thereto affect small businesses' workers' compensation 
insurance premium costs. The commissioner shall report to the legislature 
by January 30, I 985." 

Page 128, line 26, after "for" insert "section 86," 

Page 128, line 26, delete "on" 

Page 128, line 27, delete "the day after final enactment" and insert "upon 
the adoption of temporary rules under section 86" and after "95" insert " 
, 97" and after "I JO" delete ", I 28, section" and insert "to" 

Page 128, line 28, after "of' insert "section 129," 

Page 128, line 32, delete "66," 

Page 128, line 34, delete "67," 

Page 128, line 36, delete "66" and insert "67" 

Page 128, line 36, after "94," insert "96," 

Renumber the sections in sequence and correct internal references 

Mr. Taylor moved to amend the Taylor amendment to the Chmielewski 
amendment to H.F. No. 274 as follows: 

Page 1, line 11, delete "January I, 1983" and insert "July I, /982" 

The question was taken on the adoption of the amendment to the amend
ment. 

The roll was called, and there were yeas 25 and nays 39, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 
Bertram 

Brataas 
Frederick 
Frederickson 
Isackson 
Johnson, D.E. 

Kamrath 
Knaak 
Knutson 
Kronebusch 
Laidig 

Those who voted in the negative were: 

McQuaid 
Mehrkens 
Olson 
Peterson,D.L. 
Ramstad 

Renneke 
Sieloff 
Storm 
Taylor 
Ulland 
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Adkins 
Bernhagen 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

MONDAY, MAY 23, 1983 

Dieterich 
Frank 
Freeman 
Hughes 
Johnson, D.J. 
Jude 
Kroening 
Langseth 

Lantry 
Lessard 
Luther 
Merriam 
Moe, D. M. 
Moe. R. D. 
Nelson 
Novak 

Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson.R.W. 
Petty 
Purfeerst 
Reichgott 
Samuebon 

Schmitz 
Solon 
Spear 
Vega 
Waldorf 
Wegscheid 
Willet 

4249 

The motion did not prevail. So the amendment to the amendment was not 
adopted. 

The question recurred on the Taylor amendment. 

Mr. Dieterich requested division of the amendment as follows: 

First portion: 

Page 28, after line 17, insert: 

"Disability ratings for permanent partial disability shall be based on 
objective medical evidence.'' 

Second portion: 

Page 62, line 32, delete "article 2," 

Page 62, line 33, delete "/4/" and insert "140" 

Page 67, line I, after the period, insert "The schedule shall be determined 
by sound actuarial evaluation and shall be based on the benefit level which 
exists on January I, /983." 

Page 67, line 11, delete "/985" and insert "/984" 

Page 108, after line 32, insert: 

"If the department of public welfare or the department of economic secu
rity seeks to intervene in any matter before the division, a compensation 
judge or the workers' compensation court of appeals, a non-attorney em
ployee of the department, acting at the direction of the staff of the attorney 
general, may prepare, sign, serve and file motions for intervention and 
related documents and appear at prehearing conferences. This activity shall 
not be considered to be the unauthorized practice of law.'' 

Page 120, line 25, delete "article 2, section 85" and insert "section 84" 

Page 128, line 7, delete "79.5/," 

Page 128, line 8, after "4;" insert "79.5/," 

Page I 28, after line 23, insert: 

"Sec. 175. [SMALL BUSINESS PREMIUM COST STUDY.] 

The commissioner shall conduct a study on the effect of sections 44 to 64 on 
small businesses located in Minnesota, including to what extent benefits 
payable pursuant thereto affect small businesses' workers' compensation 
insurance premium costs.· The commissioner shall report to the legislature 
by January 30, /985." 

Page 128, line 26, after "for" insert "section 86," 

Page 128, line 26, delete "on" 
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Page 128, line 27, delete "the day after final enactment" and insert "upon 
the adoption of temporary rules under section 86" and after "95" insert " 
, 97" and after "l/0" delete", 128, section" and insert "to" 

Page 128, line 28, alter "of' insert "section /29," 

Page 128, line 32, delete "66," 

Page I 28, line 34, delete "67," 

Page 128, line 36, delete "66" and insert "67" 

Page 128, line 36, after "94," insert "96," 

Renumber the sections in sequence and correct internal references 

The question was taken on the adoption of the first portion of the amend
ment. 

The roll was called, and there were yeas 54 and nays 11, as follows: 

Those who voted in the affirmative were: 

Adkins DeCramer Knutson Olson Solon 
Anderson Diessner Kronebusch Pehler Spear 
Belanger Frederick Laidig Peterson,D.L. Stonn 
Benson Frederickson Langseth Peterson,R.W. Stumpf 
Berg Freeman Lessard Petty Taylor 
Bernhagen Hughes Luther Purfeerst Ulland 
Bertram Isacbon McQuaid Ramstad Vega 
Brataas Johnson, D. E. Mehrkens Reichgott Waldorf 
Chmielewski Jude Moe, R. D. Renneke Wegscheid 
Dahl Kamrath Nelson Schmitz Willet 
Davis Knaak Novak Sieloff 

Those who voted in the negative were: 

Dicklich Johnson, D.J. Lantry Moe, D. M. Pogemiller 
Dieterich Kroening Merriam Peterson,D.C. Samuelson 
Frank 

The motion prevailed. So the first portion of the amendment was adopted. 

The question was taken on the adoption of the second portion of the 
amendment. 

The roll was called, and there were yeas 55 and nays 11, as follows: 

Those who voted in the affirmative were: 

Adkins DeCramer Knutson Novak Sieloff 
Anderson Diessner Kronebusch Olson Solon 
Belanger Frederick Laidig Pehler Spear 
Benson Frederickson Langseth Peterson,D.L. Storm 
Berg Freeman Lessard Pe1erson,R.W. Stumpf 
Bernhagen Hughes Luther Petty Taylor 
Bertram Isackson McQuaid Purfeerst Ulland 
Brataas Johnson, D.E. Mehrkens Ramstad Vega 
Chmielewski Jude Merriam Reichgott Waldorf 
Dahl Kamralh Moe, R. D. Renneke Wegscheid 
Davis Knaak Nelson Schmitz Willet 

Those who voted in the negative were: 

Berglin Frank Kroening Moe, D. M. Pogemil!er 
Dicklich Johnson. DJ. Lantry Peterson,D.C. Samuelson 
Dieterich 

The motion prevailed. So the second portion of the amendment was 
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adopted. 

H.F. No. 274 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 52 and nays 15, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Bralaas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicssner 
Frederick 
Frederickson 
Freeman 
Isackson 
Johnson, D.E. 
Jude 
Kamralh 
Knaak 
Knutson 

Kronebusch 
Laidig 
Langsclh 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R. D. 
Nelson 
Olson 

Those who voted in the negative were: 

Berglin 
Dicklich 
Dieterich 

Frank 
Hughes 
Johnson, D.J. 

Kroening 
Lantry 
Moe, D. M. 

Pehler 
Petcrson.D.L. 
Peterson,R.W. 
Petty 
Purfeer.;c 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Sieloff 
Solon 

Novak 
Peterson .C .C. 
Peterson.D.C. 

So the bill, as amended, passed and its title was agreed to. 

Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Waldorf 
Wegscheid 
Willet 

Pogemiller 
Samuelson 
Vega 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 1234 and the Conference Committee Report thereon were re
ported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F, NO, 1234 

A bill for an act relating to the organization and operation of state govern
ment; appropriating money for welfare, corrections, health, and other pur
poses with certain conditions; providing appropriations for the departments 
of public welfare, economic security, corrections, health, sentencing 
guidelines commission, corrections ombudsman, and health related boards; 
providing an entitlement to certain child care services; increasing marriage 
license and dissolution fees; providing for distribution of federal maternal 
and child health block grant money; requiring cost increase limits and other 
cost containment measures in medical care programs; amending eligibility 
standards; changing general assistance to allow flat grants, employment 
through grant diversion and work registration requirements, and federal 
benefit application incentives; providing for job training for certain persons; 
amending Minnesota Statutes 1982, sections 129A.03; 144.653, subdivi
sion 2; 144A.04, subdivision 5; 144A.10, subdivision 2; 145.882; 145.921, 
subdivision I; 245.62; 245.66; 245.83; 245.84, subdivisions I, 2, and 5; 
245.85; 245.86; 245.87; 256.045, subdivision 3; 256.82, by adding a sub
division; 256.966, subdivision I; 256.968; 256B.02, subdivision 8; 
256B.04, subdivision 14, and by adding a subdivision; 256B.06, subdivi
sion I; 256B.07; 256B.14, subdivision 2; 256B.17, subdivision 4, and by 
adding subdivisions; 256B.27, subdivision 3; 256B .48, by adding a sub
division; 256D.0i, subdivision I; 256D.02, subdivision 4; 256D.03, sub-
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divisions 3 and 4, and by adding subdivisions; 256D.05, subdivision la; 
256D.06, subdivision 5; 256D.09, subdivision 2, and by adding a subdivi
sion; 260. I 91, subdivision 2; 260.242, subdivision 2; 261.23; 357.021, sub
divisions 2 and 2a; 401.14, by adding a subdivision; 401.15, subdivision I; 
517.08, subdivisions lb and le; proposing new law coded in Minnesota 
Statutes, chapters 145; 252; 256; 256B; 256D; and 268; repealing Minnesota 
Statutes 1982, sections 256D.02, subdivision 14; 256D.05, subdivision la; 
256D.06, subdivision la; 256D.22; and Laws 1981, chapter 360, article 11, 
section 54, as amended. 

May 23, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 1234, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 1234 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

Section I. [WELFARE, CORRECTIONS, HEALTH; APPROPRIA
TIONS.] 

The sums set forth in the columns designated "APPROPRIATIONS" are 
appropriated from the general fund, or any other fund designated, to the 
agencies and for the purposes specified in the following sections of this act, 
to be available for the fiscal years indicated for each purpose. The figures 
"1984," and "1985," wherever used in this act, mean that the appropriation 
or appropriations listed thereunder shall be available for the year ending June 
30, 1984, or June 30, 1985, respectively. 

SUMMARY BY FUND 
1984 1985 TOTAL 

General $958,190,700 $939,228,200 $ I ,897,418, 900 
$ 775,700 
$1,898,194,600 

Trunk Highway 
Total 

$ 386,000 $ 389,700 
$958,576,700 $939,617,900 

Sec. 2. COMMISSIONER OF PUBLIC 
WELFARE 

Subdivision I. Total Department Appropria-

APPROPRIATIONS 
Available for the Year 

Ending June 30, 
1984 1985 

tion ................................... $738,072,000 $807,888,100 

The amounts that may be expended from this 
appropriation for each program and activity 
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are more specificalJy described in the foJJow
ing subdivisions of this section. 

Positions and administrative money may be 
transferred within the depanment of public 
welfare as deemed necessary by the commis
sioner, upon the advance approval of the com
missioner of finance. 

Subd. 2. Welfare Management .......... . 

Estimated federal money to be deposited in the 
general fund that is earned by the various ac
counts of the depanment of public welfare is 
detailed on the worksheets of the conferees of 
the senate and house of representatives, a true 
copy of which is on file in the office of the 
commissioner of finance. If federal money an
ticipated is Jess than shown on the official 
worksheets, the commissioner of finance shalJ 
reduce the amount available from the specific 
appropriation by a like amount. The reductions 
shalJ be noted in the budget document submit
ted to the 74th legislature in addition to an es
timate of similar federal money anticipated for 
the I 985-1987 biennium. 

Subd. 3. Suppon Services .............. . 

The provisions of. section 256D.22 are sus
pended for the biennium ending June 30, 1985. 

1,334,000 

9,537,500 

4253 

1,342,800 

9,749,700 

Subd. 4. Social Services................ 67,233,400 70,341,300 

The amounts that may be expended from this 
appropriation for each activity are as folJows: 

Community Social Services Subsidies 
$54,862,200 $57,775,100 

Effective January I, 1984, the commissioner of 
public welfare shalJ include in the community 
social service subsidies, the money authorized 
by this appropriation for purposes of providing 
semi-independent living services pursuant to 
12 MCAR 2.023. In calendar years 1984 and 
I 985, the county board shall not reduce the 
funding provided in calendar year 1983 for 
community services for the mentalJy retarded 
as authorized in the official worksheets of the 
house and senate conference committee for 
Laws 1981, chapter 360, except the amount of 
money for mentalJy retarded persons eligible 
for medical assistance. 

Notwithstanding the provisions of chapter 
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256E, a county board may delegate to a county 
welfare board established pursuant to Minne
sota Statutes, chapter 393, authority to provide 
or approve contracts for the purchase of the 
kinds of community social services that were 
provided or contracted for by the county wel
fare boards prior to the enactment of Laws 
1979, chapter 324. Designation of the method 
for providing citizen participation in the plan
ning process, final approval of the community 
social services plan and the distribution of 
community socia] services money shall be the 
responsibility of the county board. 

The payments for the community social ser
vices subsidy for each county shall be based 
upon the formula in effect for calendar year 
1983. In addition the amount available for each 
county shall be increased by five percent on 
January I, 1984 for calendar year I 984 and by 
five percent on January I, I 985 for the first six 
months of 1985. No county shall receive less 
than the amount received in 1981; however, 
this appropriation shall be prorated if the 
amount is insufficient. 

Aging, Blind, and Deaf Services 
$ 6,517,000 $ 6,546,500 

Social Services Support 
$ 5,854,200 $ 6,019,700 

This appropriation includes the sum of $30,000 
in fiscal year 1984 for the purpose of providing 
a grant-in-aid to The Bridge for Runaway 
Youth, Inc. for expenses related to a program 
which offered support for teenage women who 
wish to stop their involvement in prostitution 
and short-term residence and support for teen
age runaways. 

This is the final and nonrecurring appropriation 
for The Bridge for Runaway Youths, Inc. 

Subd. 5. Income Maintenance 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

Aid to Families with Dependent Children, 
General Assistance, Minnesota Supplemental 
Assistance 

$139,349,000 $153,970,600 

If the appropriation for aid to families with de
pendent children, general assistance, and 

484,668,800 552,503,000 
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Minnesota supplemental assistance is insuffi
cient for either year, the appropriation for the 
other year shall be available by direction of the 
governor after consulting with the legislative 
advisory commission. 

During the biennium ending June 30, 1985, the 
commissioner of public welfare shall provide 
supplementary grants, not to exceed $150,000 
per year, for aid to families with dependent 
children and shall include the following costs in 
determining the amount of the supplementary 
grants: major home repairs, repair of major 
home appliances, utility recaps, supplementary 
dietary needs not covered by medical assis
tance, and replacement of essential household 
furnishings and essential major appliances. 

In determining the amount of the aid to families 
with dependent children grants, the commis
sioner of public welfare shall effect a five per
cent increase on July I, 1983, and a five per
cent increase on July I, 1984, unless federal 
statute or regulation requires otherwise. 

Medical Assistance, General Assistance Med
ical Care and Preadmission Screening 

$330,65 I ,400 $383,554,100 

Notwithstanding any law requiring deposit of 
receipts in the general fund, all receipts from 
collection efforts for the state hospitals and 
state nursing homes shall be deposited in the 
medical assistance account and are appro
priated for that purpose. The commissioner 
shall make changes in the departmental finan
cial reporting systems and internal accounting 
procedures as necessary to ensure compliance 
with federal standards for reimbursement for 
program and administrative expenditures and 
to fulfill the purpose of this paragraph. 

The maximum monthly payment for attendant 
care shall be adjusted to $ I ,080 per month ef
fective July I, I 983. 

If the appropriation for medical assistance and 
general assistance medical care is insufficient 
for either year, the appropriation for the other 
year shall be available by direction of the gov
ernor after consulting with the legislative advi
sory commission. 

The catastrnphic health expense protection 

4255 
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program is suspended for the fiscal year ending 
June 30, 1984. 

To determine eligibility for medical assistance 
the commissioner shall disregard: (I) from July 
I to December 31, 1983, 23 percent; (2) from 
January I to December 31, 1984, 25 percent; 
and (3) from January I to June 30, 1985, 28 
percent of the income from retired, survivor's, 
and disability insurance benefits, veterans' ad
ministration benefits, and railroad retirement 
benefits. If this disregard is disallowed by the 
federal government and the waiver application 
denied, the commissioner shall disregard the 
increase for social security and supplemental 
security income recipients as provided under 
Minnesota Statutes 1982, section 256B.06, 
subdivision 1, paragraph 10. 

Income Maintenance Support 
$ 14,668,400 $ 14,978,300 

For the child support enforcement activity, 
during the biennium ending June 30, I 985, 
sums received from the counties for providing 
data processing services shall be deposited in 
that activity's account. Those sums are appro
priated to the commissioner of public welfare 
for the purposes of the child support enforce
ment activity. 

In determining the income contribution of 
parents of children in out-of-home placement, 
the state agency shall use the standard set forth 
in 12 MCAR 2.027 until the promulgation of 
the rules required by section 256B.14, subdivi
sion 2. 

[60TH DAY 

Subd. 6. Mental Health ................. 175,298,300 173,951,300 

Any federal money received in excess of the 
estimates shown in the 1983 department of 
public welfare budget document shall reduce 
the state appropriation available by a like dollar 
amount, unless otherwise directed by the gov-
ernor, after he has consulted with the legisla-
tive advisory commission. 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

State Hospitals 

Approved Complement - 544 7 

Salaries 
$127,700,000 $128,100,000 
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Of the 110 additional positions authorized 
under this appropriation, at least 55 shall be 
human services technician positions. Human 
services technician positions shall not be con
verted to other positions. 

Current Expense 
$ 14,900,000 $ 15,500,000 

Repairs and Betterments 
$ 2,088,900 

Special Equipment 
$ 639,800 

Nursing Homes 

Approved Complement 

July I, 1983 
616.5 

Salaries 

July I, 1984 
605.5 

$13,900,000 $13,664,900 

This appropriation includes $242,700 in fiscal 
year 1984 for the purpose of operating an ex
perimental project for chronically chemically 
dependent people at Ah Gwah Ching state 
nursing home. The commissioner of public 
welfare shall augment the program with federal 
money and any additional money provided 
through shared service agreements pursuant to 
Minnesota Statutes 1982, section 246.57, after 
the amount of the state appropriation has been 
recovered and deposited in the medical assis
tance account. 

The commissioner shall maintain records of the 
operations of this project, evaluate the effi
ciency and effectiveness of the treatment pro
gram, and report back to the legislature during 
the 1984 session on the amount deposited to the 
medical assistance account from the shared 
service agreements and the necessity and via
bility of operating this project in the future. 

Current Expense 
$ 1,950,000 $ 2,050,000 

Repairs and Betterments 
$ 224,100 

Special Equipment 
$ 69,400 

Mental Health Support 
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$ 13,826,100 $ 14,636,400 

Any unexpended balance remaining in the first 
year for special equipment and repairs and bet
terments does not cancel but is available for the 
second year of the biennium. 

If earnings under the various shared services 
agreements authorized are less than appro
priated, the appropriation shall be reduced by a 
like dollar amount. If any shared service 
agreement is reduced or terminated, the ap
proved complement related to that shared ser
vice agreement shall be reduced accordingly. 

Notwithstanding the provisions of sections 
275.50 to 275.58 or any other law to the con
trary, a county which transferred monies from 
its general revenue account to the public assis
tance administrative account prior to May I, 
1983, to cover 1983 expenditures, may transfer 
without penalty from the special levy accounts 
delineated in section 275.50, subdivision 5, 
clauses (c) and (d), to the account for public 
assistance administration, an· amount not to ex
ceed the total amount originally transferred 
from the general revenue account. The transfer 
of this sum may occur over a period of time to 
include calendar years 1983, 1984, and 1985. 

Sec. 3. COMMISSIONER OF ECONOMIC 
SECURITY 

[60TH DAY 

Subdivision I. Total Department Appropria-
tion ................................... 113,835,400 25,205,200 

The amounts that may be expended from this 
appropriation for each program are more spe
cifically described in the following subdivi
sions of this section. 

Subd. 2. Jobs Program 
$70,000,000 

Any unexpended balance remaining in the first 
year for the Minnesota emergency employment 
development program does not cancel but is 
available for the second year of the biennium. 
To the extent permissible under federal and 
state law, the commissioner shall use money 
available from the federal government and the 
private sector to fund the program. 

Subd. 3. Special Allowances 



60TH DAY] 

$19,000,000 

MONDAY, MAY 23, 1983 

Any unexpended balance remaining in the first 
year for special allowances does not cancel but 
is available for the second year of the bien
nium. 

Subd. 4. Job Service 
$ 4,634,900 $ 3,134,900 

The commissioner may expend up to one per
cent of the appropriation for each fiscal year for 
the department's administrative costs and for 
program operators' administrative costs. 

Of the money appropriated for the summer 
youth program for fiscal year 1984, $750,000 
is immediately available. If that amount is in
sufficient for the costs incurred, an additional 
amount may be transferred upon the advance 
approval of the commissioner of finance. Any 
unexpended balance of the immediately avail
able money shall be available for the year in 
which it is appropriated. Contracts for the cal
endar year 1983 program shall be written for 
the entire period of the calendar year 1983 pro
gram. 

Subd. 5. Vocational Rehabilitation Services 
$15,063,100 $16,428,300 

Money received from workers' compensation 
carriers for vocational rehabilitation services to 
injured workers shall be deposited in the gen
eral fund. 

Long-term sheltered workshops that receive 
funding through the department of economic 
security for long-term sheltered work opera
tions shall: (a) provide sheltered workers a 
grievance procedure having final and binding 
arbitration before a neutral third party mutu
ally acceptable to the parties involved as the 
final step; (b) provide long-term sheltered 
workers with fundamental personnel benefits 
including, but not limited to, paid sick, vaca
tion, and holiday leave; and (c) provide to 
workers wages certified pursuant to the sub
minimum wage provisions of the Fair Labor 
Standards Act, United States Code, title 29, 
sections 20 I to 219, as amended through De
cember 31, 1982, that are proportionately 
commensurate to prevailing wages in the vi
cinity for similar jobs. Beginning in January, 
1984, the commissioner of economic security 
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shall annually provide a report to the chairs of 
the house appropriations and senate finance 
committees on the operation of the long-term 
sheltered workshops including information on 
compliance with these requirements. 

Subd. 6. Training and Community Services 
$ 4,587,400 $ 5,642,000 

If the appropriation for either year of the 
weatherization program is insufficient, the ap
propriation from the other year is available for 
the program. 

Subd. 7. Program and Management Support 
$ 550,000 

The appropriation for the displaced homemaker 
program includes money for the purpose of 
making grants to programs to provide employ
ment, training, and support services to dis
placed homemakers. 

This appropriation includes $550,000 for arti
cle 6, for the biennium. Any unexpended bal
ance remaining in the first year does not can
cel, but is available for the second year. 

Sec. 4. COMMISSIONER OF CORREC
TIONS 

Subdivision 1. Total Department Appropria-
tion .... ......... . 

The amounts that may be expended from the 
appropriation for each program and activity are 
more specifically described in the following 
subdivisions of this section. 

Positions and administrative money may be 
transferred within the department of correc
tions as deemed necessary by the commis
sioner, upon the advance approval of the com
missioner of finance. 

Subd. 2. Management Services ......... . 

No new positions eligible for county probation 
reimbursement under this activity shall be 
added by any county without the written ap
proval of the commissioner of corrections. 

When new positions are approved, the com
missioner shall include the cost of those posi
tions in calculating each county's share. 

The commissioner of corrections, working 
with other appropriate state agencies and leg-

78,253,200 79,205,900 

1,865,500 1,888,000 
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islative staff, shall evaluate and study the fea
sibility of encouraging the private sector to 
construct a women's correctional facility at 
Shakopee to be leased by the state of Minne
sota with an option to purchase after an agreed 
upon period of years. This report shall include a 
comparative study of the fiscal implications of 
a leased/purchased plan versus the traditional 
construction approach utilizing the bonding 
process. The commissioner may submit re
quests for proposals to develop the necessary 
information required to make the comparative 
study. The new proposed facility must be de
signed to meet the program needs of the com
missioner of corrections. 

The commissioner shall report his findings to 
the chairs of the appropriate legislative com
mittees in January, I 984. 

Subd. 3. Policy and Planning ........... . 

Subd. 4. Community Services 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

Support 
$ 8,506,300 $ 8,717,000 

Community Corrections Act 
$12,569,800 $11,522,300 

Notwithstanding the provisions of chapter 40 I, 
no county or group of counties participating in 
the community corrections act shall be charged 
any per diem cost of confinement for adults 
sentenced to the commissioner of corrections 
for crimes committed on or after January I, 
1981. 

The commissioner of corrections may author
ize the use of a percentage of a grant for the 
operation of an emergency shelter or make a 
separate grant for the rehabilitation of any fa
cility owned by the grantee and used as a 
shelter to bring the facility into compliance 
with state and local laws pertaining to health, 
fire, and safety and to provide security. 

Subd. 5. Correctional Institutions. 

Salaries 
$41,392,100 $42,541,800 

Current Expense 
$ 8,575,700 $ 8,986,400 

1,368,700 1,505, l00 

21,076,100 20,239,300 

53,942,900 55,573,500 
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Repairs and Betterments 
$ 569,600 $ 531,100 

Special Equipment 
$ I 71,200 $ 180,100 

Any unexpended balances in special equip
ment, and repairs and betterments, and in
dustry remaining in the first year does not can
cel but is available for the second year of the 
biennium. 

Notwithstanding section 15.059, subdivisions 
5 and 6 or any other law to the contrary, the 
advisory task force on battered women estab
lished under Minnesota Statutes 1982, section 
241.64, and the advisory task force on the 
woman offender established under Minnesota 
Statutes 1982, section 241.71 are continued in 
effect for the biennium ending June 30, 1985. 

The commissioner of corrections is authorized 
to enter into an agreement with the appropriate 
Wisconsin officials for housing Wisconsin 
prisoners in Minnesota correctional institu
tions. Money received from Wisconsin pursu
ant to the contract is appropriated to the com
missioner of corrections for the purpose of 
operating MCF-Oak Park Heights and reim
bursing MCF-Stillwater and MCF-St. Cloud 
for the cost of Wisconsin inmate care. Any 
unexpended balances within correctional insti
tutions in current expense and salaries remain
ing in the first year does not cancel but is avail
able for the second year of the biennium if 
receipt projections in the first year show a def
icit for the biennium. 

Institution Support 
$ 3,234,300 $ 3,334,100 

Sec. 5. SENTENCING GUIDELINES 
COMMISSION 

Salaries, Supplies, and Expense .... 

Sec. 6. CORRECTIONS OMBUDSMAN 

Salaries, Supplies, and Expense ......... . 

Sec. 7. COMMISSIONER OF HEALTH 

Subdivision I . Total Department Appropria-
tion ........ . 

Of this appropriation $386,000 for fiscal year 
1984 and $389,700 for fiscal year 1985 are 
appropriated from the trunk highway fund for 

154,000 145,000 

270,000 272,100 

25,002,600 24,685,900 
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emergency medical services activities. 

The amounts that may be expended from this 
appropriation for each program and activity are 
more specifically described in the following 
subdivisions of this section. 

Positions and administrative money may be 
transferred within the department of health as 
deemed necessary by the commissioner, upon 
the advance approval of the commissioner of 
finance. 

Notwithstanding the provisions of section 
I 44. I 45, the commissioner of health may enter 
into an agreement with the city of Brainerd to 
provide an alternate dental health plan. If the 
commissioner, in consultation with the gover
nor, approves the plan and the city provides the 
plan in accordance with the agreement, the city 
of Brainerd is exempt from the provisions of 
section 144.145 for the duration of the agree
ment. 

Subd. 2. Preventive and Personal Health 
Services .............................. . 

Notwithstanding any law to the contrary, the 
commissioner of health shall charge a fee of not 
less than $5 for medical laboratory services. 

The commissioner of health may charge a fee 
for voluntary certification of medical labora
tories and environmental laboratories. The fee 
may be established without complying with 
chapter 14. 

The commissioner of health may charge fees 
for environmental and medical laboratory ser
vices in amounts approximately equal to the 
costs of providing the services. The fees may 
be established without complying with chapter 
14. 

The commissioner of health shall conduct a 
study and evaluation of lead exposure and the 
health effects on children. The commissioner 
shall report the findings of the study to the leg
islature by February I. 1984. 

Subd. 3. Health Systems Quality Assurance 

The commissioner of health shall require a fee 
of $1,000 prior to undertaking a study of a 
human service occupation under section 
214.13. 
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The fee shall be imposed on an applicant group 
at the time the application is filed with the 
commissioner. The fee shall be deposited to the 
general fund and if the application is accepted it 
is not refundable. 

Subd. 4. Health Support Services ........ . 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

General support 
$ 3,362,100 $ 3,414,100 

Community Health Services Subsidy 
$10,882,700 $10,118,800 

For the purposes of the community health ser
vices subsidy. the commissioner of finance 
may authorize the transfer of money to the 
community health services activity from the 
other programs in this section. 

The payments for the community health ser
vices subsidy for each county shall be based 
upon the formula in effect in fiscal year 1983 
except that the amount available for each 
county shall be increased by five percent each 
year of the biennium ending June 30, 1985, and 
be based upon the data used in arriving at the 
appropriation. 

No county, city, group of cities, or group of 
counties shall receive less than the amount re
ceived in 198 I; however, this appropriation 
shall be prorated if the amount is insufficient. 

If the appropriation for community health ser
vices or services to children with handicaps is 
insufficient for either year, the appropriation 
for the other year shall be available by direction 
of the governor after consulting with the legis
lative advisory commission. 

For the purposes of the community health ser
vices subsidy, the commissioner shall include 
public school swimming pool sanitation and 
safety within the definition of environmental 
health services. 

Sec. 8. HEALTH RELATED BOARDS 

Subdivision I. Board of Chiropractic Exam-
iners ............ . 

Subd. 2. Board of Dentistry ... 

Subd. 3. Board of Medical Examiners 

14,244,800 13,532,900 

87,900 

256,700 

421,300 

89,400 

263,500 

414,300 
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Subd. 4. Board of Nursing 

Subd. 5. Board of Examiners for Nursing 
Home Administrators ....... . 

Subd. 6. Board of Optometry 

Subd. 7. Board of Pharmacy .......... . 

Subd. 8. Board of Podiatry. 

Subd. 9. Board of Psychology ....... . 

Subd. 10. Board of Veterinary Medicine 

The commissioner of finance shall not permit 
the a11otment, encumbrance, or expenditure of 
any money appropriated in this section in ex
cess of the anticipated biennial revenues from 
fees collected by the boards. 

Neither this provision nor section 214.06 shall 
apply to transfers from the general contingent 
account, if the amount transferred does not ex
ceed the amount of surplus revenue accumu
lated during the previous five years. 

Sec. 9. CONTINGENT FOR STATE IN-
STITUTIONS .................... . 

This appropriation shall be used for emergency 
purposes and for the purchase of food, cloth
ing, drugs, utilities, and fuel for any of the 
institutions for which an appropriation is made 
in this act. No expenditure shall be made from 
this appropriation without the direction of the 
governor after consultation with the legislative 
advisory commission. 

Any unexpended balance remaining in the first 
year does not cancel but is available for the 
second year of the biennium. 

The allowance for food may be adjusted an
nually according to the United States depart
ment of labor, bureau of labor statistics publi
cation wholesale price index, upon the 
approval of the governor. Adjustments shall be 
based on the June, 1983, wholesale food price 
index, but the adjustment shall be prorated if 
the wholesale food price index adjustment 
would require money in excess of this appro
priation. 

Sec. 10. SPECIAL CONTINGENT ...... . 

This appropriation is available for use by the 
commissioner of public welfare to match fed-
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eral money from the home and community 
based waiver under United States Code, title 
42, section l396n(c), as amended through De
cember 3 I, 1982, for costs to establish a client 
information system and for positions to admin
ister the mental retardation program. This ap
propriation shall only be expended with the 
governor's approval after consultation with the 
legislative advisory commission under section 
3.30. This money is not available to the com
missioner if the home and community based 
waiver application is not approved by June 30, 
1984. 

Sec. 11. [FEDERAL RECEIPTS.] 

[60TH DAY 

For the tiseel biennium ending June 30, 1985 federal receipts as shown in 
the biennial budget document or in working papers of the two appropriations 
committees to be used for financing activities, programs, and projects under 
the supervision and jurisdiction of the commissioner of public welfare as 
•~~Fe. ea indicated in Article I, section IO and Article 5, se€ti<>ft sections 9 
and 12 shall be accredited to and become a part of the appropriations pro
vided for in section 2. 

Sec. 12. [PROVISIONS.] 

For the biennium ending June 30, 1985, money appropriated to the com
missioner of corrections and the commissioner of public welfare under this 
act for the purchase of provisions within the item "current expense" shall be 
used solely for that purpose. Any money so provided and not used for pur
chase of provisions shall be canceled into the fund from which appropriated, 
except that money so provided and not used for the purchase of provisions 
because of population decreases may be transferred and used for the pur
chase of medical and hospital supplies with the approval of the governor 
after consulting with the legislative advisory commission. 

Sec. 13. [TRANSFERS OF MONEY.] 

Subdivision I. [GOVERNOR'S APPROVAL REQUIRED.] For the bien
nium ending June 30, 1985, the commissioner of public welfare, the com
missioner of corrections, the commissioner of economic security, and the 
commissioner of health shall not transfer any money to or from the object of 
expenditure personal services to or from the object of expenditure claims 
and grants, as shown on the official worksheets of the conferees of the senate 
and house of representatives, a true copy of which is on file in the office of the 
commissioner of finance, except as provided in article 8, section 16 and for 
services for the blind and for those transfers that have the written approval of 
the governor after consulting with the legislative advisory commission. 

Subd. 2. [TRANSFERS OF UNOBLIGATED APPROPRIATIONS.] For 
the biennium ending June 30, 1985, the commissioners of public welfare, 
corrections, and health by direction of the governor after consulting with the 
legislative advisory commission may transfer unobligated appropriation 
balances and positions among all programs. 

Sec. 14. [APPROVED COMPLEMENT.] 
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For the biennium ending June 30, 1985, the approved complements indi
cated in this act are full-time equivalent positions and apply only to positions 
paid for with money appropriated by this act. 

Additional employees over the number of the approved complement may be 
employed on the basis of public necessity or emergency with the written 
approval of the governor, but the governor shall not approve the additional 
personnel until he has consulted with the legislative advisory commission. 
Any requests for increases in the approved complement shall be forwarded 
to the appropriate committees on finance of the legislature not less than 30 
days prior to the legislative advisory commission meeting. 

Sec. 15. Minnesota Statutes 1982, section 129A.03, is amended to read: 

129A.03 [POWERS AND DUTIES.] 

The commissioner shall: 

(a) Develop and administer the Jong-term sheltered workshops and work 
activity programs and perform the duties as specified in section 129A.08; 

(b) Provide vocational rehabilitation services such as, bit! 1181 liflHle<I !&,-: 
diagnostic and related services incidental to Ille determination of eligibility 
for services to be provided, wilielt seFYiees 111ftY iBeltt,le including medical 
diagnosis and vocational diagnosis; vocational counseling, training and in
struction, including personal adjustment training; physical restoration, in
cluding corrective surgery, therapeutic treatment, hospitalization and 
prosthetic devices, all of which shall be seetlfe<I obtained from appropriate 
established agencies; transportation; occupational and business licenses or 
permits, customary tools and equipment, maintenance, books, supplies and 
training materials; initial stocks and supplies; placement; Ille acquisition of 
vending stands or other equipment, initial stocks and supplies for small 
business enterprises; supervision and management of small business enter
prises, merchandising programs or services rendered by severely disabled 
persons; Ille establishment, improvement, maintenance or extension of pub
lic and other non-profit rehabilitation facilities, centers, workshops, demon
stration projects and research. These services shall be provided for handi
capped persons in the state whose capacity to earn a living has in any way 
been destroyed or impaired through industrial accident or otherwise,- jlf0-
¥i<le<i ll!a! sues; these persons slHttl lae are entitled to free choice of vendor for 
any medical or dental services !ftlls provided under this paragraph; 

(c) Formulate plans of cooperation with the commissioner of labor and 
industry w#k referenee t<> for providing services to workers covered under the 
workers' compensation act. Those plans slHttl l,e are effective only wheH if 
approved by the governor; 

(d) Maintain a contractual relationship with the United States as author
ized by the act of congress approved September I, 1954, known as the 
"Social Security Amendments of 1954," eeing Public Law 761, Section 
221, and the act approved October 30, 1972, known as the Social Security 
Amendments of 1972, eeing Public Law 92-603, and subsequent amend
ments tkeFete, tft wltieft agFOeffieRt. Under the contract, the state will under
take to make determinations referred to in those public Jaws with respect to 
all individuals in Minnesota, or with respect to sueh a class or classes of 
individuals in this state as may l,e that is designated in the agreement at the 
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state's request, # eeiftg. It is the purpose of this relationship to permit the 
citizens of this state to obtain all benefits available under federal law; 

(e) Provide an in-service training program for department employees by 
paying for the its direct costs theFeef with state and federal funds; 

(f) Conduct research and demonstration projects; provide training and in
struction, including the establishment and maintenance of research fellow
ships and traineeships, along with all necessary stipends and allowances; 
disseminate information to the handicapped and general public; and provide 
technical assistance relating to vocational rehabilitation; 

(g) Receive and disburse pursuant to law tttR<ls money and gifts available 
from governmental and private sources for the purpose of vocational reha
bilitation; 

(h) Design all state plans of vocational rehabilitation services required as a 
condition to the receipt and disbursement of any tttR<ls money available from 
the federal government; 

(i) Cooperate with other public or private agencies or organizations for the 
purpose of vocational rehabilitation. Money received from school districts, 
governmental subdivisions, mental health centers or boards, and private 
nonprofit organizations is appropriated to the commissioner for conducting 
joint or cooperative vocational rehabilitation programs; 

(j) Enter into contractual arrangements with instrumentalities of federal, 
state, or local government and with private individuals, organizations, agen
cies or facilities with respect to providing vocational rehabilitation services; 

(k) Take other actions required by state and federal legislation relating to 
vocational rehabilitation and disability determination programs; 

(I) Hire the staff and arrange ..,. the r,e,·isieR ef services and facilities 
necessary to perform the duties and powers specified in this section; and 

(m) Adopt, amend, suspend or repeal rules necessary to implement or 
make specific programs whieh that the commissioner by sections 129A.0l to 
129A.09 is empowered to administer. 

Sec. 16. Minnesota Statutes 1982, section 144.653, subdivision 2, is 
amended to read: 

Subd. 2. [PERIODIC INSPECTION.] All facilities required to be licensed 
under the provisions of sections 144.50 to 144.58 shall be periodically in
spected by the state commissioner of health to fflStlre ensure compliance with 
#s rules, reguiatieRs and standards. Inspections shall occur at different times 
throughout the calendar year. The state commissioner of health may enter 
into agreements with political subdivisions providing for the inspection of 
such facilities by locally employed inspectors. 

The commissioner of health shall conduct impections and reinspections of 
facilities licensed under the provisions of sections /44.50 to 144.56 with a 
frequency and in a manner calculated to produce the greatest benefit to res
idents within the limits of the resources available to the commissioner. In 
performing this function. the commissioner may devote proportionately more 
resources to the inspection of those facilities .in which conditions present the 
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most serious concerns with respect to resident health. treatment, comfort, 
safety, and well-being. 

These conditions include but are not limited to: change in ownership; 
frequent change in administration in excess of normal turnover rates; <·om
plaints about care, safety, or rights: where previous· inspel'lions or re in
spections have resulted in correction orders related to care, safety, or 
rights; and, where persons involved in ownership or administration of the 
facility have been indicted for alleged criminal activity. Any health care 
facility that has none <~{ the above conditions or any other condition es
tablished by the commissioner that poses a risk to resident care, safety. or 
rights shall be inspected once every two years. 

Sec. 17. Minnesota Statutes 1982, section 144A.04, subdivision 5, is 
amended to read: 

Subd. 5. [ADMINISTRATORS.[ Except as otherwise provided by this 
subdivision, a nursing home must have a full time licensed nursing home 
administrator serving the facility. In any nursing home of less than 25 beds, 
the director of nursing services may also serve as the licensed nursing home 
administrator. Two nursing homes having a total of I 00 beds or less and 
located within 50 miles of each other may share the services of a licensed 
administrator if the administrator divides his full time work week between 
the two facilities in proportion to the number of beds in each facility. Every 
nursing home shall have a person-in-charge on the premises at all times in the 
absence of the licensed administrator. The name of the person in charge must 
be posted in a conspicuous place in the facility. The commissioner of health 
shall by rule promulgate minimum education and experience requirements 
for persons-in-charge, and may promulgate rules specifying the times of day 
during which a licensed administrator must be on the nursing home's prem
ises. A nursing home may employ as its administrator the administrator of a 
hospital licensed pursuant to sections 144.50 to 144.56 if the individual is 
licensed as a nursing home administrator pursuant to section 144A.20 and the 
nursing home and hospital have a combined total of 150 beds or less and are 
located within one mile of each other. A nonproprietary retirement home 
having fewer than 15 licensed nursing home beds may share the servkes of a 
licensed administrator with a nonproprietary nursing home, having fewer 
than 150 licensed nursing home beds, that is located within 25 miles of the 
retirement home. A nursing home which is located in a facility licensed as a 
hospital pursuant to sections 144.50 to 144.56, may employ as its adminis
trator the administrator of the hospital if the individual meets minimum 
education and long term care experience criteria set by rule of the commis
sioner of health. 

Sec. 18. Minnesota Statutes 1982, section 144A. 10, subdivision 2, is 
amended to read: 

Subd. 2. JINSPECTIONS.] The commissioner of health shall aaa"alli 
inspect each nursing home to assttre ensure compliance with sections 
144A.01 to 144A.17 and the rules promulgated the,e"aae, to implement 
them. The ftRfttlfti inspection shall be a full inspection of the nursing home. If 
upon a reinspection provided for in subdivision 5 the representative of the 
commissioner of health finds one or more uncorrected violations, a second 
inspection of the facility shall be conducted. The second inspection need not 
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be a full inspection. No prior notice shall be given of an inspection conducted 
pursuant to this subdivision. Any employee of the commissioner of health 
who willfully gives or causes to be given any advance notice of an inspection 
required or authorized by this subdivision shall be subject to suspension or 
dismissal in accordance with chapter 43A. An inspection required by a 
federal rule or statute may be conducted in conjunction with or subsequent to 
any other inspection. Any inspection required by this subdivision may be in 
addition to or in conjunction with the reinspections required by subdivision 5. 
Nothing in this subdivision shall be construed to prohibit the commissioner of 
health from making more than one unannounced inspection of any nursing 
home during its license year. The commissioner of health shall coordinate his 
inspections of nursing homes with inspections by other state and local agen
cies. 

The commissioner shall conduct inspections and reinspections of health 
facilities with a frequency and in a manner calculated to produce the greatest 
benefit to residents within the limits of the resources available to the com
missioner. In pe,forming this function, the commissioner may devote pro
portionately more resources to the inspection of those facilities in which 
conditions present the most serious concerns with respect to resident health, 
treatment, comfort, safety, and well-being. 

These conditions include but are not limited to: change in ownership; 
frequent change in administration in excess of normal turnover rates; com
plaints about care, safety. or rights; where previous inspections or rein
spections have resulted in correction orders related to care, safety, or 
rights; and, where persons involved in ownership or administration of the 
facility have been indicted for alleged criminal activity. Any facility that has 
none of the above conditions or any other condition established by the com
missioner that poses a risk to resident care, safety, or rights shall be in
spected once every two years. 

Sec. 19. Minnesota Statutes 1982, section 145.921, subdivision I, is 
amended to read: 

Subdivision I. [PAYMENT.] When a city, county, or group of cities or 
counties meets the requirements prescribed in section 145. 917, the state 
commissioner of health shall pay the amount of subsidy to the city or county 
in accordance with applicable rules and regulations from the funds appro
priated for the purpose. +he ~ eoFHffiissioRer 0f hettlth may ~ ft-fl 00-
,•aHeemeHI ef fuH<is 011 a qaafleri)' ""5i<r. The commissioner of health shall 
make payments for community health services to each county in 12 install
ments per year. The commissioner shall ensure that the pertinent payment of 
the allotment for each month is made to each county on the first working day 
after the end of each month of the calendar year, except for the last month of 
the calendar year. The commissioner shall ensure that each county receives 
its payment of the allotment for that month no later than the last working day 
of that month. The payment described in this subdivision for services ren
dered during June, 1985 shall be made on the first working day of July, 
1985. 

Sec. 20. Minnesota Statutes 1982, section 246.57, is amended by adding a 
subdivision to read: 

Subd. 3. [LIMITED AGREEMENTS.] Notwithstanding the provisions of 
subdivision 1. the commissioner of public welfare may authorize a state hos-
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pita/ or state nursing home to enter into agreements with other governmental 
or nonprofit organizations for participation in limited shared service agree
ments that would be of mutual benefit to the state, the organization involved, 
and the public. 

The duration of limited agreements may not exceed three calendar years 
and the total dollar amount attributable to a limited agreement may not 
exceed $100,000. Consultation with the legislative advisory committee is not 
required for agreements made pursuant to this subdivision. The charges for 
services must be on an actual cost basis and receipts are dedicated for the 
operations of the state hospitals or state nursing homes that provide the 
service, and are appropriated for that purpose. 

Sec. 21. Minnesota Statutes 1982, section 251.011, subdivision 6, is 
amended to read: 

Subd. 6. [RULES ANO REGULATIONS.] The commissioner of public 
welfare sl!till lttwe the Jl0wef le make may promulgate rules aH<I ,egalatiens 
for the operation of. for admission of residents in, and to establish charges 
for care in the state nursing homes at Ah-Gwah-Ching and Oak Terrace aH<I 
fef the admissien of patients the,ele, attd le ft,, the eitaFges le be fflflde fef eare 
thereift. For the purposes of collecting from the federal government for the 
care of those residents in the state nursing homes eligible for medical care 
under the Social Security Act, ''cost of care'' shall be determined as set forth 
in the rules and regulations of the Department of Health and Human Services 
or its successor agency. 

Sec. 22. [252.32] [FAMILY SUBSIDY PROGRAM.] 

Within the limits of appropriations, the commissioner of public welfare 
may provide subsidies to families with mentally retarded children in order to 
enable those families to continue caring for the children in their own homes. 
The commissioner may establish criteria for determining eligibility for a 
subsidy and subsidy amounts and conditions for use of subsidies. 

Sec. 23. Minnesota Statutes 1982, section 256E.06, subdivision 2, is 
amended to read: 

Subd. 2. [Ml~IIMUM l'mlDINC LEVEL; STATE AfBS MAXIMUM 
FUNDING; ALLOCATION.] N6 OOlfft!y sl!till !'t!€ei¥e less tfl stale aitls fef 
eemmanity seeffli se"'iees »A<ler s»hdi,,isien + tfl ealenda, yea,s -1-982 aH<I 
-1-983 thflft We l"'f€eHl ef the stale ffl6ftey tt reeeived ift the immediate!)' 
preeeding ealenda, yea, pa,saant le seetien 256E.fl6. !'er paf(leses of~ 
the stale ffl6ftey the -y reeei,,ed tfl -1-982 sl!till be ti,<) eemmanil) seeial 
sef¥iee g,ant Jffi1S the stale """"'Y ti FeeeiYed fuF stale fiseal yea, -1-982 as 
aathe,i,ed hy the health, welfa,e, aoo ee,reetiens app,ep,ialiens ae! fef the 
hienniam ettding Jttne 3G, -1-983 fef the fellewing aeliYilies: eest ef eare fef 
meatall)' Fe!oroed, epileptie er emetieaally haadieapped ehild,en pa,saant le 
seetien 252.27, saMi, isien I; eemmaail) meHlal health f>i-1e! prng,am ptlfStl
ant le seetien ~ ftRd eemmanity eased residential prng,ams for memally 
ill peFSeRS. 

+he leFRI stale funds <lees - iflelooe ftR)' fe<lefltl ffleflCY ,eeeiYed hy the stale 
et= eounties fur Hnaneing these serYiees. 

No county shall receive more than 130 percent of the amount received in 
the immediately preceding year as specified in this subdivision. If the 
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amount allocated to any county pursuant to subdivision I is greater than this 
amount, the excess shall be reallocated to all counties in direct proportion to 
their initial allocations. 

If Ike tlffiOOftl alleeatea le ~ ~· ruFSuant te saeai, isien + aoo Ike 
13reeediAg f)8FagFaf)ft ts less- Htaft the ffliRiFAUffl t=liHding ~ 0f fftftl ~ f+s. 
alleeatien shall be fl¼isea le its minimam shafe lftfellgh BR "'!""I rereentage 
Fe8t:1etion ~ te ttH ~ ~- alloeatiens. 

Sec. 24. Minnesota Statutes 1982, section 401. 14, is amended by adding a 
subdivision to read: 

Subd. 3. [INSTALLMENT PAYMENTS.] The commissioner of correc
tions shall make payments for community corrections services to each 
county in 12 installments per year. The commissioner shall ensure tha1 the 
pertinent payment of the allotment for each month is made to each county on 
the first working day after the end of each month of the calendar year, except 
for the last month of the calendar year. The commissioner shall ensure that 
each county receives its payment of the allotment for that month no later than 
the last working day of that month, The payment described in this subdivision 
for services rendered during June, /985 shall be made on the first working 
day of July, /985. 

Sec. 25, Minnesota Statutes 1982, section 401.15, subdivision I, is 
amended to read: 

Subdivision I. [CERTIFIED STATEMENTS; DETERMINATIONS; 
ADJUSTMENTS.] On or before the end of each calendar quarter, partici
pating counties which have received the payments authorized by section 
40 I . 14 shall submit to the commissioner certified statements detailing the 
amounts expended and costs incurred in furnishing the correctional services 
provided in sections 401 .01 to 401. 16. Upon receipt of certified statements, 
the commissioner shall, in the manner provided in sections 401. 10 and 
401, 12, determine the amount each participating county is entitled to re
ceive, making any adjustments necessary to rectify any disparity between the 
amounts received pursuant to the estimate provided in section 401. 14 and the 
amounts actually expended. If the amount received pursuant to the estimate 
is greater than the amount actually expended during the quarter, the com
missioner may withhold the difference from any subsequent ~••rteri)' 
monthly payments made pursuant to section 401.14, Upon certification by 
the commissioner of the amount a participating county is entitled to receive 
under the provisions of section 40 I, I 4 or of this subdivision the commis
sioner of finance shall thereupon issue a state warrant to the chief fiscal 
officer of each participating county for the amount due together with a copy 
of the certificate prepared by the commissioner. 

Sec, 26. Laws 1982, chapter 614, section 13, is amended to read: 

Sec. 13, [EFFECTIVE DATE.] 

Sections I, 3 to 7 and 11 are effective the day following enactment. Section 
2 shall become effective for a specified provider group on March I, I 983 if 
the commissioner of health certifies to the health and welfare committees of 
the house and senate that the voluntary efforts by the provider group to 
promote price competition and to implement the reporting requirements of 
section 2 have not made satisfactory progress. This certification 
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shall take the form of a written report delivered to the chairmen of the house 
and senate committees by January 2, 1983. Notice of the date of the delivery 
shall be published in the state register. Sections 8 to IO and 12 are effective 
Mareh~June30, 1984. 

Sec. 27. [REPEALER.] 

Laws /98/, chapter 323, section 4 and chapter 360, article II, section 54, 
as amended by Laws 1981, First Special Session chapter 4, article JV, 
section 22, are repealed. The section proposed to be coded as section 
471.365 contained in a bill styled as H.F. No. 1290 during the 1983 regular 
legislative session is repealed. 

Sec. 28. !EFFECTIVE DATE.] 

Sections /9, 24, and 25 are effective July I. /984. 

ARTICLE 2 

CHILD CARE ENTITLEMENT 

Section I. Minnesota Statutes 1982, section 245.83, is amended to read: 

245.83 [GRANTS FGR CHILD CARE SERVICES; DEFINITIONS.I 

Subdivision I. As used in sections 245.83 to 245.87 the words defined in 
this section shall have the meanings given them. 

Subd. 2. "Child care services" means family day care homes, group day 
care centers, nursery schools. day nurseries, child day care centers, play 
groups, head start and parent cooperatives, as defined by rules of the com
missioner, and in-home child care as defined in the Minnesota plan for social 
services to families and children. 

Subd. 3. "Child" means any person 14 years of age or younger. 

Subd. 4. "Commissioner" means the commissioner of public welfare. 

Subd. 5. "Interim financing" means funds to carry out such activities as 
are necessary for family day care homes, group family day care homes and 
cooperative child care centers to receive and maintain state licensing, and 
operating funds for a period of six consecutive months following receipt of 
state licensing by a family day care home, group family day care home, or 
cooperative child care center. 

Sec. 2. Minnesota Statutes 1982, section 245.84, subdivision I, is 
amended to read: 

Subdivision I. [AUTHORITY.] The county board is authorized to provide 
child care services, to make grants from the community social service fund 
or other sources to any municipality, corporation or combination thereof for 
the cost of providing technical assistance and child care services, or to 
contract for services with any licensed day care facility, as the board deems 
necessary or proper to carry out the purposes of sections 245.83 to 245.87. 

The board is further authorized to make grants to or contract with any 
municipality, incorporated licensed child care facility. or corporation or 
combination thereof for any of the following purposes: 

(a) For creating new licensed day care facilities and expanding existing 
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facilities including, but not limited to, supplies, equipment, and facility 
renovation and remodeling; 

(b) For improving licensed day care facility programs, including, but not 
limited to, staff specialists, staff training, supplies, equipment, and facility 
renovation and remodeling; 

(c) For supportive child development services including, but not limited to, 
inservice training. curriculum development, consulting specialist, resource 
centers, and program and resource materials; 

(d) For carrying out programs including, but not limited to, staff, supplies, 
equipment, facility renovation, and training; and, 

(e) For interim financing. 

Sec. 3. Minnesota Statutes 1982, section 245.84, subdivision 2, is 
amended to read: 

Subd. 2. [ALLOCATION, ELIGIBILITY, SLIDING FEE.] (a) Within the 
limit of appropriations available and subject to the allocation requirements of 
section 245.87 the commissioner shall establish a program to ffl8!re gt'llll!S 
allocate available appropriations to counties for the purpose of reducing 
according to a sliding fee schedule the costs of child care for eligible fami
lies. The commissioner shall promulgate rules to govern the program in 
accordance with this subdivision. No later than April I of each odd-num
bered year, the commissioner shall notify all county boards of the allocation 
procedures for appl~ieg fef the sliding fee program gt,lll!S. No later than June 
I of each odd-numbered year, each county wishieg lo paFliei~ate iH !he slitlieg 
fee p,egmm shall "f'l'ly ffi inform the commissioner fef a gfilHt of the number 
of persons estimated to be entitled to child care services, the number of 
persons estimated to use the program, and the expected cost for the following 
two state fiscal years. No later than July I of that year, the commissioner 
shall allocate to aH eeHeties !hat "f'l'ly all<l ag,ee te ~ wi!h !he p,e•lisiees 
ef seetiens ~ te ~ ~ tft the ameHnts 0eteFFAineEI by fl:tle each 
county its proportionate share of the appropriation for that and the next 
fiscal year, determined according to the county's report. If the appropriation 
is insufficient to meet the needs in all counties, the amount shall be prorated 
among the counties. The commissioner shall require collection of data and 
periodic reports as the commissioner deems necessary to demonstrate the 
effectiveness of the program in preventing and reducing dependence of par
ticipants on public assistance and in providing other benefits. The commis
sioner shall report to the legislature no later than January 15 of each odd
numbered year of the effectiveness of the program. 

(b) In addition to payments from parents, contributions to the cost of the 
program shall be made by gmetees counties as follows: 5 percent in the first 
gfilHt year, and I 5 percent in the second and subsequent gfilHt years, that the 
county provides services under this subdivision. 

+he eooaty eeaf!I shall estalalish !he iReeffie fflftge fur eligi~ilit)' ef families 
fef !he slitliegfee pfogFaFH, whfeh sl!aHbe ft0! fess lftl!ft !he miHiFHHFft Ref mere 
thaa the manimum iReeffie fflftge, as fellows: fa) the miAimum iReeffie ffiftge 
ieelutles families hit¥ittg iReeffie 800¥0 00 pe,eee! wt less lftl!ft '7G pe,eee! ef 
!he state metliae iReeffie fef t1 faFHi.ly ef ffilH' adjHstetl fef faFHi.ly ~ AA !he 
ma1'iFHHFH Hle01fle fftftgC inelutles families ht!¥itlg iReeffie abe-¥e 00 pe,eee! wt 
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less thaft W i,ereettt ef the sta!e me<liaft ffi€6ffie f6f a fttmtly ef fffl..- aajasted re. 
fttmtly ~ Families Rit¥ittg j>Urellts dete,miaed by the eemmissieae,, a€€ef0-
iRg le €fiieHa whielt the eemmissieae, shall establish, te l,e """"1e le eare f6f 
the ffitt-6 Beettu:;e e.f effl:ple) ffieAt, sehee-1: aHendanee EtF eHter' eiFe1:1H1s~anees are 
eligible f6f the slieiftg fee rFOgrnm. 

(c) Families receiving child care services under this subdivision on July I, 
1983 are entitled to child care services under this paragraph (c). As money 
that is allowed or required to be used for providing child care becomes 
available to the county from federal, state, or local sources, the county 
board shall to the extent practical make child care services available to 
single parent families in which the parent needs child care services under 
this section to secure or retain employment, or to obtain the training or 
education necessary to secure employment, or for other circumstances, 
established by the commissioner, related to education, training, or employ
ment, and, in the following order of priority: 

(I) who are receiving aid to families with dependent children under sec
tions 256.72 to 256.87. Child care services to these families shall be made 
available as in-kind services, to cover the difference between the actual cost 
and $160 per month per child or the amount disregarded under rules for 
persons not employed full-time; then 

(2) whose household income is within the income range established by the 
county board. Child care services to these families shall be made available 
on a sliding fee. The minimum income range a county board may establish is 
between the aid to families with dependent children eligibility limit and 
household income of less than 70 percent of the state median income for a 
family of four adjusted for family size, and the maximum income range is 
between the aid to families with dependent children eligibility limit and 
household income of less than 90 percent of the state median income for a 
family of four adjusted for family size. 

(d) In setting the sliding fee schedule, the commissioner shall exclude from 
the amount of income used to determine eligibility under the income range 
established by the county board an amount for federal and state income and 
social security taxes attributable to that income level according to federal and 
state standardized tax tables. The total fee charged for child care to any 
family shall not exceed 75 percent of the income so determined to be above 
the maximum allowable for fully subsidized child care. 

(e) In each case where the gFftRlee county charges a fee that is less than the 
fee set by the commissioner for the same service. the state's payment shall be 
limited to the difference between the fee set by the commissioner· and the 
charge for care. 

In cases where the provider of the child care service charges in excess of 
125 percent of the median charge for like care arrangements in the geo
graphic area defined by the commissioner for the purposes of ascertaining 
5tl€ft the median charge, the state's payment shall be limited to the difference 
between 125 percent of the median charge for like care arrangements in the 
geographic area and the parents' fee. 

if) The county board shall ensure that child care services are available to 
county residents entitled to them under paragraph (c), that the availability of 
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services is well-advertised, and that all recipients of and applicants for aid to 
families with dependent children are informed of any availability of child 
care services under paragraph (c). The county board may accept any gifts, 
grants, bequests, devises, or offers of inclusion of services as employees' 
fringe benefits for use in providing services under sections I to 8. 

(g) The commissioner shall promulgate temporary and permanent rules in 
accordance with sections 14.05 to 14.36 to implement this section. No more 
than seven percent of any g,aHt allocation shall be used for the graRlee's 
county's administration expenses. 

Sec. 4. Minnesota Statutes 1982, section 245.84, subdivision 5, is 
amended to read: 

Subd. 5. (BIENNIAL PLAN.] The county board shall biennially develop a 
plan for the distribution of fttflEls money for child care services as part of the 
community social services plan prescribed in section 256E.09. All licensed 
child care programs shall be given written notice concerning the availability 
of fttflEls money and the application process. 

Sec. 5. Minnesota Statutes 1982, section 245.85, is amended to read: 

245.85 ITHRMl~IATIO~I SUPERVISION OF Abb ~ AART QI' A 
GRA~IT SERVICES.] 

The county board shall supervise and coordinate all child care services and 
programs for which a g,aHt money has been made available pursuant to 
sections 245.83 to 245.87, and shall endeavor insofar as possible to establish 
a set of program standards and uniform regulations to coordinate child care 
services and programs at the local level. The board shall, from time to time, 
review the budgets, expenditures and development of each child care service 
and program to which a g,aHt money has been made available pursuant to 
sections 245.83 to 245.87. 

Sec. 6. Minnesota Statutes 1982, section 245.86, is amended to read: 

245.86 !AUTHORIZATION TO COUNTIES AND MUNICIPALITIES 
TO CONTRACT OR MAKE GRANTS.] 

Any county or municipality may contract for services or make grants from 
special tax revenues or from its general fund to any organization, govern
mental or corporate, for the same purposes for which the commissioner is 
authorized to make g,atllS allocations by sections 245.83 to 245.87. 

Sec. 7. Minnesota Statutes 1982, section 245.87, is amended to read: 

245.87 [ALLOCATIONS.] 

For the purposes of section 245. 84, subdivision 2 g,atllS shall 1,e tlis!Fi
llutetl, the commissioner shall allocate money appropriated between the 
metropolitan area, ·comprising the counties of Anoka, Carver, Dakota, Hen
nepin, Ramsey, Scott and Washington, and the area outside the metropolitan 
area so that no more than 55 percent of the total fund goes to either area after 
excluding allocations for migrant day care services, administrative costs and 
statewide projects. At least ten percent of the total program allocation under 
section 245.84, subdivision I shall be designated for interim financing. The 
commissioner is further instructed that the allocation in each area be based on 
a need and population basis. 
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Sec. 8. [DEADLINES.] 

For state fiscal year 1984, counties shall inform the commissioner as 
required under section 3 no later than July 15, 1983, and the commissioner 
shall allocate money as required under section 3 no later than September I, 
/983. 

Sec. 9. [SCHEDULE FOR PARTICIPATION.] 

The commissioner of public welfare shall report to the legislature by 
January 1, 1984, with a schedule for requiring additional counties to provide 
child care services under section 3. 

Sec. IO. [EFFECTIVE DATE.] 

Sections I to 9 are effective July I, /983. 

ARTICLE 3 

FEE INCREASES 

Section I. Minnesota Statutes 1982, section 357 .021, subdivision 2, is 
amended to read: 

Subd. 2. [FEE AMOUNTS.] The fees to be charged and collected by the 
clerk of district court shall be as follows: 

(I) In every civil action or proceeding in said court, the plaintiff, petitioner, 
or other moving party shall pay, when the first paper on his part is filed in said 
action, a fee of $20, except that in an action for marriage dissolution, a the 
fee ef ~ is $55. 

The defendant or other adverse or intervening party, or any one or more of 
several defendants or other adverse or intervening parties appearing sepa
rately from the others, shall pay, when the first paper on his or their part is 
filed in said action, a fee of $15. 

The party requesting a trial by jury shall pay $15. 

The fees above stated shall be the full trial fee chargeable to said parties 
irrespective of whether trial be to the court alone, to the court and jury, or 
disposed of without trial, and shall include the entry of judgment in the 
action, but does not include copies or certified copies of any papers so filed or 
proceedings under chapter 106, except the provisions therein as to appeals. 

(2) Certified copy of any instrument from a civil or criminal proceeding $5 
and $3.50 for an uncertified copy. 

(3) Issuing a subpoena $ I for each name. 

(4) Issuing an execution and filing the return thereof; issuing a writ of 
attachment, injunction, habeas corpus, mandamus, quo warranto, certiorari, 
or other writs not specifically mentioned, $5. 

(5) Issuing a transcript of judgment, or for filing and docketing a transcript 
of judgment from another court, $5. 

(6) Filing and entering a satisfaction of judgment, partial satisfaction or 
assignment of judgment, $5. 

(7) Certificate as to existence or non-existence of judgments docketed, $1 
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for each name certified to and $1 for each judgment certified to. 

(8) Filing and indexing trade name; or recording notary commission; or 
recording basic science certificate; or recording certificate of physicians, 
osteopaths, chiropractors, veterinarians or optometrists, $5. 

(9) For the filing of each partial, final, or annual account in all trusteeships, 
$IO. 

( IO) All other services required by law for which no fee is provided such 
fee as compares favorably with those herein provided, or such as may be 
fixed by rule or order of the court. 

Sec. 2. Minnesota Statutes 1982, section 357 .021, subdivision 2a, is 
amended to read: 

Subd. 2a. (CERTAIN FEE PURPOSES.] Of the marriage dissolution fee 
collected pursuant to subdivision I, the clerk shall pay ~ $35 to the state 
treasurer to be deposited in the general fund to be used as follows: $15 for the 
purposes of funding grant programs for emergency shelter services and sup
port services to battered women under sections 241.61 to 241.66 and for 
administering displaced homemaker programs established under section 
4.40; and $20 is appropriated to the commissioner of corrections for the 
purpose of funding emergency shelter services and support services to bat
tered women, on a matching basis with local money for 20 percent of the 
costs and state money for 80 percent. Of the $15 for the purposes of funding 
grant programs for emergency shelter services and support services to 
battered women under sections 241 .61 to 241 .66 and for administering 
displaced homemaker programs established under section 4.40, $6.75 is 
appropriated to the commissioner of corrections and $8 .25 is appropriated 
to the commissioner of economic security. The state treasurer shall identify 
and report to the commissioner of finance all amounts deposited in the 
general fund under this section. 

Sec. 3. Minnesota Statutes 1982, section 517.08, subdivision lb, is 
amended to read: 

Subd. I b. (TERM OF LICENSE; FEE.] The clerk shall examine upon oath 
the party applying for a license relative to the legality of the contemplated 
marriage. If at the expiration of a five-day period, he is satisfied that there is 
no legal impediment to it, he shall issue the license, containing the full 
names of the parties before and after marriage, and county and state of 
residence, with the district court seal attached, and make a record of the date 
of issuance. The license shall be valid for a period of six months. In case of 
emergency or extraordinary circumstances, a judge of the county court or a 
judge of the district court of the county in which the application is made, 
may authorize the license to be issued at any time before the expiration of 
the five days. The clerk shall collect from the applicant a fee of~ $40 for 
administering the oath, issuing, recording, and filing all papers required, 
and preparing and transmitting to the state registrar of vital statistics the 
reports of marriage required by this section. If the license should not be used 
within the period of six months due to illness or other extenuating circum
stances, it may be surrendered. to the clerk for cancellation, and in that case a 
new license shall issue upon request of the parties of the original license 
without fee. A clerk who knowingly issues or signs a marriage license in any 
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manner other than as provided in this section shall pay to the parties ag
grieved an amount not to exceed $1,000. 

Sec. 4. Minnesota Statutes 1982, section 517.08, subdivision le, is 
amended to read: 

Subd. le. !DISPOSITION OF LICENSE FEE. I Of the marriage license 
fee collected pursuant to subdivision I b, the clerk shall pay m $25 to the 
state treasurer to be deposited in the general fund to be used as follows: $/ 5 
for the purposes of funding grant programs for emergency shelter services 
and support services to battered women under sections 241.61 to 241.66 and 
for administering displaced homemaker programs established by July I, 
/983, under section 4.40; and $IO is appropriated to the commissioner of 
economic security fur the purpose of funding tlfaplaced homemaker pro
grams established after July I. 1983, under section 4.40 in areas of the state 
where tho:fe programs previously did not exist or adjunct programs that 
extend access to current programs in northeastern Minnesota, on a matching 
basis with local funds providing 20 percent of the costs and state funds 
providing 80 percent. Of the $/ 5 for the purposes offunding grant programs 
for emergency shelter services and support services to ballered women 
under ,·ections 241.61 to 241.66 and ji,r administering displaced homemaker 
programs established by July I, /983, under section 4.40, $6.75 is appro
priated Lo the commissioner of corrections and $8 .25 is appropriated to the 
commissioner of economic security. 

The state treasurer shall identify and report to the commissioner of finance 
all amounts deposited in the general fund and appropriated under this sec
tion. 

Sec. 5. !EFFECTIVE DATE.I 

This article is effective July I, /983, and applies to all licenses issued and 
dissolution petitions filed on or after that date. 

ARTICLE4 

MATERNAL AND CHILD HEALTH 

Section I. Minnesota Statutes 1982, section 145.881 is amended to read: 

145.881 !MATERNAL AND CHILD HEALTH ADVISORY TASK 
FORCE.] 

Subdivision I. !COMPOSITION OF TASK FORCE.] The commissioner 
shall establish and appoint a maternal and child health advisory task force 
consisting of 15 members who will provide equal representation from: 

(I) professionals with expertise in maternal and child health services; 

(2) representatives of local health boards as defined in section 145.913; and 

(3) consumer representatives interested in the health of mothers and chil-
dren. 

No members shall be employees of the state department of health. Task 
force members shall be appointed and removed aH<I tefffis shall ""!'ire as 
provided in section 15.059, subdivision 6. Notwithstanding section 15.059, 
subdivisions 5 and 6, the maternal and child health advisory task force shall 
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terminate on June 30, /987. 

Subd. 2. [DUTIES.] The advisory task force shall meet on a regular basis 
to perform the following duties: 

(a) Review and report on the health care needs of mothers and children 
throughout the state of Minnesota; 

(b) Review and report on the type, frequency and impact of maternal and 
child health care services provided to mothers and children under existing 
maternal and child health care programs, including programs administered 
by the commissioner of health; 

(c) Establish, review, and report to the commissioner a list of program 
guidelines and criteria which the advisory task force considers essential to 
providing an effective maternal and child health care program to low income, 
populations and high risk palienls persons and fulfilling the purposes defined 
in section 145.88; 

(d) Review staff recommendations of the department of health regarding 
maternal and child health grant awards before the awards are made; 

(e) Make recommendations to the commissioner for the use of other federal 
and stale funds available to meet maternal and child health needs; 

(f) Make recommendations to the commissioner of health on priorities for 
funding the following maternal and child health services: (I) prenatal, deliv
ery and postpartum care, (2) comprehensive health care for children, espe
cially from birth through five years of age, (3) adolescent health services, (4) 
family planning services, (5) preventive dental care, (6) special services for 
chronically ill and handicapped children and (7) any other services which 
promote the health of mothers and children; and 

(g) Make recommendations to the commissioner of health on a the process 
to distribute, award and administer the maternal and child health block grant 
funds ilffef Ji!½'+, -1--983 that wiH fuffi!I the purpeses ef seetieft ~-

Sec. 2. Minnesota Statutes 1982, section 145.882, is amended to read: 

145.882 [MATERNAL AND CHILD HEALTH BLOCK GRANT DIS
TRIBUTION.] 

+he maleFRal aH<iehil<I heakheare bleek gt'!lft!shtillbe aislFibulea le the same 
reeipients that reeeiYea Hffl<ls ffilfiHg the pFeYieus yea, ffl½lil Ji!½' +, ~ A 
reauelion ift leeeml funaing sl,all be aislFibulea le fel'leel a pFopoFlional r~ 
auetieft ffiF eaeh reeipient. 

Recipients of maternal and child health grants for special projects in state 
fiscal year /983 shall continue to be funded at the same level as in state fiscal 
year /983 until September 30, /985, if they comply with the provisions of 
sections 145.88/. and 2 to 7. These recipients are also eligible to apply for 
state grants under sections 3 to 7. Any decrease in the amount of federal 
funding to the state for the maternal and child health block grant shall be 
apportioned to reflect a proportional decrease for each recipient until Sep• 
tember 30, /985. Any increase in the amount of federal funding to the state 
shall be distributed for services to children with handicaps and to special 
projects as provided in sections 3 to 7, except that an amount not to exceed 
ten percent may be retained by the commissioner of health to address cost of 
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living increases and increases in supplies and services. 

After September 30, /985, the advisory task force shall review and rec
ommend the proportion of maternal and child health block grant funds to be 
expended for indirect costs, direct services and special projects. The pro~ 
portion of funds expended in direct services through .\pecial projn·ts shall be 
maintained at not less than the level expended in state fiscal year /984. 

The commissioner shall prepare, with the advice of the advisory task 
force, an annual report to the legislature which details the distribution of 
maternal and child health block grant funds, including the amounts to be 
expended for indirect costs, direct services. and special projects. The.report 
shall also identify the statewide needs of low income and high risk popula
tions and the department of health's plans for meeting their needs. The 
legislature must receive the report no later than January of each year. 

Sec. 3. (145.883] [DEFINITIONS.] 

Subdivision I. [SCOPE.] For purposes of sections 145 .88/, 145.882, and 
3 to 7. the terms defined in this section shall have the meanings given them. 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commissioner 
of health. 

Subd. 3. [QUALIFIED PROGRAM.] "Qualified program" means a pro
gram with professional maternal and child health care staff which is es
tablished for the purpose of providing one or more essential services in 
maternal and child health care to target populations of low income and high 
risk persons. Nothing in this subdivision shall imply that every person served 
must take a means test. 

Subd. 4. [ESSENTIAL SERVICES.] "Essential services" means (a) 
prenatal, delivery, and postpartum care; (b) comprehensive health care for 
children from birth through five years of age; (c) adolescent health services; 
(d)family planning services, as defined in section 145.9/2, subdivision 9; (e) 
preventive dental care; or (j) special services for chronically ill children and 
for handicapped children. 

Subd. 5. [LOW INCOME.] "Low income" means an individual or family 
with an income determined to be at or below I 75 percent of the income 
official poverty line defined by the office of management and budget and 
revised annually in accordance with United States Code, title 42, section 
9902, as amended through December 31, /982. With respect to an individual 
who is a high risk person, "low income" means that the income of the high 
risk person or the person's family is determined to he at or below 200 
percent of the income official poFerty line defined by the office of manage
ment and budget and revised annually in accordance with United States 
Code, title 42, section 9902, as amended through December 31, /982. The 
commissioner shall establish the low income level for eligibility for services 
to children with handicaps. 

Subd. 6. [HIGH RISK PERSON. I "High risk per.wn" means a mother or 
child with a condition which significantly increases the probability of dis
ease, injury, death, or other adverse health-related problem. Determination 
that a condition results in hi1:h risk shall be based on well validated, scien
t~fic studies. 



"" mu,NAC o, mese<A rn '""''"'~ 
Subd. 7. !SPECIAL PROJECT.] "Special project" means a qualified 

program that receives maternal and child health block grant money and is 
administered by a public or private nonprofit agency other than the Minne
sota department of health. A special project may not impose residency re
quirements, other than state residence, as a condition of receiving essential 
services. A spedal project that can demonstrate a need to reduce services as 
a result of high demand for these services from outside the project's pro
posed service area may apply for additional funds. Any special project 
providing statewide essential services may serve a population that is low 
income or high risk. 

Subd. 8. !MATERNAL AND CHILD HEALTH BLOCK GRANT 
MONEY.] "Maternal and child health block grant money" means the 
money received by the state from the federal maternal and child health block 
grant. The commissioner shall carry forward from state fiscal year 1985, 
and succeeding years, only sufficient funds for qualified programs approved 
through the federal.fiscal year. 

Sec. 4. I 145.884] !GRANTS TO QUALIFIED PROGRAMS.] 

Subdivision I. [RULES.] The commissioner shall, in the name of the state 
and within the limit of the federal maternal and child health block grant 
appropriation, make grants to public and private nonprofit agencies admin
istering qualified programs of maternal and child health care services. The 
commissioner shall promulgate rules for the administration of grants author
ized by this subdivision. The rules shall establish and contain as a minimum: 

(a) procedures for grant applications; 

( b) conditions and procedures for the administration of grants; 

(c) criteria <if eligibility for grants; and 

(d) other matters the commissioner finds necessary for the proper admin
istration of the grant program. 

Subd. 2. [PRIORITY CRITERIA FOR GRANTS.] Any public or private 
nonprofit agency providing or planning to provide services in maternal and 
child health care to an identified low income and high risk population may 
apply to the commissioner for a maternal and child health care grant. The 
commissioner shall, when making grants, give priority to qualified pro~ 
grams that provide essential services in maternal and child health care to a 
target population of low income and high risk persons. In distributing any 
increase in federal fundinR to special projects, the commissioner shall give 
priority to grant applications for special projects located outside the metro~ 
politan area for at least 50 percem of the increased.funding. 

Sec. 5. [145.885] !APPLICATION FOR A GRANT.] 

An application for a grant shall he submitted to the commissioner at a lime 
and in a form and manner as the commissioner prescribes. Department of 
health technical staff shall be available to provide technical assistance in 
development(~{ ~rant applications. The application must contain: 

(a) A complete description of the program and the manner in which the 
applicant intends to conduct the program: 

(h) A budget and_justfficationfvr the c1111011111 ofgrant.flmcls rec111ested; 
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(c) A description of the target population served by the qualijied program 
and estimates of the number of low income or high risk patients the program 
is expecled to serve; 

(d) The name or names of the person or persons who shall have primary 
responsibility for the administration and delivery of services of the qual{fied 
program; and 

( e) The reporting and accounting procedures to be followed by the quali
_fied agency to enable the commissioner to evaluate the activities of the 
qualified program. 

Sec. 6. [145.886] [GRANT REVIEW PROCESS.] 

Primary review of all grant applications shall be conducted by the depart
ment of health technical staff. All technically completed applications will be 
forwarded for secondary review to a grants review panel established by the 
commissioner. A majority of the grants review panel must be professionals 
with expertise in maternal and child health care. No member of the panel 
may be an employee of a public or private nonprofit agency receiving or 
applying for maternal and child health block grant money. The adl'isory task 
force shall review the recommendations of the grants review panel for com
ment to the commissioner. The commissioner shall award grants under 
sections 5 and 6 only after receiving the comments and recommendation of 
the grants review panel and the advisory task force on completed grant 
applications. 

Sec. 7. [145.888] [LIMITATIONS.] 

Grants awarded to qualified programs under sections 5 to 7 shall not 
exceed 75 percent of the estimated annual cost of the qualified program for 
the fiscal year for which the grant is awarded. 

Sec. 8. [RULES.] 

The commissioner may adopt temporary and permanent rules for the effi
cient administration of sections I to 8. The temporary rules need not be 
adopted in compliance with chapter 14 and shall be effectil'e for 360 days or 
until the permanent rules are adopted, whichever occurs first. The tempo
rary rules shall be effective upon adoption by the commissioner and shall be 
published in the State Register as soon thereafter as possible. 

Sec. 9. [EFFECTIVE DATE.] 

Sections 1 to 8 are effective the day following final enactment. 

ARTICLE 5 

MEDICAL ASSISTANCE AND GENERAL ASSISTANCE MEDICAL 
CARE 

Section I. Minnesota Statutes 1982, section 245.62, is amended to read: 

245.62 [COMMUNITY MENTAL HEALTH PROGRAM;~ be¥¥ 
CENTER.] 

Subdivision I. [ESTABLISHMENT.] Any city, county, town, e, a,,y 
combination thereof, or private nonprofit corporation may establish a com
munity mental health sef\ iees p,eg,am aH<I ~- establish €ffltie,; aH<I staff 
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same with l'<'l'S0ftS _;peeially tfftifletl itt ps)-ehiat,y ttH<I reli¼le<I fie!4; center. 

Subd. 2. jDEFINITION.I A community mental health center is a private 
nonprofit corporation or public agency approved under the temporary and 
permanent rules promulgated by the l·ommissioner pursuant to subdivision 
4. 

Subd. 3. [CLINICAL DIRECTOR.I All community mental health center 
services shall be provided under the clinical direction of a licensed consult
ing psychologist licensed under sections 148.88 to 148.98, or a physician 
who is board certified or eligible for board certification in psychiatry, and 
who is licensed under section 147.02. 

Subd. 4. [RULES.I The commissioner shall promulgate temporary and 
permanent rules to establish standards for the designation of an agency as a 
community mental health center. These standards shall include, but are not 
limited to: 

(a) provision of mental health services in the prevention, identijh·ation, 
treatment and aftercare of emotional disorders, chronic and acute mental 
illness, mental retardation and developmental disabilities, and alcohol and 
drug abuse and dependency, including the services listed in section 245.61 
except detoxification services; 

( b) establishment of a community mental health center board pursuant to 
section 245 .66; and 

( c) approval pursuant to section 245 .69, subdivision 2. 

Sec. 2. Minnesota Statutes 1982, section 245.66, is amended to read: 

245.66 [COMMUNITY MENTAL HEALTH CENTER BOARDS.I 

Every city, county, town, combination thereof or nonprofit corporation 
establishing a community mental health center {¼Reef esntmet with a eoonty 
eeafll 0f ""- sef¥iee eeafll sl,all, llefere it ffift)' eeme withitt !he prn, isisns 
ef seetiens ~ 16 ~ flfl<l reeei¥e H!OOS fffim !he eoonty eeafd e, 
""- sef¥iee l,eaf<I, shall establish a community mental health center 
board. The community mental health center beaftls board may include 
county commissioner representatives from each participating county and 
shall be representative of leeal healtlt eepaFlments, meeieal seeieties, hsspital 
bettms, lay asseeiation!i eeneemed wft.h mefttal. ~ tttefttf:tl retaFdatieH: aH:6 
ehemieal llepenllene)', lahef, ag,iealta,e, ea.1ine.1s, ei-vie and p,el'essienal 
gt'6lff'S flfl<l !he gene,al J>OOH€. Memlle,ship fflft)' itte1ttt1e a rep,eseatati, e fffim 
at=ty eet:tRty Wffi€fl purehases subslantial sen iees tfeffl: tfte eommunity fflefltal 
health eeat=&:- the local population, including at least health and human ser
vice professions and advocate associations, other fields of employment, and 
the general public. Each community mental health center board shall be 
responsible for the g01w1eming governance and performance of its center HH.6 
shall l,e ,espeasillle f0f !he pe,fu,maaee 0f !he €efl!eF {¼Reef any esat,aets 
efttefea -ifl.te Wifft a 00\tftty eetlf6 ef eefflmi.;sioneF.J & ffl:lffltlft seF1w1ices eeaffh 
+11¥.1 gs,·eFHiag shall itteltttle eete,minatieR 0f !he .;e,. iees 16 lle p,e,·idell by 
!he eemmaaity ffieft!!tl healtlt €efl!ef, estaelish1nen1 0f !he ttftfttttt! hoogef-; 
appeintment 0f !he €efl!eF ei,eete,, ttH<I e.;talllishment 0f pe,seanel stanea,11s 
ttH<I esmpensatisn fer empls)ees ef !he €efl!ef. 

Sec. 3. Minnesota Statutes 1982, section 256.01, subdivision 2, is 
amended to read: 
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Subd. 2. [SPECIFIC POWERS.] Subject to the provisions of section 
241.021, subdivision 2, the commissioner of public welfare shall: 

(I) Administer and supervise all forms of public assistance provided for by 
state law and other welfare activities or services as may from time to time be 
vested in the commissioner. 

(2) Administer and supervise all child welfare activities; promote the en
forcement of laws protecting defective, illegitimate, dependent, neglected 
and delinquent children; license and supervise child-caring and child-placing 
agencies and institutions; supervise the care of children in boarding and 
foster homes or in private institutions; and generally perform all functions 
relating to the field of child welfare now vested in the state board of control. 

(3) Administer and supervise all non-institutional service to handicapped 
persons, including the blind, the deaf, the tuberculous, the crippled, and 
otherwise handicapped persons. The authority and power conferred by this 
subdivision shall include the authority and power to provide and contract for 
the care and treatment of qualified indigent children in facilities other than 
those located and available at state hospitals when it is not feasible to provide 
the service in state hospitals. 

(4) Assist and actively cooperate with other departments, agencies and 
institutions, local, state, and federal, by performing services in conformity 
with the purposes of Laws I 939, Chapter 431. 

(5) Act as the agent of and cooperate with the federal government in mat
ters of mutual concern relative to and in conformity with the provisions of 
Laws 1939, Chapter 431, including the administration of any federal funds 
granted to the state to aid in the performance of any functions of the com
missioner as specified in Laws 1939, Chapter 431, and including the prom
ulgation of rules making uniformly available medical care benefits to all 
recipients of public assistance, at such times as the federal government 
increases its participation in assistance expenditures for medical care to 
recipients of public assistance, the cost thereof to be borne in the same 
proportion as are grants of aid to said recipients. 

(6) Establish and maintain any administrative units reasonably necessary 
for the performance of administrative functions common to all divisions of 
the department. 

(7) Administer and supervise any additional welfare activities and services 
as may, from time to time, hereafter be vested by law in the 5lale department. 

(8) The commissioner is hereby specifically constituted as guardian of both 
the estate and the person of all the wards of the state of Minnesota and other 
persons the guardianship of whom has been heretofore vested in the state 
board of control, whether by operation of law or by an order of court, without 
any further act or proceeding whatever. except as to persons committed as 
mentally retarded or epileptic. All of said guardianships, and the funds and 
property of the same, are hereby transferred to and vested in said commis
sioner, and said commissioner is hereby constituted a legal entity and is 
hereby empowered to act as guardian under any laws of this state heretofore 
conferring such powers upon the state board of control. 

(9) Act as coordinating referral and informational center on requests for 
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service for newly arrived immigrants coming to Minnesota. 

( 10) The specific enumeration of powers and duties as hereinabove set 
forth shall in no way be construed to be a limitation upon the general transfer 
of powers herein contained. 

(11) Establish county, regional, or state-wide schedules of maximum fees 
and charges which may be paid by local agencies for medical, dental, surgi
cal, hospital, nursing and nursing home care and medicine and medical 
supplies under all programs of medical care provided by the state and for 
congregate living care under the income maintenance programs. 

(12) Have the authority to conduct and administer experimental projects to 
test methods and procedures of administering assistance and services to 
recipients or potential recipients of public welfare. To carry out such experi
mental projects, it is further provided that the commissioner of public welfare 
is authorized to waive the enforcement of existing specific statutory program 
requirements, regulations, and standards in one or more counties. The order 
establishing the waiver shall provide alternative methods and procedures of 
administration, shall not be in conflict with the basic purposes, coverage, or 
benefits provided by law, and in no event shall the duration of a project 
exceed two years. It is further provided that no order establishing an experi
mental project as authorized by the provisions of this section shall become 
effective until the following conditions have been met: 

(a) The proposed comprehensive plan including estimated project costs and 
the proposed order establishing the waiver shall be filed with the secretary of 
the senate and chief clerk of the house of representatives at least 60 days prior 
to its effective date. 

(b) The secretary of health, education, and welfare of the United States has 
agreed, for the same project, to waive state plan requirements relative to 
state-wide uniformity. 

(c) A comprehensive plan, including estimated project costs, shall be 
approved by the legislative advisory commission and filed with the commis
sioner of administration. 

(13) In accordance with federal requirements establish procedures to be 
followed by local welfare boards in creating citizen advisory committees, 
including procedures for selection of committee members. 

(14) P,emulgale, by fl>le, staRaar<ls ef aamiRiSIFOtiBR le btHljljlliea by leet,I 
welfaFe OOllfds aamiRiSteFiRg Slate i100 eetHtty fiRaReea jlFSgFams ef meaieal 
assis1,rnee pHFSHaRt le ehajl!ef ~ ge,>effll relief meaieal eare pHFSHaRt kl 
seetie8 256D.m, sl¼eai. isieR 4 aR<I meaieal, lrnspital, aH<I sH,gieal e<>re feF 
l"'fS"RS eligfflie feF ge,>effll assistaRee pu,suaRI l<lehajl!ef ~"' i:er iRaigeRI 
l"'fS"RS wh6Se eests ef hospitali,a1ioR are jlftia pu,suaRt to seetieRs ™41- le 
261.232. +he ftt!es shall~ ii URil'effR staR8"'8 ef peFl'effftaRee ilOO a 
tele,atea eFFeF-, bl¼I shall Re!~ !he miRimHm flt>RHlef ef pe,soRRel kl 
l,e emplB)'ea by a leet,I age,,ey i.f the agefl€)' epeFales Ill the sreeifiea staRaa,a 
ef perfefffle:nee & at- eF eelew the toleFated eff6f fate-:- +he eoFAFAissioner may 
tle<loot ffllfft the etlfRed aamiRislFative ,eiml,u,semeRts of a eetfflly a jleRaley 
feF the SBUR!y's failttre le eeffij>ly with the Sl9R89f0S ef aamiRiSIFaliBR. 'File 
jleRaley sheH ae metl ey the eomffl:issioner -as a flCFeentage ef the o•,rere~1:13en 
<li!tffe ea,,sea by imjlFBjleF aamiRiSIFBliOR, l,eyeH<i aft ffiitial teleratea ametHlt 
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ef e•1e,"'"f'eHdi111,e. -!ft the eYefll !!,at #seal sanetieRs are iml'esed ey the fedeF&I 
geYemmont beeat1se ef ifflf)f8f)Of aElmiRistrat:iea ef #te 13regrems, eae ha}{ ef 
the &lft0t:tftl ef the sanetiens atlribtttable ~ ~ ageaey f)OrfefflHlAee 5haH -Be 
deBttete8 ff9Rt atlministrat:ive reimBtusement etheFWise fkte the eet1fH-Y Allo
cate federal fiscal disallowances or sanctions which are based on quality 
control error rates for the aid to families with dependent children, medical 
assistance, or food stamp program in the following manner: 

(a) One-half of the total amount of the disallowance shall be borne by the 
county boards responsible for administering the programs and shall be 
shared by each county board in the same proportion as that county's expen
ditures for the sanctioned program are to the total of all counties' expendi
tures for that program. Each county shall pay its share of the disallowance to 
the state of Minnesota. When a county fails to pay the amount due hereunder, 
the commissioner may deduct the amount from reimbursement otherwise due 
the county, or the attorney general, upon the request of the commissioner, 
may institute civil action to reco\Jer the amount due. 

(b) Notwithstanding the provisions of paragraph (a), if the disallowance 
results from knowing noncompliance by one or more counties with a specific 
program instruction, and that knowing noncompliance is a matter of official 
county board record, the commissioner may require payment or recover 
from the county or counties, in the manner prescribed in paragraph (a), an 
amount equal to the portion of the total disallowance which resulted from the 
noncompliance, and may distribute the balance of the disallowance accord
ing to paragraph (a). 

Sec. 4. Minnesota Statutes 1982, section 256.045, subdivision 3, is 
amended to read: 

Subd. 3. [ST A TE AGENCY HEARINGS.] In counties in which the com
missioner of welfare has not appointed a local welfare referee, any person 
applying for or receiving any of the forms of public assistance described in 
subdivision 2 whose application for assistance is denied, not acted upon with 
reasonable promptness, or whose assistance is suspended, reduced, or ter
minated by a local agency, or any patient or relative aggrieved by an order of 
the commissioner under section 252 .27, may contest that action or decision 
before the state agency by submitting a written request for a hearing to the 
state agency within 30 days after receiving written notice of the action or 
decision, or within 90 days of such written notice if the applicant ff, recipi
ent, patient or relative shows good cause why the request was not submitted 
within the 30 day time limit. A local agency ff, applicant ff, recipient, 
patient or relative aggrieved by a ruling of a local welfare referee may appeal 
the ruling to the state agency by filing a notice of appeal with the state agency 
within 30 days after receiving the ruling of the local welfare referee. A state 
welfare referee shall conduct a hearing on the matter and shall recommend an 
order to the commissioner of public welfare. In appeals from rulings of local 
welfare referees, the hearing may be limited, upon stipulation of the parties, 
to a review of the record of the local welfare referee. 

Sec. 5. Minnesota Statutes 1982, section 256.82, is amended by adding a 
subdivision to read: 

Subd. 3. [SETTING FOSTER CARE STANDARD RATES.] The commis-
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sioner shall annually establish minimum standard maintenance payment 
rates for foster care maintenance for all children in foster care. and require 
county boards to establish difficulty of care payment rates for all children in 
foster care. 

Sec. 6. Minnesota Statutes 1982, section 256.966, subdivision I, is 
amended to read: 

Subdivision I. [IN GENERAL.] For the biennium ending June 30, -W&, 
1985, the annual increase in the cost per service unit paid to any vendor under 
medical assistance and general assistance medical care shall not exceed eigl,! 
five percent. +he l"'fied for e,easuFiRg g,ewtlt sooll l,e the slale HSeal ~
except that the five percent annual increase /imitation applied to vendors 
under this subdivision does not apply to nursing homes licensed under 
chapter 144A or boarding care homes licensed under sections 144.50 to 
144.56. The estimated acquisition cost of prescription drug ingredients is not 
subject to the five percent increase limit, any general state payment reduc• 
tion, or cost limitation described in this section, except as required under 
federal law or regulation. For vendors enrolled in the general assistance 
medical care program, the annual increase in cost per service unit allowable 
during state fiscal year 1984 shall not exceed five percent. The basis for 
measuring growth shall be the cost per service unit that would have been 
reimbursable in state fiscal year 1983 if payments had not been rateably 
reduced and if payments had been based on the 50th percentile of usual and 
customary billings for medical assistance in 1978. The increase in cost per 
service unit allowable for vendors in the general assistance medical care 
program during state fiscal year 1985 shall not exceed Jive percent. The 
basis for measuring growth shall be state fiscal year 1984. 

Sec. 7. Minnesota Statutes 1982, section 256.967, is amended to read: 

256.967 [MEDICAL CARE PAYMENTS; LIMITATIONS ON FEES.] 

For the biennium ending June 30, 1985, all payments for vendors of 
medical care under general assistance medical care shall be based upon this 
standard: the 50th percentile of usual and customary fees based upon medical 
assistance billings during calendar year 1978. All payments for vendors of 
medical care under medical assistance shall be limited to the 50th percentile 
of usual and customary fees based upon billings during calendar year 1979 
for physician services, dental care, vision care, podiatric services, chiro
practic care, physical therapy, occupational therapy, speech pathologists, 
audiologists, mental health centers, psychologists, public health clinics, and 
independent laboratory and x-ray services. 

Sec. 8. Minnesota Statutes 1982, section 256.968, is amended to read: 

256.968 [LIMITATION ON INPATIENT CHEMICAL DEPENDENCY 
TREATMENT.] 

The commissioner of public welfare shall limit medical assistance and 
general assistance medical care reimbursement for treatment of alcoholism, 
chemical dependency or drug addiction which is rendered in a licensed 
hospital or certified nursing home to -!-0 30 days unless need for extended care 
is certified by the attending physician and has received prior approval from 
the commissioner. 

Sec. 9. [256.969] [INPATIENT HOSPITALS.I 
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Subdivision I. [ANNUAL COST INDEX.] The commissioner of public 
welfare shall develop a prospective payment system for inpatient hospital 
service under the medical assistance and general assistance medical care 
programs. Rates paid to licensed hospitals for rate years beginning during 
the fiscal biennium ending June 30, /985, shall not exceed an annual hospi
tal cost index for the final rate allowed to the hospital for the preceding year 
not to exceed five percent in any event. The annual hospital cost index shall 
be obtained from an independent source representing a statewide average of 
inflation estimates determined for expense categories to include salaries, 
employee benefits, medical fees, raw food, medical supplies, pharmaceuti
cals, utilities, repairs and maintenance, insurance other than malpractice 
insurance, and other applicable expenses as determined by the commis
sioner. The index shall reflect the regional differences within the state and 
include a one percent increase to reflect changes in technology. The annual 
hospital cost index shall be published 30 days before the start of each calen
dar quarter and shall be applicable to all hospitals whose fiscal years start 
on or during the calendar quarter. 

Subd. 2. [RATES FOR INPATIENT HOSPITALS.] Rates paid to inpa
tient hospitals shall be based on a rate per admission. 

Subd. 3. [SPECIAL CONSIDERATIONS.] In determining the rate, the 
commissioner of public welfare will take into consideration whether the 
following circumstances exist: 

( a) minimal medical assistance and general assistance medical care utili
zation; 

( b) unusual length of stay experience; and 

(c) disproportionate numbers of low income patients served. 

Subd. 4. [APPEALS BOARD.] An appeals board shall be established for 
purposes of hearing reports for changes in the rate per admission. The 
appeals board shall consist of two public representatives, two representa
tives of the hospital industry, and one representative of the business or 
consumer community. The appeals board shall advise the commissioner on 
adjustments to hospital rates under this section. 

Subd. 5. [APPEAL RIGHTS.] Nothing in this section supersedes the con
tested case provisions of chapter 14, the Administrative Procedure Act. 

Subd. 6. [RULES.] The commissioner of public welfare shall promulgate 
temporary and permanent rules to implement a system of prospective pay
ment for inpatient hospital services pursuant to chapter 14, the Administra
tive Procedure Act. 

Sec. 10. Minnesota Statutes I 982, section 256B.02, subdivision 8, is 
amended to read: 

Subd. 8. "Medical assistance" or "medical care" means payment of part 
or all of the cost of the following care and services for eligible individuals 
whose income and resources are insufficient to meet all of such cost: 

( 1) Inpatient hospital services. A second medical opinion is required prior 
to reimbursement for elective surgeries. The commissioner shall publish in 
the State Register a proposed list of elective surgeries that require a second 
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medical opinion prior to reimbursement. The list is not subject to the re
quirements of sections 14.01 to 14.70. The commissioner's decision whether 
a second medical opinion is required, made in accordance with rules gov
erning that decision, is not subject to administrative appeal. 

(2) Skilled nursing home services and services of intennediate care facili
ties. 

(3) Physicians' services. 

(4) Outpatient hospital or nonprofit community health clinic services or 
physician-directed clinic services. The physician-directed clinic staff shall 
include at least two physicians, one of whom is on the premises whenever the 
clinic is open, and all services shall be provided under the direct supervision 
of the physician who is on the premises. Hospital outpatient departments are 
subject to the same limitations and reimbursements as other enrolled ven
dors for all services, except initial triage, emergency services, and services 
not provided or immediately available in clinics, physicians' offices, or b)I 
other enrolled providers. "Emergenly services" means those medical ser
vices required for the immediate diagnosis and treatment of medical condi
tions that, if not immediately diagnosed and treated, could lead to serious 
physical or mental disability or death or are necessary to alleviate severe 
pain. Neither the hospital, its employees, nor any physician or dentist, shall 
be liable in any action arising out of a determination not to render emergency 
services or care if reasonable care is exercised in determining the condition 
of the person, or in determining the appropriateness of the facilities, or the 
qualifications and availability of personnel to render these services consis
tent with this section. 

(5) Community mental health center services, as defined in rules adopted 
by the commissioner pursuant to section 256B.04, subdivision 2, and pro
vided by a community mental health center as defined in section 245 .62, 
subdivision 2. 

~ (6) Home health care services. 

f6t (7) Private duty nursing services. 

ff) (8) Physical therapy and related services. 

f8t (9) Dental services, excluding cast metal restorations. 

m ( IO) Laboratory and X-ray services. 

fW)( 11) The following if prescribed by a licensed practitioner: drugs, 
eyeglasses, dentures, and prosthetic devices. The commissioner shall des
ignate a fonnulary committee which shall advise the commissioner on the 
names of drugs for which payment shall be made, recommend a system for 
reimbursing providers on a set fee or charge basis rather than the present 
system, and develop methods encouraging use of generic drugs when they 
are less expensive and equally effective as trademark drugs. The commis
sioner shall appoint the fonnulary committee members no later than 30 days 
following July 1, 1981. The formulary committee shall consist of nine 
members, four of whom shall be physicians who are not employed by the 
department of public welfare, and a majority of whose practice is for per
sons paying privately or through health insurance, three of whom shall be 
phannacists who are not employed by the department of public welfare, and 
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a majority of whose practice is for persons paying privately or through health 
insurance, a consumer representative, and a nursing home representative. 
Committee members shall serve two year terms and shall serve without 
compensation. The commissioner may establish a drug formulary. Its es
tablishment and publication shall not be subject to the requirements of the 
administrative procedure act, but the formulary committee shall review and 
comment on the formulary contents. Prior authorization may be required by 
the commissioner, with the consent of the drug formulary committee, before 
certain formulary drugs are eligible for payment. The formulary shall not 
include: drugs or products for which there is no federal funding; over the 
counter drugs, except for antacids, acetaminophen, family planning prod
ucts, aspirin, insulin, prenatal vitamins, and vitamins for children under the 
age of seven; or any other over the counter drug identified by the commis
sioner, in consultation with the appropriate professional consultants under 
contract with or employed by the state agency, as necessary, appropriate 
and cost effective for the treatment of certain specified chronic diseases, 
conditions or disorders, and this determination shall not be subject to the 
requirements of chapter 14, the Administrative Procedure Act; nutritional 
products, except for those products needed for treatment of phenylketonuria, 
hyperlysinemia, maple syrup urine disease, a combined allergy to human 
milk, cow milk, and soy formula, or any other childhood or adult diseases, 
conditions, or disorders identified by the commissioner as requiring a simi
larly necessary nutritional product; anorectics; and drugs for which medical 
value has not been established. Separate payment shall not be made for 
nutritional products for residents of long term care facilities; payment for 
dietary requirements is a component of the per diem rate paid to these 
facilities. Payment to drug vendors shall not be modified before the for
mulary is established except that the commissioner shall not permit payment 
for any drugs which may not by law be included in the formulary, and his 
determination shall not be subject to chapter 14, the Administrative Pro
cedure Act. The commissioner~ ~•en,ulgale shall publish conditions for 
prohibiting payment for specific drugs after considering the formulary com
mittee's recommendations. 

The basis for determining the amount of payment shall be the actual acqui
sition costs of the drugs plus a fixed dispensing fee established by the com
missioner. Actual acquisition cost includes quantity and other special dis
counts except time and cash discounts. Establishment of this fee shall not be 
subject to the requirements of the administrative procedure act. Whenever a 
generically equivalent product is available, payment shall be on the basis of 
the actual acquisition cost of the generic drug, unless the prescriber specifi
cally indicates "dispense as written" on the prescription as required by 
section 151.21, subdivision 2. 

Notwithstanding the above provisions, implementation of any change in 
the fixed dispensing fee which has not been subject to the administrative 
procedure act shall be limited to not more than I 80 days, unless, during that 
time, the commissioner shall have initiated rulemaking through the adminis
trative procedure act. 

f+B ( 12) Diagnostic, screening, and preventive services. 

~ (13 / Health care pre-payment plan premiums and insurance pre
miums if paid directly to a vendor and supplementary medical insurance 
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benefits under Title XVIII of the Social Security Act. 

~ (14) Abortion services, but only if one of the following conditions is 
met: 

(a) The abortion is a medical necessity. "Medical necessity" means (I) the 
signed written statement of two physicians indicating the abortion is medi
cally necessary to prevent the death of the mother, and (2) the patient has 
given her consent to the abortion in writing unless the patient is physically or 
legally incapable of providing informed consent to the procedure, in which 
case consent will be given as otherwise provided by law; 

(b) The pregnancy is the result of criminal sexual conduct as defined in 
section 609.342, clauses (c), (d), (e)(i), and (f), and the incident is reported 
within 48 hours after the incident occurs to a valid law enforcement agency 
for investigation, unless the victim is physically unable to report the criminal 
sexual conduct, in which case the report shall be made within 48 hours after 
the victim becomes physically able to report the criminal sexual conduct; or 

(c) The pregnancy is the result of incest, but only if the incident and relative 
are reported to a valid law enforcement agency for investigation prior to the 
abortion. 

fl4t (15) Transportation costs incurred solely for obtaining emergency 
medical care or transportation costs incurred by non-ambulatory persons in 
obtaining emergency or non-emergency medical care when paid directly to 
an ambulance company, common carrier, or other recognized providers of 
transportation services. For the purpose of this clause, a person who is 
incapable of transport by taxicab or bus shall be considered to be non-am
bulatory. 

~ ( 16) To the extent authorized by rule of the state agency, costs of bus 
or taxicab transportation incurred by any ambulatory eligible person for 
obtaining non-emergency medical care. 

~ ( 17) Personal care attendant services provided by an individual, not a 
relative, who is qualified to provide the services, where the services are 
prescribed by a physician in accordance with a plan of treatment and are 
supervised by a registered nurse. Payments to personal care attendants shall 
be adjusted annually to reflect changes in the cost of living or of providing 
services by the average annual adjustment granted to vendors such as nurs
ing homes and home health agencies. 

~ (18) Any other medical or remedial care licensed and recognized 
under state law unless otherwise prohibited by law. 

Sec. 1 I. Minnesota Statutes 1982, section 2568.04, subdivision 14, is 
amended to read: 

Subd. 14. [COMPETITIVE BIDDING.] The commissioner shall utilize 
volume purchase through competitive bidding under the provisions of 
chapter 16, to provide the following items: 

(I) Eyeglasses; 

(2) Oxygen. The commissioner shall provide for oxygen needed in an 
emergency situation on a short-term basis, until the vendor can obtain the 
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necessary supply from the contract dealer; 

6lt (3) Hearing aids and supplies; and 

f.,t (4) Durable medical equipment, including but not limited to: 

(a) hospital beds; 

(b) commodes; 

(c) glide-about chairs; 

(d) patient lift apparatus; 

(e) wheelchairs and accessories; 

(0 oxygen administration equipment; 

(g) respiratory therapy equipment; and 

(h) electronic diagnostic, therapeutic and life support systems. 

4293 

Sec. 12. Minnesota Statutes 1982, section 256B.04, is amended by adding 
a subdivision to read: 

Subd. 16. [UTILIZATION REVIEW.] Establish on a statewide basis a 
new program to safeguard against unnecessary or inappropriate use of 
medical assistance services, against excess payments. against unnecessary 
or inappropriate hospital admissions or lengths of stay, and against underu
tilization of services in pre-paid health plans, long term care facilities or any 
health care delivery system subject to fixed rate reimbursement. In imple
menting the program, the state agency shall utilize both pre-payment and 
post-payment review systems to determine if utilization is reasonable and 
necessary. The determination of whether services are reasonable and nec
essary shall be made by the commissioner in consultation with a professional 
services advisory group appointed by the commissioner. An aggrieved party 
may appeal the commissioner's determination pursuant to the contested case 
procedures of chapter 14. 

Sec. 13. Minnesota Statutes I 982, section 256B.041, subdivision 2, is 
amended to read: 

Subd. 2. [ACCOUNT.] An account is established in the state treasury from 
which medical assistance payments to vendors shall be made. Into soo1, this 
account there shall be deposited federal funds, state funds, county funds, and 
other moneys which are available and which may be paid to the state agency 
for medical assistance payments and reimbursements from counties or others 
for their share of such payments. 

Sec. 14. Minnesota Statutes 1982, section 256B.041, subdivision 5, is 
amended to read: 

Subd. 5. [PAYMENT BY COUNTY TO STATE TREASURER.] If re
quired by federal law or rules promulgated thereunder, or by authorized 
regulation of the state agency, each county shall pay to the state treasurer the 
portion of medical assistance paid by the state for which it is responsible. The 
county's share of cost shall be ten percent of that portion not met by federal 
funds. 

The county shall advance its portion of medical assistance costs, based 
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upon estimates submitted by the state agency to the county agency, stating 
the estimated expenditures for the succeeding month. Upon the direction of 
the county agency. payment shall be made monthly by the county to the state 
for the estimated expenditures for each month. Adjustment of any overes
timate or underestimate based on actual expenditures shall be made by the 
state agency by adjusting the estimate for any succeeding month. 

Sec. 15. Minnesota Statutes 1982, section 256B.06, subdivision I, is 
amended to read: 

Subdivision I. Medical assistance may be paid for any person: 

(I) Who is a child eligible for or receiving adoption assistance payments 
under Title IV-E of the Social Security Act, 42 U.S.C. Sections 670 to 676; 
or 

(2) Who is a child eligible for or receiving foster care maintenance pay
ments under Title IV-E of the Social Security Act, 42 U.S.C. Sections 670 to 
676; or 

(I) Who is a child eligible for or receiving adoption assistance payments 
under Title IV-E of the Social Security Act, e ~ SeetioRs ~ te e'7e 
United States Code, title 42, sections 670 to 676; or 

(2) Who is a child eligible for or receiving foster care maintenance pay
ments under Title IV-E of the Social Security Act, 4-;!~. SeetioRs e+G le 
e+e United States Code. title 42, sections 670 to 676; or 

(3) Who is eligible for or receiving public assistance, or a woman who is 
pregnant, as medically verified, and who would be eligible for assistance 
under the aid to families with dependent children program if the child had 
been born and Jiving with the woman; or 

(4) Who ts eligible fef er reeeiYiRg meets the categorical eligibility re
quirements of the supplemental security income fef the aged, hliR<I am! 
disailled program and the other eligibility requirements of this section; or 

(5) Who except for the amount of income or resources would qualify for 
supplemental security income for the aged, blind and disabled, or aid to 
families with dependent children and is in need of medical assistance; or 

(6) Who is under 21 years of age and in need of medical care that neither he 
nor his relatives responsible under sections 256B.0l to 256B.26 are financi
ally able to provide; or 

(7) Who is residing in a hospital for treatment of mental disease or tuber
culosis and is 65 years of age or older and without means sufficient to pay the 
per capita hospital charge; and 

(8) Who resides in Minnesota, or, if absent from the state, is deemed to be a 
resident of Minnesota in accordance with the regulations of the state agency; 
and 

(9) Who alone, or together with his spouse, does not own real property 
other than the homestead. For the purposes of this section, "homestead" 
means the house owned and occupied by the applicant as his dwelling place, 
together with the land upon which it is situated and an area no greater than 
two contiguous lots in a platted or laid out city or town or 80 contiguous 
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acres in unplatted land. Occupancy or exemption shall be determined as 
provided in chapter 510 and applicable law, including continuing exemption 
by filing notice under section 510.07. Real estate not used as a home may not 
be retained unless it produces net income applicable to the family's needs or 
the family is making a continuing effort to sell it at a fair and reasonable price 
or unless sale of the real estate would net an insignificant amount of income 
applicable to the family's needs, or unless the commissioner determines that 
sale of the real estate would cause undue hardship; and 

(10) Who individually does not own more than~ $3,000 in cash or 
liquid assets, or if a member of a household with two family members 
(husband and wife, or parent and child), does not own more than $4-;00Q 
$6,000 in cash or liquid assets, plus $200 for each additional legal depen
dent. Cash and liquid assets may include a prepaid funeral contract and 
insurance policies with cash surrender value. The value of the following 
shall not be included: 

(a) the homestead, and (b) one motor vehicle licensed pursuant to chapter 
168 and defined as: (1) passenger automobile, (2) station wagon, (3) motor
cycle, (4) motorized bicycle or (5) truck of the weight found in categories A 
to E, of section 168.013, subdivision le; and 

(11) Who has or anticipates receiving an annual income not in excess of 
$2,600 for a single person, or $3,250 for two family members (husband and 
wife, parent and child, or two siblings), plus $625 for each additional legal 
dependent, or who has income in excess of these maxima and in the month of 
application, or during the three months prior to the month of application, 
incurs expenses for medical care that total more than one-half of the annual 
excess income in accordance with the regulations of the state agency. In 
computing income to determine eligibility of persons who are not residents of 
long term care facilities, the commissioner shall disregard increases in in
come ef seeial- seeurity 0f sttppleffleRtary seet:trit~• tft€0ffie reei13ieRts ette selely 
fa isereases ret1uire8 ~· seetiaAs ~ ftft6 -1-&H 0f ff:te seei-&1, seeHFit~• Eta; aft0 
shall aisrega,a ifteeR!e ef aisablea j!eFSeft& t1,at is a!se ais,ega,aea i11 ile!ef
ffitfl-tft! eligi0ility f-0t= sttppleffleRtal 9;ffi ttfteef seek-aft 256D.37, st18divisi0R +, 
due solely to increases in federal retiree, survivor's, and disability insur
ance benefits, veterans administration benefits, and railroad retirement 
benefits in the percentage amount established in the biennial appropriations 
law unless prohibited by federal law or regulation. If prohibited, the com
missioner shall first seek a waiver. In excess income cases, eligibility shall 
be limited to a period of six months beginning with the first of the month in 
which these medical obligations are first incurred; and 

(12) Who has continuing monthly expenses for medical care that are more 
than the amount of his excess income, computed on a monthly basis, in 
which case eligibility may be established before the total income obligation 
referred to in the preceding paragraph is incurred, and medical assistance 
payments may be made to cover the monthly unmet medical need. In li
censed nursing home and state hospital cases, income over and above that 
required for justified needs, determined pursuant to a schedule of contribu
tions established by the commissioner of public welfare, is to be applied to 
the cost of institutional care. The commissioner of public welfare may es
tablish a schedule of contributions to be made by the spouse of a nursing 



4296 JOURNAL OF THE SENATE [60TH DAY 

home resident to the cost of care and shall seek a waiver from federal 
regulations which establish the amount required to be contributed by either 
spouse when one spouse is a nursing home resident; and 

(13) Who has applied or agrees to apply all proceeds received or receivable 
by him or his spouse from automobile accident coverage and private health 
care coverage to the costs of medical care for himself, his spouse, and 
children. The state agency may require from any applicant or recipient of 
medical assistance the assignment of any rights accruing under private health 
care coverage. Any rights or amounts so assigned shall be applied against the 
cost of medical care paid for under this chapter. Any assignment shall not be 
effective as to benefits paid or provided under automobile accident coverage 
and private health care coverage prior to receipt of the assignment by the 
person or organization providing the benefits. 

Sec. 16. Minnesota Statutes 1982, section 256B.061, is amended to read: 

256B.061 [ELIGIBILITY.] 

If any individual has been determined to be eligible for medical assistance, 
it will be made available to him for care and services included under the plan 
and furnished in or after the third month before the month in which he made 
application for such assistance, if such individual was, or upon application 
would have been, eligible for medical assistance at the time the care and 
services were furnished. The commissioner may limit, restrict, or suspend 
the eligibility of an individual for up to one year upon that individual's 
conviction of a criminal offense related to his application for or receipt of 
medical assistance benefits. 

Sec. 17. Minnesota Statutes 1982, section 256B.064, subdivision la, is 
amended to read: 

Subd. la. [GROUNDS FOR MONETARY RECOVERY AND SANC
TIONS AGAINST VENDORS.] The commissioner may seek monetary re
covery and impose sanctions against vendors of medical care for any of the 
following: fraud, theft, or abuse in connection with the provision of medical 
care to recipients of public assistance; a pattern of presentment of false or 
duplicate claims or claims for services not medically necessary; a pattern of 
making false statements of material facts for the purpose of obtaining greater 
compensation than that to which the vendor is legally entitled; suspension or 
termination as a Medicare vendor; and refusal to grant the state agency 
access during regular business hours to examine all records necessary to 
disclose the extent of services provided to program recipients. No sanction 
may be imposed or monetary recovery obtained against any vendor of nurs
ing home or convalescent care for providing services not medically neces
sary when the services provided were ordered by a licensed health profes
sional not an employee of the vendor. The determination of~ 6f services 
not medically necessary shall be made by the commissioner in consultation 
with a feYieW eFgani~atien as eet=i-flea. ffl see¼iOO ~ 6f etfteF provider 
advisory eofflffiiHees as committee appointed by the commissioner on the 
recommendation of appropriate professional organizations. 

Sec. 18. Minnesota Statutes 1982, section 256B.07, is amended to read: 

256B.07 [EXCEPTIONS IN DETERMINING RESOURCES ] 

A local agency may, within the scope of regulations set by the commis-
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sioner of public welfare, waive the requirement of liquidation of excess 
assets when the liquidation would cause undue hardship. Household goods 
and furniture in use in the home, wearing apparel, iAS\:lmnee 13olieies ~ 
eash suffe&aer -Yalue Ret iR """"55 ef ~ I'"' iRsure<I i,erse,t;- and personal 
property used as a regular abode by the applicant or recipient, ft f>Fejltli<I 
fllReral eo&lffiet Rel iR ei<eess ef ~ I'"' j!<!fS6ft j>lus aeeruea iRteres! ef Ret 
fft0fO !luift ~ and a lot in a burial plot shall not be considered as resources 
available to meet medical needs. 

Sec. 19. Minnesota Statutes 1982, section 256B.14, subdivision 2, is 
amended to read: 

Subd. 2. [ACTIONS TO OBTAIN PAYMENT.] The state agency shall 
promulgate rules to determine the ability of responsible relatives to contrib
ute partial or complete repayment of medical assistance furnished to recipi
ents for whom they are responsible.In determining tl/e resource contribution 
of a spouse at the time of the first medical assistance application, all medical 
assistance exclusions shall be allowed, and a resource limit of $10,000 for 
nonexcluded resources shall be implemented. Above these limits, a con
tribution of one-third of the excess resources shall be required. These rules 
shall not require repayment when payment would cause undue hardship to 
the responsible relative or his or her immediate family. The county agency 
shall give the responsible relative notice of the amount of the repayment. If 
the state agency or county agency finds that notice of the payment obligation 
was given to the responsible relative, but that the relative failed or refused to 
pay, a cause of action exists against the responsible relative for that portion 
of medical assistance granted after notice was given to the responsible rela
tive, which the relative was determined to be able to pay. 

The action may be brought by the state agency or the county agency in the 
county where assistance was granted, for the assistance, together with _the 
costs of disbursements incurred due to the action. 

In addition to granting the county or state agency a money judgment, the 
court may, upon a motion or order to show cause, order continuing contribu
tions by a responsible relative found able to repay the county or state agency. 
The order shall be effective only for the period of time during which the 
recipient receives medical assistance from the county or state agency. 

Sec. 20. Minnesota Statutes 1982, section 256B.17, subdivision 4, is 
amended to read: 

Subd. 4. [PERIOD OF INELIGIBILITY.] IA~ ease where tke llfteelft

f)eAsoteS wltie ef transfet=Fe8 Fese1:11ees eneeeds $12,QQQ, the eeFHmissioner 
sltall £e<jl!ife ft pefie<I ef i&eligibilit~· wltielt elleeeas ;!4 IHORtl!s, vro•,.illea tl!a! 
the refie<I et: ineligibility 0eQfS a FeasonoSle reletioRsRif) te ¼he~ UBe0m
ve&satea -Yalue ef tile traRSKlffell assei· For any uncompensated transfer, the 
period of ineligibility shall be calculated by dividing the transferred amount 
by the statewide average monthly skilled nursing facility per diem for the 
previous calendar year to determine the number of months of ineligibility. 
The individual shall remain ineligible until this fixed ineligibility period has 
expired, subject to the exclusions contained in section 15. 

Sec. 21. Minnesota Statutes 1982, section 256B.17, is amended by adding 
a subdivision to read: 
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Subd. 5. [EXCLUSIONS FOR HOMESTEAD TRANSFERS.] Notwith
standing subdivision 4, an individual shall not be ineligible if the transferred 
property is a homestead as defined by section 2568.06, subdivision I, and 
one of the following conditions applies: 

I I I a satisfactory showing is made that the individual can reasonably be 
expected to return to the homestead as a permanent residence; 

(2) title to the home was transferred to the individual's jpouse, child who is 
under age 21, or blind or permanently and totally disabled child as defined in 
the supplemental security income program; 

( 3 I a satisfactory showing is made that the individual intended to dispose of 
the home at fair market value or for other valuable consideration; or 

/41 the local agency determines that denial of eligibility would cause undue 
hardship for the individual, based on imminent threat to the individual's 
health and well-being. 

Sec. 22. Minnesota Statutes 1982, section 256B. I 7, is amended by adding 
a subdivision to read: 

Subd. 6. [EXCEPTION FOR ASSET TRANSFERS.] Notwithstanding the 
provisions of subdivisions 1 through 5, an institutionalized !1pouse who ap
plies for medical assistance on or after July /, /983, may transfer liquid 
assets to his or her noninstitutionalized spouse without loss of eligibility if all 
of the following conditions apply: 

(a) The noninstitutionalized spouse is not applying for or receiving assis
tance; 

/bl The noninstitutionalized spouse has less than $10,000 in liquid assets, 
including assets singly owned and 50 percent of assets owned jointly with the 
institutionalized spouse; 

(c) The amount transferred, together with the noninstitutionalized spouse's 
own assets, totals no more than $10,000 in liquid assets; and 

/di The transfer may be effected only once, at the time of initial medical 
assistance application. 

Sec. 23. Minnesota Statutes 1982, section 256B.l7, is amended by adding 
subdivision to read: 

Subd. 7. [CONFORMANCE WITH FEDERAL LAW.] Notwithstanding 
the other provisions of this section, uncompensated property transfers shall 
be treated no more restrictively than allowed by federal law. 

Sec. 24. Minnnsota Statutes 1982, section 256B.17, is amended by adding 
a subdivision to read: 

Subd. 8. [EFFECTIVE DATE.] Subdivisions 5, 6, and 7, and the changes 
in subdivision 4 made by section 20 apply to transfers made on or after the 
effective date of sections 20 to 23, regardless of the individual's status in 
relation to eligibility for medical assistance. 

Sec. 25. Minnesota Statutes 1982, section 256B.27, subdivision 3, is 
amended to read: 

Subd. 3. The commissioner of public welfare, with the written consent of 
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the recipient, on file wih the local welfare agency, shall be allowed access to 
all personal medical records of medical assistance recipients solely for the 
purposes of investigating whether or not: (a) a vendor of medical care has 
submitted a claim for reimbursement, a cost report or a rate application 
which the vendor knows to be false in whole or in part; or (b) the medical care 
was medically necessary. The vendor of medical care shall receive notifica
tion from the commissioner at least 24 hours before the commissioner gains 
access to such records. The determination of tt9ttSe- 0f provision of services 
not medically necessary shall be made by the commissioner in consultation 
with a Fe¥i-ew ergani:imtioR as tlefiflee ffi seeti6D ~ 0f etflef an advisory 
eoffiffiillees committee of vendors as appointed by the commissioner on the 
recommendation of appropriate professional organizations. Notwithstanding 
any other law to the contrary, a vendor of medical care shall not be subject to 
any civil or criminal liability for providing access to medical records to the 
commissioner of public welfare pursuant to this section. 

Sec. 26. Minnesota Statutes 1982, section 256B.27, subdivision 4, is 
amended to read: 

Subd. 4. [AUTHORIZATION OF COMMISSIONER TO EXAMINE 
RECORDS.] Ne A person sl!ilH determined to be eligible for medical assis
tance ttH!ess lie ltas shall be deemed to have authorized the commissioner of 
public welfare in writing to examine all personal medical records developed 
while receiving medical assistance for the purpose of investigating whether 
or not a vendor has submitted a claim for reimbursement, a cost report or a 
rate application which the vendor knows to be false in whole or in part, or in 
order to detennine whether or not the medical care provided was medically 
necessary. A-""" ef ffieeieal etlfe sl!ftH fe!jtlH<) ~resentation of tlti£ Wfilleft 
aHtAoFi,ation oofefe tile s!a!e ageney""" ee!ainaeeess le tile~ ttH!ess tile 
-""" already has reeei,·ee ,'ffiffeft aHtAoFi,atioR. 

Sec. 27. [256B. 70] [PREPAYMENT DEMONSTRATION PROJECT.] 

Subdivision I. [PURPOSE.] The commissioner of public welfare shall 
establish a medical assistance demonstration project to determine whether 
prepayment combined with better management of health care services is an 
effective mechanism to ensure that all eligible individuals receive necessary 
health care in a coordinated fashion while containing costs. For the pur
poses of this project, waiver of certain statutory provisions is necessary in 
accordance with this section. 

Subd. 2. [DEFINITIONS.] For the purposes of this section, the following 
terms have the meanings given. 

(a) "Commissioner" means the commissioner of public welfare. For the 
remainder of this section, the _commissioner's responsibilities for methods 
and policies for implementing the project will be proposed by the project 
advisory committees and approved by the commissioner. 

(b) "Demonstration provider" means an individual, agency, organiza
tion, or group of 1-hese entities that participates in the demonstration project 
according to criteria, standards, methods, and other requirements estab
lished for the project and approved by the commissioner. 

(c) "Eligible individuals" means those persons eligible for medical assis-
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ranee benefits as defined in section 2568.06. 

( d) "Limitation of choice" means suspending freedom of choice while 
allowing eligible individuals to choose among the demonstration providers. 

Subd. 3. [GEOGRAPHIC AREA.] The commissioner shall designate the 
geographic areas in which eligible individuals may be included in the dem
onstration project. The geographic areas shall include one urban, one sub
urban. and at least one rural county. In order to encourage the participation 
of long-term care providers, the project area may be expanded beyond the 
designated counties for eligible individuals over age 65. 

Subd. 4. [LIMITATION OF CHOICE.] The commissioner shall develop 
criteria to determine when limitation of choice may be implemented in the 
experimental counties. The criteria shall ensure that all eligible individuals 
in the county have continuing access to the full range of medical assistance 
services as specified in subdivision 6. Before limitation of choice is imple
mented, eligible individuals shall be notified and after notification, shall be 
allowed to choose only among demonstration providers. After initially 
choosing a provider, the recipient is allowed to change that choice only at 
specified times as allowed by the commissioner. 

Subd. 5. [PROSPECTIVE PER CAPITA PAYMENT.] The project advi
sory committees with the commissioner shall establish the method and 
amount of payments for services. The commissioner shall annually contract 
with demonstration providers to provide services consistent with these es
tablished methods and amounts for payment. Notwithstanding section 
62D.02, subdivision 1, payments for services rendered as part of the project 
may be made to providers that are not licensed health maintenance organi
zations on a risk-based, prepaid capitation basis. 

If allowed by the commissioner, a demonstration provider may contract 
with an insurer, health care provider, nonprofit health service plan cor
poration, or the commissioner, to provide insurance or similar protection 
against the cost of care provided by the demonstration provider or to provide 
coverage against the risks incurred by demonstration providers under this 
section. The recipients enrolled with a demonstration provider are a per
missible group under group insurance laws and chapter 62C, the Nonprofit 
Health Service Plan Corporations Act. Under this type of contract, the 
insurer or corporation may make benefit payments to a demonstration pro
vider for services rendered or to be rendered to a recipient. Any insurer or 
nonprofit health service plan corporation licensed to do business in this state 
is authorized to provide this insurance or similar protection. 

Payments to providers participating in the project are exempt from the 
requirements of sections 256. 966 and 256B .03, subdivision 2. The commis
sioner shall complete development of capitation rates for payments before 
delivery of services under this section is begun. 

Subd. 6. [SERVICE DELIVERY.] Each demonstration provider shall be 
responsible for the health care coordination for eligible individuals. De
monstration providers: 

( a) Shall authorize and arrange for the prOl'ision of all needed health ser
vices including but not limited to the full range of services listed in section 
256B.02, subdivision 8, in order to ensure appropriate health care is deliv-
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ered to enrollees; 

(b) Shall accept the prospective, per capita payment from the commis
sioner in return for the provision of comprehensive and coordinated health 
care services for eligible individuals enrolled in the program; 

( c) May contract with other health care and social service practitioners to 
provide services to enrollees; and 

(d) Shall institute recipient grievance procedures according to the method 
established by the project, utilizing applicable requirements of chapter 62D. 
Disputes not resolved through this process shall be appealable to the com
missioner as provided in subdivision I I. 

Subd. 7. (ENROLLEE BENEFITS.] All eligible individuals enrolled by 
demonstration providers shall receive all needed health care services as 
defined in subdivision 6. 

Ali enrolled individuals have the right to appeal if necessary services are 
not being authorized as defined in subdivision I I. 

Subd. 8. [PREADMISSION SCREENING WAIVER. J Except as applica
ble to the project's operation, the provisions of section 256B.09! are waived 
for the purposes of this section for recipients enrolled with demonstration 
providers. 

Subd. 9. [REPORTING.] Each demonstration provider shall submit in
formation as required by the commissioner, including data required for 
assessing client satisfaction, quality of care, cost, and utilization of services 
for purposes of project evaluation. Required information shall be specified 
before the commissioner contracts with a demonstration provider. 

Subd. 10. [INFORMATION.] Notwithstanding any law or rule to the 
contrary, the commissioner may allow disclosure of the recipient's identity 
solely for the purposes of (a) allowing demonstration providers to provide 
the information to the recipient regarding services, access to services, and 
other provider characteristics, and ( b) facilitating monitoring of recipient 
satisfaction and quality of care. The commissioner shall develop and imple
ment measures to protect recipients from invasions of privacy and from 
harassment. 

Subd. /I. [APPEALS.] A recipient may appeal to the comm1ss10ner a 
demonstration provider's delay or refusal to provide services. The commis
sioner shall appoint a panel of health practitioners, including social service 
practitioners, as necessary to determine the necessity of services provided 
or refused to a recipient. The deliberations and decisions of the panel re
place the administrative review process otherwise available under chapter 
256B. The panel shall follow the time requirements and other provisions of 
the Code of Federal Regulations, title 42, sections 431.200 to 431.246. The 
time requirements shall be expedited based on request by the individual who 
is appealing for emergency services. If a service is determined to be neces
sary and is included among the benefits for 1vhich a recipient is enrolled, the 
service must be provided by the demonstration provider as specified in 
subdivision 5. The panel's decision is a final agency action that may be 
appealed under the contested case provisions of chapter 14. 

Sec. 28. [256B.71] (DEMONSTRATION PROJECT WAIVER.] 
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Each hospital that participates as a provider in a demonstration project, 
established by the commissioner of public welfare to deliver medical assis~ 
tance services on a prepaid, capitation basis, is exempt from the prospective 
payment system for inpatient ho.spilal service during the period of its partic
ipation in that project. 

Sec. 29. Minnesota Statutes 1982, section 256D.03, subdivision 3, is 
amended to read: 

Subd. 3. [GENERAL ASSISTANCE MEDICAL CARE; ELIGIBILITY.] 
State aid shall be paid te leeal ageaeies 0f eeeaties f0f 9!l pe,eeR! ef the eest ef 
ge,,eHt! assistaaee meelieal eare paid by the leeal agei,ey 0f eettftty perseaat te 
seetieft 2§6D.92, sebelivisiea 4a "" behalf ef fl"FS""S eligible aeeereling te 
stanelarels establisheel by the eemmissiener ef jltlbliewelfareitt aeeerelaaee with 
the rates establisheel by flt!e ef #te eemmissiener. Persons eligible for benefits 
under sections 256D.01 to 256D.21 and persons not eligible for federal 
health care benefits whose nonexempt property, as determined according to 
medical assistance standards, has an equity value no greater than $/ ,000 
and whose income is not in excess of the medical assistance standards shall 
be eligible for general assistance medical care aH<i mwe free eheiee ift the 
selection ef a -YeOOeF ef #te meelieal c...- At>y leeal agei,ey 0f eetffl!y ""':)'; 
ffem its ewn reseerees, fflf!l<e payments fe, meelical eare f0f I"'™""' ttet 
otherwise eligible fer the eare pursuant te s1anelarels establisheel l>y the eern
fflissioReF. Persons with excess income and resources may qualify for ben
efits under this subdivision by spending down. Treatment of income and 
resources in calculation of the spenddown shall be the same as in the medical 
assistance program pursuant to chapter 256B. 

+he eemmissiener ef jltlblie welfare shall premelgate rules le establish ael
minislrati,•e and fiseal preceeleres for pa) ment ef the 5lftle share ef the meelieal 
eesl'J iaeurreel by the eeenties uooe, seetieft 2§6D.92, sebai,·isien 4tr.- +lie 
rule,; may incluele: 

fa) preceelures by wlli€lt state liability f0f the eests ef meelieal eare ineerreel 
purseant te seetieft 2§6D.92, sebai, isiea 1a may be eleelueteel ffem eetffl!y 
liabilit)' IO the 5lftle ..,,<le, any e#tef jltlblie assistunee pregram autherieeel by 
law-; 

fl,) preeeeleres for preeessing elaims ef ceenties fer reimbursement by the 
Slftle fur e"penelitures fer meelieul e-are fftil<le by #te eeenties pursuant to seetieft 
236D.92, subeliYision 4ir, 

fe) preeeeleres by wlli€lt the leeal agencies ffill'/ centract witlt #te eemmis 
sieneF ef jltlblie welfare f0f state aelministratioa ef ge,,eral assistance meelieal 
eare payments; 

ftl1 stanelurels ef eligibilit), utili,ation of sef\ iees and payment le¥els whieh 
shall conform te #te5e ef meelieal assistaaee purseant to eltap!ef ~ aH<i 

fat ge,,eHt! eAteFia ttRel proeeeleres for #tc ielentilieatien an<! l'fflFl'l'I ttWOS
tigatieft ef suspecteel fraud, the#, awse, presentment ef fake er eluplicate 
ektiffl.s, 13resentffleRt ef €+fttffiS -fer serviees ~ ffleEiieelly neeessaf), er tftl.s.e. 
stateffleRts ar re13resentati0Rs Of fflateriel .fee-ts ey a ¥eft8ef ef ge,,eral assistaRee 
meelieal e-are, aH<i f0f the impesilien ef sanctions agaiftst 5llel! -"er ef 
meelieal "°""' +lie rule,; relatiftg to saaetiens shall be eensisleat wi#t the jffiWi
siens ef seetieft 2§68.9M, subai, isiens I-ate 2c 
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Sec. 30. Minnesota Statutes 1982, section 256D.03, subdivision 4, is 
amended to read: 

Subd. 4. [GENERAL ASSISTANCE MEDICAL CARE; SERVICES.] (a) 
~!et\\ithstanding tbe p,e,isiens ef seetiens 256D.(JJ le 256D.21 aR<l 261.23, 
e, any etheF law le the een!Fal), !eF the bieaaiaFR eR<liflg fflfte 3G, .J-9&,, state 
ai<I sltall be paitl le leeal ageaeies, 0r rnantie!i !eF 9(l pereeRI ef gei,eml assi#
taRee FRedieal eare paitl by the leeal agency e, €6\lflly oo behalf m peFSOOS 
eligible !eF gei,eml assistaaee e, 1"'f56fl5 FReeliag the ifleeFRe flfl6 ,esea,ee 
~ established ifl the pregmFR fe, ai<I le filFRilies with depeadeat ehild,ea. 
~lelhiag m thHi pFS'.'isioa shall l,c eono;trnea le ff!0<!ify the speadde" R ••~aired 
-tfl a1313r013riate eases fut= gei,eml assistanee FReElieal eare-:- Reimbursement f0f 
FRedieal eare pre, ided ltfleeF seetiens 256D.(ll le 256D.21 e, ~ under 
the general assistance medical care program shall be limited to the follow
ing categories of service tffl-ly: inpatient hospital care, outpatient hospital 
care, services provided by medicare certified rehabilitation agencies, pre
scription drugs, eyeglasses and eye examinations provided by a physician or 
optometrist, physician's services, medical transportation, and dental care. In 
addition, payments of state aid shall be made for day treatment services 
provided by a mental health center established under sections 245.61 to 
245.69, subdivision I, and funded through chapter 256E and for prescribed 
medications for persons who have been diagnosed as mentally ill as neces
sary to prevent more restrictive institutionalization. 

(b) At the eptieH ef In order to contain costs, the county board ttR<I shall, 
with the approval of the commissioner of public welfare. Feiffll3UFsement f0f 
inpatient hesrital eare, eatpatieHt I,espital eare, BOO r•ese,irtien eFl!gS fRBY be 
tt-RHtetl te desigAated select vendors of medical care flF0', ideFs who can pro
vide the most economical care consistent with high medical standards and 
may contract with organizations on a prepaid capitation basis to provide 
these services. The commissioner shall encourage county boards to submit 
proposals for demonstration projects designed to provide services in an 
economical manner or to control utilization, with safeguards to ensure that 
necessary services are provided. Payment for services provided pursuant to 
this subdivision shall be as provided to medical assistance vendors of these 
services under section 256B.02, subdivision 8, except that where counties 
enter into prepaid capitation agreements, payments shall be as provided in 
section 256.966, subdivision 2. 

(c) The commissioner of public welfare may reduce payments provided 
under sections 256D.01 to 256D.21 and 261.23 in order to remain within 
the amount appropriated for general assistance medical care. within the fol
lowing restrictions. For the period July I, 1983 to June 30, 1984, reductions 
below the cost per service unit allowable under section 256. 966, sltall be are 
permitted only as follows: payments for inpatient and outpatient hospital 
care provided in response to a primary diagnosis of chemical dependency or 
mental illness may be reduced no more than 45 percent; payments for all 
other inpatient hospital care may be reduced no more than 35 percent. Re
ductions below the payments allowable under section 256.967 for the re
maining general assistance medical care services allowable under this fffir 
¥tSt6ft subdivision may be reduced no more than 25 percent. For the period 
July I, 1984 to June 30, 1985, reductions below the cost per service unit 
allowable under section 256.966 are permilled only as follows: payments for 
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inpatient and outpatient hospital care provided in response to a primary 
diagnosis of chemical dependency or mental illness may be reduced no more 
than 30 percent; payments for all other inpatient hospital care may be 
reduced no more than 20 percent. Reductions below the payments allowable 
under section 256.967 for the remaining general assistance medical care 
services allowable under this subdivision may be reduced no more than ten 
percent. There shall be no copayment required of any recipient of benefits 
for any services provided under this subdivision. 

( d) If !he eeRJRJi ssi e ner er eetffily refll5eS le JlllY all er !"'fl ef tke ei>arge fer a 
heallk ser'>'iee, they skall oot ee liable fer tke llftf"li<I !'8fli0ft ef tke ~ Any 
county may, from its own resources, provide medical payments for which 
state payments are not made. 

Sec. 31. Minnesota Statutes 1982, section 256D.03, is amended by adding 
a subdivision to read: 

Subd. 5. [CERTAIN LOCAL AGENCIES TO PAY STATE FOR 
COUNTY SHARE.] The local agencies that contract with the commissioner 
of public welfare for state administration of general assistance medical care 
payments shall make payment to the state for the county share of those 
payments in the manner described for medical assistance advances in sec
tion 2568 .04 I, subdivision 5. 

Sec. 32. Minnesota Statutes 1982, section 256D.03, is amended by adding 
a subdivision to read: 

Subd. 5. [DIVISION OF COSTS.] The state shall pay 90 percent of the 
cost of general assistance medical care paid by the local agency or county 
pursuant to this section. However, for counties who contract with health 
maintenance organizations or other providers to deliver services under a 
prepaid capitation agreement, the state shall pay 95 percent of the cost per 
person enrolled. 

Sec. 33. Minnesota Statutes 1982, section 256D.03, is amended by adding 
a subdivision to read: 

Subd. 6. [DUTIES OF THE COMMISSIONER.] The commissioner shall 
promulgate temporary and permanent rules as necessary to establish: 

(a) standards of eligibility, utilization of services, and payment levels; 

( b) standards for quality assurance, surveillance, and utilization review 
procedures that conform to those established for the medical assistance 
program pursuant to chapter 2568, including general criteria and proce
dures for the identification and prompt investigation of suspected fraud, 
theft, abuse, presentment of false or duplicate claims, presentment of claims 
for services not medically necessary, or false statements or representations 
of material facts by a vendor of general assistance medical care, and for the 
imposition of sanctions against such vendor of medical care. The rules 
relating to sanctions shall be consistent with the provisions of section 
2568.064, subdivisions la and 2; and 

( c) administrative and fiscal procedures for payment of the state share of 
the medical costs incurred bv the counties under section 256D.02, subdivi
sion 4a. Rules promulgated pursuant to this clause may include: (I) proce
dures by which state liability for the costs of medical care incurred pursuant 
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to section 256D .02, subdivision 4a may be deducted from county liability to 
the state under any other public assistance program authorized by law; (2) 
procedures for processing claims of counties for reimbursement by the state 
for expenditures for medical care made by the counties pursuant to section 
256D .02, subdivision 4a; and ( 3) procedures by which the local agencies 
may contract with the commissioner of public welfare for state administra
tion of general assistance medical care payments. 

Sec. 34. Minnesota Statutes 1982, section 260. I 91, subdivision 2, is 
amended to read: 

Subd. 2. [ORDER DURATION.] All orders under this section shall be for 
a specified length of time set by the court not to exceed one year. However, 
before the order has expired and upon its own motion or that of any interested 
party, the court has eon~iRtting jt1Fis8ieHen 40 fefteW- the 0f0ef 0f shall, after 
notice to the parties and a hearing, renew the order for another year or make 
some other disposition of the case, until the individual is no longer a minor. 
Any person to whom legal custody is transferred shall report to the court in 
writing at such periods as the court may direct. 

Sec. 35. Minnesota Statutes 1982, section 260.242, subdivision 2, is 
amended to read: 

Subd. 2. [GUARDIAN'S RESPONSIBILITIES.] (a) A guardian ap
pointed under the provisions of subdivision I has legal custody of his ward 
unless the court which appoints him gives legal custody to some other per
son. If the court awards custody to a person other than the guardian, the 
guardian nonetheless has the right and responsibility of reasonable visitation, 
except as limited by court order. 

(b) The guardian may make major decisions affecting the person of his 
ward, including but not limited to giving consent (when consent is legally 
required) to the marriage, enlistment in the armed forces, medical, surgical, 
or psychiatric treatment, or adoption of the ward. When, pursuant to sub
division I, clause (a), the commissioner of public welfare is appointed 
guardian, he may delegate to the welfare board of the county in which, after 
the appointment, the ward resides, the authority to act for him in decisions 
affecting the person of his ward, including but not limited to giving consent to 
the marriage, enlistment in the armed forces, medical, surgical, or psychia
tric treatment of the ward. 

(c) A guardianship created under the provisions of subdivision I shall not 
of itself include the guardianship of the estate of the ward. 

( d) If the ward is in foster care, the court shall, upon its own motion or that 
of the guardian, conduct a dispositional hearing within /8 months of the 
foster care placement and once every two years thereafter to determine the 
future status of the ward including, but not limited to, whether the child 
should be continued in foster care for a specified period, should be placed for 
adoption, or should, because of the child's special needs or circumstances, 
be continued in foster care on a permanent or long-term basis. When the 
court has determined that the special needs of the ward are met through a 
permanent or long-term foster care placement, no subsequent dispositional 
hearings are required. 

Sec. 36. Minnesota Statutes 1982, section 261.23, is amended to read: 
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261 .23 [COSTS OF HOSPITALIZATION.] 

The costs of hospitalization of such indigent persons exclusive of medical 
and surgical care and treatment shall not exceed in amount the full rates fixed 
and charged by the Minnesota general hospital under the provisions of sec
tions 158.01 to 158.11 for the hospitalization of such indigent patients. For 
indigent persons hospitalized pursuant to sections 261 .21 to 261 .232, the 
state shall pay ninety percent of the cost el' the lrnspitali,atie• of iHeligeHI 
J3"fS0l'S tlfltleflhe p•e, isieHs ef seetieHs 2-l>h!+ te 261 . 232 sifftll he paitl l,y the 
state ftR0 -left -pereeRt allowable under the general assistance medical care 
program and ten percent of the allowable cost of hospitalization shall be paid 
by the county of the residence of stt€ft the indigent persons at Sttffi the times as 
ffHlY 6e provided for in Sti€ft the contract; and in case of an injury or emer
gency requiring immediate surgical or medical treatment, for a period not to 
exceed 72 hours, 90 percent of the cost allowable under the general assis
tance medical care program shall be paid by the state and ten percent of the 
cost shall be paid by the county from which 5ll€ft the patient, if indigent, is 
certified. State payments for services rendered pursuant to this section shall 
be rateably reduced to the same extent and during the same time period as 
payments are reduced under section 256D.03, subdivision 4, paragraph (c). 
If the county of residence of the patient is not the county in which the patient 
has legal settlement for the purposes of poor relief, then the county of resi
dence may seek reimbursement from the county in which the patient has 
settlement for the purposes of poor relief for all costs it has necessarily 
incurred and paid in connection with the hospitalization of said patient. 

Sec. 37. [LEGISLATIVE AUDIT COMMISSION STUDY.] 

The legislative audit commission shall consider an evaluation of the feasi
bility, costs, benefits, and related issues associated with the state assuming 
the powers, duties and responsibilities of the fiscal intermediary for the 
medicare program under United States Code, title 42, sections 1395 to 
1395xx. The commission shall make any recommendations it deems appro
priate to the legislature and the governor no later than January 15, 1984. 

Sec. 38. [RULES.] 

The commissioner of public welfare may promulgate temporary and per
manent rules as necessary to implement sections 5, 6, 8, 29, 30, 32, 33, and 
36. The commissioner shall promulgate temporary and permanent rules to 
establish standards and criteria for deciding which medical assistance ser
vices require prior authorization and for deciding whether a second medical 
opinion is required for an elective surgery. The commissioner shall promul
gate permanent and temporary rules as necessary to establish the methods 
and standards for determining inappropriate utilization of medical assis
tance services. 

The commissioner of public welfare shall adopt temporary rules which 
meet the requirements of sections 14.29 to 14.36 for the medical assistance 
demonstration project. Notwithstanding the provisions of section 14.35, the 
temporary rules promulgated to implement section 27 shall be effective for 
360 days and may be continued in effect for an additional 900 days if the 
commissioner gives notice by publishing a notice in the state register and 
mailing notice to all persons registered with the commissioner to receive 
notice of rulemaking proceedings in connection with the project. The tempo-
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rary rules shall not be effective beyond December 31, /986, without meeting 
the requirements of sections 14./3 to 14.20. 

Sec. 39. [APPLICATION; MAXIMUM RATE INCREASE.] 

The prospective payment system for inpatient hospital service shall be 
applied, beginning July I, 1983, to hospitals with a fiscal year beginning on 
that date. Each remaining hospital shall continue to be paid on a cost per 
case basis, limited to a maximum increase of five percent per state fiscal 
year, until the first date of its first full fiscal year that begins after July I, 
1983; on and after that date it shall be paid through the prospective payment 
system. 

Sec. 40. !REPEALER.] 

Sections 27 and 28 are repealed effective July /, 1985, if the project 
implementation phase has not begun by that date. 

Sec. 41. [EFFECTIVE DATE.] 

Sections I to 5, 8 to 12, 16, 17, 19 to 28, 34, 35, 37, and 38 are effective the 
day following final enactment. Sections 29, 32, 33, and 36 are effective 
October I, 1983. Sections I 3, 14, and 31 are effective July I, I 984. 

ARTICLE 6 

JOB TRAINING 

Section I. [268.60] [PURPOSE.] 

It is the purpose of sections I to 5 to provide financial assistance for 
comprehensive job training and related services for economically disadvan
taged, unemployed, and underemployed individuals through opportunities 
industrialization centers. 

Sec. 2. [268.61] [DEFINITIONS.] 

Subdivision I. [SCOPE.] When used in sections I to 5 the terms in this 
section have the meanings given them. 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commissioner 
of economic security. 

Subd. 3. [COUNCIL.] "Council" means the Minnesota state council of 
the opportunities industrialization centers of America. 

Subd. 4. [ECONOMICALLY DISADVANTAGED.] "Economicallr dis
advantaged'' means an individual who meets the criteria for an econ.omic
al/y disadvantaged person established by rule by the commissioner. 

Subd. 5. [UNDEREMPLOYED.] "Underemplo_ved" means an individ-
ual: 

(a) Workinl? part-time but seeking full-time work; or 

(b) Working full-rime bur receiving wages below the greater of' 

(I) the poverty level determined in accordance with criteria established bv 
the department of economic security; or · 

(2) 70 percent of the lower living standard income level as determined bv 
the United States bureau of labor statistics. · 

Subd. 6. [UNEMPLOYED.] "Unemployed" means an individual who is 
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without a job, and who wants and is available for work. 

Sec. 3. [268.62] [DISTRIBUTION AND USE OF STATE MONEY.] 

The commissioner shall distribute the money appropriated for: 

(a) comprehensive job training and related services or job opportunities 
programs for economically disadvantaged, unemployed, and underem
ployed individuals. including persons of limited English speaking ability, 
through opportunities industrialization centers; and 

(b) the establishment and operation in Minnesota of these centers. 

Comprehensive job training and related services include: recruitment, 
counseling, remediation, motivational pre-job training, vocational training, 
job development, job placement, and other appropriate services enabling 
individuals to secure and retain employment at their maximum capacity. 

Sec. 4. [268.63] [CRITERIA FOR DISTRIBUTION OF MONEY.] 

The commissioner, with the advice of the council, shall establish criteria 
for the distribution of state money for the purpose of section 3. The criteria 
shall include requirements that: 

(a) the program receiving state assistance: 

( 1) involve residents in the area to be served by the program in the plan
ning and operation of the program; and 

(2) involve the business community in the area to be served by the program 
in its development and operation; 

( b) the distribution of assistance among areas within the state be equitable, 
with priority being given to areas with high unemployment or underemploy
ment; 

( c) financial assistance under sections 1 to 5 to any program may not 
exceed 25 percent of the cost of the program including costs of administra
tion; and 

(d) a program receiving financial assistance has adequate internal admin
istrative controls. accounting procedures, personnel standards, evaluation 
procedures, availability of in-service training and technical assistance pro
grams, and other policies necessary to promote the effective use of state 
money. 

The commissioner may make a distribution in excess of the limit prescribed 
in clause (c) if the commissioner determines that the excess distribution is 
necessary to further the objectives of sections 1 and 3. 

Sec. 5. [268.64] [MONEY DISTRIBUTION.] 

The commissioner may make a distribution of money directly to a pro
gram, or make a distribution subject to conditions that ensure use consistent 
with the distribution and utilization of money under federal legislation re
garding job training and related services. 

ARTICLE 7 

EMERGENCY JOBS PROGRAM 

Section I. [268.60] [CITATION.] 
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Sections I to 16 may be cited as the ''Minnesota Emergency Employment 
Development (MEED) Act." 

Sec. 2. [268.62] [DEFINITIONS.] 

Subdivision I. [TERMS.] For the purposes of sections I to 16, the follow
ing terms have the meanings given them. 

Subd. 2. [COORDINATOR.] "Coordinator" means the Minnesota 
emergency employment development ('Oordinator appointed under section 4. 

Subd. 3. [ELIGIBLE BUSINESS. J "Eligible business" means a for-profit 
business. 

Subd. 4. [ELIGIBLE EMPLOYER.] "Eligible employer" means an eligi
ble government agency, an eligible nonpnlit agency, or an eligible busi
ness. 

Subd. 5. [ELIGIBLE GOVERNMENT AGENCY.] "Eligible government 
agency" means a county. municipality, school district, or other local gov
ernmental subdivision, a state agency, or a federal agency office in Minne
sota. 

Subd. 6. [ELIGIBLE JOB APPLICANT.] "Eligible job applicant" means 
a person who: (I) has been a resident of this stale for at least one month, (2) 
is unemployed, (3) is not receiving and is not qualified to receive unemploy
ment compensation or workers' compensation, and (4) is determined by the 
employment administrator to be likely to be available for employment by an 
eligible employer for the duration of the job. 

Subd. 7. [ELIGIBLE NONPROFIT AGENCY.] "Eligible nonprofit 
agency" means an organization exempt from taxation under the Internal 
Revenue Code of 1954, section 50/(c)(3), as amended through December 
31, 1982. 

Subd. 8. [EMPLOYMENT ADMINISTRATOR.] "Employment adminis
trator" means the administrative entity designated by the coordinator to 
administer the provisions of this act in each service delivery area. The 
coordinator may designate an administrative entity authorized under the Job 
Training Partnership Act or its predecessor administrative entity authorized 
under United States Code, title 29, section 801, et seq., or a job training or 
placement agency with proven effectiveness. 

Subd. 9. [HOUSEHOLD.] "Household" means a group of persons living 
at the same residence consisting of, at a maximum, spouses and the minor 
children of each. 

Subd. IO. [JOB TRAINING PARTNERSHIP ACT.] "Job Training Part
nership Act" means the federal Job Training Partnership Act of /982 
(JTPA), Statutes al Large, volume 92, page 1322. 

Subd. II. [PROGRAM.] "Program" means the Minnesota emergency 
employment development program created by sections I to 16 consisting of 
temporary work relief projects in the government and nonprofit agencies and 
new job creation in the private sector. 

Subd. 12. [SERVICE DELIVERY AREA.I "Service de/iverv area" 
means an area designated as a service delivery area by the coordina.tor. 
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Sec. 3. [268.64] [MINNESOTA EMERGENCY EMPLOYMENT DE
VELOPMENT COORDINATOR.] 

Subdivision 1. [APPOINTMENT.] The governor shall appoint a Minne
sota emergency employment development coordinator to administer the 
provisions of sections I to 16. The coordinator shall be within the department 
of economic security, but shall be responsible directly to the governor. The 
coordinator shall have the powers necessary to carry out the purposes of the 
program. 

Subd. 2. [RESPONSIBILITIES.] The coordinator shall: 

( a) Obtain an inventory of community needs from each local governmental 
subdivision and compile a statewide inventory of needs within 30 days after 
his appointment; 

(b) Enter into a contract with one or more employment administrators in 
each service delivery area; 

( c) Review the emergency employment development plan submitted by the 
employment administrator of each service delivery area and approve satis
factory plans. If an employment administrator submits an unsatisfactory 
plan, the coordinator shall assist the employment administrator in develop
ing a satisfactory one; 

(d) Coordinate the program with other state agencies; 

(e) Coordinate administration of the program with the general assistance 
program; 

(j) Set policy regarding disbursement of program funds; and 

(g) Perform general program marketing and monitoring/unctions. 

Subd. 3. [DEPARTMENT OF ECONOMIC SECURITY.] The coordina
tor shall administer the program within the department of economic security. 
The commissioner of economic security shall provide administrative support 
services to the coordinator for the purposes of the program. 

Subd. 4. [ENFORCEMENT.] (a) The coordinator shall ensure that all 
eligible employers and employment administrators comply with sections I to 
16 and all other applicable state and federal laws, including those relating 
to: (I) affirmative action; (2) occupational health and safety standards; (3) 
environmental standards; and (4)/air labor practices. 

(b) The coordinator may: 

( I) make public or private investigations within or without this state nec
essary to determine whether any person has violated or is about to violate 
sections 1 to 16, a contract entered into under them, or any rule or order 
adopted under them, or to aid in the enforcement of sections I to 16 or in 
rules and forms adopted under them; 

(2) require or permit any person to file a written statement under oath or 
otherwise, as the commissioner determines, as to all the facts and circum
stances concerning the matter being investigated; 

( 3) publish information contained in any order issued by the coordinator; 

(4) hold hearings, upon reasonable notice, on any matter arising out of the 
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administration of sections I to /6; and 

(5) conduct investigations and hold hearings for the purpose of compiling 
information with a view to recommending changes in sections 1 to 16 to the 
legislature. 

( c) The altorney general shall assign from his staff one or more assistant 
attorneys general to the coordinator and shall conduct all proceedings in
volving the violation of sections 1 to 16 and all other enforcement proceed
ings. 

( d) Whenever it appears to the coordinator that any person has violated a 
provision of sections 1 to /6, a contract entered into under them, or a rule or 
order adopted under them: 

(I) He may issue and cause to be served upon the person an order requir
ing the person to cease and desist from the violation. The order must be 
calculated to give reasonable notice of the right of the person to request a 
hearing on it and must state the reasons/or the entry of the order. A hearing 
must be held not later than seven days after a request for the hearing is 
received by the coordinator, after whil·h and within 20 days of the date of the 
hearing the coordinator shall issue a further order vacating the cease and 
desist order or making it permanent as the facts require. If no hearing is 
requested within 30 days of service of the order, the order becomes .final and 
remains in effect until it is modified or vacated by the coordinator. If the 
person to whom a cease and desist order is issued fails to appear at the 
hearing after being duly notified, the person shall be deemed in default, and 
the proceeding may be determined against him upon consideration of the 
cease and desist order, the allegations of which may be deemed to be true; 

(2) He may bring an action in the district court of the appropriate county to 
enjoin the violation and to enforce compliance with the provisions of sections 
I to 16. a contract entered into under them, or any rule or order adopted 
under them, and he may refer the matter to the attorney grneral. Upon a 
proper showing, a permanent or temporary injunction, restraining order, or 
writ of mandamus shall be granted. The court may not require the coordina
tor to post a bond. 

Any injunction proceeding under the provisions of sections I to 16 may be 
brought on for hearing and disposition upon an order to show cause return
able upon not more than eight days notice to the defendant. The case has 
precedence over other cases upon the court calendar and may not he con
tinued without the consent of the state. except upon good cause shown to the 
court, and then only for a reasonable length of time necessary in the opinion 
of the court to protect the rights of the defendant. 

Subd. 5. [REPORT TO GOVERNOR AND LEGISLATURE.] The coor
dinator shall report to the legislative advisory commission and the governor 
on a quarterly basis: (I) the number of persons employed; (2) the number 
and type of employers under the program: (3) the amount of mohey spent in 
each service delivery area for wages for each type of employment and each 
type of other expense; (4) the number of persons who have completed par
ticipation in the program and their current employment, educational, or 
training status; and (5) any other information requested by the commission 
or the governor or deemed pertinent by the coordinator. 
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Subd. 6. I RULES. I The commissioner of economic security may adopt 
rules necessary to implement this article. These rules are not subject to 
chapter 14, the Administrative Procedure Act. 

Sec. 4. 1268.65] !MINNESOTA EMERGENCY EMPLOYMENT DE
VELOPMENT TASK FORCE.] 

Subdivision I. !CREATION.] There is created a Minnesota emergency 
employment development task force to advise the coordinator in the admin
istration of sections I to /6. 

Subd. 2. [MEMBERSHIP.] The ta,·kforce shall consist <if nine members as 
follows: the coordinator, the commissioner of economic security, the com
missioner of energy and economic development, the commissioner of labor 
and industry, the commissioner of public welfare, a representative of labor, 
a representative of business, a representative <4 nonprofit employers, and an 
employment ad"!inistrator. The coordinator shall be the chairman and shall 
appoint the noncvmmissioner members. 

Subd. 3. [TERMS; COMPENSATION; REMOVAL.] The terms, com
pensation, and removal of the noncommissioner members are governed by 
section /5.059. 

Subd. 4. [MEETINGS.] The task force shall meet at the call of the coordi
nator. 

Sec. 5. 1268.661 !ALLOCATION OF FUNDS AMONG SERVICE DE
LIVERY AREAS.] 

(a) Ninety percent of the funds available for a/location to employment 
administrators for the program must be allocated ilmong service delivery 
areas as follows: each service delivery area shall be eligible to receive that 
proportion of the funds available which equals the number of unemployed 
persons in the service delivery area divided by the total number of unem
ployed persons in the state for the 12-month period ending the most recent 
March 3/. 

(b) Ten percent of the funds available for allocation to employment admin
istrators under the program must be allocated at the discretion of the coor
dinator to employment administrators: 

(I) who will maximize the use of the funds through coordination with other 
programs and state, local, andfederal agencies, through the use of matching 
funds or through the involvement of low-income constituent groups; 

(2) who have demonstrated need beyond the allocation available under 
clause (I); or 

( 3) who have demonstrated outstanding performance in job creation. 

Sec. 6. [268.67] [ALLOCATION WITHIN SERVICE DELIVERY 
AREAS; PRIORITIES.] 

Subdivision I. I AMONG JOB APPLICANTS.) Allocation offunds among 
eligible job applicants within a service delivery area shall be determined by 
the employment administrator in each service delivery area. The employ
ment administrator shall give priority to: 

(I) applicants living in households with no other income source; and 
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(2) applicants who would otherwise be eligible to receive general assis
tance under Minnesota Statutes /980, section 256D.05. 

Subd, 2. !AMONG EMPLOYERS.] Allocation of funds among eligible 
employers within a ,\·ervice area shall be determined by the employment 
administrator within each service delivery area according to the priorities in 
sections JO and I I. The employment administrator shall give priority to 
funding private sector jobs to the extent thar eligible businesses apply for 
funds. If possible, no more than 60 percent of the funds may be allocated for 
jobs with eligible government and nonprcljit agencies during the biennium. 

Subd. 3. !AMONG EMPLOYMENT ADMINISTRATORS.] If the coor
dinator designates more than one employment administrator in a service 
delivery, the coordinator shall determine the allocation of funds to be dis
tributed by each employment administrator in the service delivery area. 

Sec. 7. 1268.68] !USE OF FUNDS. J 

Funds appropriated for the purposes of sections 1 to 16 may be used as 
follows: 

(a) To provide a state contribution for wages and fringe benefits for eligible 
job applicants for a maximum of 1,040 hours over a maximum period of 26 
weeks per job applicant. For eligible job applicants participating in a job 
training program, the state contribution for wages may be used for a max
imum period of 52 weeks per job applicant. The state contribution for wages 
shall be up to $4 per hour for each eligible job applicant employed. The state 
contribution for fringe benefits may be up to$/ per hour for each eligible job 
applicant employed. However, the employer may use funds from other 
sources to provide increased wages to the applicants it employs. At least 75 
percent of the funds appropriated for the program must be used to pay wages 
for eligible job applicants; 

(b) To reimburse the commissioner of economic security in an amount not 
to exceed one percent of the funds appropriated for the actual cost of admin
istering sections 1 to 16, and to reimburse the employment administrators in 
an amount not to exceed 4-112 percent of the funds appropriated for their 
actual cost of administering sections 1 to 16. The commissioner of economic 
security and the employment administrators shall reallocate funds from 
other sources to cover the administrative costs of this program whenever 
possible; 

(c) To provide child care services or subsidies to applicants employed 
under sections 1 to 16; 

(d) To provide workers' compensation coverage to applicants employed by 
government or nonprofit agencies under sections 1 to 16; 

(e) To provide job search assistance, labor market orientation, Joh seekinx 
skills, and referral for other services; 

({) To purchase supplies and materials for f)rt!iects creating permanenl 
improvements 10 public property in an amount not to exceed onr! percent r?f' 
the funds appropriated. 

The employment administrator of each sen-ice delivery area shall submit to 
the coordinator a .\pending plan establishing that funds allocated to the ser
vice delivery area will be used by October I, 1984, in rhe rnanner required by 
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sections I to I 6. Any funds allocated to the service delivery area for which 
there is no spending plan approved by the coordinator shall cancel back to 
the Minnesota emergency employment development account and may be 
reallocated by the coordinator to other employment administrators. 

Sec. 8. [268.69] [EMPLOYMENT ADMINISTRATORS; POWERS 
AND DUTIES.] 

Subdivision I. [IN GENERAL.] The employment administrator for each 
service delivery area has the powers and duties given in this section and any 
additional duties given by the coordinator. 

Subd. 2. [EMPLOYMENT PLAN.] Each employment administrator shall 
develop an emergency employment development plan for his service delivery 
area under guidelines developed by the coordinator and submit it to the 
coordinator within the period allowed by the coordinator. To the extent 
feasible, the employment administrator shall seek input from potential eligi
ble employers and the public. 

Subd. 3. [OUTREACH.] Each employment administrator shall publicize 
the program within his service delivery area to seek maximum participation 
by eligible job applicants and employers. 

Subd. 4. [CONTRACTS.] Each employment administrator shall enter into 
contracts with eligible employers setting forth the terms of their participation 
in the program as required by sections I to I 6. 

Subd. 5. [SCREENING AND COORDINATION.] Each employment ad
ministrator shall screen job applicants and employers to achieve the best 
possible placement of eligible job applicants with eligible employers. 

Subd. 6. [ELIGIBLE JOB APPLICANT PRIORITY LISTS.] Each em
ployment administrator shall maintain a list of eligible job applicants unable 
to secure employment under the program at the time of application. The list 
shall prioritize eligible job applicants and shall be used to fill jobs with 
eligible employers as they become available. 

Subd. 7. [COORDINATION OF EDUCATION AND TRAINING PRO
GRAMS.] Each employment administrator shall cooperate with local edu
cational and training institutions to coordinate and publicize the availability 
of their resources to assure that applicants may receive training needed 
before or while employed in jobs which are available under the program. 

Subd. 8. [MATERIALS.] Each employment administrator may disburse 
funds not to exceed one percent of the amount allocated to his service 
delivery area for the purchase of supplies and materials for projects creating 
permanent improvements to public property. 

Sec. 9. [268.70] [DUTIES OF OTHER AGENCIES.] 

Subdivision I. [ENERGY AND ECONOMIC DEVELOPMENT AU
THORITY.] The energy and economic development authority shall publicize 
the Minnesota emergency employment development program and shall pro
vide staff assistance as requested by employment administrators in the 
screening of businesses and the collection of data to the extent feasible under 
its existing budget and staff complement. 

Subd. 2. [EDUCATION AGENCIES.] The state board/or vocational edu-
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cation shall review its policies for post-secondary vocational education to 
ensure that the programs serve the training needs of economically disad
vantaged persons. Education programs shall attempt to provide training that 
will help individuals to obtain and retain employment. The training may 
include customized short-term training, basic skills training, programs to 
develop work habits, and other services designed for eligible job applicants 
and persons employed under sections I to /6. Examples of education pro
grams include, but are not limited to adult vocational programs, adult basic 
or continuing education, area vocational-technical institutes, colleges, sec
ondary education programs, and private and proprietary schools. 

Subd. 3. [DEPARTMENT OF PUBLIC WELFARE.] The commissioner 
of public welfare shall provide to each employment administrator lists of 
currently licensed local day care facilities, updated quarterly, to be avail
able to all persons employed under sections I to 16. 

Sec. 10. [268.71] [ELIGIBLE GOVERNMENT AND NONPROFIT 
AGENCY EMPLOYMENT.] 

A government or nonprofit agency is an eligible employer with respect to 
temporary work relief projects that are determined by the employment ad
ministrator to have long-term benefit to or are needed by the community 
including, but not limited to, jobs in permanent public improvement projects, 
residential or public building weatherization projects. reforestation proj
ects, mineland reclamation projects, planting or tree trimming projects, soil 
conservation projects, natural resource development projects, and commu
nity social service programs such as child care and home health care. 

Sec. 11. [268.72] [BUSINESS EMPLOYMENT.] 

Subdivision 1. [ELIGIBLE BUSINESSES.] A business employer is an 
eligible employer if it enters into a written contract, signed and subscribed to 
under oath, with the employment administrator in its service delivery area, 
containing assurances that: 

(al funds received by a business shall be used only as permitted under 
sections I to 16; 

(bl the business has submitted a plan to the employment administrator I I) 
describing the duties and proposed compensation of each employee pro
posed to be hired under the program; and (21 demonstrating that, with the 
funds provided under sections I to /6, the business is likely to succeed and 
continue to employ persons hired under the program; 

( c I the business will use funds exclusively for compensation and fringe 
benefits of eligible job applicants and will provide employees hired with 
these funds with fringe benefits and other terms and conditions of employ
ment comparable to those provided to other employees of the business who 
do comparable work; 

/di the funds are necessary to allow the business to begin, or to employ 
additional people, but not to fill positions which would be filled even in the 
absence of funds from this program; 

( e) the business will cooperate with the coordinator and the employment 
administrator in collecting data to assess the result of the program; and 

(/I the business is in compliance with all applicable affirmative action, fair 



4316 JOURNAL OF THE SENATE 160TH DAY 

labor, health, safety, and environmental standards. 

Subd. 2. [PRIORITIES.] In allocating funds among eligible businesses, 
the employment administrator shall give priority to businesses which best 
satisfy the following criteria: 

(ai have a high potential for growth and long term job creation; 

(bi are labor intensive; 

( c i meet the definition of a small business as defined in section 645 .445; 

(di make high use of local and Minnesota resources; 

(e) are under ownership of women and minorities; 

(fi make high use of new technology; 

(g) produce energy conserving materials or services or are involved in 
development of renewable sources of energy; and 

(hi have their primary place of business in Minnesota. 

Subd. 3. [PAYBACK.] A business receiving funds under this program 
shall repay 70 percent of the amount initially received for each eligible job 
applicant employed, if the employee does not continue in the employment of 
the business beyond the six-month subsidized period. If the employee con
tinues in the employment of the business for one year or longer after the 
six-month subsidized period, the business need not repay any of the funds 
received for that employee's wages. If the employee continues in the em
ployment of the business for a period of less than one year after the expira
tion of the six-month subsidized period, the business shall receive a propor
tional reduction in the amount it must repay. If an employer dismisses an 
employee for good cause and works in good faith with the program adminis
trator to employ and train another person referred by the employment ad
ministrator, the payback formula shall apply as if the original person had 
continued in employment. 

A repayment schedule shall be negotiated and agreed to by the employment 
administrator and the business prior to the disbursement of the funds and is 
subject to renegotiation. The employment administrator shall forward pay
ments received under this subdivision to the coordinator on a monthlv basis. 
The coordinator shall deposit these payments in the Minnesota emt!rgency 
employment development account created by subdivision 4. 

Subd. 4. [MINNESOTA EMERGENCY EMPLOYMENT DEVELOP
MENT ACCOUNT.] The Minnesota emergency employment development 
account is created in the state treasury. All payments from businesses pur
suant to subdivision 3 shall be deposited in this account, and all funds in the 
account are appropriated to the commissioner of economic security for the 
purpose of making disbursements pursuant to section 5. 

Sec. 12. [268.73] [WORKER DISPLACEMENT PROHIBITED.] 

Subdivision I. ILA YOFFS; WORK REDUCTIONS.] An eligible em
ployer may not terminate, lay off, or reduce the working hours of an em
ployee for the purpose of hiring an individual with funds available under 
sections I to 16. 

Subd. 2. [HIRING DURING LAYOFFS.] An eligible employer mav 1101 



60TH DAY] MONDAY, MAY 23, 1983 4317 

hire an individual with funds available under sections I to I6 if any other 
person is on Layoff from the same or a substantially equivalent job. 

Subd. 3. [EMPLOYER CERTIFICATION.] In order to qualify as an 
eligible employer, .a government or nonprofit agency or business must certify 
to the employment administrator that each job created and funded under 
sections I to /6: 

( a) will result in an increase in employment opportunities over those which 
would otherwise be available; 

(b) will not result in the displacement of currently employed workers, 
including partial displacement such as reduction in hours of nonovertime 
work, wages, or employment benefits; and 

( c) will not impair existing contracts for service or result in the substitution 
of program funds for other funds in connection with work that would other
wise be performed. 

Sec. 13. [268.74] [WORK INCENTIVE DEMONSTRATION PROJ
ECT.] 

Subdivision I. [AVAILABILITY OF PROGRAM.] In order to maximize 
the opportunity for recipients of aid to families with dependent children to 
take full advantage of the jobs created by sections I to I6, the commissioner 
of public welfare shall inform each applicant or recipient of the availability 
of this program. 

Subd. 2. [CHANGES IN STATE PLAN AND RULES; WAIVERS.] The 
commissioner shall make changes in the state plan and rules, or seek any 
waivers or demonstration authority necessary to minimize the barriers to 
participation in the programs or to employment. Changes shall be sought in 
the following areas, including but not limited to: allowances, child care, 
work expenses, the amount and duration of earning incentives, medical care 
coverage, limitations on the hours of employment, and the diversion of 
payments to wage subsidies. The commissioner shall implement each change 
as soon as possible. 

Subd. 3. [REFERRALS.] Persons required to register for the work incen
tive program under section 256.736 or to register with job services shall be 
referred to the program for the required orientation, appraisal, and job 
search activities. 

Subd. 4. [MEDICAL ASSISTANCE.] Participants shall receive medical 
assistance and other benefits provided under the aid to families with depen
dent children program according to the applicable standards and any au
thority granted by the department of health and human services. 

Subd. 5. [RULES.] The commissioner of public welfare may adopt rules, 
including temporary rules, for the implementation of this section. 

Sec. 14. [268.75] [WORK INCENTIVE FUNDS.] 

Funds made available to the commissioner of economic security for pur
poses of administration of the jobs program may be used in part, at the 
disl'retion of the commissioner, to ensure that persons eligible for or receiv
ing income maintenance grants have access to work and training programs. 

Sec. 15. [268.76] [TERMINATION; NOTIFICATION.] 
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The commissioner of economic security shall immediately terminate the 
Minnesota emergency employment development program if and when none 
of the money appropriated under article 1, section 3 remains. The commis
sioner of economic security shall immediately notify the commissioner of 
public welfare of the program's termination. The commissioner of public 
welfare shall immediately notify each local agency referring recipients 
under article 8, section I 1 of the program's termination and require the local 
agency to cease transferring recipients. 

On the date the program is terminated, any balance remaining in the 
Minnesota emergency employment development account established under 
section I I, subdivision 4 shall cancel to the general fund. Any payments 
received under section 11, subdivisions 3 and 4 on or after that date shall be 
deposited in the general fund. 

Sec. 16. (268.77] [SUNSET.] 

Sections I to /8 are repealed June 30, /985. 

Sec. 17. Minnesota Statutes 1982, section 15.61, is amended to read: 

15.61 [UNEMPLOYED AND UNDEREMPLOYED; EMPLOYMENT 
BY STATE AND OTHER GOVERNMENTAL UNITS.] 

Subdivision 1. The state of Minnesota, its departments, agencies and in
strumentalities, and any county, city, town, school district or other body 
corporate and politic, may employ unemployed and underemployed persons 
as defined in the federal Emergency Employment Act of 1971, as amended, 
aR<! Comprehensive Employment and Training Act of 1973, as amended, and 
eligible job applicants under sections I to /6 pursuant to the terms of those 
acts. 

Sub<!. 2. The provisions of Minnesota Statutes 1969, Sections 197.455 to 
I 97.48 and 43A. l l and any other law or ordinance relating to preference in 
employment and promotion of persons having served in the armed services, 
the provisions of any law, rule or regulation, the provisions of any city 
charter or any ordinance or resolution, or the provisions of any other law or 
statute in conflict with the provisions of the federal Emergency Employment 
Act of 1971, as amended, aR<! Comprehensive Employment and Training Act 
of 1973, as amended, and eligible job applicants under sections I to /6 shall 
not be applicable to the employment of the persons specified in subdivision 
I. 

Sec. 18. [SEVERABILITY.] 

If the durational residency requirement authorized by section 2, subdivi
sion 6 is found to be unconstitutional and void, the remaining provisions of 
the law shall remain valid. 

Sec. 19. [EFFECTIVE DATE.] 

Sections I to I 8 are effective the day after final enactment. 

ARTICLE 8 

GENERAL ASSISTANCE: GRANTS AND ALLOWANCES 

Section I. Minnesota Statutes 1982, section 13.46, subdivision 2. is 
amended to read: 
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Subd. 2. [GENERAL.] Unless the data is summary data or a statute spe
cifically provides a different classification, data on individuals collected, 
maintained, used or disseminated by the welfare system is private data on 
individuals, and shall not be disclosed except: 

(a) Pursuant to section 13.05; 

(b) Pursuant to a valid court order; 

(c) Pursuant to a statute specifically authorizing access to the private data; 

(d) To an agent of the welfare system, including appropriate law enforce-
ment personnel, who are acting in the investigation, prosecution, criminal or 
civil proceeding relating to the administration of a program; 

(e) To personnel of the welfare system who require the data to determine 
eligibility, amount of assistance, and the need to provide services of addi
tional programs to the individual; 

(f) To administer federal funds or programs; 0f 

(g) Between personnel of the welfare system working in the same program; 
or 

(h) To the Minnesota department of economic security for the purpose of 
monitoring the eligibility of the data subject for unemployment compensation 
or for any employment or training program administered by that agency, 
whether alone or in conjunction with the welfare system. 

Sec. 2. Minnesota Statutes 1982, section 268.12, subdivision 12, is 
amended to read: 

Subd. 12. [INFORMATION.] Except as hereinafter otherwise provided, 
data gathered from any employing unit, employer or individual pursuant to 
the administration of sections 268.03 to 268.24, and from any determination 
as to the benefit rights of any individual shall be private data on individuals or 
nonpublic data not on individuals as defined in section 13.02, subdivisions 9 
and I 2 and shall not be disclosed except pursuant to this subdivision or 
pursuant to a valid court order. This private data may be disseminated to and 
used by the following agencies without the consent of the subject of the data: 

(a) State and federal agencies specifically authorized access to the data by 
state or federal law; 

(b) Any agency of this or any other state; or any federal agency charged 
with the administration of an employment security law or the maintenance of 
a system of public employment offices; 

(c) Local human rights groups within the state which have enforcement 
powers~ 

(d) The Minnesota department of revenue on an interchangeable basis with 
the department of economic security subject to the following restrictions and 
notwithstanding any law to the contrary: 

(I) The department of revenue may have access to department of economic 
security data on individuals and employing units only to the extent necessary 
for proper enforcement of tax laws; and 
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(2) The department of economic security may have access to department of 
revenue data pertaining only to individuals who have claimed benefits under 
sections 268.03 to 268.24 and only if the individuals are the subject of 
investigations based on other information available to the department of 
economic security. The data provided by the department of revenue shall be 
limited to the amount of gross income earned by an individual, the total 
amount of earnings from each employer and the employers' names. Upon 
receipt of the data, the department of economic security may not disseminate 
the data to any individual or agency except in connection with a prosecution 
for violation of the provisions of sections 268.03 to 268.24. This clause shall 
not be construed to be a restriction on the exchange of information pertaining 
to corporations or other employing units to the extent necessary for the proper 
enforcement of this chapter; 

(e) Public and private agencies responsible for administering publicly fi
nanced assistance programs for the purpose of monitoring the eligibility of 
the program's recipients; 

(f) The department of labor and industry for the purpose of determining the 
eligibility of the data subject; 

(g) Local and state welfare agencies for monitoring the eligibility of the 
data subject for assistance programs, or for any employment or training 
program administered by those agencies, whether alone, in combination 
with another welfare agency, or in conjunction with the department of eco
nomic security; and 

(h) Local, state and federal law enforcement agencies for the sole purpose 
of ascertaining the last known address and employment location of the data 
subject, provided the data subject is the subject of a criminal investigation. 

Data on individuals, employers, and employing units which are collected, 
maintained, or used by the department in an investigation pursuant to section 
268.18, subdivision 3 are confidential as to data on individuals and protected 
nonpublic data as defined in section 13.02, subdivisions 3 and 13 as to 
nonindividual employers and employing units, and shall not be disclosed 
except pursuant to statute or valid court order or to a party named in a 
criminal proceeding, administrative or judicial, for preparation of a defense. 

Data on individuals, employers, and employing units which are collected, 
maintained, or used by the department in the adjudication of a separation or 
eligibility issue pursuant to the administration of section 268.10, subdivision 
2 are confidential as to data on individuals and protected nonpublic data as to 
nonindividual employers and employing units as defined in section 13.02, 
subdivisions 3 and 13 and shall not be disclosed except pursuant to the 
administration of section 268. IO, subdivisions 3 to 8 or pursuant to a valid 
court order. 

Aggregate data about employers compiled from individual job orders 
placed with the department of economic security are nonpublic data as de
fined in section 13.02, subdivision 9 if the commissioner determines that 
divulging the data would result in disclosure of the identity of the employer. 
The general aptitude test battery and the nonverbal aptitude test battery as 
administered by the department are also classified as nonpublic data. 

Data on individuals collected, maintained or created because an individ-
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ual applies for benefits or services provided by the energy assistance and 
weatherization programs administered by the department of economic secu
rity is private data on individuals and shall not be disseminated except pur
suant to section 13.05, subdivisions 3 and 4. 

Data gathered by the department pursuant to the administration of sections 
268.03 to 268.24 shall not be made the subject or the basis for any suit in any 
civil proceedings. administrative or judicial, unless the action is initiated by 
the department. 

Sec. 3. Minnesota Statutes 1982, section 256D.0l, subdivision 1, is 
amended to read: 

Subdivision l. [POLICY; STANDARDS OF ASSISTANCE.] The objec
tives of sections 256D.0l to 256D.21 are to provide a sound administrative 
structure for public assistance programs; to maximize the use of federal fl::tfte-5, 
money for public assistance purposes; and to provide an integrated public 
assistance program for lkese all persons in the state meeliRg the eligibilil~ 
e-Fi4eRa eentaine6 ffi tkts ehaptef without adequate income or resources to 
maintain a subsistence reasonably compatible with decency and health. 

It is hereby declared to be the policy of this state that persons unable to 
provide for themselves and not otherwise provided for by law and who meet 
the eligibility requirements of sections 256D.0I to 256D.21 shall l,e are 
entitled to receive sttelt grants of general assistance, withlR the ame limits set 
.feftft tft tffiS ehaptef as may he necessary to maintain a subsistence reasonably 
compatible with decency and health. +lie ttlFRishiRg of sttelt Providing this 
assistance itHG services is a matter of public concern and a necessity in 
promoting the public health and welfare. 

A principal objective in providing general assistance shaH be is to provide 
for persons ineligible for federal programs who are unable to provide for 
themselves. To achieve these aims, the commissioner shall establish min
imum standards of assistance for general assistance. The minimum standard 
feF eash paymeRls te reeipieRts slHt!H,e+ as te shekef aR<I utilities, l-00 l"'f€"RI 
ef the ae!Hal flee& 0f - staRaa,as lhe,e!e,, SHl>jee! te the maJ<imum eslftB
lishe<I feF shekef ift the ai<I te the blifta, ai<I te the aisablea, 8116 ekl age ass;,;.. 
IIIR€e p,eg.ams ift Eleeembe,, +9ff, aR<I as te 0lheF budgetary items, W l"'f
eeRt;- ef lkese establishes feF saia i!eifts ift the ai<I te the blifta, ai<I te the 
8is&ale6, HR6- ele -age assisteAee f)FegrmHS ffi 9eeem0er, ~ of assistance 
determines the total amount of the general assistance grant without separate 
standards for shelter, utilities, or other needs and shall not be less than the 
combined total of the minimum standards of assistance for shelter and basic 
needs in effect on February I, 1983. The standards of assistance shall not be 
lower for a recipient sharing a residence with another person unless that 
person is a responsible relative of the recipient who is also eligible for gen
eral assistance. The minimum standards of assistance shall authorize the 
payment of rates negotiated by local agencies for recipients living in a room 
and board arrangement. In order to maximize the use of federal funds, the commis
sioner shall p,emulgate regula1ieRs adopt rules, to the extent per
mitted by federal law for eligibility for the emergency assistance program 
under aid to families with dependent children, and under the terms of sec
tions 256D.0l to 256D.21 for general assistance, to require the use of the 
emergency program under aid to families with dependent children as the 
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primary financial resource when available. The commissioner shall provide 
by reguletieR rule for the eligibility for general assistance of persons with 
seasonal income, and may attribute seasonal income to other periods not in 
excess of one year from receipt by an applicant or recipient. 

Sec. 4. Minnesota Statutes 1982, section 2560.02, subdivision 4, is 
amended to read: 

Subd. 4. [GENERAL ASSISTANCE.) "General assistance" means cash 
payments to persons unable to provide themselves with a reasonable subsis
tence compatible with decency and health and who are not otherwise pro
vided for under the laws of this state or the United States. It shall iRelttae eash 
pe)·meRls fef gee<ls, sheltef, fuel, fee<!; elethiRg, light, ReeesseF)' heusehele 
supplies, ftR0 13eFSBRol Heed iteRtS-;- General assistance shall not include pay
ments for foster care, child welfare services, or other social services. Vendor 
payments and vouchers may be made issued only as provided for in section 
2560.09. 

Sec. 5. Minnesota Statutes 1982, section 2560.02, is amended by adding a 
subdivision to read: 

Subd. 8a. [JOBS PROGRAM ALLOWANCE.) An allowance received 
pursuant to section 13 is unearned income under subdivision 8. 

Sec. 6. Minnesota Statutes 1982, section 2560.05, subdivision la, is 
amended to read: 

Subcl. la. [TEMPORARY STANDARDS.] Notwithstanding the provi
sions of subclivision I, from March 24, 1982 lfflltt ltiRe JO to September 30, 
1983, each person or family whose income and resources are less than the 
standard of assistance established by the commissioner, and who is not 
eligible for the federally aided assista~ce programs of emergency assistance 
or aid to families with dependent children, or any successor to those pro
grams, shall be eligible for and entitled to general assistance if the person or 
family is: 

(a) A person who is suffering from a permanent or temporary illness, 
injury, or incapacity which is both medically certified and prevents the 
person from engaging in suitable employment, and who, if the medical 
certification establishes that the illness, injury, or incapacity is temporary 
and recommends a reasonable plan for rehabilitation, is following the plan; 

(b) A person whose presence in the home on a substantially continuous 
basis is required because of the certified illness or incapacity of another 
member of the household; 

(c) A person who has been placed in a licensed or certified facility for 
purposes of physical or mental health or rehabilitation, if the placement is 
based on illness or incapacity, and is pursuant to a plan developed or ap
proved by the local agency through its director or designated representative; 

(d) A person who resides in a shelter facility described in subdivision 3; 

(e) A person who is or may be eligible for displaced homemaker services, 
programs, or assistance under section 4.40. In determining eligibility of the 
person for general assistance, income received as a stipend shall be disre-
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garded as provided in section 4.40; 

(f) A person who is unable to secure suitable employment due to inability to 
communicate in the English language, and who, if assigned to a language 
skills program by the local agency, is participating in that program; 

(g) A person not described in clause (a) or (c) who is diagnosed by a 
licensed physician or licensed consulting psychologist as mentally ill or 
mentally retarded; 

(h) A person who is unable to secure suitable employment due to a lack of 
marketable skills and who, if assigned to a vocational counseling, vocational 
rehabilitation, or work training program by the local agency, is participating 
in that program. Eligibility for general assistance under clause (h) is limited 
to five weeks per calendar year; 

(i) A person who has an application pending for the program of supple
mental security income for the aged, blind and disabled or has been termin
ated from that program and has an appeal from that termination pending, and 
who has executed an interim assistance authorization agreement pursuant to 
the provisions of section 256D.06, subdivision 5; or 

(j) A person who is unable to secure suitable employment because his 
advanced age significantly affects his ability to engage in substantial work. 
'Filis e!attse is effee1i,•e JaRNaey I,~ 

The commissioner is authorized to adopt temporary rules as necessary to 
implement this subdivision. 

This subdivision is repealed .J,,iy October l, 1983. 

Sec. 7. Minnesota Statutes 1982, section 256D.06, subdivision 5, is 
amended to read: 

Subd. 5. Any applicant, otherwise eligible for general assistance and 
possibly eligible for maintenance benefits from any other source shall ae 
ebliga1ea ¼e (a) make application for those benefits within 30 days of the 
general assistance application; and (b) execute an interim assistance author
ization agreement on a form as directed by the commissioner. If found 
eligible for benefits from other sources, and a payment received from an
other source relates to the period during which general assistance was also 
being received, the recipient shall be required to reimburse the local agency 
for the interim assistance paid. Reimbursement shall not exceed the amount 
of general assistance paid during the time period to which the other mainte
nance benefits apply and shall not exceed the state standard applicable to 
that time period. The commissioner shall adopt rules, and may adopt tempo
rary rules. authorizing local agencies to retain from the amount recovered 
under an interim assistance agreement 25 percent plus actual reasonable 
fees, costs, and disbursements of appeals and litigation, of providing special 
assistance to the recipient in processing the recipient's claim for mainte
nance benefits from another source. The money retained under this section 
shall be from the state share of the recovery. The local agency may contract 
with qualified persons to provide the special assistance. The rules adopted 
by the commissioner shall include the methods by which local agencies shall 
identify, refer, and assist recipients who may be eligible for benefits under 
federal programs for the disabled. This ~•e, isieR subdivision shall does not 
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require repayment of per diem payments made to shelters for battered women 
pursuant to section 256D.05, subdivision 3. 

Sec. 8. Minnesota Statutes 1982, section 256D.09, subdivision 2, is 
an;•nded to read: 

Subd. 2. Notwithstanding the provisions of subdivision I, the commis
sioner shall provide by rule flfl<I ,egulatien, and may adopt temporary rules, 
for situations in which vouchers or vendor payments may be fflft6e issued by 
local agencies because of the inability of the recipient to manage his general 
assistance grant for his own or family's benefit. 

Sec. 9. Minnesota Statutes 1982, section 256D.09, is amended by adding a 
subdivision to read: 

Subd. 3. [EMPLOYMENT PAYMENTS BY GRANT DIVERSION.) 
Notwithstanding the provisions of subdivision I, the commissioner may es
tablish by rule or temporary rule a grant diversion program for payment of 
all or a part of a recipient's grant to a private, non-profit, or public employer 
who agrees to employ the recipient. The commissioner shall design the 
program to provide, to the extent possible, employment or employment
related training that will enable recipients to become self-supporting. A 
recipient shall be eligible for general assistance medical care during the 
term of the grant diversion contract to the extent that medical care coverage 
is not provided by the employer. Any rule adopted by the commissioner: 

(a) Shall require the local agencies to administer the grant diversion 
program directly or to delegate administration of the program to another 
unit of government; 

( b) Shall require that grants paid to employers be paid pursuant to a 
written grant diversion contract; 

(c) Shall determine the amount of the grant to be paid to the employer and 
the term of the grant diversion contract; 

(d) Shall establish standards to ensure that recipients hired pursuant to 
grant diversion contracts do not displace other workers; 

(e) Shall provide for the amount of the wage to be paid to the recipient, 
which shall not be less than the minimum wage for jobs with non-profit and 
public employers and the usual and customary wage for jobs with private 
employers; 

(j) Shall provide for the minimum number of hours per month the recipient 
must work, which shall be sufficient to provide a net monthly wage equal to 
or exceeding the difference between the amount of the grant retained by the 
recipient and 150 percent of the recipient's monthly grant; and 

(g) May establish other terms and conditions for the operation of the grant 
diversion program. 

Sec. 10. [256D.11 !] [REGISTRATION FOR WORK; DISQUALIFICA
TION.] 

Subdivision I. [REGISTRATION REQUIREMENT.] Unless exempt in 
accordance with the provisions of subdivision 2, an adult who is a recipie11l 
of general assistance and who is not employed is required to rer;ister for 
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employment services with the departmeni of economic security, be available 
for work and comply with reasonable reporting and job search requirements 
as established by the commissioner of economic security in permanent or 
temporary rule, and accept any offer of suitable employment. 

Subd. 2. [EXEMPTIONS.] A recipient is not required to register for 
employment services with the department of economic security and comply 
with the other requirements of subdivision I if he is: 

(a) a person who is suffering from a permanent or temporary illness, 
injury, or incapacity which is medically certified and which prevents the 
person from obtaining or retaining employment; 

(b) a person whose presence in the home on a substantially continuous 
basis is required because of the certified illness, injury, incapacity, or the 
age of another member of the household: 

(c) a person who has been placed in a licensed or certified facility for 
purposes of physical or mental health or rehabilitation, or in an approved 
chemical dependency domiciliary facility, if the placement is based on ill
ness or incapacity and is pursuant to a plan developed or approved by the 
local agency through its director or designated representative; 

(d) a person who resides in a shelter facility described in section 256D.05, 
subdivision 3; 

(e) a person who is or may be eligible for displaced homemaker services, 
programs, or assistance under section 4.40, but only if that person is 
enrolled as a full-time student; 

(f) a person not described in clause (a) or (c) who is diagnosed by a 
licensed physician or licensed consulting psychologist as mentally retarded 
or mentally ill, and that condition prevents the person from obtaining or 
retaining employment; 

(g) a person who has an application pending for the social security dis
ability program or the program of supplemental security income for the 
aged, blind and disabled, or who has been terminated from either program 
and has an appeal from that termination pending: 

(h) a person who is unable to obtain or retain employment because his 
advanced age significantly affects his ability to seek or engage in substantial 
work; 

(i) a person who has been referred to, has applied for, or is in a work 
training, work experience, vocational rehabilitation, or other employment 
related educational program; but the period of time the person is exempted 
pursuant to this clause. while awaiting acceptance into the program, shall 
not exceed two months; 

(j) an adult member ofa household with children in which another adult is 
employed full time or has registered for employment services with the de
partment of economic security or been accepted in a work training program; 
or 

( k) a person who has been certified as unemployable by the commissioner 
of economic security. 

Subd. 3. [RIGHT TO HEARING.] Any person required by the local agency 
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to register in accordance with the provisions of subdivision 1 is entitled, 
prior to grant reduction, suspension, or termination, to a hearing pursuant 
to the provisions of section 256D.10 on the issue of whether the person 
comes within the exemptions contained in subdivision 2. 

Subd. 4. [NOTICE OF NONCOMPLIANCE.) No notice of grant reduc
tion, suspension, or termination on the ground that a recipient has failed to 
comply with the requirements of subdivision I shall be given by the local 
agency pursuant to section 256D.JO until the commissioner of economic 
security certifies in writing to the local agency that the recipient has been 
finally determined, in accordance with the notice, hearing, and appeal rights 
and procedures applicable to the work incentive program, as prescribed in 
section 256.736, subdivision 4, clause /4), to have failed to comply with the 
requirements of subdivision I. A final determination, if made in accordance 
with these procedures, shall be binding upon the local agency and the recip
ient. 

Subd. 5. [RULEMAKING.] The commissioner shall adopt rules and is 
authorized to adopt temporary rules: 

I a) providing for a reasonable period of disqualification from the receipt of 
general assistance for a recipient who is not exempt pursuant to subdivision 
2 and who has been finally determined pursuant to the procedure prescribed 
in subdivision 4 to have failed to comply with the requirements of subdivision 
I, provided that the period of disqualification for the first failure to comply 
shall not exceed one month; 

(b) providing for the use of vouchers or vendor payments with respect to 
the family of a recipient described in clause (a); and 

( c) providing that at the time of the approval of an application for general 
assistance, the local agency gives to the recipient a written notice in plain 
and easily understood language describing the recipient's job registration, 
search, and acceptance obli'gations under this section, and the period of 
disqualification that will be imposed for a failure to comply with those 
obligations. 

Sec. 11. [256D.112) [TEMPORARY AUTHORITY TO REFER CER
TAIN RECIPIENTS TO COMMISSIONER OF ECONOMIC SECURITY.] 

The local agency shall refer a recipient to the commissioner of economic 
security for services under the Minnesota Emergency Employment Devel
opment Act jobs program upon the payment to the recipient of a one-month 
grant. A referral shall be in writing; shall describe the jobs program for 
which the referral is being made; shall state the address of the office to which 
the recipient is being referred; and shall state that if the recipient is not 
accepted for participation in the jobs program, the recipient should return to 
the local agency. Notwithstanding the provisions of section 10, subdivision 
3, and section 256D.J0, assistance to a general assistance recipient referred 
to the commissioner of economic security pursuant to this section shall be 
suspended at the time of the referral for a period of 30 days following the 
period for which a grant has been issued. If the recipient does not return to 
the local agency within the 30-day period, assistance shall be terminated. 
This section does not apply: 

(I) to persons that the commissioner of economic security has determined, 
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pursuant to section 12, are not eligible for the Minnesota Emergency Em
ployment Development jobs program; are not likely to secure a job through 
the jobs program; or are not able to successfully pe,form a job available 
through the jobs program; 

/2) to persons who are recipients of general assistance on October 1, 
1983; and 

/3) to persons whom the local agency has substantial reason to believe are 
covered by section JO, subdivision 2. 

Nothing in this section shall be construed as prohibiting any recipient who 
has not been referred by the local agency from applying to the commissioner 
of economic security for services under the Minnesota emergency employ
ment development jobs program. The local agency shall provide to all re
cipients a written description of the Minnesota emergency employment de
velopment jobs program. 

Upon receipt of notice from the commissioner of public welfare that the 
Minnesota emergency employment development jobs program is terminated, 
this section is ineffective and the local agency shall not refer any recipient to 
the commissioner of economic security under this section. 

Sec. 12. (268.80] [APPLICATION PROCESS; DETERMINATIONS.] 

Any person may apply to the commissioner for services under the Minne
sota emergency employment development jobs program. Upon receiving an 
application, the commissioner shall promptly determine the person's eligi
bility for services under the program; the person's ability to successfully 
pe,form a job available through the program; and, within three business 
days, the person's eligibility for an allowance pursuant to section 13. in 
determining the eligibility of a person for the allowance, the commissioner 
shall apply the eligibility standards set forth in sections 256D.01 to 256D.21. 
A person referred by a local agency pursuant to the provisions of section 11 
shall be deemed to be eligible for the allowance. if the commissioner finds at 
any time that a person is not eligible for services under the jobs program, or 
if the commissioner determines after a three-month period that the person is 
unlikely to secure a job through the jobs program, then the commissioner 
shall issue a written determination stating the findings and provide the per
son with a written referral to the appropriate local agency. if the commis
sioner finds at any time, pursuant to standards established by the commis
sioner by rule or temporary rule. that a person is not able to successfully 
perform a job available through the jobs program, the commissioner shall 
issue a written determination stating the findings and explaining the person's 
right to appeal pursuant to section /4, and shall provide the person with a 
written referral to the appropriate local agency. if the commissioner finds 
that a person is not eligible for an allowance pursuant to section 13, the 
commissioner shall advise the person in writing that the person may make an 
application for general assistance with the appropriate local agency. 

Sec. 13. (268.81] [PAYMENT OF ALLOWANCE.] 

A person accepted pursuant to section 12 for participation in the Minne
sota emergency employment development jobs program and determined by 
the commissioner to satisfy the eligibility standards set forth in sections 
256D.0/ to 256D.21, shall be paid a cash allowance by the commissioner in 
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an amount which is not less than the amount of the general assistance grant 
that the person would otherwise receive pursuant to sections 256D.0l to 
256D .21. The commissioner shall adopt a permanent or temporary rule 
establishing the amounts of allowances to be paid pursuant to this section. 
The initial allowance shall be paid to the person as soon as administratively 
feasible. A person referred by a local agency pursuant to section 11 shall be 
paid the initial allowance upon the expiration of the period covered by the 
one-month grant received from the local agency. Thereafter, the allowance 
shall be paid at intervals as the commissioner shall prescribe by rule or 
temporary rule. Until June 30, 1985, a person receiving an allowance when 
the Minnesota emergency employment developme'nt jobs program is termin
ated under article 8, section 11, shall continue to be paid an allowance under 
this section if he continues to meet the eligibility standards set forth in 
sections 256D.0l to 256D.21. 

Sec. 14. [268.82] [APPEAL PROCEDURE.] 

A person aggrieved by a determination issued pursuant to section 12 that 
the person is not able to successfully perform a job available through the 
Minnesota emergency employment development jobs program may appeal 
that determination, in accordance with the time limits and procedures ap
plicable to the work incentive program, as prescribed in section 256.736, 
subdivision 4, clause (4). If otherwise eligible under section 13, the person 
shall receive the allowance prescribed by section 13 until a final decision on 
the appeal is rendered. 

Sec. 15. [268.83] [SUITABLE EMPLOYMENT FOR PURPOSES OF 
GENERAL ASSISTANCE.] 

For purposes of eligibility for general assistance pursuant to sections 
256D.0l to 256D.21, a job provided through the Minnesota emergency 
employment development jobs program is "suitable employment,'' as that 
term is defined in section 256D .02, subdivision I 3. 

Sec. 16. [TRANSFER OF FUNDS.] 

If the utilization of the Minnesota emergency employment development 
jobs program, the allowances program, and the general assistance program 
is significantly different from the projected utilization, then the commission
ers of economic security and public welfare may, upon approval by the 
legislative advisory commission and the governor according to section 3 .30, 
transfer money from the Minnesota emergency employment development 
(MEED) account to either ( 1) the special account established for the purpose 
of funding allowances paid pursuant to section I 3; or (2) the general assis
tance account. Money may also be transferred pursuant to this section be
tween the department of economic security special allowances account and 
the general assistance account in the department of public welfare. 

Sec. 17. [REPEALER.] 

Minnesota Statutes 1982, sections 256D.02, subdivision 14; and 256D.06, 
subdivision la, are repealed. Minnesota Statutes 1982, section 256D.05, 
subdivision la is repealed effective October I, 1983. 

Sec. 18. [268.84] [SUNSET PROVISION.] 

Sections 5 and 1 I to 16 of this article are repealed June 30, 1985. 
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Sec. 19. !EFFECTIVE DATE.] 

Sections 6 to 9, 17, and 18 of this article are effective the day following 
final enactment. Sections I to 5, and JO to 16 of this article are effective 
October I, /983. 

ARTICLE 9 

SERVICES FOR THE MENTALLY RETARDED 

Section I. Minnesota Statutes 1982, section 252.24, subdivision I, is 
amended to read: 

Subdivision I. !SELECTION OF DEVELOPMENTAL ACHIEVEMENT 
CENTERS.] The county board shall administer developmental achievement 
services, including training and habilitation services provided by licensed 
developmental achievement centers to residents of intermediate care facili
ties for the mentally retarded. The county board shall ensure that transporta
tion is provided for persons who fulfill the eligibility requirements of section 
252.23, clause (I), utilizing the most efficient and reasonable means avail
able. The county board may contract for developmental achievement ser
vices and transportation from a center which is licensed under the provisions 
of sections 245.781 to 245.813, 252.28, and 257.175, and in the board's 
opinion. best provides daytime developmental achievement services for 
mentally retarded and cerebral palsied persons within the appropriation and 
medical assistance resources made available for this purpose. Daytime de
velopmental achievement services administered by the county board shall 
comply with standards established by the commissioner pursuant to subdivi
sion 2 and applicable federal regulations. 

Sec. 2. Minnesota Statutes 1982, section 252.28, is amended to read: 

252.28 [COMMISSIONER OF PUBLIC WELFARE; DUTIES.] 

Subdivision I. [DETERMINATIONS; BIENNIAL REDETERMINA-
TIONS.] The commissioner of public welfare may shall determine, and shall 
redetermine biennially, the need, location, size, and program of public and 
private residential and day care facilities and services for mentally retarded 
children and adults. 

Subd. 2. [RULES; PROORAM STANDARDS; LICENSES.] The com
missioner of public welfare shall: 

(I) Establish uniform rules, regulations and program standards for each 
type of residential and day facility or service for mere thatt fetiF mentally 
retarded persons,, including state institutions under control of the commis
sioner and serving mentally retarded persons, and excluding mentally re
tarded persons residing with their families. 

(2) Grant licenses according to the provisions of Laws 1976, chapter 243, 
sections 2 to 13. 

Subd. 3. [LICENSING DETERMINATIONS.] (I) No new license shall 
be granted pursuant to this section when the issuance Of the license would 
substantially contribute to an excessive concentration of community resi
dential facilities within any town, municipality or county of the state. 

(2) ln determining whether a license shall be issued pursuant to this sub-
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division, the commissioner of public welfare shall specifically consider the 
population, size, land use plan, availability of community services and the 
number and size of existing public and private community residential facili
ties in the town, municipality or county in which a licensee seeks to operate a 
residence. Under no circumstances may the commissioner newly license any 
facility pursuant to this section except as provided in section 245.812. The 
commissioner of public welfare shall establish uniform rules and regulations 
to implement the provisions of this subdivision. 

(3) Licenses for community facilities and services shall be issued pursuant 
to section 245.821. 

Subd. 4. [RULES; DECERTIFICATION OF BEDS.] The commissioner 
shall promulgate in rule criteria for decertification of beds in intermediate 
care facilities for the mentally retarded, and shall encourage providers in 
voluntary decertification efforts. The commissioner shall not recommend to 
the commissioner of health the involuntary decertification of an intermediate 
care facility for beds for the mentally retarded prior to the availability of 
appropriate services for those residents affected by the decertification. The 
commissioner of health shall decertify those intermediate care beds deter
mined to be not needed by the commissioner of welfare. 

Sec. 3. [252.291] [LIMITATION ON DETERMINATION OF NEED] 

Subdivision I. [MORATORIUM.] Notwithstanding section 252.28, sub
division J, or any other law or rule to the contrary, the commissioner of 
public welfare shall deny any request for a determination of need and refuse 
to grant a license pursuant to section 245. 782 for any new intermediate care 
facility for mentally retarded persons or for an increase in the licensed 
capacity of an existing facility except as provided in subdivision 2. In no 
event shall the total of certified intermediate care beds for mentally retarded 
persons in community facilities and state hospitals exceed 7,500 beds as of 
July I, 1983, and 7,000 beds as of July I, 1986. "Certified bed" means an 
intermediate care bed for the mentally retarded certified by the commis
sioner of health for the purposes of the medical assistance program under 
United States Code, title 42, sections 1396 to /396p, as amended through 
December 31, 1982. 

Subd. 2. [EXCEPTIONS.] The commissioner of public welfare in coor
dination with the commissioner of health may approve a new intermediate 
care facility for mentally retarded persons only in the following circum
stances: 

( a) when the facility is developed in accordance with a request for proposal 
system established pursuant to subdivision 3, clause /b); 

( b) when the facility is necessary to serve the needs of identifiable mentally 
retarded persons who are seriously behaviqrally disordered or who are 
physically or sensorily impaired; or 

(c) to license beds in new facilities where need was determined by the 
commissioner prior to the effective date of this section. 

Subd. 3. [DUTIES OF COMMISSIONER OF PUBLIC WELFARE.] The 
commissioner shall: 

(a) establish standard admission criteria for state hospitals and county 
utilization targets to limit and reduce the number of intermediate care beds in 
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state hospitals and community facilities in accordance with approved waiv
ers under United States Code, title 42, sections 1396 to 1396p, as amended 
through December 3/, 1982, to assure that appropriate services are pro
vided in the least restrictive setting; 

(b) provide technical assistance so that county boards may establish a 
request for proposal system for meeting individual service plan objectives 
through home and community-based services; alternative community ser
vices; or, if no other alternative will meet the needs of identifiable individu
als for whom the county is financially responsible, a new intermediate care 
facility for mentally retarded persons; and 

( c) establish a client tracking and evaluation system as required under 
applicable federal waiver regulations, Code of Federal Regulations, title 42, 
sections 431, 435, 440, and 441, as amended through December 31, 1982. 

(d) develop a state plan for the delivery and funding of residential day and 
support services to the mentally retarded in Minnesota and submit that plan 
to the clerk of each house of the Minnesota legislature on or before the 15th 
of January of each biennium beginning January 15, 1985. The biennial 
mental retardation plan shall include but not be limited to: 

(I) county by county maximum intermediate care bed utilization quotas; 

(2) plans for the development of the number and types of services alterna-
tive to intermediate care beds; 

(3) procedures for the administration and management of the plan; 

(4) procedures for the evaluation of the implementation of the plan; and 

(5) the number, type, and location of intermediate care beds targeted for 
decertification. 

The commissioner shall modify the plan to ensure conformance with the 
medical assistance home and community•based services waiver. 

Subd. 4. [MONITORING.] The commissioner of public welfare, in coor
dination with the commissioner of health, shall implement mechanisms to 
monitor and analyze the effect of the bed moratorium in the different geo• 
graphic areas of the state. The commissioner of public welfare shall submit 
to the legislature annually beginning January 15, 1984, an assessment of the 
impact of the moratorium by geographic areas. 

Subd. 5. [RULEMAKING.] The commissioner of public welfare shall prom
ulgate temporary and permanent rules pursuant to chapter 14, the Adminis
trative Procedure Act, to implement this section. 

Sec. 4. Minnesota Statutes 1982, section 256B.02, subdivision 8, is 
amended to read: 

Sub<J. 8. [MEDICAL ASSISTANCE; MEDICAL CARE.] "Medical as
sistance" or "'medical care" means payment of part or all of the cost of the 
following care and services for eligible individuals whose income and re
sources are insufficient to meet all of st:teh, this cost: 

(I) inpatient hospital servicesa; 

(2) skilled nursing home services and services of intermediate care facili-
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ties-:, including training and habilitation services, as defined in section 
256B.50, subdivision I. for mentally retarded individuals residing in inter
mediate care facilities for the mentally retarded; 

(3) physicians' servicesa; 

(4) outpatient hospital or clinic servicesa; 

(5) home health care servicesa; 

(6) private duty nursing servicesa; 

(7) physical therapy and related servicesa; 

(8) dental services, excluding cast metal restorations-:; 

(9) laboratory and x-ray servicesa; 

(10) the following if prescribed by a licensed practitioner: drugs, eye
glasses, dentures, and prosthetic devices. The commissioner shall designate 
a fonnulary committee which shall advise the commissioner on the names of 
drugs for which payment shall be made, recommend a system for reimburs
ing providers on a set fee or charge basis rather than the present system. and 
develop methods encouraging use of generic drugs when they are less ex
pensive and equally effective as trademark drugs. The commissioner shall 
appoint the formulary committee members no later than 30 days following 
July I, 198 I. The formulary committee shall consist of nine members, four 
of whom shall be physicians who are not employed by the department of 
public welfare, and a majority of whose practice is for persons paying pri
vately or through health insurance, three of whom shall be pharmacists who 
are not employed by the department of public welfare, and a majority of 
whose practice is for persons paying privately or through health insurance, a 
consumer representative, and a nursing home representative. Committee 
members shall serve two year terms and shall serve without compensation. 
The commissioner may establish a drug formulary. Its establishment and 
publication shall not be subject to the requirements of the administrative 
procedure act, but the fonnulary committee shall review and comment on the 
formulary contents. The formulary shall not include: drugs for which there is 
no federal funding~ over the counter drugs, except for antacids, acetamin
ophen, family planning products, aspirin, insulin, prenatal vitamins, and 
vitamins for children under the age of seven; nutritional products; anorectics; 
and drugs for which medical value has not been established. Payment to drug 
vendors shall not be modified before the formulary is established. The com
missioner may promulgate conditions for prohibiting payment for specific 
drugs after considering the formulary committee's recommendations. 

The basis for determining the amount of payment shall be the actual acqui
sition costs of the drugs plus a fixed dispensing fee established by the com
missioner. Actual acquisition cost includes quantity and other special dis
counts except time and cash discounts. Establishment of this fee shall not be 
subject to the requirements of the administrative procedure act. Whenever a 
generically equivalent product is available, payment shall be on the basis of 
the actual acquisition cost of the generic drug, unless the prescriber specifi
cally indicates -"dispense as written" on the prescription as required by 
section 151.21, subdivision 2. 
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Notwithstanding the above provisions, implementation of any change in 
the fixed dispensing fee which has not been subject to the administrative 
procedure act shall be limited to not more than 180 days, unless, during that 
time, the commissioner shall have initiated rulcmaking through the adminis
trative procedure ach; 

( 11) diagnostic, screening, and preventive services--:-; 

( 12) health care pre-payment plan premiums and insurance premiums if 
paid directly to a vendor and supplementary medical insurance benefits under 
Title XVIII of the Social Security Acta; 

(13) abortion services, but only if one of the following conditions is met: 

(a) The abortion is a medical necessity. "Medical necessity" means (I) the 
signed written statement of two physicians indicating the abortion is medi
cally necessary to prevent the death of the mother, and (2) the patient has 
given her consent to the abortion in writing unless the patient is physically or 
legally incapable of providing informed consent to the procedure. in which 
case consent will be given as otherwise provided by law; 

(b) The pregnancy is the result of criminal sexual conduct as defined in 
section 609.342, clauses (c), (d), (e)(i). and (0, and the incident is reported 
within 48 hours after the incident occurs to a valid law enforcement agency 
for investigation, unless the victim is physically unable to report the criminal 
sexual conduct. in which case the report shall be made within 48 hours after 
the victim becomes physically able to report the criminal sexual conduct or 

(c) The pregnancy is the result of incest, but only if the incident and relative 
are reported to a valid law enforcement agency for investigation prior to the 
abortion-:-; 

( 14) transport~tion costs incurred solely for obtaining emergency medical 
care or transportation costs incurred by non-ambulatory persons in obtaining 
emergency or non-emergency medical care when paid directly to an am
bulance company, common carrier, or other recognized providers of trans
portation services. For the purpose of this clause. a person who is incapable 
of transport by taxicab or bus shall be considered to be non-ambulatory--:-; 

( I 5) to the extent authorized by rule of the state agency, costs of bus or 
taxicab transportation incurred by any ambulatory eligible person for obtain
ing non-emergency medical care--:-; and 

( 16) any other medical or remedial care licensed and recognized under 
state law unless otherwise prohibited hy law. 

Sec. 5. [2568.092] [CASE MANAGEMENT Of MENTALLY RE
TARDED PERSONS.] 

Subdivision I. [COUNTY OF FINANCIAL RESPONSIBILITY; 
DUTIES.] Before any services shall be rendered to mentally retarded per
sons in need qf' socilll service and medical assistance, the county qffinancia/ 
responsibility shall conduct a diagnostic evaluation in order to determine 
whether the person is or may he mentally rl'tarded. If a clfrnt is diagnosed 
mentall_v retarded, that county must conduct a needs assessment, develop an 
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individual service plan, and authorize placement for services. If the county 
of financial responsibility places a client in another county for services, the 
placement shall be made in cooperation with the host county of service, and 
arrangements shall be made between the two counties for ongoing social 
service, including annual reviews <f the client's individual service plan. The 
host county may not make changes in the servh·e plan without approval by 
the county <>}financial responsibility. 

Subd. 2. [MEDICAL ASSISTANCE. I To assure quality case management 
to those county clients who are eligible for medical assistance. the commis
sioner shall: (a) provide consultation on the case management process; (b) 
assist county agencies in the screening and annual reviews <4 clients to 
assure that appropriate levels of service are provided; ( c) provide consulta
tion on service planning and development of services with appropriate op
tions; (d) provide training and technical assistance to county case managers; 
and ( e) authorize payment for medical assistance services. 

Subd. 3. !TERMINATION OF SERVICES.] County agency case manag
ers, under rules of the commissioner, shall authorize and terminate services 
of community and state hospital providers in accordance with individual 
service plans. Medical assistance services not needed shall not be author
ized by county agencies nor funded by the commissioner. 

Subd. 4. [ALTERNATIVE HOME AND COMMUNITY BASED SER
VICES.] The commissioner shall make payments to county boards partici
pating in the medical assistance program to pay costs of providing alterna
tive home and community based services to medical assistance eligible 
mentally retarded persons screened under subdivision 7. Payment is avail
able under this subdivision only for persons who, if not provided these 
services, would require the level of care provided in an intermediate care 
facility for mentally retarded persons. 

Subd. 5. [FEDERAL WAIVERS.] The commissioner shall apply for any 
federal waivers necessary to secure, to the extent allowed by Jaw, federal 
financial participation under United States Code, title 42, sections /396 to 
/396p, as amended through December 3/, /982, for the provision of ser
vices to persons who, in the absence of the services, would need the level of 
care provided in a state hospital or a community intermediate care facility 
for mentally retarded persons. The commissioner may seek amendments 10 
the waivers or apply for additional waivers under United States Code, title 
42, sections /396 to /396p, as amended through December 3/, 1982, to 
contain costs. The commissioner shall ensure that payment for the cost of 
providing home and community based alternative services under the federal 
waiver plan shall not exceed the cost of intermediate care services that 
would have been provided without the waive red services. 

Subd. 6. [RULES.] The commissioner shall adopt temporary and perma
nent rules to establish required controls, documentation, and reporting of 
services provided in order to assure proper administration of the approved 
waiver plan. 

Subd. 7. [SCREENING TEAMS ESTABLISHED.] Each county agency 
shall establish a screening team which, under the direction of the county case 
manager, shall make an evaluation of need for home and community based 
services of persons who are entitled to the level of care provided by an 
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intermediate care JClcility for mentally retarded persons or for whom there is 
a reasonable indication that they might need the services in the near future. 
The screening team shall make an evaluation of need within /5 working days 
of the request for service and within five working days of an emergency 
admission of an individual to an intermediate care facility for mentally 
retarded persons. The screening team shall consist of the case manager, the 
client, a parent or guardian, a qualified mental retardation professional, as 
defined in the Code of Federal Regulations, title 42, section 442.401, as 
amended through December 31, 1982, assigned by the commissioner. The 
case manager shall consult with the cUent' s physician or other persons as 
necessary to make this evaluation. Other persons may be invited to attend 
meetings of the screening team. No member of the screening team shall have 
any direct or indirect service provider interest in the case. 

Subd. 8. [SCREENING TEAM DUTIES.] The screening team shall: 

(a) review diagnostic data; 

(b) review health, social, and developmental assessment data using a 
uniform screening tool speclfied by the commissioner; 

(c) identif)' the level of services needed to maintain the person in the most 
normal and least restrictive setting that is consistent with treatment needs; 

(d) identify other noninstilutional public assistance or social service that 
may prevent or delay long-term residential placement; 

(e) determine whether a client is in serious need of long-term residential 
care; 

(j) make recommendations to the county agency regarding placement and 
payment for: ( 1) social service or public assistance support to maintain a 
client in the client's own home or other place of residence; (2) training and 
habililation service, vocational rehabilitation, and employment training ac
tivities; (3) community residential placement; (4) state hospital placement; 
or (5) a home and communily based alternative to community residential 
placement or state hmpilal placemen!; 

( g) make recommendations to a court as may be needed to assist the court 
in making commilments of mentally retarded persons; and 

(h) inform clients that appeal may be made to the commissioner pursuant to 
section 256.045. 

Subd. 9. [REIMBURSEMENT.] Payment shall not be provided to a ser
vice provider for any recipienl placed in an intermediate care facility for the 
mentally retarded prior lo the recipient being screened by the screening 
team. The commissioner shall not deny reimbursemenrfor: (a) an individual 
admitted to an intermediale care facWty for mentally retarded who is as
sessed to need long-term supportive services, (f long-lerm supporlive ser
vices other than intermediate care are not available in that communitv; (b) 
any individual admitted to an intermediate care facility for the mentally re
tarded under emergency circumstances; (c) any eligible individual placed in 
the intermediate care facility for the mentally retarded pending an appeal of 
the screening team's decision; or (d) any medical assistance recipient when, 
after full discussion of all appropriate alternatives including those that are 
expected to be less costly than inlermediate care for mentally retarded, the 
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individual or the individual's legal representative insists on intermediate 
care placement. The screening team shall provide documentation that the 
most cost effective alternatives available were offered to this individual or 
the individual's legal representative. 

Sec. 6. Minnesota Statutes 1982, section 2568. 19, is amended by adding a 
subdivision to read: 

Subd. 3. [STUDY OF MEDICAL ASSISTANCE FINANCIAL PARTIC
IPATION.] The commissioner shall study the feasibility and outcomes of 
implementing a variable medical assistance county financial participation 
rate for long-term care services to mentally retarded persons in order to 
encourage the utilization of alternative services to long-term intermediate 
care for the melllally retarded. The commissioner shall submit his findings 
and recommendations to the legislature by January 20, /984. 

Sec. 7. [2568.50] [RATES FOR COMMUNITY-BASED SERVICES 
FOR THE MENTALLY RETARDED.] 

Subdivision I. [DEFINITIONS.] For the purposes of this section, the 
following terms have the meaning given them. 

(a) ''Commissioner'· means the commissioner of public welfare. 

(h) "Facility" means a facility licensed as a mental retardation residential 
facility under section 252 .28, licensed as a supervised living facility under 
chapter 144, and certified as an intermediate care facility for the mentally 
retarded. 

(c) ''Waive red .\'ervice'' means home or community-based service author
ized under United States Code, title 42, section /396n(c), as amended 
through December 31, /982, and defined in the Minnesota state plan for the 
provision <l medical assistance services. Waivered services include, at a 
minimum, case management, family training and support, developmental 
training homes, supervised living arrangements, semi-independent living 
services, respite care. and training and habilitation services. 

(d) "Training and hahilitation services" are those heallh and soda/ ser
vices needed to ensure optimal functioning <f persons who are mentally 
retarded or have related conditions. Training and habilitation services shall 
be provided to a client away from the residence unless medically contrain
dicated by an organization which does not have a direct or indirect fi'nancial 
interest in the organization which provides the person's residential services. 
This requirement shall not apply to any developmental achievement center 
which has applied for licensure prior to April /5, /983. 

Subd. 2. [AUTHORITY.I The commissioner shall establish procedures 
and rules for determininR rales for care of residents <4 imermediate care 
facilities for the mentally retarded tvhich qualifv as vendors of medical as
sistance, waivered services. and for provision of training and hahilitation 
services. Approved rates shall be established on the basis of methods and 
standards that the commissioner finds adequate to provide for the costs thal 
must be incurred for the quality care of residents in efficien1/y and econom
ically operatedfadlities and services. The procedures shall spec(fy the cosls 
that are allowable for payment through medical assistance. The commis
sioner may use experts from outside the department in the establishment rf 
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the procedures. 

Subd. 3. !RATES FOR INTERMEDIATE CARE FACILITIES FOR THE 
MENTALLY RETARDED. I The commissioner shall establish, bv rule, 
procedures for determining rate.,, for care ,f residents of intermedidte care 
facilities for the mentally retarded. The procedures shall be based on meth
ods and standards that the commissioner finds are adequate to provide for 
the costs that must be incurred for the care of residents in ejjiciently and 
economically operated facilities. In developing the procedures. the commis
sioner shall include: 

(a) cost containment measures that w-.mre efficient and prudent manage
ment of capital assets and operatin,.: cost increases which do not exceed 
increases in other sections <f the economy; 

( b) limils on the amounts of reimbursement for property, general and 
administration, and new facilitie,\·; 

(c) requirements to ensure that the accounting practice.\· of the facilities 
conform to generally accepted accounting principles; and 

(d) incentives to reward accumulation of equity. 

In establishing rules and procedures for setting rates for care of residents 
in intermediate care facilities for mentally retarded persons, the commis
sioner shall consider the recommendations contained in the February I 1, 
1983, Report of the Legislative Auditor on Community Residential Programs 
for the Mentally Retarded and the recommendations contained in the 1982 
Report of the Department of Public Welfare Rule 52 Task Force. Rates paid 
to supervised living facilities for rate years beginning during the fiscal bien
nium endinf! June 30, 1985, shall not exceed the final rate allowed the facility 
for the previous rate year by more than five percent. 

Subd. 4. [WAIVERED SERVICES.I In es1ab/ishing rates for waivered 
services the commissioner shall consider the need for flexibility in the pro
vision of those services to meet individual needs identified by the screening 
team. 

Subd. 5. [TRAINING AND HABILITATION SERVICES.] (a) Except as 
provided in subdivision 6, rates for reimbursement under medical assistance 
for training and habilitation services provided by a developmental achieve
ment center either as a waivered service or to residents of an intermediate 
care facility for mentally retarded persons shall he established and paid in 
acccordance with this subdivision effective January I, 1984. 

(b) Prior to August I, 1983, the county board shall submit to the commis
sioner its contractual per tliem rate and its maximum per client annual 
payment limitation.,;, if any, for each developmental achievement ceflter it 
administers pursuant to section 252 .24, subdivision 1, for the period from 
July /, /983, through December 31, 1983, which shall be the medical 
assistance reimbursement rate established for that developmental achieve
ment center for 1983. If the county rate is based on average daily attendance 
which is less than 93 percent of the developmental al·hierement center's 
average enrollment for the period from July I, /983, to December 3 I, 1983, 
the commissioner shall adjust that rate based on 93 percent m'erage daily 
attendance. 

(c) The base per diem reimbursement rate established for 1983 may he 
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increased by the commissioner in 1984 in an amount up to the projected 
percentage change in the average value of the consumer price index (all 
urban/for /984 over /983. In subsequent years, the increase in the per diem 
rate shall not exceed the projected percentage change in the average annual 
value of the consumer price index (all urban/for the same time period. 

(d/ The county board in which an intermediate care facility ji,r mentally 
retarded persons is located shall contract annually with that facility and with 
the appropriate developmental achievement center or training and habilita
tion service provider for provision of training and habilitation services for 
each resident <if the facility for whom the services are required by the 
resident's individual service plan. This contract shall specify the county 
payment rate or the medical assistance reimbursement rate, as appropriate; 
the training and habilitation services to be provided; and the performance 
standards for program provision and evaluation. A similar contract shall be 
entered into between the county and the developmental achievement center 
for persons receiving training and habilitation services from that center as a 
waivered service. 

(e) The commissioner shall reimburse under medical assistance up to 210 
days of training and habilitation services at developmental achievement 
centers for those centers which provided less than or equal to 2 IO days of 
training and habilitation services in calendar year /982. For developmental 
achievement centers providing more than 210 days of services in 1982, the 
commissioner shall not reimburse under medical assistance in excess of the 
number of days provided by those programs in /982. 

(f) Medical assistance payments for training and habilitation services shall 
be made directly to the training and habilitation provider after submission of 
invoices to the medical assistance program following procedures established 
by the medical assistance program. 

(g) Nothing in this subdivision shall prohibit county boards from contract
ing for rates for services not reimbursed under medical assistance. 

Subd. 6. [NEW DEVELOPMENTAL ACHIEVEMENT PROGRAMS; 
RATES.] The commissioner, upon the recommendation of the local county 
board, shall determine the medical assistance reimbursement rate for new 
developmental achievement programs. The payment rate shall not exceed 
125 percent of the average payment rate in the region. 

Subd. 7. [ALTERNATIVE RATES FOR TRAINING AND HABILITA
TION SERVICES.] Alternative mer hods may iJe proposed by the counties or 
the commissioner for provision of training and habilitation services during 
daytime hours apart from a residential facility to persons for whom needs 
identified in their individual service plan are not met by the training and 
habilitation services provided at a developmental achievement center. The 
commissioner shall establish procedures for approval of the proposals and 
for medical assistance payment of rates which shall not exceed the average 
rate allowed in that county for training and habifitation services pursuant to 
subdivision 5. Nothing in this subdivision prohibits a county from contract
ing with a developmental achievement center for those purposes. 

Subd. 8. [PAYMENT FOR PERSONS WITH SPECIAL NEEDS.] The 
commissioner shall establish by December 3/, 1983, procedures to be Ji,/-
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lowed by the counties to seek authorization from the commissioner for medi
cal assistance reimbursement for waivered services or training and habili
tation services for very dependent persons with special needs in an amount in 
excess of the rates allowed pursuant to subdivisions 2, 4, 5, and 6, and 
procedures to be followed for rate limitation exemptions for intermediate 
care facilities for mentally retarded persons. No excess payment or limita
tion exemption shall be authorized unless the need for the sen'ice is docu
mented in the individual service plan of the person or persons to be served, 
the type and duration of the services needed are stated, and there is a basis 
for estimated cost of the services. 

The commissioner shall evaluate the services provided pursuant to this 
subdivision through program and fiscal audits. 

Subd. 9. [REPORTING REQUIREMENTS.] The developmental achieve
ment center shall submit to the county and the commissioner no later than 
March I of each year an annual report which includes the actual program 
revenues and expenditures, client information, and program information. 
The information shall be submitted on forms prescribed by the commis
sioner. 

Subd. JO. [RULES.] To implement this section, the commissioner shall 
promulgate temporary and permanent rules in accordance with chapter 14. 
To implement subdivision 3, the commissioner shall promulgate temporary 
rules by October 1, 1983, and permanent rules in accordance with sections 
14.01 to 14.38. Notwithstanding the provisions of section 14.35, the tempo
rary rule promulgated to implement subdivision 3 shall be effective for up to 
720 days. 

Sec. 8. [RULES.] 

To implement sections 1 to 7, the commissioner shall promulgate tempo
rary and permanent rules in accordance with sections 14.01 to 14.38. 

Sec. 9. Minnesota Statutes 1982, section 256E.06, is amended by adding a 
subdivision to read: 

Subd. 2a. [STATE TRANSFER OF FUNDS.] Notwithstanding subdivi
sions l and 2, for the purpose of funding training and habilitation services 
provided to residents of intermediate care facilities for mentally retarded 
persons as required under federal regulation, the commissioner is author
ized to transfer on a quarterly basis to the medical assistance state account 
from each county's Community Social Services Act allocation an amount 
equal to the state share of medical assistance reimbursement for such ser
vices provided to clients for whom the county is financially responsible. 
Upon federal approval and state implementation of the state medical assis
tance plan, county boards will not be responsible j<,r the funding of training 
and habilitation services as a social service to residents of intermediate care 
facilities for the mentally retarded. County board responsibility for training 
and habilitation services shall be assumed under section 2568.20. County 
boards continue to be responsible for funding developmental achievement 
center services not covered under the medical assistance program estab
lished by United States Code, title 42, sections /396 to /396p, as amended 
through December 31, 1982, and shall develop contractual agreements for 
these services under the authority of chapter 256£. 

Sec. 10. [IMPLEMENTATION: USE OF APPROPRIATION.] 
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(a) Up to 15 line item positions are authorized for the implementation of 
provisions of the case management plan, the home and community based 
services waiver program, assisting county agencies in screening clients for 
medical assistance services. technical assistance in developing community
based alternatives, and management of the mental retardation rnedil"al as
sistance program. 

( b) The contingent appropriation for development and implementation of 
this project shall be expended with the approval of the governor after con
sulting with the legislative advisory commission as provided in section 3.30. 
Release of these fund.,· shall also be contingent upon submission of a plan 
prepared by the commissioner. The plan shall describe the following: 

(I) the organization, development, and re!.ponsibilities of requested staff;· 

(2) specification of all the administrative costs associated with the pro
gram; 

( 3) how the information system will be integrated into the community 
services information system, the medicaid management information system, 
and any other data processing operations of the department; 

(4) the methodsfvr implementing the system; and 

(5) the projected costs for the maintenance and operation <>/ the system. 

The plan shall be submitted to the chairmen of the house appropriations 
and senate finance committees. 

Sec. 11. [REPEALER.] 

The provisions of sections 2, 3, 5, 7, subdivisions I, 4, and 10 are repealed 
effective June 30, /984, ~fa home and community based waiver under United 
States Code, title 42, section 1396n(c), as amended through December 31, 
1982, is not approved by June 30, /984. 

Sec. 12. [EFFECTIVE DATE.] 

Sections I to I I are effective the day following final enactment.·' 

Delete the title and insert: 

'' A bill for an act relating to the organization and operation of state gov
ernment; appropriating money for welfare, corrections, health, and other 
purposes with certain conditions; providing appropriations for the depart
ments of public welfare, economic security, corrections, health, sentencing 
guidelines commission, corrections ombudsman, and health related boards; 
providing an entitlement to certain child care services; increasing marriage 
license and dissolution fees; providing for distribution of federal maternal 
and child health block grant money; requiring cost increase limits and other 
cost containment measures in medical care programs; amending eligibility 
standards; changing general assistance to allow employment through grant 
diversion and work registration requirements, and federal benefit applica
tion incentives; providing for job training for certain persons; allowing for 
certain changes in the services for the mentally retarded; amending Minne
sota Statutes 1982, sections 13.46, subdivision 2; 15.61; 129A.03; 
144.653, subdivision 2; 144A.04, subdivision 5; 144A. IO, subdivision 2; 
145.881; 145.882; 145.921, subdivision I; 245.62; 245.66; 245.83: 
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245.84, subdivisions I, 2, and 5; 245.85; 245.86; 245.87; 246.57, by adding 
a subdivision; 251.011, subdivision 6; 252.24, subdivision I; 252.28; 
256.01, subdivision 2; 256.045, subdivision 3; 256.82, by adding a subdivi
sion; 256.966, subdivision I; 256.967; 256.968; 256B.02, subdivision 8; 
256B.04, subdivision 14, and by adding a subdivision; 256B.041, subdivi
sions 2 and 5; 256B.06, subdivision I; 256B.061; 256B.064, subdivision la; 
256B.07; 256B.14, subdivision 2; 256B.17, subdivision 4, ar.d by adding 
subdivisions; 256B. 19, by adding a subdivision; 256B.27, subdivisions 3 
and 4; 256D.01, subdivision I; 256D.02, subdivision 4, and by adding a 
subdivision; 256D.03, subdivisions 3, 4, and by adding subdivisions; 
256D.05, subdivision la; 256D.06, subdivision 5; 256D.09, subdivision 2, 
and by adding a subdivision; 256E.06, subdivision 2, and by adding a sub
division; 260.191, subdivision 2; 260.242, subdivision 2; 261.23; 268.12, 
subdivision 12; 357.021, subdivisions 2 and 2a; 401.14, by adding a sub
division; 401.15, subdivision I; 517 .08, subdivisions I b and le; Laws 1982, 
chapter 614, section 13; proposing new law coded in Minnesota Statutes, 
chapters 145; 252; 256; 256B; 256D; and 268; repealing Minnesota Statutes 
1982, sections 256D.02, subdivision 14; 256D.05, subdivision la; 256D.06, 
subdivision la; Laws 1981, chapter 323, section 4; chapter 360, anicle II, 
section 54, as amended; and the section proposed to be coded as section 
471.365 contained in a bill styled as H.F. No. 1290 during the 1983 regular 
legislative session.'' 

We request adoption of this repon and repassage of the bill. 

Senate Conferees: (Signed) Don B. Samuelson, Dean E. Johnson, Allan 
H. Spear, Ronald R. Dicklich 

House Conferees: (Signed) Ann Wynia, Lee Greenfield, Mary Murphy, 
Randolph W. Staten, Doug St. Onge 

Mr. Samuelson moved that the foregoing recommendations and Confer
ence Committee Repon on S.F. No. 1234 be now adopted, and that the bill 
be repassed as amended by the Conference Committee. 

CALL OF THE SENA TE 

Mr. Samuelson imposed a call of the Senate for the proceedings on S.F. 
No. 1234. The Sergeant at Arms was instructed to bring in the absent mem
bers. 

The question recurred on the motion of Mr. Samuelson to adopt the Con
ference Committee Report. The motion prevailed. 

So the recommendations and Conference Committee Report were adopted. 

S.F. No. 1234 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 45 and nays 19, as follows: 

Those who voted in the affirmative were: 
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Adkins Dieterich Lantry Peterson.C.C. Schmitz 
Berglin Frederickson Lessard Peterson.D.C. Sieloff 
Bertram Freeman Luther Peterson,R. W. Solon 
Chmielewski Hughes Merriam Petty Spear 
Dahl Johnson, D.E. Moe, D. M. Pogemiller Stumpf 
Davis Johnson, D.J. Moe, R. D. Purfeerst Vega 
DeCramer Jude Nelson Reichgott Waldorf 
Dicklich Kroening Novak Renneke Wegscheid 
Diessner Langseth Pehler Samuelson Willet 

Those who voted in the negative were: 

Anderson Brataas Knaak McQuaid Storm 
Belanger Frank Knutson Olson Taylor 
Benson Isackson Kronebusch Peterson,D.L. Ulland 
Bernhagen Kamrath Laidig Ramstad 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 132 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 132 

A bill for an act relating to state government; providing for chiropractic 
positions in state government civil service; providing for the provision of 
chiropractic services; proposing new law coded in Minnesota Statutes, 
chapters 43A and 148. 

May 22, 1983 
The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 132, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 132 be further 
amended as follows: 

Page I, delete lines 14 to 16 and insert: 

"Whenever a Minnesota law or rule requires the provision of health ser
vices within the scope of chiropractic practice, the recipient of those ser
vices shall have the option to elect to have a chiropractor provide the service 
if the service has been determined to be necessary for the recipient. The 
services shall be provided only to the extent of available appropriations for 
state institutions or under state funded programs. 

Sec. 3. [EFFECTIVE DATE.] 

This act is effective August I. 1983. Section 2 shall not, however, apply to 
state institutions or state funded programs until after June 30, 1985." 

We request adoption of this report and repassage of the bill. 
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Senate Conferees: (Signed) Carl W. Kroening, Conrad M. Vega 

House Conferees: (Signed) Frank J. Rodriguez, James Metzen 
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Mr. Kroening moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 132 be now adopted and that the bill be 
repassed as amended by the Conference Committee. The motion did not 
prevail. 

SPECIAL ORDER 

H.F. No. 242: A bill for an act relating to labor; providing for occupational 
safety and health; defining "hazardous substance" and "harmful physical 
agent''; requiring manufacturers of hazardous substances or harmful physi
cal agents to provide certain information; creating a right to refuse to work 
under conditions violating the state occupational safety and health act; creat
ing a right to refuse to work with a hazardous substance or harmful physical 
agent under certain conditions; requiring employers using hazardous sub
stances and harmful physical agents lo provide employees with certain train
ing and infonnation; creating a presumption that hazardous substances and 
harmful physical agents must be labeled under certain circumstances; pro
hibiting waiver of any employee rights under the stale occupational safety 
and health act; clarifying relation of bargaining agreements lo safety laws; 
providing protection for trade secrets; providing penalties; appropriating 
money; amending Minnesota Statutes 1982, sections 182.651, by adding 
subdivisions; 182.653, by adding subdivisions; 182.654, subdivision 7, and 
by adding subdivisions; 182.655, subdivisions 4, 10, 11, and by adding a 
subdivision; 182.658; 182.66, subdivision I; 182.663, subdivision 3; 
182.666, by adding a subdivision; and 182.668; proposing new law coded in 
Minnesota Statutes, chapter 182. 

SUSPENSION OF RULES 

Mr. Dicklich moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 242 and that the rules of the Senate be so far suspended as to give H.F. 
No. 242, now on Special Orders, its third reading and place it on its final 
passage. 

Mr. Dicklich moved lo amend H.F. No. 242, as amended pursuant to Rule 
49, adopted by the Senate May 21, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 183.) 

Page 2, line 19, after the period begin a new paragraph 

Page 2, line 20, delete "this" and after "clause" insert" /b)'' 

Page 2, line 21, delete "(b)" and insert "(c)" 

Page 2, line 24, delete "Z/29./-1976" and insert" Z/29./-/982" 

Page 2, line 34, after "care" delete "clinic" and insert" facility" 

Page 2, line 35, after the period, insert "This exemption applies only to 
technically qualified individuals and not to persons working in the same work 
area who are not technically qualified individuals.'' 
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Page 3, line 12, after "care" delete "clinic" and insert" facility" 

Page 3, line 16, after the period insert "This exemption applies only to 
technically qualified individuals and not to persons working in the same work 
area who are not technically qualified individuals.'' 

Page 3, line 20, after "of' insert "professional or technical" and after 
""training" delete the comma 

Page 3, line 21 , after ''understands'' insert ·', at the time of exposure,'' 
and after "risks" insert "and the necessary safety precautions" 

Page 3, line 22, after "substance" delete "or" and insert a comma and 
after '•agent'' insert '', infectious agent'' 

Page 3, line 23, after "person" delete the remaining language 

Page 3, line 24, delete everything before the period 

Page 3, after line 24, insert: 

"The commissioner shall by rule adopt a standard which specifies the 
criteria to be considered in determining whether or not a person is a techni~ 
cally qualified individual." 

Page 4, delete lines 28 to 30 

Page 4, line 31, delete "(b)" and insert "(a)" 

Page 4, line 33, delete "(c) and insert "(b)" 

Page 4, line 36, after the semicolon insert "or" 

Page 5, line I, delete "(d)" and insert "(c)" 

Page 5, line 4, delete"; or" 

Page 5, delete line 5 

Page 5, delete "4.9216" 

Page 6, line 14, after the period, begin a new paragraph 

Page 7, after line 5, insert: 

"Employees who have been routinely exposed to a hazardous substance 
prior to the effective date of this act and who continue to be routinely exposed 
to that hazardous substance after the effective date of this act, shall be 
trained with respect to that hazardous substance within six months of the 
effective date of this act. 

Refresher training to update and review the information required to be 
provided under this subdivision shall be repeated at intervals no greater than 
one year.'' 

Page 7, after line 8, insert: 

"This subdivision does not apply to any employer engaged in a farming 
operation." 

Page 8, after line I, insert: 

"Employees who have been routinely exposed to a harmful physical agent 
prior to the effective date of this act and who continue to be routinely exposed 
to that harmful physical agent after the effective date of this act, shall be 
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trained with respect to that harmful physical agent within six months of the 
effective date of this act. 

Refresher training to update and review the information required to be 
provided under this subdivision shall be repeated at intervals no greater than 
one year." 

Page 8, after line 4, insert: 

"This subdivision does not apply to any employer engaged in a farming 
operation.·' 

Page 8, line 25, after the period, insert "Refresher courses reviewing the 
information of the training program shall be given to employees at intervals 
no greater than one year.'' 

Page 8, after line 25, insert: 

"Sec. 12. Minnesota Statutes 1982, section 182.653, is amended by ad
ding a subdivision to read: 

Subd. 4e. Each employer who is engaged in a farming operation and 
employs more than ten employees or maintains a temporary labor camp shall 
comply with a training program, developed by the commissioner, concern
ing the hazardous substances and harmful physical agents to which the 
employees are routinely exposed. The commissioner shall develop this 
training program in consultation with experts in agricultural work environ
ment hazards and an advisory task force appointed by the commissioner, 
consisting of three representatives of a1,:ricultural employers and three rep
resentatives of agricultural employees. The program shall be designed to 
fulfill the same purposes as training under subdivisions 4b and 4c of this 
section, but take into account factors unique to farming operations. These 
factors shall include but not be limited to the fact that many agricultural 
employees' primary language is Spanish and the fact that many chemicals 
used by agricultural employers are labeled under the Federal Insecticide, 
Fungicide, and Rodenticide Act. The commissioner shall complete imple
mentation of this program within one and a half years ajier the effective date 
of this act. 

Every employer shall have the right to request that their employees sign 
statements that they have received appropriate training under this subdivi
sion, once such training has been completed. 

Sec. 13. Minnesota Statutes 1982, section 182.653, is amended by adding 
a subdivision to read: 

Subd. 4f. Each employer who operates a hospital or clinic shall provide 
training according to a program developed by the commissioner by rule with 
approval of the commissioner of health to its emplo_vees who are routinely 
exposed to an infectious agent. The training sha/1 include the information 
required by the rule for that agent as developed by the commissioner and 
shall include, if known, names of infectious age11ts to ~vhich the employee is 
routinely exposed, proper techniques for the employee to m'oid self-contam
ination, and symptoms and effects of contamination. Training shall he pro
vided upon the initial assignment of the employee to a job where that person 
will be routinely exposed to an infectious agent. Existing in-service, hospital 
licensure or certification programs which the commissioner determines sub
stantially comply with the rules adopted pursuant to this subdivision may be 
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certified by the commissioner to satisfy all or a part of the rules. · 'Infectious 
agent'' means a communicable bacterium, virus, or fungus determined by 
the commfasioner by rule, with approval of the commissioner of health, 
which according to documented medical or scientific evidence causes sub• 
stantial acute or chronic illness or permanent di,mbility as a forseeable and 
direct result of any routine exposure to the infectious agent. Infectious agent 
does not include an agent in or on the body of a patient before diagnosis. 

Infectious agent does not include an agent being developed or regularly 
utilized by a technically qualified individual in a research, medical research. 
or medical diagnostic laboratory. The exemption in this clause does not 
include an infectious agent utilized in a laboratory that primarily provides a 
quality control analysis for a manufacturing process. 

Employees who have been routinely exposed to an infectious agent prior to 
the effective date of this act and who continue to be routinely exposed to that 
infectious agent after the effective date of this act, shall be trained with 
respect to that infectious agent within six months of the effective date of this 
act. 

Refresher training to update and review the information required to be 
provided ~.nder this subdivision shall be repeated at intervals no greater than 
one year. 

Page 8, line 36, after "employee" insert", except an employee employed 
in a farming operation with ten or fewer employees and no temporary labor 
camp,'' 

Page 9, line 4, delete "or" and insert a comma and after" IO" insert", II 
or 12" 

Page 9, after line 10, insert: 

.. Every employee employed in a farming operation with ten or fewer 
employees and no temporary labor camp, and any agricultural employee 
association or union representing that employee, shall have the right, upon 
request, to receive from their employer, within a reasonable period of time, 
any information on a label that is required by any federal or state health and 
safety law to be on the container of any substance or chemical to which the 
employee is routinely exposed.'' 

Page 9, line 20, delete "or" and insert a comma and after" agent" insert 
"or infectious agent" 

Page 9, line 23, after the second comma delete ''or" and insert "section 
II, section I 2, and after "/ J" insert ", or section 15" 

Page 10, line 3, delete "or" and insert a comma 

Page IO, line 4, after "IO" insert", II, or 12" 

Page 10, line 7, delete "or IO" and insert", IO, II or 12" 

Page 11, line 20, after "providing" insert "substantially" 

Page 11, line 21, delete "or IO" and insert ", IO or 12" 

Page 11, line 23, delete "or 10" and insert", IO or 12" 

Page 12, line 13, delete .. to the commissioner and" 

Page 14, line 14, delete" I/" and insert" /9" 
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Page 14, line 21, before "A" insert "Subject to the restrictions on the 
withholding of information pursuant to 8 M.C.A.R. section J .700J," 

Page 14, line 23, delete "or JO" and insert", JO or J2" 

Page 15, line 33, after the third comma, insert" J2," 

Page 16, line 15, delete", absent a provision in" 

Page 16, line 16, delete everything before "pursue" 

Page 16, after line 36, insert: 

"The department of labor and industry is directed to seek federal match 
from the occupational safety and health administration.'' 

Page 17, line 5, after "25" insert", 26, 27" and after" and" delete "27" 
and insert "29" 

Page 17, line 6, delete "J4" and insert "/6" and delete "26"and insert 
"28" 

Renumber the sections in sequence 

Correct internal cross references 

Amend the title as follows: 

Page I, line 13, delete "creating a" 

Page I, line 14, delete "presumption" and insert "requiring" 

Page I, line 15, delete "must" 

Page I, line 16, after the semicolon insert "requiring training of hospital 
employees;" 

The motion prevailed. So the amendment was adopted. 

Mr. Dicklich then moved to amend the Dicklich amendment to H.F. No. 
242, adopted by the Senate May 23, 1983, as follows: 

Page 2, line 17, delete "Refresher" and delete "and review" 

Page 2, line 30, delete "Refresher" and delete "and review" 

Page 4, line 22, delete "or" and delete "laboratory" and insert "or 
medical educational laboratory or in a health care facility or in a clinic 
associated with a laboratory or health care facility, or in a pharmacy regis
tered and licensed under chapter J 5 I" 

Page 4, line 32, delete "Refresher" and delete "and review" 

Page 4, after line 34, insert: 

"Sec. 14. Minnesota Statutes 1982, section 182.653, is amended by ad
ding a subdivision to read: 

Subd. 4g. Every employer shall have the right to request that their em
ployees sign statements that they have received appropriate training under 
this subdivision, once training has been completed.'' 

The motion prevailed. So the amendment was adopted. 

Mr. Lessard moved to amend H.F. No. 242. as amended pursuant to Rule 
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49, adopted by the Senate May 21, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 183.) 

Page 7, after line 8, insert: 

"This subdivision does not apply to any small business." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 33 and nays 28, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 

Chmielewski 
Davis 
DeCramer 
Frederick 
Frederickson 
Isackson 
Johnson. D.E. 

Jude 
Kamrath 
Knaak 
Knutson 
Kronebusch 
Laidig 
Lessard 

Those who voted in the negative were: 

Belanger 
Berglin 
Dahl 
Dicklich 
Diessner 
Dieterich 

Frank 
Freeman 
Hughes 
Johnson, D.J. 
Kroening 
Langseth 

Lantry 
Luther 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 

McQuaid 
Olson 
Peterson,D.L. 
Ramstad 
Renneke 
Schmitz 
Sieloff 

Novak 
Pehler 
Peterson,D.C. 
Petty 
Purfeerst 
Reichgott 

The motion prevailed. So the amendment was adopted. 

Solon 
Storm 
Stumpf 
Taylor 
Wegscheid 

Spear 
Vega 
Waldorf 
Willet 

The question recurred on the motion of Mr. Dicklich on rules suspension 
for third reading. The motion prevailed. 

H.F. No. 242 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 50 and nays 12, as follows: 

Those who voted in the affirmative were: 

Adkins 
Berglin 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 
Dieterich 

Frank 
Freeman 
Hughes 
Johnson, D.E. 
Johnson, DJ. 
Jude 
Knaak 
Knutson 
Kroening 
Kronebusch 

Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Novak 

Those who voted in the negative were: 

Anderson 
Benson 
Berg 

Bernhagen 
Bertram 
Frederick 

Frederickson 
Isackson 

Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Kamrath 
Peterson,D.L. 

So the bill, as amended, passed and its title was agreed to. 

Schmitz 
Solon 
Spear 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

Sieloff 
Storm 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. DeCrarner moved that H.F. No. l081 be taken from the table. The 



60TH DAY) MONDAY, MAY 23, 1983 4349 

motion prevailed. 

H.F. No. 1081: A resolution memorializing the President and Congress of 
the United States to provide service-connected disability compensation for 
former members of the military forces who were exposed in Vietnam to toxic 
herbicides. chemicals, medications, and other environmental hazards and 
conditions. 

SUSPENSION OF RULES 

Mr. DeCramer moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 1081 and that the rules of the Senate be so far suspended as to give H.F. 
No. 1081 its second and third reading and place it on its final passage. The 
motion prevailed. 

H.F. No. 1081 was read the second time. 

H.F. No. l081 was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Diessner 

Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, R. D. 
Nelson 
Novak 

Olson 
Pehler 
Peterson,D.C. 
Peterson,D.L. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Sieloff 

So the resolution passed and its title was agreed to. 

Solon 
Spear 
Storm 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Davis moved that H.F. No. 1269 be taken from the table. The motion 
prevailed. 

H.F. No. 1269: A resolution memorializing the governments of the United 
States and the Republic of China that the State of Minnesota adopts the 
Province of Taiwan as a sister state. 

SUSPENSION OF RULES 

Mr. Davis moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 1269 and that the rules of the Senate be so far suspended as to give H.F. 
No. 1269 its second and third reading and place it on its final passage. The 
motion prevailed. 

H.F. No. I 269 was read the second time. 

H.F. No. I 269 was read the third time and placed on its final passage. 
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The question was taken on the passage of the resolution. 

The roll was called, and there were yeas 49 and nays 7, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knutson 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 

Those who voted in the negative were: 

Benson 
Berglin 

Dieterich 
Knaak 

Pogemiller 

Moe, R. D. 
Nelson 
Novak 
Olson 
Pehler 
Peterson.D.C. 
Peterson.R.W. 
Petty 
Purfeerst 
Ramstad 

Sieloff 

So the resolution passed and its title was agreed to. 

Renneke 
Schmitz 
Solon 
Stonn 
Stumpf 
Ulland 
Vega 
Wegscheid 
Willet 

Spear 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Moe, R.D. moved that H.F. No. 995 be taken from the table. The 
motion prevailed. 

H.F. No. 995: A bill for an act relating to intoxicating liquor; authorizing 
Clearwater County to issue an off-sale license in Itasca Township; author
izing St. Louis County to issue an off-sale license in Angora Township; 
authorizing the city of St. Paul to permit the sale of liquor at certain park club 
houses. 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 995 and that the rules of the Senate be so far suspended as to give H.F. 
No. 995 its second and third reading and place it on its final passage. The 
motion prevailed. 

H.F. No. 995 was read the second time. 

Mr. Moe, R.D. moved to amend H.F. No. 995 as follows: 

Delete everything after the enacting clause, and delete the title, of H.F. 
No. 995, and insert the language after the enacting clause, and the title, of 
S.F. No. 886, as introduced. 

The motion prevailed. So the amendment was adopted. 

Mr. Moe, R.D. moved to amend H.F. No. 995, as amended by the Senate 
May 23, I 983, as follows: 

(The text of the amended House File is identical to S.F. No. 886.) 

Page I , line 9, delete "an" and insert "one additional" 

Page 1, line 9, delete "to an" 

Page I , delete line I 0 
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Page I, line 11, delete "Club Northway," 

The motion prevailed. So the amendment was adopted. 

Ms. Peterson, D.C. moved to amend H.F. No. 995, as amended by the 
Senate May 23, I 983, as follows: 

(The text of the amended House File is identical to S.F. No. 886.) 

Page I, after line 16, insen: 

"Sec. 2. [HENNEPIN COUNTY; SHORT-TERM LIQUOR LICENSE.] 

Norwithstanding any law to the contrary, Hennepin County, by resolution 
of its county board, may issue, with or without fee, to a nonprofit organiza
tion or corporation, one-day on-sale licenses for the sale and serving of 
intoxicating liquor in the Hennepin County Government Center in connec
tion with any convention, banquet, conference, meeting, or social event 
conducted by the nonprofit organization. The licensee may dispense intoxi
cating liquor only to persons attending the event. The licensee's authority 
shall expire upon termination of the event. All dispensing of intoxicating 
liquor shall be in accordance with the terms and conditions prescribed by 
resolution of the county board.'' 

Renumber the remaining section 

Page I, line 18, delete "This act" and insen "Section I" 

Page I, line 20, after the period insen "Section 2 is effective upon approval 
by the Hennepin County board and compliance with Minnesota Statutes, 
section 645 .02 I." 

Amend the title as follows: 

Page I, line 4, before the period insen "; authorizing Hennepin County to 
issue one-day on-sale liquor licenses for events at the Government Center" 

The motion prevailed. So the amendment was adopted. 

Mr. Dicklich moved to amend H.F. No. 995, as amended by the Senate 
May 23, I 983, as follows: 

(The text of the amended House File is identical to S.F. No. 886J 

Page I, after line 16, insen: 

"Sec. 3. [ST. LOUIS COUNTY OFF-SALE LICENSE.] 

Notwithstanding any law to the contrary, the county board of St. Louis 
County may issue an off-sale liquor license to an establishment located 
within Angora Township, with the approval of the commissioner of public 
safety. The fee for the license shall be fixed by the county board in an amount 
not to exceed $500. A license issued pursuant to this section shall otherwise 
be governed by Minnesota Statutes, chapter 340." 

Page I, line 18, delete "This act" and insen "Section I" 

Page I, line 20, after the period, insen "Section 3 is effective upon ap
proval by the St. Louis County board and compliance with Minnesota Stat
utes, section 645.021." 

Renumber the sections in sequence 
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Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Nelson moved to amend H.F. No. 995, as amended by the Senate May 
23, 1983, as follows: 

(The text of the amended House File is identical to S.F. No. 886.) 

Page I, after line 16, insert: 

"Sec. 4. Minnesota Statutes 1982, section 37 .19, is amended to read: 

37.19 [CONTRACTS.] 

The society may contract in its own name, and through its duly appointed 
officers and agents without the necessity of advertising for, or publicly 
requesting bids, and the provisions of this chapter, and all ordinances, 
bylaws, and rules adopted by its governing board are a part of every contract 
entered into with any exhibitor, privilege holder, lessee, licensee, or other 
person. The society may contract for the purchase of services from any 
business, municipality, county, state agency or department. The society may 
purchase, sell, lease, or otherwise engage in transactions respecting real 
property in its own name, and with terms and conditions acceptable to its 
board of managers. The provisions of section 37 .0 I shall apply to the specific 
properties described therein, excepting space rental contracts and ground 
leases for a term of one year or less. The society shall submit to the executive 
council of the state of Minnesota, as provided by chapter 9, all its transac
tions involving real properties for the approval of the executive council, and 
no transaction involving real property shall be final until approved by the 
executive council. All transactions involving real property heretofore made 
by the society are ratified, confirmed and approved. A contract between the 
society and an entertainer shall not prohibit the entertainer from performing 
at a location more than 80 miles from the state fairgrounds during the state 
fair or within 30 days before or after the state fair." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, before the semicolon, insert "and certain entertainers' 
contracts'' 

Page I, line 4, before the period, insert"; regulating contracts between the 
state agricultural society and entertainers performing at the state fair; 
amending Minnesota Statutes 1982, section 37. 19" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 995 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 47 and nays 13, as follows: 

Those who voted in the affirmative were: 
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Adkins Diessner Lessard Peterson,R. W. Stumpf 
Berg Dieterich Luther Petty Taylor 
Berglin Frank Moe, D. M. Pogemiller Ulland 
Bernhagen Frederickson Moe, R. D. Purfeerst Vega 
Bertram Freeman Nelson Reichgou Waldorf 
Brataas Hughes Novak Schmitz Wegscheid 
Dahl Johnson, D.J. Pehler Sieloff Willet 
Davis Jude Peterson,C.C. Solon 
DeCramer Langseth Peterson,D.C. Spear 
Dicklich Lantry Peterson,D.L. Storm 

Those who voted in the negative were: 

Anderson Chmielewski Kamrath Laidig Renneke 
Belanger Isackson Knaak McQuaid 
Benson Johnson, D.E. Krone bu sch Merriam 

So the bill, as amended, passed and its title was agreed to. 

Mr. Moe, R.D. moved that S.F. No. 886, No. 13 on Special Orders, be 
stricken and laid on the table. The motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 950 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S,F, NO, 950 

A bill for an act relating to agriculture; requiring pseudorabies testing and 
imposing quarantine and restricted movement requirements for swine; ap
propriating money; proposing new law coded in Minnesota Statutes 1982, 
chapter 35. 

May 21, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 950, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 950 be 
further amended as follows: 

Delete everything after the enacting clause and insen: 

"Section I. [35.255] [PSEUDORABIES PROGRAM; RULES.] The 
board of animal health shall adopt rules to implement a program to control 
pseudorabies in swine, including pseudorabies testing of breeding swine and 
restricted movement of feeder pigs. 

Sec. 2. [EFFECTIVE DATE.] 

Section I is effective the day following final enactment." 

Amend the title as follows: 

Page I, line 2, after "requiring" insen "the board of animal health to 
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adopt rules for" 

Page I, line 3, delete "imposing quarantine and" 

Page I, line 4, delete "requirements for" and insert "of" and delete 
"appropriating money;" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Charles R. Davis, Dennis R. Frederickson, 
Gary M. DeCramer 

House Conferees: (Signed) Jerry Schoenfeld, Henry J. Kalis, Wendell 0. 
Erickson 

Mr. Davis moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 950 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 950 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
Knaak 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Merriam 
Moe, D. M. 
Moe, R. D. 

Novak 
Pehler 
Peterson,C.C. 
Peterson.D.C. 
Peterson.D.L. 
Peterson.R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramslad 
Reichgott 
Renneke 

Schmitz 
Sieloff 
Solon 
Spear 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee. was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 320 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 320 

A bill for an act relating to agriculture; making certain changes in the law 
relating to a fertilizer inspection fund; prescribing penalties; amending Min
nesota Statutes I 982, sections 17. 7 I 3, subdivision 7; I 7. 7 I 4, subdivision I; 
17.715, subdivision 1; 17.717, subdivision I; 17.718, subdivision I; 17.725, 
subdivisions I and 2; and 17. 728, subdivision 4; repealing Minnesota Stat
utes 1982, section 17.717, subdivisions 3, 4, and 5. 

May 22. 1983 
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We, the undersigned conferees for S.F. No. 320, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 320 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1982, section 17.713, subdivision 7, is 
amended to read: 

Subd. 7. [GRADE.] "Grade" means the percentage of total nitrogen, 
available phosphorus or phosphoric acid, and soluble potassium or soluble 
potash stated in whole numbers in the same terms, order and percentages as 
in the guaranteed analysis; provided, however, that fertilizer materials, bone 
meals, manures, and Similar raw materials may be guaranteed in fractional 
units, and specialty fertilizers may 1,e guaranteed in fractional units of less 
than one percent of total nitrogen, availavle phosphorus or phosphoric acid, 
and soluble potassium or soluble potash. 

Sec. 2. Minnesota Statutes 1982, section 17.714, subdivision I, is 
amended to read: 

Subdivision 1. [REGISTRATION FEE; CERTAIN ITEMS.] Fertilizer 
brands and grades sold only as small package items or represented and 
labeled as specialty fertilizer; and soil and plant amendments sold with 
recommendations for commercial agricultural use, shall be registered al !he 
fee set f0f!ft m and a fee paid pursuant to section 17. 717, su~ai,·isiens 3 anti 
4. Fees paid for registration made in this manner shall be in lieu of any other 
license or tonnage fees. 

Sec. 3. Minnesota Statutes 1982, section 17. 715, subdivision 1. is 
amended to read: 

Subdivision I. [LICENSED PERSONS.] A person who manufactures. 
blends. mixes, or otherwise manipulates commercial fertilizer material and a 
person who stores or distributes bulk fertilizer for resale shall obtain a 
license from the commissioner for each fixed location within the state where 
these operations are performed. 

Sec. 4. Minnesota Statutes 1982, section 17.718, subdivision 1. is 
amended to read: 

Subdivision I. [SEMIANNUAL STATEMENT.] Each licensed distributor 
of commercial fertilizer tlll6ef see!i6fl 17.717, su~ai'.·isien I; and each regis
trant of a commercial fertilizer, soil amendment, or plant amendment tlll6ef 
see½iett 17.717, su~ai,isiens '> anti 4; shall file with the commissioner on 
forms furnished by the commissioner, a semiannual statement for the 
periods ending December 31 and June 30 setting forth the number of net 
tons of each grade of commercial fertilizer, soil amendment, or plant 
amendment distributed in this state during the reporting period. The report 
shall l,e is due on or before the 30th of the month following the close of each 
reporting period of each calendar year. The inspection fee at the rate stated 
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in section 17.717, subdivision 5 shall accompany the statement. For the 
tonnage report that is not filed or the payment of inspection fees that is not 
made within 30 days after the end of the reporting period, a penalty of ten 
percent of the amount due, with a minimum penalty of $10, shall be assessed 
against the licensee or registrant, and the total amount of fees due, plus 
penalty, shall constitute a debt and may be recovered in a civil action against 
the licensee or registrant. The assessment of this penalty shall not prevent the 
department from taking other actions as provided in this chapter. The com
missioner may by regulation require additional reports for the purpose of 
gathering statistical data relating to fertilizer, soil amendments, and plant 
amendments distribution in the state. 

Sec. 5. Minnesota Statutes 1982, section 17.725, subdivision I, is 
amended to read: 

Subdivision I. [FOR ADMINISTRATION.] The commissioner may pre
sefil,e aR<I, aflef f"H'H€ heafiflg fellewing aue f"H'H€ ooti€e, adopt temporary 
or permanent rules rektltftg te the RumuffietHre, s-a1-e, distFibHtien, tenRage 
re~efting, labeling, sle,age, afl<I hanElling ef €8fAfAOf€ial feFtili,efS and 56il 
amenElmenls aoo plant amenElfAenls 0f eH>ef sail aEIEli1i, es necessary to carry 
into effect the fttll iftleRt aoo meaning ef sections 17. 711 to 17. 729. 

Sec. 6. Minnesota Statutes 1982, section 17.725, subdivision 2, is 
amended to read: 

Subd. 2. [LIMING MATERIALS.] The commissioner may mal<e aoo pttl,
ffsit adopt rules governing the labeling, registration, and distribution of lim
ing materials as are sold for agricultural purposes, including+ limestone (car
bonates), sulfates, slags (silicates), burned lime (oxides), and hydrated lime 
(hydroxides). Such products shall not, hewe,e,, Ile EleemeEI fertilizers, 56il 
amendments eF -p1tHtt amen6meH:ts be subject to the registFotieR tmtf. any ton
nage fees state<I in seeliens -1+.+H le -1-+.-m under section 17.717, subdivi
sion 4. No registration fee may be imposed on any distributor who sells 
liming materials only at retail to customers. 

Sec. 7. Minnesota Statutes 1982, section 17.728, subdivision 4, is 
amended to read: 

Subd. 4. [PENALTY.] Any person convicted of violating a provision of 
sections 17. 711 to 17 .729 or any rule adopted under section 17. 725, is guilty 
of a misdemeanor. Any person convicted of another violation of the same 
provision or rule upon a subsequent prosecution within one year of the 
original conviction is guilty of a gross misdemeanor.'' 

Delete the title and insert: 

"A bill for an act relating to agriculture; making certain changes in the law 
relating to fertilizer inspection, registration, and labeling; prescribing penal
ties; amending Minnesota Statutes 1982, sections 17.713, subdivision 7; 
17.714, subdivision I; 17.715, subdivision I; 17.718, subdivision I; 17.725, 
subdivisions I and 2; and 17.728, subdivision 4." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Darril Wegscheid, LeRoy A. Stumpf, John 
Bernhagen 

House Conferees: (Signed) Wally Sparby, Henry J. Kalis, Stephen G. 
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Wenzel 

Mr. Wegscheid moved that the foregoing recommendations and Confer
ence Committee Report on S.F. No. 320 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 320 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, DJ. 
Jude 
Kamrath 
Knaak 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, D. M. 
Moe. R. D. 
Nelson 
Novak 

Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Sieloff 

Solon 
Spea,
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS • CONTINUED 

S.F. No. 61 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 61 

A bill for an act relating to crimes; requiring operators of certain vehicles to 
provide insurance information to peace officers; providing penalties; in
creasing penalties for failure to stop at the scene of certain accidents; 
amending Minnesota Statutes 1982, sections 65B.67. by adding a subdivi
sion; and 169.09, subdivisions I, 3, 6, 7, and 14. 

May 23, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 61, report that we have agreed 
upon the items in dispute and recommend as follows: 

That the House recede from its amendments and S. F. No. 61 be further 
amended as follows: 

Delete everything after the enacting clause and insert: 
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"Section I. Minnesota Statutes 1982, section 65B.44, subdivision 3, is 
amended to read: 

Subd. 3. [DISABILITY AND INCOME LOSS BENEFITS.] Disability 
and income loss benefits shall provide compensation for 85 percent of the 
injured person's loss of present and future gross income from inability to 
work proximately caused by the nonfatal injury subject to a maximum of 
$200 per week. Loss of income includes the costs incurred by a self
employed person to hire substitute employees to perform tasks which are 
necessary to maintain his income, which he normally performs himself, and 
which he cannot perform because of his injury. 

If the injured person is unemployed at the time of injury and is receiving or 
is eligible to receive unemployment benefits under chapter 268, but the 
injured person loses his eligibility for those benefits because of inability to 
work caused by the injury, disability and income loss benefits shall provide 
compensation for the lost benefits in an amount equal to the unemployment 
benefits which otherwise would have been payable, subject to a maximum of 
$200 per week. 

Compensation under this subdivision shall be reduced by any income from 
substitute work actually performed by the injured person or by income the 
injured person would have earned in available appropriate substitute work 
which he was capable of performing but unreasonably failed to undertake. 

For the purposes of this section "inability to work" means disability which 
prevents the injured person from engaging in any substantial gainful occupa
tion or employment on a regular basis, for wage or profit, for which he is or 
may by training become reasonably qualified. If the injured person returns to 
his employment and is unable by reason of his injury to work continuously, 
compensation for lost income shall be reduced by the income received while 
he is actually able to work. The weekly maximums may not be prorated to 
arrive at a daily maximum, even if the injured person does not incur loss of 
income for a full week. 

Sec. 2. Minnesota Statutes 1982, section 169.09, subdivision I, is 
amended to read: 

Subdivision I. [DRIVER TO STOP.] The driver of any vehicle involved in 
an accident resulting in bodily injury to or death of any person shall immedi
ately stop the vehicle at the scene of the accident, or as close tlteFe!e to the 
scene as possible, but shall then return to and in every event, shall remain at, 
the scene of the accident until he has fulfilled the requirements of this chapter 
as to the giving of information. The stop shall be made without unnecessarily 
obstructing traffic. 

Sec. 3. Minnesota Statutes 1982, section 169.09, subdivision 3, is 
amended to read: 

Subd. 3. [DRIVER TO GIVE INFORMATION.] (a) The driver of any 
vehicle involved in an accident resulting in bodily injury to or death of any 
person, or damage to any vehicle which is driven or attended by any person, 
shall stop and give his name, address, date of birth and the registration 
number of the vehicle he is driving, and shall, upon request and if available, 
exhibit his driver's license or permit to drive to the person struck or the 
driver or occupant of or person attending any vehicle collided with, <Hid. The 
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driver also shall give Slt€ft the information and upon request exhibit Slt€ft the 
license or permit to any police officer at the scene of the accident or who is 
investigating the accident,- 811&. The driver shall render reasonable assistance 
to any person injured in Slt€ft the accident. 

(b) If not given at the scene of the accident, the driver, within 72 hours 
thereafter, shall give upon request to any person involved in the accident or 
to a peace officer investigating the accident the name and address of the 
insurer providing automobile liability insurance coverage, and the local in
surance agent for the insurer. A <lfi.,;e, w!,e tails le j>f0Yi<1e the inlefft!a!ion 
Fetjueste8 ~.t:1Fs1:1ant ~ tftis eloose ts~ ef a~ mis8emeenoF. 

Sec. 4. Minnesota Statutes 1982, section 169.09, subdivision 6, is 
amended to read: 

Subd. 6. [NOTIFY POLICE OF PERSONAL INJURY.] The driver of a 
vehicle involved in an accident resulting in bodily injury to or death of any 
person shall, after compliance with the provisions of this section, by the 
quickest means of communication, give notice of Slt€ft the accident to the 
local police department, if the accident occurs within a municipality, or to a 
state patrol officer if the accident occurs on a trunk highway, or to the office 
of the sheriff of the county. 

Sec. 5. Minnesota Statutes 1982, section 169.09, subdivision 7, is 
amended to read: 

Subd. 7. [ACCIDENT REPORT TO COMMISSIONER.] The driver of a 
vehicle involved in an accident resulting in bodily injury to or death of any 
person or total property damage to an apparent extent of $500 or more, shall 
forward a written report of the accident to the commissioner of public safety 
within ten days thereof. If, in the opinion of the commissioner of public 
safety, the original report of any driver of a vehicle involved in an accident of 
which report must be made as provided in this section is insufficient he may 
require the driver to file supplementary reports. 

Sec. 6. Minnesota Statutes 1982, section 169.09, subdivision 14, is 
amended to read: 

Subd. 14. [PB~IALTY PENALTIES.] &eepl as pFe,·itletl in SH~Eli ,ision;, 
elllHse fbh llflY J"'fS0ft failfRg le OOfflply- will, 11f1Y of lite re~Hireff!enls of~ 
seefien, tlfttief #te eiFeumstanees s13eeiHed, shall re~ ef a misdeme9.fleF. 

(a) The driver of any vehicle who violates subdivision I or 6 and who 
caused the accident is punishable as follows: 

(I) If the accident results in the death of any person, the driver is guilty of a 
felony and may be sentenced to imprisonment for not more than five years, or 
to payment of a fine of not more than $5,000, or both; or 

(2) If the accident results in substantial bodily injury to any person, as 
defined in section 609.02, subdivision 8, the driver is guilty of a felony and 
may be sentenced to imprisonment for not more than three years, or to 
payment of a fine of not more than $3,000, or both. 

( h) The driver of any vehicle who violates subdivision I or 6 and who did 
not cause the accident or who violates subdivision 2 is guilty of a gross 
misdemeanor, and may be semenced to imprisonment for not more than one 
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year, or to payment of a fine of not more than $1,000, or both. 

(c) Any person who violates subdivision 3, clause (b) is guilty of a petty 
misdemeanor. 

(d) Any person who violates subdivision 3, clause (a), or subdivision 4, 5, 
7, 8, JO, II, or 12 is guilty ofa misdemeanor. 

The attorney in the jurisdiction in which the violation occurred who is 
responsible for prosecution of misdemeanor violations of this section shall 
also be responsible for prosecution of gross misdemeanor violations of this 
section. 

Sec. 7. Minnesota Statutes 1982, section 169.09, is amended by adding a 
subdivision to read: 

Subd. 15. [DEFENSE.] It is an affirmative defense to prosecution under 
subdivisions I, 2, and 6 that the driver left the scene of the accident to take 
any person suffering substantial bodily injury in the accident to receive 
emergency medical care if the driver of the involved vehicle gives notice to a 
law enforcement agency as required by subdivision 6 as soon as reasonably 
feasible after the emergency medical care has been undertaken. 

Sec. 8. Minnesota Statutes 1982, section 169.974, subdivision 5, is 
amended to read: 

Subd. 5. [DRIVING RULES.] (a) An operator of a motorcycle shall ride 
only upon a permanent and regular seat which is attached to the vehicle for 
SIie!> that purpose. No other person shall ride on a motorcycle: except that 
passengers may ride upon a permanent and regular operator's seat if designed 
for two persons, or upon additional seats attached to the vehicle to the rear of 
the operator's seat, or in a sidecar attached to the vehicle; provided, how
ever, that the operator of a motorcycle shall not carry passengers in a number 
in excess of the designed capacity of the motorcycle or sidecar attached to it. 
No passenger shall be carried in a position that will interfere with the safe 
operation of the motorcycle or the view of the operator. 

(b) No person shall ride upon~ a motorcycle as a passenger unless, when 
sitting astride ltts the seat, he the person can reach the foot rests with both 
feet. 

(c) No person, except passengers of sidecars or drivers and passengers of 
three-wheeled motorcycles, shall operate or ride upon a motorcycle except 
while sitting astride the seat, facing forward, with one leg on either side of 
the motorcycle. 

(d) No person shall operate a motorcycle while carrying animals, pack
ages, bundles, or affieles other cargo which prevent i>iffi the person from 
keeping both hands on the handlebars. 

(e) No person shall operate a motorcycle between lanes of moving or 
stationary vehicles headed in the same direction, nor shall any person drive a 
motorcycle abreast of or overtake or pass another vehicle within the same 
traffic lane, except that motorcycles may, with the consent of both drivers, 
be operated not more than two abreast in a single traffic lane. 

(f) AH Motor vehicles including motorcycles are entitled to the full use of a 
traffic lane and no motor vehicle 4all may be driven or operated in SIie!> a 
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manner so as to deprive atty a motorcycle of the full use of a traffic lane. 

(g) ~ A person operating a motorcycle upon a roadway Sftllil must be 
granted all ef the rights and Sftllil be is subject to all ef the duties applicable to 
a motor vehicle as provided by law, except as to those provisions which by 
their nature can have no application. 

(h) Clause (e) of this subdivision Sftllil does not apply to police officers in 
the performance of their official duties. 

(i) No person shall operate a motorcycle on a street or highway unless the 
headlight or headlights are lighted at all times the motorcycle is so operated. 

Sec. 9. Minnesota Statutes 1982, section 388.051, as amended by Laws 
1983, chapter 177, section 5, is amended to read: 

388.051 [DUTIES. I 

Subdivision I. [GENERAL PROVISIONS.] The county attorney shall: 

(a) Appear in all cases in which the county is a party; 

(b) Give opinions and advice, upon the request of the county board or any 
county officer, upon all matters in which the county is or may be interested, 
or in relation to the official duties of the board or officer; 

(c) Prosecute felonies, including the drawing of indictments found by the 
grand jury, and, to the extent prescribed by law, gross misdemeanors, mis
demeanors, petty misdemeanors, and violations of municipal ordinances, 
charter provisions and rules or regulations; 

(d) Attend before the grand jury, give them legal advice and examine 
witnesses in their presence; 

(e) Request the clerk of court to issue subpoenas to bring witnesses before 
the grand jury or any judge or judicial officer before whom he is conducting a 
criminal hearing; 

(I) Attend any inquest at the request of the coroner; and 

(g) Appear, when requested by the attorney general, for the state in any 
case instituted by the attorney general in his county or before the United 
States land office in case of application to preempt or locate any public lands 
claimed by the state and assist in the preparation and trial. 

Subd. 2. [SPECIAL PROVISION; GROSS MISDEMEANORS.] In 
Anoka, Carver, Dakota, Hennepin, Scott, and Washington counties, the 
county attorney shall only prosecute gross misdemeanor violations of sec• 
tions 290.53, subdivisions 4 and 8; 290.92, subdivision /5; 290A.II, sub
division 2; 297A.08; 297A.39, subdivisions 4 and 8; 297B./0; 609.255, 
subdivision 3; 609.377; 609.378; and 609.41. 

Sec. 10. Minnesota Statutes 1982, section 388.18, subdivision 5, as 
amended by Laws 1983, chapter 177, section 7, is amended to read: 

Subd. 5. [BUDGET FOR OFFICE.] The county board by resolution shall 
provide the budget for (I) the salary of the county attorney, any assistant 
county attorneys and employees in the county attorney's office; (2) the sal
ary or other fees of any attorneys or firms of attorneys employed or engaged 
to prosecute misdemeanors, petty misdemeanors, gross misdemeanors, 



4362 JOURNAL OF THE SENATE [60TH DAY 

municipal ordinance violations, or municipal charter, rule or regulation vio
lations, if any; (3) other expenses necessary in the performance of the duties 
of the office; and (4) the payment of premiums of any bonds required of the 
county attorney and any assistant county attorney or employee in the county 
attorney's office. The board is authorized to appropriate funds for those 
purposes. 

Sec. 11. Minnesota Statutes 1982, section 487.25, subdivision 10, as 
amended by Laws 1983, chapter 177, section 9, is amended to read: 

Subd. 10. [PROSECUTING ATTORNEYS.] Except as otherwise pro
vided by law, violations of state law which are petty misdemeanors, mis
demeanors, or violations of a municipal ordinance, charter provision, rule or 
regulation shall be prosecuted by the attorney of the municipality where the 
violation is alleged to have occurred. The municipality may enter into an 
agreement with the county board and the county attorney to provide prose
cution services for any criminal offense. All other offenses shall be prose
cuted by the county attorney of the county in which the alleged violation 
occurred. 

In the counties of Anoka, Carver, Dakota, Scott, and Washington, viola
tions of state law which are petty misdemeanors, misdemeanors, or gross 
misdemeanors except as provided in section 388.05 l, subdivision 2, or vio
lations of a municipal ordinance, charter provision, rule, or regulation shall 
be prosecuted by the attorney of the municipality where the violation is 
alleged to have occurred. The municipality may enter into an agreement with 
the county board and the county attorney to provide prosecution services for 
any criminal offense. All other offenses shall be prosecuted by the county 
attorney of the county in which the alleged violation occurred. 

Sec. 12. Minnesota Statutes 1982, section 488A.10, subdivision 11, as 
amended by Laws 1983, chapter 177, section 14, is amended to read: 

Subd. I I. [PROSECUTING ATTORNEYS.] Except as otherwise pro
vided in this subdivision and section 388 .05 I, subdivision 2, the attorney of 
the municipality in which the violation is alleged to have occurred has charge 
of the prosecution of all violations of the state laws, including violations 
which are gross misdemeanors, and municipal charter provisions, ordi
nances, rules and regulations triable in the municipal court and shall prepare 
complaints for the violations. The county attorney has charge of the prose
cution of a violation triable in municipal court and shall prepare a complaint 
for the violation: 

(a) if he is specifically designated by law as the prosecutor for the particular 
violation charged; or 

(b) if the alleged violation is of state law and is alleged to have occurred in a 
municipality or other subdivision of government whose population according 
to the most recent federal census is less than 2500 and whose governing 
body, or the town board in the case of a town, has accepted this paragraph by 
majority vote, and if the defendant is cited or arrested by a member of the 
staff of the sheriff of Hennepin county or by a member of the state patrol. 

Paragraph (b) shall not apply to a municipality or other subdivision of 
government whose population according to the most recent federal decen-
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nial census is 2500 or more, regardless of whether or not it has previously 
accepted the paragraph. 

Sec. 13. Minnesota Statutes 1982, section 626.556, subdivision 1, is 
amended to read: 

Subdivision 1. [PUBLIC POLICY.] The legislature hereby declares that 
the public policy of this state is to protect children whose health or welfare 
may be jeopardized through physical abuse, neglect or sexual abuse; to 
strengthen the family and make the home, school, and community safe for 
children tRFougA ifflpFO\ ement ef 13arental ftft6, g1::1ar8ian ea13aeity f0f by pro
moting responsible child care in all settings; and to provide, when necessary, 
a safe temporary or permanent home environment for physically or sexually 
abused children. 

In addition, it is the policy of this state to require the reporting of suspected 
neglect, physical or sexual abuse of children in the home, school, and com
munity settings; to provide for the voluntary reporting of abuse or neglect of 
children; to require the investigation of Stleh the reports; and to provide 
protective and counseling services in appropriate cases. 

Sec. 14. Minnesota Statutes I 982, section 626.556, subdivision 2, is 
amended to read: 

Subd. 2. [DEFINITIONS.] As used in this section, the following terms 
h~ve the meanings given them unless the specific content indicates other
wise: 

(a) "Sexual abuse" means the subjection by !lie elHltH ra,eR!s, gaaFeiaR, 
0f a person responsible for the child's care, to any act which constitutes a 
violation of sections 609.342, 609.343, 609.344, or 609.345, or sections 
609.364 to 609.3644. Sexual abuse also includes any act which involves a 
minor which constitutes a violation of sections 609.321 to 609.324 or 
617.246. 

(b) "Person responsible for the child's care" means a parent, guardian, 
teacher, school administrator, or other lawful custodian of a child having 
either full-time or short-term care responsibilities including, but not limited 
to, day care, baby sitting, counseling, teaching, and coaching. 

AA (c) "Neglect" means failure by a J'llfffil, gaa,eiaR 0f e!ftef person 
responsible for a child's care to supply a child with necessary food, clothing, 
shelter or medical care when reasonably able to do so or failure to protect a 
child from conditions or actions which imminently and seriously endanger 
the child's physical or mental health when reasonably able to do so. Nothing 
in this section shall be construed to (i) mean that a child is neglected solely 
because the child's parent, guardian or other person responsible for his care 
in good faith selects and depends upon spiritual means or prayer for treatment 
or care of disease or remedial care of the child, or (ii) impose upon persons, 
not otherwise legally responsible for providing a child with necessary food, 
clothing, shelter or medical care, a duty to provide that care. 

fe) (d) "Physical abuse" means: 

(i) Any physical injury inflicted by a J'llf"ftl, gaa,eiaR 0f e!ftef person 
responsible for the child's care on a child other than by accidental means; or 

(ii) Any physical injury that cannot reasonably be explained by the child's 
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history of injuries pFo¾•i8ed e,'" a~ g1::1af6iaR et= eff½ef fteFS6R respoRsiBle 
fef!l!eelttl<l'-sea,e. 

W (e) "Report" means any report received by the local welfare agency, 
police department or county sheriff pursuant to this section. 

fe1 (j) "Facility" means a day care facility e, a, residential facility as 
Elefifte<I ift seelieft 24$.782, agency, hospital, sanitarium, or other facility or 
institution required to be licensed pursuant to sections 144.50 to 144.58, 
241.021, or 245.781 to 245.812. 

flt (g) "Operator" means an operator or agency as defined in section 
245.782. 

( h) ''Commissioner'' means the commissioner of public welfare. 

Sec. 15. Minnesota Statutes I 982, section 626.556, subdivision 4, is 
amended to read: 

Subd. 4. [IMMUNITY FROM LIABILITY.] Any person, including those 
voluntarily making reports and those required to make reports under sub
division 3, participating in good faith and exercising due care in the making 
of a report pursuant to this section 5haH ftftYe has immunity from any liability, 
civil or criminal, that otherwise might result by reason of his action. 

Any public or private school, facility as defined in subdivision 2, or the 
employee of any public or private school or facility who permits access by a 
local welfare agency and assists in good faith in an investigation pursuant to 
subdivision JO has immunity from any liability, civil or criminal, that other
wise might result by reason of that action. 

This subdivision does not provide immunity to any person for failure to 
make a required report or for committing neglect, physical abuse, or sexual 
abuse of a child. 

Sec. I 6. Minnesota Statutes 1982, section 626.556, subdivision 7, is 
amended to read: 

Subd. 7. [REPORT.] An oral report shall be made immediately by tele
phone or otherwise. An oral report made by a person required under subdivi
sion 3 to report shall be followed as soon as possible by a report in writing to 
the appropriate police department, the county sheriff or local welfare agency. 
Any report shall be of sufficient content to identify the child, Ike pare,,t; 
gHBfeiaR, e, ethef any person believed to be responsible for l,i,; ea,e the abuse 
or neglect of the child if the person is known, the nature and extent of the 
elttl<l'-s iftjtifies abuse or neglect and the name and address of the reporter. 
Written reports received by a police department or the county sheriff shall be 
forwarded immediately to the local welfare agency. The police department or 
the county sheriff may keep copies of reports received by them. Copies of 
written reports received by a local welfare department shall be forwarded 
immediately to the local police department or the county sheriff. 

A written copy of a report maintained by personnel of agencies, other than 
welfare or law enforcement agencies, which are subject to chapter I 3 shall 
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be confidential. An individual subject of the report may obtain access to the 
original report as provided by subdivision 11. 

Sec. 17. Minnesota Statutes I 982, section 626.556, subdivision 10, is 
amended to read: 

Subd. 10. [DUTIES OF LOCAL WELFARE AGENCY UPON RECEIPT 
OF A REPORT.) (a) If the report alleges neglect, physical abuse, or sexual 
abuse by a parent, guardian, or individual functioning within the family unit 
as a person responsible for the child's care, the local welfare agency shall 
immediately investigate and offer protective social services for purposes of 
preventing further abuses, safeguarding and enhancing the welfare of the 
abused or neglected minor, and preserving family life whenever possible. 
When necessary the local welfare agency shall seek authority to remove the 
child from the custody of his parent, guardian or adult with whom he is 
living. In performing any of these duties, the local welfare agency shall 
maintain appropriate records. 

(b) Authority of the local welfare agency responsible for investigating the 
child abuse report includes, but is not limited to, authority to interview, 
without parental consent, the alleged victim and any other minors who 
currently reside with or who have resided with the alleged perpetrator. The 
interview may take place at school or any facility or other place where the 
alleged victim or other minors might be found and may take place outside the 
presence of the perpetrator or parent, legal custodian, or guardian. Except 
as provided in this clause, the parent, legal custodian, or guardian shall be 
notified, no later than the conclusion of the investigation, that this interview 
has occurred. Notwithstanding rule 49.02 of the Minnesota Rules of Pro
cedure for Juvenile Courts, the juvenile court may, after hearing on an ex 
parte motion by the local welfare agency, order that, where reasonable 
cause exists, notification of this interview be withheld from the parent, legal 
custodian, or guardian. 

(c) When the local welfare agency determines that an interview should take 
place on school property, written not1fication must be received by school 
officials prior to the interview. The notification shall include the name of the 
child to be interviewed, the purpose of the interview, and a reference to 1he 
stalutory authority to conduct an interview on school property. The notifica
tion shall be signed by the chairman of the county welfare board or his des
ignee. The time, place, and manner of the interview on school premises shall 
be within the discretion of school officials. The conditions as to time, place, 
and manner of the interview set by the school officials shall be reasonable 
and the interview shall be conducted not more than 24 hours after the receipt 
of the notification unless another time is deemed necessary by agreement 
between the school officials and the local welfare agency. School officials 
shall not disclose to the parent, legal custodian, guardian, or perpetrator 
that a request to interview the child has been made until after the abuse 
investigation has been concluded. Every effort shall be made to reduce the 
disruption of the educational program of the child, other students, or school 
staff when an interview is conducted on school premises. 

(d) Where the perpetrator or a person responsible for the care of the al
leged victim or other minor prevents access to the victim or other minor by 
the local welfare agency, the juvenile court may order the parents, legal 
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custodian. or guardian to produce the alleged victim or other minor for 
questioning by the local welfare agency outside the presence of the perpe
trator or any person responsible for the child's care at reasonable places 
and times as specified by court order. 

(e) Before making an order under paragraph (d), the court shall issue an 
order to show cause, either upon its own motion or upon a verified petition, 
specifying the basis for the requested interviews and fixing the time and place 
of the hearing. The order to show cause shall be served personally and shall 
be heard in the same manner as provided in other cases in the juvenile court. 
The court shall consider the need for appointment of a guardian ad !item to 
protect the best interests of the child. If a guardian ad /item is appointed, he 
shall be present at the hearing on the order to show cause. 

(f) The commissioner and the local welfare agencies responsible for in
vestigating reports have the right to enter facilities as defined in subdivision 
2 and to inspect and copy the facility's records as part of the investigation. 
Notwithstanding the provisions of chapter /3, they also have the right to 
inform the facility under investigation that they are conducting an investiga• 
tion, to disclose to the facility the names of the individuals under investiga• 
tion for abusing or neglecting q child, and to provide the facility with a copy 
of the report and the investigative findings. 

Sec. 18. Minnesota Statutes 1982, section 626.556, is amended by adding 
a subdivision to read: 

Subd. /Oa. {ABUSE OUTSIDE THE FAMILY UNIT.] If the report al
leges neglect, physical abuse, or sexual abuse by a person responsible for 
the child's care functioning outside the family unit in a setting other than a 
facility as defined in subdivision 2, the local welfare agency shall immedi
ately notify the appropriate law enforcement agency and shall offer appro
priate social services for the purpose of safeguarding and enhancing the 
welfare of the abused or neglected minor. 

Sec. 19. Minnesota Statutes 1982, section 626.556, is amended by adding 
a subdivision to read: 

Subd. /Ob. [DUTIES OF COMMISSIONER; NEGLECT OR ABUSE IN 
A FACILITY.] If the report alleges that a child in the care of a facility as 
defined in subdivision 2 is neglected, physically abused, or sexually abused 
by an individual in that facility, the commissioner shall immediately inves
tigate. The commissioner shall arrange for the transmittal to him of reports 
received by local agencies and may delegate to a local welfare agency the 
duty to investigate reports. In conducting an investigation under this section, 
the commissioner has the powers and duties specified for local welfare 
agencies under this section. 

Sec. 20. [EFFECTIVE DATE.] 

Section I is effective upon final enactment. Sections 9 to 12 are effective 
January/, 1984. Sections 2 to 8 are effective August/, 1983, and apply to 
violations committed on or after that date. The remaining sections of this act 
are effective August I, 1983." 

Delete the title and insen; 

"A bill for an act relating to public safety and welfare; prohibiting repara-
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tion obligors from prorating the disability and income loss benefits on a daily 
basis; prohibiting unsafe operation of motorcycles; increasing penalties for 
failure to stop at the scene of certain accidents; defining persons responsible 
for a child's care under the child abuse reporting law; clarifying investigative 
authority of welfare agencies in making mandated investigations of physical 
or sexual abuse and neglect; changing the definition of facility; clarifying the 
prosecutorial responsibility for certain crimes; amending Minnesota Statutes 
1982, sections 65B.44, subdivision 3; 169,09, subdivisions I, 3, 6, 7, and 
14, and by adding a subdivision; 169.974, subdivision 5; 388.051, as 
amended; 388.18, subdivision 5, as amended; 487.25, subdivision IO, as 
amended; 488A. IO, subdivision 11, as amended; and 626.556, subdivisions 
I, 2, 4, 7, and I 0, and by adding subdivisions." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) William P. Luther, Lawrence J. Pogemiller, 
Fritz Knaak 

House Conferees: (Signed) John E. Brandl, Robert E. Yanasek, David T. 
Bishop 

Mr. Luther moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 61 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 61 was read the third time as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 55 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick<,on 
Freeman 
Hughes 
Isackson 
Johnson. D.E. 
Johnson, D.J. 
Jude 

Knaak 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, R. D. 
Nelson 

Mr. Benson voted in the negative. 

Novak 
Olson 
Pehler 
Peterson.C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

Reichgott 
Renneke 
Schmitz 
Sieloff 
Solon 
Spear 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS · CONTINUED 

S.F. No. 91 I and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 911 

A bill for an act relating to utilities; specifying the commission's authority 
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over the availability of submetering; amending Minnesota Statutes 1982, 
section 216B.02, subdivision 4, and by adding a subdivision; proposing new 
law coded in Minnesota Statutes, chapter 216B. 

May 23, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 911, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 91 I be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 216B.02, subdivision 4, is 
amended to read: 

Subd. 4. "'Public utility" means persons, corporations or other legal enti
ties, their lessees, trustees, and receivers, now or hereafter operating, main
taining, or controlling in this state equipment or facilities for furnishing at 
retail natural, manufactured or mixed gas or electric service to or for the 
public or engaged in the production and retail sale thereof but does not 
include a municipality or a cooperative electric association, organized under 
the provisions of chapter 308 producing or furnishing natural, manufactured 
or mixed gas or electric service. Except as otherwise provided, the provi
sions of this chapter shall not be applicable to any sale of natural, manufac
tured or mixed gas or electricity by a public utility to another public utility for 
resale. In addition, the provisions of this chapter shall not apply to a public 
utility whose total natural gas business consists of supplying natural, man
ufactured or mixed gas to not more than 650 customers within a city pursuant 
to a franchise granted by the city, provided a resolution of the city council 
requesting exemption from regulation is filed with the commission. The city 
council may rescind the resolution requesting exemption at any time, and, 
upon the filing of the rescinding resolution with the commission, the provi
sions of this chapter shall apply to the public utility. No person shall be 
deemed to be a public utility if it presenlly furnishes its services only to 
tenants or cooperative or condominium owners in buildings owned, leased or 
operated by such person. No person shall be deemed to be a public utility if it 
13resently furnishes service to occupants of a manufactured home or trailer 
park owned, leased, or operated by such person. No person shall be deemed 
to be a public utility if it p,esenlly produces or furnishes service to less than 
25 persons. 

Sec. 2. Minnesota Statutes 1982, section 216B.02, is amended by adding a 
subdivision to read: 

Subd. 6a. "Submetering" means measuring. by a building's owner, 
through mechanical or electronic devices, the use of electricity by occupants 
in multiple-unit residential or commercial buildings to fairly apportion the 
entire electrical costs for the building among its occupants. 

Sec. 3. [216B.022] [SUBMETERING.] 



60TH DAYJ MONDAY, MAY 23, 1983 4369 

Nothing in this chapter grants the commission or a public utility the au
thority to limit the availability of submetering to a building occupant when 
the building is served by a public utility's master meter which measures the 
total electric energy delivered to the building.'· 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Don Frank, Ronald R. Dicklich, Phyllis W, 
McQuaid 

House Conferees: (Signed) Rich O'Connor, Joel Jacobs, Elton R. 
Redalen 

Mr. Frank moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 911 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 911 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson. DJ. 
Jude 

Kamrath 
Knaak 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, D. M. 

Moe, R. D. 
Nelson 
Novak 
Olson 
Pehler 
Pcterson,C.C. 
Petcrson,D.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 

Ramstad 
Reichgott 
Renneke 
Schmitz 
Sieloff 
Spear 
Stumpf 
Taylor 
Ulland 
Vega 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 851, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 851 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, 1983 
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CONFERENCE COMMITTEE REPORT ON H.F. NO. 851 

A bill for an act relating to agriculture; making certain changes in the 
family farm security loan program; amending Minnesota Statutes 1982. sec
tions 15.38, by adding a subdivision; 16.02, subdivision 14; 41.52, by adding 
a subdivision; 41.53, subdivision 2; 41.54, subdivision 2; 41.55; 41.56, 
subdivisions 4, 5, and by adding subdivisions; 41.57, subdivision 2; 41.58, 
subdivision I; 41.59, subdivisions I, 2, and 3; 41.61, subdivision I; and 
48.19, by adding a subdivision. 

May 23, 1983 
The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We. the undersigned conferees for H.F. No. 851, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 851 be 
further amended as follows: 

Page 5, line 9, delete" JO" and insert "8" 

Page 10, delete section 17 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line I 0, delete "; and 48. 19, by adding a subdivision" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Jerry Graba, Henry J. Kalis. Merlyn 0. Valan 

Senate Conferees: (Signed) Joe Bertram, Charles R. Davis, Charles A. 
Berg 

Mr. Bertram moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 85 I be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 851: A bill for an act relating to agriculture; making certain 
changes in the family farm security loan program; amending Minnesota 
Statutes 1982, sections 15.38, by adding a subdivision; 16.02, subdivision 
14; 41.52, by adding a subdivision; 41.53, subdivision 2; 41.54, subdivision 
2; 41.55; 41.56, subdivisions 4, 5. and by adding subdivisions; 41.57, sub
division 2; 41.58, subdivision I; 41.59, subdivisions I, 2. and 3; 41.6 I, 
subdivision I . 

Was read the third time as amended by the Conference Committee, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 62 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frc<lcrick 
Frederick.son 
Freeman 
Hughes 
lsack:-.on 
Johm,on, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Krmlson 
Kroening 
Kronebusch 
L.aidig 
Lang\Clh 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, D. M. 
Moe. R. D. 
Ncbon 

Novak 
Olson 
Pehler 
Peter:-.on.C.C. 
Peterson.D.C. 
Peterson.D.L. 
Peterson,R.W. 
Petty 
Pogemillcr 
Purfeer.-,t 
Ramstad 
Reichgott 
Rennckc 

Schmitz 
Sieloff 
Spear 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wcg:-.cheid 
Willet 
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So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE· CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 409, and 
repassed said bill in accordance with the report of the Committee. so 
adopted. 

House File No. 409 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, I 983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 409 

A bill for an act relating to liquor; restrictions upon joint purchases and 
volume discounts at wholesale; amending Minnesota Statutes 1982, sections 
340.408; and 340,983, 

May 18, 1983 

The Honorable Harry A, Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M, Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 409, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H,F. No. 409 he 
amended as follows: 

Page I, after line 6, insert: 

"Section I. Minnesota Statutes 1982, section 340.11, subdivision 21, is 
amended to read: 

Subd. 21. [LIABILITY INSURANCE, l Every person licensed to sell at 
retail intoxicating liquor or non-intoxicating malt liquor at on-sale or off
sale shall, after Maf€!t + August /, 1983, demonstrate proof of financial 
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responsibility with regard to liability imposed by section 340.95, to the 
eommissioner ef fffihHe safety authority issuing the license as a condition of 
the issuance or renewal of his license, provided this subdivision does not 
apply to licensees who by ajjidavit establish that they are on-sale non-intox
icating malt liquor licensees with sales of less than $10,000 of non-intoxi
cating malt liquor -f}ef for the preceding year, or off-sale non-intoxicating 
malt liquor licensees with sales of less than $20,000 of non-intoxicating malt 
liquor for the preceding year, ftef te or holders of on-sale wine licenses 
under subdivision 20, with sales of less than $10,000 of wine I"" for the 
preceding year. The issuing authority must submit to the commissioner the 
proof of financial re.\p<msibility or exemption affidavit submitted by the 
license applicant. Proof of financial responsibility may be given by filing: 

(a) A certificate that there is in effect for the period covered by the license 
an insurance policy or pool providing the following minimum coverages~ 

(I) $50,000 because of bodily injury to any one person in any one occur
rence, and, subject to the limit for one person, in the amount of $100,000 
because of bodily injury to two or more persons in any one occurrence, and in 
the amount of $10,000 because of injury to or destruction of property of 
others in any one occurrence. 

(2) $50,000 for loss of means of support of any one person in any one 
occurrence, and, subject to the limit for one person, $100,000 for loss of 
means of support of two or more persons in any one occurrence; or 

(b) A bond of a surety company with minimum coverages as provided in 
clause (a), or 

(c) A certificate of the state treasurer that the licensee has deposited with 
him $100.000 in cash or securities which may legally be purchased by 
savings banks or for trust funds having a market value of $100,000. 

This subdivision does not prohibit a local governing unit from requiring 
higher insurance or bond coverages, or a larger deposit of cash or securities 
than is required hereunder, as a condition of issuance or renewal of a retail 
intoxicating liquor or non-intoxicating malt liquor on-sale or off-sale license. 

The commissioner of insurance shall advise licensees and municipalities 
subject to the financial responsibility requirements of this subdivision of 
those persons offering insurance coverage. The commissioner of insurance 
may, tf neeess•~ , shall establish UR assignee fisl<c j>00I l,y rule aaeptea tlR6ef 
ff:te aElminist£ati•,1e f1£8eeElure aet, seetions .l4:-Q.l- te ~ a program to assist 
licensees in obtaining insurance coverage, The program shall include a 
committee appointed by the commissioner of insurance of a representative 
group of insurance carriers and producers. The commissioner of insurance 
shall serve as an ex officio member of the committee. The committee shall 
review and act upon all properly executed applications requesting liquor 
liability market assistance. The market assistance program shall be estab~ 
fished by the commissioner of insurance by August 1, 1983, and shall con
tinue to function so long as its services are deemed by the commissioner of 
insurance to be necessary to relieve perceived availability problems in the 
liquor liability insurance market. If the committee finds that it cannot assist 
in securing insurance coverage it shall notify the applicant in writing with a 
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full explanation and recommendation for enhancing its ability to secure 
insurance. The commissioner of insurance shall, if necessary, establish an 
assigned risk plan pursuant to subdivision 22. 

Sec. 2. Minnesota Statutes 1982, section 340.11, is amended by adding a 
subdivision to read: 

Subd. 22. !ASSIGNED RISK PLAN.] (I) The purpose of the assigned risk 
plan is to provide coverage required by subdivision 21 to persons rejected 
pursuant to this subdivision. 

(2) An insurer that refuses to write the coverage required by subdivision 21 
shall furni.,h the applicant with u written notice of refusal. The rejected 
applicant shall file a copy of the notice of refusal with the commissioner of 
public safety and with the assigned risk plan at the time of application for 
coverage under the plan. 

( 3) The commissioner of insurance may enter into service contracts as 
necessary or beneficial to accomplish the purposes of the assigned risk plan 
including servicing of policies or contracts of coverage, data management, 
and assessment collections. Services related to the administration of policies 
or contracts of coverages shall be performed by one or more qualified 
insurance companies licensed pursuant to section 60A.06, subdivision I, 
clause ( 13) or a qualified vendor of risk management services. A qualified 
insurer or vendor of risk management services shall possess sufficient fi
nancial, professional, administrative, and personnel resources to provide 
the services required for operation of the plan. The cost of all services 
contracted for shall be an obligation of the assigned risk plan. 

(4) The commissioner of insurance may assess all insurers licensed pur
suant to section 60A.06, subdivision/, clause (13) an amount sufficient to 
fully fund the obligations of the assigned risk plan, if the commissioner of 
insurance determines that the assets of the assigned risk plan are insufficient 
to meet its obligations. The assessment of each insurer shall be in a propor
tion equal to the proportion which the amount of insurance written as re
ported on page 14 of the annual statement under line 5, commercial multi
peril, and line 17, other liability, during the preceding calendar year by that 
insurer bears to the total written by all such carriers for such lines. 

(5) Policies and contracts of coverage issued pursuant to this subdivision 
shall contain the usual and customary provisions of liability insurance poli
cies, and shall contain the minimum coverage required by subdivision 2 I or 
the local governing unit. 

(6) Assigned risk policies and contracts of coverage shall be subject to 
premium tax pursuant to section 60A. I 5. 

(7) Insureds served by the assigned risk plan shall be charged premiums 
based upon a rating plan approved by the commissioner of insurance. As
signed risk premiums shall not be lower than rates generally charged by 
insurers for the business. The commissioner of insurance shall fix the com
pensation received by the agent of record. 

(8) The commissioner of insurance shall adopt rules, including temporary 
rules, as may be necessary to implement this subdivision. The rules may 
include: 
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(a) appeal procedures from actions of the assigned risk plan; 

(b) formation of an advisor_v commitlee composed of insurers, vendors of 
risk management services and licensee.\·, to advise the commis.\·ioner of 
insurance regarding operation <4' the plan; and 

(c) applicable rating plans and rating standard.,-. 

Sec. 3. Minnesota Statutes 1982, section 340.353, subdivision 8, is 
amended to read: 

Sub<l. 8. [FINANCIAL RESPONSIBILITY. [ Every municipal liquor store 
operated pursuant to subdivision I shall, prior to commencement or continu
ation of operation after Marek+ August I, 1983, demonstrate proof of finan
cial responsibility by compliance with the requirements of section 340.11, 
subdivision 2 I." 

Renumber the remaining sections 

Page 2, after line 18, insert: 

"Sec. 6. Laws 1982, chapter 528, section 9, is amended to read: 

Sec. 9. [EFFECTIVE DATE.] 

Sections 2 to 4 are effective Marek+August I, 1983. Sections I, 5, 6, 7 and 
8 are effective the day following final enactment and apply to all causes of 
action arising on and after that day. except that any changes in notice re
quirements in section 8 are not effective until 30 days following final enact
ment. 

Sec. 7. [EFFECTIVE DATE.I 

This act is effective the day fol/owinR final enactment." 

Amend the title as follows: 

Page I, line 3, after the semicolon insert "extending the date for requiring 
dram shop insurance; requiring an assigned risk plan and specifying rule 
making authority of the commissioner of insurance in regard thereto;'' 

Page I, line 4, after "sections" insert "340.11, subdivision 21, and by 
adding a subdivision; 340.353, subdivision 8;" 

Page I, line 4, after "340.983" insert "; and Laws 1982, chapter 528, 
section 9'' 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Joel Jacobs, Doug St. Onge, Terry Dempsey 

Senate Conferees: (Signed) Clarence M. Purfeerst, Joe Bertram, Don A. 
Anderson 

Mr. Purfeerst moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 409 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 409: A bill for an act relating to liquor; restrictions upon joint 
purchases and volume discounts at wholesale; extending the date for requir
ing dram shop insurance; requiring an assigned risk plan and specifying 
rulemaking authority of the commissioner of insurance in regard thereto; 
amending Minnesota Statutes 1982, sections 340.11, subdivision 21, and by 
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adding a subdivision; 340.353, subdivision 8; 340.408; and 340.983; and 
Laws 1982, chapter 528, section 9. 

Was read the third time as amended by the Conference Committee, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 55 and nays 6, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

Davis 
DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederic hon 
Freeman 
Hughes 
Isackson 

Johnson, D.E. 
Johnson. D.J. 
Jude 
Kamrath 
Knaak 
Knubon 
Kronebusch 
Langseth 
Lantry 
Lessard 
Luther 

Those who voted in the negative were: 

McQuaid 
Merriam 
Moe, D. M. 
Moe. R D. 
Nebon 
Novak 
Olson 
Pehler 
Peterson.D.C. 
Petty 
Pogemiller 

Kroening 
Laidig 

Peterson, CC. Peterson, R.W. Renneke 

Purfeerst 
Ram~tad 
Reichgou 
Sieloff 
Spear 
Stumpf 
Taylor 
Ulland 
Waldorf 
Weg~cheid 
Willet 

Vega 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 657, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 657 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, I 983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 657 

A bill for an act relating to transportation; authorizing the commissioner to 
expend money for railroad acquisition by a regional railroad authority; 
modifying requirements for compliance with standards for zoning ordi
nances for municipal airports; modifying the regional railroad authority act 
to allow municipalities to form regional railroad authorities; allowing the 
expenditure of certain state funds for railroad improvement and acquisition; 
providing an aircraft base price for taxation purposes; amending Minnesota 
Statutes 1982, sections 222.50, subdivision 7; 360.063, subdivisions 3, 4, 
and 6; 360.065, subdivision 2; 360.066, subdivision I; 360.067, subdivi
sion I; 360.531, subdivision 4; 398A.02; 398A.03; 398A.04, subdivisions 



4376 JOURNAL OF THE SENATE [60TH DAY 

8 and 9: 398A.07, subdivision 2; and Laws 1980, chapter 610, section I, as 
amended. 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

May 23, 1983 

We, the undersigned conferees for H.F. No. 657, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 657 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1982, section 161.125, subdivision I, is 
amended to read: 

Subdivision I. The commissioner of transportation shall, in accordance 
with the department's program, implement sound abatement measures 
within or along the perimeter of any interstate or trunk highway within 
incorporated areas located within the metropolitan area or any municipality 
whenever the noise level attributable . to vehicular traffic at the abutting 
residential property line is in excess of the federal noise standards. The 
commissioner shall utilize federal matching funds available for constructing 
and maintaining sound abatement measures. No standard adopted by any 
state agency for limiting levels of noise in terms of sound pressure in the 
outdoor atmosphere shall apply to any interstate highway, or to any trunk 
highway segment constructed or reconstructed with federal interstate sub
stitution funds, provided that all reasonable mitigating measures are used to 
abate noise. 

Sec. 2. Minnesota Statutes I 982, section 222.50, subdivision 7, is 
amended to read: 

Subd. 7. The commissioner may expend money from the rail service im
provement account for the following purposes: 

(a) To pay interest adjustments on loans guaranteed under the state rail user 
loan guarantee program; 

(b) To pay a portion of the costs of capital improvement projects designed 
to improve rail service including construction or improvement of short seg
ments of rail line such as side track, team track and connections between 
existing lines, and construction and improvement of loading, unloading, 
storage and transfer facilities of a rail user; 

(c) To acquire, maintain, manage and dispose of railroad right-of-way 
pursuant to subdivision 8 and the state rail bank program; 

(d) To provide for aerial photography survey of proposed and abandoned 
railroad tracks for the purpose of recording and reestablishing by analytical 
triangulation the existing alignment of the inplace track; 

(e) To pay a portion of the costs of acquiring a rail line by a regional 
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railroad authority established pursuanl to ('hapter 398A. 

All money derived by the commissioner from the disposition of railroad 
right-of-way or of any other property acquired pursuant to sections 222.46 to 
222.62 shall be deposited in the 5lale rail baHl< service improvement account. 

Sec. 3. Minnesota Statutes 1982, section 296.02, subdivision 2, is 
amended to read: 

Subd. 2. !GASOLINE TAX IMPOSED FOR AVIATION USE.J Subject 
to the provisions of section 296.18, subdivision 4, there is hereby imposed an 
excise tax, at the s-a-me rate peF ga-1-lert -a-s -tHe gasoline ~ tfHi, r~f five cents 
per gallon on all aviation gasoline received, sold, stored, or withdrawn from 
storage in this state. This tax shall be payable at the times, in the manner, and 
by persons specified in sections 296.0 I to 296.27. 

Sec. 4. Minnesota Statutes 1982, section 360.063, subdivision 3, is 
amended to read: 

Subd. 3. !JOINT AIRPORT ZONING BOARD.] (I) Where an airport is 
owned or controlled by a municipality and aey an airport hazard area apper
taining to stt€fl: the airport is located within the territorial limits of another 
county or municipality, the municipality owning or controlling the airport 
may request any a county or municipality in which an airport hazard area is 
located: 

(a) To adopt and enforce airport zoning regulations for the area in question 
that conform to miAimum standards prescribed by the commissioner pursuant 
to subdivision 4; or 

(b) To join in creating a joint airport zoning board pursuant to clause (2). 
The owning or controlling municipality shall determine which of these ac
tions it shall request, except as provided in clause (5) for the metropolitan 
airports commission. The request shall be made by certified mail to the 
governing body of each county and municipality in which an airport hazard 
area is located. 

(2) Where an airport is owned or controlled by a municipality and aey an 
airport hazard area appertaining to stt€-h- the airport is located within the 
territorial limits of another county or municipality, the municipality owning 
or controlling the airport and the county or other municipality within which 
the airport hazard area is located may, by ordinance or resolution duly 
adopted, create a joint airport zoning board, which board shall have the 
same power to adopt, administer, and enforce airport zoning regulations 
applicable to the airport hazard area in question as that vested by subdivi
sion I in the municipality within which lit!ffi the area is located. Eael, lit!ffi A 
joint board shall have as members two representatives appointed by the 
municipality owning or controlling the airport and two from the county or 
municipality, or in case more than one county or municipality is involved 
two from each county or municipality. in which the airport hazard is located, 
and in addition a chairman elected by a majority of the members so ap
pointed. All members shall serve at the pleasure of their respective appoint
ing authority. Notwithstanding any other provision of law to the contrary, if 
the owning and controlling municipality is a city of the first class it shall 
appoint four members to the board, and the chairman of the board shall be 
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elected from the membership of the board. 

(3) If ai,y a county or municipality, within 60 days of receiving a request 
from an owning or controlling municipality pursuant to clause (I), fails to 
adopt, or thereafter fails to enforce, Stl€fl the zoning regulations or fails to 
join in creating a joint airport zoning board, the owning or controlling mu
nicipality, or a joint airport zoning board created without participation by the 
subdivisions which fail to join the board, may itself adopt, administer, and 
enforce airport zoning regulations for the airport hazard area in question. In 
the event of conflict between Stl€fl the regulations and ai,y airport zoning 
regulations adopted by the county or municipality within which the airport 
hazard area is located, ¼lie ,egalatieRs ef ¼lie ffiHRieipality ewfliftg er eeR!Fel 
J;,ag ¼lie airj,eft 0f ¼lie jeift! ffl!lffljl ee&F<i shall ge¥eFR ai,e r,e¥aiJ section 
360.064, subdivision 2, applies. 

(4) "Owning or controlling municipality," as used in this subdivision, 
includes: 

(a) A joint airport operating board created pursuant to section 360.042 that 
has been granted all the powers of a municipality in zoning matters under the 
agreement creating the board; 

(b) A joint airport operating board created pursuant to section 360.042 that 
has not been granted zoning powers under the agreement creating the board, 
provided that Stl€fl a the board shall not itself adopt zoning regulations nor 
shall ai,y a joint airport zoning board created at its request adopt zoning 
regulations unless all municipalities that created the joint operating board 
join to create the joint zoning board; and 

(c) The metropolitan airports commission established and operated pursu
ant to chapter 473. 

(5) The metropolitan airports commission shall request creation of one joint 
airport zoning board for each airport operated under its authority. 

Sec. 5. Minnesota Statutes 1982, section 360.063, subdivision 4, is 
amended to read: 

Subd. 4. [AIRPORT APPROACH.] The commissioner may recommend 
an airport approach plan for each publicly owned airport in the state and for 
each privately owned airport of the publicly owned class and from time to 
time recommend revisions of ai,y Stl€fl the plan. Eaelt Stl€fl A plan shall 
indicate the circumstances in which structures or trees are or would be airport 
hazards, the airport hazard area, and what measures should be taken to 
eliminate airport hazards. He The commissioner shall prescribe ffiiRiffiaffi 
airport approach and turning standards for airports of various classes, and aH 
airport zoning regulations adopted by ai,y a municipality, county, or joint 
airport zoning board shall conform to SlleR ffiiRiffiaffi the standards, except as 
provided in sections 360.065 and 360.066. 

Sec. 6. Minnesota Statutes 1982, section 360.063, subdivision 6, is 
amended to read: 

Subd. 6. [PROCEDURE WHEN ZONING BOARD FAILS TO ACT.] If 
ai,y a municipality, county, or joint airport zoning board fails to adopt 
within a reasonable time airport zoning regulations in accordance with the 
provisions of sections 360.0 I I to 360.076, or adopts regulations or amend-
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ments which do not conform to the minimuffi standard prescribed by the 
commissioner, he the commissioner may, for the protection of the public 
safety, adopt or supplement and from time to time as may be necessary 
amend, supplement, or repeal Sllelt the regulations for Sllelt the municipality 
or county until airport zoning regulations provided for in sections 360.01 I to 
360.076, are adopted by Sllelt the municipality, county, or joint airport zoning 
board. He The commissioner shall have the same powers with reference to 
Sllelt the airport zoning regulations as are granted in sections 360.01 I to 
360.076, to municipalities, administrative boards, and boards of adjustment. 
Aey An action of the commissioner taken under this subdivision shall be is 
subject to review by the courts as provided in section 360.072. 

Sec. 7. Minnesota Statutes 1982, section 360.065, subdivision 2, is 
amended to read: 

Sub<!. 2. [REGULATIONS SUBMITTED TO COMMISSIONER.] Prior to 
adopting ~ zoning regulations for ~ an airport hazard area under sec
tions 360.01 I to 360.076, the municipality, county, or joint airport zoning 
board which is to adopt the regulations shall submit its proposed regulations 
to the commissioner in order that he the commissioner may determine 
whether it conforms to the RliRiffiUffi standards prescribed by him. He The 
commissioner shall immediately examine Sllelt the proposed regulations and 
report to the municipality, county, or joint airport zoning board his ap
proval, or hi& objections, if any. If~ objections are made by him on the 
ground that Sllelt the regulations do not conform to the RliRimum standards 
prescribed by him for the class of airport involved, the municipality, 
county, or joint zoning board shall make Slleh amendments as are necessary 
to meet stteh, the objections unless it demonstrates that the social and eco
nomic costs of restricting land uses in accordance with the standards out
weigh the benefits of a strict application of the standards. The governing 
body of the municipality or county or the joint airport zoning board shall not 
adopt the regulations or take other action until the proposed regulations are 
approved by the commissioner as eeRfBFFAing te sttefl. miniHUtffi sfeHElaf8s. 
The commiSsioner may approve local zoning ordinances that are more 
stringent than the standards. A copy of Sllelt the regulations as adopted shall 
be filed with the county recorder in each county in which Slleh the zoned area 
is located. 

Substantive rights ex1stmg prior to the passage of this subdivision and 
kere!efOFe previously exercised shall are not be affected by the filing of Slleh 
the regulations. 

Sec. 8. Minnesota Statutes 1982, section 360.066, subdivision I, is 
amended to read: 

Subdivision I. [REASONABLENESS.] All mrn1mum Standards of the 
commissioner defining airport hazard areas and the categories of uses per
mitted therettl and aH airport zoning regulations adopted under sections 
360.011 to 360.076, shall be reasonable, and none shall impose~ a re
quirement or restriction which is not reasonably necessary to effectuate the 
purposes of sections 360.01 I to 360.076. In determining what minimum 
sfandaFds f.tR0 aiport zoning regulations may be adopted, the commissioner 
and~ a local airpon zoning authority shall consider, among other things, 
the character of the flying operations expected to be conducted at the air-
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port, the lrn.:ation of the airport, the nature of the terrain within the airport 
hazard area, the existing land uses and character of the neighborhood around 
the airport, ttR<I the uses to which the property to be zoned is f"'l are planned 
and adaptable, and the social and economic co.ws of restricting land uses 
versus the benefits derived from a strict appli<·ation of the standards <l the 
commissioner. 

Sec. 9. Minnesota Statutes 1982, section 360.067, subdivision I, is 
amended to read: 

Subdivision I. I PERMITS.] (I) Atty Airport zoning regulations adopted 
under sections 360.01 I to 360.076, may require that a permit be obtained 
before at=ty a new structure or use may be constructed or established and 
before ooy an existing use or structure may be substantially changed or 
substantially altered or repaired. In any event, all sttelt regulations shall 
provide that before itftY a nonconforming structure or tree may be replaced, 
substantially altered or repaired, rebuilt, allowed to grow higher, or re
planted, a permit must be secured from the administrative agency authorized 
to administer and enforce the regulations, authorizing 5tt€ft the replacement, 
change, or repair. No permit shall be granted that would allow the establish
ment or creation of an airport hazard or permit a nonconforming structure or 
tree or nonconforming use to be made or become higher or become a greater 
hazard to air navigation than it was when the applicable regulation was 
adopted or than it is when the application for a permit is made. 

(2) Whenever the administrative agency determines that a nonconforming 
use or nonconforming structure or tree has been abandoned or more than 80 
percent tom down, destFe)·ed, deteriorated, or decayed: (a) no permit shall be 
granted that would allow sttitl the structure or tree to exceed the applicable 
height limit or otherwise deviate from the zoning regulations; and (b), 
whether application is made for a permit under this subdivision or not, the 
sai<I agency may by appropriate action compel the owner of the nonconform
ing structure or tree, at his ewR the owner's expense, to lower, remove, 
reconstruct, or equip st:tffi the object as may he necessary to conform to the 
regulations. If the owner of the nonconforming structure or tree 5h-aH- ttegleet
neglects or refuse refuses to comply with sttelt the order for ten days after 
notice thereef of the order, the sttitl agency may proceed to have the object se 
lowered, removed, reconstructed, or equipped and assess the cost and ex
pense thereef upon the object of the land wkeFeeR where it is or was located. 
Unless st:tffi an assessment is paid within 90 days from the service of notice 
thereef on the agent or owner of sttelt the object or land, the sum shall will 
bear interest at the rate of eight percent per annum until paid, and shall be 
collected in the same manner as are general taxes. 

(3) Except as provided heFeffl in this subdivision, all applications for per
mits shall be granted. 

Sec. 10. Minnesota Statutes 1982, section 360.531, subdivision 4, is 
amended to read: 

Subd. 4. !BASE PRICE FOR TAXATION.] For the purpose of fixing a 
base price for taxation from which depreciation in value at a fixed percent per 
annum can be counted, such price is defined as follows: 

(I) The base price for taxation of an aircraft e.f Wftt€fl -a siffl.tl.af eF eet=fe-. 
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spending medel was being manufaetu,ed oo Attgl!Sl-l- p•eeeding the fisealyea, 
fef wltielt the""' is le¥ie<I shall be the manufacturer's list price 6f 5Heh SffltHllf 
er eeffespending IHedel ift effeet en 5Heh AttgllSI .J-. 

(2) '..File base tlfiee fer la,.alien ef an aifffaft 6f wliieh ne SffltHllf er eerre
spending fA0del was manufae1u,ed until aftef 5Heh AttgllSI .J- shaH be the 
manufaelure,'s Its! tlfiee at the faetefy when the aifffaft taJ<ed was fifst fft8ftll

faeh:n=er. 

f-1) The commissioner shall have authority to fix the base value for taxation 
purposes of any aircraft of which no such similar or corresponding model has 
been manufactured sinee a tttne l'ff6" 10 5Heh AttgllSI .J-, and of any rebuilt or 
foreign aircraft, any aircraft on which a record of the list price is not available 
tft his effiee, or any military aircraft converted for civilian use, using as a 
basis for such valuation the list price en 5Heh AttgllSI .J- of aircraft with 
comparable performance characteristics, and taking into consideration the 
age and condition of the aircraft. 

Sec. 11. Minnesota Statutes 1982, section 398A.02, is amended to read: 

398A.02 [PURPOSE.] 

The purpose of the regional railroad authorities act is to provide a means 
whereby eeuRties one or more municipalities, with state and federal aids as 
may be available, may provide for the preservation and improvement of local 
rail service for agriculture, industry, or passenger traffic when determined to 
be practicable and necessary for the public welfare, particularly in the case of 
abandonment of local rail lines. 

Sec. 12. Minnesota Statutes 1982, section 398A.03, is amended to read: 

398A.03 [ORGANIZATION OF AUTHORITY.] 

Subdivision I. [ORGANIZATION RESOLUTION.] A regional railroad 
authority may be organized by resolution or joint resolution adopted by the 
governing body or bodies of one or more counties, ~Feviding and statiftg. The 
governing body or bodies of a municipality or municipalities within a county 
or counties may request by resolution that the county or counties organize a 
railroad authority. If the county or counties do not organize an authority 
within 90 days of receipt of the request, the municipality or municipalities 
may organize an authority by resolution or joint resolution. A resolution 
organizing an authority must state: 

(a) That the authority is organized under the regional railroad authorities 
act as a political subdivision and local government unit of Minnesota, to 
exercise thereunder part of the sovereign power of the state; 

(b) The name of the authority, including the words "regional railroad 
authority''; 

(c) The OOIIA!y er eeunlies municipality or municipalities adopting the 
organization resolution; 

(d) The number of commissioners of the authority, not less than five; the 
number lo be appointed by the governing body of each OOIIA!y municipality; 
and the names and addresses of the first board of commissioners; 

(e) The munieipali1~· city and county in which the registered office of the 
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authority is to be situated; 

(f) That neither the state of Miunesota, the~ er ee11111ies municipality 
or municipalities, nor any other political subdivision is liable for obligations 
of the authority; and 

(g) Any other provision for regulating the business of the authority deter
mined by the governing body or bodies adopting the resolution. 

Subd. 2. [HEARING.] Before final adoption of an organization resolution, 
the governing body of each ~ municipality named in it shall provide for 
a public hearing upon notice published in Ike effieffll ~ a newspaper of 
general circulation in the municipality llll<I. The notice of a hearing by the 
governing body of a county must be mailed to the governing body of each 
R11111iei11olily city or town in the county, except cities and towns participating 
in the organization, at least 30 days before the hearing. The hearing may be 
adjourned from time to time, to a time and place publicly announced at the 
hearing, or to a time and place fixed by notice published in Ike effieffll ~ 
a newspaper of general circulation in the municipality at least ten days 
before the adjourned session. Joint hearing sessions may be held by the 
governing bodies of all eeu11ties municipalities named, at any convenient 
public place within any of the ee1111ties municipalities. The resolution may be 
amended by the governing body or bodies at or after any hearing session at 
which the amended resolution is proposed and made available to interested 
citizens. It shall not become effective until adopted in identical form by the 
governing bodies of all ee11111ies municipalities named in the resolution. 

Subd. 3. [CERTIFICATE OF INCORPORATION.] A copy of the organi
zation resolution, certified by the recording officer of each ~ munici
pality adopting it, shall be filed with the secretary of state, who shall issue a 
certificate of incorporation if the resolution conforms to the requirements of 
this section, stating in the certificate the name of the authority and the date 
of its incorporation, which shall be the date of acceptance for filing. The 
certificate of incorporation shall be conclusive evidence of the valid organ
ization and existence of the authority. 

Subd. 4. [AMENDMENT.] The organization resolution may be amended 
by resolution or joint resolution of the governing bodies of all ee1111ties mu
nicipalities named in the resolution prior to amendment and the governing 
body of any additional ~ municipality named in the amendment. Each 
amendment shall be adopted at or after hearing upon notice as required for 
the organization resolution. No amendment releasing a ~ municipality 
from its obligations as a party named in the resolution shall be effective 
unless all covenants, agreements, mortgage liens, and other security given 
for bonds of the authority have been discharged and satisfied by payment or 
otherwise in accordance with their terms. All other amendments shall take 
effect upon filing with the secretary of state and issuance of an amended 
certificate of incorporation in the same manner as provided for the organiza
tion resolution. 

Subd. 5. [BOARD OF COMMISSIONERS.] All powers granted to an au
thority shall be exercised by its board of commissioners. Commissioners 
shall be appointed and vacancies in their office shall be filled by the gov
erning body of each ~ municipality named in the organization resolu-
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tion, in accordance with the provisions of that resolution. The term of each 
commissioner shall be one year, or the remainder of the one year term for 
which a vacancy is filled, and until a successor is appointed. Commissioners 
shall receive no compensation for services but shall be reimbursed for nec
essary expenses incurred in the performance of their duties. 

Subd. 6. [MEETINGS AND ACTIONS.] The board of commissioners 
shall by resolution establish the time and place or places of its regular 
meetings and the method and notice required for calling special meetings, all 
of which shall be open to the public. A majority of the commissioners being 
present at a meeting, any action may be taken by resolution or motion 
adopted by recorded vote of a majority of those present, unless a larger 
majority is required by bylaws adopted by the board. 

Subd. 7. [OFFICERS AND EMPLOYEES.] The board of commissioners 
shall appoint a chairman, vice chairman, secretary, and treasurer from its 
members, each to serve for a term of one year and until a successor is 
appointed. The offices of secretary and treasurer may be combined, and 
deputies or assistants may be appointed for either office or the combined 
office, from members of the board or otherwise. The powers and duties of 
each office shall be determined by the board, which shall require and pay for 
a surety bond for each officer handling funds. The board shall provide for the 
keeping of a full and accurate record of all proceedings and of resolutions, 
regulations, and orders issued or adopted; the state auditor shall, as time and 
resources permit, annually audit the books of said regional railroad authority. 
The board may appoint an executive director and other officers, fix their 
compensation, and delegate to them the powers and duties, as it may deter
mine. It may also employ, or authorize the executive director to employ, all 
other employees, consultants, and agents needed to perform its duties and 
exercise its powers. Chapter 353 shall apply to all salaried employees. 

Sec. 13. Minnesota Statutes 1982, section 398A.04, subdivision 8, is 
amended to read: 

Subd. 8. [TAXATION.] Before deciding to exercise the power to tax, the 
authority shall give six weeks published notice in all eeunlies municipalities 
in the region. If a number of voters in the region equal to five percent of those 
who voted for candidates for governor at the last gubernatorial election 
present a petition within nine weeks of the first published notice to the 
secretary of state requesting that the matter be submitted to popular vote, it 
shall be submitted at the next general election. The question prepared shall 
be: 

"Shall the regional rail authority have the power to impose a property tax? 

Yes .. . 
No ................ . 

If a majority of those voting on the question approve or if no petition is 
presented within the prescribed time the authority may thereafter levy a tax 
at any annual rate not exceeding four mills on the assessed valuation of all 
taxable property situated within the OO<Hlly er eeunlies municipality or mu
nicipalities named in its organization resolution. Its recording officer shall 
file in the office of the county auditor of each county in which territory 
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under the jurisdiction of the authority is located a certified copy of the board 
of commissioners' resolution levying the tax, and each county auditor shall 
assess and extend upon the tax rolls of each municipality named in the organ
ization resolution the portion of the tax that bears the same ratio to the whole 
amount that the assessed valuation of taxable property in that OOIHl!y munici
pality bears to the assessed value of taxable property in all eettHties munici
palities named in the organization resolution. Collections of the tax shall be 
remitted by each county treasurer to the treasurer of the authority. 

Sec. 14. Minnesota Statutes 1982, section 398A:04, subdivision 9, is 
amended to read: 

Subd. 9. [MUNICIPAL AGREEMENTS.] The authority may enter into 
agreements with the eetHtty 0f eot1H:lies municipality or municipalities named 
in the organization agreement, or with other municipalities situated in the 
counties named in the resolution, respecting the matters referred to in section 
398A.06. 

Sec. 15. Minnesota Statutes 1982, section 398A.07, subdivision 2, is 
amended to read: 

Subd. 2. [SECURITY.] Bonds may be made payable exclusively from the 
revenues from one or more projects, or from one or more revenue producing 
contracts, or from the authority's revenues generally, including but not lim
ited to specified taxes which the authority may levy or which a particular 
municipality may agree to levy for a specified purpose, and may be addi
tionally secured by a pledge of any grant, subsidy, or contribution from any 
public agency. including but not limited to a participating municipality, or 
any income or revenues from any source. They may be secured by a mort
gage or deed of trust of the whole or any part of the property of the authority. 
They shall be payable solely from the revenues, funds, and property pledged 
or mortgaged for their payment. No commissioner, officer, employee, agent, 
or trustee of the authority shall be liable personally on its bonds or be subject 
to any personal liability or accountability by reason of their issuance. Neither 
the state nor a county or other municipality except the authority may pledge 
its faith and credit or taxing power or shall be obligated in any manner for the 
payment of the bonds or interest on them, except as specifically provided by 
agreement under section 398A .06; but nothing herein shall affect the obliga
tion of the state or municipality to perform any contract made by it with the 
authority, and when the authority's rights under a contract with the state or a 
municipality are pledged by the authority for the security of its bonds, the 
holders or a bond trustee may enforce the rights as a third party beneficiary. 
All bonds shall be negotiable within the meaning and for the purposes of the 
uniform commercial code, subject only to any registration requirement. 

Sec. 16. Laws 1980, chapter 6IO, section I, as amended by Laws 1981, 
chapter 338, section 8, is amended to read: 

Section I. [RAILROAD ASSISTANCE; APPROPRIATION.] 

The sum of $13,500,000 is appropriated from the state transportation 'fund 
to the rail service improvement account in the special revenue fund to be 
expended by the commissioner of transportation for the aequisitien aRa aet
teffileftt ef f"'blie !aH<I flftt! sHihliHgs aH<I f"'blie ilfl~Fe>elfteH!s ef a €!l)>ital 
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ft&tl:tre detefffliRed ~ ee fleetlee. f0f flFesef\ ftltaR ffi Ebe state f8ti MM: ffi Ehe 
flltlllllef 600 fef the purposes specified in Minnesota Statutes, sections 
222.§Q, sHedi•.•isioe 7, elattse fet 600 ~ 222 .49 to 222 .63. 

Sec. 17. [WASHINGTON COUNTY LIBRARY BONDS.] 

Subdivision I. The Washington county board may levy a tax of not more 
than three-fourths of a mill on taxable property within the county outside of 
any city in which is situated a free public city library, to acquire, better, and 
construct county library buildings and to pay principal and interest on bonds 
issued for that purpose. The tax shall be disregarded in the calculation of 
levies or limits on levies provided by Minnesota Statutes, sections 275.50 to 
275 .56, or other law. 

Subd. 2. The Washington county board may, by resolution, issue and sell 
general obligation bonds of the county in the amount of $1,500,000 in the 
manner provided in Minnesota Statutes, chapter 475, to acquire, better, and 
construct county library buildings. The bonds shall not be subject to the 
requirements of Minnesota Statutes, sections 475.57 to 475.59. The maturity 
years and amounts and interest rates of each series of bonds shall be fixed so 
that the maximum amount of principal and interest to become due in any 
year, on the bonds of all outstanding series issued by the county pursuant to 
this section, shall not exceed an amount equal to three-fourths of a mill times 
the assessed value of all taxable property in the county, which was not taxed 
in /981 by any city for the support of any free public city library, as last 
finally equalized before the issuance of the series. When the tax authorized 
by subdivision I is collected, it shall be appropriated and credited to a debt 
service fund for the bonds. The tax levy for the debt service fund under 
Minnesota Statutes, section 475.61, shall be reduced by the amount avail
able or reasonably anticipated to be available in the Jund to make payments 
otherwise payable from the levy pursuant to section 475 .61. 

Subd. 3. This section takes effect the day after the filing of a certificate of 
local approval by the Washington county board in compliance with Minne
sota Statutes, section 645.021, subdivision 3. 

Sec. 18. [RESTRICTIONS ON CERTAIN AIRPORTS.] 

The metropolitan airports commission shall conduct the public hearings on 
the draft master plan for the Anoka county-Blaine airport by July I, 1983. By 
September I, 1983, following such revisions as the commission deems ap
propriate, the commission shall submit the draft master plan to the metro
politan council for review and approval. The review procedure shall be 
conducted by the council and the commission in a manner consistent with the 
completion of the proceedings, including any modifications required by the 
council, and the approval by the council and adoption by the commission of a 
final master plan by December I, 1983. 

Sec. 19. [EFFECTIVE DATE.] 

Sections I. 2, and 4 to 18 are effective the day following final enactment. 
Section 3 is effective July I, 1983, for aviation gasoline sold on and after that 
date.'' 

Delete the title and insert: 

'' A bill for an act relating to public services; authorizing the commissioner 
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to expend money for railroad acquisition by a regional railroad authority; 
changing the tax paid on aviation gasoline; modifying requirements for com
pliance with standards for zoning ordinances for municipal airports; modify
ing the regional railroad authority act to allow municipalities to form regional 
railroad authorities; allowing the expenditure of certain state funds for 
railroad improvement and acquisition; providing an aircraft base price for 
taxation purposes; authorizing Washington county library bonds; providing 
for a plan for the Anoka county-Blaine Airport; amending Minnesota Statutes 
1982, sections 161.125, subdivision l; 222.50, subdivision 7; 296.02, sub
division 2; 360.063, subdivisions 3, 4, and 6; 360.065, subdivision 2; 
360.066, subdivision 1; 360.067, subdivision 1; 360.531, subdivision 4; 
398A.02; 398A.03; 398A.04, subdivisions 8 and 9; 398A.07, subdivision 2; 
and Laws 1980, chapter 6 JO, section 1, as amended." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Glen H. Anderson, Daniel J. Knuth, William 
Schreiber 

Senate Conferees: (Signed) Gary M. DeCramer, Steven G. Novak 

Mr. DeCramer moved that the foregoing recommendations and Confer
ence Committee Report on H.F. No. 657 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 657 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 56 and nays 7, as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Knaak Novak Schmitz 
Anderson Diessner Knutson Olson Solon 
Belanger Dieterich Kronebusch Pehler Spea,-
Benson Frederick Laidig Peterson,C.C. Stumpf 
Berg Frederickson Langseth Peterson,D.C. Ulland 
Berglin Freeman Lantry Peterson,D.L. Vega 
Bernhagen Hughes Lessard Petty Wegscheid 
Bertram Isackson Luther Pogemiller Willet 
Brataas Johnson, D.E. McQuaid Purfeerst 
Chmielewski Johnson, D.J. Moe, D. M. Ramstad 
Davis Jude Moe, R. D. Reichgott 
DeCramer Kamrath Nelson Renneke 

Those who voted in the negative were: 

Dahl Kroening Peterson, R. W. Sieloff Waldorf 
Frank Meniam 

So the bill, as amended by the Conference Committee, was re passed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE · CONTINUED 

Mr. President: 
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I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 449: 

H.F. No. 449: A bill for an act relating to elections; limiting campaign 
expenditures by congressional candidates who choose to receive a public 
subsidy for their campaigns; redefining certain terms in relation to congres
sional candidates; limiting the applicability of certain provisions of law to 
state constitutional and state legislative candidates; providing for the transfer 
of debts and funds of a principal campaign committee under certain circum
stances; limiting certain lobbyist contributions; providing for filing of cam
paign reports by certain congressional candidates; proposing expenditure 
limits for congressional candidates who choose to receive a public subsidy; 
providing a penalty for exceeding campaign expenditure limits by congres
sional candidates; changing the designated amount of certain income tax 
payments; providing for the allocation of party accounts and the general 
account to certain state and congressional candidates; providing estimates of 
minimum amounts of public subsidy to be received by certain congressional 
candidates; requiring signed agreements by congressional candidates who 
choose to receive a public subsidy; specifying when congressional candi
dates who accept a public subsidy must return all or part thereof; providing 
for the return of money from the state elections campaign fund to the general 
fund; making certain technical amendments; imposing penalties; amending 
Minnesota Statutes 1982, sections JOA.OJ; JOA.24; JOA.25; I0A.255; 
JOA.27; I0A.275; JOA.28; I0A.30; I0A.31; JOA.33; JOA.335; and 290.06, 
subdivision 11; proposing new law coded in Minnesota Statutes, chapter 
JOA; repealing Minnesota Statutes 1982, section I0A.32. 

And the House respectfully requests that a Conference Committee of five 
members be appointed thereon. 

Carlson, L.; Osthoff; Metzen; Minne and Kostohryz have been appointed 
as such committee on the part of the House. 

House File No. 449 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, I 983 

Mr. Luther moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 449, and that a Conference Committee 
of 5 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 559. 

H.F. No. 559: A bill for an act relating to courts; providing for interest rates 
on judgments; amending Minnesota Statutes 1982, section 549.09, subdivi
sion I. 

And the House respectfully requests that a Conference Committee of three 
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members be appointed thereon: 

Schoenfeld, Dempsey and Vanasek have been appointed as such commit
tee on the part of the House. 

House File No. 559 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, 1983 

Mr. _Luther moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 559, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the caU of 
the President. The motion prevailed. 

After a brief recess, the President caUed the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the foUowing Senators be and they hereby are appointed as a Conference 
Committee on: 

H.F. No. 559: Messrs. Luther, Freeman and Ramstad. 

H.F. No. 449: Messrs. Luther, Freeman, Pogemiiler, Ms. Peterson, D.C. 
and Mr. Dahl. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 722, and 
repassed said biil in accordance with the report of the Committee, so 
adopted. 

House File No. 722 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, 1983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 722 

A bill for an act relating to cable communications; authorizing cable 
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communications companies to use public roads for certain purposes; defining 
terms; requiring access by cable communications companies; providing res
idences with freedom of choice of cable communications services; imposing 
conditions of access; limiting certain actions of property owners; allowing 
appeal; specifying the measure of damages under a subsequent condemna
tion; specifying certain prohibitions; authorizing cable communications 
companies to use existing utility easements; amending Minnesota Statutes 
1982, sections 222.37, subdivision I; and 238.02, subdivision I; proposing 
new law coded in Minnesota Statutes, chapter 238. 

May 23, 1983 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 722, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 722 be 
further amended to read: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes I 982, section 222.37, subdivision I, is 
amended to read: 

Subdivision I. Any water power, telegraph, telephone, pneumatic tube, 
community antenna television, cable communications or electric light, heat, 
or power company may use public roads for the purpose of constructing, 
using, operating, and maintaining lines, subways, canals, or conduits, for 
their business, but such lines shall be so located as in no way to interfere with 
the safety and convenience of ordinary travel along or over the same; and, in 
the construction and maintenance of such line, subway, canal, or conduit, the 
company shall be subject to all reasonable regulations imposed by the gov
erning body of any county, town or city in which such public road may be. 
Nothing herein shall be construed to grant to any person any rights for the 
maintenance of a telegraph, telephone, pneumatic tube, community antenna 
television system, cable communications system, or light, heat, or power 
system within the corporate limits of any city until such person shall have 
obtained the right to maintain such system within such city or for a period 
beyond that for which the right to operate such system is granted by such city. 

Sec. 2. Minnesota Statutes 1982, section 238.02, subdivision I, is 
amended to read: 

Subdivision I. The words and phrases used in seetiens ~ te ~ 
this chapter have the following meanings unless a different meaning clearly 
appears in the text. 

Sec. 3. [238.22] [DEFINITIONS.] 

Subdivision I. [SCOPE.] The terms used in sections 3 to 8 have the mean
ings given them in this section. 

Subd. 2. [DWELLING UNIT.] "Dwelling unit" means a single unit pro-
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viding complete, independent, living facilities for one or more persons, 
including permanent provisions for living, sleeping, eating, cooking, and 
sanitation. 

Subd. 3. [MULTIPLE DWELLING COMPLEX.] "Multiple dwelling 
complex" means a site, lot, field, or tract of land or water, other than a 
condominium, cooperative, or mobile home park, whether- occupied or 
under construction, containing more than four dwelling units. 

Subd. 4. [PROPERTY OWNER.] "Property owner" means any person 
with a recorded interest in a multiple dwelling complex, or person known to 
the cable communications company to be an owner, or the authorized agent 
of the person. 

Subd. 5. [RESIDENT.] "Resident" means a person or entity paying rent 
to a property owner. 

Subd. 6. [ACCESS.] "Access" means entrance onto the premises of the 
property owner and an easement for purposes of surveying, designing, in
stalling, inspecting, maintaining, operating, repairing, replacing, or re
moving equipment used in the construction and operation of a cable commu
nications system. 

Sec. 4. [238.23] [ACCESS REQUIRED.] 

Subdivision l. [PROVISION OF ACCESS.] A property owner or other 
person controlling access shall provide a cable communications company 
access to the property owner's multiple dwelling complex. The access pro
vided must be perpetual and freely transferable by one cable communica
tions company to another. A cable communications company granted 
access, and its successors in interest, must fully comply with sections 3 to 8. 

Subd. 2. [RESIDENT'S RIGHTS.] The intent of sections 3 to 8 is to give 
residents the freedom to choose among competing cable communications 
services and nothing in sections 3 to 8 shall be interpreted to require resi
dents to hook up or subscribe to any services offered by any cable communi
cations company or alternative provider of cable communications services. 

Sec. 5. [238.24] [CONDITIONS FOR ACCESS.] 

Subdivision l. [IN GENERAL.] An installation of cable communications 
facilities under sections 3 to 8 must conform to reasonable conditions nec
essary to protect the safety, functioning, and aesthetic appearance of the 
premises, and the convenience and well-being of the property owner and 
residents. 

Subd. 2. [OWNER APPROVAL.] A property owner may require from a 
cable communications company before installation or modification of cable 
communications facilities, diagrams showing plans for the placement and 
securing of the facilities. A property owner may approve or disapprove 
installation plans. Approval of plans may not be unreasonably withheld. 

Subd. 3. [INSTALLATION; BOND.] The facilities must be installed in an 
expeditious and workmanlike manner, must comply with applicable codes, 
and must be installed parallel to utility lines when economically feasible. A 
property owner may require a cable communications company to post a bond 
or equivalent security in an amount not exceeding the estimated cost of in-
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stallation of the cable communications facilities on the premises. Any bond 
filed by a cable communications company with a municipality which would 
provide coverage to the property owner as provided under this subdivision 
shall be considered to fulfill the requirements of this subdivision. 

Subd. 4. [INDEMNIFY FOR DAMAGE.] A cable communications com
pany shall indemnify a property owner for damage caused by the company in 
the installation, operation, maintenance, or removal of its facilities. 

Subd. 5. [RELOCATION.] A property owner may require a cable com
munications company, after reasonable written notice, to promptly relocate 
cable communications facilities on or within the premises of the property 
owner for the purpose of rehabilitation, redecoration, or necessary mainte
nance of the premises by the property owner. 

Subd. 6. [MASTER ANTENNA TELEVISION SYSTEM.] Nothing in 
sections 3 to 8 precludes a property owner from entering into an agreement 
for use of a master antenna television system by a cable communications 
company or other television communications service. 

Subd. 7. [COST ALLOCATED.] A cable communications company shall 
bear the entire cost of the installation, operation, maintenance, and removal 
of a cable communications facility within the initial franchise service area. 

Subd. 8. [COMPENSATION FOR ACCESS.] (a) A cable communica
tions company shall: 

( 1) compensate the property owner for the diminution in fair market value 
of the premises resulting directly from the installation of the nonexclusive 
cable communications system; and 

(2) reimburse the property owner in an amount not to exceed $100 for 
premises containing less than ten dwelling units, and $200 for other prem
ises, for actual costs incurred by the property owner with respect to the 
professional review of the plans and drawings regarding installation or 
modification of the cable communications system, associated contractual 
materials, and other documentation. 

(b) With respect to paragraph (a), clause (1 ), any party appearing in a 
proceeding as provided under section 6 may introduce evidence of damages, 
if any, and special benefits, if any, to the property occurring by reason of the 
installation of the cable communications system. 

Subd. 9. [NOT RETROACTIVE.] Nothing in sections 3 to 8 affects the 
validity of an agreement effective before the effective date of this act between 
a property owner, a cable communications company, or any other person 
providing cable communications services on or within the premises of the 
property owner. 

Subd. JO. [CHANNEL CAPACITY.] (a) A property owner must provide 
access by a franchised cable communications company, as required under 
section 4, only if that cable company installs equipment with channel capac
ity sufficient to provide access to other providers of television programming 
or cable communications services so that residents or association members 
have a choice of alternative providers of those services. If the equipment is 
installed, the cable communications company shall allow alternative pro• 
viders to use the equipment. If some of the residents or association members 
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choose to subscribe to the services of an alternative provider, the cable 
company that installed the equipment shall be reimbursed by the other pro
viders for the cost of equipment and installation on the property on a pro rata 
basis which reflects the number of subscribers of each provider on that 
property to the total number of subscribers on that property. In determining 
the pro rata amount of reimbursement by any alternative provider, the cost 
of equipment and installation shall be reduced to the extent of cumulative 
depreciation of that equipment at the time the alternative provider begins 
providing service. 

(b) If equipment is already installed as of the effective date of this section 
with channel capacity sufficient to allow access to alternative providers, the 
access and pro rata reimbursement provisions of paragraph ( a) apply. 

(c) The board shall promulgate rules by January I, I984 to implement the 
provisions of this subdivision. 

(d) Paragraphs (a) and (b) come into effect after rules have been promul
gated and adopted in accordance with paragraph (c). 

Sec. 6. [238.25] [PROCEDURE.] 

Subdivision I. [APPLICABLE PROVISIONS.] The procedure for ac
quiring access under sections 3 to 8 must be as provided under this section, 
notwithstanding any provisions of chapter I 17. 

Subd. 2. [NOTICE AND OFFER; MANNER OF SERVICE.] (a) To ob
tain access to property under sections 3 to 8, a cable communications com
pany shall serve written notice on all property owners. The notice shall 
contain the following: 

(I) the name and address of the cable communications company; 

(2) the name of the property owners and address of the premises to which 
access is sought; 

( 3) the date of the franchise and city granting the franchise; 

(4) the amount of compensation offered by the cable communications 
company to the property owner or owners; and 

(5) the anticipated date on which access is to commence. 

(b) If a property owner does not accept the offer made by the cable com
munications company, the property owner shall, within 45 days of the ser
vice of the notice and offer, notify the cable communications company of the 
refusal. Failure to notify the cable communications company within 45 days 
as provided under this paragraph constitutes a refusal of the offer and a 
denial of access. 

( c) The notice and offer must be served on the property owner or owners by 
certified mail or in the same manner as a summons in a civil action. 

Subd. 3. [INITIATION.] (a) A cable communications company which has 
been denied access to a multiple-dwelling complex may initiate proceedings 
under this section to obtain access. 

(b) The cable communications company shall pay all costs of the proceed
ings including compensation to the property owner. 
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Subd. 4. [PETITION FOR ACCESS.] (a) To obtain access to the property 
owner's premises, as required under section 4, the cable communications 
company shall file with the district court in the county in which the premises 
is located, a petition: 

(I) stating that the cable communications company has served the property 
owners with the notice and offer required under subdivision 2 and that the 
offer has not been accepted; 

(2) requesting a determination of the damages, if any, which may result 
from the access; and 

(3) stating the legal description of the property owner's premises to which 
access is sought. 

/b) Upon filing the petition with the district court, the cable communica
tions company shall pay the property owner or deposit with the district court 
an amount equal to the company's offer of compensation as provided under 
subdivision 2, paragraph (a), clause (4). 

(c) Upon filing of the petition with the district court. the cable communi
cations company may file for record with the county recorder a notice of the 
pendency of the proceeding, describing with reasonable certainty the prem
ises affected and the purposes of the petition. 

Subd. 5. [SERVICE OF PETITION.] The petition must be served upon all 
persons named in the petition as property owners in the same manner as a 
summons in a civil action; except that, service may be made upon a property 
owner by three weeks published notice if the cable communications com
pany, its agent or attorney, files an affidavit stating on belief that the prop
erty owner is not a resident of the state and that the company has mailed a 
copy of the notice to the property owner at the property owner's place of 
residence, or that after diligent inquiry the property owner's place of resi
dence cannot be ascertained by the company. If the state is a property 
owner, the notice must be served upon the attorney general. Any property 
owner not served as provided under this paragraph is not bound by the 
proceeding unless the property owner voluntarily appears therein. 

Subd. 6. [ORDER GRANTING ACCESS.] Upon the filing of the petition 
and proof of service as provided under this section, and prior to making a 
determination of damages under this section, the court shall enter an order 
granting access 30 days after the filing of the petition. 

Subd. 7. [ENTRY FOR SURVEYS AND ACCESS.] For the purpose of 
making surveys and examinations to accomplish all necessary preliminary 
purposes or for other purposes relative to any proceedings under this sec
tion, the cable communications company may lawfully enter a property 
owner's premises, doing no unnecessary damage and being liable only for 
actual damage done. 

Subd. 8. [JUDGMENT; DISMISSAL OF ACTION.] /a) The court shall 
enter judgment no sooner than ten days after it has filed its determination of 
damages. ( b) The cable communications company may at any time up to ten 
days after the filing of the court's determination of the damages dismiss any 
proceeding under this section against any property owner's premises by no
tifying the property owner and the court. When the proceeding is dismissed, 
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the property owner may recover from the cable communications company 
reasonable costs and expenses and temporary damages, lf any. 

Subd. 9. [APPEAL.] Either party to the district court proceeding may 
appeal the court's determination within 90 days after the filing of that deter
mination. 

Subd. 10. [FINAL CERTIFICATE.] Upon completion of the proceedings, 
the attorney for the cable communications company shall make a certificate 
describing the access acquired and the purpose or purposes for which ac
quired, and reciting the fact of final payment of all awards or judgments in 
relation thereto. The certificate must be filed with the clerk of court and a 
certified copy thereof filed for record with the county recorder.The record is 
notice to all parties of the access to the premises described in the petition. 

Subd. II. [NO RELOCATION BENEFITS.] Neither sections l/7.50 to 
117.56 nor the Uniform Relocation Assistance and Real Property Acquisi
tion Policies Act of 1970 may be construed as applying to any persons 
affected by these proceedings. 

Sec. 7. [238.26] [SUBSEQUENT TAKING.] 

In the event the premises upon which cable communications equipment has 
been installed is subsequently condemned by the state or by another entity 
empowered under state law to condemn by exercise of the power of eminent 
domain, the cable communications company's measure of damages for the 
taking shall be limited to the actual compensation originally paid by the cable 
communications company to the property owner under sections 3 to 8. 

Sec. 8. [238.27] [INTERFERENCE WITH FACILITIES.] 

No person may interfere with the installation, operation, inspection, 
maintenance, or removal of cable communications facilities or activities of a 
cable communications company under sections 3 to 8 of this act. 

Sec. 9. [238.35] [USE OF EXISTING EASMENTS; RESTRICTIONS.] 

Subdivision 1. [LEGISLATIVE FINDINGS.] There is a long-standing 
legislative policy in the state of Minnesota to provide for the dedication or 
other provision of easements required by public utilities and cable commu
nications companies. Except for applicable governmental regulations, these 
easements do not include any limitation on the type, number, or size of 
cables or related cable communication system components. There is a public 
understanding and acceptance of the need of public utilities and cable com
munications companies to have the ability to use existing utility easements in 
order to provide new and improved cable communications services made 
possible by technological developments and to make changes to the cables or 
related cable communication systems components. Changing technology has 
caused and will continue to cause over time the development of new cable 
communications services requiring changing uses of existing utility ease
ments. Cable communications companies have a need to use existing utility 
easements in order to deliver their services to the public. The addition of 
cable communications system components does not constitute an unantici
pated or added burden on the real estate subject to the easements. 

Subd. 2. [UTILITY EASEMENT DEFINED.] For purposes of this section, 
the term ''utility easement'' includes all utility easements or general purpose 
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easements dedicated on a recorded plat to the public or to the state or to any 
political subdivision thereof; all deeded easements to the public or to the 
state or to any political subdivision thereof which are for general or utility 
purposes; all easements acquired by condemnation or prescription by the 
state or any political subdivision thereof which are for general or utility 
purposes; and all easements in favor of any public service corporation for 
telephone or electric transmission purposes. 

Subd. 3. [AUTHORIZATION TO USE EXISTING UTILITY EASE
MENTS.] The state or any county, city, township, agency, or political 
subdivision thereof, or any individual, partnership, venture, or corporation 
which is licensed, franchised, or authorized thereby to establish and operate 
a cable communications company may utilize any existing utility easement in 
accordance with the provisions of this section to install, maintain, and re
move cable communications system components without the payment of ad
ditional compensation to the owners or occupants of the real estate subject to 
the easement, other than the owner of the utility easement or its successors 
or assigns. 

Subd. 4. [RESTRICTIONS ON USE.] (a) As a condition of using any 
utility easement, a cable communications company shall be subject to any 
burdens, duties, or obligations specified in the easement of the grantee of the 
easement. 

(b) A cable communications company shall restore the real estate, and any 
landscaping or improvements thereon, to the condition they were in prior to 
entry within 30 days of completing the installation of the cables and related 
cable communications system components upon that real estate and to make 
changes to the cables or related cable communication systems components. 
Changing technology has caused and will continue to cause over time the 
development of new cable communications services requiring changing uses 
of existing utility easements. Restoration which cannot be completed during 
the winter months must be accomplished as promptly as weather conditions 
permit. 

Sec. 10. [EFFECTIVE DATE.] 

This act is effective the day following final enactment.'' 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Joel Jacobs, Lona Minne, Richard E. Wigley 

Senate Conferees: (Signed) Don Frank, Gary W. Laidig, Donna C. 
Peterson 

Mr. Frank moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 722 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 722 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 42 and nays 19, as follows: 
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Those who voted in the affirmative were: 

Adkins Frederick Laidig Novak Samuelson 
Belanger Frederickson Langseth Pehler Schmitz 
Berglin Freeman Lantry Peterson,C.C. Solon 
Bernhagen Hughes Lessard Peterson,D.C. Spear 
Dahl Johnson, D.E. Luther Peterson,R. W. Vega 
Davis Johnson, D.J. McQuaid Petty Willet 
Dicklich Jude Merriam Pogemiller 
Dieterich Knutson Moe, R. D. Purfeerst 
Frank Kroening Nelson Renneke 

Those who voted in the negative were: 

Anderson Diessner Kronebusch Ramstad Taylor 
Benson Isackson Moe, D. M. Sieloff Ulland 
Bertram Kamrath Olson Stonn Wegscheid 
DeCramer Knaak Peterson,D.L. Stumpf 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 549, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 549 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, 1983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 549 

A bill for an act relating to education; establishing a lending program to 
fund school energy conservation investments; authorizing the issuance of 
state bonds pursuant to article XI of the Minnesota Constitution; appropriat
ing money; amending Minnesota Statutes 1982, section 275.125, subdivi
sions 1 la, I lb, and by adding a subdivision; and proposing new law coded in 
Minnesota Statutes, chapter l l 6J. 

May 23, 1983 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 549, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 549 be 
further amended as follows: 

Delete everything after the enacting clause and insert 



60TH DAY) MONDAY, MAY 23, 1983 4397 

"Section I. 1116J.37] [ENERGY CONSERVATION INVESTMENT 
LOANS.] 

Subdivision I. !DEFINITIONS.) In this section: 

(a) "Commissioner" means the commissioner of energy, planning and 
development. Upon passage of legislation creating a body known as the 
Minnesota energy authority, the duties assigned to the commissioner in this 
section are delegated to the authority. 

(b) "Maxi-audit" has the meaning given in section 1161.06, subdivision 
12. 

(c) "Energy conservation investments'' mean all capital expenditures that 
are associated with conservation measures identified in a maxi-audit and 
that have a ten-year or less pay back period. 

Subd. 2. !ELIGIBILITY.] The commissioner shall approve loans to school 
districts for energy conservation investments. A loan may be made to a 
school district that has demonstrated that it has complied with all the appro
priate provisions of this section and has made adequate provisions to assure 
proper and efficient operation of the school facilities after improvements and 
modifications are completed. 

Subd. 3. !APPLICATION.] Application/or a loan to be made pursuant to 
this section shall be made by a school district to the commissioner on a form 
the commissioner prescribes by rule. The commissioner shall review each 
application to determine: 

(a) whether or not the district's proposal is complete; 

(b) whether the project is eligible for a loan; 

( c) the amount of the loan for which the project is eligible; and 

(d) the means by which the district proposes to finance the project includ-
ing: 

( 1) a loan authorized by this section; 

(2) a grant of money appropriated by state law; 

( 3) a grant to the district by an agency of the federal government within the 
amount of money then appropriated to that agency; or 

(4) the appropriation of other money of the district to an account for the 
construction of the project. 

Subd. 4. !LOANS.] The commissioner shall approve loans to school dis
tricts on the following conditions: 

(a) A district must demonstrate that all audit activities for a given building 
or project have been completed, that the project is economically feasible, 
and that it has made adequate provisions to assure proper and efficient 
operation of the facility once the project is completed. 

( b) A loan made pursuant to this section is repayable over a period of not 
more than ten years from the date the loan is made. Interest shall accrue from 
the date the loan is made, but the first payment of interest or principal shall 
not be due until one year after the loan was made. The principal shall be 
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amortized in equal periodic payments over the remainder of the term of the 
loan. The accrued interest on the balance of the loan principal shall he due 
with each payment. Interest attributable to the first year of deferred payment 
shall be paid in the same manner as principal. 

Subd. 5. !PAYMENT; OBLIGATION.] The commissioner shall not ap
prove payment to a school district pursuant to an approved loan until he or 
she has determined that financing of the project is assured by an irrevocable 
undertaking, by resolution of the school board, to annually levy or othenvise 
collect an amount of money sufficient to pay the principal and interest due on 
the loan as well as any of the commissioner of finance's administrative 
expenses according to the terms of the loan. 

Subd. 6. [RECEIPTS; APPROPRIATION.] The commissioner of finance 
shall deposit in the state treasury all principal and interest payments re
ceived in repayment of the loans authorized by this section. These payments 
shall be credited to the state building fund and are appropriated to the 
commissioner of finance for the purposes of that account. 

Subd. 7. !RULES.] The commissioner shall adopt rules necessary to im
plement this section. The commissioner shall adopt temporary rules pursu
ant to sections 14.29 to 14.36, meeting the requirements of this section. The 
rules shall contain as a minimum: 

(a) procedures for application by districts; 

( b) criteria for reviewing loan applications; and 

( c) procedures and guidelines for program monitoring, closeout, and 
evaluation. 

Sec. 2. Minnesota Statutes 1982, section 275.125, subdivision ! la, is 
amended to read: 

Subd. ! la. [CAPITAL EXPENDITURE LEVY.] (a) Each year a school 
district may levy an amount not to exceed the amount equal to $90 per pupil 
unit, or $95 per pupil unit in districts where the actual number of pupil units 
identified in section 124.17, subdivision 1, clauses (I) and (2), has increased 
from the prior year. No levy under this clause shall exceed seven mills times 
the adjusted assessed valuation of the taxable property in the district for the 
preceding year. 

(b) The proceeds of the tax may be used to acquire land, to equip and 
re-equip buildings and permanent attached fixtures, to rent or lease build
ings for school purposes, to pay leasing fees for computer systems hardware 
and related proprietary software, and to pay leasing fees for photocopy ma
chines and telecommunications equipment. The proceeds of the tax may 
also be used for capital improvement and repair of school sites, buildings 
and permanent attached fixtures, energy assessments as feEJ:t::1:ifeEI p1:1Fs1:1ant te 
seeti6ft 116J.21, and for the payment of any special assessments levied 
against the property of the district authorized pursuant to section 435 .19 or 
any other Jaw or charter provision authorizing assessments against publicly 
owned property; provided that a district may not levy amounts to pay as
sessments for service charges, such as those described in section 429.101, 
whether levied pursuant to that section or pursuant to any other law or home 
rule provision. The proceeds of the tax may also be used for capital expen-
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ditures to reduce or eliminate barriers to or increase access to school facilities 
by handicapped individuals. The proceeds of the tax may also be used to 
make capital improvements to schoolhouses to be leased pursuant to section 
123.36. subdivision 10. The proceeds of the tax may also be used to pay fees 
for capital outlay expenditures assessed and certified to each participating 
school district by the educational cooperative service unit board of directors. 
The proceeds of the tax may also be used to pay principal and interest on 
loans from the state authorized by section I. 

(c) Subject to the commissioner's approval, the tax proceeds may also be 
used to acquire or construct buildings. The state board shall promulgate rules 
establishing the criteria to be used by the commissioner in approving and 
disapproving district applications requesting the use of capital expenditure 
tax proceeds for the acquisition or construction of buildings. The approval 
criteria for purposes of building acquisition and construction shall include: 
the appropriateness of the proposal for the district's long term needs; the 
availability of adequate existing facilities; and the economic feasibility of 
bonding because of the proposed building's size or cost. 

(d) The board shall establish a fund in which the proceeds of this tax shall 
be accumulated until expended. 

(e) The proceeds of the tax shall not be used for custodial or other mainte
nance services. 

(f) Each year, subject to the seven mill limitation of clause (a) of this 
subdivision, a school district which operates an approved secondary voca
tional education program or an approved senior secondary industrial arts 
program may levy an additional amount equal to $5 per pupil unit for capital 
expenditures for equipment for these programs. 

(g) For purposes of computing allowable levies under this subdivision and 
subdivision I lb, pupil units shall include those units identified in section 
124.17, subdivision I, clauses (I) and (2), and 98.5 percent of the units 
identified in Minnesota Statutes 1980, Section 124.17, Subdivision I, 
Clauses (4) and (5) for 1980-1981. 

Sec. 3. Minnesota Statutes 1982, section 275.125, subdivision I lb, is 
amended to read: 

Subd. 11 b. [SPECIAL PURPOSE CAPITAL EXPENDITURE LEVY.] In 
1981 and each year thereafter, in addition to the levy authorized in subdivi
sion I la, a school district may levy an amount not to exceed the amount 
equal to $25 per pupil unit. No levy under this clause shall exceed two mills 
times the adjusted assessed valuation of the property in the district for the 
preceding year. The proceeds of the tax shall be placed in the district's 
capital expenditure fund and may be used only for the following: 

(a) for energy audits on district owned buildings eenaHetea pHrsHent le 
ehaptef H#H, and for funding those energy conservation and renewable 
energy measures which the energy audits indicate will reduce the use of 
nonrenewable sources of energy to the extent that the projected energy cost 
savings will amortize the cost of the conservation measures within a period of 
ten years or less; 

(b) for capital expenditures for the purpose of reducing or eliminating 
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barriers to or increasing access to school facilities by handicapped persons; 

(c) for capital expenditures to bring district facilities into compliance with 
the uniform fire code adopted pursuant to chapter 299F; and 

( d) to pay principal and interest on loans from the state authorized by 
section I. 

Sec. 4. Minnesota Statutes 1982, section 275.125, is amended by adding a 
subdivision to read: 

Subd. 12a. [ENERGY CONSERVATION LEVY.] The school district 
may levy. without the approval of a majority of the voters in the district, an 
amount equal to the actual costs of the energy conservation investments for 
the purposes of repaying the principal and interest of the law made pursuant 
to section I . 

Sec. 5. [APPROPRIATIONS.] 

Subdivision I. The sum of $30,000,000 is appropriated from the state 
building fund to the commissioner of finance for the purpose of making loans 
to school districts for energy conservation investments pursuant to section 1. 
Any expense incidental to the sale, printing, execution, and delivery of the 
bonds, including the costs of the commissioner of finance, shall be paid from 
the proceeds of the bond sales authorized in section 6 and the amounts 
necessary for these expenses are hereby appropriated. To reduce the 
amount of taxes otherwise required to be levied, there is also appropriated 
from the general fund, on November I in each year, a sum of money suffi
cient in amount, when added to other funds appropriated for the bonds, to 
pay all bonds and interest on them due and to become due to and including 
July I in the second ensuing year. 

Subd. 2. None of the appropriations made in this section shall lapse until 
the purpose for which it is made has been accomplished or abandoned. The 
amount of each loan approved for disbursement shall be and remain appro
priated for that purpose until the loan is fully disbursed or part or all of it is 
revoked by the energy division. 

Subd. 3. [ADMINISTRATION COSTS.] The sum of $259,300 in fiscal 
year 1984 and $320,000 in fiscal year 1985 is appropriated from the general 
fund to the commissioner of energy, planning and development to administer 
section I. The complement of the department of energy, planning and devel
opment is increased by 11 positions. If the appropriation for either year is 
insufficient, the appropriation/or the other year is available for it. 

Subd. 4. [AUDIT EXPENSES.] The sum of $200,000 in fiscal year 1984 
and $300,000 in fiscal year 1985 is appropriated to the commissioner of 
energy, planning and development for the purpose of providing cost-share 
audit revision services for previously audited buildings in an amount not to 
exceed $2,000 per building and to provide cost-share audit services for 
nonaudited buildings in an amount not to exceed $5,000 per building to 
eligible institutions applying for loans authorized in section I. The commis
sioner of energy, planning and development shall contract for provision of 
audit services, and determine the amount, if any, of audit revision and audit 
services for which the institution is eligible. Any unencumbered balance 
remaining in the first year shall not cancel but is available in the second 
year. 
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Sec. 6. [BOND SALE.[ 

To provide the money appropriated from the state building Jund by section 
5, subdivision I, the commissioner of finance shall sell and issue bonds of the 
state in an amount up to $30,000,000 in the manner, upon the terms, and 
with the effect prescribed by Minnesota Statutes, sections /6A.63 to /6A.66, 
and by the Minnesota Constitution, article XI, sections 4 to 7. 

Sec. 7. [EFFECTIVE DATE.] 

This act is effective the day following final enactment.'' 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Todd Otis, Ken Nelson, Sally Olsen 

Senate Conferees: (Signed) Tom A. Nelson, John Bernhagen, Conrad M. 
Vega 

Mr. Nelson moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 549 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 549 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, R. D. 
Nelson 

Novak 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson.R.W. 
Petty 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Sieloff 

Solon 
Spear 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

SPECIAL ORDER 

H.F. No. 1124: A bill for an act relating to Minnesota Statutes; correcting 
erroneous, ambiguous, omitted, and obsolete references and text; eliminat
ing certain redundant, conflicting, and superseded provisions; providing 
instructions to the revisor; amending Minnesota Statutes 1982, sections 
l0A.275; lOA.31, subdivision 2; lOA.32, subdivision 3b; lOA.335; 
l lA.24, subdivision 6; 15.06, subdivision l; 16.861. subdivision 3; 
17A.06, subdivision 3; 32,212; 32.213; 35.251; 43A.18, subdivision 5; 
45.16, subdivision 2; 48.605, subdivision l; 60A.07, subdivision 8; 
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60A.17, subdivision 7a; 93.20, subdivision 9; 98.46, subdivision 16; 100.27, 
subdivision 9; I 12.85, subdivision 2; I 16D.05; l 16G.03, subdivision 5; 
116J. 70, subdivision 2a; 120.80, subdivision I; 120.8 I, subdivision I; 
121.904, subdivision lib; 168.021, subdivision 2; 169.451; 169.974, sub
division 2; 169.974, subdivision 6; 169.99, subdivision I; 171.131, subdivi
sion 2; 179. 70, subdivision I; 238.04, subdivision 2; 244.09, subdivision I; 
252A. 13, subdivision 2; 253B.19, subdivision 5; 256.871, subdivision 7; 
256.976, subdivision 4; 260.185, subdivision I; 260.193, subdivision 6; 
268. 18, subdivision 2; 273.13, subdivisions 6 and 7d; 275.125, subdivision 
I; 282.38, subdivisions I and 2; 290.012, subdivision 2; 297.02, subdivision 
5; 298.28, subdivision I; 326.241, subdivision I; 327B.0l, subdivisions 11 
and 14; 327B.04, subdivision 4; 327B.05, subdivision I; 327B.09, subdivi
sion I; 340.069; 354.532, subdivision 4; 363.03, subdivision 10; 367.41, 
subdivisions I and 5; 367.42, subdivision I; 375B.0l; 381.12, subdivision 2; 
383A.35; 398A.0l, subdivision 8; 462.355, subdivision 4; 462.36, subdivi
sion I; 462.445, subdivision 14; 462C.04, subdivision 2; 474.03; 508A.46; 
515A.l-l02; 518.24; and 525.619; amending Laws 1982, chapter 581, sec
tion 18, subdivision 4; and Laws 1982, Third Special Session chapter I, 
article II, section 7; repealing Minnesota Statutes 1982, section 609.01, 
subdivision 2; repealing Laws 1976, chapters 2, section 62; and 173, section 
53; Laws 198 I, chapter 224, section I 8; Laws 1982, chapters 416, section I; 
424, sections 3 and 8; and 642, section 8. 

Mr. Jude moved to amend H.F. No. 1124 as follows: 

Page 2, delete line I 

Page 2, after line 44, insert: 

"ARTICLE I 

REVISOR'S BILL" 

Page 62, after line 3, insert: 

"ARTICLE II 

Section I. [EFFECT OF AMENDMENTS AND REPEALS.] 

Subdivision I. [CONFLICTS; PREVAILING LAW.] Regardless of the 
order of final enactment of this article and the acts it amends, the amend
ments or repeals in this article shall be given effect. Notwithstanding Min
nesota Statutes, sections 645 .26, subdivision 3, 645 .33, or other law, an 
amendment in this act shall prevail over any other act amending the same 
provisions of law in an irreconcilable manner. 

Subd. 2. [EFFECTIVE DATE.] Subdivision I is effective the day following 
its final enactment. 

Sec. 2. [CORRECTION.] Subdivision I. [MISNAMING.] Minnesota 
Statutes 1982, section l 16J.89, subdivision lb, if added by H.F. No. 300 at 
the 1983 regular session, is amended to read: 

Subd. lb. [PREFERENCES.] (a) The following eligible small businesses 
have preference among business applicants: 

(I) businesses located in areas of the state that are experiencing the most 
severe unemployment rates in the state; 

(2) eligible small businesses that are likely to expand and provide addi
tional permanent employment; 
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(3) businesses located in border communities that experience a competitive 
disadvantage due to location; 

(4) businesses that have been unable to obtain traditional financial assis
tance due to a disadvantageous location, minority ownership, or other factors 
rather than due to the business having been considered a poor financial risk; 

(5) businesses that utilize state resources, thereby reducing state depen
dence on outside resources, and that produce products or services consistent 
with the long-term social and economic needs of the state; 

(6) businesses located in designated enterprise zones, as described in sec
tion 273.1312, subdivision 4; and 

(7) business located in federally-designated economically distressed areas. 

(b) Except in the issuance of ageHey authority bonds or notes, the agency 
authority may not invest the fund in a program that does not have financial 
participation from the private sector, as determined by the authority. 

Subd. 2. [EFFECTIVE DATE.] Subdivision 1 is effective July 1, 1983. 

Sec. 3. [CORRECTION.) Subdivision I. [CLARIFICATION.] Minnesota 
Statutes 1982, section 124.2137, subdivision I, if amended at the 1983 
regular session by a law styled as H.F. No. 1259, article 2, section I, is 
amended to read: 

Subdivision I. [TAX REDUCTIONS.] The county auditor shall reduce the 
tax for school purposes on all property receiving the homestead credit pur
suant to section 273.13, subdivision 6, by an amount equal to 29 percent of 
the tax levy imposed on up to 320 acres of land including the buildings and 
structures thereon but excluding the homestead dwelling and surrounding 
one acre of land. The county auditor shall reduce the tax for school purposes 
on the next 320 acres classified pursuant to section 273.13, subdivision 6 by 
an amount equal to 13 percent of the tax levy imposed on the property. The 
tax on all other agricultural lands classified pursuant to section 273.13, 
subdivision 6 shall be reduced by an amount equal to ten percent of the tax 
levy imposed on the property. The tax on the first 320 acres of agricultural 
land classified pursuant to section 273.13, subdivision 4 and all real estate 
devoted to temporary and seasonal residential occupancy for recreational 
purposes, but not devoted to commercial purposes, shall be reduced by an 
amount equal to I 3 percent of the tax imposed on the property. The tax on 
timber land classified pursuant to section 273. I 3, subdivision 8a and agri
cultural land in excess of 320 acres classified pursuant to section 273.13, 
subdivision 4 shall be reduced by an amount equal to ten percent of the tax 
levy imposed on the property. The amounts so computed by the county 
auditor shall be submitted to the commissioner of revenue as part of the 
abstracts of tax lists required to be filed with the commissioner under the 
provisions of section 275.29. Any prior year adjustments shall also be cer
tified in the abstracts of tax lists. The commissioner of revenue shall review 
the certifications to determine their accuracy. He may make changes in the 
certification as he may deem necessary or return a certification to the county 
auditor for corrections. The amount of the reduction provided under this 
subdivision which any taxpayer can receive on all qualifying property which 
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he owns shall not exceed $2,000 in the case of agricultural property and shall 
not exceed $ I 00 in the case of seasonal residential recreational property. In 
the case of property owned by more than one person, the maximum amount 
of the reduction shall apply to the total of all the owners. For purposes of 
computing the credit pursuant to this subdivision, the "tax levy" shall be the 
tax levy reduced by the credits provided by sections 273./15, 273./16, 
273./23, 273.42, subdivision 2, and 473H.I0. 

Subd. 2. [EFFECTIVE DATE.] Subdivision I is effective the day following 
its final enactment. 

Sec. 4. [CORRECTION.] Subdivision I. [PUNCTUATION ERROR.] 
Minnesota Statutes 1982, section I 79.63, subdivision 7, if amended by a law 
styled as H.F. No. 537, at the 1983 regular session, is amended to read: 

Subd. 7. "Public employee" or "employee" means any person appointed 
or employed by a public employer except: 

(a) elected public officials; 

(b) election officers; 

(c) commissioned or enlisted personnel of the Minnesota national guard; 

(d) emergency employees who are employed for emergency work caused 
by natural disaster; 

(e) part time employees whose service does not exceed the lesser of 14 
hours per week or 35 percent of the normal work week in the employee's 
bargaining unit; 

(f) employees who hold positions of a basically temporary or seasonal 
character for a period not in excess of I 00 working days in any calendar year; 

The exclusions of clauses (e) and (f) shall not apply to: 

(I) an employee hired by a school district, the community college board, or 
the state university board, except at the university established in section 
136.017-, or for community services or community education instruction 
offered on a noncredit basis, to replace an absent teacher or faculty member 
who at the time of his absence is a "public employee" not within the other 
exclusions of this subdivision where the replacement employee is employed 
more than 30 working days as a replacement for that teacher or faculty 
member; and 

(2) an employee hired by a school district, the community college board, or 
the state university board, except at the university established in section 
136.017-, or for community services or community education instruction 
offered on a noncredit basis, for a teaching position created by increased 
enrollment, curriculum expansion, courses which are a part of the curriculum 
whether offered annually or not, or other appropriate reasons. 

The provisions of paragraphs (I) and (2) above do not apply to an individ
ual hired to teach one course for up to four credits for one quarter in a year. 

Community college and state university faculty members included pursu
ant to clauses (I) and (2) shall be included under master contracts com-
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mencing on or after July I, 1983; 

(g) employees providing services for not more than two consecutive 
quarters to the state university board or the community college board under 
the terms of a professional or technical services contract as defined in section 
16,098; 

(h) graduate assistants employed by the school in which they are enrolled in 
a graduate degree program; 

(i) employees of charitable hospitals as defined by section 179.35, sub
division 3; 

(j) full time undergraduate students employed by the school which they 
attend under a work study program or in connection with the receipt of any 
financial aid, irrespective of number of hours of service per week; 

(k) an individual who renders part time teaching service for less than 300 
hours in a fiscal year as an instructor in an adult vocational education pro
gram. 

Subd. 2. [EFFECTIVE DATE.] Subdivision I is effective July I, /983. 

Sec. 5. [CORRECTION.] Subdivision I. [COUNCIL FOR HANDI
CAPPED; INACCURATE REPEALER.] Minnesota Statutes 1982, section 
256.482, subdivision I, if amended by S.F. No. 616, at the 1983 regular 
session, is amended to read: 

256.482 [COUNCIL FOR THE HANDICAPPED.] 

Subdivision I. [ESTABLISHMENT; MEMBERS.] There is hereby es
tablished the council for the handicapped which shall consist of 21 members 
appointed by the governor. Members shall be appointed from the general 
public and from organizations which provide services for handicapped per
sons. A majority of council members shall be handicapped persons or 
parents or guardians of handicapped persons. There shall be at least one 
member of the council appointed from each of the state development re
gions. The commissioners of the departments of education, public welfare, 
health, economic security, and human rights and the directors of the divi
sion of vocational rehabilitation and state services for the blind or their des
ignees shall serve as ex officio members of the council without vote. In 
addition, there may be ex officio members from other bureaus, divisions, or 
sections of state departments which are directly concerned with the provision 
of services to handicapped persons. 

The terms of members serving as of December 31, 1983, shall expire on 
that date. Thereafter, notwithstanding the provisions of section 15.059, 
each member of the council appointed by the governor shall serve a three
year term and until his or her successor is appointed and qualified, provided 
that of the members initially appointed to serve staning in 1984, one-third 
shall be appointed for one year, one-third for two years, and one-third for 
three years as designated by the governor. The compensation and removal 
of all members shall be as provided in section 15.059. The governor shall 
appoint a chair of the council from among the members appointed from the 
general public or handicapped persons or their parents or guardians. Va
cancies shall be filled by the appointing authority for the remainder of the 
unexpired term. The council shall not expire ttOO as provided in section 
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15.059. 

Subd. 2. [EFFECTIVE DATE.] Subdivision 1 is effective the day following 
final enactment of S.F. No. 616. 

Sec. 6. [CORRECTION.] Subdivision 1. [OMITTED FIGURE.] Minne
sota Statutes 1982, section 290.06, subdivision 2dd, added by H.F. No. 
1259, if enacted by the 1983 regular session, is amended to read: 

Subd. 2dd. [SUSPENSION OF INFLATION ADJUSTMENTS.] (a) The 
taxable net income brackets, the personal credit amounts established pursu
ant to subdivision 3f and 3g, and the maximum standard deduction provided 
under section 16, subdivision 3, shall not be adjusted for inflation pursuant to 
subdivision 2d, for taxable years beginning during a calendar year if the 
following conditions occur: 

(I) The legislature and the governor have enacted a budget providing for an 
appropriation to the budget reserve account of at least $250,000,000 for the 
biennium during which the calendar year began or, in the second half of an 
odd-numbered year, for the biennium which began during the calendar year; 
and 

(2) The commissioner of finance estimated at the time the budget is enacted 
that the state would receive sufficient general fund receipts during the bien
nium to fund the full appropriation to the budget reserve account; and 

(3) On or before September I 5 of the calendar year it is estimated by the 
commissioner of finance that the probable general fund receipts from taxes 
and other sources will be less than estimated and consequently the amount 
available for the remainder of the biennium after transferring any available 
funds in the budget reserve account will be less than the amount estimated or 
allotted to be expended or incurred from the general fund; and 

(4) The additional receipts resulting from the suspension of the inflation 
adjustments, together with all other general fund revenues, are not estimated 
to exceed the sum of the amounts necessary to fund in full all appropriations, 
including the appropriation to the budget reserve account, in which case the 
commissioner of revenue shall provide for partial inflation adjustments suf
ficient to fund in full the appropriations. 

(b) The suspension of inflation adjustments shall apply only during the 
biennium in which the conditions specified in paragraph (a) have been satis
fied. 

(cl For taxable years beginning during a calendar year in which the infla
tion adjustments of the brackets, credits, and maximum standard deduction 
are not made pursuant to this subdivision, the taxable net income adjustment 
factor, as defined in section 290.18, subdivision 4, shall be the adjustment 
factor applicable to taxable years beginning during the preceding calendar 
year. For taxable years beginning during a calendar year in which the infla
tion adjustments are suspended for one-half of the taxable year as a result of 
paragraph (b), the taxable net income adjustment factor shall be determined 
by multiplying the factor for the previous year by an amount equal to the 
current year factor minus one, divided by two, plus one. 

(d) For taxable years beginning during a calendar year in which the infla
tion adjustments are suspended pursuant to this subdivision and for which 



60TH DAY] MONDAY.MAY 23, 1983 4407 

paragraph (b) will result in the inOation adjustments being suspended for only 
one-half of the taxable year, the commissioner of revenue shall adjust the 
withholding tables, notwithstanding section 290.92, subdivision 2a, so that 
the additional tax imposed is withheld and remitted by employers during the 
first six months of the taxable year as if the suspension were in effect for the 
entire year. 

Subd. 2. [EFFECTIVE DATE.] Subdivision l is effective the day following 
its final enactment. 

Sec. 7. [CORRECTION; UNINTENDED RESULT.] Subdivision I. 
[PLAIN LANGUAGE AMENDMENT.] Minnesota Statutes 1982, section 
3250.30, subdivision 3, if amended by H.F. No. 558, section 4, at the 1983 
regular session, is amended to read: 

Subd. 3. [CONSUMER CONTRACT.] "Consumer contract" means any 
written contract with a consumer except: (I) a contract where the price, 
excluding interest or finance charges, is more than $50,000; (2) a contract 
maflgagiH:g through which a consumer mortgages an interest in realty or 
obtains money or credit to be used to purchase or refinance an interest in 
realty; (3) a contract in which the sale of personal property is merely in
cidental to the sale of an interest in realty. 

Subd. 2. [EFFECTIVE DATE.] Subdivision l is effective the day following 
final enactment of H.F. No. 558. 

Sec. 8. [CORRECTION.] Subdivision I. [TYPOGRAPHICAL ERROR.] 
Minnesota Statutes 1982, section 586.ll, if H.F. No. 330, section 196, is 
enacted at the 1983 regular session, is amended to read: 

586.11 [JURISDICTION OF DISTRICT AND APPELLATE COURTS.] 

The district court has exclusive original jurisdiction in all cases of man
damus, except where the writ is to be directed to a district court or a judge 
thereof in his official capacity, in which case the court of appeals has exclu
sive original jurisdiction, or except where the writ is to be directed to the 
court of appeals or a judge thereof in his official capacity. If the writ is to be 
directed to the court of appeals or a judge thereof in his official capacity, the 
supreme court ef or a judge thereof has original jurisdiction. The rules of 
civil appellate procedure shall apply in all proceedings on the writ. 

Subd. 2. [EFFECTIVE DATE.] Subdivision l is effective August 1, 1983. 

Sec. 9. [CORRECTION.] Subdivision I. [INCORRECT SECTION REF
ERENCE.] Laws 1983, chapter 13, section 4, is amended to read: 

Sec. 4. [357.2411] [PARENTS OF JUVENILES.] 

In any proceeding where a parent or guardian attends the proceeding with a 
minor witness and the parent or guardian is not himself a witness, one parent 
or guardian shall be compensated in those cases where witness compensation 
is mandatory under sections 357 .22, ~ 357.24, or section 3, and may be 
compensated at the discretion of the judge when the minor is a witness on 
behalf of a defendant in a criminal case or on behalf of a juvenile in a juvenile 
court proceeding. The court shall award no more than a combined total of $40 
to the parent or guardian and the minor witness. 

Subd. 2. [EFFECTIVE DATE.] Subdivision l is effective August l, 1983. 
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Sec. 10. !CORRECTION.] Subdivision I. [INCORRECT TERMINOL
OGY.] Laws 1983, chapter 25, section 3, is amended lo read: 

Sec. 3. IEFl'ECTIVE DATE.] 

Sections I and 2 are effective August I, 1983, and apply to a<mlt reference 
motions filed on or after that date. Orders for reference issued prior to the 
effective date shall be considered in the enforcement of this act. 

Subd. 2. [EFFECTIVE DATE.] Subdivision I is effective August/, /983. 

Sec. 11. I CORRECTION.] Subdivision I. [INCORRECT REFERENCE.] 
Laws 1983, chapter 62, section 12, is amended to read: 

Sec. 12. [REPEALER.] 

Minnesota Statutes 1982, sections 205.03; 205.04; 205.11; 205.14; 
205.15; 205.19; and w➔..u 205.021 are repealed. 

Subd. 2. [EFFECTIVE DATE.] Subdivision I is effective August I, /983. 

Sec. 12. [CORRECTION.] Subdivision I. !COURT COMMISSIONER 
MARRIAGES; OMITTED EFFECTIVE DATE.] Laws 1983, chapter 136, 
is amended by adding a section to read: 

Sec. 2. [EFFECTIVE DATE.] 

Section I is effective the day following final enactment. 

Subd. 2. [EFFECTIVE DATE.] Subdivision I is effective retroactively to 
May 13, 1983. 

Sec. 13. [CORRECTION.] Subdivision I. [UNINTENDED RESULT.] 
Laws 1983, chapter 149, section 2, subdivision 4, is amended to read: 

Subd. 4. [REINVESTMENT.] If, for :.ll 60 days after the fifst ooy el' May 
fellowiRg tke service or publication of the board's resolution,- the owner or 
person with a legal interest in the cemetery plot fails to state a valid interest in 
the use of the cemetery plot for burial purposes, the owner's rights are 
terminated and that portion of the cemetery once again belongs to the ceme
tery association. 

Subd. 2. [EFFECTIVE DATE.] Subdivision I is effective August/, 1983. 

Sec. 14. [CORRECTION.] Subdivision I. [REFERENCE TO NONEX
ISTENT PROVISION REMOVED ON FLOOR.] A law styled as S.F. No. 
682, section 2, subdivision I, if enacted at the 1983 regular session, is 
amended to read: 

Subdivision I. [SCOPE.] Sections I to 10 shall only apply to veterinarians, 
animal boarding facilities, and commercial animal facilities, e~~eeJ:)tiHg -see
tiett 4, subeivisieR 9. As used in sections I to IO the terms defined in this 
section have the meanings given them. 

Subd. 2. [EFFECTIVE DATE.] Subdivision I is effective August I, 1983. 

Sec. 15. (CORRECTION.] Subdivision I. [INADVERTENT FAILURE 
TO DELETE.] A law styled as S.F. No. 695, section 17, subdivision 5, if 
enacted at the I 983 regular session, is amended to read: 

Subd. 5. The commission shall make use of existing legislative facilities 
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and staff of the house and senate research department and senate counsel, but 
it may also request the legislative coordinating commission to supply it with 
additional necessary staff, office space, and administrative services. All 
additional personnel shall be hired and supervised by the directors of the 
house and senate research departments and senate counsel. The commission 
shall have fu11 authority to contract for expert services and opinions relevant 
to the purposes of this section. +II<, eeffiffiissieH, by a twe thi,as ¥0le et i¼& 
memBers, may~ tfte issttaH:ee ef subpoeH:as, inelHdiRg s1:10poeRas attee5 
teetiffl-; FeEJ:1:1iring Hte ap13earaRee e.f 13ers0Rs, proElttetion ef rele1,; aRt reeoFds, 
ftftEI. ~ ef rele•, ant testimony. 

Subd. 2. [EFFECTIVE DATE.] Subdivision I is effective the day following 
final enactment ofS.F. No. 695. 

Sec. 16. [CORRECTION.] Subdivision I. [NUMERICAL ERROR.] A 
law styled as S.F. No. 1233, section 2, subdivision I, if enacted at the 1983 
regular session, is amended to read: 

Subdivision I. Total Department Appropria-
tion........ . .... $798,913,700 $804,853,200 

Approved Complement - 4425 

General - -1-e 45 

State Airports - 37 

Trunk Highway - 43+!- 4342 

Federal - I 

The appropriations in this section are from the 
trunk highway fund, except where another fund 
is designated. 

Of this appropriation, $24,862,800 the first 
year and $23,933,800 the second year is from 
the general fund; $9,3 I 1,900 the first year and 
$10,310,400 the second year is from the state 
airports fund; $51,500,000 the first year and 
$54,100,000 the second year is from the mu
nicipal state aid street fund; $154,900,000 the 
first year and $163,400,000 the second year is 
from the county state aid highway fund; 
$558,339,000 the first year and $553,109,000 
the second year is from the trunk highway fund. 

Subd. 2. [EFFECTIVE DATE.] Subdivision I is effective July I, 1983. 

Sec. 17. [CORRECTION; HORSE RACING BILL.] Subdivision I. 
[OMISSION.] A law styled as H.F. No. 77, section 9, subdivision I, if 
enacted at the 1983 regular session, is amended to read: 

Subdivision I. [APPLICATION.] The commission may issue class D li
censes to county agricultural societies or associations incorporated under 
chapter 38 or nonprofit corporations organized under chapter 317 in exis
tence and operating fairs on April 21, 1951 aoo e~••atiHg faifs, to conduct 
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and manage, on their own fairgrounds, horse racing on which pari-mutuel 
betting is conducted. An application for a class D license must be on a form 
the commission prescribes and must be accompanied by a certified copy of a 
resolution of the county board of the county where racing is to be conducted 
stating that it has reviewed the license application and does not object to it. 
An application for a class D license must be accompanied by detailed plans 
and specifications of the track, buildings, fences, and other improvements. 

Subd. 2. [OMISSION.] A law styled as H.F. No. 77, section 25, subdivi
sion 1, if enacted at the 1983 regular session, is amended to read: 

Subdivision 1. [ILLEGAL BETS.] No person may place or accept a bet as 
defined in section 609. 75 on or off the premises of a licensed racetrack other 
than a bet made within a licensed pari-mutuel system. 

Subd. 3. [OMISSION.] Minnesota Statutes 1982, section 609.75, sub
division 3, if H.F. No. 77, section 35, is enacted at the 1983 regular session, 
is amended to read: 

Subd. 3. [WHAT ARE NOT BETS.] The following are not bets: 

(I) A contract to insure, indemnify, guarantee or otherwise compensate 
another for a harm or loss sustained, even though the loss depends upon 
chance. 

(2) A contract for the purchase or sale at a future date of securities or other 
commodities. 

(3) Offers of purses, prizes or premiums to the actual contestants in any 
bona fide contest for the determination of skill, speed, strength, endurance, 
or quality or to the bona fide owners of animals or other property entered in 
such a contest. 

(4) The game of bingo when conducted in compliance with sections 349.11 
to 349.23. 

(5) A private social bet not part of or incidental to organized, commercial
ized, or systematic gambling. 

(6) The operation of a gambling device or the conduct of a raffle as defined 
in section 349.26, by an organization licensed for such operation by a local 
unit of government pursuant to section 349.26. 

(7) Pari-mutuel betting on horse racing when the betting is conducted under 
chapter 240. 

Subd. 4. [EFFECTIVE DATE.] Subdivisions I to 3 are effective the day 
following final enactment of H.F. No. 77 at the 1983 regular session. 

Sec. 18. [CORRECTION.] Subdivision I. [SECTION AMENDED BUT 
REPEALED BY ANOTHER ACT.] A law styled as H.F. No. 300, section 
75, if enacted at the /983 regular session, is repealed. 

Subd. 2. [EFFECTIVE DATE.] Subdivision I is effective July I, /983. 

Sec. 19. [CORRECTION.] Subdivision I. [EFFECTIVE DATE OMIS
SION.] A law styled as H.F. No. 1259, article I, section 45, if enacted at the 
1983 regular session, is amended to read: 
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Sec. 45. [EFFECTIVE DATE.] 

Sections 1 to 44 are effective for taxable years beginning after December 
31, 1982, except as otherwise specifically provided by this section or section 
2. For any carryback to a taxable year beginning before January I, I 983, 
"$15,000" shall be substituted for "$30,000" each place it appears in the 
second paragraph of Minnesota Statutes, section 290.09, subdivision 29, 
clause (c), the modifications to the rate of phase-out of the deduction pro
vided by section 22 do not apply to such carryback, and section 22 is effec
tive for carryover amounts from taxable years beginning before January I, 
1983. The amendments striking Minnesota Statutes 1982, section 290.01, 
subdivision 20a, clause (22) and subdivision 20b, clause (23) are effective 
for taxable years beginning after December 31, 1983. The amendment to 
Minnesota Statutes 1982, section 290.01, subdivision 20a, striking clause (5) 
is effective for medical expenses deducted in taxable years after December 
31, 1981. The amendments to Minnesota Statutes 1982, section 290.01, 
subdivision 20a, striking clause (6) is effective for federal income tax refunds 
received for taxable years beginning after December 31, 1980. The amend
ment to Minnesota Statutes 1982, section 290.01, subdivision 20a, striking 
clause (20) and subdivision 20b, striking clause (20) is effective for taxable 
years beginning after December 31, 1980. The carryover provisions of sec
tions 290.06, subdivisions 9 and 9a continue to apply to credit amounts 
attributable to a taxable year beginning before January I, 1983. Section 40 is 
effective for claims based on rent paid in 1983 and thereafter and for property 
taxes paid in 1984 and thereafter. Sections 14, 24, and 32 are effective for 
taxable years beginning after June 30, 1981. The amendment to Minnesota 
Statutes 1982, section 290.01, subdivision 20a, striking clause (2) is effec
tive for taxable years beginning after December 31, 1983. The casualty loss 
deduction contained in section 16 shall also apply to the taxpayer's last 
taxable year beginning before January 1, 1983, solely for purposes of de
termining the amount allowable as a deduction with respect to any loss 
allowed as a deduction for that year by reason of section 165 ( i) of the 
Internal Revenue Code of 1954, as amended through January 15, 1983. 

Subd. 2. [EFFECTIVE DATE.] Subdivision l is effective the day following 
its final enactment. 

Sec. 20. [CORRECTION.] Subdivision 1. [OMISSION.] H.F. No. 1283, 
section 2, subdivision 4, if enacted by the 1983 regular session, is amended 
to read: 

Subd. 4. Vocational Technical Instruction 

$5,590,300 $4,892,200 

Of this appropriation $1,999,100 in the first 
year and $1,440,100 for the second year is for 
post-secondary vocational repair and better
ment aid. The appropriation for post-secondary 
repair and betterment aid for I 984 includes 
$191,000 for aid for fiscal year 1983 payable in 
fiscal year 1984, and $1 , 808, I 00 for aid for 
fiscal year I 984 payable in fiscal year 1984. 
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The appropriation for post-secondary repair 
and bettennent aid for 1985 includes $3 I 9,000 
for aid for fiscal year 1984 payable in fiscal 
year 1985, and $1,121,100 for aid for fiscal 
year 1985 payable in fiscal year 1985. 

$525,000 the first year and $500,000 the sec
ond year is for the Minnesota curriculum ser
vices center, the vocational student organiza
tion center, and vocational area agricultural 
coordinators. If the appropriation for either 
year ·is insufficient, the appropriation for the 
other year is available for it. This appropriation 
shall be spent pursuant to agreements between 
the state board of education and the recipients: 
The agreements are not subject to the contract 
approval procedures of the commissioner of 
administration. 

Until June 30, 1985, the Minnesota curriculum 
services center may charge fees to users of its 
services sufficient to cover the cost of duplica
tion and distribution, plus 20 percent. 

Until June 30, 1985, the Minnesota curriculum 
services center may sell to school districts and 
agencies in other states and to the general pub
lic its instructional material and media at com
mercial or market prices. The profit derived 
from the sale of materials and media will be 
used to offset the operating costs of the center. 
An accounting of costs, sales and receipts shall 
be provided to the commissioner of education 
on July I, 1984 and July I, 1985. 

Funding for the Minnesota Curriculum Ser
vices Center during the biennium shall be allo
cated under the average cost funding method
ology. 

The state board for vocational education shall 
develop and implement a plan for the transfer 
of the area agricultural coordinator functions 
and positions into the area vocational-technical 
institute system effective July I, 1984, for the 
biennium. During the biennium support for the 
positions shall be provided all or in part from 
the instructional funds under the average cost 
funding methodology. 

$300,000 in the first year and $300,000 in the 
second year is for the acquisition of equipment 
for technology-related programs in the area 
vocational-technical institutes. 

$150,000 in the first year is appropriated for 

160TH DAY 
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the purpose of implementing sections 56, 57, 
58, 59, 60, 61, 63, and 64. 

Federal money received for state vocational 
education programs pursuant to the Vocational 
Education Act of 1963, Section 120, United 
States Code, title 20, section 2330 and required 
to be used for vocational education of the dis
advantaged and handicapped shall be used 
during the biennium only for grants and not for 
state administrative costs. During the biennium 
the grant money may be used by a school dis
trict for its own administrative costs if other
wise permitted by federal law. The remainder 
of section I 20 money not required to be used 
for eliminating sex bias, for displaced home
makers programs, and for matching require
ments in vocational education shall be used 
during the biennium for grants for post-secon
dary vocational instructional aid allocations for 
support services. 

4413 

Subd. 2. [EFFECTIVE DATE.] Subdivision 1 is effective July 1, 1983. 

Sec. 21. [CORRECTION.] Subdivision I. [MATH ERROR.] A law styled 
as H.F. No. 1290, section I, if enacted at the 1983 regular session, is 
amended to read: 

Section I. [STATE DEPARTMENTS; APPROPRIATIONS.] 

The sums set forth in the columns designated "APPROPRIATIONS" are 
appropriated from the general fund, or any other fund designated, to the 
agencies and for the purposes specified in the following sections of this act, 
to be available for the fiscal years indicated for each purpose. The figures 
"1983," "1984," and "1985," where used in this act, mean that the ap
propriation or appropriations listed under them are available for the year 
ending June 30, 1984, or June 30, 1985, respectively. 

General 

Special 
State Airports 
Game and Fish 
Trunk Highway 
Highway User 
Special Comp. 
TOTAL 

SUMMARY BY FUND 

1984 
$116,377,§QQ 
$446,517,200 

10,828,900 
70,000 

31,069,800 
9,460,300 
1,267,700 
1,678,900 

$500,753,100 
$500,892,800 

1985 
$172,822,200 
$472,751,500 

13,489,000 
140,000 

31,530,300 
19,260,700 

1,502,600 
1,697,000 

$§1Q,21 l,8QQ 
$540 ,37 I, JOO 

TOTAL 
$918,999,?QQ 
$919,268,700 

24,317,900 
210,000 

62,600,100 
28,721,000 

2,770,300 
3,375,900 

$1,Q1Q,991,9QQ 
$1,041,263,900 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1984 1985 
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Subd. 2. [EFFECTIVE DATE.] Subdivision I is effective July I, 1983. 

Sec. 22. [CORRECTION.] Subdivision I. [MATH ERROR.] A law styled 
as H.F. No. 1290, section 16, if enacted at the 1983 regular session, is 
amended to read: 

Sec. 16. ADMINISTRATION 

General Operations and Management ....... . 

Approved Complement -
General -
Dedicated -

1984 1985 
770 760 

369.7 359.7 
400.3 400.3 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Management Services 
$3,807,300 $3,737,000 

By January I, 1984, the commissioner of ad
ministration shall complete a review of the 
records retention and disposition schedules for 
state agencies in the. executive branch pre
viously approved by the records disposition 
panel and recommend to the agency and to the 
panel shortening the retention period for rec
ords whose cost of retention for that period is, 
in her opinion, excessive in relation to the ben
efit from retention for that period. 

Real Property Management 
$8,9§6,300 $9,987,699 
$9,096,300 $9,282,600 

$140,000 the first year and $195,000 the sec
ond year is for operation and maintenance of 
the Minnesota education association building 
at 55 Sherburne avenue, if acquired by the 
state. 

By January I, 1984, the commissioner shall 
conduct a study of parking fees and parking 
policies in the Capitol Complex, the seven 
county metropolitan area, and outstate areas. 
The study shall include, but not be limited to, 
the review of free, subsidized, and full rate lots 
and whether rates charged should recover in 
total or in part the costs of improvements to the 
lots. The report shall be sent to the chairmen of 
the appropriations committee in the house and 
the finance committee in the senate. 

The cost of energy audits performed on build
ings housing activities of the department of 

29,§14,100 29,424,200 
20,679,100 20,669,200 
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natural resources and the transportation de
partment shall be reimbursed to the general 
fund from the game and fish fund and the trunk 
highway fund respectively. 

The department of administration shall desig
nate adequate space on second floor of the 
capitol building to be retained for food distri
bution services pursuant to section 248. 07, 
subdivision 7. 

Repair and Betterment 
$ 612,2Q{l $ 384,500 
$ 617,200 

$67,000 the first year shall be used to incorpo
rate prairie landscaping in Cass Gilbert park 
and, if funds are available, install irrigation 
systems in the remainder of the park and other 
areas within the capitol complex. 

$58,000 each year is for tree and shrub re
placement. This appropriation shall be used for 
native Minnesota trees and shrubs, primarily 
evergreens. 

The commissioner and the capitol area archi
tectural and planning board shall consult with 
and solicit the assistance of volunteers pro
vided by the state horticultural society to im
prove and maintain the flowers, shrubs, and 
trees in the capitol area. 

If the appropriation for either year is insuffi
cient, the appropriation for the other year is 
available for it. 

State Agency Services 
$1,914,QOO $1,§§4,Q{l{l 
$1,964,000 $1,604,000 

$250,000 the first year and $20,000 the second 
year is for automation of the procurement sys
tem. 

During the biennium ending June 30, 1985, the 
commissioner of administration shall purchase 
goods under contracts held by the regents of the 
university of Minnesota and Hennepin and 
Ramsey counties whenever this will result in 
cost savings to the state. The commissioner 
shall study the consequences of doing this for 
all purchases. 

During the biennium ending June 30, 1985, 
the commissioner of administration shall pro
vide state agency guidebooks to members of 
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the legislature. 

Public Services 
$4,248,000 $4,712,600 

$211,800 each year is for block grants to public 
television stations. 

$373,500 each year is for matching grants to 
public television stations. 

$195,100 each year is for grants to public radio 
stations pursuant to Minnesota Statutes, sec
tion 139. 19. 

$120,000 the first year is for emergency equip
ment replacement at the Austin public televi
sion station. 

$2,000 the first year and $2,000 the second 
year is for the state employees' band. 

Any unencumbered balance remaining in the 
first year for grants to public television or radio 
stations does not cancel but is available for the 
second year of the biennium. 

General Support 
$ 946,300 $ 948,500 

The commissioner of administration with the 
approval of the commissioner of finance may 
transfer unencumbered balances not specified 
for a particular purpose among the programs 
specified in this section. Transfers shall be re
ported immediately to the committee on fi
nance of the senate and the committee on ap
propriations of the house of representatives. 

Subd. 2. [EFFECTIVE DATE.] Subdivision I is effective July I, 1983. 

Sec. 23. [CORRECTION.] Subdivision 1. [MATH ERROR.] A law styled 
as H.F. No. 1290, section 37, if enacted at the 1983 regular session, is 
amended to read: 

Sec. 37. VETERANS AFFAIRS 

General Operations and Management ....... . 

Approved Complement - 314.5 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Veterans Benefits and Services 
$2,277,200 $2,256,400 

$1,938,!Qt=l $1,038,100 each year is for emer
gency financial and medical needs of veterans. 

lQ,119,800 lQ,§19,300 
10,424,500 10,424,600 



60TH DAY] MONDAY, MAY 23, 1983 

For the biennium ending June 30, 1985, the 
commissioner shall limit financial assistance to 
veterans and dependents to six months, unless 
recipients have been certified as ineligible for 
other benefit programs. Of this appropriation, 
$50,000 each year shall be expended with the 
approval of the governor after consultation with 
the legislative advisory commission pursuant 
to Minnesota Statutes, section 3.30. 

If the appropriation for either year is insuffi
cient, the appropriation for the other year is 
available for it. 

Of this appropriation, $37,800 the first year 
and $38,500 the second year is for war veterans 
and war orphans education aid, to be expended 
pursuant to Minnesota Statutes, section 
197.75. 

Veterans Home - Minneapolis 
$6,116,200 $6,217,200 
$6,090,900 $6,101,500 

Of the appropriation in fiscal year 1984, 
$10,000 is for a grant to the Vietnam veterans 
awareness council for the purposes of obtain
ing liability insurance and repairs and better
ments on building #2 which currently provides 
emergency shelter for veterans and their fami
lies. 

By January 15, 1984, the commissioner shall 
report to the legislature on the cost effective
ness of seeking certification of the Minneapolis 
nursing care building for medical assistance 
reimbursement. 

Veterans Home - Hastings 
$2,047,800 $2,066,700 

Big Island Veterans Camp 
$ 8,600 

This appropriation is for contract expenses as
sociated with operating the Big Island veterans 
camp; the contract shall be for up to two years 
in length and shall specify that the contractor 
will cooperate with the Hennepin county park 
reserve district. 

Any unencumbered balance remaining in the 
first year does not cancel but is available for the 
second year of the biennium. 

The commissioner of veterans affairs with the 
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approval of the commissioner of finance may 
transfer unencumbered balances not specified 
for a particular purpose among the programs 
specified in this section. Transfers shall be re
ported immediately to the committee on fi
nance of the senate and the committee on ap
propriations of the house of representatives. 

[60TH DAY 

Subd. 2. [EFFECTIVE DATE.] Subdivision 1 is effective July 1, 1983. 

Sec. 24. [CORRECTION.] Subdivision I. [MISASSIGNMENT OF AP
PROPRIATION.] 

The sum of$18,000for fiscal year 1984 and $22,000for fiscal year 1985 
appropriated by /983 regular session H.F. No. 1290, section 28, to the 
financial management division of the department of energy and economic 
development for expenses of an intervention office shall be transferred to the 
department of public service. 

Subd. 2. [EFFECTIVE DATE.] Subdivision I is effective July I, 1983. 

Sec. 25. [CORRECTION.] Subdivision I. [BIG ISLAND VETERANS 
CAMP.] Designation under H.F. No. /3/0, section 4, clause (d), does not 
constitute a direction to or authorization of any political subdivision to 
acquire any public land within the designated area, and such acquisition is 
subject to approval by the legislature. 

Subd. 2. [EFFECTIVE DA TE.] Subdivision 1 is effective the day following 
its final enactment.'' 

Amend the title as follows: 

Page 1, line 6, after "revisor;" insert "correcting miscellaneous over
sights, inconsistencies, ambiguities, unintended results, and errors of a non
controversial nature in the 1983 regular session;'' 

Page I, line 15, after "2a;" insert "1 I 6J .89, subdivision I b, as added;" 

Page I, line 17, after "lib;" insert "124.2137, subdivision I, as 
amended;'' 

Page I, line 19, after "2;" insert "179.63, subdivision 7, as amended;" 

Page I, line 22, after "5;" insert "256.482, subdivision I, as amended;" 

Page I, line 26, before "297 .02" insert "290.06, subdivision 2dd as 
added;" 

Page I, line 27, after "I;" insert "3250.30, subdivision 3, as amended;" 

Page I, line 36, after "525.619;" insert "586.11, as amended; 609.75, 
subdivision 3, as amended;'' 

Page I, line 36, after "amending" insert "Laws I 983, chapters 13, section 
4; 25, section 3; 62, section 12; 136, by adding a section; 149, section 2, 
subdivision 4;'' 

Page I, line 39, after "7;" insert "Laws enacted at the 1983 regular ses
sion styled as S.F. Nos. 682, section 2, subdivision I; 695, section 17, 
subdivision 5; 1233, section 2, subdivision I; H.F. Nos. 77, sections 9, 
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subdivision I, and 25, subdivision I; 1259, article I, section 45; 1283, 
section 2, subdivision 4; 1290, sections I, 16, and 37;" 

Page I, line 43, delete the second "and" 

Page I, line 44, before the period insert ''; a law enacted at the 1983 regular 
session styled as H.F. No. 300, section 75" 

The motion prevailed. So the amendment was adopted. 

Mr. Jude then moved to amend the Jude amendment to H.F. No. 1124, 
adopted by the Senate May 23, 1983, as follows: 

Page 22, after line 8, insert: 

"Sec. 26. [CORRECTION.] 

Subdivision I. [BALLOTS FOR COURT OF APPEALS JUDGES.] Min
nesota Statutes 1982, section 204D. l l, subdivision I, if amended by H.F. 
No. 330, section 90, is amended to read: 

Subdivision I. [WHITE BALLOT; RULES; REIMBURSEMENT.] The 
names of the candidates for all partisan offices voted on at the state general 
election and candidates for the office of justice and chief justice of the 
supreme court ftH<! the effiee ef :fu<lge ef the eetlf! ef """""1s shall be placed on 
a single ballot printed on white paper which shall be known as the "white 
ballot". This ballot shall be prepared by the county auditor subject to the 
rules of the secretary of state. The state shall reimburse the counties for the 
cost of preparing the white ballot and the envelopes required for the returns of 
that ballot. The secretary of state shall adopt rules for preparation and time of 
delivery of the white ballot and for reimbursement of the counties' costs. 

Subd. 2. [EFFECTIVE DATE.] Subdivision I is effective August I, 
1983." 

Amend the title as follows: 

Page I, line 20, after "I;" insert 204D. l l, subdivision I, as amended;" 

The motion prevailed. So the amendment was adopted. 

Mr. Samuelson moved to amend H.F. No. 1124 as follows: 

Page 32, after line 31, insert: 

"Sec. 43. A bill styled as S.F. No. 1234 enacted at the 1983 regular 
session, Article 8, Section 13, is amended to read: 

Sec. 13. 268.81 [PAYMENT OF ALLOWANCE.] 

A person accepted pursuant to section I 2 for participation in the Minne
sota emergency employment development jobs program and determined by 
the commissioner to satisfy the eligibility standards set forth in sections 
256D.0l to 256D.21, shall be paid a cash allowance by the commissioner in 
an amount which is not less than the amount of the general assistance grant 
that the person would otherwise receive pursuant to sections 256D.0l to 
256D.21. The commissioner shall adopt a permanent or temporary rule es
tablishing the amounts of allowances to be paid pursuant to this section. The 
initial allowance shall be paid to the person as soon as administratively 
feasible. A person referred by a local agency pursuant to section 11 shall be 
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paid the initial allowance upon the expiration of the period covered by the 
one-month grant received from the local agency. Thereafter, the allowance 
shall be paid at intervals as the commissioner shall prescribe by rule or 
temporary rule. Until June 30, 1985, a person receiving an allowance when 
the Minnesota emergency employment development jobs program is termin
ated under article S 7, section ++ / 5, shall continue to be paid an allowance 
under this section if he continues to meet the eligibility standards set forth in 
sections 256D.01 to 256D.2I." 

Renumber the sections in sequence 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Frederickson moved to amend H.F. No. 1124 as follows: 

Page 7, after line 16, insert: 

"Sec. 9. Minnesota Statutes 1982, section 18.041, is amended to read: 

18.041 [DEFINITIONS.] 

In sections 18.041 to 18.161, unless the context otherwise indicates: (a) 
"governmental unit" means any city, county, or town; (b) "governing 
body" means a council, board, body or persons in which the powers of the 
governmental unit are vested; and (c) "mosquito abatement" means the 
control, abatement, or prevention of breeding of mosquitoes or such other 
insects or arachnids (ticks, mites, spiders) as provided in section 18.091." 

Renumber the sections in sequence and correct internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1124 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Lmher 
McQuaid 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill, as amended, passed and its title was agreed to. 

Samuelson 
Schmitz 
Sieloff 
Spear 
Stonn 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegscheid 
Willet 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 989 and the Conference Committee Report thereon were re-
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ported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 989 

A bill for an act relating to collection and dissemination of data; classifying 
government data as public, private, and nonpublic; clarifying issues relating 
to classifications of data, access to data, the effect of death of individuals on 
classifications, and the temporary classification of data~ refining provisions 
of the data practice act; amending Minnesota Statutes 1982, sections 13.02, 
subdivision 8, and by adding a subdivision; 13.03, subdivisions 3 and 4, and 
by adding subdivisions; 13.04, subdivision 2; 13.05, subdivisions 3, 7, 9, 
and 10, and by adding a subdivision; 13.06, subdivisions 1 and 6; 13.31, 
subdivision 2; 13.41, by adding a subdivision; 13.43, subdivision 2; 13.44; 
13.46, subdivision 2, and by adding subdivisions; 13.67; 144.335, subdivi
sion 2; and 253B.03, subdivision 8; proposing new law coded in Minnesota 
Statutes, chapter 13. 

May 23, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 
The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 989, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate concur in the House amendment and that S.F. No. 989 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1982, section 13.46, subdivision 1, is 
amended to read: 

Subdivision 1. [DEFINITIONS.] As used in this section: 

(a) "Individual" means an individual pursuant to section 13.02, subdivi
sion 8, but does not include a vendor of services. 

(b) "Program" includes all programs for which authority is vested in a 
component of the welfare system pursuant to statute or federal law. 

(c) "Welfare system" includes the department of public welfare, county 
welfare boards, county welfare agencies, human services boards, commu
nity mental health center boards, state hospitals, state nursing homes, and 
persons, agencies, institutions, organizations, and other entities under con
tract to any of the above agencies to the extent specified in the contract. 

Sec. 2. Minnesota Statutes 1982, section 13.46, subdivision 2, is amended 
to read: 

Subd. 2. [GENERAL.] Unless the data is summary data or a statute spe
cifically provides a different classification, data on individuals collected, 
maintained, used or disseminated by the welfare system is private data on 
individuals, and shall not be disclosed except: 

(a) pursuant to section 13.05; 

(b) pursuant to a 'ffllia court order; 
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(c) pursuant to a statute specifically authorizing access to the private data; 

(d) to an agent of the welfare system, including appropriate law enforce
ment personnel, who are acting in the investigation, prosecution, criminal or 
civil proceeding relating to the administration of a program; 

(e) to personnel of the welfare system who require the data to determine 
eligibility, amount of assistance, and the need to provide services of addi
tional programs to the individual; 

(I) to administer federal funds or programs; or 

(g) between personnel of the welfare system working in the same program. 

Data on individual clients or patients of public or private community 
mental health centers, established by section 245.62, or mental health divi
sions of counties and other providers under contract to deliver mental health 
services shall be treated as provided in subdivisions 7, 8, and 9. 

Sec. 3. Minnesota Statutes 1982, section 13.46, is amended by adding a 
subdivision to read: 

Subd. 7. [MENTAL HEALTH CENTER DATA.] Data on individual 
clients and patients of public or private community mental health centers or 
mental health divisions of counties. and other providers under contract to 
deliver mental health services shall not be disclosed, except: 

( a) pursuant to section I 3 .05; 

( b) pursuant to court order; or 

( c) pursuant to a statute specifically authorizing access to or disclosure of 
private data. 

Sec. 4. Minnesota Statutes 1982, section 13.46, is amended by adding a 
subdivision to read: 

Subd. 8. [ACCESS FOR AUDITING.] To the extent required by state or 
federal law, representatives of federal, state, or local agencies shall have 
access to data maintained by public or private community mental health 
centers, mental health divisions of counties, and other providers under con
tract to deliver mental health services which is necessary to achieve the 
purpose of auditing. Public or private community mental health centers, 
mental health divisions of counties, and other providers under contract to 
deliver mental health services shall not permit this data to identify any 
particular patient or client by name or contain any other unique personal 
identifier. 

Sec. 5. Minnesota Statutes 1982, section 13.46, is amended by adding a 
subdivision to read: 

Subd. 9. [FRAUD.] In cases of suspected fraud, in which access to mental 
health data maintained by public or private community mental health centers 
or mental health divisions of counties and other providers under contract to 
deliver mental health services is necessary to a proper investigation, the 
county board or the appropriate prosecutorial authority shall refer the mat
ter to the commissioner of public welfare. The commissioner and his agents, 
while maintaining the privacy rights of individuals and families, shall have 
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access to mental health data to conduct an investigation. If, as a result of the 
investigation, the commissioner deems it appropriate, he shall refer the 
matter to the appropriate legal authorities and may disseminate to those 
authorities whatever mental health data are necessary to properly prosecute 
the case. 

Sec. 6. Minnesota Statutes 1982, section 13.46, is amended by adding a 
subdivision to read: 

Subd. /0. [RESPONSIBLE AUTHORITY.] Notwithstanding any other 
provision of chapter 13 to the contrary, the responsible authority for each 
component of the welfare system listed in subdivision I, clause (c), shall be 
as follows: 

(a) The responsible authority for the department of public welfare, state 
hospitals, and nursing homes is the commissioner of the department of public 
welfare; 

( b) The responsible authority of a county welfare agency is the director of 
the county welfare agency; 

( c) The responsible authority for a county welfare board. human services 
board, or community mental health center board is the chairman of the 
board; and 

(d) The responsible authority of any person, agency, institution, organiza
tion, or other entity under contract to any of the components of the welfare 
system listed in subdivision 1, clause (c), of this section is the person spec
ified in the contract. 

A responsible authority shall allow another responsible authority in the 
welfare system access to data classified as restricted when access is neces
sary for the administration and management of programs, or is authorized or 
required by statute or federal law. 

Sec. 7. Minnesota Statutes 1982, section 144.335, subdivision 2, is 
amended to read: 

Subd. 2. [PATIENT ACCESS.] Upon request a provider shall supply to a 
patient complete and current infonnation possessed by that provider con
cerning any diagnosis, treatment and prognosis of the patient in terms and 
language the patient can reasonably be expected to understand. 

Upon a patient's written request, a provider at a reasonable cost to the 
patient shall furnish to the patients fat copies of the patient's health record, 
including but not limited to laboratory reports, x-rays, prescriptions, and 
other technical information used in assessing the patient's health condition~ 
W, or the peFliAeAI portion of the record relating to a speeifie conditions e, (€j 
specified by the patient. With the consent of the patient, the provider may 
instead furnish only a summary of the record. 

Subd. 2a. [EXCEPTION; NONFACILITY PROVIDERS.] Notwithstand
ing the provisions of subdivision 2. if a provider, as defined in subdivision I, 
clause (b) (l), reasonably determines that the infonnation is detrimental to 
the physical or mental health of the patient, or is likely to cause the patient to 
harm himself or another, he may withhold the information from the patientc 
and may supply the information may be sHpplieel to an appropriate third party 
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or to another provider, as defined in subdivision I, clause (b) (I). The other 
provider or third party may release the information to the patient. 

A provider as defined in subdivision I, clause (b)(2), shall release infor
mation upon written request unless. prior to the request, a provider as 
defined in subdivision I, clause ( b )( I), has designated and described the 
specific basis for withholding the information as provided by this subdivi
sion. 

Sec. 8. Minnesota Statutes 1982, section 253B.03, subdivision 8, is 
amended to read: 

Subd. 8. [MEDICAL RECORDS.] A patient has the right to access to his 
medical records. Notwithstanding the provisions of section 144.335, Sl!e
divisioR 1-, every person subject to a proceeding or receiving services pursu
ant to this chapter shall have complete access to all of his medical records 
relevant to his commitment. 

Sec. 9. 1983 S. F. No. 280, section 5, subdivision 3, is amended to read: 

Subd. 3. [CONFIRM NO INVOLUNTARY CLOSING.] Before opening 
or authorizing signatory power over a transaction account, the financial 
intermediary shall attempt to verify the information disclosed for subdivision 
2, clause (i). The financial intermediary may not open or authorize signatory 
power over a transaction account if (i) the applicant had a transaction account 
closed by a financial intermediary without his consent because of his is
suance of dishonored checks within 12 months immediately preceding the 
application, or (ii) the applicant has been convicted of a criminal offense 
because of the use of a check or other similar item within 24 months imme
diately preceding the application. 

If the transaction account is refused pursuant to this subdivision, the rea
sons for the refusal shall be given to the applicant in writing and the applicant 
shall be allowed to provide additional information. 

Sec. IO. Minnesota Statutes 1982, section 609.535, subdivision 7, as 
amended by 1983 S. F. No. 280, section IO, is amended to read: 

Subd. 7. [RELEASE OF ACCOUNT INFORMATION TO PAYEE OR 
HOLDER.] A drawee shall release the information specified in clauses (I) 
and (2) to the payee or holder of a check that has been dishonored who makes 
a written request for this information and states in writing that the check has 
been dishonored and that 30 days have elapsed since the mailing of the notice 
described in subdivision 8 and who accompanies this request with a copy of 
the dishonored check and a copy of the notice of dishonor. 

The requesting payee or holder shall notify the drawee immediately to 
cancel this request if payment is made before the drawee has released this 
information. 

This subdivision applies to the following information relating to the 
drawer's account: 

(I) Whether at the time the check was issued or presented for payment the 
drawer had sufficient funds or credit with the drawee, and whether at that 
time the account was open·, closed, or restricted for any reason and the date it 
was closed or restricted; and 

(2) The last known home address and telephone number of the drawer. A 
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The drawee may- Be HOOle tfl it €+¥Her eriminal f!FOeeeding fer releasing may 
not release the Bttsineu:; address or B1:1sine:;!; telephone number of the place of 
employment of the drawer t0 the payee 0f he-ldef unless the drawer is a 
business entity or the place of employment is the home. 

The drawee shall release all of the information described in clauses (I) and 
(2) that it possesses within ten days after receipt of a request conforming to 
all of the provisions of this subdivision. The drawee may require the person 
requesting the information to pay the reasonable costs, not to exceed 15 cents 
per page, of reproducing and mailing the requested information. 

A drawee is not liable in a criminal or civil proceeding for releasing 
information in accordance with this subdivision. 

Sec. 11. 1144.336] [REGISTRY OF PERSONS TYPED FOR HUMAN 
LEUKOCYTE ANTIGENS.I 

Subdivision I. [RELEASE RESTRICTED. I No person, including the 
state, a state agency, or a political subdivision, that maintains or operates a 
registry of the names of persons, their human leukocyte antigen types, and 
their willingness to be a tissue donor shall reveal the identity of the person or 
his human leukocyte antigen type without the person's consent. If the data 
are maintained by a governmental entity, the data are classijled as private 
data on individuals as defined in section 13 .02, subdivision 12. 

Subd. 2. [DUTIES.] Persons that maintain or operate a registry described 
in subdivision I have no responsibility for any search beyond their own 
records to identify potential donors for the benefit of any person seeking a 
tissue transplant and have no duty to encourage potential donors to assist 
persons seeking a tissue transplant, and are not liable for their failure to do 
so. 

Sec. 12. [EFFECTIVE DATE.] 

This act is effective the day following final enactment.'' 

Delete the title and insert: 

''A bill for an act relating to collection and dissemination of data; clarifying 
issues relating to access to welfare data and medical records~ refining provi
sions of the data practice act and the financial privacy act amending Minne
sota Statutes 1982, sections 13.46, subdivisions I and 2, and by adding 
subdivisions; 144.335, subdivision 2; and 2538.03, subdivision 8; amending 
1983 S. F. No. 280, sections 5 and 10; proposing new law coded in Minne
sota Statutes, chapter 144." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Randolph W. Peterson, Gene Merriam, Ron 
Sieloff 

House Conferees: (Signed) Bob Ellingson, Terry Dempsey 

Mr. Peterson, R. W. moved that the foregoing recommendations and Con
ference Committee Report on S.F. No. 989 be now adopted, and that the bill 
be repassed as amended by the Conference Committee. The motion pre
vailed. So the recommendations and Conference Committee Repon were 
adopted. 

S.F. No. 989 was read the third time as amended by the Conference 
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Committee, and placed on its rcpassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 58 and nays 7, as follows: 

Those who voted in the affirmative were: 

Adkins Diessner Langseth Peterson,C.C. Solon 
Anderson Dieterich Lantry Peterson,D.C. Spear 
Belanger Frank Lessard Peterson,D.L. Storm 
Berglin Frederickson Luther Peterson,R.W. Stumpf 
Bernhagen Freeman McQuaid Petty Taylor 
Bertram Johnson, D.E. Merriam Pogemiller Ulland 
Brataas Jude Moe, D. M. Purfeerst Vega 
Chmielewski Knaak Moe. R. D. Ramstad Waldorf 
Dahl Knutson Nelson Reichgott Wegscheid 
Davis Kroening Novak Renneke Willet 
DeCramer Kronebusch Olson Samuelson 
Did.heh Laidig Pehler Schmitz 

Those who voted in the negative were: 

Benson Frederick Isackson Kamrath Sieloff 
Berg Hughes 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 292 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 292 

A bill for an act relating to public welfare; defining persons responsible for 
a child's care under the child abuse reporting law; amending Minnesota 
Statutes 1982, section 626.556, subdivisions 2, 7, and 10. 

May 23, 1983 
The Honorable Jerome M. Hughes 
President of the Senate 
The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 292, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and S.F. No. 292 be further 
amended as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

Section I. Minnesota Statutes I 982, section 626.556, subdivision I, is 
amended to read: 

Subdivision I. [PUBLIC POLICY. l The legislature hereby declares that 
the public policy of this state is to protect children whose health or welfare 
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may be jeopardized through physical abuse, neglect or sexual abuse; to 
strengthen the family and make the home, school, and community safe for 
children thre•gh imprn·,·ement ef pa,ental aR<I g•anlian eapaeit) fer by pro
moting responsible child care in all settings; and to provide, when necessary, 
a safe temporary or permanent home environment for physically or sexually 
abused children. 

In addition, it is the policy of this state to require the reporting of suspected 
neglect, physical or sexual abuse of children in the home, school, and com
munity settings; to provide for the voluntary reporting of abuse or neglect of 
children; to require the investigation of 5tt€ft the reports; and to provide 
protective and counseling services in appropriate cases. 

Sec. 2. Minnesota Statutes 1982, section 626.556, subdivision 2, is 
amended to read: 

Subd. 2. [DEFINITIONS.] As used in this section, the following terms 
have the meanings given them unless the specific content indicates other
wise: 

(a) "Sexual abuse" means the subjection by the ehikl's pa,eats, g•aF<liaa, 
0f a person responsible for the child's care, to any act which constitutes a 
violation of sections 609.342, 609.343, 609.344, or 609.345, or sections 
609.364 to 609.3644. Sexual abuse also includes any act which involves a 
minor which constitutes a violation of sections 609.321 to 609.324 or 
617.246. 

(b) "Person responsible for the child's care" means a parent, guardian, 
teacher, school administrator, or other lmvful custodian of a child having 
either full-time or short-term care responsibilities including, but not limited 
to. day care, baby sitting, counseling, teaching, and coaching. 

fbt (c) "Neglect" means failure by a l"'fCHI, g•ardian er ether person 
responsible for a child's care to supply a child with necessary food, clothing, 
shelter or medical care when reasonably able to do so or failure to protect a 
child from conditions or actions which imminently and seriously endanger 
the child's physical or mental health when reasonably able to do so. Nothing 
in this section shall be construed to ( i) mean that a child is neglected solely 
because the child's parent, guardian or other person responsible for his care 
in good faith selects and depends upon spiritual means or prayer for treatment 
or care of disease or remedial care of the child, or (ii) impose upon persons, 
not otherwise legally responsible for providing a child with necessary food, 
clothing. shelter or medical care, a duty to provide that care. 

fe') /d) "Physical abuse" means: 

(i) Any physical injury inflicted by a l"'fCHI, g•ar<lian e, ether person 
responsible for the child's care on a child other than by accidental means; or 

(ii) Any physical injury that cannot reasonably be explained by the child's 
history of injuries p,eviaea I,y • f>!IFCHt; g•ardian er ether pe,soo ,espensible 
fer the eiHkl',; eare. 

W (e) "Report" means any report received by the local welfare agency, 
police department or county sheriff pursuant to this section. 

W If) "Facility" means a day care facility er a, residential facility as 
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tlefi.Red tft seetieft 245.782, agency. hospital, .mnitorium, or other facility or 
institution required to be licensed pursuant to sections 144.50 to 144.58, 
241.021, or 245.781 to 245.812. 

fit (g) "Operator" means an operator or agency as defined in section 
245.782. 

,(-ft (h) "Operator" means an operator or agency as defined m section 
245.782. 

(i) "Commissioner" means the commissioner of public welfare. 

Sec. 3. Minnesota Statutes 1982, section 626.556, subdivision 4, is 
amended to read: 

Subd. 4. [IMMUNITY FROM LIABILITY.[ Any person, including those 
voluntarily making reports and those required to make reports under sub
division 3, participating in good faith and exercising due care in the making 
of a report pursuant to this section 5"all l>a¥e has immunity from any liability, 
civil or criminal, that otherwise might result by reason of his action. 

Any public or private school, facility as defined in subdivision 2, or the 
employee of any public or private school or facility who permits access by a 
local welfare agency and assists in good faith in an investigation pursuant to 
subdivision JO has immunity from any liability, civil or criminal, that other
wise might result by reason of that action. 

This subdivision does not provide immunity to any person for failure to 
make a required report or for committing neglect, physical abuse, or sexual 
abuse of a child. 

Sec. 4. Minnesota Statutes I 982, section 626.556, subdivision 7, is 
amended to read: 

Subd. 7. [REPORT.[ An oral report shall be made immediately by tele
phone or otherwise. An oral report made by a person required under subdivi
sion 3 to report shall be followed as soon as possible by a report in writing to 
the appropriate police department, the county sheriff or local welfare agency. 
Any report shall be of sufficient content to identify the child, the ~ 
gu&FlliHR, 6f elhef any person believed to be responsible for his e&Fe the abuse 
or neglect of the child if the person is known, the nature and extent of the 
ehiM!s iR:jttfies abuse or neglect and the name and address of the reporter. 
Written reports received by a police department or the county sheriff shall be 
forwarded immediately to the local welfare agency. The police department or 
the county sheriff may keep copies of reports received by them. Copies of 
written reports received by a local welfare department shall be forwarded 
immediately to the local police department or the county sheriff. 

A written copy of a report maintained by personnel of agencies, other than 
welfare or law enforcement agencies, which are subject to chapter 13 shall 
be confidential. An individual subject of the report may obtain access to the 
original report as provided by subdivision 11. 

Sec. 5. Minnesota Statutes 1982, section 626.556, subdivision 10, is 
amended to read: 

Subd. 10. [DUTIES OF LOCAL WELFARE AGENCY UPON RECEIPT 
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OF A REPORT.] (a) If the report alleges neglect, physical abuse, or sexual 
abuse by a parent, guardian, or individual functioning within the family unit 
as a person responsible for the child's care, the local welfare agency shall 
immediately investigate and offer protective social services for purposes of 
preventing further abuses, safeguarding and enhancing the welfare of the 
abused or neglected minor, and preserving family life whenever possible. 
When necessary the local welfare agency shall seek authority to remove the 
child from the custody of his parent, guardian or adult with whom he is 
living. In performing any of these duties, the local welfare agency shall 
maintain appropriate records. 

(b) Authority of the local welfare agency responsible for investigating the 
child abuse report includes, but is not limited to, authority to interview, 
without parental consent, the alleged victim and any other minors who 
currently reside with or who have resided with the alleged perpetrator. The 
interview may take place at schpol or any facility or other place where the 
alleged victim or other minors might be found and may take place outside the 
presence of the perpetrator or parent, legal custodian, or guardian. Except 
as provided in this clause, the parent. legal custodian, or guardian shall be 
notified, no later than the conclusion of the investigation, that this interview 
has occurred. Notwithstanding rule 49.02 of the Minnesota Rules of Pro
cedure for Juvenile Courts, the juvenile court may, after hearing on an ex 
parte motion by the local welfare agency, order that, where reasonable 
cause exists, notification of this interview be withheld from the parent, legal 
custodian, or guardian. 

( c) When the local welfare agency determines that an interview should take 
place on school property, written notification must be received by school 
officials prior to the interview. The notification shall include the name of the 
child to be interviewed, the purpose ofthe interview, and a reference to the 
statutory authority to conduct an interview on school property. The notifica
tion shall be signed by the chairman of the county welfare board or his des
ignee. The time, place, and manner of the interview on school premises shall 
be within the discretion of school officials. The conditions as to time, place, 
and manner of the interview set by the school officials shall be reasonable 
and the interview shall be conducted not more than 24 hours after the receipt 
of the notification unless another time is deemed necessary by agreement 
between the school officials and the local welfare agency. School officials 
shall not disclose to the parent, legal custodian, guardian, or perpetrator 
that a request to interview the child has been made until after the abuse 
investigation has been concluded. Every effort shall be made to reduce the 
disruption of the educational program of the child, other students, or school 
staff when an interview is conducted on school premises. 

(d) Where the perpetrator or a person responsible for the care of the 
alleged victim or other minor prevents access to the victim or other minor by 
the local welfare agency, the juvenile court may order the parents, legal 
custodian, or guardian to produce the alleged victim or other minor for 
questioning by the local welfare agency outside the presence of the perpe· 
trator or any person responsible for the child's care at reasonable places 
and times as specified by court order. 

(e) Before making an order under paragraph (d), the court shall issue an 
order to show cause, either upon its own motion or upon a verified petition, 
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specifying the basis for the requested interviews and fuing the time and place 
of the hearing. The order to show cause shall be served personally and shall 
be heard in the same manner as provided in other cases in the juvenile court. 
The court shall consider the need for appointment of a guardian ad /item to 
protect the best interests of the child. If a guardian ad !item is appointed, he 
shall be present at the hearing on the order to show cause. 

If) The commissioner and the local welfare agencies responsible for in
vestigating reports have the right to enter facilities as defined in subdivision 
2 and to inspect and copy the facility's records as part of the investigation. 
Notwithstanding the provisions of chapter 13, they also have the right to 
inform the facility under investigation that they are conducting an investiga
tion, to disclose to the facility the names of the individuals under investiga
tion for abusing or neglecting a child. and to provide the facility with a copy 
of the report and the investigative findings. 

Sec. 7. Minnesota Statutes 1982, section 626.556, is amended by adding a 
subdivision to read: 

Subd. /Oa. [ABUSE OUTSIDE THE FAMILY UNIT.] If the report al
leges neglect, physical abuse, or sexual abuse by a person responsible for 
the child's care functioning outside the family unit in a setting other than a 
facility as defined in subdivision 2. the local welfare agency shall immedi
ately notify the appropriate law enforcement agency and shall offer appro
priate social services for the purpose of safeguarding and enhancing the 
welfare of the abused or neglected minor. 

Sec. 8. Minnesota Statutes 1982, section 626.556 is amended by adding a 
subdivision to read: 

Subd. /Ob. [DUTIES OF COMMISSIONER; NEGLECT OR ABUSE IN 
A FACILITY.] If the report alleges that a child in the care of a facility as 
defined in subdivision 2 is neglected, physically abused, or sexually abused 
by an in_dividual in that facility. the commissioner shall immediately inves
tigate. The commissioner shall arrange for the transmittal to him of reports 
received by local agencies and may delegate to a local welfare agency the 
duty to investigate reports. In conducting an investigation under this section, 
the commissioner has the powers and duties specified for local welfare 
agencies under this section. 

ARTICLE 3 

Section I. Minnesota Statutes 1982, section 256E.03, subdivision 2, is 
amended to read: 

Subd. 2. [COMMUNITY SOCIAL SERVICES.] "Community social ser
vices" means services provided or arranged for by county boards to fulfill the 
responsibilities prescribed in section 256E.08, subdivision I, to the follow
ing groups of persons: 

(a) families with children under age 18, who are experiencing child de
pendency, neglect or abuse, ftfl6 aka; pregnant adolescents, adolescent 
parents under the age of 18, and their children; and 

W persons who are under the guardianship of the commissioner of public 
welfare as dependent and neglected wards; 

(b) persons who are at or below 60 percent of the state median income. 
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including recipients of public assistance; 

(c) adults who are in need of protection and vulnerable as defined in section 
626.557; 

(d) persons age 60 and over who are experiencing difficulty living inde
pendently and are unable to provide for their own needs; 

(e) emotionally disturbed children and adolescents, chronically and acutely 
mentally ill persons who are unable to provide for their own needs or to 
independently engage in ordinary community activities; 

(I) mentally retarded persons .as defined in section 252A.02, subdivision 2 
who are unable to provide for their own needs or to independently engage in 
ordinary community activities; 

(g) drug dependent and intoxicated persons as defined in section 254A.02, 
subdivisions 5 and 7, and persons at risk of harm to self or others due to the 
ingestion of alcohol or other drugs; and 

(h) other groups of persons who, in the judgment of the county board, are in 
need of social services. 

Community social services do not include public assistance programs 
known as aid to families with dependent children, Minnesota supplemental 
aid, medical assistance, general assistance, general assistance medical care, 
or community health services authorized by sections 145.91 I to 145.922. 

Sec. 2. Minnesota Statutes 1982, section 256E.05, subdivision 3, is 
amended to read: 

Subd. 3. [ADDITIONAL DUTIES.] The commissioner shall also: 

(a) Provide necessary forms and instructions to the counties for plan format 
and information; 

(b) Identify and then amend or repeal the portions of all applicable de
partment rules which mandate counties to provide specific community so
cial services or programs, unless state or federal law requires the commis
sioner to mandate a service or program. The commissioner shall be exempt 
from the rulemaking provisions of chapter 14 in amending or repealing rules 
pursuant to this clause. However, when the commissioner proposes to 
amend or repeal any rule under the authority granted by this clause, notice 
shall be provided by publication in the state register. When the commis
sioner proposes to amend a rule, the notice shall include that portion of the 
existing rule necessary to provide adequate notice of the nature of the pro
posed change. When the commissioner proposes to repeal an entire rule, he 
need only publish that fact, giving the exact citation to the rule to be re
pealed. In all cases, the notice shall contain a statement indicating that in
terested persons may submit comment on the proposed repeal or amend
ment for a period of 30 days after publication of the notice. The 
commissioner shall take no final action until after the close of the comment 
period. The commissioner's actions shall not be effective until five days 
after the commissioner publishes notice of adoption in the state register. If 
the final action is the same as the action originally proposed, publication 
may be made by notice in the state register that the amendment and repeals 
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have been adopted as proposed, and by citing the prior publication. If the 
final action differs from the action as previously proposed in the state regis
ter, the text which differs from the original proposal shall be included in the 
notice of adoption together with a citation to the prior state register publica
tion. The commissioner shall provide to all county boards separate notice of 
all final actions which become effective under this clause, advising the 
boards with respect to services or programs which have now become op
tional, to be provided at county discretion; 

(c) Provide to the chairman of each county board, in addition to notice 
required pursuant to sections 14.05 to 14.36, timely advance notice and a 
written summary of the fiscal impact of any proposed new rule or changes in 
existing rule which will have the effect of increasing county costs for com
munity social services; 

(d) Provide training and other support services to county boards to assist in 
needs assessment, planning, implementing, and monitoring social services 
programs in the counties; 

(e) ~ aft6 im1:1leftleRt a~ ef msRitaFiRg aR6 e\1aluatiRg ale seetttl, 
ser.riees EleliveFed Witftffl the 5™e, ftflf:i assttre eamf)lie.Ree wttft a13plieaale 
sHmElaFds, guideliRes, aft6 the oottftty aRe ~ seefa-1. serviees plftR.s. In coop
eration with the counties, develop standards for planning, monitoring, and 
evaluating social services provided by county boards and design and imple
ment a method for monitoring and evaluating social services to ensure com
pliance with applicable standards, guidelines, county social service plans, 
and state social service plans and report these annually to the legislature; 

(f) Annually publish a report on community social services which shall 
reflect the contents of the individual county reports. The report shall be 
submitted to the governor and the legislature with an evaluation of commu
nity social services and recommendations for changes needed to fully imple
ment state social service policies; -Elft6 

(g) Request waivers from federal programs as necessary to implement 
sections 256E.01 to 256E.12; and 

(h) Adopt rules defining local administrative expenses for social services 
and report these expenses to the legislature. 

Sec. 3. Minnesota Statutes 1982, section 256E.09, subdivision 2, is 
amended to read: 

Subd. 2. [CITIZEN PARTICIPATION.] The county board shall provide 
opportunities for participation by citizens in the county, inelueing ,ep,esen 
tati¥es ef "5efS ef se"•iees, in the development of the biennial plan and in the 
allocation of money for community social services. At least 60 days prior to 
publication of the proposed plan the county board shall publish the methods 
proposed to achieve citizen participation in the planning process. The county 
board shall document the inclusion of information in the biennial plan from 
users of services in each of the groups identified in section 256£.03, sub
division 2, representatives of the users of services, and providers of ser
vices. 

Sec. 4. Minnesota Statutes 1982, section 256E.09, subdivision 3, is 
amended to read: 
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Subd. 3. [PLAN CONTENT.] The biennial community social services 
plan published by the county shall include: 

(a) A statement of the goals of community social service programs in the 
county; 

(b) Methods. used pursuant to subdivision 2 to encourage participation of 
citizens and providers in the development of the plan and the allocation of 
money; 

(c) Methods used to identify persons in need of service and the social 
problems to be addressed by the community social service programs, in
cluding efforts the county proposes to make in providing for early interven
tion, prevention and education aimed at minimizing or eliminating the need 
for services for groups of persons identified in section 256E.03, subdivision 
2; 

(d) A statement describing how the county will fulfill its responsibilities 
identified in section 256E.08, subdivision I to the groups of persons de
scribed in section 256E.03, subdivision 2, and a description of each commu
nity social service proposed and identification of the agency or person pro
posed to provide the service. The plan shall specify how the county proposes 
to make the following services available for persons identified by the county 
as in• need of services: daytime developmental achievement services, suba
cute detoxification services, residential services and nonresidential social 
support services as appropriate for the groups identified in section 256E.03, 
subdivision 2; 

(e) The amount of money proposed to be allocated to each service; 

(f) An inventory of public and private resources including associations of 
volunteers which are available to the county for social services; 

(g) Evidence that serious consideration was given to the purchase of ser
vices from private and public agencies and the criteria used to determine 
whether services would be purchased; and 

(h) Methods whereby community social service programs will be moni
tored and evaluated by the county. 

Sec. 5. [301B.01].[ESTABLISHMENT.J 

Innovation centers may be established to assist in the development of high 
technology businesses, products, and systems in Minnesota by using existing 
resources in the state university system. These centers may cooperate with 
Minnesota Wellspring and other associated businesses, industry, and labor 
groups to effectuate their purpose. 

Sec. 6. Minnesota Statutes 1982, section 352D.02, is amended by adding a 
subdivision to read: 

Subd. I b. An employee covered by the regular plan who is subsequently 
employed as a permanent, full-time unclassified employee of the legislature 
or any commission or agency of the legislature may elect to transfer accu
mulated contributions, less the administrative deduction required by section 
352D.09, subdivision 7, to the supplemental fund. The transfer shall be gov
erned by section 352D .03. 

Sec. 7. Minnesota Statutes 1982, section 356.215, is amended by adding 
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a subdivision tu read: 

Subd. 7. !ACTUARIAL ESTIMATES; COMMISSION APPROVAL.I 
Actuarial estimates of any changes in accrued liability or normal cost, 
including but not limited to benefit improvement, assumption changes, and 
method changes, shall be calculated in accordance with the definitions of 
accrued liability and normal cost as set forth in this chapter and any methods 
set by the actuary for the legislative commission on pensions and retirement 
in developing the actuarial estimates. 

Actuarial estimates shall contain a description of all assumptions and 
methods, actuarial or other, used in making the estimates. 

Sec. 8. Minnesota Statutes 1982, section 356.215, is amended by adding a 
subdivision to read: 

Subd. 8. !COMMISSION REVIEW OF ACTUARIAL ESTIMATES.I 
For each actuarial estimate each covered public pension fund to which the 
proposed plan change applies shall provide the commission with a print-out 
or calculations on a sample of 50 members to show how the estimates are 
developed. 

The commission in its review of the actuarial estimates shall have free 
access to print-outs, records, tapes, and any other information used by the 
funds in deriving the estimates. 

The charge for actuarial services shall be billed to each retirement fund by 
the commission actuary. 

Sec. 9. Minnesota Statutes 1982, section 462.441, is amended to read: 

462.441 [POWERS; QUORUM; OFFICERS; MEETING; COMPENSA
TION; EXPENSES.] 

The powers of each authority shall be vested in the commissioners thereof 
in office at any time; a majority of whom shall constitute a quorum for all 
purposes. Each authority shall select a chairman and a secretary from among 
its commissioners and shall adopt such bylaws and other rules for the conduct 
of its affairs as it deems appropriate. The regular meetings of an authority 
shall be held in a fixed place and shall be open to the public. Each commis
sioner sha11 be entitled to receive necessary expenses, including traveling 
expenses, incurred in the performance of his duties. Each commissioner may 
be paid for attending meetings of the authority, regular and special ,$-M $35 
per meeting, the aggregate of all payments to each such commissioner for 
any one year not to exceed, however,~ $2,500. 

Sec. IO. 1471.965] !PUBLIC EMPLOYEES PENSION SERVICE ASSO
CIATION DUES.] 

A county, city, town, or school district may grant employees the right to 
request and be allowed a payroll deduction for dues for membership in the 
public employees pension service association. 

Sec. II. !REPEALER.] 

Minnesota Statutes 1982, section 423A./0, is repealed. 

ARTICLE 4 

Section I. Minnesota Statutes 1982, section 37.19, is amended to read: 
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37.19 I CONTRACTS.] 

The society may contract in its own name, and through its duly appointed 
officers and agents without the necessity of advertising for, or publicly 
requesting bids, and the provisions of this chapter, and all ordinances, 
bylaws, and rules adopted by its governing board are a part of every contract 
entered into with any exhibitor, privilege holder, lessee, licensee, or other 
person. The society may contract for the purchase of services from any 
business, municipality, county, state agency or department. The society may 
purchase, sell, lease, or otherwise engage in transactions respecting real 
property in its own name, and with terms and conditions acceptable to its 
board of managers. The provisions of section 37.01 shall apply to the specific 
properties described therein, excepting space rental contracts and ground 
leases for a tenn of one year or less. The society shall submit to the executive 
council of the state of Minnesota, as provided by chapter 9, all its transac
tions involving real properties for the approval of the executive council. and 
no transaction involving real property shall be final until approved by the 
executive council. All transactions involving real property heretofore made 
by the society are ratified, confirmed and approved. A contract between the 
society and an entertainer shall not prohibit the entertainer from performing 
at a location more than 80 miles from the state fairgrounds during the state 
fair or within 30 days before or after the state fair. 

Sec. 2. Minnesota Statutes 1982, section 160.08, subdivision 7, is 
amended to read: 

Subd. 7. [NO COMMERCIAL ESTABLISHMENT WITHIN RIGHT
OF-WAY.] No commercial establishment, including but not limited to au
tomotive service stations, for serving motor vehicle users shall be con
structed or located within the right-of-way of, or on publicly owned or 
publicly leased land acquired or used for or in connection with, a controlled 
access highway, except that structures may be built within safety rest and 
tourist information center areas and space within state owned buildings in 
those areas may be leased for the purpose of providing information to travel
ers through commercial and public service advertising fU:IFsuant te under 
franchise agreements as provided in sections 160.276 to 160.278 or for the 
purpose of placing vending machines in rest areas, tourist information 
centers, or weigh stations constructed or located within trunk highway 
rights-of-way. 

Sec. 3. Minnesota Statutes 1982, section 160.28, is amended to read: 

160.28 [PLANS FOR REST AREAS, TOURIST INFORMATION 
CENTERS AND WEIGH STATIONS; VENDING FACILITIES.] 

+lie prn,isioHs ef Subdivision I. [CONSTRUCTION.] Any other law to 
the contrary notwithstanding, the commissioner of transportation is hereay 
authorized to cause to be prepared plans and specifications and detailed 
designs for the construction of buildings and facilities for rest areas, tourist 
information centers in combination with rest areas, and weigh stations when 
he the commissioner deems st:teft these buildings and facilities to be neces
sary in the interest of safety and convenient public travel on highways. 

Subd. 2. !VENDING MACHINES.] Any other law to the contrary not
withstanding, the commissioner may contract for or authorize the placement 
of vending machines in rest areas, tourist information centers, and weigh 
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stations for the purpose of dispensing food, drink, and other articles deemed 
by the commissioner as appropriate and desirable. The c·ommissioner shall 
give priority in placing vending machines to tho.,·e machines operated pur
suant to United States Code, title 20, sections 107 to /Ole and as provided in 
section 248.07." 

Delete the title and insert: 

"A bill for an act relating to state government; setting eligibility criteria for 
community social services; requiring information from users to be included 
in the planning process; prescribing duties of the commissioner of public 
welfare; permitting certain classified employees subsequently employed by 
the legislature or a legislative commission to transfer pension contributions; 
increasing the per diem compensation for attendance of commissioners at 
meetings; permitting public employers to allow employees to pay dues to the 
public employees pension service association by payroll deduction; defining 
persons responsible for a child's care under the child abuse reporting law; 
clarifying investigative authority of welfare agencies in making mandated 
investigations of physical or sexual abuse and neglect; changing the defini
tion of facility; providing for state agricultural society contracts; regulating 
placement of commercial establishments; providing penalties; appropriating 
money; amending Minnesota Statutes 1982, sections 37.19; 160.08, sub
division 7; 160.28; 256E.03, subdivision 2; 256E.05, subdivision 3; 
256E.09, subdivisions 2 and 3; 352D.02, by adding a subdivision; 356.215, 
by adding subdivisions; 462.441; 626.556, subdivisions I, 2, 4, 7, 10, and by 
adding subdivisions; proposing new law coded as Minnesota Statutes, 
chapter 301 B; proposing new law coded in Minnesota Statutes, chapter 471; 
repealing Minnesota Statutes, section 423A.10." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) William P. Luther, Eric D. Petty 

House Conferees: (Signed) Bob Ellingson, Linda Scheid, Sally Olsen 

Mr. Luther moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 292 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 292 was read the third time as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 63 and nays 2, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
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Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Novak 

Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Mrs. Kronebusch and Mr. Waldorf voted in the negative. 

Schmitz 
Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Ulland 
Vega 
Wegscheid 
Willet 
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So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has ·adopted the recommenda
tion and report of the Conference Committee on House File No. 289, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 289 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, 1983 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 289 

A bill for an act relating to the city of St. Paul; authorizing the city to 
permit, by ordinance, the use of an "on-sale" liquor license issued by the 
city at the Highland Park and Phalen Park club houses. 

May 23, 1983 
The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 289, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 289 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [ST. PAUL; PARK CLUB HOUSES; LIQUOR.] 

Notwithstanding any contrary provision of law, charter or ordinance, the 
city of St. Paul may authorize any holder of an "on-sale" liquor license 
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issued by the city to dispense intoxicating liquor at any event of definite 
duration on the public premises known as the Como Park Conservatory, 
Harriet Island, and the Highland Park club house. Authorization to dispense 
intoxicating liquor under this section shall be made by adoption of separate 
ordinances for each public premise. The city council shall conduct a public 
hearing prior to adoption of each ordinance at a location within the ward 
where the affected premises are located and near the affected public prem
ises. The event may not be profit making except as a fund raising event for a 
nonprofit organization or a political committee as defined in Minnesota 
Statutes, section 2/0A.0/, subdivision 8. The licensee must be engaged to 
dispense liquor at the event by a person or organization permitted to use the 
premises and may dispense liquor only to persons attending the event. A 
licensee's authority shall expire upon termination of the event. The authority 
to dispense liquor shall be granted in accordance with the statutes applicable 
to the issuance of "on-sale" liquor licenses in cities of the first class consis
tent with this act. The dispensing of liquor shall be subject to all laws and 
ordinances governing the dispensing of intoxicating liquor that are consis
tent with this act. All dispensing of liquor shall be in accordance with the 
conditions prescribed by the city. The conditions may limit the dispensing of 
liquor to designated areas of the facility. The city may fix and assess a fee to 
be paid to the city by an "on-sale" licensee for each event for which the 
licensee is engaged to dispense liquor. The authority granted by this sub
division shall not count as an additional "on-sale" intoxicating liquor li
cense for purposes of determining the number of liquor licenses permitted to 
be issued under the provisions of Minnesota Statutes, section 340.11. 

Sec. 2. [HENNEPIN COUNTY; SHORT-TERM LIQUOR LICENSE.] 

Notwithstanding any law to the contrary, Hennepin County, by resolution 
of its county board, may issue, with or without fee, to a nonprofit organiza
tion or corporation, one-day on-sale licenses for the sale and serving of 
intoxicating liquor in the Hennepin County Government Center in connec
tion with any convention, banquet, conference, meeting or social event 
conducted by the nonprofit organization. The licensee may dispense intoxi
cating liquor only to persons attending the event. The licensee's authority 
shall expire upon termination of the event. All dispensing of intoxicating 
liquor shall be in accordance with the terms and conditions prescribed by 
resolution of the county board. 

Sec. 3. [EFFECTIVE DATE.] 

Section I is effective the day after compliance by the governing body of the 
city of St. Paul with Minnesota Statutes, section 645.021, subdivision 3. 

Section 2 is effective upon approval by the county board of Hennepin 
County and compliance with the provisions of Minnesota Statutes, section 
645 .021, subdivision 3." 

Delete the title and insert: 

"A bill for an act relating to liquor licensing; authorizing the city of St. Paul 
to permit, by ordinance, the use of an "on-sale" liquor license issued by the 
city at the Como Park Conservatory, Harriet Island, and Highland Park club 
house; authorizing Hennepin County to issue short-tenn liquor licenses." 
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We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Rich O'Connor, Tom Osthoff, Randy C. Kelly 

Senate Conferees: (Signed) Neil Dieterich, Donna C. Peterson 

Mr. Dieterich moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 289 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. 

Mr. Sieloff moved that H.F. No. 289 and the Conference Committee 
Report thereon be laid on the table. The motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Moe, R.D. introduced ~ 

Senate Resolution No. 61: A Senate resolution relating to conduct of Sen
ate business during the interim between sessions. 

BE IT RESOLVED, by the Senate of the state of Minnesota: 

The powers, duties and procedures set forth in this resolution apply during 
the interim between the adjournment of the 73rd Legislature, 1983 session 
and the convening of the 73rd Legislature, 1984 session. 

All Senate records, including committee books are subject to the direction 
of the Committee on Rules and Administration. 

The Senate Chamber, retiring room, committee rooms, all conference 
rooms, storage rooms, Secretary of the Senate's office, Rules and Adminis
tration office, and any and all other space assigned to the Senate, shall be 
reserved for use by the Senate and its standing committees only and shall not 
be released or used for any other purpose except upon the authorization of the 
Secretary of the Senate with the approval of the Committee on Rules and 
Administration, or the Chairman thereof. 

The Subcommittee on Committees of the Committee on Rules and Ad
ministration shall appoint persons as necessary to fill any vacancies that may 
occur in committees, commissions, and other bodies whose members are to 
be appointed by the Senate authorized by rule, statute, resolution, or other
wise. 

The Committee on Rules and Administration shall establish positions, set 
compensation and benefits, and appoint employees and authorize expense 
reimbursement as it deems proper to carry out the work of the Senate. 

The Secretary of the Senate shall classify as "permanent" for purposes of 
Minnesota Statutes, Sections 3.095 and 43A.24 those Senate employees 
heretofore or hereafter certified as "permanent" by the Committee on Rules 
and Administration. 

The Secretary of the Senate is authorized to employ after the close of the 
session such employees as may be necessary to finish the business of the 
Senate at the salaries paid such employees under the rules of the Senate for 
the 1983 regular session. He is authorized to employ the necessary employ
ees to prepare for the 1984 session at the salaries in effect at that time. 

The Secretary of the Senate, as authorized and directed by the Commit
tee on Rules and Administration, shall furnish each member of the Senate 
with postage and supplies, and may reimburse each member for long dis-
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lance telephone calls and answering service not to exceed $75 per month, 
upon proper verification of the expenses incurred, and for such other ex
penses as may be authorized from time to time by the Committee on Rules 
and Administration. 

The Secretary of the Senate shall correct and approve the Journal of the 
Senate for those days that have not been corrected and approved by the 
Senate, and shall correct printing errors found in the Journal of the Senate for 
the 1983 session. He may include in the Senate Journal proceedings of the 
last day, appointments by the Subcommittee on Committees to interim com
missions created by legislative action, pennanent commissions or commit
tees established by statute, standing committees, official communications 
and other matters of record received on or after the 23rd day of May, 1983. 

The Secretary of the Senate may pay election and litigation costs as author
ized by the Committee on Rules and Administration. 

The Secretary of the Senate, with the approval of the Committee on Rules 
and Administraion, shall secure bids and enter into contracts for remodeling 
and improvement of Senate office space, and shall purchase all supplies, 
equipment, and other goods and services necessary to carry out the work of 
the Senate. Any contracts in excess of $5,000 shall be signed by the Chair
man of the Committee on Rules and Administration and another member 
designated by the Chairrnan. 

The Secretary of the Senate shall draw warrants from the legislative ex
pense fund in payment of the accounts herein referred to. 

The Custodian of the Capitol shall continue to provide parking space for 
members and staff of the Legislature pursuant to Senate Concurrent Resolu
tion No. 2. 

Mr. Moe, R.D. moved the adoption of foregoing resolution. 

The question was taken on the adoption of the resolution. 

The roll was called, and there were yeas 59 and nays 4, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 

Novak Schmitz 
Olson Solon 
Pehler Spear 
Peterson,C.C. Stonn 
Peterson,D.C. Stumpf 
Peterson,D.L. Taylor 
Peterson,R. W. Ulland 
Petty Vega 
Purfeerst Waldorf 
Reichgoll Wegscheid 
Renneke Willet 
Samuelson 

Messrs. Benson, Knaak, Mrs. Kronebusch and Mr. Ramstad voted in the 
negative. 

The motion prevailed. So the resolution was adopted. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 
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1 have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No, 61, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F, No, 61: A bill for an act relating to crimes; requiring operators of 
certain vehicles to provide insurance information to peace officers; providing 
penalties; increasing penalties for failure to stop at the scene of certain 
accidents; amending Minnesota Statutes 1982, sections 65B.67, by adding a 
subdivision; and 169.09, subdivisions 1, 3, 6, 7, and 14, 

Senate File No. 61 is herewith returned to the Senate, 

Edward A, Burdick, Chief Clerk, House of Representatives 

Returned May 23, l 983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 320, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 320: A bill for an act relating to agriculture; making certain 
changes in the law relating to a fertilizer inspection fund; prescribing penal
ties; amending Minnesota Statutes 1982, sections 17,713, subdivision 7; 
17,714, subdivision I; 17.715, subdivision I; 17.717, subdivision l; 17,718, 
subdivision 1; 17. 725, subdivisions I and 2; and 1 7. 728, subdivision 4; 
repealing Minnesota Statutes 1982, section 17.717, subdivisions 3, 4, and 5, 

Senate File No, 320 is herewith returned to the Senate. 

Edward A, Burdick, Chief Clerk, House of Representatives 

Returned May 23, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 911, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 91 I: A bill for an act relating to utilities; specifying the commis
sion's authority over the availability of submetering; amending Minnesota 
Statutes 1982, section 216B.02, subdivision 4, and by adding a subdivision; 
proposing new law coded in Minnesota Statutes, chapter 216B, 

Senate File No. 911 is herewith returned to the Senate, 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 23, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 950, and 
repassed said bill in accordance with the report of the Committee, so 
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adopted. 

S.F. No. 950: A bill for an act relating to agriculture; requiring pseudora
bies testing and imposing quarantine and restricted movement requirements 
for swine; appropriating money; proposing new law coded in Minnesota 
Statutes 1982, chapter 35. 

Senate File No. 950 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 23, 1983 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S.F. No. 645. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 23, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 1234, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 1234: A bill for an act relating to the organization and operation 
of state government; appropriating money for welfare, corrections, health, 
and other purposes with certain conditions; providing appropriations for the 
departments of public welfare, economic security, corrections, health, sen
tencing guidelines commission, corrections ombudsman, and health related 
boards; providing an entitlement to certain child care services; increasing 
marriage license and dissolution fees; providing for distribution of federal 
maternal and child health block grant money; requiring cost increase limits 
and other cost containment measures in medical care programs; amending 
eligibility standards; changing general assistance to allow flat grants, em
ployment through grant diversion and work registration requirements, and 
federal benefit application incentives; providing for job training for certain 
persons; amending Minnesota Statutes 1982, sections 129A.03; 144.653, 
subdivision 2; 144A.04, subdivision 5; 144A. IO, subdivision 2; 145.882; 
145.921, subdivision I; 245.62; 245.66; 245.83; 245.84, subdivisions I, 2, 
and 5; 245.85; 245.86; 245.87; 256.045, subdivision 3; 256.82, by adding 
a subdivision; 256. 966, subdivision I; 256. 968; 2568.02, subdivision 8; 
2568.04, subdivision 14, and by adding a subdivision; 2568.06, subdivi
sion I; 2568.07; 2568.14, subdivision 2; 256B.17, subdivision 4, and by 
adding subdivisions; 2568.27, subdivision 3; 2568.48, by adding a sub
division; 256D.01, subdivision I; 256D.02, subdivision 4; 256D.03, sub
divisions 3 and 4, and by adding subdivisions; 256D.05, subdivision la; 
256D.06, subdivision 5; 256D.09, subdivision 2, and by adding a subdivi
sion; 260.191, subdivision 2; 260.242, subdivision 2; 261.23; 357.021, 
subdivisions 2 and 2a; 401.14, by adding a subdivision; 401.15, subdivi
sion I; 517.08, subdivisions lb and le; proposing new law coded in Min
nesota Statutes, chapters 145; 252; 256; 2568; 256D; and 268; repealing 
Minnesota Statutes 1982, sections 256D.02, subdivision 14; 256D.05, 
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subdivision la; 256D.06, subdivision la; 256D.22; and Laws 1981, chapter 
360, article II, section 54, as amended. 

Senate File No. 1234 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 23, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 862, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 862: A bill for an act relating to public employment; providing 
rights for certain part-time employees; amending the definition of supervi
sory employee; providing that the public employer's duty to bargain super
sedes all municipal charters, ordinances or resolutions; amending Minnesota 
Statutes 1982, sections 179.63, subdivisions 7 and 9; 179.66, subdivision 2; 
and 179.71, subdivision 8. 

Senate File No. 862 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 23, 1983 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 708, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 708: A bill for an act relating to the court system; removing 
obsolete references to justice of the peace and magistrate; amending Min
nesota Statutes I 982, sections 72A.12, subdivision 5; 72A.30; 88.645; 
97.50, subdivisions I and 7; 115.32, subdivision 3; 127.09; 127.17, sub
division 4; 144.12, subdivision I; 168.46; 169.42, subdivision 5; 169.91; 
169.95; 169.965, subdivision 3; 169.966, subdivision 3; 169.971, subdivi
sion 4; 171.08; 171.16, subdivision I; 181.09; 181.17; 219.32; 219.97, 
subdivision 13; 290.58; 297A.42, subdivision 2; 299F.40, subdivision 5; 
340.85, subdivision 2; 340.91; 345.02; 345.03; 345.04; 345.05; 345.06; 
345.14; 346.03; 346.04; 346.09, subdivision I; 347.04; 347.05; 347.06; 
357.12; 357.16; 357.22; 357.27; 357.29; 358.15; 359.061; 359.11; 
361.27, subdivision 2; 365.52; 366.20; 367.11; 367.25, subdivision I; 
368.01, subdivision 20; 373.09; 375.24; 390.15; 390.20; 390.31, subdivi
sion 2; 390.33, subdivisions 2 and 6; 395.23; 412.02, subdivision I; 
412.021, subdivision 2; 412.023, subdivision 5; 412.111; 412.861, sub
division 3; 473.608, subdivision 17; 485.07; 488A.021, subdivision 4; 
488A.09, subdivision 7; 488A.19, subdivision 5; 490.18; 509.04; 514.29; 
514.34; 542.05; 549.03; 550.17; 571.50; 571.58; 571.65; 574.20; 574.35; 
588.01, subdivision 3; 588.02; 593.21; 609.27, subdivision I; 609.415, 
subdivision I; 609.66, subdivision I; 611.07, subdivision I; 611.17; 
617.27; 624.62; 625.01; 625.02; 625.03; 625.04; 625.05; 625.06; 625.07; 
625.08; 625.09; 625. IO; 625.11; 625.12; 625.13; 625.14; 625.15; 625.17; 
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625.18; 626.04; 626.05, subdivision I; 626.06; 626.09; 626.11; 626.14; 
626.15; 626.17; 626.66; 629.03; 629.13; 629.14; 629.15; 629.16; 629.17; 
629.18; 629.23, subdivision 3; 629.31; 629.36; 629.363; 629.364; 629.39; 
629.401; 629.403; 629.41; 629.44; 629.45; 629.53; 629.54; 629.55; 629.60; 
629.62; 630.17; 630.37; 631.04; 636.08; 641.07; 641.25; and 648.39, sub
division 3; repealing Minnesota Statutes 1982, sections 357.14; 357. IS; 
367.03, subdivision 4; 367.21; 388.02; 412.02, subdivision S; 412.171; 
487.01, subdivision 8; 488A.283; 488A.284; 492.02, subdivision 2; 542.15; 
549.16; 599.21; 599.22; 599.23; 609.46; 629.56; 629.66; and 629.71. 

Senate File No. 708 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 23, 1983 

Mr. President: 

I have the honor to announce the adoption by the House of the following 
House Concurrent Resolution, herewith transmitted: 

House Concurrent Resolution No. 6: A House concurrent resolution relat
ing to adjournment of the Senate and House of Representatives until 1984. 

BE IT RESOLVED by the House of Representatives, the Senate concur
ring: 

(I) Upon their adjournments on May 23, 1983, the House of Representa
tives may set its next day of meeting for March 6, 1984, at 12:00 noon and the 
Senate may set its next day of meeting for March 6, I 984, at 12:00 noon. 

(2) By the adoption of this resolution, each house consents to adjournment 
of the other house for more than three days. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, 1983 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The mo
tion prevailed. So the resolution was adopted. 

MEMBERS EXCUSED 
Mr. Lessard was excused from the Session of today from 10:00 to 12:15 

p.m. Mr. Moe, R.D. was excused from the Session of today from 10:45 a.m. 
to 4:00 p.m. Mr. Waldorf was excused from the Session of today from 11 :00 
a.m. to 12:20 p.m. Mr. Wegscheid was excused from the Session of today 
from 6:30 to 10:15 p.m. Mr. Purfeerst was excused from the Session of today 
from 3:00 to 4:30 p.m. Mr. Mehrkens was excused from the Session of today 
at 8:55 p.m. 

ADJOURNMENT 
Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 

Tuesday, March 6, 1984. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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COMMUNICATIONS RECEIVED SUBSEQUENT TO ADJOURNMENT 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

May 19, 1983 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. Nos. 281, 752, 
812, 948, 1105 and I 165. 

Sincerely, 

Rudy Perpich, Governor 

May 20, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. Nos. 598, 601, 755 
and 1168. 

Sincerely, 

Rudy Perpich, Governor 
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May 22, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. No. 695. 

Sincerely, 

Rudy Perpich, Governor 

May 19, 1983 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that. the following enrolled Acts of the 1983 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for preser
vation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1983 1983 

281 !68 May 19 May 19 
752 169 May 19 May 19 
812 170 May 19 May 19 
948 171 May 19 May 19 

ll05 172 May 19 May 19 
ll65 173 May 19 May 19 

31 174 May 19 May 19 
74 175 May 19 May 19 

140 176 May 19 May 19 
166 177 May 19 May 19 
167 178 May 19 May 19 
189 179 May 19 May 19 
223 180 May 19 May 19 
259 181 May 19 May 19 
270 182 May 19 May 19 
318 183 May 19 May 19 
403 184 May 19 May 19 
441 185 May 19 May 19 
462 186 May 19 May 19 
463 187 May 19 May 19 
491 188 May 19 May 19 
540 189 May 19 May 19 
749 190 May 19 May 19 
794 191 May 19 May 19 
849 192 May 19 May 19 
859 193 May 19 May 19 

1006 194 May 19 May 19 
1092 195 May 19 May 19 
I IOI 196 May 19 May 19 
1147 197 Mayl9 Mayl9 

883 !98 May 19 May 19 
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Sincerely, 

Joan Anderson Growe 
Secretary of State 
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May 23, 1983 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1983 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for preser
vation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1983 I 983 

695 I 99 May 22 May 23 
598 200 May 20 May 23 
601 201 May 20 May 23 
755 202 May 20 May 23 

I I 68 203 May 20 May 23 
114 204 May 20 May 23 
290 205 May 20 May 23 
294 206 May 20 May 23 
38 I 207 May 20 May 23 
419 208 May 20 May 23 
599 209 May 20 May 23 
745 210 May 20 May 23 

1108 211 May20 May23 
1111 212 May 20 May 23 
1171 213 May 20 May 23 

77 214 May 23 May 23 
l02 215 May 23 May 23 

Sincerely, 

Joan Anderson Growe 
Secretary of State 

May 23, 1983 

The Honorable Roger D. Moe 
Chairman, Committee on Rules and Administration 

Pursuant to Rule 51, the following bills remaining on Special Orders after 
adjournment on May 23, I 983, were returned to the committees indicated: 

S.F. Nos. 595, I 106 and H.F. No. 239 to the Committee on Economic 
Development and Commerce. 

S.F. No. 499 to the Committee on Elections and Ethics. 

S.F. Nos. 685 and l082 to the Committee on Employment. 

S.F. Nos. 77 and 206 to the Committee on Finance. 

S.F. Nos. 119,424 and H.F. No. 495 to the Committee on Judiciary. 
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S.F. Nos. 56 and 210 to the Committee on Public Utilities and State 
Regulated Industries. 

S.F. No. 1263 to the Committee on Rules and Administration. 

S.F. Nos. 187 and 757 to the Committee on Taxes and Tax Laws. 

Patrick E. Flahaven 
Secretary of the Senate 

May 27, 1983 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Act of the 1983 
Session of the State Legislature has been received from the Office of the 
Governor and is deposited in the Office of the Secretary of State for preser
vation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1983 I 983 

1124 216 May 27 May 27 
Sincerely, 

Joan Anderson Growe 
Secretary of State 

June I, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. Nos. 50, 92, 160, 
161,263,267,278,271,280,297,366,427,527,597,639,652,684,699, 
769, 782,800,844,856,857, 892, 996, 1146 and 1241. 

Sincerely, 
Rudy Perpich, Governor 

Junel,1983 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1983 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for preser
vation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1983 1983 
50 217 June I June I 
92 218 June I June I 
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S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1983 1983 
160 219 June I June I 
161 220 June I June I 
263 221 June I June I 
267 222 June I June I 
271 223 June I June I 
278 224 June I June I 
280 225 June I June I 
297 226 June I June I 
366 227 June I June I 
427 228 June I June I 
527 229 June I June I 
597 230 June I June I 
639 231 June I June I 
652 232 June I June I 
684 233 June I June I 
699 234 June I June I 
769 235 June I June I 
782 236 June I June I 
800 237 June I June I 
844 238 June I June I 
856 239 June I June I 
857 240 June I June I 
892 241 June I June I 
996 242 June I June I 

1146 243 June I June I 
1241 244 June I June I 

149 245 June I June I 
233 246 June I June I 
330 247 June I June I 
365 248 June I June I 
375 249 June I June I 
521 250 June I June I 
606 251 June I June I 
610 252 June I June I 
653 253 June I June I 
798 254 June I June I 
836 255 June I June I 
904 256 June I June I 

1236 257 June I June I 
1059 Resolution No. 5 June I June I 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

June 6, 1983 
The Honorable Jerome M. Hughes 
President of the Senate 
Dear Sir: 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. Nos. 201 and 428. 

Sincerely, 
Rudy Perpich, Governor 



4450 JOURNAL OF THE SENATE 

June 6, 1983 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1983 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for preser
vation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1983 1983 

1283 258 June 6 June 6 
201 259 June 6 June 6 
428 260 June 6 June 6 

Sincerely, 

Joan Anderson Growe 
Secretary of State 

June 6, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. Nos. 72, 238, 253, 
337,398,412,462,529,616,723,879,923,932, l015 and 1152. 

Sincerely, 

Rudy Perpich, Governor 

June 7, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. Nos. 346, 415, 
455,791,863,954, 1003, 1151 and 1233. 

Sincerely, 

Rudy Perpich, Governor 

June 7, 1983 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1983 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for preser-
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vation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1983 1983 

90 261 June 6 June 7 
218 262 June 6 June 7 
314 263 June6 June 7 
582 264 June 6 June 7 
636 265 June 6 June 7 
667 266 June 6 June 7 
744 267 June 6 June 7 
870 268 June 6 June 7 

72 269 June 6 June 7 
238 270 June 6 June 7 
253 271 June 6 June 7 
337 272 June 6 June 7 
398 273 June 6 June 7 
412 274 June 6 June 7 
462 275 June 6 June 7 
529 276 June 6 June 7 
616 277 June 6 June 7 
723 278 June 6 June 7 
879 279 June 6 June 7 
923 280 June 6 June 7 
932 281 June 6 June 7 

1015 282 June 6 June 7 
1152 283 June 6 June 7 

973 284 June 7 June 7 
765 285 June 7 June 7 
652 286 June 7 June 7 
575 287 June 7 June 7 
558 288 June 7 June 7 
300 289 June 7 June 7 
274 290 June 7 June 7 
251 291 June 7 June 7 
250 292 June 7 June 7 

1233 293 June 7 June 7 
1151 294 June 7 June 7 
1003 295 June 7 June 7 
954 296 June 7 June 7 
791 297 June 7 June 7 
455 298 June 7 June 7 
415 299 June 7 June 7 
346 300 June 7 June 7 
863 Resolution No. 6 June 7 June 7 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

June 9, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 
Dear Sir: 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. Nos. 87, 164,473, 
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541,545,554,620,891 and 1234. 

Sincerely, 

Rudy Perpich, Governor 

June 9, 1983 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1983 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for preser
vation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1983 1983 

87 
164 
473 
541 
545 
554 
620 
891 

1234 

I 290 30 I June 8 June 8 
445 302 June 9 June 9 
553 303 June 9 June 9 

304 June 9 June 9 
305 June 9 June 9 
306 June 9 June 9 
307 June 9 June 9 
308 June 9 June 9 
W9 Ju~9 Ju~9 
310 June9 June9 
311 June 9 June 9 
312 June 9 June 9 

Sincerely, 

Joan Anderson Growe 
Secretary of State 

June 14, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Senator Hughes: 

Please be advised that I am vetoing S.F. No. 510. 

This bill relates to the imposition of rent controls on residential properties 
in Minnesota. It would prohibit any local government unit from imposing 
such controls, whether by ordinance '' or otherwise''. I interpret this lan
guage as prohibiting rent controls by a referendum of the residents of a 
community. 

My disagreement with the bill stems from the method selected by the 
Legislature to accomplish the avoidance of rent controls. I believe that it is 
wholly inappropriate for the Legislature to impose its belief on this issue 
upon municipalities through an outright ban on local action. 

I have made a commitment that my administration will do what it can to 
eliminate unnecessary state-imposed mandates on local governments. If our 
local government units are to fulfill ther duty to local residents, they must 
have the tools to implement local desires. The ban proposed by this bill is 
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contrary to this basic philosophy. 

Before this bill passed, I expressed my reservations to the chief authors. 
recommended that referenda imposing rent controls be permitted, but the 
authors rejected this solution. I stand ready to work with the authors over the 
interim to explore alternative ways by which rent control can be discouraged. 

Sincerely, 

Rudy Perpich, Governor 

June 14, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. Nos. 61, 159, I 94, 
218,320,338,463,466,511,591,607,634,645,679,682,708,767,823, 
845, 855, 862, 889, 911, 950, 964, 985, l008, 1009, 1011, 1012, 1097 and 
1189. 

Sincerely, 

Rudy Perpich, Governor 

June 15, 1983 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1983 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for preser
vation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. 
No. 

H.F. 
No. 

30 
92 

2!0 
242 
253 
257 
380 
409 
435 
537 
549 
564 
654 
657 
672 
674 
722 
769 
782 

Session Laws 
Chapter No. 

313 
314 
315 
316 
317 
318 
319 
320 
321 
322 
323 
324 
325 
326 
327 
328 
329 
330 
331 

Date Approved 
1983 

June 14 
June 14 
June 14 
June 14 
June 14 
June 14 
June 14 
June 14 
June 14 
June 14 
June 14 
June 14 
June 14 
June 14 
June 14 
June 14 
June 14 
June 14 
June 14 

Date Filed 
1983 

June 15 
June I 5 
June 15 
June 15 
June 15 
June 15 
June 15 
June 15 
June 15 
June 15 
June 15 
June 15 
June 15 
June 15 
June 15 
June 15 
June 15 
June 15 
June 15 
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S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1983 1983 

851 332 June 14 June 15 
855 333 June 14 June 15 
857 334 June 14 June 15 
858 335 June 14 June 15 
916 336 June 14 June 15 
995 337 June 14 June 15 

1031 338 June 14 June 15 
1067 339 June 14 June 15 
1106 340 June 14 June 15 
1224 341 June 14 June 15 
1259 342 June 14 June 15 
1308 343 June 14 June 15 
1310 344 June 14 June 15 

61 345 June 14 June 15 
159 346 June 14 June 15 
194 347 June 14 June 15 
218 348 June 14 June 15 
320 349 June 14 June 15 
338 350 June 14 June 15 
463 351 June 14 June 15 
466 352 June 14 June 15 
511 353 June 14 June 15 
591 354 June 14 June 15 
607 355 June 14 June 15 
634 356 June 14 June 15 
679 357 June 14 June 15 
682 358 June 14 June 15 
708 359 June 14 June 15 
767 360 June 14 June 15 
823 361 June 14 June 15 
845 362 June 14 June 15 
855 363 June 14 June 15 
862 364 June 14 June 15 
889 365 June 14 June 15 
911 366 June 14 June 15 
950 367 June 14 June 15 
964 368 June 14 June 15 
985 369 June 14 June 15 

1008 370 June 14 June 15 
1009 371 June 14 June 15 
1011 372 June 14 June 15 
1012 373 June 14 June 15 
1097 374 June 14 June 15 
1189 375 June 14 June 15 
645 Resolution No. 7 June 14 June 15 

452 Resolution No. 8 June 14 June 15 
1081 Resolution No. 9 June 14 June 15 
1188 Resolution No. IO June 14 June 15 
1269 Resolution No. 11 June 14 June 15 

Sincerely, 
Joan Anderson Growe 
Secretary of State 
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PROTEST AND DISSENT 
The undersigned members of the Senate dissent and protest the actions of 

the Chairman of the Senate Tax Committee and Senate majority caucus 
relative to Senate File 11 for the following reasons: 

I . Contrary to the accepted and stated practices of the Minnesota Senate; 
and contrary to the spirit of the rules of the Minnesota Senate for the 
73rd Legislature providing for open meetings and public hearings; the 
chairman of the Senate Tax Committee did engage in a series of meet
ings with the House Tax Committee Chairman and the Governor for the 
purposes of pre-determining the provisions of the I 983 Omnibus Tax 
Bill. The public, press and other members of the legislature were ex
cluded from these meetings despite the fact that the content of this bill is 
of vital interest to the public and members of the legislature. 

The Minneapolis Tribune on April 27, I 983 stated in an editorial that 
"numerous" such private meetings were held. News articles in the 
Minneapolis Tribune and the St. Paul Dispatch refer to at least two such 
meetings being held on March 29th and the week of April 18th. It was 
reported that the subject of each of these meetings were the contents of 
the I 983 Omnibus Tax Bill. 

2. The DFL became the majority in the Senate following an election based 
on "openness in government". There can be no openness in govern
ment when the provisions of the most important piece of legislation of 
the session are being decided in secret by a small group of political 
leaders. 

3. In further violation of the "openness in government" standards of the 
DFL, the majority caucus met on several occasions in closed session to 
discuss and determine the contents of the I 983 Senate Omnibus Tax 
Bill. News reports on the results, but not the proceedings of those 
meetings were carried in the public press: 

* Referring to a majority caucus meeting on April I 8th 
where the results of meeting between the Governor and 
the two tax chairmen were discussed, the St. Paul 
Pioneer Press reported on April 20, 1983: "But when 
Johnson attempted to sell this tradeoff to the Senate 
DFL caucus at a closed door meeting Monday night, his 
colleagues turned it down" (emphasis ours). 

* The St. Paul Pioneer Press of May 3rd reported on the 
contents of the tax bill as if they were law, and re
ferred to a May 2nd meeting of the majority caucus as 
follows: "After what reportedly was a stormy, 3 1/2 
hour meeting behind closed doors ... " (emphasis ours). 

* " 'We're diverse, but we're united.' Moe said after a 
four-hour closed -door meeting of his 42 member 
caucus." (emphasis ours): reports the Minneapolis 
Tribune of May 10, in a story on the pending Senate 
debate over the tax bill. 

The meetings of the majority caucus in the Senate are not merely 
friendly discussions of legislative business. They are, in fact, a policy 
decision of the Senate. Since the DFL caucus holds a clear and com
manding majority in the Senate the decisions of these caucus meetings 
have the practical effect of being the decisions of the Senate acting as 
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a whole. The decisions made in these meetings are never overturned on 
the floor. 

In effect, the Senate, not just the majority caucus, is making major 
policy decisions in private. Making these decisions in "caucus" rather 
than on the Senate floor merely circumvents the rules adopted by this 
same majority. 

This action by the majority caucus behind closed doors makes a mock
ery of any public hearings held by the full Senate Tax Committee. 

4. The DFL majority has deliberately and systematically excluded mem
bers of the Senate IR minority from membership on the House-Senate 
Tax Conference Committee which is writing the final version of the 
1983 tax bill, thus denying fair and equitable representation to the con
stituents of the minority caucus members and imposing ''taxation with
out representation''. 

5. Historically, conference committees are well known for having closed 
door meetings in the offices of principal conferees and public discussion 
is only a limited reflection of decisions reached in these closed meet
ings. These procedures violate the spirit of the rules of the Minnesota 
Senate. 

6. The undersigned members dissent and protest this disregard for the 
democratic process, the violation of standards of "openness in govern
ment" and the violation of the constitutional rights of the constituents of 
minority members to fair and equitable representation in the legislative 
process. 

Legislative Bodies are governed by constitutional restraints, by law and 
by their own rules. We the undersigned believe the actions of the Senate 
Tax Committee Chairman and the Senate majority caucus violate the 
spirit of the Constitution and the law of the State of Minnesota. 

We wish to make these actions and our dissent to them a matter of public 
record to be called to the attention of the people of Minnesota. For these 
reasons, this protest and dissent is entered upon the pages of the Senate 
Journal. 

James U II and 
Howard A. Knutson 
Mel Frederick 
Duane Benson 
Pat Kronebusch 
Earl Renneke 
Randy Kamrath 
Fritz Knaak 
Glen Taylor 
Dennis Frederickson 
Gen Olson 
Don Anderson 

Jim Ramstad 
Ron Sieloff 
John J. Bernhagen 
Charlie Berg 
Donald A. Storm 
Dean E. Johnson 
Doran Isackson 
William V. Belanger, Jr. 
Lyle Mehrkens 
Gary W. Laidig 
Phyllis McQuaid 
Nancy Brataas 
Darrel Peterson 

July 7, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

On July 6, 1983, the Subcommittee on Committees met and by appropriate 
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action made the following appointments: 

Pursuant to Laws 1983 

Chapter 353: Advisory Committee on Low-Level Radioactive Waste 
Messrs. Pehler, Diessner and Mrs. Brataas. 

Chapter 260: Citizens Council on Voyageurs National Park - Messrs. 
Kroening and Frederick. 

Chapter 359: Court Study Commission - Messrs. Merriam, Dieterich, 
Freeman and Kamrath. 

Chapter 17: Highway Study Commission - Messrs. Purfeerst, Schmitz, 
Waldorf, Langseth and Mrs. Kronebusch. 

Chapter 199: Legislative Commission on Long Term Health Care - Messrs. 
Samuelson, Wegscheid, Dicklich, Benson, Storrn and Ms. Berglin. 

Chapter 293: Legislative Study Commission on Metropolitan Transit -
Messrs. Petty, Pogemiller, Novak, Mmes. Lantry and McQuaid. 

Chapter 314: Legislative Commission on Public Education - Messrs. 
Pehler, Nelson; Hughes; Peterson, R. W.; Peterson, D.L. and Ms. Olson. 

Chapter 342: Multistate Tax Compact Advisory Committee - Messrs. 
Johnson, D.J. and Peterson, C.C. 

Chapter 293: Select Committee on Livestock Weighing - Messrs. Davis, 
Bertram and Isackson. 

Pursuant to Senate Rules and Administration Action on May 20, I 983: 
Joint Select Legislative Committee on Forestry - Messrs. Willet: Johnson, 
D.J.; Lessard; Davis; Anderson and Bernhagen. 

Respectfully, 

Roger D. Moe 
Senate Majority Leader 

July 7, 1983 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

Pursuant to the provisions of Laws 1983, I have made the following ap
pointments: 

Chapter 299: Compensation Council - Messrs. Luther and Spear. 

Chapter 346: Legislative Study Commission on Venipuncture - Messrs. 
Samuelson and Berg. 

Chapter 334: Minnesota Job Skills Partnership - Messrs. Frank, Stumpf, 
Ms. Peterson, D.C. and Ms. Reichgott 

Respectfully, 

Roger D. Moe 
Senate Majority Leader 
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July 8, 1983 

Senator Roger D. Moe 
Senate Majority Leader 

Dear Senator Moe: 

I have made the following appointments: 

Pursuant to Laws 1983, Chapter 299: Compensation Council - Mr. Dean E. 
Johnson. 

Pursuant to Laws 1983, Chapter 334: Minnesota Job Skills Partnership -
Mr. Fritz Knaak. 

Pursuant to Laws 1983, Chapter 314: Minnesota Academic Excellence 
Foundation - Mr. Lyle G. Mehrkens. 

Sincerely, 

James Ulland 
Minority Leader 


